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STATE OF MINNESOTA 

SEVENTY-FIFTH SESSION -1988 

FIFTY-SIXTH DAY 

SAINT PAUL, MINNESOTA, TuESDAY, FEBRUARY 9, 1988 

The House of Representatives convened at 2:00 p.m. and waS 
called to order by Robert E. Vanasek, Speaker of the House. 

Prayer was offered by the Reverend Delton Krueger, House Chap
lain. 

Speaker Vanasek introduced the new House member, Dale 
DeRaad, from District 30B and announced that he had previously 
been administered the oath of office and that his election certificate 
was on file. He was elected in an election held on November 3, 1987, 
following the resignation of Jerry Schoenfeld dated September 2, 
1987. 

Speaker Vanasek introduced the new House member, Andrew J. 
Dawkins, from District 65A and announced that he had previously 
been administered the oath of office and that his election certificate 
was on file. He was elected in an election held on November 3, 1987, 
following the resignation of Fred C. Norton dated June 25, 1987. 

The roll was called and the following members were present: 

Anderson, G. 
Anderson, R. 
Battaglia 
Bauerly 
Beard 
Begich 
Bertram 
Bishop 
Blatz 
Boo 
Brown 
Burger 
Carlson, D. 
Carlson, L. 
Carruthers 
Clark 
Clausnitzer 
Cooper 
Danner 

Dawkins 
DeBlieck 
Dempsey 
DeRaad 
Dille 
Dorn 
Forsythe 
Frederick 
Frerichs 
Greenfield 
Gruenes 
Gutknecht 
Hartle 
Haukoos 
Heap 
Himle 
Hugoson 
Jacobs 
Jaros 

Jefferson 
Jennings 
Jensen 
Johnson, A. 
Johnson, R. 
Johnson, V. 
Kahn 
Kalis 
Kelly 
Kelso 
Kinkel 
Kludt 
Knickerbocker 
Knuth 
Kostohryz 
Krueger 
Larsen 
Lasley 
Lieder 

Long 
Marsh 
McDonald 
McEachern 
McKasy 
McLaughlin 
McPherson 
Milbert 
Miller 
Morrison 
Munger 
Murphy 
Nelson, C. 
Nelson, D. 
Nelson, K. 
O'Connor 
Ogren 
Olsen, S. 
Olson, E. 

Olson, K. 
Omann 
Onnen 
Orenstein 
Osthoff 
Otis 
Ozment 
Pappas 
Pauly 
Pelowski 
Peterson 
Poppenhagen 
Price 
Quinn 
Redalen 
Reding 
Rest 
Rice 
Richter 
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Riveness 
Rodosovich 
Rose 
Rukavina 
Sarna 
Schafer 
Scheid 

Schreiber 
Seaberg 
Segal 
Shaver 
Simoneau 
Skoglund 
Solberg 

JOURNAL OF THE HOUSE 

Sparby 
Stanins 
Steensma 
Sviggum 
Swenson 
Thiede 
1Jornhom 

Tompkins 
Trimble 
Tunheim 
Uphus 
Valento 
Vellenga 
W!1genius 

A quorum was present. 

[56th Day 

Waltman 
Welle 
Wenzel 
Winter 
Wynia 
Spk. Vanasek 

Bennett, Minne, Neuenschwander, Quist and Voss were excused. 

The Chief Clerk proceeded to read the Journal of the preceding 
day. Himle moved that further reading of the' Journal be dispensed 
with and that the Journal be approved as corrected by the Chief 
Clerk. The motion prevailed. 

The Speaker announced that the next order of business was the 
election of an Assistant Postmaster. 

ELECTION OF OFFICER 

The following name was placed in 'nomination: 

The name of Song K. Kong was placed in nomination for Assistant 
Postmaster by Trimble. 

There being no further nominations, the Speaker declared the 
nominations closed. 

The roll was called on the election of the Assistant Postmaster and 
the following voted for the nominee: 

Anderson, G. 
Anderson, R. 
Battaglia 
Bauerly 
Beard 
Begich 
Bertram 
Bishop 
Blatz 
Boo 
Brown 
Burger 
Carlson, D. 
Carlson, L. 
Carruthers 
Clark 
Clausnitzer 
Cooper 
Danner 
Dawkins 
DeBlieck 
Dempsey 
DeRaad 
Dille 
Dorn 

Forsythe 
Frederick 
Frerichs 
Greenfield 
Gruenes 
Gutknecht 
Hartle 
Haukoos 
Heap 
Himle 
Hugoson 
Jacobs 
Jaros 
Jefferson 
Jennings 
Jensen 
Johnson, A. 
Johnson, R. 
Johnson, V. 
Kahn 
Kalis 
Kelly 
Kelso 
Kinkel 
Kludt 

Knickerbocker 
Knuth 
Kostohryz 
Krueger 
Larsen 
Lasley 
Lieder 
Long 
Marsh 
McDonald 
McEachern 
McKasy 
McLaughlin 
Milbert 
Miller 
Morrison 
Munger 
Murphy 
Nelson, C. 
Nelson, D. 
Nelson, K. 
O'Connor 
Ogren 
Olsen, S. 
Olson, E. 

Olson, K. 
Omann 
Onnen 
Orenstein 
Osthoff 
Otis 
Ozment 
Pappas 
Pauly 
Pelowski 
Peterson 
Poppenhagen 
Price 
Quinn 
Redalen 
Reding 
Rest 
Rice 
Richter 
Riveness 
Rodosovich 
Rose 
Rukavina 
Sarna 
Schafer 

Scheid 
Schreiber 
Seaberg 
Segal 
Shaver 
Simoneau 
Skoglund 
Solberg 
Sparby 
Steensma 
Sviggum 
Swenson 
Thiede 
Tompkins 
Trimble 
Tunheim 
Uphus 
Valenkl 
Vellenga 
Wagenius 
Waltman 
Welle 
Wenzel 
Winter 
Wynia 
Spk. Vanasek 
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The nominee, having received a majority of the votes cast, was 
declared duly elected Assistant Postmaster. 

OATH OF OFFICE 

The oath of office was administered to the Assistant Postmaster
elect by the Speaker. 

INTRODUCTION AND FIRST READING 
OF HOUSE BILLS 

House File Nos. 1689 through 1738 were pre-filed with the 
Speaker during the recess, given a file number and unofficially 
referred to committee pursuant to House Rule 5.1L Following is the 
official introduction and committee reference: 

Clark, McLaughlin, Riveness, Rest and Johnson, A., introduced: 

H. F. No. 1689, A bill for an act relating to taxation; property tax 
refunds; restoring the full amount for 1986 claims; removing the 
appropriation limit for 1987 claims; appropriating money; amending 
Laws 1987, chapter 268, article 3, section 12. 

The bill was read for the first time and referred to the Committee 
on Taxes. 

Steensma, Milbert, Vellenga, Krueger and Knuth introduced: 

H. F. No. 1690, A bill for an act relating to taxation; property tax 
refunds; restoring the full amount for 1986 claims; removing the 
appropriation limit for 1987 claims; appropriating money; amending 
Laws 1987, chapter 268, article 3, section 12. 

The bill was read for the first time and referred to the Committee 
on Taxes. 

Olsen, S.; Sviggum; Onnen and Redalen introduced: 

H. F. No, 1691, A bill for an act relating to taxation; income; 
providing that a contingent tax increase is effective only for tax year 
1988; amending Laws 1987, chapter 268, article 18, section5. 
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The bill was read for the first time and referred to the Committee 
on Taxes. 

McEachern introduced: 

H. F. No. 1692, A bill for an act relating to taxation; property; 
classifying certain utility property; amending Minnesota Statutes 
1986, section 273.13, by adding a subdivision. 

The bill was read for the first time and referred to the Committee 
on Taxes. 

Uphus; Johnson, v.; Dille; Anderson, G., and Beard introduced: 

H. F. No. 1693, A bill for an act relating to taxation; repealing the 
tax on petroleum and special fuels used by barges; repealing 
Minnesota Statutes 1986, sections 296.02, subdivision 2b, as added; 
and 296.025, subdivision 2b, as added. 

The bill was read for the first time and referred to the Committee 
on Taxes. 

Olsen, S.; Stanius; Tompkins; Gruenes and Frerichs introduced: 

H. F. No. 1694, A bill for an act relating to taxation; income; 
providing indexing of tax brackets for taxable years beginning after 
December 31, 1988; amending Minnesota Statutes 1987 Supple
ment, section 290.06, subdivision 2d. 

The bill was read for the first time and referred to the Committee 
on Taxes. 

Olsen, S.; Stanius; Tompkins; Gruenes and Frerichs introduced: 

H. F. No. 1695, A bill for an act relating to taxation; income; 
allowing a subtraction over three years for previously taxed retire
ment contributions; amending Minnesota Statutes 1987 Supple
ment, section 290.01, subdivision 19b; proposing coding for new law 
in Minnesota Statutes, chapter 290 .. 

The bill was read for the first time and referred to the Committee 
on Taxes. 

Olsen, S.; Stanius; Tompkins; Gruenes and Frerichs introduced: 

H. F. No. 1696, A bill for an act relating to taxation; property tax 



56th Day] TuESDAY, FEBRUARY 9, 1988 7643 

refunds; restoring the full amount for 1986 claims plus ten percent; 
removing the appropriation limit for 1987 claims; appropriating 
money; repealing Laws 1987, chapter 268, article 3, section 12. 

The bill was read for the first time and referred to the Committee 
on Taxes . 

. Segal introduced: 

H. F No. 1697, A bill for an act relating to taxation; property tax 
refunds; restoring the full amount for 1986 claims; removing the 
appropriation limit for 1987 claims; appropriating money; amending 
Laws 1987, chapter 268, article 3, section 12. 

The bill was read for the first time and referred to the Committee 
on Taxes. 

Olsen, S.; Sviggum; Morrison; Ozment and Onnen introduced: 

H. F No. 1698, A bill for an act relating to taxation; sales; 
exempting nonprescription drugs and health products; amending 
Minnesota Statutes 1987 Supplement, section 297 A.25, subdivision 
3. . 

The bill was read for the first time and referred to the Committee 
on Taxes. 

Shaver introduced: 

H. F No. 1699, A bill for an act relating to taxation; property; 
expanding eligibility for class 1b property; amending Minnesota 
Statutes 1986, section 273.13, subdivision 22. 

The bill was read for the first time and referred to the Committee 
on Taxes. 

Johnson, v., introduced: 

H. F. No. 1700, A bill for an act relating to taxation; allocating 
motor vehicle excise tax; amending Minnesota Statutes 1987 Sup
plement, section 297-B.09, subdivision 1. 

The bill was read for the first time and referred to the Committee 
on Transportation. 
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Rest, Wagenius and Vellenga introduced: 

H. F. No. 1701, A bill for an act relating to family law; making 
surrogate mother agreements void and unenforceable; prohibiting 
advertisements for surrogate mothers; prohibiting the arranging of 
surrogate mother agreements; proposing coding for new law in 
Minnesota Statutes, chapters 257 and 259. 

The bill was read for the first time and referred to the Committee 
on Judiciary. 

Rest introduced: 

H. F. No. 1702, A bill for an act relating to driving while 
intoxicated; authorizing judges to order convicted DWI offenders to 
install an approved ignition interlock device as a condition of 
operating a motor vehicle; authorizing the department of public 
safety to require installation of an ignition interlock device as a 
condition of a limited license; requiring the department of public 
safety to certify interlock devices; providing penalties for misuse or 
tampering, and for failure to use the device; proposing coding for 
new law in Minnesota Statutes, chapter 169. 

The bill was read for the first time and referred to the Committee 
on Judiciary. 

Rest and Welle introduced: 

H. F. No. 1703, A bill for an act relating to taxation; individual 
income; allowing a subtraction for previously taxed retirement 
contributions; amending Minnesota Statutes 1987 Supplement, 
section 290.01, subdivision 19b; proposing coding for new law in 
Minnesota Statutes, chapter 290. 

The bill was read for the first time and referred to the Committe.e 
on Taxes. 

Voss, Segal, Skoglund, Riveness and Otis introduced: 

H. F. No. 1704, A bill for an act relating to taxation; property tax 
refunds; restoring the full amount for 1986 claims; removing the 
appropriation limit for 1987 claims; appropriating money; amending 
Laws 1987, chapter 268, article 3, section 12. 

The bill was read for the first time and referred to the Committee 
on Taxes. 
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Simoneau, Rice and Welle introduced: 

H. F. No. 1705, A bill for an act relating to the organization of state 
government; restoring certain duties of the state treasurer; appro
priating money; amending Minnesota Statutes 1986, sections 
llA.20, subdivision 1; 16A.055, subdivision 7; 16A.42, subdivision 
2, and by adding a subdivision; 16A.45, subdivision 2; 16A.47; 
16A.58; 16A.672, subdivisions 1, 2, and 3; 69.031, by adding a 
subdivision; 268.05, subdivision 2; 349.212, by adding a subdivision; 
361.03, subdivision 5; 361.27; and 473.606, subdivision 1; and 
Minnesota Statutes 1987 Supplement, sections 16A.275, subdivi
sion 1; and 609.101, subdivision 1; proposing coding for new law in 
Minnesota Statutes, chapters 7 and 10. 

The bill was read for the first time and referred to the Committee 
on Governmental Operations. . 

Schreiber, Boo, Hartle, Dille and McPherson introduced: 

H. F. No. 1706, A bill for an act relating to taxation; income; 
allowing a subtraction over three years for previously taxed retire
ment contributions; amending Minnesota Statutes 1987 Supple
ment, section 290.01, subdivision 19b; proposing coding for new law 
in Minnesota Statutes, chapter 290. 

The bill was read for the first time and referred to the Committee 
on Taxes. 

Olson, E.; Battaglia; Lieder; Nelson, C., and Begich introduced: 

H. F. No. 1707, A bill for an act relating to retirement; authorizing 
combined service annuities for volunteer firefighters; amending 
Minnesota Statutes 1986, section 424A.02, by adding a subdivision. 

The bill was read for the first time and referred to the Committee 
on Governmental Operations. 

Carlson, D., introduced: 

H. F. No. 1708, A bill for an act relating to taxation; income; 
extending the pension exclusion to recipients of federal law enforce
ment officers' pensions under age 65. 

The bill was read for the first time and referred to the Committee 
on Taxes. 
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Simoneau, Rice and Knickerbocker introduced: 

H. F No. 1709, A bill for an act relating to retirement; judges' 
retirement fund; providing coverage under the combined service 
annuity, combined service disability benefit, and combined service 
survivor benefit provisions; requiring the establishment of a bounce
back joint and survivor optional annuity form; amending Minnesota 
Statutes 1987 Supplement, sections 356.30, subdivision 3; 356.302, 
subdivision 7; 356.303, subdivision 4; and 490.124, subdivision 11. 

The bill was read for the first time and referred to the Committee 
on GOvernmental Operations. 

VeWmga, Wagenius, Quinn, Kelly and Blatz introduced: 

H. F No. 1710, A bill for an act relating to crime; prohibiting the 
display of sexually explicit material deemed harmful to minors in 
places of public accommodation open to minors; providing a penalty; 
amending Minnesota Statutes 1986, sections 617.293; and 617.296, 
subdivision 1, and by adding a subdivision. 

The bill was read for the first time and referred to the Committee 
on Judiciary. 

McDonald and Wenzel introduced: 

H. F. No. 1711, A bill for an act relating to taxation; income; 
excluding certain compensation for military services; amending 
Minnesota Statutes 1987 Supplement, section 290.01, subdivision 
19b. 

The bill was read for the first time and referred to the Committee 
on Taxes. 

Simoneau; Johnson, A.; Jaros; Orenstein and o.lson, K., intro
duced: 

H. F. No. 1712, A bill for an act relating to taxation; property tax 
refunds; restoring the full amount for 1986 claims; removing the 
appropriation limit for 1987 claims; appropriating money; amending 
Laws 1987, chapter 268, article 3, section 12. 

The bill was read for the first time and referred to the Committee 
on Taxes. 
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O'Connor, DeBlieck, Dauner, Begich and Pelowski introduced: 

H. F. No. 1713, A bill for an act relating to taxation; property tax 
refunds; restoring the full amount for 1986 claims; removing the 
appropriation limit for 1987 claims; appropriating money; amending 
Laws 1987, chapter 268, article 3, section 12. 

The bill was read for the first time and referred to the Committee 
on Taxes. 

Scheid and Osthoff introduced: 

H. F. No. 1714, A bill for an act relating to taxation; property tax 
refunds; restoring the full amount for 1986 claims; removing the 
appropriation limit for 1987 claims; appropriating money; amending 
Laws 1987, chapter 268, article 3, section 12. 

The bill was read for the first time and referred to the Committee 
on Taxes. 

Jacobs, Trimble, Jefferson, Peterson and Greenfield introduced: 

H. F. No. 1715, A bill for an act relating to taxation; property tax 
refunds; restoring the full amount for 1986 claims; removing the 
appropriation limit for 1987 claims; appropriating money; amending 
Laws 1987, chapter 268, article 3, section 12. 

The bill was read for the first time and referred to the Committee 
on Taxes. 

Haukoos, Munger, Rose, Jennings and Knuth introduced: 

H. F. No. 1716, A bill for an act relating to the environment; 
prohibiting the sale of certain plastic containers; providing penal
ties; authorizing rulemaking;proposing coding for new law in 
Minnesota Statutes, chapter 115A. 

The bill was read for the first time and referred to the Committee 
on Environment and Natural Resources. 

Dorn and Dawkins introduced: 

H. F. No. 171 7, A bill for an act relating to taxation; property tax 
refunds; restoring the full amount for 1986 claims; removing the 
appropriation limit for 1987 claims; appropriating money; amending 
Laws 1987, chapter 268, article 3, section 12. 
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The bill was read for the first time and referred to the Committee 
on Taxes. 

Morrison, Frerichs and McKasy introduced: 

H. F. No. 1718, A bill for an act relating to taxation; property tax 
refunds; restoring the full amount for 1986 claims plus ten percent; 
removing the appropriation limit for 1987 claims; appropriating 
money; repealing Laws 1987, chapter 268, article 3, section 12. 

The bill was read for the first time and referred to the Committee 
on Taxes. 

Carlson, D., and Schafer introduced: 

H. F. No. 1719, A bill for an act relating to game and fish; 
prohibiting the use of meat in baiting bears; amending Minnesota 
Statutes 1986, section 97B.425. 

The bill was read for the first time and referred to the Committee 
on Environment and Natural Resources. 

Long introduced: 

H .. F. No. 1720, A bill for an act relating to ·taxation; property tax 
refunds; restoring the full amount for 1986 claims; appropriating 
money; amending Laws 1987, chapter 268, article 3, section ·12. 

The bill was read for the first time and referred to the Committee 
on Taxes. 

McEachern and Sarna introduced: 

H. F.No. 1721, A bill for an act relating to insurance; accident and 
health; requiring coverage for hearing instruments when prescribed 
by a physician; amending Minnesota Statutes 1987 Supplement, 
section 62E.06, subdivision 1; proposing coding for new law in 
Minnesota Statlltes, chapter 62A. 

The bill was read for the first time and referred to the Committee 
on Health and Human Services. 

DeRaad and Haukoos introduced: 

H. F. No. 1722, A bill for an act relating to taxation; property tax 
refunds; restoring the full amount for 1986 claims with interest; 
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removing the appropriation limit for 1987 claims; appropriating 
money; repealing Laws 1987, chapter 268, article 3, section 12. 

The bill was read for the first time and referred to the Committee 
on Taxes. 

DeRaad and Haukoos introduced: 

H. F. No. 1723, A bill for an act relating to taxation; individual 
income; allowing a subtraction for previously taxed retirement 
contributions; amending Minnesota Statutes 1987 Supplement, 
section 290.01, subdivision 19b; proposing coding for new law in 
Minnesota Statutes, chapter 290. 

The bill was read for the first time and referred to the Committee 
on Taxes. 

Murphy, by request, and Ogren introduced: 

H. F. No. 1724, A bill for an act relating to state government; 
adopting the blueberry muffin as the Minnesota state muffin; 
proposing coding for new law in Minnesota Statutes, chapter 1. 

The bill was read for tbe first time and referred to the Committee 
on c"vernmental Operations. 

Olson, E., introduced: 

H. F. No. 1725, A bill for an act relating to traffic regulations; 
allowing haulers of timber products to carry increased axle loads 
under certain circumstances; amending Minnesota Statutes 1986, 
section 169.825, by adding a subdivision. . 

The bill was read for the first time and referred to the Committee 
on Transportation. 

McKasy introduced: 

H. F. No. 1726, A bill for an act relating to health; requmng 
appropriate temperature control in nursing homes; amending Min
nesota Statutes 1986, section 144A.08, by adding a subdivision. 

The bill was read for the first time and referred to the Committee 
on Health and Human Services. 
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McPherson and Swenson introduced: 

H. F. No. 1727, A bill for an act relating to taxation; property tax 
refunds; restoring the full amount for 1986 claims plus ten percent; 
removing the appropriation limit for 1987 claims; appropriating 
money; repealing Laws 1987, chapter 268, article 3, section 12. 

The bill was read for the first time and referred to the Committee 
on Taxes. 

Skoglund introduced: 

H. F. No. 1728, A bill for an act relating to financial institutions; 
providing for the licensing of mortgage lenders and mortgage 
brokers; detailing the supervising powers of the commissioner; 
prescribing penalties; amending Minnesota Statutes 1986, sections 
46.131, subdivision 2; and 82.18; proposing coding for new law as 
Minnesota Statutes, chapter 82B. 

The bill was read for the first time and referred to the Committee 
on Financial Institutions and Insurance. 

Johnson, R., introduced: 

H. F. No. 1729, A bill for an act relating to transportation; 
requiring railroad companies to provide a minimum number of 
personnel when operating certain trains; providing a penalty; pro
posing coding for new law in Minnesota Statutes, chapter 219. 

The bill was read for the first time and referred to the Committee 
on Transportation. 

Blatz introduced: 

H. F. No. 1730, A bill for an act relating to taxation; property tax 
refunds; restoring the full amount for 1986 claims plus ten percent; 
removing the appropriation limit for 1987 claims; appropriating 
money; repealing Laws 1987, chapter 268, article 3, section 12. 

The bill was read for the first time and referred to the Committee 
on Taxes. 

Murphy introduced: 

H. F No. 1731, A bill for an act relating to intoxicating liquor; 
exempting new municipal liquor stores from vote on discontinuance 
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for failure to show a profit; amending Minnesota Statutes 1986, 
section 340A.602. 

The bill was read for the first time and referred to the Committee 
on Regulated Industries. 

Jacobs introduced: 

H. F. No. 1732, A bill for an act relating to intoxicating liquor; 
authorizing extended off-sale hours on the day preceding Thanks
giving day; amending Minnesota Statutes 1986, .section 340A.504, 
subdivision 4. 

The bill was read for the first time and referred to the Committee 
on Regulated Industries. 

Dempsey introduced: 

H. F. No. 1733, A bill for an act relating to traffic regulations; 
regulating the operation of motorized bicycles; amending Minnesota 
Statutes 1987 Supplement, section 169.223. 

The bill was read for the first time and referred to the Committee 
on Transportation. 

Dempsey introduced: 

H. F. No. 1734, A bill for an act relating to taxation; allocating 
proceeds of the motor vehicle excise tax; amending Minnesota 
Statutes 1987 Supplement, section 297B.09, subdivision L 

The bill was read for the first time and referred to the Committee 
on Transportation. 

Dempsey introduced: 

H. F. No. 1735, A bill for an act relating to human services; 
requiring the commissioner to publish and update a medical trans
portation services handbook for providers who participate in the 
medical assistance program; amending . Minnesota Statutes 1986, 
section 256B.04, subdivision 12. . 

The bill was read for the first time and referred to the Committee 
on Health and Human Services. 
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Lasley; Kinkel; Nelson, C., and Carlson, D., introduced: 

H. F. No. 1736, A bill for an act relating to adVertising devices; 
providing for specific service signs relating to rural commercial 
businesses to be displayed along highways; amending Minnesota 
Statutes 1986, sections 160.292, subdivisions 2, lO, and by adding a 
subdivision; and 160.293, subdivisions 1 and 3. 

The bill was read for the first time and referred to the Committee 
on Transportation. 

Dempsey and Bertram introduced: 

R F. No. 1737, A bill for an act relating to taxation; liquor; 
increasing the tax credit for qualified brewers of fermented malt 
beverages; amending Minnesota Statutes 1986, section 297C.02, 
subdivision 3. . . 

The bill was read for the first time and referred to the Committee 
on Taxes. 

Anderson, R.; and Ogren introduced: 

H. F. No. 1738, A bill for an act relating to health; reqmrmg 
continuation or conversion of benefits in the event a health main
tenance organization cancels its operation in a designated service 
area or areas; providing for notice of cancellation; amending Min
nesota Statutes 1986, sections 62D.07, subdivision 3; and 62D.09, 
subdivisions 1 and 2; proposing coding for new law in Minnesota 
Statutes, chapter 62D; repealing Minnesota Statutes 1986, section 
62E.14, subdivision 3. 

The bill was read for the first time and referred to the Committee 
on Health and Human Services. 

The following additional House Files which were not pre-filed 
pursuant to House Rule 5.11 were introduced for the 56th legislative 
day: 

Otis, Long and Skoglund, introduced: 

. R F. No. 1739, A bill for an act relating to the city of Minneapolis; 
updating references in its development laws; amending Laws 1980, 
chapter 595, section 3, subdivisions 1, as amended, 3, 6, and 7; and 
section 4. " 

•... The bill was read for the first time and referred to the Committee 
on Metropolitan Affairs. 
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Vellenga, Wagenius and Swenson introduced: 

H. F. No. 1740, A bill for an act relating to criminal sexual 
conduct; clarifying the definition of "consent"; amending Minnesota 
Statutes 1986, section 609.341, subdivision 4. 

The bill was read for the first time and referred to the Committee 
on Judiciary. 

O'Connor introduced: 

H. F. No. 1741, A bill for an act relating to consumer protection; 
prohibiting the resale of liners used in flotation bedding; prescribing 
penalties; proposing coding for new law in Minnesota Statutes, 
chapter 325F. 

The bill was read for the first time and referred to the Committee 
on Commerce. 

Johnson, A.; Nelson, C.; Rest; McEachern and Kelso introduced: 

H. F. No. 17 42, A bill for an act relating to education; providing for 
teacher. preparation time; proposing coding for new law in Minne-
sota Statutes, chapter 125. . 

The bill was read for the first time· and referred to the Committee 
on Education. 

Begich introduced: 

H. F No. 1743, A bill for an act relating to the city of Eveleth; 
authorizing benefit increases for certain retired police officers, 
firefighters, and their surviving spouses. 

The bill was read for the first time and referred to the Committee 
on Local and Urban Affairs. 

Begich introduced: 

H. F. No. 1744, A bill for an act relating to tax-forfeited land; 
authorizing private sale of tax-forfeited land in St. Louis county. 

The bill was readJor the first time and referred to the Committee 
on Local and.Urban Affairs. 
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Knuth, by request, introduced: 

H. F. No. 1745, A bill for an act relating to Ramsey county; 
authorizing the county to use certain land dedicated as open space 
for highway purposes. 

The bill was read for the first time and referred to the Committee 
on Metropolitan Affairs, 

Kostohryz and Dauner introduced: 

H. F. No. 1746, A bill for ;m act relating to state agencIes; 
returning the control of the Minnesota veterans home to the 
department of veterans affairs. 

The bill was read for the first time and referred to the Commi ttee 
on General Legislation, Veterans Affairs and Gaming. 

McLaughlin; Skoglund; Nelson, K.; Long and Jefferson. intro" 
duced: 

H. F. No. 1747, A bill for an act relating to taxation; property; 
allowing leasehold cooperatives to claim homestead treatment on 
behalf of their members; amending Minnesota Statutes 1986, sec
tion 273.124, subdivision 6. 

The bill was read for the first time and referred to the Committee 
on Taxes. 

Carlson, D., introduced: 

H. F. No. 1748, A bill for an act relating to the handicapped; 
permitting equal access to public accomodations for persons using a 
service dog; amending Minnesota Statutes 1986, section 256C.025, 
subdivision 4. 

The bill was read for the first time and referred to the Committee 
on Health and Human Services. 

Kalis; Carlson, D.; Lieder; Jensen and Seaberg introduced: 

H. F. No. 1749, A bill for an act relating to transportation; 
increasing the tax on gasoline and special fuel to 20 cents per gallon; 
increasing the share of motor vehicle excise tax revenues dedicated 
to highways and transit to 35 percent; amending Minnesota Statutes 
1986, section 296.02, subdivision Ib; and Minnesota Statutes 1987 
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Supplement, sections 296.025, subdiyisions 2a and 2b; and 297B.09, 
subdivision 1. 

The bill was read for the first time and referred to the Committee 
on Transportation. 

Kalis; Carlson, D.; Lieder; Jensen and Seaberg introduced: 

H. F. No. 1750, A bill for an act relating to transportation; creating 
a transportation study board and prescribing its duties; appropriat
ing money.' 

The bill was read for the first time and referred to the Committee 
on Transportation. 

Long, McLaughlin and Nelson, K., introduced: 
I 

H. F. No. 1751, A bill for an act relating to state finances; 
providing for the cancellation of combined sewer overflow loan 
repayments to the state by the city of Minneapolis' upon certain 
conditions. 

The bill was read for the first time and referred to the Committee 
on Metropolitan Affairs. 

Kelso introduced: 

H. F. No. 1752, A bill for an act relating to real property; 
mandating that city of Savage is owner in fee simple of title to 
certain land. 

The bill was read for the first tinie and referred to the Committee 
on Metropolitan Affairs. 

Olsen, S., and Bennett introduced: 

H. F. No. 1753, A bill for an act relating to intoxicating liquor; 
authorizing extended off-sale hours on the day preceding Thanks
giving day; amending Minnesota Statutes 1986, section 340A.504, 
subdivision 4. 

The bill was .read for the first time and referred to the Committee 
. on Regulated Industries. 
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Kelly, Wagenius, Peterson, Vellenga and Bishop introduced: 

H. F. No. 1754, A bill for an ·act relating to crime victims; 
authorizing the crime victims reparations board to pay the 'costs of 
returning an abducted child home; authorizing the board to deter
mine and award reparations and damage claims from proceeds of a 
commercial exploitation of a crime; permitting an offender's minor 
dependents to receive some proceeds of a commercial exploitation of 
a crime; clarifying certain duties of the crime victim ombudsman; 
prescribing penalties; amending Minnesota Statutes 1986, sections 
611A.56; 611A.67; 611A.68, subdivisions 1, 4, 5, 6, 8, and by adding 
subdivisions; and 611A.74, subdivision 3; and Minnesota Statutes 
1987 Supplement, section 611A.52, subdivision 8; repealing Minne
sota Statutes 1986, section 611A:68, subdivision 2. 

The bill was read for the first time and referred to the Committee 
on Judiciary. 

Lasley, Riveness, Wagenius, Kelso and Rest introduced: 

H. F. No. 1755, A bill for an act relating to traffic regulations; 
broadening criminal liability of passengers under the open bottle 
law; amending Minnesota Statutes 1986, section 169.122, subdivi
sion 2. 

The bill was read for the first time and referred to the Committee 
on Judiciary. 

Simoneau introduced: 

H .. F. No. 1756, A bill for an act relating to capital improvements; 
providing for improvements at the Anoka-Ramsey Community Col
lege; authorizing sale of state bonds; appropriating money. 

The bill was read for the first time and referred to the Committee 
on Appropriations. 

DeBlieck, Winter, Brown and Wenzel introduced: 

H. F. No. 1757, A bill for an act relating to agriculture; extending 
and financing the interest rate buy-down program; establishing 
benefit limits; appropriating money. 

The bill was read for the first time and referred to the Committee 
on Agriculture. 
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O'Connor introduced: 

H. F, No. 1758, A bill for an act relating to environment; appro
priating money to the waste management board to study certain 
uses of waste tires. 

The bill was read for the first time and referred to the Committee 
on Environment and Natural Resources. 

Bauerly; McEachern; Johnson, A.; Ozment and Knuth introduced: 

H. F. No. 1759, A bill for an act relating to education; increasing 
the general education formula allowance; increasing supplemental 
revenue; appropriating money; amending Minnesota Statutes 1987 
Supplement, sections 124A.22, subdivision 2; 124A.23, subdivisions 
2, 3, and by adding subdivisions; 124A.25, subdivision 2; proposing 
coding for new law in Minnesota Statutes, chapter 124A. 

The bill was read for the first time and referred to the Committee 
on Education. 

Ozment introduced: 

H. F. No. 1760, A bill for an act relating to state historic sites; 
authorizing sale of state bonds; appropriating money forthe William 
G. LeDuc House. 

The bill was read for the first time and referred to the Committee 
on Appropriations. 

Peterson introduced: 

H. F. No. 1761, A bill for an act relating to Mille Lacs county; 
authorizing sale of certain tax-forfeited land. 

The bill was read for the first time and referred to the Committee 
on Local and Urban Affairs. 

Dempsey, Omann and Wenzel introduced: 
\ 

H. F. No. 1762, A bill for an act relating to agriculture; clarifying. 
an exemption of farm equipment; amending Minnesota Statutes 
1986, section 550.37, subdivision 5. 

The bill was read for the first time and referred to the Committee 
on Agriculture. 
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Voss introduced: 

H. F. No. 1763, A bill for an act relating to financial institutions; 
providing for the licensing of residential secondary mortgage mar
ket lenders and loan officers; prescribing examination and educa
tional requirements; detailing the supervisory powers of the 
commissioner of commerce; creating a residential secondary mort
gage market lender advisory task force and detailing its powers and' 
duties; appropriating money; amending Minnesota Statutes 1987 
Supplement, section 82.17, subdivision 4; repealing Minnesota Stat
utes 1986, section 82.175; proposing coding for new law as Minne
sota Statutes, chapter 57. 

The bill was read for the first time and referred to the Committee 
on Financial Institutions and Insurance. 

O'Connor introduced: 

H. F. No. 1764, A bill for an act relating to consumer protection; 
regulating the disclosure of certain consumer reports; providing 
remedies; proposing coding for new law in Minnesota Statutes, 
chapter 332. 

The bill was read for the first time and referred to the Committee 
on Commerce. 

Battaglia; Neuenschwander; Anderson, R., and Tunheim intro
duced: 

H. F. No. 1765, A bill for an act relating to human services; 
providing for. swing bed payments under medical assistance in 
certain circumstances; amending Minnesota Statutes 1987 Supple
ment, section 256B.02, subdivision 8; 

Thebill was read for the first time and referred to the Committee 
on Health and Human Services. 

Battaglia, Solberg and Carlson, D., introduced: 

H. F. No. 1766, A bill for an act relating to local government; 
making explicit the power of towns to take certain action at a special 
meeting; amending Minnesota Statutes 1986, section 477A.OI8, 
subdivision 1. 

The blll was read for the first time and referred to the Committee 
on Local and Urban Affairs. 
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Anderson, R., introduced: 

H. F. No. 1767, A bill for an act relating to commerce; real 
property; requiring notice of foreclosure by advertisement to sepa
rately list record owners with no legally protected interest in the 
real estate; proposing coding for new law in Minnesota Statutes, 
chapter 580. 

The bill was read for the first time and referred to the Committee 
on Commerce. . 

Bauerly; McEachern; Johnson, A.; Swenson and Vellenga intro-
duced: . 

H. F. No. 1768, A bill for an act relating to education; providing up 
to two years of free secondary school for those over age 20 who are 
unemployed or on public assistance and who left school before 
graduating; amending Minnesota Statutes 1986, section 120.06, by 
adding a subdivision; and Minnesota Statutes 1987 Supplement, 
section 126.22, subdivisions 2 and 3. 

The bill was read for the first time and referred to the Committee 
on Education. 

Morrison, Jennings, Pauly, Boo and Knickerbocker introduced: 

H. F. No. 1769, A biII for an act relating to taxation; income; 
allowing a subtraction for distributions of previously taxed retire
ment contributions; amending Minnesota Statutes 1987 Supple
ment, section 290.01, subdivision 19b. 

The bill was read for the first time and referred to the Committee 
on Taxes. 

Segal, Ogren and Greenfield introduced: 

H. F. No. 1770, A biII for an act relating to human services; 
regarding duties of the commissioner of human services and the 
state advisory council on mental health; providing for a subcommit
tee; creating a children's mental health service system; amending 
Minnesota Statutes 1987 Supplement, sections 245.696, subdivision 
2; and 245.697, subdivision 2, and by adding a subdivision; propos
ing coding for new law in Minnesota Statutes, chapter 245. 

The bill was read for the first time and referred to the Committee 
on Health and Human Services. 
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Segal introduced: 

H. F. No. 1771, A bill for an act relating to taxation; individual 
income; allowing a subtraction for previously taxed retirement 
contributions; amending Minnesota Statutes 1987 Supplement, 
section 290.01, subdivision 19b; proposing coding for new law in 
Minnesota Statutes, chapter 290. 

The bill was read for the first time and referred to the Committee 
on Taxes. 

Waltman introduced: 

H. F. No. 1772, A bill for an act relating to human services; 
allowing continued hospitalization for a person on a ventilator who 
has been hospitalized for 30 years; appropriating money. . 

The bill was read for the first time and referred to the Committee 
on Health and Human Services. 

Kelly introduced: 

H. F. No. 1773, A bill for an act relating to the statutes; directing 
the.revisor of statutes to assign chapter numbers to enrollments .and 
publish bills in Laws of Minnesota in the chapter number order; 
providing for showing on enrollments and publications of the time of 
final enactment of bills; maintaining existing law on determination 
of final enactment despite the change in the method of numbering 
chapters of enrollments and publications; amending Minnesota 
Statutes 1986, sections 3.19; 3C.04, subdivision 5; 3C.06, subdivi· 
sion 1; and 645.01; proposing coding for new law in Minnesota 
Statutes, chapter 4. 

The bill was read for the first time and referred to the Committee 
on Judiciary. 

Quist, Hugoson, Thiede and Schafer introduced: 

H. F. No. 1774, A bill for an act relating to alcoholic beverages; 
making certain illegal gifts of alcoholic beverages subject to civil 
liability; providing for notice of claims; amending Minnesota Stat
utes 1986, sections 340A.801, subdivision 4; and 340A.802; Minne
sota Statutes 1987 Supplement, section 340A.80l,subdivision 1. 

The bill was read for the first time and referred to the Committee 
on Judiciary. 
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HOUSE ADVISORIES 

House Advisory Nos, 58 through 61 were filed with the Speaker 
during the recess, given a file number and unofficially referred to 
committee pursuant to House Rule 5,11. Following is the official 
introduction and committee reference: 

Kinkel, Sarna, Begich, Lieder and Welle introduced: 

H. A. No. 58, A proposal relating to commerce; funding of tourism 
information centers. 

The advisory was referred to the Committee on Commerce. 

Solberg; Steensma; Johnson, R.; Anderson, R., and Olson, K., 
introduced: 

H. A. No. 59, A proposal relating to commerce; funding of tourism 
information centers. 

The advis()ry was referred to the Committee on Commerce. 

Neuenschwander, Dauner and Bauerly introduced: 

H. A. No. 60, A proposal relating to commerce; funding of tourism 
information centers. 

The advisory was referred to the Committee on Commerce. 

Pelowski introduced: 

H. A. No. 61, A proposal relating to commerce; funding of tourism 
information centers. 

The advisory was referred to the Committee on Commerce. 

MESSAGES FROM THE SENATE 

The following message was received from the Senate: 
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Mr. Speaker: 

I hereby announce the passage by the Senate of the following 
Senate Files, herewith transmitted: 

S. F. Nos. 156, 384, 1112 and 1468. 

PATRICK E. FLAHAVEN, Secretary of the Senate 

FIRST READING OF SENATE BILLS 

S. F. No. 156, A bill for an act relating to certain commercial 
transactions; adopting' an article of the uniform commercial code 
that governs leases; amending Minnesota Statutes 1986, section 
336.1-201; proposing coding for new law in Minnesota Statutes, 
chapter 336. 

The bill was read for the first time and referred to the Committee 
on Commerce. 

S. F. No. 384, A bill for an act relating to employment; providing 
for retraining of dislocated workers; requiring the commissioner of 
jobs and training to coordinate services to dislocated workers; 
requiring notification of employment termination; providing for the 
monitoring of dislocated workers and plant closings; amending 
Minnesota Statutes 1986, sections 267.02, subdivision 3; 268.0111, 
subdivision 4; 268.0122, subdivision 3; aud 268.89, by adding a 
subdivision; proposing coding for new law in Minnesota Statutes, 
chapter 268. 

The bill was read for the first time and referred to the Committee 
on Appropriations. 

S. F. No. 1112, A bill for an act relating to athletic and sporting 
events; creating the Minnesota amateur sports commission and 
providing its powers and duties; requiring the sponsorship of certain 
amateur athletic events; proposing coding for new law as Minnesota 
Statutes, chapter 240A. 

The bill was read for the first time and referred to the Committee 
on Appropriations. 

S. F. No. 1468, A bill for an act relating to state government; 
creating an international music and communications arts center 
task force. 
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The bill was read for the first time and referred to the Committee 
on Appropriations. 

MOTIONS AND RESOLUTIONS 

Kalis moved that his name be stricken as an author on H. F. No. 
402. The motion prevailed. 

Reding moved that the name of Steensma be added as an author 
on H. F. No. 402. The motion prevailed. 

Kostohryz moved that the name of Osthoff be stricken and the 
name of Kelso be added as an author on H. F. No. 740. The motion 
prevailed. 

Kludt moved that his name be stricken and the name of Brown be 
added as chief author on H. F. No. 1149. The motion prevailed. 

Heap moved that the name of Morrison be added as an author on 
H. F. No. 1295. The motion prevailed. 

McEachern moved that the name of Bauerly be added as an author 
on H. F. No. 1692. The motion prevailed. 

Rest moved that the names of Johnson, A.; Carlson, D., and Wynia 
be added as authors on H. F. No. 1702. The motion prevailed. 

Rest moved that the name of Long be added as an author on H. F. 
No. 1703. The motion prevailed. 

Dorn moved that the name of Kelso be added as an author on 
H. F. No. 1717. The motion prevailed. 

Morrison moved that the names of Haukoos and DeRaad be added 
as authors on H. F. No. 1718. The motion prevailed. 

Olson, E., moved that the names of Neuenschwander; Johnson, R.; 
Kinkel and Carlson, D., be added as authors on H. F. No. 1725. The 
motion prevailed. 

Jacobs moved that the name of Bennett be added as an author on 
H. F. No. 1732. The motion prevailed. 

Simoneau moved that H. F. No. 944 be recalled from the Commit
tee on Rules and Legislative Administration and be re-referred to 
the Committee on Governmental Operations. The motion prevailed. 
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Rest moved that H. F. No. 704 be recalled from· the Committee on 
Appropriations and be re-referred to the Committee on Judiciary. 
The motion prevailed. 

Kostohryz moved that H. F. No. 740 be recalled from the Commit
tee on Taxes and be re-referred to the Committee on General 
Legislation, Veterans Affairs and Gaming. The motion prevailed. 

Shaver moved that H. F. No. 1699 be returned to its author. The 
motion prevailed. 

Pursuant to House Rule 1.15, Schreiber moved that H. F. No. 199 
be recalled from the Committee on Rules and Legislative Adminis
tration, be given its second reading and be advanced to General 
Orders. 

A roll call was requested and properly seconded. 

The question was taken on the Schreiber motion and the roB was 
called. There were 50 yeas and 77 nays as follows: 

Those who voted in the affirmative were: 

Anderson, R. Frederick Knickerbocker Ozment Stanius 
Bishop Frerichs Marsh Pauiy Sviggum 
Blatz Gruenes McDonald Po~penhagen Swenson 
Boo Gutknecht McKasy He alen Thiede 
Brown Hartle McPherson Richter TjoriLhom 
Burger Haukoos Miller fuse Tompkins 
Clausnitzer Heap Morrison Schafer Upbus 
Dempsey Himle Olsen, S. Schreiber Valento 
DeRaad Hugoson Omann Seaberg Waltman 
Forsythe Johnson, V. Onnen Shaver Welle 

Those who voted in the negative were: 

Anderson, G. Jacobs Krueger Olson, E. Rukavina 
Battaglia Jaros Larsen Olson, K. Sarna 
Bauerly Jefferson Lasley Orenstein Scheid 
Beard Jennings Lieder Osthoff Segal 
Begich Jensen Long Otis Simoneau 
Bertram Johnson, A. McEachern Pappas Skoglnnd 
Carlson, L. Johnson, R. McLaughlin Pelowski Solhe,!: 
Carruthers Kahn Milhert Peterson Sparby 
Clark Kalis Munger Price Steensma 
Cooper Kelly Murphy Quinn Trimble 
Dauner Kelso Nelson, C. Reding Tunheim 
Dawkins Kinkel Nelson, D. Rest Vellenga 
DeBlieck Kludt Nelson, K. Rice Wagenius 
Dorn Knuth O'Connor Riveness Wenzel 
Greenfield Kostohryz Ogren Rodosovich Winter 

Wynia 
Spk. Vanasek 
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The motion did not prevail. 

Forsythe introduced: 

House Resolution No. 46, A House resolution congratulating the 
girls' tennis team from Edina High School for winning the 1987 
Class AA Girls State High School Tennis Championship. 

The resolution was referred to the Committee on .Rules and 
Legislati ve Administration. 

ANNOUNCEMENT BY THE SPEAKER 

The Speaker announced the following changes in committee 
assignments: 

Agriculture: Remove the name of Schoenfeld and add the name of 
Lasley. 

Appropriations: Remove the names of Schoenfeld and Wynia and 
add the names of Clark and Segal. 

Education Division! Appropriations: Remove the name of 
Schoenfeld and add the name of Segal. 

Health and Human Services Division!Appropriations: Remove 
the name of Wynia and add the name of Clark, and the name of 
Greenfield as Chair. 

Economic Development and Housing: Add the name of Dawkins. 

Education: Remove the name of Segal and add the name of 
Dawkins. 

Environment and Natural Resources: Remove the name of Ogren. 

Future and Technology: Add the name of DeRaad. 

Governmental Operations: Add the name of DeRaad. 

Health and Human Services: Add the name of Ogren as Chair. 

Higher Education: Add the name of DeRaad. 

Judiciary: Remove the name of Schoenfeld and add the name of 
DeRaad. 
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Metropolitan Affairs: Add the name of Dawkins. 

Regulated Industries: Add the name of Dawkins. 

Rules and Legislative Administration: Remove the names of 
Norton and Schoenfeld and add the name of Krueger, and the name 
of Wynia as Chair. 

Taxes: Remove the name of Norton and add the names of Osthoff, 
Scheid and Wynia. 

Property Tax Division!raxes: Add the names of Osthoff and 
Scheid. 

Tax Laws Division!raxes: Remove the name of Norton and add 
the name of Wynia. 

Ways and Means: Remove the name of Norton and add the name of 
Greenfield, and the name of Vanasek as Chair. 

ADJOURNMENT 

Wynia moved that when the House adjourns today it adjourn until 
2:00 p.m., Thursday, February 11, 1988. The motion prevailed. 

Wynia moved that the House adjourn. The motion prevailed, and 
the Speaker declared the House stands adjourned until 2:00 p.m., 
Thursday, February 11, 1988. 

EDWARD A. BURDICK, Chief Clerk, House of Representatives 
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STATE OF MINNESOTA 

SEVENTY-FIFTH SESSION-1988 

FIFTY-SEVENTH DAY 

SAINT PAUL, MINNESOTA, THURSDAY, FEBRUARY 11, 1988 

The House of Representatives convened at 2:00 p.m. and was 
called to order by Robert E. Vanasek, Speaker of the Ifouse. 

Prayer was offered by the Reverend Harold Hoekstra, St. James 
Lutheran Church, Crystal, Minnesota. 

The roll was called and the following members were present: 

"Anderson, G. 
Anderson, R. 
Battaglia 
Bauerly 
Beard 
Begich 
Bishop 
Blatz 
Boo 
Brown 
Carlson, D. 
Carlson, L. 
Carruthers 
Clausrutzer 
Cooper 
Dauner 
Dawkins 
DeBlieck 
Dempsey 
DeRaad 
Dille 
Dorn 
Forsythe 
Frederick 
Frerichs 
Greenfield 

Gruenes 
Gutknecht 
Hartle 
Haukoos 
Heap 
Himle; 
Hugoson 
Jacobs 
Jaros 
Jefferson 
Jennings 
Jensen 
Johnson, A. 
Johnson, R. 
Johnson, V. 
Kahn 
Kelly 
Kelso 
Kinkel 
Kludt 
Knickerbocker 
Knuth 
Kostohry, 
Krueger 
Larsen 
Lasley 

A quorum was present. 

Lieder Osthoff 
Long Ozment 
Marsh. Pappas 
McDonald Pal,lly 
McEachern Pelowski 
McKasy Peterson 
McLaughlin Poppenhagen 
McPherson Price 
Milbert Quinn 
Miller Quist 
Minne Redalen 
Morrison Reding 
Munger Rest 
Murphy Rice 
Nelson, C. Richter 
Nelson, D. Riveness 
Nelson, K. Rodosovich 
Neuenschwander Rose 
O'Connor Rukavina 
Ogren Sarna 
Olsen, S. Schafer 
Olson, E. Scheid 
Olson, K. Schreiber 
Omann Seaberg 
Onnen Segal 
Orenstein Shaver 

Bertram, Clark, Otis and Vellenga were e>;cused. 

Simoneau 
Skoglund 
Solberg 
Sparby 
Stanius 
Steensma 
Sviggum 
Swenson 
Thiede 
Tjomhom 
Tompkins 
Trimble 
Tunheim 
Uphus 
Valento 
Voss 
Wagenius 
Waltman 
Welle 
Wenzel 
Winter 
Wynia 
Spk. Vanasek 

Bennett and Burger were e>;cused until 3:50 p.m. Kalis was 
e>;cused until.4:l0 p.m. 

The Chief Clerk proceeded to read the Journal of the preceding 
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day. Osthoff moved that further reading of the Journal be dispensed 
with and that the Journal be approved as corrected by the Chief 
Clerk. The motion prevailed. 

REPORTS OF STANDING COMMITI'EES 

Olson, K., from the Committee on Education to which was 
referred: 

H.F. No. 1633, A bill for an act relating to education; allowing a 
school district to use someone other than a traffic or police officer to 
control traffic in certain circumstances; amending Minnesota Stat
utes 1986, seCtion 169.06, subdivision 4. 

Reported the same back with the following amendments: 

Page 1, line 14, strike "traffic or" 

Page 1, line 15, delet~ "other" and insert "spe~ial traffic" 

Page 2, line 15, after ,'·'The" insert "special traffic" 

, Page 2, line 15, delete "an adult" and insert "at least 18 years of 
age" 

Page 2, line 18, after "The" insert "special traffic" 

Page 2, line 20, delete "traffic or" 

Amend the title as follows: 

Page 1, line 3, delete "someone, other than a traffic or police" and 
insert "a special traffic" 

With the recommendation that when so amended ,the bill pass and 
be re-referred to the Committee on Transportation. 

The report was adopted. 

Kalis from the Committee on Transportation to which was re
ferred: 

H. F. No. 1749, A bill for an act relating to transportation; 
increasing the tax on gasoline and special fuel to 20 cents per gallon; 
increasing the share of motor vehicle excise tax revenues dedicated 
to highways and transit to 35 percent; amending Minnesota Statutes 
1986, section 296.02, subdivision 1b; and Minnesota Statutes 1987 



57th Day] THURSDAY, FEBRUARY 11, 1988 7669 

Supplement, sections 296.025, subdivisions 2a aDd 2b; and 297B.09, 
subdivision 1. 

Reported the same back with the recommendation that the bill 
pass and be re-referred to the Committee on Taxes. 

The report was adopted. 

INTRODUCTION AND FIRST READING 
OF HOUSE BILLS 

The following House Files were introduced: 

Trimble introduced: 

H. F. No. 1775, A bill for an act relating to human services; 
expanding and improving child care services; defining terms; setting 
forth duties of the commissioner; providing grants for child care 
programs, facilities, and training; providing a toll-free telephone 
number; establishing an interagency advisory committee; requiring 
counties to keep a waiting list; expanding resource and referral 
assistance to employers; requiring a study; appropriating money; 
amending Minnesota Statutes 1986, sections 245.83, and by adding 
subdivisions; 245.84, subdivision 1; 268.911, subdivision 3; Minne
sota Statutes 1987 Supplement, sections 245A.04, by adding a' 
subdivision; and 268.91, subdivision 3; proposing coding for new law 
in Minnesota Statutes, chapter 245; repealing Minnesota Statutes 
1986, sections 245.84, subdivision 4; 245.86; and 245.87. 

The bill was read for the first time and referred to the Committee 
on Health and Human Services. 

Jensen, Kelso, Vanasek, Kalis and Peterson introduced: 

H. F. No. 1776, A bill for an act relating to taxation; income; 
excluding certain volunteer firefighters lump sum distributions; 
amending Minnesota Statutes 1987 Supplement, section 290.01, 
subdivision 19b. 

The bill was read for the first time and referred to the Committee 
on Taxes. 

Sarna, Simoneau, Knickerbocker, Reding and. Clark introduced: 

H. F. No. 1777, A bill for an act relating to the city of Minneapolis; 
providing for postretirement payments for Minneapolis police offic
ers and Minneapolis firefighters, their surviving spouses and depen-
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dents; amending Laws 1949, chapter 406, section 5, by adding a 
subdivision. 

The bill was read for the first time and referred to the Committee 
on Governmental Operations. 

Clark, Ogren, Greenfield, Jennings and Wynia introduced: 

H. F.' No. 1778, A bill for an act relating to corrections; establish
ing a shelter for battered American Indian women; appropriating 
money. 

The bill was read for the first time and referred to the Committee 
on Health and Human Services. 

Simoneau introduced: 

H. F. No. 1779, A bill for an act relating to agriculture; changing 
certain licensing requirements of the consolidated food licensing 
law; amending Minnesota Statutes 1986, section 28A.06. 

The bill was read for the first time and referred to the Committee 
on Commerce. 

Simoneau introduced: 

H. F. No. 1780, A bill for an act relating to public safety; creating 
the state advisory council of examiners for fire protection systems; 
requiring licenses and inspections by the department of labor and 
industry; imposing a penalty; proposing coding for new law in 
Minnesota Statutes, chapter 326. 

The bill was read for the first time and referred to the Committee 
on Governmental Operations. 

Simone;m introduced: 

H. F. No. 1781, A bill for an act relating to traffic regulations; 
restricting use by trucks of left lane of controlled-access, interstate 
highway in Twin Cities area; amending Minnesota Statutes 1986, 
section 169.18, by adding a subdivision. 

The bill was read for the 'first time and referred to the Committee 
on Transportation. 

~ ,~ 
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Minne introduced: 

H. F. No. 1782, A bill for an act relating to retirement; public 
employees retirement association; permitting certain employees to 
purchase credit for prior service for which no salary deductions were 
made for the association. 

The bill was read for the first time and referred to the Committee 
on Governmental Operations. 

Thiede introduced: 

H. F. No. 1783, A bill for an act relating to corrections; requiring 
review of eligibility for public assistance when a person is sentenced 
to imprisonment; amending Minnesota Statutes 1986, section 
609.115, by adding a subdivision; proposing coding for new law in 
Minnesota Statutes, chapter 256. 

The bill was read for the first time and referred to the Committee 
on Health and Human Services. 

McLaughlin, Wynia, Dauner, Greenfield and Stanius introduced: 

H. F. No. 1784, A bill for an act relating to health; allowing 
certified nurse-midwives to prescribe and administer certain drugs; 
amending Minnesota Statutes 1986, sections 148.171; and 151.01, 
subdivision 23. 

The bill was read for the first time and referred to the Committee 
on Health and Human Services. 

Onnen introduced: 

H. F. No. 1785, A bill for an act relating to health; authorizing the 
commissioner of health to use competitive bidding or volume pur
chasing under the WIC program; amending Minnesota Statutes 
1986, section 145.897. 

The bill was read for the first time and referred to the Committee 
on Health and Human Services. 

Onnen, Valento, Sviggum, McDonald and Redalen introduced: 

H. F. No. 1786, A bill for an act proposing an amendment to the 
Minnesota Constitution, article XI, section 1; providing that state 
spending may not ~ncrease at a greater rate than increases in the 
consumer price index. 
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The bill was read for the first time and referred to the Committee 
on Appropriations. 

Miller, by request, introduced: 

H. F. No. 1787, A bill for an act relating to education; approving a 
capital loan; directing the ~ommissioner of finance to issue bonds to 
make the loan to independent school district No. 637, Redwood Falls. 

The bill was read for the first time and referred to the Committee 
on Education. 

Heap introduced: 

H. F. No. 1788, A bill for an act relating to taxation; extending 
open space property tax treatment to certain recreational uses; 
amending Minnesota Statutes 1986, section 273.112, subdivision 3. 

The bill was read for the first time and referred to the Committee 
on Taxes. 

Rukavina introduced: 

H. F No. 1789, A bill for an act relating to retirement; teachers 
retirement association; entitling the surviving spouses of certain 
retired members to a joint and survivor annuity. 

The bill was read for the first time and referred to the Committee 
on Governmental Operations. 

Skoglund; Winter; Carlson, L.; Carruthers and Blatz introduced: 

H. F. No. 1790, A bill for an act relating to commerce; safe deposit 
companies; providing for performance of will searches upon safe 
deposit box renter's death; amending Minnesota Statutes 1986, 
section 55.10, by adding a subdivision. 

The bill was read for the first time and referred to the Committee 
on Financial Institutions and Insurance. 

Riveness, Gutknecht, Heap, Murphy and Begich introduced: 

H. F No. 1791, A bill for an act relating to unemployment com
pensation; defining the tenn "wages"; amending Minnesota Statutes 
1987 Supplement, section 268.04, subdivision 25. 
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The bill was read for the first time and referred to the Committee 
on Labor-Management Relations. 

Kelly, Blatz, Greenfield and DeRaad introduced: 

H. F. No. 1792, A bill for an act relating to crimes; child abuse; 
eliminating the need to show emotional harm in proving unreason
able restraint or malicious punishment of a child; amending Min
nesota Statutes 1986, sections 609.255, subdivision 3; and 609.377. 

The bill was read for the first time and referred to the Committee 
on Judiciary. 

Kelly, Voss, Schreiber, McKasy and Vanasek introduced: 

H. F. No. 1793, A bill for an act relating to taxation; sales; 
including bulletproof vests in the definition of exempt clothing; 
amending Minnesota Statutes 1986, section 297A.25, subdivision 8. 

The bill was read for the first time and referred to the Committee 
on Taxes. 

DeBlieck, Skoglund, Waltman, Winter and Clark introduced: 

H. F. No. 1794, A bill for an act relating to insurance; accident and 
health; clarifying certain coverages for newborn infants; amending 
Minnesota Statutes 1986, section 62A.042. 

The bill was read for the first time and referred to the Committee 
on Financial Institutions and Insurance. 

Ogren, DeBlieck, Simoneau and Morrison introduced: 

H. F. No. 1795, A bill for an act relating to human services; 
creating a task force to study building code standards for family and 
group family day care homes; changing building code requirements 
concerning certain child care facilities; amending Minnesota Stat
utes 1987 Supplement, section 16B.61, subdivision 3. 

The bill was read for the first time and referred to the Committee 
on Health and Human Services. 

Rest, Voss, Dauner and Nelson, C., introduced: 

H. F. No. 1796, A bill for an act relating to counties; exempting the 
issuance of certain county bonds from the election requirement; 
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authorizing county building fund levies; amending Minnesota Stat
utes 1986, sections 373.25, subdivision 1; 475.52, subdivision 3; and 
475.58, subdivision 1; proposing coding for new law in Minnesota 
Statutes, chapter 373. 

The bill was read for the first time and referred to the Committee 
on Taxes. 

Bennett, Frederick, Tompkins and Ozment introduced: 

H. F. No. 1797, A bill for an act relating to taxation; income; 
excluding certain volunteer firefighters lump sum distributions; 
amending Minnesota Statutes 1987 Supplement, section 290.01, 
subdivision 19b. 

The bill was read for the first time and referred to the Committee 
on Taxes. 

Olsen, S.; Frerichs; Valento; Haukoos and Omann introduced: 

H. F.No. 1798, A bill for an act relating to transportation; 
allocating motor vehicle excise tax proceeds; amending Minnesota 
Statutes 1987 Supplement, section 297B.09, subdivision 1. 

The bill was read for the first time and referred to the Committee 
on Transportation. 

Olsen, S.; Stanius; Tompkins; Anderson, R., and Omann intro-
duced: . 

H. F. No. 1799, A bill for an act relating to health; health 
maintenance organizations; regulating terminations and cancella
tions; requiring an organization to provide conversion coverage to 
enrollees upon termination or cancellation of coverage; amending 
Minnesota Statutes 1986, sections 620.03, subdivision 4; 620.07, 
subdivision 3; 62D.12, subdivision 2; 62D.13; and 620.15, subdivi
sion 1; proposing coding for new law in Minnesota Statutes, chapter 
620. 

The bill was read for the first time and referred to the Committee 
on Health and Human Services. 

McDonald; Olsen, S.; Valento; Stanius and Omann introduced: 

H. F. No. 1800, A bill for an act relating to taxation; income; 
excluding certain volunteer firefighters lump sum distributions; 
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amending Minnesota Statutes 1987 Supplement, section 290,01, 
subdivision 19b. 

The bill was read for the fIrst time and referred to the Committee 
on Taxes. 

Olsen, S.; McKasy; 1Jornhom; Rose and Seaberg introduced: 

H. F .. No. 1801, A bill for an act relating to taxation; property tax 
refund; changing refund schedules and income limits; ameriding 
Minnesota Statutes 1987 Supplement, sections 290A.03, subdivi
sions 3 and 8; and 290A.04, subdivisions 2 and 2b; repealing 
Minnesota Statutes 1987 Supplement, section 290A.04, subdivision 
2a; and Laws 1987, chapter 268, article 3, section' 12. 

The bill was ,read for the fIrst time and referred tq the Committee 
on Taxes. 

Richter; Johnson, V; Waltman; Thiede and McDonald introduced: 

H. F. No. 1802, A bill for an act relating to transportation; 
allocating portion of positive unrestricted budgetary general fund 
balance to highway user tax distribution fund and transit assistance 
fund; repealing allocation to greater Minnesota fund; providing for 
allocation of motor vehicle excise tax revenues; proposing amend
ment to Minnesota Constitution requiring that net motor vehicle 
excise tax revenues be allocated to highway user tax distribution 
fund and transit assistance fund; amending Minnesota Statutes 
1987 Supplement, sections 16A.1541; and 297B.09. 

The bill was read for the fIrst time and referred to the Committee 
on Transportation. 

Nelson, D.; Wynia; Rose; Long and Osthoff introduced: 

H. F. No. 1803, A bill for an act relating to motor vehicles; 
requiring mandatory annual inspection of motor vehicle emission 
control equipment on vehicles registered in the metropolitan area; 
prescribing powers and duties of the pollution control agency and 
the department of public safety; imposing fees for inspection; pre
scribing penalties; appropriating money; proposing coding for new 
law in Minnesota Statutes, chapter 116. ' 

The bill was read for the fIrst time and referred to the Committee 
on Metropolitan Affairs. 



7676 JOURNAL OF THE HOUSE [57th Day 

Simoneau and Johnson, A., introduced: 

H. F. No. 1804, A bill for an act relating to retirement; authorizing 
a defined contribution plan for the Fridley volunteer firefighter's 
relief association. 

The bill was read for the first time and referred to the Committee 
on Governmental Operations. 

J~hnson, A., and Simoneau introduced: 

H. F. No. 1805, A bill for an act relating to energy; requiring 
repairs or inspections of furnaces to include inspection for leaks of 
noxious gases or provide notice that this type of inspection was not 
conducted; amending Minnesota Statutes 1986, sections 325F.19, by 
adding subdivisions; and 325F.23, by adding a subdivision. 

The bill was read for the first time and referred to the Committee 
on Commerce. 

Simoneau introduced: 

H. F. No. 1806, A bill for an act relating .to state agencies; 
amending and repealing various statutes administered by the state 
board of investments; amending Minnesota Statutes 1986, sections 
11A.17, subdivisions 1, 4, 9, 11, and 14; 11A.19, subdivision 4; and 
3520.04, subdivision 1; Minnesota Statutes 1987 Supplement, sec
tions 11A.24, subdivisions 4 and 6; 136.81, subdivision 3; ;md 
3530.05, subdivision 2; repealing Minnesota Statutes 1986, section 
11A.17, subdivisions 12 and 13. 

The bill was read for the first time and referred to the Committee 
on Governmental Operations. 

Tunheim introduced: 

H. F. No. 1807, A bill for an act relating to game and fish; closing 
date for fishing season on the Rainy River; repealing Minnesota 
Statutes 1987 Supplement, section 97CA02. 

The bill was read for the first time and referred to the Committee 
on Environment and Natural Resources. 

Rest, Blatz and Pappas introduced: 

H. F. No. 1808, A bill for an act relating to traffic regulations; 
requiring that peace officers who seek to administer an alcohol 
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concentration test to a person under the implied consent law must 
provide additional information to the person under certain circum
stances; amending Minnesota Statutes 1987 Supplement, section 
169.123, subdivision 2. 

The bill was read for the first time and referred to the Committee 
on Judiciary. 

Minne, Clark, Segal, Ogren and Tompkins introduced: 

H. F. No. 1809, A bill for an act relating to the operation of the 
state displaced homemaker program; providing assistance to dis
placed homemakers; appropriating money. 

The bill was read for the first time and referred to the Committee 
on Economic Development and Housing. 

Clark, Otis and Greenfield introduced: 

H. F. No. 1810, A bill for an act relating to human services; 
establishing grants for community initiatives for children; appropri
ating money; proposing coding for new law in Minnesota Statutes, 
chapter 245. 

The bill was read for the first time and referred to the Committee 
on Health and Human Services. 

Clark, Otis and Dawkins introduced: 

H. F. No. 1811, A bill for an act relating to jobs and economic 
development; requiring the commissioner of jobs and training to 
annually study and report on the impact of defense contracting in 
Minnesota; proposing coding for new law in Minnesota Statutes, 
chapter 116J. 

The bill was read for the first time and referred to the Committee 
on Economic Development and Housing. 

Clark, Jacobs, Ogren, McLaughlin and Greenfield introduced: 

H. F. No. 1812, A bill for an act relating to communication
impaired persons; requiring the commissioner of human services to 
provide assistance in implementing the program that provides 
telephones to communication-impaired persons; making other tech
nical changes in the program; amending Minnesota Statutes 1987 
Supplement, sections 237.50, subdivision 4; 237.51, subdivision 5; 
237.52, subdivision 5, and by adding a subdivision; and 237.53, 
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subdivisions 3, 4, 6, and. 7; repealing Minnesota Statutes 1987 
Supplement, section 237.53, subdivision 8. 

The bill was read for the first time and referred to the Committee 
on Health and Human Services. 

Nelson, K.; McEachern; Carlson, L.; Vellenga and Boo introduced: 

H. F. No. 1813, A bill for an act relating to education; providing for 
adult basic education programs; creating an advisory task force; 
providing state aid; authorizing a levy; appropriating money; 
amending Minnesota Statutes 1987 Supplement, section 275.125, 
subdivision 8; proposing coding for new law in Minnesota Statutes, 
chapter 124. 

The bill was read for the first time and referred to the Committee 
on Education. 

Tunheim; Carlson, D.; Lieder and Johnson, R., introduced: 

H. F. No. 1814, A bill for an act relating to natural resources; 
allowing mowing of ditches at different times in the northern and 
southern areas of the state; amending Minnesota Statutes 1986, 
section 160.232. 

The bill was read for the first time and referred to the Committee 
on Environment and Natural Resources. 

Jefferson and Clark introduced: 

H. F. No. 1815, A bill for an act relating to economic development; 
providing methods to remove hazardous substances to facilitate 
economic ,development; authorizing loans; appropriating money; 
amending Minnesota Statutes 1987 Supplement, sections 469.174, 
subdivision 7, and by adding a subdivision; 469.175, by adding a 
subdivision; and 469.176, subdivisions 1 and 5; proposing coding for 
new law in Minnesota Statutes, chapter 116J. 

The bill was read for the first time and referred to the Committee 
on Economic Development and Housing. 

Jefferson; Trimble; Orenstein; Johnson, A., and Forsythe intro
duced: 

H. F. No. 1816, A bill for an act relating to traffic regulations; 
requiring motor vehicle lessors to provide child passenger restraints 
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on reqnest; amending Minnesota Statutes 1987 Supplement, section 
169.685, subdivision 6. 

The bill was read for the first time and referred to the Committee 
on Commerce. 

Stanius, Rose, Sparby, Begich and Kahn introduced: 

H. F. No. 1817, A bill for an act relating to watercraft; requiring 
lifesaving devices in duck boats; amending Minnesota Statutes 
1986, section 361.141, subdivison t. 

The bill was read for the first time and referred to the Committee 
on Environment and Natural Resources. 

Kahn, Redalen, Kalis and Krueger introduced: 

H. F. No. 1818, A bill for an act relating to traffic regulations; 
providing for alternative slow-moving vehicle emblem for persons 
with sincerely held religious beliefs; amending Minnesota Statutes 
1987 Supplement, section 169.522, subdivision 1. 

The bill was read for the first time and referred to the Committee 
on Transportation. 

Kahn, Brown, Battaglia, Stanius and Voss introduced: 

H. F. No. 1819, A bill for an act relating to crimes; repealing the 
law prohibiting ticket scalping; repealing Minnesota Statutes 1986, 
section 609.805. 

The bill was read for the first time and referred to the Committee 
on Judiciary. 

Gruenes, Bauerly, Omann, McEachern and Uphus introduced: 

H. F. No. 1820, A bill for an act relating to insurance; health and 
accident; providing state plan coverage for certain residents who 
have been terminated because of a health maintenance organiza
tion's termination of coverage in a geographic area of the state. 

The bill was read for the first time and referred to the Committee 
on Health and Human Services. 



7680 JOURNAL OF THE HOUSE [57th Day 

Ogren; Jacobs, Quinn, Clark and McLaughlin introduced: 

H. F. No. 1821, A bill for an act relating to telephones; combining 
local telephone service surcharges for emergency telephone service, 
telephone access for hearing impaired, and the telephone assistance 
plan into one surcharge; requiring the department of administration 
to separate the surcharges and administer the three separate 
accounts; adding low-income disabled persons to those eligible for 
the telephone assistance plan; clarifying eligibility for telephone 
assistance; clarifying administrative functions of and reimburse
.ments to state agencies and telephone companies; amending Min
nesota Statutes 1987 Supplement, sections 237.69, subdivision 6, 
and by adding subdivisions; and 237.70, subdivisions 3, 4, and 7; 
Laws 1987, chapter 340, section 17; proposing coding for new law in 
Minnesota. Statutes, chapter 237; repealing Minnesota Statutes 
1987 Supplement, section 237.72. 

The bill was read for the first time and referred to the Committee 
on Regulated Industries. 

Gruenes, Marsh, Bertram, Bauerly and Jacobs introduced: 

H. F. No. 1822, A bill for an act relating to the city of St. Cloud; 
authorizing an on-sale liquor license for the St. Cloud Civic Center. 

The bill was read for the first time and referred to the Committee 
on Regulated Industries. 

Jensen, Peterson and Reding introduced: 

H. F. No. 1823, A bill for an act relating to aeronautics; prohibit
ing the metropolitan airports commission from extending, expand
ing, or constructing runways at Airlake airport. 

The bill was read for the first time and referred to the Committee 
on Metropolitan Affitirs. 

Bauerly and Bertram introduced: 

H. F. No. 1824, A bill for an act relating to education; appropriat
ing money to increase the funding for the St. Cloud State University 
chair in real estate. 

The bill was read for the first time and referred to the Committee 
on Higher Education. 
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Nelson, K.; Trimble; McEachern; Bauerly and Ozment introduced: 

H. F No. 1825, A bill for an act relating to education; creating 
demonstration parental involvement programs; appropriating 
money; proposing coding for new law in Minnesota Statutes, chapter 
129B. 

The bill was read for the first time and referred to the Committee 
on Education. 

Lasley, Welle, Dempsey and Begich introduced: 

H. F. No. 1826, A bill for an act relating to transportation; 
authorizing issuance of bonds to establish a fund for loans to 
purchase highway rights-of-way outside the metropolitan area; 
providing for acquisition and relocation assistance in cases of 
hardship to owners of homestead property located in a proposed 
state highway right-of-way; appropriating money; proposing coding 
for new law in Minnesota Statutes, chapter 161. 

The bill was read for the first time and referred to the Committee 
on Transportation. 

Johnson, V; Richter; Waltman; Uphus and Redalen introduced: 

H. F No. 1827, A bill for an act relating to taxation; income; 
excluding certain volunteer firefighters lump sum distributions; 
amending Minnesota Statutes 1987 Supplement, section 290.01, 
subdivision 19b. 

The bill was read for the first time and referred to the Committee 
on Taxes. 

Stanius, Schafer and Thiede introduced: 

H. F. No. 1828, A bill for an act relating to taxation; income; 
allowing a subtraction over three years for previously taxed retire
ment contributions; amending Minnesota Statutes 1987 Supple
ment, section 290.01, subdivision 19b; proposing coding for new law 
in Minnesota Statutes, chapter 290. 

The bill was read for the first time and referred to the Committee 
on Taxes. 

Stanius and Schafer introduced: 

H. F No. 1829, A bill for an act relating "to taxation; property tax 
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refunds; restoring the full amount for 1986 claims with interest; 
removing the appropriation limit for 1987 claims; appropriating 
money; repealing Laws 1987, chapter 268, article 3, section 12. 

The bill was read for the first time and referred to the Committee 
on Taxes. 

RBding and RBdalen introduced: 

H. F. No. 1830, A bill for an act relating to game and fish; 
removing an age minimum from the law governing issuance of 
turkey licenses; amending Minnesota Statutes 1986, section 
97 A.435, subdivision 2. 

The bill was read for the first time and referred to the Committee 
on Environment and Natural Resources. 

Poppenhagen introduced: 

H. F. No. 1831, A bill for an act relating to Becker county; 
authorizing issuance of one on-sale liquor license on an excursion 
and dinner boat on Detroit Lake. 

The bill was read for the first time and referred to the Committee 
on Regulated Industries. 

Sparby introduced: 

H. F. No. 1832, A bill for an act relating to.retirement; authorizing 
the Thief River Falls firefighters relief association to pay service 
pensions to members otherwise qualified at age 50. 

The bill was read for the first time and referred to the Committee 
on Governmental Operations. 

Sparby introduced: 

H. F. No. 1833, A bill for an act relating to education; raising the 
age for compulsory school attendance to 18; making conforming 
changes; amending Minnesota Statutes 1986, sections 123.35, sub
division 8; and 260.015, subdivision 19; Minnesota Statutes 1987 
Supplement, sections 120.101, subdivisions 5 and 9; and 124.26, 
subdivision lb. 

The bill was read for the first time and referred to the Committee 
on Education. 
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Valento introduced: 

H. F. No. 1834, A bill for an act relating to retirement; teachers 
retirement association; pennitting certain employees to retire under 
the rule of 85 despite having failed to apply for retirement before the 
deadline. 

The bill was read for the first time and referred to the Committee 
on Governmental Operations. 

Swenson, Kelly, Vellenga, Dempsey and Pappas introduced: 

H. F. No. 1835, A bill for an act relating to government data 
practices; permitting disclosure of non public court services data 
under certain circumstances; clarifying that law enforcement agen
cies may exchange pertinent and necessary information on juve
niles; amending Minnesota Statutes 1986, section 13.84, subdivision 
5, and by adding a subdivision; Minnesota Statutes 1987 Supple
ment, section 260.161, subdivision 3. 

The bill was read for the first time and referred to the Committee 
on Judiciary. 

Swenson, Vellenga, Marsh, Pappas and Kelly introduced: 

H. F. No. 1836, A bill for an act relating to crimes; providing for 
proof of prior convictions at sentencing hearings and in certain 
criminal prosecutions; amending Minnesota Statutes 1986, section 
244..10, by adding a subdivision; proposing coding for new law in 
Minnesota Statutes, chapter 609. 

The bill was read for the first time and referred to the Committee 
on Judiciary. 

Dorn; Johnson, R.; Pelowski; DeBlieck and Carlson, L., intro
duced: 

H. F. No. 1837, A bill for an act relating to taxation; exempting the 
University of Minnesota and state universities and colleges from the 
sales and use tax; amending Minnesota Statutes 1987 Supplement, 
section 297 A.25, subdivision 1l. 

The bill was read for the first time and referred to the Committee 
on Taxes. 
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Sviggum, Vanasek, Milbert, Tompkins and Ozment introduced: 

H. F. No. 1838, A bill for an act relating to intermediate school 
districts; permitting certain school districts to become a participat
ing school district of intermediate school district number 917; 
amending Minnesota Statutes 1986, section 136D.81. 

The bill was read for the first time and referred to the Committee 
on Education. 

Rest, Carruthers and Bishop introduced: 

H. F. No. 1839, A bill for an act relating to Minnesota Statutes; 
correcting erroneous, ambiguous, omitted, and obsolete references 
and text; eliminating certain redundant, conflicting, and superseded 
provisions; providing instructions to the revisor; making miscella
neous corrections to statutes and other laws; amending Minnesota 
Statutes 1986, sections 10A.Ol, subdivisions 5 and 18; 13.46, subdi
vision 2; 116.44, subdivision 1; 121.931, subdivision 5; 126.70, 
subdivision 2; 127.35; 129B.40, subdivision 1; 145.921; 157.03; 
176.081, subdivision 1; 176.101, subdivision 3e; 176.421, subdivision 
7; 205.065, subdivision 1;205.18, subdivision 2; 245.77; 256.991; 
268.04, subdivision 32; 273.124, subdivision 6; 290.05, subdivision 3; 
290.50, subdivision 3; 290.92, subdivision 23; 308.11; 383B.229; 
473.605, subdivision 2; 473.845, subdivision 1; 485.018, subdivision 
2; 515A.3-115; 548.09, subdivision 2; 6IlA.53, subdivision 1; Min
nesota Statutes 1987 Supplement, sections 16A.26; 16A.661, subdi
vision 3; 105.81; 120.05, subdivision 2; 124.646, subdivision 1; 
129B.39; 136D.71; 144.122; 145A.07, subdivision 1; 176.131, subdi
vision 1; 214.01, subdivision 2; 256.01, subdivision 2; 256B.69, 
subdivision 16; 256D.03, subdivision 4; 256G.02, subdivision 4; 
256G.06; 257.354, subdivision 4; 268.91, subdivision 3e; 297.07, 
subdivision 3; 297.35, subdivision 3; 298.2211, subdivision 1; 352.01, 
subdivision 2b; 353.01, subdivision 2a; 383B.77; 469.121, subdivi
sion 1; 469.129, subdivision 1; 469.170, subdivisions 1, 3, 7, and 8; 
471.562, subdivision 4; 471.563; 474A.02, subdivision 18; 525.94, 
subdivision 3; 582.041, subdivision 2; reenacting Minnesota Stat
utes 1987 Supplement, section 80A.14, subdivision 18; repealing 
Minnesota Statutes 1986, sections 226.01; 226.02; 226.03; 226.04; 
226.05; 226.06; 260.125, subdivision 6; 326.01, subdivision 21; 
362A.08; repealing Laws 1965, chapter 267, section 1; Laws 1971, 
chapter 830, section 7; Laws 1976, chapters 134, sections 2 and 30; 
163, section 10; Laws 1977, chapter 35, section 8; Laws 1978, 
chapters 496, section 1; 706, section 31; Laws 1979, chapters 48, 
section 2; 184, section 3; Laws 1981,. chapter ·271, section 1; Laws 
1982, chapter 514, section 15; Laws 1983, chapters 242, section 1; 
247, sections 38 and 130; 289, section 4; 290, sections 2 and 3;.299, 
section 26.; 303, sections 21 and 22; Laws 1985, First Special Session 
chapter 9, article 2, sections 81, 82, and 88; Laws 1986, chapters 312, 
section 1; 400, section 43; 452, section 17; Laws 1986, First Special 
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Session chapter 3, article 1, sections 74 and 79; and Laws 1987, 
chapters 268, article 5, section 5; 384, article 2, section 25; 385, 
section 7; 403, article 5, section 1; 404, section 138. 

The bill was read for the first time and referred to the Committee 
on Judiciary. 

Battaglia; Voss; McEachern; Johnson, v., and Jaros introduced: 

H. F. No. 1840, A bill for an act relating to the Minnesota 
Constitution; proposing to repeal article XIII, section 3. 

The bill was read for the first time and referred to the Committee 
on Higher Education. 

Battaglia, Rose, Kahn, Rukavina and Reding introduced: 

H. F. No. 1841, A bill for an act relating to game and fish; 
imposing a fee for issuance of game and fish stamps; clarifying when 
a trout and salmon stamp is required and responsibility for road-kill 
deer; amending Minnesota Statutes 1986, section 97C.305; Minne
sota Statutes 1987 Supplement, sections 97A.475, subdivisions 6 
and 7; 97 A.485, subdivision 6; and 97 A.502; repealing Minnesota 
Statutes 1987 Supplement, section 97A.451, subdivision 1. 

The bill was read for the first time and referred to the Committee 
on Environment and Natural Resources. 

Segal introduced: 

H. F. No. 1842, A bill for an act relating to taxation; income; 
restoring the pension exclusion and repealing the credit for elderly 
and disabled persons; amending Minnesota Statutes 1987 Supple
ment, section 290.01, subdivision 19b; repealing Minnesota Statutes 
1987 Supplement, section 290.06, subdivision 20. 

The bill was read for the first time and referred to the Committee 
on Taxes. 

Reding, Munger, Redalen and Stanius introduced: 

H. F. No. 1843, A bill for an act relating to game and fish; 
providing for restitution for wild animals that are illegally killed or 
injured; providing for civil penalties for wild animals killed or 
injured; restricting expenditures from restitution to replacement 
and propagation of wild animals illegally killed or injured; amend
ing Minnesota Statutes 1986, section 97 A.065, by adding a subdivi-
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sion; proposing coding for new law in Minnesota Statutes, chapter 
97A. 

The bill was read for the first time and referred to the Committee 
on Environment and Natural Resources. 

Vellenga, Trimble, Pappas and Kelly introduced: 

H. F. No. 1844, A bill for an act relating to courts; prescribing 
when a referee's orders become effective; amending Minnesota 
Statutes 1986, section 484.70, subdivision 7. 

The bill was read for the first time and referred to the Committee 
on Judiciary. 

Price, Knuth and Kostohryz introduced: 

H. F. No. 1845, A bill for an act relating to local government; 
requiring representation on water commissions or boards of cities of 
the first class for municipality where treatment plant is located; 
proposing coding for new law in Minnesota Statutes, chapter 412. 

The bill was read for the first time and referred to the Committee 
on Local and Urban Affairs. 

Price; Swenson; Nelson, D., and Beard introduced: 

H. F. No. 1846, A bill for an act relating to environment; autho
rizing inspection of certain records kept by waste facilities; providing 
penalties; proposing coding for new law in Minnesota Statutes, 
chapter 115A. 

The bill was read for the first time and referred to the Committee 
on Judiciary. 

Jefferson and Clark introduced: 

H. F. No. 1847, A biJIfor an act relating to health; establishing a 
program to test infants for hemoglobinopathy; appropriating money; 
amending Minnesota Statutes 1986, section 144.125. 

The bill was read for the first time and referred to the Committee 
on Health and Human Services. 
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Jefferson and Clark introduced: 

H. F. No. 1848, A bill for an act relating to crimes; requiring a 
neighborhood impact statement to be submitted as part of the 
presentence investigation report for controlled substance offenses; 
amending Minnesota Statutes 1986, section 609.115, by adding a 
subdivision. 

The bill was read for the first time and referred to the Committee 
on Judiciary. 

Jefferson introduced: 

H. F No. 1849, A bill for an act relating to education; requiring 
milk substitutes or alternative food items for lactose intolerant 
children in school milk distribution programs; proposing coding for 
new law in Minnesota Statutes, chapter 124. 

The bill was read for the first time and referred to the Committee 
on Education. 

Jennings; Battaglia; Bauerly; Carlson, D., and Dempsey intro
duced: 

H. F No. 1850, A bill for an act relating to local improvements; 
special assessments; authorizing towns to make certain improve
ments; amending Minnesota Statutes 1986, section 429.011, subdi-
vision 2b. . 

The bill was read for the first time and referred to the Committee 
on Local and Urban Affairs. 

Bauerly; Jennings; Carlson, D.; Battaglia and Johnson, v., intro
duced: 

H. F. No. 1851, A bill for an act relating to local government; 
regulating duties of town officers; setting town powers; regulating 
town revenue and property valuation matters; amending Minnesota 
Statutes 1986, sections 18.272; 429.031, by adding a subdivision; 
465.71; and 471.653; and Minnesota Statutes 1987 Supplement, 
sections 115A.921; and 273.061, subdivision 8; and repealing Min
nesota Statutes 1986, section 365.03. 

The bill was read for the first time and referred to the Committee 
on Local and Urban Affairs. 
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Rest, Carruthers and Bishop introduced: 

H. F. No. 1852, A bill for an act relating to statutes; revising the 
text of certain laws to remove redundant and obsolete language, to 
simplify grammar and syntax, and to improve the style oflanguage 
without causing changes in the meaning of the laws; amending 
Minnesota Statutes 1986, chapters 3, as amended; 31A; 227;228; 
306, as amended; 451; 456; and 560. 

The bill was read for the first time and referred to the Committee· 
on Judiciary. 

Voss; Skoglund; Otis; Anderson, G., and Knickerbocker intro
duced: 

H. F. No. 1853, A bill for an act relating to health; clarifying an 
existing statute that requires insurance plans to cover the services 
provided by a registered 'nurse engaged in advanced nursing practice 
to the same extent that the services would be covered if provided by 
a physician; including nurse practitioners and clinical specialists in 
psychiatric or mental health nursing among the roles specifically 
listed as examples of advanced nursing practice; amending Minne-. 
sota Statutes 1986, section 62A.15, subdivision 3a. 

The bill was read for the first time and referred to the Committee 
on Financial Institutions and Insurance. 

Rest, Pappas, Morrison, Segal and Knuth introduced: 

H. F. No. 1854, A bill for an act relating to communications; 
appropriating money to the commissi9ner of administratio:n for a 
matching grant to regional cable television. 

The bill was read for the first time and referred to the Committee 
on Appropriations. 

Simoneau and Vanasek introduced: 

H. F. No. 1855, A bill for an act relating to state employees; 
authorizing the purchase of certain insurance coverage by retired 
legislative employees; amending Minnesota Statutes 1986, section 
43A.27, subdivision 4. 

The bill was read for the first time and referred to the Committee 
on Governmental Operations. 
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Price, Beard, Swenson and McPherson introduced: 

H. F. No. 1856, A bill for. an act relating to highway traffic 
regulation; permitting certain limits on bicycles on roadways; 
amending Minnesota Statutes 1986, section 169.222, by adding a 
subdivision. 

The bill was read for the first time and referred to the Committee 
on Transportation. 

Price, Beard, Swenson and Brown introduced: 

H. F. No. 1857, A bill for an act relating to metropolitan govern
ment; scheduling the payment of certain watershed improvement 
costs; amending Minnesota Statutes 1986, section 473.883, subdivi
sions 2 and 4. 

The bill was read for the first time and referred to the Committee 
on Metropolitan Affairs. 

Anderson, G.; Rose; Kahn; Jaros a.nd Carlson, D., introduced: 

H. F. No. 1858, A bill for an act relating to the environment; 
desiguating the Willard Munger Trail; amending Minnesota Stat

. utes 1986, section 85.015, subdivision 11. 

The bill was read for the first time and referred to the Committee 
on Environment and Natural Resources. 

MESSAGES FROM THE SENATE 

The following messages were received from the Senate: 

Mr. Speaker: 

I hereby announce the passage by the Senate of the following 
House Fill', herewith returned, as amended by the Senate, in which 
amendment the concurrence of the House is respectfully requested: 

H. F. No. 257, A bill for an act relating to state government; 
requiring the board of investments to adopt an investment policy; 
authorizing certain investments by the board of investments; pro
viding that certain state employees who are eligible to retire are 
eligible for state-paid insurance benefits; modifying definition of 
terms and conditions of employment for public employees; amending 
Minnesota Statutes 1986, sections llA.04; llA.24, subdivisions 2, 4, 
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5, and 6; llA.25; 43A.24, subdivision 2; and 179A.03, subdivision 
19. . 

PATRICK E. FLAHAVEN, Secretary of the Senate 

Simoneau moved that the House refuse to concur in the Senate 
amendments to H. F. No. 257, that the Speaker appoint a Conference 
Committee of 3 members of the House, and that the House requests 
that a like committee be appointed by the Senate to confer on the 
disagreeing votes of the two houses. The motion prevailed. 

Mr. Speaker: 

I hereby,announce the passage by the Senate of the following 
House File, herewith returned, as amended by the Senate, in which 
amendment the concurrence of the House is respectfully requested: 

H. F. No. 727, A bill for an act relating to state government; 
amending the process for establishing salaries for the chair of the 
regional transit board and directors of statewide pension systems; 
amending Minnesota Statutes 1986, sectior 15A.081, subdivisions 1 
and 7, and by adding a subdivision .. 

PATRICK E. FLAHAVEN, Secretary of the Senate 
I 

Simoneau moved that the House refuse to concur in the Senate 
amendments to H.F. No. 727, that the Speaker appoint a Conference 
Committee of 3 members of the House, and that the House requests 
that a like committee be appointed by the Senate to confer on the 
disagreeing votes of the two houses. The motion prevailed. 

Mr. Speaker: 

I hereby announce the passage by the Senate of the following 
. Senate File, herewith transmitted: 

S. F. No. 724. 

PATRICK E. FLAHA VEN, Secretary of the Senate 

FIRST READING OF SENATE BILLS 

S. F. No. 724, A bill for an act relating to horse racing; modifying 
the purse structure; providing for the representation of horse persons 
contracting with a licensee; modifying taxes; amending Minnesota 
Statutes 1986, sections 240.13, subdivision 5; 240.15, subdivision 1. 
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The bill was read for the first time and referred to the Committee 
on General Legislation, Veterans Affairs and Gaming. 

Frerichs wasexcusedbetwee!l the hours of2:15 p.m. and 4:30 p.m. 

Wynia moved that the House recess subject to the call of the Chair. 
The motion prevailed. 

RECESS 

The House of Representatives and the Senate met to hear an 
address by former President Thomas Jefferson as portrayed by actor 
Clay Jenkinson. 

RECONVENED 

The House reconvened and was called to order by the Speaker. 

MOTIONS AND RESOLUTIONS 

Dempsey moved that the name of O'Connor be added as an author 
on H. F. No. 1658. The motion prevailed. 

Rest moved that the name of Marsh be added as an author on H. F. 
No. 1701. The motion prevailed. 

Rest moved that the name of Milbert be added as an author on 
H. F. No. 1703. The motion prevailed. 

McDonald moved that the name of Valento be added as an author 
on H. F. No. 1711. The motion prevailed. 

Johnson, R., moved that the names of Welle, Krueger and Nelson, 
C., be added as authors on H. F. No. 1729. The motion prevailed. 

Blatz moved that the name of Valento be added as an author on 
H. F. No. 1730. The motion prevailed. 

Kostohryz moved that the names of Valento, Wenzel and Scheid be 
added as authors on H. F. No. 1746. The motion prevailed. 

McLaughlin moved that the name of Nelson, K., be stricken and 
the name of Clark be added as an author on H. F. No. 1747. The 
motion prevailed. 



7692 JOURNAL OF THE HOUSE [57th Day 

Carlson, D., moved that the name of Olsen, S., be added as an 
author on H. F. No. 1748. The motion prevailed. 

Olsen, S., moved that the name of Valento be added as an author 
on H. F. No. 1753. The motion prevailed. 

DeBlieck moved that the name of Steensma be added as an author 
on H. F. No. 1757. The motion prevailed. 

Begich moved that H. F No.1 743 be recalled from the Committee 
on Local and Urban Affairs and be re-referred to the Committee on 
Governmental Operations. The motion prevailed. 

Begich moved that H. F. No. 1744 be recalled from the Committee 
on Local and Urban Affairs and be re-referred to the Committee on 
Governmental Operations. The motion prevailed. 

Peterson moved that H. F. No. 1761 be recalled from the Commit
tee on Local and Urban Affairs and be re-referred to the Committee 
on Governmental Operations. The motion prevailed. 

Anderson, G., was excused for the remainder oftoday's session. 

Pursuant to Article IV, Sections 6 and 7 of the Constitution of the 
state of Minnesota, enumerating the powers of the House to judge 
the eligibility of, and to punish or expel members, Schreiber moved 
that the Speaker appoint three members of each House caucus to a 
select committee charged to determine: 

1. the extent to which the House should, if at all, exercise 
disciplinary powers with respect to the conviction of Representative 
Ken Kludt for violation of Minnesota Statutes, section 609.324, 
subdivision 3; 

2. necessary guidelines, ifany, to ensure the uniform handling of 
matters relating to public misconduct on the part of House mem
bers; and 

3. whether to establish a permanent committee on ethics. 

Schreiber further moved that the select committee be directed to 
make recommendations to the full House no later than March 1, 
1988, as to what action, if any, the House of Representatives should 
take on these matters. 

A roll call was requested and properly seconded. 
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Wynia moved that the Schreiber motion be referred to the Com
mittee on Rules and Legislative Administration. 

A roll call was requested and properly seconded. 

The question was taken on the Wynia motion and the roll was 
called. There were 72 yeas and 47 nays as follows: 

Those who voted in the affirmative· were: 

Battaglia 
Bauerly 
Beard 
Begich 
Brown 
Carlson, L. 
Carruthers 
Cooper 
Danner 
Dawkins 
DeBlieck 
Dorn 
Greenfield 
Jacobs 
Jaros 

Jefferson 
Jennings 
Jensen 
Johnson, R. 
Kahn 
Kalis 
Kelly 
Kinkel 
Knuth 
Kostohryz 
Krueger 
Larsen 
Lasley 
Lieder 
Long 

McEachern Pappas 
McLaughlin Pelowski 
Milbert Peterson 
Mione Price 
Munger Quinn 
Murphy Reding 
Nelson, C. Rest 
Nelson, D. Rice 
Nelson, K. Riveness 
Neuenschwander Rodosovich 
O'Connor Rukavina 
Ogren Sarna 
Olson, E. Segal 
Olson, K. Simoneau 
Orenstein Skoglund 

Those who voted in the negative were: 

Bennett 
Burger 
Carlson, D. 
Clausnitzer 
Dempsey 
DeRaad 
Dille 
Forsythe 
Frederick 
Frerichs 

Gruenes 
Gutknecht 
Hartle 
Haukoos 
Heap 
Himle 
Hugoson 
Johnson, A. 
Johnson, V. 
Marsh 

McDonald 
McKasy 
McPherson 
Miller 
Morrison 
Olsen, S. 
Omann 
Onnen 
Osthoff 
Ozment 

Pauly 
Poppenhagen 
Quist 
Richter 
IWse 
Schafer 
Schreiber 
Seaberg 
Shaver 
Stanius 

Solberg 
Sparby 
Steensma 
Trimble 
Tunheim 
Voss 
Wagenius 
Welle 
Wenzel 
Winter 
Wynia 
Spk. Vanasek 

Swenson 
Thiede 
'fjornhom 
Tompkins 
Uphus 
Valento 
Waltman 

The motion prevailed and the Schreiber motion was referred to the 
Committee on Rules and Legislative Administration. 

NOTICE PURSUANT TO RULE 1.16 

Pursuant to rule 1.16, Johnson, v., gave notice that he is request
ing the return to the House of H. F No. 192 from the Committee on 
Transportation. 

NOTICE PURSUANT TO RULE 1.16 

Pursuant to rule 1.16, Thiede gave notice that he is requesting the 
return to the House of H. F No. 35 from the Committee on Govern
mental Operations. 
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ADJOURNMENT 

Wynia moved that when the House adjourns today it adjourn until 
2:00 p.m .• Monday, February 15, 1988. The motion prevailed. 

Wynia moved that the House adjourn. The motion prevailed, and 
the Speaker declared the House stands adjourned until 2:00 p.m., 
Monday, February 15, 1988. 

EDWARD A. BURDlcK,Chief Clerk, House of Representatives 
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STATE OF MINNESOTA 

SEVENTY-FIFTH SESSION -1988 

FIFTY-EIGHTH DAY 

SAINT PAUL, MINNESOTA, MONDAY, FEBRUARY 15, 1988 

The House of Representatives convened at 2:00 p.m. and was 
called to order by Robert E. Vanasek, Speaker of the House. 

Prayer was offered by Pastor Rollen Halvorson, Gloria Dei Lutheran 
Church, Redwood Falls, Minnesota. 

The roll was called and the following members were present: 

Anderson, G. 
Anderson, R. 
Battaglia 
Bauerly 
Beard 
Begich 
Bennett 
Bishop 
Blatz 
Boo 
Brown 
Burger 
Carlson, D. 
Carlson, L. 
Carruthers 
Clark 
Clausnitzer 
Cooper 
Dauner 
Dawkins 
DeBliecl< 
Dempsey 
DeRaad 
Dille 
Dorn 
Forsythe 

Frederick 
Frerichs 
Greenfield 
Gruenes 
Gutknecht 
Hartle 
Haukoos 
Heap 
Himle 
Hugoson 
Jacobs 
Jaros 
Jefferson 
J'ennings 
Jensen 
Johnson, A. 
Johnson, R. 
Johnson, V. 
Kalis . 
Kelly 
Kelso 
Kinkel 
Kludt 
Knickerbocker 
Knuth 
Kostohryz 

A quorum was present. 

Krueger .Gmann 
LarSen Onnen 
Lasley Orenstein 
Lieder . Osthoff 

. Long Otis 
Marsh Ozment 
McDonald Pappas 
McEachern Pauly 
McKasy Pelowski 
McLaughlin Peterson 
McPherson Poppenhagen 
Milbert Price 
Miller Quinn 
Minne Quist 
Morrison Redalen 
Munger Reding 
Murphy Rest 
Nelson, C. Rice 
Nelson, D. Richter 
Nelson, K. Riveness 
Neuenschwander Rodosovich 
O'Connor Rose 
Ogren Rukavina 
Olsen, S. Sarna 
Olson, E. Schafer 
Olson, K. Scheid 

Bertram, Kahn, Vellengaand Winter were excused. 

Schreiber 
Seaberg 
Segal 
Sha~er 
Simoneau 
Skoglund 
Solberg 
Sparby 
Stanins 
Steensma 
Sviggum 
Swenson 
Thiede 
Tjomhom 
Tompkins 
Trimble 
Tnnheim 
Uphus 
Valento 
VoSs 
Wagenius 
Waltman 
Welle 
Wenzel 
Wynia 
Spk. Vanasek 

The Chief Clerk proceeded to read the Journal of the preceding 
day. Kelly moved that further reading of the Journal be dispensed 
with and that the Journal be approved as corrected by the Chief 
Clerk. The motion prevailed. 
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REPORTS OF STANDING COMMITTEES 

Kelly from the Committee on Judiciary to which was referred: 

H. F. No. 297, A bill for an act relating to real property; creating 
a lien against real property for expenses incurred by the pollution 
control agency in taking action to protect public health, safety, or 
the environment with respect to the release of substances; providing 
for filing, enforcement, and appeal of the lien; proposing coding for 
new law in Minnesota Statutes, chapter 514. 

Reported the same back with the following amendments: 

Delete everything after the enacting clause and insert: 

"Section 1. [514.675] [LIEN FOR STATE CLEANUP ACTION 
EXPENSES.] 

Subdivision 1. [DEFINITIONS.] For the purposes of this section, 
the following terms have the meanIngs given in this subdivision. 

(1) "Agency" means the pollution control agency. 

(2) "Cleanup action" meanS corrective action or response action. 

(3) "Cle.anup action .e·xpenses" means expenses incurred for 
c1eanut action under section 115B.17 or 115C.Q3, which are recov
erable fu: the state under sectIOn 115B.17, subdivision §. or 115C.04, 
SUbdiVision 3. 

(4) "Commissioner" means the commissioner of the pollution 
control agency. 

(5) "Corrective action" has the meaning given in section 115C.Q2, 
suoaivision' 4. . . . 

(6) "Release" has the meanings given in sections 115B.Q2, subdi
vision 15 and 115C.Q2, subdivision 12. 

(7) "Response action" means remedial and removal action as 
defined III section 115B.Q2,SiiDdivisions 16 and 17. 

Subd. 2. [APPLICATION OF LIEN.] All cleanup action expenses 
constitute a lien in favor of the state ontlie following real property 
owned ~ Ii pegon who is'lliible for tneexpenses under section 
115B.Q4 or 115 .0.4: . 

(1) real property subject to the release or to the cleanup action; or 
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(2) rea] property that ~ contiguous to real property subject tothe 
release or to the cleanup action if the contiguous property was 
includedln theTe~al description of the real property subject to the 
release or to the c eanup action at any time during the five years 
preceding the date when cleanup action expenses were first incurred 
J:>y the agenCY, 

Subd, 3. [DURATION OF LIEN.] (1) [LIEN ARISES.] The lien 
createa under this section arises when the agency first incurs 
cleanup action expenses and has proVIded written notice of potentlaI 
liability for payment of cleanup action expenses to the owner J:>y 
registered or certified mail. . . 

(2) [LIEN PERFECTED.] Tbe lien ~ perfected when !'o notice Of 
lien ~ filed as provided in subdivision 6, clause ill Filing of the 
notice relates back to theoate on which the lien arose pursuant to 
clause (1), and perfects the lien as of that date. 

(3) [LIEN CONTINUES IN FORCE.] The lien continues in force 
until the claim or judgment of the agency for the cleanup action 
expenses is satisfied or the claim becomes unenforceable J:>y operh'
tion of the statute of limitations applicable to recovery' of ~ 
expenses under section 115B.ll or 541.05., subdivision 1, clause (2). 

(4) [NO SECOND LIEN,] When a lien under this section has been 
attached to real property and the -agency-aetermines that cleanup 
action ~ completed and ~ adequate to protect the public health, 
welfare, and the environment, no further lien under this section 
may attach to the property for cleanup action expenses taKen after 
the.-'agencY's determination, except for cleanup action expenses 
required J:>y " release that had not occurred or had not been 
discovered at the time the determination was made. Ant person 
whose property rights ma~ be affected J:>y attachment of!'o len may 
request the agency to rna e!'o determinatIon under this clause J:>y 
submittin~ " written request to the commissioner stating the 
reasons w y " determination ~ needed and the facts in support of 
the determination. The commissioner shall submit the request, 
tOgether with the commissioner's recommendations, to the agency 
for its determination. 

Subd.4 .. [LIEN PRIORITY; EXCEPTIONS.] (1) [PRIORITY] 
SuOjeCfto the exceptions provided in this subdivision, a lien created 
under this section has priority over all other liens and encum
brances on the real property recorded after the effective date of this 
section to the extent of the increase in market value of the real 
property attnbiiGlJle tothe cleanup action for which expenses were 
incurred. To the extent the amount of the lien exceeds the increase 
in market value of the real propertY attnliiitable to the cleanup 
action, the lien is subordinate to all other liens and encumbrances 
recOrded or ansmg before the lien notice ~ filed~ 
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(2) [RESIDENTIAL PROPERTY.] A lien under this section on real 
property the greater part of which ~-deVOted to single or multifam:: 
i!.Y: housing ~ subordinate to all other liens and encumbrances 
recorded or arising before the lien notice ~ filed. 

(3) [TAXES AND SPECIAL ASSESSMENTS.] A lien under this 
sectlon ~ subordinate to !'c lien for real estate taxes or specraI 
assessments. 

Subd. 5. [INCREASE IN MARKET VALUE; APPRAISAL.i Sub
ject to challenge under subdivision 9, paragraph (2), clause (a), the 
amount of any increase in market value of real property attribut
able to cleanup action shall be determined based upon appraisals of 
the market value of the real property as provided in this subdivi
SIon. 

The first appraisal shall be made after approval of!'c remedial 
action plan for the cleanup action but before beginning implemen
ts tion of the Klan. The first appraisal must consider the existence 
and scope of!:...<:' release for which cleanup action will oetaken, the 
value and current use of improvements on the real property, and the 
effect of the release or cleanup action on the market value of the real 
property and On the value an<fCoiitinued use of the improvements. 
The second appraisal shall be made upon completion of the cleanup 
action other than confiiUilng:rong=term actions such as monItoring 
and ~round water pumpout, but shall take into account the esti
mate cost oIcOnhnuing long-term actions and the effect of those 
actions on the market value oLthe real property. 

The appraisals must be performed l>r !'c qualified, independent 
appraiser selected l>r the commissioner. An appraisal is not required 
before taking cleanup action to address an emergency requiring 
immediate action to protect the public health, safety, or the envi
ronment, but must be made as soon as practicable after the 
emergency cleanup action begins. 

Subd. 6. [FILING OF LIEN NOTICE; APPRAISALS, AND CER
TIFICATE OF EXPENSES.] (1) [LIEN NOTICE.] The lien notice 
must state the name of the owner and the legal descnptiOn of the 
real properv, !'c briefdescriptloll of the cleanup action for which 
expenses have been or will be incurred, and the date. on which 
cleanup action expenses were first incurred. A notice of lien may be 
filed when all of the following events have occurred: 

(a) cleanup action expenses constituting !'c lien on the real P!:QE:: 
erty have been incurred l>r the agency; 

(b) the commissioner or agency has taken all actions required 
under subdivision 7; and 



58th Day] MONDAY, FEBRUARY 15, 1988 7699 

(c) the ~ has issued an order allowing the filing of the lien 
notice as provHleuin subdivision 8. 

(2) [APPRAISALS AND CERTIFICATE OF EXPENSES.] Upon 
completion of cleanup action other than continuing long-term ac
tions, the commissioner shall file ~ ~ of the appraisals requirea 
under subdivision 5 togetner with a certification of the agenc~s 
recoverable cleanup action expenSes~ including an estImate of t e 
expenses of continumg-Ti)ng-term actions. Each document must 
state the name of the owner and the legal .rescription of the real 
property. 

(3) [FILING.] The lien notice, appraisals, and certification of 
expenses must be filed in the office 0 the county recorder or of the 
registrar oftitles of the county in which1lie real property isTocated. 
An attestation, certification, or ac1ffiOWl00gement is not required as 
~ condition of ~ling. The filing, mailing, or serving-of ~ lien notice 
and any other ocument required under this section ~ the respon
sibility of the commissioner or the commissioner's delegate. 

Subd. 7. [AGENCY PROCEDURES BEFORE FILING LIEN NO
TICK] Before filini, '" lien notice under this section, the agency or 
the commissioner s air-- .' 

(1) determine pursuant to action taken under section 115B.17, 
suoaivision 1 or U5C.03, that the owner of the property at the time 
the lien arose i.£l. '" responsible person with respect to recovery of 
cleanup action expenses; 

(2) send a ~ of any request to take response action under 
section u5fl.17, subdivision 1 or any order to take corrective action 
under section U5C.03, subdivision g or 3, to the owner and to any 
rrennolder()f record with respect to the real property subject to or 
affected 2.Y: the cleanup action; 

(3) ¥,rovide ~ reasonable opportunity to the owner and aj{' 
lienho der and encumbrancer of record to negotiate concerning t e 
tiking of the cleanup action or reimbursement of the agency Tor 
c eanup action expenses; 

(4) determine, in the manner provided in section 115B.17, subdi
vision .! or 115C.03, subdivision 2, that tOe cleanup action will not 
be taken 2.Y: the persons to whom '" request for response action or 
order for corrective action was issued, and that the cleanup action 
will not be taken !iY '" lienhOlder or encumbrancer of record; and 

(5) authorize the commencement of cleanup action pursuant to 
section U5B.17, subdivision .! or U5C.03, subdivision g or ~ 

Subd. 8. [SUMMARY COURT PROCEEDING BEFORE FILING 
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OF NOTICE.] After completion of the actions required under 
subdivision 1. the commissioner may IJetition the district court of 
the county in whlcli the realfroperty is ocated for an order alloWlng 
file filing or!'o lien notice. he petition must be served upon the 
owner and any lienholder or encumbrancer of record in the manner 
j)rOVl(leaTor service of process m the rules of civil procedure. The 
petition must be filed within 900ays after completion of the actions 
required----uficler subdivision 1. or after the agency first mcurs 
ex@enses for cleanup action at or----atrecting the real property, 
w . chever is later. ---

The court shall issue an order allowing the commissioner to file 
the lien notice upon !'o shOWing ~ the commISsIoner of evidence that: 

(1) the agency or commissioner has taken the actions required 
unaer subdIvision 7; . 

(2) cleanup action expenses have been incurred at or affecting the 
real property; and -- - . 

(3) the real property against which the lien notice is proposed to be 
filed meets the criteria of subdlvlSWn 2, clause (1) or (2). 

The proceeding' under this subdivision is summary in nature. In 
reviewing a determination or authorization made ~ the commiS
sioner or the agency, or in conSIdering any other issue In thIS 
proceeding, the court ~ limited to determining whether tile lien 
notice may be filed. Any determination made ~ the court in this 
proceeding snail have no effect on any other action that the 
commissioner or agency may take under chapter 1I5B or 1I5C with 
respect to cleanup action or on any other administrative, legal, or 
e;;uitabie remedy avruIaIi1e tothe commissioner or the agency under 
t ose chapters. 

Evidence with respect to a determination or authorization made 
~ the comiillSsioner or agency ~ sufficienti!' the commissioner 
shows that the determination or authorization was made in accor
dance with applicable legal procedure and was aCCoffipanied fu: 
written reasons for the determination or authorization; provided 
that !'o party opposed to the petition may overcome the showing of 
the commissioner ~ demonstrating !'o reasonable probability of 
success in avoiding the later enforcement of the lien in an action in 
~ the owner's lillbimr,ror the cleanup action expenses or ~ 
Issues relevant to hen en orcement may be considered the ments. 
TheOpposing party must demonstrate !'o probability of success 
Siift)cient to meet thebii.rden imposed on a person seekmg a 
temporary TnjunctIo:n.--- - - -

Subd. 9. [LIEN ENFORCEMENT; RELEASE; DEPOSIT OF 
PROCEED'S.] (1) [ENFORCEMENT.] A I?erfected lien marc be en
forced ~ foreclosure in the manner prOVided for the forec osure of 
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judgment liens under chapter 550 when the agency has obtained a 
judwent of liabffitY for the cleanup action expenses constituting 
the hen against the rerson who owned the real property at the time 
tne lien arose; provi ed that. with respect to real property contain
!!!g improvements used for the production Ofincome at the time the 
lien arose, foreclosure day be commenced only when tneimprove
ments are sold, remove , or no longer used for the production of 
income, or when title to the real proIfhrty ~ transferred. The 
limItation on foreclosure provKIed in ~ clause shall not be 
construed to affect the legal status Of the lien in "" bankruptcy 
proceeding. . 

(2) [CHALLENGE OF LIEN.] When a lien is enforced under this 
suoaivision, "" pe:i""n whose rg~restm the property may be 
adversely affecte !'l the en orcement may chaITenge the validity, 
amount, and priority of the lien subject to the following provisions: 

(a) When an increase in the market value attributable to the 
cleanup action~ challenged, the court shall make '" final deteriill
nation of the increased value attr10utabie to CIeaiiup action in the 
illaiiller provided for deternuning value of Pr0llerty in Chajiter117, 
except as otherwise required to coffiply with t is section. 

(b) The agency's certification of cleanup action expenses is prima 
facie evIaence that the expenses are reasonable and necessary. 

(3) [RELEASE.] The commissioner may release a lien for which a 
notice has been filed under this section when '" legaIJY emorceaole 
agreement satisfactory to the commIssioner has been executed 
concerning the taking of cleanup action or reimoursement of the 
agency's cleanup action expenses. The commissioner shall-release a 
lien when the agenc~s claim for c1eanua action eXr,enses has been 
Siitislied:-Arelease s all be executed an filed h t e commISsioner 
in the same manner as a lien notice. ---- ------

(4) [DEPOSIT IN FUND.] Amounts received under this section in 
relliibursement of cleanup action expenses orin satisfaction of a lien 
must be deposite([ in the fund from whICh the expenses were paid .!i.Y. 
the agency. 

Subd. 10. [OTHER REMEDIES PRESERVED.] This section does 
not affect the right of the agency to use !! remedy available under 
any other law to recover expenses incurred in taking cleanup action. 

Sec. 2. [EFFECTIVE DATE.] 

Section 1 is effective the day following final enactment." 

Delete the title and insert: 

"A bill for an act relating to real property; creating a lien against 
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real property where the state has incurred cleanup expenses and the 
owner is liable for the expenses under Minnesota Statutes, chapter 
115B or 115C; providing procedures for implementation and enforce
ment of the lien; proposing coding for .. new law in Minnesota 
Statutes, chapter 514." 

With the recommendation that when so amended the bill pass. 

The report was adopted, 

Ogren from the Committee on Health and Human Services to 
which was referred: 

H. F. No. 421, A bill for an act relating to health; authorizing the 
commissioner of health to issue subpoenas in certain instances; 
proposing coding for new law in Minnesota Statutes, chapter 144.· 

Reported the Same back with the following amendments: 

Delete everything after the enacting clause and insert: 

"Section 1. [144.054] [SUBPOENA POWER.] 

The commissioner may, as part of an- investigation to determine 
whether ~ serious threat to human hearth exists, issue subpoenas to 
re~uire production of books, records, correspondence, and other 
III ormation and to compel attendance of witnesses, and may take 
testimony from wITnesses under oath. The subpoenas may be served· 
an;]here in the state by any person authorized to serve proceSseSOl' 
the istrict courts. IT ~ person to whom a subpoena is issued does not 
comply with the subpoena, the commissIOner may a{!!'IY to the 
dIstrict court in any district and the court shall order L." person to 
comply with thestibpoena. FaIlure to obey the order of the court 
may be ~unisliea ~ the court as ~ contempt of court. The privileges 
descnoe in section 595.02, subdivision 1, ".PP!.Y. to this section. 

Sec. 2. [EFFECTIVE DATE.] 

Section 1 ~ effective the day following fmal enactment." 

Delete the title and insert: 

"A bill for an act relating to health; authorizing the commissioner 
of health to issue subpoenas in certain instances; proposing coding 
for new law in Minnesota Statutes, chapter 144." 

With the recommendation that when so amended the bill pass. 

The report was adopted. 
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Ogren from the Committee on Health and Human Services to 
which was referred: 

H. F, No. 1653, A bill for an act relating to human services; 
requiring a study of mental health services for children. 

Reported the same back with the following amendments: 

Delete everything after the enacting clause and insert: 

"Section 1. Minnesota Statutes 1987 Supplement, section 245.696, 
subdivision 2, is amended to read: 

Subd. 2. [SPECIFIC DUTIES.] In addition to the powers and 
duties already conferred by law, the commissioner of human services 
shall: 

(1) review and evaluate local programs and the performance of 
administrative and mental health personnel and make recommen
dations to county boards and program administrators; 

(2) provide consultative staff service to communities and advocacy 
groups to assist in ascertaining local needs and in planning and 
establishing community mental health programs; 

(3) employ qualified personnel to implement this chapter; 

(4) as part ofthe biennial budget process, report to the legislature 
on staff· use and staff performance, including in the report a 
description of duties performed by each person in the mental health 
division; 

(5) adopt rules for minimum standards in community mental 
health services as directed by the legislature; 

(6) cooperate with the commissioners of health and jobs and 
training to coordinate services and programs for people with mental 
illness; . 

(7) convene meetings with the commissioners of corrections, 
health, education, and commerce at least four times each year for 
the purpose of coordinating services and programs for Clillaren willi 
mental illness and children with emotional or behavIoral disorders; 

(8) evaluate the needs of people with mental illness as they relate 
to assistance payments, medical benefits, nursing home care, and 
other state and federally funded services; 

+Sf (9) provide data and other information, as requested, to the 
advisory council on mental health; 
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® (10) develop and maintain a data collection system to provide 
information on the prevalence of mental illness, the need for specific 
mental health services and other services needed by people with 
mental illness, funding sources for those services, and the extent to 
which state and local areas are meeting the need for services; 

+l9f (11) apply for grants and develop pilot programs to test and 
demonstrate new methods of assessing mental health needs and 
delivering mental health services; 

B-B (12) study alternative reimbursement systems and make 
waiver requests that are deemed necessary by the commissioner; 

~ (13) provide technical assistance to county boards to improve 
fiscal management and accountability and quality of mental health 
services, and consult regularly with county boards, public and 
private mental health agencies, and client advocacy organizations 
for purposes of implementing this chapter; 

~ (14) promote coordination between the mental health system 
and other human service systems in the planning, funding, and 
delivery of services; entering into cooperative agreements with other 
state and local agencies for that purpose as deemed necessary by the 
commissioner; 

{!4f (15) conduct research regarding the relative effectiveness of 
mental health treatment methods as the commissioner deems ap
propriate, and for this purpose, enter treatment facilities, observe 
clients, and review records in a manner consistent with the Minne
sota government data practices act, chapter 13; and 

f±i>j (16) enter into contracts and promulgate rules the commis
sioner deems necessary to carry out the purposes of this chapter. 

Sec. 2. Minnesota Statutes 1987 Supplement, section 245.697, 
subdivision 2, is amended to read: 

Subd. 2. [DUTIES.] The state advisory council on mental health 
shall: 

(1) advise the governor, the legislature, and heads of state depart
ments and agencies about policy, programs, and services affecting 
people with mental illness; 

(2) advise the commissioner of human services on all phases of the 
development of mental health aspects of the biennial budget; 

(3) advise the governor and the legislature about the development 
of innovative mechanisms for providing and financing services to 
people with mental illness; 
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(4) encourage state departments and other agencies to conduct 
needed research in the field of mental health; 

(5) review recommendations of the subcommittee on children's 
mental health; - -

(6) educate the public about mental illness and the needs and 
potential of people with mental illness; and 

+G1 (7) review and comment on all grants dealing with mental 
healthand on the development and implementation of state and 
local mental health plans. 

Sec. 3. Minnesota Statutes 1987 Supplement, section 245.697, is 
amended by adding a subdivision to read: 

Subd: 2a. [SUBCOMMITTEE ON CHILDREN'S MENTAL 
HEALTH.] The state advisory council on mental health (the "ad
visory council") must have ~ subcommittee on children's mental 
health. The subcommittee must make recommendations to the 
advisory council on policies, laws, reg:uIations, and services reTatmg 
to children's mental health. Members of the subcommittee must 
mclude: - - --

(1) the commissioners or designees of the commissioners of the 
departments of human services, health, education, and corrections; 

(2) the commissioner of commerce or '" designee of the commis
sioner who !§. knowledgeable about medical insurance issues; 

(3) at least one representative of an advocacy group for children 
with mental illness; 

(4) providers of children's mental health services, including at 
least one provider of services to preadolescent children, one provider 
of services to adolescents, and one hospital-based provider; 

(5) parents of children who have mental illness or emotional or 
behavioral disorders; 

(6) '" present or former consumer of adolescent mental health 
serVIces; 

(7) educators experienced in working with emotionally disturbed 
children; 

(8) pellple knowledgeable about the needs of emotionally 
turbed c ildren of minority races and cultures; 

dis-
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(9) people experienced in working with emotionally disturbed 
children who have committed status offenses; 

(10) members of the advisory council; and 

(11) county commissioners and social services agency representa
tives. 

Subcommittee members described in clauses (3) to (11) shall be 
appointed !!x the chair of the advisory council through the proceSS 
established in section 15.0597 .. The chair shall appoint members to 
ensure" geographical balance on the subcommittee. Terms, com
pensation, removal, and filling of vacancies are governed by subdi
vision h except that terms of subcommittee members who are also 
members' of the advisory council are coterminous with their terms 
on the adVISory council. The subcmnmittee shall meet at the call of 
the subcommittee chair, who shall be elected !!x the subcommittee 
from among its members. The subcommittee expires with the 
expiration of the advisory council. 

Sec. 4. [245.698J [CHILDREN'S MENTAL HEALTH SERVICE 
SYSTEM.J 

The commissioner of human services shall create and ensure a 
unified, accountable, comprehensive chi:raren'.smeTItal health ser
vice system that: 

(a) identifies children who are eligible for mental health services; 

(b) makes preventive services available to !! wide range of 
children, including those who are not eligible for more intensive 
servIces; 

(c) aSSUres access to ~ continuum of services that: 

(1) educate the community about the mental health needs of 
chllilren; -

(2) address the unique physical, emotional, social, and educational 
needs~ children; 

(3) are coordinated with other social and human services provided 
to children and their families; 

(4) are appropriate to the developmental needs of children; and 

(5) are sensitive to cultural differences and special needs; 

(d) includes early screening and prompt intervention ·in order to: 
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ill identify and treat the mental health needs of children in the 
least restrictive setting appropriate to their needs; and 

(2) prevent further deterioration; 

(e) provides services to children and their families in the context 
in Which the children live and @ to school; - - . 

(I) addresses the unique problems of paying for mental health 
services for children, mcluding: 

(1) access to private insurance coverage; and 

(2) public funding; 

~ to every extent possible, includes children and their families in 
planning the child's program of mental health services; and 

(h) when necessary, assures ~ smooth transition to the adult 
services system. 

For purposes of this section, "child" means ~ person under age 18. 

The commissioner shall begin implementing the goals and objec
tives of this section by Februarr 15, 19l'jO, and shan fully implement 
the goals and objectives I!.Y February 15, 1992. fu February 15, 
1989, the commissioner shall present ~ report to the legIslature 
OtitT1ning recommendaUoIiSfor ·full implementation. The report 
must include a timetable for imj?Iementing the recommendations 
and identify aaditional reSOiirces needed for full implementation. 
The report must be updated anriually fu: February 15 of 1990, 1991, 
and 1992. 

Sec. 5. APPROPRIATION. 

!,""'" is appropriated to the commissioner of human services 
for purposes of section 4." 

Delete the title and insert: 

''A bill for an act relating to human services; regarding duties of 
the commissioner of human services and the state advisory council 
on mental health; providing for a subcommittee; creating a chil
dren's mental health service system; amending Minnesota Statutes 
1987 Supplement, sections 245.696, subdivision 2; and 245.697, 
subdivision 2, and by adding a subdivision; proposing coding for new 
law in Minnesota Statutes, chapter 245." 

With the recommendation that when so amended the bill pass and 
be re-referred to the Committee on Appropriations. 
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The report was adopted, 

Kelly from the Committee on Judiciary to which was referred: 

R F, No, 1754, A bill for an act relating to crime victims; 
authorizing the crime victims reparations board to pay the costs of 
returning an abducted child home; authorizing the board to deter
mine and award reparations and damage claims from proceeds of a 
commercial exploitation of a crime; permitting an offender's minor 
dependents to receive some proceeds of a commercial exploitation of 
a crime; clarifying certain duties of the crime victim ombudsman; 
prescribing penalties; amending Minnesota Statutes 1986, sections 
611A,56; 611A,67; 611A,68, subdivisions 1, 4, 5, 6, 8, and by adding 
subdivisions; and 611A,74, subdivision 3; and Minnesota Statutes 
1987 Supplement, section 611A,52, subdivision 8; repealing Minne
sota Statutes 1986, section 611A,68, subdivision 2, 

Reported the same back with the following amendments: 

Page 7, delete lines 29 to 36, and insert: 

"Subd, 4c, [CLAIMS BY OTHER CRIME VICTIMS,] The board 
may use moneys received ~ virtue of an offender's contractfor the 
purpose of paying reparatIons awardedto victims of other crimes 
pursuant to sections 611A,51 to 611A67 under the follbwingcir
cumstances: 

(1) moneys remain after deductions and allocations have been 
made under subdivisions 4 and 4a, and claims have been paid under 
subdivision 46; or 

(2) no claim is filed under subdivision 4b within five years of the 
date on which The board received payment under this sectWn:- -

None of these moneys may be used for purposes other than the 
payment of reparations." 

Page 8, delete line 1 

Page 8, delete section 10 

Page 9, line 19, delete everything after the second comma and 
insert "subdivisions 2 and 5, are" 

Renumber the remaining sections 

Amend the title as follows: 

Page 1, line 12, delete "5," 
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Page 1,line 16, delete "subdivision 2" and insert "subdivisions 2 
and 5" 

With the recommendation that when so amended the bill pass. 

The report was adopted. 

Ogren from the Committee on Health and Human Services to 
which was referred: 

H. F. No. 1765, A bill for an act relating to human services; 
providing for swing bed payments-under medical assistance in 
certain circumstances; amending Minnesota Statutes 1987 Supple
ment, section 256B.02, subdivision 8. 

Reported the same back with the recommendation that the bill 
pass and be re-referred to the Committee on Appropriations. 

The report was adopted. 

Kelly from the Committee on Judiciary to which was referred: 

H. F. No. 1773, A bill for an act relating to the statutes; directing 
the revisor of statutes to assign chapter numbers to enrollments and 
publish bills in Laws of Minnesota in the chapter number order; 
providing for showing on enrollments and publications of the time of 
final enactment of bills; maintaining existing law on determination 
of final enactment despite the change in the method of numbering 
chapters of enrollments and publications; amending Minnesota 
Statutes 1986, sections 3.19; 3C.04, subdivision 5; 3C.06, subdivi
sion 1; and 645.01; proposing coding for new law in Minnesota 
Statutes, chapter 4. 

Reported the same back with the recommendation that the bill 
pass and be placed on the Consent Calendar. 

The report was adopted. 

Ogren from the Committee on Health and Human Services to 
which was referred: 

H, F. No. 1775, A bill for an act relating to human services; 
expanding and improving child care services; defining terms; setting 
forth duties of the commissioner; providing grants for child care 
programs, facilities, and training; providing a toll-free telephone 
number; establishing an interagency advisory committee; requiring 
counties to keep a waiting list; expanding resource and referral 
assistance to employers; requiring a study; appropriating money; 
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amending Minnesota Statutes 1986, sections 245.83, and by adding 
subdivisions; 245.84, subdivision 1; 268.911, subdivision 3; Minne
sota Statutes 1987 Supplement, sections 245A.04, by adding a 
subdivision; and 268.91, subdivision 3; proposing coding for new law 
in Minnesota Statutes, chapter 245; repealing Minnesota Statutes 
1986, sections 245.84, subdivision 4; 245.86; and 245.87. 

Reported the same back with the following amendments: 

Page 9, line 7, delete "and" 

Page 9, line 9, delete the period and insert "" and" 

Page 9, before line 10, insert: 

"(7) provide programs or projects in areas where ~ demonstrated 
neearor child care facilities has been sliOWn, with special emphasis 
on programs or projects in areas where there ~ ~ shortage of 
licensed care." 

Page 13, line 32, delete "and" 

Page 13, line 33, delete the period and insert "" and" 

Page 13, before line 34, insert: 

"(4) the impact of child care regulations OIl the availability and 
affordability of care.'~ 

Page 14, delete lines 6 to 16 

Page 14, line 11, delete "Subd. 2." and insert "Subdivision 1." 

Page 14, line 14, delete "~" and insert "~" 

Page 14, line 20, delete "4." and insert "3." 

With the recommendation that when so amended the bill pass and 
be re-referred to the Committee on Appropriations. 

The report was adopted. 

Kelly from the Committee on Judiciary to which was referred: 

S. F. No. 236, A bill for an act relating to obscenity; prohibiting the 
distribution and exhibition of obscene materials and performances; 
prescribing penalties; amending Minnesota Statutes 1986, section 
617.241. 
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Reported the same back with the following amendments: 

Page 3, line 21, delete "August 1, 1987" and insert "June h 1988" 

With the recommendation that when so amended the bill pass. 

The report was adopted. 

SECOND READING OF HOUSE BILLS 

H. F. Nos. 297, 421, 1754 and 1773 were read for the second time. 

SECOND READING OF SENATE BILLS 

S. F No. 236 was read for the second time. 

INTRODUCTION AND FIRST READING 
OF HOUSE BILLS 

The following House Files were introduced: 

Rest, Pauly, Segal and Clark introduced: 

H. F. No. 1859, A bill for an act relating to taxation; retaining 
strict levy limits for cities and counties that do not comply with pay 
equity requirements; reducing 1992 local government aids of cities 
and counties that do not implement equitable compensation plans. 

The bill was read for the first time and referred to the Committee 
on Local and Urban Affairs. 

Sarna, Long and Jefferson introduced: 

H. F. No. 1860, A bill for an act relating to the city of Minneapolis; 
providing conditions for contractors bonds; amending Laws 1980, 
chapter 595, section 3, by adding a subdivision. 

The bill was read for the first time and referred to the Committee 
on Metropolitan Affairs. 
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Otis, Jefferson, McLaughlin and .Clark introduced: 

H. F. No. 1861, A bill for an act relating to the city of Minneapolis; 
permitting the establishment of special service districts. 

The bill was read for the first time and referred to the Committee 
on Metropolitan Affairs. 

Nelson, K.; Otis and Greenfield introduced: 

H. F No. 1862, A bill for an act relating to the city of Minneapolis; 
providing for the appointment, compensation, and liability of cer
tain city employees and contractors; amending Laws 196.9, chap.ter 
937, section 1, subdivision 9, as amended, and 9a; Laws 1980, 
chapter 607, article 15, section 21; and Laws 1987, chapter 55, 
section 2. 

The bill was read for the first time and referred to the Committee 
on Metropolitan Affairs. 

Johnson, A.; Knuth; Simoneau and Voss introduced: 

H. F No. 1863, A bill for an act relating to North Suburban 
Hospital District; authorizing renovation and use of the Fridley 
Assembly of God Church property for health or social services. 

The bill was read for the first time and referred to tbe Committee 
on Metropolitan Affairs. 

Jensen, Kelso and Reding introduced: 

H. F No. 1864, A bill for an act relating to the city of Jordan; 
enabling the city to issue tax anticipation certificates. 

The bill was read for the first time and referred to the Committee 
on Local and Urban Affairs. 

Stanius introduced: 

H. F No. 1865, A bill for an act relating to the town of White Bear; 
authorizing the town of White Bear to establish an economic 
development authority; giving the town of White Bear the powers of 
a city with respect to the authority. 

The bill was read for the first time and referred to the Committee 
on Local and Urban Affairs. 
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Pappas, Vellenga, Clark and Greenfield introduced: 

H. F. No. 1866, A bill for an act relating to elections; creating the 
office of city attorney for cities of the first class; specifying duties; 
providing for the election of the city attorney; proposing coding for 
new law in Minnesota Statutes, chapter 465. 

The bill was read for the first time and referred to the Committee 
on Local and Urban Affairs. 

Price and Beard introduced: 

H. F. No. 1867, A bill for an act relating to Washington county; 
repealing a provision for county board expenses; repealing Laws 
1965, chapter 524, as amended. 

The bill was read for the first time and referred to the Committee 
on Local and Urban Affairs. 

Nelson, K., introduced: 

H. F No. 1868, A bill for an act relating to local government; 
providing for reports on certain improvements in cities of the first 
class; amending Minnesota Statutes 1987 Supplement, section 
430.102, subdivision 1. 

The bill was read for the first time and referred to the Committee 
on Local and Urban Affairs. 

Voss introduced: 

H. F. No. 1869, A bill for an act relating to real property; providing 
for the rights of persons holding certificates of title; amending 
Minnesota Statutes 1987 Supplement, section 508.25. 

The bill was read for the first time and referred to the Committee 
on Judiciary. 

Carruthers introduced: 

H. F. No. 1870, A bill for an act relating to taxation; property tax 
refunds; restoring the full amount for 1986 claims; removing the 
appropriation limit for 1987 claims; appropriating money; amending 
Laws 1987, chapter 268, article 3, section 12. 

The bill was read for the first time and referred to the Committee 
on Taxes. 



7714 JOURNAL OF THE HOUSE [58th Day 

Rest and Voss introduced: 

H. F. No. 1871, A bill for an act relating to taxation; providing or 
altering certain requirements for the use oftax increment financing; 
amending Minnesota Statutes 1986, section 475.51, subdivision 5; 
Minnesota Statutes 1987 Supplement, sections 469.174', subdivision 
10; 469.175, subdivisions 1, 2, 3, and 4; 469.176, subdivisions 1, 4, 
and 6; 469.177, subdivisions 1, 3, and 4, and by adding a subdivision; 
and 469.179. 

The bill was read for the first time and referred to the Committee 
on Taxes. 

Jefferson introduced: 

H. F. No. 1872, A bill for an act relating to housing; landlord and 
tenant; providing for tenant's remedies for failure of owner to repair 
premises; authorizing tenants in single-metered residential build
ings to pay for gas and electric utilities and deduct the payments 
from rent due; providing a procedure for actions involving nonpay
ment of rent; providing penalties; amending Minnesota Statutes 
1986, section 566.28; proposing coding for new law in Minnesota 
Statutes, chapters 504 and 506. 

The bill was read for the first time and referred to the Committee 
on Economic Development and Housing. 

Segal, Kelly and Scheid introduced: 

H. F No. 1873, A bill for an act relating to crimes; police pursuit; 
increasing the penalty for fleeing a peace officer; providing for civil 
forfeiture of vehicle used to flee a peace officer; requiring local 
governments to establish pursuit procedures and training require
ments by October 1, 1989; authorizing peace officer standards and 
training board to assist local governments in establishing proce
dures and training requirements; requiring reporting of all police 
pursuits to department of public safety; amending Minnesota Stat
utes 1986, sections 609.487, subdivision 3; 609.531, subdivisions 2, 
4, and 6; 626.843, subdivision 1; and 626.845, subdivision 1; Min
nesota Statutes 1987 Supplement, section 609.531, subdivision 1; 
proposing coding for new law in Minnesota Statutes, chapter 626. 

The bill was read for the first time and referred to the Committee 
on Judiciary. 

Simoneau; Vanasek; Anderson, G.; Schreiber and Voss introduced: 

H. F. No. 1874, A bill for an act relating to the metropolitan 



58th Day] MONDAY, FEBRUARY 15, 1988 7715 

airports commission; setting the borrowing authority of the commis
sion; amending Minnesota Statutes 1986, section 473.667, subdivi
sion 2. 

The bill was read for the first time and referred to the Committee 
on Metropolitan Affairs. 

Solberg introduced: 

H. F. No. 1875, A bill for an act relating to retirement; authorizing 
an election of social security coverage by certain teachers and public 
employees; proposing coding for new law in Minnesota Statutes, 
chapter 355. 

The bill was read for the first time and referred to the Committee 
on Governmental Operations. 

Clark introduced: 

H. F. No. 1876, A bill for an act relating to state services for the 
blind and visually handicapped; clarifying the relationship between 
federal and state laws regarding supervision of vending stands; 
clarifying utilization of receipts in the revolving fund; providing 
that certain department of jobs and training data be classified as 
public data; regulating the disposition of certain reimbursements 
received by the commissioner of jobs and training; amending Min
nesota Statutes 1986, sections 13.791, subdivision 1; and 248.07, 
subdivisions 7 and 12; Minnesota Statutes 1987 Supplement, section.. 
248.07, subdivision 8; repealing Minnesota Statutes 1986, section 
136.26. 

The bill was read for the first time and referred to the Committee 
on Health and Human Services. 

Simoneau introduced: 

H. F. No. 1877, A bill for an act relating to labor; regulating the 
labor-management committee grant program; amending Minnesota 
Statutes 1986, sections 179.81, subdivisions 2 and 4; 179.82; 179.83, 
subdivision 1; 179.84, subdivision 1; and 179.85; repealing Minne
sota Statutes 1986, sections 179.83, subdivision 2; and 179.84, 
subdivision 2. 

The bill was read for the first time and referred to the Committee 
on Labor-Management Relations. 
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McEachern; Krueger; Dauner; Nelson, K., and Anderson, R., 
introduced: 

H. F. No. 1878, A bill for an act relating to education; providing for 
education district revenue, aid, and levy; proposing coding for new 
law in Minnesota Statutes, chapter 122. 

The bill was read for the first time and referred to the Committee 
on Education. 

McLaughlin, Osthoff, Ogren, Rest and Blatz introduced: 

H. F. No. 1879, A bill for an act relating to taxation; individual 
income; modifying computation of the dependent care credit; index
ing the income offset for inflation; amending Minnesota Statutes 
1986, section 290.067, by adding a subdivision; and Minnesota 
Statutes 1987 Supplement, section 290.067, subdivision 2. 

The bill was read for the first time and referred to the Committee 
on Taxes. 

Kelly, Kostohryz, Boo, Scheid and Minne introduced: 

H. F. No. 1880, A bill for an act relating to animals; prohibiting 
transportation of certain animals in open vehicles; prohibiting 
leaving animals unattended in motor vehicles in an unsafe or 
dangerous manner and authorizing their removal by peace officers 
and fire and rescue officials; proposing coding for new law in 
Minnesota Statutes, chapter 346. 

Tbe bill was read for the first time and referred to the Committee 
on General Legislation, Veterans Affairs and Gaming. 

Bauerly introduced: 

H. F. No. 1881, A bill for an act relating to education; increasing 
the formula allowance for general education revenue for the 1988-
1989 school year; appropriating money; amending Minnesota Stat
utes 1987 supplement, section 124A.22, subdivision 2. 

The bill was read for the first time and referred to the Committee 
on Education. 

Bauerly and McEachern introduced: 

H. F. No. 1882, A bill for an act relating to education; establishing 
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state aid for referendum levies for school districts; proposing coding 
for new law in Minnesota Statutes, chapter 124A. 

The bill was read for the first time and referred to the Committee 
on Education. 

Bauerly and McEachern introduced: 

H. F. No. 1883, A bill for an act relating to education; establishing 
state aid for debt service for school districts; appropriating money; 
proposing coding for new law in Minnesota Statutes, chapter 124. 

The bill was read for the first time and referred to the Committee 
on Education. 

Johnson, R., and Tunheim introduced: 

H. F. No. 1884, A bill for an act relating to state lands; authorizing 
private conveyance of tax-forfeited land in Beltrami county. 

The bill was read for the first time and referred to the Committee 
on Governmental Operations. 

Minne introduced: 

H. F. No. 1885, A bill for an act relating to human services; 
creating a limited exception to nursing home historical property cost 
limitations; appropriating money; amending Minnesota Statutes 
1986, section 256B.431, by adding a subdivision. 

The bill was read for the first time and referred to the Committee 
on Health and Human Services. 

Orenstein, Blatz, Carruthers and Kelly introduced: 

H. F. No. 1886, A bill for an act relating to crime; increasing 
penalties for selling or renting devices designed to make an unau
thorized connection to a cable communications system; amending 
Minnesota Statutes 1986, section 609.80. 

The bill was read for the first time and referred to the Committee 
on Judiciary. 

Ogren; Rodosovich; Cooper; Nelson, C., and Sviggum introduced: 

H. F. No. 1887, A bill for an act relating to hospitals; requiring 
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prompt payment; establishing rates for small hospitals; requiring 
interim payments to hospitals; amending Minnesota Statutes 1986, 
sections 16A.124, subdivision 4, and by adding a subdivision; and 
2.'56.969, by adding a subdivision; and Minnesota Statutes 1987 
Supplement, section 256.969, subdivision 3. 

The bill was read for the first time and referred to the Committee 
on Health and Human Services. 

Jennings; Morrison; Johnson, V; Battaglia and Jefferson intro
duced: 

H. F. No. 1888, A bill for an act relating to local planning and 
zoning; providing for the administration of land use contracts; 
defining authority of local government units; providing for proce
dures and records; providing penalties; proposing coding for new law 
as Minnesota Statutes, chapter 394A; repealing Minnesota Statutes 
1986, sections 394.21 to 394.37 and 462.351 to 462.364. 

The bill was read for the first time and referred to the Committee 
on Local and Urban Affairs. 

Rodosovich, Jennings, Greenfield and Stanius introduced: 

H. F. No. 1889, A bill for an act relating to human services; 
providing for the eligibility for and calculation of general assistance 
and AFCO grants; amending Minnesota Statutes 1986, sections 
256.73, subdivisions 2 and 6; 256.76, subdivision 1; 2560.02, subdi
vision 7, and by adding a subdivision; 2560.06, by adding a 
subdivision; and 2560.07; Minnesota Statutes 1987 Supplement, 
sections 2560.01, subdivision la; and 2560.06, subdivision 1. 

The bill was read for the first time and referred to the Committee 
on Health and Human Services. 

Greenfield, Onnen, Stanius, Gruenes and Ogren introduced: 

H. F. No. 1890, A bill for an act relating to health; requiring a 
review organization to report certain information to the board of 
medical examiners; exempting certain disciplinary actions from 
publication; expanding the grounds for disciplinary action; provid
ing for temporary permit to practice physical therapy; allowing 
dissemination of data to other states; amending Minnesota Statutes 
1986, sections 145.64; 147.02, subdivision 6; 147.091, subdivision 1; 
148.71; 214.10, subdivision 8; and proposing coding for new law in 
Minnesota Statutes, chapter 145. 
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The bill was read for the first time and referred to the Committee 
on Health and Human Services. 

Greenfield and Ogren introduced: 

H. F. No. 1891, A bill for an act relating to human services; 
providing for the duration of work incentive subsidized housing 
emergency rules; requiring mandatory school attendance for certain 
AFDC recipients who are minors; providing for implementation of 
the food stamp employment and training program; appropriating 
money; amending Minnesota Statutes 1986, sections 245.771, by 
adding a subdivision; 256.736, by adding subdivisions; Minnesota 
Statutes 1987 Supplement, section 256.736, subdivisions Ib and 4. 

The bill was read for the first time and- referred to the Committee 
on Health and Human Services. 

Johnson, A.; Kostohryz; Knuth and Simoneau introduced: 

H. F No. 1892, A bill for an act relating to education; making 
changes in the training and experience revenue and the minimum 
allowance aid formulas; amending Minnesota Statutes 1987 Supple
ment, sections 124A.22, subdivision 4; and 124A.25, subdivision 2. 

The bill was read for the first time and referred to the Committee 
on Education. 

Clark introduced: 

H. F. No. 1893, A bill for an act relating to youth employment; 
providing planning grants for the design of youth employment 
programs; appropriating money. 

The bill was read for the first time and referred to the Committee 
on Education. 

Neuenschwander, McKasy, Jennings, Haukoos and Reding intro
duced: 

H. F No. 1894, A bill for an act relating to environment; prohib
iting sale of certain beverage containers with nondegradable con
nectors; amending Minnesota Statutes 1986, section 325E.03, 
subdivision 1. 

The bill was read for the first time and referred to the Committee 
on Environment and Natural Resources. 
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Pappas, Solberg, Rest and Seaberg introduced: 

H. F. No. 1895, A bill for an act relating to crime; requiring the 
sentencing guidelines commission to estimate the effect of proposed 
criminal legislation On prison populations; requiring county attor
neys to develop written plea negotiation and charging policies; 
amending Minnesota Statutes 1986, section 244.09, by adding a 
subdivision; proposing coding for new law in Minnesota Statutes, 
chapter 388. 

The bill was read for the first time and referred to the Committee 
on Judiciary. 

Jennings introduced: 

H. F. No. 1896, A bill for an act relating to marriage dissolution; 
providing for child support enforcement; specifying conditions for 
judgment by operation of law; amending Minnesota Statutes 1986, 
sections 256.87, subdivisions 1, la, and 6; 257.66, subdivision 5; 
518.55, subdivision 2; 518.551, subdivision 9; 518C.17, subdivision 
1; 548.091, subdivisions 2, 3, and by adding a subdivision; and 
Minnesota Statutes 1987 Supplement, section 548.091, subdivision 
1. 

The bill was read for the first time and referred to the Committee 
on Judiciary. 

Scheid, McKasy, Quinn, Carruthers and Skoglund introduced: 

H. F. No. 1897, A bill for an act relating to insurance; regulating 
the Minnesota Insurance Guaranty Association; excluding invest
ment risks insurance from coverage; modifying the definitions of 
"resident" and "covered claim"; regulating claims; preventing insol
vencies; making certain technical changes; amending Minnesota 
Statutes 1986, sections 60C.02, subdivision 1; 60C.03, subdivisions 
2, 7, and by adding a subdivision; 60C.05, subdivision 1; 60C.13, 
subdivision 2; and 60C.15; Minnesota Statutes 1987 Supplement, 
section 60C.09; repealing Minnesota Statutes 1986, section 60C.18. 

The bill was read for the first time and referred to the Committee 
on Financial Institutions and Insurance. 

Ogren and Murphy introduced: 

H. F. No. 1898, A bill for an act relating to state lands; authorizing 
private sale of certain tax-forfeited lands in Carlton county. 



58th DayJ MONDAY, FEBRUARY 15, 1988 7721 

The bill was read for the first time and referred to the Committee 
on Governmental Operations. 

Ogren and Murphy introduced: 

H. F No. 1899, A bill for an act relating to capital improvements; 
providing funds for tourist facilities at Cloquet; authorizing sale of 
state bonds; appropriating money. 

The bill was read for the first time and referred to the Committee 
on Appropriations. 

Ogren and Murphy introduced: 

H. F No. 1900, A bill for an act relating to natural resources; 
adding certain land to Jay Cooke State Park in Carlton county. 

The bill was read for the first time and referred to the Committee 
on Environment and Natural Resources. 

Ogren, Quinn, Beard, Jacobs and McLaughlin introduced: 

H. F. No. 1901, A bill for an actrelating to utilities; improving the 
administration of the public utilities commission and the depart
ment of public service; encouraging settlements of gas and electric 
rate cases; authorizing the commission to extend the time period for 
considering rate cases under certain circumstances; providing for 
the imposition of interim rates in subsequent rate cases when the 
commission extends the time period for considering a rate case; 
requiring the administrative law judge to submit a report to the 
commission in a rate case within a certain period of time; requiring 
utilities and telephone companies to make refunds under certain 
circumstances; providing for commission review of certain utility 
sales or acquisition of plants located outside the state; deregulating· 
coin-operated telephones and providing minimum standards; requir
ing telephone companies to provide notice to the commission and 
department when making certain transactions with affiliated com
panies; amending Minnesota Statutes 1986, sections 216B.16, sub
divisions la, 2, and 3; 216B.17, by adding a subdivision; 216B.50, 
subdivision 1; 237.01, subdivision 2, and by adding a subdivision; 
237.075, subdivisions 2 and 3; and 237.081, by adding a subdivision; 
Minnesota Statutes 1987 Supplement, section 237.65, by adding a 
subdivision; proposing coding for new law in MinnesotiiStatutes, 
chapter 237. 

The bill was read for the first time and referred to the Committee 
on Regulated Industries. 
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Riveness, Begich, Murphy, Heap and Sviggum introduced: 

H. F. No. 1902, A bill for an act relating to unemployment 
insurance; requiring notice of completion of job assignment by 
employees of temporary employment service; amending Minnesota 
Statutes 1987 Supplement, section 268.08, subdivision 1. 

The bill was read for the first time and referred to the Committee 
on Labor-Management Relations. 

Omann, Marsh and Gruenes introduced: 

H. F No. 1903, A bill for an act relating to health; requiring 
continuation or conversion of benefits in the event a health main
tenance organization cancels its operation in a designated service 
area or areas; providing for notice of cancellation; changing eligibil
ity requirements for catastrophic health expense protection pro
gram; appropriating money; amending Minnesota Statutes 1986, 
sections 62D.07, subdivision 3; 62D.09, subdivisions 1 and 2; 62E.52, 
subdivisions 2, 3, 7, and by adding a subdivision; 62E.53; and 
62E.531; proposing coding for new law in Minnesota Statutes, 
chapter 62D; repealing Minnesota Statutes 1986, section 62E.14, 
snbdivision 3. 

The bill was read for the first time and referred to the Committee 
on Health and Human Services. 

Solberg and Neuenschwander introduced: 

H. F. No. 1904, A bill for an act relating to liquor; defining the 
term "restaurant" for purposes of county liquor licenses; amending 
Minnesota Statutes 1986, section 340A.I01, subdivision 25. 

The bill was read for the first time and referred to the Committee 
on Regulated Industries. 

Wagenius; Jefferson; McEachern; Nelson, K., and Ozment intro
duced: 

H. F. No. 1905, A bill for an act relating to education; requiring 
the signing of an education statement; raising the age for compul
sory school attendance to 18 for the 2000-2001 school year and years 
thereafter; making conforming changes; amending Minnesota Stat
utes 1986, sections 123.35, subdivision 8; and 260.015, subdivision 
19; Minnesota Statutes 1987 Supplement, sections 120.101, subdi
visions 5 and 9; and 124.26, subdivision lb. 
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The bill was read for the first time and referred to the Committee 
on Education. 

Marsh and Gruenes introduced: 

H. F. No. 1906, A bill for an act relating to the state university 
board; requiring the board to reimburse the city of St. Cloud for 
police services; appropriating money; proposing coding for new law 
in Minnesota Statutes, chapter 136. 

The bill was read for the first time and referred to the Committee 
on Higher Education. 

Pappas, Trimble and Kelso introduced: 

H. F. No. 1907, A bill for an act relating to education; requiring 
school districts to provide notice of shortened school days; amending 
Minnesota Statutes 1986, section 124.19, by adding a subdivision. 

The bill was read for the first time and referred to the Committee 
on Education. 

Omann; Wenzel; Nelson, C.; Bauerly and Marsh introduced: 

H. F No. 1908, A bill for an act relating to taxation; income; 
excluding certain compensation for military services; amending 
Minnesota Statutes 1987 Supplement, section 290.01, subdivision 
19b. 

The bill was read for the first time and referred to the Committee 
on Taxes. 

Omann, Bauerly and Marsh introduced: 

H. F No. 1909, A bill for an act relating to taxation; income; 
excluding certain volunteer firefighters lump sum distributions; 
amending Minnesota Statutes 1987 Supplement, section 290:01, 
subdivision 19b. 

The bill was read for the first time and referred to the Committee 
on Taxes. 

Valento, Tompkins, Richter, Morrison and Hugoson introduced: 

H. F. No. 1910, A bill for an act relating to taxation; sales; 
exempting nonprescription drugs and health products; amending 
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Minnesota Statutes 1987 Supplement, section 297 A.25, subdivision 
3. 

The bill was read for the first time and referred to the Committee 
on Taxes. 

Price introduced: 

H. F. No. 1911, A bill for an act relating to elections; allowing 
additional changes in precinct boundaries in certain instances; 
amending Minnesota Statutes 1987 Supplement, section 204B.14, 
subdivision 3. 

The bill was read for the first time and referred to the Committee 
on General Legislation, Veterans Affairs and Gaming. 

Price introduced: 

H. F. No. 1912, A bill for an act relating to natural resources; 
authorizing the commissioner of natural resources to sell certain 
lands in Cook county. 

The bill was read for the first time and referred to the Committee 
on Environment and Natural Resources. 

Pappas, Sarna, Scheid, Sviggum and Dille introduced: 

H .. F. No. 1913, A bill for an act relating to employment; prohib
iting employer reprisals against employees who decline to partici
pate in charitable fund drives; proposing coding for new law in 
Minnesota Statutes, chapter 181. 

The bill was read for the first time and referred to the Committee 
on Labor-Management Relations. 

Skoglund and Winter introduced: 

H. F. No. 1914, A bill for an act relating to insurance; regulating 
the issuance of health and accident policies; liability policies; 
homeowners policies; no-fault auto policies; drain shop policies; 
regulating trade practices; prohibiting the reduction of limits by the 
costs of defense in certain liability policies; requiring rented vehicle 
coverage in certain liability policies; regulating rehabilitations and 
liquidations; limiting the application ofthe life and health guaranty 
association to policies and annuity contracts owned by Minnesota 
residents; regulating insurance agent continuing education; provid
ing for the extraterritorial application of accident and health 
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coverages; mandating certain accident and health and long-term 
care benefits; defining certain terms related to the payment of losses 
under fire insurance policies; requiring coverage for water damage; 
defining certain terms; regulating rented motor vehicle coverages; 
clarifying a certain term related to disability and income loss 
benefit under the no-fault automobile act; providing for the return of 
unearned life insurance premiums upon surrender of the policy; 
regulating collision damage waivers; regulating certain dram shop 
policy exclusions; regulating notaries public; extending the period of 
appointment; amending Minnesota Statute~ 1986, sections 60A.02, 
subdivision 7, and by adding a subdivision; 60A.08, by adding 
subdivisions; 60A.17, subdivisions 1 and 10; 60A.1701, subdivisions 
1 and 9; 60B.17, subdivision 2, and by adding subdivisions; 61A.011, 
subdivision 1; 61B.03, subdivision 6; 62A.01; 62A.46,subdivisions 2 
and 4; 62B.02, subdivision 6; 65A.08, by adding a subdivision; 
65A.11; 65A.27, subdivision 1, and by adding a subdivision; 65A.33, 
subdivision 3; 65B.44, subdivision 3; 72A.20, by adding subdivi
sions; 340A.409, subdivision 1; 359.02; 359.03; and 359.05; Minne
sota Statutes 1987 Supplement, sections 45.025, subdivision 8; 
45.027, subdivision 7; 60A.1701, subdivisions 5, 7, and 8; 61A.092, 
subdivision 3; 61B.02, subdivision 1; 62A.04I'; 62A.152, subdivision 
2; 62A.17, subdivision 2; 62A.27; 62A.46, subdivision 11; 62A.48, 
subdivisions 1, 2, and 7; 62A.50, subdivision 3; 62E.06, subdivision 
1; 65B.15, subdivision 1; 65B.49, subdivision 5a; 65B.525, subdivi
sion 1; 72A.125, by adding subdivisions; 72A.20, subdivisions 15 and 
17; and 72A.201, subdivision 5; proposing coding for new law in 
Minnesota Statutes, chapters 45; 62A; 65A; and 72A; repealing 
Minnesota Statutes 1986, sections 359.061; 359.07; and 359.071; 
Minnesota Statutes 1987 Supplement, sections 60A.23, subdivision 
7; and 60C.06, subdivision 5. 

The bill was read for the first time and referred to the Committee 
on Financial Institutions and Insurance. 

Lasley introduced: 

H. F. No. 1915, A bill for an act relating to transportation; creating 
legislative highway corridor study commission. 

The bill was read for the first time and referred to the Committee 
on Transportation. 

Dauner; Brown; Redalen; Johnson, v., and Uphus introduced: 

H. F. No. 1916, A bill for an act relating to property tax adminis
tration; extending the time by which senior accreditation is required 
for assessors; amending Minnesota Statutes 1987 Supplement, sec
tions 270.485; and 273.061, subdivision 1. 
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The bill was read for the first time and, referred to the Committee 
on'Ta)<es, 

Valento, Rose, Richter, Dempsey and Sviggum introduced: ' 

H. F. No. 1917, A bill for an act relating to ta)<ation; income; 
allowing a subtraction over three years for previously taxed retire
ment contributions; -amending Minnesota Statutes 1987 Supple
ment, section 290.01, subdivision 19b; proposing coding for new.law 
in Minnesota Statutes, chapter 290. ' 

The bill was read for the first time and referred to the Committee 
on Taxes. 

Sarna, Ogren, McEachern and Anderson, R., introduced: 

. H. F. No, 1918, A bill for an act relating to game and fish; 
authorizing the use of two lines iIi angling; amending Minnesota 
Statutes 1986, section 97C.315, subdivision 1. ' 

The bill was read for the first time and referred to the Committee 
on Environment and Natural Resources. 

Hartle, Ozment, Poppe'nhagen and Seaberg introduced: 

H. F. No. 1919, A bill for an act relating to driving while intoxi
cated; authorizing judges to order convicted DWI offenders to install 
an approved ignition interlock devi,ce as a condition of operating a 
motor vehicle; authorizing the department of public safety to require 
installation of an ignition interlock device as a condition of a limited 
license; requiring the department of public safety to certify interlock 
devices; providing penalties for misuse or tampering, and for failure 
to use the device; proposing coding for new law in Minnesota 
Statutes, chapter 169. 

The bill was read for the first time and referred to the Committee 
on Judiciary. 

Kahn, Ogren, Skoglund, Dille and Nelson, D., introduced: 

H. F. No. 1920, A bill for an act relating to health; requiring the 
elimination of designated smoking areas in certain instances; pro
tecting complainants of smoke-induced discomfort; amending Min
nesota Statutes 1986, section 144.415; and Minnesota Statutes 1987 
Supplement, section 144.412; proposing coding for new law in 
Minnesota Statutes, chapter 144. 



58th Day] MONDAY, FEBRUARY 15, 1988 7727 

The bill was read for the first time and referred to the Committee 
on Health and Human Services. 

Reding, Boo and Kostohryz introduced: 

H. F No. 1921, A bill for an act relating to charitable gambling; 
changing the definition of lawful purpose expenditures; amending 
Minnesota Statutes 1987 Supplement, section 349.12, subdivision 
11. 

The bill was read for the first time and referred to the Committee 
on General Legislation, Veterans Affairs and Gaming. 

Pappas, Greenfield, Dawkins and Simoneau introduced: 

H. F No. 1922, A bill for an act relating to crimes; repealing the 
prohibition against the sale of articles relating to prevention of 
conception or disease; repealing Minnesota Statutes 1986, section 
617.251. 

The bill was read for the first time and referred to the Committee 
on Health and Human Services. 

Kelly, Marsh, Pappas, Miller and Swenson introduced: 

H. F No. 1923, A bill for an act relating to civil actions; imposing 
civil liability for the theft of merchandise and shopping carts; 
proposing coding for new law in Minnesota Statutes, chapter 332. 

The bill was read for the first time and referred to the Committee 
on Judiciary. 

Segal; Nelson, K., and McEachern introduced: 

H .. F. No. 1924, A bill for an act relating to education; authorizing 
health and wellness education program planning; appropriating 
money; proposing coding for new law in Minnesota Statutes, chapter 
126. 

The bill was read for the first time and referred to the Committee 
on Education. 

Segal; Carlson, L., and Price introduced: 

H. F. No. 1925, A bill for an act relating to education; eliminating 
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the cap on the state university system student health service fee; 
amending Minnesota Statutes 1986, section 136.n, subdivision 7. 

The bill was read for the first time and referred to the Committee 
on Higher Education. 

Olsen, S.; Jennings; Anderson, R.; Lieder and Valento introduced: 

H. F. No. 1926, A bill for an act relating to emergency services; 
permitting political subdivisions to authorize aid under certain 
conditions; amending Minnesota Statutes 1986, section 12.27, by 
adding a subdivision. 

The bill was read for the first time and referred to the Committee 
on Local and Urban Affairs. 

Ogren, Greenfield, Riveness, Rodosovich and Anderson, R., intro-
duced: . 

H. F. No. 1927, A bill for an act relating to medical assistance; 
establishing a case management pilot project; requiring reports; 
appropriating money; proposing coding for new law in Minnesota 
Statutes, chapter 256B. 

The bill was read for the first time and referred to the Committee 
on Health and Human Services. 

Ogren, Uphus, Rukavina, Cooper and Wenzel introduced: 

H. F. No. 1928, A bill for an act relating to agriculture; appropri
ating money for enforcement of the organic food law. 

The bill was read for the first time and referred to the Committee 
on Appropriations. 

Ogren and. Murphy introduced: 

H. F. No. 1929, A bill for an act relating to retirement; authorizing 
a previously retired public employee who is reemployed to resume 
contributions to the public employees retirement fund. 

The bill was read for the first time and referred to the Committee 
on Governmental Operations. 
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Kelly, Bishop, McKasy, Long and Orenstein introduced: 

H. F. No. 1930, A bill for an act relating to judges; providing for the 
manner of filling vacancies in the office of judge; proposing coding 
for new law as Minnesota Statutes, chapter 480B. 

The bill was read for the first time and referred to the Committee 
on Judiciary_ 

Johnson, R.; Rukavina; Munger and Kalis introduced: 

H. F No. 1931, A bill for an act relating to natural resources; 
defining state forest management roads; providing for the establish
ment, construction, administration, and maintenance of state forest 
management roads; dedicating a portion of gasoline and special 
fuels taxes to use on state forest roads; amending Minnesota 
Statutes 1986, sections 89.001, by adding a subdivision; 89.19; and 
296.421, by adding a subdivision; Minnesota Statutes 1987 Supple
ment, section 296.16, subdivision 1; proposing coding for new law in 
Minnesota Statutes, chapter 89. 

The bill was read for the first time and referred to the Committee 
on Environment and Natural Resources. 

Riveness, Peterson, Skoglund and Rest introduced: 

H. F. No. 1932, A bill for an act relating to insurance; accident and 
health; exempting child health supervision services and prenatal 
care services from any requirement of coinsurance or dollar limita
tion; proposing coding for new law in Minnesota Statutes, chapter 
62A. 

The bill was read for the first time and referred to the Committee 
on Health and Human Services. 

Olsen, S.; Nelson, D.; Marsh; DeBlieck and Jensen introduced: 

H. F. No. 1933, A bill for an act relating to motor vehicles; 
motorcycles; increasing the fee for duplicate driver's license obtained 
to add a two-wheeled vehicle endorsement; increasing portion of 
two-wheeled endorsement license fee that is dedicated to the motor
cycle safety fund; amending Minnesota Statutes 1986, 171.06, 
subdivision 2a. 

The bill was read for the first time and referred to the Committee 
on Transportation. 



7730 JOURNAL OF THE HOUSE [58th Day 

Dorn; Carlson, L.; Johnson, R; Pelowski and DeBlieck introduced: 

H. F No. 1934, A bill for an act relating to education; providing 
that the state university system activity fee is not subject to state or 
local tax; amending Minnesota Statutes 1986, section 136.11, sub
division 5. 

The bill was read for the first time and referred to the Committee 
on Taxes. 

Minne, Skoglund, Scheid; Neuenschwander and Segal introduced: 

H. F. No. 1935, A bill for an act relating to insurance; accident and 
health; requiring coverage for routine diagnostic procedures for 
cancer; proposing coding for new law in Minnesota Statutes, chapter 
62A. . 

The bill was read for the first time and referred to the Committee 
on Health and Human Services. 

Dorn; Johnson, R; Pelowski; DeBlieck and Bauerly introduced: 

H. F No. 1936, A bill for an act relating to taxation; exempting the 
University of Minnesota, state universities, and community colleges 
from the sales and use tax and motor vehicle excise tax; providing 
for refunds; appropriating money; amending Minnesota Statutes 
1987 Supplement, sections 297 A.25, subdivision 11; and 297B.03. 

The bill was read for the first time and referred to the Committee 
on Taxes. 

Segal introduced: 

H. F. No. 1937, A bill for an act relating to education; requiring 
AIDS instruction in scbools; amending Minnesota Statutes 1986, 
section 126.02, by adding a subdivision. 

The bill was read for the first time and referred to the Committee 
on Education. 

Haukoos, Vanasek, Jacobs, Jennings and Hartle introduced: 

H. F No. 1938, A bill for an act relating to utilities; prohibiting 
water utilities from imposing additional standby charges on owners 
of structures containing fire protection systems; proposing coding for 
new law in Minnesota Statutes, chapter 444. 
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The bill was read for the first time and referred to the Committee 
on Regulated Industries. 

Winter; DeBlieck; Redalen; Olson, K., and Wenzel introduced: 

H. F No. 1939, A bill for an act relating to agriculture; changing 
the continuing effect of certain farmer-lender mediation rules; 
repealing certain conflicting language relating to food handler 
license fees; amending Laws 1987, chapter 292, section 35; repealing 
Laws 1987, chapter 358, section 85. 

The bill was read for the first time and referred to the Committee 
on Agriculture. 

O'Connor, Sarna, McEachern, Beard and Bishop introduced: 

H. F No. 1940, A bill for an act relating to consumer protection; 
requiring certain disclosures regarding storage fees imposed by 
repair shops; amending Minnesota Statutes 1986, sections 325F.58, 
subdivisions 1 and 3; and 325F.62, subdivision 3; Minnesota Stat
utes 1987 Supplement, sections 325F.56, subdivision 8; and 325F.60, 
subdivision 1. 

The bill was read for the first time and referred to the Committee 
on Commerce. 

Dawkins, Kostohryz, Rose, Voss and Dauner introduced: 

H. F. No. 1941, A bill for an act relating to charitable gambling; 
increasing the time period allowed for cities and counties to review 
license applications; amending Minnesota Statutes 1986, section 
349.213, subdivision 2., 

The bill was read for the first time and referred to the Committee 
on General Legislation, Veterans Affairs and Gaming. 

Ogren and Battaglia introduced: 

H. F. No. 1942, A bill for an act relating to local government; 
providing conditions for certain county contracts; amending Minne
sota Statutes 1986, section 471.345, by adding a subdivision. 

The bill was read for the first time and referred to the Committee 
on Local and Urban Affairs. 
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Ogren and Carlson, D., introduced: 

H. F. No. 1943, A bill for an act relating to state lands; permitting 
the sale of certain tax-forfeited lands that border public waters in 
the city of Aitkin. 

The bill was read for the first time and referred to the Committee 
on Governmental Operations. 

Quinn, Kostohryz, Beard, McKasy and Ozment introduced: 

H. F. No. 1944, A bill for an act relating to veterans; authorizing a 
tax to defray the cost of a veterans service officer in any county 
where the officer may be employed; amending Minnesota Statutes 
1986, section 197.60, subdivision 4. 

The bill was read for the first time and referred to the Committee 
on General Legislation, Veterans Affairs and Gaming. 

Beard, Kostohryz, Milbert, Sviggum and Ozment introduced: 

H. F. No. 1945, A bill for an act relating to state agencies; delaying 
the effective date of an executive reorganization order transferring 
control of the Minnesota veterans home; amending- Minnesota 
Statutes 1986, section 16B.37, subdivision 2. 

The bill was read for the first time and referred to the Committee 
on General Legislation, Veterans Affairs and Gaming. 

Beard, Kostohryz, Milbert, Ozment and Simoneau introduced: 

H. F. No. 1946, A bill for an act relating to retirement; granting 
military service credit to certain state employees; proposing coding 
for new law in Minnesota Statutes, chapter 352. 

The bill was read for the first time and referred to the Committee 
on Governmental Operations. 

Murphy and Jaros introduced: 

H. F. No. 1947, A bill for an act relating to general assistance 
medical care; making prisoners eligible for benefits; amending 
Minnesota Statutes 1987 Supplement, section 256D.03, subdivision 
3. 

The bill was read for the first time and referred to the Committee 
on Health and Human Services. 
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Murphy introduced: 

H. F. No. 1948, A bill for an act relating to labor; providing 
comparable worth compensation for certain employees in semi
independent living service, developmental achievement center, and 
intermediate care facility for the mentally retarded programs; 
authorizing a study; appropriating money. 

The bill was read for the first time and referred to the Committee 
on Labor-Management Relations. 

MOTIONS AND RESOLUTIONS 

Ogren moved that the name of Orenstein be added as an author on 
H. F. No. 421. The motion prevailed. 

Pappas moved that the name of Clark be added as an author on 
H. F. No. 1251. The motion prevailed. 

Johnson, V., moved that the name of Boo be added as an author on 
H. F. No. 1700. The motion prevailed. 

Rest moved that the name of Bishop be added as an author on H. F. 
No. 1702. The motion prevailed. 

McDonald moved that the name of Boo be added as an author on 
H. F. No. 1711. The motion prevailed. 

DeRaad moved that the names of Frederick and Boo be added as 
authors on H. F. No. 1722. The motion prevailed. 

DeRaad moved that the names of Frederick and Boo be added as 
authors on H. F No. 1723. The motion prevailed. 

Blatz moved that the name of Boo be added as an author on H. F. 
No. 1730. The motion prevailed. 

Bennett moved that the name of Stanius be added as an author on 
H. F. No. 1797. The motion prevailed. 

Tunheim moved that the name of Neuenschwander be added as an 
author on H. F. No. 1807. The motion prevailed. 

Bauerly moved that the name of Wenzel be added as an author on 
H. F. No. 1824. The motion prevailed. 

Lasley moved that the name of Kalis be added as an author on 
H. F. No. 1826. The motion prevailed. 
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Price moved that the name of Valento be added as an author on 
H. F. No. 1845. The motion prevailed. 

Segal moved that H. F. No. 1770 be returned to its author. The 
motion prevailed. 

ADJOURNMENT 

Wynia moved that when the House adjourns today it adjourn until 
2:00 p.m., Thursday, February 18, 1988. The motion prevailed. 

Wynia moved that the House adjourn. The motion prevailed, and 
the Speaker declared the House stands adjourned until 2:00 p.m., 
Thursday, February 18, 1988. 

EDWARD A. BURDICK, Chief Clerk, Honse of Representatives 
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STATE OF MINNESOTA 

SEVENTY-FIFTH SESSION-1988 

FIFTY-NINTH DAY 

SAINT PAUL, MINNESOTA, THURSDAY, FEBRUARY 18, 1988 

The House Of Representatives convened at 2:00 p.m. and was 
called to order by Robert E. Vanasek, Speaker of the House. 

Prayer was offered by the Reverend Alan McCain, Pastor of 
Rochester Congregational Church and President of the Rochester 
Council of Churches, Rochester, Minnesota. 

The roll was called and the following members were present: 

Anderson, G. 
Anderson, R. 
Battaglia 
Bauerly 
Beard 
Begich 
Bennett 
Bertram 
Bishop 
Boo 
Brown 
Burger 
Carison, D. 
Carlson, L. 
Carruthers 
Clausnitzer 
Cooper 
Dauner 
Dawkins 
DeBlieck 
Dempsey 
DeRaad 
Dille 
Dom 
Forsythe 
Frederick 

Frerichs 
Greenfield 
Gruenes 
Gutknecht 
Hartle 
Haukoos 
Heap 
Himle 
Hugoson 
Jacobs 
Jaros 
Jefferson 
Jennings 
Jensen 
Johnson, A. 
Johnson, R. 
'Johnson, V. 
Kahn 
Kalis 
Kelly 
Kelso 
Kinkel 
Kludt 
Knickerbocker 
Knuth 
Kostohryz 

A quorum was present. 

Krueger Clnnen 
Larsen Orenstein 
Lasley Osthoff 
Lieder Otis 
Long Ozment 
Marsh Pappas 
McDonald Pauly 
McEachern Pelowski 
McKasy Peterson 
McLaughlin Poppenhagen 
McPherson Price 
Milbert Quinn 
Miller Quist 
Morrison Redalen 
Munger Reding 
Murphy Rice 
Nelson, C, Richter 
Nelson, D. Rodosovich 
Nelson, K. Rose 
Neuenschwander Rukavina 
O'Connor Sarna 
Ogren Schafer 
Olsen, S. Scheid 
Olson, E. Seaberg 
Olson, K. Segal 
Omann Shaver 

Blatz, Minne and Schreiber were excused. 

Simoneau 
Skoglund 
Solberg 
Sparby 
Stanius 
Steensma 
Sviggum 
Swenson 
Thiede 
Tjomhom 
Tompkins 
Trimble 
Tunheim 
Uphus 
Valento 
Vellenga 
Voss 
Wagenius 
Waltman 
Welle 
Wenzel 
Winter 
Wynia 
Spk. Vanasek 

Rest and Riveness were excused until 2:35 p.m. Clark was excused 
until 3:00 p.m. 
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The Chief Clerk proceeded to read the Journal of the preceding 
day. Simoneau moved that further reading of the Journal be dis
pensed with and that the Journal be approved as corrected by the 
Chief Clerk. The motion prevailed. 

REPORTS OF CHIEF CLERK 

Pursuant to Rules of the House, printed copies of H. F. Nos. 1773, 
297, 421 and 1754 and S. F. No. 236 have been placed in the 
members' files. 

REPORTS OF STANDING COMMITTEES 

Simoneau from the Committee on Governmental Operations to 
which was referred: 

H. F. No. 453, A bill for an act relating to state investments; 
limiting investments in companies doing business in Northern 
Ireland; proposing coding for new law in Minnesota Statutes, chap
ter llA. 

Reported the same back with the following amendments: 

Page 2, lines 25 and 26, delete", consistent with sound investment 
~" -

Page 2, line 35, after "investments" insert "or to make invest
ments that violate sound investment policy for publIc pensions" 

Amend the title as follows: 

Page 1, line 3, after "Ireland;" insert "protecting public pension 
investment policy;" 

With the recommendation that when so amended the bill pass. 

The report was adopted. 

Begich from the Committee on Labor-Management Relations to 
which was referred: 

H. F. No. 1486, A bill for an act relating to railroads; providing 
reporting and disclosure requirements for railroad acquisitions; 
preserving contracts between acquiring railroad carriers and ship
pers, governmental entities, and labor organizations; proposing 
coding for new law in Minnesota Statutes, chapter 222. 
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Reported the same back with the recommendation that the bill 
pass and be re-referred to the Committee on Commerce. 

The report was adopted. 

Battaglia from the Committee on Local and Urban Affairs to 
which was referred: 

H. F. No. 1659, A bill for an act relating to constables; authorizing 
town boards to form law enforcement agencies; abolishing the office 
of const"ble; authorizing the board of peace officer standards and 
training to issue peace officer licenses to persons possessing consta
ble licenses; transferring responsibilities imposed by law upon 
constables to peace officers; amending Minnesota Statutes 1986, 
sections 38.01; 88.10, subdivision 2; 88.18; 97 A.205; 115.32, subdi
vision 3; 123.352, subdivision 3; 136C.08, subdivision 4; 169.123, 
subdivision 1; 169.965, subdivisions 4 and 5; 169.966, subdivisions 4 
and 5; 169.98, subdivision 1; 176.011, subdivision 9; 192.68, subdi
vision 1; 192.85; 260.133, subdivision 3; 277.11; 299C.03; 299C.06; 
299D.03, subdivision 1; 306.13; 315.43; 317.66, subdivision 4; 
325E.21, subdivision 1; 326.337, subdivision 1; 327.76, subdivision 
3; 329.07; 329.14; 330.06; 332.37; 343.29, subdivision 1; 345.04; 
345.05; 345.14; 346.05; 346.14; 346.17; 346.18; 347.06; 347.14, 
subdivisions 1 and 2; 349.33; 357.12; 359.11; 367.11; 367.40, by 
adding a subdivision; 367.42, subdivision 1, and by adding a 
subdivision; 375.24; 382.27; 383C.645; 383C.673; 395.23; 398.13; 
398.35, subdivision 2; 412.101; 412.861, subdivision 1; 473.608, 
subdivision 17; 514.22; 514.58; 518B.Ol, subdivision 6; 541.06; 
561.07; 566.06; 566.16; 566.175, subdivision 1; 617.27; 624.24; 
624.62; 626.05, subdivision 2; 626.84, subdivision 1; 626.848; 626.86; 
626.861, subdivision 4; 626.88, subdivisions 1 and 2; 629.34, subdi
vision 1; and 631.04; proposing coding for new law in Minnesota 
Statutes, chapter 367; repealing Minnesota Statutes 1986, sections 
367.03, subdivision 3; 367.40, subdivision 3;367.41; 367.42, subdi
vision 2; 626.843, subdivision la; and 626.845, subdivision 2. 

Reported the same back with the following amendments: 

Delete everything after the enacting clause and insert: 

"Section 1. Minnesota Statutes 1986, section 367.40, subdivision 
3, is amended to read: 

Subd. 3. "Constable" means any individual employed or appointed 
by a political subdivision and licensed h the board of peace officer 
standards and training on or before August 1, 1988, who is charged 
with the prevention and detecting of crime, the enforcement of the 
general criminal laws of the state, and who has full powers of arrest. 
The term shall apply even though the individual exercises powers 
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and duties on a part-time basis with or without receipt of compen
sation. 

Sec. 2. Minnesota Statutes 1986, section 367.40, is amended by 
adding a subdivision to read: 

Subd. 5. [PART-TIME PEACE OFFICER.] "Part-time peace of
ficer" has the meaning assigned to Ii in section 626.84. 

Sec. 3. [367.401] [LAW ENFORCEMENT OFFICERS; APPOINT
MENT; CONSTABLES; ENDING LICENSURE.] 

Subdivision l. [APPOINTMENT.] The town, !!r majority vote at 
its annual meeting, may decide to authorize the town board to form 
~ law enforcement agency and to appoint law en""fOrCement officers. 
These positions may be filledby a combination of peace ofhcers or 
part-time peace officers. The number of part-time peace officers 
must not exceed three. ---------

Subd. 2. [CHIEF LAW ENFORCEMENT OFFICER.] The board of 
supervIsors shall designate one of its law enforcement offiCers as the 
chief law enforcement officer of the agency. 

Subd. ~ [RESERVE OFFICERS.] !l town may appoint reserve 
officers as defined !!r section 626.84. 

Subd. 4. [REQUIREMENTS.] Those towns that have either peace 
0fi'lCerS or constables, or both, oilAUgust 1, 1988

t 
are cOrlsldered to 

have met the reguirements for forming a lawen orcement agency . 

. Sec. 4. [367.411] [PEACE OFFICER LICENSE ISSUED TO CON
STABLES.] 

Subdivision l. [LICENSE ISSUANCE.] The board of peace officer 
standards and training shall issue a peace officerlicense to ~ p;{son 
who possesses a constable license, WhO ~ employed as a consta e on 
August.h 1988, and who milkes written application to the boarU:-

Subd. 2. [ABOLITION OF CONSTABLE POSITION.] The Pisi
hon of constable is abolished and all constable licenses arecance ed 
on August 15, 1988. 

Sec. 5. Minnesota Statutes 1986, section 367.42, subdivision 1, is 
amended to read: 

Subdivision 1. Notwithstanding any general or local law or 
charter to the contrary, any deputy constable employed on or after 
March 23, 1982, by a J3slitieal s .. lldivisis" town of the state of 
Minnesota shall have has the following powers and duties: 
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(a) to have the powers of arrest of a private person; 

(b) to perform the duties of a constable prescribed by law relative 
to election procedure; 

(c) to perform the following duties at the direction of the county 
shei-Hf or eeastaale -"- peace officer: 

(i) to inspect communication wire and cable or records of such wire 
and cable pursuant to section 325E.21; 

. (ii) to conduct hotel lien sales pursuant to section 327.06; and 

(iii) to conduct public auction sales of unclaimed property pursu-
ant to sections 345.04 and 345.05. . . 

(d) to aR'eSt any ia<liyi<l"al woo, ... the Eiefl"ty eeastaale's J3f"'S
eaee, ee ...... its .. yielatiea sf the Iate"ieatiag ~ A*, ehaflter 
~ , 

W to provide general administrative or clerical assistance to 
ee1ffity shepiffs, Ieeal peIiee Eieflart ... eats eF eeastaales; &REI 

ill to flP8yiEie tFa4fie eF eF8WfI eeatrel assistaaee to ee"aty sheriffs, 
Ieeal peIiee <leflart ... eats eF eeastaales the town's law enforcement 
agency. 

Sec. 6. Minnesota Statutes 1986, section 367.42, is amended by 
adding a subdivision to read: . 

Subd. 3. [CRIMINAL RECORDS CHECK.] No person may be 
emplo*ed as a dfiPuty constable unless the person submits proOf 
from t e sherilf t at shows that the sheriff has checked the criminal 
;:ecorassystem and that theapj)llcant has not been convicted of -"
felony within the past ten years. 

Sec. 7. [CONTINUATION OF DUTIES AND POWERS.] 

All investigations, law enforcement matters, and other business 
involving -"- person ho1dllg the position of constaoIe on August 3 
1988, may be conducted anifCompleted by that person holding the 
successor position of peace officer in the same manner and under the 
same terms and conditions, and withtne same effect, as though they 
illVOTved -"- person holding the position of constable beforeA\lgust 1, 
1988. 

Sec. 8. [REPEALER.] 

Minnesota Statutes 1986, sections 367.41, subdivisions 4 and 5; 
367.42, subdivision 2; 626.843, subdivision la; and 626.845, subdi-
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vision 2; and Minnesota Statutes 1987 Supplement, sections 367.03, 
subdivision 3; and 367.41, subdIVlslOn h are repealed." 

Delete the title and insert: 

"A bill for an act relating to constables; authorizing town boards to 
form law enforcement agencies; abolishing the office of constable; 
authorizing the board of peace officer standards and training to issue 
peace officer licenses to persons possessing constable licenses; 
amending Minnesota Statutes 1986, sections 367.40, subdivision 3, 
and by adding a subdivision; and 367.42, subdivision 1, and by 
adding a subdivision; proposing coding for new law in Minnesota 
Statutes, chapter 367; repealing Minnesota Statutes 1986, sections 
367.41, subdivisions 4 and 5; 367.42, subdivision 2; 626.843, subdi
vision 1a; and 626.845, subdivision 2; and Minnesota Statutes 1987 
Supplement, sections 367.03, subdivision 3; and 367.41, subdivision 
1." 

With the recommendation that when so amended the bill pass and 
be re-referred to the Committee on Judiciary. 

The report was adopted. 

Simoneau from the Committee on Governmental Operations to 
which was referred: 

H. F. No. 1705, A bill for an act relating to the organization of state 
government; restoring certain duties of the state treasurer; appro
priating money; amending Minnesota Statutes 1986, sections 
11A.20, subdivision 1; 16A.055, subdivision 7; 16A.42, subdivision 
2, and by adding a subdivision; 16A.45, subdivision 2; 16A.47; 
16A.58; 16A.672, subdivisions 1, 2, and 3; 69.031, by adding a 
subdivision; 268.05, subdivision 2; 349.212, by adding a subdivision; 
361.03, subdivision 5; 361.27; and 473.606, subdivision 1; and 
Minnesota Statutes 1987 Supplement, sections 16A.275,subdivi
sion 1; and 609.101, subdivision 1; proposing coding for new law in 
Minnesota Statutes, chapters 7 and 10. 

Reported the same back with the following amendments: 

Delete everything after the enacting clause and insert: 

"Section 1. [7.011] [DUTIES.] 

The state treasurer shall receive and account for all money pai~ 
into the state treasury and sjfely keep ~ until lawruIly disburse 
and shalfllaVe and use a sea. ------------

Sec. 2. [7.021] [EMPLOYEES.] 
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The state treasurer may appoint and, at pleasure, remove a 
deputy treasurer, who shall serve in the unclassified service and 
perform the duties of the office when the treasurer is absent or 
disabled. The appointment must be in writing and filed ~ the 
secretary of state. The treasurer shall be liable for the acts of the 
deputy. The treasurer may also employ other employees in accord 
with chapter 43A. 

Sec. 3. [7.031] [ACCOUNTS; DISBURSEMENTS.] 

The state treasurer shall keep accurate accounts of receipts and 
disbursements in acco""ilIallce with generally accepted accounting 
principles. The treasurer shall redeem warrants issued by the 
commissioner of finance and presented to the treasurer for payment. 
No money mayoe paid out of the treasury except upon the warrant 
of the commissioner of finance. Money lawfully deposited in banks ~ 
not considered as paid out. 

Sec. 4. [7.051] [STATEMENTS.] 

At the close of each business day the state treasurer shall deliver 
to the commissioner of finance" statement, accounting for all the 
treasurer's receipts and disbursements durin, the day in accordance 
with generally accepted accounting princip es, accompanied hY all 
warrants redeemed. The treasurer shall report to the leglslature !Jy 
November 15 of each even-numbered year'hand to the governor at 
the governor's request, the condition of ~ treasury and of the 
treasurer's public funds in accordance with generally accepted 
accounting principles, including receipts and disbursements, bal
ances on hand, and where those balances are deposited. 

Sec. 5. [7.131] [COLLECTIONS.] 

The treasurer may require the assistance of the attorney general 
to facilitate the collection of money that the treasurer is required or 
authorized to receive and collect. The attorney general may insti
tute suit in the name of the state to enforce collection of the money. 

Sec. 6. 17.151] [PARTIAL PAYMENTS ACCEPTED.] 

The treasurer may accept partial payments of mone}. that the 
treasurer is required or authorized to receive and collect. 0 partial 
payment operates as " compromise of the claim covered by the 
payment, and the unpaid portion remains" claim of the state as 
fully as if no partial payment had been made. 

Sec. 7. [7.161] [DISPOSAL OF CERTAIN MONEY.J 

All money received !Jy the state treasurer in the treasurer's 
official capacity from persons making payment without disclosing 
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their identities or without direction as to application must he 
OepOsited in the state treasury and credited to the general fund. The 
treasurer shall keep '" record of money received and credited under 
this section, in accordance with generally accepted accounting 
prinCiples. 

Sec. 8. [7.171] [REVOLVING FUND.] 

A revolving fund of $100,000 must be kept in the state treasurer's 
office to cash drafts, checks, and state warrants. The treasurer shall 
keep an --accurate daily account of the lund, in accordance with 
generally accepted accountmg principles. 

Sec. 9. Minnesota Statutes 1986, section llA.20, subdivision 1, is 
amended to read: 

Subdivision 1. [CERTIFICATION OF STATE TREASURY 
FUNDS NOT CURRENTLY NEEDED.] The state treasurer shall 
report to the commissioner of finance daily, or aCc'()rding to anotIier 
schedule determined \)y the commissioner, on the funds in the state 
treasury together with any other infonnailOn that the commissioner 
bay prescribe. When there are funds in the state treasury over and 
a ove the amount that the commissioner of finance has deteFfHined 
are -advised the treasurer is currently needed, the eommissioneF 
state treasurershall certify to the state board the amount theFesf of 
those surplus funds. -

Sec. 10. Minnesota Statutes 1986, section 16A.055, subdivision 1, 
is amended to read: . 

Subdivision 1. [LIST.] The commissioner shall: 

(1) Feeeive aOO I"€€el'<l all IR<lR€Y paid ffite the state tFeasury aOO 
sately keep it un-tillawfully paid em exercise the rights, powers, and 
duties of the oilice; 

(2) manage the state's financial affairs; 

(3) keep the state's general account books according to generally 
accepted government accounting principles; 

(4) keep expenditure and revenue accounts according to generally 
accepted government" accounting principles; 

(5) develop, provide instructions for, prescribe, and manage a state 
uniform accounting system; and 

(6) provide to the state the expertise to ensure that all state funds 
are accounted for under generally accepted government accounting 
principles. 
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Sec. 11. Minnesota Statutes 1987 Supplement, section 16A.275, 
subdivision 1, is amended to read: 

Subdiyision 1. [IF $250, DAILY.] Except as otherwise provided by 
law, an agency shall deposit receipts totaling $250 or more ffi the 
state treasHry with the treasurer daily. The depositing agency shall 
send a report to the commissioner on the disposition of receipts since 
the last report. The treasurer and the commissioner shall credit the 
deposits received during a month to the proper funds not later than 
the first day of the next month. 

Notwithstanding the general rule stated above, the treasurer and 
commissioner of revenue is are not required to make daily deposits 
if (1) the volume of tax receipts cannot be processed daily with 
available resources, or (2) receipts cannot be immediatelyidentified 
for posting to accounts. 

Sec. 12. Minnesota Statutes 1986, section 16A.42, subdivision 2, is 
amended to read: . 

Subd. 2. [APPROVAL.] If the claim is approved, the commissioner 
shall complete and sign a warrant in the amount of the claim. The 
treasurer shall then accept and make the warrant negotiable IJz 
signing it. 

Sec. 13. Minnesota Statutes 1986, section 16A.42, is amended by 
adding a subdivision to read: 

Subd. 3a. [TREASURER'S DESIGNEE.] The treasurer may au
thorize an assistant to accept ~ warrant for the treasurer. 

Sec. 14. Minnesota Statutes 1986, section 16A.45, subdivision 2, is 
amended to read: 

Subd. 2. [PRESENTMENT OF CANCELED WARRANT.] When a 
canceled warrant is presented for payment, it sfl.al.I. must be paid by 
the treasurer and charged by the commissioner to the fund credited 
with the amount of the canceled warrant. 

Sec. 15. Minnesota Statutes 1986, section 16A.47, is amended to 
read: 

16A.47 [COMMISSIONER'S i\CCOmIT, DOCUMENT DUTIES 
ACCOUNTS AND DOCUMENTS.] 

The commissioner shall make and keep in the department's office 
a record of all accounts and documents required by law to be 
returned to or filed with the commissioner. The commissioner shall 
file and keep all official receipts and vouchers. The commissioner 
shall keep an account with the treasurer. The commissioner shall 
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charge the treasurer for all money paid into the treasury and credit 
the treasurer for all warrants redeemed ~ the treasurer and 
returned to the commissioner. The commissioner shall also keep an 
account for each appropriation, showing the disbursements. The 
commissioner shall keep other accounts needed to show the daily 
condition of state finances. 

Sec. 16. Minnesota Statutes 1986, section 16A.58, is amended to 
read: 

16A.58 [COMMISSIONER CUSTODIAN OF PAYMENT DOCU
MENTS.] 

The commissioner is the custodian of original documents on which 
money has been or may be paid eut ef the state treastu'Y ~ the 
treasurer. 

Sec. 17. Minnesota Statutes 1986, section 16A.672, subdivision 1, 
is amended to read: 

Subdivision 1. [AUTHORITYJ The commissioner and treasurer 
may issue, execute, deliver, register, and pay bonds and certificates 
of indebtedness in the form and manner provided in this section, 
when authorized under section 16A.641 or 16A.671. 

Sec. 18. Minnesota Statutes 1986, section 16A.672, subdivision 2, 
is amended to read: 

Subd. 2. [APPLICATION OF COMMERCIAL CODE.J All bonds 
and certificates are securities under sections 336.8-101 to 336.8-408. 
The commissioner and treasurer may do for the state whatever may 
or must be done under those sections to comply with the orders 
authorizing them. The bonds or certificates may be issued: 

(1) in one or more denominations; 

(2) in bearer form, with interest coupons attached; and 

(3) with provision for registration as to principal only; or 

(4) in fully registered form; and 

(5) with provision for registration of conversion and exchange of 
forms and denominations, transfer of ownership, and replacement of 
lost or damaged bonds. 

Sec. 19. Minnesota Statutes 1986, section 16A.672, subdivision 3, 
is amended to read: 
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Subd. 3. [PREPARATION AND EXECUTION.] (a) Bonds and 
certificates of indebtedness may be printed or otherwise reproduced 
in the style and form the commissioner prescribes. They may state in 
a general way the purpose for which they are issued and the security 
provided for their payment or may incorporate the authorizing order 
by reference. 

(b) They must be executed by the commissioner and the treasurer 
under the eemmissieftep's their official seal seals, The SigBatHPe 
signature and seals may be a reproduced faesimlIeTacsimiles, but no 
bond or certificate is valid for any purpose unless it is manually 
signed on its face by the commissioner or treasurer or by a duly 
authorized representative of a bank or trust company named by the 
commissioner as an agent of the state to authenticate it. 

Sec. 20. Minnesota Statutes 1986, section 69.031, is amended by 
adding a subdivision to read: 

Subd. 2a. [PAYMENT.] The state treasurer shall, upon presenta
tion of the warrant of the commissioner of finance as provided for in 
this section, Jl"Y out of the general fund of the state the amount of 
the warrant to the auditor of the county presenting the warrant. 

Sec. 21. Minnesota Statutes 1986, section 268.05, subdivision 2, is 
amended to read: 

Subd. 2. [COMMISSIONER OF FINt"~ICE STATE TREASURER 
TO BE CUSTODIAN; SEPARATE ACCOUNTS; BONDS.] The eem
missiefter sf fin .. ftee state treasurer shall be ex officio the treasurer 
and custodian of the fund, administer the fund in accordance with 
the directions of the commissioner, and issue warrants upon it in 
accordance with such rules as the commissioner shall prescribe. The 
eSHiffiissisBeF ef fillaBee treasurer shan maintain within the fund 
three separate accounts: 

(1) a clearing account; 

(2) an unemployment trust fund account; and 

(3) a benefit account. 

All money payable to the fund, upon receipt thereof by the 
commissioner, shall be forwarded to the eeHllHissisfl:ef' ill finftftee 
treasurer, who shall immediately deposit them in the clearing 
account. All money in the clearing account, after clearance thereof, 
shall, except as herein otherwise provided, be immediately deposited 
with the secretary of the treasury of the United States to the credit 
of the account of this state in the unemployment trust fund estab
lished and maintained pursuant to section 904 of the Social Security 
Act, as amended, any provisions of law in this state relating to the 
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deposit, administration, release, or disbursement of money in the 
possession or custody of this state to the contrary notwithstanding. 
Refunds payable pursuant to sections 268.16, subdivision 6, and 
268.04, subdivision 12, clause (8) (D, may be paid from the clearing 
account or the benefit account. The benefit account shall consist of 
all money requisitioned from this state's account in the unemploy
ment trust fund in the United States Treasury for the payment of 
benefits. Except as herein otherwise provided, money in the clearing 
and benefit accounts may be deposited by the eSfHffiissisfleF ef 
HHsHee treasurer, under the direction of the commissioner, in any 
depository bank in which general funds of the state may be depos
ited, but no public deposit insurance charge or premium shall be 
paid out of the fund. Money in the clearing and benefit accounts 
shall not be commingled with other state funds, but shall be 
maintained in separate accounts on the books of the depository 
bank. Such money shall be secured by the depository bank to the 
same extent and in the same manner as required by the general 
depository law of this state; and collateral pledged for this purpose 
shall be kept separate and distinct from any collateral pledged to 
secure other funds of the state. All sums recovered for losses 
sustained by the fund shall be deposited therein in the fund. 

Sec. 22. Minnesota Statutes 1986, section 361.03, subdivision 5, is 
amended to read: 

Subd. 5. [DISPOSITION OF RECEIPTS.l All money received by 
the commissioner shnll must be deposited in with the state treasury 
treasurer and shnll be credited to the water recreation account. 

Sec. 23. Minnesota Statutes 1986, section 361.27, subdivision 2, is 
amended to read: 

Subd. 2. [FINES, BAIL MONEY] All fines, installment payments, 
and forfeited bail money collected from persons convicted of viola
tions of sections 361.01 to 361.28 shall be paid to the county 
treasurer of the county where the violation occurred by the court 
administrator of court or other person collecting the money within 
15 days after the last day of the month in which they were collected. 
One-half of the receipts shall be credited to the general revenue fund 
of the county. The other one-half of the receipts shall be transmitted 
by the county treasurer to the eefHfHissiener ef natural reseurees 
state treasurer to be deposited in the water recreation account in the 
state treasury for the purpose of boat and water safety. 

Sec. 24. Minnesota Statutes 1987 Supplement, section 609.1{n, is 
amended to read: . 

609.101 [SURCHARGE ON FINES, ASSESSMENTS; MINIMUM 
FINES.] 

. Subdivision 1. [SURCHARGES AND ASSESSMENTS.] When a 
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court sentences a person convicted of a felony, gross misdemeanor, or 
misdemeanor, other than a petty misdemeanor such as a· traffic or 
parking violation, and if the sentence does not include payment of a 
fine, the court shall impose an assessment of not less than $25 nor 
more than $50. If the sentence for the felony, gross misdeI)1eanor, or 
misdemeanor includes payment of a fine of any amount, including a 
fine ofless than $100, the court shall impose a surcharge on the fine 
of ten percent of the fine. This section applies whether or not the 
person is sentenced to imprisonment and when the sentence is 
suspended. The court may not waive payment or authorize payment 
of the assessment or surcharge in installments unless it makes 
written findings on the record that the convicted person is indigent 
or that the assessment or surcharge would create undue hardship for 
the convicted person or that person's immediate family. If the court 
fails to waive or i,mpose an assessment required by this, section, the 
court administrator shall correct the record to show imposition of an 
assessment of $25 ifthe sentence does not include payment of a fine, 
or if the sentence includes a fine, to show an imposition of a 
surcharge of ten percent of the fine. 

Except for assessments and surcharges imposed on ,persons con
victed of violations described in section 97 A.065, subdivision 2, the 
court shall epllect and forward to the eommissio"e. sf fi"""ee state 
treasurer the' total amount of the assessment or surcharge and the 
"emmiss;e"e. treasurer shall credit all money so forwarded to a 
crime victim and witness account, which is established as a special 
account in the state treasury. 

Money credited to the crime victim and witness account may be 
appropriated for but is not limited to the following purposes: 

(1) use for crime victim reparations under sections 611A.51 to 
611A.68; 

(2) use by the crime victim and witness advisory council estab
lished under section 611A.71; and 

(3) to supplement the federally funded activities of the crime 
victim ombudsman under section 611 A. 74. 

If the convicted person is sentenced to imprisonment, the chief 
executive officer of the correctional facility in which the convicted 
person is incarcerated may collect the assessment or surcharge from 
any earnings the inmate accrues for work performed in the correc
tional facility and forward the amount to the eemm;ssie"er of 
fiDanee state treasurer, indicating the part that was imposed for 
violations described in section 971'..065, subdivision 2, which must 
be credited to the game and fish fund. 

Subd. 2. [MINIMUM FINES.] Notwithstanding any other law: 
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(1) when a court sentences a person convicted of violating section 
609.221, 609.267, or 609.342, it must impose a fine of not. less than 
$500 nor more than the maximum fine authorized by law; 

(2) when a court sentences a person convicted of violating section 
609.222, 609.223, 609.2671, 609.343, 609.344, or 609.345, it must 
impose a fine of not less than $300 nor more than the maximum fine 
authorized by law; and 

(3) when a court sentences a person convicted of violating section 
609.2231,609.224, or 609.2672, it must impose a fine of not less than 
$100 nor more than the maximum fine authorized by law. 

The court may not waive payment of the fine OT authorize payment 
of it in installments unless the court makes written findings on the 
record that the convicted person is indigent or that the fine would 
create undue hardship for the convicted person or that person's 
immediate family. 

The court shall collect the minimum fine mandated by this 
subdivision and forward 70 percent of it to a local victim assistance 
program that provides services locally in the county in which the 
crime was committed. The court shall forward the remaining 30 
percent to the esmmissisfteF effiftaftee state treasurer to be credited 
to the crime victim and witness account established in subdivision 1. 
If more than one victim assistance program serves the county in 
which the crime was committed, the court may designate on a 
case-by-case basis which program will receive the fine proceeds, 
giving consideration to the nature of the crime committed, the types 
of victims served by the program, and the funding needs of the 
program. If no victim assistance program serves that county, the 
court shall forward 100 percent of the fine proceeds to the esmmis 
sieHff ef fift"ftee treasurer to be credited to the crime victim and 
witness account. Fine proceeds received by a local victim assistance 
program. must be used to provide direct services to crime victims. 
Fine proceeds credited to the crime victim and witness account may 
be appropriated to the crime victim and witness advisory council, 
and the council may use all or part ofthe proceeds for the purpose of 
providing grants to establish new victim assistance programs. 

The minimum fine required by this subdivision is in addition to 
the surcharge or assessment required by subdivision 1 and is in 
addition to any term of imprisonment or restitution imposed or 
ordered by the court. 

As used in this subdivision, "victim assistance program" means 
victim witness programs within county attorney offices or any of the 
following programs approved by the department of correCtions: 
crime victim crisis centers, victim-witness programs, battered 
women shelters and nonshelter programs, and sexual assault 
programs." 
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Delete the title and insert: 

''A bill for an act relating to the organization of state government; 
restoring certain duties of the state treasurer; amending Minnesota 
Statutes 1986, sections llA.20, subdivision 1; 16A.055, subdivision 
1; 16A.42, subdivision 2, and by adding a subdivision; 16A.45, 
subdivision 2; 16A.47; 16A.58; 16A.672, subdivisions 1, 2, and 3; 
69.031, by adding a subdivision; 268.05, subdivision 2; 361.03, 
subdivision 5; and 361.27, subdivision 2; Minnesota Statutes 1987 
Supplement, sections 16A.275, subdivision 1; and 609.101; propos
ing coding for new law in Minnesota Statutes, chapter 7." 

With the recommendation that when so amended the bill pass. 

The report was adopted. 

Kelly from the Committee on Judiciary to which was referred: 

H. F. No. 1740, A bill for an act relating to criminal sexual 
conduct; clarifying the definition of "consent"; amending Minnesota 
Statutes 1986, section 609.341, subdivision 4. 

Reported the same back with the recommendation that the bill 
pass and be placed on the Consent Calendar. 

The report was adopted. 

Voss from the Committee on Taxes to which was referred: 

H. F. No. 1749, A bill for an act relating to transportation; 
increasing the tax on gasoline and special fuel to 20 cents per gallon; 
increasing the share of motor vehicle excise tax revenues dedicated 
to highways and transit to 35 percent; amending Minnesota Statutes 
1986, section 296.02, subdivision 1b; and Minnesota Statutes 1987 
Supplement, sections 296.025, subdivisions 2a and 2b; and 297B.09, 
subdivision 1. 

Reported the same back with the recommendation that the biII 
pass and be re-referred to the Committee on Appropriations. 

The report was adopted. 

Kalis from the Committee on Transportation to which was re
ferred: 

H. F. No. 1750, A bill for an act relating to transportation; creating 
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a transportation study board and prescribing its duties; appropriat
ing money. 

Reported the same back with the following amendments: 

Page 3, line 24, delete "J nne 30" and insert "January 1" 

Page 3; line 28, delete "June 30" and insert "January!" 

With the recommendation that when so amended the bill pass and 
be re-referred to the Committee on Governmental Operations. 

The report was adopted. 

Wenzel from the Committee on Agriculture to which was referred: 

H. F. No. 1757. A bill for an act relating to agriculture; extending 
and financing the interest rate buy-down program; establishing 
benefit limits; appropriating money. 

Reported the same back with the following amendments: 

Delete everything after the enacting clause and insert: 

"Section 1. [DEFINITIONS.] 

Subdivision 1. [APPLICABILITY] The definitions in this section 
apply to sections ! to 6. -- - --

Subd. 2. [APPROVED ADULT FARM MANAGEMENT PRO
GRAM.] "Approved adult farm management program" means '" 
rann management training program designed for persons currently 
engaged in farming that has been approved i>y the commIssioner 
under section 6, sulldlVlSion 3. 

Subd. 3. [COMMISSIONER.] "Commissioner" means the commis-
sioner ofCommerce. -

Subd. 4. [COMMISSIONER'S INTEREST INDEX.] "Commissio
ner's interest index" means an interest rate that ~ 3.5 percent above 
the current lending rate of the Federal Intermediate Credit Bank to 
production credit associations as certified each month i>y the com
missioner. 

Subd. 5. [ELIGIBLE BORROWER.] "Eligible borrower" means" 
farmer who applies to " lender for" farm operating loan and meets 
all qualifications established in section 2 and any further ~ualifica
tions that may be established in the guidelines ado pte by the 
commissioner under section 6, subdivision L 
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An eligible borrower must have" loan balance with" participat
~ lender between January h 1988, and June 30, 1989. 

Subd. ~ [FARM OPERATING LOAN.] "Farm operating loan" 
means an original, extended, or renegotiated loan or line of credit 
obtainedilz a farmer from a lender for the purpose of financing the 
operatIOns of" farm. ~ farm operating loan includes an open line of 
credit even though the maximum principal amount of the line or 
credit may not be drawn at anyone time. 

Subd. 7. [FARMER.] "Farmer" means a state resident or a 
doilleStic family farm corporation as defiii8d In Mmnesota StatuteS; 
section 500.24, subdivision 2, operating a farm within the state. 

Subd. 8. [INTEREST RATE BUY-DOWN.] "Interest rate buy
down" means a reduction in the effective interest rate on a farm 
operating loan-to an eligible Oorrower due to partl:ilpaym,mt of 
interest costs by the commissioner. 

Subd. 9. [LENDER.] "Lender" means a bank, a credit union, or a 
saVillgS and loan association cllaiiei'eu ilz the state or federal 
government, " unit of the farm credit system, the Federal Deposit 
Insurance Corporation, or another financial. institution approved ilz 
the commissioner. 

Subd. 10. ILENDER AGRICULTURAL LOAN INDEX.] "Lender 
agTICiiItural loan index" means the weighted average effective 
interest rate charged ilz the lender on all agricultural operating 
loans originated or renewed during the previous four months. 

Subd. !.h [PARTICIPATING LENDER.] "Participating lender" 
means" lender who has been granted participating lender status ilz 
the commissioner. 

Sec. 2. [FARMER ELIGIBILITY] 

Subdivision 1. [DEBT-TO-ASSET RATIO.] Only a farmer with a 
debt-to-asset ratio exceeding 50 percent at the time of application 
for .<!. farm operating loan ~ an eligible borrower for purposes of 
interest rate buy-down. The debt-to-asset ratio of a farmer must be 
determined ilz the lender:-~ debt-to-asset ratio uetermined by " 
lender is deemed to be reasonable and accurate without further 
audit orsubstantiation. 

Subd. :l. [NET WORTH STATEMENTI Only " farmer with " 
calculated net worth of $200,000 or less ii; an eligible borrower for 
purposes of interest rate buy-down. The net worth must be deter
mined by the lender and must be based on a financial statement 
preparea not more than six months prior to-the date of the loan 
application. 
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Subd. ~ [ASSESSMENT OF CONTINUED VIABILITY.] Only ~ 
farmer determined ~ the lender to have ~ reasonable opportunity 
for long-term financial viability in the farmer's current farm {)per
ation ~ an eligible borrower. A determination' of financial via ility 
~ a lender is deemed to be reasonable and accurate without further 
audit or substantiation. . ---

Subd. 4. [ENROLLMENT IN ADULT FARM MANAGEMENT 
PROGRAM.] To be an eligible borrower. " farmer shall agree to 
enroll in an approved adult farm management program g enroll
ment ~ required ~ the lender and an approved program is orrerea: 
not mOre than 50 miles from the farmer's residence. The approved 
adult farm management program must bill the lender tor one-half of 
the course tuition. ----

Sec. 3. [LENDER ELIGIBILITY; OBLIGATIONS.] 

Subdivision 1. [ELIGIBLE PARTICIPATING LENDER STATUS.] 
I\. lender who meets the requirements established ~ the commis
sioner must be certified as " participating lender. 

Subd. 2. [pARTIAL PAYMENT FOR ADULT FARM MANAGE
MENT TRAINING.] A participating lender shall reguire an eligible 
borrower to enroll in an apsroved adult farm management prowam 
and agree to P>lY one-half 0' the enrollment and tuition costs ~ the 
program for an eligible borrower approved by the commissioner for 
interest rate buy-down unless the participating lender determines 
an approved adult farm management program would not benefit the 
borrower. A participating lender ~ not required to assist with 
enrollment or tuition costs for a periodlOnger than the term of the 
farm operating loan, and" lenner is not reguired to assist with the 
enrollment and tuition costs for more than one individual for each 
farm operating loan. ---- ------

IT" participating lender determines that enrollment in an adult 
farm management program would not benefit the borrower or an 
approved adult farm management program is not located within 50 
miles from the debtor's residence, the lender shall explain the 
reasons to the borrower in writing and indicate the determination 
on the appucation. - -

Subd. 3. [RECEIPT OF APPLICATIONS FOR INTEREST RATE 
BUY-DOWN.] (a) A participating lender shall receive and evaluate 
loan applications from ~ farmer: 

(1) who has transacted farm-related borrowing with " lender 
within the previous three years; 

(2) who has not previously established farm-related borrowing; or 
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(3) whose previous lender ~ no. longer in the business of making 
farm-reIiited loans. 

(b) In determining whether to make !' farm operating loan to !' 
farmer, the participating lender may use criteria in addition to 
those in section 2. 

Subd. 4. [LENDER APPROVAL OF FARM OPERATION FINAN
CIAL STATEMENTS.] A participating lender must require that !' 
farmer who applies for a farm operating loan under the interest rate 
buy-down program provide a financial statement suitable for deter
mining debt-to-asset ratios and net worth for the farming operation. 
A financial statement determined iJ.lr the participating lender to be 
suitable is deemed to be suitable, reasonable, and accurate without 
further audit or substantiation. 

Subd. ~ [MAXIMUM INTEREST RATE.] To qualify for interest 
rate buy-down payments, a participating lender shall offer to make 
!' farm operating loan to an eligible borrower at "" rate of interest 
equivalent to that offered to other farmers having similar security 
and financial status, but the interest rate may not exceed the 
current commissioner'srnterest index. The coffimlsSIOner may use 
appropriate means to verify that the 0 eratin loan interest rate 
available to an eligible borrower is substanti ly the same as that 
available to other borrowers. 

Sec. 4. [STATE CONTRIBUTION TO INTEREST RATE BUY
DOWN.J 

To be eligible for state interest rate buy-down payments under 
sections 1 to 6, ~ participating lender must submit to the commis
sioner "" properly completed application form for each eligible farm 
operating loan. 

The commissioner shall p"y to !' participating lender for the first 
$60,000 of an approvedfarm operating loan made to an eligilile 
borrower an amount equad to an annual rate arranr percent interest 
on the loan, less any re uction in interest rate provided iJ.lr the 
participating lender pursuant to section 5. 

Sec. 5. [LENDER CONTRIBUTION TO INTEREST BUY
DOWN. I 

(a) !!,the lender's lender agricultural loan index ~ at or above the 
commissioner's interest index, the lender must provide ~ reduction 
in interest rate for the first $60,000 of an approved farm operatin~ 
loan made to an eligible borrower an amount equal to an annua 
rate of two percent interest on the loan. 

(b) For each 0.1 percent that the lender's lender agricultural loan 
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index falls below the commissioner's interest index, the lender's 
C:l6Ilgation to provide '" reduction in interest rate as provided in 
clause (a) ~ reduced l>y 0,100 percent. 

Sec. 6. [RESPONSIBILITIES OF THE COMMISSIONER.l 

Subdivision 1. [ADOPTION OF PROGRAM GUIDELINES.] 
Within 30 days after the effective date of sections 1 to 6, the 
commissIOner shall adopt and make avaTIahle to the public guide
lines for the farm operating loan interest buy-down £rogram. 
Adoption of the program guidelines ~ not subject to Mmnesota 
Statutes, chapter 14. 

Subd. 2. [PREPARATION AND DISTRIBUTION OF LENDER 
PARTICIPATION FORMS.] The commissioner shall prepare and 
distribute forms and instructions for the farm operating loan 
mterest buy-down program to all lenders in the state. The forms 
must be designed to gather from the participating lender and the 
farmer information in sufficient detail for the commissioner to 
determine significantcharacteristics of tne participants and their 
farming operations. 

Subd. 3 .. IAPPROVAL OF ADULT FARM MANAGEMENT PRO
GRAMSTThe commissioner, in consultation with the commissioner 
of agriculture, shall prepare '" list of adult farm management 
training programs approved for eITgible borrowers and distribute 
the list to all participating lenders. 

Subd. 4. [APPROVAL OF APPLICATIONS FOR BUY-DOWN 
PAYMENT.] (a) The commissioner shall review within five working 

. days of submISsion l>y '" participating lender '" properrycompleted 
application for interest rate buy-down Eaaments on !! farm operat
!!!g loan made to ~ farmer. If !! quali Ie lender does not receive 
written notice that the commissioner has deniectTnterest rate 
buy-dowiliJiiYments within seven working-days, the farmer is an 
eligible borrower and interest rate buy-down payments on the farm 
operating loan are approved l>y the commissioner. 

(b) All applications received !>.Y the commissioner after appropri
ated interest rate buy-down srogram funds have been encumbered 
must be returned immediate y to the lender with an explanation 
that interest buy-down payments are denied due to prior commit
ment of available program funds. 

Subd. 5. [BUY-DOWN PAYMENTS TO PARTICIPATING LEND
ERS.] The commissioner shall ~one-half of the expected interest 
rate buy-down amount when requested!>.Y the participating lender, 
but not more than 60 days after the application was approved Ely the 
commissioner, and the balance within 30 gays after request for final 
payment has been received. AII"IiiIerest uy-down payments under 
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sections 1 to 6 must be made ~ joint payee checks in the name of the 
partIcipating lender and the eligible borrower. 

Subd. 6. [REVIEW OF FARMER ELIGIBILITY.) The commis
sioner shall, not later than March h 1989, complete ~ review of ~ 
statistiCa.lly sign.incant random sample of participants in the inter
est rate buy-down program for 1988. The purpose of the review ~ to 
determine the extent to whiCh errgIT)ility criteria haveoeen adhered 
to fu lenders and farmers. The commissioner must report a sum
ma,? of the finamgs to the chair of the house agrlCUTture committee 
an the chair of the senate agriculture committee. 

Sec. 7. [APPROPRIATION.) 

Subdivision.!.:. [APPROPRIATION.) $7,000,000 ~ appropriated 
from the unencumbered balance of the appropriation for the 1986 
and 1987 interest buy-down program for program Y'dar""Th88 to the 
commissioner of commerce for the interest rate buy- own program, 
of which $160,000 is for administration of the program in sections 1 
to 6. Any unencumbered balance remaining in a fiscal year must not 
be canceled and remains available to I3Y amounts due under 
approved applications received during the rest of that calendar year. 

Subd. 2. [PRIORITIES; LIMITATION.) Applications take priority 
in the order they were received !>.y the commissioner. The commIS_ 
SIOner shall not approve an applicatwn under sectIOns 1 to l1 once the 
appropriation for that program has been committed. 

Sec. 8. [EFFECTIVE DATE.) 

Sections 1 to 1: are effective the day following final enactment." 

Amend the title as follows: 

Page 1, line 3, after "establishing" insert "eligibility criteria and" 

With the recommendation that when so amended the bill pass and 
be re-referred to the Committee on Appropriations. 

The report was adopted. 

Battaglia from the Committee on Local and Urban Affairs to 
which was referred: 

H. F. No. 1766, A bill for an act relating to local government; 
making explicit the power of towns to take certain action at a special 
meeting; amending Minnesota Statutes 19S6, section 477 A.OlS, 
subdivision 1. 
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Reported the same back with the following amendments: 

Page 1, line 12, before "vote" insert "the affirmative" and after 
"vote" insert "of the electors" -

Page 1, line 12, strike "its" and insert "the" and after "annual" 
insert "town meeting" -

Page 1, line 12, after "or" insert "at" 

Page 1, line 13, after "special" insert "town" 

With the recommendation that when so amended the bill pass and 
be placed on the Consent Calendar. 

The report was adopted. 

Skoglund from the Committee on Financial Institutions and 
Insurance to which was referred: 

H. F. No. 1790, A bill for an act relating to commerce; safe deposit 
companies; providing for performance of will searches upon safe 
deposit box renter's death; amending Minnesota Statutes 1986, 
section 55.10, by adding a subdivision. 

Reported the same back with the following amendments: 

Page 1, line 15, after "individual" insert "believes" 

Page 1, line 16, delete "believes" and delete "or burial" 

Page 1, line 17, delete "documents" 

Page 1, line 18, after "(2)" insert "the individual" 

Page 2, line 4, delete "subdivision" and insert "section" 

Page 2, line 6, delete "~ ~ of' 

Page 2, line 7, delete "furnished 2J;. that person" 

Page 2, delete line 13 

Page 2, line 15, delete "(7)" and insert "(6)" 

Page 2, after line 17, insert: 



59th Day] THURSDAY, FEBRUARY 18, 1988 7757 

"(d) For pUrposes of this section, the term "will" includes a will or 
a coruclT"·· ---- --~ 

Page 2, line 18, delete "(d)" and insert "(e)" 

Page 2, line 19, delete "or codicil" 

Page 2, line 23, delete "or codicil" 

Page 2, line 24, delete "The safe deposit company may" 

Page 2, delete line 25 

Page 2, line 26, delete "person." 

Page 2, line 28, delete "(e)" and insert "(t)" 

Page 2, line 30, after "subdivision" insert "and when acting in 
reliance upon an affidavit, i! is discharged as if i! dealt with the 
personal representative of the lessee. !f the safe deposit company it; 
not satisfied that the requirements of this subdivision have been 
met, i! may decline to open the box" 

Page 2, line 30, delete "The safe deposit company's determination 
of' 

Page 2, delete lines 31, 32, and 33 

With the recommendation that when so amended the bill pass. 

The report was adopted. 

Simoneau from the Committee on Governmental Operations to 
which was referred: 

H. F No. 1806, A bill for an act relating to state agencies; 
amending and repealing various statutes administered by the state 
board of investments; amending Minnesota Statutes 1986, sections 
llA.17, subdivisions 1, 4, 9, 11, and 14; 11A.19, subdivision 4; and 
352D.04, subdivision 1; Minnesota Statutes 1987 Supplement, sec
tions 11A.24, subdivisions 4 and 6; 136.81, subdivision 3; and 
353D.05, subdivision 2; repealing Minnesota Statutes 1986, section 
11A.17, subdivisions 12 and 13. 

Reported the same back with the recommendation that the bill 
pass. 

The report was adopted. 
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Kalis from the Committee on Transportation to which was re
ferred: 

H. F No. 1826, A bill for an act relating to transportation; 
authorizing issuance of bonds to establish a fund for loans to 
purchase highway rights-of-way outside the metropolitan area; 
providing for acquisition and relocation assistance in cases of 
hardship to owners of homestead property located in. a proposed 
state highway right-of-way; appropriating money; proposing coding 
for new law in Minnesota Statutes, chapter 161. 

Reported the same back with the following amendments: 

Page 5, line 2, before "section" insert "this" and delete "~" 

Page 5, line 3, delete everything after "On" 

Page 5, line 4, delete "thereafter" (lnd insert "taking title to lands 
acquired under this section" 

Page 5, line 6, delete "unencumbered balances" and insert 
"money" 

Page 5, line 8, delete everytbing after the period and insert "The 
amount of money transferred must equal the loan amount made 
available to acquire the lands under this section." 

Page 5, delete lines 9 to 12 

With the recommendation that when so amended the bill pass and 
be re-referred to the Committee on Appropriations. 

The report was adopted. 

Kelly from the Committee on Judiciary to which was referred: 

H. F No. 1836, A bill for an act relating to crimes; providing for 
proof of prior convictions at sentencing hearings and in certain 
criminal prosecutions; amending Minnesota Statutes 1986, section 
244.10, by adding a subdivision; proposing coding for new law in 
Minnesota Statutes, chapter 609. 

Reported the same back with the following amendments: 

Page 1, line 16, after "!>,y" insert "competent and reliable evidence, 
including" 

Page 1, line 24, after "by" insert "competent and reliable evidence, 
including" 
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Page 1, line 25, after the period insert "This section does not ~ 
when the defendant challenges the validity of the prior conviction 
on the basis that the defendant's constitutional rights were violated 
during the ,prior proceedings," 

With the recommendation that when so amended the bill pass. 

The report was adopted. 

Munger from the Committee on Environment and Natural Re
sources to which was referred: 

H. F. No. 1841, A bill for an act relating to game and fish; 
imposing a fee for issuance of game and fish stamps; clarifying when 
a trout and salmon stamp is required and responsibility for road-kill 
deer; amending Minnesota Statutes 1986, section 97C.305; Minne
sota Statutes 1987 Supplement, sections 97A.475, subdivisions 6 
and 7; 97A.485, subdivision 6; and 97A.502; repealing Minnesota 
Statutes 1987 Supplement, section 97 A.451, subdivision 1. 

Reported the same back with the recommendation that the bill 
pass. 

The report was adopted. 

Kelly from the Committee on Judiciary to which was referred: 

H. F. No. 1846, A bill for an act relating to environment; autho
rizing inspection of certain records kept by waste facilities; providing 
penalties; proposing coding for new law in Minnesota Statutes, 
chapter 1I5A. . 

Reported the same back with the following amendments: 

Delete everything after the enacting clause and insert: 

"Section 1. [1I5A.8821 [INSPECTION OF RECORDS.] 

~ person authorized by !Ie county in which !Ie designation !il 
effective may, upon presentation of identWcation and without !Ie 
search warrant, inspect or ~ records of an owner or operator of 
any waste facility in the state that contffillTn1Orii1atwn regarding 
the volume, ~ origin, weight, and date and time of weighing. A 
person who fails to open the records referred to in this section for 
inspection and copying ~ ~ of ~ misdemeanor." 

With the recommendation that when so amended the bill pass. 
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The report was adopted. 

Skoglund from the Committee on Financial Institutions and 
Insurance to which was referred: 

H. F No. 1853, A bill for an act relating to health; clarifying an 
existing statute that requires insurance plans to cover the services 
provided by a registered nurse engaged in advanced nursing practice 
to the same exten.t that the services would be covered if provided by 
a physician; including nurse practitioners and clinical specialists in 
psychiatric or mental health nursing among the roles specifically 
listed as examples of advanced nursing practice; amending Minne
sota Statutes 1986, section 62A.15, subdivision 3a. 

Reported the same back with the recommendation that the bill 
pass. 

The report was adopted. 

Kelly from the Committee on Judiciary to which was referred: 

H. F. No. 1886, A bill for an act relating to crime; increasing 
penalties for selling or renting devices designed to make an unau
thorized connection to a cable communications system; amending 
Minnesota Statutes 1986, section 609.80. 

Reported the same back with the following amendments: 

Delete everything after the enacting clause and insert: 

"Section 1. Minnesota Statutes 1986, section 609.80, is amended 
to read: . 

609.80 [INTERFERING WITH CABLE COMMUNICATIONS 
SYSTEMS.] 

Subdivision 1. [MISDEMEANOR.] Whoever does any of the fol
lowing is guilty of a misdemeanor: 

(1) without receiving or seeking to receive money or any other 
thing of value in exchange, intentionally and with the purpose of 
making or aiding in an unauthorized connection as define a ffi 
prohibited l>,y section 609.52, subdivision 2, clause (12) to a licensed 
cable communications system as defined in chapter 238 sells, rents, 
lends, offers, or advertises ffiF sale, FeHtal "" HSe, gives to another 
any instrument, apparatus, equipment, or device designed to make 
such an unauthorized connection, or any plan, specification! or 
instruction for making such an unauthorized connection; or 
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(2) intentionally tampers with, removes or injures any cable, wire, 
or other component of a licensed cable communications system as 
defined in chapter 238; or 

(3) intentionally and without claim of right interrupts a service of 
a licensed cable communications system as defined in chapter 238. 

Subd. 2. [COMMERCIAL ACTIVITY; FELONY.] Whoever sells or 
rents, or offers or advertises for sale or rental any instrUi:lient, 
apparatus, equipment, or device designed to make an unauthorized 
connection as prohibited ~. section 609.52, subdivision 2, clause 
(12), to ~ licensed cable commumcations system as defined in 
cha/lter 238, or any plan, specification, or instruction for making 
sue an unauthorized connection, may De sentenced to imprison
ment for not more than three years or to payment of ~ fine of not 
more thml$5,000, or bota--

Sec. 2. [EFFECTIVE DATE.] 

Section ! ~ effective August h 1988, and applies to CrImes 
committed on or after that date." 

Delete the title and insert: 

''A bill for an act relating to crime; increasing penalties for 
advertising, selling, and renting devices designed to make an 
unauthorized connection to a cable communications system; amend
ing Minnesota Statutes 1986, section 609.80." 

With the recommendation that when so amended the bill pass. 

The report was adopted. 

Kelly from the Committee on Judiciary to which was referred: 

S: F. No. 537, A bill for an act relating to public safety; imposing 
mandatory minimum penalties on habitual DWI offenders; amend
ing Minnesota Statutes 1986, section 169.121, by adding a subdivi
sion. 

Reported the same back with the following amendments: 

Delete everything after the enacting clause and insert: 

"Section l. Minnesota Statutes 1986, section 169.121, is amended 
by adding a subdivision to read: 

Subd. 3a. [HABITUAL OFFENDER PENALTIES.] If a person has 
been conVIcted under this section, section 169.129, an ordinance in 
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conformity with either of them, or " statute or ordinance from 
another state in conformity with either'ofthem, and gthe persof. g; 
then convicted of violating this section or an ordinance in con or
mity with it. (1) once within five years after the first conviction or (2) 
two or more times within ten years after the first conviction, the 
person must be sentenced to a minimum of 30 days imprisonment or 
to eight hours of community work service for each day less than 30 
days that the person g; ordered to serve in jail. 

Notwithstanding section 609,135, the ahove sentence must be 
executed, unless prior to sentencing the prosecutor files a motion to 
have the oerendant sentenced without rega(jd to the mandatory 
minimum sentence established ~ this sub ivision, The motion 
must be accompanied ~ ~ statement .on the record of the reasons. 
When I2resented with the motIon and g it. finds that substantial 
mitigatmg factors exist, the court shall sentence the defendant 
without r~gard to the mandatory minimum term of imprisonment 
estahlishe by this subdivision. When any portion of the sentence 
required l>,y this subdivision is not executed, the court should impose 
a sentence that ~ pr6portionaTtO the extent 2f the offender's prior 
criminal and moving traffic violation record. 

Sec. 2. LSTUDY OF MANDATORY MINIMUM SENTENCING 
PROVISION.] 

The state planning agency shall monitor the iml?lementation and 
use of the mandatory minimum sentencing prOVISIons contained in 
section 169.121, subdivision ~ and shall report to the legislature 
~ January h 1990, with its findings and recommendations, if any. 

Sec. 3. [EFFECTIVE DATE.J 

Section 1. is effective August h 1988, and applies to crimes 
committed on or after that date. Section 2 is effective August h 
1988." 

Delete the title and insert: 

"A bill for ,an act relating to public safety; imposing mandatory 
minimum penalties on habitual DWI offenders; requiring a report; 
amending Minnesota Statutes 1986, section 169.121, by adding a 
subdivision." 

With the recommendation that when so amended the bill pass. 

The report was adopted. 
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SECOND READING OF HOUSE BILLS 

H. F, Nos. 453, 1705, 1740, 1766, 1790, 1806, 1836, 1841, 1846, 
1853 and 1886 were read for the second time. 

SECOND READING OF SENATE BILLS 

S. F, No. 537 was read for the second time. 

INTRODUCTION AND FIRST READING 
OF HOUSE BILLS 

The following House Files were introduced: 

Munger, Jaros, Ogren, Boo and Murphy introduced: 

H. F. No. 1949, A bill for an act relating to appropriations; 
appropriating money to the commissioner of finance for loan to the 
western Lake Superior sanitary district. 

The bill was read for the first time and referred to the Committee 
on Environment and Natural Resources. 

Price and Solberg introduced: 

H. F, No. 1950, A bill for an act relating to watershed districts; 
setting the limit on certain borrowing authority; .amending Minne
sota Statutes 1987 Supplement, section 112.43, subdivision 1. 

The bill was read for the first time and referred to the Committee 
on Local and Urban Affairs. 

Johnson, A.; Lasley and Bennett introduced: 

H. F. No. 1951, A bill for an act relating to motor vehicles; 
providing for registration of motor vehicles by long-term lessees; 
imposing a fee; amending Minnesota Statutes 1986, sections 
168.011, by adding a subdivision; 168.013, subdivision 7; 168.041, 
subdivision 7; 168.10, subdivision 1; 168.11, subdivision 1; 168.13; 
168.33, subdivision 3; and 168A.1O, by adding a subdivision; repeal
ing Minnesota Statutes 1986, section 168.30. 

The bill was read for the first time and referred to the Committee 
on Transportation. 
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Johnson, A,; Jefferson; Kalis and Haukoos introduced: 

H. F. .No. 1952, A bill for an act relating to transportation; 
authorizing vending machines in certain highway rest areas, weigh 
stations, and tourist information centers; amending Minnesota 
Statutes 1986, section 160.28, subdivision 2. 

The bill was read for the first time and referred to the Committee 
on Transportation. 

Bennett introduced: 

H. F. No. 1953, A bill for an act relating to the metropolitan area; 
authorizing coordinated- erosion and sediment control programs by 
water management organizations and the Association of Metropol
itan Soil and Water Conservation Districts. 

The bill was read for the first time and referred to the Committee 
on Metropolitan Affuirs. 

Lieder; Kalis; Carlson, D.; Johnson, A., and Seaberg introduced: 

H.F. No. 1954, A bill for an act relating to transportation; 
providing that uniform relocation assistance standards comply with 
recent amendments to federal law; authorizing commissioner of 
transportation to accept gifts to department; appropriating gift 
funds to commissioner; exempting lessees of highway easement 
property from tax on its use and possession; providing that govern
mental body may file deed conveying partial parcel of land without 
current taxes having been paid on whole parcel; repealing conflict
ing provision related to charges for users of air transportation 
services provided by the commissioner of transportation; amending 
Minnesota Statutes 1986, section 161.20, by adding a subdivision; 
Minnesota Statutes 1987 Supplement, sections 117.52, subdivision 
1; 272.01, subdivision 3; and 272.121; repealing Minnesota Statutes 
1986, section 360.015, subdivision 20. 

The bill was read for the first time and referred to the Committee 
on Transportation. 

Bauerly; McEachern; Johnson, A., and Krueger introduced: 

H. F. No. 1955, A bill for an act relating to education; reinstating 
a capital expenditure levy for leasing buildings; amending Minne
sota Statutes 1986, section 275.125, by adding a subdivision. 

The bill was read for the first time and referred to the Committee 
on Education. 
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Blatz, Kelly, Vellenga, Wagenius and Bishop introduced: 

H. F. No. 1956, A bill for an act relating to family law; prohibiting 
certain false allegations of child abuse; regulating child custody 
hearings; providing a penalty; amending Minnesota Statutes 1986, 
section 518.17, by adding a subdivision; proposing coding for new 
law in Minnesota Statutes, chapter 609. 

The bill was read for the first time and referred to the Committee 
on Judiciary. 

Wagenius, Seaberg, Vellenga, Dawkins and Swenson introduced: 

H. F. No. 1957, A bill for an act relating to marriage dissolution; 
providing for parties to a dissolution to disclose assets and liabili
ties; requiring the supreme court to prepare forms for disclosure; 
providing sanctions for misrepresentations or omissions or failure to 
file any disclosure; proposing coding for new law in Minnesota 
Statutes, chapter 518. 

The bill was read for the first time and referred to the Committee 
on JUdiciary. 

Redalen, Hugoson, Omann, Swenson and DeRaad introduced: 

H. F. No. 1958, A bill for an act relating to taxation; repealing the 
law providing for a contingent tax increase upon forecast of a 
revenue shortfall; repealing Laws 1987, chapter 268, article 18, 
section 5. 

The bill was read for the first time and referred to the Committee 
on Taxes. 

DeBlieck, Cooper, Steensma and Dauner introduced: 

H. F. No. 1959, A bill for an act relating to education; restoring to 
school districts the authority to decide when to start the school year; 
repealing Minnesota Statutes 1986, section 126.12, subdivision 1. 

The bill was read for the first time and referred to the Committee 
on Education. 

Vellenga and McKasy introduced: 

H. F. No. 1960, A bill for an act relating to libraries; dedicating the 
Warren E. Burger Library chamber to the citizens of Minnesota; 
appropriating money. 
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The bill was read for the first time and referred to the Committee 
on Higher Education. 

Blatz and Quinn introduced: 

H. F. No. 1961, A bill for an act relating' to property interests; 
setting the effective date of the uniform statutory rule against 
perpetuities; amending Minnesota Statutes 1987 Supplement, sec
tion 501A.05; and Laws 1987, chapter 60, section 10. . 

The bill was read for the first time and referred to the Committee 
on Judiciary. 

Wagenius, Sarna,_ Blatz, Scheid and Osthoff introduced: 

H. F. No. 1962, A bill for an act relating to commerce; prohibiting 
exclusion or modification of implied warranties of fitness and 
merchantability by sellers and installers of home heating systems; 
prohibiting limitation of damages or remedies for breach of an 
implied warranty in a contract for sale or installation of a home 
heating system; proposing coding for new law in Minnesota Stat
utes, chapter 325F. 

The bill was read for the first time and referred to the Committee 
on Commerce. ' 

Valento, Pauly, Clausnitzer, Himle and Jennings introduced: 

H. F. No. 1963, A bill for an act relating to taxation; repealing the 
law providing for a contingent tax increase upon forecast of a 
revenue shortfall; repealing Laws 1987, chapter 268, article 18, 
section 5. 

The bill was read for the first time and referred to the Committee 
on Taxes. 

Valento, Pauly, Clausnitzer, Himle and Jennings introduced: 

H. F. No. 1964, A bill for an act proposing an amendment to the 
Minnesota Constitution, adding a section to article VIII; providing 
for the recall of elected officials. 

The bill was read for the first time and referred to the Committee 
on General Legislation, Veterans Affairs and Gaming. 
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Valento, Himle, Pauly, Dempsey and Redalen introduced: 

H. F. No; 1965, A bill for an act relating to taxation; repealing 
contingent -income alld franchise tax increase provision; repealing 
Laws 1987, chapter 268, article 18, section 5. 

The bill was read for the first time and referred to the Committee 
on Taxes. 

Blatz introduced: 

H. F. No. 1966, A bill for an act relating to zoning; providing for 
filing requirements of variances to real property; amending Minne
sota Statutes 1986, section 462.36; subdivision 1. 

The bill was read for the first time and referred to the Committee 
on Local and Urban Affairs. 

Johnson, V.; Poppenhagen and Haukoos introduced: 

H. F. No. 1967, A bill for an act proposing an amendment to the 
Minnesota Constitution, adding a section to article VIII; providing 
for the recall of elected officials. 

The bill was read for the first time and referred to the Committee 
on General Legislation, Veterans Affairs and Gaming. 

Dempsey, Sviggnm, Schafer, Hugoson and Bennett introduced: 

H. F No. 1968, A bill for an act proposing an amendment to the 
Minnesota Constitution, adding a section t() article VIII; providing 
for the recall of elected officials. . 

The bill was read for the first time and referred to the Committee 
on General Legislation, Veterans Affairs and Gaming. 

Gruenes introduced: 

H. F No. 1969, A bill for an act relating to traffic regnlations; 
defining "urban district" to provide for speed limits in cities; 
amending Minnesota Statutes 1986, section 169.01, subdivision 59. 

The bill was read for the first time and referred to the Committee 
on Transportation. ' 
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Gruenes, Onnen, Boo, Tjomhom and Omann introduced: 

H. F. No. 1!nO, A bill for an act relating to taxation; income; 
providing a credit for long-term care policy premiums; appropriating 
money; amending Minnesota Statutes 1986, section 290.06, by 
adding a subdivision. 

The bill was read for the fIrst time and referred to the Committee 
on Taxes. 

Gruenes, Vellenga, Carruthers and Dempsey introduced: 

H. F. No. 1971, A bill for an act relating to guardianship; permit
ting appointment of any number of guardians; permitting the 
appointment of guardians who reside outside the state; amending 
Minnesota Statutes 1986, section 525.54, by adding a subdivision. 

The bill was read for the fIrst time and referred to the Committee 
on Judiciary. 

Gruenes introduced: 

, H. F. No. 1972, A bill for an, act relating to taxation; property; 
allowing transfers of land to cities without payment of tax on the' 

. entire parcel; amending Minnesota Statutes 1987 Supplement, 
section 272.121. 

The bill was read for the fIrsttime and referred to the Committee 
on Taxes. 

Kinkel; Solberg; Carlson, D.; Begich and Johnson, R., introduced: 

H. F. No. 1973, A bill for an act relating to natural resources; 
regulating fIsh spearing on lakes within Indian reservations; 
amending Minnesota Statutes 1986, section 97C.371, by adding a 
subdivision. 

The bill was read for the fIrst time and referred to the Committee 
on Environment and Natural Resources. 

Poppenhagen; DeRaad; Olsen, S., and Waltman introduced: 

H. F. No. 1974, A bill for an act relating to taxation; income; 
restoring the pension exclusion and removing age limits; repealing 
the credit for elderly and disabled persons; amending Minnesota 
Statutes 1987 Supplement, section 290.01, subdivision 19b; propos
ing coding for new lawin Minnesota Statutes, chapter 290; repealing 
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Minnesota Statutes 1987 Supplement, section 290.06, subdivision 
20. 

The bill was read for the first time and referred to the Committee 
on Taxes. 

Poppenhagen, Frederick, DeRaad and Waltman introduced: 

H. F. No. 1975, A bill for an act relating to taxation; income; 
excluding certain compensation for military services; amending 
Minnesota Statutes 1987 Supplement, section 290.01, subdivision 
19b. 

The bill was read for the first time and referred to the Committee 
on Taxes. 

Bishop, Frerichs, Kalis, Brown and Lieder introduced: 

H. F. No. 1976, A bill for an act relating to transportation; 
discontinuing and removing legislative route from trunk highway 
system. 

The bill was read for the first time and referred to the Committee 
on Transportation. 

Blatz, Riveness and Himle introduced: 

H. F. No. 1977, A bill for an act relating to education; allowing 
transportation of walking pupils in certain circumstances; 'amend
ing Minnesota Statutes 1986, section 123.39, by adding a subdivi
sion. 

The bill was read for the first time and referred to the Committee 
on Education. 

Marsh, Kalis, Rose, Jennings and Johnson, R., introduced: 

H. F. No. 1978, A bill for an act relating to game and fish; 
removing crows from the unprotected list; authorizing a season on 
crow and raven; amending Minnesota Statutes 1986, sections 
97A.015, subdivision 52; and 97B.711, by adding a subdivision. 

The bill was read for the first time and referred to the Committee 
on Environment and Natural Resources. . 



7770 JOURNAL OF THE HOUSE' [59th Day 

Solberg; Sparby; Milbert; Anderson, R, and Bennett introduced: 

H. F. No. 1979, A bill for an act relating to commerce; motor fuel 
franchises; regulating certain building alterations; providing reme
dies; amending Minnesota Statutes 1986, section 80C.146, subdivi
sions 2 and 3; repealing Laws 1984, chapter 444; section 4, as 
amended by Laws 1986, chapter 343, section 1. 

The bill was read for the first time and referred to the Committee 
on Commerce. 

Kalis; Pelowski; Olson, K., and Steensma introduced: 

H. F. No. 1980, A bill for an act relating to bighways; designating 
1-90 as AMVETS memorial highway; amending Minnesota Statutes 
1986, section 161.14, by adding a subdivision. 

The bill was read for the first time and referred to the Committee 
on Transportation. 

Kalis, Seaberg and Rodosovich introduced: 

H. F. No. 1981, A bill for an act relating to claims against the 
state; providing for payment of various claims; appropriating money. 

The bill was read for the first time and referred to the Committee 
on Appropriations. 

Shaver and Heap introduced: 

H. F. No. 1982, A bill for an act relating to workers' compensation; 
providing for the calculation of compensation for volunteer firefight
ers; amending Minnesota Statutes 1986, section 176.011, subdivi
sion 3. 

The bill was read for the first time and referred to the Committee 
on Labor-Management Relations. 

Kelly, Pappas and Seaberg introduced: 

H. F. No. 1983, A bill for an act relating to sentencing; directing 
the sentencing guidelines commission to study certain sentencing 
issues; requiring the commission to report back to the legislature 
with proposed changes to respond to these issues; proposing coding 
for new law in Minnesota Statutes, chapter 244. 
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The bill was read for the first time and referred to the Committee 
on Judiciary. 

Welle; Nelson, D.; Cooper and Wenzel introduced: 

H. F. No. 1984, A bill for an act relating to agriculture; regulating 
bottled water and water vending machines; proposing coding for new 
law in Minnesota Statutes, chapter 31. . 

The bill was read for the first time and referred to the Committee 
on Commerce. 

Ogren and Carlson, D., introduced: 

H. F. No. 1985, A bill for an act relating to natural resources; 
specifying the procedure tobe used by the state for acquiring land by 
gift; amending Minnesota Statutes 1986, section 97 A.145, subdivi
sion 2. 

The bill was read for the first time and referred to tile Committee 
on Environment and Natural Resources. 

Ogren and Carlson, D., introduced: 

H. F. No. 1986, A bill' for an act r"lating to Aitkin county;' 
permitting the county to regulate certain public land interests by 
ordinance. 

The bill was read for the first time and referred'to the Committee 
on Local and Urban Affairs . 

. Forsythe and Pauly introduced: 

H. F. No. 1987, A bill for an act relating to retirement; authorizing 
a certain teacher to purchase credit for certain prior service. 

The bill was read for the first time and referred to the Committee 
on Governmental Operations. 

Welle; KellY;'Krueger; Nelson, C., and Osthoff introduced: 

H. F. No. 1988, A bill for an act relating to taxation; exempting 
railroad retirement benefits from taxation; amending Minnesota 
Statutes 1987 Supplement, section 290.01, subdivision 19b. 
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The bill was read for the first time and referred to the Committee 
on Taxes. . 

Trimble, Dorn, Boo, Jaros and Long introduced: 

H. F No. 1989, A bill for an act relating to education; creating a 
task force on child care in higher education. 

The bill was read for the first time and referred to the Committee 
on Higher Education. 

Kalis and Hartle introduced: 

H. F No. 1990, A bill for an act relating to transportation; adding 
new route to trunk highway system in substitution of existing route, 
subject to turnback agreement; directing revisor of statutes to make 
route substitution. 

The bill was read for the first time and referred to the Committee 
on Transportation. 

Sparby, Redalen and Wenzel introduced: 

H. F No. 1991, A bill for an act relating to agriculture; clarifying 
a time-price offer; allowing a preceding former owner to convey the 
right toreceive an offer to buy or lease previously owned agricul
tural land; restricting the sale or inducement of a sale of agricul
tural land by a preceding former owner accepting an offer for one 
year; providing penalties and liability for damages; restricting the 
period for a debtor to receive a copy of a forbearance policy; 
amending Minnesota Statutes 1987 Supplement, sections 500.24, 
subdivisions 6 and 7; and 583.24, subdivision 4. 

The bill was read for the first time and referred to the Committee 
on Agriculture. 

Rukavina; Johnson, R., and Dauner introduced: 

H. F No. 1992, A 'bill for an act relating to environment; autho
rizing the pollution control agency to train certain persons involved 
with sewage treatment systems and to charge a training fee; 
appropriating money; amending Minnesota Statutes 1986, section 
115,03, subdivision 1. 

The bill was read for the first time and referred to the Committee 
on Environment and Natural Resources. 
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Johnson, A.; Kelso; Nelson, C.; McEachern and Rest introduced: 

H. F. No. 1993, A bill for an act relating to education; requiring a 
state board of education rule on elementary school preparation time. 

The bill was read for the first time and referred to the Committee 
on Education. 

Forsythe, Gruenes, Segal and Greenfield introduced: 

H. F. No. 1994, A bill for an act relating to health care; establish
ing an advisory council on bio-ethics; setting its membership; 
assigning its duties; authorizing support staff; proposing coding for 
new law in Minnesota Statutes, chapter 145. 

The bill was read for the first time and referred to the Committee 
on Future and Technology. 

Skoglund, Kelly, Bishop, Greenfield and Carruthers introduced: 

H. F. No. 1995, A bill for an act relating to state building code; 
allowing use of double cylinder deadbolt locks in certain instances; 
amending Minnesota Statutes 1987 Supplement, section 16B.61; 
subdivision 3. 

The bill was read for the first time and referred to the Committee 
on Economic Development and Housing. 

Reding and Jensen introduced: 

H. F. No. 1996, A .bill for an act relating to consumer protection; 
regulating cemeterie~, mausoleums, and prearranged funeral ser
vices; requiring the establishment of a construction fund account; 
requiring a permanent care account for any mausoleum; providing 
reporting requirements; broadening the powers of the county audi
tors and state auditor; amending Minnesota Statutes.1986, sections 
149.11; 149.13; 306.03; 306.04; 306.37; 306.761; 306.77; and 
306.773, subdivision 1; proposing coding for new law in Minnesota 
Statutes, chapter 306; 

The bill was read for the first time and referred to the Committee 
on Commerce. 

Uphus; Waltman; Olson, K.; Schafer and Sparby introduced: 

H. F. No. 1997, A bill for an act relating to taxation; changing the 
rate of gross premiums tax imposed on certain mutual insurance 
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companies; amending Minnesota Statutes 1987 Supplement, section 
6OA.15, subdivision 1. 

The bill was read for the first time and referred to the Committee 
on Taxes. 

Johnson, V:; Solberg and Pelowski introduced: 

H. F. No. 1998, A bill for an act relating to human services; 
retaining community work experience program; amending Minne· 
sota Statutes 1987 Supplement, section 256.737, subdivision 1. 

The bill ~as read for the first time and referred to the Committee 
on Health and Human Services. 

Murphy, Heap, O'Connor; Dauner and Begich introduced: 

H.F.No. 1999, A bill for anact relating to public safety; regUlat
ing boiler operation; amending Minnesota Statutes 1986, sections 
183.411,8ubdivisions 1; 3, arid by adding a subdivision; 183.466; 
183.51, subdivisions 4,7, andIO.. .. 

The bill was read for the first time and referred to the Committee 
on Labor-Management·Relations. 

Shaver introduced: 

H. F. No. 2000, A bill for an act relating to civil actions; requiring 
the judgment creditor fo file satisfaction of judgment documents; 
amending Minneosta Statutes 1986, section 548.15 .. 

The bill was read for the first time and referred· to the Committee 
on Judiciary. 

McEachern and Bauerly introduced: 

H. F. No. 2001, A bill for an act relating to education; removing 
permission to comply with state board curriculum rules by offering 
summer electives; repealing Minnesota Statutes 1987 Supplement, 
section 121.11, subdivision 16. 

The bill was read for the first time and referred to the Committee 
on· Education. 
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Quist, Hugoson, Onnen, Gutknecht and Thiede introduced: 

H. F. No. 2002, A bill for an act relating to health; prohibiting the 
promotion of certain sexual activity; requiring AIDS testing for 
marriage license applications; prohibiting an environment that 
promotes sodomy; providing penalties; amending Minnesota Stat
utes 1986, sections 144.065; 517.08, subdivision la; and 609.293, 
subdivision 1, and by adding a subdivision. 

The bill was read for the first time and referred to the Committee 
on Health and Human Services. 

Thiede, by request, introduced: 

H. F. No. 2003, A bill for an act relating to drivers' licenses; 
requiring habitual violators of traffic regulations to be reexamined 
for a driver's license; amending Minnesota Statutes 1986, sections 
171.13, by adding a subdivision; 171.29, subdivision 1; and 171.30, 
subdivision 3; Minnesota Statutes 1987 Supplement, sections 
171.17; and 171.30, subdivision 1. 

The bill was read for the first time and referred to the Committee 
on Transportation. 

Richter introduced: 

H. F. No. 2004, A bill for an act relating to human services; 
creating an exception to the moratorium on certification of new 
medical assistance nursing home beds. 

The bill was read for the first time and referred to the Committee 
on Health and Human Services. 

Richter introduced: 

H. F. No. 2005, A bill for an act relating to local government; 
providing for detachment of cities and towns from hospital districts; 
amending Minnesota Statutes 1987 Supplement, section 447.38, 
subdivision 2. 

The bill was read for the first time and referred to the Committee 
on Local and Urban Affairs. 

Vellenga, Kelly and Wagenius introduced: 

H. F. No. 2006, A bill for an act relating to crimes; providing for 
the admissibility of certain evidence in domestic violence cases; 
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requiring prosecutors to notify domestic violence victims of a deci
sion to decline prosecution or to dismiss criminal charges; requiring 
peace officers to inform domestic violence victims of the prosecutor's 
notification duty; amending Minnesota Statutes 1986, section 
629.341, subdivision 3; proposing coding for new law in Minnesota 
Statutes, chapters 609 and 611A. 

The bill was read for the first time and referred to the Committee 
on Judiciary. 

Bauerly, McEachern and Peterson introduced: 

H. F. No. 2007, A bill for an act relating to traffic regulations; 
providing for safety of school safety patrol members; amending 
Minnesota Statutes 1986, section 169.21, subdivision 2. 

The bill was read for the first time and referred to the Committee 
on Transportation. 

Johnson, A.; Osthoff and Scheid introduced: 

H. F. No. 2008, A bill for an act relating to elections; clarifying 
certain public campaign financing limits; amending Minnesota 
Statutes 1986, section 10A.25, subdivision 10; Minnesota Statutes 
1987 Supplement, sections 10A.255, subdivision 1; 10A.32, subdivi
sion 3; repealing Minnesota Statutes 1986, section 10A.32, subdivi
sion 3b. 

The bill was read for the first time imd referred to the Committee 
on General Legislation, Veterans Affairs and Gaming. 

McDonald introduced: 

H. F. No. 2009, A bill for an act relating to taxation; income; 
restoring the pension exclusion and repealing the credit for elderly 
and disabled persons; amending Minnesota Statutes 1987 Supple
ment, section 290.01, subdivision 19b; repealing Minnesota Statutes 
1987 Supplement, section 290.06, subdivision 20. 

The bill was read for the first time and referred to the Committee 
on Taxes. 

Scheid, McKasy, Osthoff and Vellenga introduced: 

H. F. No. 2010, A bill for an act relating to credit unions; 
permitting managers to be directors; providing conditions for the 
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expulsion of members; amending Minnesota Statutes 1986, sections 
52.08; and 52.19. 

The bill was read for the first time and referred to the Committee 
on Financial Institutions and Insurance. 

Clark introduced: 

H. F. No. 2011, A bill for an act relating to government data 
practices; defining employment and training data as private data on 
individuals; defining employment and training service providers; 
defining employment and training services; providing for the dis
semination of employment and training data; amending Minnesota 
Statutes 1987 Supplement, section 13.43, subdivision 1; proposing 
coding for new law in Minnesota Statutes, chapter 13. 

The bill was read for the first time and referred to the Committee 
on Health and Human Services. 

Nelson, C.; Anderson, R.; Bertram; Bauerly and Cooper intro
duced: 

H. F. No. 2012, A bill for an act relating to health maintenance 
organizations; insurance; requiring replacement coverage in the 
event an HMO cancels coverage; increasing. state comprehensive 
health plan liabilities in the event a member terminates coverage; 
increasing health maintenance organization notice requirements 
and annual reporting requirements; amending Minnesota Statutes 
1986, sections 620.07; 620.08, subdivision 5; 620,09; 620.101; 
620.11; 620.12, subdivision 2, and by adding a subdivision; 620.17, 
subdivision 1; 62E.ll, by adding subdivisions; 62E.14, subdivisions 
1,3, and by adding a subdivision; 62E.16; Minnesota Statutes 1987 
Supplement, sections 62A.17, subdivision 6; and 020.08, subdivi
sion 3; proposing coding for new law in Minnesota Statutes, chapter 
620; repealing Laws 1984, chapter 464, sections 29 and 40. 

The bill was read for the first time and referred to the Committee 
on Financial Institutions and Insurance. 

Kelso; Minne; Nelson, C.; Knuth and Kostohryz introduced: 

H. F. No. 2013, A bill for an act relating to taxation; income; 
allowing a subtraction for distributions of previously taxable retire
ment contributions; amending Minnesota Statutes 1987 Supple
ment, section 290.01, subdivision 19b. 

The bill was read for the first time and referred to the Committee 
on Taxes. 
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Bauerly; Nelson, K.; McEachern; Kelso and Price introduced: 

H. F. No. 2014, A bill for an act relating to school districts; 
creating a debt service anticipation levy; amending Minnesota 
Statutes 1986, sections 121.15, subdivision 3; 275.125, by adding a 
subdivision; proposing coding for new law in Minnesota Statutes, 
chapter 124. 

The bill was read for the first time and referred to the Committee 
on Education. 

Tunheim introduced: 

H. F. No. 2015, A bill for an act relating to education; increasing 
the general education formula allowance; providing for general 
education levies; amending Minnesota Statutes 1987 Supplement, 
sections 124A.22, subdivision 2; and 124A.23, subdivisions 2, 3, and 
by adding subdivisions; proposing coding for new law in Minnesota 
Statutes, chapter 124A. 

The bill was read for the first time and referred to the Committee 
on Education. 

Rukavina and Munger introduced: 

. H. F. No. 2016, A .bill for an act relating to drivers' licenses; 
allowing stepparent married to custodial parent of minor to approve 
minor's driver's license application; amending Minnesota Statutes 
1986, section 171.04. 

The bill was read for the first time and referred to the Committee 
on Transportation. 

Riveness; Rest; Johnson, R.; Minne and McLaughlin introduced: 

H. F. No. 2017, A bill for an act relating to taxation; income; 
allowing a credit for elderly and disabled taxpayers; repealing the 
piggy-back federal elderly and disabled credit; proposing coding for 
new law in Minnesota Statutes, chapter 290; repealing Minnesota 
Statutes 1987 Supplement,section 290.06, subdivision 20. 

,The bill was read for the first time and referred to the'Committee 
on Taxes. 

Dille, Krueger and Wenzel introduced: 

H. F. No. 2018, A bill for an act relating to agriculture; clarifying 



59th Day] THURSDAY, FEBRUARY 18, 1988 7779 

and imposing penalties for violations related to diseased animals 
under the jurisdiction of the board of animal health; authorizing 
inspection upon notice; authorizing enforcement of violations; au
thorizing civil judicial enforcement actions; authorizing administra
tive remedies for violations; imposing" civil and criminal penalties; 
amending Minnesota Statutes 1986, sections 35.15, subdivision 2; 
35.245, subdivision 5; 35.80; 35.82, subdivision 2; and 35.830; 
Minnesota Statutes 1987 Supplement, section 35,68; proposing 
coding for new law in Minnesota Statutes, chapter 35; repealing 
Minnesota Statutes 1986, sections 35.069; 35.70; 35.71, subdivision 
8; and 35.72, subdivision 6. 

The bill was read for the first time and referred to the Committee 
on Agriculture. 

Clark, Jefferson and McLaughlin introduced: 

H. F. No. 2019, A bill for an act relating to housing; enabling 
counties and cities to establish low income housing trust funds; 
assessing a mortgage registry tax to finance the low income housing 
trust fund, and providing for the uses of the funds; amending 
Minnesota Statutes 1986, sections 287.05, by adding a subdivision; 
and 287.12; proposing coding for new law in Minnesota Statutes, 
chapters 373 and 462. 

The bill was read for the first time and referred to the Committee 
on Economic Development and Housing. 

Jacobs, Minne, Quinn, Redalen and Osthoff introduced: 

H. F. No. 2020, A bill for an act relating to utilities; encouraging 
settlements prior to contested case hearings; authorizing the public 
utilities commission to extend susperrded rates during multiple 
general rate filings; providing for imposition of interim rates when 
commission extends suspended rates; amending Minnesota Statutes 
1986, sections 216B.16, subdivisions la, 2, and 3; and 237.075, 
subdivisions 2 and 3. 

The bill was read for the first time and referred to the Committee 
on Regulated Industries. 

Blatz, Kelly, DeRaad and Rest introduced: 

H. F. No. 2021, A bill for an act relating to child abuse reporting; 
clarifying the assessment duties of the local welfare agency; provid
ing for the retention of records in certain circumstances; amending 
Minnesota Statutes 1986, section 626.556, subdivision 5, and by 
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adding subdivisions; and Minnesota Statutes 1987 Supplement, 
section 626.556, subdivision 11. 

The bill was read for the first time and referred to the Committee 
on Judic;".ry. 

Lasley introduced: 

H. F. No. 2022, A bill for an act relating to agriculture; adding 
members to the state agricultural society; amending Minnesota 
Statutes 1986, section 37.03, subdivision 1. 

The bill was read for the first time and referred to the Committee 
on Agriculture. 

Johnson, A.; Simoneau; Knuth and Rose introduced: 

H. F. No. 2023, A bill for an act relating to education; appropriat
ing money for a grant to independent school district Nos. 13, 14, 16, 
and 282. 

The bill was read for the first time and referred to the Committee 
on Education. 

Jaros, Munger, Boo, Price and Marsh introduced: 

H. F. No. 2024, A bill for an act relating to transportation; 
excluding certain publically owned transit buses from certain defi
nitions of school bus; amending Minnesota Statutes 1986, sections 
169.01, subdivision 6; and 171.01, subdivision 21. 

The bill was read for the first time and referred to the Committee 
on Transportation. 

Begich introduced: 

H. F. No. 2025, A bill for an act relating to state lands; authorizing 
private sale of tax-forfeited land in St. Louis county. 

The bill was read for the first time and referred to the Committee 
on Governmental Operations. 

McDonald and Munger introduced: 

H. F. No. 2026, A bill for an act relating to the environment; 
prohibiting the sale of certain plastic containers; providing penal-
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ties; authorizing rulemaking; proposing coding for new law in 
Minnesota Statutes, chapter U5A . 

. The bill was read for the first time and referred to the Committee 
on Environment and Natural Resources. 

Omann, Tompkins, Frederick, Swenson and Stanius introduced: 

H. F. No. 2027,. A bill for an act relating to state agencies; 
returning the control of the Minnesota veterans honie to the 
department of veterans affairs. 

The bill was read for the first time and referred to the Committee 
on General Legislation, Veterans Affairs and Gaming. 

Olsen, S.; McPherson; Tjornhom; Richter and Uphus introduced: 

H. F. No. 2028, A bill for an act relating to state agencies; 
returning the control of the Minnesota veterans home to the 
department of veterans affairs. 

The bill was read for the first time and referred to the Committee 
on General Legislation, Veterans Affairs and Gaming. 

Nelson, K.; Bauerly; Olsen, S.; McEachern and Ozment intro
duced: 

. H. F. No. 2029, A bill for an act relating to education; modifying 
provisions related to general education revenue and foundation 
revenue; correcting erroneous and obsolete references and text; 
providing instructions to the revisor; making miscellaneous correc
tions to statutes and other laws; amending Minnesota Statutes 
1986, sections 3.866; 120.17, subdivisions 6 and 7; 120.181; 120.80, 
subdivision 1; 121.151; 121.904, subdivision 5; 121.931, subdivision 
5; 122.45, subdivision 3a; 122.531, subdivisions 1 and 6; 123.32, 
subdivision 29; 123.3514, subdivision 6; 123.933, subdivision 3; 
124.15, subdivisions 5 and 6; 124.18, subdivision 2; 124.19, subdi
visions 1, 3, and 6; 124.214, subdivision 2; 124.274, subdivision 1; 
124.32, subdivisions 4 and 6; 124A.02, subdivision 21; 124A.03, 
subdivision 2; 124A.034, subdivisions 1 and 1b; 124A.035, subdivi
sions 2 and 4; 124A.036,subdivisions 1 and 2; 126.70, subdivision 2; 
129B.40, subdivision 1; 273.138, subdivision 6; 275.125, subdivision 
1; 275.128; 298.39; and 475.61, subdivision 4; Minnesota Statutes 
1987 Supplement, sections 120.17, subdivisions 5a and 7a; 121.912, 
subdivision 1; 123.3515, subdivision 9; 124.01, subdivision 1; 124.14, 
subdivision 7; 124.155, subdivision 2; 124.17, subdivisionsl and 1b; 
124.195, subdivisions 8 and 9; 124.214, subdivision 3; 124.217, 
subdivision 1; 124.223; 124.225, subdivisions 1 and 4b; .124.245, 
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subdivision 3b; 124.271, subdivision 7; 124.2711, subdivision 1; 
124:32, subdivisions lc, Id, and 5; 124A.02, subdivisions 8 and 16; 
124A.032; 124A.035, subdivision 5; 124A.22, subdivision 1, and by 
adding subdivisions; 124A.23,subdivisions 2, 3, 4, and by adding a 
subdivision; 124A.24; 124A.26, subdivision 2; 124A.27, subdivisions 
7 and 10; 124A.30; 126.23; 126.661, subdivision 1; 126.666, subdi
vision 1; 126.70, subdivision 2a; 129B.39; 129B.55, subdivision 2; 
136D.27; 136D.74, subdivision 2; 136D.87; 275.125, subdivisions 5e, 
6e, 8c, 9, 9b, and 15; and 298.28, subdivision 4; Laws 1987, chapter 
398, article 1, section 25, subdivision 3; article 1, section 26, 
subdivision 2; article 7, section 40, subdivision 4; article 8, section 
39; subdivision 2; and article 8, section 44, subdivision 5; repealing 
Minnesota Statutes 1986, sections 121.904, subdivision 7; 122.531, 
subdivision 8; 124.245, subdivision 4; and 124A.031, subdivision 3; 
Minnesota Statutes 1987 Supplement, sections 121.904, subdivision 
11b; 124A.02, subdivision 5a; 124A.03, subdivision 3a; and 124A.25. 

The bill was read for the first time and referred to the Committee 
on Education. 

Steensma, Rice, Murphy, McPherson and Pelowski introduced: 

H. F. No. 2030, A bill for an act relating to transportation; 
removing restrictions on the funding of tourist information centers; 
repealing Minnesota Statutes 1987 Supplement, section 161.52. 

The bill was read for the first time and referred to the Committee 
on Transportation. 

Nelson, D.; Long; Ozment; Larsen and Anderson, R., introduced: 

H. F. No. 2031, A bill for an act relating t6 waste management; 
requiring certain buildings to provide space for recycling; changing 
the definition of recyclable materials; specifying the responsibilities 
of the legislative commission on waste management; adding con
tainment of hazardous waste as an item for which the waste 
management board may make grants; making industrial waste 
facilities eligible for processing facility loans; creating additional 
loan and grant programs for waste tire management; banning used 
oil from placement on the land; removing the county fee cap for 
waste disposal in the metropolitan area; adding the chair of the 
waste management board to the environmental quality board; 
repealing the expiration date of the legislative commission on waste 
management; appropriating money; amending Minnesota Statutes 
1986, sections 16B.61, subdivision .5; 115A.03, subdivision 25a; 
115A.14, subdivision 4; 115A.156, subdivision 3; 115A.165; 
115A.912; 115A.919; 115B.17, by adding a subdivision; Minnesota 
Statutes 1987 Supplement, sections 16B.61, subdivision 3; 
115A.156, subdivisions 1. and 2; 115A.162; 115A.48; 115A.916; 
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115A95; and 116C.03, subdivision 2; Laws 1980, chapter 564, 
article XII, section 1, subdivision 3, as amended; Laws 1987, 
chapters 348, section 51, subdivision 1; and 404, section 24, subdi
visions 4 and 6; proposing coding for new law in Minnesota Statutes, 
chapters 115A and 325E; repealing Minnesota Statutes 1986, sec
tions l1SA.14, subdivision 6; and 115A.90, subdivision 4; Minnesota 
Statutes 1987 Supplement, sections 115A.14, subdivision 5; 116.55; 
and 116M.07, subdivision 14. 

The bill was read for the first time and referred to the Committee 
on Environment and Natural Resources. 

Otis; Vellenga; Clark; Johnson, R., and Carlson, D., introduced: 

H. F. No. 2032, A bill for an act relating to education; establishing 
an Indian school council to establish opportunities for Indian control 
ofIndian education through optional means; requiring the council to 
make certain recommendations; appropriating money. 

The bill was read for the first time and referred to the Committee 
on Education. 

Welle; Nelson, K.; Kelly and Neuenschwander introduced: 

H. F. No. 2033, A bill for an act relating to taxation; changing 
property tax classifications; establishing equalization aids for mu
nicipalities and counties; modifying school aids and levies; providing 
state payment of income maintenance programs; changing property 
tax refund schedules; abolishing certain aids and credits; appropri
ating money; amending Minnesota Statutes 1986, sections 256.82, 
subdivision 1; 256.871, subdivision 6; 256.935, subdivision 1; 
256B.041, subdivision 5; 256D.03, subdivision 6; 256D.36, subdivi
sion 1; 273.13, by adding subdivisions; 273.40; 279.01, as amended; 
290A.03, by adding subdivisions; 290A.23; 477A.011, subdivisions 
11, 13, and by adding subdivisions; and 477 A.012, by adding a 
subdivision; Minnesota Statutes 1987 Supplement, sections 
124.155, subdivision 2; 124.2131, subdivision 1; 256B.091, subdivi
sion 8; 256B.19, subdivision 1; 256D.03, subdivision 2; 256D.37, 
subdivision 1; 256G.01, subdivision 3; 2S6G.02, subdivision 4; 
256G.07, subdivisions 1 and 2; 256G.I0; 256G.ll; 272.02, subdivi
sions 1 and la; 272.115, subdivision 4; 273.1102, subdivision 2; 
273.1104, subdivision 1; 273.123, subdivisions 1, 4, and 5; 273.124, 
subdivisions 8, 11, and 13; 273.1392; 273.1393; 273.165, subdivision 
2; 275.50, subdivisions 2 and 5; 275.51, subdivision 3h; 276.04; 
279.06; 281.17; 290A.03, subdivisions 13 and 14; 290A.04, subdivi
sion 2; 473.446, subdivision 1; 473F.02, subdivision 4; 475.61, 
subdivision 3; 477 A.011, subdivision 7; 477AOI2, subdivision 1; and 
477 A.013; proposing coding for new law in Minnesota Statutes, 
chapters 124; 273; and 477 A; repealing Minnesota Statutes 1986, 
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sections 256.965; 273.13, subdivision 30; 477A.011, subdivisions 4, 
5, 6, 7a, 10, 12, and 14; and 477A.03, subdivision 1; Minnesota 
Statutes 1987 Supplement, sections 124.2131, subdivision 2; 
245.775; 256D.22; 256G.05, subdivision 1; 256G.07, subdivision 4; 
273.13, subdivisions 22, 23, 24, 25, and 31; 273.1394; 273.1395; 
273.1396; 273.1397; 275.081; 275.125, subdivision 22; 290A.04, 
subdivisions 2a and 2b; and 477A.013, subdivision 2; Laws 1987, 
chapters 268, article 5, section 4; and 291, section 208. 

The bill was read for the first time and referred to the Committee 
on Taxes. 

Milbert and Ogren introduced: 

H. F No. 2034, A bill for an act relating to health; establishing 
summer temperature and humidity requirements for nursing 
homes; creating a review ·process for nursing home air conditioning 
and ventilation projects; requiring a report; appropriating money; 
amending Minnesota Statutes 1986, sections 144A.08, by adding a 
subdivision; and 256B.431, by adding subdivisions; proposing coding 
for new law in Minnesota Statutes, chapter 144A. 

The bill was read for the first time and referred to the Committee 
on Health and Human Services. 

Simoneau introduced: 

H. F No. 2035, A bill for an act relating to credit unions; creating 
a credit union supervisory board to supervise and regulate credit 
unions; authorizing the appointment of a commissioner of credit 
unions; transferring the supervision of credit unions from the 
commissioner of commerce to the commissioner of credit unions; 
prescribing the commissioner's powers and duties; amending Min
nesota Statutes 1986, sections 46.01, subdivision 1; 46.04, subdivi
sion 1; 46.05; 46.07, subdivision 2; 46.09, subdivisions 1 and 2; 
46.131, subdivisions 2 and 8; 46.23, subdivision 4; 52.01; 52.02, 
subdivision 3; 52.03, subdivision 3; 52.04, subdivision 1; 52.06, 
subdivisions 1 and 2; 52.061;52.062, subdivisions 1, 2, and 3; 52.063; 
52.064, subdivisions 1 and 2; 52.08; 52.09, subdivision 2; 52.141; 
52.15, subdivision 2; 52.165, subdivision 2; 52.17, subdivisions 1 and 
2; 52.20, subdivisions 1, 2, 4, 5, and 6; 52.201; 52.203; 52.21; 52.24, 
subdivisions 1 and 2; proposing coding for new law in Minnesota 
Statutes, chapter 52. 

The bill was read for the first time and referred to the Committee 
on Financial Institutions and Insurance. 
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Carruthers, Swenson, Milbert, Bertram and Kelly introduced: 

H. F. No. 2036, A bill for an act relating to crimes; prohibiting 
possession of fireworks; increasing penalties for selling or possessing 
certain quantities of fireworks; providing penalties; amending Min

. nesota Statutes 1986, sections 624.21; 624.23; and 624.25. 

The bill was read for the first time and referred to the Committee 
on Judiciary. 

McLaughlin, Clark and Jefferson introduced: 

H. F. No. 2037, A bill for an act relating to human services; 
implementing minority child heritage protection act; requiring 
minority councils to review placement data; requiring rule revision; 
planning for permanency; improving recruitment of minority adop
tive and foster care families; designating recruitment specialist; 
requiring out-of-home placement reports; creating task force; requir
ing training of adoption and foster care families and workers; 
providing grants for support services; expanding definition of "rel
ative" for purposes of placement priority; appropriating money; 
amending Minnesota Statutes 1986, sections 3.9223, subdivision' 3; 
3.9225, subdivision 3; 3.9226, subdivision 3; 256F.03, subdivision 8; 
257.071, subdivisions 2, 3, and by adding a subdivision; 257.072; and 
260.015, subdivision 13; Minnesota Statutes 1987 Supplement, 
section 3.922, subdivision 6; proposing coding for new law in 
Minnesota Statutes, chapter 257; repealing Minnesota Statutes 
1986, section 257.071, subdivision 6. 

The bill was read for the first time and referred to the Committee 
on Health and Human Services. 

McLaughlin, Clark and Jefferson introduced: 

H. F. No. 2038, A bill for an act relating to employment; regulating 
youth employment programs; providing for compensation at the 
state or federal minimum wage; regulating employment contracts; 
amending Minnesota Statutes 1986, sections 268.31, 268.32, and 
268.34. 

The bill was read for the first time and referred to the Committee. 
on Economic Development and Housing. 

Cooper, Lasley, Winter, Dille and Simoneau introduced: 

H. F. No. 2039, A bill for an act relating to corrections; making 
various housekeeping and technical changes; amending Minnesota 
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Statutes 1986, sections 260.311, subdivisions 1, 2, 3, and 5; 401.01, 
subdivision 2; and 401.04. 

, The bill was read for the first time and referred to the Committee 
on Governmental Operations. 

Johnson, A., and Greenfield introduced: 

H. F. No. 2040, A bill for an act relating to human services; 
authorizing grants for additional semi-independent living services; 
appropriating money; amending Minnesota Statutes 1986, section 
252.275, by adding a subdivision. 

The bill was read for the first time and referred to the Committee 
on Health and Human Services. 

Brown, Wenzel, Cooper, Steensma and Dauner introduced: 

H. F. No. 2041, A bill for an act relating to agriculture; limiting 
ownership of agricultural land by certain corporations and limited 
partnerships; requiring certain reports; prescribing a civil penalty; 
amending Minnesota Statutes.1986, section 500.24, subdivisions 3 
and 4; and Minnesota Statutes 1987 Supplement, section 500.24, 
subdivision 2. 

The bill was read for the ·first time and referred to the Committee 
on Agriculture. 

Pappas, Swenson and DeRaad introduced: 

, H. F. No. 2042, A bill for an act relating to nonprofit corporations; 
requiring a notice of meetings or elections to inform members 
whether proxy voting is permitted and the manner of doing so; 
providing an administrative hearing for certain violations by offic
ers or directors; giving members access to the membership list; 
amending Minnesota Statutes 1986, sections 317.22, subdivision 4; 
and 317.28; proposing coding for new law in Minnesota Statutes, 
chapter '317. 

The bill was read for the first time and referred to the Committee 
on Commerce'. 

Trimble; Pelowski; Begich; Nelson, K., and Vellenga introduced: 

H. F. No. 2043, A bill for an act relating to education; appropriat
ing money to the labor studies and resource center to train teachers 
in labor history and in the role of labor in the economy. 
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The bill was read for the first time and referred to the Committee 
on Education. 

Winter, Bau!'rly, Dauner, DeBlieck and Tunheim introduced: 

H. F. No. 2044, A bill for an act relating to taxation; income; 
excluding certain volunteer firefighters lump sum distributions; 
amending Minnesota Statutes 1987 Supplement, section 290.01, 
subdivision 19b. 

The bill was read for· the first time and referred to the Committee on Taxes. - - -

Minne introduced: 

H. F No. 2045, A bill for an act relating to state' lands; authorizing 
private sale of tax-forfeited land in St. Louis county. 

The bill was read for the first time and referred to the Committee 
on Governmental Operations. . 

Hartle introduced: 

H. F. No. 2046, A bill for an act relating to state lands; directing 
sale and conveyance of certain state-owl)ed lands to the city of 
Owatonna. . . 

The bill was read for the first time and referred to the Committee 
on Governmental Operations. 

Hartle introduced: 

H. F. No. 2047, A bill for an act relating to transportation; 
exempting private carriers from certain hazardous'materials regu
lations; amending Minnesota Statutes 1986, section 221.033, subdi
vision 2. 

The bill was read for the first time· and referred to the Committee 
on Transportation. 

McKasy, Boo, Sviggum and Bennett introduced: 

H. F No. 2048, A bill for an act relating to taxation; repealing the 
law providing for a contingent tax increase upon forecast of a 
revenue shortfall; repealing Laws 1987, chapter 268, article 18, 
section 5. 
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The bill was read for the first time and referred to the Committee 
on Taxes. 

Sparby, O'Connor, McKasy, Bertram and Milbert introduced: 

H. F. No. 2049, A bill for an act relating to commerce; motor 
vehicles; regulating motor vehicle franchises; clarifying the intent of 
the legislature regarding -cancellations, terminations, or nonrene
wals; specifying unfair practices; prohibiting agreements designed 
to waive, nullify, or modify statutory regulation; requiring lessors to 
title and register vehicles; amending Minnesota Statutes 1986, 
sections 80E.06; 80E.07; 80E.08; 80E.09; 80E.13; and 16R27, sub
division 4; proposing coding for new law in Minnesota Statutes, 
chapter 8DE. 

The bill was read for the first time and referred to the Committee 
on Commerce. 

Jennings, Redalen, Jacobs, Jensen and Rose introduced: 

H. F. No. 2050, A bill for an act relating to utilities; providing 
procedures for changing rates for noncompetitive telephone services; 
requiring report to the legislature; amending Minnesota Statutes 
1987 Supplement, section 237.62, subdivision 1. 

. The bill was read for the first time and referred to the Committee 
on Regulated Industries. 

Price and Beard introduced: 

H. F No. 2051, A bill for an act proposing an amendment to the 
Minnesota Constitntion, article XIII, section 5; authorizing lotteries 
and the sale of lottery tickets under certain circumstances; provid
ing for the expenqitures of the net revenues for certain environmen
tal purposes; proposing coding for new law in Minnesota Statutes, 
chapter 116D. 

The bill was read for the first time and referred to the Committee 
on General Legislation, Veterans Affairs and Gaming. 

Cooper, Sviggum, Neuenschwander, Vanasek and Long intro
duced: 

H. F No. 2052, A bill for an act relating to taxation; changing the 
rate of gross premiums tax imposed on certain mutual insurance 
companies; amending Minnesota Statutes 1986, section 69.031, 
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subdivision 3; Minnesota Statutes 1987 Supplement, sections 
60A.15, subdivision 1; and 69.021, subdivision 5. 

The bill was read for the first time and referred to the Committee 
on Taxes. 

Solberg introduced: 

H. F. No. 2053, A bill for an act relating to water; requiring certain 
mining company pumps to comply with applicable permit require
ments. 

The bill was read for the first time and referred to the Committee 
on Environment and Natural Resources. 

Solberg, Orenstein and Bishop introduced: 

H. F. No. 2054, A bill for an act relating to hliman rights; 
clarifying marital status discrimination and. housing discrimina
tion; enforcing comparable worth and affirmative action require
ments; making procedural and administrative changes; amending 
Minnesota Statutes 1986, sections 363.01, by addirig a subdivision; 
363.02, subdivisions 2, 2a, and by adding a subdivision; 363.03, 
subdivision 2; 363.06, subdivision 3; 363.073, subdivisions 1 and 3; 
363.074; 363.091; and 363.14, subdivisions 1 and 3; Minnesota 
Statutes 1987 SllPplement, sections 363.03, subdivision 1; 363.06, 
subdivisio,:,l; and 363.071; subdivision 2. 

The bill was read for the first time and referred to the Committee 
on Judiciary. 

Otis and Nelson, K., introduced: 

H. F. No. 2055, A bill for an act relating to education; making 
changes in the budget law relating to special school district No.1, 
Minneapolis; amending Laws 1959, chapter462, section 3, subdivi
sion 4, as amended. 

The bill was read for the first time and referred to the Committee 
on Education. 

Long and Jefferson introduced: 

H. F. No. 2056, A bill for an act relating to state lands; requiring 
corrective deed to be issued to Basilica of St. Mary of Minneapolis for 
state lands authorized to be conveyed to Basilica of St. Mary's, Inc. 
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, The bill Was read for the first time and referred to the Committee' 
on Governmental Operations, ' 

, Bertram, &,dalen, Dille, Wenzel and Olson, K., introduced: . 

H. F. No. 2057, A bill for an act relating to agriculture; providing 
penalties and liability for damages for unauthorized release of 
domestic animals; proposing coding for new law in Minnesota 
Statutes,. cbapte.r 346. 

The bill was ~ead for the first time and ~eferred to the Committee 
on Agriculture. 

Peterson, Welle, Price, Baueriy and Gruenes introduced:' 

H. F. No. 2058, A bill for an act relating. to education; apprqving.a 
capital loan; directing the commissioner of finance to issue bonds to 
make the loan to independent school district No. 912, Milaca. 

, - . ,,-' --, ' .. 

The bill was read for the. first tIme and 'referred to the Committee 
on Education. . " " , , , 

Pappas and Vellenga introduced.: 

,H. F. No. 2059, A bill for al) act relating to criine; 'children; 
clarifying the defenses to a charge of deprivation of parental rights; 
requiring defendant to prove elements of defenses; amendihg Min
nesota Statutes 1987 SUPl'lement, section 609.26, subdivision 2. 

The bill was read for the first time and referred to the Committee 
on Judiciary. 

DeRaad, Poppenhagen, Knickerbocker, Marsh and McKasy intro
duced: 

H. F. No. 2060, A bill for an act relating' to state agencies; 
returning the control of the Minnesota veterans home' to the' 
department of veterans affairs. 

The bill was read for the first time and referred to the Committee 
on General Legislation, Veterans Affairs and Gaming. 

Begich, Beard, Sarna, Rice and Vanasek introduced: 

H. F. No. 2061, A bill for an act relating to workers' compensation; 
providing a single type of benefit for permanent partial disabilities; 
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requiring all employers to purchase workers' compensation insur
ance from the state insurance fund; amending Minnesota Statutes 
1986, sections 176.021, subdivision 3; 176.061, subdivision 10; 
176.101, subdivisions 3e, 3f, 3i, 3j, 31, 3r, and by adding a subdivi
sion;176.185, by adding a subdivision; 176.221, subdivision 6a; 
176A.03, subdivision 2; Minnesota Statutes 1987 Supplement, sec
tions 176.179; and 176A.02, subdivision 1; proposing coding for new 
law in Minnesota Statutes, chapter 176A; repealing Minnesota 
Statutes 1986, sections 176.011, subdivision 26; 176.101, subdivi
sions 3a, 3b, 3c, 3g, 3m, 30, 3p, 3q, 3s, and 3t; and 176.105. 

The bill was read for the first time and referred to the Committee 
on Labor-Management Relations. 

Jefferson, Greenfield, Boo, Ogren and Kelso introduced: 

H. F No. 2062, A bill for an act relating to human services; 
establishing a demonstration project; requiring an evaluation and 
report; appropriating money. 

The bill was read for the first time and referred to the Committee 
on Health and Human Services. 

Jefferson, Dawkins, Tjornhom, Ogren and Murphy introduced:' 

H. F No. 2063, A bill for an act relating to housing; providing a 
definition; authorizing certain refinancing; providing for reserva
tion of low-income housing credits; amending Minnesota Statutes 
1986, sections 462A.03, by adding a subdivision; 462A.05, by adding 
a subdivision; and 462A.07, subdivisions 14 and 15; Minnesota 
Statutes 1987 Supplement, section 462A.222, subdivision 2. 

The bill was read for the first time and referred to the Committee 
on Economic Development and Housing. 

CONSENT CALENDAR 

POINT OF ORDER 

Dempsey raised a point of order pursuant to House Rule 1.16 
relating to the time limit for consideration of bills and that H. F. No . 
.1773 was not in order. The Speaker ruled the point of order not well 
taken and H. F. No. 1773 in order. 

H. F No. 1773, A bill for an act relating to the statutes; directing 
the revisor of statutes to assign chapter numbers to enrollments and 
publish bills in Laws of Minnesota in the chapter number order; 
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providing for showing on enrollments and publications of the time of 
final enactment of bills; maintaining existing law on determination 
of final enactment despite the change in the method of numbering 
chapters of enrollments and publications; amending Minnesota 
Statutes 1986, sections 3.19; 3C.04, subdivision 5; 3C.06, subdivi
sion 1; and 645.01; proposing coding for new ·law in Minnesota 
Statutes, chapter 4. 

The bill was read for the third time and placed upon its final 
passage. 

The question was taken on the passage of the bill and the roll was 
called. There were 122 yeas and 0 nays as follows: 

Those who voted in the affirmative were: 

Anderson, G. 
Anderson, R. 
Battaglia 
Bauerly 
Beard 
Begich 
Bennett 
Bertram 
Bishop 
Boo 
Brown 
Burger 
Carlson, D. 
Carlson, L. 
Carruthers 
Cooper 
Dauner 
Dawkins 
DeBlieck 
Dempsey 
DeRaad 
Dille 
Dorn 
Forsythe 
Frederick 

Frerichs 
Greenfield 
Gruenes 
Gutknecht 
Hartle 
Haukoos 
Heap 
Himle 
Hugoson· 
Jacobs 
Jaros 
Jefferson 
Jennings 
Jensen 
Johnson, A. 
Johnson, R. 
Johnson, V. 
Kahn 
Kalis 
Kelly 
Kelso 
Kinkel 
Kludt 
Knickerbocker 
Knuth 

Kostohryz Omann 
Krueger Onnen 
Larsen Orenstein 
Lasley Osthoff 
Lieder Otis 
Long Ozment 
Marsh Pauly 
McDonald Peterson 
DdcEachern Poppenhagen 
McKasy Price 
McLaughlin Quinn 
McPherson Quist 
Milbert Redalen 
Miller Reding 
Morrison Rice 
Munger Richter 
Murphy Rodosovich 
Nelson, C. Rose 
Nelson, K. Rukavina 
Neuenschwander Sarna 
O'Connor Schafer 
Ogren Scheid 
Olsen, S. Seaberg 
Olson, E. Segal 
Olson, K. Simoneau 

The bill was passed and its title agreed to. 

Uphus was excused at 2:25 p.m. 

GENERAL ORDERS 

Skoglund 
Solberg 
Sparby 
Stanius 

. Steensma 
Sviggum 
t\wenson 
Thiede 
'lJornhom 
Tompkins 
Tunheim 
Uphus 
Valento 
Vellenga 
Voss 
Wagenius 
Waltman 
Welle 
%nzel 
Winter 
Wynia 
Spk. Vanasek 

Pursuant to Rules of the House, the House resolved itself into the 
Committee of the Whole with Vanasek in the Chair for consideration 
of bills pending on General Orders of the day. After sometime spent 
therein the Committee arose. 
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HEPOR!' OF THE COMMITTEE OF THE WHOLE 

The Speaker resumed the Chair, whereupon the following recom
mendations of the Committee were reported to the House: 

H. F. Nos. 421 and 1754 were recommended to pass. 

S. F. No. 236 was recommended to pass. 

H. F. No. 297 was recommended for progress. 

On the motion of Wynia the report of the Committee of the Whole 
was adopted. 

MOTIONS AND RESOLUTIONS 

Clark moved that the name of Vellenga be added as chief author 
on H. F. No. 1552. The motion prevailed. 

Bishop moved that the name of Vellenga be stricken as an author 
on H. F. No. 1647. The motion prevailed. 

Price moved that the name of Bishop be added as an author on 
H. F. No. 1846. The motion prevailed. 

Clark moved that the name of Segal be added as an author on H. F. 
No. 1893. The motion prevailed. 

Hartle moved that the name of Frerichs be added as an author on 
H. F No .. 1919. The motion prevailed. 

Segal moved that the name of Clark be added as an author on H. F. 
No. 1924. The motion prevailed. 

Segal moved that the name of Clark be added as an author on H. F. 
No. 1937. The motion prevailed. . 

Otis moved that H. F. No. 1815 be recalled from the Committee on 
Economic Development and Housing and be re-referred to the 
Committee on Environment and Natural Resources. The motion 
prevailed. 

Kelso moved that H. F. No. 1752 be recalled from the Committee 
on Metropolitan Affairs and be re-referred to the Committee on 
Local and Urban Affairs. The motion prevailed .. 
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Pelowski, Rest, Burger and Trimble introduced: 

House Resolution No. 47, A House resolution recognizing the 
Minnesota silver-haired legislature. 

The resolution was referred to the Committee on Rules and 
Legislative Administration. 

Rest; Long; Carlson, L.; Seg'll and Blatz introduced: 

House Resolution No. 48, A House resolution declaring March 6 to 
13, 1988, as Volunteers of America Week. 

The resolution was referred to the Committee on Rules and 
Legislative Administration. 

MOTION TO TAKE FROM THE TABLE 

Vellenga moved that S. F. No. 121 be taken from the table and be 
placed upon its final passage. The motion prevailed. 

MOTION FOR RECONSIDERATION 

Frerichs moved that the action whereby S. F.·No. 121 was given its 
third reading be now reconsidered. 

A roll call was requested and properly seconded. 

The question was taken on the Frerichs motion and the roll was 
called. There were 51 yeas and 73 nays as follows: 

Those who voted in the affirmative were: 

Anderson, G. Dempsey Johnson, R. Olson, E. Rukavina 
Anderson, R. Dille Johnson, V. Olsol),.K. Sarna 
Begich Frederick Kinkel Omann Schafer 
Bertram Frerichs Kostohryz Onnen Sparby 
Brown Gruenes Lasley Ozment Sviggum 
Burger Haukoos Marsh Peterson Thiede 
Carlson D. Heap McDonald Poppenhagen Valento 
Carlson, L. lIugoson McPherson Quist Voss 
Cooper Je-nnings Miller Redalen Waltman 
Dauner Jensen O'Connor Richter Welle 

Winter 

Those who voted in the negative were: 

Battaglia Bennett Carruthers DeBlieck Forsythe 
Bauerly Bishop Clausnitzer DeRaad Greenfield 
Beard Boo Dawkins Dorn Gutknecht 



59th Day] 

Hartle 
Himle 
Jacobs 
Jaros 
Jefferson 
Johnson, A. 
Kahn 
Kalis 
Kelly 
Kalso 
Kludt 
Knickerbocker 
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Knuth 
Krueger 
Larsen 
Lieder 
Long 
McEachern 
McKasy 
McLaughlin 
Milbert 
Morrison· 
Munger 
Murphy 

. Nelson, C. . Quinn 
Nelson, D. Reding 
Nelson, K. Rest 
Neuenschwander Rice 
Olsen, S. Riveness 
Orenstein Rodosovich 
Osthoff Scheid 
Otis . Seaberg 
Pappas Segal 
Pauly Shaver 
Pelowski Simoneau 
Price Skoglund 

The motion did not prevail. 

CALL OF THE HOUSE 

Stanius 
Steensma 
Swenson 
Tjornhom 
Tompkins 
Trimble 
Vellenga 
Wagenius 
Wynia 

7795 

Spk. Vanasek 

On the motion of Vellenga and on the demand of 10 members, a 
call of the House was ordered. The following members answered to 
their names: 

Anderson, G. 
Anderson, R. 
Battaglia 
Bauerly 
Beard 
Begich 
Bertram 
Boo 
Brown 
Burger 
Carlson, D. 
Carlson, L. 
Carruthers 
Clausnitzer 
Cooper 
Dauner 
Dawkins 
DeBlieck 
Dempsey 
DeRaad 
Dorn 
Forsythe 
Frederick 
Frerichs 
Greenfield 

Gruenes 
Gutknecht 
Hartle 
Haukoos 
Heap 
Himle 
Hugoson 
Jacobs 
Jaros 
Jefferson 
Jennings 
Jensen 
Johnson, A. 
Johnson, R. 
Johnson, V. 
Kahn 
Kalis 
Kelly 
Kelso 
Kinkel 
Kludt 
Knickerbocker 
Knuth 
Kostohryz 
Krueger 

Larsen Osthoff 
Lieder Otis 
Long Ozment 
Marsh Pappas 
McDonald Pauly 
McEachern Pelowski 
McLaughlin Peterson 
McPherson ·Poppenhagen 
Milbert Price 
Miller Quinn 
Morrison Quist 
Munger Redalen 
Murphy Reding 
Nelson, C. Rest 
Nelson, D. Rice 
Nelson, K. Richter 
Neuenschwander Riveness 
O'Connor Rodosovich 
Ogren Rose 
Olsen, S. Rukavina 
Olson, E. Sarna 
Olson, K. Schafer 
Omann Scheid 
Onnen Seaberg 
Orenstein Segal 

Shaver 
Simoneau 
Skoglund 
Solberg 
Sparby 
Stanius 
Steensma 
Sviggum 
Swenson 
Thiede 
Tjornhom 
Tompkins 
Trimble 
Tunheim 
Valento 
Vellenga 
Voss 
Wagenius 
Waltman 
Welle 
Wenzel 
Winter 
Wynia 
Spk. Vanasek 

Wynia moved that further proceedings of the roll call be dispensed 
with and that the Sergeant at Arms be instructed to bring in the 
absentees. The motion prevailed and it was so ordered. 

MOTION FOR RECONSIDERATION 

Vellenga moved that the action whereby S. F No. 121 was given its 
third reading be now reconsidered. The motion prevailed. 
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Vellenga offered an amendment to S. F. No. 121, the unofficial 
engrossment. 

Thiede requested a division of the Vellenga amendment. 

The first portion of the Vellenga amendment reads as follows: 

Page 1, line 27, delete "$25" and insert "$10" 

Page 2, line 27, delete everything before "1989" 

The motion prevailed and the first portion of the Vellenga amend
ment was adopted. 

The second portion of the Vellenga amendment reads as follows: 

Page 2, after line 30; insert: 

"Sec. 4. [EFFECTIVE DATE.] 

Section.! is effective May h 1988." 

Thiede moved to amend the second portion of the Vellenga 
amendment to S. F. No. 121, the unofficial engrossment, as 
amended, as follows: 

Page 1, line 7, delete "1988" and insert "1990" 

A roll call was requested and properly seconded. 

The question was taken on the amendment to the amendment and 
the roll was called. There were 32 yeas and 90 nays as follows: 

Those who voted in the affirmative were: 

Anderson, R. 
Begich 
Burger 
Carlson, D. 
Carruthers 
Clausnitzer 
Dempsey 

DeRaad 
Frerichs 
Haukoos 
Hugoson 
Jennings 
Jensen 
Johnson, V. 

Marsh 
McDonald 
McPherson 
Miller 
Olson, E. 
Omann 
Poppenhagen 

Those who voted in the negative were: 

Battaglia 
Bauerly 
Beard 
Bennett 
Bertram 
Boo 
Brown 
Carlson, L. 
Clark 

Cooper 
Dauner 
Dawkins 
Dille 
Dorn 
Forsythe 
Greenfield 
Gruenes 
Gutknecht 

Hartle 
Heap 
Himle 
Jacobs 
Jaros 
Jefferson 
Johnson, A. 
Johnson, R. 
Kahn 

Quist 
Redalen 
Richter 
Schafer 
Sparby 
Thiede 
Tjornhom 

Kalis 
Kelly 
Kelso 
Kinkel 
Kludt 
Knickerbocker 
Knuth 
Kostohryz 
Krueger 

Valenta 
Voss 
Waltman 
Wenzel 

Larsen 
Lasley 
Lieder 
Long 
McEachern 
McLaughlin 
Milbert 
Morrison 
Munger 
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Murphy Onnen· 
Nelson, C" Orenstein 
Nelson, D. Osthoff 
Nelson, K. Otis 
Neuenschwander Ozment 
O'Connor Pappas 
Ogren Pauly 
Olsen, S. Pelowski 
Olson, K. Peterson 

Price. 
Quinn 
Reding 
&st 
Rice 
Rodosovich 
Rukavina 
Sarna 
Scheid 

Seaberg 
Segal 
Shaver 
Simoneau 
Skoglund 
Solberg 
Stanius 
Steensma 
Sviggum 

Swenson 
Trimble 
Tunheim 
Vellenga 

. Wagenius 
Welle 
Winter 
Wynia 
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Spk. Vanasek 

The motion did not prevail and the amendment to the amendment 
was not adopted. 

The question recurred on the adoption of the second portion of the 
Vellenga amendment. The motion prevailed and the amendment 
was adopted .. 

Solberg moved to amend S. F. No. 121, the unofficial engrossment, 
as amended, as follows: 

Page 2, after line 7, insert: 

"Sec. 2. Minnesota Statutes 1986, section 169.686,-subdivision 2, 
is amended to read: 

Subd. 2_ [SEAT .BELT EXEMPTIONS.] This section shall not 
apply to: 

(1) a person driving a passenger 'vehicle in reverse; 

(2) a person riding in a seat in which all the seating positions 
equipped with safety belts are occupied by other persons; 

(3) a person who is in possession of a written certificate from- a 
licensed physician verifYing that because of medical unfitness or 
physical disability the perSon is unable to wear a seat belt; 

(4) a person who is actually engaged in work that requires the 
person to alight from and reenter a passenger vehicle at frequent 
intervals and who, while engaged in that work, does not drive or 
travel in that vehicle at a speed exceeding 25 miles per hour; 

(5) a rural mail carrier of the United States Postal Service while 
in the performance of duties; 

(6) a person driving ·or riding in a passenger vehicle manufactured 
before January 1, 1965; aHd 

(7) a person driving or riding in a pickup truck, as defined in 
section 168.011, subdivision 29, while engaged in normal farming 
work or activitYl and . 
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(8) !! petson who is able to show Qi physical or documentary 
evTcfence t at the apjilica6Tecar seat is equipped with !! complete 
passive restraint system, commonTy1{llown as an air {bag, meeting 
the reguirements of Code of Federal Regulations, tit e 49, section 
571.208." ." -~- --', 

Renumber the remaining sections 

· Amend the title accordingly 

A roll call was requested and properly seconded. 

The question was taken ori the Solberg amendment and the roll 
was called. 

· Wynia moved that those not voting be excused from voting. The 
motion prevailed. 

There were 63 yeas and 63 nays as follows: 

· Those who',voted in the affirmative were: 

Anderson, R. DeRaad Kalis Onnen 
B~uerly Dille Kinkel Ozment 
Beard Dorn Kosiohryz Poppenhagen . 
Begich Frederick Marsh Quinn 
Bertram Frerichs McDonald Quist 
Bishop Gutkneeht McEachern Richter 
Brown Haukoos McPherson &>se 
Burger Hugoson Miller Rukavina 
Carlson, D. ,Jacobs .' NelBon, C .. Schafer 
Carruthers Jennings' . 0r,:,n' seaberg' ' 
Clausnitzer Jensen - o son; E: Simoneau 
Dauner Johnson, R. Olson, K. Solberg 
pemp,sey Johnson, V. Omann Sparby 

Those who ~oted in the negative were: 

Battaglia 
Bennett 
Boo 
Carlson, L. 
Clark 
.Cooper." 
Dawkins 
Forsythe 
Greenfield 
Gruenes 
Hartle 
Heap 
Himl'e 

Jaros 
Jefferson 
Johnson, A. 
Kahn 
Kelly 
Kelso 
Knickerbocker 
Knuth 
Krueger 
Larsen 
Lasley 

. Lieder 
Long 

McLaughlin Pappas 
Milber-t-, . Pauly 
Morrison Pelowski " 
Munger PetersOn 
Murphy , .' Price 
Nelson, D. Redaleti 
Nelson, K. Reding 
Neuenschwander Rest 
O'Connor Rice 
Olsen, S. RivEmess 
Orenstein Rodosovich 
Osthoff Sarna 
Otis Scheid' 

Steensma 
Sviggum , 
Swenson' 
Thiede 
Tjomhom 
Tompkins 
ValeJito 
Voss 
_Waltman 
Wenzel' 
Winter 

Segal 
, Shaver 
Skoglund 
f?tanius 
Trimble 
Tunheim 
Vellenga 
Wagenius 
Welle 
Wynia 
Spk. Vanasek 

The motion did not prevail and the amendment was not adopted. 

Frerichs moved to amend S. F. No. i21, the unofficial engrossment, 



59th Day] THURSDAY, F'EIlRUARY 18, 1988 7799 

as amended, as follows: 

Add a section to read: ' 

"Sec. 3. [REPEALERl 

Minnesota Statutes 1986, section 169.685, subdivision 4, IS 

repealed." 

Renumber the remai,ning sections 

Amend the title as follows: 

Page 1, line 2, after the -semicolon insert "repealing prohibition 
against introduction of evidence of use or non-use of seat belts or 
child restraint devices;" 

Page 1, line 8, after "subdivision'~ insert "; repealing Minnesota 
Statutes 1986, section 169.685, subdivision 4" 

A'roll'call was requested' and properly seconded. 

The question was taken on the Frerichs amendment and the roll 
was called. 

Wynia moved that those not voting be excused from voting. The 
motion prevailed. 

There were 21 yeas and 103 nays as follows: 

Those who voted in the affirmative were: 

Carlson, D. 
Frerichs 
Hugoson 
Jennings 
Johnson, V. 

McDonald 
McPherson 
Miller 
Morrison 
Poppenhagen 

Quist 
Redalen 
Richter 
Rose 
Schafer 

Those who voted in the negative were: 

Anderson, G. 
Battaglia 
Bauerly 
Beard 
Begich 
Bennett 
Bertram 
Bishop 
Boo 
Brown 
Burger 
Carlson, 1. 
Carruthers 

Clark 
Clausnitzer 
Cooper 
Dauner 
Dawkins 
Dempsey 
DeRaad 
Dille 
Dorn 
Forsythe 
Frederick 
Greenfield 
Gruenes 

Hartle 
Haukoos 
Heap 
Himle 
Jacobs 
Jaros 
Jefferson 
Jensen 
Johnson, A. 
J.ohnson, R. 
Kahn 
Kalis 
Kelly 

Seaberg 
Sparby 
Sviggum 
Thiede 
Voss 

Kelso 
Kinkel 
Knickerbocker 
Knuth 
Krueger 
Larsen 
Lasley 
Lieder 
Long 
Marsh 
McEachern 
McLaughlin 
Milbert 

Waltman 

Munger 
Murphy 
Nelson, c. 
Nelson, D. 
Nelson, K. 
Neuenschwander 
O'Connor 
Ogren 
Olsen, S. 
Olson, E. 
Olson, K. 
Omann 
Onnen 
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Orenstein 
Osthofl' 
Otis 
Ozment 
Pappas 
Pauly 
Pelowski 
Peterson 

Price 
Quinn 
Reding 
Rest 
Rice 
Riveness 
Rodosovich 
Rukavina 
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Sarna 
Scheid 
Segal 
Shaver 
Simoneau 
Skoglund 
Solberg 
Stanius 

Steensma 
Swenson 
Tjornhom 
Tompkins 
Trimble 
Tunheim 
Valenta 
Vellenga 

[59th Day 

Wagenius 
Welle 
Wenzel 
Winter 
Wynia 
Spk. Vanasek 

The motion did notl'revail and the amendment was not adopted. 

Marsh offered an amendment to S. F. No.·:'121, the unofficial 
engrossment, as amended. 

POINT OF ORDER 

Rice raised a point of order pursuant to rule 3.9 that the amend
ment was not in order. The Speaker ruled the point of order well 
taken and the amendment out of order. 

Lasley moved to amend S. F. No. 121, the unofficial engrossment, 
as amended, as follows: ' 

Page 1, line 15, after the semicolon insert "and" 

Page 1, line 17, strike "; and" and· insert a; period 

Page 1, lines 18 to 20, strike the old language and delete the new 
language 

A roll call was requested and properly seconded. 

The question was taken on the Lasley amendment and the roll was 
called. 

Wynia moved that those not voting be excused from voting. The 
motion prevailed. 

There were 53 yeas and 74 nays as follows: 

Those who voted in the affirmative were: 

Anderson, G . . Dempsey Johnson, R. Miller Poppenhagen 
Anderson, R. DeRaad Johnson, V. Nelson, C. QUinn 
Beard Frerichs Kinkel O'Connor Quist 
Begich Gruenes Kostohryz Ogren Redalen 
Bishop Haukoos Lasley Olson, E. Richter 
Burf,er Hugoson Marsh Olson, K. Rukavina 
Car son, D. Jacobs McDonald Omann Schafer 
Carruthers Jennings McEachern Onnen SeaBerg: 
Cooper Jensen McPherson Ozment Sparby 
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Sviggum Tjomhom Voss ',\\,lIe 
Thiede Tompkins Waltman \Nenzel 

Those who voted in the negative were: 

Battaglia Greenfield Larsen Pappas Simoneau 
Bauerly Gutknecht Lieder Pauly Skoglund 
Bennett Hartle Long . Pelowski Solberg 
Bertram Heap McLaughlin Peterson Stanins 
Boo Himle Milbert Price Steensma 
Brown Jaros Morrison Reding Swenson 
Carlson, L. Jefferson Munger Rest Trimble 
Clark Johnson, A. Murphy Rice Tunheim 
Clausnitzer Kahn Nelson, D. Riveness Valento 
Dauner Kalis Nelson, K. Rodosovich Vellenga 
Dawkins Kelly Neuenschwander Rose Wagenins 
Dille Kelso Olsen, S. Sarna Winter 
Dorn Knickerbocker Orenstein Scheid Wynia 
Forsythe Knuth, Osthoff Segal Spk. Vanasek 
Frederick Krueger Otis Shaver 

The motion did not prevail and the amendment was not adopted. 

Kludt and McKasy were excused for the remainder of today's 
seSSlOn. 

S. F. No. 121, A bill for an act relating to traffic regulations; 
clarifying that a child under four is not required to use a seat belt; 
imposing penalty for failure to wear seat belt; amending Minnesota 
Statutes 1986, section 169.686, subdivision 1. 

The bill was read for the third time, as amended, and placed upon 
its final passage. 

The question wastaken on the passage of the bill and the roll was 
called. 

Frerichs moved that those not voting be excused from voting. The 
motion did not prevail. 

Wynia moved that those not voting be excused from voting. The 
motion prevailed. 

There were 62 yeas and 65 nays as follows: 

Those who voted in the affinnative were: 

Battaglia 
Bauerly 
Bennett 
Bishop 

Boo 
Clark 
Cooper 
Dawkins 

DeRaad 
Dille 
Dorn 
"Forsythe 

Frederick 
Greenfield 
Hartle 
"imle 

Jaros 
. Jefferson 

Johnson, A. 
Kahn 
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Kalis 
Kelly 
Knickerbocker 
Knuth 
Larsen 
Long 
McLaughlin 
Morrison 
Munger 
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Murphy Pappas 
Nelson, D. Pauly 
Nelson, K. Peterson 
Neuenschwander Price 
Olsen,,s. Quinn 
Orenstein Rest 
Osthoff Rodosovich 
Otis Rose 
Ozment Sarna 

Schafer 
Scheid 
Seaberg 
Segal 
Shaver 
Skoglund 
Solbe..g 
Stanius 
Swenson 

Those who voted in the negative were: 

Anderson, G. 
Anderson, R. 
Beard 
Begich 
Bertram 
Brown 
Burger 
Carlson,' D. 
Carlson, L. 
Carruthers 
Clausnitzer 
Dauuer 
DeBlieck 

Dempsey 
Frerichs 
Gruenes 
Gutknecht 
Haukoos 
Heap 
Hugoson 
Jacobs 
Jennings 
Jensen 
Johnson, R" 
Johnson, V. 
Kelso 

Kinkel 
Kostohryz 
Krueger 
Lasley 
Lieder 
Marsh 
McDonald 
McEachern 
McPherson 
Milbert 
Miller 
Nelson, C. 
O'Connor 

The bill was not passed, as amended. 

Ogren 
Olson, E. 
Olson, K. 
Omano 
Onnen 
Pelowski 
Poppenhageu 
Quist 
Redalen 
Reding 
Richter 
Riveness 
Rukavina 
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Trimble 
Vellenga 
Wagenius 
Welle 
Wynia 
Spk. Vanasek 

Simoneau 
Sparby 
Steensma 
Sviggum. 
Thiede 
Tjornhom 
Tompkins 
Tunheim 
V3.lento 
Voss 
Waltman 
Wenzel 
Winter 

Pappas moved that H. F. No. 1922 be recalled from the Committee 
on Health and Human Services and be re-referredto the Committee 
on Judiciary. The m()tion prevailed. 

Pappas moved that H. F. No. 2042 be recalled from the Committee 
on Commerce and be re-referred to the Committee on Judiciary. The 
motion prevailed. 

ANNOUNCMENT BY THE SPEAKER 

The Speaker announced the following change m committee as
signments: 

Governmental Operations: Remove the name of Clark. 

ADJOURNMENT 

Wynia moved that when the House adjourns today it adjourn until 
2:00 p.m., Monday, February 22, 1988. The motion prevailed. 

Wynia moved that the House adjourn. The motion prevailed, and 
the Speaker declared the House stands adjourned until 2:00 p.m., 
Monday, February 22, 1988. 

EDWARD A. BURDICK, Chief Clerk, House of Representatives 
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STATE OF MINNESOTA 

SEVENTY-FIFTH SESSION-1988 

SIXTIETH DAY 

SAINT PAUL, MINNESOTA, MONDAY, FEBRUARY 22, 1988 

The House of Representatives' ,convened af2:00 p,m, and was 
called to order by Robert K Vanasek, Speaker of the House, 

Prayer was offered by Associate Pastor Joseph A,Sirba, Cathedral 
of Our Lady of the Rosary, Duluth, Minnesota, 

.The roll was called' and the following 'u,,,;mbe'rs were present: 

Anderson, G. 
AnderSon, R. 
Battaglia 
Beard 
Begich 
Bennett 
Bertram 
Bishop 
Blatz; 
Brown 
Burger 
Carlson, D. 
Carlson, L. 
Carruthers 
Clark 
Clausnitzer 
Cooper 
Dauner 
Dawkins 
DeElieck· 
DeRaad 
Dille 
Dom 
Forsythe 
Frederick 

Frerichs 
Greenfield 
Gruencs 

. Gutknecht 
Hartle 
Haukoos 
Heap 
Hugoson 
Jacobs 
Jaros 
Jefferson 
Jennings 
JQhnson, A. 
Johnson, R. 
Johnson, V. 
Kahn 
Kalis 
Kelly 
Kelso 
-Kinkel 
Kludt_ 
Knickerbocker 
Knuth" 
Kostohryz 
Krueger 

A quorum was present: 

Larsen Orenstein 
Lasley Osthoff 
Lieder Otis. 
Long Ozm~nt . 
Marsh Pappl;l.8 
McDonald". Pauly 
McEachern ' Pelo\,,'ski 
McKasy Peterson 
McPherson -Foppcnhagen 
Milbert Price 
Miller Qui1lll 
Minne Quist 
Morrison RedaJen 
Munger Reding 
Murphy Rest 
Nelson, C. Rice 
Nelson, D. Richter 
Nelson, K. Riveness 
Neuenschwander Rodosovich 
O?Connor . Rose 
Ogren Rukavina 
Olsen, S. Sarna 
Olson, K. ·Schafer 
Oma1lll Scheid 
01lllen Schreiber 

Seaberg 
Segal 
Shaver- . 
Skogluncf 
Solberg 
Sparby 
Starrius 
Steensma 
Sviggum 
Swenson 
Thiede 
Tjornhom 
Tompkins 
Trimble 
Tunheim 
Uphus 

. Valento 
Vellenga 
Voss 
Wagenius 
Waltman 
Welle 
Wen:z"el 
Winter 
Wynia 
Spk. Vanasek 

Bauerly; Boo; Dempsey; Jensen; Olson, K, and Simoneau were 
excused. 

Himle and McLaughlin were excused until 2:40 p,m, 
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The Chief Clerk proceeded to read the Journal of the preceding 
day. Haukoos moved that further reading of the Journal be dis
pensed with and that the Journal be approved as corrected by the 
Chief Clerk. The motion prevailed. 

REPORTS OF CHIEF CLERK 

Pursuant to Rules of the House, printed copies of H. F. Nos. 1740, 
1806, 1841, 1853, 453, 1790, 1836, 1846, 1705, 1766 and 1886 and 
S. F. Nos. 537 and 121 have been placed in the members' files. 

REPORTS OF STANDING COMMITTEES 

Simoneau from the Committee on Governmental Operations to 
which was referred: 

H. F. No. 1709, A bill for an act relating to retirement; judges' 
retirement fund; providing coverage under the combined service 
annuity, combined service disability benefit, and combined .service 
survivor benefit provisions; requiring the establishment of a briunce
back joint and survivor optional annuity form; amending Minnesota 
Statutes 1987 Supplement, sections 356.30, subdivision 3; 356.302, 
subdivision 7; 356.303, subdivision 4; and 490.124, subdivision 11. 

Reported the same back with the recommendation that the bill 
pass. 

Thereport was adopted. 

Sarna from the Committee on Commerce to which was referred: 

H. F. No. 1741, A bill for an act relating to consumer protection; 
prohibiting the resale of liners used in flotation bedding; prescribing 
penalties;. proposing coding for new law in 'Minnesota Statutes, 
chapter 325F. 

Reported the same back with the recommendation that the bill 
pass and be placed on the Consent Calendar. 

The report was adopted. 

Sarna from the Committee on Commerce to which was referred: 

H. F. No. 1816, A bill for an act relating to traffic regulations; 
requiring motor vehicle lessors to provide child passenger restraints 
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on request; amending Minnesota Statutes 1987 Supplement, section 
169.685, subdivision 6. 

Reported the same back with the recommendation that the bill 
pass and be placed on the Consent Calendar. 

The report was adopted. 

Battaglia from the Committee on Local and Urban Affairs to 
which was referred: 

H. F. No. 1850, A bill for an act relating to local improvements; 
special assessments; authorizing towns to make certain improve
ments; amending Minnesota Statutes 1986, section 429.011, subdi
vision 2b. 

Reported the same back with the recommendation that the bill 
pass. 

The report was adopted. 

Battaglia from the Committee on Local and Urban Affairs to 
which was referred: 

H. F. No, 1851, A bill for an act relating to local government; 
regulating duties of town officers; setting town powers; regulating 
town revenue and property valuation matters; amending Minnesota 
Statutes 1986, sections 18.272; 429.031, by adding a subdivision; 
465.71; and 471.653; and Minnesota Statutes 1987 Supplement, 
sections 115A.921; and 273.061, subdivision 8; and repealing Min
nesota Statutes 1986, section 365.03. 

Reported the same back with the following amendments: 

Page 2, line 5, after "town" insert "or city" 

Page 2, line 8, after "town" insert "or city" 

Page 5, delete lines 13 to 24 

Renumber remaining sections in sequence 

Amend the title as follows: 

Page I, line 3, after the third "town" insert "and city" 

Page 1, line 5, delete "429.031, by" 
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Page 1, line 6, delete "adding a subdivision;", 

With the recommendation that when so amended the bill pass. 

The report was adopted. ' 

Battaglia from the Committee on Local and Urban Affairs to 
which was referred: 

H. F. No. 1867, A bill for an act relating to Washington county; 
repealing a provision for county board expenses; repealing Laws 
1965, chapter 524, as amended. 

Reported the same back with the recommendation that the bill 
pass. 

The report was adopted. 

Munger from the Committee on Environment and NaturalRe-
sources to which was referred: ' 

H. F. No. 1931, A bill for an act relating to natural resources; 
defining state forest management roads; providing for the establish
ment, construction, administration, and maintenance of state forest 
management roads; dedicating a portion of gasoline and special 
fuels, taxes to use on state, forest, roads; amending Minnesota 
Statutes 1986, sections 89.001, by adding a subdivision; 89.19; and 
296.421, by adding a subdivision; Minnesota Statutes 1987 Supple
ment, section 296.16, subdivision 1; proposing coding for new law in 
Mirinesota Statutes, chapter 89. 

Reported the same back with the following amendments: 

Page 4, after line 8, insert: 

"Sec. 5. [89.305] [COUNTY MANAGEMENT ACCESS ROAD 
ACCOUNT.] 

Counties may receive ~ayments for constructing, reconstructing, 
and maintaining countyorest access roads from funds made avail
able through unrefunded tax paid on gasoline and special fuels used 
to operate vehicles on county forest roads. This amount is equal to 
the sum of one-tenthof one percent of all revenues derived from the 
excise tax on gasoline', except gasoline used for aviation purposes 
and one-half of one percent of all revenues derived from the excise 
tax on specialfuel, except special fuel used for aviation purposes, 
plus interest and penalties for delinquent payment. The amount of 
tax to be computed under this subdivision must be computed for 
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each six-month period beginning January 1, 1988, and must be paid 
into the state treasury on September 30 and MarcJl31, following 
each six-month period !rom the account esta1illSlied pursuant to 
section 296.421, subdivision 8, to be credited to ~ special county 
account administered 'Qy the commissioner, to be known as the 
county management access road account, and made available in fue 
form of annual payments to counties managing forest lands aamm
istered through ~ county land department under the jurisdiction of 
~ land commissioner appointed under section 282; 13. These pay
ments must be made available .in the ,form of annual payments Qy 
January 1 of each year through the commissioner and III proportion 
to each county's ownership of commercial forest lands, for purposes 
of constructing, reconstructing, acquiring, and maintaining c'funty 
management access roads, including the acquisition ofrights-o -way 
or easements as may be needed." 

Renumber the sections in sequence 

Amend the title as follows: 

Page 1, line 5, after the semicolon insert "providing for county 
management access road account;" 

With the recommendation that when so amended the bilI pass and 
be re-referred to the Committee on Transportation. 

The report was adopted. 

Battaglia from the Committee on Local and Urban Affairs to 
which was referred: 

H. F. No. 1942, A bill for an act relating to local government; 
providing conditions for certain county contracts; amending Minne
sota Statutes 1986, section 471.345, by adding a subdivision. 

Reported the same back with the recommendation that the bill 
pass. 

The report was adopted. 

SECOND READING OF HOUSE BILLS 

H. F. Nos. 1709, 1741, 1816, 1850, 1851, 1867 and 1942 were read 
for the second time. 
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INTRODUCTION AND FIRST READING 
OF HOUSE BILLS 

The following House Files were introduced: 

Krueger: Gruenes; Carlson, D.,.and Welle introduced: 

[60th Day 

H. F. No. 2064, A bill for an act relating to education; appropr.iat, 
ing money for an optical fiber telecommunications system and 
related interconnections. 

The bill was read for the first time and referred to the Committee 
on Higher Education. 

Dempsey, McDonald, Schreiber and Haukoos introduced: 

H. F. No. 2065, A bill for an act relating to taxation; repealing the 
law providing for a contingent tax increase upon forecast of a 
revenue short~ll; repealing Laws 1987, chapter 268, article 18, 
section 5. ' 

The bill was read for the first time and referred to the Committee 
on Taxes. 

Dempsey and Haukoos introduced: 

H. F. No. 2066, A bill for an act relating to education; providing for 
reporting of consumption of alcohol by minors; amending Minnesota 
Statutes 1987 Supplement, section 126.035. 

The bill was read for the first time and referred to the Committee 
on Education. 

Rest and Voss introduced: 

H. F. No. 2067, A bill for an act relating to public finance; 
providing requirements for the issuance and use of public debt; 
amending Minnesota Statutes 1986, sections 123.36, by adding a 
subdivision; 410.32; 475.54, by adding a subdivision; 475.67, subdi
vision 13; Minnesota Statutes 1987 Supplement, sections 469.012, 
subdivision 1; 469.015, subdivision 4; 469.035; 469.155, subdivision 
12; and 475.66, subdivision 3; proposing coding for new law in 
Minnesota Statutes, chapter 469. 

The bill was read for the first time and referred to the Committee 
on Taxes. . . 
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Orenstein introduced: 

H. F. No. 2068, A bill for an act relating to health; prohibiting 
advertising of tobacco products on public property; proposing coding 
for new law in Minnesota Statutes, chapter 144. 

The bill was read for the first time and referred to the Committee 
on Health and Human Services. . 

Kahn, Munger, Pauly, Welle and Nelson, D., introduced: 

H. F. No. 2069, A bill for an act relating to environment; estab
lishing a comprehensive solid waste reduction and recycling pro
gram through county programs, a waste reduction initiative fee on 
containers, a recycling deposit on beverage packages, and public 
education; appropriating money; proposing coding for new law in 
chapter 115A. . 

The bill was read for the first time and referred to the Committee 
on Environment and Natural Resources. 

Dempsey introduced: 

H. F. No. 2070, A bill for an act relating to nursing homes; 
creating an exception to the moratorium on certification of nursing 
home beds; amending Minnesota Statutes 1987 Supplement, section 
144A.071, subdivision 3. 

The bill was read for the first time and referred to the Committee 
on Health and Human Services. 

Greenfield, Ogren, Dorn, Stanius and Welle introduced: 

H. F. No. 2071, A bill for an act relating to human services; 
increasing the nursing home resident personal allowance; changing 
nursing home property-related costs and operating costs provisions; 
amending Minnesota Statutes 1987 Supplement, sections 256B.35, 
subdivision 1; and 256B.431, subdivisions 2b and 3a. 

The bill was read for the first time and referred to the Committee 
on Health and Human Services. 

Nelson, K.; Tunheim; Bauerly; Ozment and Kelso introduced: 

H. F. No. 2072, A bill for an act relating to education; providing for 
early childhood innovation programs; appropriating money; propos
ing coding for new law in Minnesota Statutes, chapter 129B. 
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The bill was read for the first time and referred to the Committee 
on Education. 

Olson, K; Olson, E.; Brown; Ozment and Anderson, G., introduced: 

H. F No.20n, A bill for an act relating to education; creating 
disparity reduction revenue; authorizing a levy; appropriating 
money; proposing coding for new law in Minnesota Statutes, chapter 
124A. 

The bill was read for the first time and referred to the Committee 
on Education. 

Trimble; McEachern; Olson, K.; Larsen and Ozment introduced: 

H. F. No. 2074, A bill for an act relating to education; providing for 
extended day programs; appropriating money; proposing coding for 
new law in Minnesota Statutes, chapters 121 and 124. 

The bill was read for the first time and referred to the Committee 
on Education. 

Neuenschwander; Carlson, D.; Battaglia; Sparby and Rukavina 
introduced: 

H. F No. 2075, A bill for an act relating to natural resources; 
establishing a controlled burn program; requiring permits for con
trolled burns; providing assistance for controlled burns; establishing 
the position of controlled burn coordinator; appropriating money; 
proposing coding for new law in Minnesota Statutes, chapter 84. 

The bill was read for the first time and referred to the Committee 
on Environment and Natural Resources: 

Orenstein introduced: 

H. F. No. 2076, A bill for an act relating to insurance; requiring 
insurance coverage fOr services provided by a private duty nurse or 
personal care assistant to a ventilator-dependent person; proposing' 
coding for new law in Minnesota Statutes, chapter 62A. 

The bill was read for the first time and referred to the Committee 
on Financial Institutions and Insurance. 
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Voss introduced: 

H, F. No. 2077, A bill for an act relating to taxation; making 
technical corrections and administrative changes to gross premiums, 
corporate franchise, royalty, and mineral taxes; appropriating 
money; amending Minnesota Statutes 1986, sections 62C.Ol, by 
adding a subdivision; and 64B.24; Minnesota Statutes 1987 Supple
ment, sections 60E.04, subdivision 4; 290.01, subdivisions 19, 19a, 
19c, 19d, and 1ge; 290.06, subdivisions 1 and 21; 290.092, subdivi
sions 3, 4, and by adding a subdivision; 290.095, subdivision 3, and 
by adding a subdivision; 290.191, subdivisions 6 and 11; 290.371, 
subdivision 5; 290.9725; and 299.01, subdivision 1; proposing coding 
for new law in Minnesota Statutes, chapters 290 and 298; repealing 
Minnesota Statutes 1986, sections 298.013 and 298.401; and Min
nesotaStatutes 1987 supplement,section 290.10. 

The bill was read for the first time and referred to the Committee 
on Taxes. 

Otis introduced: 

H. F. No. 2078, A bill for an act relating to education; providing for 
aversive and deprivation procedures; requiring rules; amending 
Minnesota Statutes 1987 Supplement, section 626.556, subdivision 
2; proposing coding for new law as Minnesota Statutes, chapter 127. 

The bill was read fot the first time and referred to the Committee 
on Education. 

Carruthers, Clausnitzer and Scheid introduced: 

H. F. No. 2079, A bill for an act relating to education; reenacting 
the capital expenditure levy for leased buildings with certain 
additional restrictions; authorizing a levy to make up for the levy 
not made in 1987; amending Minnesota Statutes 1986, section 
275.125, by adding a subdivision. 

The bill was read for the first time and referred to the Committee 
on Education. 

Dorn introduced: 

H. F. No. 2080, A bill for an act relating to human services; 
regulating payments for certain services for adults with mental 
retardation and related conditions; providing protection for the 
mentally retarded; providing for therapeutic work activities; nego
tiating medical assistance utilization review appeals; regulating 
child support; amending Minnesota Statutes 1986, section 246.56; 
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Minnesota Statutes 1987 Supplement, sections 252.41, subdivision 
7; 252.46, subdivisions 1, 2, 3, 4, 5, and 12; 252.47; 252A.111, 
subdivision 6; 254B.05, subdivision 1; 254B.09, subdivision 5; 
256B.04, subdivision 15; and 518.64, subdivision 2.· 

. The bill was read for the first time and referred to the Committee 
on Health and Human Services. 

Nelson, K.; Schreiber and SegaJ introduced: 

H. F. No. 2081, A bill for an act relating to education; proposing' 
initiatives in testing, teaching, student and teacher choice, and 
school based management; appropriating money; amending Minne
sota Statutes 1986, sections 121.11, subdivision 8; 121.165; 
123.3514, subdivisions 2, 3, and 4; 123.39, by adding a subdivision; 
123.58, subdivision 8; 124A.036, by adding a subdivision; 125.185, 
by adding subdivisions; and 126.70, subdivision 2; proposing coding 
for new law in Minnesota Statutes, chapters 120; 121; 125; and 126. 

The bill was read for the first time and referred to the Committee 
on Education. 

Ogren, Clark and Greenfield introduced: 

H. F. No. 2082, A bill for an act relating to health; requIrIng 
licensed physicians to accept the Med,icare payment as payment in 
full for services provided to Medicare patients; amending Minnesota 
Statutes 1986, section 147.091, by adding a subdivision. 

The bill was read for the first time and referred to the Committee 
on Health and Human Services. 

Orenstein introduced: 

H. F. No. 2083, A bill for an act relating to health; 'making 
technical modifications of the immunization law; amending Minne
sota Statutes 1986, section 123.70, subdivisions 1, 2, 3, 4, 5, 7, 8, and 
9. 

The bill was read for the first time and referred to the Committee 
on Health and Human Services. 

Ogren and Murphy introduced: 

H. F. No. 2084, A bill for an act relating to health; reqUIrmg 
medical screening of former Conwed Corporation employees; autho-
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ri~i,\g the commjssioner of health to contract with experts; requiring 
a report; appropriating money. 

The bill was read for the first time and referred to the Committee 
on Health and Human Services. 

Bauerly introduced: 

H. F. No. 2085, A bill for an act relating to workers' compensation; 
patterning the law after the law of Wisconsin; generally changing all 
facets of the. workers' compensation law; proposing coding for new 
law in Minnesota Statutes, chapter 176C; repealing Minnesota 
Statutes 1986, chapter 176; and Minnesota Statutes 1987 Supple
ment,ehapter 176. 

The bill was read for the first time and referred to the Committee 
on Labor-Management Relations. 

Simoneau introduced: 

H. F. No. 2086,.A bill for an act relating to motor vehicles; 
removing restrictions regarding restricted gasoline fill pipes; 
amending Minnesota Statutes 1986, section 325E.0951. 

The bill was read for the first time and referred to the Committee 
on Environment and Natural Resources. 

Knuth; Nelson, D.; Rukavina; Rose and Simoneau introduced: 

H. F. No. 2087, A bill for an act relating to environment; amending 
certain statutes administered by the environmental quality board; 
prohibiting delegation of responsibilities; authorizing certain en
forcement actions; prohibiting construction of certain projects; re
quiring project proposers to pay costs of environmental impact 
statements; appropriating money; amending Minnesota Statutes 
1986, sections 116C.04, by adding a subdivision; 116D.04, by adding 
subdivisions; and.1l6D.045,. subdivisions 1, 2, 3, and 4; Minnesota 
Statutes 1987 Supplement, section 1l6C.03, subdivision 2; repeal
ing Minnesota Statutes 1986, section 116D.045, subdivision 5. 

The bill was read for the first time and referred to the Committee 
on Environment and Naturai Resources. 

DeBlieck, Winter, Steensma, Kalis and Redalen introduced: 

H. F. No. 2088, A bill for an act relating to agriculture; protecting 
certain persons from eviction from agricultural land for a limited 
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tirrie;amending Minnesota Statutes 1986, section 500.24, by adding 
a subdivision. 

The bill was read for the first time and referred tothe Committee 
on Agriculture. 

Wenzel, Krueger, Winter, Kinkel and DeBlieck introduced: 

H. F. No. 2089, A bill for an act relating to taxation; changing the 
rate of gross premiums tax imposed on certain mutual insurance 
companies; allowing a subtraction from taxable iricome for certain 
pension income, unemployment compensation, military pay, chari
table co'ntributions, and tuition payments; restoring the reduction in 
1986 property tax refunds; exempting sales of nonprescription 
drugs, interstate phone calls, and laundering and dry cleaning 
services from the ·sales tax; appropriating money; amending Minne
sota Statutes 1987 Supplement, sections 60A.15, subdivision' 1; 
290.01, subdivision 19b; 297A.01, subdivision 3; 297A.25, subdivi
sion 3; and Laws 1987, chapter 268, article 3, section 12; proposing 
coding for new law in Minnesota Statutes, chapter 290. 

The bill was read for the first time and referred to the Committee 
on Taxes. 

Wenzel introduced: 

H. F. No. 2090, A bill for an act relating to public administration; 
reducing appropriations of state money for public purposes during 
fiscal year 1989; eliminating and consolidating certain state agen
cies and departments. 

The bill was read for the first time and referred to the Committee 
on Appropriations. 

Jacobs, Quinn and Bennett introduced: 

He F No. 2091, A bill for an act relating to liquor; prohibiting 
certain transactions by brewers and malt liquor wholesalers; 
amending Minnesota Statutes 1987 Supplement, section 340A.308. 

The bill was read for the first time and referred to the Committee 
on Regulated Industries. 

Ogren, Munger, Murphy, Boo and Jaros introduced: 

He F. No. 2092, A'bill for an act relating to environment; autho
rizing sanitary districts to apply for and receive assistance from the 
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waste management board for certain solid waste programs; amend
ing Minnesota Statutes 1986, section 115A.50; and Minnesota 
Statutes 1987 Supplement, section 115A.49 . 

. The bill was read for the first time and referred to the Committee 
on Environment and Natural Resources. 

Ogren, Jacobs, Neuenschwander, Redalen and Begich introduced: 

H. F No. 2093, A bill for an act relating to utilities; enabling 
recovery from rate payers of utility operating expenses' associated 
with economic development activities; requiring report to the legis
lature; amending Minnesota Statutes 1986, sections 216B.02, by 
adding subdivisions; 216B.16, subdivision 8, and by adding a sub
divisi.on. 

The bill was read for the first time and referred to the Committee 
on Regulated Industries. 

Clark introduced: 

. H. F. No. 2094, A bill for an act relating to transportation; 
specifying fee for identification cards issued to physically handi~ 
capped persons; amending Minnesota Statutes 1986, section 171.07, 
subdivision 3. 

The bill was read for the first time and referred to the Committee 
on Transportation. 

Carruthers introduced: 

H. F. No. 2095, A bill for an act relating to the office of tpe 
secretary of state; providing for the simplification of various filings 
with that office; eliminating certain filings; eliminating the require
ment that documents be notarized, verified, or acknowledged; reduc
ing the number of signatures required; setting fees for copies of 
documents filed with the office of the secretary of state; permitting 
the correction of documents; setting fees for various filings; allowing 
the annual registration to fulfill the requirement that an active 
status report be filed; conforming the business corporation act to the 
uniform fraudulent conveyances act; increasing the penalties for 
failure to file an assumed business name; changing the time period 

. during which audits of legal newspapers may occur; amending 
Minnesota Statutes 1986, sections 5.12; 300.025; 300.49; 302A.115, 
subdivisions 1 and 7; 302A.551, subdivision 3; 302A.821, subdivi
sion 1;303.06; 303.10, subdivision 2; 303.11; 303.14, subdivisions 1 
and 3; 303.16, subdivision 3; and by adding a subdivision; 306.70; 
306.74; 308.06; 308.14, subdivisions 2 and 4; 308.15, subdivisions 1 
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and 4; 308.59; 317.04, subdivision 3; 317.08, subdivision 1; 317.27, 
subdivisions 1 and 5; 317.33; 317.35; 317.45, subdivision 4; 318.02, 
subdivision 1; 322A.12; 322A.14; 322A.73; 322A.74; 333.01; 
333.055, subdivision 4; 333.06; 333.20, subdivision 2; 333.22, subdi
vision 2; 333.23; Minnesota Statutes 1987 Supplement, sections 
302A.011, subdivision 11; 302A.139; 302A.615, subdivision 1; 
308.58, subdivision 2; 322A.70; and 331A.02, subdivision 1; propos
ing coding for new law in Minnesota Statutes, chapter 5. 

The bill was read for the first time and referred to the Committee 
on Judiciary. 

"\ 

Voss introduced: 

H. F. No. 2096, A bill for an act relating to taxation; making 
technical corrections and administrative changes to cigarette taxes 
and sales; liquor taxes; pull-tab taxes; sales and use taxes; insurance 
premiums tax; deed tax; telegraph gross earnings tax; and con
trolled substances tax; appropriating money; amending Minnesota 
Statutes 1986, sections 271.01, subdivision 5; 287.21, by adding a 
subdivision; 297.03, subdivision 12, and by adding a subdivision; 
297.041, subdivision 1; 297.06, subdivisions 1, 2, 3, and by adding a 
subdivision; 297.08, subdivision 1; 297.12, subdivision 1; 297.35, by 
adding asubdivision; 297 A.15, subdivision 5; 297 A.25, subdivision 
5, and by adding a subdivision; 297 A.35, subdivision 1; 297C.02, 
subdivision 4; 297C.03, by adding a subdivision; 297C.07; 2970.08; 
3250.33, by adding a subdivision; 329.11; 349.12, subdivision 18, 
and by adding subdivisions; 349.2121, subdivisions 1, 2, 5, and by 
adding a subdivision; 349.22, subdivision 1, and by adding subdivi
sions; and 473.843, subdivision 2; Minnesota Statutes 1987 Supple
ment, sections 69.54; 295.32; 297.01, subdivisions 7 and 14; 297.03, 
subdivision 6; 297.11, subdivision 5; 297A.Ol, subdivision 3; 
297A.212; 297A.25, subdivision 11; 297C.04; 3250.32, subdivision 
10; 3250.33, subdivision 4; 349.212, subdivisions 1 and 4; 349.2121, 
subdivisions 4a and 10; 349.2122; and 349.2123; proposing coding 
for new law in Minnesota Statutes 1986, chapters 297; 297C; and 
349; repealing Minnesota Statutes 1986, section 297C.03, subdivi, 
sian 5. 

The bill was read for the first time and referred to the Committee 
on Taxes. 

Tlinheim; Kinkel; Vellenga; Johnson, R., and Clark introduced: 

H. F. No. 2097, A bill for an act relating to education; expanding 
the American Indian language and culture program; requiring 
certain practices relating to American Indian teachers; providing 
grants for operation of American Indian schools; requiring certain 
programs: to enable American Indians to become teachers; appropri-. 
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ating money; amending Minnesota Statutes 1986, sections 124.48, 
subdivision 2; 126.45; 126.46;126.47; 126.49, subdivision 1; 126.51, 
subdivisions 1, 2, 4, and by adding a subdivision; 126.52; and 
126.531; proposing coding for new law in Minnesota Statutes, 
chapters 126 and 135A; repealing Minnesota Statutes 1986, section 
126.51, subdivision 3. 

The bill was read for the first time and referred to the Committee 
on Education. 

Knuth, Rice, Jacobs, Simoneau and Bish,op introduced: 

H. F. No. 2098, A bill for an act relating to public utilities; pipeline 
safety; authorizing the office of pipeline safety to inspect and 
regulate intrastate pipeline facilities carrying liquefied natural gas, 
liquefied petroleum gas, and hazardous liquids; adopting federal 
safety regulations; providing for the calculation of pipeline inspec
tion fees; appropriating money; amending Minnesota Statutes 1986, 
sections 299F.56, subdivisions 1, 2, 4, 6, and by adding subdivisions; 
and 299F.59; Minnesota Statutes 1987 Supplement, sections 
116I.015, subdivision 3; 299F.57, subdivision 1, and by adding a 
subdivision; 299F.58; 299F.62; 299F.63, subdivision 1; 299F.64; and 
299J.12, subdivision 2; proposing coding for new law in Minnesota 
Statutes, chapter 299F; repealing Minnesota Statutes 1987 Supple
ment, section 299F.63, subdivision 4. 

The bill was read for the first time and referred to the Committee 
on Regulated lUdustries. . 

VeIIenga; Simoneau; Johnson, A.; Nelson, K., and Ozment intro
duced: 

H. F. No. 2099, A bill for an act relating to education; appropriat
ing money for project head start programs to expa,nd services to 
childrep from low income families. 

The bill was read for the first time and referred to the Committee 
on Education. 

Osthoff introduced: 

fL F. No. 2100, A bill for an act relating to motor vehicles; 
extending time for dealers to transfer motor vehicle title certificate; 
amending Minnesota Statutes 1986, section 168A.04, subdivision 2. 

The bill was read for the first time and referred to the Committee 
on Transportation, 
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Nelson, D.; Kelly and Bishop introduced: 

H. F. No. 2101, A bill for an act relating to envIronment; prescrib
mgcriminal penalties for violation of certain statutes, rules, or 
permits relating to pollution control; amending Minnesota StatUtes 
1987 Supplement, section 115.071, subdivision 2; and 609.671. 

The bill was read for the first time and referred to the Committee 
on Environment and Natural Resources. 

McLaughlin, Long, Skoglund and Jeffersonintroduced: 

H. F. No. 2102, A bill for an act relating to the city of Minneapolis; 
permitting the establishment of downtown special service districts; 
providing taxing and other authority. 

The bill was read for the first time and referred to the Committee· 
on Metropolitan Affairs. 

Segal; Nelson, K., and Olsen, S., introduced: 

H. F. No. 2103, A bill for an act relating to education; making 
changes in the training and experience revenue and the II)inimum 
allowance aid formulas; amending Minnesota Statutes 1987 Supple
ment, sections 124A.22, subdivision 4; and 124A.25, subdivision 2. 

The bill was read for the first time and referred to the Committee 
on Education. 

Wagenius, Orenstein, Vellenga and Swenson introduced: 

H. F. No. 2104, A bill for ·an act relating to crimes; prescribing the 
penalty of murder in the first degree for the new crime of causing the 
death of a child while committing child abuse; amending Minnesota 
Statutes 1986, section 609.185. 

The bill was read for the first time and referred to the Committee 
on Judiciary. 

Wagenius, Riveness, Orenstein, Vanasek and Tjornhom intro
duced: 

H. F. No. 2105, A bill for an act relating to metropolitan airports; 
providing environmental goals for the metropolitan airports com
mission; amending Minnesota Statutes 1986, section 473.602. 
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The bill was read for the first time and referred to the Committee 
on Metropolitan Affairs.' . 

Milbert, Ozment,. Jensen, Morrison and Seaberg introduced: 

H. F. No. 2106, A bill for an act relating to public employees; 
providing that certain historical society employees be eligible for 
public employees. benefits; amending Minnesota Statutes 1986, 
section 471.61, subdivision 1; and Minnesota Statutes 1987 Supple
ment, section 353.01, subdivision 2a . 

.. The bill was read for the first time and referred to the Committee 
on Govcrnl!lental Operations. 

Neuenschwander; Rose; Carlson, D.; Sparby and Jennings intro-
duced: . 

H. F No. 2107, A bill for an act relating to natural resources; 
designating the white-tailed deer as the official state mammal; 
proposing coding for new law in Minnesota Statutes, chapter 1. 

The bill was read for the first time and referred to the Committee 
on Environment and Natural Resources. 

Simone'au and Knickerbocker introduced: 

H. F No. 2108, A bill for an act relating to state government; 
ratifying labor agreements, compensa.tion plans, and salaries for 
state employees, and salaries for certain employees of metropolitan 
agencies. 

The bill was read for the first time and referred .to the Committee 
on Governmental Operations. 

Begich introduced: 

H. F. No. 2109,A bill for an act relating to state lands; authorizing 
private sale of tax-forfeited land in St. Louis county. 

The bill was read for the first time and referred to the Committee 
on Governmental Operations. 

Simoneau; Knickerbocker; Johnson, R.; Sarna and Clark intro
duced: 

H. F. No. 2110, A bill for an act relating to retirem,ent;.local police 
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and firefighter relief associations; providing for postretirement pay
ments for retirees, surviving spouses and dependents;· proposing 
coding for new law in Minnesota Statutes, chapter 423A. 

The bill was read for the first time and referred to the Committee 
on Governmental Operations. 

Simoneau; Carlson, D., and ·-Jennings introduced: 

H. F. No. 2111, A bill for an act relating to solid waste; imposing a 
fee to be collected by counties for the disposal of mixed municipal 
solid waste; providing for collection and distribution of the fee to 
counties generating solid waste; authorizing county agreements for· 
recycling and to include recycling as part of solid waste manage
ment; amending Minnesota Statutes 1986, sections 115A.919; and 
400.08, subdivision 1; proposing coding for new law in chapter 115A. 

The bill was read for the first time and referred to the Committee 
on Environment and Natural Resources. 

Forsythe, Skoglund, Boo, Jacobs and Knickerbocker introduced: 

H. F. No. 2112, A bill for an act relating to alcoholic beverages; 
increasing the time period for notification to licensing authorities of 
cancellation of liquor liability insurance; specifying that hearings 
by licensing authorities on license suspensions or revocations need 
not be before an administrative hearing officer; amending Minne
sota Statutes 1986, section 340AA09, subdivision 1; and Minnesota 
Statutes 1987 Supplement, section 340AA15. 

The bill was read for the first time and referred to the Committee 
on Regulated Industries. 

Bertram; Bauerly; DeBlieck; Nelson, C., and Cooper introduced: 

H. F. No. 2113, A bill for an act relating to taxation; income; 
excluding certain volunteer firefighters lump sum distributions; 
amending Laws 1987, chapter 268, article 1, section 13. 

The bill was read for the first time and referred to the Committee 
on Taxes. 

Segal, Greenfield, Dauner, Swenson and Gruenes introduced: 

H. F. No. 2114, A bill for an act relating to human services; 
refining the comprehensive mental health act; transferring an 
appropriation; amending Minnesota Statutes 1986, section 256E.12, 
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subdivisions 1 and 2; Minnesota Statutes'1987 Supplement, sections 
245.462, subdivisions 3, 4, 6, 17, 18, 19,20,21,23, and 25; 245.465; 
245.466, subdivisions 1,2, and 5; 245.467, byadding subdivisions; 
245.469, subdivision 2; 245.471, subdivisions 2 and 3; 245.475, 
subdivisions 1 and 2; 245.476, subdivision 1; 245.477; 245.478, 
subdivisions 1, 2, and 9; 245.479; 245.482, subdivision 2; 256B.02, 
subdivision 8; 256E.12, subdivision 3; and Laws1987, chapter 403, 
article 2, section 34. . 

The bill was read for the first time and referred to the Committee 
on Health and Human Services. 

McLaughlin; Nelson, K., and Rice introduced: 

H. F. No. 2115, A bill for an act relating to the city of Minneapolis; 
authorizing contracts with labor organizations for the provision of 
certain skilled trade and craft services. 

The bill was read for the first time and referred to the Committee 
on Metropolitan Affairs. 

Ogren, Vanasek and Wyiiia introduced: 

H.F No. 2116, A bill for an act relating to elections; providing for 
accounting for certain contributions; suspending public subsidy 
expenditure limits under certain circumstances; amending Minne
sota Statutes 1986, sections }OA.15, by adding a subdivision; and 
10A.25, subdivision 10. 

The.bill was read for the first time and referred to the Committee 
on General Legislation, Veterans Affairs and Gaming. 

Rest and Voss introduced: 

H. F No. 2117, A bill for an act relating to public finance; 
providing conditions of local and state government debt financing; 
allocating bonding authority subject to a volume cap under federal 
tax law; amending Minnesota Statutes 1987 Supplement, sections 
474A.04, subdivision la; 474A.061, subdivisions 2 and 4; and 
474A.091; repealing Minnesota Statutes 1987 Supplement, section 
474A.061, subdivision 5. 

The bill was read for the first time and referred to the Committee 
on Taxes. 
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Vellenga,-Rest and Kelly introduced: 

H. F. No. 2118, A bill for an act relating to family law; modifying 
and clarifying provisions for the collection and enforcement of child 
support; providing for cost-of-living adjustments in spousal mainte
nance awards; providing for grandparent visitation rights in all 
family law proceedings; providing for reopening of judgments; pro' 
viding for custody rights; amending Minnesota Statutes 1986, 
sections 256.87, subdivisions 1 and la; 256.978; 257.022, subdivision 
2; 270A.03, subdivision 4; 518.145; 518.156, subdivision 1; 518:17, 
subdivision 3; 518.171, subdivision 10; 518.175, subdivision 7; 
518.551, subdivision 11; 518.552, subdivision 4; 518.611, subdivi
sion 10; 518.64, subdivision 2; and 518.641; Minnesota Statutes 
1987 Supplement, section 518.611, s)lbdivision 2. 

The bill was read for the first time and referred to the Committee 
on Judiciary. 

Trimble, Quinn, Orenstein, Jaros and Rose introduced: 

H. F. No. 2119, A bill for an act relating to- education; requiring 
child care facilities and services in some state funded buildings at 
the University of Minnesota, Twin Cities campus; proposing coding 
for new law in Minnesota Statutes, chapter 137. , 

The bill was read for the first time and referred to the Committee 
on Higher Education. -

Anderson, G.; Steensma; Winterarid Milleriritroduced: 

H. F. No. 2120, A bill for an act relating to public meetings; 
authorizing the governing board of a joint vocational- technical 
district to establish meeting sites; amending Minnesota Statutes 
1986, section 136C.61, by adding a subdivision. 

The bill was read for the first time and referred to the Committee 
on Higher Education. 

Sparby introduced: 

H. F. No. 2121, A bill for an act relating to agriculture; cla,ifying 
which debtors are eligible for mediation; amending Minne-sota 
Statutes 1986, section 583.24, subdivision 2. 

The bill was read for the first time and referred to the Committee 
on Agriculture. 
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C]ausnitzer,introduced: 

H. F. No. 2122, A bill for an act relating to the financing of state 
government; modifying the priority for allocating surplus revenues; 
amending Minnesota Statutes 1987 Supplement, section 16A.1541. 

The bill was read for the first time and referred to the Committee 
on Taxes. 

Greenfield and Clark introduced: 

H. F. No. 2123, A bill for an act relating to human services; 
providing for definitions, exclusions, access to records, and period of 
receivership under the human services licensing act; liability of the 
state for municipal inspection functions; amending Minnesota Stat
utes 1986, section 466.132; and Minnesota Statutes 1987 Supple
ment, sections 245A.02, subdivision 13; 245A.03, subdivision 2; 
245A.04, subdivisions 3. and 5; 245A.095, subdivision 1; and 
245A.13, subdivision 5; repealing Minnesota Statutes 1987 Supple
ment, sections 256D.01, subdivision 1d; and 256D.37, subdivision 5. 

The bill was read for the first time and referred to the Committee 
on Health and Human Services . 

. Nelson,K.; McEachern; Tunheim; Dawkins and Vellenga intro
duced: 

H. F. No. 2124, A bill for an act relating to education; providing for 
initiatives or changes in general education revenue; school transpor
tation; vocational education; community service education; AIDS 
prevention education; desegregation; expanded student opportuni
ties; teacher licensing; interdistrict cooperation; technology educa
tion; educational effectiveness; education advisory councils; open 
enrollment; Indian education; arts education planning; mentorship 
program; board of teaching; governor's scholarship and academic 
excellence program; nonpublic aid; appropriating money; amending 
Minnesota Statutes. 1986, sections 120.06, by adding a subdivision; 
121.901, subdivision 2; 123.3514, by adding a subdivision; 123.937; 
124.17, by adding a subdivision; 125.183, subdivision 3; 129B.20, 
subdivision 1; 275.125, by adding a subdivision; Minnesota Statutes 
1987 Supplement, sections 121.87, subdivision 1a; 121.934, subdi
vision 1; 123.3515, subdivisions 1 and 4, and by adding a subdivi
sion; 124A.25, subdivision 2; 126.22, subdivisions 2 and 3; 126.23; 
126.666, by adding a subdivision; proposing coding for new law in 
Minnesota Statutes, chapters 121; 124; and 124A; repealing Minne
sota Statutes 1987 Supplement, section 275.125, subdivision 6e. 

The bill was read for the first time and referred to the Committee 
on Education. 
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Otis; Rice; Long; Nelson, K., and Greenfield introduced: 

H. F. No. 2125, A bill for an act relating to retirement; providing 
for the funding of certain retirement fund deficiencies; amending 
Minnesota Statutes 1986, sections 275.125, by adding Ii subdivision; 
and 354A.12, subdivision 2, and by adding a subdivision. 

The bill was read for the first time and referred to the Committee 
on Governmental Operations. 

Greenfield, Wynia and Stanius introduced: 

H. F. No. 2126, A bill for an act relating to human services; 
prohibiting reduction of benefits to persons receiving ERISA ser
vices; requiring HMO subscriber contracts and plans of health 
coverage that provide dependent coverage to cover dependents not 
residing with the covered employee; providing a time period withiil 
which the state agency may file and enforce a lien; providing that 
certain items must not be included as cash or liquid assets in 
determining medical assistance eligibility; providing that certain 
aliens are eligible to receive medical assistance; modifying eligibil
ity criteria for supplemental aid recipients and applicants; amend
ing Minnesota Statutes 1986, sections 62E.04, by adding 
subdivisions; 256B.14, subdivision 2; 256D.35, by adding a subdivi
sion; and 256D.37, subdivision 2, and by adding subdivisions; 
Minnesota Statutes 1987 Supplement, sections 256.015, subdivision 
2; 256.936; 256B.031, subdivision 5; 256B.042, subdivision 2; 
256B.06, subdivisions 1 and 4; and 256D.37,subdivision 1; propos
ing coding for new law in Minnesota Statutes, chapter 62D. 

The bill was read for the first time and referred to the Committee 
on Health and Human Services. 

Greenfield; Wynia; Anderson, R., and Ogren introduced: 

H. F. No. 2127, A bill for an act relating to health maintenance 
organizations; requiring insolvency insurance policies to be filed; 
requiring a deposit; creating a net worth requirement; allowing for 
a reduction of net worth in certain circumstances; defining admitted 
assets; imposing investment restrictions; requiring quarterly re
ports; providing for the inclusion of certain items in provider 
contracts; regulating rehabilitation and liquidations; including 
health maintenance organizations in the Life and Health Guaranty 
Association; requiring health maintenance organizations to main
tain liabilities for unpaid claims; amending Minnesota Statutes 
1986, sections 62D.02, by adding subdivisions; 62D.03, subdivision 
4; 62D.041, subdivisions 1, 2, 3, 4, 7, and by adding subdivisions; 
62D.05, subdivision 3; 62D.08, by adding a subdivision; 62D.12, 
subdivision 5; and 62D.18; Minnesota Statutes 1987 Supplement, 
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section 62D.04, subdivision 1; proposing coding for new law in 
. Minnesota Statutes, chapter 62D; repealing Minnesota Statutes 
1986, section 62D.041, subdivisions 5, 6, and 8. . . 

The bill was read for the first time and referred tQ the Committee 
on Financial Institutions and Insurance. 

Vellenga and Orenstein introduced: 

H. F. No. 2128, A bill for an act relating to public safety; allowing 
certain political subdivisions to regulate the possession of firearms 
on publicly owned property; providing a defense for museum opera
tors to a charge of possessing certain dangerous weapons; clarifying 
that dealers and manufacturers must report brand names of ma
chine guns and certain shotguns to the bureau of criminal appre
hension; amending Minnesota Statutes 1986, sections 471.634; 
609.66, subdivision 2; Minnesota Statutes 1987 Supplement, section 
609.67, subdivisions 3 and 4. 

The bill was read forthe first time and referred to the Committee 
on Judiciary. 

Nelson, K:, introduced: 

H. F. No. 2129, A bill for an act relating to education; creating a 
productivity improvement project; appropriating money. 

The bill was read for the first time and referred to the Cl)mmittee 
on Education. 

Vellenga and Segal introduced: 

H. F. No. 2130, A bill for an act relating to human services; 
defining terms; requiring that court receive annual reviews of people 
with indeterminate commitments; providing for court~ordered com
munity-based nonresidential treatment; defining procedures for 
community-based nonresidential commitment; requiring procedures 
for release before commitment and provisional di$charge; ensuring 
insurance coverage for court-ordered treatment; amending Minne
sota Statutes 1986, sections 253B.02, subdivisions 13, 19, and by 
adding subdivisions; 253B.03, subdivision 5; 253B.09, subdivision 1; 
253B.15, subdivisions 1,3,5,6,7, and by adding a subdivision; and 
253B.16, subdivision 1; Minnesota Statutes 1987 Supplement, sec
tions 62A.152, subdivision 2; and 62D.I02; proposing coding for new 
law in Minnesota Statutes, chapter 253B; repealing Minnesota 
Statut,es 1986, section 253B.09, subdivision 4. 
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The bill was read for the first time and referred to the Committee 
on Health and Human Services . 

• Simoneau introduced: 

H. F. No. 2131, A bill for an act relating to state and local 
government; establishing the Minnesota advisory commission on 
intergovernmental relations; appropriating money; proposing cod
ing for new law as Minnesota Statutes, chapter 15B. 

The bill was read for the first time and referred to the Committee 
on Local and Urban Affairs. ' 

Clark, Ogren, Jefferson and Ozment introduced: 

H. F. No. 2132, A bill for an act relating to human services; 
authorizing a representative payee for general assistance to drug 
dependent persons; amending Minnesota Statutes 1986, section 
256D.09, by adding a subdivision. 

The bill was read for the first time and referred to the Committee 
on Health and Human Services. 

Cooper, Welle and Gruenes introduced: 

H. F. No. 2133, A bill for an act relating to human' services; 
requiring the commissioner of health and human services to study 
and recommend changes in law; requiring coordinated laws affecting 
services for persons with mental retardation and other related 
conditions; appropriating money. 

The bill was read for the first time and referred to the Committee 
on Health and Human Services. 

Wagenius, Long and Dempsey introduced: 

H. F. No. 2134, A bill for an act relating to real property; requiring 
recordation of transfers of contracts for deed; providing penalties; 
amending Mim"esota Statutes 1986, section 507.235. 

The bill was read for the first time and referred to the Committee 
on Judiciary, 
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-, Bertram; Rukavina; Battaglia; Anderson, R., and Ogren intro
duced: 

H, F. No. 2135, A bill for an act relating to health maintenance 
organizations; requiring health maintenance organizations to dem
onstrate the ability to guarantee payments to providers in the event 
of discontinuation of the organization; requiring an escrow account 
to el).sure payments to participating entities; requiring an annual 
public report on the financial health of each health maintenance 
organization and nonprofit health service plan; creating lj.n intera
gency panel to he<>-r appeals concerning disputes bet",een health 
)1laintenance organizations and their participating entities; requir
ijJ.g prompt payments to participating entities; amending Minnesota 
Statutes 1986;secti.ons .62D.041, subdivisions 3,4, 5, 6, 7, and by 
adding a subdivision; 62D.12, by adding a subdivision; and 62D.17, 
by adding a subdivision; Minnesota Statutes 1987 Supplement, 
section 62D.04, subdivision 1; proposing coding for new law in 
Minnesota Statutes, chapter 62D. 

The bill was read for the first time and referred to the Committee 
on Financial Institutions and Insurance . 

. Thiede introduced: 

H. F. No. 2136, A bill for' ~n act'relating to laws; providing that 
laws are not effective until supreme court reviews constitutionality; 
amending Minnesota Statutes 1987 Supplement, section 645.02. _ 

The bill was read for the first time and referred to the Committee 
on Judiciary. 

Otis introduced: 

H. F. No. 2137, A bill for an actrelating to education; changing the 
membership of the board of teaching; amending Minnesota Statutes 
1986, section 125.183, subdivision 3. 

The bill was read for the first time and referred to the Committee 
on Education. 

Greenfield, Segal, Wynia, Forsythe and Kelso introduced: . 

H. F. No. 2138, A bill for an act relating to human services; 
revising and clarifying the duties and powers of the ombudsman for 
mental health and mental retardation; transferring money; amende 
ing Minnesota:Statutes 1987 Supplement, sections- 245.91, subdivi
sions 2,3, and 4; 245.92; 245.94, subdivisions 1, 2, 3, and 4; 245.95, 
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subdivisian 1; 245.97, subdivision 1; 626.556, subdivisions 9 and 10; 
and 626.557, subdivision 9. -

The bill was read for the first time and referred to the Committee 
on Health and Human Services. 

Johnson, R.; Marsh; Pelowski; Dorn and Gruenes introduced: 

H. F. No. 2139, A bill for an aCt relating to retirement; increasing 
the formula percentage for the first ten years of service in major 
public retirement plans; amending Minnesota Statutes 1986, sec
tions 353.29, subdivision 3; 354.44, subdivisions 6 and 7; and 
354A.31, subdivision 4; and Minnesota Statutes 1987 Supplement, 
section 352.115, subdivision 3. 

Tile bill was read for the first time and referred to the Committee 
on Governmental Operations. 

Pelowski; Marsh; Trimble; Johnson, R., and DeBlieck introduced: 

H. F. No. 2140, A bill for an act relating to education; clarifYing 
one membership requirement for the board of teaching; amending 
Minnesota Statutes 1986, section 125.183, subdivision 3. 

The bill was read for the first time and referred to the .Committee 
on Education. 

Carruthers, Skoglund, Osthoff, Seaberg and Knickerbocker intro
duced: 

H. F. No. 2141, A bill for an act relating to insurance; regulating 
unfair settlement practices; requiring disclosure of coverage; amend
ing Minnesota Statutes 1987 Supplement, section 72A.201, subdi-
vision 4. . 

The bill was read for the first time and referred to the Committee 
on Financial Institutions and Insurance. 

Johnson, R.; Pelowski; Dorn; Gruenes and Marsh introduced: 

H. F. No. 2142, A bill for an act relating to retirement; increasing 
the rate of deferred annuity augmentation for major public retire
ment funds; amending Minnesota Statutes 1986, section 353.71, 
subdivision 2; Minnesota Statutes 1987 Supplement, sections 
352.72, subdivision 2; 352B.30, subdivision 2; and 354.55, subdivi-
sion 11. . - . 

! 
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The bill was read for the first time and referred to the Committee 
on Govern'mental Operations. 

Greenfield, Jefferson, Rodosovich, Clausnitzer and McLaughlin 
introduced: 

H. F. No. 2143, A bill for an act relating to the apportionment of 
public assistance collection proceeds; amending Minnesota Statutes 
1986, section 256.863. 

The bill was read for the first time and referred to the Committee 
on Health and Human Services. 

Poppenhagen, Hartle, Skoglund and Bertram introduced: 

H. F. No. 2144, A bill for an act relating to insurance; requiring 
agents to obtain errors and omissions insurance coverage; amending 
Minnesota Statutes 19R6,section 60A.17, by adding a subdivision. 

The bill was read for the first time and referred to the Committee 
on Financial Institutions and Insurance. 

Dille, Wenzel and Krueger introduced: 

H. F. No. 2145, A bill for an act relating to grain marketing; 
establishing standards for certain premiums and discounts; autho
rizing the commissioner of agriculture to review the accuracy of 
certain test equipment operators; appropriating money; proposing 
coding for new law as Minnesota Statutes, chapter 17C. 

The bill was read for the first time and referred to the Committee 
on Agriculture. 

Kinkel; Jaros; Nelson, K.; Gruenes and Otis introduced: 

H. F. No. 2146, A bill for an act relating to education; allowing the 
student council member of the higher education coordinating board 
to vote; amending Minnesota Statutes 1986, section 136A.02, sub· 
division 1. 

The bill was read for the first time and referred to the Committee 
on Higher Education. 

Ogren and Munger introduced: 

H. F. No. 2147, A bill for an act relating to environment; requiring 
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the pollution control agency to reimburse small business operators 
who render waste nonhazardous; requiring rulemaking; appropriat
ing money; proposing coding for new law in Minnesota Statutes, 
chapter 1I5A. 

The bill was read for the first time and referred to the Committee 
on Environment and Natural Resources. 

Carruthers; NelSon, D.; Jefferson; Pappas and Seaberg introduced: 

H. F. No. 2148, A bill for an act relating to'child abuse; authorizing 
counties to establish pilot programs; allowing the appointment of a 
children's intermediary in certain criminal child abuse proceedings; 
prescribing powers and duties of the intermediary; proposing coding 
for new law in Minnesota Statutes, chapter 631. 

The bill was read for the first time and referred to the Committee 
on Judiciary. 

Kelly, Trimble and Knuth introduced: 

H. F. No. 2149, A bill for an act relating to the Ramsey-Washington 
metro watershed district; authorizing a tax for the district's admin
istrative fund. 

The bill was read for the first time and referred to the Committee 
on Metropolitan Affairs. 

Carlson, L.; Johnson, R; Orenstein; Price and Beard introduced: 

H. F. No. 2150, A bill for an act relating to taxation; property tax 
refunds; restoring the full amount for 1986 claims; removing the 
appropriation limit for 1987 claims; appropriating money; amending 
Laws 1987, chapter 268, article 3, section 12. 

The bill was read for the first time and referred to the Committee 
on Taxes. 

Reding; Johnson, R; Pelowski; Dorn and Gruenes introduced: 

H. F. No. 2151, A bill for an act relating to retirement; state 
university and community college faculty; establishing a Minnesota 
individual retirement plan; proposing coding for new law as Minne
sota Statutes, chapters 354B, and 356A. 

The bill was read for the first time and referred to the Committee 
on Governmental Operations. 
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amann, Bertram, Tunheim and Bauerly introduced: 

H. F. No. 2152, A bill for an act relating to education; approving a 
capital loan; directing the commissioner of finance to issue bonds to 
make the loan to independent school district No. 738, Holdingford. 

The bill was read for the first time and referred to the Committee 
on Education. 

Greenfield, Ogren, Rodosovich, Kahn and Forsythe introduced: 

H. F. No. 2153, A bill for an act relating to anatomical gifts; 
adopting the 1987 uniform anatomical gift act; making conforming 
amendments; providing penalties; amending Minnesota Statutes 
1986, sections 65B.44, subdivision 4; 171.07, subdivision 5; and 
390.36; proposing coding for new law in Minnesota Statutes, chapter 
525; repealing Minnesota Statutes 1986, sections 525.921 to 525.93. 

The bill was read for the first time and referred to the Committee 
on Health and Human Services. 

Greenfield, Clark, McLaughlin and Jefferson introduced: 

H. F. No. 2154, A bill for an act relating to human services; 
amending Minnesota Statutes 1987 Supplement, section 245A.11, 
subdivision 3, and by adding a subdivision. 

The bill was read for the first time and referred to the Committee 
on Health and Human Services. 

Kinkel and Johnson, R., introduced: 

H. F. No. 2155, A bill for an act relating to natural resources; 
revising provisions relating to the Heartland Trail; amending Min
nesota Statutes 1986, section 85.015, subdivision 12. 

The bill was read for the first time and referred to the Committee 
on Environment and Natural Resources. 

Nelson, K., and Rodosovich introduced: 

H. F. No. 2156, A bill for an act relating to education; allowing 
districts intending to consolidate to be eligible for program improve
ment grants; amending Minnesota Statutes 1987 Supplement, sec-
tion 129B.l1, by adding a subdivision. ' . 
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The bill was read for the first time and referred to the Committee 
on Education. 

Nelson, K., introduced: 

H. F. No. 2157, A bill for an act relating to taxation; allowing a 
corporate franchise tax credit for certain employee retraining ex
penses; amending Minnesota Statutes 1987 Supplement, section 
290.092, subdivision 6; proposing coding for new law in Minnesota 
Statutes, chapter 290. 

The bill was read for the first time and referred to the Committee 
on Taxes. 

Gruenes and Marsh introduced: 

H. F. No. 2158, A bill for an act relating to education; providing a 
temporary funding adjustment to the state university board. 

The bill was read for the first time and referred to the Committee 
on Higher Education. 

Gruenes introduced: 

H. F. No. 2159, Abill for an act relating to housing; repealing the 
expiration date of housing and redevelopment authorities' power to 
provide interest reduction assistance; repealing Minnesota Statutes 
1987 Supplement, section 469.012, subdivision 10. 

The bill was read for the first time and referred to the Committee 
on Economic Development and Housing. 

Steensma; Voss; Long; Johnson, V., and Winter introduced: 

H. F. No. 2160, A bill for an act relating to snowmobiles; requiring 
payment of the sales and use tax before registration; amending 
Minnesota Statutes 1986, section 84.82, by adding subdivisions. 

The bill was read for the first time and referred to the Committee 
on Taxes. 

Pelowski, Dorn, Gruenes, Marsh and Johnson, R., introduced: 

H. F. No. 2161, A bill for an act relating to retirement; teachers; 
removing the requirement that service used in annuity computation 
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be consecutive years; amending Minnesota Statutes 1986, section 
354.44, subdivision 6. 

The bill was read for the first time and referred to the Committee 
on Governmental Operations. 

Jacobs, Schreiber, Neuenschwander, Redalen and Begich intro
duced: 

H. F. No. 2162, A bill for an act relating to taxation; property; 
classifying utility property as commercial-industrial; classifying 
certain personal property; amending Minnesota Statutes 1986, 
section 273.13, by adding a subdivision; and Minnesota Statutes 
1987 Supplement, section 273.13, subdivision 24. 

The bill was read for the first time and referred to the Committee 
on Taxes. 

Valento, McDonald and Pauly introduced: 

H. F. No. 2163, A bill for an act relating to taxation; changing the 
corporate alternative minimum tax; amending Minnesota Statutes 
1987 Supplement, section 290.092, subdivision 5; repealing Minne
sota Statutes 1987 Supplement, section 290.092, subdivisions 1, 2, 3, 
and 4. 

The bill was read for the first time and referred to the, Committee 
on Taxes. 

Cooper; Welle; Nelson, C,; Brown and Otis introduced: 

H, F. No. 2164, A bill for an act relating to education; providing for 
a deficiency appropriation for special education for fiscal year 1989; 
appropriating money. 

The bill was read for the first time and referred to the Committee 
on Education. 

Cooper, Munger, Trimble, Brown and Dille introduced: 

H. F, No, 2165, A bill for an act relating to environment; prohib
iting the sale of certain polyethylene material; requiring rulemak
ing; providing penalties; creating an advisory task force and 
providing for its duties; proposing coding for new law in Minnesota 
Statutes, chapter 325E. 
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The bill was read for the first time and referred to the Committee 
on Environment and Natural Resources. 

Rodosovich; Wynia; Anderson, G.; Boo and Anderson, R., intro
duced: 

H. F. No. 2166, A bill for an act relating to health and human 
services; requiring the commissioner of health to implement an 
infant fonnula rebate system for the W.I.C. program; requiring 
written materials provided to clients under programs administered 
or supervised by the departments of human services, health, and 
jobs and training to be in plain language and readable at the 
seventh-grade level; establishing a local income assistance grant 
program to increase the use of food stamps by homeless individuals; 
appropriating money; amending Minnesota Statutes 1986, section 
145.894; proposing coding for new law in Minnesota Statutes, 
chapters 144, 256, and 268. 

The bill was read for the first time and referred to the Committee 
on Health and Human Services. 

Seaberg, McKasy and Kelly introduced: 

H. F. No. 2167, A bill for an act relating to crimes;. making it a 
crime for athletic agents to induce student athletes to enter into 
agent contracts or professional sport services contracts before the 
athletes' collegiate eligibility expires; making it a crime for athletic 
agents to offer anything of value to employees of institutions of 
higher education in return for referral of student athlete clients; 
prescribing penalties; proposing coding for new law in Minnesota 
Statutes, chapter 609. 

The bill was read for the first time and referred to the Committee 
on Judiciary. 

Dorn, DeBlieck, Clark, Pelowski and Gruenes introduced: 

H. F. No. 2168, A bill for an act relating to retirement; teachers; 
lowering the nonnal retirement age to 62 and adjusting the formula 
for early retirement; amending Minnesota Statutes 1986, sections 
354.44, subdivision 6; 354.46, subdivision 1; and 354.48, subdivision 
10; Minnesota Statutes 1987 Supplement, sections 354.48, subdivi
sion 3; 354.49, subdivision 3; and 354.55, subdivision 11. 

The bill was read for the first time and referred to the Committee 
on Governmental Operations. 
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Carruthers, Skoglund, Osthoff, Scheid and Clausnitzer intro
duced: 

H. F. No. 2169, A bill for an act relating to insurance; regulating 
unfair settlement practices of automobile insurers; requiring equal 
treatment for opinions of chiropractors and medical doctors; amend
ing Minnesota Statutes 1987 Supplement, section 72A.201, subdi
vision 6. 

The bill w,,-s read for the first time and referred to the Committee 
on Financial Institutions and Insurance. 

Knuth, Pappas, Otis, Trimble and McKasy introduced: 

H. F. No. 2170, A bill for an act relating to appropriations; 
providing money for the restoration of the St. Paul union depot 
concourse. 

The bill was read for the first time and referred to the Committee 
on Appropriations. 

Sparby; Carlson, D.; Neuenschwander and Tunheim introduced: 

H. F. No. 2171, A bill for an act relating to game and fish; 
requiring the adoption of rules under Minnesota Statutes, chapter 
14, to designate muskellunge waters; amending Minnesota Statutes 
1986, section 97C.011. 

The bill was read for the first time and referred to the Committee 
on Environment and Natural Resources. 

Johnson, R.; Pelowski; Dorn; DeBlieck and Gruenes introduced: 

H. F. No. 2172, A bill for an act relating to retirement; state 
university and community college supplemental plan; authorizing a 
deduction for administrative expenses; deleting the age minimum 
for withdrawal of shares; permitting the boards to act through 
designees in authorizing accelerated withdrawals; amending Min
nesota Statutes 1986, section 136.81, by adding a subdivision; 
Minnesota Statutes 1987 Supplement, section 136.82, subdivisions 1 
and 2. . 

The bill was read for the first time and referred to the Committee 
on Governmental Operations. 
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Johnson, v.; Carlson, D.; Sparby; Stanius and Waltman intro
duced: 

H. F. No. 2173, A bill for an act relating to agTiculture; appropri
ating money for purple loosestrife eradication gTants. 

The bill was read for the first time and referred to the Committee 
on ~iculture. 

Johnson, v.; Carlson, D.; OgTen; Nelson, D., and Stanius intro
duced: 

H. F. No. 2174, A bill for an act relating to agTiculture; shifting the 
responsibility for eradication of purple loosestrife in certain public 
waters and wetlands; amending Minnesota Statutes 1986, section 
18.191. 

The bill was read for the first time and referred to the Committee 
on Agriculture. 

Hugoson introduced: 

H. F. No. 2175, A bill for an act relating to food handling; 
exempting certain retailers from a license'requirement; amending 
Minnesota Statutes 1986, section 28A.04, subdivision 1. 

The bill was read for the first time and referred to the Committee 
on Commerce. 

Jaros; Munger; Rukavina; Anderson, R., and Ogren introduced: 

H. F. No. 2176, A resolution memorializing the President and 
CongTess of the United States to enact a progTam of national health 
insurance. 

The bill was read for the first time and referred to the Committee 
on Health and Human Services: 

Nelson, C.; Kinkel and Sarna introduced: 

H. F. No. 2177, A bill for an act relating to advertising devices; 
authorizing advertising on highways of special events at state parks, 
recreation areas, waysides, monuments, and trails; amending Min
nesota Statutes 1986, section 173.08, subdivision 1. 

The bill was read for the first time and referred to the Committee 
on Commerce. 
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Dawkins, Sarna, Ogren and McLaughlin introduced: 

H. F. No. 2178, A bill for an act relating to energy; providing for 
minimum standards for fluorescent lamps; amending Minnesota 
Statutes 1986, section 116J.19, by adding a subdivision. 

The bill was read for the first time and referred to the Committee 
on Commerce. 

Solberg introduced: 

H. F. No. 2179, A bill for an act relating to state parks; adding 
Hill-Annex Mine state park to the state park system; specifying 
terms and conditions of acquisition; appropriating funds; amending 
Minnesota Statutes 1986, section 85.012, by adding a subdivision. 

The bill was read for the first time and referred to the Committee 
on Environment and Natural Resources. 

Cooper; Bertram; Gruenes; Nelson, C., and Bauerly introduced: 

H. F. No. 2180, A resolution memorializing Congress to more 
fairly and equitably assign reimbursement rates to rural counties 
under TEFRA risk contracts under Medicare. 

The bill was read for the first time and referred to the Committee 
on Health and Human Services. 

Beard introduced: 

H. F. No. 2181, A bill for an act relating to workers' compensation; 
recodifying the workers' compensation law in chapter 176; proposing 
coding for new law as Minnesota Statutes, chapter 176C; repealing 
Minnesota Statutes 1986 and Minnesota Statutes 1987 Supplement, 
chapter 176. 

The bill was read for the first time and referred to the Committee 
on Labor-Management Relations. 

Munger; Rose; Anderson, G.; Vanasek and Redalen introduced: 

H. F. No. 2182, A bill for an act proposing an amendment to the 
Minnesota Constitution by adding a section to article XI; establish
ing a Minnesota environment and natural resources trust fund; 
providing implementing legislation; creating a legislation commis
sion and an advisory committee; proposing coding for new law as 
Minnesota Statutes, chapter 115C. 
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The bill was read for the first time and referred to the Committee 
on Environment and Natural Resources. 

HOUSE ADVISORIES 

The following House Advisories were introduced: . 

Pappas introduced: 

H. A. No. 62, A proposal to study corporal punishment in Minne-
sota public schools. . 

The advisory was referred to the Committee on Education. 

Kalis; Sarna; Carlson, D.; Anderson, G., and Lieder introduced: 

H. A. No. 63, A proposal to study fluctuations in retail gasoline 
prices. 

The advisory was referred to the Committee on Transportation. 

MESSAGES FROM THE SENATE 

The following message was received from the Senate: 

Mr. Speaker: 

I hereby announce the passage by the Senate of the following 
Senate File, herewith transmitted: 

S. F. No. 1575. 

PATRICK E. FLAHA YEN, Secretary of the Senate 

FIRST READING OF SENATE BILLS 

S. F.No. 1575, A bill for an act relating to game and fish; 
clarifying when a trout and salmon stamp is required and respon
sibility for road-kill deer; amending Minnesota Statutes 1986, 
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section 97C.305; Minnesota Statutes 1987 Supplement, sections 
97 A.475, subdivisions 6 and 7; 97 A.485, subdivision 6; and 97 A.502; 
repealing Minnesota Statutes 1987 Supplement, section 97 A.451, 
subdivision 1. 

The bill was read for the first time. 

Battaglia moved that S. F. No. 1575 and H. F. No. 1841, now on 
General Orders, be referred to the Chief Clerk for comparison. The 
motion prevailed. 

REPORT FROM THE COMMITTEE ON RULES AND 
( LEGISLATIVE ADMINISTRATION 

Wynia, for the Committee on Rules and Legislative Administra-
tion, offered the following report and moved its adoption: . 

Resolved, that the . Rules of the House of Representatives for the 
75th Legislature as adopted on February 11, 1987, be amended as 
follows: 

(1) Rule 1.16 is amended to read: 

1.16 TIME LIMIT FOR CONSIDERATION OF BILLS. If 20 legislative 
days after a bill has been referred to committee (other than a. biII in 
Appropriations) no report has been made upon it by the committee, 
its chief author may request that it be returned to the House and the 
request shall be entered in the Journal for the day. The committee 
shall have ten calendar days thereafter in which to vote upon the bill 
requested. If the Committee fails to vote upon it within the ten days, 
the chief author may, at any time within five calendar days there
after, present a written demand to the Speaker for its immediate 
return to the House. The demand shall be entered in the Journal for 
that day and shall constitute the demand of the House. The biII shall 
then be considered to be in the possession of the House, given its 
second reading and placed at the foot of General Orders. 

Such hilI is subject to re-reference by a majority vote of the whole 
House. If the motion to re-refer is made on the day of the demand or 
within one legislative day thereafter, the motion shall take prece
dence over all other motions except privileged motions and shall be 
in order at any t.ime. 

After Friday, May 8, -W81 Wednesday, March 30, 1988,. the House 
shall not act on bills other than those recommended by conference 
committee' reports or the Committee on Rules and Legislative 
Administration, and those bills contained in messages from' the 
Senate or from the Governor. . 
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(2) Rule 3.4 is amended to read: 

3.4 MOTION FOR RECONSIDERATION. When a question has been 
decided either in the affirmative or negative, it shall be in order for 
any member who voted with the prevailing side to move its recon
sideration, provided that such motion is made either on the same 
day the vote was taken or within the following two days of actual 
session of the House. A motion for reconsideration can be made at 
any time in the Order of Business and shall take precedence over all 
other questions except the motion to adjourn and the notice of 
intention to move reconsideration. Such motion or notice shall not be 
in order if the document, bill, resolution, message, report or other 
official action on which the vote was taken shall have left the 
possession of the House. 

When a member gives notice of intention to move reconsideration 
of the final action of the House on any bill, resolution, message, 
report or other official action, the Chief Clerk shall retain the same 
until after the matter is disposed of or the time has expired during 
which the motion for reconsideration can be made. 

On the last day allowed for the motion to reconsider, it shall be in 
order for any member who voted on the prevailing side to make the 
motion, unless the matter has been already disposed of. 

A motion for reconsideration having been voted upon and lost 
shall not be renewed. 

In .... eaa f1 .. mae,ea year; Notice of intention to move reconsider
ation shall not be in order after MeHday, Ajwil24 Thursday, March 
24,1988. 

(3) Rule 5.10 is amended to read: 

5.10 WAYS AND MEANS COMMITTEE: RESOLUTION: EFFECT ON EX· 
PENDITURES AND TAX BILLS. The Committee on Ways and Means 
shall hold hearings as necessary to determine state expenditures 
and taxes for the coming fiscal biennium. Not later than seven days 
after the Governor presents the last state revenue forecast during 
the regular legislative session, but in no case later than March 31, 
1987, the Committee on Ways and Means shall report a budget 
resolution to the House for consideration. The budget resolution 
shall take the form of a House resolution that sets the maximum 
limitation on expenditures and taxes for the coming fiscal biennium 
for the general fund and an amount to be set aside as a budget 
reserve. The limitation is effective, if adopted, unless the House 
adopts a different limitation in a subsequent budget resolution that 
accounts for increases or· decreases in general fund- revenues and 
expenditures anticipate a lor the current fiscal blellnium. --
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No bill described in Rule 5.7 or 5.9 shall be givenjts second 
reading until the House has received a statement from the Commit
tee on Ways and Means certifying that the major expenditure and 
tax bills are reconciled and do not exceed the limitation specified in 
the budget resolution for the general fund. Major expenditure and 
tax bills are: the education appropriation bill; the health'and human 
services appropriation bill; the state departments appropriation bill; 
the agriculture, transportation and semi-state appropriation bill; 
the education finance bill; the agriculture finance bill; and the 
omnibus tax bill. However, a bill may be given its second reading by 
special authorization of the Committee on Ways and Means or by 
majority vote of the whole House. A special authorization may be 
reported by an oral notice to the House from the Chairman of the 
Committee on Ways and Means or his designee stating that the 
fiscal impact of a bill will be accounted for in the reconciliation 
statement. 

The Committee on Appropriations and the Committee on Taxes, 
upon recommending passage of any bill described in Rule 5.7 or 5.9, 
shall provide to the Committee on Ways and Means a fiscal state
ment on the bill. 

After the House has received a reconciliation statement from the 
Committee on Ways and Means, the House shall not give a second 
reading to any bill described in Rule 5.7 or 5.9 other than the major 
expenditure and tax bills. However, a bill may be given its second 
reading after the House has received from the Committee on Ways 
and Means a statement certifying that the fiscal impact of the bill is 
within the guidelines ofthe budget resolution, or after authorization' 
by majority vote of the whole House. The statement of the Commit
tee on Ways and Means may be reported orally by the Chairman of 
the Committee on Ways and Means or his designee. 

(4) Rule 6.11 is amended to read: 

6.11 CONFERENCE COMMITTEES. A conference committee may 
report at any time. No committee except a conference committee or 
the Committee on Rules and Legislative Administration shall sit 
during any daily session of the House without leave. 

A conference committee report shall include only subject matter 
contained in the House or Senate versions of the bill for which that 
conference committee was appointed, or like subject matter con
tained in a bill passed by the House. The member presenting the 
conference committee report to the House shall disclose all substan
tive changes from the House version of the bill. 

In _ odd ftllmaeFed yeaI' Except after Monday, May l-l Wednes
day, March 30, 1988, a written copy of a report of a conference 
committee shall be placed on the desk of each member of the House 
24 hours before action on the report by the House. If the report has 
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been reprinted in the Journal of the House for a preceding day and 
is available to the members, the Journal copy shaIl serve as the 
written report .. 

(5) Rule 9.3 is amended to read: 

9.3 DEADLINES. Ht add Humbered yeaPS; Committee reports on 
biIls favorably acted upon by a committee in the house of origin after 
Friday, April W Thursday, March 10, 1988, and committee reports 
on bills originating in the other house favorably acted upon by a 
committee after Tuesday, April 28 Friday, March 18, 1988, shaIl be 
referred in the House of Representatives to the Committee on Rules 
and Legislative Administration for disposition. However, referral is 
not required after the first deadline when, by the second deadline, a 
committee acts on a biII that is a companion to a biII that has then 
been acted upon by the first deadline in the Senate. This rule does 
not apply in the House Committees on Appropriations and on Taxes 
and· to the education finance biII in the Committee on Education. 

The motion prevailed and the amendment to the Permanent Rules 
of the House for the 75th Session was adopted. 

CONSENT CALENDAR 

H. F. No. 1740, A bill for an act relating to criminal sexual 
conduct; clarifying the definition of "consent"; amending Minnesota 
Statutes 1986, section 609.341, subdivision 4. 

The biII was read for the third time and placed upon its final 
passage. 

The question was taken on the passage of the biII and the roIl was 
caIled. There were 121 yeas and 0 nays as foIlows: 

Those who voted in the affirmative were: 

Anderson, G. 
Anderson, R. 
Battaglia 
Beard 
Begich 
Bennett 
Bertram 
Bishop 
Blatz 
Burger 
Carlson, D. 
Carlson, L. 
Carruthers 
Clark 
Clausnitzer 
Cooper 

Dauner 
Dawkins 
DeBlieck 
DeRaad 
Dille 
Dom 
Forsythe 
Frederick 
Frerichs 
Greenfield 
Gruenes 
Gutknecht 
Hartle ' 
HfiUkoos 
Heap 
Hugoson 

Jacobs 
Jaros 
Jefferson 
Johnson, A; 
Johnson, R. 
Johnson, V. 
Kahn 
Kalis 
Kelly 
Kinkel 
Kludt 
Knickerbocker 
Knuth 
Kostohryz 
Krueger 
Larsen 

Lasley 
Lieder 
Long 
Marsh 
McDonald 
McEachern 
McKasy 
McPherson 
Milbert 
Miller 
Mione 
Morrison 
Munger 
Murphy 
Nelson, C. 
Nelson, D. 

Nelson, K. 
Neuenschwander 
O'Connor 
Ogren 
Olsen, S. 
Omann 
Onnen 
Orenstein 
Osthoff 
Otis 
Ozment 
Pappas 
Pauly 
Pelowski 
Peterson 
Poppenhagen 
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Price 
Quinn 
Quist 
Redalen 
Reding 
Rest 
Rice 
Richter 
Rodosovich 
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Rose 
Rukavina 
Sarna 
Schafer 
Scheid 
Schreiber 
Seaberg 
Segal 
Shaver 

Skoglund 
Solberg 
Sparby 
Stanius 
Steensma 
Sviggum 
Swenson 
Thiede 
Tjornhom 

Tompkins 
Trimble 
Tunheim 
Uphus 
Valento 
Vellenga 
Voss 
Wagenius 
Waltman 

The bill was passed and its title agreed to. 

Welle 
Wenzel 
Winter 
Wynia 

7843 

Spk. Vanasek 

H. F. No. 1766, A bill for an act relating to local government; 
making explicit the power of towns to take certain action at a special 
meeting; amending Minnesota Statutes 1986, section 477A.OI8, 
subdivision 1. 

The bill was read for the third time and placed upon its final 
passage. 

The question was taken on the passage of the bill and the roll was 
called. There were 122 yeas and 0 nays as follows: 

Those who voted in the affirmative were: 

Anderson, G. 
Battaglia 
Beard 
Begich 
Bennett 
Bertram 
Bishop 
Blatz 
Brown 
Burger 
Carlson, D. 
Carlson, L. 
Carruthers 
Clark 
Clausnitzer 
Cooper 
Dauner 
Dawkins 
DeBlieck 
DeRaad 
Dille 
Dom 
Forsythe 
J.i'rederick 
Frerichs 

Greenfield 
Gruenes 
Gutknecht 
Hartle 
Haukoos 
Heap 
Hugoson 
Jacobs 
Jaros 
JeffersOn 
Johnson, A. 
Johnson, R. 
Johnson, V. 
Kahn 
Kalis 
Kelly 
Kelso 
Kinkel 
Kludt 
Knickerbocker 
Knuth 
Kostohryz 
Krueger 
Larsen 
Lasley 

Lieder Otis 
Long Ozment 
Marsh Pauly 
McDonald Pelowski 
McEachern Peterson 
McKasy Poppenhagen 
McPherson Price 
Milbert Quinn 
Miller Quist 
Minne Redalen 
Morrison Reding 
Munger Rest 
Murphy Rice 
Nelson, C. Richter 
Nelson, D. Riveness 
Nelson, K. Rodcisovich 
Neuenschwander Rose 
O'Connor Rukavina 
Ogren Sarna 
Olsen, S. Schafer 
Olson, K. Scheid 
Omann Schreiber 
Onnen Seaberg 
Orenstein Segal 
Osthoff Shaver 

The bill was passed and its title agreed to. 

CALENDAR 

Skoglund 
Solberg 
Sparby 
Stamns 
Steensma 
Sviggum 
Swenson 
Tjomhom 
Tompkins 
Trimble 
Tunheim 
Uphus 
Valento 
Vellenga 
Voss 
Wagenius 
Waltman 
Welle 
Wenzel 
Winter 
Wynia 
Spk. Vanasek 

H. F. No. 421, A bill for an act relating to health; authorizing the 



7844 JOURNAL OF THE HOUSE [60th Day 

commissioner of health to issue subpoenas in certain instances; 
proposing coding for new law in Minnesota Statutes, chapter 144. 

The bill was read for the third time and placed upon its final 
passage. 

The question was taken on the passage of the bill and the roll was 
called. There were 118 yeas and 0 nays as follows: 

Those who voted in the affirmative were: 

Anderson, G. 
Battaglia 
Beard 
Begich 
Bennett 
Bertram 
Bishop 
Burger 
Carlson,- D. 
Carlson, L. 
Carruthers 
Clark 
Clausnitzer 
Cooper 
Dauner 
Dawkins 
DeRaad 
Dille 
Dorn 
Forsythe 
Frederick 
Frerichs 
Greenfield 
Gutknecht 

Hartle 
Haukoos 
Heap 
Hugoson 
Jacobs 
Jaros 
Jefferson 
Johnson, A. 
Johnson, R. 
Johnson, V. 
Kahn 
Kalis 
Kelly 
Kinkel 
Kludt 
Knickerbocker 
Knuth 
Kostohryz 
Krueger 
Larsen 
Lasley 
Lieder 
Long 
Marsh 

McDonald Pappas 
McEachern Pauly 
McKasy Pelowski 
McPherson Peterson 
Milbert Poppenhagen 
Miller Price 
Mione Quinn 
Morrison Redalen. 
Munger Reding 
Murphy Rest 
Nelson, C. Rice 
Nelson, D. Richter 
Nelson, K. Riveness 
Neuenschwander Rodosovich 
O'Connor Rose 
Ogren Rukavina 
Olsen, S. Sarna 
Olson, K. Schafer 
Omann Scheid 
Onnen Schreiber 
Orenstein Seaberg 
Osthoff Segal 
Otis Shaver 
Ozment Skoglund 

The bill was passed and its title agreed to. 

Solberg 
Sparby 
Stanius 
Steensma 
Sviggwn 
Swenson 
Thiede 
1)ornhom 
Tompkins 
Trimble 
Tunheim 
Uphus 
Valent<> 
Vellenga 
Voss 
Wagenius 
Waltman 
~lle 
Wenzel 
Winter 
Wynia 
Spk. Vanasek 

H. F. No. 1754, A bill for an act relating to crime victims; 
authorizing the crime victims reparations board to pay the costs of 
returning an abducted child home; authorizing the board to deter
mine and award reparations and damage claims from proceeds of a 
commercial-exploitation of a crime; .permitting an offender's minor 
dependents to receive some proceeds of a commercial exploitation of 
a crime; Clarifying certain duties of the crime victim ombudsman; 
prescribing penalties; amending Minnesota Statutes 1986, sections 
611A.56; 61lA.67; 611A.68, subdivisions 1, 4, 6, 8, and by adding 
subdivisions; and 611A.74, subdivision 3; and Minnesota Statutes 
1987 Supplement, section 61lA.52, subdivision 8; repealing Minne
sota Statutes 1986, section 611A.68, subdivisions 2 and 5. 

The bill was read for the third time and placed upon its final 
passage. 

The question was taken on the passage of the bill and the roll was 
called. There were 123 yeas and 0 nays as follows: 

Those who voted in the affirmative were: 
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Anderson; G. 
Anderson, R. 
Battaglia 

. Beard 
Begich 
Bennett 
Bertram 
Bishop 
Blatz 
Brown 
Burger 
Carlson, D. 
Carlson, L. 
Carruthers 
Clark 
Clausmtzer 
Cooper 
Dauner 
Dawkins 
DeBlieck 
DeRaad 
Dille 
Dom 
Forsythe 
Frederick 
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Frerichs 
Greenfield 
Giuenes 
Gutknecht 
Hartle 
Haukoos 
Heap 
Hugoson 
Jacobs 
Jaros 
Jefferson· 
Johnson, A. 
Johnson, R. 
Johnson, V. 
Kahn 
Kelly 
Kelso 
Kinkel 
Kludt 
Knickerbocker 
Knuth 
Kostohryz 
Krueger 
Larsen 
Lasley 

Lieder Ozment 
Long Pappas 
Marsh Pauly 
McDonald Pelowski 
McEachern Peterson 
McKasy Poppenhagen 
McPherson Price 
Milbert Quinn 
Miller Quist 
Minne Redalen 
Morrison Reding 
Murphy Rest 
Nelson, C. Rice 
Nelson, D. Richter 
Nelson, K. Riveness 
Neuenschwander Rodosovich 
O'Connor Rose 
Ogren Rukavina 
Olsen, S. Sarna 
Olson, K. Schafer 
Omano Scheid 
Onnen Schreiber 
Orenstein Seaberg 
Osthoff Segal 
Otis Shaver 

Skoglund 
Solberg 
Sparby 
Stanius 
Steensma 
Sviggum 
Swenson 
Thiede 
Tjornhom 
Tompkins 
Trimble 
Tunheim 
Uphus 
Valento 
Vellenga 
Voss 
Wagenius 
Waltman 
Welle 
Wenzel 
Winter 
Wynia 
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Spk. Vanasek 

The bill was passed and its title agreed to. 

S. F. No. 236, A bill for an act relating to obscenity; prohibiting the 
distribution and exhibition of obscene materials and perfonnances; 
prescribing penalties; amending Minnesota Statutes 1986, section 
617.241. 

The bill was read for the third time and placed upon its final 
passage. 

The question was taken on the passage of the bill and the roll wa$ 
called. There were 120 yeas and 4 nays as follows: 

Those who voted in the affinnative were: 

Anderson, G. 
Anderson, R. 
Battaglia 
Bean! 
Begich 
Bennett 
Bertram 
Bishop 
Blatz 
Brown 
Burger 
Carlson, D. 
Carlson, L. 
Carruthers 
Clark 
Clausnitzer 
Cooper 
Dauner 
DeBlieck 
DeRaad 

Dille 
Dom 
Forsythe 
Frederick 
Frerichs 
Gruenes 
Gutknecht 
Hartle 
Haukoos 
Heap 
Hugoson 
Jacobs 
Jaros 
Jefferson 
Jennings 
Johnson, A. 
Johnson, R. 
Johnson, V. 
Kalis 
Kelly 

Kelso 
Kinkel 
Kludt 
Knickerbocker 
Knuth 
Kostobryz 
Krueger 
Larsen 
Lasley 
Lieder 
Marsh 
McDonald 
McEachern 
McKasy 
McPherson 
Milbert 
Miller 
Minne 
Morrison 
Murphy 

Nelson, C. - Quinn 
Nelson, D. Quist 
Nelson, K. Redalen 
Neuenschwander Reding 
O'Connor Rest 
Ogren Richter 
Olsen, S. Riveness 
Olson, K. Rodosovich 

. Omann Rose 
Onnen Rukavina 
Orenstein Sarna 
Osthoff Schafer 
Otis Scheid 
Ozment Schreiber 
Pappas Seaberg 
Pauly Segal 
Pelowski Shaver 
Peterson Skoglund 
Poppenhagen Solberg 
Price Sparby 
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Stanius 
Steensma 
Sviggum 
Swenson 

Thiede 
Tjomhom 
Tompkins 
Trimble 
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Tunheim 
Uphus 
Valento 
'kllenga 

Voss 
·Wagenius 
Waltman 
Welle 

Those who voted in the negative were: 

Dawkins Greenfield Kahn Long 

The bill was passed and its title agreed to. 

GENERAL ORDERS 

[60th Day 

Wenzel 
Winter 
Wynia 
Spk. Vanasek . 

Pursuant to Rules of the House, the House resolved itself into the 
Committee of the Whole with Vanasek in the Chair for consideration 
of bills pending on General Orders of the day. After some time spent 
therein the Committee arose. 

REPORT OF THE COMMITTEE OF THE WHOLE 

The Speaker resumed the Chair, whereupon the following recom
mimdations of the Committee were reported to the House: 

H. F. Nos. 1853 and 1886 were recommended to pass. 

H. F. Nos. 297, 1705, 1790, 1806 and 1836 were recommended for 
progress. 

H. F. No. 453 was recommended for progress until Monday, Feb
ruary 29, 1988. . 

S. F. No. 537 was recommended for progress. 

H. F. No. 1846, the first engrossment, which it recommended to 
pass with the following amendment offered by Jennings: 

Page 1, line 13, delete "weight," and after "date" delete "and time 
of' -- ----

Page 1, line 14, delete "weighing" 

On the motion of Wynia the report of the Committee of the Whole 
was adopted. 

ROLL CALLS IN COMMITTEE OF THE wHOLE 

Pursuant to rule 1.6, the following roll calls were taken in the 
Committee of the Whole: 
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Miller moved to amend H. F. No. 1846, the first engrossment, as 
follows: 

Page 1, lines 10 and 11, delete "and without !". search warrant" 

The question was taken on the Miller amendment and the roll waS 
called. There were 52 yeas and 68 nays as follows: 

Those who voted in the affirmative were: 

Anderson, R. 
Bishop 
Blatz 
Burger 
Carlson, D. 
Clausnitzer 
Dawkins 
DeRaad 
Dille 
Forsythe 
Frerichs 

Gruenes 
Gutknecht 
Haukoos 
Heap 
Himle 
Hugoson 
Jennings 
Johnson, V. 
Kelso 
Kludt 
Knickerbocker 

Marsh Poppenhagen 
McDonald Quist 
McKasy Redalen 
McPherson Richter 
Miller Rose 
Neuenschwander- Schafer 
Olson, K. Scheid 
Omann Schreiber 
Onnen Seaberg 
Orenstein Shaver 
Ozment Solberg 

Those who voted in the negative were: 

Battaglia Hartle Lieder Olsen, S. 
Beard Jacobs Long Osthoff 
Begich Jaros McEachern Otis 
Bennett Jefferson McLaughlin Pappas 
Bertram Johnson, R. MilbeTt Pelowski 
Carlson, L. Kahn Mione Peterson 
Carruthers Kalis MorriSon Price 
Clark Kelly MWlger Quinn 
Cooper Kinkel Murphy Reding 
Dauner Knuth Nelson, C. Rodosovich 
DeBlieck Kostohryz Nelson, D. Rukavina 
Dom Krueger Nelson, K. Sarna 
Frederick Larsen O'Connor Segal 
Greenfield Lasley Ogren Skoglund 

SpaThy 
Sviggum 
Thiede 
Tjornhom 
Tompkins 
Uphus 
Valento 
Waltman 

Stanius 
Steensma 
Swenson 
Trimble 
Tunheim 
Voss 
Wagenius 
Welle 
Wenzel 
Winter 
Wynia 
Spk. Vanasek 

The motion did not prevail and the amendment was not adopted. 

Jennings moved to amend H. F. No. 1846, the first engrossment, as 
follows: 

Page 1, line 13, delete "weight," and after "date" delete "and time 
of' 

Page 1, line 14, delete "weighing" 

The question was taken on the Jennings amendment and the roll 
was called. There were 73 yeas and 49nays as follows: 

Those who voted in the affirmative were: 

Anderson, C. Anderson, R. Bennett Bertram Blatz 
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Burger Haukoos Lasley Onnen Seaberg 
Carlson, D. Heap Marsh Osthoff Shaver 
Clausnitzer Himle McDonald Ozment Solberg 
Cooper Hugoson McEachern Pauly Stanius 
Danner Jacobs McKasy Peterson Sviggum 
DeBlieck Jennings McPherson Poppenhagen Thiede 
IJeRaad Johnson, R Miller Quist 'lJornhom 
Dille Johnson, V. Morrison Redalen 'lbmpkins 
Dorn Kalis Neuenschwander Reding Uphus 
Frederick Kelso O'Connor Richter Valento 
Frerichs Kinkel Ogren 8ama Waltman 
Gruenes Kludt Olsen, S. Schafer' W,nzel 
Gutknecht Knickerbocker Olson, K. Scheid 
Hartle Krueger Omann Schreiber 

Those who voted in the negative were: 

Battaglia Jaros Milbert Price Swenson 
Beard Jefferson Mione Rest Trimble 
Begich Johnson, A. Munger Rice Tunheim 
Bishop Kahu Murphy Riveness Vellenga 
Brown Kelly Nelson, C. Rodosovich Voss 
CalTUthers Knuth Nelson, D. Rukavina Wagenius 
Clark Larsen Nelson, K. Segal Winter 
Dawkins Lieder Orenstein Skoglund Wynia 
Forsythe Long Pappas Sparby Spk. Vanasek 
Greenfield McLaughlin Pelowski Steensma 

The motion prevailed and the amendment was adopted. 

MOTIONS AND RESOLUTIONS 

Neuenschwander moved that his name be stricken and the name 
of Krueger be added as chief author on H. F. No. 445. The motion 
prevailed. 

Heap moved that the name of Rodosovich be added as an author on 
H. F. No. 1291. The motion prevailed. 

Waltman moved that the name of Sviggum be added as an author 
on H. F. No. 1772. The motion prevailed. 

Johnson, A., moved that the name of Price be added as an author 
on H. F. No. 1805. The motion prevailed. 

Jefferson moved that the name of Dawkins be added as an author 
on H. F. No. 1847. The motion prevailed. 

Jefferson moved that the name of Dawkins be added as an author 
on H. F. No. 1848. The motion prevailed. 

Jefferson moved that the names of Dawkins and Trimble be added 
as authors on H. F. No. 1849. The motion prevailed. 
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Jefferson moved that the names of Dawkins and Clark be added as 
authors on H. F. No. 1872. The motion prevailed. 

Greenfield moved that the name of Lasley be added as an author 
on H. F. No. 1891. The motion prevailed. 

Omann moved that the name of Hugo son be added as an author on 
H. F. No. 1909. The motion prevailed. 

Johnson, R., moved that the name of Neuenschwander be added as 
an author on H. F. No. 1931. The motion prevailed. 

Ogren moved that the names of Carlson, D., and Johnson, v., be 
added as authors on H. F. No. 1942. The motion prevailed. 

Murphy moved that the name of Clark be added as an author on 
H. F. No. 1948. The motion prevailed. 

DeBlieck moved that the name of Olsen, S., be added as an author 
on H. F No. 1959. The motion prevailed. 

Vellenga moved that the name of Trimble be added as an author 
on H. F No. 1960. The motion prevailed. 

Johnson, v., moved that the name of Olsen, S., be added as an 
author on H. F. No. 1967. The motion prevailed. 

Johnson, v., moved that the name of Anderson, R., be added as an 
author on H. F. No. 1998. The motion prevailed. 

Vellenga moved that the names of Blatz and Sparby be added as 
authors on H. F. No. 2006. The motion prevailed. 

Bauerly moved that the names of Bertram and Gruenes be added 
as authors on H. F. No. 2007. The motion prevailed. 

Tunheim moved that the names of Segal and Wenzel be added as 
authors on H. F. No. 2015. The motion prevailed. 

Clark moved that the name of Dawkins be added as an author on 
H. F. No. 2019. The motion prevailed. 

Welle moved that the name of Peterson be added as an author on 
H. F. No. 2033. The motion prevailed. 

Milbert moved that the name of Otis be added as an author on 
H. F. No. 2034. The motion prevailed. 
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Simoneau moved that the name of Solberg be added as an author 
On H. F. No. 2035. The motion prevailed. 

McLaughlin moved that the name of Dawkins be added as an 
author on H. F. No: 2037. The motion prevailed. 

McLaughlin moved that the name of Dawkins be added as an 
author on H. F No. 2038. The motion prevailed. 

Johnson, A., moved that ~he name of Jefferson be added as an 
author on H. F. No. 2040. The motion prevailed. 

Clark moved that H. F. No. 2011. be recalled from the Committee 
on Health and Human Services and be re-referred to the Committee 
on Judiciary. The motion prevailed. 

Minne moved that H. F No. 1935 be recalled from the Committee 
on Health and Human Services and be re-referred to the Committee 
on Financial Institutions and Insurance. The motion prevailed. 

Long moved that H. F. No. 873 be returned to its author. The 
motion prevailed. 

MOTION TO TAKE FROM THE TARLE 

Scheid moved that H. F No. 236 be taken from the table, that the 
Speaker appoint a Conference Committee of 3 members of the 
House, and that the House requests that a like committee be 
appointed by the Senate to confer on the disagreeing votes of the two 
houses. The. motion prevailed. 

ANNOUNCEMENTS BY THE SPEAKER 

The Speaker announced the appointment of the following mem
bers of the House to a Conference Committee on H. F No. 236: 

Scheid, Neuenschwander and Knickerbocker. 

The Speaker announced the appointment of the following mem
bers of the House to a Conference Committee on H. F. No. 257: 

Simoneau; Johnson, R., and Knickerbocker. 

The Speaker announced the appointment of the following mem
bers of the House to a Conference Committee on H. F No. 727: 
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Simoneau; Johnson, R., and Knickerbocker. 

NOTICE PURSUANT TO RULE 1.16 

Pursuant to rule 1.16, Thiede gave notice that he is requesting the 
return to the House ofR. F No. 173 from the Committee on General 
Legislation, Veterans Affairs and Gaming. 

ANNOUNCEMENT BY THE SPEAKER 

The following members of the House are hereby appointed to a 
Select Committee on Ethics: 

Long, Chair; Solberg; Reding; Anderson, R.; Pauly and Bishop. 

ADJOURNMENT 

Wynia moved that when the House adjourns today it adjourn until 
2:00 p.m., Thursday, February 25, 1988. The motion prevailed. 

Wynia moved that the House adjourn. The motion prevailed, and 
the Speaker declared the House stands adjourned until 2:00 p.m., 
Thursday, February 25, 1988. 

EDWARD A. BURDICK, Chief Clerk, House of Representatives 
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STATE OF MINNESOTA 

SEVENTY-FIFTH SESSION-1988 

SIXTY-FIRST DAY 

SAINT PAUL, MINNESOTA, THURSDAY, FEBRUARY 25, 1988 

The House of Representatives convened at 2:00 p.m. and was 
called to order by Robert E. Vanasek, Speaker of the House. 

Prayer was offered by Representative James I. Rice, District 57 A, 
Minneapolis, Minnesota. 

The roll was called and the following members were present: 

Anderson, G. 
Anderson, R. 
Battaglia 
Bauerly 
Beard 
Begich 
Bennett 
Bertram 
Bishop 
Blatz 
Boo 
Brown 
Burger 
Carlson, D. 
Carlson, L. 
Carruthers 
Clark 
Clausnitzer 
Cooper 
Danner 
Dawkins 
DeBlieck 
Dempsey 
Dille 
Dorn 
Forsythe 

Frederick 
Greenfield 
Gruenes 
Gutknecht 

. Hartle 
Haukoos 
Heap 
Himle 
Hugoson 
Jacobs 
Jaros 
Jefferson 
Jennings 
Jensen 
Johnson, A. 
Johnson, R. 
Johnson, V. 
Kahn 
Kalis 
Kelly 
Kelso 
Kinkel 
Kludt 
Knickerbocker 
Knuth 
Kostohryz 

A quorum was present. 

Krueger Orenstein 
Larsen Osthoff 
Lasley Otis 
Lieder Ozment 
Long Pappas 
Marsh Pauly 
McDonala Pelowski 
McKasy Peterson 
McLaughlin Poppenhagen 
McPherson Price 
Milbert Quinn 
MiI1er Quist 
Minne RedaTen 
Morrison Reding 
Munger Rest 
Murphy Rice 
Nelson, C. Richter 
Nelson, D. Riveness 
Neuenschwander Rodosovich 
O'Connor Rose 
Ogren Rukavina 
Olsen, S. Sarna 
Olson, E. Schafer 
Olson, K. Schreiber 
Omann Seaberg 
Onnen Segal 

DeRaad, McEachern and Nelson, K., were excused. 

Shaver 
Simoneau 
Skoglund 
Solberg 
Sparby 
Stanins 
steensma 
Sviggum 
Swenson 
Thiede 
Tjomhom 
Tompkins 
Trimble 
Tunheim 
Uphus 
Valento 
Wllenga 
Voss 
Wagenius 
Waltman 
Welle 
Wenzel 
Winter 
Wynia 
Spk. Vanasek 

Scheid was excused until 2:25 p.m. Frerichs was excused until 2:50 
p.m. 

The Chief Clerk proceeded to read the Journal of the preceding 
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day. Skoglund moved that further reading of the Journal be dis
pensed with and that the Journal be approved as corrected by the 
Chief Clerk. The motion prevailed. 

REPORTS OF CHIEF CLERK 

Pursuant to Rules of the House, printed copies of H. F. Nos. 1709, 
1741, i816, 1850, 1867, 1942, 1851 and 1846 and S. F. No. 1575 have 
been placed in the members' files. 

S. F. No. 1575 and H. F. No. 1841, which had been referred to the 
Chief Clerk for comparison, were examined and found to be identical 
with certain exceptions. . 

SUSPENSION OF RULES 

Battaglia moved that the rules be so far suspended that S. F. No. 
1575 be substituted for H. F. No. 1841 and that the House File be 
indefinitely postponed. The motion prevailed. 

REPORTS OF STANDING COMMITTEES 

Simoneau from the Committee on Governmental Operations to 
which was referred: 

H. F. No. 718, A bill for an act relating to public employees; 
defining terms and conditions of public employment; allowing ex
panded payment of certain accumulated sick leave; amending Min
nesota Statutes 1986, sections 179A.03, subdivision 19; and 465.72, 
subdivision 2. 

Reported the same back with the recommendation that the bill 
pass. 

The report was adopted. 

Simoneau from the Committee on Governmental Operations to 
whicb was referred: 

H. F. No. 920, A bill for an act relating to retirement; judges' 
retirement benefits; amending Minnesota Statutes 1986, sections 
490.123, subdivision 1; and 490.129. 

Reported the same back with the following amendments: 
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Page 2, line 14, after "benefit" insert "attributable to judicial 
service" 

Page 2, line 24, after "benefit" insert "attributable to judicial 
service" 

Page 2, delete lines 29 and 30 and. insert: 

"Section 1 is effective July 1. 1988. Section ~ is effective retroac
tively to Au~st 1. 1987, and applies to benefits that accrued, 
accrue, or wou d have accrueoafterthat date." 

W,th the recommendation that when so amended the bill pass and 
be re-referred to the Committee on Appropriations. 

The report was adopted. 

Simoneau from the Committee on Governmental Operations to 
which was referred: 

H. F No. 944, A bill for an act relating to retirement; Minnesota 
state retirement system; teachers retirement association; first class 
city teachers retirement funds; authorizing early unreduced retire
ment under the rule of 90; amending Minnesota Statutes 1986, 
sections 352.116, by adding a subdivision; 354.44, subdivision 6; and 
354A.31, subdivisions 5 and 6. 

Reported the same back with the following amendments: 

Delete everything after the enacting clause and insert: 

"Section 1. Minnesota Statutes 1987 Supplement, section 352.116, 
is amended by adding a subdivision to read: . 

Subd. 2a. [NORMAL RETIREMENT UNDER THE RULE OF 90.J 
AnY

I 
person whose attained adge plus credited allowable service 

tota s 90 years shall be entitle upon termination of active service 
and application to -'" normal retirement annuity proviOed1il sectlOn 
352.115, without any reduction in the amount of the annuity fu 
reason of the early retirement. 

Sec. 2. Minnesota Statutes 1986, section 354.44, subdivision 6, is 
amended to read: 

Subd. 6. [COMPUTATION OF FORMULA PROGRAM RETIRE
MENT ANNUITY.] (1) The formula retirement annuity hereunder 
shall be computed in accordance with the applicable provisions of 
the formula stated in clause (2) hereof on the basis of each member's 
average salary for the period of the member's formula service credit. 
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For the purposes of computing the formula benefits under the 
formula and variable program, if a combination of these formulas is 
used, the formula percentages used will be those percentages in each 
formula as continued for the respective years of service from one 
formula to the next. 

For all years of formula service credit "average salary" for the 
purpose of determining the member's retirement annuity means the 
average salary upon which contributions were made and upon which 
payments were made to increase the salary limitation provided in 
Minnesota Statutes 1971, section 354.511 for the highest five 
successive years of formula service credit provided however that such 
"average salary" shall not include any more than the equivalent of 
60 monthly salary payments. 

(2) The average salary as defined in clause (1), multiplied by the 
following percentages per year of formula service credit shall deter
mine the amount of the annuity to which the member qualifying 
therefor is entitled: 

Each year of service 
during first ten 
Each year of service 
thereafter 

Coordinated Member 
1.0 percent 
per year 
1.5 percent 
per year 

Basic Member 
2.0 percent 
per year 
2.5 percent 
per year 

(3) Except as provided in clause (4), where any member retires 
prior to age 65 under a formula annuity, the member shall be paid 
a retirement annuity in an amount equal to the normal annuity 
provided in this subdivision and subdivision 7, reduced by one-half 
of one percent for each month that the member is under age 65 to 
and including age 60 and reduced by one-fourth of one percent for 
each month under age 60 at the time of retirement except that for 
any member who has 30 or more years of allowable service credit, 
the reduction shall be applied only for each month which the 
member is under age 62. 

(4) Any member whose attained age plus credited allowable 
service totals 90 years shall be entitle upon termination of active 
service and ap]IiCillOn to !'c normal retirement annuity proviUedTrl 
clauses \IT an (2) without any reduction in the amount of the 
annUIty ~ reason of early retirement. 

Sec. 3. Minnesota Statutes 1986, section 354A.23, is amended by 
adding a subdivision to read: 

Subd. 4. [NORMAL RETIREMENT UNDER THE RULE OF 90.] 
NOtWIThstanding anything to the contrary in the articles and 
bylaws of the basic lirograms enumerated in chapter 354A, any 
member whose age p us credited allowable service tOtals 90 years 
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shall be entitled upon termination of active service and application, 
to a normal retirement annuity provided in the articles and bylaws 
without any reduction in the amount of The annuity h ~ of 
early retirement. 

Sec. 4. Minnesota Statutes 1987 Supplement, section 354A.31, 
subdivision 6, is amended to read: 

Subd. 6. [REDUCED RETIREMENT ANNUITY.] Except as proS 
vided in subdivision 7, upon retirement at an age prior to age 6 
with five years of service credit or. prior to age 62 with at least 30 
years of service credit, a coordinated member shall be entitled to a 
retirement annuity in an amount equal to the normal retirement 
annuity reduced by one~half of one percent for each month that the 
coordinated member is under the age of 65 if the coordinated 
member has less than 30 years of service credit or is under the age 
of 62 if the coordinated member has at least 30 years of service credit 
but is over the age of 59, and reduced by one~fourth of one percent for 
each month that the coordinated member is under the age of 60. 

Sec. 5 .. MinIlesota Statutes 1986, section 3'54A.31, is amended by 
adding a subdivision to read: . 

Subd. 7. [NORMAL RETIREMENT UNDER THE RULE OF 90.] 
Any mellber whose attained age plus credited allowable service 
totals 90 years shall he entitled upon termination of active service 
and application to !Ie normal retirement annuity proviaeaTn snbdi
vision 4 without any reduction in the amount of the annuity ~ 

. reason of early retirement. . 

Sec, 6. [EFFECTIVE DATE.] 

Sections 1 to §. are effective on July 1,. 1988." 

Delete the title and insert: 

"A bill for an act relating to retirement; Minnesota state retire
ment system; te"achers retirement association; ,teachers retirement 
associations in cities of the first ciass; authorizing early unreduced 
retirement under the rule of90; amending Minnesota Statutes 1986, 
sections 354.44, subdivision 6; 354A.23, by adding a subdivision; 
and 354A.31, by adding a· subdivision; Minnesota Statutes 1987 
Supplement, sections 352.116, by. adding a subdivision; and 
354A.31, subdivision 6." 

With the recommendation that when so amended the bill pass and 
be re-referred to the Committee on Appropriations. 

The report was adopted. 
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Simoneau from the Committee on Governmental Operations to 
which was referred: ' ' 

H. F. No. 1761, A bill for an act relating to Mille Lacs county; 
authorizing sale of certain tax-forfeited land. 

Reported the same back with the recommendation that the bill 
pass and be placed on the Consent Calendar. 

The report was adopted. 

Osthoff from the Committee on Metropolitan Affairs to which was 
referred: 

H. F. No. 1803, A bill for an act relating to motor vehicles; 
requiring mandatory annual inspection of motor vehicle emission 
control equipment on vehicles registered in the metropolitan area; 
prescribing powers and duties of the pollution control agency and 
the department of public safety; imposing fees for inspection; pre
scribing penalties; appropriating money; 'proposing coding for new 
law in Minnesota Statutes, chapter 116. 

Reportedthe same back with the following amendments: 

Delete everything after the enacting clause and insert: 

"Section 1. [116.60] [DEFINITIONS.) 

Subdivision 1. [APPLICABILITY.] The definitions in this section 
~ to sections 1 to 6, -- --

Subd. 2. [AGENCY] "Agency" means the pollution control agency. 

Subd, 3. [CERTIFICATE OF COMPLIANCE.] "Certificate of com
pllaiiCe" means ~ serially numbered written instrument or device 
indicating that a motor vehicle complies with the standards and 
criteria adopted'fu>: the agency under section 3. 

Subd, 4., [CERTIFICATE OF WAIVER.] ;'Certificate of ~aiver" 
means a serially numbered written instrument or device indicating 
that the requirement of compliance with the staniiai=<ISand criteria 
of the agency has been waived for ~ motor vehicle under section 3, 

Subd. ~ [DEPARTMENT.] "Department" means the department 
of public safety. , , 

Subd. 6. [METROPOLITAN AREA.] "Metropolitan area" has the 
meaning given in section 473.121. 



61st Day] THURSDAY, FEBRUARY 25, 1988 7859 

Subd. 7. [MOTOR VEHICLE.] "Motor vehicle" means a passenger 
autoIii01:iile, station wagon, pickup truck, or van, as defined in 
section 168.011, licensed for use on the public streets andhighways. 

Subd. 8. [PUBLIC INSPECTION STATION.] "Public inspection 
staUoii" means a facility for motor vehicle inspection operated under 
contract with the agency under section 3. 

Subd. 9. [FLEET INSPECTION STATION.] "Fleet inspection 
staUoii" means ~facility for the inspection of motor vehicle fleets 
operated under license issued !>y the agency under section 3. 

Subd. 10. [OWNER]"Owner" has the meaning given it in section 
168.011. 

Subd. !!: [REGISTRAR] "Registrar" means the registrar of 
motor vehicles under section 168.33. 

Sec. 2. [116.61] [INSPECTION REQUIRED. I 

Subdivision L [REQUIREMENT.] (a) Beginning no later than 
July h 1991, each motor vehicle registered to an owner reswing in 
the metropolitan area and each motor vehicle customa:rny domiciled 
in the metropolitan area but exempt from registra.tion under section 
168.012 or 473.448 must be inspected annually for 'lir pollution. 
emissions as provided in.sections Ito 6. 

(b) The inspections must take place at ~ public or fleet inspection 
station. The inspections must take place within 90 days prior to the 
registration deadline for the ve1llCle or, for vehicles that are exempt 
from license fees under section 168.012 or 473.448, at ~ time set!>y 
the agency. . 

(c) The registration on ~ motor vehicle subject to paragraph (a) 
may not be renewed unless the vehicle has been inspected forai' 
pollution emissions as-provided in sections! to § and received ~ 
certificate of compliance or ~ certificate of waiver. 

Subd: 2. [EXEMPT VEHICLES.] The following motor vehicles are 
exempt from the requirements of this section: 

(1) ~ motor vehicle manufactured before the 1976 model year; 

(2), ~ motor vehicle registered as classic, pioneer, collector, or 
street rod under section 168.10; 

(3) ~ motor vehicle that ~ exempted.in accordance with rules of 
the agency because the vehicle, although registered to an owner 
residing in the metropolitan area, ~ customarily domiciled outside 
of the metropolitan area; and 
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(4) any class of motor vehicle that ~ exempted !>.Y: rule of the 
agenc.YJ)ecause file vehicles present prohibitive inspection problems 
or are inappropriate for inspection. 

Sec. 3. [116.62] [MOTOR VEHICLE INSPECTION PROGRAM.] 

Subdivision 1.: [ESTABLISHMENT] The agency shall establish 
and administer ~ program to test and inspect for air pollution 
emissions the motor vehicles that are subject to the requirement of 
section 2. 

Subd. 2. [CRITERIA AND STANDARDS.] (a) The agency shall 
adaPt rules for the program under cha~ter 14 establlsliing stan.ra:roB 
an criteria governing the testing an inspection of motor vehicles 
for air pollution emissions. 

(b) The rules must specify maximum pollutant emission levels for 
motor velilcles, giving consideration to the levels of emissions 
necessary to achieve applicable federal anastate air quality stan
dards. The standards may be different for dlffeI-ent: model years, 
sizes, and ~ of motor vehicles. . 

(c) The rules must establish testing procedures and standards for 
test equipment used for the inspection. The test procedures or 
procedures producing comparable results must be available to the 
automobile pollution equipment repair illililsiry. The test equip
ment used for the inspection or comparable equipment must be 
available to the repair industry on the open market. 

(d) The rules must establish standards and procedures for the 
issuance of licenses for fleet inspection stations. 

(e) The rules must establish standards and procedures for the 
issuance of certif'iC3Ies of compliance and waiver. 

Subd. 3. [PUBLIC INSPECTION STATIONS; CONTRACT.] (a) 
Theprogram shall provide for the inspection of motor vehicles at 
public inspection stations. The number and location of the stations 
must provide convenient public access. 

(b) The agency shall contract with ~ private entity for the design, 
construction, equipment, estab:ITSliIDent, maintenance, and 0fera
tion of the public inspection stations and the provision of re ated 
services and functions'rhe contractor and its officers and employees 
may not be engaged in the business of selling, maintaining, or 
repairing motor vehicles or selling motor vehicle replacement or 
repair parts~except that the contractor may repair any motor 
vehicle own _or operated ~ the contractor. The contractor's 
em~loyees are not employees of the state for any purpose. In 
eva uating contractors, the agency shallConsider the contractors' 
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policies and standards on working conditions of em~loyees. Con
tracts must require the contractor to opemte the pub ic inspection 
stations for ~ minimum of five years and may provide for equitable 
compensation. from the veIilcle emIssion inspection account estab
lished !>,y section 6, for capital costs and other appropriate expendi
tures to. the contractor, as determine<rfu the agency. 

(c) A public insPection station shall inspect and reinspect motor 
vemcles in accordance with the agency rules and contract. The 
inspection station shall issue ~ certificate OiOOiDpliance for ~ motor 
vehicle that has.been insflicted and determined to comply with the 
standards and criteria oft e agency adopted unGer this section. If!l 
certificate of compliance cannot be issued, the inspection station 
shaH provide a written inspection report descnoing the reasons for 
rejection and, when a~propriate, the repairs needed or likely to De 
needed to bring the ve icle into compliance with the standards and 
criteria. 

(d) The agency shall develop !I means of responding to inquiries 
from members of the public about the current status of !I motor 
vehicle under the program, including the last date of inspection, 
certification of compliance, and the terms under which '" certificate 
of waiver has been issued. The agency shall ensure in its pu~lic 
lliformation program that the public ~ aware of this serVIce. he 
agency may contract for the provision of this service. 

Subd:'r4. [FLEET INSPECTION STATIONS; LICENSE.1 (a) The 
program shall provide for the licensing of fleet inspection statlOns!>,y 
the agency.-The license must be issued !>,y the agency, upon payment 
of !I licensing fee in !I manner and an amount prescribed !>,y the 
agency, when the agency determines that an applicant satisfies the 
requirements of this section and ·agency rUles. 

(b) Owners of !I fleet of 50 or more motor vehicles ma:},!I.PJlll for !I 
fleet inspection station license. Two or more persons eac owning 25 
or more motor vehicles may !iPP!Yjointly for "- fleet inspection 
station license. 

(c) ~ licensee shall have the facilities, equipment, and personnel 
to competently perform the inspections reguired £y sections 1 to 10 
and the rules "of the agency. Pi licensee shall ~rovide for the 
inspection of each fleet vehicle in accordance with t e requirements 
of section 2 and before registmtion of the vehicle shall indicate in "
manner preSCrlbed £y the atency whether the vehlcleComplies with 
the emission standards of ~ agency." " " 

(d) ~ fleet inspection station license authorize~ and obligates the 
licensee to perform inspections only on motor vehicles owned or 
operated exclusively £y the fleet licensee. 

(e) ~ licensee shall maintain records oLall inspections in a 
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manner prescribed by' the agency and shall make the records 
available for inspection by authorized representatives oftne agency 
during normal business hours. . 

(D To ensure compliance, the agency m;? require fleet licensees to 
submIt motor vehIcles desIf,Rated !>.\' ~ agenc~numbermg five 
percent or five motor vehiC es, whichever .!§: arger, to annt.i3J 
inspection at public inspection stations. :,' . 

. ' . 
Subd. 5: [CERTIFICATES OF WAIVER.] (alA certificate of 

waIVer, valid for one ye''':r, must be issued for a motor vehicle 
following inspection if: 

(0 ~ low emissions adjustment.h~s be~n·perfo~med'on the vehicle 
within 90 days prior to the, renewal ohegistration, and 

(2) either the estimated cost of repairs and adjustments necessary 
to bring the vehicle into compliance with emissions standards Or the 
actual'cost of repairs already performed on.~ ve_hicl.e inc.accordance 
W:lth the inspection report under subdivision ~ exceeds the repair 
cost limit. 

(b) The following costs may not ,be considered in determining 
eligibility for waiver under paragraph (a): ~osts covered Qy warranty 
and costs necessary to "repajr or replace any emission control 
equipment that has been removed, dismantled, tampereq':with, 
misfueled, or otherwise rendered inoperative in violation of section 
325E.095I. 

(c) The repair cost limit is $75 for vehicles manufactured before 
the 1981 model year, and $200 for vehicles manufactured in the 
1981 model year and after. 

(d) p>. temporary certificate of waiver, valid for not more than 30 
days, may. be issued to ~ vehicle to allow time for inspection and 
necessary repairs and adjustments. -

Subd.6. [FEDERAL GRANTS.] The agency shall "Plili: for and 
accept on behalf of the state any funosmade availabfe!>.\' the federal 
government or ~ any other sources for motor vehicle pollution 
control programs. 

Subd. 7. [STUDIES; DATA COLLECTIONS; ANNUAL REPORT.] 
TheagellcY shall collect data and undertake studies necessary to' 
evaluate the cost, effectiveness, and benefits of the motor vehicle 
inspection program. The agency shall compile data oilIaITUre rate, 
compliance rate, the number of certificates issued, and other similar 
matters. The agency shall reP'ft on the operation of the motor 
vehicle inspection program to ~ legislature by January h 1992, 
and every two years thereafter. . 
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Subd. 8. [PUBLIC. INFORMATION; TRAINING.] The agency 
shall design, prepare, and implement a public information program 
for the motor' vehicle inspection program, in cooperation with the 
department and the contractor under section 3, subdivision 3. The 
pr05[;am must include material for distribution, presentations, mass 
me ia releases, and other appropriate material. 

Sec. 4. [116.63] [PROHIBITED ACTS.] 

Subdivision l. [WRONGFUL CERTIFICATION.] No llerson may 
issue ~ certificate of compliance for ~ motor vehicle t at has not 
been inspected in accordance with or ~ not in compliance with the 
rules of the agency. 

Subd. ~ [REFERRAL FOR PARTS OR REPAIR.] An employee, 
owner, -or operator of ~ public inspection station may not furnish 
information, except information provided l>r the state;about the 
name or other description of ~ parts or repair facility or other place 
where parts, repairs, or adjustments may be obtained to bring ~ 
motor vehicle into compliance with the rules of the agency . 

. Subd. 3. [AUfERATION.] i\. person may not materially alter or 
change any equipment or mechanism of ~ motor vehicle that has 
been certified to comply with the rules of the agency, so that the 
motor vehicle is no longer in compliance with those rules. 

Subd. 4. [FALSE REPAIR COSTS.]i\. person may not provide false 
information to ~ public inspection station or the agency about 
estimated or actual repair costs or repairs neeaed to bring ~ motor 
vehicle into compliance with the standards of the agency. A person 
may not claim an amount spent for repair !f the repairs were not 
made or the amount not spent. . 

Sec. 5. [116.641lINSPECTION FEE.] 

Subdivision 1. [AMOUNT.] An annual fee established in accor
dance with the rules of the agency, not to exceed $10, is imposed for 
the· cost of the inspection of ~ motor vehicle at ~ public inspection 
station and such reinspections as the rules of The agency allow, the 
cost of the contract entered under section 3, subdivision 3, and the 
Mmmistrative costs of the agency and the department. - -- --

Subd. 2. [APPLICATION.] The fee must be paid for each motor 
veliiCl8inspected at ~ public inspection station, incfUaing ~ motor 
vehicle that if; exempt from license fees under section 168.012 or 
473.448. 

Subd. 3. [PAYMENT.] The fee must be paid to the re~istrar at the 
time that the motor vehicle is reregistered or, for ve icles exempt 
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from license fees under section 168.012 or 473.488, at a time set by 
the agency. ~~ - -,~ ~-

Sec. 6. [116.65] [VEHICLE EMISSION INSPECTION AC
COUNT.] 

Subdivision 1. [ESTABLISHMENT; PURPOSE.] A vehicle emis
sion inspectiollaccount ~ created in the state treasury and may be 
used finly to ~ the cost of the motor veIiICle inspection program 
and ~ costs of the agency and department to administer sections 1 
to 6. 

Subd. 2. [REVENUE SOURCE.] Revenue from the following 
sources must be deposited in the vehicle emission inspection ac
count: 

(1) money recovered ~ the state under section 4, and money paid 
under any agreement, stipulation, or settlement; 

(2) money received l>y the agency in the form of gifts, grants, 
reimbursements, or appropriations from any source intended to be 
used for the purpose of the account; 

(3) fleet inspection station licensing fees; 

(4) interest attributable to investment of money deposited in the 
fund; and 

(5) the proceeds of the inspection fee. 

Subd. ~ [APPROPRIATION.] ~ the end of the initial contract 
entered l>y the agency under section 3, subdivision 3, the amounts 
appropriateQfrom the motor vehicle transfer fund to the vehicle 
emission inspection account must be repaid to the transfer fund, and 
the amounts necessary for this repayment are appropriated from the 
vehicle emission inspection account. 

Sec. 7. [APPROPRIATION.] 

~ ~ ~ ~ ~ ~ ~ ~ ~ appropriated to the agency from the motor vehicle 
transfer fund for transfer to the vehicle emission inspection account. 

Sec. 8. [APPROVED COMPLEMENT.] 

The approved complement of the agency ~ increased l>y~ ~ ~ ~ , ~ ~ 
classified positions. The positions approved l>y this section must be 
paid from the vehicle emission inspection account. 

Sec. 9. [STUDY.] 
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The agency shall study and report to the legislature on the 
effectiveness, costs, aii!lD8nents of requirIng the use of alternatiVe 
fuels and of extending the requirements of section 2 to other vehicles 
registered in the metropolitan area and to other pollution !i,y these 
vehicles. 

Sec. 10. [EFFECTIVE DATE.J 

Sections 1 to ~ are effective the day following final enactment." 

With the recommendation that when so amended the bill pass and 
be re-referred to the Committee on Transportation. 

The report was adopted. 

Sarna from the Committee on Commerce to which was referred: 

H. F. No. 1805, A bill for an act relating to energy; requiring 
repairs or inspections of furnaces to include inspection for leaks of 
noxious gases or provide notice that this type of inspection was not 
conducted; amending Minnesota Statutes 1986, sections 325F.19, by 
adding subdivisions; and 325F.23, by adding a subdivision. 

Reported the same back with the following amendments: 

Delete everything after the enacting clause and insert: 

"Section l. [325F.241] [HEATING SYSTEM SAFETY] 

Subdivision L [DEFINITION.] For the purpose of this section 
"heating system" means ~ hot air central heating furnace, or ~ hot 
water or steam central heating boiler which uses liquid, gaseous, or 
solid fuels and accessories necessary for its safe operation. 

SUbd. 2. [SAFETY TEST.] (a) A person or firm who, for '" charge, 
repairs, services, or inspects ~heating system in ~ residential 
dwelling that contains less than five units, shall at the time of the 
repair, servicing, or inspection, also conduct ~ safety test for the 
existence of carbon monoxide in the -flue gases, or ,provide a notice as 
required under subdiVIsion 3.!! the person hnds thafCarEion 
monoxide exists in the heating system, the person must take 
appropriate steps to eliminate the carbon monoxide from the flue 
gases. If carbon monoxide is found in the flue gases and the dwelling 
has '" hot air central heating furnace, an additional safety test must 
be conducted for the existence of carbon monoxide in the household 
air stream. -----

(b) !f the person makes '" recommendation regarding the condition 
oftlie heating system. or the safety of continued operation of the 



7866 JOURNAL OF THE HOUSE [61stDay 

system, the person must provide the owner of the system with the 
results orany flue gas analysis test or heat exchanger safety check 
or provide notice that the. repair,. service, or inspection did not 
Include a flue ~, ai¥iIySlS or heat exchanger test. - -

Subd. 3. [NOTICE.] IT the person does not conduct the safety tests 
as required under subdivision 2, the person 'must notify the owner of 
the heating system that the repair, service, or inspection conducted 
did not include safety tests for the existence of carbon monoxide. The 
notice required lJy this subdivision must be given at the time the 
repair or inspection takes place and be included in. writing with the 
bill for services rendered. The written notice must state "THE 
REPAIR, SERVICE, OR INSPECTION OF YOUR1IEA'TING SYS· 
TEM DID NOT INCLUDE SAFETY TESTS FOR THE EXIST= 
ENCE OF CARBON MONOXIDE." -- --

Subd. 4. [CONTRACTOR NOTICE.] Any contractor or auditor 
that performs work or conducts an audit on ~ residentialdwelling 
that contains less than five units which~ designed to make the 
residence more energy efficient and which .may reduce the air 
infiltration in the building shall provide the owner of the. residence 
with ~ written notice statmg that ",ork to improve the energy 
efficiency may also result in changes in the ventilation and air 
quality in the reSIdence andstating thatthe owner should have the 
heating system of the residence checked for the existence of carbon 
monoxide lJy ~ qualified furnace contractor to assure that the 
heating system ~ operating properly and that there will be no 
accumulation of carbon monoxide in the resioence. --- --

Subd. 'h [EXCEPTION.l Tbis,section does not ~ to "" public 
utility's or fuel supplier's activities related to providing or main
taining service to its customers." 

Delete the title and insert: 

"A bill for an act relating to energy; requiring repairs,- servicing, 
or inspections of heating systems to include safety tests for the, 
existence of carbon monoxide or provide notice that safety tests were 
not conducted; proposing coding for new law in Minnesota Statutes, 
chapter 325F." 

With the recommendation that when so amended the bill pass. 

The report was adopted. 

Munger from the Committee on Environment and Natural Re
sources to which was referred: 

H. F. No. 1817, A bill for an act relating tb watercraft; requiring 
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lifesaving devices in duck boats; amending Minnesota Statutes 
1986, section 361.141, subdivison 1. 

Reported the same back ,with the recommendation that the bill 
pass. 

The report was adopted. 

Munger from the Committee on Environment and Natural Re
sources to which was referred: 

H. F. No. 1858, A bill for an act relating to the environment; 
designating the Willard Munger Trail; amending Minnesota Stat
utes 1986, section 85.015, subdivisionl1. 

Reported the same back with the recommend"tion that the bill 
pass and be placed on the Consent Calendar. 

The report was adopted. 

Sarna from the Committee on. Commerce to which was referred: 

H. F. No. 1~40, A bill for an act relating to consumer protection; 
requiring certain disclosures regarding storage fees imposed by 
repair shops; amending Minnesota Statutes 1986, sections 325F.58, 
subdivisions 1 and 3; and 325F.62, subdivision 3; Minnesota Stat
utes 1987 Supplement, sections 325F.56, subdivision 8; and 325F.60, 
subdivision 1. 

Reported the same back with the following amendments: 

Delete everything after the enacting clause and insert: 

"Section 1. Minnesota Statutes 1987 Supplement, section 325F.56, 
subdivision 8, is amended to read: 

Subd. 8. "Written estimate" means a writing which includes: 

(a) The name and addre~s of the shop; 

(b) A description of the problem to be repaired as described by the 
customer and any specific repair requested by the customer; 

(c) The charges for parts or materials listed with reasonable 
particularity and' indicating whether the parts are new, used, 
rebuilt, reconditioned, or replated if this information is known by 
the shop. If parts, other th"n window glass, used in the repair ate 
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new parts, the estimate must indicate whether or not those parts,are 
original equipment parts; '" 

(d) !'>:c reasonable storage fee, if the shop imposes a fee for storage; 

(e) Labor charges; 

w (I) Tax; 

\f) ill), Any delivery charge; 

W (h) Any other charges; and 

W (i) The total estimated price, 

Sec, 2, Minnesota Statutes 1986, section 325F,58, subdivision 3, is 
amended to read: 

Subd, 3, At the time a shop provides a customer with a written 
estimate, the shop shall inform the customer that any charge for 
storage or cale, a service call or !'o :tharge for making an estimate 
shall be in a dition to the estimate price for the repairs, 

Sec. 3. Minnesota Statutes 1987 Supplement, section 325F.60, 
subdivision 1, is amended to read: 

Subdivision 1. [DEFINITION; REQUIREMENTS.] Notwithstand
ing the provisions of section 325F.56, subdivision 2, for the purpose 
of this section "repair" means work of any value performed under a 
manufacturer's warranty, a service contract, or an insurance policy; 
or any repair work performed for a total value of more than $50, 
including the price of parts and materials, to restore a malfunction
ing, defective, or worn motor vehicle, appliance, or dwelling place 
used primarily for personal, family, or household purposes and not 
primarily for business or agricultural purposes. "Repairs" do not 
include service calls or estimates. Upon completion of repairs, a shop 
shall provide the customer with a copy of a dated invoice for the 
repairs performed, If the customer receives a repaired motor vehicle 
or appliance without face to face contact with the shop, the shop 
shall mail the invoice to the customer within two business days after 
the shop has knowledge of removal of the item. The invoice shall 
contain the following information: 

(a) The date of repair; 

(b) The name and address of the shop; 

(c) A description of all repairs performed; 
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(d) An itemization of the charges for parts, materials, labor, tax, 
delivery, storage or care, and any other charges assessed against the 
customer; 

(e) A notation specifying which parts, if any, are new, used, rebuilt, 
reconditioned, or replated if that information is known by the shop. 
If parts, other than window glass, used in the repair are new parts, 
the invoice must indicate whether or not those parts are original 
equipment parts; .. 

(D A statement of any charge for storage or care, a service call or 
for making an estimate; 

(g) A statement of the odometer reading "t the time a motor 
vehicle is presented for repairs; and 

(h) A statement of the symptoms, as described by the customer, for 
which the repairs were sought. 

SecA. Minnesota Statutes 1986, section 325F.62, subdivision 3, is 
amended to read: 

Subd. 3 . .Each shop shall conspicuously display a sign that states 
the following: "Upon a customer's request, this shop is required to 
provide a written estimate for repairs costing $100 to $2,000 if the 
shop agrees to perform the repairs. The shop's final price cannot 
exceed its written estimate by more than ten percent without the 
prior authorization of the customer, You must request that the 
estimate be in writing. An oral estimate is not subject to the above 
repair cost limitations. If the shop charges ~ee for the SiOragem: 
care of repaired motor velllClesor appJ[ances~e shop shall con
spicuously display a ~ that states the amount assessed for storage 
or care, when the Charge begins to accrue, and the interVal of time 
between assessments." " 

Amend the title as follows: 

Page 1, line 5, delete "subdivisions.! and" and insert "subdivision" 

With the recommendation that when so amended the bill pass. 

The report was adopted. 

Sarna from the Committee on Commerce to which was referred: 

H. F. No. 1979, A bill for an act relating to commerce; motor fuel 
franchises;. regulating certain building alterations; providing reme
dies: amending MinneSota Statutes 1986, section 80C.146, subdivi-
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sions 2 and 3; repeali.ng, Laws 1984, chapter 444, section 4, as 
amended by Laws 1986, chapter 343, section,!. 

Reported the same back with the following amendments: 

Page 2, line 7, ~elete "agreement" 'and insert "relationship" 

-Page 2, line 8, before "dorie"'insert "relationship" 

Page 2, line 16, delete ",( 

Page 2, delete lines 30 to 35 

With the recommendation that when so amended the bill pass. 

The report was adopted. 

,Skoglund from the Committee on Financial Institutions and 
Insurance to which was referred: 

H. F. No. 2012, A bill for an act relating to health maintenance 
organizations; insurance; requiring replacement coverage- in the 
event an HMO cancels coverage; increasing state, comprehensive 
health plan liabilities in the event a member terminates coverage; 
increasing health maintenanCe -organization notice requir~ments 
and annual reporting requirements; amending Minnesota Statutes 
1986, sections 62D.07; 620.08, subdivision .5;620.09; 620.101; 
620.11; 620.12, subdivision 2, and by adding a subdivision; 620.17, 
subdivision 1; 62E.ll, by ,,-dding subdivisions; 62E.14, subdivisions 
1,3, and by adding a subdivision;' 62E.16; Minnesota St,,-tutes 1987 
Supplement;~sections 62A.J7,:subdivision 6; and 620.08, subdivi
sion 3; proposing coding for new law in Minnesota Statutes, chapter 
620; repealing Laws 1984, chapter 464, sections 29 and 40. 

Reported the same back with the following amendments: 

Page 18, line 35, delete the comma and insert "; and does not 
provide or arrange for re~lacement coverage that meets tlie-reQurre-
ments oISection 12, sub ivision 3;" . 

Page 19, line 18, after "plans" insert "and do not provide or 
arrange for r1acement coverage that meets the requirements or 
section 12, sub ivision-3," . -. 

Page 20, line 15, after "(e)" insert "IT the applicant has been 
terminated from individual health coverage which does not proVUle 
replacement coyerage," 

, , 
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Page 20, line 23, after-"and" insert "evidence that no replacement 
coverage that meets the requirements of section 12, subdivision 3, 
was offered; and" 

Page 21, line 11, after "provided" insert "(1) no replacement 
coverage that meets the requirements of section 12, subdivision 3, 
was offered l>y the contributing member and (2)" 

With the recommendation that when so amended the bill pass and 
be re-referred to the Committee on Health and Human Services. 

The report was adopted. 

Wenzel from the Committee on Agriculture to which was referred: 

H. F. No. 2018, A bill fo~ an act relating to agriculture; clarifying 
and imposing penalties for violations related to diseased animals 
under the jurisdiction of the board of animal health; authorizing 
inspection upon notice; authorizing enforcement of violations; au
thorizing civil judicial enforcement actions; authorizing administra
tive remedies.for violations; imposing civil and criminal penalties; 
amending Minnesota Statutes 1986, sections 35.15, subdivision 2; 
35.245, subdivision 5; 35.80; 35.82, subdivision 2; and 35.830; 
Minnesota Statutes 1987 Supplement, section 35.68; proposing 
coding for new law in Minnesota Statutes, chapter 35; repealing 
Minnesota Statutes 1986, sections 35.069; 35.70; 35.71, subdivision 
8; and 35.72, subdivision 6. 

Reported the same back with the following amendments: 

Page 7, line 4, after the period insert "The board may delegate to 
the executive director authority to act on behalf of the board." 

Page 9, line 3, delete "day of' 

With the recommendation that when so amended the bill pass and 
be re-referred to the Committee on Judiciary. 

The report was adopted. 

Jacobs from the Committee on Regulated Industries to which was 
referred: 

H. F. No. 2020, A bill for an act relating to utilities; encouraging 
settlements prior to contested case hearings; authorizing the public 
utilities commission to extend suspended rates during multiple 
general rate filings; providing for imposition of interiqI rates when 
commission extends suspended rates; amending Minnesota Statutes 
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1986, sections 216B.16, subdivisions la, 2, and 3; and 237.075, 
subdivisions 2 and 3. 

Reported the same back with the recommendation that the bill 
pass. 

The report was adopted. 

Munger from the Committee on Environment and Natural Re
sources to which was referred: 

H. F. No. 2031, A bill for an act. relating to waste management; 
requiring certain buildings to provide space for recycling; changing 
the definition of recyclable materials; specifying the responsibilities 
of the legislative commission on waste management; adding con
tainment of hazardous waste as an item . for which the waste 
management board may make grants; making industrial waste 
facilities eligible for processing facility loans; creating additional 
loan and grant programs for waste tire management; banning used 
oil from placement. on the land; removing the county fee cap for 
waste disposal in the metropolitan area; adding the chair of the 
waste management board to the environmental quality board; 
repealing the expiration date of the legislative commission on waste 
management; appropriating money; amending- ;Minnesota Statutes 
1986, sections 16B.61, subdivision 5; 115A.03, subdivision 25a; 
115A.14, subdivision 4; 115A.156, subdivision 3; 115A.165; 
115A.912; 115A.919; 115B.17, by adding a subdivision; Minnesota 
Statutes 1987 Supplement, sections 16B.61, subdivision 3; 
115A.156, subdivisions 1 and 2; 115A.162; 115A.48; 115A.916; 
115A.95; and 116C.03, subdivision 2; Laws 1980, chapter 564, 
article XII, section 1, subdivision 3, as amended; Laws 1987, 
chapters 348, section 51, subdivision 1; and 404, section 24, subdi
visions 4 ·and 6; proposing coding for new law in Minnesota Statutes, 
chapters 115A and 325E; repealing Minnesota Statutes 1986, sec
tions 115A.14, subdivision 6; and 115A.90, subdivision 4; Minnesota 
Statutes 1987 Supplement, sections 115A.14, subdivision 5; 116.55; 
and 116M.07, subdivision 14. 

Reported the same back with the following amendments: 

Page 2, line 34, delete "16" and insert "18" 

Page 5, line 22, delete "12" and insert "13" 

Page 5, line 24, before the semicolon insert ", the report on state 
solid waste management policy to be prepared jointly with the 
agency pursuant to section 115A.411" 

Page 5, line 25, after the comma insert "the report on state solid 
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waste management pol1\y to be prepared jointly with the board 
pursuant to sectIOn 115 .411," 

Page 10, after line 24, insert: 

"Sec. 11. [1l5A.541] [PLAN; GRANT REQUIREMENT.] 

The board shall only approve !'c plan under section 115A.46 or 
make !'c grant for !'c recycling facility under section 115A.54, subdi
vision 2a, if'it; finds that the alplicantdeillonstrates a commitment 
to recycle materials separate ~ generators to the extent such !'c 
program ~ cost effective in meeting recycling goals." 

Page 10, line 36, delete "12" and insert "13" 

Page 11, delete lines 19 to 31 and insert: 

"Subdivision 1. [LOANS AND GRANTS.] The board may make 
loans to waste tire processing businesses for the capItaICosts of land, 
buildings, equipment, and other capital improvements needed for 
the construction or betterment of waste tire processing facilities, 
and for the capItal cost of eqUIpment needed to transport waste tires 
to!'c waste tire processing facility. The board may also make loans to 
businesses that use waste tire derived products in manufacturing 
processes, for the capital costs of land, buildings, and equipment 
used in the manufacturing process. . .. 

The. board may make grants for studies necessary to demonstrate 
the technical and economic feasibility of !'c proposed waste tire 
processing project, or of !'c proposed use for waste tire derivea 

roducts in !'c manufacturing process. 12 grant mal not exceed 
30,000 and may not exceed 75 percent of the costs "-!'c study." 

Page 12, after line 14, insert: 

"Sec. 14. Minnesota Statutes 1986, section 115A.914, is amended 
to read: 

115A.914 [RULES ADMINISTRATION; COUNTY PLANNINGr 
AND ORDINANCES.] ... . 

Subdivision 1. [REGULATORY AND ENFORCEMENT POW
ERS.] For purposes of implementing and enforcing the waste tire 
abatement and permitting programs in sections 115A.90 to 
115A.914, the board may exercise the regulatory and enforcement 
powers '!! the agency under chapters 115 and 116. 

Subd. 2. [f,GE~ICY BOARD RULES.] The agese), board shaIl 
adopt rules for administration of waste tire collector and processor 
permits, waste tire nuisance abatement, and waste tire collection. 
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Yfttil Deeemeer &l-; ±98&; the ageHey may adept emergeftey ...lee tar 
these flUFflsses. 

Subd. 2. 3. [COUNTY PLANNING; ORDINANCES.] Counties 
shall include collection and processing of waste tires in the solid 
waste management plan prepared under sections 115A.42 to 
115A.46 and shall adopt ordinances under sections 400.16 and 
473.811 for management of waste tires that embody, but may be 
more restrictive than, ageney board rules." 

Page 16, line 51, delete ;'11" and insert "12" 

Page 18, line 6, delete "II" and insert "12" 

Page 18, line 9, delete "14" and insert "16" 

Page 18, line 20, delete "17" and insert "19" 

Page 18, line 21, delete "17" and insert "19" 

Page 18, delete line 33 and insert: 

. "Sections 12, 13, 19, 23, 24;' and 26 are effective the day" 

Renumber the sections in sequence 

Correct internal references 

Amend the title as follows: 

Page 1, line 20; after "115A.912;" insert "115A.914;" 

With the recommendation that when so amended the bill pass and 
be re-referred to the Committee on Appropriations. 

The report was adopted. 

Jaros from the Committee on Higher Education to which was 
referred: 

H. F. No. 2146, A bill for an act relating to education; allowing the 
student council member of the higher education coordinating board 
to vote; amending Minnesota Statutes 1986, section 136A.02, sub
division 1. 

Reported the same back with the following amendments: 

Delete everything after the enacting clause and insert: 
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"Section L Minnesota Statutes 1986, section 136A.02, subdivision 
1, is amended to read: 

Subdivision l. The higher education coor<linating board shall 
consist of eight citizen members, one from each congressionJll 
district, to be appointed by the governor with the advice and consent 
of the senate, and three two citizen members and one student 
member also to be appoint.edby the governor with the advice and 
consent of the senate to represent the state at large. 'l'he ehaiF ef the 
student advissry esuneil shall '*""'" as a nsn,'sting memiler ef the 
00aF!h The student member must be a full-time student enrolled in 
~ Minnesota post-secondary institution at the time of appointment 
or withIn one year prior_ to appointment. The student advisory 
council may recommend candidates to the governor for the student 
member position. All appointees to The board shall be selected for 
their knowledge of and interest in post secondary education and at 
least one shall be selected specifically for knowledge of and interest 
in vocational education. A V<Itffig nonstudent member of the board 
must not be an employee of or receive compensation from a p'ublic or 
private post-secondary institution while serving on the board. 

Sec. 2. Minnesota Statutes 1986, section 136A.02, subdivision la, 
is amended to read: . 

Subd. la. The term of each. voting board member shall be six 
years, except that the student member's term shall be two years. As 
nearly as possible,'one-sixth of the .terms of the voting board 
members shall ,expire each year. The' 'compensation, removal of 
voting members, and filling of vacancies among voting members on 
the' board shall be as provided in section 15.0575, subdivisions 3, 4" 
and 5. 

Sec. 3. Minnesota Statutes 1986, section 13BA.02, subdivision 7, is 
amended to read: -

Subd. 7. [STUDENT ADVISORY COUNCIL.] A student advisory 
council to the board is established. The members of the council shall 
include the chair of the University of Minnesota university student 
senate, the state chair of the Minnesota state university student 
association, the president of the Minnesota community college 
student association, the president of the Minnesota vocational 
technical student association, the president of the Minnesota asso
ciation of private college students, and a student who is enrolled in 
a private vocational school registered under this chapter, to be 
appointed by the Minnesota association of private post-secondary 
schools. A member may be represented by a designee. 

The advisory .council shall: 

(1) bring to the attention of the board any matter that the council 
believes needs the attention of the board, 
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(2) make recommendations to the board as the council deems 
appropriate, 

(3) review and comment upon proposals and other'matters before 
the board, 

(4) provide any reasonable assistance to the board, and 

(5) select one of its members to serve as chair""" as a nonvoting 
memileF sf the ileaFd, The board shall inform the council of all 
matters under consideration by the board and shall refer all propos-, 
als to the council before the board acts or sends the proposals to the 
governor or the legislature. The board shall provide time for a report 
fmm the advisory council at each meeting of the board. 

The student advisory council shall report to the board quarterly 
and at other times that the council considers desirable. The council 
shall determine its meeting time, but the council shall also meet 
with the executive director of the board within 30 days after the 
director's request for a council meeting. The student advisory 
council shall meet quarterly with the higher education advisory 
council and the board executive committee. ' 

Sec. 4. [FIRST STUDENT MEMBER.J. 

The first student member of the board shall be appoiuted ~ the 
governor ~ July 1, 1988. This appointment shall not displace an 
incumbent at-large board member, but instead shall constitute ~ 
12th board member until ~ vacapcy, occurs in which the incumbent 
does not reapply or ~ not reappointed. When that vacancy occurs, 
the student member shall assume that at=Iarge position." 

Delete the title and insert: 

"A bill for an act relating to: education; appointing a voting student 
member to the higher education. coordinating board; amending 
Minnesota Statutes 1986, section 136A.02, subdivisions 1, la, and 
7." 

With the recommendation that when so amended the bill pass and 
be re-referred to the Committee on Appropriations. 

The report was adopted. 

Kostohryz from the Committee on General Legislation, Veterans 
Affairs and ,Gaming to which was referred: 

S. F. No. 724, A bill for an act relating to horse racing; modifying 
the purse structure; providing for the representation of horsepersons 
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contracting with a licensee; modifYing" taxes; amending Minnesota 
Statutes" 1986, sections 240.13, subdivision 5; 240.15; subdivision 1. 

Reported the same back with the following amendments: 

" Delete everything after the enacting clause and insert: 

"Section 1. Minnesota Statutes 1986, section 240.01, is amended 
by adding a subdivision to read: 

Subd. 12. [AVERAGE DAILY HANDLE.] "Average daily handle" 
means the total amount bet in all pari-mutuel '},ools at '! licensed " 
racetrack during the racing meeting divided ~ t e number of days 
that horse racing was conducted at the racetrackQuring the racing 
meeting. 

Sec. 2. Minnesota Statutes 1986, section 240.13, subdivision 4, is 
amended to read: " 

$ubd. 4. [TAKEOUT; DISTRIBUTION OF WINNINGS.] A lic
ensee conducting pari-mutuel betting must deduct from a straight 
pari-mutuel pool, before payments to holders of winning tickets, an 
amount equal to not more than 17 percent of the total money in that 
pool. The licensee-must deduct from a multiple pari-mutuel pool, 
before payments to the holders of winning tickets, an amount equal 
to not more than 23 percent of the total money in that pool. The 
remainu;g-money in each pool.mustbe distributed among the 
holders of winning tickets in a manner the commission by rule 
prescribes for each type of pool. Breakage must Qe computed on the 
basis of payoffS rounded down to the next lowest increment of 20 
cents, with a minimum payoff of $2.20 on a $2 ticket, except that the 
licensee may reduce the minimum payoff to $2.10 on a $2 ticket if 
there is not a sufficient amount in a pool to make a minimum payoff 
of $2.20. 

Sec. 3; Minnesota Statutes 1987 Supplement, section 240:13, 
subdivision 5, is amended to read: 

Subd. 5. [PURSES.] (a) From the amounts deducted from all 
pari-mutuel pools by a licensee, an amount equal to not less than 
!We Ile,.eRt the following percentages of all money in all pools m\lst 
be set aside by the licensee and used for purses for races conducted 
by the licensee, provided that '! licensee mf;Yha~ee by contract with 
an organization representing a majority 0 ~ orsepersons raCIng 
the breed involved to set aside amounts in addition to the fo1 owing 
percentages: 

(1) For a licensee conducting a lacing meeting with an avera~e 
~. ail.:n lianilleof $500,000 or less;- our percent of the average dai y 

an e times The number Of racing days in that meeting. 
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. (2) For a licensee conductin !'c racing meeting with an average 
dally handle of more than 500,000 but not more tI,an $750,000, six 
percent of the average daily handle timeSThenumoerofracing days 
in that meeting, 

an For !'c licensee conducting !'c racing meeting with an average 
~ally handle of more than $750,000, ei~ht percent of the first 

1,000,000 in average daily handle times ~ number of racing days 
in that meeting. '.' . . 

The commission may by rule provide for the administratioJl and 
enforcement of this subdivision. . 

(b) From the money set aside for purses, the licensee sha:ll pay to 
the horseperson's organization representing the majority of the 
horsepersons racing the breed involved and contracting with the 
licensee with respect to purses and the conduct of the racing 
meetings and providing representation, benevolent programs, ben
efits, and services for horsepersons and their on-trackemployees, an 
amount, sufficient to perform these services, as· may be determined 
by agreement by the licensee and the horseperson's. organization. 
The amount paid may be deducted only from the. money set aside for' 
purses to be paid in races for the breed represented by the horseper
son's organization. With respect to racing meetings where more than 
one breed is racing, the licensee may contract independently with 
the horseperson's organization representing each breed racing. 

'(e) Notwithstanding sections'325D.49 to (3250.66, a horseperson's 
organization representinf the majorittoTthe horsepersons r~~ihgl!! 
breed at!'c meetmg,and ~ members t ereOt, may agree to With 0 d 
horsesauring ~ meeting. .'. ., . . . 

Sec. 4. Minnesota Statutes 1986, section 240.15, subdivision t, is 
amended to read: 

Subdivision 1.. [TAXES IMPOSED.] (a) There is imposed.". the 
taW amaullt J.et .". all pari mutuel peels .". ~ ffieiBg day a tax 
at the fullewiBg Fate!¥. . , 

W Fffi' eaeh ffieiBg day iff a calelldar year .". whieh the tetal 
ameum bet; tagether with,the taW 3ftlaullt bet at.the _lieellsed. 
raeetrack ill all previeus ffieiBg days ill the _ ealelldar year Gees 
net .,..eeea $18,QQQ,QQ(), 1,% percellt ef the taW amaullt.Set ill all 
pari mutuel fl66ls.' . -

{ilf Fffi' eaeh raeffig day ill a ealendar year .....,., the raeffig day .". 
whieh the taW araeunt bet ill all pari mutuel pools at the·.,.....e 
lieensed raeetraek ill the _ ealendar year ""eeeds $48,Q()Q,QQ(), 
ail< pereent ef the taW, ameeHt bet ill all pari mu.uel .peels rate of 
six percent of the total amount withheld from all pari-mutuel pools . 
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h the licensee, including breakage and amounts withheld under 
section 240.13, subdivision-",. 

In addition to the' above tax, the licensee must designate and pay 
to the commission a tax of one Ilercent of the total amount bet on 
each racing day, for deposit in t e Minnesota breeders fund, at the 
roTI8w;,'g ~ , . 

m Fe!' raeiHg days "" wffieh the state tffif m><IeF effiHse wm is 
t% l'ereeBt, aBe h!l!f I'ereeat ef the tattH amallRt bet malll'ari mil 
tIlel )308l&.-

{2j Fer raeiHg days "" wffieh the state tffif m><IeF effiHse WOO is "'* 
l'ereeBt, Effie l'eFeeBtefthetattH amallBtbet malll'a.; mBtIlel f>OOIs. 

The taxes imposed by this dause must be paid from the amounts 
prrmitted to be withheld by a licensee under section 240.13, subdi-
vision 4. '.' . 

(b) The commission shallinijl8se "" eaeI> )3ai<I a"missi8f1 ttleael> 
lieeBse" raeetrack "" ,. raeiHg day a tffif ef 4li eeBts, It may impose 
an ,,""itiaBal admissions tax of not more than ten cents on each paid 
admission at £mY !'Ie licensed racetrack on !'Ie racing day if: 

(1) the a""itiaBai tax is requested by a local unit of government 
within whose borders the track is located; 

(2) a public hearing is held on the request; and 

(3) the commission finds that the local unit of government 
requesting the ,,""itiaBai tax is in need of its revenue to meet 
extraordinary expenses caused by the racetrack. 

Sec. 5. Minnesota Statutes 1986, section 240.15, subdivision 2, is 
amended to read: 

Subd. 2. [PAYMENT.] The licensee must remit the tax to the 
commission or its representative within "seven days of the day on 
which it was collected. ffi """itieB ttl the tffi. ffild at that time the 
lieeftsee _ i*'Y ttl theeemmissiaB Sf' its rel'reseBtative ,. stIffi 

CftIl<Il ttl aBe half the tattH Breakage fur each raeiHg day EiHriBg the 
)3CFied fur wffieh the tffif is ~ The payments must be accompanied 
by a detailed statement of the remittance on a form the commission 
prescribes. The commission may by rule' provide for the direct 
deposit of required payments in the commission's account in a 
financial institution within the state and for determining the time of 
applicability of different tax rates under subdivision 1. 

Sec. 6. Minnesota Statutes 1986, section 240.15, subdivision 3, is 
amended to read: 
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Subd. 3. [TAX EXCLUSIVE.] The tax imposed by subdivision 1 is 
in lieu of any tax or license fee, other than taxes on real property, 
imposed by a political subdivision and in lieu of any other sales or 
excise tax imposed by the state on raeetFaek aamissiens 61' pari-mu
tuel pools or pari-mutuel ticket sales. 

Sec. 7. Minnesota Statutes 1986, section 240.15, subdivision 0, is 
amended to read: 

Subd. 6. [DISPOSITION OF PROCEEDS.] The commission shall 
distribute all money received under this section, and all money 
received from license fees and fines it collects, as follows: all money 
designated for deposit in the Minnesota breeders fund must be paid 
into that fund for distribution under section 240.18. Revenue from 
an aElEliMeRal admissions tax imposed under subdivision 1 must be 
paid to the local unit of government at whose request it was imposed, 
at times and in a manner the commission determines. All other 
revenues received under this section by the commission, and all 
license fees, fines, and other revenue it receives, must be paid to-the 
state treasurer for deposit in the general furd. 

Sec. 8. [REPEALER.] 

Minnesota Statutes 1986, section 240.15, subdivision ~ ~ re
pealed. 

Sec. 9. [EFFECTIVE DATE.] 

Sections 1 to §. are effective the day following final enactment." 

Delete the title and insert: 

"A bill for an act relating to horse racing; providing for taxation of 
pari-mutuel pools; providing for minimum amounts set aside for 
purses; authorizing agreements to withhold horses; providing that 
statutory takeout rates are maximum rates; repealing the state 
racetrack admissions tax and extending the sales tax to racetrack 
admissions; repealing the separate tax on breakage; providing for 
payments to the Minnesota breedeJ"s fund; repealing the require
ment that the. value of unclaimed tickets reverts to the state; 
amending Minnesota Statutes 1986, sections 240.01, by adding a 
subdivision; 240A.13, subdivision 4; and 240.15, subdivisions 1, 2, 3, 
and6; Minnesota Statutes 1987 Supplement, section 240A.13, 
subdivision 5; repealing Minnesota Statutes 1986, section 240A.15, 
subdivision 5.': 

With the recommendation that when so amended the bill pass and 
be re-referred to the Committee on Taxes. 

The report was adopted. 
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SECOND READING OF HOUSE BILLS 

H. F. Nos. 718, 1761, 1805, 1817, 1858, 1940, 1979 and 2020 were 
read for the second time. 

SECOND READING OF SENATE BILLS 

S. F. No. 1575 WaS read for the second time. 

INTRODUCTION AND FIRST READING 
OF HOUSE BILLS 

The following House Files were introduced: 

McLaughlin introduced: 

H. F. No. 2183, A bill for an act relating to human services; 
appropriating money for administering service delivery improve
ment pilot projects . 

. The bill was read for the first time a~d referred to the Committee 
on Health and Human Services. 

Quinn, Begich and Johnson, A., introduced: 

H. F. No. 2184, A bill for an act relating to public safety; creating 
division of elevator inspection in the department of labor and 
industry; providing for duties, powers, and fees; providing for an
nual, statewide, certified inspections of elevators by qualified inspec
tors; allowing municipalities with qualified elevator inspection 
programs to be exempt from state inspection; prescribing a penalty; 
appropriating money; proposing coding for new law in Minnesota 
Statutes, chapter 183. 

The bill was read for the first time and referred to the Committee 
on Labor-Management Relations. 

Sparby; Carlson, D.; Battaglia and Tunheim introduced: 

H. F. No. 2185, A bill for an act relating to game and fish; 
adjusting the height of deer stands; amending Minnesota Statutes 
1986, section 97B.325. 
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The bill was read for the first time and referred to the Committee 
on Environment and Natural Resources. 

Rice, Morrison, Carruthers and Rukavilla introduced: 

H. F. No. 2186, A bill for an act relating to the board of the arts; 
regulating distribution offunds to regional arts councils; regulating 
conflict of interest; amending Minnesota Statutes 1986, section 
139.10. 

The bill was read for the first time and referred to'theCommittee 
on Appropriations. 

O'Connor introduced: 

H. F. No. 2187, A bill for an act relating to animals; modifying 
regulations of kennels and dealers of certain' animals used for 
research purposes; amending Minnesota Statutes 1987 Supplement, 
sections 347.31, subdivision 4; and 347.37. 

The bill was read for the first time and referred to the Committee 
on Commerce. 

Ogren, Greenfield, Vanasek, Wynia and Anderson, R., introduced: 

H. F. No. 2188, A bill for an act relating to health; providing a 
state administered insurance program for persons without health 
Care coverage; requiring premiums on a sliding fee basis; appropri
ating money; proposing coding for new law as Minnesota Statutes, 
chapter. 256H. 

The bill was read for the first time and referred to the Committee 
on Health and Human Services. 

Winter and Olson, K., introduced: 

H. F. No. 2189, A bill for an act relating to local government; 
permitting certain cities and towns to contribute to a hospital. 

The bill was read for the first time and referred to the Committee 
on Local and Urban Affairs. 

Winter and Olson, K., introduced: 

. H. F. No. 2190, A bill for an act relating to the city of Westbrook; 
permitting the city to expend city funds for a private hospital. 
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The bill was read for the first time and referred to the Committee 
oil Local and Urban Affairs. 

Jensen, Rose and· Ogren introduced: 

H. F. No. 2191, A bill for an act relating to drainage; changing 
certain requirements for repair and abandonment of s'ystems; 
amending Minnesota Statutes 1986, sections 106A.715, subdivision 
1; 106A.745; and Minnesota Statutes 1987 Supplement, section 
106A.811, subdivision 5. 

The bill was read for the first time and referre<;l to the Commit~ee . 
on Environment and Natural Resources. 

Jensen; Kaiis and Reding introduced: 

H. F. No. 2192, A bill for an act relating to transportation; 
providing for application of rules; providing for agreements with 
other states to administer special permits for vehicles exceeding 
weight and length restrictions; exempting limousines from motor 
carrier regulation; clarifying the filing of petitions for operating 
certificates and permits, carrying of cab cards, and requirements for 
private carriers; establishing insurance reqllirements; providing 
that investigative data on violations undercbapter 221 may be given 
to transportation regulation board; amending Minnesota Statutes 
1986, sections 169.86, by adding a subdivision; 221.025; 221.031, 
subdivisions 1, 2, 2a, and 3; 221.081; 221.121, subdivisions land 5; 
221.141, subdivision 1; 221.151, subdivision 1; 221.172;' subdivision 
2; 221.185, subdivision 9; 221.291, subdivisions 1 and 2; 221.296, 
subdivisions 4 and 8; and '221.81, subdivision 3a; Minnesota Stat
utes 1987 Supplement, sections 221.031, subdivision 7; 221.061; 
221.291, subdivision 3; and 221.296, subdivision 5; proposing coding 
for new law in Minnesota Statutes, chapters 169 and 221; repealing 
Minnesota Statutes 1986, section 13.72, subdivision 3. 

The bill was read for the first time and referred to the Committee 
on Transportation. '. 

Jefferson, Bishop, Solberg, Kelly and Clark introduced: 

H. F. No. 2193, A bill for an act relating to crimes; providing for 
seizure and forfeiture of· property used in commission _ of crime, 
proceeds of crime, and contraband; creating a presumptiori that 
money, precious metals, and jewels found near controlled substances, 
and vehicles containing controlled substances, are subject to forfei
ture; providing for administrative forfeiture of such property with 
opportnnity for judicial determination; providing for snmmary for
feiture of contraband, certain controlled substances, weapons follow-
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ing a conviction, and certain plants; providing for forfeiture by 
judicial action of property and proceeds associated with controlled 
substance violations and designated offenses; eliminating the re' 
quirement that forfeiture actions be dismissed if no associated 
conviction results; providing that a conviction creates the presump

. tion that after-acquired property constitutes forfeitable proceeds of 
the offense; eliminating the defense of an owner who negligently 
allowed the unlawful use of the owner's property; providing that the 
right to forfeitable property passes to law enforcement agencies 
upon commission of unlawful act; allowing seizure without process 
incident to a lawful search without a warrant and in other circum
stances; allocating the proceeds of forfeitures to law enforcement 
agencies and county attorneys; amending Minnesota Statutes 1986, 
section 152.21, subdivision 6; 609.531, subdivisions 4, 5, and by 
adding subdivisions; Minnesota Statutes 1987 Supplement, section 
609.531, subdivision 1; proposing coding for new law in Minnesota 
Statutes, chaptet 609; repealing Minnesota Statutes .. 1986, sections 
152.19; and 609.531, subdivisions 2, 3, and 6. . 

The bill was read for the first time and referred tQ the Committee 
on Judiciary. 

Brown, Scheid, Valento, McKasy and Osthoffintroduced: 

H. F. No. 2194, A bill for .an act relating to taxation; property; 
classifying utility property as commercial-industrial; classifying. 
certain personal property; amending Minnesota Statutes 1986,' 
section 273.13, by adding a subdivision; and Minnesota Statutes 
1987 Supplement, section 273.13, subdivision 24. 

The bill was read for the first time and referred to the Committee. 
on Taxes. 

Welle, Cooper, Rodosovich, Gruenes and Anderson, G., introduced: 

H. F. No. 2195, A bill for an act relating to· human services; 
changing methods of determining rates for nursing homes partici
pating in the medical assistance program; allowing nursing homes 
to choose to have the commissioner apply rate limits based on the 
limits of other geographic groups; amending Minnesota Statutes 
1987 Supplement, section 256B.431, subdivision 2b. 

The bill was read for the first time and .referred to the Committee 
on Health and Human Services. 

Blatz introduced: 

H. F. No. 2196, A bill for all act relating to political subdivisions; 
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clarifYing tort liability for certain actions; amending Minnesota 
Statutes 1986, section 466.03, subdivision 5. 

The bill was read for the first time and referred to the Committee 
on Judiciary. 

!Wse, Pappas, Wynia, Begich and McKasy introduced: 

H. F. No. 2197, A bill for an act relating to employment; allowing 
certain nonlicensed facilities to perform breath tests for alcohol; 
amending Minnesota Statutes 1987 Supplement, section 181.951, 
subdivision 1. 

The bill was read for the first time and referred to the Committee 
on Labor-Management Relations. 

Carruthers; Pauly; Carison, L.; Ozment and Scheid introduced: ' 

H. F. No. 2198, A bill for an act n;hiting to human services; 
allowing higher local standards for certain residential programs for 
persons with mental illness; amending Minnesota Statutes 1987 
Supplement, section 245A.095, by adding a subdivision. 

The bill was read for the first time and referred to the Committee 
on Health and Human Services. 

Carruthers; Pauly; Carlson, L.; Ozment· and Scheid introduced: 

H. F. No. 2199, A bill' for an act relating.to human services; 
allowing health and safety conditions to be imposed upon certain 
residential programs for persons with mental illness; amending 
Minnesota Statutes 1987 Supplement, section 245A.ll, subdivision 
3. 

The bill was read for the first time and referred to the Committee 
on Health and Human Services. 

!Wdosovich introduced: 

H. F. No. 2200, A bill for an act relating to highway traffic 
regulations; providing that the attorney who prosecutes DWI mis
demeanor violations also must prosecute aggravated DWI while 
driving after revocation violations; amending Minnesota Statutes 
1986, section 169.129. 

The bill was read for the first time 'and'referred to the Committee 
on Judiciary. . 
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Scheid, Bertram, McKasy, Boo and Voss introduced: 

H .. F. No. 2201, A bill for an act relating to financial institutions; 
savings ·and loan associations; defining. terms; adding darifying 
language; regulating incorporations; regulating mutual to stock 
conversions; providing for corporate governance of capital stock 
associations; regulating the powers of saving associations; regulat
ing deposit accounts; regulating investments; regulating terms and 
conditions of loans, contracts, and extensions of credit; providing 
state-chartered savings associations the same rights and powers 
that may be exercised by a federal savings association doing busi
ness in Minnesota; amending Minnesota Statutes 1986, sections 
5lA.02; 5IA.03, by adding a subdivision; 5lA.041, subdivisions 1 
and 4; 5lA.05, subdivision 1, and by adding a subdivision; 5lA.06, 
subdivision 3; 5IA.065, subdivisions .1, 3, 4, 8,. and by adding a 

.. subdivision; 5lA.07; 5lA.lO; MA.11, subdivision 1; 5IA.I2; 5lA.I3; 
5lA.I5, subdivision 2; 5IA.17; 51A.19, subdivisions 1, 8, and 10; 
51A.21, subdivisions 1, 5, 7, 9, 14, 15, 17, 21, and by adding 
subdivisions; 51A.22, subdivision2;5lA.25l; q1A.261; 51A.262; 
51A.28; 5IA.31, subdivision 1; 5lA.32; 5lA.35; 5lA.36I; 51A.37, 
subdivisions 1, 2, 3, 4, aI)d by adding subdivisions; 51A.38, subdivi
sions 1, 2,3, 4,5,7, .&nd8; 51A.40; 51:A..44, subdivision 1;5lA.48; 
51A.50; 51A.51, subdivision 1; 51A.53; 51A.56; 118.005, subdivision 
1; Minnesota Statutes 1987 Supplement, section 51A.23, subdivi
sion 1; proposing coding for new law in Minnesota Statutes, chapter 
5lA; repealing Minnesota Statutes 1986,.sections 5lA.03, subdivi
sion 2a;5lA.05, subdivisions 3, 4, and 5; 5lA.091; 51A.11, subdivi
sion 3; 5lA.18; 5lA.19, subdivisions 2 and 3; 51A.21, subdivision 6; 
51A.23, subdivisions 2, 3, 4, and 5; 51A.37, subdivisions 7 and 9; 
5lA.38, subdivision 6; and 51A.39 . 

. The bill was read for the first time and referred to the Committee 
on Financial Iristitutions and Insurance. . 

Quinn and Vanasek introduced: 

H. F. No. 2202, A bill for an act relating to taxation; sales; 
clarifying the application of the exemption for certain fundraising 
activities to certain school organizations; amending Minnesota 
Statutes 1986, section 297 A.256. 

The bill was read for the first time and referred to the Committee 
on Taxes. 

Quinn; Nelson, D., and Larsen introduced: 

H. F. No. 2203, A bill for an act relating to education; allowing 
school <listricts to designate a volunteer staff person in each second
ary school as a referral counselor for students; excluding referral 
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counselors from certain duties and liabilities; proposing coding for 
new law in Minnesota Statutes, chapter 123. 

The bill waS read for the first time and referred to the Committee 
on Education. 

Swenson, Wagenius, Carruthers, 1]ornhom and Kelly introduced: 

H. F. No. 2204, A bill for an act relating to obscenity;' providing 
civil and equitable remedies against owners of businesses in which 
obscene materials or performances are sold or exhibited; proposing 
coding for new law in Minnesota Statutes, chapter 617. 

The bill was read for the first time and referred to the Committee 
on Judiciary. 

Carruthers, Veilenga, Kelly and Seaberg introduced: 

H. F. No. 2205, A bill for an act relating to crimes; requiring a 
warning label on replica firearms; proposing coding for new law in. I,": 
Minnesota Statutes, chapter 325F. 

The bill was read for the first time and referred to the Committee 
on JudiciarY. 

Carruthers, Vellenga, Kelly and Seaberg introduced: 

H. F. No. 2206, A bill for an act relating to crimes; expanding 
aggravated robbery and burglary in the first degree to include 
crimes committed with an article that appears to be a dangerous 
weapon; creating a felony offense of terrorizing with a replica 
firearm; amending Minnesota Statutes 1986, sections 609.245; 
609.582; and609.713, by adding a subdivision. 

The bill was read for the first time and referred to the Committee 
on Judiciary. 

Gruenes and Welle introduced: 

H. F. No. 2207, A bill for an act relating to human services; 
excluding nursing home pension contributions from operating cost 
limits; amending Minnesota Statutes 1987 Supplement, section 
256B.431, subdivision 2b. 

The bill was read for the first time and referred to the Committee 
on Health and Human Services. 
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Clark, Greenfield and Jefferson introduced: 

H. F. No. 2208, A bill for an act relating to human services; 
requiring nursing and boarding care homes to pay screening costs 
monthly for residents and applicants for residence; allowing other 
persons to request screening and pay screening costs on a sliding fee 
scale; amending Minnesota Statutes 1987 Supplement, section 
256R091, subdivision 4. 

The bill was read for the first time and referred to the Committee 
on Health a.nd Human Services. 

Steensma; Lieder; Kalis; Carlson, D., and Peterson introduced: 

H. F. No. 2209, A bill for an act relating to public safety; providing 
that a fee for applications for quarterly reporting of fuel tax be 
deposited in the highway user tax distribution -fund; amending 
Minnesota Statutes 1987 Supplement, section 296.17, subdivision 
9a. 

The bill was read for the first time and referred to the Committee 
on Transportation. . 

Rukavina introdnced: 

H. F. No. 2210, A bill for an act relating to St. Louis county; 
requiring a polling place at a certain location. 

The bill was read for the first time and referred to the Committee 
on Local and Urban Affairs. 

Solberg introduced: 

H. F. No. 2211, A bill for an act relating to retirement; authorizing 
optional Medicare coverage for certain pre-1986 public employees; 
providing for a special referendum; proposing coding for new law in 
Minnesota Statutes, chapter 355. 

The bill was read for the first time and referred to the Committee 
on Governmental Operations. 

Simoneau and Begich introduced: 

H. F. No. 2212, A bill for an act relating to insurance; clarifying 
powers of state compensation insurance fund; amending Minnesota 
Statutes 1987 Supplement, section 176A.04; proposing coding for 
new law in Minnesota Statutes, chapter 176A. 
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The bill was read for the first time and referred to the Committee 
on Labor-Management Relations. 

Kelso introduced: 

H. F. No. 2213, A bill for an act relating to taxation; providing for 
adjustment of computation of the homestead credit replacement aid 
to compensate for levy errors by auditors; amending Minnesota 
Statutes 1987 Supplement, section 273.1394, subdivision 2. 

The bill was read for the first time and referred to the Committee 
on Taxes. 

Rodosovich introduced: 

H. F. No. 2214, A bill for an act relating to establishment ofrates 
for intermediate care facilities for the mentally retarded (ICFIMR); 
changing the procedures for determining ICFIMR rates beginning in 
1988; amending Minnesota Statutes 1986, section 256B.501, by 
adding subdivisions. 

The bill was read for the first time and referred to the Committee 
on Health and Human Services. 

Anderson, G.; Schafer and McEachern introduced: 

H. F. No. 2215, A bill for an act relating to education; making 
technical corrections to the cooperative secondary facilities grant 
act; amending Minnesota Statutes 1987 Supplement, section 
124.494, subdivisions 5 and 6. 

The bill was read for the first time and referred to the Committee 
on Education. 

Battaglia; Munger; Anderson, G.; Vanasek and Schreiber intro
duced: 

H. 1\ No. 2216, A bill for an act relating to natural resources; 
ratifying and affirming the settlement agreement arising from 
litigation concerning certain treaty related claims of Chippewa 
Indians; prescribing powers and duties of the commissioner of 
natural resources in relation to the settlement agreement; proposing 
coding for new law in Minnesota Statutes, chapter 97 A. 

The bill was read for the first time and referred to the Committee 
on Environment and Natural Resources. 
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McKasy introduced: 

H. F. No. 2217, A bill for an act relating to financial institutions; 
authorizing certain banks to offer services on behalf of other banks; 
amending Minnesota Statutes 1986, section 48.34. 

The bill was read for the first time and referred to the Committee 
on Financial Institutions and Insurance. 

Johnson, A.; O'Connor; Lieder; Kalis and Nelson, C., introduced: 

H. F. No. 2218, A bill for an act relating to workers' compensation; 
requiring all employers to purchase workers' compensation insur
ance from the state insurance fund; amending Minnesota Statutes 
1986, section 176A.03, subdivision 2; Minnesota Statutes 1987 
Supplement, section 176A.02, subdivision 1; proposing coding for 
new law in Minnesota Statutes, chapter 176A. 

The bill was read for the first time and referred to the Committee 
on Labor-Management Relations. 

Voss, by request, introduced: 

H. F. No. 2219, A bill for an act relating to state finance; changing 
provisions providing for a contingent tax increase; requiring or 
allowing certain retailers to register. for a permit and collect and 
remit the use tax; reducing the tax on pari-mutuel betting and 
requiring an increase in purses; clarifying the sales tax exemption 
for the University of Minnesota hospital; taxing foreign income for 
purposes of the corporate franchise tax; changing corporate fran
chise tax definitions; allowing franchise tax deductions for deemed 
dividends from a foreign operating corporation and for foreign 
payments; updating income and corporate franchise tax provisions 
to the Internal Revenue Code; providing a separate income tax rate 
schedule for married individuals filing separate returns and estates 
and trusts; increasing the income tax credit for elderly and disabled 
persons; amending Minnesota Statutes 1986, sections 240.15, sub
divisions 1 and 2; 240.18; 290.01, by adding subdivisions; 290.931, 
subdivision 1; 290.934, subdivisions 1, 3, and by adding a subdivi
sion; 297A.01, subdivision 10; 297A.15, subdivision 1; 297A.16; 
297A.17; and 297 A.21; Minnesota Statutes 1987 Supplement, sec
tions 16A.1541; 240.13, subdivision 5; 290.01, subdivisions 4,5, 19, 
and 20; 290.06, subdivisions 2c and 20; 290.095, subdivision 3; 
290.17, subdivision 4; 290.191, subdivision 5; 290.21, subdivision 4; 
290.934, subdivision 2; 290A.03, subdivision 15; and 297 A.25, 
subdivision 11; Laws 1987, chapter 268, article 18, section 5; 
proposing coding for new law in Minnesota Statutes, chapter 290; 
repealing Minnesota Statutes 1986, sections 290.07, subdivisions 1, 
2, 3, 6, and 7; 290.11; 290.12, as amended; 290.131, as amended; 
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290.132, as amended; 290.133, as amended; 290.134,·as amended; 
290.135, as amended; 290.136, as amended; 290.138, as amended; 
290.934, .subdivision 4; and 297A.15, subdivision 2; Minnesota 
Statutes 1987 Supplement; sections 290.14; and 290.21, subdivision 
8. 

The bill was read for the first time and referred to the Committee 
on Taxes. > 

Riveness; Simoneau; Rest; Anderson, R., and Lasley introduced: 

H. F. No. 2220, A bill for an act relating to state government; 
regulating state employment; establishing policies regarding full
time and part-time employees; amending Minnesota Statutes 1986, 
sections16A.ll, subdivision 3; 16A.123, subdivision 3; 43A.Ol, by 
adding a subdivision; 43A.05, subdivision 5; 43A.24, subdivision 1,· 
and by adding a subdivision; and 43A.25. 

The bill was read for the first time and referred to the Committee 
on Governmental Operations. 

Johnson, A., and Pappas introduced: 

H. F. No. 2221, A bill for ali act relating to occupational safety and 
health; regulating penalties . for violations; amending Minnesota 
Statutes 1986, section 182.666, subdivislons 3, 5a, and 7; Minnesota 
Statutes 1987 Supplement, section 182:666, subdivisions 1, 2, 4, and' 
5. . 

The bill was read for the first time and referred to the Committee 
on Labor-Management Relations. 

Johnson, A., and Rodosovich introduced: 

H. F. No. 2222, A bill for an act relating to human services; 
providing exceptions to the moratorium on beds in intermediate care 
facilities for persons with mental retardation or related conditions; 
amending Minnesota Statutes 1986, sections 252.291, subdivisions 
1 and 2; and 256B.092, subdivisions 5 and 7; Minnesota Statutes 
1987 Supplement, sections 252.291, subdivision 3;. and 256B.501; 
subdivision 1. 

The bill was read for the first time and referred to the Committee 
on Health and Human Services. 
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Rest introduced: 

H. F. No. 2223, A bill for an act relating to marriage dissolution; 
clarifying and modifying provisionstelating to pension plan rights 
in marriage dissolutions; amending Minnesota Statutes 1986, sec
tion 518.54, by adding a subdivision; amending Minnesota Statutes 
1987 Supplement, sections 356.80; 518.54, subdivision 10; 518.58, 
subdivision 2; and 518.581, subdivision 4. ' 

The bill was read for the first time and referred to the Committee 
on Judiciary, 

Jefferson ,introduced: 

H, F. 'No. 2224, A bill for anact relating to landlord tenant law; 
providing an action for damages for accepting rent ,on condemned 
property; proposing coding for' new law in Minnesota Statutes;, 
chapter 504. ' 

The bill was read for the first time and referred to the Committee 
on Economic Development and Housing. 

Vellenga, Ogren, Greenfield, Onnen and Wynia introduced: 

H. F. No. 2225, A bill for an act relating to occupations and 
professions; creating the state board of examiners for speech-lan
guage pathology and audiology and providing for its powers and 
duties; providing for the licensure and regulation of speech-lan
guage pathologists, and audiologists; authorizing rulemaking; ap
propriating money; amending Minnesota Statutes 1987 
Supplement, sections 214.01, subdivision 2; and 214.04, subdivision 
3; proposing coding for new law as Minnesota Statutes, chapter 
153B. 

The bill was read for the first time and referred to the Committee 
on Health and Human Services. 

Jefferson, Skoglund and Kelly introduced: 

H. F, No. 2226, A bill for an act relating to insurance; regulating 
insurance information collection, us~, disclosure, access, and correc
tion practices; requiring reasons for adverse underwriting decisions 
and limiting the use thereof; providing penalties and individual 

'remedies; proposing coding for new law in Minnesota Statutes" 
chapter 60A. 

The bill was read for the first time and referred to the Committee 
on Financial Institutions and Insurance. 
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Trimble, Reding, Price, Kahn and Carlson, D.; introduced: 

H, F. No. 2227, A bill for an act relating to the environment; 
requiring notice of the release of genetically engineered organisms; 
creating a task force to study certain issues relating to genetic 
engineering; proposing coding for new law in Minnesota Statutes, 
chapter H5. 

The bill was read for the first time and referred to the Committee 
on Future and Technology. 

Kelly introduced: 

H. F. No. 2228, A billfor an act relating to education; establishing 
a records destruction schedule for chemical abuse preassessment 
teams; requiring law enforcement reports of certain -violations to 
preassessment teams; amending Minnesota Statutes 1987 Supple
ment, seCtions 126.034; 126.035; 126.037; and 260.161, subdivision 
3; proposing coding for new law in Minnesota Statutes, chapter 126; 
repealing Minnesota Statutes 1987 Supplement, section 126.033, 
subdivision 4. 

The bill was read for the first time and referred to the Committee 
on Education. 

Orenstein and Pappas introduced: 

H. F. No. 2229, A bill for an act relating to human services; 
allowing the licensure and certification of up to 40· nursing home 
beds transferred from one facility to a unit on the same campus for 
the care of persons with Alzheimer's disease; amending Minnesota 
Statutes 1987 Supplement, section 144A.071, subdivision 3. 

The bill was read for the first time and referred to the Committee 
on Health and Human Services. 

Kelly and Skoglund introduced: 

H, .F.No. 2230, A bill for an act relating to insurance; insurance 
adjusters; permitting homeowners to cancel contracts with a public 
adjuster under certain circumstances; proposing coding for new law 
in Minnesota Statutes, chapter 72B. 

The bill was.read for the first time and referred to the Committee 
on Financial Institu.tions and Insurance. 
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O'Connor introduced: 

H. F,No. 2231, A bill for an act relating to crimes; gambllng; 
authorizing persons to conduct gambling. under certain circum
stances; amending Minnesota Statutes 1986, sections 340A.410, 
subdivision 5; 349.31, by adding a subdivision; and 609.761;propos
ing coding for new law in Minnesota Statutes, chapter 349 .. 

The bill was read for the first time and referred to the Committee 
on General Legislation, Veterans Affairs and Gaming: 

Jacobs, Redalen, Minne, Stanius and Beard introduced: 

IfF. No. 2232, A bill for an act relating to cable television; 
exempting certain small cable systems; requiring new franchises to 
be granted on 'same terms as original franchise; prohibiting utilities 
from giving unfair preference to affiliated companies that provid~ 
",ble television service; amending Minnesota Statutes 1986, sec
tions '238.02, subdivision 3; and ,2,38.08, subdivision 1; proposing 
coding for new law in Minnesota Statutes, chapter 238. 

The bill was read for the first time and referred to the Committee 
on Regulated Industries. 

Ogren introduced: 

H. F. No. 2233, A bill for an act relating to human services; 
regardingrates for day training and habilitation services; amending 
Minnesota Statutes 1986, section 256B.501, by adding·a subdivi
sion;,Minnesota Statutes 1987 Supplement, section 252.46, subdivi-
sion 6, and by adding subdivisions. . 

The bill was read for the first time and referred to.the Committee 
on Health and Human Services, 

Nelson, K., introduced: 

H. F No. 2234, A bill for an act relating to the city of Minneapolis; 
authorizing the Minneapolis park and recreation board to establish 
compensation for its members; amending Laws 1974, chapter 181, 
section 1, as amended. 

The bill was read for the first time and referred to the Committee 
on Metropolitan Affairs. 
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Nelson, D., introduced: 

H. F. No. 2235, A bill for an act relating to the collection and 
dissemination' of data; proposing classifications of data as private 
and nonpublic; amending Minnesota Statutes 1986, sections 13.04, 
subdivision 4; 138.17, by adding a subdivision; and 473.843, subdi
vision 4; proposing coding for new law in Minnesota Statutes, 
chapter 13 . 

. The bill was read for the first time and referred to the Committee 
on Judiciary. 

Rukavina, Begich, Minne, Battaglia and Solberg introduced: 

H. F. No. 2236, A bill for an act relating to taxation; property tax; 
limiting property tax paid by certain retired persons on certain 
seasonal, recreational, nonhomestead property; providing for state 
reimbursement for lost. local tax revenue; appropriating money; 
proposing coding for new law in Minnesota Statutes, chapter 273. 

The bill was read for the first time and referred to the Committee 
on Taxes. 

Greenfield, Forsythe and Segal introduced: 

H. F. No. 2237, A bill for an act relating to the judiciary; witnesses; 
preventing a court from compelling a social worker to disclose 
information received while engaging in the practice of social work; 
amending Minnesota Statutes 1987 Supplement, section 595.02, 
subdivision 1. 

The bill was read for the first time and referred to the Committee· 
on JUdiciary. 

Carison, D.; Welle; Segal and Vellenga introduced: 

H. F. No. 2238, A bill for an act relating to agriculture; regulating 
veterinary drug distribution; imposing a penalty; proposing coding 
for new law in Minnesota Statutes, chapter 156. 

The bill was read for the first time and referred to the Committee 
on Agriculture. 

Carlson, D., introduced: 

H. F. No. 2239, A bill for an act relating to workers' compensation; 
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providing coverage for preventive rabies treatment; amending Min
nesota Statutes 1987 Supplement, section 176.135, subdivision 1. 

The bill was read for the first time and referred to the Committee 
on Labor-Management Relations. 

Welle, Brown, Kelly, McKasy and Kalis introduced: 

H. F. No. 2240, A bill for an act relating to health; permitting 
various public hospitals to hold closed meetings On certain facility 
business; permitting certain data to be treated as trade secret 
information; amending Minnesota Statutes 1986, section 144.581, 
by adding a subdivision, 

The bill was read for the first time and referred to the Committee 
on Governmental Operations. 

Pappas, Trimble, Solberg and Marsh introduced: 

H. F. No. 2241, A bill for an act relating to crime; traffic safety; 
providing that operating a vehicle at a speed of 85 miles per hour or 
more is careless driving; limiting plea negotiations for speeding 
violations; amending Minnesota Statutes 1986, sections 169.13, 
subdivision 2; and 169.141, by adding a subdivision. 

The bill was read for the first time and referred to the Committee 
On Judiciary. 

Trimble and Swenson introduced: 

H. F. No. 2242, A bill for an act relating to health; creating an 
exception to the nursing home moratorium to allow beds to be moved 
from a separate nursing home to a building formerly used as a 
hospital; amending Minnesota Statutes 1987 Supplement, section 
144A.071, subdivision 3. 

The bill was read for the first time and referred to the Committee 
on Health and Human Services. 

Trimble, Clark and Battaglia introduced: 

H. F. No. 2243, A bill for an act relating' to employment; mandat
ing a study on the effects of video display terminals; mandating a 
study on mandatory overtime. 

The bill was read for the first time and referred to the Committee 
on Labor-Management Relations. 
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Carruthers, Osthoff, Voss, Blatz and Kelly introduced: 

H. F. No. 2244, A bill for an act relating to metropolitan govern
ment; limiting the metropolitan council's taxing authority; amend
ing Minnesota Statutes 1986, section 473.249, subdivision 1. 

The bill was read for the first time and referred to the Committee 
on Metropolitan Affairs. 

Nelson, K.; McEachern; Vellenga; Ozment and Bauerly intro
duced: 

H. F. No. 2245, A bill for an act relating to education; establishing 
the amount of the formula allowance for general education revenue 
for fiscal year 1990; amending Minnesota Statutes 1987 Supple
ment, section 124A.22, subdivision 2. 

The bill was read for the first time and referred to the Committee 
on Education. 

Clark, Otis, Dawkins and Frerichs introduced: 

H. F. No. 2246, A bill for an act relating toeconomicdevelopment; 
including labor organizations and community groups in the organi
zations that are eligible for assistance from various entities; amend
ing Minnesota Statutes 1987 Supplement, sections 1160.06, 
subdivision 1; and 1160.08, subdivision 2. 

The bill was read for the first time and referred to the Committee 
on Economic Development and Housing. 

Jefferson introduced: 

H. F. No. 2247, A bill for an act relating to landlord tenant law; 
providing for application of the deceptive trade practices act to 
residential rental agreements; requiring the landlord to post secu
rity when defending an action for return of a deposit; requiring 
notice to tenants of the security deposit return law; requiring 
registration of residential rental units; amending Minnesota Stat
utes 1986, sections 325F.69, subdivision 1; 504.20, subdivision 7b; 
504.22, .subdivision 2; and 566.20, subdivision 3; proposing coding 
for new law in Minnesota Statutes, chapter 504. 

The bill was read for the first time and referred to the Committee 
on Economic Development and Housing: 
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Trimble; Rukavina; Carlson, D.; Munger and Cooper introduced: 

H. F. No. 2248, A bill for an act relating to the environment; 
prohibiting government units and takeout food vendors from pur
chasing and using chlorofluorocarboncprocessed food packaging ma
terials; providing a penalty; proposing coding for new law in 
Minnesota Statutes, chapter 116. 

The bill was read for the first time and referred to the Committee 
on Environment and Natural Resources. 

Otis introduced: 

H: F. No. 2249. A bill for an act relating to economic ~evelopment; 
establishing a celebrate Minnesota 1990 program; establishing a 
Minnesota marketplace program; authorizing certain' fund trans
fers; appropriating money. 

The bill was read for the first time and referred to the Committee 
on Economic Development and Housing. 

Jefferson and DeBlieck introduced: 

H. F. No. 2250, A bill for an act relating to state government; 
providing for salary ranges for certain state employees; regulating 
emergency civil service appointments; regulating affirmative ac
tion; regulating health and other fringe benefit coverages; providing 
duties for the commissioner of employee relations; amending Min
nesota Statutes 1986, sections 43A.15, subdivisions 2 and 11; 
43A.19, subdivision 1; 43A.23, subdivisions 1 and 3; 43A.27, subdi
vision 3; Minnesota Statutes 1987 Supplement, sections 15A.081, 
subdivision 1; 43A.191, subdivision 3; 43A.316, subdivisions 2, 4, 8, 
and by adding a subdivision; 43A.421; 79.34, subdivision 1; and 
176.611, subdivisions 2 and 3a. 

The bill was read for the first time and referred to the Committee 
on Governmental Operations. 

Trimble; Johnson, A.; Beard and Murphy introduced: 

H. F. No. 2251, A bill for an act relating to employment; requiring 
breaks during the work day; amending Minnesota Statutes 1986, 
sections 177.32, subdivision 1; and 177.33; proposing coding for new 
law in Minnesota Statutes, chapter 177. 

The bill was read for the first time and referred to the Committee 
on Labor-Management Relations. 
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Carruthers introduced: 

H, F. No. 2252, A bill for an act relating to state lands; conveying 
certain lands to the city of Brooklyn Center in Hennepin county. 

The bill was read for the first time and referred to the Committee 
on Governmental Operations. 

Simoneau and Heap introduced: 

H. F. No. 2253, A bill for an act relating to corporations; making 
certain corrections to shareholder protection and corporate take
over legislation; eliminating restrictions on certain business combi
nations with an interested shareholder after five years; amending 
Minnesota Statutes 1986, sections 80B.03, subdivisions 1 and 6; and 
302A.243; Minnesota Statutes 1987 Supplement, sections 302A.Oll, 
subdivisions 37, 41, 42, 46, 49, 50, and 51; 302A.553, subdivision 3; 
302A.671, subdivisions 1, 2, 3, 4, and 4a; and 302A.673. 

The bill was read for the first time and referred to the Committee 
on Commerce. 

Quinn and Jacobs introduced: 

H. F. No. 2254, A bill for an act relating to liquor; authorizing the 
city of Blaine to issue an on-sale intoxicating liquor license to the 
city of Blaine. 

The bill was read for the first time and referred to the Committee 
on Regulated Industries. 

Quinn and Kostohryz introduced: 

H. F. No. 2255, A bill for an act relating to armories; increasing 
the limit on bonded indebtedness; amending Minnesota Statutes 
1986, section 193.143. 

The hill was read for the first time and referred to the Committee 
on General Legislation, Veterans Affairs and Gaming. 

Quinn, Dorn, Pelowski and Johnson, R., introduced: 

H. F. No. 2256, A bill for an act relating to education; requiring 
colleges to provide a reasonable opportunity to graduate within four 
years; providing remedies for failure to do so; proposing coding for 
new law in Minnesota Statutes, chapter 135A. 
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The bill was read for the first time and referred to the Committee 
on Higher Education. 

Cooper, Welle, Kelly, Brown and Olson, K., introduced: 

H. F. No. 2257, A bill for an act relating to occupations and 
professions; establishing the board of professional counseling; re
quiring professional counselors to be licensed; appropriating money; 
amending Minnesota Statutes 1987 Supplement, sections 148A.01, 
subdivision 5; 148B.0l, subdivision 6, and by adding a subdivision; 
148B.02, subdivision 1; 148B.40, subdivision 3; 214.01, subdivision 
2; 214.04, subdivision 3; and 609.341, subdivision 17; proposing 
coding for new law in Minnesota Statutes, chapter 148B. 

The bill was read for the first time and referred to the Committee 
on Health and Human Services. . 

Rukavina, Ogren and Minne introduced: 

H. F. No. 2258, A bill for an act relating to insurance; requiring an 
employer, group, or organization to offer an alternative dental 
benefit plan option and contribute towards its cost under certain 
circumstances; proposing coding for new law in Minnesota Statutes, 
chapter 62A. 

The bill was read for the first time and referred to the Committee 
on Financial Institutions and Insurance. 

Anderson, R.; Greenfield; Ogren and Knickerbocker introduced: 

H. F. No. 2259, A bill for an act relating to human services; 
regarding eligibility for medical assistance; increasing assets of 
noninstitutionalized spouse; amending Minnesota Statutes 1986, 
sections 256B.14, subdivision 2; and 256B.17, subdivision 7. 

The bill was read for the first time and referred to the Committee 
on Health and Human Services. 

Sviggum introduced: 

H. F. No. 2260, A bill for an act relating to education; raising the 
age for compulsory school attendance to 17; making conforming 
changes; amending Minnesota Statutes 1986, sections 123.35, sub
division 8; and 260.015, subdivision 19; Minnesota Statutes 1987 
Supplement, sections 120.101, subdivisions 5 and 9; and 124.26, 
subdivision lb. 
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The bill was read for the first time and referred to the Committee 
on Education. 

1Jornhom, Clausnitzer, Stanius, Seaberg and Quist introduced: 

H. F. No, 2261, A bill for an act relating to taxation; repealing the 
law providing for a contingent tax increase upon forecast of a 
revenue shortfall; repealing Laws 1987, chapter 268, article 18, 
section 5. 

The bill was read for the fIrSt time and referred to the Committee 
on Taxes. 

Milbert, Scheid, Voss, Schreiber and Osthoff introduced: 

H. F. No. 2262, A bill for an act relating to taxation; providing for 
payment of tax increments attributable to referendum levy in
creases to school districts; amending Minnesota Statutes 1987 
Supplement, section 469.177, by adding a subdivision. 

The bill was read for the first time and referred to the Committee 
on Taxes. 

Bauerly, Gruenes, McEachern and Pelowski introduced: 

H. F. No.- 2263, A bill for an act relating to libraries; excluding 
library services levies from certain levy limitations; requiring
recommendations lIbout regional public library districts; amending 
Minnesota Statutes 1986, section 134.34, by adding a subdivision. 

The bill was read for the first time and referred tothe Committee 
on Education. 

Pelowski, Gruenes and McEachern introduced: 

H. F. No. 2264, A bill for an act relating to libraries; appropriating 
money for automated resource sharing.' -

The bill was read for the first time and referred to the Committee 
on Education. 

Reding, Munger, Battaglia and Rose introduced: 

H. F. No. 2265, A bill for an act relating to natural resources; 
correcting certain provisions for net size for the taking of ciscoes; 
amending Minnesota Statutes 1986, section 97C.805, subdivision 2. 
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The bill was read for the fil'st time and referred to the Committee 
on Environment and Natural Resources. 

Seaberg introduced: 

H. F. No. 2266, A bill for an act relating to courts; permitting 
parties in civil actions to electronically record the proceedings; 
amending Minnesota Statutes 1986, section 484.72, by' adding a 
subdivision. 

ThebiU was read for the first time and referred to the Committee 
on Judiciary. 

McPherson introduced: 

H. F. No. 2267, A bill for an act relating to environmental 
protection; prohibiting the location of mixed municipal solid waste. 
disposal facilities in metropolitan regional parks; amending Minne
sota Statutes 1986, section 473.803, subdivision 1a. 

The bill was read for the first time and referred to the Committee 
on Environment and Natural Resources. 

Morrison,Jacobs, Redalen, Jennings and Battaglia introduced: 

H. F. No. 2268; A bill for an act relating to natural gas; repealing 
the prohibition on the use of natural gas outdoor lighting; repealing 
Minnesota Statutes 1986, sectionl16J.19, subdivisions 6 and.7. 

The bill was read for the first time and referred to the Committee 
on Environment and Natural Resources. 

Carruthers, Ogren, Clausnitzer, Kelso and Rodosovich introduced: 

H.F. No. 2269, A bill for an ,-,ct relating to health; providing equal 
access to chiropractic services; providing for the licensure of doctors 
of chiropractic; amending Minnesota Statutes 1986, sections 62A.15, 
subdivisions 1, 2, and 4; 148.08, by adding a subdivision; Minnesota 
Statutes 1987 Supplement, section 148.06, subdivision 1. 

The bill was read for the first time and referred to the Committee 
on Health and Human Services. 

Lasley, Peterson and Jennings introduced: 

.H. F"No.2270,A bill for an act relating to n'-'tural resources; 
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authorizing a: private sale of surplus state property to the Memorial 
Hospital Association of Cambridge. 

The bill was read for the first time and referred to. the Committee 
on Governmental Operations. . 

Rodosovich and Simoneau introduced: 

. H. F. No. 2271, A bill for an act relating to ,health; regulating the 
sale of hearing aids; regulating persons who dispense hearing aids; 
appropriating money; prescribing penalties; amending Minnesota 
Statutes 1986, section 145.43, subdivision 1; Minnesota Statutes 
1987 Supplement, section 145.43, subdivision 4; proposing coding 
for new law in Minnesota Statutes, chapter 153A; repealing Mimie
sota Statutes 1986, sections 153A.Ol to 153A.12. 

The bill was read for the first time and referred to the Committee 
on Health and Human Services. 

Solberg; Neuenschwander; Carlson, D.; Johnson, R., and Kinkel 
introduced: 

H. F. No. 2272, A bill for an act relating to natural resources; 
making changes in certain laws relating to forestry; amending 
Minnesota Statutes 1986, sections 88.19; 89.01, subdivision 5, and 
by adding a subdivision; 89.17; and 89.19. 

The bill was read for the first time and referred to the Committee 
on Enviromnent and Natural Resources. 

Cooper; Sparby; Brown; Anderson, R., and Kalis introduced: 

H. F. No. 2273, A bill for an act relating to advertising devices; 
permitting directional signs for rural commercial businesses; 
amending Minnesota Statutes 1986, sections 173.02, by adding a 
subdivision; and 173.08, subdivision 1; proposing coding for new law 
in Minnesota Statutes, chapter 173. 

The bill was read for the first time and referred to the Committee 
on Transportation. 

Jefferson, Greenfield, Dawkins, Trimble and Onnen introduced: 

H. F. No. 2274, A bill for an act relating to human services; 
establishing minimum-maintenance and difficulty of care rates for 
adults in foster care;' amending Minnesota Statutes 1987 Supple
ment, section 2560.37, subdivision 1. 
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The bill was read for the first time and referred to the. Committee 
. on Health and Human Services .. 

Jefferson; Greenfield; Johnson, A.; Dawkins and Onnen intro
duced: 

H. F. No. 2275, A bill for an act relating to health; extending foster 
care insurance to providers of adult foster care;. appropriating 
money; amending Minnesota Statutes 1986, section 245.814, subdi
visions 1, 2, and 3. 

The bill was read for the first time and referred to the Committee 
on Health and Human Services. 

Olsen,S.; Solberg; Carlson, L.; Battaglia and Knickerbocker 
introduced: 

H. F. No. 2276, A bill for an act relating to education; restoring 
state aid payments for teacher retirement; appropriating money; 
amending Laws 1987, chapter 398, article 1, section 27, subdivision 
3. 

The bill was read for the Irrst time and referred to the Committee 
on Education. 

Voss, Simoneau and Anderson,G., introduced: 

H. F. No. 2277, A bill for an act relating to civil actions; providing 
a sliding fee scale for contingent legal fees; proposing coding for new 
law in Minnesota Statutes, chapter 481. 

The bill was read for the first time and referred to the Committee 
on Judiciary. 

Riveness, Kelso, Greenfield, Rest and Stanius introduced: 

H. F. No. 2278, A bill for an act relating to vocational rehabilita
tion; changing terminology; regulating funding allocations; provid
ing for facility governance; amending Minnesota Statlltes 1986, 
section 129A.02, subdivision 3; 129A.09; and 129A.10; Minnesota 
Statutes 1987 Supplement, sections 129A.01, subdivisions 5, 6, and 
7; 129A.03; 129A.06, subdivision 1; 129A.07, subdivision 1; 
129A.08, subdivisions 1, 4, 5, and by adding a subdivision; repealing 
Minnesota Statutes 1987 Supplement, sections 129A.01, subdivi
sion 8; 129A.07, subdivision 2; and 129A.08, subdiv.ision 3. 
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The bill was read for the first time and referred to the Committee 
on Health and Human Services. 

Segal; Olsen, S.; Riyeness; Nelson, K., and Forsythe introduced: 

H. F. No. 2279, A bill for an act relating to education; deleting levy 
equity provisions; amending Minnesota Statutes 1987 Supplement, 
section 124A.23, subdivision 3; repealing Minnesota Statutes 1987 
Supplement, section 124A.24. 

The bill was read for the first time and referred to the Committee 
on Education. 

Wenzel; Beard; Dorn; Johnson, v., and Pelowski introduced: 

H. F. No. 2280, A bill for an act relating to the military; providing 
a state bonus for national guard service; providing state tuition 
assistance for national guard members; restoring the military pay 
exclusion for national guard pay; appropriating money; amending 
Minnesota Statutes 1987 Supplement, section 290.01, subdivision 
19b; proposing coding for new law in Minnesota Statutes, chapter 
192. 

The bill was read for the first time and referred to the Committee 
on General Legislation, Veterans Affairs and Gaming. 

Kinkel, Wenzel, Pelowski, Krueger and DeBlieck introduced: 

H. F. No. 2281, A bill for an act relating to the military; providing 
a state bonus for national guard service; appropriating money; 
proposing coding for new law in Minnesota Statutes, chapter 192. 

The bill was read for the first time and referred to the Committee 
on General Legislation, Veterans Affairs and Gam'ing. 

Pelowski, Beard, Marsh, Krueger and Wenzel introduced: 

H. F. No. 2282, A bill for an act relating to the military; providing 
tuition reimbursement to members of the Minnesota national 
guard; appropriating money; proposing coding for new law in Min
nesota Statutes, chapter 192. 

The bill was. read for the first time and referred to the Committee 
on General Legislation, Veterans Affairs and Gaming. 
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Wenzel, Winter, Kelso, Blatz and DeBlieck introduced: 

H. F No. 2283, A bill for an act relating to the military; restoring 
the military pay exclusion for national guard pay; amending Min
nesota Statutes 1987 Supplement, section 290.01, subdivision 19b. 

The bill was read for the first time and referred to the:Committee 
on General Legislation, Veterans Affairs and Gaming. 

Winter; Olson, K.; DeBlieck; Redalen and Kalis introduced: 

H. F. No. 2284, A bill for an act relating to game and fish; 
providing an experimental open season for angling two weeks 
earlier in certain areas south of United States trunk highway No. 12 
and in Hennepin, Anoka, Ramsey, and _Washington counties; amend
ing Minnesota Statutes 1986, section 97C.395, subdivision 1, and by 
adding a subdivision. 

The bill was read for the first time and referred to the Committee 
on Environment and-Natural Resources: 

Cooper; Dille; Brown; Nelson, C., and Otis introduced: 

H. F No. 2285, A bill for an act relating to economic development; 
providing for the use of municipal resources for establishment of a 
local revolving loan fund; amending Minnesota Statutes 1987 Sup
plement, section 116N.08, subdivision 8. 

The bill was read for the first time and referred to the Committee 
on Economic Development and Housing. 

Tunheim introduced: 

H. F. No. 2286, A bill for an act relating to workers' compensation; 
regulating the location of certain medical examinations; amending 
Minnesota Statutes 1987 Supplement, section 176.155, subdivision 
1. 

The bill was read for the first time and referred to the Committee 
on Labor-Management Relations. 

Rodosovich introduced: 

H. F. No. 2287, A bill for an act relating to retirement; public 
employees retirement association; authorizing a -certain retired 
member of the association, formerly employed by the Rochester 
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school district, to elect to convert a certain joint and survivor 
annuity to a single life annuity. 

The bill was read for the first time and referred to the Committee 
on Governmental Operations. 

Rukavina introduced: 

H. F. No. 2288, A bill for an act relating to taxation; allowing the 
city of Biwabik to exceed certain property tax levy limits; allowing 
for a referendum on the issue of exceeding the levy limits. 

The bill was read for the first time and referred to the Committee 
on Local and Urban Affairs. 

Carruthers, Vellenga, Blatz and Swenson introduced: 

H. F. No. 2289, A bill for an act relating to crime; providing that 
burglary occurs if a person enters a building without consent and 
commits a crime without intent while in the building; extending 
first degree burglary to instances where an assault occurs on the 
property appurtenant to the entered building; providing that it is a 
felony to possess tools used in theft; amending Minnesota Statutes 
1986, sections 609.582, subdivisions 1, 2, 3, and 4; and 609.59. 

The bill was read for the first time and referred to the Committee 
on Judiciary. 

Vellenga and Blatz introduced: 

H. F. No. 2290, A bill for an act relating to child support; clarifying 
that guidelines apply in public assistance contribution actions; 
requiring disclosure of-information; allowing use of revenue recap
ture act by any public agency; allowing use of child support remedies 
for medical support; providing for termination of income withhold
ing; clarifying application of income withholding; amending Minne
sota Statutes 1986, section 256.87, subdivisions 1 and 1a; 256.978; 
270A.03, sj1bdivision 4; 518.171, by adding a subdivision; and 
518.611, subdivision 10; Minnesota Statutes 1987 Supplement, 
section 518.611, subdivision 2. 

The bill was read for the first time and referred to the Committee 
on Judiciary. 

Lasley; Larsen; Johnson, R.; Rukavina and Dille introduced: 

H. F. No. 2291, A bill for an act relating to state agencies; 
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amending, enacting and repealing certain laws administered by the 
department of administration; appropriating money; amending 
Minnesota Statutes 1986, sections 16AAl, subdivision 1; 16B.07, 
subdivisions 2 and 3; 16B.08, subdivision 4; 16B.09, subdivision 3; 
16B.28; 16BA2, subdivision 1; 16BA8, subdivision 2; 16B.54, sub
division 8; 16B.55, subdivisions 3 and 6; 16B.65, subdivision 3; 
16B.85; 94.12; 214.07, subdivision 1; and 382.153; Minnesota Stat
utes 1987 Supplement, sections 16B.09, subdivision 1; 16B.67; 
115A.15, subdivision 6; and 168.012, subdivision 1; Laws 1987, 
chapters 365, section 24; and 404, section 16, subdivision 1; propos
ing coding for new law in Minnesota Statutes, chapter 16B; repeal
ing Minnesota Statutes 1986, sections 15.38; 16B.29; and 214.07, 
subdivision 2. 

The bill was read for the first time and referred to the Committee 
on Governmental Operations. 

Knuth introduced; 

H. F. No. 2292, A bill for an act relating to state government; . 
amending certain provisions governing advisory cou~cils, commit
tees, and task forces; amending Minnesota Statutes 1986, sections 
3.922, subdivision 3; 3.9225, subdivision 1; 3.9226, subdivision 1; 
6.65; 15.059, subdivision 5; 79.51, subdivision 4; 84B.ll, subdivision 
1; 85A.02, subdivision 4; 115.54; 116C.59, subdivisions 1, 2, and 4; 
116C.839; 121.83; 124.48, subdivision 3; 126.56, subdivision 5; 
128A.03, subdivision 3; 135A.05; 136A.02, subdivision 7; 138.97, 
subdivision 3; 162.02, subdivision 2; 162.09, subdivision 2; 174.031, 
subdivision 2; 175.008; 182.653, subdivision 4e; 214.141; 248.10, 
subdivision 2; 254A.035, subdivision 2; 256C.28, subdivision 2; 
299F.097; 611A.34, subdivision 1; 611A.71, by adding a subdivision; 
Minnesota Statutes 1987 Supplement, sections 15.059, subdivision 3 
and 6; 16B.20, subdivision 2; 43A.316, subdivision 4; 115A.12, 
subdivision 1; 116J.971, by adding a subdivision; 120.17, subdivi
sion lla; 121.934, subdivision 1; 123.935, subdivision 7; 126.665; 
129C.1O, subdivision 3; 136A.02, subdivision 6; 144.672, subdivision 
1; 175.007, subdivision 1; 245.697, subdivision 1; 245.97,subdivision 
6; 246.56, subdivision 2; 256A82, subdivision 1; 256.73, subdivision 
7; 256B.064, subdivision la; 256B.27, subdivision 3; 256BA33, 
subdivisions 1 and 4; 299A.23, subdivision 2; 299J.06, subdivision 4; 
repealing Minnesota Statutes 1986, sections 116J.04; 160.80, sub
division 6; 174.031, subdivision 6; 177.28, subdivision 2; 326.66; 
Minnesota Statutes 1987 Supplement, section 115A.12, subdivision 
2. 

The bill was read for the first time and referred to the Committee 
on Governmental Operations. 
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Voss, Minne, Bishop and Blatz introduced: 

H. F. No. 2293,A bill for an act relating to taxation; imposing 
membership requirements on private golf clubs qualifying for tax
ation under the open space property tax law; amending Minnesota 
Statutes 1986, section 273.112, subdivisions 3 and 6. 

The bill was read for the first time and referred to the Committee 
on Taxes. 

Olsen, S.; Forsythe; Swenson; Schafer and Hartle introduced: 

H. F. No. 2294, A bill for an act relating to education; restoring 
certain categorical programs; creating reimbursement aid for spe
cial academic programs; increasing interdistrict cooperation aid; 
increasing summer program aid; appropriating money; amending 
Minnesota Statutes 1986, sections 124.247, by adding a subdivision; 
124.272, subdivisions 3 and 4; Minnesota Statutes 1987 Supple
ment, section 124.246, subdivision 2; Laws 1987, chapter 398, article 
1, section 27, subdivision 3; proposing coding for new .law in 
Minnesota Statutes, chapter 124A; repealing Minnesota Statutes 
1986, section 124.272, subdivision 5; Minnesota Statutes 1987 
Supplement, section 124A.27. 

The bill was read for the first time and referred to the Committee 
on Education. 

Trimble; Olson, K; Dille; Wenzel and Steensma introduced: 

H. F. No. 2295, A bill for an act relating to agriculture; requiring 
a study of the University of Minnesota's agricultural extension 
service and department of agriculture and applied economics; ap
propriating money. 

The bill was read for the first time and referred to the Committee 
on Agriculture. 

Sviggum, Kelly and Uphus introduced: 

H. F. No. 2296, A bill for an act relating to crimes; making it a 
crime for a person in custody for an alleged act of delinquency or on 
a juvenile adjudication of delinquency to escape; amending Minne
sota Statutes 1986, section 609.485, subdivisions 2 and 4. 

The bill was read for the first time and referred to the Committee 
on Judiciary. 
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Winter, McDonald, Dauner and Olson, K., introduced: 

H. F. No. 2297, A bill for an act relating to agriculture; extending 
certain benefits under the family.farm security act; amending 
Minnesota Statutes 1986, section 41.57, subdivision 4. 

The bill was read for the first time and referred to the Committee 
. on Agriculture. 

Trimble, Sarna, O'Connor, McDonald and Ogren introduced: 

H. F. No. 2298, A bill for an act relating to agriculture; prohibiting 
the· sale of irradiated foods; proposing coding for new law· in 
Minnesota Statutes, chapter 31. . 

The bill was read for the first time and referred to the Committee 
on Commerce. 

Reding introduced: 

H. F. No. 2299, A bill for an act relating to economic development; 
appropriating certain investment earnings to the Minnesota agri
cultural and economic development board; providing for the organi
zation of the department of trade and economic development; 
amending Minnesota Statutes 1987 Supplement, sections 41A.05, 
subdivision 1; and 116J.01, subdivision 3. 

The bill was read for the first time and referred to 'the Committee 
on Future and Technology. 

Tjornhom, Morrison, Hugoson, Stanius and Olsen, S., introduced: 

H. F. No. 2300, A bill for an act relating to taxation; income; 
excluding certain compensation for military services; amending 
Minnesota Statutes 1987 Supplement, section 290.01,subdivision 
19b. 

The bill was read for the first time and referred to the Committee 
on Taxes. 

Onnen, McEachern and Bertram introduced: 

H. F. No. 2301, A bill for an act relating to health; excepting 
certain beds from the nursing home moratorium; amending Minne
sota Statutes 1987 Supplement, section 144A.071, subdivision 3. 
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The bill was read for the first time and referred to the Committee 
on Health and Human Services. 

Orenstein, Kinkel, Milbert, Kelso and DeBlieck introduced: 

H. F. No. 2302, A bill for an act relating to taxation; sales; 
exempting nonprescription drugs and healtj1 products; amending 
Minnesota Statutes 1987 Supplement, section 297 A.25, subdivision 
3. 

" The bill was read for the first time and referred to the Committee 
on Taxes. 

Reding introduced: 

H. F. No. 2303, A bill for an act relating to retirement; Minneap
olis employees retirement fund; adding state representatives to the 
retirement board of the fund; transferring administration of the 
fund from the retirement board to the public employees retirement 
association effective June 30, 1990; amending Minnesota Statutes 
1986, sections 422A.02; and 422A.03, subdivision 2; proposing 
coding for new law in Minnesota Statutes, chapter 422A; repealing 

. Minnesota Statutes 1986, sections 422A.Ol, subdivision 13; 
422A.02; 422A.03; 422A.04, subdivisions 1 and 4; 422A.05; and 
422A.06, subdivisions 1, 3, 4, and 6; Minnesota Statutes 1987 
Supplement, sections 422A.04, subdivisions 2 and 3; and 422A.06, 
subdivisions 2, 5, 7, and 8. 

The bill was read for the first time and referred to the Committee 
on Governmental Operations. 

Haukoos, McPherson, Frerichs, McDonald and Dempsey intro
duced: 

H. F. No: 2304, A bill for an act relating to taxation; income; 
excluding certain volunteer firefighters lump sum distributions; 
amending Laws 1987, chapter 268, article 1, section 13. 

The bill was read for the first time and referred to the Committee 
on Taxes. 

Olsen, S.; Heap; Tjornhom; Valento and Rose introduced: 

H. F. No. 2305, A bill for an act relating to education; making 
changes in the training and experience revenue and the minimum 
allowance aid formulas; amending Minnesota Statutes 1987 Supple
ment, sections 124A.22, subdivision 4; and 124A.25, subdivision 2. 
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The bill was rea.d for the first time and referred to the Committee 
on Education. 

Long, Munger, Schreiber, Rest and Voss introduced: 

H. F. No. 2306, A bill for an act relating to bonds; authorizing the 
Minnesota public fucilities authority to issue revenue bonds and 
make loans to or purchase the bonds of municipalities for waste
water treatment and water supply systems; amending Minnesota 
Statutes 1986, section 475.58, subdivision 1; Minnesota Statutes 
1987 Supplement, sections 446A.03, by adding a subdivision; 
446A.04, by adding subdivisions; 446A.05, subdivision 1; and pro
posing coding for new law in Minnesota Statutes, chapter 446A. 

The bill was read for the first time and referred to the Committee 
on Taxes. 

Nelson, D., introduced:. 

H. F. No. 2307, A bill for an. act relating to health; establishing a 
safe drinking water account; prohibiting the use of certain lead pipe 
and pipe fittings; appropriating·money; amending Minnesota Stat
utes 1986, sections 144.382, subdivision 1, and by adding a subdi
vision; 326.371; proposing coding for new law in Minnesota Statutes, 
chapter 144; repealing Minnesota Statutes 1986, section 144.388. 

The bill was read for the first time and referred to the Committee 
on Environment and Natural Resources. 

Quinn, Skoglund and Ogren introduced: 

H. F. No. 2308, A bill for an act relating to insurance; establishing 
the insurance consumers board; giving the board authority to collect 
and disseminate information; establishing a surcharge on insurance 
contracts; appropriating money collected by the surcharge to the 
board; proposing coding for new law in Minnesota Statutes, chapter 
60A. .. 

The bill was read for the first time and referred to the Committee 
on Financial Institutions and Insurance. 

Sparby; McDonald; Cooper; Anderson, G., and Frederick intro
duced: 

H. F. No. 2309, A bill for an act relating to commerce; regulating 
and governing business relations between manufacturers of agricul-
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tural equipment and· independent retail dealers of those products; 
proposing coding for new law in Minnesota Statutes, chapter 325E. 

The bill was read for the first time and referred to the Committee 
on Commerce. 

Carruthers, Milbert and McKasy introduced: 

H. F. No. 2310, A bill for an act relating to probate; providing for 
the award of sentimental property to the decedent's children; amend
ing Minnesota Statutes 1986, sections 525.15; and 525.151; propos
ing coding for new law in Minnesota Statutes, chapter 525. 

The bill was read for the first time and referred to the Committee 
on Judiciary. 

Nelson, D., introduced: 

H. F. No. 2311, A bill for an act relating to water resources; 
recodifYing and clarifying waterlaw; amending Minnesota Statutes 
1986, sections 84.083, by adding subdivisions; 645.44, by adding a 
subdivision; proposing coding for new law in Minnesota Statutes, 
chapters 83A and 106A; proposing coding for new law as Minnesota 
Statutes, chapters 105A; 105B; 105C; and 105D; repealing Minne
sota Statutes 1986, sections 84.031; 84.032; 84.158; 110.13 to 110.53; 
110B.01; 110B.04; 1l0B.08; 110B.10; 1l0B.12; 110B.15; 110B.20; 
1l0B.22; 1l0B.25; 110B.28; nOB.30; 111.65 to 111.82; 114.12; 
114.13; 114B.0·1 to 114B.07; 116C.41; 378.01; 378.02; 378.03; 378.04; 
378.05; 378.06; 378.08; 378.09; 378.20; 378.21; 378.31; 378.32; 
378.321; 378.33; 378.34; 378.35; 378.401; 378.405; 378.41; 378.42; 
378.44; 378.45; 378.455; 378.46; 378.47; 378.51; 378.52; 378.53; 
378.54; 378.545; 378.55; 378.56; 465.18; 465.26; 473.876, subdivi
sions 1, 2, 3, 4, 5, 6, 7, 8, and 9; 473.877, subdivisions 1 and 3; 
473.8771, subdivision 3; 473.878, subdivisions 1, la, 2, 3a, and 4; 
473.879; 473.881; 473.882; and 473.883; Minnesota Statutes 1987 
Supplement, sections 105.37 to 105.81; 1l0B.02; 1l0B.35; 378.22; 
378.43; 473.875; .473.876, subdivisions la, 2a, and 2b; 473.877, 
subdivision 2; 473.8771, subdivisions 1 and 2; 473.878, subdivisions 
3, 5, 6, 7, 8, and 9; and 473.8785. 

The bill was read for the first time and referred to the Committee 
on Environment and Natural Resources. 

Ozment introduced: 

H. F. No. 2312, A bill for an act relating to natural resources; 
authorizing the commissioner of natural resources to sell certain 
lands in Itasca county. . 
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The bill was read for the first time and referred to the Committee 
on Environment and Natural RBsources. 

Clark introduced: 

H. F. No. 2313, A bill for an act relating to domestic abuse; 
requiring recording of all domestic . abuse . protection hearings; 
amending Minnesota Statutes 1986, section 518B.Ol, by adding a 
subdivision. 

The bill was read for the first time and referred to the Committee 
on Judiciary. 

O'Connor· introduced: 

H. F. No. 2314, A bill for an act relating to the city of St. Paul; 
establishing a program setting aside a portion of services and 
materials for small businesses. . 

The bill was read for the first time and referred to the Committee 
on Metropolitan Affairs. 

Kostohryz, Knuth, Stanius and Anderson, R., introduced: 

H. F. No. 2315, A bill for an act relating to education; reenacting 
the capital expenditure levy for leased buildings; amending Minne
sota Statutes 1986, section 275.125, by adding a subdivision. 

The bill was read for the first time and referred to the Committee 
on Education. 

Long introduced: 

H. F. No. 2316, A bill for an act relating to health; requmng 
certification of certain environmental laboratories; establishing an 
environmental laboratory certification account in the state trea
sury; appropriating money; proposing coding for new law in Minne
sota Statutes, chapter 144. 

The bill was read for the first time and referred to the Committee 
on Environment and Natural RBsources. 

Begich and Rukavina introduced: 

H. F. No. 2317, A bill for an act relating to education; providing for 
use of certain revenues in the independent school district No. 710 
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bond redemption fund; amending Laws 1982, chapter 523, article 30, 
section 4, subdivision 3. 

The bill was read for the first time and referred to the Committee 
on Education. 

Gruenes, Ogren, Battaglia, Greenfield and DeRaad introduced: 

H. F. No. 2318, A bill for an act relating to health; authorizing the 
public facilities authority to make health care planning grants and 
capital equipment loans available to small hospitals; appropriating 
money; proposing coding for new ~aw in Minnesota Statutes, chapter 
446A. 

The bill was read for the first time and referred to the Committee 
on Health and Human Services. 

CONSENT CALENDAR 

H. F. No. 1741, A bill for an act relating to consumer protection; 
prohibiting the resale of liners used in flotation bedding; prescribing 
penalties; proposing coding for new law in Minnesota Statutes, 
chapter 325F. 

The bill was read for the third time and placed upon its final 
passage. 

The question was taken on the passage of the bill and the roll was 
called. There were 118 yeas and 0 nays as follows: 

Those who voted in the affirmative were: 

Anderson, G. 
Anderson, R. 
Battaglia 
Bauerly 
Beard 
Begich 
Bennett 
Bertram 
Bishop 
Blatz 
Boo 
Burger 
Carlson, D. 
Carlson, L. 
Carruthers 
Clark 
Cooper 
Danner 
Dawkins 
DeBlieck 
Dille 

Dom 
l'-'orsythe 
Frederick 
Greenfield 
Gruenes 
Gutknecht 
Hartle 
Heap 
Himle 
Hugoson 
Jacobs 
Jaros 
Jefferson 
Jensen 
Johnson, A. 
Johnson, R. 
Johnson, V. 
Kahn 
Kalis 
Kelly 
Kelso 

Kinkel 
Kludt 
Knickerbocker 
Knuth 
Kosfohryz 
Krueger 
Larsen 
Lasley 
Lieder 
Long, 
Marsh 
McDonald 
McKasy 
McLaughlin 
McPherson 
Milbert 
Miller 
Minne 
Morrison 
Munger 
Murphy 

Nelson, C. 
Nelson, D. 
O'Connor 
Olsen, S. 
Olson, E. 
Olson, K. 
Omann 
Onnen 
Orenstein 
Osthoff 
Ozment 
Pauly 
Pelowski 
Peterson 
Poppenhagen 
Price 
Quinn 
Quist 
Redalen 
Reding 
Rest 

Richter 
Riveness 
Rodosovich 
Rose 
Rukavina 
Sarna 
Schafer 
Schreiber 
Seaberg 
Segal 
Shaver 
Simoneau 
Skoglund 
Solberg 
Sparby 
Stallins 
Steensma 
Sviggum 
Swenson 
Thiede 
Tompkins 
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Trimble 
Tunheim 
Uphus 

Valento . 
Vellenga 
Voss 

JOURNAL OF THE HOUSE 

Wagenius 
Waltman 
Welle 

Wenzel 
Winter 
Wynia 

The bill was passed and its title agreed to. 

H. F. No. 1816 was reported to the House. 

[61st Day 

Spk. Vanasek 

Upon objection of ten members, H. F. No. 1816 was stricken from 
the Consent Calendar and returned to General Orders. 

CALENDAR 

H. F. No. 1846, A bill for an act relating to environment; autho
rizing inspection of certain records kept by waste facilities; providing 
penalties; proposing coding for new law in Minnesota Statutes, 
chapter U5A. 

The bill was read for the third time and placed upon its final 
passage. 

The question was taken on the passage of the bill and the roll Was 
calIed. There were 84 yeas and 37 nays as follows: 

Those who voted in the affirmative were: 

Anderson, G. Jaros Long Omann Simoneau 
Battaglia Jefferson Marsh Orenstein Skoglund 
Bauerly Jennings McKasy Osthoff Solberg 
Beard Jensen McLaughlin Otis Steensma 
Begich Johnson, R. McPherson Pappas Swenson 
Bertram Kahn Milbert Pelowski Tompkins 
Bishop Kalis Minne Peterson Trimble 
Brown Kelly Munger Price Tunheim 
Carlson, L. Kelso Murphy Quinn Vellenga 
Carruthers Kinkel Nelson, C. Reding Voss 
Cooper Kludt Nelson, D. Rice Wagenius 
Dauner Knuth Neuenschwander Rodosovich Welle 
Dawkins Kostohryz O'Connor Rukavina Wenzel 
DeBlieck Krueger Ogren Sarna Winter 
Dom Larsen Olsen, S. Scheid Wynia 
Greenfield Lasley Olson, E. Seaberg Spk. Vanasek 
Jacobs Liedel' Olson, K. Segal 

Those who voted in the negative were: 

Anderson, R. Frederick Johnson, V. Poppenhagen Shaver 
Bennett Gruenes Knickerbocker Quist Sparby 
Boo Gutknecht McDonald Redalen Stanius 
Burger Hartle Miller Richter Sviggum 
Clausnitzer Haukoos Onnen Rose Thiede 
Dempsey Himle Ozment Schafer Tjornhom 
Dille Hugoson Pauly Schreiber Uphus 

Valento 
Waltman 
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The bill was passed and its title agreed to. 

H. F. No. 1853, A bill for an act relating to health; clarifying. an 
existing statute that requires insurance plans to cover the services 
provided by a registered nurse engaged in advanced nursing practice 
to the same extent that the services would be covered if provided by 
a physician; including nurse practitioners and c1inica1 specialists in 
psychiatric or mental health nursing among the roles specifically 
listed as examples of advanced nursing practice; amending Minne
sota Statutes 1986, secti',m 62A.15, subdivision 3a. 

The bill was read for the third time and placed upon its final 
passage. 

The question was taken on the passage of the bill and the roll was 
called. There were 128 yeas and 0 nays as follows: . 

Those who voted in the affirmative were: 

Anderson, G. 
Anderson, R. 
Battaglia 
Bauerly 
Beard 
Begich 
Bennett 
Bertram 
Bishop 
Blatz' 
Boo 
Brown 
Burger 
Carlson, D. 
Carlson, L. 
Carruthers 
Clansnitzer 
Cooper 
Danner 
Dawkins 
DeBlieck 
Dempsey 
Dille 
Dom 
Forsythe 
Frederick 

Greenfield 
Gruenes 
Gutknecht 
Hartle 
Haukoos 
Heap 
Himlc 
Hugoson 
Jacobs 
Jaros 
Jefferson 
Jennings 
Jensen 
Johnson, A. 
Johnson, R. 
Johnson, V. 
Kahn 
Kalis 
Kelly 
Kelso 
Kinkel 
Kludt 
Knickerbocker 

. Knuth 
Kostohryz 
Krueger 

Larsen Osthoff 
Lasley Otis 
Lieder Ozment 
Long Pappas 
Marsh Pauly 
McDonald Pelowski 
McKasy Peterson 
McLaughlin Poppen hagen 
McPherson Price 
Milbert Quinn 
Miller Quist 
Minne Redalen 
Morrison Reding 
Munger Rest 
Murphy Rice 
Nelson, C. Richter 
Nelson, D. Rodosovich 
Neuenschwander Rose 
O'Connor 'Rukavina 
Ogren Sarna 
Olsen, S. &hafer 
Olson, E. Scheid 
Olson, K. Schreiber 
Omann Seaberg 
Onnen Segal 
Orenstein Shaver 

The bill was passed and its title agreed to. 

Simoneau 
Skoglund 
Solberg 
Sparby 
Stamus 
Steensma 
Sviggum 
Swenson 
Thiede 
Tjornhom 
Tompkins 
Trimble 
Tunheim 
Uphus 
Valento 
Vellenga 
Voss 
Wagenius 
Waltman 
Welle 
Wenzel 
Winter 
Wynia 
Spk. Vanasek 

H. F. No. 1886, A bill for an act relating to crime; increasing 
penalties for advertising, selling, and renting devices designed to 
make an unauthorized connection to a cable communications sys
tem; amending Minnesota Statutes 1986,section 609.80. 

The bill was read for the third time and placed upon its final 
passage. 
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The question was taken on the passage of the bill and the roll was 
called. There were 122 yeas and 3 nays as follows: 

Those who voted in the affinnative were: 

Anderson, R. Greenfield Larsen Otis Skoglund 
Battaglia Gruenes . Lasley Ozment Solherg 
Bauerly Gutknecht Lieder P;mly Sparby 
Beard Hartle Long Pelowski , Stanins 
8egich Haukoos' Marsh Peterson Steensma" 
Bennett Heap McKasy' Poppenhagen Sviggum 
Bertram Himle McLaughlin Price Swenson 
Bishop Hugoson McPherson Quinn Thiede 
Blatz Jacobs MIlbert Quist 'fjornhom 
Boo Jaros Miller Redalen Tompkins 
Brown Jefferson Mione Reding Tunheim 
Burger Jennings Morrison Rest Uphus 
Carlson, L. Jensen Munger Rice Valento 
Carruthers ,Johnson, A.l Murphy. Richter. Vellenga 
Clark Johnson, R. Nelson, ·C. Rodosovil;h Voss 
Clausnitzer Johnson, V Nelson, D. Bose Wagenius 
Cooper Kahn Neuenschwander Rukavina Waltman 
Dauner Kalis O'Connor Sarna \\elle 
Dawkins Kelly Ogren Schafer Wenzel 
DeBlieck Kelso Olsen, S, Scheid Winter 
Dempsey Kinkel Olson, E. Schreiber Wynia 
Dille Knickerbocker Olson, K . Seaberg Spk. Vanasek 
Dom Knuth Omann Segal 
Forsythe Kostohryz Onnen Shaver 
Frederick Krueger Orenstein Simoneau' 

Those who voted in the negative were: 

Anderson, G. Kludt Osthoff 

The bill was passed and its title agreed to. 

Knuth was excused between the hours of 3:00 p.m. and 3:40 p.m. 

GENERAL ORDERS 

Pursuant to Rules of the House, the House resolved itself into the 
Committee of the Whole with Vanasek in the Chair for consideration 
of bills pending on General Orders of the day. After some time spent 
therein the Committee arose. 

REPORT OF THE COMMITTEE OF THE WHOLE 

The Speaker resumed the Chair, whereupon the following recom
mendations of the Committee were reported to the House: 

H. F. Nos. 1836, 1850, 1867 and 1816 were recommended to pass. 

S. F. No. 537 was recommended to pass. 
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H. F. Nos. 1705, 1806, 1709 and 1942 were recommended for 
progress. 

H. F. No. 297 was recommended for progress retaining its place on 
General Orders. 

H. F. No. 1790, the first engrossment, which it recommended to 
pass with the following amendment offered by Bishop and Skoglund: 

Page 1, line 16, after "will" insert "or deed to a burial lot or a 
document containing instriiclions for the bunal" - -- -. --

Page 2, line 19, delete "and deliver it" and insert "and make a true 
and correct machine ~ thereof, replace the ~ in the boX, and 
then deliver the original thereof' 

Page 2, line 24, after "mail." insert "!f the interested person so 
requests, any deed to bUrial lot or document containing instructions 
for the burial of the lessee may be copied !>,y the safe deposit bOx 
compa~;, and the ~ or copies thereof deliverea to the interested 
person. 

S. F. No. 1575, which it recommended to pass with the following 
amendment offered by Anderson, G.: 

Page 2, line 29; after "liCense," delete everYthing before the period 
and insert "an issuing fee of 50 cents may be charged at the 
discretion of the authorized seTle? 

Carlson, D., offered an amendment to S. F. No. 1575. 
• -,I 

POINT OF ORDER 

Battaglia raised a point of order pursuant to rule 3.9 that the 
Carlson, D., amendment was not in order. The Speaker ruled the 
point of order well taken and the amendment out of order. 

H. F. No. 1851, the first engrossment, which it recommended to 
pass with the fQllowing amendments: 

Offered by Bauerly and Jennings: 

Page 2, line 5, delete "~ town or city may impose ",," 
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Page 2, delete lines 6, 7 and 8 

Page 2, line 9, delete "city." 

Offered by Swenson: 

Page 2; line 23, to page 5, line 13, delete Section 3 from the bill 

Renumber the sections in sequence 

Amend the title accordingly 

POINT OF ORDER 

In the Committee of the Whole, Thiede raised a point of order that 
his demand for the return of H. F. No. 35, pursuant to House. Rule 
1.16, was not returned to the House, not given a second reading and 
that the bill was not placed at the bottom. of General Orders. The 
Speaker ruled the point of order not well taken. . 

On the motion of Wynia the report of the Committee of the Whole 
was adopted. 

MOTIONS AND RESOLUTIONS 

Welle moved that his name be stricken as an author on H. F. No. 
1228. The motion prevailed. 

Jacobs moved that the name of Olsen , S., be added a"an author on 
H. F. No. 1732. The motion prevailed. 

Quist moved that the name of Schafer be stricken and the names 
of Orenstein and Kelly be added as authors on H. F. No. 1774. The 
motion prevailed. 

Trimble moved that the names of Blatz, Ogren, Riveness and 
Rodosovich be added as authors on H. F. No. 1775. The motion 
prevailed. 

Kahn moved that the name of Johnson, A., be added as chief 
author and the name of Kahn be shown as second author on H. F. No. 
1818. The motion prevailed. 

Orenstein moved that the name of 1Jornhom be added as an 
author on H. F. No. 1886. The motion prevailed. 
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Ogren moved that his name be stricken and the name of DeBlieck 
be added as chief author on H. F. No. 1887. The motion prevailed. 

Bennett moved that the name of Stanius be added as an author on 
H.F. No. 1953. The motion prevailed. 

Vellenga moved that the names of Scheid and Forsythe be added as 
authors on H. F. No. 1960. The motion prevailed. 

Rukavina moved that the name of Johnson, R., be added as an 
author on H. F. No. 2016. The motion prevailed. . 

Dille moved that the names of Kalis and Quist be added as authors 
on H. F. No. 2018. The motion prevailed. 

Blatz moved that the name of Vellenga be added as an author on 
H. F. No. 2021. The motion prevailed. 

Lasley moved that the names of Wenzel, Dille and Jennings be 
added as authors on H. F. No. 2022. The motion prevailed. 

Solberg moved that the name of Dawkins be added as an author on 
H. F. No. 2054. The motion prevailed .. 

Ogren moved that the name of Rukavina be added as an author on 
H. F. No. 2082. The motion prevailed. 

Wenzel moved that the names of Bertram, Winter, Kinkel and 
DeBlieck be added as authors on H. F. No. 2090. The motion 
prevailed. 

Ogren moved that the name of Quinn be added as an author on 
H. F. No. 2116. The motion prevailed. 

Vellenga moved that the name of Clark be added as an author on 
H. F. No. 2118. The motion prevailed. 

Vellenga moved that the names of Kahn, Greenfield and Segal be 
added as authors on H. F. No. 2128. The motion prevailed. 

Vellenga moved that the names of Spar by and Stanius be added as 
authors on H. F. No. 2130. The motion prevailed. 

Otis moved that the name of Milbert be added as an author on 
H. F. No. 2137. The motion prevailed. 

Valento moved that the name of Olsen, S., be added as an author 
on H. F. No. 2163. The motion prevailed. 
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Price moved that H. F. No. 1912 be recalled from the Committee on 
Environment and Natural Resources and be re-referred to the 
Committee on Governmental Operations. The motion prevailed. 

Kalis moved that H. F. No. 2030 be recalled from the Committee 
on Transportation and be re-referred to the Committee on Appro
priations. The motion prevailed. 

Carruthers moved that H. F. No. 2095 be recalled from the 
Committee on Judiciary and be re-referred to the Committee on 
Commerce. The motion prevailed. 

Kostohryz moved that H. F. No. 2210 be recalled from the Com
mittee on Local and Urban Affairs and be re-referred to the 
Committee on General Legislation, Veterans Affairs and Gaming. 
The motion prevailed. 

Ozment moved that H. F. No. 2312 be recalled from the Committee 
on Environment and Natural Resources and be re-referred to the 
Committee on Governmental Operations. The motion prevailed. 

Quinn, Voss, Knuth and Jacobs introduced: 

House Concurrent Resolution No. 12, A House concurrent resolu
tion declaring full support to the endeavors of the United States 
Soccer Federation to bring the 1994 World Cup to the United States. 

The concurrent resolution was referred to the Committee on 
General Legislation, Veterans Affairs and Gaming. 

Wynia moved that the House recess subject to the call of the Chair. 
The motion prevailed. 

McKasy and Ozment were excused for the remainder of today's 
session. 

RECESS 

RECONVENED 

The House reconvened and was called to order by the Speaker. 
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MOTIONS AND RESOLUTIONS, Continued 

Vanasek; Wynia;_Anderson, G.; Voss and Ne~son, K., introduced: 

House Resolution No. 49, A House resolution setting the maxi
mum limit on budget adjustments for the biennium. 

SUSPENSION OF RULES 

Wynia moved that the rules be so far suspended that House 
Resolution No. 49 be now considered and be placed upon its adop
tion. The motion prevailed, , 

HOUSE RESOLUTION NO. 49 

House Resolution No. 49, A House resolution setting the maxi
mum limit on budget adjustments for the biennium. 

Be It Resolved by the House of Representatives that the sum of 
$301,235,000 is the maximum limit on budget adjustments for the 
purposes of revenues, -expenditures, and transfers from the general 
fund for the biennium ending June 30, 1989. This limit is adopted 
under House Rule 5.10. 

Be It Further Resolved that the Legislature finds that there should 
be: 

(1) a $30,000,000 budget adjustment for the purpose of providing 
tax reductions for Minnesota's elderly citizens and to correct other 
unintended tax effects; 

(2) a $53,800,000 budget adjustment for the purpose of providing 
additional property tax relief through the rent credit/circuit breaker 
program; 

(3) a $71,580,000 budget adjustment for the purpose of transfer
ring an additional 30 percent of motor vehicle excise tax proceeds 
from the general fund to transportation programs; 

(4) a $54,493,000 budget adjustment for education finance pro
. grams; 

(5) a $36,431,000 budget adjustment for post-secondary education 
programs; 

(6) a $10,875,000 budget adjustment for human resource pro
grams; 
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(7) a $10,919,000 budget adjustment for state department agen
cies; 

(8) a $12,160,000 budget adjustment for debt service; 

(9) a $2,456,000 budget adjustment for agriculture, transporta
tion, and semi-state agencies; 

(10) a $10,000,000 budget adjustment for the purpose of increas
ing the budget reserve; and 

(11) an $8,521,000 budget adjustment for all other expenditures 
should be enacted to modify the January 22, 1988 general fund 
budget forecast by the Governor and the Department of Finance. 

Wynia moved that House Resolution No. 49 be now adopted. 

A roll call was requested and properly seconded. 

Poppenhagenrequested a division of House Resolution No. 49. 

POINT OF ORDER 

Wynia raised a point of order pursuant to section 310 of "Mason's 
Manual of Legislative Procedure" relating to the division of ques
tions. The Speaker ruled the point of order not well taken. 

The first portion of House Resolution No. 49 as divided by 
Poppenhagen reads as follows: 

A House resolution setting the maximum limit on budget adjust
ments for the biennium. 

Be It Resolved by the House of Representatives that the sum of 
$301,235,000 is the maximum limit on budget adjustments for the 
purposes of revenues, expenditures, and transfers from the general 
fund for the biennium ending June 30, 1989. This limit is adopted 
under House Rule 5.10. 

The question was taken on the ,first portion of House Resolution 
No. 49 as divided by Poppenhagen and the roll was called. There 
were 81 yeas and 43 nays as follows: 
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Th0se who voted in the affirmatiive were: 

Anderson; G. 
Anderson', R. 
Battaglia! 
Bauerly 
Beard 
Begich 
Bertram 
Bishop 
Brown 
Carlson, D¥ 
Carlson, L. 
Carruthers 
Clark 
Cooper 
Dauner 
Dawkins 

DeBlieck 
Dille 
Dom 
Greenfield 
Jacobs 
Jaros 
Jefferson 
Jensen 
Johnson, A. 
Johnson, R. 
Kahn 
Kalis 
Kelly 
Kinkel 
Kludt 
Knuth 

Kostohryz Olson, E. 
Krueger.' Olson; K. 
Larsen Orenstein 
Lasley Osthoff 
Lieder" Otis 
Lon~ Pappas 
McLaughlin Pelowski 
:Milbert Peterson 
Mmne Price 
Munger Quinn 
Murphy R£ding 
Nelson,:C. Rest 
Nelson', D. Riveness 
Neuenschwander Rodosovich 
O'Connor Rose 
Ogren Rukavina 

Those who voted in the negative were: 

EerJinett Gruenes Knickerbocker Poppen hagen 
lila tz Gutknecht Marsh Quist 
1Ioi, Hartle McPherson Redalen 
B"D:lrger Haukoos Miller Richter 
C1i III snitzer Heap Morrison &hafer 
Ik'mipsey Himle Olsen, S. Schreiber 
I'Oj'sythe Hugoson OmaM Seaberg 
Fre( lerick Jennings Onnen Shaver' 
FtefHchs Johnson, V. Pauly Stanius 

Sarna 
Scheid 
Segal 
Simoneau 
Skoglund 
Solberg 
Sparby 
Steensma 
Trimble 
Tunheim 
Vellenga 
Voss 
Welle 
Wenzel 
Winter 
Wynia 
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Spk. Vanasek 

Sviggilm 
Swenson 
Thiede 
Tjornhom 
Uphus 
Valento 
Waltman 

'The motion prevailed and the first portion of House Resolution No. 
4f J was adopted. 

CALL OF THE HOUSE 

On the motion of Wynia and on the demand of 10 members, a call 
of the House was ordered. The following members answered to their 
names: 

Anderson, G. DeBlieck Johnson, A-. McPherson Pauly 
Anderson, R. Dempsey Johnson, R. Milbert Pelowski 
Batta~lia Dille Johnson, V Miller Peterson 
Bauer y Dorn Kahn Minne Poppenhagen 
Beard Forrrhe Kalis Morrison Price 
Begich Fre erick Kelly Munger Quist 
Bennett Frerichs Kelso Murphy Redalen 
Bertram Greenfield Kinkel Nelson, C. R£dmg 
Bishop Gruenes Kludt Nelson, D. Rest 
Blat'z Gutkne<:ht Knickerbocker Neuenschwander Rice 
Brown Hartle Knuth O'Connor: Richter 
Bur,er Haukoos Kostohryz Ogren Riveness 
Car on, D. Hea~ Krueger Olsen, S. Rodosovich 
Carlson, L. Hime Larsen Olson, E. Rose 
Carruthers Hugoson Lasley Olson, K. Rukavina 
Clark Jacobs Lieder Omaon Sarna 
Clausrutzer Jaros Long Onnen Schafer 
<Aoper Jefferson Marsh Orenstein Scheid 
Dauner Jennings McDonald Osthoff Schreiber 
Dawkins Jensen McLaughlin Otis Seaberg 
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Segal 
Shaver 
Simoneau 
Skoglund 
Solberg 
Sparby 

Stanius 
Steensma 
Sviggum 
Swenson 
Thiede 
Tjornhom 
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Tompkins 
Trimble 
Tunheim 
Uphus 
Valento 
Vellenga 

Voss 
Wagenius 
Waltman 
Welle 
Wenzel 
Winter 

[61st Day 

Wynia 
Spk. Vanasek 

Wynia moved that further proceedings of the roll call be dispensed 
with and that the Sergeant at Arms be instructed to bring in the 
absentees. The motion prevailed and it was so ordered. 

O'Connor and Quinn were excused for the remainder of today's 
session. 

The second portion of House Resolution No. 49 as divided by 
Poppenhagen reads as follo",s: 

Be It Further Resolved that the Legislature finds that there should 
be: 

(1) a $30,000,000 budget adjustment for the purpose of providing 
tax reductions for Minnesota's elderly citizens ,,-nd to correct other 
unintended tax effects; 

(2) a $53,800,000 budget adjustment for the purpose of providing 
additional property tax relief through the rent credit/circuit breaker 
program; 

(3) a $71,580,000 budget adjustment for the purpose of transfer·· 
ring an additional 30 percent of motor vehicle excise tax proceeds 
from the general fund to transportation programs; 

(4) a $54,493,000 budget adjustment for education' finance pro
grams; 

(5) a $36,431,000 budget adjustment for post-secondary education 
programs; 

(6) a $10,875,000 budget adjustment for human resource pro
grams; 

(7) a $10,919,000 budget adjustment for state department agen-' 
cies; 

(8) a $12,160,000 budget adjustment for debt service; 

(9) a $2,456,000 budget adjustment for agriculture, transporta-
tion, and semi-state agencies; . 
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(10) a $10,000,000 budget adjustment for the purpose of incre.as
ing the budget reserve; and 

(11) an $8,521,000 budget adjustment for all other expenditures 
should be enacted to modify the January 22, 1988 general fund 
budget forecast by the Governor and the Department of Finance. 

Sviggum, Bennett and McDonald moved to amend the second 
portion of House Resolution No. 49, as follows: 

Page 1, line 18, delete "$71,580,000" and insert "$92,499,000" 

Page 1, line 19, delete "30" and insert "'39" 

Page 2, delete lines 3 and 4 

Page 2, delete lines 8 and 9 

A roll call was requested and properly seconded. 

The question was taken on the Sviggum et al amendment and the 
roll was called. 

Wynia moved that those not voting be excused from voting. The 
motion prevailed. 

There were 44 yeas and 81 nays as follows: 

Those who voted in the affirmative were: 

Bennett Gruenes Marsh Poppenhagen Sviggum 
Blatz Gutknecht McDonald Quist Swenson 
Burger Hartle McPherson Redalen Thiede 
Clausnitzer Haukoos Miller Richter 'lJornhom 
Dempsey Heap Morrison Rose Tompkins 
Dille Himle Olsen, S. Schafer Uphus 
Forsythe Hugoson Omann Schreiber Valento 
Frederick Jennings Onnen Shaver Waltman 
Frerichs Johnson, V. Pauly Stanius 

Those who voted in the negative were: 

Anderson, G. Carruthers Jensen Kostohryz Nelson, C. 
Anderson, R. Clark Johnson, A. Krueger Nelson, D. 
Battaglia Cooper Johnson, R. Larsen Neuenschwander 
Bauerly Dauner Kahn Lasley Ogren 
Beard Dawkins Kalis Lieder Olson, E. 
Begich DeBlieck Kally Long Olson, K. 
Bertram Dorn Kelso McLaughlin Orenstein 
Bishop Greenfield Kinkel Milbert Osthoff 
Boo Jacobs Kludt Minne Otis 
Brown Jaros' Knickerbocker Munger Pappas 
Carlson, 1. Jefferson Knuth Murphy Pelowski 



7928 

Peterson 
PriCe 
Reding 
Rest 
Rice 
Riveness 

Rodosovich 
Rukavina 
Sarna 
Scheid 
Segal 
Sim.oneau 
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Skoglund 
Solberg 
Sparby 
Steensma 
Trimble 
Tunheim 

WUenga 
Voss 
Wagenius 
Welle 
Wenzel 
Winter 
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Wynia 
Spk. Vanasek 

The motion did not prevail and the amendment was not adopted. 

Clausnitzer offered an amendment to the second portion of House 
Resolution No. 49. . 

POINT OF ORDER 

Wynia raised a point of order pursuant to rule 3.9 that the 
Clausnitzer amendment Was not in order. The Speaker ruled the 
point of order well taken and the amendment out ·of order. 

POINT OF ORDER 

Rodosovich raised a point of order pursuant to section 124 of 
"Mason's Manual of Leg!slative Procedure" relating to personalities 
not permitted in debate. The Speaker ruled the point of order not 
well taken. 

POINT OF ORDER 

Marsh 'raised a point of order pursuant to section 124 of "Mason's 
Manual of Legislative Procedure" relating to personalities not 
permitted in debate. The Speaker ruled the point of order not well 
taken. 

POINT OF ORDER 

Dempsey raised a point of order pursuant to section 124 of 
"Mason's'Manual of Legislative Procedure" relating to personalities 
not permitted in debate. The Speaker ruled the point of order not 
well taken. 

Pauly and Sviggum were excused for the remainder of today's 
session. 

The question recurred on the second portion o(House -Resolution 
No. 49 as divided by Poppenhagen. 

Pursuant to rule 2.5, Thiede requested that he be excused from 
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voting on thesecondportion of House Resolution No. 49. The request 
was not granted. 

The question was taken on the second portion of House Resolution 
No. 49 as divided by Poppenhagen and the roll was called. 

Schreiber moved that those not voting be excused from voting. The 
motion did not prevail. 

There were 93 yeas and 32 nays as follows: 

Those who voted in the affirmative were: 

Anderson, G. 
Anderson, R. 
Battaglia 
Bau~rly 
Beard 
Begich 
Bennett 
Bertram 
Bishop 
Brown 
Carlson, D. 
Carlson, L. 
Carruthers 
Clark 
Cooper 
Dauner 
Dawkins 
DeBlieck 
Dille 

Dorn 
Frederick 
Greenfield 
Gruenes 
Hartle 
Jacobs 
Jaros 
Jefferson 
Jensen 
Johnson, A. 
Johnson, R. 
Kahn 
Kalis 
Kelly 
Kelso 
Kinkel 
Knuth 
Kostohryz 
Krueger 

Larsen Osthoff 
Lasley Otis 
Lieder Pappas 
Long Pelowski 
Marsh Peterson 
McLaughlin Price 
Milberl' ,Quist 
Mione Redalen 
Morrison Reding 
Munger Rest 
Murphy Rice 
Nelson, C. Riveness 
Nelson, D. Rodosovich 
Neuenschwander Rose 
Ogren Rukavina 
Olson, E. Sarna 
Olson, K. Scheid 
Omano Seaberg 
Orenstein Segal 

Those who voted in the negative were: 

Blatz Gutknecht Kludt Poppenhagen 
Boo 'Haukoos Knickerbocker Richter 
Burger Heap McDonald Schafer 
Clausnitzer Hirnle McPherson Schreiber 
Dempsey Hugoson Miller Shaver 
Forsythe Jennings Olsen, S. Stanius 
Frerichs Johnson, V. Onnen Swenson 

Simoneau 
Skoglund 
Solberg 
Sparby 
Steensma 
Tjornhom 
Trimble 
Tunheim 
Uphus 
Vellenga 
Voss 
Wagenius 
Welle 
Wenzel 
Winter 
Wynia 
Spk. Vanasek 

Thiede 
Tompkins 
Valento 
Waltman 

The motion prevailed and the second portion of House Resolution 
No. 49 was adopted. 

McDonald, Seaberg and Quist were excused for the remainder of 
today's session. 

MOTION FOR RECONSIDERATION 

Lasley moved that the vote whereby S. F. No. 121, as amended, was 
not passed on Thursday, February 18, 1988, be now reconsidered. 

A roll call was requested and properly seconded. 
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The question was taken on the Lasley motion and the roll was 
called. 

Wynia moved that .those not voting be excused from voting. The 
motion prevailed. 

There were 75 yeas and 41 nays as follows: 

Those who voted in the affirmative were: 

Battaglia 
Bauerly 
Beard 
Bennett 
Bishop 
Blatz 
Boo 
Carlson, L. 
Clark 
Cooper 
Dawkins 
DeBlieck 
Dempsey 
Dille 
Dorn 

Forsythe 
Frederick 
Greenfield 
Hartle 
Himle 
Jaros 
Jefferson 
Johnson, A. 
Johnson, R. 
Kahn 
Kalis 
Kelly 
Kelso 
Kinkel 
Kludt 

Knickerbocker Olsen, S. 
Knuth Olson, K. 
Larsen Orenstein 
Lasley Osthoff 
Lieder Otis 
Long Pappas 
Marsh Pelowski 
McLaughlin Peterson 
Milbert Price 
Morrison Rice 
Munger Riveness 
Murphy Rodosovich 
Nelson, D. Sarna 
Neuenschwander Scheid 
Ogren Schreiber 

Those who voted in the negative were: 

Anderson, G. 
Anderson, R. 
Begich 
Bertram 
Brown 
Burger 
Carlson, D. 
Carruthers 

Clausnitzer 
Dauner 
Frerichs 
Gnienes 
Haukoos 
Heap 
Hugoson 
Jacobs 

The motion prevailed. 

Jennings 
Jensen 
Johnson, V. 
Kostohryz 
Krueger 
McPherson 
Miller 
Olson, E. 

Omann 
Onnen 
Poppenhagen 
Redalen 
Reding 
Richter 
IWse 
Schafer 

CALL OF THE HOUSE LIFTED 

Segal 
Shaver 
SiIhoneau 
Skoglund 
Solberg 
Sparby 
Swenson 
Trimble 
Tunheim 
Vellenga 
Wagenius 
Welle 
Wenzel 
Wynia 
Spk. Vanasek 

Steensma 
Thiede 
Tjornhom 
Tompkins 
Uphus 
Valento 
Voss 
Waltman 
Winter 

Ve\lenga moved that the call of the House be dispensed with. The 
motion prevailed and it was so ordered. 

S. F. No. 121 was reported to the House. 

Vellenga moved to lay S. F. No. 121, as amended, on the table. The 
motion prevailed and S. F. No. 121, as amended, was laid on the 
table. 

Pursuant to rule 1.15, Schreiber moved that H. F. No. 1560 be 
recalled from the Committee on Ways and Means, be given its second 
reading and be advanced to General Orders. 
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A roll call was requested and properly seconded. 

The question was taken on the Schreiber motion and the roll was 
called. There were 40 yeas and 72 nays as follows: 

Those who voted in the affirmative were: 

Anderson, R. 
Bennett 
Blatz 
Burger 
Carison, D. 
Clausnitzer 
Forsythe 
Frederick 

Frerichs 
Gruenes 
Hartle 
Haukoos 
Heap 
Himle 
Hugoson 
Jennings 

Johnson, V. 
Knickerbocker 
Marsh 
McPherson 
Miller 
Morrison 
Olsen, S. 
Onnen 

Osthoff 
Poppenhagen 
Redalen 
Richter 
Rose 
Schafer 
Schreiber 
Shaver 

Those who voted in the negative were: 

Anderson, G. 
Battaglia 
Bauerly 
Beard 
Begich 
Bertram 
Bishop 
Carlson, L. 
Carruthers 
Clark 
Cooper 
Dauner 
Dawkins 
DeBlieck 
Dorn 

Greenfield 
Jacobs 
Jefferson 
Jensen 
Johnson, A. 
Johnson, R. 
Kahn 
Kalis 
Kelly 
Kinkel 
Kludt 
Knuth 
Kostohryz 
Krueger 
Larsen 

Lasley Pappas 
Lieder Pelowski 
Long Peterson 
Milbert Price 
Mione Reding 
Munger- Rest 
Murphy Rice 
Nelson, C. Riveness 
Nelson, D. Rodosovich 
Neuenschwander Rukavina 
Ogren Sarna 
Olson, K Scheid 
Olson, K. Segal 
Orenstein Simoneau 
Otis Skoglund 

The motion did not prevail. 

Steensma 
Swenson 
Thiede 
Tjornhom 
Tompkins 
Uphus 
Valento 
Waltman 

Solberg 
Sparby 
Trimble 
Tunheim 
Vellenga 
Voss 
Wagenius 
\\\elle 
Wenzel 
Winter 
Wynia 
Spk. Vanasek 

Olsen, S., moved that H. F. No. 38 be returned to its author. The 
motion prevailed. . 

Olsen, S., moved that H. F. No. 252 be returned to its author. The 
motion prevailed. 

Olsen, S., moved that H. F. No. 396 be returned to its author. The 
motion prevailed. 

Olsen, S., moved that H. F. No. 963 be returned to its author. The 
motion prevailed. 

Wenzel moved that H. F. No. 2090 be returned to its author. The 
motion prevailed. 

Riveness moved that H. F. No. 1932 be recalled from the Commit
tee on Health and Human Services and be re-referred to the 
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CO'mmittee O'n Financial InstitutiO'ns and Insurance. The mO'tiO'n 
prevailed. 

Welle mO'ved that H. F. NO'. 2240 be recafled frO'm the CO'mmittee 
O'n GO'vernmental OperatiO'ns and be re-referred to' the CO'mmittee O'n 
Judiciary. The mO'tiO'n prevailed. 

There being nO' O'bjectiO'n, the O'rder O'fbusiness reverted to' RepO'rts 
O'f Standing CO'mmittees. 

REPORTS OF STANDING COMMITTEES 

VO'SS frO'm the CO'mmittee on Taxes to' which was referred: 

H. F. NO'. 1704, A bill fO'r an act relating to' taxatiO'n; prO'perty tax 
refunds; restO'ring the full amO'unt fO'r 1986 claims; remO'ving the 
apprO'priatiO'n limit fO'r 1987 claims; apprO'priating mO'ney; amending 
Laws 1987, chapter 268, article 3, sectiO'n 12. 

RePO'rted the same back with the fO'llO'wing amendments: 

Page 2, delete line 7 

Page 2, line 8, delete "act" and insert "fu June h 1988" 

Page 2, line 17, delete "within the 30-day periO'd" and insert ")?y 
June h 1988" 

Page 2, line 19, delete "30 days after the date O'f final enactment" 
and insert "June h 1988," 

Page 2, delete lines 26 to' 34 and insert: 

""Here is the rest O'f yO'ur 1986 property tax refund. 

As yO'U recall, !Ie state law reduced all 1986 prO'perty tax refund 
checks )?y 33 percent. 

The amO'unt O'f this check, tO'gether with the amount O'f the 
property tax refund check tO'U received last faI[ShO'uld equal the 
amO'unt O'f the refund yO'U isted O'n yO'ur 1986 prO'perty tax refund 
application. "" 

With the recO'mmendatiO'n that when SO' amended the bill pass. 

The repO'rt was adO'pted. 
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Anderson, G., from the Committee on Appropriations to which 
was referred: 

H. F. No. 1749, A bill for an act relating to, transportation; 
increasing the tax on gasoline and special fuel to 20 cents per gallon; 
increasing the share of motor vehicle excise tax revenues dedicated 
to highways and transit to 35 percent; amending Minnesota Statutes 
1986, section 296.02, subdivision Ib; and Minnesota Statutes 1987 
Supplement, sections 296.025, subdivisions 2a and 2b; and 297B.09, 
subdivision 1. 

Reported the same back with the recommendation that the bill 
pass. 

, The report was adopted. 

Anderson, G., from the Committee on Appropriations to which 
was referred: ' 

S. F. No. 1184, A bill for an act relating to state lands; authorizing 
the conveyance of certain lands in Pine county to the Amherst H. 
Wilder Foundation; amending Laws 1981, chapter 354, section 1, 
subdivisions.l and 5; 'repealing Laws 1981, chapter 354, section 1, 
subdivisions 2, 3, and 4. 

Reported the same back with the following amendments: 

Delete everything after the enacting clause and insert: 

"Section 1. Laws 1981, chapter 354, section 1, subdivision 1, is 
amended to read: 

Subdivision 1. [AUTHORIZATION.] Notwithstanding the provi
sions of Minnesota Statutes, Section ,92.45, upon recommendation of 
the commissioner of administration, the commissioner of natural 
resources, and the commissioner of corrections, the governor may 
transfer and convey, in the name of the state of Minnesota, to the 
Amherst H. Wilder Foundation, for purposes of operating a yemh 
e8Bser'}ati8B eaffij> residential human service facility serving indi
viduals referred to the facllity h court order or crunty social service 
agencies only, the real estate now being leased rom the state and 
operated as a youth conservation camp by the Amherst H. Wilder 
Foundation aBEl sitaateelffi the consistin of approximately 81 acres 

. including all improvements locate in sections 27 and 28;-wrrma 
townshi , county of Pine in the St. Croix state foresfTheconsider
ation to _ paid for the property shall be $200,000. -

Sec. 2. Laws 1981, chapter 354, section 1, subdivision 5, is 
amended to read: ' 
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Subd. 5. [STATE OPTION TO PURCHASE.] If the property 
conveyed to the Amherst H. Wilder Foundation pursuant to this 
section is not used for the purpose of operating a ye»th ee"seFvatie" 
eamj> residential human service facility serving individuals referred 
to this facility !:>.y court order or county social service agencies, the 
loundation shall offer to the eemmissi6ller ef BatHral FeSeHr"eS state 
an option to acquire the property at the aj3j3Faised value as eeFtI1leEl 
j3'ii:FsHa"t te sHlldivisi." gfor $200,000 or the value as appraised in 
the manner provided in Minnesota Statutes, Section 94.10, Subdi
vision 1, at the time the option is offered, whichever value is less. 
The state must exercise the option to purchase within 18 months 
from the date upon which !! receives written notice of the option. 

Sec. 3. [MILLE LACS COUNTY LAND SALE.] 

Notwithstanding the provisions of Minnesota Statutes, section 
92.45 or 282.018, Mille Lacs county may sell the west one-half ofthe 
west one-half of the southwest one-fourth of section ~ township 37 
north, range 26 west. The county and fhe state shall provide !Ie 
proper conveyance of the property. The saJe shall be conducted in 
accordance with the provisions of Minnesota Statutes, sections 
282.01 to 282.132. 

Sec. 4. [REPEALER.] 

Laws 1981, chapter 354, section 1, snbdivisions 2, 3, and 4, are 
repealed. 

Sec. 5. [EFFECTIVE DATE.] 

Sections .1 to :! are effective the day following final enactment." 

With the recommendation that when so amended the bill pass. 

The report was adopted. 

SECOND RF;ADING OF HOUSE BILLS 

H. F. Nos. 1704 and 1749 were read for the second time. 

SECOND READING OF SENATE BILLS 

S. F. No. 1184 was read for the second time. 
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ADJOURNMENT 

Wynia moved that when the House adjourns today it adjourn until 
2:00 p.m., Monday, February 29, 1988. The motion prevailed. 

Wynia moved that the House adjourn. The motion prevailed, and 
the Speaker declared the House stands adjourned until 2:00 p.m., 
Monday, February 29, 1988. 

EDWARD A. BURDICK, Chief Clerk, House of Representatives 
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STATE OF MINNESOTA 

SEVENTY-FIFTH SESSION -1988 

SIXTY'SECOND DAY 

SAINT PAUL, MINNESOTA, MONDAY, FEBRUARY 29, 1988 

The House of Representatives convened at 2:00 p.m. and was 
called to order by Robert E. Vanasek, Speaker of the. House. 

Prayer was offered by Pastor Rick Storm, Spring Lake Park 
Baptist Church, Spring Lake Park, Minnesota. 

The roll was called and the following members were present: 

Anderson, G. Frederick Larsen Osthoff Simoneau 
Anderson, R. Frerichs Lasley Otis Skoglund 
B,attaglia Greenfield Lieder Pappas Sparby 
Bauerly Gruenes Long Pauly Stanins 
Beard Hartle Marsh Pelowski Steensma 
Begich Haukoos McDonald' Peterson Sviggum 
Bennett Heap McEachern Poppenhagen Swenson 
Bertram Himle McLaughlin Price Thiede 
Bishop Hugoson McPherso~ Quinn Tjornhom 
Blatz Jacobs Milbert Quist Tompkins 
Boo Jaros Miller Redalen Trimble 
Brown Jefferson Mione Reding Tunheim 
Burger Jennings, Morrison Rest Uphus 
Carlson, D. Jensen Munger Rice Valento 
Carlson; L. Johnson, A. Murphy Richter Vellenga 
Carruthers Johnson, R. Nelson, C. Riveness Voss 
Clausnitzer Johnson, V. Nelson, K. Rodosovich Wagenius 
Cooper Kalis Neuenschwander Rose Waltman 
Dauner Kelly O'Connor Rukavina Welle 
Dawkins Kelso Ogren Sarna Wenzel 
DeBlieck Kinkel Olsen, S. Schafer Winter 
Dempsey Kludt Olson, E. Scheid Wynia 
DeRaad Knickerbocker Olson, K. Schreiber Spk. Vanasek 
Dille Knuth Omann Seaberg 
Dom Kostohryz Onnen Segal 
Forsythe Krueger Orenstein Shaver 

A quorum was present. 

Gutknecht; Nelson, D., and Ozment were excused. 

Solberg was excused until 2:30 p.m. Clark and McKasy were 
excused until 2:40 p.m. 

The Chief Clerk proceeded to read the Journal of the preceding 
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day. Kelly moved that further reading of the Journal be dispensed 
with and that the Journal be approved as corrected by the Chief 
Clerk. The motion prevailed. 

REPORTS OF CHIEF CLERK 

Pursuant to Rules of the House, printed copies of H. F. Nos. 718, 
1761,1817,1858,2020,1805,1940,1979,1790,1851,1749 and 1704 
and S. F. Nos. 1575 and 1184 have been placed in the members' files. 

REPORTS OF STANDING COMMITTEES 

Kelly from the Committee on Judiciary to which was referred: 

H. F. No. 10, A bill for an act relating to crimes; providing for life 
imprisonment without parole for persons convicted of premeditated 
murder in the first degree; eliminating juvenile court jurisdiction 
over minors 14 years old and older accused of murder or manslaugh
ter; expanding the crime of murder in the second degree to cover the 
unintentional killing of certain young children; increasing penalties 
and imposing mandatory minimum sentences fo~,certain homicides 
and other crimes; clarifying the elements of manslaughter in the 
first degree; prohibiting waiver of certain mandatory minimum 
sentencing provisions; amending Minnesota Statutes 1986, sections 
244.05, subdivision 4; 260.015, subdivision 5; 260.111, by adding a 
subdivision; 260.125, subdivision 3, and by adding a snbdivision; 
609.19; 609.195; 609.20; 609.221; 609.223; 609.224; 609.255, subdi
vision 3; 609.342, subdivision 2; 609.343, subdivision 2; 609.344, 
subdivision 2; 609.345, subdivision 2; and 609.377; and repealing 
Minnesota$tatutes 1986, section 609.11, subdivision 8. 

Reported the same back with the following amendments: 

Delete everything after the enacting clause and insert: 

"Section 1. Minnesota Statutes 1986, section 244.05, subdivision 
4, is amended to read: 

Subd. 4. [MINIMUM IMPRISONMENT, LIFE SENTENCE.] An 
inmate serving a mandatory life sentence shall not be given super
vised release under this section without having served a minimum 
term of imprisonment of H 20 years. 

Sec. 2. Minnesota Statutes 1987 Supplement, section 609.20, is 
amended to read: 

. 609.20 [MANSLAUGHTER IN THE FIRST DEGREE.] 
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Whoever does any of the following is guilty of manslaughter in the 
first degree and may be sentenced to imprisonment for not more 
than 15 years or to payment of a fine of not more than $30,000, or 
both: 

(1) intentionally causes the death of another person in the heat of 
passion provoked by such words or acts of another as would provoke 
a person of ordinary self-control under like circumstances.,!. provided 
that the crying of an infant or child under the age of 12 years does 
not constitute such words or acts; 

(2) causes the death of another in committing or attempting to 
commit a misdemeanor or gross misdemeanor offense with such 
force and violence that death of or great bodily harm to any person 
was reasonably foreseeable, and murder in the first or second degree 
was not committed thereby; 

(3) intentionally causes the death of another person because the 
actor is coerced by threats made by someone other than the actor's 
coconspirator and which calise the actor reasonably to believe that 
the act performed by the actor is the only means of preventing 
imminent death to the actor or another; or 

(4) proximately causes the death of another, without intent to 
cause death by, directly or indirectly, unla~fully selling, giving 
away, bartering, delivering;_exchanging, distributing, or administer
ing a controlled substance classified in schedule III, IV, or V. 

Sec. 3. [EFFECTIVE DATE.l 

Sections 1 and ~ are effective August 1, 1988, and apply to crimes 
committed on or after that date." I 

Delete the title and insert: 

"A bill for an act relating to crimes; raislng the minimum term of 
imprisonment from 17 to 20 years for persons convicted'of first 
degree murder; clarifying that the crying of a child does not 
constitute provocation under first degree manslaughter; amending 
Minnesota Statutes 1986, section 244.05, subdivision 4; and Minne
sota Statutes 1987 Supplement, section 609.20." 

With the recommendation that when so amended the bill pass. 

The report was adopted. 
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Battaglia from the Committee IOn Local and Urban Affairs to 
which was referred: 

H. E No. 51$, A bill for an act relating to local government; 
regulating the ,ilevelopment, imposition, and management of state 
mandates upon local political subdivisi')lls; proposing coding for new 
law as Minnesota :Statutes, chapter 468. 

Reported the ,same back with the following amendments: 

Delete everything after the enacting clause and insert: 

"Section 1. Minnesota Statutes 1986; section 3.981, subdivision 2, 
is amended to read: 

Subd. 2. [COSTS MANDATED BY THE STATE.] (a) "Costs 
mandated by the state" means i;llcreased costs that a leealag.,aey "" 
a seheel !list"et political subdivision is required to incur as a result 
of: 

fat (1) a law enacted after June 30, 1985, which mandates a new 
program or an increased level of service of an existing program; 

\bf (2) an executive order issued after June 30, 1985, which 
mandates a new' program; 

W (3) an executive order issued after June 30, 1985, which 
implements or interprets a state statute and, by this implementa
tion or interpretation, increases program levels above the levels 
required before July 1, 1985; 

W (4) a statute enacted after June 30, 1985, or executive order 
issued after June 30, 1985, which implements or interprets a federal 
statute or regulation and, by this implementation or interpretation, 
increases program or service levels above the levels required by this 
federal statute or regulation; 

W (5) a statute enacted after June 30, 1985, or executive order 
issued after June 30, 1985, which implements or interprets a statute 
or amendment adopted or enacted pursuant to the approval of a 
statewide ballot measure by the voters and, by this implementation 
or interpretation, increases program or service levels above the 
levels required by the ballot measure; 

If) (6) a statute enacted after June 30, 1985, or executive order 
issued after June 30, 1985, which removes an option previously 
available to leeal ageaeles political subdivisions and thus increases 
program or servicelevels or prohibits R specific activity and so forces 
leeal ageaeles political subdivisions to use a more costly alternative 
to provide a mandated program or service; 
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W (7) a statute enacted after June 30, 1985, or executive order \ 
issued after June 30, 1985, which requires that an existing program \ 
or service be provided in a shorter time period and thus increases the . 
cost of the program or service; \ 

Q>j (8) a statute enacted after June 30, 1985, or executive order 
.issued after June 30, 1985, which adds new requirements to an 
existing optional program or service and thus increases the cost of 
the program or service as the leeal ageneies political subdivisions 
have no reasonable alternatives other than to continue the optional 
program; 

W (9) a statute enacted after June 30, 1985, or executive order 
issued after June 30, 1985, which creates new revenue losses 
stemming from new property or sales and use tax exemptions; 

':if (10) a statute enacted after June 30, 1985, or executive order 
issueaafter June 30, 1985, which requires costs previously incurred 
at local option that have subsequently been mandated by the state; 
6f' 

W (11) a statute enacted or im executive order issued after March 
26, 1986 which requires payment of a new fee or increases the 
amount of an existing feei or 

(12) when state statutog or executive actions are intended to 
achieve compliance with ederal statutes or re~lations or court 
orders,state mandates shall be determined as fo lows:' 

(i) if the federal statute or regulation or court order ~ discretion
~ flie state statutory or executive action ~ !! state mandate; 

(ii) if the state statutory or executive action exceeds what is 
regmredliithel'eaeral statute or regulation or court order, only the 
provisions oftlle state action which exceed the te<Iera1 requirements 
are!! state manaate;and 

(iii) if the state statutory or executive action does not exceed what 
~ requirea!!y the federal statute or regtilatlon or court order, the 
state actIOn is not a state mandate. . . ----------

(b) Costs mandated by the state include the costs of: --- ---.-'. ----
(1) !! rule issued after December 31, 1988, which mandates !! new 

responsTI)ffitYi and . . 

(2) a rule issued after December 31, 1988, which implements or 
interpre~ state statute enacted after DeCemberS1, 1986, and §: 
doing so increases program levels above the levels reqUIred before 
January h 1988. . ' 

\. 

\ 
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Sec. ,2. Minnesota Statutes 1986, section 3.981, is amended by 
adding 'a. subdivision to read: 

Subd. 4a. [MANDATK] A"mandate" is ~ requirement imposed 
u!dt ~political subdivision !i.Y: the legislature, ~ state agency, or 
jn icial authority whIch if not complied with, results in (a) cim 
liabihty, (b) crimin~a1ty, or (c) administrative sanctions such 
as reduction or loss of funding. 

Sec. 3. Minnesota Statutes 1986, section 3.981, is amended by 
adding a subdivision to read: 

Subd. 5a. [POLITICAL SUBDIVISION.] A "political subdivision" 
~ ~ county, ,city" town, school.district, or other .taxing district. or 
munIcipal cOrporation. 

Sec. 4. Minnesota Statutes 1986" section 3.981, subdivision 8, is 
amended to read: 

Subd. 8. [SAVINGS.] "Savings" includes budget reductions and 
the. freeing of staff or resources to be reassigned to a leeal agency's 
ffi' sehael distFict's political subdivision's other areas of concern. 

Sec. 5. Minnesota Statutes 1986, section 3.982, is amended to 
read: 

3.982 [FISCAL NOTES FOR STATE-MANDATED ACTIONS.] 

Subdivision 1. [DIVISION OF STATE AND LOCAL MAN
DATES.] When The state proposes to mandate that a leeal agency ffi' 
sehool district political subdivision take an action, and when rea
sonable compliance with that action would force the Iaeal agency ffi' 
sehool ElistFict political subdivision to incur costs mandated by the 
state, a fiscal noteshal! be prepared as provided in section 3.98, 
subdivision 2 and shall be made available to the public upon request. 
If the action is among the exceptions listed in section 3.983, a fiscal 
note need not be prepared. 

When a hill prepss'ag a lH""date is intreduced and refCFf'ed t& a 
standiag celHmittee, the ehaiF ef the staBEliBg celHlHittee te whleh 
the hill is Fefeffed shall Fequest the apprepFiate &tate ageBCO' ffi' 

dep .... tFaent te pFepaFe a Hseal Bate befflFe the hill is heaffl iH the 
OOlHlHittee. Beffire a pFepesed ",,,,,date is issued iH aft e><eeuti',e 
eFEieF; the geveFfteF ffi' apprepriate . agene)' hea.\ assigned ily the 
gsveFner shall prepare the Hseal Bate and 1HIIIre it available te the 
~uIllie. 

A division of state and local mandates in the office of state auditor 
is created. The ffiVlSionshalI make a reasonable determinatIOn in a 
timely manner of the estimated ana actual fInancial effects on each 
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political subdivision of each profam mandated Q.y the legislature 
and each rule proposea Q.y an a ministrative agency. Thedivision 
may require the commissioner of the appropriate administrative 
agency of the state to ~ in ~ timely manner any information 
determined Q.y the division to be necessary to determine local 
financial effects. The commissioner shall convey the requestea 
information to the mvrsion with a signed statement to the effect that 
the information is accurate and complete to the best oTThecomilliS
sioner's ability. 

The division when requested shall update its determination of 
financial effects based on. either actual cost ligures or improve<! 
estimates or both. . . ---

Subd. 2. [MANDATE EXPLANATIONS.] Any bill introduced in 
the legislature after December 31, 1988, which seeks to impose 
program or financial mandates on pOITticafSuhdiVIsWiis must in
clude an attachment that gives appropriate responses to thetoIlow
!!!g guwelines. !! must state and list: 

(1) the policy goals which are sought to be attained, the perfor
mance standards that are to be imposeo,andan explanation why 
the goals and stannards will best be served Q.y the requiring 
compliance on the part of politicaTSubdivisions; 

(2) performance standards which will allow political subdivisions 
flexibility and innovation of method in achieving these goals; 

(3) the reasons for each prescribed standard and the rocess!!,y 
which each standaro shall ~overn inputs such as staffing' an other 
administrative aspects of ~ program; 

(4) the sources of additional revenue, in addition to existing 
fundingfor similar prowrrams, that are directly linked to imrsition 
of the mandates that wi [provide adequate and stable fUn ing for 
their reguirements; 

(5) what inpuh has been obtained to ensure that theimplementing 
agencleSliave ~ capacity to carry out the delegated responsibili
ties; and 

(6) the reasons why less intrusive measures such as financial 
incentives or voluntary compliance would not yield the equity, 
efficiency, or desired level of statewide uniformity in the proposed 
program. 

Subd. 3. [LOCAL INVOLVEMENT; LAWS.] Any bill introduced in 
theTegiSfature after December 31, 1988, which seeks to impose ~ 
program or financial mandate on political slilXIlVisions must include 
as an attachment ~ description of the enorts ~ forth, if any, to 
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involve lolitical subdivisions in the creation or development of the 
propose mandate. .. 

Subd. 4. [NO MANDATE RESTRICTION.] Except as specifically 
provided ~ this act, nothin~ in this act shall be construed to restrict 
or eliminate the authority Q... the state ta create ar impose programs 
2i legislative mandate upon poliUc8J suO<IlvlSions. 

Sec. 6. Minnesota Statutes 1986, section 3.983, subdivision 3, is 
amended to read: 

Subd. 3. [MISCELLANEOUS EXCEPTIONS.] A fiscal note or an 
attachment as provided in section 3.982, subdivision 2, need not be 
prepared for the cost of a mandated action if the law containing the 
mandate: 

(a) accommodates a specific local request; 

(b) results in no new local government duties; 

(c) leads to revenue losses froIU exemptions to taxes other than 
sales, use, or property taxes; 

(d) provides only clarifYing or conforming, nonsubstantive 
changes on. local government; 

(e) imposes additional net local costs which are minor (less than 
$200 for any single local government if the mandate does not apply 
statewide or less than one-tenth of a mill times.' the entire value of 
taxable property in the state if the mandate is statewide) and do not 
cause a financial burden on local government; 

(f) is a legislative mandate or executive order enacted before July 
1, 1985, or a rule initially implementing legislation enacted before 
July 1, 1985; 

(g) implements something other than a state statute or executive 
order, such as a federal, court, or voter-approved mandate; 

(h) lifJjleaps in PHles that are jlepmissi'l'e eP aisepetiaflary in flatHPe; 

fit defines a new crime or redefines an existing crime or infraction; 

ijt jlpa"iaes, eP falls WitftifI the jlHrview ef eldstiflg, reveflHe 
SBR'PeeS er eth& finaneing meehanisffis; eF 

. \hl (i) results in savings that equal or exceed costsi 

ill. requires the holding of elections; 
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(k) insures due process and equal protection; 

(I) provides for the notification ,and conduct of public meetings; 

(m) establishes the procedures for administrative and judicial 
review of actions taken !:>.y: political subdivisions; 

(n) protects the public from malfeasance, misfeasance, or nonfea-, 
sance !:>.y: officials of political subdivisions; 

(0) relates directly to financial administration, including the levy, 
as.$essinent, and collection of taxes; 

lI>2 relates directly to the preparation and submission of financial; 
audits necessary to the administration of state laws; or 

M requires uniform standards to '''EI'!,y. to public and private 
institutions without differentiation, 

Sec, 7. [3.984] [REIMBURSEMENT TO LOCAL POLITICAL 
SUBDIVISIONS FOR COSTS OF STATE MANDATES.], 

Subdivision 1. [DEFINITIONS.] For purposes of this section, class 
~ and class !I state mandates have the meaning given them. 

(a) "Class A state mandates" are those laws under which the state 
m9.lli!ateSTopOITtical subdivisioris, theirpartlClj)atiOll,1lieorgam: 
zational structure of the program, and the procedural regulations 
under which the law must be administered. ---------

(b) "Class B state mandates" are those mandates that allow the 
pohlical subaiVlSWns to "Pi for aammistration of "" law' wlUi 
program elements mandated beforehand and with an assured reve
nue level from the state of 90 percent of full program and adminis
trative costs. 

Subd. 2. [REPORT.] The division of state and local mandates shall 
sulliilltto the department of finance by September h 1990, and !:>.Y: 
September 1 of each year thereafter, "".report !:>.Y: politiCalsubdivi
sions of the costs of class ~ state mandates established after 
December 31, 1988. 

The de~artment of finance shall annually include the statewide 
total of t e statement of costs of class A mandates as a notation in 
the stateoudget for the next fiscal year. 

Subd. 3. [CERTAIN POLITICAL SUBDIVISIONS; REPORT.] The 
poITUcal subdivisions that have opted to administer class !I state 

, mandates shall report to the division of state and local mandates on 
or before September 1, 1990, and on or before September 1 of each 
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year thereafter, regarding the fact that revenue for [l class ~ state 
mandate has fallen below 85 percent of the total cost of the program 
and that the porrtical subdivisIOn intends to cease administration of 
the program. 

The division shall forward a "".Pi: of the report to the department 
of finance and the respective chairs ofthe senate finance committee 
and the house appropriations committee f'OfillclusIOn of the short
fall as [l line item appropriation in the state budget for the next 
fiscal year. 

The political subdivision may exercise its option to cease admin
istration only if the legislature has failed to include the shortfall as 
an appropriation in the state budget for tne next fiscal year. 

Subd. 4. [EXEMPTIONS.] Statutes and executive orders enumer
ated in Minnesota Statutes, section 3.983, are exemptedfrom this 
section. 

Sec. 8. Minnesota Statutes 1986, section 14.11, subdivision 1, is 
amended to read: 

Subdivision 1. [FISCAL NOTE ON RULE IN NOTICE.] If the 
adoption of a rule by an agency will require the expenditure qf 
public money by local public bodies, the appropriate notice of the 
agency's intent to adopt a rule shall he aeeSIHflaftied by a wFitteft 
statemeftt givfflg tile ageftey's FeassftaEle estimate sf tile tetaI eest 
to a111aeal fltibIie hedies ill tile state to implem81.t tile rule feF tile 
twa yeaI'S immediately fullswiBg adsptisn ef tile rule if tile esti
ffiflted tats! eest elfeeeas $lllll,IlQIl ill eitheI' ef the twa yeaI'S after 
December ~ 1988, must be accompanied !Jy [l written report of the 
dIvision of state and local mandates. The report must state the 
dIvision's opinion ofthe total cost to local ptblic bodies to implement 
the rule for the two years immediately ollowing adoption of the 
rule. The report must also contain the opmion of the division as to 
the consistency of the proposed rule WIth the original legislative 
intent. The division shall have 60 days from tile date of the agency's 
request to issue the report. For purposes of this subdivision, local 
public bodies shall mean officers and governing bodies of the 
political subdivisions of the state and other officers and bodies ofless 
than statewide jurisdiction which have the authority to levy taxes. 

Sec. 9. [14.401] [PERIODIC REVIEW OF ADMINISTRATIVE 
RULES.] 

The division of state and local mandates shall review every five 
years the rules adopted after December ~ 1988, that have signif
ICant financial impact upon political subdivisions. For purposes of 
this section, "significant financial impact" means requiring local 
political subdivisions to expand existing se_rvices, employ additional 
personnel, or increa"e local expenditures. The division shall deter-
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mine '.the costs and benefits of each rule and submit a report to the 
OOmiiilSslon with-its opinion, if any, for the continuation, momfiC"a-" 
tion, or elimination of each rrue. - , 

Sec. 10. [REPEALER.] 

Minnesota Statutes 1986, section 3.981, subdivisions 4, 5, and 9, 
are repealed." --. - -- -

Delete the title and insert: 

"A bill for an 'act relating to local government; regulating the ' 
development, imposition,and management of state mandates upon 
local political subdivisions; amending Minnesota Statutes 1986, 
sections 3.981, subdivisions 2, 8, and by adding subdivisions; 3.982; 
3.983, subdivision 3; 14.11, subdivision 1; proposing coding for new 
law in Minnesota, Statutes, chapters )3 and 14,; repealing Minnesota 
Statutes 1986, section 3.981, subdivisions 4, 5, and 9." 

With the recommendation that when so amen.ded the bill pass and 
be re-referred to the Committee on Governmental 9perations. 

The report was adopted. 

Kelly from the Committee on Judiciary to which was referred: 

H. F. No. 577, A bill for an act relating to children; requiring that 
a notice be placed on a child's birth record when parental rights to 
the child are terminated; permitting the juvenile court to transfer 
legal custody of a dependent or neglected child to a relative or foster 
parent under certain circumstances; providing a procedure for the 
adoption of a child by a foster parent at the same time that parental 
rights to the child are voluntarily terminated; requiring custody 
investigations in family court when a person other than a parent 
seeks custody of the child; amending Minnesota Statutes 1986, 
sections 144.219; 259.22, subdivision 2; 259.40, subdivisions 1 and 4; 
260.191,subdivisions 1 and 2; 260.241, by adding a subdivision; and 
518.167, byaddinga subdivision; proposing coding for new law in 
Minnesota Statutes, chapters 144 and 260. 

Reported the 'same back with the following amendments: 

Delete everything after the enacting clause and insert: 

"Section 1. Minnesota Statutes 1986, section 257.071, subdivision 
3, is amended to read: 

Subd. 3. [REVIEW OF VOLUNTARY PLACEMENTS.] Subject to 
the provisions of subdivision 4,if the child has been placed in a 
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residential facility pursuant to a voluntary release by the parent or 
parents, and is not returned home within IS 12 months after initial 
placement in the residential facility, the social service agency 
responsible for the placement shall: 

(a) Return the child to the home of the parent or parents; or 

,(b) File an appropriate petition pursuant to section 260.131, 
subdivision 1,or 260.231, and if the petition is dismissed, petition 
the court within two years, pursuant to section 260.131, subdivision 
la, to determine if the placement is in the best interests of the child. 

Sec. 2. Minnesota Statutes 1986, section 260.011, subdivision 2, is 
amended to read: 

Subd. 2. (a) The purpose ofthe laws relating to juvenile courts is 
to secure for each child alleged or adjudicated neglected or depen
dent and under the jurisdiction of the court, the care and guidance, 
preferably in the child's own home, as will serve the spiritual, 
emotional, mental, and physical welfure of the child and the best 
interests of the state;' to ,provide judicial procedures which protect 
the welfare ofthe child; ,to preserve and strengthen the child's family 
ties whenever possible, removing the child from the custody of 
parents only.when the child's welfare or safety cannot be adequately 
safeguarded without removal; and, when removal from the child's 
own family is necessary, to secure for the child custody, care and 
discipline as nearly as possible equivalent to that which should have 
been given by the parents. 

(b) The purpose of the laws relating to termination of parental 
rights is to ensure That: 

(1) reasonable efforts have been made !Jy the social service agency 
to reunite the child with the child'SjiarentSTn a placement that is 
safe and permanent; and - --- - ------- --

(2) !! such a placement is not reasonably forseeable, to secure for 
the child ~ saTe and permanent placement, preferably witnaaoptive 
parents. 

The paramount. consideration in all proceedings for the termina
tion of parental rights shal! be the Dest interests orthectiild. 

(c) The purpose of the laws relating to children alleged or adjudi
cated to be delinquent is to promote the pUblic safety, and reduce 
juvenile delinquency by maintaining the integrity of the substantive 
law prohibiting certain behavior and by developing individual 
responsibility for lawful behavior., This purpose should be pursued 
through means that are fair and just, that recognize the unique 
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characteristics and needs of children, and that give children access to 
opportunities for personal and social growth. 

(d) The laws relating to juvenile courts shall be liberally construed 
to carry out these purposes. 

Sec. 3. Minnesota Statutes 1986, section 260.012, is amended to 
read: 

260;012 [DUTY ~ E~ISURE Ft,MILY REUNIFICi',TICm OF 
JUVENILE COURT.] -

At all-st"ges sf javeRile ~ I'reeeeaiRgs, If a child is under the" 
court's depel1dency or neglect jurisdiction; it shan be theduty of the 
court to ensure that reasonable efforts fu The social service agency 
are made to reunite the child with the child's familf at the earhest 
possible time, consistent with the best interests 0 the child. Ifa 
child l<l under thecQurt's (leIlnquencyiurISdiction, it shall be The 
duty of the court to ensure that all- reasonable efforts are made to 
reunite" the child with the child's family at the earliest possible 
time,consistent with the best interests of the child and.the safety of 
the ehlM iHHI the public. - - ------

Sec. 4. Minnesota Statutes 1986, section 260.015, subdivision 10, 
is amended to read: 

Subd. 10. "Neglected child" means a child: 

(a) who is abandoned by a parent, guardian, or other custodian; or 

(b) who is without proper parental care because of the faults or 
habits· of a parent, guardian, or other custodian; or 

(c) who is without necessary subsistence, education or other care 
necessary for physical or mental health or morals because the 
parent, guardian or other custodian neglects or refuses to provide it; 
or 

(d) who is without the special care made necessary by a physical or 
mental condition because the parent, guardian, or other custodian 
neglects or refuses to provide it; or 

(e) who is medically neglected, which includes, but is not limited 
to, the withholding of medically indicated treatment from a disabled 
infant with a life-threatening condition. The term "withholding of 
medically indicated treatment" means the failure to respond to the 
infant's life-threatening conditions by providing treatment include 
ing appropriate nutrition, hydration, and medication which, in the 
treating physician's or physicians' reasonable medical judgment, 
will be most likely to be effective in ameliorating or correcting all 
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conditions, except that the term does not include the failure .to 
provide treatment other than appropriate nutrition, hydration, or 
medication to an infant when, in the treating physician's or physi
cians' reasonable medical judgment: 

(1) the infant is chronically and irreversibly comatose; 

(2) the provision of the treatment ~ould merely prolong dying, not 
be effective in ameliorating or correcting all of the infant's life
threatening conditions, or otherwise be futile in terms of the 
survival of the infant; or 

(3) the provision of the treatment would be virtually futile in 
terms of the survi val of the infant and the treatment itself under the 
cir<,;umstances. would be inhumane; or 

(D whose occupation, behavior, condition, environment or associ
ations are such as to be injurious or dangerous to the child or others; 
or 

(g) who is living in a facility for foster care which is not licensed as 
required by law, unless the child is living in the facility under court 
order; or 

(h) whose parent, guardian, or custodian has made'arrangements 
for the child's placement in a manner detrimental to the welfare of 
the child or in violation of law; ffi' 

(i) who comes within the provisions of subdivision 5, but whose 
conduct r",sults in whole or in part from par",ntal n",glect; or 

ill who ~ !'o victim of domestic child abuse as defined in section 
260.015, subdivision 24. 

Sec. 5. Minnesota Statutes 1986, section 260.155, subdivision 4a, 
is amended to read: 

Subd. 4a. [EXAMINATION OF CHILD.] In any dependency, 
neglect, ffi' neglected and in foster care, or termination of parental 
rights proceeding the court may, on its own motion or the motion of 
any party, take the testimony of a child witness informally when it 
is in the child's best interests to do so. Informal procedures that may 
be used by the court inclnde taking the testimony of a child witness 
outside the courtroom. The court may also require counsel for any 
party to the proceeding to submit questions to the court before the 
child's testimony is taken, and to submit additional questions to the 
court for the witness after questioning has been completed. The 
court may excuse the presence of the child's parent, guardian, or 
custodian from the room where the child is questioned in accordance 
WIth subdivision 5. 
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Sec. 6. Minnesota Statutes 1986, section 260.155,. subdivision 7, is 
amended to read: 

Subd. 7. [FACTORS IN DETERMINING NEGLECT.] In determin
ing whether a child is neglected and in foster care, the court shall 
consider, among other factors, the following: 

(1) The length. of time the child has been in foster care; 

(2) The effort the parent has made to adjust circumstances, 
conduct, or condition to make it in the child's best interest to be 
returned to the parent's home in the foreseeable future, including 
the use of rehabilitative services offered to the parent; 

(3) Whether the parent has visited the child within the Rffie three 
months preceding the filing of the petition, unless it was physically 
or financially impossible for the parent to visit. or not in the best 
interests of the child to be visited by the parente The court may 
consider evidence of incidental visitations, communications, or 
contributions h the parent; 

(4)· The maintenance of regular contact or communication with 
the agency or person temporarily responsible for the child; 

(5) The appropriateness and adequacy of services provided or 
offered to the parent to facilitate a reunion; 

(6) Whether additional services would be likely to bring about 
lasting parental adjustment enabling a return of the child to the 
parent within an ascertainable period of time; and 

(7) The nature of the effort made by the responsible social service 
agency to rehabilitate and reunite the family. 

Sec. 7. Minnesota Statutes 1987 Supplement, section 260.221, is 
amended to read: 

260.221 [GROUNDS FOR TERMINATION OF PARENTAL 
RIGHTS.] 

Subdivision 1. [VOLUNTARY AND INVOLUNTARY.] The juve
nile court may;Upon petition, terminate all rights of a parent to a 
child in the following cases: 

(aJ With the written consent of a parent who for good cause desires 
to terminate parental rights; or 

(b) If it finds that one or more of the following conditions exist: 
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(1) That the parent has abandoned the child. Abandonment is 
presumed when: -

. (i) thePtrent has had no contact or merely incidental contaCt with 
the child -.2!: six ffioTIllis In the case of a child under six years of age, 
or for 12 months in the case of ~ chilif ages six toeleven; and 

, (ii) the social service agency has made reasonable efforts to 
facilitate contact, unless the parent eStahlishes that an extreme 
financial or physical hardship, treatment for mental disability, 
incarceration or other good cause prevented the parent from making 
contact with the child. This presumption shall not ~ to children 
whose custody has been(letermined pursuant to chapter 257 or 518. 
The court ~not prohibited from finding abandonment in the 
absence of this_presumption; or 

(2) That the parent has substantially, continuously, or repeatedly 
refused or neglected to comply witb the duties imposed upon that 
parent by the parent and child relationship, including but not 
limited to providing the child with necessary food, clothing, shelter, 
education, and other care and control necessary for the child's 
physical, mental, or emotional health and development, iftheparent 
is physically and financially able; or 

(3) That a parent has been ordered to contribute to the support of 
the child or financially aid in the, child's birth and has continuously 
failed to do so without good cause. This clause shall not be construed 
to state' a grounds for termination of parental rights of a noncusto

'dial parent if that parent has not been ordered to or cannot 
financially contribute to the support of the child or aid in the child's 
birth; or 

(4) That a parent is palpably' unfit to be a party to the parent and 
child relationship because of a consistent pattern of specific conduct 
before the child or of specific conditions directly relating to the 
parent and child relationship either of which are determined by -the 
court to be l'ermaReRtly aetrimeRtal ta the I'hysieal er meRtal 
health <lithe ehild of such duration or nature as to render the parent 
unable, for the reasonably foreseeable future, to care appropriately 
for the ongoing physical, mental, or emotional needs of the child; or 

(5) That following upon a determination of neglect or dependency, 
reasonable efforts, under the direction of the court, have failed to 
correct the conditions leading to the determination. It shall be 
presumed that reasonable efforts under clause (5) have tailed upon 
~ showing that: 

(i) ~ child under the age of 12 has resided out of the parental home 
under court order for more than one year following an adjudication 
of dependency, neglect or neglected and in foster care; 
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(ii) conditions leadin
rc 

to the determination will not be corrected 
within the reasonably oreseeable future; and . 

(iii) reasonable efforts have been made by the sodal. service 
aGency to rehabilitate the parent and reumfe the tamily. Nothing in 
~ (5) prohibits the termination of parental rights prior to. one 
year after "" child has been placed out of the home; or 

(6) That in the case of a child born to a mother who was not 
married to the child's father when the child was conceived nor when 
the child was born the person is not entitled to notice of an adoption 
hearing under section 259.26 and either the person has not filed a 
notice of intent to retain parental rights under section 259.261 or 
that the notice has been successfully challenged; or 

(7) That the child is neglected and in foster care. 

Subd. 2. ·IADOPTIVE PARENT.] For purposes of subdivision 1, 
clause (ar,-an adoptive parent may not terminate parental rights to 
an adopted child for a reason that would not apply to a birth parent 
seeking termination of parental rights to a child under subdivision 
1, clause (a). 

Subd. 3. [WHEN PRIOR FINDING REQUIRED.] For purposes-of 
suBOiVlsion 1, clause ~ no prJor judicial finding of dependency, 
neglect, or netlected andln oster care IS required, except as 
provided in su division 1, clause (b)(5). 

Subd.4. [BEST INTERESTS OF CHILD PARAMOUNT.] In IiJY 
prOCeedi~ pursuant to this section, the best interests of the c I d 
shall be t e paramount consideration, rOViiIed that the conditions 
in subdivision 1, clause (a) or at least one con ition in Slibd'Ivision 1, 
Cfause (b) are found ~flle court. Where the mterestS of parent and 
chIld conllict, the interests of the child are paramount. 

Sec. 8. [EFFECTIVE DATE; APPLICATION.] 

. Sections 1 to 7 are effective August 1, 1988 and ~ to petitions 
for termination OlParental rights filea and placements begun on 
and after that date." ---------

Delete the title and insert: 

"A bill for an act relating to termination of parental rights; 
clarifying the purposes of the laws on termination Qf parental rights; 
altering certain grounds and procedures for termination of parental 
rights; amending Minnesota Statutes 1986, sections 257.071, sub
division 3; 260.011, subdivision 2; 260.012; 260.015, subdivision 10; 
and 260.155, subdivisions 4a and 7; and Minnesota Statutes 1987 
Supplement, section 260.221." 
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With the recommendation that when so amended· the bill pass. 

The report was adopted. 

Ogren from the Committee on Health and Human Services to 
which was referred: . 

H: F. Nfl. 812, A bill for an act relating to occupations and 
professions; amending the laws regulating the practice of pharmacy; 
providing definitions; providing for registration of pharmacies, drug 
manufacturers, and others; providing for licensing of-pharmacists; 
providing remedies for violations; amending Minnesota Statutes 
1986, .sections 151.01; 151.04; 151.06, subdivision 1; 151.101; 
151.15; 151.19; 151.211; 151.212, subdivision 1, and by adding a 
subdivision; 151.25; 151.26, subdivision 1; 151.32; 151.34; and 
151.37; proposing coding for new law in Minnesota Statutes, chapter 
151; repealing Minnesota Statutes 1986, sections 151.06, subdivi
sion 2a; 151.11; 151.28; and 151.31. 

Reported the Bame back with the following amendments: 

Delete everything after the enacting clause and insert: 

"Section 1. Minnesota Statutes 1986, section 151.01, subdivision 
2, is amended to read: . 

Subd. 2. [PHARMACY] '!'he teFm "flhaI'fiiRey" IfteffilS R dmg stare 
61' ati>eF. established fllaee Fegal""'y'FegisteFed by *he state haaFd af 
flha,maey, in wffieh flFeseFiflti8as, &rags, medieiaes, chemieals, aad 
flsiseBs are eS1Bfl8I>aded, disfleased, '[eaded, 61' said at retail 
"Pharm>;lcy". means an established pial of business in which 
prescriptions, daUaS, ,medicines, chemica s, and poisons are pre
pared, compoun e , dispensed, vended, or sold to or for the use of 
~atients and from which -related clinical pharmacy services are 

elivered. . 

Sec. 2. Minnesota Statutes 1986, section 151.01, is amended by 
adding a subdivision to read: 

Subd. 27. [PRACTICE OF PHARMACY.] "Practice of pharmacy" 
means Ome interpretation and evaluation of prescriptions or drua OrderS; "(2) the compounding, dispensing, or labeling of drugs an 
devices, except labeling ~ a manufacturer or ~ackager of nonpre
scription drugs or commercially packaged I<;gen drugs and devices; 
(3) the participation III clinical inter£retatlOns of drug therapy for 
assurance of safe andetfective nse of rugs; (4)participaWm in drug 
selection and drug utilization· reviews; (5) participation in the 
storage of dru~s and the maintenance of records therefore; (6)fue 
responsimlity or Mvlslng on thera ntic values, content, hazaros 
and uses of drugs and devices; an .12 the offering or pertorming of 
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those acts, services, operations, or transactions necessary in the 
conduct, operation, manar,ement, and control of!! pharmacy.- -

Sec. 3. Minnesota Statutes 1986, section 151.01, is amended by 
adding a' subdivision to ~read: 

Subd. 28. [DEVICE.] "Device" means an instrument, apparatus, 
im---pIeIi1ent, machine, contrivance, implant, in-vitro reagent, or 
other similar or related article including !! component, part, or 
accessory, that is: 

(1) recognized in the official National Formulary or the U.S.P. or 
any supplement to them; 

(2) intended for use in the diagnosis of disease or other conditions, 
or in the cure, mititation, tl,"ea:tment, or prevention of disease. in 
man or other anima s; - . . 

(3) intended to affect the structure or function of the body of man 
or other animals, and truit does not achieve any ill its prIiiCIPru 
intenOea hurposes flirough chemicruaction within or on the tody of 
man or ot er animals and ~ ~ depellileirt .upon being meta olizea 
for the acruevement of any of Its prmcIpal mtended purposes; or . 

(4) restricted under. federal law to sale !:>r or on the order of !! 
licensed practitioner. . 

Sec. 4. Minnesota Statutes 1986, section 151.01, is amended by 
adding a subdivision to read: . 

Subd. 29. [VETERINARY LEGEND DRUG.] "Veterinary legend 
drug" means !! drug that ~. required !:>r federal law to bear the 
following statement, "Caution: Federal law restricts this drug to use 
fu:oronthe order of!! licensed veterinarian." 

Sec. 5. Minnesota Statutes 1986, section 151.01, is amended by 
adding a subdivision to read: 

Subd. 30. [LEGEND MEDICAL GAS.] "Legend medical gas~ 
means !! llquid or gaseous substance used for medical purposes an 
required !'.Y federal law to bear the following statement: "Caution: 
Federal law prohibIts dispensmgwithout !! prescription." 

Sec. 6. Minnesota Statutes 1986, section 151.01, is amended by 
adding a subdivision to read: 

Subd. 31. [DISPENSE OR DISPENSING.] "Dispense" or "dis
tensing" means the preparation or delivery of !! drug pursuant to !! 
awful order of!! practitioner in !! suitable container appropriately 
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~ab~led for subsequent administration to Ol~ use ~ a patient or other 
mdivldlliiI entitled to receive.·.the arug~ --

Sec, 7. Minnesota· Statutes 1986, section'151.04, is amended to 
read: . 

151.04 [RECOMMENDED NAMES.} 

The Minnesota state pharmaceutical associ.ltion andtJre Mi_ 
sota society of hospital pharmacists may join'Qy recommelicll live 
names for eacn pharmacist to 6e appointed. 

Sec. 8,Minnesota Statutes 1986, section 151.0S;'subdivision,llniis; 
amended to read: 

Subdivision 1. (a) [POWERS AND DUTIES OF THEl: BOAR]]).!]I' 
The board of pharmacy shall have the power and it shall!l:le its duty,:: 

(1) to regulate the practice· of pharmacy; 

(2) to re!(Ulate the manufacture,. wholesale, an4 retail sale oft 
drugs 61' meaicines and medical devices within this state; 

(3) to regulate the identity, labeling, purity, and quality of all 
drugs and medicines dispensed in this state, using the United States 
pharmacopoeia and the national formulary, or any revisions thereof, 
or standards adopted under the federal act as the standard; 

(4) It may,. hy its <Iuly &uthari2ea FeflFeseBtatiYe, to enter and 
inspect by its authorized representative any and all places·, whene 
drugs 61', meoicines,' medical devices, medical gases, or veterinary 
drugs or devices are sold, vended, given away, compounded, dis
pensed;-manufuctun;d, wholesaled or held; it may secure samples or 
specimens of any drug 61' medici .. e drugs a medicines, medical 
devices, medical gases, or veterinary drugs or evices after paying or 
offering to pay for such sample; it sha be entitlea to inspect and 
make copies of any and all records of shipment, purchase; manufac
ture, quality control, and sale of drugs 61' meaicines these items 
provided, however, that such inspection shall not extendt t .. financial 
data, sales data, or pricing data; 

(5) to examine and license as pharmacists all applicants whom it 
shaH deem qualified to be such; 

(6) to deny, suspend, revoke, Or refuse to renew any registration or 
license required under this chapter, to any applicant or registrant or 
licensee upon any of the following gr~unds: 

fa} (i) fraud or deception in connection with the securing of such 
license or registration; 

! 

\ 
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W (ii) in the case of a pharmacist, conviction in any court of a 
felony; 

W (iii) in the case of a pharmacist; conviction in any court of an 
offense involving moral turpitude; 

\<If (iv) habitual indulgence in the use of narcotics, stimulants, or 
depressant drugs; or habitual indulgence in intoxicating liquors in a 
manner which could cause conduct endangering public health; 

W (v) unprofessional conduct or conduct endangering public 
health; 

m (vi) gross immorality; 

{gt (vii) employing, assisting, or enabling in any manner an 
unlicensed person to practice pharmacy; 

W (viii) conviction of theft of drugs, or the unauthorized use, 
possession, or sale thereof; 

W (ix) violation of any of the provisions of this chapter or any of 
the rules of the state board of pharmacy; 

w (x) in the case of a pharmacy license, operation of such 
pharmacy without a pharmacist present and on duty; 

W (xi) in the case of a pharmacist, physical or mental disability 
which could cause incompetency in the practice of pharmacy; or 

(xii) in the case of "! pharmacist, the suspension or revocation of "! 
license to practice pharmacy in another state; 

(7) to employ necessary assistants and make rules for the conduct 
of its business; and 

(8) to perform such other duties and exercise such other powers as 
the provisions of the act may requiret.: 

(b) [TEMPORARY SUSPENSION.] In addition to any other 
remedy provided I>.l' law, the board may, without "! hearing, tempo
rarily suspend a license for not more than 60 dar.s if the board finds 
that "! pharmacist has violated "! statute or ru e that the board ~ 
empowered to enforce and continued practicefu the pharmacist 
woUld create an immment risk of harm to others. The suspension 
shall take effect '!PQIl written notice to the pharmacist, specifying 
the statute or rule violated. At the time it, issues the sustension 
notice, the board shall schedule a disciplinary hearing to ~ held 
under the administrative procedure act. The pharmacist shall be 



7958 JOURNAL OF THE HOUSE [62nd Day 

provided with at least 20 days' notice of any hearing held under this 
subdivision. 

\9f (c) [RULES.] For the purposes aforesaid it shall be the duty of 
the board to make and publish uniform rules not inconsistent 
herewith for carrying out and enforcing the provisions of this 
chapter. 

Sec. 9. [151.09] [INACTIVE STATUS LICENSE.] 

The board f'ay, ~ rule, establish standards for an inactive status 
of1lCellslii'e or prevloiiS[1licensed pharmacists who have retired 
from active practice, have eft the state, or have otherwise ceased to 
be actiVelY engaged In thePraCITce of pharmacy in this state. -

Sec. 10. Minnesota Statutes 1986, section 151.101, is amended to 
read: . 

151.101 [INTERNSHIP] 

The board may license as an intern any natural persons who have 
satisfied the hoard that they are of good moral character, not 
physically or mentally unfit, and who have successfully completed 
the educational requirements for intern licensure prescribed by the 
board. The board shall prescribe standards and requirements for 
interns, pharmacist-preceptors, and internship training but may not 
require more than one year of such training. 

The board in its discretion may accept internship experience 
obtained in another state provided the internship requirements in 
such other state are in the opinion of the board equivalent to those 
herein provided. 

Sec. 11. Minnesota Statutes 1986, section 151.15, is amended to 
read: 

151.15 [COMPOUNDING DRUGS UNLAWFUL UNDER CER
TAIN CONDITIONS.] 

Subdivision 1. [LOCATION.] It shall be unlawful for any person to 
compound, dispense, vend, or sell at retai-l-,- drugs, medicines, chem
icals, or poisons in any place other than a pharmacy, except as 
provided in this chapter. 

Subd. 2. [PROPRIETORS OF PHARMACIES.] No proprietor of a 
pharmacy shall permit the compounding or dispensing of prescrip
tions except by a pharmacist, "" by aft assistant pha_aeist, or by a 
pharmacist intern under the personal supervision of a pharmacist; 
or the vending or selling at retail of drugs, medicines, chemicals, or 
poisons in the proprietor's pharmacy except under the personal 
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supervision of a pharmacist 6f' sf .... assista"t "haFffiaeist ia the 
teffi"eFaFY aase"ee sf the "ha_aeist. 

Subd. 3. [UNLICENSED PERSONS; VETERINARY LEGEND 
DfITTGS.] !! shall be unlawful for any person other than ~ licensed 
veterinarian or pharmacist to compound or dispense veterinary 
legend drugs except as provided in this chapter. 

Subd. 4. [UNLICENSED PERSONS; LEGEND DRUGS.] It shall 
be UilfiiWful for any peason other than ~ licensed practitioner or 
j?liarmacist to compoun or dispense legend drugs except as pro
vided in this chapter. 

Sec. 12. Minnesota Statutes 1986, section 151.19, is amended to 
read: 

151.19 [REGISTRATION Qli! PH!.RMACIES; LICENSE, FEE; 
FEES.] . -

Subdivision 1. [PHARMACY REGISTRATION.] The board shall 
require and provide for the annual registration of every pharmacy 
now or hereafter doing business within this state. Upon the payment 
of a fee to be set by the board, the board shall issue a Hee"se 
registration certificate in such form as it may prescribe to such 
persons as may be qualified by law to conduct a pharmacy. Such 
Hee"se certificate shall be e",,88e" displayed in a conspicuous place 
in the pharmacy tor which it is issued and expire on the thirtieth day 
of June following the date of issue. It shall be unlawful for any 
person to conduct a pharmacy unless such liee"se certificate has 
been issued to the person by the board. 

Subd. 2. [NONRESIDENT PHARMACIES.] The board shall re
guire and provide for an annual nonresidentSpeCUiT""pliariiiacy 
registration for all pharmacies located outside of this state that 
regularl~ dispense medicatiOns for Minnesota reSidents and mail, 
ship, oreliver prescription medications into this state. NonresIdeiit 
sKecial pharmacy registration shall be granted fu the board upon 
~ disclosure and certification Ql ~ pharmacy: 

(1) that it is licensed in the state in which the dispensing facility 
~ lOcated' and from whiCh the drugs are<:llspensed; 

(2) of the location, names, and titles of all principal co~orate 
officers and all pharmacists who are([lSj)ensing drugs to resl ents of 
this state; -

(3) that ii complies with all lawful directions and requests for 
inlormation from the board Oipnarmacy of all states in which it is 
licensed or regiStered, excebt that ii shall respona dUectIYto-a11 
communications from the oard concerning emergency circum-
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stances arising from the dispensing of drugs to residents of this 
state; 

(4) that!! maintains its records of 1rugs dispensed to residents of 
this state so that the records are readi y retrievable from the recordS 
of other drugs dispensed; 

(5) that !! cooperates with the board in providing information to 
the board of pharmacy of the state in which !! is licensed concerning 
matters reTated to the dispensing or drugs to residents of this state; 
and 

(6) that during its regular hours of operation, but not less than six 
days ~ weeki for ~ minimum 0[40 hours ~ week, ~ toll free 
telephone service is provided to facilitate communication Detween 
patients in this state and ~ pharmacist at the pharmacy who has 
access to the patients' records. The toll free number must be 
discloseo on the label affixed to eac1lContainer of drugs dispensed to 
residents Of this state. 

Subd. 3. [SALE OF OTHER DRUGS AND DEVICES.] The board 
shall require and provide for the annual registration of every person 
or establishment not licensed as ~ pharmacy or a practitioner 
engaged in the retail sale or dIstribution of federally restricted 
medical devices or medical giBes, or of veterinar~ drugs or devices. 
Upon the person'S payment 0 ~ fee to be set fu: L£ board, the board 
shall issue a registration certificate in such form as !! may prescribe 
to those persons or plrrs that may be gualmed to sell or distribute 
these items. The certi cate shall be dlsplayed in a conspicuous place 
in the business for which it is issued and expye on the date set by 
the board. !! ~ uruaWIuIl'or ~persod to sell or istnbUte these items 
unless ~ certificate has been Issue to the person ~ the boaru.-

Sec. 13. Minnesota Statutes 1986, section 151.211, is amended to 
read: 

151.211 [RECORDS OF PRESCRIPTIONS.] 

All prescriptions dispensed shall be kept on file ... at the phaI'
maey location in which such dispensing occurred for aperiod of at 
least two years. No prescription shall be refilled except with the 
written or verbal consent of the prescribert jlravided that. The date 
of such refill must be recorded and initialed upon the original 
prescription or within the electronically maintained record of the 
original prescription by the pharmacist, assistaat jlharmaeist <If' 

pharmacist intern, or practitioner who refills the prescription. 

Sec. 14. Minnesota Statutes 1986, section 151.212, subdivision 1, 
is amended to read: 
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Subdivision 1. [PRESCRIPTION DRUGS.] Drugs dispensed pur
suant to a prescription shall bear a label permanently affixed to the 
immediate container in which the drug is dispensed and which is 
received by the purchaser. The label shall bear the name of the 
manufacturer or distributor of the finished dosage form of the drug 
and all other imormation required by law and by rules of the board. 

Sec. 15. Minnesota Statutes 1986, section 151.212, is amended by 
adding a subdivision to read: 

Subd. 3. [VETERINARY DRUGS.] Dru~s dispensed, sold, or 
distrIIiUted in any manner pursuant to ~ order of ~ licensed 
veterinarian shall bear "" label permanentl~ affixed to The container 
in which the drug ;" dispensed and w ich ;" received IJy the 
surchaser. The label shall bear the name of the manufacturer or 

istributor of thetmiShed dOsa!e form of the drug and all other 
information required IJy law an the rules of the board. 

Sec. 16. Minnesota Statutes 1986, section 151.25, is amended to 
read: 

151.25 [LICENSURE REGISTRATION OF MANUFACTURERS 
OR WHOLESALERS; FEE; PROHIBITIONS.] 

The board shall require and provide for the annual lieensure 
registration of every person engaged in manufacturing or selling at 
wholesale drugs, medicines, chemicals or poisons for medicinal 
purposes, now or hereafter doing business withffi with accounts in 
this state. Upon a payment of a fee as set by the board, the board 
shall issue a liecHse registration certificate in such form as it may 
prescribe to such manufacturer or wholesaler. Such Iieeftse registra
tion certificate shall be e"I'eseddisplayed.in a conspicuous place in 
such manufacturer's or wholesaler's place of business for which it is 
issued and expire on the Mth day ef.Hme fallewing the date ef isSHe 
date set IJy the board. It shall be unlawful for any person to 
manufacture or sell at wholesale drugs, medicines, chemicals or 
poisons for medicinal purposes unless such a liecftse certificate has 
been issued to the person by the board. It shall be unlawful for any 
person engaged in the manufacture or selling at wholesale, or the 
person's agent, to sell legend drugs to other than a pharmacy, except 
as provided in this chapter. 

Sec. 17. Minnesota Statutes 1986, section 151.26, subdivision 1, is 
amended to read: 

Subdivision 1. Nothing in this chapter shall subject a person duly 
licensed in this state to practice medicine, dentistry, or veterinary 
medicine, who i§ not engaged in the dispensin~ sale, or distribution 
of drugs, to inspection by the state board of p armacy, nor prevent 
saeh Ii the person from eeml'eHnding {ll' asffig administering drugs, 
medicines, chemicals, or poisons in the person's practice, nor prevent 
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<me ~ duly licensed te "Faet;ee med;e;ae practitioner from furnishing 
to a patient sueh properly packaged and labeled drugs, medicines, 
chemicals, or poisons tile hceased jl8FOOR deems J>FRIleF as may be 
considered appropriate in the treatment of such patient. 

Nothing in this chapter shall prevent the sale of drugs, medicines, 
chemicals, or poisons at wholesale to licensed physicians, dentists 
and veterinarians for use in their practice, nor to hospitals for use 
therein. 

Nothing in this chapter shall prevent the sale of drugs, chemicals, 
or poisons either at wholesale or retail for use for commercial 
purposes, or in the arts, nor interfere with the sale of insecticides, as 
defined in Minnesota Statutes 1974, section24.069, and nothing in 
this chapter shall prevent the sale of common household prepara
tions and other drugs, chemicals, and poisons sold exclusively for use 
for nonmedicinal purposes. 

Nothing in this chapter shall apply to or interfere with the 
vending or retailing of any nonprescription medicine or drug not 
otherwise prohibited by statute which is prepackaged, fully prepared 
by the manufacturer or producer for use by the consumer, and 
labeled in accordance with the requirements of the state or federal 
food and drug act; nor to the manufacture, wholesaling, vending, or 
retailing of flavoring extracts, toilet articles, cosmetics, perfumes, 
spices, and other commonly used household articles of a chemical 
nature, for use for nonmedicinal purposes. Nothing in this chapter 
shall prevent the sale of drugs or medicines by licensed pharmacists 
at a discount to persons over 65 years of age. 

Sec. 18. Minnesota Statutes 1986, section 151.32, is amended to 
read: 

151.32 [CITATION.] 

The title of sections 151.01 to ~ 151.40 shall be the pharmacy 
law sf 193+ practice act of 1988. ---

Sec. 19. Minnesota Statutes 1986, section 151.34, is amended to 
read: 

151.34 [PROHIBITED ACTS.] 

It shall be unlawful to: 

(1) manufacture, sell or deliver, hold or offer for sale any drug that 
is adulterated or misbranded; 

(2) adulterate or misbrand any drug; 
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(3) receiYe in commerce any drug that is adulterated or mis
branded, and to deliver or proffer delivery thereof for payor 
otherwise; 

(4) refuse to permit entry or inspection, or to permit the taking of 
a sample, or to permit access to or copying of any record as 
authorized by this chapter; . 

(5) remove or dispose of a detained or embargoed article in 
violation of this chapter; 

(6) alter, mutilate, destroy, obliterate, or remove the whole or any 
part of the labeling of, or to do any other act with respect to a drug, 
if such act is done while such drug is held for sale and results in such 
drug being adulterated or misbranded; 

(7) use for a person's own advantage or to reveal other than to the 
board or its authorized representative or to the courts when required 
in any judicial proceeding under this chapter any information 
acquired under authority of this chapter concerning any method or 
process which is a trade secret and entitled to protection; 

(8) use on the labeling of any drug any representation or sugges
tion that an application with respect to such drug is effective under 
the federal act or that such drug complies with such provisions; 

. (9) in the case of a manufacturer, packer, or distributor. offering 
legend drugs for sale within this state, fail to maintain for trans
mittal or to transmit, to any practitioner licensed by applicable law 
to administer such drug who makes written request for information 
as to such drug, true and correct copies of all printed matter which 
is required to be included in any package in which that drug is 
distributed or sold, or such other printed matter as is approved 
under the federal act. Nothing in this paragraph shall be construed 
to exempt any person from any labeling requirement imposed by or 
under provisions of this chapter; 6l' 

(10) 'conduct a pharmacy without a pharmacist in charge.; 

(11) dispense '" legend drug without first obtaining '" valid 
prescription for that drug; 

(12) conduct '" pharmacy without proper registration with the 
board; or 

(13) sell at retail federally restricted medical devices, medical 
gases, or veterinary drugs or devices without proper registration 
with the board except as provided in this chapter. 
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Sec. 20. Minnesota Statutes 1986, section 151.37, is amended to 
read: 

151.37 [LEGEND DRUGS, WHO MAY PRESCRIBE, POSSESS.] 

Subdivision 1. Except as otherwise provided in this chapter, it 
shall be unlawful for any person to have in possession, or to sell, give 
away, barter, exchange, or distribute a legend drug. 

Subd. 2. A licensed practitioner in the course of professional 
practice only, may prescribe, administer, and dispense a legend drug, 
el' and may cause the same to be administered by a nurse or intern 
under the practitioner's direction and supervision. 

Subd. 3. A licensed doctor of veterinary medicine, in the course of 
professional practice only and not for use by a human being, may 
personally prescribe, administer, and dispense a legend drug, and 
may cause the same to be administered or dispensed by an assistant 
under the doctor's direction and supervision. 

Subd. 4. Any qualified person may use legend drugs in the course 
of a bona fide research project, but cannot administer or dispense . 
such drugs to human beings unless such drugs are prescribed,' 
dispensed, and administered by a person lawfully authorized to do 
so. 

Subd. 5. Nothing in this chapter shall prohibit the sale to, or the 
possession of, a legend drug by licensed drug wholesalers, licensed 
manufacturers, registered pharmacies, local detoxification centers, 
licensed hospitals, bona fide hospitals wherein animals are treated, 
or licensed pharmacists and licensed practitioners while acting 
within the course of their practice only. 

Subd. 6. Nothing in this chapter shall prohibit the possession of a 
legend drug by an employee, agent, or sales representative of a 
registered drug manufacturer, or an employee or agent of a lieeRsed 
ffilHffifaetllFeF, lieeRsed registered drug wholesaler, or registered 
pharmacy, while acting in the course of employment. 

Subd. 7. Nothing in this chapter shall prohibit the possession of a 
legend drug by a person for that person's use when it has been 
dispensed to the person I'IlFSllaRt ta in accordance with a written or 
oral prescription by a practitioner. 

Subd. 8. It shall be is unlawful for ftftY a person to procure, 
attempt to procure, possess, or control a legend drug by any of the 
following means: 

fat (1) deceit, misrepresentation, or subterfuge; 
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W (2) using a false name; or 

fee) (3) falsely assuming the title of, or falsely representing _ a 
person to be a manufacturer, wholesaler, phannacist, practitioner, or 
other authorized person for the purpose of obtaining a legend drug. 

Subd. 9. Nothing in this chapter shall prohibit the possession of a 
legend drug by an employee or agent of a registered analytical 
laboratory while acting in the course of laboratory employment. 

Sec. 21. [REPEALER.] 

Minnesota Statutes 1986, sections 151.01, subdivision 4; 151.06, 
subdiviSIOn 2a; 151.11;I5T."28; and 151.31, are repealed." 

Delete the title and insert: 

"A bill for an act relating to occupations and professions; amend
ing the laws regulating the practice of pharmacy; providing defini
tions; providing for registration of pharmacies, drug manufacturers, 
and others; providing for licensing of pharmacists; providing reme
dies for violations; amending Minnesota Statutes 1986, sections 
151.01, subdivision 2, and by adding subdivisions; 151.04; 151.06, 
subdivision 1; 151.101; 151.15; 151.19; 151.211; 151.212, subdivi
sion 1, and by adding a subdivision; 151.25; 151.26, subdivision 1; 
151.32; 151.34; and 151.37; proposing coding for new law in Minne
sota Statntes, chapter 151; repealing Minnesota Statutes 1986, 
sections 151.01, subdivision 4; 151.06, subdivision 2a; 151.11; 
151.28; and 151.31." 

With the recommendation that when so amended the bill pass and 
be re-referred to the Committee on Appropriations. 

The report was adopted. 

Kostohryz from the Committee on General Legislation, Veterans 
Affairs and Gaming to which was referred: 

H. F. No. 1596, A bill for an act relating to veterans; requiring the 
commissioner -of veterans affairs to establish a veterans- outreach 
center; authorizing the commissioner to establish a veterans home; 
providing for the operation of the center and home; appropriating 
money; proposing coding for new law in Minnesota Statutes, chap
ters 196 and 198. 

Reported the same back with the recommendation that the bill 
pass and be re-referred to the Committee on Appropriations. 

The report was adopted. 
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Battaglia from the Committee on Local and Urban Affairs to 
which was referred: 

H. F. No. 1602, A bill for an act relating to Morrison county; 
authorizing the board of county commissioners to levy a tax for the 
building fund. 

Reported the same back with the following amendments: 

Page 1, line 14, delete "1987" and insert "1988" and delete "1988" 
and insert "1989" -- -- --

Page 1, line 15, delete "1996" and insert "1997" and delete "1997" 
and insert "1998" -- -- --

With the recommendation that when so amended the bill pass and 
be re-referred to the Committee on Taxes. 

The report was adopted. 

Kelly from the Committee on Judiciary to which was referred: 

H. F. No. 1659, A bill for an act relating t9 constables; authorizing 
town boards to form law enforcement agencies; abolisbing the office 
of constable; authorizing the board of peace officer standards and 
training to issue peace officer licenses to persons possessing consta
ble licenses; amending Minnesota Statutes 1986, sections 367.40, 
subdivision 3, and by adding a subdivision; and 367.42, subdivision 
1, and by adding a subdivision; proposing coding for new law in 
Minnesota Statutes, chapter 367; repealing Minnesota Statutes 
1986, sections 367.41, subdivisions 4 and 5; 367.42, subdivision 2; 
626.843, subdivision la; and 626.845, subdivision 2; and Minnesota 
Statutes 1987 Supplement, sections 367.03, subdivision 3; and 
367.41, subdivision 1. 

Reported the same back with the following amendments: 

Page 1, line 22, delete "August 1," and insert "the effective date of 
sections 1 to 8" - -

Page 1, line 23, delete "1988" 

Page 2, line 16, delete "August .h 1988" and insert "the effective 
date of sections 1 to 8" ---

Page 2, line 24, delete "August h 1988" and insert "the effective 
date of sections 1 to 8" ---
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Page 2, line 28, delete "on August 15, 1988" and insert "30 days 
after the effective date of sections 1 to 8''------ -

Page 3, lines 29 and 30, delete "on August 15, 1988" and insert "30 
days after the effective date of sections 1 to ~" 

Page 3, line 34, delete "August h 1988" and insert "the effective 
date of sections 1 to 8" ---

Page 4, after line 4, insert: 

"Sec. 9. [EFFECTIVE DATE.] 

Sections 1 to ~ are effective the day following final enactment." 

With the recommendation that when so amended the bill pass. 

The report was adopted. 

Kelly from the Committee on Judiciary to which was referred: 

H. F. No. 1710, A bill for an act relating to crime; prohibiting the 
display of sexually explicit material deemed harmful to minors in 
places of public accommodation open to minors; providing a penalty; 
amending Minnesota Statutes 1986, sections 617.293; and 617.296, 
subdivision 1, and by adding a subdivision. 

Reported the same back with the following amendments: 

Page 2, delete lines 2 to 8, and insert: 

"Subd. 2. [DISPLAY.] (a) !! ~ unlawful for any perso,] commer
cially and knowingly to exhibit or display any materia which ~ 
harmful to minors in its content in any place of public accommoda
tion where minors are or may be present and where minors are able 
to view the material uiifess each item is kept in a sealed wrapper at 
all times. ----

(b) !t ~ unlawful for any person commercially and knowingly to 
exhibit or display any material the cover or packagint of which, 
standing alone, ~ harmful to minors in any place of Plu lic accom
modation where minors are or may be present or a lowed to be 
present and where minors are able to view the material unless each 
item ~ blocked from view by an opaque cover. The opaque cover 
requirement is satisfied if those portions of the cover or packaging 
containing the material harmful to minors are blocked from view ])y 
an opaque cover. 
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(c) The provisions of this subdivision do not"P.(lly to the exhibition 
or display of materials harmful to minors Ullifer circumstances 
where minors are not present or are not able to view the material or 
the material's cover or packaging:-A person may comply with the 
requirements of this paragraPh !>Y (1) ~hysicallY segregating the 
material in a manner that yhysically pro Ibits access to and view of 
the material fur minors, (2 prominently posting at the entrance to 
the restricted area: "Adults only-you must be 18 to enter," and (3) 
enforcing the restrictiori." 

With the recommendation that when so amended the bill pass. 

The report was adopted. 

Ogren from the Committee on Health and Human Services to 
which was referred: 

H. F. No. 1748, A bill for an act relating to the handicapped; 
permitting equal access to public accomodations for persons using a 
service dog; amending Minnesota Statutes 1986, section 256C.025, 
subdivision 4. 

Reported the same back ·with· the.recommendation that the bill 
pass. 

The report was adopted .. 

Ogren from the Committee on Health and Human Services to 
which was referred: 

H. F. No. 1772, A bill for an act relating to human services; 
allowing continued hospitalization for a person on a ventilator who 
has been hospitalized for 30 years; appropriating money. 

Reported the same back with the following amendments: 

Delete everything after the enacting clause and insert: 

"Section 1. [256B.31] [CONTINUED HOSPITAL CARE FOR 
LONG-TERM POLIO PATIENT.] 

Notwithstanding any law to the contrary, -'" medical assistance 
recipient who has been -'" polio patient in an acute care hospital for 
a period of not less than 25 consecutive years is eligible to continue 
receivinghOSpltaI care;-whether or not the care is medically 
necessary for purposesm federal reimbursement. 
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The cost of continued hospital care not reimbursable !!.y the 
federal government shall be paid with state funds allocated for the 
medical assistance program. The rate Etj to the hospital snaIl be 
the rate ~ 1ay established using e icare prmciples for the 
hospital's fisca year ending December 31, 1981, adjustea each year 
!!.y the annUaIliosPltal cost index establIShed under section 256.969, 
subdivision h or !!'yother limits in effect at the time of the 
adjustment. This sectiOilOoes not proiUbit ~ vo!iilltary move to 
another livmg arrangement!!'y a recipient whose care is reimbursed 
under this section. " 

Delete the title and insert: 

''A bill for an act relating to human services; allowing continued 
hospital care for long-term polio patients; providing for payment 
from state funds; proposing coding for new law in Minnesota 
Statutes, chapter 256B." 

With the recommendation that when so amended the bill pass and 
be re-referred to the Committee on Appropriations. 

The report was adopted. 

Ogren from the Committee on Health and Human Services to 
which was referred: 

H. F. No. 1784, A bill for an act relating to health; allowing 
certified nurse-midwives to prescribe and administer certain drugs; 
amending Minnesota Statutes 1986, sections 148.171; and 151.01, 
subdivision 23. 

Reported the same back with the following amendments: 

Delete everything after the enacting clause and insert: 

"Section 1. Minnesota Statutes 1986, section 148.171, is amended 
to read: 

148.171 [DEFINITIONS.] 

As used in sections 148.171 to 148.285: 

(ll. The term "Board" shall mean Minnesota board of nursing. 

(2) The term "Registered Nurse" abbreviated R.N., shall mean a 
natural person licensed by the Minnesota board of nursing to 
practice professional nursing. 
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(3) The practice of professional nursing means the performance for 
compensation or personal profit of the professional interpersonal 
service of: (a) providing a nursing assessment of the actual or 
potential health needs of individuals, families, or communities; (b) 
providing nursing care supportive to or restorative of life by func
tions such as skilled ministration of nursing care, supervising and 
teaching nursing personnel, health teaching and counseling, case 
finding and referral to other health resources; and (c) evaluating 
these actions. 

The practice of professional nursing includes both independent 
nursing functions and delegated medical functions which may be 
performed in collaboration with other health team members, or may 
be delegated by the professional nurse to other nursing personnel. 
Independent nursing function may also be performed autonomously. 
The practice of professional nursing requires that level of special 
education, knowledge, and skill ordinarily expected of an individual 
who has completed an approved professional nursing education 
program as described in section 148.211, subdivision 1. A registered 
nurse who has ~aduated from "" program of study designed to 
prepare registere nurses for advanced practice as nurse-midwIves 
and who ~ certified through the national prOfessional nursmg 
orgalliZation for nurse-midwives may prescribe and administer 
drugs and therapeutic devices wIthin practice as "" nurse-midwIfe. 

Sec, 2. Minnesota Statutes 1986, section 151.37, subdivision 2, is 
amended to read: 

Subd. 2. A licensed practitioner in the course of professional 
practice only, may prescribe, administer, and dispense a legend drug, 
"" may cause the same to be administered by a nurse or intern under 
the practitioner's direction and supervision, and may cause "" person 
who ~ an appropriately certified and licenSed health care profes
SIOn:al to prescribe and administer the same within the expressed 
legal scope of the person's practice as defined in Minnesota Statutes. 

Sec. 3. Minnesota Statutes 1986, section 152.12, subdivision 1, is 
amended to read: 

Subdi vision 1. A licensed doctor of medicine, a doctor of osteopa
thy, duly licensed to practice medicine, a doctor of dental surgery, or 
a doctor of dental medicine, or a licensed doctor of podiatry, and in 
the course of professional practice only, may prescribe, administer, 
and dispense a controlled substance included in Schedules II 
through V of section 152.02, "" may cause the same to be adminis
tered by a nurse, an intern or an assistant under the direction and 
supervision of the doctor, and mal cause "" person who is an 
appro!?,iately certified and license healTh care professional to 
prescnbe and administeithe same within the exwessed legal scope 
of the perSOn's practice as de/lnOOfillVllnnesota tatutes. 
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Sec. 4. [EFFECTIVE DATE.J 

Sections 1 to ~ are effective the day. following final enactment." 

Delete the title and insert: 

"A bill for an act relating to nurse-midwives; allowing a certified 
nurse-midwife to prescribe and administer drugs ana therapeutic 
devices; allowing an appropriately certified and licensed health care 
professional to prescribe legend drugs and controlled substances; 
amending Minnesota Statutes 1986, sections 148.171; 151.37, sub
division 2; and 152.12, subdivision 1." 

With the recommendation that when so amended the bill pass. 

The report was adopted. 

Ogren from the Committee on Health and Human Services to 
which was referred: . 

H. F. No. 1795, A bill for an act relating to human services; 
creating a task force to study building code standards for family and 
group family day care homes; changing building code requirements 
concerning certain child care facilities; amending Minnesota Stat
utes 1987 Supplement, section 16B:61, subdivision 3. 

Reported the same back with the following amendments: 

Page 2, line 15, after the comma insert "rural and urban fire code 
inspectors," -----------

Page 2, line 25, delete "E, Division ~" and insert ";g" 

Page 2, line 26, delete "does not ~" and insert "applies" 

With the recommendation that when so amended the bill pass and 
be re-referred to the Committee on Governmental Operations. 

The report was adopted. 

Voss from the Committee on Taxes to which was referred: 

H. F. No. 1796, A bill for an act relating to counties; exempting the 
issuance of certain county bonds from the election requirement; 
authorizing county building fund levies; amending Minnesota Stat
utes 1986, sections 373.25, subdivision 1; 475.52, subdivision 3; and 
475.58, subdivision 1; proposing coding for new law in Minnesota 
Statutes, chapter 373. 
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Reported the same back with the following amendments: 

Delete everything after the enacting clause and insert: 

"Section 1. Minnesota Statutes 1986, section 373.25, subdivision 
1, is amended to read: 

Subdivision 1. The county board of any county ~ HeBBe)3iB 
aBd 8t, ,I,euis eOllBties may ,provide a county building fund. In 
addition to all, other kinds and amounts of taxes permitted by law to 
be levied for county purposes, the county board may include in its 
annual tax levy an amount for the county building fund. Its proceeds 
shall be credited to the county building fund. A county building fund 
established pursuant to this section to which a tax is credited may be 
used by the county, solely to acquire, construct, reconstruct, main
tain and repair buildings used in the administration of county 
affairs and to acquire lands necessary for those purposes. 

Sec. 2. [373.40] [CAPITAL IMPROVEMENT BONDS.] 

Subdivision 1. [DEFINITIONS.] For purposes of this section, the 
following terms have the meanings given. ' , 

(a) "Bonds" means an obligation as defined under section 475.51. 

(b) "Ca~ital improvement" means acquisition ,or betterment of 
public Ian s, buildings, or other improvements within the county for 
the, pUir0se of a county courthouse, administrative buildi~, health 
Dr socia service facility, correctional facility, jail, lawen orcement 
center, hospital, morgue, lIbrary, park, and roads and bridges. An 
improvement must have an expected useful life of three years or 
more to qualiry:--

(c} "Commissioner" means the commissioner .of trade -and eco
nomic development. 

(d) "County" excludes any county exercising home rule charter 
powers under ~speciaI or general law. . 

(e) "Metropolitan county" means ,>! county located in the seven
county metropolitan area as ilef'liied in section 473.121 or,>! county 
with,>! population of 90,000 or more. ' 

CD "Population" means the population established by the most 
recent of the following (determined as of the date the resolution' 
authorizing the bonds was adopted): 

(1) the federal decennial census; 
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(2) a special census conducted under contract ~ the United States 
Bureau of the lAmSUs; or 

(3) a population estimate made either ~ the metropolitan council 
or ~ the state demographer under section 116K.04, subdivision 4, 
Cfause (10). 

£g2 "Taxable assessed value" means total taxable assessed value 
but does not include capture<tassessed value. --

Subd. 2. [APPLICATION OF ELECTION REQUIREMENT.] (al 
Bonds issued ~ a county to finance capital improvements under an 
approved capital improvement plan are not subjeCt to the election 
requirements of section 375.18 or 475.58. The bonds must be 
approved ~ vote of at leasttnree:fifths ofthe members of the county 
board. In the case of -" metropolitan county, the bonds must be 
approvea~ vote of at least two-thirds of the members of the countY 
board. 

(b) Before each issuance of bonds qualifying under this section, 
the county must publish a notice of its intention to issue the bonds 
and the date and time of a hearing to obtain public comment on the 
matter. The notice must be published in the official newspaper ofllie 
county or in -" newspaper of general cirCUIation in the county. The 
notice must be published at least 14, but not more than 28, days 
before the date of the hearing. . 

(c) A county mayhissue the bonds only upon obtaining the approval 
of -" majority of ~ voters voting on the question of issuing the 
obligations, if a petition requestin~ a vote on the issuance is signea 
~ voters equal to five percent of ~ votes cast in the county in the 
last general election and is filed with the county auditor within:JO 
days after the publIc hearing. The commissioner of revellueSIi.iill 
prepare -" suggested form of the question to. be presented at the 
election. The provisions of this parqgraph do not ~ to metropor:: 
itan counties. - -

Subd. 3. [CAPITAL IMPROVEMENT PLAN.] (a) 1i county may 
adopt -" capital improvement plant The pial must cover at least the. 
five-year period beginning with L!' date 2... its adoption. The plail 
mllst set forth the estimated schedule, timing, and details of specific 
capitlVTmllrovements ~ year, together with the estimateacost, the 
need or L!' improvement, and sources of' revenues to p"y for llie 
improvement. In preparing the capital improvemenCplal" the 
county board must consider for each project and for the overal plan: 

(1) the condition of the county's existing infrastructure, including 
the projected need for repair or replacement; 

(2) the likely demand for the improvement; 
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(3) the estimated cost of the improvement; 

(4) the available public resources; 

(5) the level of overlapping debt in the county; 

(6) the relative benefits and costs of alternative uses of the funds; 

(7) operating costs of the proposed improvements; and 

(8) alternatives for providing services more efficiently through 
shared facilities with other counties or local government units. 

(b) The capital improvement- plan and annual amendments to !!. 
must be approved l>y the county board after public hearing. The 
capital improvement pran and any amendments to the plan are not . 
effective until they have been reviewed and approved ~ the 
commissioner. The commissioner shall approve the plan, if the 
commissioner determines that (1) the improvements can be financed 
within the limits specified in subdivision 4, and (2) that the 
improvements are compatible with the projected public service 
needs of the area and the capital racITities and improvement plans of 
surrounding and overlapping jurisdictions. If the commissioner has 
not disapproved the plaJ' within 90 days after its submission, the 
plan ~ deemed approve. 

Subd. 4. [LIMITATIONS ON AMOUNT.] ~ county may not issue 
bonds under this section if the maximum amount of rind a1 and 
mterest to become due in any year on all the outstan ing bonds 
issued pursuant to this section (including the bonds to be issued) 
will eq'fa1 or exceed one mill multiplied ~ the taxable assessed 
value '!... property in the county. Calculation of the limit must be 
made using the taxable assessed value for the taxes pa~able year in 
which the obligations are issued and sohl.This sectionoes not limit 
the authority to issue bonds under any other special or general law. 

Subd. 5. [APPLICATION OF BOND CODE.] Bonds to finance 
cajill9.limprovements qualifying under this section must be issued 
under the issuance authority in chapter 475 and the provisions of 
chapter 475 !!PP!.Y, except as otherwise specITi.cally provided in this 
section. 

Subd. 6. [BUILDING FUND LEVY.] (a) If the county has an 
approved capital improvement plan, the county board may annually 
levy an amount equal to one mill, less the amount levied to ~ 
principal and interest on bonds issued under this section. The 
proceeds of this levy must be deposJtedlll the county bUilding fund 
under section 373.25 and may only be expended for capital improve
ments as provlc1e(fli1 the approved capital improvement plan. 



62nd Day] MONDAY, FEBRUARY 29, 1988 7975 

(b) The maximum amount of the levy, when added to the unex
pendeITalance in the bUildmg fund, must not exceed the projected 
cost of the remaining improvements in the capital improvement 
plan.~ leVy made under this section is not subject to any other levy 
limitation, ~ may the levy be included in the computation of any 
other levy limitation. 

(c) This subdivision and the exercise of levy authority under !! 
does not supersede or preempt the authority to levy under section 
373.25 or any other Taw. 

Subd. 7. [ADVISORY COMMITTEE.] The commissioner shall 
appomt an advisory committee of at least five members. The 
advisory committee shail advise the commissIoner in developing 
standards for reviewing capttalimprovement plans. The commis
sioner may request the advisory committee to assist in evaluating 
individllaicapital improvement plans submitted fu counties. 

The committee's membership must include two representatives 
who are either county officials or employees, two experts in pUblic 
capitaJbu,,¥eting and infrastructure planning, and one expert in 
munIcIpal fInance. 

Members of the advisory committee receive no com ensation but 
payment oflheir expenses must be made as provi ed in section 
15.059, suodivision 6. 

Subd. 8. [REPEALER.] This section is repealed effective for bonds 
issued after July h 1993, but continues to ~ to bonds issued 
before that date. 

Sec. 3. Minnesota Statutes 1986, section 475.52, subdivision 3, is 
amended to read: 

Subd. 3. [COUNTIES.] Any county may issue bonds for the 
acquisition or betterment of courthouses, county administrative 
buildings, health or social service facilities, correctional facilities, 
law enforcement centers, jails, morgues, libraries, parks, and hos
pitals, for roads and bridges within the county or bordering thereon 
and for road equipment and macbinery and for ambulances and 
related equipment, and capital equipment for the administration 
and conduct of elections providing the eqUipment is uniform county
wide except ffiat the power of counties to issue bonds in connection 
with a library shall not exist in Hennepin county. 

Sec. 4. Minnesota Statutes 1986, section 475.58, subdivision 1, is 
amended to read: 

Subdivision 1. [APPROVAL BY MAJORITY OF ELECTORS; 
EXCEPTIONS.] Obligations authorized by law or charter may be 
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issued by any municipality upon obtaining the approval of a major
ity of the electors voting on the question of issuing the obligations, 
but an election shall not be required to authorize obligations issued: 

(1) to pay any unpaid judgment against the municipality; 

(2) for refunding obligations; 

(3) for an improvement, which obligation is payable wholly or 
partly from the proceeds of special assessments levied upon property 
specially benefited by the improvement, or of taxes levied upon the 
increased value of property within a district for the development of 
which the improvement is undertaken, including obligations which 
are the general obligations of the municipality, if the municipality is 
entitled to reimbursement in whole or in part from the proceeds of 
such special assessments or taxes and not less than 20 percent of the 
cost of the improvement is to be assessed against benefited property 
or is estimated to be received from such taxes within the district; 

. (4) payable wholly from the income of revenue producing conve
nIences; 

(5) under the provisions of a home rule charter which permits the 
issuance of obligations of the municipality without election; 

(6) under the provisions of a law which permits the issuance of 
obligations of a municipality without an election; aHEI 

(7) to fund pension or retirement fund liabilities pursuant to 
section 475.52, subdivision 6; and 

(8) under ~ capital improvement plan under section 2. 

Sec. 5. [BONDING AUTHORITY; HENNEPIN COUNTY MEDI
CAL BUILDING.] 

Hennepincounty may issue and.sell not more than $16,000,000 of 
general obligation bonds to fmance or refinance the construction 
and purchase of the Hennepm county health services buildmg. 
Issuance of the obligations IS not subjecrtOTh.e election re9uire
ments of Minnesota Statutes, section 475.58.'I'fieobligations Issued 
under this section and the pr0r.erty taxes ~ to pay ~ o~igad 
tions must be incluUedin caJcu ation of Henne pm county s bon an 
buildmgTuM levy limitations under section 2. 

Sec. 6. [EFFECTIVE DATE.J 

Section §. ~ effective upon compliance ~ the Hennepin county 
board with Minnesota Statutes, section 645.02T." . 
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With the recommendation that when so amended the bill pass and 
be re-referred to the Committee on Local and Urban Affairs. 

The report was adopted. 

Ogren from the Committee on Health and Human Services to 
which was referred: 

H. F. No. 1812, A bill for an act relating to communication
impaired persons; requiring the commissioner of human services to 
provide assistance in implementing the program that provides 
telephones to communication-impaired persons; making other tech
nical changes in the program; amending Minnesota Statutes 1987 
Supplement, sections 237.50, subdivision 4; 237.51, subdivision 5; 
237.52, subdivision 5, and by adding a subdivision; and 237.53, 
subdivisions 3, 4, 6, and 7; repealing Minnesota Statutes 1987 
Supplement, section 237.53, subdivision 8. 

Reported the same back with the following amendments: 

Page 2, line 17, strike the second "and" and insert ", Notwith
standing any provision of chapter 16B, the board shall" 

Page 2, line 26, delete "reasonable" 

Page 2, lines 28 and 29, delete the new language and reinstate the 
stricken language 

Page 3, delete lines 7 to 16 

Page 3, line 28, strike everything after "by" 

Page 3, strike lines 29 and 30, and insert "the board under section 
237.51, subdivision 5." ------

Page 3, line 35, after "devices" insert "until the warranty period 
expires," 

Page 4, line 26, delete "Q" and insert "§." 

Renumber the sections in sequence 

Amend the title as follows: 

Page 1, line 9, delete ", and by adding a subdivision" 

With the recommendation that when so amended the bill pass and 
be re-referred to the Committee on Regulated Industries. 
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The report was adopted. 

Munger from the Committee on Environment and Natural Re
sources to which was referred: 

H. F. No. 1815, A bill for an act relating to economic development; 
providing methods to remove hazardous substances to facilitate 
economic development; authorizing- loans; appropriating money; 
amending Minnesota Statutes 1987 Supplement, sections 469.174, 
subdivision 7, and by adding a subdivision; 469.175, by adding a 
subdivision; and 469.176, subdivisions 1 and 5; proposing coding for 
new law in Minnesota Statutes, chapter 116J. 

Reported the same back with the following amendments: 

Delete everything after the enacting clause and insert: 

"Section 1. [116J.990J [DEFINITIONS.] 

Subdivision 1. [APPLICABILITY] The definitions in this subdi
visIOn ~ to sections l to 4. The dehrlltlOns in section 115l:f.02 
that are not defined in this subdivision ~ to sections 1 to 4. 

Subd. 2. rCOMMISSIONER.] "Commissioner" means the commis
sioner of trade and economic development. 

Subd. 3. [DEVELOPMENT RESPONSE ACTION PLAN.] "Devel
opm:etit response action plan" means ~ plan of removal 'Eictions .or 
remedial actions aeveIOped in accordance with section 4. 

Subd. 4. [HAZARDOUS SUBSTANCE LOAN OR LOAN.] "Haz
ardous sUbstance loan" or "loan" means ~ loan to ~ municipalltYto 
be used ~ the municipality for the purposes in section 3, subdivi
sion 3, paragraph (b), clause (2). 

Subd. 5. [HAZARDOUS SUBSTANCE LOAN FUND OR FUND.] 
"Hazm:dous substance loan fund" or "fund" means the fund created 
~ section ~ and the aCcOuntSTn the fund;estaJjflsned to finance 
hazardous substance loans. 

Subd. 6. [MUNICIPALITY] "Municipality" means !'c home rule 
charter or statutory aity, town, county, school district, special taxing 
district,housing an redevelopment autbority authorized to exer
cise u~n~d~e~r~sefclt~io~n~s 469.001 to 469.047, port authOrItY 

.~ powers under sections 469.048 to 469.089, 
authority authorized to exercise powers 

__ to 469.108r or !'c municipal power agency 
governed !i.Y chapter 453. 



62nd Day] MONDAY, FEBRUARY 29, 1988 7979 

Sec. 2. [116J.991] [HAZARDOUS SUBSTANCE LOAN FUND.] 

A hazardous substance loan fund ~ created to be administered ~ 
the commissioner. Money in the hazardous substance loan fund 
shall be used to make or purchase hazardous substance loans ana 
pay the costs mci.iITed making or purchasing hazardous SilhStance 
loans as provided in section 3. . 

Sec. 3. [1l6J.992] [HAZARDOUS SUBSTANCE LOANS.] 

Subdivision 1. [AUTHORIZATION.] The commissioner shall 
make or purchase hazardous substance loans with money int:Ii"e 
haZai'dous substance loan lund. -- -- - -

Subd. 2. [LOAN REPAYMENT OBLIGATION.] cA municipality's 
obligation to repay a hazardous substance loan shall be evidenced ~ 
"" loan agreement. Loan repayment obligations shaIl be payable 
solely from amounts pledged to the purpose pursuant to the loan 
agreement. Payments to be made by the municipality pursuant to 
the loan agreement may be less than, equal to, or in excess of the 
principal amount of the loan. The loan may be interest free or may 
bear interest as the commissioner shall determine based on the 
aVaIlable sources of payment as specllie<I in this secti;:;n.-- - -

Subd. 3. [LOAN APPLICATION.] (a) To obtain a hazardous 
sullStailceloan, "" municipalita: shall sUbmIt arlapplication to the 
commissioner on 5! form provi ed for that purpose. The application 
shall identify the municipality andt"he proposed uses of the proceeds 
of the hazardous substance loan and ant interest to be earned on it, 
the prlEosed sources, amounts, and sc edule of repayment of the 
loan, ~ property proposed to be benefited ~ the lOan, and the 
proposed development or redevelopment activities to be undertaken 
on the property subsequent to the removal actions and remedial 
actions. 

(b) The municipality shall certify on the application that: 

(1) the municipality has "" development response action plan with 
respect to the subject property;' . 

(2) the proceeds of the hazardous substance loan will be used to 
~ or reimburse the costs of removal actions or remedial actions 
with respect to hazardOilSSubstances or 1jollutants or contaminants 
affecting or which may affect land owne or to be purchased by the 
municipality, and for pollution tes£Iii)(,(Iemolition, soil 'compaction 
correction, and related administrative and legal costs; 

(3) the removal or remedial actions specified in the development 
response action plan have been approved ~ the comnussioner of the 
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pollution control a$ency as reasonable and necessary to protect the 
pUblic health, welfare, and environment; 

(4) after completion of the removal actions or remedial actions 
specified in the development response action plan, the land will be, 
or is expected to ~ developed or redeveropea ~ 11 nongovernmental 
person or persons; 

(5) the cost of the remedial or removal actions required ~ the 
development response action plan is so high as to render develop
ment or redevelopment of the parcel not feasilile in the opinion of 
the municipality without a hazardous substance loan; 

(6) the municipality shall liertify !f the municipality has entered 
into .!! binding a~eement wit a nongovernmental If,erson or persons 
to develop or re evelop the land proposed to be enefited!ir the 
nazardous substance loan; 

(7) the municipality shall certify !f if; has previously received a 
hazardous substance loan for the property and in the course of 
carrying out the development response action plan has determined 
that removal or remedial actions are required to be taken in 
addition to those specified in the development response action plan; 
and ~ 

(8) the municipality must show that the commissioner 'of the 
pollution control agency has reviewed and ap£roved the develop
ment response actIOn plan as modified ~ the a ditional removal or 
remedial actions taken under clause (7). 

Subd. 4. [LOAN PRIORITY AND RESTRICTIONS.] (a) Loans 
may not be made for more than $5,000,000 for one site. ---

(b) Hazardous substance loans shall be made to applicants 
monthly in chronological order of application. If the commissioner 
determines that there are insufficient amounts mthe hazardous 
substance loan fund to make all hazardous substance loans applied 
for, fireferenceshall be given first to applicants that have made the 
certucation described in subdivision 3,paral£japh (b), crauses (7) 
and (8),. second to applicants that have rna e the certification 
described in subdivision 3, paragraph (b), clause (6), and in chron
ological order among applicants of 11 given priority. 

(c) Hazardous substance loans may not be made for 1l site for 
which removal actions or remedial actions arescheduled ~ the 
polli.ition control agency to be initially fundedauring the current or 
next succeeding fiscal year pursuant to the Environmental Re
sponse, Compensation and Liability Act of 1988, United States 
Code, title 42, section 9601 et ;eg.,. or the environmental response, 
compensation and compliance und under section 115B.20, or other 
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state funding source without the consent of the pollution control 
agency. 

Subd. 5. [LOAN APPROVAL.] (a) Upon ap~roval of!'. loan, the 
commissioner shall notify the municipality t at theloan will be 
made and set aside the amount approved in !'. s ecial account. Tne 
notice shalTState the l'rincipaJ amount of the loan an that the loan 
will be made when & the terms for making and repaying the loan 
haveoeen agreed upon Qy the agency and the municipality. 

(b) The municipality may borrow from the fund under the same 
terms that it tay issue bonds or other obligations pursuant to at? 
law applicaJi e to the municiparrtY1hat ~ consistent witl, t is 
section. 

(c) The loan shall be evidenced Qy instruments prepared in 
accordance with 1IUSsection and the law under which the munici-

- ~-------pality proposes to issue its obligation. 

(d) The loan shall be repaid solTly from the sources specifically 
pledgeato repa~ the municipality s oor;gation and which are per
mitted tObe pIe ~d to repay the obligation under the law that the 
OllIlg,rtion is issu . 

(e) Notwithstanding the law that the obligation of the municipal
ilir. ~ issued, the obligation may: 

(2) have !'. maturity date or dates; 

(3) bear no interest or bear interest at !'. rate or rates; 

(5) be subject to terms of redemption and prepayment; 

(6) be secured in the manner; 

(7) provide for recourse and remedies against the municipality; 
and 

(8) be subject to other terms and conditions as are agreed to Qy the 
agency and the municiparrty. 

(I) Amounts to be pledged may include only tax increment and 
land sale proceedSl'rom the site with respect to\Vhich the loan ~ 
being made. AmounTsSli.aIInot be reguired to be p1edged from those 
sources if, to the extent stated in the application, thy are rr>ed or 
requireatooe preaged to retire other obligations escri ed III tne 
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application and incurred or to be incurred to finance ~ portion of 
costs of the type eligible tor financin unner this section or for 
acquisition 2f"rea1 property an existinj, improvement, relocation 
assistance, ancrexpenditures related to ~ sIte, 

Subd. 6. [RECAPTURE OF COSTS.l~ municipality that has 
rewvea a loan under this section shaH use reasonable and practi
cable measures toreCaptiire the reasoname and necessary costs of 
remedial action trom responsilile parties unless recovery ~ deemed 
by the municipality to be unlikely due to inability to locate 
responsible persons, the high cost of pursuing remedies in relatloil 
to· any likely recovery or the financial capacity of responsIble 
persons. After provision for costs of collection, the municipality shall 
~ all amounts recaptured from responsibreparties to repay the 
obligations owed under the loan agreement. The municipality may 
elect not to pursue a responsible party rr the municipality assigns 
the claim to the commissioner. -----

Subd. 7. [ACCOUNTING OF COSTS.] Upon com~letion of the 
deVeIOpment response action plali' the municipality s all sub:rllitan 
accounting of costs incurred to t e commissioner, torr with any 
unexpended loan proceeds, including any unexpen ed investment 
earnings on proceeds, which shall be applied to the payment of the 
obligations under the loan agreement. 

Subd. 8. [RULES.] The commissioner may adopt permanent rules 
to lffipfement this section. 

Sec. 4. [116J.993] [DEVELOPMENT RESPONSE ACTION 
PLAN.] 

(a) For pUloses of section 3, removal actions or remedial actions 
constItute ~ evelopment response action plan ![the actions are: 

(1) requested ~ the commissioner of the pollution control agency 
pursuant to section 115B.17 or 115C.03; 

(2) contained in ~ plan to render care assistance, or advice to the 
commissioner of the poHution contr~ency or the pollution control 
agency pursuant to section 115B.17 with respect to ~ release or 
threatened release of' ~ hazardous substance; or 

(3) specified in ~ request ~ the municipality for the assistance of 
the pollution control agency through the environmental response 
and liability act under sections 115B.mto 115B.24 or the under
ground storagetank program under chapter 115C. - - ---

(b) The actions specified in the development response action plan 
are deemed authorized as provided in section 115B.17, subdivlslOn 
12. 
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Sec. 5. Minnesota Statutes 1987 Supplement, section 469.174, 
subdi vision 7, is amended to read: 

Subd. 7. [ORIGINAL ASSESSED VALUE.] (a) "Original assessed 
value" means the assessed value of all taxable real property within 
a tax increment financing district as most recently certified by the 
commissioner of revenue as of the date ofthe request by an authority 
for certification by the county auditor, together with subsequent 
adjustments as set forth in section 469.177, subdivisions 1 and 4. In 
determining the original assessed value the assessed value of real 
property exempt from taxation at the time of the request shall be 
zero, except for real property which is tax exempt by reason of public 
ownership by the requesting authority and which has been publicly 
owned for less than one year prior to the date of the request for 
certification, in which event the assessed value of the property shall 
be the assessed value as most recently determined by the commis
sioner of revenue. 

(b) The original assessed value of any designated hazardous 
substance site or hazardous substance subdistrict on January ~ 
following the date the agency or municipality certifies to the county 
auditor that: 

(1) a loan has been made to the municipality or the agency 
pursuant to sectIon -3; or--

(2) the agency or municipality has entered ~ redevelopment or 
other agreement fur the removal or remedial actions specified in ~ 
development response action plan, or otherwise provided funds to 
finance the development response action plan; shall be equal to the 
assessed value of the parcel, as most recentlyaetermined Qy the 
commissioner of revenue, less the reasonable and necessartl' costSOJ' 
the removal actions and remerual actions to be underta en willi 
respect to the parcel as certified to the county auditor Qy the 
muniCIpality or agency but not less than zero. 

(c) The original assessed value shall be increased Qy the amount 
Qy which it; was reduced pursuant to paragraph (b), clause Ql, upon 
repayment in full of the hazardous substance loan made pursuant to 
section 3, if any, or paragraph (b), clause (2), if the loan has. not been 
made, upon certification !!,y the municipality that the cost~ of the 
removal actions and remedial actions have been paid or reimbursoo. 

Cd) For purposes of this subdivision, "real property" shall include 
any property normally taxable as personal property by reason of its 
location on or over publicly-owned property. 

(e) The terms "removal," "remedial" "action" "hazardous 
suostance," and "pollutant or contamin~nt" have 'the meanings 
assigned Qy section 115B.02. The term "development response 
action plan" has the meaning given Qy section h 
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Sec. 6. Minnesota Statutes 1987 Supplement, section 469.174, is 
amended by adding a subdivision to read: 

Subd. 16. [DESIGNATED HAZARDOUS SUBSTANCE SITE.] 
"Deslgiiated hazardous substance site" means: (1) any parcel or 
parcels benefitted !Jy ~ loan made to the municipality or the 
authority pursuant to section 3, or (2) any parcel or parcels with 
respect to which the authority or municipality has certified to the 
county audlIOi't"hat the authority or municipality has entered into ~ 
redevelopment or other a~eement providing for, or otherwise has 
available to it, funds incluing, without limitation, tax increment 
which would be made available pursuant to section 469.175, subdi
vision h to finance the removal or remedial actions specified in ~ 
oeveJopment response action plan. 

Sec. 7. Minnesota Statutes 1987 Supplement, section 469.175, is 
amended by adding a subdivision to read: 

Subd. 7. [CREATION OF HAZARDOUS SUBSTANCE SUBDI
STRICT.] (a) A municipality or authority which ~ creating or has 
created a tax increment financing district may establish within the 
district a hazardous substance subdistrict upon the notice and after 
the discussion, public hearing, and findings required for approval of 
the original plan. The geographic area of the subdistrict shall be 
made.'!P of any parcels in the district designated for inciusion!Jy the 
municipality or authority that are designated hazardous substance 
sites, and any additional parcels in the district designated for 
inclusion that are contiguous except for the interposition of ~ 
right-or-way. Before or at the time of approval of the tax increment 
financing plan, the municipam:y shall make the findings under 
paragraphs (b) to (d), and shall set forth in writing the reasons and 
supporting facts for each. 

(b) The proposed development or redevelopment, in the opinion of 
the municipality, would not reasonably be expected to occur 10k ely 
through private investment and tax increment otherwise avai a Ie, 
and therefore the hazardous substance district is deemed necessary. 

(c) Other parcels that are not designated hazardous substance 
sites are expected to be developed together with ~ designated 
hazardous substance site. 

(d) The subdistrict ~ not larger than, and the period of time 
during whIch increments are elected to be received i§. not longer 
than, that which ~ necessary in the opinion of the municipality to 
provide for the additional costs due to the designated hazardous 
substance site. 

Sec. 8. Minnesota Statutes 1987 Supplement, section 469.176, 
subdivision 1, is amended to read: 
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Subdivision 1. [DURATION OF TAX INCREMENT FINANCING 
DISTRICTS.] (a) Subject to the limitations contained in paragraphs 
(b) to (D, any tax increment financing district as to which bonds are 
outstanding, payment for which the tax increment and other reve
nues have been pledged, shall remain in existence at least as long as 
the bonds continue to be outstanding. 

(b) The tax increment pledged to the payment of the bonds and 
interest thereon may be discharged and the tax increment financing 
district may be terminated if sufficient funds have been irrevocably 
deposited in the debt service fund or other escrow account held in 
trust for all outstanding bonds to provide for the payment of the 
bonds at maturity or date of redemption and interest thereon to the 
maturity or redemption date. 

(c) For bonds issued pursuant to section 469.178, subdivisions 2 
and 3, the full faith and credit and any taxing powers of the 
municipality or authority shall continue to be pledged to the 
payment of the bonds until the principal of and interest on the bonds 
has been paid in full. 

(d) No tax increment shall be paid to an authority for a tax 
increment financing district after three years from the date of 
certification of the original assessed value of the taxable real 
property in the district by the county auditor or after August 1, 
1982; for tax increment financing districts authorized prior to 

. August 1, 1979, unless within the three-year period (1) bonds have 
been issued pursuant to section 469.178, or in aid of a project 
pursuant to any other law, except revenue bonds issued pursuant to 
sections 469.152 to 469.165, prior to August 1, 1979, or (2) the 
authority has acquired property within the district, or (3) the 
authority has constructed or caused to be constructed public im
provements within the district. 

(e) No tax increment shall in any event be paid to the authority 
from a redevelopment district after 25 years from date of receipt by 
the authority of the first tax increment, after 25 years from the date 
of the receipt for a housing district, after 25 years from the date of 
the receipt for a mined underground space development district, and 
after eight years from the date of the receipt, or ten years from 
approval of the tax increment financing plan, whichever is less, for 
an economic development district. . 

For tax increment financing districts created prior to August 1, 
1979, no tax increment shall be paid to the authority after 30 years 
from August 1, 1979. 

(I) Modification· of a tax increment financing plan pursuant to 
section 469.175, subdivision 4, shall not extend the durational 
limitations of this subdivision. 
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IT" parcel of a district is part of a designated hazardous substance 
site or a hazarOous substance subdistrict, tax increment may be paid 
to the authority from the parcel for longer than the period otherwise 
provided Qy this subdivision. The extended period for collection of 
tax increment shall begin on the date of receipt of the first tax 
increment from the parcel that ~ more than any tax increment 
received from the parcel before the date of the loan or certification 
and received ailer the earlier of: (i) the date of a loan made to the 
municipality or authority pursuant to sectlon3; or (ii) the date of 
certification to the cOCbnty auditor described in section 469.174, 
subdivision 16, clause _). The extended period for collection of tax 
increment shall be the lesser of: (i) 25 years from the date of 
commencement of the extended period; or (ii) the period necessary to 
recover the costs of removal or remedial actions specified in a 
development response action plan. 

Sec. 9. Minnesota Statutes 1987 Supplement, section 469.176, 
subdivision 5, is amended to read: 

Subd. 5. [REQUIREMENT FOR AGREEMENTS.] No more than 
25 percent, by acreage, of the property to be acquired within a 
project which contains a redevelopment district, or ten percent, by 
acreage, of the property to be acquired within a project which 
contains a housing or economic development district, as set forth in 
the tax increment financing plan, shall at any time be owned by an 
authority as a result of acquisition with the proceeds of bonds issued 
pursuant to section 469.178 unless prior to acquisition in excess of 
the percentages, the authority has concluded an agreement for the 
development or redevelopment of the property acquired and which 
provides recourse for the authority should the development or 
redevelopment not be completed. This subdivision does not "!'ElY to 
"parcel of" district that is " designated hazardous substance site or 
part of "hazardous substance subdistrict. 

Sec. 10. [APPROPRIATION.] 

~ . : :: " .:: is appropriated from the state building fund to the 
commissioner of trade and economic development for the purpose of 
making or purchasingnazardous substance loans, as defined in 
section ;L Funds deposited in the hazardous substance loan fund 
from loan repayments provided in section 3 are appropriated to the 
commTsSloner of trade and economic development for the purpose of 
making or purchasing hazardous substance loans. This appropria
tion ~ available until expended. 

~ :::::::::, ~ appropriated from the general fund to the 
commissioner of the pollution control agency for the purposes 
specified in section 3. 

Sec. 11. [EFFECTIVE DATE.] 
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Sections 1 to ~ are effective the day following final enactment." 

With the recommendation that when so amended the bill pass and 
be re-referred to the Committee on Economic Development and 
Housing. 

The report was adopted. 

Ogren from the Committee on Health and Human Services to 
which was referred: 

H. F. No. 1847, A bill for an act relating to health; establishing a 
program to test infants for hemoglobinopathy; appropriating money; 
amending Minnesota Statutes 1986, section 144.125. 

Reported the same back with the following amendments: 

Page 2, line 9, after "1989" insert "and the complement of the 
department of health ill increased ~ leV" posmons" .. --

With the recommendation that when so amended the bill pass and 
be re-referred to the Committee on Appropriations. 

The report was adopted. 

Battaglia from the Committee on Local and Urban Affairs to 
which was referred: 

H. F. No. 1864, A bill for an act relating to the city of Jordan; 
enabling the city to issue tax anticipation certificates. 

Reported the same back with the following amendments: 

Page 2, line 11, before the period insert 
ofindebtedness issued in anticipation of taxes ~ ______ _ 
tax levy only, for taxes payable in 1989 and 1990 only" 

With the recommendation that when ~o amended the bill pass and 
be re-referred to the Committee on Taxes. 

The report was adopted. 

Battaglia from the Committee on Local and Urban Affairs to 
which was referred: 

H. F. No. 1865, A bill for an act relating to the town of White Bear; 
authorizing the town of White Bear to establish an economic 
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development authority; giving the town of White Bear the powers of 
a city with respect to the authority. 

Reported the same back with the recommendation that the bill 
pass and be re-referred to the Committee on Taxes. 

The report was adopted. 

Ogren from the Committee on Health and Human Services to 
which was referred: . 

H. F. No. 1876, A bill for an act relating to state services for the 
blind and visually handicapped; clarifying the relationship between 
federal and state laws regarding supervision of vending stands; 
clarifying utilization of receipts in the revolving fund; providing 
that certain department of jobs and training data be classified as 
public data; regulating the disposition of certain reimbursements 
received by the commissioner of jobs and training; amending Min
nesota Statutes 1986, sections 13.791, subdivision 1; and 248.07, 
subdivisions 7 and 12; Minnesota Statutes 1987 Supplement, section 
248.07, subdivision 8; repealing Minnesota Statutes 1986, section 
136.26. 

Reported the same back with the following amendments: 

Page 1, delete section 1 

Page 4, line 24, delete ",!" and insert "~" 

Renumber the sections in sequence 

Amend the title as follows: 

Page 1, line 6, delete everything after the semicolon 

Page 1, delete line 7 

Page 1, line 8, delete "data;" 

Page 1, line 11, delete "sections 13.791, subdivision 1; and" and 
insert "section" 

With the recommendation that when so amended the bill pass. 

The report was adopted. 
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Ogren from the Committee on Health and Human Services to 
which was referred: 

H. F. No. 1887, A bill for an act relating to hospitals; requiring 
prompt payment; establishing rates for small hospitals; requiring 
interim payments to hospitals; amending Minnesota Statutes 1986, 
sections 16A.124, subdivision 4, and by adding a subdivision; and 
256.969, by adding a subdivision; and Minnesota Statutes 1987 
Supplement, section 256.969, subdivision 3. 

Reported the same back with the following amendments: 

Delete everything after the enacting clause and insert: 

"Section 1. Minnesota Statutes 1987 Supplement, section 256.969, 
subdivision 3, is amended to read: 

Subd. 3. [SPECIAL CONSIDERATIONS.] (a) In determining the 
rate the commissioner of human services will take into consider
ation whether the following circumstances exist: 

(1) minimal medical assistance and general assistance medical 
care utilization; 

(2) unusual length of stay experience; and 

(3) disproportionate numbers of low-income patients served. 

(b) To the extent of available appropriations, the commissioner 
shall provide supplemental grants directly to a hospital described in 
section 256B.031, subdivision 10, paragraph (a), that receives med
ical assistance payments through a county-managed health plan 
that serves only residents of the county. The payments must be 
designed to compensate for actuarially demonstrated higher heal th 
care costs within the county, for the population served by the plan, 
that are not reflected in the plan's rates under section 256B.031, 
subdivision 4. 

(c) The commissioner shall establish procedures to analyze and 
correct problems associated with hospital mpatient and outpatient 
claims lireraration and processing. At ~ minimum-;the commIs
sioner s at: ----

(1) designate a full-time equivalent position as ~ liaison between 
the department of human services and hospitals; 

(2) analyze impediments to ti'hely rocessin of claims, provide 
infOrmation and consultation to ospita sand develop methods to 
resolve or reduce problems; - -
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(3) provide to each hospital a quarterly listing of claims received, 
and the dates they were received, and identify Those claims that 
have Teen rejected, suspended, or are otherwise pelliling and the 
reason that the claims were rejected or suspended; 

(4) provide education and information on reasons for rejection and 
sugension of claims anOlilentify methoOs that woUIa avoid multi
p\<e su missions of claims; and 

(5) identify and prioritize claims that are in jeopardy of exceeding. 
time factors which eliminate payment. 

(e) Hospitals with fewer than 250 medical assistance discharges 
durirlOb the most recent hospital fiscal year for which figures are 
avai a Ie shall be reimbursed for day outliers at one standard 
deviation and.at an 80 percent pa;yment difference~The categorical 
rate ~ admission and the relative value of diagnostic categories 
will not be recalculated to accomplish this payment adjustment. 
This rovision applies only to hospitals which have 100 or fewer 
TICeii.se beds. 

Sec. 2. [APPROPRIATION.] 

!,"'" is appropriated to the commissioner of human services to 
implement the provisions or section 1." 

Delete the title and' insert: 

"A bill for an act relating to hospitals; requiring commissioner to 
analyze claims; increasing payment rates for small hospitals; 
amending Minnesota Statutes 1987 Supplement, section 256.969, 
subdivision 3." 

With the recommendation that when so amended the bill pass and 
be re-referred to the Committee on Appropriations. 
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The report was adopted. 

Ogren from the Committee on Health and Human Services to 
which was referred: 

H. F. No. 1889, A bill for an act relating to human services; 
providing for the eligibility for and calculation of general assistance 
and AFCD grants; amending Minnesota Statutes 1986, sections 
256.73, subdivisions 2 and 6; 256.76, subdivision 1; 256D.02, subdi
yision 7, and by adding a subdivision; 256D.06, by adding a 
subdivision; and 256D.07; Minnesota Statutes 1987 Supplement, 
sections 256D.Ol, subdivision la; and 256D.06, subdivision 1. 

Reported the same back with the following amendments: 

Page 4, -after line 4, insert: 

"Sec. 3. Minnesota Statutes 1986, section 256.73, is amended by 
adding a sulJdivision to read:" 

Page 4, line 5, delete "1" and insert "§." 

Page 4, line 14, delete everything after the period 

Page 4, delete lines 15 and 16 

Page 4, line 17, delete "is less." and insert "For any month in 
which an overpayment mustherecovered, recoupment may be made 
~ reducing the grant but only ~ the reduced assistance payment, 
together with the assistance unit's total income after deducting 
work expenses as allowed under section 256.74,EiUlJdivision 1, 
claUses (3) and (4), equals at least 95 percent of the standard of need 
for the assistance unit, excefit that ~ the overpayment is due solely 
to agency error, this total a tetneaucting allowable work expenses 
must equal at least 99 percent of the standard of need. Notwith
standing the preceding sentence, beginning on the date on which the 
commissioner implements ~ computerized client eligibility and 
information system in one or more counties, aU local agencies)n the 
state shall reduce the assistance payment ~ three percent of the 
assistance unit's standard of need or the amount of the monthly 
payment, w1UCliever is less, lor all overpayments whether or not the 
overpayment is due solely to agency error-." 

Page 4, after line 30, insert: 

"Sec. 4. Minnesota Statutes 1986, section 256.73, is amended by 
adding a subdivision to read:" 

Page 4, line 31, delete "§." and insert "~" 
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Page 4, after line 33, insert: 

"Sec. 5. Minnesota Statutes 1986, section 256.73, is amended by 
adding a subdivision to read:" 

Page 4, line 34, delete "~" and insert '''10'' 

Page 5, after line 2, insert: 

"Sec. 6. Minnesota Statutes 1986, section 256.73, is amended by 
adding a subdivision to read:" 

Page 5, iin~· 3, delete "10" and insert "li" 

Page 5, line 12, after the period insert "~ decision on an applica
tion for assistance shall be made as promptly as possible and no 
more than 30 days alter the date of application." 

Page 11, line 4, reinstate everything after the stricken "and" 

Page 11, lines 5 and 6, reinstate the stricken language and insert 
a period 

Renumber the remaining sections 

Amend the title as follows: 

Page 1, line 4, delete ''AFCD'' and insert "AFDC" 

Page 1, line 5, after "6" insert ",. and by adding subdivisions" 

With the recommendation that when so amended the bill pass and 
be re-referred to the Committee on Appropriations. 

The report was adopted. 

Ogren from the Committee on Health and Human Services to 
whicb was referred: 

H. F. No. 1891, A bill for an act relating to human services; 
providing for the duration of work incentive subsidized housing 
emergency rules; requiring mandatory school attendance for certain 
AFDC recipients who are minors; providing for implementation of 
the food stamp employment and training program; appropriating 
money; amending Minnesota Statutes 1986, sections 245.771, by 
adding a subdivision; 256.736, by adding subdivisions; Minnesota 
Statutes 1987 Supplement, section 256.736, subdivisions Ib and 4. 
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Reported the same back with the following amendments: 

Page 3, line 28, after "attending" insert "or not enrolling in" 

Page 4, after line 12, insert: 

"(7) Good cause exists when the minor parent or the minor 
r.arent's child has !'c medical appointment, an appointment with the 
ocal welfare agency, or is ri'T;uired to appear in court during the 

minor parent's normal schoo ours, or any other oOITgation consis
tent with the case management contract." 

Page 8, after line 12, insert: 

"Sec. 6. Minnesota Statutes 1987 Supplement, section 256.736, 
subdivision 11, is amended to read: 

Subd. ·11. [CASE MANAGEMENT SERVICES.) (a) For clients 
described in subdivision 2a, the case manager shall: 

(1) Assess the education,. skills, and ability of the caretaker to 
secure and retain a job which, when added to child support, will 
support the caretaker's family. The case manager must work with 
the caretaker in completing this task; 

(2) Set goals and develop a timetable for completing education and 
employment goals. The case manager must work with the caretaker 
in completing ihis task. For caretakers who are not literate or who 
have not completed high school, the first.goal for the caretaker must 
be to complete literacy training or a general education diploma. 
Caretakers who are literate and have completed high school shall be 
counseled to.set realistic attainable goals, taking into account the 
long-term needs of both the caretaker and the caretaker's family; 

(3) Coordinate services such as child care, transportation, and 
education assistance necessary to enable the caretaker to work 
toward the goals developed in clause (2). When a client needs child 
care services in order to attend a Minnesota public or nonprofit 
college, university or technical institute, the case manager shall 
contact the appropriate agency to reserve child care funds for the 
client. A caretaker who needs child care services in order to complete 
high school or a general education diploma is eligible for child care 
under section 268.91; 

(4) Develop, execute, and monitor a contract between the local 
agency and the caretaker. The contract must include: (a) specific 
goals of the caretaker including stated measurements of progress 
toward each goal; (b) specific services provided by the county agency; 
and (c) conditions under which the county will withdraw the services 
provided; 
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The contract may include other terms as desired or: needed by 
either party. In all cases, however, the case manager must ensure 
that the caretaker has set forth in the contract realistic goals 
consistent with the ultimate goal of self-sufficiency for the careta~ 
ker's family; and 

(5) Develop and refer caretakers t<) counseling or peer group 
networks for emotional support while participating in work, educa-
tion. or training. . 

(b) In addition to the duties in paragraph (aJ, for minor parents, 
and pregnant minors the case manager shall: 

(1) Ensure that the contract developed under paragraph (a)(4) 
considers all factors set forth in section 257.33, subdivision 2; <HHl 

(2) Assess the housing and support systems needed by the care
taker in order to provide the dependent children with adequate 
parenting. The case manager shall encourage minOl: parents who 
are not living with friends or relatives to live in a group home or 
foster care setting . .If minor parents are unwilling to live in a group 
home or foster care setting or if no group home or foster care setting 
is available, the case manager shall assess the minor parent's need 
for training in parenting and independent living skills and shall 
refer appropriate minor parents to available counseling programs 
designed to teach needed skills; and 

(3) Inform the minor parent and his or her parert and assist the 
minor parent in eVaIUating t eappropnateness 0 the high school 
graquation incentives program under section 126.22, incIiidlllg 
post-secondary enrollment options, and the employment related and 
community based instruction programs. 

(c) A caretaker may request a conciliation conference to attempt to 
resolve disputes regarding the contents of a contract developed 
under this section or a housing and support systems assessment 
conducted underthis section. The caretaker .may request a hearing 
pursuant to section 256.045 to dispute the contents of a contract or 
assessment developed under this section. The caretaker need not 
request a conciliation conference in order to request a hearing 
pursuant to section.256.045. 

Sec. 7. [256.925] [VOTER REGISTRATION FOR PUBLIC ASSIS
TANCE APPLICANTS AND RECIPIENTS.] 

h. county agency shall provide voter registration cards to every 
individu.al who applleSTor "public assistance lt0gram at the time 
applIcatIon IS made. The agency shall also rna e voter reglstratlOn 
cards available to a pubP'h assistance recipient upon the recipient's 
request or at the time Q... ~ reCIpient's elIgibility redetermination. 
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The county agency shall assist applicants and recipients in com~let
irlg the voter registration cards, as needed. Completed forms sha I be 
collected !Jy agency employees and submitted to proper election 
officials. 

Sec. 8. Minnesota Statutes 1987 Supplement, section 268.91, 
subdivision 1, is amended to read: 

Subdivision!. [DEFINITIONS.] For the purposes of this section 
the following terms have the meanings given. 

(a) "Child care services" means child care provided in family day 
care homes, group day care homes, nursery schools, d.ay nurs~ries, 
child day care centers, play groups, head start, and parent coopera
tives, or in the child's home. 

(b) "Child" means a person 12 years old or younger, or a person age 
13 or 14 who is handicapped, as defined in section 120.03. 

(c) "Commissioner" means the commissioner' of human services. 

(d) "Child care" means the care Qf a child by someone other than 
a parent or legal guardian in or outside the child's own home for gain 
or otherwise, on a regular basis, for any part of a 24-hour day. 

(e) "County board" means the board of county commissioners in 
each county. 

(D "Education program" means remedial or basic education or 
English as a second language instruction, high school education, a 
program leading to a general equivalency diploma, and post-sec
ondary education excluding post-baccalaureate programs. 

(g) "Employment program"· means employment of recipients fi
nancially eligible for the child care sliding fee program, vocational 
assessment, and job readiness and job search activities. 

(h) "Family" means parents, stepparents, guardians,. or other 
caretakerrelativ!'s, and th!'ir blood related dep!'ndent children and 
adoptive siblings under the afie of 18 years living in the same home 
including children temporari y absent from the household in set
tings such as schools, foster care, and residential treatment facili
ties. When". minor parent or parentSand his, her, or their chrrarefi 
are living with other relatives, and the minor parent or parents 
".P.P!Y for ". child care subsidy, "family" means only the minor parent 
or parents and the child. An adult may be considered a dependent 
member of the family unit If 50 percent of the adult's support ~ 
being provided !Jy the parents, stepparents, guardians, or other 
caregiver relatives residing in the same household. 
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(i) "Human services board" means a board established under 
section 402.02, Laws 1974, chapter 293, or Laws 1976, chapter 340. 

ill "Income" means earned or unearned income received 1Jy all 
tamil~ members 16 tears or older, including public assistauce 

ene ItS, unless speci Ically excluded. The following are excluded 
from income: scholarships and ~ants that cover costs for tuition, 
fees, books, and educationalsUpp ies; stUi1ent loans for tuition fees, 
books, supplies, and living expenses; in-kind income such as food 
stamps, energy assistance, medical assistance, and' housing subsi
dies; income from summer or part-time employment of 16, 17, and 
18 year old full-time seconaary school students; and nonrecurring 
}ump sum income only to the extent that i! ~ earmarked and used 
..Ql: the purpose for which i! is paid. 

W (k) "Provider" means the child care license holder or the legal 
nonlicensed caregiver who operates a family day care home, a group 
family day care home, a day care center, a nursery school, or a day 
nursery, or who functions in the child's home. . 

w (\) "Post-secondary educational systems" means the University 
of Minnesota board of regents, the state university board, the state 
board for commuuity colleges, and the state board of vocational 
technical education. 

fk1 (m) ''AFDC priority groups" means the recipients defined in 
section 256.736, subdivision 2a. 

m (n) "AFDC" means aid to families with dependent children. 

Sec. 9. Minnesota Statutes 1987 Supplement, section 268.91, 
subdivision 3b, is amended to read: 

Subd. 3b. [SET-ASIDE MONEY FOR AFDC PRIORITY 
GROUPS.] (a) Set-aside money for AFDC priority groups must be 
allocated among the counties based on the average monthly number 
of caretakers receiving AFDC under the age of 21 and the average 
monthly number of AFDC cases open 24 or more consecutive 
months. For each fiscal year the average monthly caseload shall be 
based on the 12'month period ending March 31 of the previous fiscal 
year. The commissioner may reallocate quarterly unexpended or 
unencumbered set-aside money to counties that expend their full 
allocation. The county shall use the set-aside money for AFDC 
priority groups and for former AFDC recipients who (1) have had 
their child care subsidized under the set-aside for AFDcpnority 
groups; (2) continue to require "'- child care subsidy in order to 
remain employed; and(3) are on "'- waiting list for the basic sliding 
fee program. 

(b) The county shall develop cooperative agreements with the 
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employment and training service provider for coordination of child 
care funding with employment, training, and education programs 
for aid to families with dependent children priority groups. The 
cooperative agreement shall specify that individuals receiving em
ployment, training, and education services under an employability 
plan from the employment and training service provider shall, as 
resources permit, be guaranteed set-aside money for child care 
assistance from the county of their residence. 

(c) Counties may contract for administration of the program or 
may arrange for or contract for Child care funds to be used by other 
appropriate programs, in accordance with this section and as per
mitted by federal law and regulati'ons. 

(d) If the commissioner finds, on or after January 1 ofa fiscal year, 
that set-aside money for AFDC priority groups is not being fully 
utilized, the commissioner may permit counties to use set-aside 
money for other eligible applicants, as long as priority for use of the 
money will continue to be given to the AFDC priority groups. 

(e) A county may claim federal reimbursement under the AFDC 
special needs program for money spent for persons listed in subdi
vision 3a, clause (1). The commissioner shall allocate any federal 
earnings to the .county. The county shall use the money to expand 
services to AFDC recipients under the child care sliding fee pro
gram. 

Sec. 10. Minnesota Statutes 1987 Supplement, section 268.91, 
subdivision 3c, is amended to read: 

Subd. 3c. [SET~ASIDE MONEY FOR AFDC POST-SECONDARY 
STUDENTS.] (a) For the fiscal year ending June 30, 1988, set-aside 
money for persons listed in subdivision 3a, clause (2),' shall be 

. 'allocated to the counties based on caseloads of aid to families with 
dependent children for the preceding fiscal year, as determined by 
the commissioner. For, succe.eding fiscal years, the co:rrimissioner 
shall, in cooperation with the director of the higher education 
coordinating board, develop a formula for allocation of the funds to 
counties based on the number of AFDC caretakers in each county 

. who are enrolled at post-secondary institutions. 

(b) Money allocated in paragraph (a) must be used for child care 
expenses of AFDC recipients attending post-secondary educational 
programs, excluding post-baccalaureate programs, and making sat
isfactory progress towards completion of the program. 

(c) Once each quarter the commissioner shall review the use of 
child care fund allocations under this subdivision by county. The 
commissioner may reallocate unexpended or unencumbered money 
among those counties that have expended their full portion for the 
purposes of this subdivision. . 
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(d) A county may claim federal reimbursement under the AFDC 
special needs program for money spent for persons listed in subdi
vision 3a, clause (2). The commissioner shall allocate any federal 
earnings to the county. The county shall use the money to expand 
services to AFDC recipients under. the child care sliding f",e pro
gram. 

(e) Recipients of AFDC who have completed their post-secondary 
education and had received child care funds during that education 
shall be· assured, to the extent of available resources allocations, of 
sliding fee money for employment" programs after graduation if they 
meet sliding fee program eligibility standards: 

Sec. 11. Minnesota Statutes 1987 Supplement, section 268.91, 
subdivision 3e, is amended to read: 

Subd.3e. [USE OF MONEY] Money for persons listed in subdi
vision 3a, clauses (2) and (3), shall be used to reduce the costs of child 
care for students, including the costs of child care for students while 
employed if enrolled in an eligible education program at the same 
time and making satisfactory progress towards completion of the 
program. The county may plan for and provided child care assistance 
to persons listed in subdivision 3a, clauses (2) and ·(3), from the 
regular sliding fee fund to supplement the set-aside funds. Finan
cially eligible students I'r8'fiaea who have received child care 
assistance for one academic year snalrDe provided child care 
assistance in the following academic year, I'r8'liaiBg they remaiB 
iiBaBeiaily eligible iffunds allocated under subdivision 3c or 3d are 
available. - -- - --

Sec. 12. Minnesota Statutes 1987 Supplement, section 268.91, 
subdivision 4, is amended to read: 

Subd. 4 . .[FINANCIAL ELIGIBILITY] (a) Child care services must 
be available to families who need child care to fin:d or keep·employ
ment or to obtain the training or education necessary to find 
employment and who: 

(1). receive aid to families with dependent children; 

(2) have household income below the eligibility levels for aid· to 
families with. dependent children; or . 

(3) have household· income within a range established by the 
commissioner. 

(b) Child care services for the families receiving aid to families 
with dependent children must be made available as in-kind services, 
to cover any difference between the actual cost and the amount 
disregarded under the aid to families with dependent children. 
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program. Child care services to families whose incomes are below 
the threshold of eligibility for aid to families with dependent 
children, but that are not receiving aid to families with dependent 
children, must be made available without cost to the families. 

(c) Child care services to families with incomes in the commissio
ner's established range must be made available on a sliding fee 
basis. The lower limit of the sliding fee range must be the eligibility 
limit for aid to families with dependent children. The upper limit of 
the range must be neither less than 70 percent nor more tha.n 90 
percent of the state median income for a family of four, adjusted for 
family size. 

(d) If a disproportionate amount of the available money is provided 
to anyone of the groups described in subdivision 4, paragraph (a), 
the county board shall document to the commissioner the reason the 
group received a disproportionate share. If a county projects that its 
child care allocation is insuffIcient to meet the needs of all eligible 
groups, it may prioritize among the groups to be served. IT ~ county 
maintains a waiting list of applicants for the sliding fee program, it 
shall place at the!<!E ofthe list former AFDC reci ients who (1) have 
had their chili care subWIized under the set-asi e for AFDC 
PrlorItYgroi.ipS;(21COntinue to reg~ cillid care subsiclYin order 
to remain employed; and (3) have been employed for 12 months and, 
during the 12 months, have had their child care needs paid for out 
of the set-aside money for AFDC priority groups. Counties shall 
assure that a person receiving child care assistance from the sliding 
fee program prior to July 1, 1987, continues to receive assistance, 
providing the person meets all other eligibility criteria. Set-aside 
money must be prioritized by the state, and counties do not have 
discretion over the use of this money. 

(e) Annual income of the applicant family ~ the current monthly 
income of the family multiplied E.Y 12 or the income for the 
12-month periot immediately preceding the date of application, 
whichever prav! es the most accurate assessment of income avail
able to the family. Self-employment income must be calculated 
based on gross receipts less operating expenses. Income must be 
redetermined when the family's income changes, but no less often 
than every "Six months. Income must be verified with documentary 
evidence. IT the applicant does not have suffIcient evidence of 
income, verification must be obtained from the source of the income. 

Sec. 13. Minnesota Statutes 1987 Supplement, section 268.91, 
subdivision 12, is amended to read: 

Subd. 12. [FAIR HEARING PROCESS.] W A""lieants and reeip
ients IHwe the 9jltieR te FeEtUest the eeunty te eenGuet a eeneiliatien 
eenfereRee te atteH>"t te Fesel',e eem"laifits arising ffeHi any sf the 
following aetiens: 
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ee .. feFe .. ee, mail .,., eeliveF a wFitte .. FeEj\lest ~ the aemi .. isteFi .. g 
age .. ey fer an oemi .. istFotive heaFi .. g. U .. less an appeal is Fe

Ej\lestee, a aeteFmi"atie .. , l'Fel'esee aetieft;.,., Fesel\ltie" ef a 00fteil
iaUeft ee"feFe .. ee will be fffia± aJ1;ep the ±e-4ay peflOO lias l'assea. 

W A faip heaFi"g sIiaR be ee"Ei\leteEi ;,. the ma .... eF l'FeSeFiaee by 
seetie" gIlS.H), slll3Eii'lisie" ~ A Fight ~ review will be l'Fe'liEieEi ;,. 
aeeepEiaBee with seetie" gIlS.H), Melivisie" Ih 'l'Iie l'rel'esea aetiaB 
will oot taI<e effeet....til the appeal is EieeiaeEl by the aamiRistFative 
heafiHg pFeeess. 

(a) An applicant or recipient adversely affected !!.;c ~ county 
agency action may request a fair hearing in accordance with section 
256.045, subdivision 3. 

(b) The county agency shall offer an informal conference to 
apPTIcants and recipients adversefYiill'ected fuc an agency action to 
attempt to resolve the dispute. The county agency shall advise 
adversely aHected aPPlicants anareciplents that ~ request for '" 
conference with the agency is optional and shan in no way delay or 
replace the right to ~ fair hearing." 

Page 8, after line 16, insert: 

','Sec. 15. [EFFECTIVE DATE.] 

Sections 2. and 12 are effective July h 1988." 

Renumber the sections in sequence 

Delete the title and insert: 

"A bill for an act relating to human services; providing for the 
duration of work incentive subsidized housing emergency rules; 
requiring mandatory school attendance for certain AFDC recipients 
who are minors; providing for implementation of the food stamp 
employment and training program; providing defInitions of family 
and income for purposes of the sliding fee program; regulating the 
use of and waiting list for AFDC priority group child care assistance 
money; appropriating money; amending Minnesota Statutes 1986, 
sections 245.771, by adding a subdivision; 256.736, by adding 
subdivisions; Minnesota Statutes 1987 Supplement, sections 
256.736, subdivisions 1b, 4, and 11; 268.91, subdivisions 1, 3b, 3c, 
3e, 4, and 12; proposing coding for new law in Minnesota Statutes, 
chapter 256." 

With the recommendation that when so amended the bill pass and 
be re-referred to the Committee on Appropriations. 

The report was adopted. 
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Ogren from the Committee on Health and Human Services to 
which was referred: 

H. F. No. 1927, A bill for an act relating to medical assistance; 
establishing a case management pilot project; requiring reports; 
appropriating money; proposing coding for new law in Minnesota 
Statutes, chapter 256R 

Reported the same back with the following amendments: 

Page 1, line 14, delete everything after the period and insert "The 
primary goals of the pilot project are to: --

0) assure guality of care 2Y emphasizing improved continuity of 
care, IIIil"eSS, prevention, and maintenance of health; and 

(2) reduce medical assistance expenditures Qy coordinating health 
care services to avoid duplicative or unnecessary services." 

Page 1, delete lines 15 to 17 

Page 2, line 9, delete "Hennefiin county" -and insert "~ count~ 
contained in ~ standard metropoltan statistical area in the state; 

Page 2, line 10, delete "Aitkin, Carlton, Crow Wing, and" and 
insert "~ county or grouping of counties not contained in ~ standard 
metropolitan statistical area in the state," 

Page 2, delete line 11 

Page 2, line 12, after "enrollee" insert "in ~ pilot project county" 

Page 2, line 18, after "enrollment" insert "and approve the 
enrollee's use of emergency room services for ~ situation that .!§ not 
life or hmIThreatening" 

Page 2, line 24, after "rendered" insert "and refer the enrollee to 
another health care provider for ~ second opmwnat the enrollee's 
request" 

Page 3, line 2, delete the period and insert "; and" 

Page 3, line 4, delete "i and" and insert a period 

Page 3, delete lines 5 to 8 

Page 3, line 16, after "community" insert "health" 
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.Page 3, line 22, after the period insert "The enrollee may choose 
any pharmacy that ~ authorized to receive medical assistance 
reimbursement to fill prescriptions from the enrollee's case man
ager." 

Page 3, line 29, delete "Aitkin, Carlton, Crow Wing, and Morrison 
as the rural" and insert "an urban countl and ~ rural county in 
Which elij161e individuals may be enrolle in the pilot project." 

Page 3, delete lines 30 and 31 

Page 3, line 33, delete "county agencies of the urban and rural 
pilot" and insert "commissioner who shalli::ooper8leWith county 
agencies of the urban and rural pilot counties to facilitate enro 1-
ment of recipients and ensure minimum levels of physician partic
ipation." 

Page 3, delete lines 34 and 35 

Page 4, line 23, after "assignment," insert "the methods and 
circumstances urider which an enrollee can change case managerS," 

With the recommendation that when so amended the bill pass and 
be re-referred to the Committee on Appropriations. . 

The report was adopted. 

Jaros from the Committee' on Higher Education to which was 
referred: 

H. F No. 1989, A bill for an act relating to education; creating a 
task force on child care in higher education. 

Reported the same back with the following amendments: 

Delete everything after the enacting clause and insert: 

"Section 1. [TASK FORCE ON CHILD CARE IN HIGHER EDU-
CATION.] .' 

. Subdivision 1. [PURPOSE AND DUTIES.] A task force is estab
lished to determine the goals of child care in highere<!UcatiOil,tO 
study and select strategies and mechanisms for the state to use in 
achieving those goals, and to make recommendations to the legis
lature for short-range and long-range P'ili.9' development. 

Subd. 2. [MEMBERSHIP] The task force shall be composed of 21 
members appointed by the governor. There must be three members 
including -"" student, -"" faculty member, and an administrator from 
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each of these post-secondary systems: the University of Minnesota, 
state unTverSities, community colleges, technical institutes, private 
colleges, and private 1[0prietary schools. At least three of the 
student members must e ~arents of child care age childreil. Either 
the admmistrator or facu ty member from each system must be 
involved in child care issues within that system. One representative 
each from the department of health, department of human services, 
and higher education coordinating board must also be appointed. 
The governor shall appoint the task force chair. The student 
advisory council and higher education advisory council may recom
mend members and a chair to the ~overnor. The task force shall 
Collsillt with representatIVeS offam; y home-based child care, cen
ter-based child care, and organizations representing emploYees of 
post-secondary systems. 

Subd. 3. LREPORT.] The task force shall submit a rep(j't to the 
higher education diviswns of the senate education an fmame 
committees and the higher education committee and appropriations 
division of the house of representatives on its activities, findings, 
and recommendations Ily January 15, 1989. The report of the task 
force shall address at least the following issues: . 

(1) the extent to which child care needs of students and ~ 
secondary employees are currently being met and the need for new 
and expanded services; 

(2) the im lications that lack of child care have on access to 
poSt-secon ary educatioU;---- -- - -- -- --- - --- -

(3) the extent to which the state should support ~ child care 
program; 

(4) the short-term and long-term costs and benefits associated 
with the recommendations of the task force, including both operat
irlg and capital costs; and 

(5) the unique or local needs of particular post-secondary institu
tions and systems .. 

Subd. 4. [FUNDING.] The task force may seek funding from 
nonstate sources to accomplish its tasks under subdivisions 1 to 3." 

Delete the title and insert: 

"A bill for an act relating to education; creating a child care task 
force; specifying membership; requiring a report." 

With the recommendation that when so amended the bill pass. 

The report was adopted: 
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Simoneau from the Committee on Governmental Operations to 
which was referred: 

H. F. No. 2039, A bill for an act relating to corrections; making 
various housekeeping and technical changes; amending Minnesota 
Statutes 1986, sections 260.311, subdivisions 1, 2, 3, and 5; 401.01, 
subdivision 2; and 401.04. 

Reported the same back with the following amendments: 

Delete everything after the enacting clause and insert: 

"Section 1. Minnesota Statutes 1986, section 260.311, subdivision· 
1, is amended to read: 

Subdivision 1. [APPOINTMENT; JOINT SERVICES; STATE 
SERVICES.] If a county or group -- of counties has established a 
human services board pursuant to chapter 402, the jlivenile district 
court may appoint one or more county probation officers as neces
sary to perform court services, and the human services board shall 
appoint persons as necessary to provide correctional services within 
the authority granted in chapter 402. In all counties of more than 
200,000 population, which have not organized pursuant to chapter 
402, the jlivenile district court shall appoint one or more persons of 
good character to serve as county probation officers during the 
pleasure of the court. All other counties shall provide probation 
services to eSliftty district courts in one of the following ways: 

(1) the court, with the approval of the county boards, may appoint 
one or more salaried county probation officers to serve during the 
pleasure of the court; - . 

(2) tw.; 6f'''''''''' eeunty e8IH'te 6f' eSlinty ootH't aistriets when two or 
more counties offer probation services the district court -through
their the countYl}oards may appoint common salaried county 
probation officers to serve in the several counties; 

(3) a county oreeunty ootH't a district court may request the 
commissioner of corrections to furnish probation services te its 
eSIiMy ootH't 6f' eeunty ootH't aisteet in accordance with the provi
sions of- this section, and the commissioner of corrections shall 
furnish such services"to ariy ccmnty or e8liftty court aistFiet that fails 
to provide its own probation officer by one of the two procedures 
listed above; 

(4) if a county or eSlinty ootH't district court providing probation 
services under clause (1) or (2) asks the commissioner of corrections 
or the legislative body for the state of Minnesota mandates the 
commissioner -of corrections to furnish probahon services to fue 
eSlinty dIstrict court, the probation -officers and other employees 
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displal:ed by the changeov~r may shall be gi¥eft flrefereRcc is 
elBfllBymeBt employed by the commissioner of corrections. If When 
employed by the commissioner, the emfllByment, nBtwitlistaiiffiiig 
the flFBVisiBBSef atIie¥ Inw t& the cBBtFary, is a traRsfer is grede 
with all ef the aeRelits eBjByeEi By the elBfllByee whlle is the BeFYice 
ef the eB .. Rty wIii€I> Ei& net eJ<eeed tIiese flFBviaea f6I' state eWiI 
serviee em)31Byees; the employees shall be considered ~ermanent 
employees, provided they have compretea six months emp o~ment in 
the county probation office where they have been employe. 

The employees described in this clause transfer into the state 
correctional system with full credit for total years of service in the 
county probation department without reaUction in sjlary. A trans
ferred employee retains seniority accrued in th~ emp oyee's position 
within the county probation department. A transferred emplo~ee 
retains sick leave and vacation benefits ea_rned and accruea w iIe 
employed in the county probation of'liceto the extent the total 
benefits accrued do not exceed the maximum permissible accrual for 
comparable state c!ViI service employees. Years of service in the 
county probation department are to be given full credit for future 
sick leave and vacation accruaipurposes. 

(5) all probation officers serving the juvenile courts on July 1, 
1972 shall continue to serve in the county or counties they are now 
serving. 

Sec. 2. Minnesota Statutes 1986, section 260.311, subdivision 2, is 
amended to read: 

SUbd. 2. [SUFFICIENCY OF SERVICES.) Probation services 
shall be sufficient in amount to meet the needs of the eeHBty district 
court in each county. County probation officers serving CBHBty 
district courts in all counties of not more than 200,000 population 
shall.also, pursuant to subdivision 3, provide probation and parole 
services to wards of the commissioner of'corrections resident in their 
counties. To provide these probation services counties containing a 
city of 10,000 or more population shall, as far as practicable, have 
one probation officer for not more than 35,000 population; in 
counties that do not contain a city of such size, the commissioner of 
corrections shall, after consultation with the chief judge of the 
eB .. Rty district court and the county commissioners and in the light 
of experience, establish probation districts to be served by one 
officer. ' 

All probation officers appointed for any eB .. nty district court or 
community corrections agency shaIl be selected from a list of eligible 
candidate.s who have minimally qualified according to the same or 
equivalent examining procedures as used by the commissioner of 
employee relations to certify eligibles to the commissioner of correc
tions in appointing parole agents, and the department of employee 
relations shaIl furnish the names of such candidates on request. This 
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subdivision shall not apply to a political subdivision having a civil 
service or merit system unless the subdivision elects to be covered by 
this subdivision. ' 

Sec. 3. Minnesota Statutes 1986, section 260.311, subdivision 3, is 
amended to read: 

Subd. 3. [POWERS AND DUTIES.] All county probation officers 
serving eeHnty €ffiH'ts a district court shall act under the orders of 
the court in reference [0 any person committed to their care by the 
court, and in the performance of their duties shall have the general 
powers of a peace officer; and it shall be their duty to make such 
investigations with regard to any person as may be required by the 
court before, during, or after the trial or hearing, and to furnish to 
the court such information and assistance as may be required; to 
take charge of any person before, during or after trial or hearing 
when so directed by the court, and to keep such records and to make 
such reports to the court as the court may order. 

All county probation officers serving eeHHty €ffiH'ts a district court 
shall, in addition, provide probation and parole services to wards of 
the commissioner of corrections resident in the counties they serve, 
and shall act under the orders of said commissioner of corrections in 
reference to any ward committed to their care by the commissioner 
of corrections. 

All probation officers serving eeHHty €ffiH'ts a district court -shall, 
under the direction of the authority having power to appoint them, 
initiate programs for the welfare of persons coming within the 
jurisdiction of the court to prevent delinquency and aime and to 
rehabilitate within the community persons who come within the 
jurisdiction of the court and are properly subject to efforts to 
accomplish prevention and rehabilitation. They shall,. under the 
direction of the court, cooperate with all law enforcement agencies, 
schools, child welfare agencies of a public or private character, and 
other groups concerned with the prevention of crime and delin
quency and the rehabilitation of persons convicted of crime and 
delinquency. 

All probation officers serving eeHHty €ffiH'ts a district court shall 
make monthly and annual reports to the com-missioner of correc
tions, on forms furnished by the commissioner, containing such 
information On number of cases cited to the juvenile division of 
district court, offenses, adjudications, dispositions, and related mat
ters as may be required by the commissioner of corrections. 

,Sec. 4. Minnesota Statutes 1986, section 260.311, subdivision 5, is 
amended to read: 

Subd. 5. [REIMBURSEMENT OF COUNTIES.] In order to reim
burse the counties for the cost which they assume under this section 
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of providing probation and parole services to wards of the commis
sioner of corrections and to aid the counties in achieving the 
purposes of this section, the commissioner of corrections shall 
annually, from funds appropriated for that purpose, pay 50 percent 
of the costs of probation officers' salaries to all connties of not more 
than 200,000 population. Nothing in this section will invalidate any 
payments to counties made pursuant to this section before May 15, 
1963. Salary costs include fringe benefits, but only to the extent that 
fringe benefits do not exceed those provided for state Civil service 
employees. On or before July 1 of each even-numbered year each 
county or group of counties which provide their own probation 
services to the ee.mty district court under subdivision 1, clause (1) or 
(2) shall submit to the commissioner of corrections an estimate of its 
costs under this section. Reimbursement to those counties shall be 
made on the basis -of the estimate or actual expenditures incurred, 
whichever is less. Reimbursement for those counties which obtain 
probation services from the commissioner of corrections pursuant to 
subdivision 1, clause (3), must be made on the basis of actual 
expenditures. Salary costs shall not be reimbursed unless county 
probation officers are paid salaries commensurate with the salaries 
paid to comparable positions in the classified service of the state 
civil service. The salary range to which each county probation officer 
is assigned shall be determined by the authority having power to 
appoint probation officers, and shall be based on the officer's length 
of service and performance. The appointing authority shall annually 
assign each county probation officer to a position on the salary scale 
commensurate with the officer's experience, tenure, and responsi
bilities. The judge shall file with the county auditor an order setting 
each county probation officer's salary. Time spent by a county 
probation officer as a court referee shall not qualify for reimburse
ment. Reimbursement shall be prorated if the appropriation is 
insufficient. A new position eligible for reimbursement under this 
section may not be added by a county without the written approval 
of the commissioner of corrections. When a new position is approved, 
the commissioner shall include the cost of the position in calculating 
each county's share. 

Sec. 5. Minnesota Statutes 1986, section 401.01, subdivision 2, is 
amended to read: 

Subd. 2. [DEFINITIONS.] (a) For the purposes of sections 401.01 
to 401.16, the following terms shall have the meanings given them: 

(b) "Commissioner" means the commissioner of corrections or a 
designee; 

(c) "Conditional release" means parole, supervised release, work 
release as authorized by sections 241.26 and 244.065, and includes 
probation; 

(d) "Joint board" means the board provided in section 471.59.; 
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(e) "Local correctional service" means those services authorized!!.Jr 
and employees, officers. and agents appointed under section 
260.311, subdivision Ie 

Sec. 6. Minnesota Statutes 1986, section 401.04, is amended to 
read: 

401.04 [ACQUISITION OF PROPERTY; SELECTION OF AD
MINISTRATIVE STRUCTURE; EMPLOYEES.] 

Any county or group of counties electing to come within the 
provisions of sections 401.01 to 401.16 may (a) acquire by any lawful 
means, including purchase, lease or transfer of custodial control, the 
lands, buildings and equipment necessary and incident to the 
accomplishment of the purposes of sections 401.01 to 401.16, (b) 
determine and establish the administrative structure best suited to 
the efficient administration and delivery of the correctional services 
described in section 401.01, and (c) employ a director and other 
officers, employees and agents as deemed necessary to carry out the 
provisions of sections 401.01 to 401.16. To the extent that partici
pating counties shall assume and take over state and local correc
tional services presently provided in counties, employment shall be 
given to those state and local officers, employees and agents thus 
displaced; if hired by a county, employment shall, to the extent 
possible and notwithstanding the provisions of any other law or 
ordinance to the contrary, be deemed a transfer in grade with all of 
the benefits enjoyed by such officer, employee or agent while in the 
service of the state or local correctional service. ---

State or local employees displaced by county participation in the 
subsidy program provided by this chapter are on layoff status and, if 
not hired by a participating county as provided herein, may exercise 
their rights under layoff procedures establisbed by law or union 
agreement whichever is applicable. 

State or local officers and employees displaced by a county's 
participation in the community corrections act and hired by the 
participating county shall retain all fringe benefits and recall from 
layoff benefits accrued by seniority and enjoyed by them while in the 
service of the state. 

Sec. 7. [EFFECTIVE DATE.] 

Section 1, clause (4), is effective retroactive to January 1, 1987." 

With the recommendation that when so amended the bill pass. 

The report was adopted. 



8010 JOURNAL OF THE HOUSE [62nd Day 

Ogren from the Committee on Health and Human Services to 
which was referred: 

H. F. No. 2040, A bill for an act relating to human services; 
authorizing grants for additional semi-independent living services; 
appropriating money; amending Minnesota Statutes 1986, section 
252.275, by adding a subdivision. 

Reported the same' back with the recommendation that the bill 
pass and be re-referred to the Committee on Appropriations. 

The report was adopted . 

. Simoneau from the Committee on Governmental Operations to 
which was referred: 

H. F No. 2056, A bill for an act relating to state lands; requiring 
corrective deed to be issued to Basilica of St. Mary of Minneapolis for 
state lands authorized to be conveyed to Basilica of st. Mary's, Inc. 

Reported the same back with tbe recommendation that the bill 
pass and be placed on the Consent Calendar. 

The report was adopted. 

Ogren from the Committee on Health and Human Services to 
which was referred: 

H. F. No. 2062, A bill for an act relating to human services; 
establishing a demonstration project; requiring an evaluation and 
report; appropriating money. 

Reported the same back with the following amendments: .. 

Page 2, line 4, delete "$50,000" and insert "$15,000" 

With the recommendation that when so amended the bill pass and 
be re-referred to the Committee on Appropriations. 

The report was adopted. 

Ogren from the Committee on Health and Human Services to 
which was referred: 

H. F. No. 2080, A bill for an act relating to human services; 
regulating payments for certain services for adults with mental 
retardation and related conditions; providing protection for the 
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mentally retarded; providing for therapeutic work activities; nego
tiating medical assistance utilization review appeals; regulating 
child support; amending Minnesota Statutes 1986, section 246.56; 
Minnesota Statutes 1987 Supplement, sections 252.41, subdivision 
7; 252.46, subdivisions 1, 2, 3, 4, 5, and 12; 252.47; 252A.ll1, 
subdivision 6; 254B.05, subdivision 1; 254B.09, subdivision 5; 
256B.04, subdivision 15; and 518.64, subdivision 2. 

Reported the same back with the following amendments: 

Page 2, line 24, after "services" insert "carried out 2.Y. patients or 
residents. To the extent that ~ qualified direct care employee of ~ 
regional treatment center is available, staff services required ~ the 
contract shall be provided ~ that direct care employee" 

Page 7, line 17, delete the new language and insert "unless the 
commissioner determines the filming to be in the best intereStSOf 
the ward. The commissioner may give written consent for filming Of 
the ward after permitting and encouraging input by the nearest 
relative of the ward" 

~--

Page 7, line 18, delete the new language 

Page 8, line 7, after the stricken language insert "by the commis-
sioner or" - ~ 
----

With the recommendation that when so amended the bill pass and 
be re-referred to the Committee on Appropriations. 

The report was adopted. 

Ogren from the Committee on Health and Human Services .to 
which was referred: 

H. F. No. 2083, A bill for an act relating to health; making 
technical modifications of the immunization law; amending Minne
sota Statutes 1986, section 123.70, subdivisions 1, 2, 3, 4, 5, 7, 8, and 
9. 

Reported the same back with the following amendments: 

Page 1, line 13, delete "i nor matriculate into any post-secondary" 
and strike "school" 

Page 1, line 21, strike "Germa~ measles or" 

Page 1, line 22, before the semicolon insert "and which indicates 
the month, day, and year of each immunizatio:nreceJVe(f' 
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p'age 2, line 1, strike "German measles or" 

Page 2, line 4, after "polio" insert "and which indicates the month, 
day, and year of each immunization received" 

Page 2, line 9, after "elementary," insert "or" 

Page 2, line 10, delete ", or post-secondary" 

Page 2, line 15, before "schedule" insert' "primary" 

Page 2, line 18, after the stricken langnage insert "and in which 
the month, day, and Yldr of each additional immunizatIOn receIVed 
~ included. For ~ chi less than seven years of age, ~ primary 
schedule of immunizations shall consist of four doses of vaccine for 
diphtheria, tetanus, and pertussis and three doses of vaccine for 
poliomyelitis. For a child seven years of age or older, a primary 
schedule of imiiiUniZa110ils shaii consist of threeaoses of vaccine for 
diphtheria, tetanus, pertussis, and polio" ----

Page 2, delete lines 31 to 36 

Page 3, line 1, reinstate the stricken "(c)" and delete "(e)" 

Page 3, line 8, reinstate the stricken "(d)" and delete "(I)" 

Page 3, line 18, reinstate the stricken "(e)" and delete "illY' 

Page 3, line 20, strike "German measles" and delete "or" 

Page 3, line 25, delete "or matriculating into ~ post-secondary" 

Page 3, line 26, strike "scho.ol" 

Page 3, line 30, after "month" insert ".2. day," 

Page 3, line 32, after "person" insert "who is six years of age or 
younger," and delete "or" 

Page 3, line 33, delete "secondary" and after "facility" insert a 
comma 

Page 4, line 5, delete everything after the period 

Page 4, delete lines 6 to 10 

Page 4, line 11, delete the new langnage and insert "In order for 
the statement to be acceptable for" person who if; seven years of ate 
or older, enrolling in an elementary or secondary school, ~ 
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statement must indicate no less than one dose of vaccine each for 
measles, mumps, and ruOOIla given separatelY or in combliUifiOil, 
and no less than three doses of vaccine for poliomyelitis, diphtheria, 
and tetanus" 

Page 5, line 14, reinstate the stricken "(c)" and delete "(e)" and 
reinstate the stricken "(d)" and delete "CD" -

Page 5, line 26, after "children" insert "enrolled in the facility, the 
number of children" 

Page 5, line 28, delete "(e)" and insert "(c)" and delete "(I)" and 
insert "(d)" - - -

Page 5, line 36, delete "or post-secondary school" 

Page 6, line 3, after "section" insert "the following terms have the 
meanings given them. . 

(a)" 

. Page 6, line 6, delete everything after "schools" 

Page 6, delete lines 7 to 9 

Page 6, line 10, delete everything before the period 

Page 6, after line 10, insert: 

"(b) "Family day care" means day care for no more than ten 
children at one time OIwhich no more than six are under schoOf age. 
The licensed capacitY must rncruae all chUdrei1 of anyca:regiver 
when the children are present in the residence. 

(c) "Group family day care" means dab care for no more than 14 
chTIaren at anyone time:-TlW total num er of children includes all 
children of any caregiver when the children are present in tne 
reSIdence." 

Page 6, line 12, delete everything after "effective" and insert 
"January 1, 1989." 

Page 6, delete lines 13 and 14 

With the recommendation that when so amended the bill pass. 

The report was adopted. 
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Ogren from the Committee on Health and Human .Services to 
which was referred: 

H. F No. 2084, A blll for an act relating to health; reqmrmg 
medical screening of former Conwed Corporation employees; autho
rizing the commissioner of health to contract with experts; requiring 
a repo·rt; appropriating money. . ..• , 

Reported the same back with the following amendments: 

Page 1, line 10, after "people" insert "and family members of 
people" 

With the recommendation that when so amended the bill pass and 
be re-referred to the Committee on Appropriations. 

The report was adopted. 

Ogren from the Committee on Health and Human 'Services to 
which was referred: 

H. F. No. 2123, A bill for an act relating to human services; 
providing for definitions, exclusions, access to records, and period of 
receivership under the human services licensing act; liability of the 
state for municipal inspection functions; amending Minnesota Sta:t-· 
utes 1986, section 466.132; and Minnesota Statutes 1987 Supple
ment, sections 245A.02, subdivision 13; 245A.03, subdivision 2; 
245A.04, subdivisions 3 and 5; 245k095, subdivision 1; and 
245A.13, subdivision 5; repealing Minnesota Statutes 1987 Supple
ment, sections 256D,01, subdivision ld; and 256D.37, subdivision 5. 

Reported the' same back with the following amendments: 

Page 2, line 23, strike "or mental" 

Page 2, line 24, strike "retardation" and delete "and" 

Page 2, line 25,. before the semicolon insert ". This exclusion 
expires on July h 1989" 

Page 5, after line 28, insert: 

"Sec. 6. Minnesota Statutes 1987 Supplement, section 245A.ll, 
subdivision 5, is amended to read: 

Subd. 5. [OVERCONCENTRATION AND DISPERSAL.] (a) Be
fore January 1, 1985, each county having two or more group 
residential programs within 1,320 feet of each other shall submit to 
the department of human services a plan to promote dispersal. of 
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group residential programs. In formulating its plan, the county shall 
solicit the participation of affected persons, programs, municipali
ties having highly concentrated residential program populations, 
and advocacy groups. For the purposes of this subdivision, "highly 
concentrated" means having a population in residential programs 
serving seven or more persons that exceeds one-half of one percent of 
the population of a recognized planning district or other adminis
trative subdivision. 

(b) Within 45 days after the county submits the plan, the commis
sioner shall certify' whether the plan fulfills the purposes and 
requirements of this subdivision including the following require
ments: 

(1) a new program serving seven or more persons must not be 
located in any recognized planning district or other administrative 
subdivision where the population in residential programs is highly 
concentrated; 

(2) the county plan must promote dispersal of highly concentrated 
residential program populations; 

(3) the county plan shaIl promote the development of residential 
programs in areas that are not highly concentrated; 

(4) no person in a residential program shall be displaced as a 
result of this section until a relocation plan has been implemented 
that provides for an acceptable alternative placement; 

(5) if the plan provides for the relocation of residential programs, 
the relocation must be completed by January 1, 1990. If the 
commissioner certifies that the plan does not do so, the commis
sioner shall slate the reasons, and the county has 30 days to submit 
a plan amended to comply with the requirements of the commis
SIOner. 

(c) After July 1, 1985, the commissioner may reduce grants under 
section 245.73 to a county required to have an approved plan under 
paragraph (a) if the county does not have a plan approved by the 
commissioner or if the county acts in substantial disregard of its 
approved plan:1'1le county board haSthe right to be providedwith 
advance notice and to appeal the commissioner's decision. If the 
county requests a hearing within 30 days ofthe notification of intent 
to reduce grants, the commissioner shan not certify any reduction in 
grants until a hearing is conducted and a decision made in accor
dance with the contested case provisions of chapter 14." 

Page 6, line 24, delete "REPEAl:' and insert "REPEALER" 

Renumber remaining sections in sequence 
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Amend the title as follows: 

Page 1, line 10, after the first semicolon insert "245A.ll, subdi
vision 5;" 

With the recommendation that when so amended the bill pass. 

The report was adopted. 

Ogren from the Committee on Health and Human Services to 
which was referred: 

H. F. No. 2132, A bill for an act relating to human services; 
authorizing a representative- payee for general assistance to drug 
dependent persons; amending Minnesota Statutes 1986, section 
256D.09, by adding a subdivision. 

Reported the same back with the following amendments: 

Page 1, line 15, delete "designated or provided~ the county" 

Page 2, line 4, after the period insert "The county shall designate 
the representative payee after consultation with the recipient. The 
designation of the representative payee if; subject to the adminis
trative and judicial review provisions of section 256.045." 

With the recommendation that when so amended the bill pass. 

The report was adopted. 

Ogren from the Committee on Health and Human Services to 
which was referred: 

H. F. No. 2180, A resolution memorializing Congress to more 
fairly and equitably assign reimbursement rates to rural counties 
under TEFRA risk contracts under Medicare. 

Reported the same back with the recommendation that the bill 
pass and be placed on the Consent Calendar. 

The report was adopted: 

SECOND READING OF HOUSE BILLS 

H. F. Nos. 10,577, 1659,1710,1748,1784,1876,1989,2039,2056, 
2083,2123, 2132 and 2180 were read for the second time. 
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INTRODUCTION AND FIRST READING 
OF HOUSE BILLS 

The following House Files were introduced: 

Olsen, S., by request, introduced: 

8017 

H. F No. 2319, A bill for an act relating to negligence; granting 
immunity to municipalities for claims arising from nonprofit ath
letic associations' use of facilities and property; granting immunity 
to certain athletic coaches, managers, volunteers, and nonprofit 
athletic associations from claims of spectators; amending Minnesota 
Statutes 1986, section 466.03, by adding a subdivision; and Minne
sota Statutes 1987 Supplement, section 604.08, subdivision 1. 

The bill was read for the first time and referred to the Committee 
on General Legislation, Veterans Affairs and Gaming. 

Johnson, A.; Morrison; Schreiber; Kostohryz and Simoneau intro
duced: 

H. F. No. 2320, A bill for an act relating to metropolitan govern
ment; regulating financing and duties of the regional transit board; 
amending Minnesota Statutes 1986, section 473.39, as amended; 
and Minnesota Statutes 1987 Supplement, section 473.446, subdi
vision 1; repealing Minnesota Statutes 1987 Supplement, sections 
473.393 and 473.398. 

The bill was read for the first time and referred to the Committee 
on Metropolitan Affairs. 

Ogren; Carlson, D.; Battaglia; Bertram and Begich introduced: 

H. F. No. 2321, A bill for an act relating to environment; exempt
ing innocent landowners from liability; amending Minnesota Stat
utes 1987 Supplement, section 115C.02, subdivision 13. 

The bill was read for the first time and referred to the Committee 
on Environment and Natural Resources. 

Tjornhom, Thiede, Heap, Shaver and Schafer introduced: 

H. F No. 2322, A bill for an act relating to state agencies; 
returning the control of the Minnesota veterans home to the 
department of veterans affairs. 
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The bill was read for the first time and referred to the Committee 
on General Legislation, Veterans Affairs and Gaming. 

Tompkins, Wenzel, Bennett, Lieder and Kelso introduced: 

H. F. No. 2323, A bill for an act relating to taxation; sales; 
including bulletproof vests in the definition of exempt clothing; 
amending Minnesota Statutes 1986, section 297 A.Z5, subdivision 8. 

The bill was read for the first time and referred to the Committee 
on ,Taxes; 

Tompkins, Kelso, Ogren, Lieder and Clark introduced: 

H. F. No. 2324, A bill for an act relating to education; expanding 
opportunities for day care and home bound instruction for high 
school aged mothers; amending Minnesota Statutes 1987 Supple
ment, 'section 268.91, subdivision 4. 

The bill was read for the first time and referred to the Committee 
on Education. 

Tompkins, Dille, Schafer, Lieder and McDonald introduced: 

H. F. No. 2325, A bill for an act relating to taxation; income; 
excluding certain compensation for military services; amending 
Minnesota Statutes 1987 Supplement, section 290.01, subdivision 
19b. 

The bill was read for the first time and referred to the Committee 
on Taxes. 

Tompkins, Dille, Ozment, Lieder and Kelso introduced: 

H. F. No. 2326, A bill for an act relating to taxation; mcome; 
restoring the pension exclusion and repealing the ,credit for elderly 
and disabled persons; amending Minnesota Statutes 1987 Supple
ment, section 290.01, subdivision 19b; repealing Minnesota Statutes 
1987 Supplement, section 290.06, subdivision 20. 

The bill was read for the first time and referred to the Committee 
on Taxes. 

Otis; Frerichs; Bishop; Carlson, L., and Jaros introduced: 

H. F. No. 2327, A bill for an act relating to higher education; 
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establishing the university center at Rochester; establishing its 
responsibilities, duties, and powers; providing for its governance; 
appropriating money; proposing coding for new _law as Minnesota 
Statutes, chapter 136E. -

The bill was read for the first time and referred to the Committee 
on Higher Education. 

Jennings, Pelowski, Cooper, Kinkel and Johnson, R., introduced: 

H. F. No. 2328, A bill for an act relating to game and fish; 
authorizing reimbursement for the removal of deer killed by motor 
vehicles; appropriating funds; amending Minnesota Statutes 1987 
Supplement, section97 A.502." 

The bill was read for the first time and referred to the Committee 
on En·vironment and Natural Resources. 

Simoneau introduced: 

H. F. No. 2329, A bill for an act relating to state government; 
permitting employee payroll deductions for homeowners and auto
mobil.e insurance programs; amending. Minnesota Statutes 1986, 
section 16A.133, by adding a subdivision. 

The bill was read for the first time and referred to the Committee 
on Governmental Operations. 

Anderson, R.; Carlson, D.; Olsen, S.; Hugoson and Hartle intro-
duced: . 

H. F. No. 2330, A bill for an act relating to education; requiring a 
state board of education rule on elementary school preparation time. 

The bill was read for the first time and referred to the Committee 
on Education. 

Jennings introduced: 

H. F. No. 2331, A bill for an act relating to elections; establishing 
hours when polls will remain open for election to change county 
seat; amending Minnesota Statutes 1986, section 372.07. 

The bill was read for the first time and referred to the Committee 
on General Legislation, Veterans Affairs and Gaming. 
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McLaughlin, Dauner, Brown, Rukavina and Welle introduced: 

H. F. No. 2332, A bill for an act relating to taxation; individual 
income; modifying the tax rates; amending Minnesota Statutes 1987 
Supplement, section 290.06, subdivision 2c. 

, The bill was read for the first time and referred to the Committee 
on Taxes. 

Simoneau -introduced: 

H. F. No. 2333, A bill for an act relating to environment; repealing 
the requirement for installation of aircraft noise suppression eq~ip
ment at the Minneapolis-St. Paul International Airport; repealing 
Minnesota Statutes 1986, section 473.608, subdivision 20. 

The bill was r,ead for the first time and referred to the Committee 
on Metropolitan Affairs. 

Simoneau introduced: 

H. F. No. 2334, A bill for an act relating to courts; providing that 
the prosecuting political subdivision shall be responsible for the 
payment of witness fees in criminal and juvenile cases; amending 
Minnesota Statutes 1986, sections 357.24;' 357.241; and 357.32. 

The bill was read for the first time and referred to the Committee 
on Judiciary. 

Dawkins introduced: 

H. F. No. 2335, A bill for an act relating to energy; providing for 
enforcement of energy conservation standards by municipalities 
through contested case proceedings; amending Minnesota Statutes 
1986, section 116J.27, subdivisions 2 and 4a. 

The bill was read for the first time and referred to the Committee 
On Regulated Industries. 

Otis, Greenfield, Jefferson, Sarna and Long introduced: 

H. F. No. 2336, A bill for an act relating to retirement; permitting 
an amendment to the Minneapolis teachers retirement fund articles. 

The bill was read for the first time and referred to the Committee 
on Govern-mental Operations. 
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Cooper; Carlson, D.; Jennings; Brown and Kinkel introduced: 

H. F. No. 2337, A bill for an act relating to taxation; property; 
classifying utility property as commercial-industrial; classifying 
certain personal property; amending Minnesota Statutes 1986, 
section 273.13, by adding a subdivision; and Minnesota Statutes 
1987 Supplement, section 273.13, subdivision 24. 

The bill was read for the first time and referred to the Committee 
on Taxes. . . 

Ogren, Greenfield, Rodosovich, Segal and Onnen introduced: 

H. F. No. 2338, A bill for an act relating to human services; 
changing certain appeal procedllres; amending Minnesota Statutes 
1986, section 256B.50, as amended by Laws 1987, chapter 403, 
article 4, section 12; and Minnesota Statutes 1987 Supplement, 
section 256B.47, subdivision 1. 

The bill was read for the first time and referred to the Committee 
on Health and Human Services. 

Riveness, O'Colmor, Sarna and Peterson introduced: 

H. F. No. 2339, A bilI for an act relating to consumer protection; 
requiring certain creditors to file credit card disclosure reports with 
the state treasurer; providing rulemaking authority; appropriating 
money; proposing coding for new law in Minnesota Statutes, chapter 
325G. 

The bill was read for the first time and referred to the Committee 
on Commerce. 

Orenstein, Clark, Bishop, Jefferson and Kelly introduced: 

H. F. No. 2340, A bill for an act relating to crime; law enforcement; 
reqlliring the reporting of crimes motivated by bias; requiring the 
peace officer standards and training board to mandate training for 
peace officers in recognizing, responding to, and reporting crimes of 
bias; proposing coding for new law in chapter 626. 

The bill was read for the first time and referred to the Committee 
on Judiciary. 

Forsythe, Greenfield, Clausnitzer, Vellenga and Blatz introduced: 

H. F. No. 2341, A bill for an act relating to family law; regulating 
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child support; proposing coding for new law in Minnesota Statutes, 
chapter 518. 

The bill was read for the first time and referred to the Committee 
on Judiciary. 

Tjornhom, Boo, Morrison, Omann and Swenson introdnced: 

H. F. No. 2342, A bill for an act relating to the legislature; 
reducing the number of members of the senate and house of 
representatives; amending Minnesota Statutes 1986, sections 2.021; 
and 2.031, subdivision 1; repealing Minnesota Statutes 1986, sec
tion 2.031, subdivision 2. 

The bill was read for the first time and referred to the Committee 
on General Legislation, Veterans Affairs and Gaming. 

Kahn, Krueger and Greenfield introduced: 

H. F. No. 2343, A bill for an act relating to information manage
ment; providing for an iriventory, referral, and iritake system for jobs 
and training and income maintenance service::;;; appropriating 
money; amending Minnesota Statutes 1986, section 268.86, by 
adding a subdivision; and Minnesota Statutes 1987 Supplement, 
section 256.01, subdivision 4. 

The bill was read for the first time and referred to the Committee 
on Health and Human Services. 

Kahn, Munger, Battaglia and Carlson, D., introduced: 

H. F. No. 2344, A bill for an act relating to natural resources; 
changing certain provisions relating to fees; amending Minnesota 
Statutes 1987 Supplement, sections 85.055, subdivision 1; and 
105.44, subdivision 10. 

The bill was read for the first time and referred to the Committee 
on Environment and Natural Resources. 

Pappas, Morrison and Welle introduced: 

H. F. No. 2345, A bill for an act relating to veterans; providing'for 
treatment of certain veterans convicted of crimes who suffer from 
posttraumatic stress disorder; amending Minnesota Statutes 1987 
Supplement, sections 609.115, subdivision 1;' and 609.135, subdivi
sion 2; proposing coding for new law in Minnesota Statutes, chapter 
609. " , 
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The bill was read fodhe first time and referred to the Committee 
• on General Legislation, Veterans Affairs and Gaming. 

Cooper, Peterson, Bertram, Jensen and Carruthers introduced: 

H: F. No. 2346, A bill for. an act relating to education; increasing 
the general education formula allowance; increasing supplemental 
revenue; appropriating money; amending Minnesota Statutes 1987 
Supplement, sections 124A.22, subdivision 2; 124A.23, subdivisions 
2,3, and by adding subdivisions; 124A.25, subdivision 2; proposing 
coding for new law in Minnesota Statutes, chapter 124A. 

The bill was read for the first time and referred to the Committee 
on Education. 

Bertram, Cooper and Dille introduced: 

H. F No. 2347, A bill for an act relating to environment; requiring 
notice of changes in solid waste facility permits to be given to local 
governments; 'proposing coding for new law in Minnesota Statutes, 
chapter 116. 

The bill was read for the first time and referred to the Committee 
on Environment and Natural Resources. 

Minne, Solberg, Begich, Battaglia and Rukavina introduced: 

H. F No. 2348, A bill for an act relating to taxation; income; 
providing a pension exclusion; repealing the credit for elderly and 
disabled persons; amending Minnesota Statutes 1987 Supplement, 
section 290.01, subdivision 19b; proposing coding for new law in 
Minnesota Statutes, chapter 290; repealing Minnesota Statutes 
1987 Supplement, section 290.06, subdivision 20. 

The bill was read for the first time and referred to the Committee 
on Taxes. 

Jennings; Munger; Johnson, R., and Rose introduced: 

H. F No. 2349, A bill for an act relating to natural resources; 
authorizing the commissioner to sell certain surplus lands to local 
governments for local recreation or natural resource purposes; 
specifying the amount above appraised value that the commissioner 
may pay when acquiring land; transferring certain duties of county 
auditors and treasurers relating to the sale of state land to the 
commissioner; authorizing long-term leases of state land for certain 
purposes; modifying certain provisions of land exchange laws relat-
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ing to appraisals and fees; amending Minnesota Statutes 1986, 
sections 84.027, by adding a subdivision; 92.16, subdivision 1; 92.23; 
92.24; 92.26; 92.27; 92.50, subdivision 1;94.343, subdivision 3; and 
94.348; Minnesota Statutes 1987 Supplement, section 84.0272; 
repealing Minnesota Statutes 1986, section 92.25. 

The bill was read for the first time and referred to the Committee 
on Environment and Natural Resources. 

Jennings, Rodosovich, Stanius, Steensma and Greenfield intro
duced: 

H. F. No. 2350, A bill for an act relating to human services; 
creating an advisory committee to study case mix changes and to 
develop a training program for providers; amending Minnesota 
Statutes 1986, section 256B.431, by adding a subdivision. 

The bill was read for the first time and referred to the Committee 
on Health and Human Services. 

Beard, Price and Swenson introduced: 

H. F. No. 2351, A bill for an act relating to environmental 
protection; prohibiting the location of mixed municipal solid waste 
disposal facilities in metropolitan regional par;ks; amending Minne
sota Statutes 1986, section 473.803, subdivision 1a. 

The bill was read for the first time and referred to the Committee 
on Environment and Natural Resources. 

Tunheim; Nelson, C.; Dauner; Winter and Steensma introduced: 

H. F. No. 2352, A bill for an act relating to education; increasing 
the general education formula allowance; increasing supplemental 
revenue; appropriating money; amending Minnesota Statutes 1987 
Supplement, sections 124A.22, subdivision 2; 124A.23, subdivisions 
2, 3, and by adding subdivisions; 124A.25, subdivision 2; proposing 
coding for new law in Minnesota Statutes, chapter 124A. 

The bill was read for the first time and referred to the Committee 
on Education. 

Rest, Milbert and Dempsey introduced: 

H. F. No. 2353, A bill for an act relating to trusts; permitting the 
creation of custodial trusts; adopting the uniform custodial trust act; 
proposing coding for new law as Minnesota Statutes, chapter 529. 
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The bill was read for the first time and referred to the Committee 
on Judiciary. 

Bertram and Bauerly introduced: 

H. F. No. 2354, A bill for an act relating to retirement; treating 
certain service credit in teachers retirement association as' covered 
correctional service; amending Minnesota Statutes 1986, section 
354.55, by adding a subdivision. 

The bill was read for the first time and referred to the Committee 
on Governmental Operations. 

Clark introduced: 

H. F. No. 2355, A bill for an act relating to judges; providing for the 
composition and operation of the board on judicial standards; 
amending Minnesota Statutes 1986, section 490.16, subdivisions 3, 
5, and by adding a subdivision; Minnesota Statutes 1987 Supple
ment, section 490.15, subdivision 1. 

The bill was read for the first time and referred to the Committee 
on Judiciary. 

Ogren introduced: 

H. F. No. 2356, A bill for an act relating to appropriations; 
appropriating money for grants to agricultural societies and associ
ations. 

The bill was read for the first time and referred to the Committee 
on Agriculture. 

Heap introduced: 

H. F. No. 2357, A bill for an act relating to education; requiring 
the formation of intermediate districts statewide; proposing coding 
for new law in Minnesota Statutes, chapter 136D. 

The bill was read for the first time and referred to the Committee 
on Education. 

Lieder introduced: 

H. F. No. 2358, A bill for an act relating to state lands; authorizing 
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sale of certain tax-forfeited lands that border public water in East 
Grand Forks, Polk county. 

The bill was read for the first time and referred to the Committee 
on Governmental Operations. 

Simoneau introduced: 

H. F. No. 2359, A bill for an act relating to public employment; 
regulating hearing panels under the veterans preference act; 
amending Minnesota Statutes 1986, ,section 197.46. 

The bill was read for the first time and referred to the Committee 
on General Legislation, Veterans Affairs and Gaming. 

Simoneau introducec:\: , 

H. F. No. 2360, A bill for an act relating to retirement; authorizing 
purchase of prior service credit in the teachers retirement associa
tion by a certain member. 

The bill was read for the first time and referred to the Committee 
on Governmental Operations. 

Simoneau introduced: 

R., F. No. 2361, A bill for an act relating to retirement; Minnesota 
state retirement system; optional annuities; average, salary compu
tation; disability benefits; survivor benefits; deferred annuity aug
mentation; amending Minnesota Statutes 1986, sections 353,656, 
subdivision 1; and 356.71, subdivision 2; Minnesota Statutes 1987 
Supplement, sections 353.30, subdivision 3; 353.651, subdivision 2; 
353.656, subdivision 3; and 353.657, subdivisions 2 and 3. 

The bill was read for the first time and referred to the Committee 
on Governmental Operations. 

Wenzel introduced: 

H. F. No. 2362, A bill for.an act relating to veterans; providing for 
state veterans' cemeteries; requiring land donated to state for use as 
veterans' cemetery in Morrison county to be returned to donors.ifnot 
used as veterans' cemetery; amending Minnesota Statutes 1986, 
section 197.235. 

The bill was read for the first time and referred to the Committee 
on General Legislation, Veterans Affairs and Gaming. 
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Brown and Cooper introduced: 

H. F. No. 2363, A bill for an act relating to natural resources; 
allowing aeration of public waters without public access or public 
riparian landowners without a permit; requiring the aeration to be 
posted; amending Minnesota Statutes 1986, section 378.22, by 
adding a subdivision; and Minnesota Statutes 1987 Supplement, 
section 378.22, subdivision 2. 

The bill was read for the first time and referred to the Committee 
on Environment and Natural Resources. 

Brown, Cooper and Dauner introduced: 

H. F. No. 2364, A bill for an act relating to agricultme; prescribing 
procedure for delivery of dry edible beans from a grain warehouse; 
requiring the grade of dry edible beans on warehouse receipts; 
prescribing a delivery charge; amending Minnesota Statutes 1986, 
sections 223.16, subdivision 4; 232.21, subdivision 7; and 232.23, by 
adding a subdivision. 

The bill was read for the first time and referred to the Committee 
on Agriculture. 

Brown introduced: 

H. F. No. 2365, A bill for an act relating to taxes; providing dates 
for reporting on the collection of delinquent manufactured homes 
taxes; amending Minnesota Statutes 1986, sections 277.05; and 
277.06. 

The bill was read for the first time and referred to. the Committee 
on Taxes. 

Vellenga introduced: 

H. F. No. 2366, A bill for an act relating to education; authorizing 
additional uses for arts program appropriations; allowing appropri
ations to be available for the biennium; requiring a report on 
categorical aids funding sources; amending Minnesota Statutes 
1986, section 129B.20, subdivision 1; Laws 1987, chapter 398, article 
5, section 2, subdivision 12; and article 7, section 40, subdivision 4. 

The bill was read for the first time and referred to the Committee 
on Education. 
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Nelson, D., introduced: 

H. F. No. 2367, A bill for an act relating to environment; repealing 
the requirement for the metropolitan council to complete a solid 
waste disposal capacity estimate and repealing the procedure for 
selection and acquisition of metropolitan waste disposal facility sites 
and buffer zones; repealing Minnesota Statutes 1986, sections 
473.149, subdivision 2b; and 473.833. 

The bill was read for the first time and referred to the Committee 
on Environment and Natural Resources. 

Greenfield, Clark and Kelly introduced: 

H. F. No. 2368, A bill for an act relating to crimes; increasing 
penalties for certain crimes when committed because of the victim's 
race, color, religion, sex, affectional or sexual orientation, or na
tional origin; amending Minnesota Statutes 1986, sections 609.223; 
609.605, by adding a subdivision; 609.79, by adding a subdivision; 
and Minnesota Statutes 1987 Supplement, sections 609.595, subdi
visions 2, 3, and by adding a subdivision; 609.746, by adding a 
subdivision; and 609.795. 

The bill was read for the first time and referred to the Committee 
on Judiciary. 

Ogren and Carison, D., introduced: 

H. F. No. 2369, A bill for an act relating to wildlife; clarifying the 
definition of acquisition for wetlands acquisition purposes; amend
hlg Minnesota Statutes 1986, section 97 A.145, subdivisions 1 and 2. 

The bill was read for the first time and referred to the Committee 
on Environment and Natural Resources. 

Vellenga introduced: 

H. F. No. 2370, A bill for an act relating to human services; 
requiring county community social service plans to address the 
county's responsibility to establish a system of early intervention 
services for handicapped children; amending Minnesota Statutes 
1987 Supplement, section 256E.09, subdivision 3. 

The bill was read for the first time and referred to the Committee 
on Health and Human Services. 
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Kalis; Cooper; Olson, K., and DeBlieck introduced: 

H. F. No. 2371, A bill for an act relating to agriculture; requiring 
a study on the feasibility of using ink with a soybean oil base for 
state printing. 

The bill was read for the first time and referred to the Committee 
on Agriculture. 

Rodosovich introduced: 

H. F. No. 2372, A bill for an act relating to human services; setting 
forth goals for regional treatment centers in the continuum of 
mental health services; proposing coding for new law in Minnesota 
Statutes, chapter 245. 

The bill was read for the first time and referred to the Committee 
on Health and Human Services. 

Quinn and McEachern introduced: 

H. F. No. 2373, A bill for an act relating to education; regulating 
the state high school league; specifying certain appointments to its 
governing board; amending Minnesota Statutes 1986, section 
129.121, subdivision 2, and by adding subdivisions; and Minnesota 
Statutes 1987 Supplement, section 129.121, subdivision 1; proposing 
coding for new law in Minnesota Statutes, chapter 129. 

The bill was read for the first time and referred to the Committee 
on Education. 

Minne, Trimble, McLaughlin and Jaros introduced: 

H. F. No. 2374, A bill for an act relating to energy; modifying the 
program that promotes investments in energy conservation; estab
lishing an energy conservation board; appropriating money; amend
ing Minnesota Statutes 1986, sections 116J.09; 116J.18, subdivision 
1a; 216A.07, subdivision 3; 216B.03; 216B.16, subdivisions 1 and 6b; 
and 216B.243, subdivision 3; proposing coding for new law in 
Minnesota Statutes, chapter 216B; repealing Minnesota Statutes 
1986, section 216B.241. 

The bill was read for the first time and referred to the Committee 
on Environment and Natural Resources. 
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Knuth, Wenzel, Brown, Trimble and .Tunheim introduced: 

H. F. No. 2375, A bill for an act relating to food; requiring labeling 
of certain foods that may contain banned substances harmful to 
human health; making findings; prescribing country of origin label
ing for fresh, processed, and prepared foods; requiring findings and 
rules to determine goods requiring country of origin labeling; 
requiring seizure of mislabeled food; establishing liability for per
sons injured for mislabeled food; prescribing penalties; amending 
Minnesota Statutes 1986, section 31.12. 

The bill was read for the first time and referred to the Committee 
on Commerce. 

Valento introduced: 

H. F. No. 2376, A bill for an act relating to taxation; sales and use; 
providing for sales tax permit reinstatement in certain instances; 
amending Minnesota Statutes 1987. Supplement, section 297 A.07. 

The bill was read for the first time and referred to the Committee 
on Taxes. 

McKasy, Morrison and Swenson introduced: 

H. F. No. 2377, A bill for an act relating to child care; expanding 
eligibility for the child care sliding fee program; providing for 
reimbursement of child care provider accreditation fees; creating an 
office of child care providers assistance in the department of human 
services; increasing the number of certain licensing inspections; 
requiring a study of day care funding sources; requiring a privately 
operated child care in capitol complex; establishing state policy for 
certain inspections; exempting construction- materials and equip
ment from sales tax; creating a tuition tax credit; creating an 
employer tax credit for child care operations; establishing state 
grants to county government; appropriating money; amending Min
nesota Statutes 1986, sections 16B.04, subdivision 2; 16B.39, by 
adding a subdivision; 268.91, by adding a subdivision; 290.06, by 
adding subdivisions; and 297 A.25, by adding a subdivision; Minne
sota Statutes 1987 Supplement, sections 245A.04, by adding subdi
visions; 256.01, subdivision 2; and 268.91, subdivision 4; proposing 
coding for new law in Minnesota Statutes, chapters 245 and 256. 

The bill was read for the first time and referred to the Committee 
on Health and Human Services. 



62nd Day] MONDAY, FEBRUARY 29, 1988 8031 

Simoneau introduced: 

H. F No. 2378, A bill for an act relating to retirement; Minnesota 
state retirement system; authorizing the purchase of prior service 
credit by certain metropolitan sports facilities commission employ
ees; repealing Minnesota Statutes 1986, section 473.565, subdivi
sions 3 and 4. 

The bill Was read for the first time and referred to the Committee 
on Governmental Operations. .. . 

Solberg; Carlson, D.; Munger and Ogren introduced: 

H. F. No. 2379, A bill for an act relating to hazardous waste; 
strengthening waste management board oversight of the develOPe 
ment of hazardous waste facilities; amending Minnesota Statutes 
1986, section 115A.07, by adding a subdivision. 

The bill was read for the first time and referred to the Committee 
on Environment and Natural Resources .. 

Otis, Kelso, Beard,Velienga and McPherson introduced: 

H. F No. 2380, A bill for an act relating to education; increasing 
the capital expenditure and general education revenue amounts; 
amending Minnesota Statutes 1987 Supplement, sections 124.244, 
subdivision 1; and 124A.22, subdivision 2. 

The bill was read for the first time and referred to the Committee 
on Education. 

Kludt introduced: 

H. F. No. 2381, A bill for an act relating to marriage dissolution; 
providing for the valuation of pension ben~fits; amending Minnesota 
Statutes 1987 Supplement, section 518.582, subdivision 1. 

The bill was read for the first time and referred to the Committee 
on Judiciary. 

Tompkins, Ozment, Wenzel, Schafer and McDonald introduced: 

H. F No. 2382, A bill for an act relating .to veterans affairs; 
transferring certain functions .concerning the Minnesota veterans 
homes from the commissioner of human services to the commis
sioner of veterans affairs. 
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The bill was read for the first time and referred to the Committee 
on General Legislation, Veterans Affairs and Gaming. 

Tompkins; Schafer; Johnson; v.; Ozment and McDonald intro
duced: 

H. F No. 2383, A bill for an act relating to traffic regulations; 
imposing $100 fine for failure to yield to authorized emergency 

. vehicle; amending Minnesota Statutes 1987 Supplement, section 
169.20, subdivision 5. 

The bill was read for the first time and referred to the Committee 
on Judiciary. 

Kinkel introduced: 

H. F No. 2384, A bill for an act relating to human services; 
regulating the calculation of property related costs for certain 
nursing homes for rate years beginning July 1, 1983, and after; 
amending Minnesota Statutes 1986, section 256B.431, by adding a 
subdivision. 

The bill was read for the first time and referred to the Committee 
on Health arid Human Services. 

Pelowski introduced: 

H. F No. 2385, A bill for an act relating to libraries; authorizing 
spending to contribute to acquiring and bettering public land and 
buildings for libr:aries with certain conditions; authorizing issuance 
of state bonds; appropriating money. 

The bill was read for the first time and referred to the Committee 
on Education. 

Quinn, Skoglund, Cooper, Dorn and Olson, K., introduced: 

H. F No. 2386, A bill for an act relating to corrections; insurance; 
prohibiting an insurer from excluding payments for services ren
dered or paid by a government or correctional facility; providing the 
department of corrections and county agencies subrogation rights 
under the terms of an inmate's insurance policy for medical services 
rendered to the inmate; amending Minnesota Statutes 1986, section 
62A.044; proposing coding for new law in Minnesota Statutes, 
chapter 243. . 
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The bill was read for the first time and referred to the Committee 
on Financial Institutions and Insurance. 

Quinn, Jaros, Bennett, Solberg and Vanasek introduced: 

H. F. No. 2387, A bill for an act relating to education; restricting 
athletic' scholarship awards to United States .citizens; proposing 
coding for new law in Minnesota Statutes, chapter 135A. 

The bill was read for the first time and referred to the Committee 
on Higher Education. 

Rice and Simoneau introduced: 

H. F. No. 2388, A bill for an act relating to public employees; 
providing for assignment of University of Minnesota job classifica
tions to appropriate units; amending Minnesota Statutes 1986, 
sections 179A.I0, subdivision 4; and 179A.ll, by adding a subdivi
sion. 

The bill was read for the first time and referred to the Committee 
on Governmental Operations. 

Welle introduced: 

H. F. No. 2389, A bill for an act relating to health; allowing a 
certified boarding care facility to upgrade to a nursing facility; 
expanding the scope of the interagency board study; amending 
Minnesota Statutes 1987 Supplement, sections 144A.071, subdivi
sion 3; 144A.073, subdivisions 1 and 3; Laws 1987, chapter 403, 
article 4, section 13; repealing Minnesota Statutes 1987 Supple
ment, section 144A.073, subdivision 7. 

The bill was read for the first time and referred to the Committee 
on Health and Human Services. 

Beard, Lasley, Quinn and Jacobs introduced: 

H. F. No. 2390, A bill for an act relating to health; including 
dentists as persons permitted to order therapy treatment; amending 
Minnesota Statutes 1986, sections 148.75; and 148.76, subdivision 2. 

The bill was read for the first time and referred to the Committee 
on Health and Human Services. 
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Tjornhom, Vellenga, Osthoff, Blatz and Pauly introduced: 

H. F. No. 2391, A bill for an act relating to metropolitan govern
ment; providing a salary for a part-time chair of the regional transit 
board; amending Minnesota Statutes 1987 Supplement, section 
15A.OS1, subdivisions 1 and 7. 

The bill was read for the first time and referred to the Committee 
on Metropolitan Affairs. 

Greenfield introduced: 

H. F. No. 2392, A bill for an act relating to human services; 
clarifying the authority of the ombudsman for mental health and 
mental retardation; declaring that the methods, policies, and proto
col established by the ombudsman are not administrative rules; 
amending Minnesota Statutes 1987 Supplement, section 245.94, 
subdivision l. 

The bill was read for the first time and referred to the Committee 
on Health and Human Services. 

Greenfield, McLaughlin, Jefferson, Rodosovich and Forsythe in
troduced: 

H. F. No. 2393, A bill for an act relating to human services; . 
authorizing the use of AFDC priority group child care assistance 
money for priority caretakers who are former AFDC recipients but 
continue to require child care assistance; requiring counties to pla'ce 
former AFDC priority caretakers who continue to need child care 
assistance at the top of the waiting list for the regular sliding fee 
child care program; amending Minnesota Statutes 1987 Supple
ment, section 268.91, subdivisions 3b and 4. 

The bill was read for the first time and referred to the Committee 
on Health and Human Services. 

O'Connor introduced: 

H. F. No. 2394, A bill for an act relating to state government; 
requiring the governor to appoint charitable gambling control board 
members from fraternal, religious, veteran's, and other nonprofit 
organizations; amending Minnesota Statutes 1986, section 349.151, 
subdivision 2. 

The bill was read for the first time and referred to the Committee 
on General Legislation, Veterans Affairs and Gaming .. 
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O'Connor and Osthoff introduced: 

H. F. No .. 2395, A bill for an act relating to Ramsey county; 
establishing a program setting aside a portion of services and 
materials for small bUsinesses. 

The bill was read for the first time and referred to the Committee 
on. Metropolitan Affairs. 

Carlson, L.; Price; Bauerly; Rose and Haukoos introduced: 

H. F. No. 2396, A bill for an act relating to education; authorizing 
the sale of college savings bonds; providing financial incentives for 
students to enroll at post-secondary institutions located in this state; 
creating an advisory task force; proposing coding for new law in 
Minnesota Statutes, chapter 16A. 

The bill was read for the first time and referred to the Committee 
on Higher Education. 

Olsen, S.; McRasy; Tompkins; Segal and Thiede introduced: 

H. F. No. 2397, A bill for an act relating to education; increasing 
the regular special education reimbursement rate; reducing certain 
levy equity deductions; appropriating money; amending Minnesota 
Statutes 1987 Supplement, sections 124.32, subdivision Ib; 124.574, 

. subdivision 2b; 275.125, subdivision 8c; proposing coding for new 
lawjn Minnesota Statutes, chapter 124A. 

The bill was read for the first time and referred to the Committee 
on Education. 

Greenfield, Jennings, Murphy, Rodosovich and Anderson, R., 
introduced: 

H. F. No. 2398, A bill for an act relating to human services; 
eliminating certain limitations on reimbursement to providers; 
appropriating money; amending Minnesota Statutes 1986, section 
256B.03, by adding a subdivision; Minnesota Statutes 1987 Supple
ment, sections 256.969, subdivision 2; and 256D.03, subdivision 4. 

The bill was read for the first time and referred to the Committee 
on Health and Human Services. 

Schafer introduced: 

H. F. No. 2399, A bill for an act relating to transportation; 
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allocating portion of positive unrestricted budgetary general fund 
balance to highway user tax distribution fund and transit assistance 
fund; repealing allocation to greater Minnesota fund; providing for 
allocation of motor vehicle excise tax revenues; proposing amend
ment to Minnesota Constitution requiring that at least one-half of 
motor vehicle excise tax revenues be allocated to highway user tax 
distribution fund and transit assistance fund; amending Minne.sota 
Statutes 1987 Supplement, sections 16A.I541; and 297B.09. .' 

The bill was read for the first time and referred to the Committee 
on Transportation. . 

Simoneau, Wynia, Dawkins, Cooper and Morrison introduced: 

H. F. No. 2400, A bill for an act relating to Gillette children's 
hospital; authorizing the hospital board to affiliate with Minneapo
lis children's medical center and its parent corporation; authorizing 
the delegation of powers and functions to the parent corporation; 
amending Minnesota Statutes 1986, section 250.05, subdivisions 1, 
3, 3a, 4, 5, and 6. 

The bill was read for the first time and referred to the Committee 
on Governmental Operations. 

Reding introduced: 

H. F. No. 2401, A bill for an act relating to police state aid; 
allowing counties and municipalities to use excess state aid distri
butions for governmental purposes; amending Minnesota Statutes 
1986, section 69.031, subdivision 5. 

The bill was read for the first time and referred to the Committee 
on Governmental Operations. 

O'Connor, Boo, Jacobs, Battaglia and Sarna introduced: 

H. F. No. 2402, A bill for an act relating to economic development; 
permitting certain development authorities to hold certain licenses; 
amending Minnesota Statutes 1987 Supplement, section 469.155, 
subdivision 13. 

The bill was read for the first time and referred to the Committee 
on Local and Urban Affairs. 

Onnen introduced: 

H. F. No. 2403, A bill for an act relating to environment; providing 
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priority for certain wastewater treatment facility projects to be 
funded by state grants; amending Minnesota Statutes 1987 Supple
ment, section 116.16, subdivision 5. 

The bill was read for the first time and referred to the Committee 
on Environment and Natural Resources. 

Dempsey introduced: 

H. F. No. 2404, A bill for an act relating to trusts; providing for 
their creation, validity, administration, and, supervision; providing 
for the sale of real property; relating to legal estates in real and 
personal property; relating to estates; amending Minnesota Statutes 
1986, section 502.73; Minnesota Statutes 1987 Supplement, section 
500.17, subdivision 2; proposing coding for new law as Minnesota 
Statutes, chapter 501B; proposing coding for new law in Minnesota 
Statutes, chapter 525; repealing Minnesota Statutes 1986, sections 
500.13; 501.01; 501.02; 501.03; 501.04; 501.05; 501.06; 501.07; 
501.08; 501.09; 501.10; 501.11;501.115; 501.12; 501.125, subdivi-

~ sions 2, 3, 4, 5, and 6; 501.13; 501.14; 501.15; 501.16; 501.17; 501.18; 
501.19; 501.195; 501.20; 501.21; 501.211; 501.22; 501.23; 501.24; 
501.25; 501.26; 501.27; 501.28; 501.29; 501.30; 501.31; 501.32; 
501.33; 501.34; 501.351; 501.36; 501.37; 501.38; 501.39; 501.40; 
501.41; 501.42; 501.43; 501.44; 501.45; 501.46; 501.461; 501.48; 
501.49; 501.50; 501.51; 501.52; 501.53; 501.54; 501.55; 501.56; 
501.57; 501.58; 501.59; 501.60; 501.61; 501.62; 501.63; 501.64; 
501.65; 501.66, subdivisions 1 to 6, 7 to 27, and 29 to 33; 501.67; 
501.71; 501.72; 501.73; 501.74; 501.75; 501.76; 501.77; 501.78; 
501.79; 501.80; and 501.81; Minnesota Statutes 1987 Supplement, 
sections 501.125, subdivision 1; 501.155; 501.35; 501.66, subdivision 
28; 50IA.OI; 50IA.02; 501A.03; 50IA.04; 50IA.05; 50IA.06; and 
501A.07. 

The bill was read for the first time and referred to the Committee 
on Judiciary. 

Quinn introduced: 

H. F. No. 2405, A bill for an act relating to education; waiving 
first-year tuition for eligible post-secondary students; requiring 
public post-secondary governing boards to develop procedures to 
determine eligibility; requiring the higher education coordinating 
board to report; proposing coding for new law in Minnesota Statutes, 
chapter 135A. . 

The bill was read for the first time and referred to the Committee 
on Higher Education. 
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Quinn and Ogren introduced: 

H. F. No. 2406, A bill for an act relating to human services; 
imposing reporting obligations on state licensed residential facili
ties operated for profit; amending Minnesota Statutes 1986, section 
245.821, by adding a subdivision. 

The bill was read for the first time and referred to the Committee 
on Health and Human Services. 

Cooper, Winter, O'Connor and Milbert introduced: 

H. F. No. 2407, A bill for an act relating to the state and local 
governments; providing immunity from civil liability for volunteers 
serving the state and .local governments; amending Minnesota 
Statutes 1986, section 466.01, by adding a subdivision; Minnesota 
Statutes 1987 Supplement, section 3.736, subdivision 3; and propos
ing coding for new law in Minnesota Statutes, chapter 466. 

The bill was read for the first time and referred to the Committee 
on Governmental Operations. 

Segal introduced: 

H. F. No. 2408, A bill for an act relating to economic development; 
changing the structure of the Minnesota job skills partnership 
board; repealing the sunset of the board;, amending Minnesota 
Statutes 1987 Supplement, section 116L.03,subdivisions 1, 2, and 5; 
repealing Laws 1983, chapter 334, section 7 i as amended. 

The bill was read for the first time and referred to the Committee 
on Economic Development and Housing. 

Lasley, Murphy and Jefferson introduced: 

H. F. No. 2409; A bill for an act relating to consumer protection; 
regulating layaway plans on consumer goods; proposing coding for 
new law in Minnesota Statutes, chapter 325F. 

The bill was read for the first time and referred to the Committee 
on Commerce. 

Ozment, Morrison, Jensen, Seaberg and McKasy introduced: 

H. F. No. 2410, A bill for an act relating to taxation; authorizing 
counties which levy a tax on the extraction of aggregate material to 
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extend the tax to clay. soil; amending Minnesota Statutes 1986, 
section 298.75, subdivisions 1 and 2. 

-The bill was read for the first time and referred to the Committee 
on Taxes. 

Voss introduced: 

H. F. No. 2411, A bill for an act relating to tax administration; 
recodifying and providing for the administration of certain taxes; 
imposing penalties; appropriating money; amending Minnesota 
Statutes 1986, sections 270.06; 270.07, subdivision 1; 270.65; 
270.67, subdivision 2; 270.68, subdivisions 1 and 3; 270.69, subdi
visions 3 and 7; 270,70, subdivisions 1, 2, and by adding a subdivi
sion; 270.75, as amended; 290.05, subdivision 4; 290.37, subdivision 
4; 290.391; 290.92, subdivision 6a; 290A.07, subdivisions 2a and 3; 
291.09, subdivision 3a; 291.11, subdivision 1; 297 A.03, subdivision 
2; 297A.041; 297A.211, subdivision 3; and 297A.30; Minnesota 
Statutes 1987 Supplement, sections 290.39, subdivision 1;290.48, 
subdivision 10; 290.92, subdivisions 6 and 24; 290A.06; 290A.19; 
297A.18; and 297A.275; proposing coding for new law as Minnesota 
Statutes, chapters 270C and 289A; repealing Minnesota Statutes 
1986, sections 270.07, subdivision 5; 270.08; 290.05, subdivision 5; 
290.067, subdivision 5; 290.29, subdivisions 2 and 3; 290.41, subdi
vision 8; 290.47; 290.48, subdivisions 3, 4; 5, 7, and 8; 290.49; 290.50, 
as amended; 290.52; 290.521; 290.522; 290.523; 290.53, subdivisions 
3,5,7,8,9,10, and 11; 290.56, subdivisions 1 and 5; 290.57; 290.58; 
290.59; 290.65; 290.93, subdivisions 9 and 11; 290.936; 290A.11, 
subdivisions 1, la, 3, and 4; 290A.l11; 290A.112; 290A.12; 290A.15; 
291.09, subdivisions 4a and 6; 291.131, subdivision 3; 291.15, 
snbdivisions 1 and 3; 291.215, subdivisions 2 and 3; 291.31, subdi
visions 1 and 2; 291.32; 297 A.08; 297 A.121; 297 A.15, subdivision 3; 
297A.20; 297A.27, subdivision 3; 297A.29; 297A.31; 297A.32; 
297 A.33, subdivisions 1, 2, 3, 4, and 5; 297 A.34, subdivisions 1, 2, 3, 
4,5,6, and 7; 297A.35; 297A.37; 297A.39, subdivisions 3, 5, 7, and 
8; 297 A.41; 297 A.42; and 297 A.44, subdivision 2; Minnesota Stat
utes 1987 Supplement, sections 270.10, subdivision 4; 270.651; 
270.77; 290.46; 290.53, subdivisions 1, la, 2, 2a, 3a, and 4; 290.56, 
subdivisions 2, ,3, and 4; 290.92, subdivisions 11, 13, 14, and 15; 
290.923, subdivision 7; 290A.11, subdivision 2; 291.131, subdivi
sions 1, 2, 2a, and 4; and 297 A.39, subdivisions 1, 2, 2a, and 4. 

The bill was read for the first time and referred to the Committee 
on Taxes . 

. Knuth, Bertram and Kalis introduced: 

H. F. No. 2412, A bill for an act relating to agriculture; renaming 
the department of agriculture to the department of agriculture and 
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food; authorizing distinction of and expanded use of the Minnesota 
grow)1 label; establishing certification of soil testing laboratories; 
requiring real dairy products to be offered where artificial dairy 
products are served; appropriating money; amending Minnesota 
Statutes 1986, section 17.01; Minnesota Statutes 1987 Supplement, 
section 17.102, subdivision 1; proposing coding for new law in 
Minnesota Statutes, chapters 17 and 32; repealing Minnesota Stat
utes 1986, section 17.013. 

The bill was read for the first time and referred to the Committee 
on Agriculture. 

Skoglund and Greenfield introduced: 

H. F. No. 2413, A bill for an act relating to health; establishing the 
Minnesota Institute for Addiction and Stress Research; proposing 
coding for new law as Minnesota Statutes, chapter 152A. 

The bill was read for the first time and referred to the Committee 
on Health and Human Services. 

Knuth and O'Connor introduced: 

H. F. No. 2414, A bill for an act relating to Ramsey county; 
removing references to personnel. from .the county personnel law; 
amending Minnesota Statutes 1986, sections 383A.281, subdivision 
13; and 383A.286, subdivision 2. 

The bill was read for the first time and referred to the Committee 
on Metropolitan Affairs. 

Dauner, McLaughlin, Cooper and Greenfield introduced: 

H. F. No. 2415, A bill for an act relating to human services; 
exempting Indian health service facilities from rate establishment; 
requiring rate establishment for out-of-state hospitals; amending 
Minnesota Statutes 1987 Supplement, section 256.969, subdivision 
3. 

The bill was read for the first time and referred to the Committee 
on Health and Human Services. 

Olson, E.; Anderson, G.; Cooper; Wenzel and Dille introduced: 

H. F. No. 2416, A bill for an act relating to agriculture; allowing 
participation by the rural finance administration in seller-sponsored 
loans to certain farmers; allowing combination of programs by 
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certain farmers; appropriating money; amending Minnesota StatM 

utes 1986, section 41B,02, by adding a subdivision; Minnesota 
Statutes 1987 Supplement, sections 41B.0l, subdivision 2; 41B.03, 
subdivision 3; 41B.039, subdivisions 1, 2, and by adding a subdivi
sion; and 41B.05, 

The bill was read for the first time and referred to the Committee 
on Agriculture, 

Schafer, by request, introduced: 

H, F No, 2417, A bill for an act relating to education; providing 
open options for all school-aged persons; providing penalties for 
parents of truants; changing school census provisions; appropriating 
money; amending Minnesota Statutes 1986, section 120,095, subdi
visions 3 and 6; proposing coding for new law in Minnesota Statutes, 
chapters 124Aand 609, 

The bill was read for the first time and referred to the Committee 
on Education, 

Orenstein; Carlson, L,; Haukoos; Dorn and Rose introduced: 

H, F No, 2418, A bill for an act relating to the state university 
board; authorizing it to use money held by it to discharge or 
otherwise provide for the payment of its outstanding revenue bonds; 
authorizing it to issue revenue bonds to finance the acquisition and 
betterment of facilities at the state universities subject to obtaining 
certain approvals; amending Minnesota Statutes 1986, sections 
136.31, by adding a subdivision; and 136.41, by adding subdivisions. 

The bill was read for the first time and referred to the Committee 
on Higher Education. 

Pappas, Greenfield and Swenson introduced: 

H. F No. 2419, A bill for an act relating to criminal procedure; 
defining "crime" in the law governing issuance of search warrants to 
include violations of municipal ordinances; amending Minnesota 
Statutes 1986, section 626.05, by adding a subdivision. 

The bill was read for the first time and referred to the Committee 
on Judiciary. 

Bauerly and Bertram introduced: 

H. F. No. 2420, A bill for an act relating to taxation; income; 
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restoring the pension and military pay exclusions; repealing the 
credit for elderly and disabled persons; amending Minnesota Stat
utes 1987 Supplement, section 290.01, subdivision 19b; proposing 
coding for new law in Minnesota Statutes, chapter 290; repealing 
Minnesota Statutes 1987 Supplement, section 290.06, subdivision 
20. 

The bill was read for the first time and referred to the Committee 
on Taxes. 

Munger, Jaros and Murphy introduced: 

H. F. No. 2421, A bill for an act relating to independent school 
district No. 709; providing for payment of medical insurancepremi
urns for terminated employees. 

The bill was read for the first time and referred tothe Committee 
on Education. 

Simoneau and Kelly introduced: 

H. F No. 2422, A bill for an act relating to civil process; specifying 
property exempt from final process issued by a court; modifying the 
exemption for employee benefits; amending Minnesota Statutes 
1986, section 550.37, subdivision 24. 

The bill was read for the first ti me and referred to the Committee 
on Judiciary. 

Kelly, Vellenga, Valento, Bennett and Trimble introduced: 

H. F No. 2423, A bill for an act relating to local government; 
authorizing issuance of bonds for repair, restoration, and modern
ization of the Saint Paul City Hall and Ramsey County Courthouse 
building. 

The bill was read for the first time and referred to the Committee 
on Metropolitan Affairs. 

Jennings; Battaglia; Lasley; Johnson, V, and Waltman intro
duced: 

H. F. No. 2424, A bill for an act relating to local government; 
clarifying the liability of governmental units for actions taken by 
joint powers boards; amending Minnesota Statutes 1986, section 
471.59, by adding a subdivision. 
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The bill was read for the first time and referred to the Committee 
on Local and Urban Affairs. 

Rest introduced: 

H. F. No. 2425, A bill for an act relating to local economic 
development powers; abolishing economic development authorities; 
enabling housing and redevelopment authorities to become commu
nity development agencies and to exercise the powers of economic 
development authorities; correcting citations; amending Minnesota 
Statutes 1986, section 117.521, subdivision 3; Minnesota Statutes 
1987 Supplement, sections 353.01, subdivision 2a; 355.11, subdivi
sion 5; 462C.02, subdivision 9; 469.002, subdivision 2; 469.091, 
subdivision 1; 469.094, by adding a subdivision; 469.107, subdivi
sion 1; 469.155, subdivision 2; 469.174, subdivision 8; and 469.181, 
subdivision 1; Laws 1987, chapter 182, section 2, subdivision 1; 
proposing coding for new law in Minnesota Statutes, chapter 469; 
repealing Minnesota Statutes 1987 Supplement, sections 469.090 to 
469.108. 

The bill was read for the first time and referred to the Committee 
on Local and Urban Affairs. 

Riveness, Tjornhom, McLaughlin, Murphy and O'Connor intro
duced: 

H. F. No. 2426, A bill for an act relating to health; health 
maintenance organizations; regulating chiropractic care; amending 
Minnesota Statutes 1986, sections 620.02, subdivision 7; 620.12, by 
adding a subdivision; Minnesota Statutes 1987 Supplement, section 
620.102. 

The bill was read for the first time and referred to the Committee 
on Financial Institutions and Insurance. 

Dille, Schafer, Cooper, Uphus and Miller introduced: 

H. F. No. 2427, A bill for an act relating to taxation; income; 
excluding certain volunteer firefighters lump sum distributions; 
amending Minnesota Statutes 1987 Supplement, section 290.01, 
subdivision 19b. 

The bill was read for the first time and referred to the Committee 
on Taxes. 
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Uphus and Redalen introduced: 

H.-F. No. 2428, A bill for an act relating to agriculture; reappro
priating money remaining in the 1987 interest buy-down program. 

The bill was read for the first time and referred to the Committee 
on Agriculture. 

Peterson and Wenzel introduced: 

H. F. No. 2429, A bill for an act relating to state contracts; 
prohibiting the state from requiring Indian tribes or bands to deny 
their sovereignty to contract with the state; amending Minnesota 
Statutes 1986, section 16B.06, by adding a subdivision. 

The bill was read for the first time and referred to the Committee 
on Gnvernmental Operations. 

Scheid introduced: 

H. F. No. 2430, A bill for an act relating to dogs; identifying and 
requiring licenses for potentially dangerous dogs; requiring licenses 
for pet stores and sellers who sell and kennels who keep potentially 
dangerous dogs; imposing a penalty; proposing coding for new law in 
Minnesota Statutes, chapter 347. 

The bill was read for the first time and referred to the Committee 
on Commerce. 

O'Connor introduced: 

H. F. No. 2431, A bill for an act relating to the St. Paul police relief 
association and the St. Paul fire department relief association; 
providing for the inclusion of retired members on the boards of 
directors of the relief associations. 

The hill was read for the first time and referred to the Committee 
on Governmental Operations .. 

O'Connor introduced: 

H. F. No. 2432, A bill for an act relating to retirement; requiring a 
majority vote of all members of the St. Paul police and fire depart
ment relief associations on consolidation with the public employees 
retirement association; amending Minnesota Statutes 1987 Supple
ment, section 353A.02, suhdivision 17. 
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The bill was read for the first time and referred to the Committee 
on Governmental Operations. 

Olson, K., and Nelson, C., introduced: 

H. F. No. 2433, A bill for an act relating to traffic regulations; 
authorizing recreational vehicle combinations and restricting their 
use; amending Minnesota Statutes 1986, sections 169.01, by adding 
a subdivision; and 169.81, subdivision 3, and by adding a subdivi
sion. 

The bill was read for the first time and referred to the Committee 
on Transportation. 

Munger and Jaros introduced: 

H. F. No. 2434, A bill for an act relating to the city of Duluth; 
authorizing the expenditure of previously appropriated funds for 
acquisition or construction of Duluth's' Western Waterfront Trail. 

The hill was read for the first time and referred to the Committee 
on Local and Urban Affairs. 

Simoneau, O'Connor, Morrison, Milbert and Clark introduced: 

H. F. No. 2435, A bill for an act relating to animals; preserving the 
Minnesota humane society as a nonprofit corporation; providing the 
society with certain statutory powers to protect animals and to 
provide assistance in the enforcement of laws prohibiting animal 
abuse; amending Minnesota Statutes 1987 Supplement, sections 
343.01; 343.06; 343.10; 343.12; and 343.29, subdivision 1; repealing 
Laws 1987, chapter 394, section 13. 

The bill was read for the first time and referred to the Committee 
on Governmental Operations. 

Quinn and Battaglia introduced: 

H. F. No. 2436, A bill for an act relating to game and fish; 
requiring a permit to possess dangerous non-domesticated wild 
animals; proposing coding for new law in Minnesota Statutes, 
chapter 97 A. 

The bill was read for the first time and referred to the Committee 
on Environment and Natural Resources. 
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Ogren; Munger; Battaglia; Carlson, D., and Murphy introduced: 

H. F. No. 2437, A bill for an act relating to human services; 
affecting the demonstration project for uninsured low-income per
sons; adding Crow Wing county to the demonstration project geo
graphic area; allowing additional demonstration projects; 
appropriating money; amending Minnesota Statutes 1987 Supple
ment, section 256B.73, subdivision 2, and by adding a subdivision; 
repealing Minnesota Statutes 1987 Supplement, section 256B.73, 
subdivision 10. 

The bill was read for the first time and referred to the Committee 
on Health and Human Services. 

Minne, McEachern, Begich and Solberg introduced: 

H. F. No. 2438, A bill for an act relating to education; providing for 
sale of permanent school fund lands; amending Minnesota Statutes 
1986, section 92;67, subdivision 5; Minnesota Statutes 1987 SUI'ple
ment,sections 92.46, subdivision 1; and 92.67, subdivisions 1, 3,and 
4. 

The bill was read for the first time and referred to the Committee 
on Education. 

Begich and Munger introduced: 

H. F. No. 2439, A bill for an act relating to taxation; sales and use; 
exempting used motor oil; exempting certain pollution control and 
other "equIpment' used for hauling or processing used motor oils; 
amending Minnesota Statutes 1986, sections 297 A.15, subdivision 
5; and 297 A.25, by adding subdivisions. 

The bill was read for the first time and referred to the Committee 
on Taxes. 

Schreiber, Gruenes, Thiede, Marsh and Omann introduced: 

H. F. No. 2440, A bill for an act relating to taxation; exempting 
railroad retirement benefits from taxation; amending Minnesota 
Statutes 1987 Supplement, section 290.01, subdivision 19b. 

The bill was read for the first time and referred to the Committee 
on Taxes. 
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Kelso, Vellenga, Dille and Sviggum introduced: 

H. F. No. 2441, A bill for an act relating to education; modifying 
certain requirements relating to school health services; amending 
Minnesota Statutes 1986, section 123.35, by adding a subdivision; 
proposing coding for new law in Minnesota Statutes, chapter 126; 
repealing Minnesota Statutes 1987 Supplement, sections 123.35, 
subdivision 16; and 126.2.01. 

The bill was read for the first time and referred to the Committee 
on Education. 

Voss introduced: 

H. F. No. 2442, A bill for an act relating to taxation; income; 
making technical and administrative corrections and changes; 
amending Minnesota Statutes 1986, sections 29.0 . .06, by adding a 
subdivision; 29.0.39, by adding a subdivision; and 29.oA . .o3, subdivi
sion 7; Minnesota Statutes 1987 Supplement, sections 29.0 . .01, 
subdivisions 3a, 7, and 19a; 29.0 . .06, subdivisions 2c and 2.0; 29.0 . .067, 
subdivision 1; 29.0 . .081; 29.0.17, subdivision 2; 29.0.38; 29.0.41, subdi
vision 2; 29.0.92, subdivisions 7 and 15; 29.oA..o3, subdivisions 3 and 
8; 29.oA . .o6; and 29.oA.19; repealing Minnesota Statutes 1987 Sup
plement, section 29.0 . .077, subdivision 1. 

The bill was read for the first time and referred to the Committee 
on Taxes. 

Voss introduced: 

. H. F. No. 2443, A bill for an act relating to taxation; making 
technical corrections and administrative changes to property taxes, 
local government aids, and levy limits; providing for supervision and 
discipline of assessors; amending Minnesota Statutes 1986, sections 
27.0 . .075, subdivision 2; 27.0.41; 27.0.69, subdivision 3; 273 . .05, subdi
vision 1;273 . .061, subdivision 2; 273.121; 273.124, subdivision 1; 

. 273.4.0; 375.192, subdivision 1; 473.167, subdivision 3, and by 
adding a subdivision; 473.249, subdivision 1; 473.446, byaddinga 
subdivision; 473.711, subdivision 2, and by adding a subdivision; 
and 477 A . .o15; Minnesota Statutes 1987 Supplement, sections 
124A . .o2, subdivision 3a; 273.11.02, subdivision 2; 273.1195; 273.13, 
subdivisions 15a, 23, and 25; 273.1397, subdivision 2; 274 . .01, 
subdivision 1; 275 . .07, subdivision 1; 473.446, subdivision 1; and 
475.53, subdivision 4; Laws 1987, chapter 268, article 6, section 54; 
proposing coding for new law in Minnesota Statutes, chapter 275; 
repealing Minnesota Statutes 1986, sections 272.64; 273.13, subdi~ 
vision 7a; and 275.49. 
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The bill was read for the first time and referred to the Committee 
on Taxes. 

Clark introduced: 

H. F. No. 2444, A bill for an act relating to jobs and training; 
establishing demonstration projects to create housing for homeless 
people; appropriating money; proposing coding for new law in 
Minnesota Statutes, chapter 268. 

The bill was read for the first time and referred to the Committee 
on Economic Development and Housing. 

Rodosovich introduced: 

H. F. No. 2445, A bill for an act relating to human services; 
planning for the Faribault regional center; appropriating money; 
proposing coding for new law in Minnesota Statutes, chapter 246. 

The bill was read for the first time and referred to the Committee 
on Health and Human Services. 

Rukavina, Munger, Minne, Battaglia and Boo introduced: 

H. F. No. 2446, A bill for an act relating to St. Louis county; 
providing duties of the county board and the county administrator; 
regulating finances; providing for property assessments; repealing 
obsolete laws; amending Minnesota Statutes 1986, sections 
383C.031; 383C.034; 383C.091; 383C.094, subdivision 1; 383C.131; 
383C.133, subdivision 1; 383C.135; 383C.16; 383C.161; 383C.162; 
383C.231, subdivision 1; 383C.232; 383C.26; 383C.261; 383C.36; 
383C.422; 383C.482, subdivision 1; 383C.74, subdivision 1; 383C.75; 
and 383C.78, subdivision 2; proposing coding for new law in Minne
sota Statutes, chapter 383C; repealing Minnesota Statutes 1986, 
section 383C.075; 383C.076; 383C.095; 383C.132; 383C.13; 
383C.133; 383C.17; 383C.171; 383C.174; 383C.175; 383C.20; 
383C.201; 383C.202; 383C.203; 383C.291; 383C.292; 383C.339; 
383C.361; 383C.362; 383C.363; 383C.392, subdivision 2; 383C.423; 
383C.424; 383C.45; 383C.481; 383C.52; 383C.521; 383C.523; 
383C.55; 383C.551; 383C,552; 383C.553; 383C.554; 383C.555, sub
division 2; 383C.556; 383C.557; 383C.61; 383C.611; 383C.612; 
383C.613; 383C.64; 383C.641; 383C.642; 383C.643; 383C.644; 
383C.645; 383C.646; 383C.647; 383C.648; 383C.649; 383C.65; 
383C.651; 383C.66; 383C.67; 383C.671; 383C.672; 383C.673; 
383C.674; 383C.675; 383C.676; 383C.677; 383C.77; 383C.80; 
383C.801; 383C.802; 383C.803; 383C.804; and 383C.805; Minnesota 
Statutes 1987 Supplement, section 383C.76. 
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The bill was read for the first time and referred to the Committee 
on Local and Urban Affairs. 

Krueger; Winter; Steensma; Nelson, C., and DeBlieck introduced: 

H. F. No. 2447, A bill for an act relating to workers' compensation; 
modifying definitions of daily and weekly wage; defining spendable 
weekly earnings; changing the basis for calculating indemnity 
benefits; clarifying availability of temporary partial benefit; limit
ing eligibility for permanent total compensation; limiting eligibility 
for subsequent disability benefits; changing eligibility for and 
amount of supplementary benefits; delaying cost of living adjust
ments; regulating workers' compensation insurers; amending Min
nesota Statutes 1986, sections 79.074, by adding a subdivision; 
79.252, by adding a subdivision; 176.011, subdivisions 3, 18, and by 
adding a subdivision; 176.081, subdivision 7; 176.101, subdivisions 
1, 2, 3a, 3e, 3h, 3j, 3k, 31, 3n, 3p, 4, and 5; 176.105, subdivision 1; 
176.132, subdivisions 1, 2, and 3; 176.261; 176.645, subdivision 2; 
Minnesota Statutes 1987 Supplement, section 176.131, subdivision 
8; proposing coding for new law in Minnesota Statutes, chapter 79; 
repealing Minnesota Statutes 1986, sections 79.50 to 79.62; 176.101, 
subdivision 6. 

The bill was read for the first time and referred to the Committee 
on Labor-Management Relations. 

Greenfield and Ogren introduced: 

H. F. No. 2448, A bill for an act relating to health; limiting 
reporting requirements for epidemiologic studies; providing grants 
for AIDS evaluation and counseling; providing fines for rule viola
tions; creating an environmental health fee account; increasing fees 
for restaurant, hotel, and resort licenses; appropriating money; 
amending Minnesota Statutes 1986, section 144.053, by adding 
subdivisions; proposing coding for new law in Minnesota Statutes, 
chapters 145 and 157. . 

The bill was read for the first time and referred to the Committee 
on Health and Human Services. 

HOUSE ADVISORIES 

The following House Advisories were introduced: 

Pauly introduced: 

H. A. No. 64, A proposal for waste industry rate control. 
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The advisory was referred to the Committee on Environment and 
Natural Resources. 

Rukavina, Minne, Begich, Battaglia and Carruthers introduced: 

H. A. No. 65, A proposal to investigate discrepancies in sentencing 
in St. Louis county in the 6th Judicial District: 

The advisory was referred to the Committee on Judiciary. 

MESSAGES FROM THE SENATE 

The following messages were received from the Senate: 

Mr. Speaker: 

I hereby announce the adoption by the Senate of the following 
Senate Concurrent Resolution, herewith transmitted: 

Senate Concurrent Resolution No. 11, A Senate concurrent reso
lution providing session deadline dates for the legislature pursuant 
to Joint Rule 2.03. 

PATRICK E. FLAHAVEN, Secretary of the Senate 

SUSPENSION OF RULES 

Wynia moved that the rules be so far suspended that Senate 
Concurrent Resolution No. 11 be now considered and be placed upon 
its adoption. The motion prevailed. 

SENATE CONCURRENT RESOLUTION NO. 11 

A Senate concurrent resolution providing session deadline dates 
for the legislature pursuant to Joint Rule 2.03. 

Whereas, Joint Rule 2.03, paragraph (b) requires the legislature to 
establish session deadline dates for even-numbered year sessions; 
Now, Therefore, 

Be It Resolved, by the Senate of the State of Minnesota, the House 
of Representatives concurring, that committee reports on bills 
favorably acted upon by a committee in the house of origin after 
Thursday, March 10, 1988, and committee reports on bills originat
ing in the other house favorably acted upon by a committee after 
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Friday, March 18, 1988, shall be referred in the Senate to the 
Committee on Rules and Administration and in the House of 
Representatives to the Committee on Rules and Legislative Admin
istration for disposition, Referral is not required when a committee, 
after the earlier date and by tbe later date set by this paragraph, 
acts on a bill that is a companion to a bill that has met the earlier 
deadline in the other house. This requirement does not apply to the 
Senate Committees on Finance and on Taxes and Tax Laws, and the 
House Committees on Appropriations and on Taxes. 

After Wednesday, March 30, 1988, neither house shall act on bills 
other than those contained in: 

(1) Reports of conference committees; 

(2) Messages from the other house; 

(3) Reports of the Committee on Rules and Administration in the 
Senate or the Committee on Rules and Legislative Administration 
in the House; or 

(4) Messages from the governor. 

Wynia moved that Senate Concurrent Resolution No. 11 be now 
adopted. The motion prevailed and Senate Concurrent Resolution 
No. 11 was adopted. 

Mr. Speaker: 

I hereby announce the adoption by the Senate of the following 
Senate Concurrent Resolution, herewith transmitted: 

Senate Concurrent Resolution No. 12, A Senate concurrent reso
lution declaring full support to the endeavors of the United States 
Soccer Federation to bring the 1994 World Cup to the United States. 

PATRICK E. FLAHAvEN, Secretary of the Senate 

Senate Concurrent Resolution No. 12 was referred to the Commit
tee on General Legislation, Veterans Affairs and Gaming. 

Mr. Speaker: 

I hereby announce the passage by the Senate of the following 
Senate Files, herewith transmitted: 
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S. F. Nos. 1574 and 1643. 

PATRICK E. FLAHAVEN, Secretary of the Senate 

FIRST READING OF SENATE BILLS 

S. F. No. 1574, A bill for an act relating to real property; mandat
ing that city of Savage is owner in fee simple of title to certain land. 

The bill was read for the first time and referred to the Committee 
on Metropolitan Affairs. 

S. F. No. 1643, A bill for an act relating to crimes; child abuse; 
eliminating the need to show emotional harm in proving unreason
able restraint or malicious punishment of a child; amending Min
nesota Statutes 1986, sections 609.255, subdivision 3; and 609.377. 

The bill was read for the first time and referred to the Committee 
on Judiciary. 

CONSENT CALENDAR 

H. F. No. 1761, A bill for an act relating to Mille Lacs county; 
authorizing sale of certain tax-forfeited land. 

The bill was read for the third time and placed upon its final 
passage. 

The question was taken on the passage of the bill and the roll was 
called. There were 122 yeas and 0 nays as follows: 

Those who voted in the affirmative were: 

Anderson, G. 
Anderson, R. 
Battaglia 

. Bauerly 
Beard 
Begich 
Bennett 
Bertram 
Bishop 
Blatz 
Boo 
Burger 
Carlson, D. 
Carlson, L. 
Carruthers 
Clausnitzer 
Cooper 

Dauner 
Dawkins 
DeBlieck 
DeRaad 
Dorn 
Forsythe 
Frederick 
Frerichs 
Greenfield 
Gruenes 
Hartle 
Haukoos 
Heap 
Himle 
Hugoson 
Jacobs 
Jaros 

Jefferson 
Jensen 
Johnson, A. 
Johnson, R. 
Johnson, V. 
Kahn 
Kalis 
Kelly 
Kelso 
Kinkel 
Kludt 
Knickerbocker 
Knuth 
Kostohryz 
Krueger 
Larsen 
Lasley 

. Lieder Ogren 
Long Olsen, S. 
Marsh Omann 
McDonald Onnen 
McEachern Orenstein 
McLaughlin Osthoff 
McPherson Otis 
Milbert Pappas 
Miller Pauly 
Minne Pelowski 
Morrison Peterson 
Munger Poppenhagen 
Murphy Price 
Nelson, C. Quinn 
Nelson, K. Quist 
Neuenschwander Redalen 
O'Connor Reding 
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Rest 
Rice 
Richter 
Riveness 
Rodosovich 
Rese 
Rukavina 
Sarna 

MOND"y, FEBRUARY 29, 1988 

Schafer 
Scheid 
Schreiber 
Seaberg 
Segal 
Shaver 
Simoneau 
Skoglund 

Sparby 
Stanins 
Steensma 
Sviggum 
Swenson 
Thiede 
Tjornhom 
Tompkins 

Trimble 
Tunheirn 
Uphus 
Valento 
Vellenga 
Voss 
Wagenius 
Waltman 

The bill was passed and its title agreed to. 

Welle 
Wenzel 
Winter 
Wynia 
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H. F. No. 1858, A bill for an act relating to the environment; 
designating the Willard Munger Trail; amending Minnesota Stat
utes 198!), section 85.015, subdivision 11. 

The bill was read for the third time and placed upon its final 
passage. 

The question was taken on the passage of the bill and the roll was 
called. There were 115 yeas and 0 nays as follows: 

Those who voted in the affirmative were: 

Anderson, G. 
Anderson, R. 
Battaglia 
Bauerly 
Beard 
Begich 
Bennett 
Bertram 
Blatz 
Boo 
Burger 
Carlson, D. 
Carlson, L. 
Carruthers 
Clausnitzer 
Cooper 
Dauner 
Dawkins 
DeBlieck 
DeRaad 
Dorn 
Forsythe 
Frederick 

Frerichs 
Greenfield 
Gruenes 
Hartle 
Haukoos 
Heap 
Hirnle 
Hugoson 
Jacobs 
Jaros 
Jefferson 
Jensen 
Johnson, A. 
Johnson, R. 
Johnson, V. 
Kahn 
Kalis 
Kelly 
Kelso 
Kinkel 
Kludt 
Knickerbocker 
Knuth 

Kostohryz Osthoff 
Krueger Otis 
Larsen Pappas 
Lasley Pauly 
Lieder PeIowski 
Long Peterson 
Marsh Poppenhagen 
McDonald Price 
McEachern Quist 
McLaughlin Redalen 
McPherson Reding 
Milbert Rest 
Minne Rice 
Morrison Riveness 
Murphy Rodosovich 
Nelson, C. Rose 
Nelson, K. Rukavina 
Neuenschwander Sarna 
O'Connor Schafer 
Olsen, S. Scheid 
Omann Schreiber 
Onnen Seaberg 
Orenstein Segal 

The bill was passed and its title agreed to. 

CALENDAR 

Simoneau 
Skoglund 
Sparby 
Stanius 
Steensma 
Sviggum 
Swenson . 
Thiede 
Tjornhom 
Tompkins 
Trimble 
Tunheim 
Uphus 
Valento 
Vellenga 
Voss 
Wagenius 
Waltman 
Welle 
Wenzel 
Winter 
Wynia 
Spk, Vanasek 

H.F. No. 1790, A bill for an act relating to commerce; safe deposit 
companies; providing' for performance of will searches upon safe 
deposit box renter's death; amending Minnesota Statutes 1986, 
section 55.10, by adding a subdivision. . 
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The bill was read for the third tIme and placed upon its final 
passage. 

The qnestion was taken on the passage of the bill and the roll was 
called. There were 121 yeas and 0 nays as follows: 

Those who voted in the affirmative were: 

Anderson, G. 
Anderson, R. 
Battaglia 
Bauerly 
Beard 
Begich 
Bennett 
Bertram 
Blatz 
Boo 
Brown 
Burger 
Carison, D. 
Carlson, L. 
Carruthers 
Cooper 
Dauner 
Dawkins 
DeBlieck 
DeRaad 
Dorn 
Forsythe 
Frederick 
Frerichs 

Greenfield 
Gruenes 
Hartle 
Haukoos 
Heap 
Himle 
Rugoson 
Jacobs 
Jaros 
Jefferson 
Jensen 
Johnson, A. 
Johnson, R. 
Johnson, V. 
Kahn 
Kalis 
Kelly 
Kelso 
Kinkel 
Kludt 
Knickerbocker 
Knuth 
Kostohryz 
Krueger 

Larsen Osthoff 
Lasley Otis 

. Lieder Pappas 
Long Pauly 
Marsh Pelowski 
McDonald Peterson 
McEachern Poppenhagen 
McLaughlin Price 
McPherson Quinn 
Milbert Quist 
Minne Redalen 
Morrison Reding 
Munger Rest 
Murphy Rice 
Nelson, C. Richter 
Nelson, K. Riveness 
Neuenschwander Rodosovich 
O'Connor Rose 
Olsen, S. Rukavina 
Olson, E. Sarna 
Olson, K. Schafer 
Omann Scheid 
Onnen Schreiber 
Orenstein Seaberg 

The bill was passed and its title agreed to. 

Segal 
Simoneau 
Skoglund 
Solberg· 
Sparby 
Stanius 
Steensma 
Sviggum 
Swenson 
Thiede 
Tjorn\lom 
Tompkins. 
Trimble . 
Tunhcim 
Uphus 
Valento 
Vellenga 
Voss 
Wagenius 
Waltman 
Welle 
Wenzel 
Winter 
Wynia 
Spk. Vanasek 

H. F. No. 1836, A bill for an act relating to crimes; providing for 
proof of prior convictions at sentencing hearings and in' certain 
criminal prosecutions; amending Minnesota Statutes 1986, section 
244.10, by adding a subdivision; proposing coding, for new law in 
Minnesota Statutes, chapter 609. ' 

The bill was read for the third time and placed upon its final 
passage. 

The question was taken on the passage of the bill and the roll was 
called. There were 121 yeas and 0 nays as follows: 

Those who voted in the affirmative were: 

Anderson, G. 
Anderson, R. 
Battaglia 
Bauerly 
Beard 
Begich 
Bennett 

Bertram 
Blatz 
Boo 
Brown 
Burger 
Carlson, D. 
Carlson, L. 

Carruthers 
Cooper 
Danner 
Dawkins 
DeBlieck 
DeRaad 
Dorn 

Forsythe 
Frederick 
Frerichs 
Greenfield 
Gruenes 
Hartle 

. Haukoos 

Heap 
. Himle 

Hugoson 
Jacobs 
Jaros 
Jefferson 
Jennings 
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Jensen 
Johnson, A. 
Johnson, R. 
Johnson, V. 
Kahn 
Kalis 
Kelly 
Kelso 
Kinkel 
Kludt 
Knickerbocker 
Knuth 
Kostohryz 
Krueger 
Larsen 
Lasley 
Lieder 

MONDAY, FEBRUARY 29, 1988 

Long Omann 
Marsh Onnen 
McDonald Orenstein 
McEachern Osthoff 
McLaughlin Otis 
McPherson Pappas 
Milbert Pauly 
Mione Pelowski 
Morrison Peterson 
Munger Poppen hagen 
Murphy Price 
Nelson, C. Quinn 
Nelson, K. Quist 
Neuenschwander Redalen 
O'Connor Reding 
Olsen, S. Rest 
Olson, K. Rice 

Richter 
Riveness 
Rodosovich 
Rose 
Rukavina 
Sarna 
Schafer 
Scheid 

. Schreiber 
Seaberg 
Segal 
Simoneau 
Skoglund 
Solberg 
Sparby 
Stanius 
Steensma 

The bill was passed and its title agreed to. 

Sviggum 
Swenson 
Thiede 
1]ornhom 
Thmpkins 
Trimble 
Tunheim 
Uphus 
Valenta 
Vellenga 
Voss 
Wagenius 
Waltman 
Welle 
Wenzel 
Winter 
Wynia 
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S. F No. 1575, A bill for an act relating to game and fish; 
clarifying when a trout and salmon stamp is required and respon
sibility for road-kill deer; amending Minnesota Statutes 1986, 
section 97C.305; Minnesota Statutes 1987 Supplement, sections 
97 A.4 75, subdivisions 6 and 7; 97 A.485, subdivision 6; and 97 A.502; 
repealing Minnesota Statutes 1987 Supplement,.section 97A.451, 
subdivision 1. 

The bill was read for the third time and placed upon its final 
passage. 

The question was taken on the passage of the bill and the roll was 
called. There were 92 yeas and 32 nays as follows: 

Those who voted in the affirmatiYe were: 

Anderson, G. 
Battaglia 
Bauerly 
Beard 
Begich 
Bennett 
Bertram 
Bishop 
Boo 
Brown 
Burger 
Carlson, L. 
Carruthers 
Cooper 
Danner 
Dawkins 
DeBlieck' 
DeRaad 
Dille 
Dorn 
Greenfield 

Heap 
Jacobs 
Jaros 
Jefferson 
Jennings 
Jensen 
Johnson, A. 
Johnson, R. 
Kahn 
Kelly 
Kelso 
Kinkel 
Kludt 
'Knickerbocker 
Knuth 
KostCihryz 
Krueger 
Larsen 
Lieder 
Long 
Marsh 

McEachern Price 
McLaughlin Quinn 
Milbert Quist 
Minne Redalen 
Morrison Reding 
Munger Rest 
Murphy Rice 
Nelson, C. Riveness 
Neuenschwander Rodosovich 
O'Connor Rose 
Olsen', S. Rukavina 
Olson, E. Sarna 
Olson, K. Scheid 
Omann Segal 
Orenstein Simoneau 
Osthoff Solberg 
Otis . Sparby 
Pappas Steensma 
Pauly Swenson 
Pelowski ,!)ornhom 
Peterson Tompkins 

Trimble 
Tunheim 
Uphus 
Vellenga 
Voss 
Winter 
Wynia 
Spk. vanasek 
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Those who voted in the negative were: 

Anderson, R. 
Blatz 
Carlson, D. 
Clausnitzer 
Forsythe 
Frederick 
:Frerichs 

Gruenes 
Hartle 
Haukoos 
Himle 
Hugoson 
Johnson, V. 
Kalis 

Lasley 
McDonald 
McPherson 
Miller 
Onnen 
Poppenhage"n 
Richter 

Schafer 
Schreiber 
Seaberg 
Skoglund 
Stanius 
Sviggum 
Thiede 

The bill was passed and its title agreed to. 

S. F. No. 537 was reported to the House. 

[62nd Day 

Valenta 
Waltman 
Welle 
Wenzel 

There being no objection, S. F. No. 537 was continued on the 
Calendar for one day. 

H. F No. 1850, A bill for an act relating to loc"l improvements; 
special assessments; authorizing towns to make certain improve
ments; amending Minnesota Statutes 1986, section 429.011, subdi
vision 2b. 

The bill was read for the third time and placed upon its final 
passage, 

The question was taken on the passage of the bill and the roll was 
called. There were 126 yeas. and 0 nays as follows: 

Those who voted in the affirmative were: 

Anderson, G. 
Anderson, R. 
Battaglia 
Bauerly 
Beard 
Begich 
Bennett 
Bertram 
Bishop 
Blatz 
Boo 
Brown 
Burger 
Carlson, D. 
Carlson, L. 
Carruthers 
Clark 
Clausnitzer 
Cooper 
Danner 
Dawkins 
DeBheck 
DeRaad 
Dorn 
Forsythe 
:Frederick 

Frerichs 
Greenfield 
Gruenes 
Hartle 
Ha1:lkoos 
Heap 
Himle 
Hugoson 
Jacobs 
Jaros 
Jefferson 
Jennings 
Jensen 
Johnson, A, 
Johnson, R. 
Johnson, V. 
Kahn 
Kalis 
Kelly 
Kelso 
Kinkel 
Kludt 
Knickerbocker 
Knuth 
Kostohryz 
Krueger 

Larsen Pappas 
Lasley Pauly 
Lieder Pelowski 
Long Peterson 
Marsh Poppenhagen 
McDonald Price 
McEachern Quinn 
McLaughlin Quist 
McPherson Redalen 
Milbert Reding 
Miller Rest 
Minne Rice 
Morrison Richter 
Munger Riveness 
Murphy Rodosovich 
Nelson, C. Rose 
Nelson, K. . Rukavina 
Neuenschwander Sarna 
O'Conrior Schafer 
Olsen, S. Scheid 
Olson, K. Schreiber 
Omann Seaberg 
Onnen Segal 
Orenstein Shaver 
Osthoff Simoneau 
Otis Skoglund 

Solberg 
Sparby 
Stanius 
Steensma 
Sviggum 
Swenson 
Thiede 
Tjornhom 
Tompkins 
Trimble 
Tunheim 
Uphus 
Valento 
Vellenga 
Voss 
Wagenius 
Waltman 
Welle ~ 
Wenzel 
Winter 
Wynia 
Spk. Vanasek 
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The bill was passed and its title agreed to,. 

H. F No. 1851,. A bill for an act relating to local government; 
regulating duties of town officers; setting town powers; amending 
Minnesota Statutes 1986, sections 18.272; 465.71; and 471.653; and 
Minnesota Statutes 1987 Supplement, section 115A.921; and repeal
ing Minnesota Statutes 1986, section 365.03. 

The bill was read for the third time and placed upon its final 
passage. 

The question was taken on the passage of the bill and the roll was 
called. There were 127 yeas and 0 nays as follows: 

Those who. voted in the affirmative were: 

Anderson, G. 
Anderson, R. 
Battaglia 
Bauerly 
Beard 
Begich 
Bennett 
Bertram 
Bishop 
Blatz 
Boo 
Brown 
Burger 
Carlson, D. 
Carlson, 1. 
Carruthers 
Clark 
Clausnitzer 
Cooper 
Dauner 
Dawkins 
DeBlieck 
DeRaad 
Dille 
Dom 
Forsythe 

Frederick 
Frerichs 
Hartle 
Haukoos 
Heap 
Himle 
Hugoson 
Jacobs 
Jaros 
Jennings 
Jensen 
Johnson, A. 
Johnson, R. 
Johnson, V. 
Kahn 
Kalis 
Kelly 
Kelso 
Kinkel 
Kludt 
Knickerbocker 
Knuth 
Kostohryz 
Krueger 
Larsen 
Lasley 

Lieder Otis 
Long Pappas 
Marsh Pauly 
McDonald Pelowski 
McEachern Peterson 
McKasy Poppenhagen 
McLaughlin Price 
McPherson Quinn 
Milbert Quist 
Miller Redalen 
Minne Reding 
Morrison Rest 
Munger Rice 
Murphy Richter 
Nelson, C. Riveness 
Nelson, K. Rodosovich 
Neuenschwander Rose 
O'Connor Rukavina 
Ogren Sarna 
Olsen, S. Schafer 
Olson, E. Scheid 
Olson, K. Schreiber 
Omann Seaberg 
Onnen Segal 
Orenstein Shaver 
Osthoff Simoneau 

The bill was passed and its title agreed to. 

Skoglund 
Solberg 
Sparby 
Stanius 
Steensma 
Sviggum 
Swenson 
Thiede 
Tjornhom 
Tompkins 
Trimble 
Tunheim 
Uphus 
Valento 
Vellenga 
Voss 
Wagenius 
Waltman 
Welle 
Wenzel 
Winter 
Wynia 
Spk. Vanasek 

H. F No. 1867, A bill for an act relating to Washington county; 
repealing a provision for county board expenses; repealing Laws 
1965, chapter 524, as amended. 

The bill was read for the third time and placed upon its final 
passage. 

The question was taken on the passage ofthe bill and the roll was 
called. There were 130 yeas and 0 nays as follows: 
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Those who voted in the affirmative were: 

Anderson, G. Frederick Krueger Onnen Segal 
Anderson, R Frerichs Larsen Orenstein Shaver' 
Battaglia Greenfield Lasley Osthoff Simoneau 
Bauerly Gruenes Lieder Otis Skoglund 
Beard Hartle Long Papras . Solberg 
Begich Haukoos Marsh Pau y Sparby 
Bennett Heap McDonald Pelowski StaniU8 
Bertram Himle McEachern Peterson Steensma 
Bishop HugoBon McKasy Poppenhagen Sviggum 
Blatz Jacobs McLaughlin Price Swenson 
Boo Jaros McPherson Quinn Thiede 
Brown Jefferson Milbert Quist 1Jornhom 
Burger Jennings Miller Redalen Tompkins 
Carlson, D. Jensen Mione Reding Trimble 
Carlson, L. Johnson, A. Morrison Rest Tunheim 
Carruthers Johnson, R. Munger Rice Uphus 
Clark Johnson, V. Murphy Richter Valento 
Clausnitzer Kahn Nelson, C. Riveness Vellenga 
Cooper Kalis Nelson, K. Rodosovich Voss 
Dauner Kelly Neuenschwander Rose Wag'enius 
Dawkins Kelso O'Connor Rukavina Waltman 
DeBlieck Kinkel Ogren Sarna Welle 
DeRaad Kludt Olsen, S. Schafer Wenzel 
Dille Knickerbocker Olson, E. Scheid Winter 
Dorn Knuth Olson, K. Schreiber Wynia 
Forsythe Kostohryz Omann Seaberg Spk. Vanasek 

The bill was passed and its title agreed to. 

H. F. No. 1816, A bill for an act relating to traffic regulations; 
requiring motor vehicle lessors to provide child passenger restraints 
on request; amending Minnesota Statutes 1987 Supplement, section 
169.685, subdivision 6. 

The bill was read for the third time and placed upon its final 
passage. 

The question was taken on the passage of the bill and the roll was 
called. There were 122 yeas and 4 nays as follows: 

Those who voted in the affirmative were: 

Anderson, G. 
Battaglia 
Bauerly 
Beard 
Begich 
Bennett 
Bertram 
Bishop 
Blatz 
Boo 
Brown 
Burger 
Carlson, D. 
Carlson,' L. 
Carruthers 
Clark 

Clausnitzer 
Cooper 
Danner 
Dawkins 
DeBlieck 
Dempsey 
DeRaad 
Dille 
Dorn 
Forsythe 
Frederick 
Frerichs 
Greenfield 
Gruenes 
Hartle 
Haukoos 

Heap 
Hugoson 
Jacobs 
Jaros 
Jefferson 
Jennings 
Jensen 
Johnson, A. 
Johnson, R. 
Johnson, V. 
Kahn 
Kalis 
Kelly 
Kelso 
Kinkel 
Kludt 

Knickerbocker 
Knuth 
Kostohryz 
Krueger 
Larsen 
Lasley 
Lieder 
Long 
Marsh 
McDonald 
McEachern 
McKasy 
McLaughlin 
Milbert 
Minne 
Morrison 

Munger 
Murphy 
Nelson, C. 
Nelson, K. 
Neuenschwander 
O'Connor 
Ogren 
Olsen, S. 
Olson, E. 
Olson; K. 
Omann 
Orenstein 
Osthoff 
Otis 
Pappas 
Pauly 



62nd Day] MONDAY, FEBRUARY 29,1988 

riornhom' 
TOmpkins 
Trimble 

Waltman 
Welle 
Wenzel 
Winter 
Wynia 
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Pelowski 
Peterson 
Price 
Quinn 
Redalen 
Reding 
Rest 
Rice 
Richter 

Riveness 
Rodosovich 
Rose 
Rukavina 
Sarna 
Schafer 
Scheid 

Segal 
Shaver 
Simoneau 
Skoglund 
Solberg 
Sparby 
Stanius 
Steensma 
Swenson 

. Tunheim 
Uphus 
Valento 
Vellenga 
Voss 
Wagenius 

Spk. Vanasek 

: Schreiber 
Seaberg 

Those who voted in the negative were: 

Miller Onnen Quist 'Thiede 

The bill was passed and its.title agreed to. 

CONSIDERATION UNDER RULE 1.10 

Pursuant to rule 1.10, Anderson, G., requested immediate consid
eration ofH. F. No.,1749. 

H. F. No. 1749 was reported to the House. 

Rukavina moved to amendH. F. No. 1749, as follows: 

Pages 1 imd 2, delete section's 1 to 3 and insert: 

"Section 1. Minnesota Statutes 1987 Supplement, section 290.06, 
subdivision 2c, is amended to read: 

Subd. 2c. [SCHEDULES OF RATES FOR INDIVIDUALS, ES
TATES, AND TRUSTS.] Ca) The income taxes imposed by this 
chapter upon married individuals filing joint . return~ 'must be 
computed by. applying to their taxable net income the following 
schedule of rates: 

(1) For taxable years beginning after December 31, 1986, and 
before January 1, 1988 . 

if taxable income is: 
not over $4,000 
over $4,000, but not 
over $11,000 
over $11,000, but not 
over $21,000 
over $21,000 

the tax is: 
4 percent 
$160 plus Ii percent of the 
excess over $4,000 
$580 plus 8 percent of the 
excess over $11,000 
$1,380 plus 9 percent of 
the excess over $21,000 
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(2) For taxable years beginning after December 31, 1987 

if taxable income is: 
not over $19,000 
over $19,000 

the tax is: 
e 6.05 percent 
$1,140 plus I> 8.25 percent of 
the excess over $19,000; 

plus an amount equal to ten percent ofthe tax paid by the taxpayer 
under section l(g) of the Internal Revenue Code of 1986, as amended 
through December 31, 1986 . 

. (b) The income taxes imposed by this chapter upon unmllrried 
individuals, married individuals filing separate returns,estates, 
and trusts must be computed by applying to taxable net income the 
following schedule of rates: 

(1) For taxable years beginning after December 31, 1986, and 
before January 1, 1988 

if taxable income is: 
not over $3,000 
over $3,000, but not 
over $9,000 
over $9,000, but not 
over $16,000 
over $16,000 

the tax is: 
4 percent 
$120 plus 6 percent 
of the excess over $3,000 
$480 plus 8 percent 
of the excess over $9,000 
$1,040 plus 9 percent 
of the excess over $16,000 

(2) For taxable years beginning after December 31, 1987 

if taxable income is: 
not over $13,000 
over$13,OOO 

the tax is: 
e 6.05 percent 
$780 plus I> 8.25 percent 
of the excess over $13,000; 

plus an amount equal to ten percent of the tax paid by the taxpayer 
under section l(g) of the Internal Revenue Code of 1986, as amended 
through December 31, 1986.· 

(c). The income taxes imposed by this chapter upon unmarried 
individuals qualifying as a head of household as defined in section 
2(b) of the Internill Revenue Code of 1986, as amended through 
December 31, 1986, must be computed by applying to taxable net 
income the following schedule of rates: 

(1) For taxable years beginning after December 31, 1986, and 
before January I, 1988 
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if taxable income is: 
not over $3,500 
over $3,500, but not 
over $lO,OOO 
over $lO,OOO, but not 
over $18,500 
over $18,500 

the tax is: 
4 percent 
$140 plus 6 percent 
o{the excess over $3,500 
$530 plus.8percent 
of the excess over $10,000 
$1,210 plus 9 percent 
of the excess over $18,500 

(2) For taxable years beginning after December 31, 1987 

if taxable income is: 
not over $16,000 
over $16,000 

the tax is: 
& 6.05 percent 
$960 plus 8 8.25 percent 
of the excess over $16,000; 
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plus an amount equal to ten percent of the tax paid by the taxpayer 
under section 1 (g) of the Internal Revenue Code of 1986, as amended 
through December 31, 1986. 

(d) In lieu of a tax computed according to the rates set forth in this 
subdivision, the tax of any individual taxpayer whose taxable net 
income for the taxable year is less than an amount determined by 
the commissioner must be computed in accordance with tables 
prepared and issued by the commissioner of revenue· based on 
income brackets of not more than $100. The amount of tax for each 
bracket shall be computed at the rates set forth in this subdivision, 
provided that the commissioner may disregard a fractional part of a 
dollar unless it amounts to 50 cents or more, in which case it may be 
increased to $1. . 

(e) An individual who is not a Minnesota resident for the entire 
year must compute the individual's Minnesota income tax as pro
vided in this subdivision. After the application of the nonrefundable 
credits provided in this chapter, the tax liability must then be 
multiplied by a fraction in which: 

(1) The numerator is the individual's Minnesota sourced federal 
adjusted gross income as defined in section 62 of the Internal 
Revenue Code of 1986, as amended through December 31, 1986, 
after applying the allocation and assignability provisions of section 
290.081, clause (a), or 290.17; and 

(2) the denominator is the individual's federal adjusted gross 
income as defined in section 62 of the Internal Revenue Code of 
1986, as amended through December 31, 1986." 

Renumber the sections in sequence 
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Page 2, line 23, delete "65" and insert "37.5" 

Page 2, line 24, delete "26,.25" and insert "46.875" 

Page 2, line 27, delete "~:V1" and insert "15.625" 

Page 4, delete lines 4 to 5 and insert: 

"Section 1 is effective for taxable years beginning after December 
31, 1987. Section ~~" 

Further amend the title: 

Page. 1, ~ine 2, delete "tax' on" and insert "individual income- tax 
rates;" 

Page 1, delete line 3 

Page 1, line 5, delete "35" and insert "62.5 percent" 

Page 1, delete line 6 

Page 1, line 7, delete "296.02, subdivision Ib; and" and insert 
"amen'ding" ' 

Page 1, line 8, delete "296.025, subdivisions,2a and 2b" and insert 
"290.06, subdivision 2c" 

The motion did not prevail and the amendment was not adopted. 

Schreiber, Poppenhagen and Johnson, v., moved, to amend H. F 
No. 1749, as follows: ' 

Page 1, after line 11, insert: 

"Section' 1. Minnesota Statutes 1987 Supplement, section 
16A,1541, is' amended to read: 

16A.1541 [ADDITIONAL REVENUES; PRIORITY] 

Subdivision 1. [FORECAST BALANCES.]lf on the basis of a 
forecast of general fund mvenues and expenditures made before the 
effective date of this section the commissioner of finance determines 
that there will Oea positive' unrestricted budgetary general fund 
balance at the close of the biennium, the commissioner of finance 
must allocate money in the following order of priority: 
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(1) the amount necessary to reduce the property tax levy recogni
tion percent under section 121.904, subdivision4c, to ·24 percent; 

(2) the remainder {if SRe half te the greater MiRRessta Rmd, 00t 
Ret te m<eeed $120,000,000 am! \Hi SRe half to the budget and cash 
flow reserve account until the total amount in the account equals 
$880,000,000 $285,000,000. 

Any positive unrestricted budgetary general fund balance fore
cast £.y the commissioner of finance after the effective date of this 
section, or so much thereof as ~ necessary, must be allocated £.y the 
commissioner to the budget and cash flow reserve account until the 
total amount in the account e9ua1S$285,000,000, and the rellialnCier 
if any must be retained in the general fund. 

The amounts necessary to meet the requirements of elaHoeo W 
am! f2f this subdivision are appropriated from the general fund. 

Subd. 2. [RETURN OF ALLOCATION.] Any amounts allocated 
before the effective date of this section which were not allocated in 
accoraan:ce with the requIrements of subdlVlSlon 1 must be ret'umed 
to the generaITund." 

Delete sections·t t? 3 and renumber the remaining sections 

Delete section 4 and insert: 

"Sec. 2. Minnesota Statutes 1987 Supplement, section 297B.09, 
subdivision 1, is amended to read: 

Subdivision 1. [GENERAL FUND SHARE.] (a) Money collected 
and received under this chapter must be deposited in the state 
treasury and credited te the geReral fund as follows: 

(1) of the money collected and received under this chapter during 
the fiscal year ending June 30, 1989: 

(a) 40 percent to the general fund; 

(b) 51 percent to the highway User tax distribution fund for 
distribution in the same manner as other money in that fund; and 

(c) Q percent to the transit assistance fund. 

(2) of the money collected and received under this chapter during 
the fiscal years ending June 30, 1990 and 1991: " 

(a) 20 percent to the general fund; 
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(b) 68 percent to the highway user tax distribution fund for 
distribution in the, same manner as any other money in that fund; 
and 

(c) 12 percent to the transit assistance fund. 

(3) of the money collected and received under this chapter during 
each fiscal year ending June 30, 1992 anatllefeafter 

(a) 85 percent to the highway user tax distribution fund for 
distribution in the same manner as any other money in that fund; 
and 

(c) 15 percent to the transit assistance fund. 

The amounts eelleeted ftfHl Feeeived shall be. credited to the 
highway user tax distribution fund and the transit assistance fund 
as provided in this subdivision, ftfHl must be transferred from the 
general fund on July 15 and January 15 of each fiscal year. The 
commissioner of finance must make each transfer based upon the 
actual receipts of the preceding six calendar months and include the 
interest earned during that six-month period. The commissioner of 
finance may establish a quarterly or other schedule providing for 
more frequent payments to the transit assistance fund if the com
missioner determines it is necessary or desirable to provide for the 
cash flow needs of the recipients of money from the transit assis
tance fund. ~ !,eFeent sf the """*'Y HHISt be de!,esited ffi the 
lllgIiVmy 1iSeF tffi< distFil"ottien fuRd ftfHl the tFaBsit assistaRee fuRd 
t6F B!'l'eFtieBffient as !,FeviEleEi ffi this seetien. Qf the """*'Y depes
ited ....ae. this seetieR, 'l{i !,eFeent HHISt be eFeElited t6 the higllway 
1iSeF tffi< distFilHltien fuRd t6F a!,!,eFtienraent ffi the same raanneF 
ftfHl t6F the same !,,,,,,,eses as ather """*'Y ffi that fun4. '!'he 
Feraaining ge !,eFeent sf the """*'Y HHISt be eFedited ta the transit 
assistanee fuRd ta be a!,!,Fe!,Fiated ta the eeffiraissieneF sf tFans!,eF 
tatien t6F transit assistanee within the st6te ftfHl ta the FegieRal 
tFaIwit 00ard. 

(b) The distributions under this subdivision to the highway user 
tax distribution fund must be reduced by the amount necessary to 
fund the appropriation under section 41A.09, subdivision 1. For the 
fiscal years ending June 30, 1988, and June 30, 1989, the commis
sioner of finance, before making the transfers required on July 15 
and January 15 of each year, shall estimate the amount required to 
fund the appropriation under section 41A.09, subdivision 1, for the 
six-month period for which the transfer is being made. The commis
sioner shall then reduce the amount transferred to the highway user 
tax distribution fund by the amount of that estimate. The commis
sioner shall reduce the estimate for any six-month period by the 
amount by which the estimate for the previous six-month period 
exceeded the amount needed to fund the appropriation under section 
41A.09, subdivision 1, for that previous six"month period. If at any 
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time during a six-month period in those fiscal years the amount of 
reduction in the transfer to the highway user tax distribution fund 
is insufficient to fund the appropriation under section 41A.09, 
subdivision 1 for that period, the commissioner shall transfer to the 
general fund from the highway user tax distribution fund an 
additional amount sufficient to fund the appropriation for . that 
period, but the additional amount so transferred to the general fund 
in a six-month period may not exceed the amount transferred to the 
highway user tax distribution fund for that six-month period." 

Page 4, after line 2, insert: 

"Sec. 3. [REPEALER.] 

Minnesota Statutes 1987 Supplement, section 296.02, subdivi
sions 2a and 2b; and 296.025, subdivisions 2a and 2b; are repealed." 

Delete page 4, lines 3 to 6 and insert: 

"Sec. 4. [EFFECTIVE DATE.] 

Sections 1 and ~ are effective the day following final enactment. 
Section !2. ~ effective July h 1988." 

Delete the title and insert: 

"A bill for an act, relating to state finance; cancelling certain 
allocations of surplus revenue; providing for the allocation of reve
nue from the motor, vehicle ex:cise tax; repealing excise taxes on 
railroad and barge fuel; amending Minnesota Statutes 1987 Supple
ment, sections 16A.1541; and 297B.09, subdivision 1; repealing 
Minnesota Statutes 1987 Supplment, sections 296.02, subdivisions 
2a and 2b; and 296.025, subdivisions 2a and 2b." 

A roll call was requested and properly seconded. 

CALL OF THE HOUSE 

On the motion of Kalis and on the demand of 10 members, a call 
. of the House was ordered. The following members answered to their 
names: 

Anderson, G. 
Anderson, R. 
Battaglia 
Bauerly 
Beard 
Begich 
Bennett 
Bertram 
Bishop 

Blatz 
Boo 
Brown 
Burger 
Carlson, D. 
Carlson, 1. 
Carruthers 
Clark 
Clausnitzer 

Cooper 
. Dauner 

Dawkins 
DeBlieck 
Dempsey 
DeRaad 
Dille 
Dorn 
Forsythe 

Frederick 
Frerichs 
GreenfIeld 
Gruenes 
Hartle 
Haukoos 
Heap 
Himle 
Hugoson 

Jacobs 
Jaros 
Jefferson 
Jennings 
Jensen 
Johnson, A. 
Johnson, R. 
Johnson, V. 
Kahn 
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Kalis McLaughlin Onnen Rivencss Swenson 
Kelly McPherson Orenstein. Rodosuvich Thiede 
Kelso Milbert Osthoff Rose Tjornhom 
Kinkel Miller Otis Rukavina Tompkins 
Kludt Minne P3Pf3S' Sarna Trimble"-
Knickerbocker Morrison Pau y Schafer Tunheim. 
Knuth Munger Pelowski Scheid .Uphus 
Kostohryz Murphy Peterson Schreiber Valenta' 
Krueger Nelson, C. Poppenhagen Seaberg Vellenga 
Larsen Nelson, K. Price Segal Voss 
Lasley Neuenschwander Quinn Shaver Wagenius 
Lieder O'Connor Quist Simoneau Waltman 
umg 0r;.en Redalen Skoglund Welle 
Marsh o sen, S. Reding Sparby Wenzel 
McDonald Olson, E. Rest Stanius Winter 
McEachern Olson, K. Rice Steensma Wynia 
McKasy Omann Richter Sviggum Spk. Vanasek 

Wynia moved that further proceedings of the roll call be dispensed 
with and that the Sergeant at Arms be instructed to bring in the 
absentees, The motion prevailed and it was so ordered, 

The question recurred on the Schreiber et al amendment and the 
roll was called, 

Wynia moved that those not voting be excused from voting, The 
motion prevailed, ~ 

There were 49 yeas and 78 nays as follows: 

Those who voted in the affirmative were: 

Anderson, R. Frederick Kelso Onnen 
Bennett Frerichs Knickerbocker Pauly 
Blatz Gruenes Marsh. Poppenhagen 
Boo Hartle McDonald Quist 
Burger Haukoos McKasy Redalen 
Clausnitzer Heap McPherson Richter' 
Dempsey Himle Miller Rose 
DeRaad Hugoson Morrison Schafer 
Dille Jennings Olsen, S. Schreiber 
Forsythe Johnson, V. Omann Shaver 

Those who voted in the negative were: 

Anderson, G. 
Battaglia 
Bauerly 
Beard 
Begich 
Bertram 
Brown 
Carlson, L, 
Carruthers 
Clark 
Cooper 
Danner 
Dawkins 
DeBlieck 
Dorn 
Greenfield 

Jacobs 
Jaros 
Jefferson 
Jensen 
Johnson, A. 
Johnson, R. 
Kahn 
RaUs 
Kelly 
Kinkel 
Kludt 
Knuth 
Kostohryz 
Krueger 
Larsen 
Lasley 

Lieder Osthoff 
Long Otis 
McEachern Pelowski 
McLaughlin Peterson 
Milbert Price 
Minne Quinn 
Munger Reding 
Murphy" Rest 
Nelson, C. Rice 

. Nelson, K: Riveness 
Neuenschwander Rodosovich 
O'Connor Rukavina 
Ogren Sarna 
Olson, E. Scheid 
Olson, K. Segal 
Orenstein Simoneau 

Stanius 
Sviggum 
Swenson 
Thiede 
Tjornhom 
'rompkins 
Uphus 
Valenta 
Waltman 

Skoglund 
Solberg 
8parby 
Steensma 
Trimble 
Tunheim 
Vellenga 
Voss 
Wagenius 
Welle 
Wenzel 
Winter 
Wynia 
Spk. Vanasek 
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The motion di.d not prevail and the amendment was not adopted. 

Dille and Uphus moved to amend H. F. No. 1749, as follows: 

Add a section to read: 

"Sec. 2. Minnesota Statutes 1986, section 296.02, subdivision 7, is 
amended to read: 

Subd. 7. [TAX REDUCTION FOR AGRICULTURAL ALCOHOL 
GASOLINE.) A distributor shall be allowed a credit of 30 cents on 
each gallon offuel grade alcohol commercially blended with gasoline 
or blended in a tank truck with gasoline on which the tax imposed 
by subdivision 1 is due and payable. !I'fte ams"at sf the eredit teF 
e¥ery' gatI<m sf f"el g",,,le alesftsl aleaEleEi with gassliae te jlFsEl"ee 
agrie"ltHml alesftsl gassliRe is as fallsws: 

The credit allowed a distributor must not exceed the total tax 
liability under subdivision L The tax credit received by a distributor 
on alcohol blended with motor fuels shall be passed on to the 
retailer." 

Page 4, line 4, delete "Section 1 is" and insert "Sections 1 to 1 are" 

Renumber the remaining sections 

Amend the title: 

Page 1, line 3, after the semicolon insert "increasing tax credit for 
agricultural alcohol gasoline;" . 

Page 1, line 7, delete "subdivision Ib" and insert "subdivisions 1b 
and 7"-

The motion did not prevail and the arpendment was not adopted. 

H. F. No. 1749, A bill for an act relating to transportation; 
increasingthe tax on gasoline and special fuel to 20 cents per gallon; 
increasing the share of motor vehicle excise tax revenues dedicated 
to highways and transit to 35 percent; amending Minnesota Statutes 
1986, section 296.02, subdivision 1b; and Minnesota Statutes 1987 
Supplement, sections 296.025, subdivisions 2a and 2b; and 297B.09, 
subdivision L 
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The bill was read for the third time and placed upon its final 
passage. 

The question was taken on the passage of the bill and the roll was 
called. 

Schreiber moved that those not voting be excused from voting. The 
motion did not prevail. 

There were 71 yeas and 60 nays as follows: 

Those who voted in the affirmative were: 

Anderson, G. 
Battaglia 
Beard 
Bishop 
Brown 
Carlson, D. 
Carlson, L. 
Carruthers 
Clark 
Cooper 
Dauner 
Dawkins 
DeBlieck 
Dille 

Dorn 
Greenfield 
Jacobs 
Jaros 
Jefferson 
Jennings 
Jensen 
Johnson, A. 
Johnson, R. 
Kahn 
Kalis 
Kally 
Kelso 
Kludt 

Knuth Olson, K. 
Krueger Orenstein 
Larsen Osthoff 
Lasley Otis 
Lieder Pappas 
McEachern Pauly 
McLaughlin Peterson 
Minne Price 
Munger··, Quinn 
Murphy R.ding 
Nelson, K Rice 
Neuenschwander' Riveness 
Ogren Rodosovich 
Olson, E. Sarna 

Those who voted in the negative were: 

Anderson, R. 
Bauerly 
Begich 
Bennett 
Bertram 
Blatz 
Boo 
Burger 
Clausnitzer 
Dempsey 
DeRaad 
Forsythe 

Frederick 
Frerichs 
Gruenes 
Hartle 
Haukoos 
Heap 
Himle 
Hugoson 
Johnson, V. 
Kinkel 
Knickerbocker 
Kostohryz 

Long 
Marsh 
McDonald 
McKasy 
McPherson 

, Milbert 
Miller 
Morrison 
Nelson, C, 
O'Connor 
Olsen, S, 
Omann 

Onnen 
Pelowski 
Poppenhagen 
Quist 
Redalen 
R.st 
Richter 
Rose 
Rukavina 
Schafer 
Scheid 
Schreiber 

The bill was passed and its title agreed to. 

Seaberg 
Segal 
Simoneau 
Solberg 
Sparby 
Steensma 
Trimble 
Tunheim 
Vellenga 
Voss 
Welle 
Wenzel 
Winter 
Wynia 
Spk, Vanasek 

Shaver 
Skoglund. 
Stanius 
Sviggum 
Swenson 
Thiede 
Tjornhom 
Tompkins 
Uphus 
Valento 
Wagenius 
Waltman 

Pursuant to rule 1.10, Voss requested immediate consideration of 
H. F No. 1704. 

H. F. No. 1704 was reported to the House. 
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Olsen, S., and Tjornhom offered an amendment to H. F. No. 1704, 
the first engrossment. 

POINT OF ORDER 

Voss raised a point of order pursuant to rule 3.10 that the Olsen, 
S., and Tjornhom amendment was not in order. The Speaker ruled 
the point of order well taken and the amendment out of order. 

H. F No. 1704, A bill for an act relating to taxation; property tax 
refunds; restoring the full amount for 1986 claims; removing the 
appropriation limit for1987 claims; appropriating money; amending 
Laws 1987, chapter 268, article 3, section 12. 

The bill was read for the third time and placed upon its final 
passage. 

The question was taken on the passage of the bilIand the roll was 
called. 

Wynia moved that those not voting be excused from voting. The 
motion prevailed. 

There were 128 yeas and 2 nays as follows: 

Those who voted.in the affirmative were:. 

Anderson, R. 
Battaglia 
Bauerly 
Beard 
Begich 
Bennett 
Bertram 
Bishop 
Blatz 
Boo 
Brown 
Burger
Carlson; D. 
Carlson, L. 
Carruthers 
Clark 
Clausnitzer 
Cooper 
Dauner 
Dawkins 
DeBIieck 
Dempsey 
DeRaad 
Dille 
Dom 
Forsythe 

Frederick 
Frerichs 
Greenfield 
Gruenes 
Hartle 
Haukoos 
Heap 
Himle 
Hugoson 
Jacobs 
Jaros 
Jefferson 
Jennings 
Jenseri 
Johnson, A. 
Johnson, R. 
Johnson, V. 
Kahn 
Kalis 
Kelly 
Kelso 
Kinkel 
Kludt 
Knickerbocker 
Knuth 
Kostohryz 

Krueger Orenstein 
Larsen Osthoff 
Lasley Otis 
Lieder Pappas 
Long Pauly 
Marsh Pelowski 
McDonald Peterson 
McEachern Poppenhagen 
McKasy Price 
McLaughlin Quinn 
McPherson Redalen 
Milbert Reding 
Minne Rest. 
Morrison Rice 
Munger Richter 
Murphy Riveness 
Nelson, C. Rodosovich 
Nelson, K. . Rose 
Neuenschwander Rukavina 
O'Connor Sarna 
Ogren Schafer 
Olsen, S. Scheid 
Olson, E. Schreiber 
Olson, K. Seaberg 
Omann Segal 
Onnen Shaver 

Simoneau 
Skoglund 
Solberg 
Sparby 
Stanius . 
Steensma 
Sviggum 
Swenson 
Thiede 
'IJornhom 
Tompkins 
Trimble 
Tunheim 
Uphus 
Valenw 
Vellenga 
Voss 
Wagenius 
Waltman 
Welle 
Wenzel 
Winter 
Wynia 
Spk. Vanasek 
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Those who voted.in the negative were: 

Anderson, G. Miller 

The bill was passed and its title agreed to. 

CALL OF THE HOUSE LIFTED 

Valento moved that the call of the House be dispensed with. The 
motion prevailed and it was so ordered. 

Pursuant to rule 1.10, Anderson, G., requested immediate consid
eration of S. F. No. 1184. 

S. F. No. 1184 was reported to the House. 

Carlson, D., moved to amend S. F. No. 1184, the unofficial engross
ment, as follows: 

Page 1, line 19, after "order" delete "or" and insert a comma 

Page 1, line 19, after -"coupty" insert "or other" 

Page 2, line 7, after "order" delete "or" and insert a comma' 

Page 2, line 7, afi.er-"county" insert "or other" 

The motion prevailed and the amendment was adopted. 

S. F. No. 1184, A bill for an act relating to state lands; authorizing 
the conveyance of certain lands in Pine. county to the Amherst H. 
Wilder Foundation; amending Laws 1981, chapterB54, section 1, 
subdivisions 1 and 5; repealing Laws 1981, chapter 354, section L 
subdivisions 2, 3, and 4. 

The bill was read for the third time, as amended, and placed upon 
its final passage. 

The question was taken on the passage of the bill and the roll was 
called. There Were 125 yeas and 0 nays as follows: 

Those who voted in the affirmative were: 
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Anderson, G. 
Anderson, R. 
Battaglia 
Bauerly 
Beard 
Begich 
Bennett 
Bertram 
Blatz 
Boo 
Brown 
Burger 
Carlson, D. 
Carlson, L. 
Carruthers 
Clark 
Clausnitzer 
Cooper 
Dauner 
Dawkins 
DeBlieck 
Dempsey 
DeRaad 
Dille 
Dorn 
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Forsythe 
Frederick 
Frerichs 
Greenfield 
Gruenes 
Heap 
Himle 
Hugoson 
Jacobs 
Jaros 
Jefferson 
Jennings 
Jensen 
Johnson, A. 
Johnson, R. 
Johnson, V. 
Kahn 
Kalis 
Kelly 
Kelso 
Kinkel 
Kludt 
Knickerbocker 
Knuth 
Kostohryz 

Krueger Omann 
Larsen Onnen 
Lasley Orenstein 
Lieder Osthoff 
Long Otis 
Marsh Pappas 
McDonald Pauly 
McEachern Peterson 
~cKasy Poppenhagen 
McLaughlin Price 
McPherson Quinn 
Milbert Quist 
Miller Rerlalen 
Minne Reding 
Morrison Rest 
Munger Rice 
Murphy Richter 
Nelson, C. Riveness 
Nelson, K. Rodosovich 
Neuenschwander Rose 
O'Connor Rukavina 
Ogren Sarna 
Olsen, S. Schafer 
Olson, E. Scheid 
Olson, K. Schreiber 

Seaberg 
Segal 
Simoneau 
Skoglund 
Solberg 
Sparby 
Stanius 
Steensma 
Sviggum 
Thiede 
Tjornhom 
Tompkins 
Trimble 
Tunheim 
Uphus 
Valento 
Vellenga 
Voss 
Wagenius 
Waltman 
Welle 
Wenzel 
Winter 
Wynia 
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Spk. Vanasek 

The bill was passed, as amended, and its title agreed to. 

Jaros, McPherson and Kludt were excused at 5:45 p.m. Nelson; K., 
and Lasley were excused at 6:10 p.m. 

GENERAL ORDERS 

Pursuant to Rules of the House, the House resolved itself into the 
Committee ofthe Whole with Vanasek in the Chair for consideration 
of bills pending on General Orders of the day. Long presided during 
a portion of the meeting of the Committee of the Whole. After some 
time spent therein the.Committeearose. 

REPORT OF THE COMMITTEE OF THE WHOLE 

The Speaker resumed the Chair, whereupon the following recom- . 
mendations of the Committee were reported to the House: 

H. F. No. 297 was recommended for progress retaining its place on 
General Orders. 

H. F. No. 453, the first engrossment, which it recommended to pass 
with the following amendment offered by O'Connor: 

Page 2, line 35, after "make" insert "future" 
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On the motion of Wynia the report of the Committee of the Whole 
was adopted. 

ROLL CALLS IN COMMITTEE OF THE WHOLE 

Pursuant to rule 1.6, the following roll calls were taken in .the 
Committee of the Whole: 

Tjornhom moved to amend H. F. No. 453, the first engrossment, as 
amended, as follows: 

Page 1, delete lines 1 to 25 

Page 2, delete lines 1 .to 36, and insert: 

''A resolution memorializing the President and Congress to con
sider the issues raised in H. F. No. 453 as introduced to the 
Minnesota State Legislature. 

Be It Resolved by the Legislature of the State of Minnesota that 
Congress should speedily enact legislation to determine if religious 
and ethnic discrimination is occurring in Northern Ireland and take 
action by its investment policies to lead toward the achievements of 
the MacBride principles by corporations in Northern Ireland trading 
with the United States." 

The question was taken on the Tjornhom amendment and the roll 
was called. There were 41 yeas and 78 nays as follows: 

Those who voted in the affirmative were: 

Anderson, R. 
Bauerly 
Bishop 
Burger 
Carlson, D. 
Clausnitzer 
Dempsey 
DeRaad 

Dille 
Dorn 
Forsythe 
Frederick 
Frerichs 
Gruenes 
Hartle 
Haukoos 

Heap 
HimIe 
Hugoson 
Knickerbocker 
McDonald 
Miller 
Olsen, S. 
Omano 

Those who voted in the negative were: 

Anderson, G. 
Battaglia 
Beard . 
Begich 
Bennett 
Bertram 
Blatz 
Brown 
Carlson, L. 
Carruthers 
Clark 

Cooper 
Dauner 
Dawkins 
DeBlieck 
Greenfield 
Jacobs 
Jefferson 
Jensen 
Johnson, A. 
Johnson, R. 
Johnson, V. 

Kahn 
Kalis 
Kelly 
Kelso 
Kinkel 
Knuth 
Kostohryz 
Krueger 
Larsen 
Lasley 
Lieder 

Onnen 
Pauly 
Poppenhagen 
Quist 
Richter 
Schafer 
Schreiber 
Shaver 

Sparby 
Sviggum 
Swenson 
Thiede , 
Tjornhom 
Tompkins 
Uphus 
Valento 
Waltman 

Long Ogren 
McEachern Olson, E. 
McKasy Olson, K. 
McLaughlin Orens~in 
Milbert Otis 
Minne Pappas 
Morrison Peterson 
Murphy Price 
Nelson, C. Quinn 
Neuenschwander Reding 
O'Connor Rest 
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Rice 
Rodosovich 
Rose 
Rukavina 
Sarna 
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Scheid 
Seaberg 
Segal 
Simoneau 
Skoglund 

Solberg 
Stauius 
Steensma 
Trimble 
Tunheim 

Vellenga 
Voss 
Wagenius 
Welle 
Wenzel 

Winter 
Wynia 
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Spk. Vanasek 

The motion did not prevail and the amendment was not adopted. 

The question was taken on the McDonald motion to re-refer H. F. 
No. 453, as amended, to the Committee on Commerce and the roll 
was called. There were 41 yeas and 77 nays as follows: 

Those who voted in the affirmative were: 

Anderson, R. 
Bennett 
Bishop 
Carlson, D. 
Clausnitzer 
DeRaad 
Dille 
Forsythe 
Frederick 

Frerichs 
Gruenes 
Haukoos 
Heap 
Hugoson 
Johnson, V. 
Knickerbocker 
Marsh 
McDonald 

Miller 
Omann 
Onnen 
Osthoff 
Pauly 
Poppenhagen 
Quist 
Redalen 
Richter 

Rose 
Schafer 
Schreiber 
Seaberg 
Shaver 
Stanins 
Sviggum 
Swenson 
Thiede . 

Those who voted in the negative were: 

Anderson, G. 
Battaglia 
Bauerly 
Beard 
Begich 
Bertram 
Blatz 
Brown 
Burger 
Carlson, L. 
Carruthers 
Clark 
Cooper 
Dawkins 
Dempsey 
Dorn 

Greenfield 
Hartle 
Himle 
Jacobs 
Jem~rson 
Jennings 
Jensen 
Johnson, A. 
Johnson, R. 
Kahn 
Kalis 
Kelly 
Kelso 
Kinkel 
Knuth 
Kostohryz 

Krueger Olson, K. 
Larsen Orenstein 
Lieder Otis 
Long Pappas 
McEachern Pelowski 
McKasy Peterson 
McLaughlin Price 
Milbert Quinn 
Minne Reding 
Murphy Rice 
Nelson, C. Riveness 
Neuenschwander Rodosovich 
O'Connor Rukavina 
Ogren Sarna 
Olsen, S. Scheid 
Olson, E. Simoneau 

The motion did not prevail. 

1)ornhom 
Tompkins 
Uphus 
Valento 
Waltman 

Skoglund 
Solberg 
Sparby 
Steensma 
Trimble 
Tunheim 
Vellenga 
Voss 
Wagenius 
Wenzel 
Winter 
Wynia 
Spk. Vanasek. 

The question was taken on the motion to recommend passage of 
H. F. No. 453, as amended, and the roll was called. There were 75 
yeas and 39 nays as follows: 

Those who voted in the affirmative were: 

Anderson, G. 
Battaglia 
Bauerly 
Beard 
Begich 
Bertram 
Blatz 

Brown 
Carlson, D. 
Carlson, L. 
Carruthers 
Clark 
Cooper 
Dauner 

Dawkins 
DeBlieck 
Dempsey 
Greenfield 
Jacobs 
Jefferson 
Jensen 

Johnson, A. 
Johnson, R. 
Kelly 
Kelso 
Kinkel 
Knuth 
Kostohryz 

Krueger 
Larsen 
Lieder 
McEachern 
McKasy 
McLaughlin 
Milbert 
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Minne Olson, K. 
Morrison Orenstein 
Murphy Otis 
Nelson, C. Pappas 
Neuenschwander Pelowski 
O'Connor Peterson 
Ogren Price 
Olsen, S. Quinn 
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Reding 
Rest 
Rice 
Riveness 
Rodosovich 
Rukavina 
Sarna 
Scheid 

Siinoneau 
Solberg 
Stanius 
Steensma 
'I),ornhom 
Trimble 
Tunheim 
Uphus 

Those who voted in the negative were: 

Anderson, R. 
Bennett 
Bishop 
Burger 
Clausnitzer 
DeRaad 
Dille 
Dorn 

Forsythe 
Frederick 
Frerichs 
Hartle 
Haukoos 
Heap 
Hirnle 
Hugoson 

The motion prevailed. 

Jennings· 
Johnson, V. 
Kalis 
Knickerbocker 
Marsh 
Miller 
Onnen 
Osthoff 

Poppenhagen 
Quist 
Redalen 
Rese 
Schafer 
Schreiber 
Shaver 
Skoglund 

MOTIONS AND RESOLUTIONS 

[62nd Day 

Vellenga 
Voss 
Wagenius 
Welle 
\\enzel 
Winter 
Wynia 
Spk. Vanasek 

Sparby 
Sviggum 
Swenson 
Thiede 
Tompkins 
Valento 
Waltman 

Osthoff moved that the name of Norton be stricken and the name 
of Kostohryz be added as an author on H. F. No.4. The motioJ,l 
prevailed. / 

Jaros moved that the name of Osthoff be added as chief author on 
H. F. No;' 954. The motion prevailed. 

Otis moved that the name of Schoenfeld be stricken and the name 
of Sparby be added as chief author on H. F. No. 1253. The mdtion 
prevailed. 

Jefferson moved that the names of Carlson, D.; Murphy and Long 
be added as authors on H. F No. 1815. The motion prevailed. 

Jefferson moved that the name of McLaughlin be added as an 
author on H. F No. 1847. The motion prevailed. 

Bauerly moved that the names of Schreiber and Lasley be added 
as authors on H. F. No. 1882. The motion prevailed. 

Bauerly moved tbat the names of Schreiber and Lasley be added 
as authors on H. F. No. 1883. The motion prevailed. 

Johnson, A., moved that the name of Clark be added as an author 
on H. F. No. 2040. The motion prevailed. 

Orenstein moved that the names of Ogren, Greenfield, Gruenes 
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and Clark be added as authors on H. F. No. 2083. The motion 
prevailed. 

Bauerly moved that the names of Sparby and Wenzel be added as 
authors on H. F. No. 2085 .. The motion prevailed. 

Vellenga moved that the name of Wynia be added as an author on 
H. F. No. 2130. The motion prevailed. 

Wagenius moved that the names of Vellenga and Osthoff be added 
as authors on H. F. No. 2134 .. The motion prevailed. 

Sparby moved that the name of Neuenschwander be added as an 
author on H. F. No. 2185. The motiori prevailed. 

Swenson moved that the name of Kelly be stricken and the name 
of Pappas be added as an author on H. F. No. 2204: The motion 
prevailed. . 

Gruenes moved thatthe name of Om ann be added as an author on 
H. F. No. 2207. The motion prevailed. 

IWdosovich moved that his name be stricken as an author on H. F. 
No. 2222. The motion prevailed. 

Jefferson moved that the name of Clark be added as an author on 
H. F. No. 2224. The motion prevailed. 

Jefferson moved that the name of Clark be added as an author on 
H. F. No. 2247, The motion prevailed. 

Carruthers moved that the name of Scheid be added as an author 
on H. F. No. 2252. The motion prevailed. 

IWdosovichmoved that the name of Clark be added as an author 
on H. F. No. 2271. The motion prevailed. 

Krueger moved that H. F. No. 2228 be recalled from the Commit
tee on Education and be re-referred to the Committee on Judiciary. 
The motion prevailed. 

Olsen, S., moved that H. F. No. 23i9 be recalled from the Commit
tee on General Legislation, Veterans Affairs and Gaming and be 
re-referred to the Committee on Judiciary. The motion prevailed. 

Clark moved that H. F. No. 1893 be recalled from the Committee 
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on Education and be re-referred to the Committee on Economic 
Development and Housing. The motion prevailed. 

Cooper moved that H. F. No. 2407 be recalled from the Committee 
on Governmental Operations and be re:referred to the Committee on 
Judiciary. The motion prevailed. 

ADJOURNMENT 

Wynia moved that when the House adjourns today itadjourn until 
2:00 p.m., Thursday, March 3, 1988. The motion prevailed. 

Wynia moved that the House adjourn. The motion prevailed, and 
the Speaker declared the House stands adjourned until 2:00 p.m., 
Thursday, March 3,1988. 

EDWARD A. BURDICK, Chief Clerk, House of Representatives 
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STATE OF MINNESOTA 

SEVENTY-FIFTH SESSION -1988 

SIXTY-THIRD DAY 

SAINT PAUL, MINNESOTA, THURSDAY, MARCH 3, 1988 

The House of Representatives convened at 2:00 p.m. and was 
called to order by Robert E. Vanasek, Speaker of the House. 

Prayer was offered by the Reverend John Tanner, Southtown 
Baptist Church, Bloomington, Minnesota. 

The roll was called and the following members were present: 

Anderson, G. 
Battaglia 
Bauerly 
Begich 
Bennett 
Bertram 
Bishop 
Blatz 
Boo 
Brown 
Burger 
Carlson, D. 
Carlson, L. 
Carruthers 
Clark 
Clausnitzer 
Cooper 
Dauner 
Dawkins 
DeBlieck 
Dempsey 
DeRaad 
Dille 
Dorn 
Forsythe 

Frederick 
Frerichs 
Greenfield 
Gruenes 
Gutknecht 
Hartle 
Haukoos 
Heap 
Himle 
Hugoson 
Jacobs 
Jaros 
Jefferson 
Jennings 
Johnson, A. 
Johnson, R. 
Johnson, V. 
Kelly 
Kelso 
Kinkel 
Kludt 
Knickerbocker 
Knuth 
Kostohryz 
Krueger 

A quorum was present. 

Larsen Otis 
Lieder Ozment 
Long Pappas 
Marsh Pauly 
McDonald Pelowski 
McEachern Peterson 
McKasy Poppenhagen 
McLaughlin Price 
McPherson Quinn 
Milbert Quist 
Miller Redalen 
Minne Reding 
Morrison Rest 
Munger Rice 
Murphy Richter 
Nelson, C. Riveness 
Nelson, K. Rodosovich 
Neuenschwander Rose 
Ogren Rukavina 
Olsen, S. Sarna 
Olson, E. &hafer 
Qlson, K. &hreiber 
Omann Segal 
Onnen Shaver 
Orenstein Simoneau 

Skoglund 
Solberg 
Sparby 
Stanius 
Steensma 
Sviggum 
Swenson 
Thiede 
Tjornhom 
Tompkins 
Trimble 
Tunheim 
Uphus 
Valento 
Vellenga 
Voss 
Wagenius 
Waltman 
Welle 
Wenzel 
Winter 
Wynia 
Spk. Vanasek 

Beard; Jensen; Kahn; Kalis; Lasley; Nelson, D.; O'Connor; Osthoff; 
Scheid and Seaberg were excused . 

. Anderson, R., was excused until 3:15 p.m. 

The Chief Clerk proceeded to read the Journal of the preceding 
day. Haukoos moved that further reading of the Journa.l be dis-
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pensed with and that the Journal be approved as corrected by the 
Chief Clerk. The motion prevailed. 

The Honorable Roger J. Carrick, Her Majesty's Consul-General, 
British Consulate-General, Chicago, Illinois, addressed the body. 

REPORTS OF CHIEF CLERK 

Pursuant to Rules of the House, printed' copies of H. F. Nos. 1748, 
2056,2180,1710,1784, 1876, 1989,2039,2083,10,577,2123,2132, 
1659 and 453 and S. F. Nos. 1574 and 1643 have been placed in the 
members' files. 

REPORTS OF STANDING COMMITTEES 

Kelly from the Committee on Judiciary to which was referred: 

H. F. No. 93, A bill for an act proposing an amendment to the 
Minnesota Constitution, article I, adding a section to provide that 
the right to keep and bear arms shall not abridged; appropriating 
~oney. 

Reported the same back with the re~ommendation that the bill 
pass and be re-referred to the Committee on Rules and Legislative 
Administration. 

The report was adopted. 

Simoneau from the Committee on Governmental Operations to 
which Was referred: 

H. F. No. 322, A bill for an act relating to retirement; highway 
patrol formula; amending Minnesota Statutes 1986, section 
352B.OB, subdivision 2. 

Reported the same back with the following amendments: 

Delete everything after the enacting clause and insert: 

"Section 1. Minnesota Statutes 1987 Supplement, section 
352B.08, subdivision 2, is amended to read: 

Subd. 2. [NORMAL RETIREMENT ANNUITY] The annuity 
must be paid in monthly installments. The annuity shall be equal to 
the amount determined by multiplying the average monthly salary 
of the member by 2'/2 percent for eacb year and pro rata for 
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completed months of service Ret e"eeeliiag 2a yeffi'S aM twe pereeat 
f& eaeh yeaF aM pro ffittt f& eompleted moaths ef seryiee in.ffifeeSS 
ef 2a yeffi'S. 

Sec. 2. [EFFECTIVE DATE.] 

Section 1 i!; effective July 1, 19(18." 

Amend the title as follows: 

Page l, line 3, delete "1986" and insert "1987 Supplement" 

With the recommendation that when so amended the bill pass. 

The report was adopted. 

Kelly from the Committee on JUdiciary to which was referred: 

H. F. No. 704, A bill for an act relating to public safety; providing 
for the mandatory surrender of registration plates and certificates of 
motor vehicles operated by repeat DWI offenders; providing for 
administrative and judicial review; amending Minnesota Statutes 
1986, sections 168.041; 169.123, subdivisions 5b, 5'c, and 6; 
169.1261; and 171.29, by adding a subdivision. 

Reported the same back with the following amendments:· 

Delete everything after the enacting clause and insert: 

"Section 1. Minnesota Statutes 1986, section 168.041, is amended 
to read: '. 

168.041 [IMPOUNDING REGISTRATION PLATES AND CER
TIFICATES.] 

Subdivision 1. When ""Ya person is convicted of driving a motor 
vehicle after the suspension 61', revocation or cancellation of the 
Elri'f€FS person's driver's license or driving priVIleges e:f -s-aeh~, 
the court shall require the registration plates and registration 
eertifieates certificate of""Y the motor vehicle involved in sueh the 
violation owned by sueh the person of'registered in that the person's 
name to be surrenderedto the court. Ypen s .. rreRlier 'tnereof The 
court shall issue a receipt tfterefeF for the surrendered registration 
plates and registration certificate. --

If the violator is not the owner of sueh the motor vehicle, the court 
shall require the registration plates and the registration certificate 
of""Y the motor vehicle to be surrendered to the court if the vehicle 
was used by the violator, with the permissionm the owner wOO and 
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the owner had knowledge of the fact that the violator's drivers 
OrIver's license had been revoked or suspended prior to the commis
sion of the offense, te be sHrrendered te the ......n. 

Subd. 2. If any a person is convicted of violating any a law or 
municipal ordinance, except a parking laws 61'- 6Faift8HeeS law or 
ordinance, regulating the operation of motor. vehicles on the streets 
or highways, and the record of saeh the person so convicted shows a 
previous conviction for driving after suspension or revocation of the 
person's driver's license or driving privileges, the court may direct 
the commissioner of public safety to suspend the driver's license of 
saeh the person for "'- period not exceeding one year. The court may 
also require the registration plates and registration eertilleates 
certificate of any motor ,'ehieles vehicle owned by the violator or 
registered in the violator's name to be surrendered to the court. 

Subd. 3. Except as otherwise provided in subdivision 3a, if a 
person is convicted of any an offense WIHeh that makes mandatory 
the revocation of the dr;"er" person's driver's license ef saeh \>ffi'S6R, 
or is convicted of driving a motor vehicle without having a valid 
driver's license in force, the court may require the registration plates 
and registration eertilleates certificate of any motor vehicle owned 
by saeh the person or any motor yehieles vehicle registered in that 
the person's name to be surrendered to the court. 

Subd. 3a. !! ~ person's driver's license or driving privileges are 
revoked pursuant to a second violation of sectIOn 169.121 or 169.123 
within five years, or "'- third or subsequent violation of section 
169.121 or 169.123 within ten years, the court shall issue an 
impoundment order reqwring thesurreruIer of the regIStration 
plates and registration certificate of any motor vehicle owned by, 
registerea, or leased in the name of the violator, including vehicles 
registered or leased jointly in the name of the violator and the 
violator's spouse and any vehicle involved in the violation if the 
vehicle owner was ~ passenger at the time of the violation. This 
re~uirement does not "l'l'!,y to rental motor vehicles, as defined in 
su division 10. An impoundment order must be issued under this 
subdivision whe.n the driver appears in court on a criminal charge or 
civd driver's license matter arising out of the incident resulting in 
the most recent license revocation, whichever hearing occurs first. IT 
no criininal charge or civil license matter ~ initiated in court, the 
attorney general may request an impoundment order under this 
subdivision in municipal or county court, or the unified district 
court in the jurisdiction where the violation of section 169.121 or 
169.123 occurred. 

In determining whether to issue an impoundment order, the court 
IIlay rely on the following: 

(1) certified or uncertified copies of the violator's driving record; 
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(2) certified or uncertified copies of vehicle registration records; 

(3) other relevant documentation; and 

(4) oral or written arguments made !Jy the violator, the violator's 
counsel, or the prosecutor concerning whether the requisite ele
ments of an order of impoundment are present. 

Subd. 4. El<ee!'t as !,Feyided ffi suhdivisie" G "" suhElivisieR 'l, the 
00UFt shall retail> eusteay sf the surrefldeFed f'lates aIHI eertifieates 
Within three days after the court issues an impoundment order, the 
registration plates and certificates must be surrendered tothe court. 
The court shall forward surrendered registration certificates to the 
reg1sTrarofmotor vehicle within seven days. The court may destroy 
the surrendered registration plates. Except as provided in subdivi
sion 5, 6, or 7, no newslilistration plat::,,::! be issued to the 
VWfator or owner until time as the' driver's license of 
the violator has been reissued or reinstated. The court sha1l notify 
the commissioner of public safety within ten days after issuing an 
impoundment order. 

Subd. 4a. [ADMINISTRATIVE REVIEW.J At any time during the 
effective period of an impoundment order, !". person may request in 
writing a review of the impoundment order by the commissioner of 
public safety. Upon receiving !". requesr,the commissioner or the 
commissioner's designee shall review the order, the evidence upon 
which the order was based, and any other material information 
brOilghtto the attention of the commissioner, and determine 
whether sufficient cause exists to sustain the order. The commis
sioner shan report in wri1lllgthe results of thereviewwithin 15 
days of receiving the request. The review provided in this subdivi
sion ~ not subject to the contested case provisions of the adminis
trative procedure act in sections 14.01 to 14.70. As!". result of this 
review, the commissioner may authorize the issuance at no cost of 
new registration plates and!". registration certificate to the owner of 
the vehicle if the owner's driver's license or driving privileges were 
not revoked under section 169.121 or 169.123 and the owner was not 
!". passenger in the vehicle at the time of the vwlwo-n-. -----

Review under this subdivision shall take place, if possible, at the 
same time as any administrative review- of the person's license 
revocation under section 169.123, subdivision 5b. 

Subd. 5. At the time sf eFae,iRg the sUFFeluleF sf the Fegistratien 
j>lates aIHI FegistratieR eeFtifieates sf a vielater ffi' ewner,the .~ 
shall RStify the registraF sf meteF veeieles sf that faet.c El<ee!'t as 
!,Foviaed ffi suhBivisieR G "" sllhdivisieR 'l, R8 HeW ffi' du!,lieate 
registFatisn f'lates "" HeW registratioR eeFtmeates shall be issued te .• 
fffi€h violater "" ewHeF until the s" .. eRaeFea j>lates aIHI eeFtifieates . 
are FetuFRea te the vielateF "" ewHeF by the 88IIFh If the driver's 
license revocation that ~,the basis for an impoundment order ~ 
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rescinded, the registrar of motor vehicles shall issue new registra
tion plates and ~ registration certificate for the vehicle at no cost, 
when the registrar receives an application that includes a coPy of 
the order rescinding the driver's license revocation. 

Subd. 6, Any. sueh, Ca) A violator or owner may apply to the 
registrar ef meter '{ehiews commissioner for new registration plates, 
which shall must bear a special series Rilmaer whleh may of 
numbers or letters so as to be readily identified by traffic law 
enforcement officers. A lee ef $I> shall aecamflaay the aflfllieatiaR. 
'!'he registrar ef meter vehieles shall ferthwith Hf!tHy the eeaFt ef 
sueh aflfllieatiaR. '!'he eeaFt may retHFR the registratiaR certifieate ef 
sueh vialatar. SF ewneF'to the registrar ef meter vehicles, tagether 
with its caRseRt to the issllaRce ef sueh registratiaR plates to sueh 
',;alatar SF "WRer. TherellflaR the registrar ef meter '{ehicles shall 
issue s-ueh-new FegistFatieH ~ The commissioner may allthorize 
the issuance of special plates if (1) ~ member of the violator's 
household has a valid driver's license, (2) the violator or owner has 
a limited license issued under section 171.3Q, or (3) the owner is not 
the violator and the owner has a valid or lirmted IlCenSe ora 
member of the owner'shoUsehoId. lias a valid driver's license. The 
commissioner may issue the special pla-tes on payment of" $25 fee 
for each vehicle for which special plates are requested. The commis
sioner may not authorize the issuance of special plates unless the 
court that impounded the vehicle's plates gives written approval for 
the issuance of the special plates. 

Cb) Until the drivers driver's license of sueh the violator is 
reinstated or reissued, the violator 'shall inform theconimissioner· 
that an impoundment order is in effect when requesting any new 
registratIOn plates issued to the vialatar SF to aft ewneF whase plates 
have been imflallRded shall bear a sflecial series RUmaer. 

Subd. 7. If An owner wishes to may not sell a motor vehicle during 
the time its registration plates andregistration certificate are 
iffiflBl:1Raea have been ordered surrendered or during the time its 
registration plates be'ar a special series number, unless the owner 
may awlY applies to the court whleh that impounded sueh the 
plates and certificate, for consent to transfer title to the motor 
vehicle. If the court is satisfied that the proposed sale is in good faith 
and for a valid consideration, that the owner will thereay be 
deprived ofthe custody and control of the motor vehicle, and that the 
sale is not for the purpose of circumventing the provisions of this 
section, it may certify its consent to the registrar of motor vehicles 
and retHFR ·the imflallRdeEl registratiaR plates and certificates. If 
daring The registrar shall then transfer the registration certificate 
to the new owner upon proper application and issue new registration' 
plates. After the tirae the registration plates and certificate ef 
registration certificate are imf18HBSea have been ordered surren
dered to the court under this section, if the title to said the motor 
vehicle is transferred by the foreclosure of a chattel mortgage, the 
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cancellation of a conditional sales contract, a sale upon execution, or 
by decree or order of a court of competent jurisdiction, the court shall 
order the lieeftse plates aREi registration certificate surrendered to 
the new owner aREi netHy the FegistFaF ef meteF vehieles ef """" 
aetieft. The registrar of motor vehicles shall then transfer the 
registration plates aREi FegistFatian eeFtifieates t9 the new 9WfteF 

certificate and issue new registration plates to the new owner. 

Subd. 8. Nothing cont'lined in this section is intended to change or 
modify any provision of this chapter, with respect to the taxation of 
motor vehicles or the time within which the motor vehicle taxes 
theFean sha11 must be paid. 

Subd. 9. Any A person who fails to surrender any iHll'all"aea 
registration plates or a registration eeFtifieates certificate to the 
court upon demand ffi' under this section, who operates any a motor 
vehicle on a street or highway at a time when a court has ordered the 
surrender of its registration plates and registration certificate, or 
who fails to comply with subdivision 6, paragraph (b), is guilty ora 
misdemeanor. -

Subd. 10. "Rental motor vehicle" means a passenger vehicle,' 
truck, motOrcyCle, or motOrIzed bicycle-:-- -

(1) that is involved in a violation under subdivision 3a leased in 
the name 01 the violator, or leased jointly in the name offfievwIatOr 
and the violator's spouse; ana---

(2) that ~ one of ~ fleet of two or more "ehicles rented for periods 
of 30 days or less. ..... 

Sec. 2. Minnesota Statutes 1986, section 169.123, subdivision 5b, 
is amended to read: . . 

Subd. 5b. [ADMINISTRATIVE REVIEW.] At.any time during a 
period of revocation imposed under this section a pe£so'n may request 
in writing a review of the order of revocation by the commissioner of 
public, safety. Upon receivirig a request the eommissione'r'or the 
commissioner's designee shall review the order, the evidence upon 
which the order was based, and any other material information 
brought to the attention of the commissioner, and determine 
whether sufficient cause exists to sustain the order. Within 15 days 
of receiving the request the commissioner shall report in writing the 
results of the review. The review provided in this subdivision is not 
subject to the contested ca~e provisions of the administrative proce
dure act in sections 14.01 to 14.70. 

The availability of administrative review for an order ofrevocation 
sha11 ha¥e has no effect upon the availability of judicial review under 
this section.- . 
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Review under this subdivision shall take tfice, if possible, at the 
same time as any administrative review Q... !:...J: person's impouvd-_ 
ment order under section 168.041, subdivision 4a. 

Sec. 3. MinnesotaStatutes 1986, section 169.1261, is amended to 
read: 

169.1261 [REINSTATEMENT OF DRIVING PRIVILEGES; NO
TICE.] 

Upon expiration of aay a period of revocation under section 
169.121 or 169.123, the commissioner of public safety shall notify 
the person of the terms upon which driving privileges can be 
reinstated, and new re istration plates issued, which terms are: (1) 
successful completion of a riving test and proof of compliance with 
any terms of alcohol treatment or counseling previously prescribed, 
if any; and (2) any other requirements imposed by the commissioner 
and applicable to that particular case. The commissioner shall 
notify the owner of a motor vehicle subject to an impoundment order 
under section 168.041 as a result of the viOlation who is not the 
VWlafor of the procedures fOr O6tillnmg new registratwn plates. The 
commissioner shall also notify the person that if driving is resumed 
without reinstatement of driving privileges or without valid regis
tration plates and registration certificate, the person will be subject 
to criminal penaltIes. 

Sec. 4. Minnesota Statutes 1986, section 171.29, is amended by 
adding a subdivision to read: 

Subd. :3, 1i person whose license has been revoked under section 
169.121 or 169.123 maY not be issued another license at the end of 
the revocation peno unless the person has complied with all 
applicable registration plate impoundment provisions of section 
168.041. 

Sec. 5. [DESTRUCTION OF STORED LICENSE PLATES.] 

License plates surrendered to courts before the effective date of 
section 1 may be destroyed. . 

Sec. 6. [EVALUATION.] 

The commissioner of public safety shall monitor and evaluate the 
implementation and effects of the registration plate impoundment 
r.rovisions of sections 1 to 5, and shall submit a written report to the 
egislature by Januar~ h 1990, containing the commissioner's 

findings and recommen ations. 

Sec. 7. [EFFECTIVE DATE:] 
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Sections ! to Q are effective August 1, 1988, and ~ to 
violations committed on or after that date." --------

Amend the title as follows: 

Page 1, line 5, delete "ami judicial" 

Page 1, line 7, delete "subdivisions" and insert "subdivision" and 
delete", 5c, and 6" 

With the recommendation that when so amended the bill pass and 
be re-referred to the Committee on Appropriations. 

The report was adopted. 

Munger from the Committee on Environment and Natural Re
sources to which was referred: 

H. F. No. 1244, A bill for an act relating to environment; providing 
reciprocal access to courts and administrative agencies for injuries 
caused by transboundary pollution; proposing coding for new law in 
Minnesota Statutes, chapter 543. 

Reported the same back with the recommendation that the bill 
pass. 

The report was adopted. 

Kelly from the Committee on Judiciary to which was referred: 

H. F. No. 1589,A bill for an act relating to real property; providing 
a restriction on the duration of conditions affecting certain real 
property; providing an exemption for the city of North Oaks; 
amending Minnesota Statutes 1986, section 500.20, by adding a 
subdivision. 

Reported the same back with the following amendments: 

Page 1, line 18, before "This" insert "To the extent provided in this 
subdivision," 

Page 1, line 20, delete "1987" and insert "1988" 

Page 1, delete line 24 and insert: 

"(2) that were created before August !, 1958, under which" 
person who owns or has an interest in real property against which 
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such covenants, conditions, or restrictions-have been filed claims a 
Oefiefit of the" --------- -

Page 2, line 2, delete "1988" and insert "1989" 

Page 2, line 6, delete "showing" and insert "stating" 

Page 2, line 7, delete "why" and insert "that" and delete "or has 
not" 

Page 2, line 8, delete "become" and delete "so that it" and insert 
"and" and after "may" insert "not" - -- -

Page 2, line 19, delete "nonprofit" and after "corporation" insert 
"of which" and delete the comma 

Page 2, line 20, delete "membership of which" and insert "being ~ 
stockholder or member" 

Page 2, line 22, delete "or" 

Page 2, line 28, before the period insert "i or 

(7) that were created after July 31, 1958, and before August !, 
1982, under which ~ person who owns or has an interest in real 
estate itfIainst which covenants, conditions, or restrictions have 
been fil claims a benefit of the covenants, conditions, or restric
tions if the person records inthe office of the county recorder or files 
in the office of the registrar of titles in the county in which the real 
estate affeCteo is located during the perIod commencing on the 28th 
anniversary of the date of the deed or instrument, or the date of the 
probate of the will, creating them and ending on the 30th such 
anniversary, a notice as described in clause (2). 

A notice· filed in accordance with clause (2) or (7) shall delay 
application of this subdivision to such covenants, conditions, or 
restrictions for ~ ~riod ending on the later of five years after the 
date of filing of suc notice, or until final judgment is entered in an 
action to determine the validity of such covenants, conditions, or 
restrictions, provided in the case of an action the summons and 
complaint must be served and ~ notice of lis pendens must be 
recorded in the office of the county recorder or filed in the office of 
the registrar of titles in each county in which the real estate at1ectea 
is located within five years after the date ofrecorilillg or filing of the 
notice in accordance with clause (2) or (7)" 

With the recommendation that when so amended the bill pass. 

The report was adopted. 
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Jacobs from the Committee on Regulated Industries to which was 
referred: 

H. F. No. 1627, A bill for an act relating to alcoholic beverages; 
authorizing cities and counties to issue licenses permitting on-sales 
of alcoholic beverages during certain hours when on-sales are 
otherwise prohibited; amending Minnesota Statutes 1986, section 
340A.504, subdivisions 1, 2, 3, and 6; proposing coding for new law 
in Minnesota Statutes, chapter 340A. 

Reported the same back with the following amendments: 

Page 3, line 22, delete "3:00 a.m." and insert "2:00 a.m. on Monday 
through Friday and 2:30 a.m. on Saturday and-slinaay.;;-

Page 3, line 23, after the period insert "Before issuing the license, 
the city or county must consider the effect of the license on any 
residential area surrounding the licensed establishment." 

With the recommendation that when so amended the bill pass. 

The report was adopted. 

Simoneau from the Committee on Governmental Operations to 
which was referred: 

H. F. No. 1750, A bill for an act relating to transportation; creating 
a transportation study board and prescribing its duties; appropriat
ing money. 

Reported the same back with the following amendments: 

Page 3, delete lines 1 to 3 

Page 3, line 4, delete "(7)" and insert "(6)" 

Page 3, line 7, delete "(8)" and insert "(7)" 

Page 3, line 9, delete "(9)" and insert "(8)" 

Page 3, line 11, delete "(10)" and insert "(9)" 

Page 3, line 13, delete "(11)" and insert "(10)" 

With the recommendation that when so amended the bill pass and 
be re-referred to the Committee on Appropriations. 

The report was adopted. 
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Kelly Jrom the Committee on Judiciary to which was referred: 

H. F. No. 1755, A bill for an act relating to traffic regulations; 
broadening criminal liability of passengers under the open bottle 
law; amending Minnesota Statutes 1986, section 169.122, subdivi
sion 2. 

Reported the same back with the recommendation that the bill 
pass and be placed on the Consent Calendar. 

The report was adopted. 

Simoneau from the Committee on Governmental Operations to 
which was referred: 

H. F. No. 1777, A bill for an act relating to the city of Minneapolis; 
providing for postretirement payments for Minneapolis police offic
ers and Minneapolis firefighters, their surviving spouses and depen
dents; amending Laws 1949, chapter 406, section 5, by adding a 
subdivision. 

Reported the same back with the following amendments: 

Page 1, line 16, delete "salary" 

Page 1, line 17, delete "increases" and insert "'increase in the 
current monthly salary of!'o !QE grade patrol officer" 

Page 1, line 21, after "fund" insert "or an amount equivalent -in 
value to the total number of units payaOle in one month to eligible 
members, wliichever ~ lesS" 

Page 2, line 3, delete "i.§: receiving" and insert "received" 

Page 2, delete lines 11 and 12 

Page 2, line 17, before the period insert "on June! following the 
determination date in any year" -

Page 2, line 17, after the period insert "Payment of the annual 
post-retirement payment shall be made only if the time weIghted 
total rate of return exceeds five peITei'iI in any year."--

Page 2, line 24, after the period insert "Payment to each eligible 
member shall not exceed an amount equal to the total monthly 
benefit that theeligIOlemember was entitled to in the prior year 
under the terms of the pension plan." - -

Page 2, after line 24, insert: 
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"(c) In the event an eligible member dies prior to the payment of 
the ~ost-retirement payment, the relietassocIation shall ~ that 
eligi Ie member's estate the amount to which the eligible member 
was entitled. 

(d) The relief association shall submit a rep0'1, on the amount of 
alrpoSt=reUrerrient payments made pursuant to t is section and the 
manner in which those payments were determined to the state 
auditor, the executive secretal& of the legislative commission on 
pensions and retirement, and·~ lVIinneapolis city clerk." 

Page 2, line 25, delete "AND POLICE" 

Page 2, line 36, delete "salary" 

Page 3, line 1, delete "increases" and insert "increase in the 
current monthly salary of Ii. ~ grade firefighter" - -

Page 3, line 5, after "fund" _ insert "or an amount equivalent. in 
value to the total number of units payable in one month to eligible 
ffieffibers, wlllchever is less", 

Page 3, line 13, delete "~ receiving'" and insert "received" 

Page 3, delete lines 21 and 22 

Page 3, line 27, before the period insert "on June! following the 
determination date in any year" 

Page 3, line 27, after the period insert. "Payment of the annual 
post-retirement payment shall be made only if the time weighted 
total rate of return exceeds five percent in any year." 

Page 3, line 34, after the period insert "Payment to each eligible 
member shall not exceed an amount eguiJ to. the total monthly 
benefit that theruigible member was entit edto in the prior year 
under the terms of the pension plan." 

Page 3, after line 34, insert: 

"(c) In the event an eligible member dies prior to the ~aYlllent of 
the post-retirement payment, the relief association sha I pay that 
eligible member's estate the amount to which the eligible member 
was entitled. 

Cd) The relief association shallcsubmit a repo'\, on the amount of 
alrpoSt=reUrerrient payments made pursuant to t is section and the 
manner in which those payments were determined to the state 
auditor, the executive secretary of the legIsJative commission on 
pensions and retIrement, and the Minneapolis city clerk." 
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With the recommendation that when so amended the bill pass. 

The report was adopted. 

Simoneau from the Committee on Governmental Operations to 
which was referred: 

H. F. No. 1804, A bill for an act relating to retireinent; authorizing 
a defined contribution plan for the Fridley volunteer firefighter's 
relief association. 

Reported the same back with the recommendation that the bill 
pass. 

~ The report was adopted. 

Simoneau from the Committee on Governmental Operations to 
which was referred: 

H. F No. 1832, A bill for an act relating to retirement; authorizing 
the Thief River Falls firefighters relief association to pay service 
pensions to members otherwise qualified at age 50. 

Reported the same back with the recommendation that the bill 
pass and be placed on the Consent Calendar. 

The report was adopted. 

McEachern from the Committee on Education to which was 
referred: 

H. F. No. 1838, A bill for an act relating to intermediate school 
districts; perinitting certain school districts to become a participat
ing school district of intermediate school district number 917; 
amending Minnesota Statutes 1986, section 136D.81. 

Reported the same back with the recommendation that the bill 
pass. 

The report was adopted. 

Kelly from the Committee on Judiciary to which was referred: 

fl. F. No; 1844, A bill for an act relating to courts; prescribing 
when a referee's orders become effective; amending Minnesota 
Statutes 1986, section 484.70, subdivision.7. 
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Reported the same back with the recommendation that the bill 
pass. 

The report was adopted. 

Simoneau from the Committee on Governmental Operations to 
which was referred: 

H. F. No. 1855, A bill for an act relating to state employees; 
authorizing the purchase of certain insurance coverage by' retired 
legislative employees; amending Minnesota Statutes 1986, section 
43A.27, subdivision 4. 

Reported the same back with the following amendments: 

. Page 1, line 21, before "or" insert a comma 

Page 1, line 22, after "employee" insert "who was eligible for fully 
or partially state-paid insurance benefits at the time of termination 
of legislative service," 

Page 1, after lhie 23, insert: 

"Sec. 2. [EFFECTIVE DATE.] 

Sectio'.'c ! ~ effective the day following final enactment and 
applies to all people who become former legislative employees after 
the effective. date of the section." 

With the recommendation that when so amended the bill pass. 

The report was adopted. 

Battaglia from the Committee on Local and Urban Affairs to 
which was referred: 

H. F. No. 1868, A bill for an act relating to local government; 
providing for reports on certain improvements in cities of the first 
class; amending Minnesota Statutes 1987 Supplement, section 
430.102, subdivision 1. 

Reported the same back with the recommendation that the bill 
pass and be placed on the Consent Calendar. 

The report was adopted. 
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Simoneau from the Committee on Governmental Operations to 
which was referred: 

H. F. No. 1884, A bill for an act relating to state lands; authorizing 
private conveyance of tax-forfeited land in Beltrami county. 

Reported the saine back with the recommendation that the bill 
pass and be placed on the Consent Calendar. 

The report was adopted. 

Simoneau from the Committee on Governmental Operations to 
which was referred: 

H. F No. 1912, A bill for an act relating to natural resources; 
authorizing the commissioner of natural resources to sell certain 
lands in Cook county. 

Reported the same back with the following amendments: 

Page 1, line 16, after "Wilbur" insert "C." and after "Nemitz" 
delete "i§. the eurchaser, he IS" and insert "1 Robert W. Nemitz, and 
Marlene Kadne are the purchasers, they are" 

Page 1, line 18, delete "him" and insert "any or all of them" 

Page 1, line 19, after "Wilbur" insert "C." and after "Nemitz" 
insert "1 Robert W. Nemitz, and Marlene Kadrie" 

Page 1, line 25, after "Wilbur" insert "C." and after "Nemitz" 
delete "or his" and insert ", Robert W. Nemitz, or Marlene Kadrie or 
their" - - ----

Page 2, line 4, delete everything after the colon and insert "that 
part of the north 100.00 feet of government lot 1 of section 10, 
township 62 north, range 1. east,Cook county, Minnesota, lying 
easterly of the centerline of the existing United States Forest 
Service road." 

Page 2, delete lines 5 to 9 

With the recommendation that when so amended the bill pass and 
be placed on the Consent Calendar. 

The report was adopted. 
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Begich from the Committee on Labor-Management Relations to 
which was referred: 

H. F. No. 1913, A bill for an act relating to employment; prohib
iting employer reprisals against employees who decline to partici
pate in charitable fund drives; proposing coding for new law in 
Minnesota Statutes, chapter 181. 

Reported the same back with the following amendments: 

Page 1, line 12, before the period insert ", including contributions 
to the employer itself. "Employer" means any person having one or 
more employees in Minnesota and iiiCIiides the state, the University 
of Minnesota, and any political subdivisions of the state" 

With the recommendation that when so amended the bill pass. 

The report was adopted. 

Kelly from the Committee on Judiciary to which was referred: 

H. F. No. 1922, A bill for an act relating to crimes; repealing the 
prohibition against the sale of articles relating to prevention of 
conception or disease; repealing Minnesota Statutes 1986, section 
617.251. 

Reported the same back with the recommendation that the bill 
pass and be placed on the Consent Calendar. 

The report was adopted. 

Kelly from the Committee on Judiciary to which was referred: 

H. F. No. 1923, A bill for an act relating to civil actions; imposing 
civil liability for the theft of merchandise and shopping carts; 
proposing. coding for new law in Minnesota Statutes, chapter 332. 

Reported the same back with the following amendments: 

Delete everything after the enacting clause and insert: 

"Section 1. [332.51] [CIVIL LIABILITY FOR THEFT FROM 
STORE.] 

Subdivision 1. [DEFINITIONS.) (a) For purposes of this section, 
the following terms have the meanings given them. 
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(b) "Merchandise" means things that are movable and capable of 
manual delivery and offered for retail or wholesale sale. 

(c) "Person" includes an employee of "" store. 

(d) "Steal" means to intentionally and without claim of right take, 
use, transfer, conceal, or keep possession of mova6Ie property of 
another without the owner's consent and with intent to deprive the 
owner permanently of possession of the property. 

(e) "Store" means "" place where merchandise is displayed, held, or 
offered for retail or wholesale sale. 

Subd. 2. [LIABILITY FOR THEFT OF MERCHANDISE.] A 
person whO steals merchandise or cash from "" store is civilly liable 
to the owner of the merchandise for the retail price oTthe merchan
dise in the store when the theft occurred or the amount of the cash, . 
plus exemplai'Y damagesof.',l£ to $300. Ifthe value of the ffiei'cnan:: 
dise or the amount of the cash exceeds $2,000, the person shall also 
be liable for reasonable costs. 

Subd. 3. [LIABILITY FOR THEFT OF SHOPPING CART.] A 
person who steals a shopping cart from "" store or who, upon demana 
!>,y the store, refuses to return to the store "" shopping cart that is in 
the person's possession is civilly liable to the store for the cost of the 
shopping cart, plus exemplary damages of.',l£ to $300. 

Subd. 4. [LIABILITY OF PARENT OR GUARDIAN.] The provi
sions of section 540.18 "P.Pbr to this section. 

Subd. 5. [CRIMINAL ACTION.] The filing of a criminal com
plaint, conviction, or gttilty plea it; not "" prerequlsite to liabilitY 
under this section. Payment or nonpayment of "" demand for 
payment under subdivision 2 may not be used as evidence in "" 
criminal action. 

Subd. 6. [RECOVERY OF MERCHANDISE.] The recovery of 
stolen merchandise or cash by ~ store does not affecl1lability under 
this section, other than liability for the amount of the cash or the 
full retail market value of the merchandise. 

Subd. 7. [RIGHT TO DEMAND PAYMENT.] A store must make a 
demana: for payment for the liability imposed 1lY this secB;)n before 
beginning an action. A demand for payment must be in writing and 
include "" ""PJ' of this section and "" description of the liability 
contained in this section. A demand must include a statement to the 
recipient that payment of the amount demanded does not prevent 
local authorities from proceeding with criminal prosecution and 
that failure to P'!.1' may result in commencement of a civil action. A 
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demand for payment is '" prerequisite to an action for the liability 
imposed .J:l.y this section. . 

Subd. 8. [ACQUITTAL; RETURN OF PAYMENT.J !f~ '" person 
makes a payment under this section in satisfaction of either a 
aeillaiid- for payment or ~vil judgrflent and subsequentlY j§: 
acguitted of criminal charges relating to the theft of the store's 
movable property or cash, the person has the right to dem~ 
refund of the entire payment from the store. The store must return 
the entire payment when the prson provides satisfactory proof of 
the acguittal, including but not imited to '" certified court record or 
an affidavIt of a court officer." 

With the recommendation that when so amended the bill pass. 

The report was adopted. 

Battaglia from the Committee on Local and Urban Affairs to 
which was referred: 

H. F. No. 1926, A bill for an act relating to emergency services; 
permitting political subdivisions to authorize aid under certain 
conditions; amending Minnesota Statutes 1986, section 12.27, by 
adding a subdivision. 

Reported the same back with the recommendation that the bill 
pass and be placed on the Consent Calendar. 

The report was adopted. 

Simoneau from the Committee on Governmental Operations to 
which was referred: 

H. F. No. 1943, A bill for an act relating to state lands; permitting 
the sale of certain tax-forfeited lands that border public waters in 
the city of Aitkin. 

Reported the same back with the recommendation that the bill 
pass and be placed on the Consent Calendar. 

The report was adopted. 

Munger from the Committee on Environment and Natural Re
sources to which was referred: 

H. F. No. 1949, A bill for an act relating to appropriations; 
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appropriating money to the commissioner of finance for loan to the 
western Lake Superior sanitary district. 

Reported the same back with the recommendation that the bill 
pass and be re-referred to the Committee on Appropriations. 

The report was adopted. 

Battaglia from the Committee on Local and Urban Affairs to 
which was referred: 

H. F. No. 1950, A bill for an act relating to watershed districts; 
setting the limit on certain borrowing authority; amending Minne
sota Statutes 1987 Supplement, section 112.43, subdivision 1. 

Reported the same back with the following amendments: 

Page 3, after line 25, insert: 

"Sec. 2. Minnesota Statutes 1987 Supplement, section 112.65, 
subdivision 2, is amended to read: 

Subd. 2. [CONSTRUCTION OR IMPROVEMENT.] Construction 
of new drainage systems or improvements of existing drainage 
systems in the district must be initiated by filing a petition with the 
managers. In all proceedings for the construction or improvement of 
existiRg drainage systems in the district, the managers shall con
form to seetiBR l+249 chapter 106A." 

Amend the title as follows: 

Page 1, line 4, delete "section" and insert "sections" 

Page 1, line 5, before the period insert "; and 112.65, subdivision 
2" 

With the recommendation that when so amended the bill pass. 

The report was adopted. 

Battaglia from the Committee on Local and Urban Affairs to 
which was referred: 

H. F. No. 1966, A bill for an act relating to zoning; providing for 
filing requirements of variances to real property; amending Minne
sota Statutes 1986, section 462.36, subdivision 1. 

Reported the same back with the following amendments: 
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Page 1, line 11, after "462.358" insert ", 462.359," 

Amend the title as follows: 

Page 1, line 3, after "variances" insert "and certain official maps" 

With the recommendation that when so amended the bill pass. 

The report was adopted. 

Munger from the Committee on Environment and Natural Re
sources to which was referred: 

H. F. No. 1992, A bill for an act relating to environment; autho
rizing the pollution control agency to train certain persons involved 
with sewage treatment systems and to charge a training fee; 
appropriating money; amending Minnesota Statutes 1986, section 
115.03, subdivision 1. 

Reported the same back with the recommendation that the bill 
pass and be re-referred to the Committee on Appropriations. 

The report was adopted. 

Begich from the Committee on Labor-Management Relations to 
which was referred: 

H. F. No. 1999, A bill for an act relating to public safety; regulat
ing boiler operation; amending Minnesota Statutes 1986, sections 
183.411, subdivisions 1, 3, and by adding a subdivision; 183.466; 
183.51, subdivisions 4, 7, and 10. 

Reported the same back with the recommendation that the bill 
pass and be placed on the Consent Calendar. 

The report was adopted. 

Kelly from the Committee on Judiciary to which was referred: 

H. F. No. 2018, A bill for an act relating to agriculture; clarifying 
and imposing penalties for violations related to diseased animals 
under the jurisdiction of the board of animal health; authorizing 
inspection upon notice; authorizing enforcement of violations; au
thorizing civil judicial enforcement actions; authorizing administra
tive remedies for violations; imposing civil and criminal penalties; 
amending Minnesota Statutes 1986, sections 35.15, subdivision 2; 
35.245, subdivision 5; 35.80; 35.82, subdivision 2; and 35.830; 
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Minnesota Statutes 1987 Supplement, section 35.68; proposing 
coding for new law in Minnesota Statutes, chapter 35; repealing 
Minnesota Statutes 1986, sections 35.069; 35.70; 35.71, subdivision 
8; and 35.72, subdivision 6. 

Reported the same back with the recommendation that the bill 
pass. 

The report was adopted. 

Simoneau from the Committee on Governmental Operations to 
which was referred: 

H. F. No. 2025, A bill for an act relating to state lands; authorizing 
private sale of tax-forfeited land in St. Louis county. 

Reported the same back with the following amendments: 

Page 1, line 11, after "taxes" insert "1. penalties," 

With the recommendation that when so amended the bill pass. 

The report was adopted. 

McEachern from the Committee on Education to which was 
referred: 

H. F. No. 2029, A bill for an act relating to. education; modifying 
provisions related to general education revenue and foundation 
revenue; correcting erroneous and obsolete references and text; 
providing instructions to the revisor; making miscellaneous correc
tions to statutes and other laws; amending Minnesota Statutes 
1986, sections 3.866; 120.17, subdivisions 6 and 7; 120.181; 120.80, 
subdivision 1; 121.151; 121.904, subdivision 5; 121.931, subdivision 
5; 122.45, subdivision 3a; 122.531, subdivisions 1 and 6; 123.32, 
subdivision 29; 123.3514, subdivision 6; 123.933, subdivision 3; 
124.15, subdivisions 5 and 6; 124.18, subdivision 2; 124.19, subdi
visions 1, 3, and 6; 124.214, subdivision 2; 124.274, subdivision 1; 
124.32, subdivisions 4 and 6; 124A.02, subdivision 21; 124A.03, 
subdivision 2; 124A.034, subdivisions 1 and Ib; 124A.035, subdivi
sions 2 and 4; 124A.036, subdivisions 1 and 2; 126.70, subdivision 2; 
129B.40, subdivision 1; 273.138, subdivision 6; 275.125, subdivision 
1; 275.128; 298.39; and 475.61, subdivision 4; Minnesota Statutes 
1987 Supplement, sections 120.17, subdivisions 5a and 7a; 121.912, 
subdivision 1; 123.3515, subdivision 9; 124.01, subdivision 1; 124.14, 
subdivision 7; 124.155, subdivision 2; 124.17, subdivisions 1 and Ib; 
124.195, subdivisions 8 and 9; 124.214, subdivision 3; 124.217, 
subdivision 1; 124.223; 124.225, subdivisions 1 and 4b; 124.245, 
subdivision 3b; 124.271, subdivision 7; 124.2711, subdivision 1; 
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124.32, subdivisions lc, Id, and 5; 124A.02, subdivisions 8 and 16; 
124A.032; 124A.035, subdivision 5; 124A.22, subdivision 1, and by 
adding subdivisions; 124A.23, subdivisions 2, 3, 4, and by adding a 
subdivision; 124A.24; 124A.26, subdivision 2; 124A.27, subdivisions 
7 and 10; 124A.30; 126.23; 126.661, subdivision 1; 126.666, subdi
vision 1; 126.70, subdivision 2a; 129B.39; 129B.55, subdivision 2; 
1360.27; 1360.74, subdivision 2; 1360.87; 275.125, subdivisions 5e, 
6e, 8c; 9, 9b, and 15; and 298.28, subdivision 4; Laws 1987, chapter 
398, article 1, section 25, subdivision 3; article 1, section 26, 
subdivision 2; article 7, section 40, subdivision 4; article 8, section 
39, subdivision 2; and article 8, section 44, subdivision 5; repealing 
Minnesota Statutes 1986, sections 121.904, subdivision 7; 122.531, 
subdivision 8; 124.245, subdivision 4; and 124A.031, subdivision 3; 
Minnesota Statutes 1987 Supplement, sections 121.904, subdivision 
llb; 124A.02, subdivision 5a; 124A.03, subdivision 3a; and 124A.25. 

Reported the same back with the following amendments: 

Page 20, line 36, delete "last" and insert "previous" 

Pages 24 to 28, delete sections 32 and 33 

Page 48, lines 11 and 15, delete "must" and insert "may" 

Page 69, after line. 9, insert: 

"Sec. 101. [EFFECTIVE DATES.] 

Sections 8, 34, 35, 39, 60, 61, 62, 65, 82, 84, ~ 93, and 97 are 
effective the 1a~ foliowingnnBTenactment. The remaining sections 
are effective ~ b 1988.';--

Renumber the sections in sequence 

Correct internal references 

Amend the title as follows: 

Page 1, line 14, delete everything after the semicolon 

Page 1, line 15, delete "2;" 

Page 1, line 27, delete "124.214, subdivision 3;" 

With the recommendation that when so amended the bill pass. 

The report was adopted. 



8100 JOURNAL OF THE HOUSE [63rdDay 

Kelly from the Committee on Judiciary to which was referred: 

H. F. No. 2036, A bill for an act relating to crimes; prohibiting 
possession of fireworks; increasing penalties for selling or possessing 
certain quantities of fireworks; providing penalties; amending Min
nesota Statutes t986, sections 624.21; 624.23; and 624.25. 

Reported the same back with the recommendation that the bill 
pass. 

The report was adopted, 

Simoneau from the Committee on Governmental Operations to 
which was referred: . 

H. F. No. 2045, A bill for an act relating to state lands; authorizing 
private sale of tax-forfeited land in St. Louis county. 

Reported the same back with the recommendation that the bill 
pass and be placed on the Consent Calendar. 

The report was adopted. 

Simoneau from the Committee on Governmental Operations to 
which was referred: 

H. F. No. 2046, A bill for an act relating to state lands; directing 
sale and conveyance of certain state-owned lands to the city of 
Owatonna .. 

Reported the same back with the following amendments: 

Page 1, line 17, delete "Northeast" and insert "Northwest" 

Page 2, line 17, delete "!,,~~~~~~~,," and insert "$600 ~ acre." 

With the recommendation that when so amended the bill pass and 
be placed on the Consent Calendar. 

The report was adopted. 

Wenzel from the Committee on Agriculture to which was referred: 

H. F. No. 2057, A bill for an act relating to agriculture; providing 
penalties and liability for damages for unauthorized release of 
domestic animals; proposing coding for new law in Minnesota 
Statutes, chapter 346. 
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Reported the same back with the following amendments: 

. Page 1, line 9, delete "enters the" 

Page 1, line 10, delete "property of another and" 

Page 1, line 11, after the fourth comma insert "horses, fur-bearing 
animals," 

Page 1, line 12, delete "raised for food production" 

Page 1, line 14, delete "enters the" 

Page 1, line 15, delete "property of another and" 

Page 1, line 16, after the fourth comma insert "horses, fur-bea.ring 
animals," 

With the recommendation that when so amended the bill pass and 
be re-referred to the Committee on Judiciary. 

The report was adopted. 

Begich from the Committee on Labor-Management Relations to 
which was referred: 

H. F. No. 2061, A bill for an act relating to workers' compensation; 
providing a single type of benefit for permanent partial disabilities; 
requiring all employers to purchase workers' compensation insur
ance from the state insurance fund; amending Minnesota Statutes 
1986, sections 176.021, subdivision 3; 176.061, subdivision 10; 
176.101, subdivisions 3e, 3f;.3i, 3j, 31, 3r, and by adding a subdivi
sion; 176.185, by adding a subdivision; 176.221, subdivision 6a; 
176A.03, subdivision 2; Minnesota Statutes 1987 Supplement, sec
tions 176.179; and 176A.02, subdivision 1; proposing coding for new 
law in Minnesota Statutes, chapter 176A; repealing Minnesota 
Statutes 1986, sections 176.011, subdivision 26; 176.101, subdivi
sions 3a, 3b, 3c, 3g, 3m, 30, 3p, 3q, 3s, and 3t; and 176.105. 

Reported the same back with the following amendments: 

Delete everything after the enacting clause and insert: 

"Section 1. Minnesota Statutes 1986, section 79.252, is amended 
by adding a subdivision to read: 

Subd. 6. [TERMINATION.] The assigned risk p!a,n shall not issue 
policies or contracts for coverageIor injuries occurrmg afterITecem
ber 31, 1989. 



8102 JOURNAL OF THE HOUSE [63rd Day 

Sec. 2. Minnesota Statutes 1986, section 176.021, subdivision 3, is 
amended to read: 

Subd. 3. [COMPENSATION, COMMENCEMENT OF PAY
MENT.] All employers shall commence payment of compensation at 
the time and in the maJ:mer prescribed by this chapter without the 
necessity of any agreement or any order of the division. Except for 
medical, burial, and other nonperiodic benefits, payments shall be 
made as nearly as possible at the intervals when the wage was 
payable, provided,· however, that payments for permanent partial 
disability shall be governed by section 176.101. If doubt exists as to 
the eventual permanent partial disability, payment faF the eeeaemie 
reeevery eemfleasatiea & imflairmeat eemfleHsatiea, whiehever is 
<hie, pursuant to section 176.101, shall be then made when due for 
the minimum permanent partial disability ascertainable, and fur
ther payment shall be made upon any later ascertainment of greater 
permanent partial disability. Prior to or at the time of commence
ment of the payment of eeeaemie reeevery eemfle.watiea & lamp 
Sttm eF p8Fiedie 13ayment ef imf)siFmeat eem:(38Bsatien permanent 
¥,artial disability benefits, the employee and employer shall be 
urnished with a copy of the medical report upon which the payment 

is based and all other medical reports which the insurer has that 
indicate a permanent partial disability rating, together with a 
statement by the insurer as to whether the tendered payment is for 
minimum permanent partial disability or final and eventual disabil
ity. After receipt of all reports available to the insurer that indicate 
a permanent partial disability rating, the employee shall make 
available or permit the insurer to obtain any medical report that the 
employee has or has knowledge of that contains a permanent partial 
disability rating which the insurer does not already have. EeeHemie 
FeeS'/8FY eemf)ensatien er impairment eeffifJ8ftSatisn Permanent 
partial disability benefits pursuant to section 176.101 is payable in 
addition to but not concurrently with compensation for temporary 
total disability but is payable pursuant to section 176.101. ImflaiF 
meat eemfleasatiea is Permanent partial disability benefits are 
payable concurrently and in addition to compensation for permanent 
total disability pursuant to section 176.101~ EeeHemie Feeevery 
eempeB:$atiGR ,9P iHlfJaiPm8Rt eemp81::1BBtisR OPuPSl:1:aat te s.eetien 
176.191, but shall be withheld pending completion of payment for 
temporary total disability, and no credit shall be taken for payment 
of eeeaemie reeeyeFY eemfleHsatiea & imflairmeHt eemfleHsatieH 
permanent partial disability against liability for temporary total or 
future permanent total disability. Liability on the part of an 
employer or. the insurer for disability of a temporary total, tempo
rary partial, and permanent total nature shall be considered as a 
continuing product and part of the employee's inability to earn or 
reduction in earning capacity due to injury or occupational disease 
and compensation is payable accordingly, subject to section 176.101. 
Eeeaemie reeS'/ery eemfleRsatieR & imflairmeat eemfleasatieR Per
manent partial disability is payable for functional loss of use or 
Impairment of function, permanent in nature, and payment there-
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fore shall be separate, distinct, and in addition to payment for any 
other compensation, subject to section 176.101. The right to receive 
temporary total, temporary partial, or permanent total disability 
payments vests in the injured employee or the employee's depen
dents under this chapter or, if none, in the employee's legal heirs at 
the time the disability can be ascertained and the right is not 
abrogated by the employee's death prior to the making of the 
payment. 

The tight to receive eeeftsHiie Feeevery eeRlJ3easatiaH 6P iffiJ3aiF 
meat esmpeHsatisfl permanent pafitiaJ disability benefits vests in an 
injured employee at the time t e isability can be ascertained 
provided that the employee lives for at least 30 days beyond the date 
of the injury. Upon the death of an employee who is receiving 
eesFlsmie Feew.rery ealB}3eftsatisH 9P iHlJ3siFmeFli eeffij3easatisn per
manent partial disability benefits, further compensation is payable 
pursuant to 'section 176.101. Imp"irmeHt "amp"BsatieB is jleyaele 
-ae. this jlaragFajlh if vestiflg has aee .. rrea, the emjllayee dies 
j>Fie¥ ta .eaehiHg ma,dm .. m meaieal imjlrevemeHt, aRB the Fe'l .. i.e 
meats aRB eaBaitisHs -ae. seetiaH 176.191, s .. baivisiaH de, are Bat 
met. 

Disability ratings for permanent partial disability shall be based 
on objective medical evidence. 

Sec. 3. Minnesota Statutes 1986, section 176.061, subdivision 10, 
is amended to read: 

Subd. 10. [INDEMNITY] Notwithstanding the provisions of chap- . 
ter 65B or any other law to the contrary, an employer has a right of 
indemnity for any compensation paid or payable pursuant to this 
chapter, including temporary total compensation, temporary partial 
compensation, permanent partial disability, eesHsmie reeavery 00ffi

}3eBsatieH, im}3aiAl'leHt eem}3eBsstisFl, medical compensation, reha
bilitation, death, and permanent total compensation. 

Sec. 4. Minnesota Statutes 1986, section 176.101, subdivision 1, is 
amended to read: 

Subdivision 1. [TEMPORARY TOTAL DISABILITY] For injury 
producing temporary total disability, the compensation is 66% 
percent of the weekly wage at the time of injury 

(1) provided that during the year commencing on October 1, 1979, 
and each year thereafter, commencing on October 1, the maximum 
weekly compensation payable is the statewide average weekly wage 
for the period ending December 31, of the preceding year. 

(2) The minimum weekly compensation benefits for temporary 
total disability shall be not less than 50 percent of the stat.,wide 
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average weekly wage or the injured· employee's actual weekly wage, 
whichever is less. In no case shall a weekly benefit be less than 20 
!l.ercent of the statewide average weekly wage. . 

Sllbjeet ta saam.'lisiofts 3a ta iffi This compensation shall be paid 
during the period of disability, !!E to 500 weeks' payment to be made 
at the intervals when the wage was payable, as nearly as may be. 

Sec. 5. Minnesota Statutes 1986, section 176.101, subdivision 2, is 
amended to read: 

Subd. 2. [TEMPORARY PARTIAL DISABILITY.] In all cases of 
temporary partial disability the compensation shall be 66% percent 
of the difference between the weekly wage of the employee at the 
time of injury and the wage the employee is able to earn in the 
employee's partially disabled condition. This compensation shall be 
paid during the period of disability !!E to 500 weeks except as 
provided in this section, payment to be mane .at the intervals when 
the wage was payable, as nearly as may be; and subject to a 
maximum compensation equal to the statewide average weekly 
wage. lithe employer does not furnish the worker with work which 
the worker can do in ~ temporary part1iilly disabled coiiOffion and 
ilie worker is unable to procure such work-with another employer, 
arter reasonably diligent effort, TIieeffiiilOyee shall be raid at the 
full compensation rate for the emplOyee's temporarytota isamlity: 

Sec. 6. Minnesota Statutes 1986, section 176.101, is amended by 
adding a subdivision to read: 

Subd. 3. [PERMANENT PARTIAL DISABILITY.] For permanent 
partial disability compensation shall be that named in the followmg 
schedule: 

(1) For the loss of a thumb the permanent partial disability rate at 
the time of ~ auring 65 weeks; 

(2) For the loss of a first finger, commonly called index rnger the 
permanent partial disahTIity rate at the time of injury uring 40 
weeks; 

(3) For the loss of ~ second finger the permanent partial disability 
rate at the time of injury durmg 35 weeks; 

(4) For the loss of ~ third finger the permanent partial disability 
rate at the time ollnjury durmg 25 weeks; 

(5) For the loss of ~ fourth ynger, commonly called the little finger 
the permanent partiafdlSabi ity rate at the time of injury during 20 
weeks; 
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(6) The loss of the first phalange of the thumb or of any finger, ~ 
considered equ~ to the loss of one-half of the thumb or finger and 
compensation s alI be paid at the prescribed rate during one-/iill 
the time specified for the loss ofThe thumb or finger; 

(7) The loss of one and one-half or more phalanges ~ considered 
e6ual to the loss of the entire finger or thumb; but in no case shall 
~ amount receivedTor more than one tinged exceed the amount 
provided in this schedule for the loss of ~ han; . 

(8) For the loss of ~ great toe the permanent partial disability rate 
at the time of injury during 35 weeks; 

(9) For the loss of ~ toe other than ~ great toe the permanent 
partiaTOisability rate afThe time of injury during 15 weeks; 

(10) The loss of the first phalange of any toe is considered equal to 
the loss of one-half of the toe, and compensation shall be paid at the 
permanent partial disability rate during one-half the time specified 
for the loss of the toe; . 

(11) The loss of one and one-half or more phalanges is considered 
equal to the loss of the entire toe; 

(12) For the loss of a hand, not including the wrist movement, ·the 
permanenfp"rualaisa1ilffi.Y rate at the time of injury during 195 
weeks; 

(13) For the loss of !'o hand, including wrist movement, the 
permanent partiaJdisability rate at the time of injury during 220 
weeks; 

(14) For the loss of an arm the permanent partial disability rate at 
the time of injury during 270 weeks; 

(15) Amputation of the arm below the elbow ~ considered the loss 
of !'o hand, including wrist movement, if enough of the forearm 
remains to permit the use of an effective artificial member, other
wise !! ~ considered the loss of an arm; 

(16) For the loss of a foot, not including ankle movement, the 
permanent partillldiSaoiffiYrate at the time of injury during 140 
weeks; 

(17) For the loss. of !'o foot, including ankle movement, the 
permanent partiar<risability rate at the time of injury during 165 
weeks; 

(18) For the loss of ~ leg, if enough ofthe ~ remains to permit the 
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use of an effective artificial member the permanent partial disabil
ity rate at the time of injury during 195 weeks; . 

(19) For the loss of " ~ so close to the i1iI' that no effective 
artificiarmember can be used the permanent partWTdisability rate 
at the time of injury during 220 weeks; 

(20) Amputation of" ~ below the knee ~ considered as equal to 
the loss of" foot, including ankle movement, if enough of the lower 
~ remains to permit the use of an effective artificial member, 
otherwise it ~ considered as equal to the loss of" leg; 

(21) For the loss of an ~ the permanent partial disability rate at 
the time of injury during 160 weeks; 

(22) For the complete permanent loss of hearing in one ear the 
permanent partial disability rate at the time of injury during 85 
weeks; 

(23) For the complete permanent loss of hearing in both ears the 
permanent partial disability rate at the time of injury during 170 
weeks; 

(24) For the loss of an ~ and " ~ the permanent partial 
disability rate at the time of injury during 475 weeks; 

(25) For the loss of an eye and an arm the permanent partial 
disamlUyrate at the time of injuryaui1"ilg 475 weeks; 

(26) For the loss of an ~ and" hand the permanent partial 
disability rate at the time ofinjury during 450 weeks; 

(27) For the loss of an ~ and " foot the permanent partial 
disability rate at the time of injury during 400 weeks; 

(28) For the loss of two arms, other than at the shoulder, the 
permanent partial disability rate at the timeofinjury during 500 
weeks; . 

(29) For the loss of two hands the permanent partial disability 
rate at the time of injury during 500 weeks; 

(30) For the loss of two legs, other than so close to the hips that no 
effective artillclal member can be used, the permanent partial 
disability rate at the time of injury during 500 weeks; 

(31) For the loss of two feet the permanent partial disability rate 
at the time of injury during 500 weeks; . 



63rd Day] THURSDAY, MARCH 3, 1988 8107 

(32) For the loss of one arm and the other hand the permanent 
partial disabITity rate at the time ofllijury during 500 weeks; 

(33) For the loss of one hand and on.e foot the permanent partial 
disability rate at the time of injury during 500 weeks; 

(34) For the loss of one ~ and the other foot the permanent 
partial disalillity rate at the time of ~ during 500 weeks; .. 

(35) For the loss of one ~ and one hand the permanent partial 
disabllity rate at the time of injury during 500 weeks; 

(36) For the loss of one arm and one foot the permanent partial 
disability rate at the time of injury during 500 weeks; 

(37) For the. loss of one arm and one ~ the permanent partial 
disability rate at the time of injury during 500 weeks; 

(38) For the loss of the voice mechanism the permanent partial 
disability rate at the time of in jury during 500 weeks; 

(39) For head injuries the permanent partial disability rate atthe 
time of injury for that proportion of 500 weeks which ~ representea 
Qy its percentage of the permanent partial disabilitl1 to the entire 
boayas is determined from competent testimony at a earing before 
!! compensation judge or as determined h the workers' compensa
tion court of appeals III cases on appeal; 

(40) For permanent partial disability resulting from injury to an~ 
internal organ the permanent partial disability rate at time Q... 
injury for that proportion of 500 weeks, not to exceed 500 weeks, 
which ~ the proportionate amount of permanentpai'UaTdlsability 
caused. tOthe entire bodY

h 
Qy the i7ury as ~ determined from 

competent testimony at ~ earing be ore ~ compensation judge or· 
the workers' compensation court of appeals in cases on appeal; 

(41) For disfi~urement or scarrina not resulting from the loss of!! 
member or ot er injury specifica Iycompensateaaffecting the 
employability or advancement opportunity of the injured person in 
the employment in which the employee was injured or other 
employment for wlUch the employee ~ then qualified or for which 
the employee hasOeCOme qualified, the permanent partial disaoility 
rate at the time of in~ury during the keri~d the partie? agree to or 
the compensatIOn ~ or the wor ers. compensatIOn court or 
appeals in cases on appeal determines, not exceeding 90 weeks; 

(42) For permanent partial disability resulting from itl? to the 
back the permanent partisl disability rate at the time Q.. t e injury 
for that proyortion of 3 0 weeks which ~ represented !:>y the 
percentage of the permanent partlaI d1SaOITity as is determined from 



8108 JOURNAL OF THE HOUSE [63rd Day 

competent testimony at a hearing before a compensation ju1ge, the 
commissioner, or tIle workers' compensation court of appea s; 

(43) When an employee sustains concurrent injuries resulting in 
concurrent disabilities the employee shall receive compensation 
only for the injury whICh entitled the employee to the largest 
amount of comsensa~ but this does not affect liability for 
disfimrement afecting the empTOYablITtY of theTrilUred person Or 
liabilty for the concurrent loss of more than one member, for whiCh 
memberscompensations arepi'ovia:eaTn the specific schedllie and in 
subdivision 5; 

(44) In all cases of permanent partial disability !! ~ considered 
that the permanent loss of the use of a member is equivalent to and 
drawS1lie same compensation as the loss of that member, but the 
compensation provided Qr this Schedule shall be m lieu of allother 
compensation in these cases, except as otherwise provided Qr this 
sectIOn; 

In the event a worker has been awarded or is entitled to receive 
compensation tor . loss of use of !! member under any workers' 
compensation law, and thereafter sustains loss onIle member under 
circumstances entlffiiig the employee to compensation therefor 
under this. subdivision, the amount of compensatIOn awarded, or 
that the employee is entitled to receive, for the loss of use, is to be 
deQucted from the compensation due uMer theSclledUI8s of this 
section for the loss of the member, provided, that the amount of 
compensation due ror the loss of the meml:ier caused Qr this 
subsequent accident ~ in no case less than 25 l?ercent of the 
com ensation payable under the SChedule ofthis sectIOn for the loss 
2... the member; 

(45) In cases of permanent partial disability due to injury to !! 
member, resulting in less than total loss of the member, not 
otherwise compensated in this sched"iiIe, compensation shall be paw: 
at the permanent partial disability rate during that part of the time 
specwed in the schedule for the total loss of the member which the 
extent of the injury to the member bears to its total loss; 

(46) ill cases of permanent partial disability caused Qr simulta
neous tjury to two or more members, the applicable schedules in 
this su division shal1-b.e increased !i.Y 15 percent, This clause shall 
not !!pp!y when the injuries are compensated under paragraphs 22 
to R In cases ofPermanent partial disability due to injury to both 
eyes resulting in less than total loss of vision in one or both eyes 
compensation sl1all be paid at the Ilermanent partiardisability rate 
~uring that part of 450 weeks w ich the extent of the combiilOO 
mjury to both eyes bears to the complete loss of ina us trial vision; 

(47) For permanent partial disability resulting from in'ury to the 
body as." whole due to burns the permanent partJaI(lisa ility rate 
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at the time of injury, for that proportion of 350 weeks which is, 
represented by the percentage of the permanent partial disability as 
i§.' determined from competent testimoTIt at !! hearIng before ~ 
compensation judge, the compensation to e paid in addition to the 
compensation an employee would otherwise be entitled to for loss of 
use of a member in accordance with this section; -

(48) The permanent partial disability payable as the result of any 
injury shall not exceed 750 weeks; -- - --------

(49) The compensation rate for permanent partial disability shall 
be the weekly rate payaOIefor temporary total disability, under 
section 176.101, subdivision h ~ week. . 

Sec. 7. Minnesota Statutes 1986, section 176.101, subdivision 3r, 
is amended to read: 

Subd. 3r. [PAYMENT OF COMPENSATION AT DEATH.] If an 
employee receiving eesB8Hlie FceavcFY ceffipCfls,atieB eF- im13aiFmCftt 
eem"eRsatieR ffi "eFiedie amellRts permanent partial disability 
compensation dies during the period from causes unrelated to the 
injury, the compensation shall be paid in the following manner: 

(a) If the deceased employee leaves a dependent surviving spouse 
and nodependent children, as defined by section 176.111, subdivi
sion 1, the spouse shall receive the "eFiedie eeeRemie Feeevery ffi' 

im"aiFmeRt permanent partial disabilit-t compensation that the 
deceased was receiving before the death. 'r is compensation shall be 
paid for a period of up to ten years after the date of death at which 
time payments and future entitlement to it ceases. 

(b) If the deceased employee leaves a dependent spouse and 
dependent children, as. defined in section 176.111, subdivision 1, the 
peFieaie eeeHsmie FceeVCFY BF- im)3aiFHlcnt permanent partial dis
ability compensation shall continue to be paid to the surviving 
spouse for up to ten years after the last child is no longer dependent 
after which time payments and future entitlement to thecompen
sation ceases. 

(c) If the deceased employee leaves a dependent child, as defined by 
section 176.111, and no dependent spouse, the "eFiedie eeeHemie 
FCee'YCFY ffi' im13aiFmCftt permanent partial disability compensation 
shall continue to be paid to the child until the child is no longer 
dependent or until the amount to which the employee was entitled to 
receive is exhausted, whichever is later. 

(d) Payment of compensation under this subdivision shall cease 
prior to the end of the ten-year periods in this subdivision if the 
amount to which the employee is entitled to receive under subdivi
sion 3a or 3b is reached prior to the end of the ten-year period except 
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as provided in clause (c). If the deceased employee is not survived by 
dependent children or a dependent spouse as defined in section 
176.111, no further eeaBamie reeavery eamfleBsatiaB "" imflairmeBt 
permanent partial disability compensation is payable to any person. 

(e) If the death results from the injury, the payment of eeaBamie 
FeeeveFY eempeHsatioFl eF- impaiFffleBt the permanent Hartial dis
ability compensation shall cease upon the death and in leu thereof 
death benefits are payable pursuant to. section 176.111. 

Sec. 8. Minnesota Statutes 1986, section 176.102, subdivision 9, is 
amended to read: 

Subd. 9. [PLAN, COSTS.] An employer is liable for the following 
rehabilitation expenses under this section: 

(a) Cost of rehabilitation evaluation and preparation of a plan; 

(b) Cost of all rehabilitation services and supplies necessary for 
implementation of the plan; 

(c) Reasonable cost of tuition, books, travel, and custodial day care; 
and, in addition, reasonable costs of board and lodging when 
rehabilitation requires residence away from the employee's custom-
ary residence;' . 

(d) Reasonable costs oftravel and custodial day care during the job 
interview .J,Jyocess; 

(e) Reasonable cost for moving expenses of the employee and 
family if a job is found in a geographic area beyond reasonable 
commuting distance after a diligent search within the present 
community. Relocation shall not be paid more than once during any 
rehabilitation program, and relocation shall not be required if the 
new job is located within the same standard metropolitan statistical 
area as the employee's job at the time of injury. An employee shall 
not be required to relocate and a refusal to relocate shall not result 
in a suspension or termination of compensation under this chapter; 
and 

(D Any other expense agreed to be paid. 

Until January 1., 1990, an employer ;,; not liable for the cost of 
services of any qualified rehabIlItation consultant or rehabilitation 
vendor that exceeds the average amount charged i>y the consultant 
or vendor for those services on January 1., 1988. 

Sec .. 9. Minnesota Statutes 1986, section 176.136, subdivision 1, is 
amended to read: 
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Subdivision 1. [SCHEDULE.] The commissioner shall by rule 
establish procedures for determining whether or not the charge for a 
health service is excessive. In order to accomplish this purpose. the 
commissioner shall consult with insurers, associations and organi
zations representing the medical and other providers of treatment 
services and other appropriate groups. The procedures established 
by the commissioner shall limit the charges allowable for medical, 
chiropractic, podiatric, surgical, hospital and other health care 
provider treatment or services, as defined and compensable under 
section 176.135, to the 75th percentile of usual and customary fees 
or charges based upon billings for each class of health care provider 
during all of the calendar year preceding the year in which the 
determination is made of the amount to be paid the health care 
provider for the billing: The schedule that was in effect on January 
1. 1988, shall remain in effect until January 11990. The procedures 
established by the commissioner for determinmg whether or not the 
charge for a health service is excessive shall be structured to 
encourage providers to develop and deliver services for rehabilita
tion of injured workers. The procedures shall incorporate the provi
sions of sections 144.701, 144.702, and 144.703 to the extent that the 
commissioner finds that these provisions effectively accomplish the 
intent of this section or are otherwise necessary to insure that 
quality hospital care is available to injured employees. 

Sec. 10. Minnesota Statutes i987 Supplement, section 176.179, is 
amended to read: 

176.179 [PAYMENTS OF COMPENSATION RECEIVED IN 
GOOD FAITH.] 

Notwithstanding section 176.521, subdivision 3, or any other 
provision of this chapter to the contrary, except as provided in this 
section, no lump sum or weekly payment, or settlement, which is 
voluntarily paid to an injured employee or the survivors of a 
deceased employee in apparent or seeming accordance with the 
provisions of this chapter by an employer or insurer, or is paid 
pursuant to an order of the workers' compensation division, a 
compensation judge, or court of appeals relative to a claim by an 
injured employee or the employee's survivors, and received in good 
faith by the employee or the employee's survivors shall be refunded 
to the paying employer or insurer in the event that it is subsequently 
determined that the payment was made under a mistake in fact or 
law by the employer or insurer. When the payments have been made 
to a person who is entitled to receive further payments of compen
sation for the same injury, the mistaken compensation may be taken 
as a full credit against future lump sum benefit entitlement and as 
a partial credit against future weekly benefits. The credit applied 
against further payments of temporary total disability, temporary 
partial disability, permanent total disability, retraining benefits, 
death benefits, or weekly payments of eeeaamie Feee'leFY 91' iml'aiF 
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~ e8ml'eRsati8R permanent Bartial disability shall not exceed 20 
percent of the amount that wou d otherwise be payable. 

A credit may not be applied against medical expenses due or 
payable. 

Sec. 11. Minnesota Statutes 1986, section 176.181, subdivision 2, 
is amended to read: 

Subd. 2. [COMPULSORY INSURANCE; SELF,INSURERS.] (1) 
Every employer, except the state and its municipal subdivisions, 
liable under this chapter to pay compensation shall insure payment 
of compensation with some insurance carrier authorized to insure 
workers' compensation liability in this state, or obtain a written 
order from the commis'sioner of commerce exempting the employer 
from insuring liability for compensation and. permitting self-insur
ance of the liability; Frovided that no employer may self-insure after 
December~ 1989. 'he terms, conditions and requirements govern
ing self-insurance shall be established by the commissioner pursu
ant to chapter 14. The commissioner of commerce shall also adopt, 
pursuant to clause (2)(c), rules permitting two or more employers, 
whether or not they are in the same industry, to enter into agree
ments to pool their liabilities under this chapter for the purpose of 
qualifying as group self-insurers. With the approval of the commis
sioner of commerce, any employer may el!'clude medical, chiropractic 
and hospital benefits as required by this chapter. An employer 
conducting distinct operations at different locations may either 
insure or self-insure the other portion of operations as a distinct and 
separate risk. An employer desiring to. be exempted from insuring 
liability for compensation shall make application to the commis
sioner of commerce, showing financial ability to pay the compensa
tion, whereupon by written order the commissioner of commerce, on 
deeming it proper, may make an exemption. The commissioner of 
commerce may require further statements of financial ability of the 
employer to pay compensation. Upon ten days written notice the 
commissioner of commerce may revoke the order granting an exemp
tion, in which event the employer shall immediately insure the 
liability. As a condition for the granting of an exemption the 
commissioner of commerce may require the employer to furnish 
security the commissioner of commerce consider.!:; sufficient to insure 
payment of all claims under this chapter. If the required security is 
in the form of currency or negotiable bonds, the commissioner of 
commerce shall deposit it with the state treasurer. In the event of 
any default upon the part of a self-insurer to abide by any final order 
or decision of the commissioner of labor and industry directing and 
awarding payment of compensation and benefits to any employee or 
the dependents of any deceased employee, then upon at least ten 
days notice to the self-insurer, the commissioner of commerce may by 
written order to the state treasurer require the treasurer to sell the 
pledged and assigned securities or a part thereof necessary to pay 
the full amount of any such claim or award with interest thereon. 
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This authority to sell may be exercised from time to time to satisfy 
any order or award of the commissioner oflabor and industry or any 
judgment obtained thereon. When securities are sold the money 
obtained shall be deposited in the state treasury to the credit of the 
commissioner of commerce and awards made against any such 
self-insurer by the commissioner of commerce shall be paid to the 
persons entitled thereto by the state treasurer upon warrants 
prepared by the commissioner of commerce and approved by the 
commissioner of finance out of the proceeds of the sale of securities~ 
Where the security is in the form of a surety bond or personal 
guaranty the commissioner of commerce, at any time, upon at least 
ten days notice and opportunity to be heard, may require the surety 
to pay the amount of the award, the payments to be enforced in like 
manner as the award may be enforced. . 

(2)(a) No association, corporation, partnership, sole proprietor
ship, trust or other business entity shall provide services in the 
design, establishment or administration of a group self-insurance 
plan under rules adopted pursuant to this subdivision unless it is 
licensed to do so by the commissioner of commerce. An applicant for 
a license shall state in writing the type of activities it seeks 
authorization to engage in and the type of services it seeks autho
rization to provide. The license shall be granted only when the 
commissioner of commerce is satisfied that the entity possesses the 
necessary organization, background, expertise, and financial integ
rity to supply the services sought to be offered. The commissioner of 
commerce may issue a license subject to restrictions or limitations, 
including restrictions or limitations on the type of services which 
may be supplied or the activities which may be engaged in. The 
license is for a two-year period. 

(b) To assure that group self-insurance plans are financially 
solvent, administered in a fair and capable fashion, and able to 
process claims and pay. benefits in a prompt, fair and equitable 
manner, entities licensed to engage in such business are subject to 
supervision and examination by the commissioner of commerce. 

(c) 'Ib carry out the purposes of this subdivision, the commissioner 
of commerce may promulgate administrative rules, including emer
gency rules, pursuant to sections 14.01 to 14.70. These rules may: 

(i) establish reporting requirements for administrators of group 
self-insurance plans; 

(ii) establish standards and guidelines to assure the adequacy of 
the financing and administration of group self-insunmce plans; 

(iii) establish bonding requirements or other provisions assuring 
the financial integrity of entities administering group self-insur
ance plans; 
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(iv) establish standards, including but not limited to minimum 
terms of membership in self-insurance plans, as necessary to provide 
stability for those plans; 

(v) establish standards or guidelines governing the formation, 
operation; administration and dissolution of self-insurance plans; 
and 

(vi) establish other reasonable requirements to further the pur
poses of this subdivision. 

Bec. 12. Minnesota Statutes 1986, section 176.185, is amended by 
adding a subdivision to read: 

Subd. 11. [CONTINUING LIABILITY.] Insurers remain liable 
under alfj)olicies of insurance written before January 1, 1990, for 
any injuries occurring before that date. 

Sec. 13. Minnesota Statutes 1986, section 176.185, is amended by 
adding a subdivision to read: 

Subd. 12. [RATES FOR NEW POLICIES.] For policies issued after 
the effective date of this section, including alTrenewals, an insurer 
may not chargd' more than the rates filed with the commissioner of 
commerce, un er section 79.56, that were in effect on Januaryh 
1988. 

Sec. 14. Minnesota Statutes 1986, section 176.221, subdivision 6a, 
is amended to read: . 

Subd. 6a. [MEDICAL, REHABILITATION, ECOJIIOllUC &ECOV 
ER¥, AND IMP-.\IRMENT PERMANENT PARTIAL COMPENSA
TION.] The penalties provided by this sectIOn apply III cases where 
payment for treatment under section 176.135, or rehabilitation 
expenses under section 176.102, subdivisions 9 and 11, eeeaemie 
FeesveFY 6SIH:fleftSatiaB SF iHl}3aiFmeBt or permanent partial com
pensation are not made in a timely manner as required by law or by 
rule adopted by the commissioner. 

Sec. 15. Minnesota Statutes 1987 Supplement, section 176A.02, 
subdivision 1, is amended to read: 

Subdivision 1. [FUND CREATED.] The fund is created as a 
nonprofit independent public corporation for the purpose of insuring 
employers against liability for personal injuries for which their 
employees may be entitled to benefits under chapter 176. The fund 
must be organized as a domestic mutual insurance company. The 
fund shall insure all employers in Minnesota that are required to 
proviaeTrlsuranCe under chapter 176, including the state or muniC
ipal subdivisions or those employers that, bef(ireJ'aiiiliiry1, 1990, 
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gualified as self-insured under section 176.181. The fund shall a.lso 
provide insurance to emjiIOYers who elect coverage under chapter 
176. 

Sec. 16. Minnesota Statutes 1986, section 176A.03, s\lbdivision 2, 
is amended to read: 

Subd. 2. [INSURE WORKERS' COMPENSATION LIABILITY.] 
The fund may shall insure"" every employer that is reguired or 
elects to provide insurance under chapter 176 after December 31, 
ll89, against any workers' compensation claim arising out of and in 
t e course of employment, as fully as any other insurer. 'The fund 
may insure employers who elect coverage under chapter 176. --

Sec. 17. Minnesota Statutes 1987 Supplement, section 176A.08, is 
amended to read: 

176A.08 [EXEMPTION FROM AND APPLICABILITY OF CER
TAIN LAWS.] 

The fund shall not be considered a state agency for any purpose 
including, but not limited to, chapters 13, 14, 15, 15A, and 43A. 
However, the fund shall be subject to sections 179A.01 to 179A.25. 
The insurance operations of the fund are subject to all of the 
provisions of chapters 60A and 60B" and the commissioner of 
commerce has the same powers with respect to the board as the 
commissioner has with respect to a private workers' compensation 
insurer under chapters 60A and 60B, except that the state fund shall 
not be subject to any premium to surplus requirements or to the 
minimum surplus requirements of section 60A.07. Thetund is 
considered an insurer for the purposes of chapters 60C, 72A, 79, and 
176. The fund is subject to the same tax liability as a mutual 
insurance company in this state pursuant to section 60A.15. As a 
condition of its authority to transact business in this state the fund 
shall be a member of the workers' compensation reinsurance asso
ciation and is bound by its plan of operation. 

Sec. 18. [176A.12] [MANDATORY PARTICIPATION.] 

Subdivision 1. [ALL EMPLOYERS MUST INSURE WITH 
FUND.] After December 31, 1989, every employer, including the 
state and its municipal subdivisions, liable under chapter 176 to P!'.Y 
compensation shall insure payment of compensation with the state 
insurance funer--

Subd. 2. [TRANSITION; LOW-RISK EMPLOYERS.] After De
cemoer31, 1988, the fund must insure every employer apPlYillg for 
insurance if the employer has not been liable for workers' compen
satIOn benefits, other than medlCal beneffi8,l'or any inJury or death 
occurring after Decemoer31, 1983. 
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Sec. 19. [176A.13] [EMPLOYERS TO FURNISH INFORMATION; 
ACCESS TO INFORMATION; CONFIDENTIALITY.] , 

Subdivision L [EMPLOYER INFORMATION.] Every employer 
shaIl furnish the manager, upon request, all information required 
Qy him to carry out the purposes of this c~ter. The manager, or 
any person employed1i the manager for L.J; purpose, shall have 
the light to examine uncler oath any employer or officer, agent or 
emp oyee Of ~:,y employer. The manager shall prepare and furnisn 
report forms..Q!: employers subject to thiS chapter. 

Subd. 2. [GOVERNMENT INFORMATION.] Notwithstanding 
theproviSions of any other statute, the manager may receive the 
following information: 

(a) Upon written request to the state tax commissioner: The 
names, addresses and other identifyingmtormation of all businesses 
filin~ state tax returns or receIVing a busmess franchise registration 
certI lcate. 

(b) Upon written application to the commissioner of the depart
ment of~bs and training: The names, addresses and other identi
fytg In ormation of all employing units filin~ reports and 
in ormation pursuant towapter 268, as well as in ormation con
tamed in those reports regarding the number of employees ~ 
ployed and the gross guarterly wages paid & each employing unit. 

Subd . .:t. [CONFIDENTIALITY.] All information acguired Qy the 
commissioner pursuant to subdivision ~ shaIl be used only for 
auditing premium payments and registeringOusinesses. 

Information aC(!uired Qy the manager pursuant to subdivision 1 or 
~ shall be conSI ered private data on individuals under section 
13.02, subdivision ~ or protectea nonpublic data under section 
13.02, subdivision !.:t. 

Sec. 20. [176A.14] [CLASSIFICATION OF INDUSTRIES; AC
COUNTS; EXPERIENCE RATING.] 

Subdivision 1. [CLASSIFICATIONS.] The manager shall classify 
all occupations or industries, in accordance with the nature of the 
busmess and theoegree of hazard. The manager may reclassify sUch 
industries into ~ or classes at any time, and to create addi
tional ~ orcra:sses. The manager m~y make necessary expert 
dltUres to obtain statistical and other in ormation to establish t e 
classes provided for in this sectlo~ -

Subd. ~ [ACCOUNTS.] The manager shall keep an accurate 
account of all money paid or credited to the compensation fund, and 
of the liabihly incurred and disbursements made against same; and 
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an accurate account of all money received from each individual 
SUbscrIber; and of the Iiallffitl incurred and disbursements made on 
account of injuries and deat of the employees of each subSCi'Ther; 
and of the receipts and incurred IwI"lity of each ~ or class. 

In compensable fatal and total permanent disability cases, the 
amount charged against the employer's account shal! be the esti
mated average mcurred loss of such cases to the fund. 

Subd. 3. [PREMIUMS.) The manager shall fix and maintain basic 
rates. of premiums which shall be the lowest possible rates of 
premiums necessary to maintain ~ so1VentwOrkers' compensation 
fund and the creation and maintenance of ."c reasonable surplus in 
each classification, after providing for the payment to matuntyor 
all liability mcurred fur reason of ~ or death to employees 
entitled to benefits unner this chapter. The manager shall use 1': 
method of premium caICiifation consistent with recognizeaaauarial 
prinCIples of workers' compensation insurance. The manager may 
adi,r rates annua!l~, or at other times if necessary to maintain 
fun sOIVellcy, inclu ing adiUstmeirtSilecessary to fund benefits 
incurred ~ bankrupt and delinquent employers. 

Subd. 4. [EXPERIENCE RATING.] Notwithstanding any provi
sion to the contrary in chapter ~ the manager may fix premIUm 
rates pursuant to mwtiple ratmg pTa:ii. levels, not to exceed three 
within ."c smie business classification; the specincrating plan level 
to be aptie IS determined ~ risk factors other than premium size; 
provide, that if a'1. classification has ."c sufficient number of 
employers with consi erable difference in their degrees of hazard or 
experience, the manager m,!?, fix 1': rate for any subscriber of suCh 
classification, based ton ~ emplOyer's el<perience record for ."c 
perio~ not to exceed Ive yeMs ellilmg December 31 of the ylar 
prece ing tne year in which. e rate ~ to be effective; fh'e liabi ity 
part of such record Shall incliiiIe cases that have been acted upon 

. during such eriod, irresllective of the date the injury was received' 
and anYSuliscri er in ~ cassification so rated, whose record for such 
period cannot be obtained, shall be given a rate based upod the 
subscriber's record for any part of sUCh period as mali be deeme jj)lt 
and equitable !>.y the manager. The manager may IX."c reasona e 
minimum and maximum for ana. classification to Wliich this indi
vidual metTiOO of rating is applie , and to add to the rate determlileCI 
from the employer's record such amount as is necessary to liquidate 
any deficit as to create ."c reasonable surjiI'us. 

Subd. 5. [NOTICE TO EMPLOYERS.] The manager must notty 
every employer of any chans in rate. The manager must a so 
furuish each employer annualy, or more often upon re't\uest, a 
statement gitng the name of eachempiOYee who was ~ for an 
injury and·~ amounts so pai'dUiiring the period covered !>.Y the 
statement. 
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Sec. 21. [176A.15) [APPLICATION; PAYMENT OF PREMIUMS; 
PAYROLL REPORT; PREMIUMS; DEPOSITS.) 

Subdivision 1. [PAYMENT.) For the ~urpose of creating a workers' 
comF,ensation funt, each employer w 0iS re;rired to suoscribe to 
the und or who e ects to subscribe tothe fun , shall ~ premiums 
CaIculated as ~ percentage of the eriipToyer's payroll at the rate 
determined ~ the manager. Atthe time each employer su1iScrlbes 
to the fund, the employer shaIT suomit an app\lcation required ~ 
the manager lmd prepay ~ premium ~ to the first Yd"s . 
estimated premium ga)ment. The minimum premium to be~ ~ 
any employer shall -..!!. 40. . 

Thereafter, premiums shall be Pjid annually on or before the last 
dl:r of the premium year, andSiia I be the prescribe~ntage of 
~ total earnings of all eiiipfoyees during the preceding year. 

At the time each premium' is paid, every subscribing employer 
shaIl make ~ payroll report to The manager for the preceding year. 
The mana~r may audit eachemplo:)',"r annually to determine 
Wllether s lcient premium was paId. l'he report shall be on the 
form prescribed !ir the manager. 

Subd. 2. [ACCOUNTS.) All premiums and premium deposits 
reijiiITed to be paiK ~ this cnapter shall be /laid ~ the employers to 
the fund, which s all maintain record of ~ sums so received. 

Sec. 22. [176A;16) [DELINQUENCY; DEFAULT; REINSTATE
MENT; PAYMENT OF BENEFITS; NOTICE TO EMPLOYEES;) 

Subdivision .1 [DELINQUENCY)· Failure of an employer to 
timely ~ premium, to timely file ~ payroll report, or to maintain 
an adequate premium deposit, shall cause the employer's account to 
become delinquent. No employer will be declared delinquent or be 
assessed any penalty !f the manager determines that such delin
quency has been caused ~ delays in the administration OitIle fund. 
The manager. shall in wntmg, within 60 days of the eilclof the 
premIUm year; nf!\ify all delinquent emplOyers of Their dMnquency 
and demand the ling of the deliniltent payroll repo, and payment 
of delinquent remiums', or insUtJ.cient deposits an any interest 
owed, before t e end of the third month following the end of the 
precedmgpTemTum year.- -'--. --- -- -- - -

Subd. 2. [NOTICE OF DELINQUENCY.) The notification of 
denn:feilCY shall explain the legalconsequeiiCe of subsequent 
defau t l>y empIOyers '"!'9uired to subscribe to the fund, and the 
effects ~tennination of any electing employe?s account. 

Subd. 3. [FAILURE TO RESOLVE DELINQUENCY.) An em
ployer. WhO fails to resolve ~ delinquency within the prescrioea 
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period under subdivision 1, shall be in default. In addition to being 
subject tothischa1f,ter, the employer shall be deemed an uninsured 
employer under c apter 176, subject to all penalties and other 
provisions of that chapter. 

Subd. 4. [REINSTATEMENT.] Any employer, who iE; required to 
suOSCiWe to the fund and subsequently defaults, or who elects to 
subscribe and ,~terminated, shall be restored immediatelli to the 
benefits and protection of chapter 176 upod the filing of "'--- delin
quent payroll and other reports require !.>.Jr the manager and 
payment into the fund of all unpaid premIUms, an adequate pre
mium deposit, accrued interest and claims losses paid during the 
period of delinquency and default. The penalty for interest arur 
claims losses paid !.>.Jr the fund during the period of delinquency and 
default shall not exceed an amount equa to 50 percent of the 
premium otherwise due and owing for the period of delinquency and 
default for the perIOd offive years immediately before receipt of the 
application for reinstatement. The manager may reinstate an em
ployee under the terms of a repayment agreement; provided that the 
repaymentagreeiiienf is null and void, and the employer shall be 
denied the benefits andprotection of chapter 176 effective from the 
date that such employer'S account originally became delinquent, !! 
the employer fails to make scheduled payments under the repay
ment agreement, to timely J"IY current premiums or to restore the 
premium deposit to the required amount !.>.Jr the end of the repay
ment period. The manager shall prescribe the form and information 
needed on applications for reinstatement. 

Subd. 5. [EMPLOYEE PROTECTION.] No employee of an em
ployer required !.>.Jr this chapter to subscribe to the state insurance 

. fund shall be denied benefits provided by. chapter 176 because the 
employer failed to subscribe or because the employer's account is 
either delinquent or in default. For injuries after December 31, 
1989, such employees or employee de~endents, shall be paid com
pensation from the fund, rather than t e special compensation fund. 

Subd. 6. [RIGHT OF ACTION.] The provisions of chapter 176 Or 
176A shall not deprive any individWU of any cause of action which 
has accrued as " result of an injury Or death which occurred during 
any period of delinquency not resolved in accordance with the 
provisions of this section, or after the failure to comply with the 

. terms of a repayment agreement. 

Subd. ''i, [WITHDRAWAL'] Upon withdrawal from the fund Or 
termination of election of any employer, the employer shall be 
refunded any balance due. 

Subd. 8. [NOTICE.] The manager shall notify the commissioner of 
labor and industry, who shall notify the employees of any employer 
that the employer is no longer insured !.>.Jr the fund. The notice shall 
specify that the employer is delinquent under the workers' compen-
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sation law; and, in the case of employers required ~ this chapter to 
subscribe and P!'Y premiums to the· fund, that the delinquent 
employer may ~ liable to employees for injuries under either 
workers' compensation law or common law or statute; and, in the 
case of employers not re%uired ~ this chatter to subscribe alld P!'Y 
premiums to the fund, ut voluntarily e ecting, that neither the 
employer nor the employees of such employer are protected !iY the 
workers' compensation law as to any injYR sustained after the date 
specified in said notice. SUCh notice sha be in the ~ prescribed 
!iY the commIssioner and must be posted in "" conspIcuoUS place at 
the employer's principal place of employment. 

Sec. 23. [176A.17] [PREMIUMS FROM DEFAULTING EMPLOY
ERS; CIVIL REMEDIES; SECRETARY OF STATE TO WITHHOLD 
CERTIFICATES OF DISSOLUTION.] 

Subdivision 1. [CIVIL ACTION.l The fund may commence a civil 
action against an employer who, after due notice, defaults In any 
payment required ~ this cnapter. !!JUdgment ~ against the 
employer the employer shall P!'Y the costs of the action. 

Subd. ~ [LIENS.] Any pa~ment and interest thereon due and 
unpaid under this chapter ~ all be "" personal oblIgation of the 
employer and shall, in adilffiOn thereto, be "" lien enforceable 
against all the property of the employer. 

Subd. 3. [INSOLVENCY] !f "" business subject to the payments 
under this chapter shall be operated in connection with "" receiver
ship or insolvency proceeding in any Minnesota court, the court 
under whose direction such business ~ operated shan make provic 

sians, so far as the assets in administration will permit, for the 
regular payment of such payments as the same became due. 

SuM. 4. [CERTIFICATE OF DISSOLUTION.] The secretary of 
state of this state shall withhold the issuance of any certificate Of 
dissolution or withdrawal in the case of any corporation organized 
under the laws of this state or admitted to do business in this state, 
until llOtit'leil~ the state Insurance fund that all payments and 
interest owed by tIle corporation has been faid or that provision 
satisfactory to the manager has been made or payment. 

Subd. 5. [EQUITABLE RELIEF.] !f an employer required' to 
subscribe to the fund defaults in payments of premium, premium 
deposit, or interest and the manager has been unable to collect such 
payments liy civil remedies, the manager may bring an action to 
enjoin such employer from continuing to carbY on the business in 
which 'Such liability was incurred; provided, t at the manager may, 
as an alternative, re%uire such delinquent employer to file "" bond in 
the form prescribed QY the manager with satisfactory surety in an 
amount not less than 50 percent more than the payments and 
interest due. 



63rd Day] THURSDAY, MARCH 3, 1988 8121 

Sec. 24. [REPEALER.] 

Minnesota Statutes 1986, sections 176.011, subdivision 26; 
176.101, subdivisions 3a, 36, ~ 3d, 3e, 3f, ~ 3h, 3i,.lli., 3k, 31, 3m, 
3n, 30, ~.::!9., 3s, and 3t; and 176.105, are repealed. . 

Sec. 25. [EFFECTIVE DATE.] 

Sections 8, 9, and 13 are effective the day following final enact
ment. The remaining sections are efIect1ve October 1, 1988." 

Delete the title and insert: 

''A bill for an act relating to workers' compensation; regulating 
eligibility for benefits; providing a single type of benefit for perma
nent partial disabilities; requiring all employers to purchase work
ers' compensation insurance from the state insurance fund; 
amending Minnesota Statutes 1986, sections 79.252, by adding a 
subdivision; 176.021, subdivision 3; 176.061, subdivision 10; 
176.101, subdivisions 1,2, 3r, and by adding a subdivision; 176.102, 
subdivision 9; 176.136, subdivision 1; 176.181, subdivision 2; 
176.185, by adding subdivisions; 176.221, subdivision.6a; 176A.03, 
subdivision 2; Minnesota Statutes 1987 Supplement, sections 
176.179; 176A.02, subdivision.1; and 176A.08; proposing coding for 
new law in Minnesota Statutes, chapter 176A; repealingMinnesota 
Statutes 1986, sections 176.011, subdivision 26; 176.101, subdivi
sions 3a, 3b, 3c, 3d, 3e, 3f, 3g, 3h, 3i, 3j, 3k, 31, 3m, 3n, 30, 3p, 3q, 3s, 
and 3t; and 176.105." 

With the recommendation that when so amended the bill pass. 

The report was adopted. 

Otis from the Committee on Economic Development and Housing 
to which was referred: 

H. F. No. 2063, A bill for an act relating to housing; providing a 
definition; authorizing certain refinancing; providing for reserva
tion of low-income housing credits; amending Minnesota Statutes 
1986, sections 462A.03, by adding a subdivision; 462A.05, by adding 
a subdivision; and 462A.07, subdivisions 14 and 15; Minnesota 
Statutes 1987 Supplement, section 462A.222, subdivision 2. 

Reported the same back with the following amendments: 

Page 1, line 15, delete "Public Law Number 93-638," and insert 
"United States Code, title 25, seciloil4506" 

Page 1, line 16, delete "section 4" 
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With the recommendation that when so amended the bill pass. 

The report was adopted. 

Munger from the Committee on Environment and Natural Re
sources to which was referred: 

H. F. No. 2092, A bill for an act relating to environment; autho
rizing sanitary districts to apply for and receive assistance from the 
waste management board for certain solid waste programs; amend
ing Minnesota Statutes 1986, section 115A.50; and Minnesota 
Statutes 1987 Supplement, section 115A.49. 

Reported the same back with the recommendation that the bill 
pass. 

The report was adopted. 

Sarna from the Committee on Commerce to which was referred: 

H. F. No. 2095, A bill for an act relating to the office of the 
secretary of state; providing for the simplification of various filings 
with that office; eliminating certain filings; eliminating the require
ment that documents be notarized, verified, oracknowledged; reduc
ing the number of signatures required; setting fees for copies of 
documents filed with the office of the secretary of state; permitting 
the correction of documents; setting fees for various filings; allowing 
the annual registration to fulfill the requirement that an active 
status report be filed; conforming the business corporation act to the 
uniform fraudulent conveyances act; increasing the penalties for 
failure to file an assumed business name; changing the time period 
during which audits of legal newspapers may occur; amending 
Minnesota Statutes 1986, sections 5.12; 300.025; 300.49; 302A.115, 
subdivisions 1 and 7; 302A.551, subdivision 3; 302A.821, subdivi
sion 1; 303.06; 303.10, subdivision 2; 303.11; 303.14, subdivisions 1 
and 3; 203.16, subdivision 3; and by adding a subdivision; 306.70; 
306.74; 308.06; 308.14, subdivisions 2 and 4; 308.15, subdivisions 1 
and 4; 308.59; 317.04, subdivision 3; 317.08, subdivision 1; 317.27, 
subdivisions 1 and 5; 317.33; 317.35; 317.45, subdivision 4; 318.02, 
subdivision 1; 322A.12; 322A.14; 322A.73; 322A.74; 333.01; 
333.055, subdivision 4; 333.06; 333.20, subdivision 2; 333.22, subdi
vision 2; 333.23; Minnesota Statutes 1987 Supplement, sections 
302A.011, subdivision 11; 302A.139; 302A.615, subdivision 1; 
308.58, subdivision 2; 322A.70; and 331A.02, subdivision 1; propos
ing coding for new law in Minnesota Statutes, chapter 5. 

Reported the same back with the following amendments: 

Page 5, line 13, delete "$35" and insert "$25" 
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Page 10, line 31, after "file" insert "either (a)" 

Page 10, line 34, after the comma insert "or (b) with the secretary 
of state," 

Page 32, after line 30, insert: 

"Sec, 44. Minnesota Statutes 1986, section 333.055, subdivision 1, 
is amended to read: 

Subdivision 1. Filing of a certificate hereunder shall be effective 
for a term of ten years from the date of filing and upon application 
filed within the six month period prior to the expiration of such term 
or a renewal thereof, on a form prescribed by the secretary of state, 
the certificate may be renewed for additional ten year terms. A 
renewal fee as specified herein, payable to the secretary of state, 
shall accompany the application for renewal. 

The secretary of state shall notify each peFSeft tHffig business 
holding a certificate hereunder of the necessity of renewal thereof by 
writing to the last known address of the peFSeft business at least six 
months prior to the certificate's expiration date." 

Renumber the sections in sequence 

Amend the title as follows: 

Page 1, line 28, delete the first "subdivision" and insert "subdivi
sions 1 and" 

With the recommendation that when so amended the bill pass. 

The report was adopted. 

Simoneau from the Committee on Governmental Operations to 
which was referred: 

H. F No. 2109, A bill for an act relating to state lands; authorizing 
private sale of tax-forfeited land in St. Louis county. 

Reported the same back with the recommendation that the bill 
pass and be placed on the Consent Calendar. 

The report was adopted. 
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Munger from the Committee on Environment and Natural Re
sources to which was referred: 

H. F. No. 2182, A bill for an act proposing an amendment to the 
Minnesota Constitution by adding a section to article XI; establish
ing a Minnesota environment and natural resources trust fund; 
providing implementing legislation; creating a legislation commis
sion and an advisory committee; proposing coding for new law as 
Minnesota Statutes, chapter 115C. 

Reported the same back with the following amendments: 

Delete everything after the enacting clause and insert: 

"Section 1. [CONSTITUTIONAL AMENDMENT PROPOSED.] 

Subdivision 1. [AMENDMENT.) The following amendment to the 
Minnesota Constitution, adding a section to article XI, g; proposed to 
the people. IT the amendment g; adopted, the section will read as 
follows: 

Sec. 14. A Minnesota environment and natural resources trust 
fund is estaolished that annually shall receive state approfriatlOi1s; 
illcluding two cents ~ pack from taxes on cigarettes, unti the year 
2015, at which time state appropriations to the fund must cease. 
State contrl6iitions to the fund may not exceeTI1,OOO,ooo,oOO. 

Subd. ~ [SUBMISSION TO VOTERS.] The proposed amendment 
must be submitted to the people at the 1988 general election. The 
question submitted shall be: 

"Shall the Minnesota Constitution be amended to establish a 
Mm:ne80taenVlronment and natural resources trust fund that shall 
receive state appropriations until the year 2015? ------

yes ........ . 
No. ~~~~~~~~" -----------

Sec. 2. [115C.01]lFINDINGS.] 

The legislature finds that all Minnesotans share the responsibil
!!Y to ensure wise stewardshi~ of the state's environment and 
natural resources for the bene It of current citizens and future 
generations. Proper management 01 the state's enviroinru:mt and 
natural resources includes and requires roresight, planning, and 
long-term activities that allow the state to preserve its high quality 
environment and ·provides for wise use of its natural resources. The 
legislature also finds that to undertake such activities properly, a 
long-term, consistent, and stable source of funding must be pro
Vided. 
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Sec. 3. [115C.02] [DEFINITIONS.] 

Subdivision 1. [APPLICABILITY] The defmitions in this section 
"l'E!Y to sectIOns 2 to 13. -- --

Subd. 2. [ADVISORY COMMI'ITEE.] "Advisory committee" 
means the advisory committee created in section 7. 

Subd. 3. [COMMISSION.] "Commission" means the Minnesota 
,future resources commission created in section 6. -

Subd. 4. [TRUST FUND.J "Trust fund" means the Minnesota 
enVITOilment and natural resourcestrust fun~ --- ------

Sec. 4. [115C.03] [PURPOSE AND INTENT OF TRUST FUND.] 

Subdivision!:. [PURPOSE.] The purpose of the Minnesota envi
ronment and natural resources trust fund is to ensure that the 
environment and natural resourcesof the state will be protectea, 
conserved, preserved and enhanced for current citizens and for 
future generations. Expenditures from the trust fund must be made 
only for activities that provide or contrIbute to long-term protection, 
conservation, sreservation, or enhancement Of the state's air; water, 
land, fish, wil ife, native vegetation, and other natiiraIresource8. 

Subd. 2. [INTENT.J It i,; the intent of the legislature that the trust 
fund not be used as ~ substitute for traditional sources of funding 
environmental and natural resources activities, but that the trust 
fund supplement those traditional sources, includlllg those sources 
used to support the categories established in section 9, subdivision 1. 
The trust fund must be used to primarily support activities whose 
benefits become available only over an extended period of time. 

Sec. 5. [1l5C.04] [TRUST FUND ACCOUNT.l 

Subdivision 1. [ESTABLISHMENT OF ACCOUNT AND IN
VESTMENT.] A Minnesota environment and natural resources 
trust fund, under article XI, section 14, of the Minnesota Constitu
tion, rrapproVed .~ tbe voters in the 1988 general election, is 
established as an account in the state treasury. The commissioner of 
finance shall credit to the trust fund ail amounts authorized under 
section 1 and shall ensure that trust fund money i,; investea under 
section llA.24. All money earned ~ the trust fund must be credited 
to the trust fund account and remains available until expended. The 
prllicipal of the trust fund and any unexpended interest must be 
invested and reinvested !i.Y the state board of investment. The trust 
fund earns its proportionate share of the total annual state mvest
ment income. 

Subd. 2. [REVENUE.] Revenue collected in accordance with this 
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section must be deposited monthly in the trust fund account. 
Nothing lnSections 1 to 14 limit the source of contributions to the 
trust fund. - - -- - --- - -

Subd. 3. [GIFTS AND DONATIONS.] Gifts and donations, includ
i!!g land or interests in land, may be· made to the trust fund. Gifts 
and donations must be disposed of for cash as soon as tlieboard 
prudently can riiaXlmne the value orille gift or dOiUitiOn. Gifts and 
donations of marketable securities may remain in their present 
form or be disposed of for cash at the option of the commission. The 
cash receipts of gifts and donations of cash or capital assets and 
marketable securities turned into cash must be credited immedi
ately to the principal of the trust fund. The present value of 
marketablesecurities obtained as gifts and donations must be 
considered as part of the trust fund an.d any earnings generatea 
must be treated as an earning of the trust fund. 

Subd. 4. [TRANSFER OF' BALANCES.] After June 30, 1989, 
baraiiCes remaining in the Minnesota resourcesrund under sectWn 
297.13, subdivision 1, must be transferred to the trust fund account 
created !l,y subdivision 1. 

Subd. 5. [AUDITS REQUIRED.] (a) The Minnesota future re
sources commission shall select a certineo public accot:rntant to 
annually audit the trust fund. The audit must be gib1n to the 
governor and the legislature and be available to the ~ 

(b) The legislative audit commission shall audit trust fund expen
ditures to ensure that the money ~ spent for the purposes provided 
in the commission's budget plan. 

Sec. 6. [115C.05] [MINNESOTA FUTURE RESOURCES COM
MISSION.] 

A Minnesota future resources commission of 16 members, consist
~ of the chairs of the house and senate committees on environment 
and natural resources, the chairs of the house appropriations and 
senate finance committees, S1xli1embers of the senate appointed I>,y 
the'majority leader and six members of the .house appointed I>,y the 
speaker, shall develop a budget plan for expenditures from the' trust 
fund and shall adopt" strategic plan as provided in section 9. At 
least two members from the senate and two members from the house 
must be lromthe minority caucus. Meffibers are entitled to reim
bursement for I""" diem exptmses plus travel expenses incurred in 
the services of the commission. The commission may a~opt bylaws 
and operating procedures to fulfill their duties under t is act. 

Sec. 7. [115C.06] [ADVISORY COMMITTEE.] 

An advisory committee of 15 members, consisting of the commis-
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sioners of natural resources, the pollution control agency, the 
department of health, and the state plannmg agency; the chairSOl' 
the waste management board, the environmental quality board, and 
the board of water and ,sOlI resources; ~ representative of the 
University of Minnesota or the state university system appointed by 
the governor; and seven citizen members appomted by the governor, 
with not more than three from'the seven-county metropolitan area, 
shall advise the Minnesota future resources commission on project 
proposals to receive funding from the trust fund and the develop
ment of budget and strategic plans. (";ffizen members shall be 
appointed so that the following interests are represented: ' 

(1) environment; 

(2) fish and wildlife; 

(4) business; and 

(5) agriculture. 

The governor's appointees must be confirmed 2Y the senate. The 
membership terms, compensation, removal, and filling of vacancies 
for citizen members of the advisory committee are governed 2Y 
section 15.0575. Notwithstanding section 15.06, subdivision 6, 
members of the advisory committee may not aeIegate their respon
sibilities to any other person. 

Sec .. 8. [1l5C.07] [RESOURCES CONGRESS.] 

The advisory committee must convene !"o resources congress at 
least once every biennium. The congress must be open to all 
interested individuals. The purpose of the congress i;; to collect 
public input necessary to allow the Minnesota future resources 
commission, with the advice of the advisory committee, to develop a 
strategic plan to guide expenditures from the trust fund. The 
congress also may be convened to receive and review reports on trust 
fund projects. 

Sec. 9. [1l5C.081 [TRUST FUND EXPENDITURES; EXCEP
TIONS; PLANS.] 

Subdivision!.: [EXPENDITURES.] Money in the trust fund may 
be spent for: 

(1) research that contributes to increasing the effectiveness of 
protecting or managing the state's enVIronment or natural re
sources; 



8128 JOURNAL OF THE HOUSE [63rd Day 

(2) collection and analysis of information that assists in develop
~ the state's environmentaiand natural resources policies; 

(3) enhancement of public education, awareness, and understand
!gg necessary for the protection, conservation, restoration, and 
enhancement of air, land, water, fish, wildlife, and other natural 
resources; 

(4) the reinvest in Minnesota program as provided in section 
84.95,subdivision 2; 

(5) capital projects for the preservation and protection of unique 
natural resources; and 

(6) activities that preserve or enhance fish, wildlife, and other 
natural resources that otherwise may be lost forever to the citizens 
of Minnesota. 

Subd. 2. [EXCEPTIONS.] No expenditure from the trust fund may 
be made for: 

(1) purposes of environmental compensation and liability under 
chapter 115B; 

(2) purposes of municipal water pollution control under the 
authority of chapters 115 and 116, including combined sewer 
overflow under section 116.162; or 

(3) costs associated with the decommissioning of nuclear power 
plants. 

Subd. 3. [STRATEGIC PLAN REQUIRED.] (a) The commission 
shall adopt a strategic plan for making expenditures from the trust 
fund, including identifying tile priority areas for funarng for the 
next SIX years. The strategic plan must be updated every two years. 
Project proposals inconsistent with the strategic plan are not 
eligible tor funding from the trust fund. 

(b) The advisory committee shall develop the initial outline of the 
plan, taking into consideration the categories established in subdi
vision .!:. The adviso~ committee shall place an outline of the 
strategic t1an before te resources congress for review and comment 
and deve op " draft strategic plan based on comments made by the 
resources congress before submitting i! to the commission for 
approval. 

(c) The commission may accept or modify the draft of the strategic 
plan SiiDmitted to it. ~ the advisory committee before voting on the 
plan's adoption. 
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Subd. 4. [BUDGET PLAN.] (alFunding may be provided only for 
those projects that meet the categories established in sulxhvision 1. 

(b) Projects submitted to the commission for funding must be 
referred to the advisory committee for recommendation, except that 
research proposals first must be reviewed !>.Y: the peer review panel 
created in this section. The advisory committee must reviewal 
project proposals for funding and make recommendations to the 
commission on whether: 

0) the projects meet the standards and funding categories set 
forth in sections ~ to 13; 

(2) the projects duplicate existing federal, state, or local projects 
being conducted within the state; and . -----

(3) the projects are consistent with the most recent strategic plan 
adOpted !>.Y: the commission. 

(c) The commission must adopt" budget plan to make expendi
tures from the trust fund for the purposes provided inSU6division 1. 
The budget plan must be submitted to the governor for inclusion in 
the biennial budget and supplemental budget submitted to the 
legislature. 

(d) Expenditures from the trust fund are subject to approval!>'y: the. 
legislative appropriations process and approval !>.Y: the governor, 
except that individual projects must be approved or not approved in 
their entirety and new projects may not be added. Funding for ai? 
project not approved !>.Y: the governor and the legislature must --" 
returned to the trust fund account and remains available until 
expended.- - -- --

Subd. 5. [PUBLIC MEETINGS.] All advisory committee and 
commission meetings must be open to the pUblic. The commissum 
shall attempt to meet at least once in each of the state's congres
sional districts during eachlilennium. 

Subd. 6. [PEER REVIEW.] (a) Research proposals must include a 
stated purpose, timeline, potential outcomes and an expfanation 01 
the need for the research. All research proposals mustbe reviewed 
~ ~ peer review panel before receiving an appropriation from the 
trust fund. ----

In conducting these reviews, the peer review panel shall: 

(1) comment on the methodolofli proposed and whether it can be 
expected to yield appropriate an useful information and data; 
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(2) comment on the need for the research and about similar 
existing informationavalIiihle, if any; 

(3) comment on whether the research proposed meets the catego
ries of subdivisIon 1; and 

(4) report to the commission. and advisory committee on clauses (1) 
to (3). 

(b) The peer review panel also must review completed research 
proposals that have received an appropnation from the trust fund 
and comment and report upon whether the prqject reached the 
intended goals. 

Subd. 7. [PEER REVIEW pANEL MEMBERSHIP] (a) The peer 
review panel must consist of at least five but not more than !l 
iileill1:lers who are knowledgeable in ;.:eneral research methods, 
mcluding but not limited to the areas of air qualiW research, water 
research, fish and wildlife management researc , environmental 
health research, and soil conservation research. 

(b) Members of the peer review panel shall be selected by the 
commission andServe four-year staggered terms according to sec
tIon 15.059. The commission may select additional temporary mem
bers for any research proposal deemed to be too technical for 
adequate peer review Ily the panel in paragraph (a). Members of the 
peer review panel shall elect " chair every two yeirs, who shall be 
responsible for convening meetings of the pane as often as !§. 
necessary to fulfill its duties as prescribedlli this section. Compen
sation of panel members ~ goveru"ed by section 15.059, subdivision 
3. 

Sec. 10. [J 15C.09] [ADMINISTRATION.] 

Subdivision 1. [ADMINISTRATIVE AUTHORITYl The commis
sion may appomt legal and other personnel and consultants neces
sary to carry out their functions and duties as well as those of the 
advisory committee. Permanent employees shall be in the unclassi
fied service. In addition, the commission may request staff assis
tance and data from any other agency of state government as needed 
for the execut~of the responsibilities of the commission and 
advisory committee and an agency must promptly furnish it. . 

Subd. 2. [ADMINISTRATIVE EXPENSE.] (a) For the first five 
years of Operation, the commission shall subriiJt to theTegISIatille 
for approval" budget plan that contains" reasonable amount for 
administrative expenses of the commission and advisory committee. 
The administrative expenses of the commission and advisory com
mittee shall be paid from the general fund until June 30, 1990. 
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(b) For the sixth year and thereafter, the expenses of the commis
sion and advisory committee combined may not exceed an amount 
equal to two percent of the total interest earned !Jy the trust fund in 
the preceding fiscal year. 

(c) The commission and the. advisory committee must include 
theiraaministrative expense in the budget plan subillitied to the 
governor or the legislature. 

Subd. 3. [CONFLICT OF INTEREST. I A commission member, 
adVISory committee member, peer review panelist, or an employee of 
the commission, may not participate in or vote on ~ decision of the 
commission, advisol committee, or peer review panel relating to an 
organization in whlc the member, panelist, or employee has either 
~ direct or indirect personal financial interest. While serving on the 
legislative commission, advisory committee, or peer review panel, or 
being an effiHloyee of the commission, ~ person shall avoid any 
potential con iet of interest. 

Subd. 4. [REPORTS REQUIRED.] The commission shall, by July 
.! of each even-numbered year, submit a report to the governor, the 
chairs of the house appropriations and senate finance commIttees 
and the chairs of the house and senate committees on environment 
and iUlturaJresourc8s. Copies of the report must be available to the 
pUblic. The report must include: . 

(1) ~ copy of the current strategic plan; 

(2) ~ description of each project receiving money from the trust 
fund during the preceding two years; 

(3) ~ summary of any research project completed in the preceding 
two years; 

(4) recommendations to implement successful projects and pro
grams into ~ state agencY's standard operations; 

(5) to the extent known !Jy the commission, descriptions of the 
projects anticipated to be supported !Jy the trust fund during the 
next two years; 

(6) the source and amount of all revenues collected and distributed 
by thecoliii1llsSion,including all administrative and other expenses; 

(7) ~ description of the trust fund's assets and liabilities; 

(8) ~ list of all gifts and donations with ~ value over $1,000; and 

(9) ~ ""P,Y of the most recent certified financial and compliance 
audit. 
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Sec. 11. [115C.I0] [ROYALTIES, COPYRIGHTS, PATENTS.] 

The trust fund owns and shall take title to that percentage of ~ 
royaIty, copyright, or patent resulting from ~ project supported by 
the trust tuna equal to the percentage of its total funding provided 
~ the trust fund. Cash receipts resulting from a royalty, copyright, 
or patent, or the sale of the trust fund's righjs to ~royalty, 
copyright, or f,atent, must be immediately deposite inthe principal 
of the trust undo At its discretion, the commission may vote to 
relinquish the ownership or rIghts to a royalty, copyright, or patent 
resulting from ~ project supported ~ the trust fund to the project's 
proposer after the time as the amount of the original grant or loan, 
plus interest, has been repaid to the trust .fund. This must be done 
before including the project in the budget plan submitted to the 
legislature and the governor under section §!.: 

Sec. 12. [115C.ll] [AVAILABILITY OF FUNDS FOR DISBURSE
MENT.] 

The following sums are annually available from the Minnesota 
environment anOnaturalresources trust fund for the budget plan 
developed ~ the commission, subject to legislative appropriation as 
provided in section 9, subdivision 4: 

(1) interest earnings from the trust fund generated in the preced
i!!g year; 

(2) (a) during the first fiscal year following the effective date of 
sections ~ to 13, ll.P to 25 percent of the. revenue deposited in the 
trust fund; 

(b) during the second year following, ll.P to 20 percent of the 
revenue deposited in the trust fund the preceding year; 

(c) during the third year following, ll.P to 15 percent of the revenue 
deposited in the fund the previous year; 

(d) during the fourth year following, ll.P to ten percent of the 
revenue deposited in the fund the previous year; and 

(e) in the fifth year following, ll.P to five percent of the revenue 
deposited in the fund the previous year. 

Any funds not expended in the biennium they become available 
must be returned to the principal of the trust fund. 

Sec. 13. [115C.12] [NATURAL RESOURCES LOAN PROGRAM.] 

. Subdivision h [LOANS AUTHORIZED.] When the principal of 
the trust fund equals or exceeds $250,000,000, the commission may 
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vote to set aside not more than five ~ercent of the principal of the 
trustfund in a natural resources oan account for investment 
Pili'Poses:'I'he purpose of thIs account is to after below market rate 
interest loans to local units of government for the purposes of' water 
system improvements or emergency environmental protection, or 
both, including wastewater treatment, dean-up, and other· Th'
grams consistent with the criteria established !:>.y section 9. __ e 
interest on "'" loan shall be calculated on the declining balance at a 
rate four percentage points below the secondary market yield or 
one-year United States treasury bills calculated according to section 
549.09, subdivision h paragraph (c). An eligible project must prove 
that existing federal or state loans or grantr have not beenaaequate 
for the emergency pur/dose. The amount Q... the loan, including the 
interest, must be repai to the trust fund. 

Subd. 2. [APPLICATION AND ADMINISTRATION.] The com
mlSsilln must adopt "",procedure for the issuance of thenafiITaI 
resource loans. The commIssion also must ensure that the loan 
account iE;adffiiillSfered according to .its hdiiClai'Y stamliii'ds and 
requirements. 

Subd . .:L [EXCEPTION INAPPLICABLE.] The exception noted in 
section 9, subdivision 2, clause ~ does not -"'PP!.Y: to loans issued from 
the natural resourcesToan accou~- -----.---

Sec. 14. Minnesota Statutes 1987 Supplement, section 116C.69, 
subdivision 3, is amended to read: 

Subd. 3. [FUNDING; ASSESSMENT.] The board shall finance its 
base line studies, general environmental studies, development of 
criteria, inventory preparation, monitoring of conditions placed on 
site certificates and construction permits, and all other work, other 
than specific site and route designation, from an assessment made 
quarterly, at least 30 days before the start of each quarter, by the 
board against all utilities with annual retail kilowatt-hour sales 
greater than 4,000,000 kilowatt-hours in the previous calendar year. 

Until June 30, 1992, the assessment shall also include an amount 
sufficient to cover 60 percent of the costs to the pollution control 
agency of achieving, maintaining, and monitoring compliance with 
the acid deposition control standard adopted under sections 116.42 
to 116.45, reprinting informational booklets on acid rain, and costs 
for additional research on the impacts of acid deposition on sensitive 
areas published under section 116.44, subdivision 1. The director of 
the pollution control agency must prepare a work plan and budget 
and submit them annually by June 30 to the pollution control 
agency board. The agency bOllrd must take public testimony on the 
budget and work plan. After the agency board approves the work 
plan and budget they must be submitted annually to the legislative 
commission on l\iiBBeseia reSal;l'feeS waste management for review 
and recommendation before an assessment is levied. Each share 
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shall be determined as follows: (1) the ratio that the annual retail 
kilowatt-hour sales in the state of each utility bears to the annual 
total retail kilowatt-hour sales in the state of all these utilities, 
multiplied by 0.667, plus (2) the ratio that the annual gross revenue 
from retail kilowatt-hour sales in the state of each utility bears to 
the annual total gross revenues from retail kilowatt-hour sales in 
the state of all these utilities, multiplied by 0.333, as determined by 
the board. The assessment shall be credited to the special revenue 
fund and shall be paid to the state treasury within 30 days after 
receipt of the bill, which shall constitute notice of said assessment 
and demand of payment thereof. The total amount which may be 
assessed to the several utilities under authority of this subdivision 
shall not exceed the sum of the annual budget of the board for 
carrying out the purposes of this subdivision plus 60 percent of the 
annual budget of the pollution control agency for achieving, main
taining, and monitoring compliance with the acid deposition control 
standard adopted under sections 116.42 to 116.45, for reprinting 
informational booklets on acid rain, and for costs for additional 
research on the impacts of acid deposition on sensitive areas pub
lished under section 116.44, subdivision 1. The assessment for the 
second quarter of each fiscal year shall be adjusted to compensate for 
the amount by which actual expenditures by the board and the 
pollution control agency for the preceding fiscal year were more or 
less than the estimated expenditures previously assessed. 

Sec. 15. Minnesota Statutes 1986, section 290.431, is amended to 
read: 

290.431 [NONGAME WILDLIFE CHECKOFF.] 

Every individual who files an income tax return or property tax 
refund claim form may designate on their original return that $1 or 
more shall be added to the. tax or deducted from the refund that 
would otherwise be payable by or to that individual and paid into an 
account to be established for the management of nongame wildlife. 
The commissioner of revenue shall, on the income tax return and the 
property tax refund claim form, notify filers of their right to 
designate that a portion of their tax or refund shall be paid into the 
nongame wildlife management account. The sum of the amounts so 
designated to be paid shall be credited to the nongame wildlife 
management account for use by the nongame program of the section 
of wildlife in the department of natural resources. All interest 
earned on money accrued in the nongame wildlife management 
account shall be credited to the account by the state treasurer. The 
commissioner of natural resources shall submit a work program for 
each fiscal year and semiannual progress reports to the legislative 
eemmissiea eft Minnesota future res'ources commission in the form 
determined by the commission. None of the money provided in this 
section may be expended unless the commission has approved the 
work program. 
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The state pledges and agrees with all contributors to the nongame 
wildlife management account to use the funds contributed solely for 
the management of nongame wildlife projects and further agrees 
that it will not impose additional conditions or restrictions that will 
limit or otherwise restrict the ability of the commissioner of natural 
resources to use the available funds for the most efficient and 
effective management of nongame wildlife. 

Sec. 16. Minnesota Statutes 1987 Supplement, section 297.13, 
subdivision 1, is amended to read: 

Subdivision 1. rCIGARETTE TAX APPORTIONMENT.] Revenues 
received from taxes, penalties, and interest under sections 297.01 to 
297.13 and from license fees and miscellaneous sources of revenue 
shall be deposited by the commissioner of revenue in a separate and 
special fund, designated as the tobacco tax revenue fund, in the state 
treasury and credited as follows: . 

(a) first to the general obligation special tax bond debt service 
account in each fiscal year the amount required to increase the 
balance on hand in the account on each December 1 to an amount 
equal to the full amount of principal and interest to come due on all 
outstanding bonds whose debt service is payable primarily from the 
proceeds of the tax to and including the second following July 1; and 

(b) after the requirements of paragraph (a) have been met: 

(1) the revenue produced by one mill of the tax on cigarettes 
weighing not more than three pounds a thousand and two mills of 
the tax on cigarettes weighing more than three pounds a thousand 
must be credited to a the Minnesota environment and natural 
resources trust fund fer PUrpeses ef natural resellrees aeeeleratieH 
as provided in chapter 8G 115C; 

(2) the revenue produced by two mills of the tax on cigarettes 
weighing not more than three pounds a thousand and four mills of 
the tax on cigarettes weighing more than three pounds a thousand 
must be credited to the Minnesota state water pollution control fund 
created in section 116.16, provided that, if the tax on cigarettes 
imposed by United States Code, title 26, section 5701, as amended, 
is reduced after June 1, 1985, an additional one mill of the tax on 
cigarettes weighing not more than three pounds a thousand and two 
mills of the tax on cigarettes weighing more than three pounds a 
thousand must be credited to the Minnesota state water pollution 
control fund created in section 116.16 less any amount credited to 
the general obligation special tax debt service account under para
graph (a), with respect to bonds issued for the prevention, control, 
and abatement of water pollution; 

(3) the revenue produced by one mill of the tax on cigarettes 
weighing not more than three pounds a thousand and two mills of 
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the tax on cigarettes weighing more than three pounds a thousand 
must be credited to a public health fund, provided that if the tax on 
cigarettes imposed by United States Code, title 26, section 5701, as 
amended, is reduced after June 1, 1985, an additional two-tenths of 
one mill of the tax on cigarettes weighing not more than three 
pounds a thousand and an additional four-tenths of one mill of the 
tax on cigarettes weighing more than three pounds a thousand must 
be credited to the public health fund; 

(4) the balance of the revenues derived from taxes, penalties, and 
interest under sections 297.01 to 297.13 and from lic.ense fees and 
miscellaneous sources of revenue shall be credited to the general 
fund. 

Sec. 17. [REPEALER.] 

Minnesota Statutes 1986, sections 86.01; 86.02; 86.03; 86.06; 
86.07; 86.08; 86.10; 86.11; 86.12; 86.31; 86.32; 86.33, subdivision 1; 
86.34; 86.35; 86.41; 86.42; 86.51; 86.53; 86.61; 86.72; and 89.022, 
subdivision ~ are repealed. 

Sec. 18. [EFFECTIVE DATE.] 

Sections ~ to 15 are effective immediately upon approval by the 
voters of the constitutional amendment proposed !:>.y section !, 
Sections 16 and 17 are effective July h 1989." 

Delete the title and insert: 

"A bill for an act proposing an amendment to the Minnesota 
Constitution by adding a section to -article XI; establishing a 
Minnesota environment and natural resources trust fund; providing 
implementing legislation;' creating a legislative commission, an 
advisory committee, and a review panel; providing for trust fund 
expenditures; amending Minnesota Statutes 1986, section 290.431; 
Minnesota Statutes 1987 Supplement, sections 116C.69, subdivision 
3; and 297.13, subdivision 1; proposing coding for new law as 
Minnesota Statutes, chapter U5C; repealing Minnesota Statutes 
1986, sections 86.01; 86.02; 86.03; 86.06; 86.07; 86.08; 86.10; 86.11; 
86.12; 86.31; 86.32; 86.33, subdivision 1; 86.34; 86,35; 86.41; 86.42; 
86.51; 86.53; 86.61; 86.72; and 89.022, subdivision 2." 

With the recommendation that wilen so amended the bill pass and 
be re-referred to the Committee on Governmental Operations. 

The report was adopted. 
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Begich from the Committee on Labor-Management Relations to 
which was referred: 

H. F. No. 2197, A bill for an act relating to employment; allowing 
certain nonlicensed facilities to perform breath tests for alcohol; 
amending Minnesota Statutes 1987 Supplement, section 181.951, 
subdivision 1. 

Reported the same back with the following amendments: 

Page 1, line 22, after "~" insert "nonlicensed" 

Page 1, line 24, after "that" insert "(1) the breath test otherwise 
meets the standards of the department of health and (2)" 

With the recommendation that when so amended the bill pass. 

The report was adopted. 

Jacobs from the Committee on Regulated Industries to which was 
referred: 

H. F. No. 2232, A bill for an act relating to cable television; 
exempting certain small cable systems; requiring new franchises to 
be granted on same terms as original franchise; prohibiting utilities 
from giving unfair preference to affiliated companies that provide 
cable television service; amending Minnesota Statutes 1986, sec
tions 238.02, subdivision 3; and 238.08, subdivision 1; proposing 
coding for new law in Minnesota Statutes, chapter 238. 

Reported the same back with the following amendments: 

Page 1, line 23, reinstate the stricken language and delete the new 
language 

Page 2, line 2, delete "2,000" and insert "1,000" 

Page 2, line 3, reinstate the stricken language and delete the new 
language 

Page 2, line 19, after the period insert "All" 

Page 2, line 20, delete "as the" 

Pag." 2, line 21, delete "original franchise" and insert "and 
conditions" 

Page 3, line 16, delete "shall" and insert "may" 
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With the recommendation that when so amended the bill pass. 

The report was adopted. 

Simoneau from the Committee on Governmental Operations to 
which was referred: 

H. F. No. 2270, A bill for an act relating to natural resources; 
authorizing a private sale of surplus state property to the Memorial 
Hospital Association of Cambridge .. 

Reported the same back with the recommendation that the bill 
pass and be placed on the Consent Calendar. 

The report was adopted. 

Begich from the Committee on Labor-Management Relations to 
which was referred: 

H. F. No. 2286, A bill for an act relating to workers' compensation; 
regulating the location of certain medical examinations; amending 
Minnesota Statutes 1987 Supplement, section 176.155, subdivision 
l. . 

. Reported the same back with the recommendation that the bill 
pass. 

The report was adopted. 

Simoneau from the Committee on Governmental Operations to 
which was referred: 

H. F. No. 2292, A bill for an act relating to state government; 
amending certain provisions governing advisory councils, commit
tees, and task forces; amending Minnesota Statutes 1986, sections 
3.922, subdivision 3; 3.9225, subdivision 1; 3.9226, subdivision 1; 
6.65; 15.059, subdivision 5; 79.51, subdivision 4; 84B.1I, subdivision 
1; 85A.02, subdivision 4; 115.54; 1I6C.59, subdivisions 1, 2, and 4; 
1I6C.839; 12l.83; 124.48, subdivision 3; 126.56, subdivision 5; 
128A.03, subdivision 3; 135A.05; 136A.02, subdivision 7; 138.97, 
subdivision 3; 162.02, subdivision 2; 162.09, subdivision 2; 174.031, 
subdivision 2; 175.008; 182.653, subdivision 4e; 214.141; 248.10, 
subdivision 2; 254A.035, subdivision 2; 256C.28, subdivision 2; 
299F.097; 61IA.34, subdivision 1; 61IA.71, by adding a subdivision; 
Minnesota Statutes 1987 Supplement, sections 15.059, subdivision 3 
and 6; 16B.20, subdivision 2; 43A.316, subdivision 4; 1I5A.12, 
subdivision 1; 1I6J.971, by adding a subdivision; 120.17, snbdivi
sion 11a; 12l.934, subdivision 1; 123.935, subdivision 7; 126.665; 
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129C.I0, subdivision 3; 136A.02, subdivision 6; 144.6.72, subdivision 
1; 175.007, subdivision 1; 245.697, subdivision 1; 245.97, subdivision 
6; 246.56, subdivision 2; 256.482, subdivision 1; 256.73, subdivision 
7; 256B.064, subdivision 1a; 256B.27, subdivision 3; 256B.433, 
subdivisions 1 and 4; 299A.23, subdivision 2; 299J.06, subdivision 4; 
repealing Minnesota Statutes 1986, sections 116J.04; 160.80, sub
division 6; 174.031, subdivision 6; 177.28, subdivision 2; 326.66; 
Minnesota Statutes 1987 Supplement, section 115A.12, subdivision 
2. 

Reported the same back with the recommendation that the bill 
pass "nd be re-referred to the Committee on Appropriations. 

The report was adopted. 

Reding from the Committee on Future and Technology to which 
was referred: . 

H. F. No. 2299, A bill for an act relating to economic development; 
appropriating certain investment earnings to the Minnesota agri
cultural and economic development board; providing for the organi
zation of the department of trade and economic development; 
amending Minnesota Statutes 1987 Supplement, sections 41A.05, 
subdivision 1; and 116J.01, subdivision 3. 

Reported the same back with the recommendation that the bill 
pass and be re-referred to the Committee on Gnvernmental Opera
tions. 

The report was adopted. 

Simoneau from the Committee on Governmental Operations to 
which was referred: 

H. F. No. 2312, A bill for an act relating to natural resources; 
authorizing the commissioner of natural resources to sell certain 
lands in Itasca county. 

Reported the same back with the recommendation that the bill 
pass and be placed on the Consent Calendar. 

The report was adopted. 

Kelly from the Committee on Judiciary to which was referred: 

H. F. No. 2340, A bill for an actrelating to crime; law enforcement; 
requiring the reporting of crimes motivated by bias; requiring the 
peace officer standards and training board to mandate training for 
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peace officers in recognizing, responding to, and reporting crimes 'of 
bias; proposing coding for new law in chapter 626. 

Reported the same back with the following amendments: 

Delete everything after the enacting clause and insert: 

"Section 1. [626.5531][REPORTING OF CRIMES MOTIVATED 
BY BIAS.] 

Subdivision !: [REPORTS REQUIRED.] A peace officer must 
report to the head of the officer's department every violation of 
chapter 609 or '" local criminal ordinance if the officer has reason to 
believe that the offender was motivated to commit the act iJy the 
victim's race, religion, national origin, sex, age, disability, or other 
identifiable characteristics identified as sexual orientation. The 
superintendent of the bureau of criminaIapprehension shall adopt '" 
reporting form to be used by law enforcement agencies in making 
the reports required under this section. The reports must include for 
each incident all of the following: 

ill the date of the offense; 

(2) the location of the offense; 

(3) the target of the incident (person, private property, or/public 
property); 

(4) the crime committed; 

(5) the ~ of bias (racial, religious, national origin, sex, age, 
disability, or other identifiable -characterIstIcs identified as sexual 
orientation) and information about the offender and the victim that 
~ relevant to that bias; 

(6) any organized gJ'<lIl.P involved in the incident; 

(7) the disposition of the case; and 

(8) any additional information the superintendent deems neces
sary for the acquisition of accurate and relevant data. 

Subd. 2. [USE OF INFORMATION COLLECTED.] The head of a 
local law enforcement agency or state law enforcement department 
that employs peace officers licensed under section 626.843 must file 
'" monthly report describing crimes reported under this section with 
the department of public safety, bureau of criminal apprehension. 
The commissioner of public safety must summarize and analyze the 
information received and file an annual report with the department 
of human rights and the legislature. 
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Sec. 2. [626.8451] [TRAINING IN IDENTIFYING AND RE
SPONDING TO CRIMES MOTIVATED BY BIAS.] 

Subdivision h [TRAINING COURSE.] The board must prepare ~ 
training course to assist peace officers in identifying and responding 
to crimes motivated ~ the victim's race, religion, national rrigin, 
sex, age, disability, or other identifiable characteristics identi led as 
sexual orientation. The course must include material to help officers 
distinguish bias crimes from other crimes, to help· officers in 
understanding and assisting victims of these crimes, and to ensure 
that bias crimes will be accurately reported as required under 
section h The course must be updated periodically as the board 
considers appropriate. 

Subd. 2. [PRESERVICE TRAINING REQUIREMENT.] An indi
vidual may not be licensed as ~ peace officer after August 1,1989, 
unless the individual has received the training described in subdi
vision 1. ---

Subd. 3. [IN-SERVICE TRAINING; BOARD REQUIREMENTS.] 
The board must provide to chief law enforcement officers instruc
tional materials patterned after the materials developed ~ the 
board under subdivision 1. These materials must meet board ree 
giiUementsfor continuing edUcation credit and be upctatecrperioa:: 
ically as the board considers appropriate. The board must also seek 
fundin~ for an educational conference to inform and sensitize chief 
lawen orcement officers and other interested persons to the law 
enforcement issues associated with bias crimes. If funding ~ ob
tained, the board may sponsor the educational conference on its own 
or with other public or private entities. --

Subd. 4. [IN-SERVICE TRAINING; CHIEF LAW ENFORCE
MENT OFFICER REQUIREMENTS.] A chief law enforcement 
officer must inform all peace officers within the officer's agency of 
(1) the requirementsot section 1, (2) the avail3J)ility of the instruc
tional materials provided ~ the board under subdivision 3, and (3) 
the availability of continuingeaucatWn credit for the completiOn of 
these materials. The chieflaw enforcement officer must also encour
age these peace officersto review or complete the matenaIs." 

Delete the title and insert: 

"A bill for an act relating to crime; law enforcement; requiring the 
reporting of crimes motivated by bias; requiring the peace officer 
standards and training board to mandate preservice training for 
peace officers in recognizing, responding to, and reporting crimes of 
bias; requiring the board to make similar instructional materials 
available to-peace officers for continuing education credit; proposing 
coding for new law in Minnesota Statutes, chapter 626." 

With the recommendation that when so amended the bill pass. 
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The report was adopted. 

Sarna from the Committee on Commerce to which was referred: 

S. F. No. 187, A bill for an act relating to liens; personal property; 
establishing a lien on personal property held in self-service storage 
facilities; providing for the enforcement of these liens; regulating 
rental agreements and advertising; proposing coding for new law in 
Minnesota Statutes, chapter 514. 

Reported the' same back with the following amendments: 

Page 2, line 1, delete "50" and insert "~" 

Page 2, after line 30 insert: 

"Subd. 9. [SECURITY DEPOSIT.] "Security deposit" means any 
dep--osrtOf money with the owner used to secure performanceunder 
the rental agreement." 

Page 3, line 12, after the period insert "No lien is created under 
subdivision 1 or shall attach under this sulXITvlSWnto any personal 
property listed under Si.i1JUlvlSloll 5, unless the occupant fails to 
remove the personal property before the sale authorized I>y section 
4." 

Page 3, line 22, after the period insert "The owner may deny the 
occupant access to the personal property contained in the self
service storage facility after default, service of the notice of default, 
expiration of the date stated for denial of access, and application of 
any security Ueposit to unpaid rent." 

- --

Page 3, line 22, after "state" insert "the date" 

Page 3, line 24, after "faciljty" insert "and that access will be 
denied" 

Page 3, line 27, after "occupant" insert "beginning legal action" 

Page 4, line 17, after the period insert "Any notice the owner is 
required to mail to the occupant under sections 1 to 10 shall be sent 
to the mailing address and the alternate mailing address provided 
I>y the occupant in the rental agreement." 

Page 4, line 21, before the comma insert "including the right to 
deny access to certain personal property contained in the self-service 
storageTaCility" 

Page 4, after line 36 insert: 
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"Either in the rental 'Wreement or otherwise in writing the 
occupant shall also be notihed that the owner prohibits the storage 
of hazardous materials." 

Page 5, line 21, after the period insert "Any action begun by the 
owner or occupant shall be venued in the county where the facihlY 
!3! located. If an action to recover possession of personal property in 
the faclhty g; begun h the occupant, the burden of proof shall be 
borne h the owner that default has occurred and the provisions Of 
sections 1 to 10 have been followed." ==== - - - ---- ="'-"-= 

Page 6, line 5, delete "1987" and insert "1988" 

With the recommendation that when so amended the bill pass. 

The report was adopted. 

Sarna from the Committee on Commerce to which was referred: 

S. F. No. 1268, A bill for an act relating to energy and economic 
development; providing for the powers and duties of the commis
sioner of energy and economic development; clarifying definitions; 
authorizing certain Indian tribes to create community energy coun
cils; providing the purpose for which an appropriation may be spent; 
amending Minnesota Statutes 1986, sections 116J.09; 116J.10; 
116J.19, subdivision 6; 116J.36, subdivision 2; 116J.381, subdivi
sion 2; and Laws 1981, chapter 334, section 11, subdivision 1. 

Reported the same back with the recommendation that the bill 
pass. 

The report was adopted. 

SECOND READING OF HOUSE BILLS 

H. F Nos. 322, 1244, 1589, 1627, 1755, 1777, 1804, 1832, 1838, 
1844, 1855, 1868, 1884, 1912, 1913, 1922, 1923, 1926, 1943, 1950, 
1966, 1999, 2018, 2025, 2029, 2036, 2045, 2046, 2061, 2063, 2092, 
2095,2109,2197,2232,2270,2286,2312 and 2340 were read for the 
second time. 

SECOND READING OF SENATE BILLS 

S. F Nos. 187 and 1268 were read for the second time. 
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INTRODUCTION AND FIRST READING 
OF HOUSE BILLS 

The following House Files were introduced: 

Steensma, Wenzel and Winter introduced: 

[63rd Day 

H. F. No. 2449, A bill for an act.relating to agriculture; directing 
the attorney general to study ownership of Minnesota farmland by 
limited partnerships. 

The bill was read for the first time and referred to the Committee 
on Agriculture. 

Winter, Wenzel and Steensma introduced: 

H. F. No. 2450, A bill for an act relating to agriculture; requiring 
certain entities with interests in agricultural lands or operations to 
file reports; providing a penalty; requiring study and report to the 
legislature; amending Minnesota Statutes 1986, section 500.24, 
subdivision 4. 

The bill was read for the first time and referred to the Committee 
on Agriculture. 

Carruthers, Skoglund, Wagenius and McKasy introduced: 

H. F. No. 2451, A bill for an act relating to statutes of limitation; 
regulating certain actions involving asbestos; amending Minnesota 
Statutes 1987 Supplement, section 541.22, subdivision 2. 

The bill was read for the first time and referred to the Committee 
on JUdiciary. 

Price and Vellenga introduced: 

H. F. No. 2452, A bill for an act relating to trade regulation; 
making certain requirements for moving picture projector operators 
and projection rooms; granting power to state fire marshal; amend
ing Minnesota Statutes 1986, section 299H.23; proposing coding for 
new law in Minnesota Statutes, chapter 299H. 

The bill was read for the first time and referred to the Committee 
on Commerce. 
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Orenstein, Marsh, Tjornhom and Brown introduced: 

H. F. No. 2453, A bill for an act relating to law enforcement; 
barring traffic citation quotas; proposing coding for new law in 
Minnesota Statutes, chapter 169. 

The bill was read for the first time and referred to the Committee 
on Judiciary. 

Begich introduced: 

H. F. No. 2454, A bill for an act relating to taxation; requiring 
recomputation of certain corporate taxes; providing for purchase of 
health insurance policies for certain employees; appropriating 
money; amending Minnesota Statutes 1986, section 290.34, by 
adding a subdivision. 

The bill was read for the first time and referred to the Committee 
on Labor-Management Relations. 

Gruenes, McPherson, Marsh, Quinn and Begich introduced: 

H. F. No. 2455, A bill for an act relating to employment; requiring. 
training for employees of correctional facilities for exposure to 
infectious agents; amending Minnesota Statutes 1986, section 
182.653, subdivision 4f. 

The bill was read for the first time andreferred to the Comm.ittee 
on Labor-Management Relations. 

Osthoff, Vellenga, Wynia, Rose and Orenstein introduced: 

H. F. No. 2456, A bill for an act relating to capital improvements; 
providing funds for improvements at Como Park; authorizing sale of 
state bonds; appropriating money. 

The bill was read for the first time and referred to the Committee 
on Appropriations. 

Cooper; Brown; Nelson, C., and Dille introduced: 

H. F. No. 2457, A bill for an act relating to agriculture; establish~ 
ing liability for persons injured while using private land for recre
ational purposes with or without charge; establishing duty of care 
and liability for persons using a "pick your own" farm; amending 
Minnesota Statutes 1986, sections 87.01; 87.021; 87.0221; 87.023; 
87.024; 87.025; 87.026; and 87.03. 
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The bill was read for the first time and referred to the Committee 
on Agriculture. 

Pauly; Kahn; Knuth; Nelson, K., and Long introduced: 

H. F No. 2458, A bill for an act' relating to environment; ~~quiring 
the state board of education to require school districts to recycle 
paper; proposing coding for new law in Minnesota Statutes, chapter 
121. 

The bill was read for the first time and referred to the Committee 
on Environment and Natural Resources. 

Price; Carlson; L.; Bauerly; McEachern and Dorn introduced: 

H. F. No. 2459, A bill for an act relating to education; providing for 
faculty exchanges between secondary schools and post-secondary 
institutions. 

The bill was read for the first time and referred to the Committee 
on Higher Education. 

Jaros; Carlson, L.; Anderson, G.; DeRaad and Vanasek introduced: 

H. F. No. 2460, A bill for an act relating to education; conditioning 
University of Minnesota appropriations on the restructuring of 
governance of the university by the board of regents. 

The bill was read for the first time and referred to the Committee 
on Higher Education. 

Rodosovich introduced: 

H. F No. 2461, A bill for an act relating to state and local 
governments; extending the requirement that vendors be paid 
promptly for goods and services to cover providers of medical and 
social services; setting a deadline for the resolution of disputed 
obligations by municipalities; amending Minnesota Statutes 1986, 
sections 16A.124, subdivisions 1 and 5; and 471.425, subdivisions 1 
and 4. 

The bill was read for the first time and referred to the Committee 
on Commerce. 
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. Vellenga, Vanasek, Orenstein, Quist and Forsythe introduced: 

H. F. No. 2462, A bill for an act relating to alcoholic beverages; 
requiring registration numbers on kegs and barrels of beer and 
records of their sale; increasing penalties for selling or furnishing 
alcoholic beverages to a minor under certain circumstances; amend
ing Minnesota Statutes 1986, sections 340A.701; and 340A.702; 
proposing coding for new law in Minnesota Statutes, chapter 340A. 

The bill was read for the first time and referred to the Committee 
on Judiciary. 

Begich, Battaglia, Minne, Rukavina and Solberg introduced: 

H. F. No. 2463, A bill for an act relating to state agencies; 
authorizing the iron range resources and rehabilitation board to 
purchase fire insurance for facilities operated by the board; amend
ing Minnesota Statutes 1986, section 15.38, by adding a subdivision. 

The bill was read for the first time and referred to the Committee 
on Governmental Operations. 

Wenzel introduced: 

H. F. No. 2464, A bill for an act relating to motor vehicles; 
providing that the $10 flat tax in lieu of excise tax applies to all 
passenger automobiles ten or more years old; amending Minnesota 
Statutes 1986, section 297B.02, subdivision 2; repealing Minnesota 
Statutes 1986, section 297B.025. 

The bill was read for the first time and referred to the Committee 
on Transportation. 

Ozment, Milbert, Seaberg, Jensen and Morrison introduced: 

H. F. No. 2465, A bill for an act relating to parks; authorizing the 
acquisition and betterment of the Spring Lake Park Reserve Lake 
and island recreational boating development in Dakota county; 
authorizing the issuance of state bonds; appropriating money. 

The bill was read for the first time and referred to the Committee 
on Appropriations. 

Pauly and Carlson, D., introduced: 

H. F. No. 2466, A bill for an act relating to environment; prohib
iting operation of a solid waste business after conviction of a felony; 
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providing a penalty; proposing coding for new law m Minnesota 
Statutes, chapter 115A. 

The bill was read for the first time and referred to the Committee 
on Judiciary. 

Olson, E., and Anderson, G., introduced: 

H. F. No. 2467, A bill for an act relating to agriculture; appropri
ating money for a seller-sponsored loan program for beginning 
farmers. 

The bill was read for the first time and referred to the Committee 
on Appropriations. 

Anderson, G., introduced: 

H.F. No. 2468, A bill for an act relating to economic development; 
authorizing the commissioner to award set-aside procnrements to 
local small businesses; amending Minnesota Statutes 1986, section 
16B.19, subdivision 5; Minnesota Statutes 1987 Supplement, sec
tions 16B.19, subdivision 6; and 645.445, subdivision 5. 

The bill was read for the first time and referred to the Committee 
on Economic Development and Housing. 

Olson, E.; Wenzel; Sparby; Schafer and Tunheim introduced: 

H. F. No. 2469, A bill for an act relating to agriculture; regulating 
sales of anhydrous ammonia; proposing coding for new law in 
Minnesota Statutes, chapter 239. 

The bill was read for the first time and referred to the Committee 
on Agriculture. 

Beard, Price and Kelly introduced: 

H. F. No. 2470, A bill for an act relating to crimes; increasing the 
penalties for issuing dishonored checks with aggregate value greater 
than $200; amending Minnesota Statutes 1986, section 609.535, 
subdivision 2, and by adding a subdivision. 

The bill was read for the first time and referred to the Committee 
on Judiciary. 
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Schafer introduced: 

H. F. No. 2471, A bill for an act relating to retirement; public 
employees retirement association; authorizing certain public hospi
tal employees to obtain retirement coverage; authorizing certain 
public hospital employees to purchase prior service credit; repealing 
Minnesota-Statutes 1986, section 355.73, subdivision 8. 

The bill was read for the first time and referred to the Committee 
on Govermhental Operations. 

Pauly introduced: 

H. F. No. 2472, A bill for an act relating to utilities; amending the 
definition of "high voltage transmission line"; amending Minnesota 
Statutes 1986, section 116C.52, subdivision 3. 

The bill was read for the first time and referred to the Committee 
on Regulated Industries. 

Pauly introduced: 

H. F. No. 2473, A bill for an act relating to utilities; requiring an 
electric utility to compensate property owners for the loss of large 
trees due to construction of a high voltage transmission line; 
amending Minnesota Statutes 1986, section 116C.63, by adding a 
subdivision. 

The bill was read for the first time and referred to the Committee 
on Regulated Industries. 

Knuth and Voss introduced: 

H. F. No. 2474, A bill for an act relating to the city of Mounds 
View; providing an exception from the Mounds View police civil 
service system for the chief and deputy chief of police. 

The bill was read for the first time and referred· to the Committee 
on Local and Urban Affairs . 

. Voss and Knuth introduced: 

H. F. No. 2475, A bill for an act relating to state lands; authorizing 
transfer of certain state lands in Ramsey county to the city of 
Mounds View. 
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The bill was read for the first time and referred to .the Committee 
on Governmental Operations. 

Milbert introduced: 

H. F. No. 2476, A bill for an act relating to taxation; income; 
restoring the pension exclusion and repealing the credit. for elderly 
and disabled persons; amending Minnesota Statutes 1987 Supple
ment, section 290.01, subdivision 19b; proposing coding for new law 
in Minnesota Statutes, chapter 290; repealing Minnesota Statutes 
1987 Supplement, section 290.06, subdivision 20: . , 

The bill was read for the first time and referred to the Committee 
on Taxes. 

Reding introduced: 

H. F. No. 2477, A bill for an act relating to retirement; local 
government correctional service retirement plan; clarifying cover
age periods; adjusting member and employer contribution rates; 
clarifying annuity calculations for fractional service; clarifying the 
duration of initial annuity payments; providing for the augmenta
tion of deferred annuities; amending Minnesota Statutes' 1987 
Supplement, sections 353C.03; 353C.05; 353C.06, subdivisions 3 and 
4; and 353C.07. 

The bill was read for the first time and referred to the Committee 
on Governmental Operations. 

Kelly introduced: 

H. F. No. 2478, A bill for an act relating to public safety; providIng 
that bomb disposal workers are state employees when disposing of 
bombs outside the jurisdiction of their municipal employer, for 
purposes of tort claims and workers' compensation; amending Min
nesota Statutes 1987 Suppl..,ment, section 3.732, subdivision 1; 
proposing coding for new law in Minnesota Statutes, chapter 176. 

The bill was read for the first time and referred to the Committee 
on Governmental Operations. 

Nelson, K., introduced: 

H. F. No. 2479, A bill for an act relating to education; providing for 
additional early childhood family education programs for certain 
children; amending Minnesota Statutes 1986, sections 121.882, 
subdivision 7, and by adding a subdivision; and 275.125, subdivision 
8b. 
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The hill was read for the first time and referred to the Committee 
on Education. 

Nelson, K., introduced: 

H. F. No. 2480, A bill for an act relating to education; allowing 
school boards to permit certain pupils to attend school for more or 
less than six hours a day; requiring aids and levies to be prorated; 
amending Minnesota Statutes 1986, section 123.35, by adding a 
subdivision; proposing coding for newiaw in chapter 124. 

The bill was read for the first time and referred to the Committee 
on Education. 

Battaglia and Begich introduced: 

H. F. No. 2481, A hill for an act relating to local government; the 
city of Cook and Koochiching and St. Louis counties; providing for 
the establishment of a hospital district in portions of those counties. 

The hill was read for the first time and referred to the Committee 
on Local and Urhan Affairs. 

Trimhle, Rose, Segal, Winter and Carlson, L., introduced: 

H. F. No. 2482, A hill for an act relating to education; appropriat
ing money for child· care at community colleges. 

The hill was read for the first time and referred to the Committee 
on Higher Education. 

Rukavina, Jaros, Battaglia and Begich introduced: 

H. F. No. 2483, A hill for an act relating to state lands; allowing St. 
Louis county to sell up to 30 percent of its tax-forfeited waterfront 
land for forest management purposes. 

The bill was read for the first time and referred to the Committee 
on Governmental Operations. 

Hugoson introduced: 

H. F. No. 2484, A hill for an act relating to local government; 
increasing the maximum amount of capital notes home rule charter 
cities may issue for capital equipment; amending Minnesota Stat
utes 1986, section 410.32. 
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The bill was read for the first time and referred to the Committee 
on Local and Urban Affairs. 

Simoneau, Pappas and Trimble introduced: 

H. F. No. 2485, A bill for an act relating to state government; 
authorizing the sale or lease of property within the jurisdiction of 
the commissioner of administration under certain conditions. 

The bill was read for the first time and referred to the Committee 
on Governmental Operations. 

Blatz introduced: 

H. F. No. 2486, A bill for an act relating to human services; 
authorizing a county to establish an adult protection team; requir
ing records to be maintained; proposing coding for new law in 
Minnesota Statutes, chapter 626. 

The bill was read for the first time and referred to the Committee 
on Health and Human Services. 

Jennings, Morrison, Pauly and Battaglia introduced: 

H. F. No. 2487, A bill for an act relating to local government; 
changing a procedure for detachment and annexation of incorpo
rated land; repealing Minnesota Statutes 1986, section 414.061, 
subdivision 5. 

The bill was read for the first time and referred to the Committee 
on Local and Urban Affairs. 

Simoneau, Rukavina and Solberg introduced: 

H. F. No. 2488, A bill for an act relating to retirement; authorizing 
. optional Medicare coverage for certain pre-1986 public employees; 
providing for a special referendum; proposing coding for new law in 
Minnesota Statutes, chapter 355. 

The bill was read for the first time and referred to the Committee 
on Governmental Operations. 

Battaglia, Begich, Simoneau, Trimble and Rose introduced: 

H. F. No. 2489, A bill for an act relating to land exchange; 
authorizing the exchange of certain state. lands free from reserva-
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tions of public travel under certain conditions; amending Minnesota 
Statutes 1986, section 94.342, subdivision 3. 

The bill was read for the first time and referred to the Committee 
on Governmental Operations. 

Tunheim introduced: 

H. F. No. 2490, A bill for an act relating to state land; conveying 
title to state land in Kittson county. 

The bill was read for the first time and' referred to the Committee 
on Governmental-Operations. 

Segal introduced: 

H. F. No. 2491, A bill for an act relating to commerce; regulating 
franchises; modifying the definition of franchise to include certain 
royalty or residuals agreements; amending Minnesota Statutes 
1986, section 80C.Ol, subdivision 4. 

The bill was read for the first time and referred to the Committee 
on Commerce. . 

Long, Pauly, Clausnitzer, Seaberg and Orenstein introduced: 

H. F. No. 2492, A bill for an act relating to public safety; prohib
iting assembly as a paramilitary organization for the purpose of 
practicing with weapons; prohibiting paramilitary training; pre
scribing penalties; proposing coding for new law in Minnesota 
Statutes, chapter 624. 

The bill was read for the first time and referred to the Committee 
on Judiciary. 

Carlson, D., introduced: 

H. F. No. 2493, A bill for an act relating to transportation; creating 
a navigable river safety and improvement fund; creating a bicycle 
trail fund and providing for its expenditure; providing for distribu
tion of highway user tax set aside; redefining the veterans' evergreen 
memorial drive and providing for its development as a scenic 
highway; creating an outdoor recreation area road account to replace 
the state park road account in the county state-aid highway fund, 
and authorizing expenditures from the account on certain town 
roads; establishing priorities for counties in developing a formula for 
distributing money for town roads; regulating workers' compensa-
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tion for truck drivers;' providing that revenue from the tax on 
railroad diesel fuel be deposited in the .rail service improvement 
account; providing that revenue from the tax on barge fuels be 
deposited in the navigable river safety and improvement fund; 
repealing limits on taxes imposed on gasoline and special fuel based 
on proximity to certain borders; providing for additional tax on 
gasoline and special fuel based on the percentage of motor vehicle 
excise tax revenues depositing annually in the highway user tax 
distribution fund; increasing share of motor vehicle excise tax 
revenues dedicated to highways and transit assistance to 35 percent; 
abolishing division of capitol complex security and transferring 
responsibilities to state patrol division of department of public 
safety; requiring referral by the metropolitan council to the regional 
transit board of light rail transit design plans submitted by regional 
rail authorities; removing restrictions on upgrading of certain 
airports; providing for the repeal of certain provisions of law relating 
to exchanges of highways between the state and Hennepin county if 
the exchanges of jurisdiction have not been accomplished by October 
1, 1988; proposing an amendment to the Minnesota Constitution, 
article XIV, requiring the deposit of at least one-half the revenues 
from the motor vehicle excise tax in the highway user tax distribu
tion fund and the transit assistance fund beginning in fiscal year 
1990; creating a legislative transportation commission and provid
ing for its duties; providing for the deposit of motor vehicle excise tax 
revenues in fiscal year 1989; directing a study of commercial water 
transportation; appropriating money; amending Minnesota Statutes 
1986, sections 160.265, by adding a subdivision; 16l.081; 16l.082, 
subdivision 2a; 161.14, subdivision 6; 162.06, subdivision 5; 162.081, 
subdivision 4; 222.49; 296.02, subdivisions 1 and Ib; and 473.653; 
Minnesota Statutes 1987 Supplement, sections 296.02, subdivisions' 
2a and 2b; 297B.09, subdivision 1; and 473.169, sUbdivision 7; and 
Laws 1986, chapter 452, section 35; proposing coding for new law in' 
Minnesota Statutes, chapters 84 and 299D; proposing coding for new 
law as Minnesota Statutes, chapter 176C. . 

The bill was read for the first time and referred to the Committee 
on Transportation. 

Milbert, Steensma, Lieder, Jensen and Redalen introduced: 

H. F. No. 2494, A bill for an act relating to veterans; requiring the 
commissioner of veterans affairs to provide certain grave markers; 
appropriating money; amending Minnesota Statutes 1986, section 
197.23. 

The bill was read for the first time and referred to the Committee 
on General Legislation, Veterans Affairs and Gaming. 
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Simoneau, Pappas and Rukavinaintroduced: 

H. F. No. 2495, A bill for an act relating to employment; creating 
a program to develop expertise and provide assistance to those 
wishing to establish employee-owned businesses; establishing a loan 
guaranty and bonding program to aid the establishment of employ
ee-owned businesses; appropriating money; proposing coding for 
new law as Minnesota Statutes, chapter 268A. 

The bill was read for the first time and referred to the Committee 
on Economic Development and Housing. 

Segal introduced: 

H. F. No, 2496, A bill for an act relating to insurance; accident and 
health; requiring partial hospitalization program coverage under 
certain circumstances; proposing coding fot new law in Minnesota 
Statutes, chapters 62A and 62D. 

The bill was read for the first time and referred to the Committee 
on Financial .Institutions and Insurance. 

Jacobs introduced: 

H. F. No. 2497, A bill for an act relating to horse racing; reducing 
the amount which licensees are required to withhold from winnings 
from· pariCmutuel betting; amending Minnesota' Statutes 1986, 
section 290.92, subdivision 27. . 

The bill was read for the first time and referred to the Committee 
on General Legislation, Veterans Affairs and Gaming. 

Kalis; Nelson, C.; Redalen; Lieder and Brown introduced: 

H. F. No. 2498, A bill for an act relating to agriculture; creating a 
laboratory services account in the state treasury; appropriating 
money; proposing coding for new law in Minnesota Statutes, chapter 
17. 

The bill was read for the first time and referred to the Committee 
on Agriculture. 

Kelso; Nelson, C.; Johnson, A.; McEachern and Beard introduced: 

H. F. No. 2499, A bill for an act relating to education; altering the 
capital expenditure formula; creating health· and safety revenue; 
creating equipment revenue; creating a repair and betterment 



8156 JOURNAL OF THE HOUSE [63rd Day 

program; authorizing levies; amending Minnesota Statutes 1986, 
section 275.125, by adding a subdivision; proposing coding for new 
law in Minnesota Statutes, chapter 124; repealing Minnesota Stat
utes 1986, section 124.245, subdivision 4; Minnesota Statutes 1987 
Supplement, sections 124.244; 124:245, subdivisions 3, 3a, and 3b; 
275.125, subdivision 11c. 

The bill was read for the first time and referred to the Committee 
on Education. 

Anderson, G.; Price; Battaglia; Beard and Bishop introduced: 

H. F. No. 2500, A bill for an act proposing an amendment to the 
Minnesota Constitution, article XIII, section 5; providing for a 
state-operated lottery with net proceeds. allocated to environmental 
and economic development funds. 

The bill was read for the first time and referred to the Committee 
on General Legislation, Veterans Affairs and Gaming. 

Kelso, Vellenga, Beard, McEachern and Nelson, C., introduced: 

H. F. No. 2501, A bill for an act relating to education; specifying 
the source of school district retirement and F.I.C.A. contributions for 
community education employees; setting community education and 

. early childhood family education aids and levies; amending Minne
sota Statutes 1987 Supplement, sections 121.912, subdivision 1; 
124.271, subdivision 2b; 124.2711, subdivision 1; and 275.125, 
subdivision 8. 

The bill was read for the first time and referred to the Committee 
on Education. 

-
Carlson, D., introduced: 

H. F. No. 2502, A bill for an act relating to state lands; authorizing 
sale of certain tax-forfeited . lands that border public water in Pine 
county. 

The bill was read for the first time and referred to the Committee 
on Governmental Operations. 

Jennings; Carlson, D.; Wenzel; Bauerly and Olson, E., introduced: 

H. F. No. 2503, A bill for an act relating to agriculture; establish
ing an industrial by-product soil buffering materials demonstration 
project and study; appropriating money. 
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The bill was read for the first time and referred to the Committee 
on Future and Technology. 

Simoneau introduced: 

H. F. No. 2504, A bill for an act relating to workers' compensation; 
reassigning certain administrative duties; regulating reporting of 
injuries and information about injuries; regulating the payment of 
benefits; regulating the membership of the rehabilitation review 
panel; regulating rehabilitation services; changing certain admin
istrative procedures; regulating dependent benefits; prohibiting 
excessive treatment or medical services; providing for data privacy; 
amending Minnesota Statutes 1986, sections 129A.05, subdivision 
2; 176.021, subdivision 3; 176.081, subdivision 1; 176.101, subdivi
sion 3e; 176.104, subdivision 1; 176.111, subdivisions 7 and 8; 
176.135, by adding a subdivision; 176.191, subdivision 3; 176.221, 
subdivision 9; 176.225, subdivision 5; 176.231, subdivisions 8 and 9; 
Minnesota Statutes 1987 Supplement, sections 176.102, subdivi
sions 3 and 4; 176.103, subdivision 3; 176.106, subdivisions 7 and 9; 
176.131, subdivision 1; 176.135, subdivisions 1 and 6; 176.155, 
subdivision 1; 176.238, subdivisions 1 and 9; 176.305, subdivisions 1 
and 4; repealing Minnesota Statutes 1986, sections 176.021, subdi
vision 3a; 176.111, subdivision 8a; and 176.136, subdivision 3. 

The bill was read for the first time and referred to the Committee 
on Labor-Management Relations. 

Simoneau introduced: 

H. F. No. 2505, A bill for an act relating to retirement; public 
employees retirement association; clarifying certain ambiguous pro
visions, changing administrative requirements, and amending 
member eligibility requirements; amending Minnesota Statutes 
1986, sections 69.031, by adding a subdivision; 353.01, subdivisions 
7, 15, 29, and by adding a subdivision; 353.028, subdivision 2; 
353.03, subdivision 1; 353.27, subdivisions 7, 13, and by adding a 
subdivision; 353.32, subdivisions 2 and 5; 353.33, subdivision 7, and 
by adding a subdivision; 353.37, subdivision 1; 353.65, subdivision 
2; 353.651, by adding a subdivision; Minnesota Statutes 1987 
Supplement, sections 353.01, subdivisions 2b, 10,16, and 20; 353.27, 
subdivisions 10 and 12; 353.29, subdivision 6; 353.32, subdivision 
la; 353.33, subdivision 1; 353.34, subdivision 3; 353C.02; 353C.04; 
353C.06, subdivisions 1 and 4; 353C.08, subdivision 5, and by 
adding a subdivision; 353D.05, subdivision 2; 353D.07, subdivisions 
1,2, and 4; 353D.08; 356.302, subdivisions 1 and 3; proposing coding 
for new law in Minnesota Statutes, chapter 353; repealing Minne
sota Statutes 1987 Supplement, section 353D.07, subdivision 5. 
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The bill was read for the first time and referred to the Committee 
on Governmental Operations, 

Kelso introduced: 

H, F, No, 2506, A bill for an act relating to education; providing 
levy adjustment aid to districts with auditor's errors, 

The bill was read for the first time and referred to the Committee 
on Education, 

Larsen, Lasley and Heap introduced: 

H. F. No, 2507, A bill for an act relating to education; increasing 
the powers of the state board for community colleges; changing the 
criteria for board membership; directing the Revisor to prepare a bill 
reorganizing community college statutes; amending Minnesota 
Statutes 1986, sections 15,0591, subdivision 2; 136,61, subdivision 
1; 136,622; and 136,67, subdivision 2; proposing coding for new law 
in Minnesota Statutes, chapter 136, 

The bill was read for the first time imd referred to the Committee 
on Higher Education, 

Voss and Knuth introduced: 

H, F. No, 2508, A bill for an act relating to statute of limitations; 
providing relief for certain individuals denied a remedy due to the 
unconstitutionality of a statute of limitation relating to real prop
erty improvement. 

The bill was read for the first time and referred to the Committee 
on Judiciary, 

Begich introduced: 

H, F. No, 2509, A bill for an act relating tostatelands; authorizing 
Private sale of tax-forfeited land in St, Louis county, 

The bill was read for the first time and referred to the Committee 
on Governmental Operations, 

Kostohryz, Otis, McEachern, Quinn and Nelson, K., introduced: 

H. F. No, 2510, A bill for an act relating to capital improvements; 
authorizing spending to better public land and buildings and other 
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public improvements of a capital nature; authorizing issuance of 
state bonds; appropriating money, 

The bill was read for the first time and referred to the Committee 
on Appropriations . 

. Rodosovich introduced: 

H: F. No. 2511, A bill for an act relating to highways; naming and' 
designating legislative trunk highway No. 299 as Olof Hanson 
Drive; amending Minnesota Statutes 1986, section 161.14, by add
ing a subdivision. 

The bill was read for the first time and referred to the Committee 
on Transportation. 

Segal intr~duced: 

H. F. No. 2512, A bill for an act proposing an amendment to the 
Minnesota Constitution, article XIII, section 5; allowing the legis
lature to authorize lotteries with net. revenues dedicated solely to 
children's health programs. 

The bill was read for the first time and referred to the Committee 
on General Legislation, Veterans Affairs and Gaming. 

Quinn introduced: 

H. F. No. 2513, A bill for an act relating to taxation; sales; 
clarifying the application of the exemption for certain fundraising 
activities to certain school organizations; ,. amending Minnesota 
Statutes 1987 Supplement, section 297 A.256. 

The bill was read for the first time and referred to the Committee 
on Taxes. 

Carruthers, Stanius and Jefferson introduced: 

H. F. No. 2514, A bill for an act relating to metropolitan govern
ment; establishing various requirements on agency organization, 
work programs, budgets, and reports; amending Minnesota Statutes 
1986, sections 473.13, subdivision 1; 473.146, subdivision 3; 
473.173, subdivision 6; 473.245; and 473:375, subdivision 16; Min
nesota Statutes 1987 Supplement, section 473.1623, subdivisions 4 
and 6. 
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The bill Was read for the first time and referred to the Committee 
on Metropolitan Affairs. 

Welle, Peterson, Ogren, Larsen and Anderson, R., introduced: 

H. F. No. 2515, A bill for an act relating to taxation; property; 
classifying utility property as commercial-industrial; classifying 
certain personal property; amending Minnesota Statutes 1986, 
section 273.13, by adding a subdivision; and Minnesota Statutes 
1987 Supplement, section 273.13, subdivision 24. 

The bill waS read for the first time and referred to the Committee 
on Taxes. 

Otis introduced: 

H. F. No. 2516, A bill for an act relating to employment and 
training; establishing the jobs 2000 fund; providing for contribu
tions from employers and employees; providing for training and 
transitional allowances;' creating the training 2000 board; providing 
for grants and loans; promoting economic development; providing for 
the adoption of rules; appropriating money; amending Minnesota 
Statutes 1986, sections 116L.01, subdivision 3; and 116L.04; Min
nesota Statutes 1987 Supplement, sections 116L.02; repealing Min
nesota Statutes 1986, section 116L.03, subdivisions 3 and 4; 
Minnesota Statutes 1987 Supplement, section 116L.03, subdivisions 
1,2, 5, and 7. 

The bill was read for the first time and referred to the Committee 
on Economic Development and Housing. 

Quist, Kelly, Bishop and Orenstein introduced: 

H. F. No. 2517, A bill for an act relating to probate; providing for 
adult health care decisions; imposing penalties; proposing coding for 
new law as Minnesota Statutes, chapter 145B. 

The bill was read for the first time and referred to the Committee 
on Judiciary. 

Kelly and Blatz introduced: 

H. F. No. 2518, A bill for an act proposing an amendment to the 
Minnesota Constitution, article I, section 4; providing for six
member juries in nonfelony cases; conforming statutes to either the 
approval or rejection of the proposed amendment. 
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The bill was read for the first time and referred to the Committee 
on Judiciary. 

Bauerly and McEachern introduced: 

H. F. No. 2519, A bill for an act relating to education; establishing 
revenue for school facilities used primarily for instructional pur
poses; proposing coding for new law in Minnesota Statutes, chapter 
124. 

The bill was read for the first time and referred to the Committee 
on Education. 

Milbert introduced: 

H. F. No. 2520, A bill for an act relating to commerce; clarifying 
certain procedures and fees relating to the statewide uniform 
commercial code computerized filing system; amending Minnesota 
Statutes 1987 Supplement, sections 336.9-407; 336.9-411; and 
336.9-413. 

The bill was read for the first time and referred to the Committee 
on Judiciary. 

Kahn introduced: 

H. F. No. 2521, A bill for an act relating to natural resources; 
eliminating a diversion of game and fish license fee money; repeal
ing Laws 1987, chapter 373, section 15 . 

. The bill was read for the first time and referred to the Committee 
on Environment and Natural Resources. 

Price introduced: 

H. F. No. 2522, A bill for an act relating to taxation; exempting the 
University of Minnesota, state universities, and community colleges 
from the sales and use tax and motor vehicle excise tax; providing 
for refunds; appropriating money; amending Minnesota Statutes 
1987 Supplement, sections 297 A.25, subdivision 11; and 297B.03. 

The bill was read for the first time and referred to the Committee 
on Taxes. 

----- ----
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Carruthers, Blatz, Milbert, Peterson and McKasy introduced: 

H. F. No. 2523, A bill for an act relating to financial institutions; 
interstate bank holding companies; clarifying the divestiture period 
for noncompliant companies; amending Minnesota Statutes 1986, 
section 48.95, subdivision 1. 

The bill was read for the first time and referred to the Committee 
on Financial Institutions and Insurance. 

Rukavina introduced: 

H. F. No. 2524,· A bill for an act relating to local government; 
including certain parcels in a tax increment financing district 
located in the city of Virginia. 

The bill was read for the first time and referred to the Committee 
on Local and Urban Affairs. 

Jacobs, Osthoff, Redalen and Scheid introduced: 

H. F. No. 2525, A bill for an act relating to utilities; changing the 
definition of public utility; amending Minnesota Statutes 1986, 
section 216B.02, subdivision 4. 

The bill was read for the first time and referred to the Committee 
on Regulated Industries. 

Price, Sparby, Schreiber, Sarna and Vanasek introduced: 

H. F. No. 2526, A bill for an act relating to consumer protection; 
regulating the provision of real estate closing services; amending 
Minnesota Statutes 1986, sections 82.17, by adding a subdivision; 
82.19, subdivisions 1, 2, and 4; 82.20, subdivisions 1, 2, and 3; 82.22, 
subdivisions 1, 5, 10, 11, and 13; 82.23, subdivision 2; 82.27, 
subdivision 2; and 481.02, subdivision 3, and by adding subdivi
sions; Minnesota Statutes 1987 Supplement, section 82.21, subdivi
sion 1; proposing coding for new law in Minnesota Statutes, chapter 
507 . 

. The bill was read for the first time and referred to the Committee 
on Commerce, 

Ozment, Milbert, Knuth and Seaberg introduced: 

H. F. No. 2527, A bill for an act relating to environment; requiring 
persons to notify the pollution control agency of and take steps to 
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avoid air pollution;. proposing coding for new· law in Minnesota 
Statutes, chapter 116. 

The bill was read forthe first time and referred to the Committee 
on Environment and Natural Resources .. 

Osthoff introduced: 

H. F. No. 2528, A bill for an act relating to insurance; regulating 
certain medical examinations in no-fault automobile insurance 
cases; amending Minnesota Statutes 1986, section 65B.56, subdivi
sion 1. 

The bill was read for the first time and referred to the Committee 
on Financial Institutions and Insurance. 

Jacobs and Ogren introduced: 

H. F. No. 2529, A bill for an act relating to alcoholic beverages; 
defining importers as brewers in the beer wholesaling act; amending 
Minnesota Statutes 1986, section 325B.Ol, subdivision 4. 

The bill was read for the first time and referred to the Committee 
on Regulated Industries. 

Johnson, A.; Rose; Knuth and Rest introduced: 

H. F. No. 2530, A bill for an act relating to education; providing for 
capital expenditure and repair and restoration funding of school 
districts; amending Minnesota Statutes 1987 Supplement, section 
124.244, subdivisions 1, 2, and 4; proposing coding for new law in 
Minnesota Statutes, chapter 124. 

The bill was read for the first time and referred to the Committee 
on Education. 

Quinn, by request, introduced: 

H. F. No. 2531, A bill for an act relating to local government; 
permitting the establishment by municipalities of street and road 
improvement districts; amending Minnesota Statntes 1986, sections 
444.16; 444.17; and 444.18. 

The bill was read for the first time and referred to the Committee 
on Local and Urban Affairs. 
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Minne, Rice, Sarna, Kelly and Schreiber introduced: 

H. F. No. 2532, A bill for an act relating to taxation; income; 
providing a pension exclusion; repealing the credit for elderly and 
disabled persons; amending Minnesota Statutes 1987 Supplement, 
section 290.01, subdivision 19b; proposing coding for new law in 
Minnesota Statutes, chapter 290; repealing Minnesota Statutes 
1987 Supplement, section 290.06, subdivision 20. 

The bill was read for the first time and referred to the Committee 
on Taxes. 

McLaughlin introduced: 

H. F. No. 2533; A bill for an act relating to employment and 
training; creating an advisory task force on the employment and 
training of dislocated workers. 

The bill was read for the first time and referred to the Committee 
on Economic Development and Housing. 

McLaughlin introduced: 

H. F. No. 2534, A bill for an act relating to the department of jobs 
and training; authorizing the commissioner to buy and sell real 
property; amending Minnesota Statutes 1987 Supplement, section 
268.0122, subdivision 2. 

The bill was read for the first time and referred to the Committee 
on Governmental Operations. 

Rukavina introduced: 

H. F. No. 2535, A bill for an act relating to liquors; authorizing 
municipalities to issue intoxicating malt liquor licenses to certain 
license holders; amending Minnesota Statutes 1987 Supplement, 
section 340AA04, subdivision 5. 

The bill was read for the first time and referred to the Committee 
on Regulated Industries. 

Orenstein, Price, Minne and Shaver introduced: 

H. F. No. 2536, A bill for an act relating to elections; providing 
that statewide computerized voter registration system satisfy re
quirements for duplicate registration file; establishing voter regis
tration account and appropriating money; changing certain 
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procedures related to registration cards, file~, and records; changing 
certain procedures for filing, voting, arranging names on ballots, 
and completing summary statements; amending Minnesota Stat
utes 1986, sections 201.091, subdivisions 2 and 5; 204B.09, subdivi
sion 1; 204D.08, subdivision 5; Minnesota Statutes 1987 
Supplement, sections 201.022, subdivision 1; 201.071, subdivision 4; 
204C.24, subdivision 1; and 204D.08, subdivision 4; proposing 
coding for new law in Minnesota Statutes, chapter 201. 

The bill was read for the first time and referred to the Committee 
on General Legislation, Veterans Affairs and Gaming. 

Kelso, Kostohryz, Redalen and Reding introduced: 

H. F. No. 2537, A bill for an act relating to horse racing; changing 
the date when the racetrack must submit its financial statement to 
the racing commission; allowing the breeders' fund to be used to 
supplement purses for Minnesota horses racing in nonrestricted 
races; amending Minnesota Statutes 1986, sections 240.15, subdivi
sion 4; and 240.18. 

The bill was read for the first time and referred to the Committee 
on General Legislation, Veterans Affairs and Gaming. 

Jefferson introduced: 

H. F. No. 2538, A bill for an act relating to motor vehicles; 
allowing full-service deputy registrar at pilot city regional center. 

The bill was read for the first time and referred to the Committee 
on Transportation. 

Rose and Wynia introduced: 

H. F. No. 2539, A bill for an act relating to elections; allowing the 
city of Falcon Heights to consolidate election precincts. 

The bill was read for the first time and referred to the Committee 
on General Legislatiori, Veterans Affairs and Gaming. 

Riveness. introduced: 

H. F. No. 2540, A bill for an act relating to the city of Bloomington; 
authorizing the city to expend and loan public funds for flood 
mitigation measures to protect residential structures. 
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The bill was read for the first time and referred to the Committee 
on Local and Urban Affairs. 

Baueriy and McEachern introduced: 

H. F. No. 2541, A resolution memorializing the Congress of the 
United States to investigate the connection between Agent Orange 
and health problems of Vietnam veterans. 

The bill was read for the first time and referred to the Committee 
on General Legislation, Veterans Affuirs and Gaming. 

Munger; Price; Anderson, G.; Rose and Winter introduced: 

H. F. No. 2542, A bill for an act relating to the environment; 
authorizing the waste management board to enter agreements 
providing for the development and operation of a wholly or partially, 
state owned stabilization and containment facility; directing the 
board to make recommendation for legislative changes needed to 
implement facility development and operation; proposing coding for 
new law in Minnesota Statutes, chapter 115A. . 

The bill was read for the first time and referred to the Committee 
on Environment and Natural Resources. 

Spar by, Frerichs" Poppenhagen, McEachern and Solberg intro
duced: 

H. F. No. 2543, A bill for an act relating to taxation; property; 
classifying utility property as commercial-industrial; classifying 
certain personal property; amending Minnesota Statutes 1986, 
section 273.13, by adding a subdivision; and Minnesota Statutes 
1987 Supplement, section 273.13, subdivision 24. 

The bill was read for the first time and referred to the Committee 
on Taxes. 

Anderson, R., introduced: 

H. F. No. 2544, A bill for an act relating to veterans; requiring the 
housing and care of veterans in the Fergus Falls regional treatment 
center; proposing coding for new law in Minnesota Statutes, chap
ters 198 and 253. 

The bill was read for the first time and referred to the Committee 
on General Legislation, Veterans Affairs and Gaming. 



63rd Day] THURSDA~ ~ARCH3, 1988 8167 

~urphy introduced: 

H. F. No. 2545, A bill for an act relating to human services;· 
requiring procedures. to. increase the cost to revenue ratios for 
nursing homes; requiring legislators to sit on an advisory commit- . 
tee; regulating rates and reporting requirements for therapy costs of 
nursing homes; amending ~innesota Statutes 1987 Supplement, 
sections 256B.433, subdivisions 1, 3, and 4; and 256B.47, subdiv.i-. 
sion 3. . 

The bill was read for the first time and referred to the Committee 
on Health and Human Services. . . ., 

Sparby, O'Connor, Beard, Bennett and ~urphy introduced: 

H. F. No. 2546, A bill for an act relating to commerce; regulating 
preparation of certain financial information for membership camp
ing contract applications .and sub~ivider qualification statements; 
repealing an exception to the exemption of subdivided lands within' 
a city; prohibiting advance payments relating to resale of time share 
property interests; providing for hearing on misleading or deceptive 
sales practices relating to subdivisions; amending ~innesota Stat
utes 1986, sections 82A.04, subdivision 2; 83.26, subdivision 2; and 
83.44; ~innesota Statutes 1987 Supplement, sections 83.23, subdi
vision 3; and 83.45. 

The bill was read for the first time and referred to the Committee 
on Commerce. > • 

Bauerly and Jennings introduced: 

H. F. No. 2547, A bill for an act relating to health maintenance 
organizations; waiving the preexisting condition restriction for 
coverage under the comprehensive health insurance plan for former 
health maintenance organization enrollees; requiring medical care 
providers to contract with health maintenance organizations; 
amending Minnesota Statutes 1986, section 62E.14, sub'division 4; 
proposing coding for new law in Minnesota Statutes, chapter 62D. 

The ·bill was read for the first time and referred to the Committee 
on Financial Institutions and Insurance. 

Bauerly and Jennings introduc;ld: 

H. F. No. 2548, A bill for an act relating to health maintenance 
organizations; requiring a reserve fund; prohibiting regional termi
nation of health plans; requiring 90 days' notice of termination; 
creating conversion rights for enrollees; requiring the cornprehen-
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sive, health insurance plan to offer four medicare supplement op
tions; "waiving the preexisting condition restriction for coverage 
under the comprehensive health insurance plan for medicare sup
plement enrollees who are terminated due to bankruptcy of a health 
maintenance organization; amending Minnesota Statutes 1986, 
sections 62D.041, subdivision 2; 62D.12, subdivision 2, and by 
adding a subdivision; 62E.12; and 62E.14, subdivision 4; repealing 
Minnesota Statutes 1986, section 62D.041, subdivisions 1, 3to 6, 
and 8. 

The bill was read for the first time and referred to the Committee 
on Financial Institutions and Insurance. 

Bauerly introduced: 

H. F. No. 2549, A bill for an act relating to game and fish; lowering 
the percentage of a disability required of veterans to qualify for a 
permanent' license; amending Minnesota Statutes 1987 Supple-
ment, section 97A.441, subdivision 5. ' 

The bill was read for the first time and referred to the Committee 
on Environment and Natural Resources. 

Clark, Greenfield and Dawkins introduced: 
,.,', . . 

H. F. No. 2550, A bill for an act relating to health; establishing two 
studies concerning blood lead levels in American Indian children 
and in pregnant women; appropriating money. 

The bill was read for the first time and referred to the Committee 
on Health and Human Services. 

Battaglia introduced: 

H. F. No. 2551, A bill for an act relating to state lands; authorizing 
private conveyance of tax-forfeited land in St.Louis county. 

The bill was read for the 'first time and'referred to the Committee 
on Governmental Operations. 

Dauner, Quist and Steensma introduced: 

H. F.No. 2552, A bill fotan act relating to courts; repealing the 
law allowing the court administrator to appeal the salary set by the 
county board to the district court; repealing Minnesota Statutes 
1986, section 485.018, subdivision 7. 
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The bill was read for the first time and referred to the Committee 
on Judiciary. 

Knickerbocker introduced: 

H. F. No. 2553, A bill for an act relating to retirement; providing 
for a partially subsidized joint and survivor optional annuity for 
retiring judges; amending Minnesota Statutes 1987 Supplement, 
section 490.124, subdivision 11. 

The bill was read for the first time and referred to the Committee 
on Governmental Operations. 

Begich introduced; 

H. F. No. 2554, A bill for an act relating to education; allowing 
noncontiguous school districts to consolidate; amending Minnesota 
Statutes 1986, section 122.23, subdivision 1. 

The bill was read for the first time and referred to the Committee 
on Education. 

Olsen, S.; Schafer; Olson, E.; Dille and Omann introduced: 

H. F. No. 2555, A bill for an act relating to education; increasing 
the secondary vocational formula allowance; appropriating money; 
amending Minnesota Statutes 1987 Supplement, section 124.573, 
subdivisions 2 and 3a; repealing Minnesota Statutes 1987 Supple: 
ment, section 124.573, subdivision 2b. 

The bill was read for the first time and referred to the Committee 
on Education. 

Bertram, Hartle, Scheid and Osthoff introduced: 

H. F. No. 2556, A bill for an act relating to insurance; removing 
certain life insurance products from the general restrictions on 
advertisements of investment products; requiring certain life insur
ance policy disclosures; amending Minnesota Statutes 1987 Supple
ment, section 45.025, subdivisions 1,2, and by adding a subdivision. 

The bill was read for the first time and referred to the Committee 
on Financial Institutions and Insurance. 
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. Bishop, Stanius, Solberg, Vellenga and Orenstein introduced: 

H. F, No, 2557, A bill for an act relating to crimes; providing 
mandatory minimum penalties for aggTavated robbery of a phar
macy; amending Minnesota Statutes 1986, section 609,245, 

The bill was read for the first time and referred to the Committee 
on Judiciary, 

Scheid introduced: 

H. F No, 2558, A bill for an act relating to elections; requiring 
optical scan voting systems to be tested within 14 days before 
election; amending Minnesota Statutes 1986, section 206,83, 

The bill was read for the first time and referred to the Committee 
on General Legislation, Veterans Affairs and Gaming, 

Beard, Sarna, Bennett and Price introduced: 

H. F No, 2559, A bill for an act relating to commerce; regulating 
sales and repair of hearing aids; amending Minnesota Statutes 
1986, section 145.43, subdivision la, and by adding a subdivision; 
Minnesota Statutes 1987 Supplement, section 145.43, subdivision 4, 

The bill was read for the first time and referred to the Committee 
on Commerce. 

Olson, K; Carlson, L,; DeBlieck; Anderson, G" and Steensma 
introduced: 

H. F No, 2560, A bill for an act relating to education; establishing 
library resources at certain technical institutes coordinated by 
Southwest State University; appropriating money. 

The bill was read for the first time and referred to the Committee 
on Higher Education. 

Segal, Kelso, Greenfield, Stanius and Ogren introduced: 

H. F No. 2561, A bill for an act relating to human services; 
establishing a demonstration project for child and adolescent crisis 
intervention and suicide prevention; appropriating money; propos
ing coding for new law in Minnesota Statutes, chapter 245. 

The bill was read for the first time and referred to the Committee 
on Health and Human Services. 



63rd Day] THURSDAY, MARCH 3, 1988 8171 

DeBlieck, Cooper, Trimble, Kelso and Johnson, R., introduced: 

H. F. No. 2562, A bill for an act relating to education; appropriat
ing money for a history center at Southwest State University and St. 
Cloud State University. 

The bill was read for the first time and referred to the Committee 
on Higher Education. 

Hugoson, Redalen, Uphus, Jacobs and Omann introduced: 

H. F No. 2563, A bill for an act relating to taxation; income; 
allowing a subtraction over three years for certain ACRS modifica
tions; amending Minnesota' Statutes 1987 Supplement, section 
290.01, subdivision 19b; proposing coding for new law in Minnesota 
Statutes, chapter 290. 

The bill was read for the first time and referred to the Committee 
on Taxes. 

Stanius, Bennett and Schreiber introduced: 

H. F No. 2564, A bill for an act relating to taxation; individual 
income; imposing tax on certain deemed discharges of indebtedness 
income; amending Minnesota Statutes 1987 Supplement, section 
290.01, subdivisions 19a and 19b; proposing coding for new law in 
Minnesota Statutes, chapter 290. 

The bill was read for the first time and referred to the Committee 
on Taxes. 

Dille, Wenzel, Co~per, Krueger and Rose introduced: 

H. F No. 2565, A bill 'for an act relating to agriculture; farm 
safety; restoring the position of extension safety program specialist 
in' the extension servipi~; assigning responsibilities; appropriating 
money. 

The bill was read for the first time and referred to the Committee 
on Agriculture .. 

Sparby; Carlson, D., and Neuenschwander introduced: 

H. F No. 2566, A bill for an act relating to game and fish; 
prescribing procedures for commissioner's orders; amending Minne
sota Statutes 1986, section 97 A.051, subdivision 3. 
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The bill was read for the first time and referred to the Committee 
on Environment and Natural Resources. 

Sparby; Anderson, G.; McDonald; Wenzel and Steensma intro
duced: 

H. F. No. 2567, A bill for an act relating to trade practices; 
providing for payment to farm implement retailer by successor in 
interest of the manufacturer, wholesaler, or distributor who repur
chases stock and inventory; .amending Minnesota Statutes 1986, 
sections 325E.05; and 325E.06, subdivisions 1, 4, and 5, and by 
adding a subdivision. 

The bill was read for the first time and referred to the Committee 
on Commerce. 

Olson, K.; Otis; Cooper and Brown introduced: 

H. F. No. 2568, A bill for an act relating to agriculture; changing 
and clarifying the small business development loan portion of the 
agricultural resource loan guarantee program; amending Minnesota 
Statutes 1987 Supplement, sections 41A.02, subdivision 16; and 
41A.036, by adding subdivisions. 

The bill was. read for the first time and referred to the Committee 
on Economic Development and Housing. 

Johnson, R.; Segal; Marsh; Ogren and Kelly introduced: 

H. F. No. 2569, A bill for an act relating to human services; 
authorizing counties to establish multidisciplinary chemical depen
dency prevention teams; authorizing the state planning agency to 
fund these teams in several counties on a demonstration basis; 
appropriating money; proposing coding for new law in Minnesota 
Statutes, chapter 254A. 

The bill was read for the first time and referred to the Committee 
on Health and Human Services. 

Orenstein; Price; Carlson, L.; Boo and Jaros introduced: 

H. F. No. 2570, A bill for an act relating to education; placing 
conditions on University of Minnesota appropriations; requesting a 
study by the legislative auditor. 

The bill was read for the first time and referred to the Committee 
on Higher Education. 
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Lasley introduced: 

H. F. No. 2571, A bill for an act relating to cable communications; 
requiring cable communication companies to block transmission of 
channel at request of customer; amending Minnesota Statutes 1986, 
section 238.11, by adding a subdivision. 

The bill was read for the first time and referred to the Committee 
on Regulated Industries. 

Wenzel, Sparby, Pelowski, Bertram and McDonald introduced: 

H. F. No. 2572, A bill for an act relating to agricultural trade; 
authorizing the establishment of a foreign trade office in the Federal 
Republic of Germany; appropriating money; proposing coding for 
new law in Minnesota Statutes, chapter 116J. 

The bill was read for the first time and referred to the Committee 
on Economic Development and Housing. 

Olson, E.; Tunheim; Sparby; Brown and Lieder introduced: 

H. F. No. 2573, A bill for an act relating to education; making 
certain changes to program improvement grants; increasing the levy 
for districts receiving grants; appropriating money; amending Min
nesota Statutes 1987 Supplement,sections 129B.11, subdivisions 1 
a.nd 2; and 275.125, subdivision 8d. 

The bill was read for the first time and referred to the Committee 
on Education. 

Bertram and Valento introduced: 

H. F. No. 2574, A bill for an act relating to environment; amending 
and enacting· various sections of law relating to capital intensive 
public services and private suppliers; amending Minnesota Statutes 
1986, sections 471A.02, subdivisions 4, 6, and 12; 471A.03, subdivi
sions 1,3, and 5; and 471A.07. 

The bill was read for the first time and referred to the Committee 
on Environment and Natural Resources. 

Ogren, Gruenes, Rodosovich, Jefferson and Sviggum introduced: 

H. F. No. 2575, A bill for an act relating to human services; 
providing medical assistance to certain work activity programs; 
establishing pilot program; amending Minnesota Statutes 1987 
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Supplement, section 256B.02, subdivision 8; proposing coding for 
new law in Minnesota Statutes, chapter 256B. 

The bill was read for the first time· and referred to the Committee 
on Health and Human Services. 

Poppenhagen, Frederick and Stanius introduced: 

H. F. No. 2576, A bill for an act relating to economic development; 
recreating a tourism loan program within the department of trade 
and economic development; providing for the powers and duties of 
the commissioner; authorizing rulemaking; appropriating money; 
proposing coding for new law in Minnesota Statutes, chapter 116J. 

The bill was read for the first time and referred to the Committee 
on Commerce. 

Neuenschwander introduced: 

H. F. No. 2577, A bill for an act relating to game and fish; closing 
date for fishing season on the Rainy River; repealing Minnesota 
Statutes 1987 Supplement, section 97C.402. 

The bill was read for 'the first time and referred to the Co;"mittee 
on Environment and Natural Resources. 

Reding introduced: 

H. F. No. 2578, A bill for an act relating to retirement; varions 
public employee pension plans; clarifYing certain ambignous provi
sions; correcting certain oversights, inconsistencies, unintended 
results, and erroneous provisions; eliminating certain redundant, 
obsolete, or conflicting provisions; amending Minnesota Statutes 
1986, sections 3.85, subdivision 11; 3A.Ol, by addinga subdivision; 
3A.02, subdivision 1, and by adding a subdivision; 3A.03; 3A.06; 
3A.ll, subdivision 4; 3A.12, subdivision 1; 6.72, subdivisions 1 and 
3; llA.18, subdivisions 2, 4, and 5; 15.38, by adding a subdivision; 
43A.44, subdivision 2; 60A.15, by adding a suo division; 69.021, 
subdivisions 6 and 7; 69.031, subdivision 5; 69.051, subdivisions 1, 
la, and 3; 69.27; 69.28; 69.29; 69.62; 69.77, subdivisions 1, la, 2, 2a, 
2c, 2e, 2f, 2g, 2i, and 3; 69.771, subdivisions 1 and 3; 69.772, 
subdivisions 2a and 4; 69.773, subdivision 5; 69.774, subdivision 1; 
69.776; 69.78; 85A.01, subdivision 3; 136.80; 136.81, subdivision 1; 
136.84; 176.021, subdivision 7; 256D.21; 290.35, subdivision 3; 
345.381; 352C.01; 352C.021, subdivisions 4, 5, 6, and 7; 352C.031; 
352C.033; 352C.04, subdivisions 1, 2a, 3, and 4; 352C.051; 352C.09; 
352C.091, subdivision 1; 352D.02, subdivisions 1, la, and by adding 
a subdivision; 352D.03; 352D.05, subdivision 3; 352D.09, subdivi-
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sions 2, 4, and 7; 352D.11, subdivisions 1 and 4; 353.01, subdivision 
18; 353.025; 353.05; 353,06;.353.27, subdivision 9, and by adding 
subdivisions; 353.34, subdivision 5; 353.36, subdivision 2b, and by 
adding a subdivision; 353.46, subdivision 2; 353.63; 353.64, subdi
vision 4; 353.661; 354.05, subdivisions 3, .11, and by adding a 
subdivision; 354.06, subdivisions 2, 3, 4, 5, 6, and 7; 354.07, 
subdivisions 4 and 7; 354.33, subdivisions 5 and 6; 354.42, subdivi
sion 7, and by adding a subdivision; 354.44, subdivisions 6 and 7; 
354.47, subdivisions 1 and 2; 354.48, subdivisions 2 and·4; 354.49, 
subdivisions 4 and 5; 354.531; 354.55, subdivision 17; 354.62, 
subdivision 2; 354A.011, subdivision 27; 354A.30; 354A.31, subdi
visions 2 and 3; 354A.34; 354A.36, subdivisions 3, 3a, and 4; 355.58; 
355.73, subdivision 8; 355.74, subdivision 2; 356.18, subdivision 1; 
356.20, subdivision 4a; 356.24; 356.371; subdivision 1; 356.452; 
356.453; 356.65, subdivision 1; 356.70, subdivision 2; 356.71; 363.02, 
subdivision 6; 383A.20, subdivision 4; 383B.39; 383B.46; 383B.51; 
398A.03, subdivision 7; 422A.Ol, subdivisions 12 and 13; 422A.02; 
422A.05, subdivisions 1, 2c, 5, and 6; 422A.06, subdivisions 1 and 3; 
422A.08, subdivision 1; 422A.09, subdivisions 1, 2, arid 4; 422A.I0, 
subdivisions 1 and 2; 422A.11, subdivisions 1, 3, and 4; 422A.12, 
subdivision 2; 422A.13; subdivision 2; 422A.15, subdivision 4; 
422A.156; 422A.16, subdivisions 8 and 9; 422A.18, subdivisions 1, 2, 
and 3; 422A.22, subdivisions 1, 2, and 4; 422A.23, subdivisions 2, 9, 
and 10; 422A.25; 423.37; 423.372; 423.381; 423.391; 423.41; 423.43; 
423.801, subdivision 2; 423A.Ol, subdivisions 1, 2, and 4; 423A.02; 
423A.16; 424.01; 424.03; 424.165, subdivision 3; 424A.00l, subdivi
sion 3 and by adding a subdivision; 424A.02, subdivisions 1, 2, 6, 
and 10; 424A.03, subdivisions 1 and 2; 453.61; 453A.11; 458A.03, 
subdivision 6; 462.389, subdivision 4; 471A.I0; 473.512, subdivision 
1; 473.565, subdivisions 1 and 2; 490.102, subdivisions 1, 3, and 6; 
490.106; 490.107; 490.108; 490.109; 490.1091; 490.12, subdivision 3; 
490.123, . subdivisions 2 and 3; 490.124, subdivision 9; 490.126, 
subdivisions 2, 3, 4,. and by adding a subdivision; and 490.129; 
Minnesota Statutes 1987 Supplement, sections 3.85, subdivision 12; 
11A.04; 11A.IS, subdivisions 6 and 11; 43A.316, subdivision 8; 
43A.34, subdivision 3; 69.011, subdivision 2; 69.021,subdivision 5; 
69.77, subdivisions 2b and 2h; 69.772, subdivision 3; 69.773, subdi
vision 4; 136.81, subdivision 3; 352.01, subdivisions 2b, 4, 5, 11, and 
by adding subdivisions; 352.021, subdivision 4; 352.03, subdivisions 
4,5, and 6; 352.04, subdivision 9; 352.05; 352.115, subdivisions 1, 3, 
8, 10, and. 11; 352.116; 352.119, subdivisions 2 and 3; 352.12, 
subdivisions 2, 12, and 13; 352.22, subdivisions 2, 3, 5, and 9; 352.23; 
352.72, subdivisions 1 and 2; 352.73, subdivision 3; 352.85, subdi
visions 1, 4, and 5; 352.86, subdivisions 1 and 3; 352.90; 352.92; 
352.93; 352B.Ol, subdivisions 2 and 3; 352B.02; 352B.03, subdivi
sion 2; 352B.05; 352B.08, subdivisions 1, 2, and· by adding a 
subdivision; 352B.14, subdivisions 1, 2, 3, and by adding a subdivi
sion; 352B.30, subdivision 1; 353.01, subdivisions 2b and 16; 353.33, 
subdivision 1; 353.64, subdivision 1; 353.71, subdivision 1; 353A.04, 
subdivision 8; 353A.07, subdivision 4; 353A.08, subdivisions 1, 2, 
and 3; 353A.09, by adding a subdivision; 353A.1O, by adding a 
subdivision; 353B.07, subdivisions 1 and 3; 353B.08, subdivision 2, 
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6, and 7; 353B.11, subdivision 8; 353C.03; 353C.06, subdivisions 3 
and 4; 353D.Ol; 353D.02; 353D.07, subdivision 5, and by adding a 
subdivision; 353D.1O; 354.05, subdivisions 2 and 35; 354.06, subdi
visions 1 and 2a; 354.07, subdivision 1; 354.48, subdivision 3; 
354.51, subdivision 5; 354.532, subdivision 1; 354.60; 354.62, subdi
vision 5; 354A.39; 356.20, subdivisions 2 and 4; 356.215, subdivi
sions 1, 3, 4, 4d, 4f, 4g, 4h, 6, and by adding a subdivision; 356.216; 
356.302, subdivisions 1, 3, and 7; 356.303, subdivision ·4; 356.41; 
422A.06,'subdivisions 5 and 8; 422A.09, subdivision 3; 422A.I01, 
subdivisions 1, 3, and by adding subdivisions; 423.39; 469.056, 
subdivision 1; 469.094, subdivision 3; and 518.582, subdivision 1; 
Laws 1969, chapter 224, section 3; Laws 1985, chapter 259, section 5; 
and chapter 261, sections 31, as amended; and 38, as amended; Laws 
1986, chapter 359, section 25; reenacting Laws 1978, chapter 563, 
section 8; proposing coding for new law in Minnesota Statutes,. 
chapters 60A; 69; 352; 353D; 354A; 356; and 490; repealing Minne
sotaStatutes 1986, sections 3.85, subdivision 10; 69.56; 69.58; 69.59; 
69.60; 69.61; 136.88, subdivision 3; 251.011, subdivision 8; 
352C.091, subdivision 2; 353.36, subdivisions 2a and 2c; 353.46, 
subdivision 1a; 353.662; 353.663; 353.74; 353.75; 353.83; 353.84; 
353.85; 354.41, subdivision 3; 354.55, subdivisions 5, 6, 14, 15, and 
18; 354.56; 355.311, subdivisions 2, 3, and 4; 356.325; 356.35; 
356.36; 356.37; 356.38; 356.39; 356.45; 356.451, subdivision 2; 
356.454; 356.455; 356.70, subdivisions 1 and 2; 383A.295, subdivi
sion 3; 383B.40; 422A.06, subdivision 4; 422A.22, subdivision 2; 
424.165, subdivisions 1, 2, and 4; 473.565, subdivisions 3 and 4; 
490.102, subdivisions 7 and 8; 490.105; and 490.12, subdivision· 9; 
repealing Minnesota Statutes 1987 Supplement, sections 69.54; 
69.55; 352.01, subdivision 7; 352.115, subdivision 2; 352.119, subdi
vision 1; 352.73, subdivisions 1 and 2; 352.75, subdivisions 1, 2, 3, 
and 6; 352.76; 352B.14, subdivisions 4 and 5; 352B.261; 352B.262; 
352B.27; 352B.28; 352B.29; 353.36, subdivision 2; 355.311, subdivi
sion 1; 356.451, subdivision 1; 422A.101, subdivisions 2 and 2a; 
repealing Laws 1915, chapter 68; Laws 1921, chapter 118; Laws 
1923, chapter 54; Laws 1925, chapter 197; Laws 1935, chapter 208, 
section 4; Laws 1943, chapter 267; Laws 1949, chapter 153; Laws 
1953, chapter 91, sections 1, 2, 3, 4, 5, 6,7, 8, 9, 10, 11, subdivisions 
1,2, and 3,12,13,14,15, and 16; Laws 1955, chapters 187; and 375, 
sections 30, as amended, and 31, 32, 33, 34, 35, and 36; Laws 1957, 
chapters 455, section 14 and 630; Laws 1959, chapter 191; Laws 
1975, chapters 408 and 425; Laws 1976, chapters 99 and 247; Laws 
1980, chapter 600, sections 11 and 12; Laws 1981, chapter 68, section 
43; Laws 1982, chapter 578, article II, section 1, subdivision 8; Laws 
1984, chapters 558, article I, section 9; 564, section 48, as amended, 
and 574, sections 18 and 20; and Laws 1985, chapter 261, sections 17 
and 18; Laws 1986, chapter 458, section 23. 

The bill was read for the first time and referred to the Committee 
on Governmental Operations. 
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Beard and Begich introduced: 

H.F. No. 2579, A bill for an.act relating to workers' compensation; 
providing for review of rehabilitation plans; amending Minnesota 
Statutes 1986, section 176.102, subdivision 7. 

The bill was read for the first time and referred to the Committee 
on Labor-Management Relations. 

Begich introduced: 

H. F. No. 2580, A bill for an act relating to ethics in government; 
redefining "lobbyist"; amending Minnesota Statutes 1986, section 
10A.01, subdivision 11. 

The bill was read for the first time and referred to the Committee 
on General Legislation, Veterans Affairs and Gaming. 

Beard and Begich introduced: 

H. F. No. 2581, A bill for an act relating to workers' compensation; 
requiring the department of labor and industry to provide counsel in 
certain instances; amending Minnesota Statutes 1986, section 
176.261. 

The bill was read for the first time and referred to the Committee 
on Labor-Management Relations. 

Bishop introduced: 

H. F. No. 2582, A bill for an act relating to water; providing a 
classification of the waters of the South Fork of the Zumbro River. 

The bill was read for the first time and referred to the Committee 
on Environment and Natural Resources. 

MESSAGES FROM THE SENATE 

The following message was received from the Senate: 

Mr.· Speaker: 

I hereby announce the passage by the Senate of the following 
Senate Files, herewith transmitted: 
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S. F. Nos. 1608, 1644 and 1594. 

PATRICK E. FL~HAVEN, Secretary of the Senate 

FIRST READING OF SENATE BILLS 

S. F. No. 1608, A bill for an act relating to the city of Minneapolis; 
updating references in its development laws; amending Laws 1980, 
chapter 595, section 3, subdivisions 1, as amended, 3, 6, and 7; and 
section 4. 

The bill was read for the first time and referred to the Committee 
on Metropolitan Affairs. ' 

S. F. No. 1644, A bill for an act relating to statutes; revising the 
text of certain laws to remove redundant and obsolete language, to 
simplify grammar and syntax, and to improve the style of language 
without causing changes in the meaning of the laws; amending 
Minnesota Statutes 1986, chapters 3, as amended; 31A; 227; 228; 
306, as amended; 451; 456; and 560. 

The bill was read for the first time and referred to the Committee 
on Judiciary. 

S. F. No. 1594, A bill for an act relating to human services; 
providing for definitions, exclusions, access to records, and period of 
receivership under the human services licensing act; liability of the 
state. for municipal inspection functions; amending Minnesota Stat
utes 1986, section 466.132; and Minnesota Statutes 1987 Supple
ment, sections 245A.02, subdivision 13; 245A.03, subdivision 2; 
245A.04, subdivisions 3 and 5; 245A.095, subdivision 1; 245A.ll, 
subdivision 5; 245A.13, subdivision 5; 2560.01, subdivision Id; and 
2560.37, subdivision 5; repealing Minnesota Statutes 1987 Supple
ment; sections 2560.01, subdivision 1c; and 2560.37, subdivision 4. 

The bill was read for the first time. 

Greenfield moved that S. F. No. 1594 and H. F. No. 2123, now on 
General Orders, be referred to the Chief Clerk for comparison. The 
motion prevailed. 

CONSENT CALENDAR 

H. F. No. 2056, A bill for an act relating to state lands; requiring 
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corrective deed to be issued to Basilica of St. Mary of Minneapolis for 
state lands authorized to be conveyed to.Basilica of St. Mary's, Inc. 

The bill was read for the third time and placed upon its final 
passage. 

The question was taken on the passage of the bill and the roll was 
called. There were 118 yeas and 0 nays as follows: 

Those who voted in the affirmative were: 

Anderson, G. 
Battaglia 
Bauerly 
Begich 
Bennett 
Bertram 
Bishop 

. Blatz 
Boo 
Brown 
Burger 
Carlson, D. 
Carlson, L. 
Carruthers 
Clausnitzer 
Cooper 
Dauner 
Dawkins 
DeBlieck 

"Dempsey 
DeRaad 
Dom 
Fbrsythe 
Frederick 

Frerichs 
Greenfield 
Gruenes 
Gutknecht 
Hartle 
Haukoos 
Heap 
Mimle 
ijugoson 
Jacobs 
Jaros 
Jennings 
Johnson, A. 
Johnson, R. 
Johnson, V. 
Kelly 
Kelso 
Kinkel 
Kludt 
Knickerbocker 
Knuth 
Kostohryz 
Krueger 
Larsen 

Lieder Ozment 
Long Pappas 
Marsh Pauly 
McDonald Pelowski 
McEachern . PetersOn ' 
McKasy Poppenhagen 
McPherson Quinn 
Milbert QUist 
Miller Redalen . 
Mmne Reding 
MOITison" Rest 
Munger Rice 
Murphy Richter 
Nelson, -C. Riveness 
Nelson, K. Rodosovich 
Neuenschwander Rose 
Ogren Rukavina 
Olsen,S. Sarna 
Olson, E. Schafer 
Olson, K. Schreiber 
Omann Segal 
OlUlen Shaver 
Orenstein Simoneau 
Otis Skoglund 

The bill was passed and its title agreed to. 

H. F. No. 2180 was reported to the House. , 

Solberg 
Sparby 
Stanius 
Steensma 
Sviggum 
Swenson 
Thiede 
Tjomhom 
Tompkins 
Trimble 
Tunheim 
Uphus 
Valenta 
Vellenga 
Voss 
Wagenius 
Waltman 
Welle 
Wenzel 
Winter 
Wynia 
Spk. Vanasek 

Upon objection of ten members, H. F. No. 2180 was stricken from 
the Consent Calendar and returned to General Orders. . 

CALENDAR 

S. F. No. 537 was reported tothe House. 

There being no objection, S. F. No. 537 was continued on the 
Calendar for one day. . 

H. F. No. 453 was reported to the House. 
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There being no objection, H. F. No. 453 was continued on the 
Calendar until Monday, March 14, 1988. 

Knickerbocker was excused at 2:30 p.m. Tjornhom and Frerichs 
were excused at 3:45 p.m. 

GENERAL ORDERS 

Pursuant to Rules of the House, the House resolved itself into the 
Committee of the Whole with Vanasek in the Chair for consideration 
of bills pending on General Orders of the day. After some time spent 
therein the Committee arose. ' 

REPORT OF THE COMMITTEE OF THE WHOLE 

The Speaker resumed the Chair, whereupon the following recom
mendations of the Committee were reported to the House: 

H. F. Nos. 1805, 2020, 10, 1659, 1710, 1784, 1989, 2039, 2083 and 
2132 were recommended to pass. 

H. F. Nos. 1709, 1942, '718, 1817, 1940, 1979, 577 and 1748 were 
recommended for progress, 

H. F. Nos. 297, 1705 and 1806 were recommended for progress 
retaining their places on General Orders. 

H. F. No. 1876 was recommended for re-referral to the Committee 
on Appropriations. 

H. F. No. 2180 which it recommended to pass with the following 
amendment offered by Rice: 

Page 2, line 11, before the period insert "and to provide adequate 
funding to rural health care providers" 

On the motion of Wynia the report of the Committee of the Whole 
was adopted. 

ROLL CALLS IN COMMITTEE OF THE WHOLE 

Pursuant to rule 1.6, the following roll calls were taken in the 
Committee of the Whole: 

Gruenes and Onnen moved to amend H. F. No. 2180, as follows: 
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Page 2, line 8, after "legislation" insert "S1438 introduced by U. S. 
Senator Dave Durenberger and 

Senator Heinz (R) Penn. 
Senator Daschle (D) SD 
Senator Lugar (R) Ind. 
Senator Cohen (R) ME 
Senator McCain (R) Ariz. 
Senator Exon (D) Neb. 
Senator Wirth (D) Colo. 
Senator Grassley (R) Iowa 
Senator Boschwitz (R) MN 
Senator Hecht (R) Nev. 
Senator Burdick (D) ND 
Senator Pressler (R) SD 
Senator Stevens (R) Ark. 
Senator Conrad (D) ND 
Senator Stafford (R) VT 
Senator Hatch (R) UT 
Senator Domenici (R) NM 
Senator Nickles (R) OK 
Senator Simpson (R) WYO 
Senator Wallop (R) WYO:" 

Page 2, line 11, before the period insert "and to provide adequate 
funding to rural health care providers" 

The question was taken on the Gruenes and Onnen amendment 
and the roll was called. There were 53 yeas and 63 nays as follows: 

Those who voted in the affirmative were: 

Anderson, R. Dille Johnson, V Pauly Sviggum 
Bauerly Forsythe Marsh Poppenhagen Swenson 
Bennett Frederick McDonald Quist Thiede 
Bertram Frerichs McKasy Redalen Tjornhom 
Blatz Gruenes McPherson Richter Tompkins 
Boo Gutknecht Miller Rose Uphus 
Burger Hartle Morrison Schafer Valento 
Carlson, D. Haukoos Olsen, S. Schreiber Waltman 
Clausnitzer Heap Qmann Shaver Wenzel 
Dempsey Himle Onnen Sparby 
DeRaad Hugoson Ozment Stanins 

Those who voted in the negative were: 

Anderson, G. Clark Greenfield Kelly. Krueger 
Battaglia Cooper Jacobs Kelso Larsen 
Begich Danner Jaros Kinkel Lieder 
Brown Dawkins Jefferson Kludt Long 
Carlson, L. DeBlieck Johnson, A. Knuth McEachern 
Carruthers Dom Johnson, R. Kostohryz McLaughlin 
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Milbert Olson, E. 
Minne OlsoD, K. 
Munger Orenstein 
Murphy Otis 
Nelson, C. Pappas 
Neuenschwander Pelowski 
Ogren Peterson 
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Price 
Quinn 
Reding 
Rice 
Rodosovich 
Rukavina 
Segal 

Simoneau 
Skoglund 
Solberg 
Trimble 
Tunheirn 
Vellenga 
Voss 

[63rd Day 

Wagenius 
Welle 
Winter 
Wynia 
Spk. Vanasek 

The motion did not prevail and the amendment was not adopted. 

Rice moved to amend.H. F. No. 2180, as follows: 

Page 2, line 11, before the period insert "and to provide adequate 
funding to rural health care providers" 

The question was taken on the Rice amendment and the roll was 
called. There were 113 yeas and 0 nays as follows: 

Those who voted in the affirmative were: 

Anderson, G. 
Anderson, R. 
Battaglia 
Bauerly 
Begich 
Bennett 
Bertram 
Blatz 
Boo 
Brown 
Burger 
Carlson, D. 
Carlson, L. 
Carruthers 
Clark 
Clausnitzer 
Cooper 
Danner 
Dawkins 
DeBlieck 
Dempsey 
DeRaad 
Dille 

Dorn 
Forsythe 
Frederick 
Greenfield
Gruenes 
Gutknecht 
Hartle 
Haukoos 
Heap 
Himle 
Hugoson 
Jacobs 
Jaros 
Jefferson 
Jennings 
Johnson, R. 
Johnson, V. 
Kelly 
Kelso 
Kinkel 
Kludt 
Knuth 
Krueger 

Larsen Orenstein 
Lieder Otis 
Long Ozment 
Marsh Pappas 
McDonald Pauly 
McEachern Pelowski 
McKasy Peterson· . 
McLaughlin Poppen hagen 
McPherson Price 
Milbert Quinn 
Miller Quist 
Minne Redalen 
Morrison Reding 
Munger Rice 
Murphy Richter 
Nelson, C. Rodosovich 
Neuenschwander Rose 
Ogren Rukavina 
Olsen, S. Sarna 
Olson, E. Schafer 
Olson, K. Schreiber 
Omann Segal 
Onnen Simoneau 

Skoglund 
Solberg 
Sparby 
Stanius 
Steensma 
Sviggum 
Swenson 
Thiede 
Tompkins 
Trimble 
Tunheim 
Uphus 
Valento 
Vellenga 
Voss 
Waltman 
Welle 
Wenzel 
Winter 
Wynia 
Spk. Vanasek 

The motion prevailed and the amendment was adopted. 

MOTIONS AND RESOLUTIONS 

Wenzel moved that the names of Sparby, Clark, Pelowski and 
Marsh be added as authors on H. F No. 10. The motion prevailed. 

Heap moved that the name of Jefferson be added as an author on 
H. F. No. 1291. The motion prevailed. 
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Begich moved that his name be stricken as an author on H. F. No. 
1791. The motion prevailed. 

Begich moved that his name be stricken as an author on H. F. No. 
1902. The motion prevailed. 

Olsen, S., moved that the name of Seaberg be added as an author 
on H. F. No. 2319. The motion prevailed. 

Dawkins moved that the name of Clark be added as an author on 
H. F No. 2335. The motion prevailed. 

Cooper moved that the name of Brown be stricken and the name of 
Lasley be added as an author on H. F. No. 2337. The motion 
prevailed. 

Pappas moved that the names of Clark and Tjornhom be added as 
authors on H. F No. 2345. The motion prevailed. 

Wenzel moved that the names of Bertram, amann, Peterson and 
Krueger be added as authors on H. F. No. 2362. The motion pre
vailed. 

Brown moved that the name of Welle be added as chief author on 
H. F. No. 2363. The motion prevailed. 

McKasy moved that the name of Olsen, S., be added as an author 
on H. F. No. 2377. The motion prevailed. 

Quinn moved that the name of Milbert be added as an author on 
H. F No. 2406. The motion prevailed. 

Lasley moved that the names of Trimble and Johnson, A., be 
added as authors on H. F No. 2409. The motion prevailed. 

Skoglund moved that the names of Ogren, Rodosovich and Stanius 
be added as authors on H. F. No. 2413. The motion prevailed. 

Bauerly moved that the name of Wenzel be added as an author on 
H. F No. 2420. The motion prevailed. 

Uphus moved that the name of Waltman be added as an author on 
H. F No. 2428. The motion prevailed. . 

Clark moved that the name of Dawkins be added as an author on 
H. F. No. 2444. The motion prevailed. 

Jennings moved that H. F. No. 2503 be recalled from the Commit-
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tee on Future and Technology and be re-referred to the Committee 
on Agriculture. The motion prevailed. 

Jacobs moved that H. F. No. 2497 be recalled from the Committee 
on General Legislation, Veterans Affairs and Gaming and be re
referred to the Committee on Taxes. The motion prevailed. 

Larsen moved that H. F. No. 1624 be returned to its author. The 
motion prevailed. 

ADJOURNMENT 

Wynia moved that when the House adjourns today it adjourn until 
2:00 p.m., Monday, March 7,1988. The motion prevailed. 

Wynia moved that the House adjourn. The motion prevailed, and 
the Speaker declared the House stands adjourned until 2:00 p.m., 
Monday, March 7,1988. -

EDWARO A. BURDICK, Chief Clerk, House of Representatives 
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STATE OF MINNESOTA 

SEVENTY-FIFTH SESSION-1988 

SIXTY-FOURTH DAY 

SAINT PAUL, MINNESO'rA, FRIDAV, MARCH 4, 1988 

The Senate met on Friday, March 4, 1988, which was the 
Sixty-fourth Legislative Day of the Seventy-fifth Session of the 
Minnesota State Legislature. The House of Representatives did not 
meet on this date. 
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STATE OF MINNESOTA 

SEVENTY-FIFTH SESSION-1988 

SIXTY-FIFTH DAY 

SAINT PAUL, MINNESOTA, MONDAY, MARCH 7, 1988 

The House of Representatives convened at 2:00 p.m. and was 
called to order by Robert E. Vanasek, Speaker of the House. 

Prayer was offered by Pastor Harvey Pederson, First Lutheran and 
Trefoldighed Lutheran Church, Battle Lake, Minnesota. 

The roll was called and the following members were present: 

Anderson, G. 
Anderson, R. 
Battaglia 
Bauerly 
Beard 
Begich 
Bennett 
Bertra.m 
Bishop 
Blatz 
Boo 
Brown 
Burger 
Carlson, D. 
Carlson, L. 
Carruthers 
Clark 
Clausmtzer 
Cooper 
Dauner 
Dawkins 
DeBlieck 
Dempsey 
DeRaad 
Dille 
Dom 
Forsythe 

Frederick 
Frerichs 
Greenfield 
Gruenes 
Gutknecht 
Hartle 
Haukoos 
Heap 
Himle 
Hugoson 
Jacobs 

. Jaros 
Jefferson 
Jennings 
Jensen 
Johnson, A. 
Johnson, R. 
Johnson, V. 
Kahn 
Kalis 
Kelly 
Kelso 
-Kinkel 
Kludt 
Knickerbocker 
Knuth 
Kostohryz 

A quorum was present. 

Olsen, S., was excused. 

Krueger Orenstein 
Larsen Osthoff 
Lasley Otis 
Lieder Ozment 
Long Pappas 
Marsh Pauly 
McDonald Pelowski 
McEachern Peterson 
McKasy Poppenhagen 
McLaughlin Price 
McPherson Quinn 
Milbcrt Quist . 
Miller Redalen 
Minne Reding 
Morrison Rest 
Munger Rice 
Murphy Richter 
Nelson, C. Rivcness 
Nelson, D. Rodosovich 
Nelson, K. Rose 
Neuenschwander Rukavina 
O'Connor Sarna 
Ogren Schafer 
Olson, E. Scheid 
Olson, K. Schreiber 
Omann Seaberg 
Onnen Segal 

Shaver 
Simoneau 
Skoglund 
Solberg 
Sparby 
Stanius 
Steensma 
Sviggum 
Swenson 
Thiede 
Tjornhom 
Tompkins 
Trimble 
Tunheim 
Uphus 
Valento 
Vellenga 
Voss 
Wagenius 
Waltman 
Welle 
Wenzel 
Winter 
Wynia 
Spk. Vanasek 

The Chief Clerk proceeded to read the Journals of the preceding 
days. Larsen moved that further reading of the Journals be dis-
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pensed with and that the Journals be approved as corrected by the 
Chief Clerk. The motion prevailed. 

REPORTS OF CHIEF CLERK 

Pursuant to Rules of the House, printed copies of H. F. Nos. 1244, 
1755, 1804, 1832, 1838, 1844, 1868, 1884, 1922, 1926, 1943, 1999, 
2018, 2036, 2045, 2092, 2109, 2270, 2286, 2312, 322, 1589, 1627, 
1777,1912,1913,1923,1950,1966,2025,2063,2197, 2232,1855, 
2046, 2180, 2340, 2061, 2095 and 2029 and S. F. Nos. 1608, 1644, 
1594 and 187 have been placed in the members' files. 

S. F. No. 1594 and H. F. No. 2123, which had been referred to the 
Chief Clerk for comparison, were examined and found to be identical 
with certain exceptions. 

SUSPENSION OF RULES 

Greenfield moved that the rules be so far suspended that S. F. No. 
1594 be substituted for H. F. No. 2123 and that the House File be 
indefinitely postponed. The motion prevailed. 

REPORTS OF STANDING COMMITTEES 

Simoneau from the Committee on Governmental Operations to 
which was referred: 

H. F. No. 258, A bill for an act relating to retirement; increasing 
the retirement formula for covered correctional service; amending 
Minnesota Statutes 1986, section 352.93, subdivision 2. 

Reported the same back with the following amendments: 

Delete everything after the enacting clause and insert: 

"Section 1. Minnesota Statutes 1987 Supplement, section 352.93, 
subdivision 2, is amended to read: 

Subd. 2. [CALCULATING MONTHLY ANNUITY.] The monthly 
annuity .under this section must be determined by multiplying the 
average monthly salary by the number of years, or completed 
months, of covered correctional service by 2.5 percent ffiF tre Iffst ga 
yeaFS sf "offeetionsl seFyiee and tw6 peFeent for each year aftep that 
of correctional service. However, the monthly annuity must not 
exceed 75 percent of the average monthly salary." 
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Amend the title as follows: 

Page 1, line 4, delete "1986" and insert "1987 Supplement" 

With the recommendation that when so amended the bill pass. 

The report was adopted. 

Simoneau from the Committee on Governmental 0p'erations to 
which was referred: 

H. F. No. 781, A bill for an act relating to human services; 
establishing a system of state-operated, community-based residen
tial programs for persons with mental retardation; requiring that 
employees of regional treatment centers and state nursing homes be 
offered other positions prior to layoff; requiring a study; appropriat
ing money; amending Minnesota Statutes 1986, sections 16B.08, 
subdivision 7; 246.023, subdivision 1; 252.28, by adding a subdivi
sion; and 252.291, subdivision 2; proposing coding for new law in 
Minnesota Statutes, chapters 179A and 252; repealing Minnesota 
Statutes 1986, section 246.023, subdivisions 2 to 5. 

Reported the same back with the following amendments: 

Pages 1 and 2, delete section 1 and insert: 

"Section 1. Minnesota Statutes 1987 Supplement, section 16B.08, 
subdivision 7, is amended to read: 

Subd. 7. [SPECIFIC PURCHASES.] (a) The following may be 
purchased without regard to the competitive bidding requirements 
of this chapter: 

(1) merchandise for resale at state park refectories or facility 
operations; 

(2) farm and garden products, which may be sold at the prevailing 
market price on the date of the sale; 

(3) meat for other state institutions from the vocational school 
maintained at Pipestone by independent school district No. 583; and 

(4) furniture from the Minnesota correctional facilities. 

(b) The followin!; m,ay be purchased or rented without regart to 
the competitive blddmg requirements of this chapter: supp ies, 
materials, eguipment, and utility services for use liz ~ community
based residential facility operated Qy the commissioner of human 
services. 



8190 JOURNAL OF THE HOUSE [65th Day 

(c) Supplies, materials, or equipment to be used in the operation of 
a hospital licensed under sections 144.50 to 144.56 that are pur
chased under a shared service purchasing arrangement whereby 
more than one hospital purchases supplies, materials, or equipment 
with one or more other hospitals, either through one of the hospitals 
or through another entity, may be purchased without regard to the 
competitive bidding requirements of this chapter if the following 
conditions are met: 

(1) the hospital's governing authority authorizes the arrange
ment; 

(2) the shared services purchasing program purchases items 
available from more than one source on the basis of competitive bids 
or competitive quotations of prices; and 

(3) the arrangement authorizes the hospital's governing authority 
. or its representatives to review the purchasing procedures to deter

mine compliance with these requirements." 

Page 3, delete lines 3 to 9 

Page 3, lines 19 to 22, delete the new language 

Page 4, line 7, delete "shall" and insert "may" 

Page 5, line 12, delete "affected !!,y" and insert "included in" 

Page 5, delete section 6 

Page 6, delete sections 8, 9, and 11 

Renumber the sections in sequence 

Correct internal cross references 

Amend the title as follows: 

Page 1, line 7, delete "requiring a study; appropriating money;" 

Page 1, lines 8 and 9, delete "16B.08, subdivision 7;" 

Page 1, lines 9 and 10, delete "252.28, by adding a subdivision;" 

Page 1, line 10, after "2;" insert "Minnesota Statutes 1987 
Supplement, section 16B.08, subdivision 7;" 

With the recommendation that when so amended the bill pass and 
be re-referred to the Committee on Appropriations. 
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The report was adopted. 

Sarna from the Committee on Commerce to which was referred: 

H. F. No. 1486, A bill for an act relating to railroads; providing 
reporting and disclosure requirements for railroad acquisitions; 
preserving contracts between acquiring railroad carriers arid ship
pers, governmental entities, and labor organizations; proposing 
coding for new law in Minnesota Statutes, chapter 222. 

Reported the same back with the following amendments: 

Page 1, delete lines 19 to 23 

Page 1, line 24, delete ":'!e" and insert ":I" 

Page 3, line 7, delete "understandings" and insert "letters of 
understanding" 

Page 3, line 12, delete "understandings" and insert "letters of 
understanding" 

Page 3, delete lines 16 to 22 

Amend the title as follows: 

Page 1, line 5, delete the first comma and insert "and" and delete 
everything after "entities" 

Page 1, line 6, delete everything before the semicolon 

With the recommendation that when so amended the bill pass. 

The report was adopted . 

. Jaros from the Committee on Higher Education to which was 
referred: 

H. F. No. 1586, A bill for an act relating to education; establishing 
a regent candidate search commission to assist the legislature in 
identifying candidates for the board of regents; appropriating 
money; proposing coding for new law in Minnesota Statutes, chapter 
137. 

Reported the same back with the following amendments: 

Delete everything after the enacting clause and insert: 



8192 JOURNAL OF THE HOUSE [65th Day 

"Section 1. [137.0229) [REGENT CANDIDATE ADVISORY 
COUNCIL.) 

Subdivision 1. [ESTABLISHMENT.) There is established a candi
date advisory council for the board of regents of the UniverSITYOf 
Minnesota. The purpose of the advisory counciflil to assist the 
legislature in identifying qualified candidates for membership on 
the board of regents. 

Subd. 2. [MEMBERSHIP.) The advisory council must be composed 
of 24 members, three of whom reside in each congressional district. 
One member from each congressional district must be appointed i>y 
the governor. One member from each congressiop.al district must be 
appointed by the members of the house who represent that district. 
One member from each congressional district must be appointed i>y 
the members of the senate who represent that district. No more than 
two members from any congressional district shall belong to the 
same political ~ Each member shall serve for" term of six years 
and may serve one additional term. ~ vacancy shall be filled in the 
same manner as the original appointment. Members may be reim
bursed for expenses according to section 15.059 but must not be 
compensated. 

Subd. 3. [DUTIES.] The advisory council shall: 

(1) develop, in consultation with current and former regents and 
the administration of the University of Minnesota, and provide to 
potential candidates a statement of the responsibilities and duties of 
a regent; 

(2) establish " subcommittee for, each congressional district, 
composed of the three advisory council members residing in the 
congressional district and other members appointed i>y the subcom
mittee, and encourage each subcommittee to identiry qualified 
candidates within its congressional district; 

(3) for each congressional district position on the board, identify 
and recruit, through the subcommittee establiShed in clause (2), 
qualified candidates for the board of regents, based on the back
ground and experience of the candidates, and their potential for 
discharging the responsibilities of a member of the board of regents; 
and 

(4) for each at-large position on the board, including the student 
position, identify ana recruit qualified candidates, based on the 
background and experience of the candidates, and their potential for 
discharging the responsibilities of a member of the board of regents. 

Subd. 4. [RECOMMENDATIONS.) At the time the legislature 
elects" regent, the advisory council shall recommend at least two 
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qualified candidates to the appropriate committees of the legisla
ture. For a candidate re~red to reside in a congressional district, 
the aTvls01\', councIl s all recommend only ~ candidate recom
mended!i.y T e subcommittee. The legislature shall not be bound!:>,y 
these recommendations. 

Subd. 5. [STAFF,] The higher
h 

education coordinating board shall 
provide staff and su ort for t e advisory council as necessary to 
discharge its responsi i ities. 

Sec. 2. [INITIAL TERMS.] 

Notwithstanding section 1, subdivision 2, for the initial advisory 
council, one member appointed !:>,y each of the apllointing authorities 
shall serve ~. two-year term, one memDer sha serve ~ four-year 
term, and one member shall serve a six-year term. 

Sec. 3. [APPROPRIATION.] 

There ~ appropriated from the general fund to the hight educa
tion coordinating board ~ ~ ~ ~0or fiscal year 1989 for ~ regent 
Ca.lliIidate advisory council. . . 

. Sec. 4. [REPEALER.] 

Section ~ is repealed June 30, 1989." 

Delete the title and insert: 

"A bill for an act relating to education; establishing a regent 
candidate advisory council to assist the legislature in identifying 
candidates for the board of regents; appropriating money; proposing 
coding for new law in MinnesotaStatutes,chapter 137." 

With the recommendation that when so amended the bill pass and 
be re-referred to the Committee on Appropriations. . 

The report was adopted. 

Kalis from the Committee on Transportation to which was re
ferred: 

H. F. No. 1656, A bill for an act relating to traffic regulations; 
providing for allocation of civil fines for motor vehicle maximum 
weight violations; amending· Minnesota Statutes 1986, section 
169.871, subdivision 5. 

Reportsd the same back with the following amendments: 
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P"ge 2, line 2, delete everything after the period 

Page 2, delete lines 3 and 4 

With the recommendation· that when so amended the bill pass. 

The report was adopted. 

Otis from the Committee on Economic Development and Housing 
to which was referred: 

H. F. No. 1678, A bill for an act relating to housing; requmng 
written disClosure of defects in residential housing before sale of 
that housing; providing for the form, delivery, and effect of disclo
sure; proposing coding for new law as Minnesota Statutes, chapter 
327D. 

Reported the same back with the following amendments: 

Delete everything after the enacting clause and insert: 

"Section 1. [82.35] [SHORT TITLE.] 

Sections 1 to 13 jay be cited as the "Minnesota residential real 
estate transfer iliac osure act." 

Sec .. 2. [82.36] [DEFINITIONS; APPLICATION; EXCLUSIONS.] 

Subdivision. 1. [DEFINITIONS.] For the purposes of this act, the 
following termSh.ave the definitions assigned them: 

(a),"Buyer" means the transferee(s) in any of the transactions 
listed in subdivision 2, as limited ~ subdivision 3. 

(b) "Dwelling unit" has the meaning given j! in section 238.22, 
subdivision 2. 

(c) "Seller" means the transferor(s) in any of the transactions 
listed in subdiVisWll2, as hmited ~ su@ivision3-.-· 

Subd. 2. [APPLICATION.] Except as provided in subdivision 3, 
this act applies to any transfer !iY sale, exchange, contract for deed, 
lease with an option to purchase, any other option to purChiise, or 
ground lease coupled with improvements, of real property, or . 
residential stock coolieriltive, improved wit. h or consistin of not less 
than one nor more t an two dwelling units, an in the case of two 
dwelling units, where the owner occupies at least one of the units. 

Subd. 1. [EXCLUSIONS.] This act does not ~ to: 
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(1) transfers under court order, including transfers ordered ~ a 
probate court in administration of an estate, transfers in accordance 
with ~ writ of execution, transfers!iY ~ foreclosure sale, transfers !l,y 
a trustee in oankruptcy, transfers ~ eminent domain, and tranSfers 
resulting from ~ decree for specific performance; , 

(2) transfers to ~ mortgagee ~ ~ mortgagor or successor in 
interest who is in default, transfers to a beneficiary of~ deed of trust 
~ ~ trustor or successor in interest who ~ in default, transfers ~ ~ 
foreclosure sale after detault, in an(il)!igation secured !l,y ~ mort
~ transfers ~ ~ sale under ~ pow;:r of sale or ~ foreclosure sale 
under ~decree of foreclosure after de aul1 in an obligation secured 
!!Y ~ deed of'trust or secured !!y any other instrument containing a 
power of sare, or transfers !!y ~ mortgagee or ~ beneficiary under ~ 
deed of trust who has acquired the real property at ~ sale colliIi.icled 
under ~ power of sale under ~mortgage or deed of trust or ~ sale 
accordin~ to a decree ofToreClosure or has acquireo the real property 
!!y ~ dee in lieu of foreclosure; 

(3) transfers ~ a fiduciary in the course of the administration of 
~aecedent's estate; guardianship,conservatorShip, or trust; 

(4) transfers from one coowner to one or more other coowners; 

(5) transfers made to a spouse, or to a person or persons in the 
direct line of blood relatIonship of one or more of The transferors; 

(6) transfers between spouses resulting from ~ decree of dissolu
tion of marriage or ~ decree of ifgal separation or from ~ property 
settlement agreement incidenta to either decree; . 

(7) transfers or exchanges to or from any governmental entity; 
and 

(8) transfers of prollerty improved ~ new dwellings as defined in 
section 327 A,OI, sub ivision 3. . 

Sec. 3. [82.37) [DELIVERY OF WRITTEN DISCLOSURE.) 

Subdivision 1. [REQUIREMENT; TIMING.) 1':. seller subject to 
this act shall deliver to a prospective buyer a written disclosure of 
the condffiOll of the property subject t01hetransfer. The disclosure 
must consist of the form speclfied in sectloii 6, must be skgned !!y the 
seller, and must be delivered to tlie buyer prior to t e time the 
prospective buyer makes an offer or final acceptance OlThe offer. 

Subd. 2. [TERMINATION OF OFFER.) If the disclosure or a 
matenal amendment of the disclosure requiredto' be made !!y this 
act is delivered after acceptance of an offer to purcnase;tIie buyer 
has five days after delivery in person or seven days after delivery!!y 
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deposit in the mail, to terminate the offer !?x delivery of a written 
notice ol'termination to the seller or the seller's agent. 

Sec. 4. [82.38] [ERRORS IN DISCLOSURE; REPORTS OR OPIN
IONS BY EXPERTS.] 

Subdivision 1. [LIABILITY FOR ERROR.] The seller is not liable 
for aa¥ error, inaccuracy, or omission of any mrormatron COi1trunea 
in a IsCIOsi.ITe statement if: 

(1) the error, inaccuracy, or omission was not within the personal 
knOwIeQge of the seller; or ------- . 

(2) the error, inaccuracy, or omission was based on information 
tiIhel;YprOVlded !?x public agencies or !iY otherpersons as specified 
in subdivision 3. 

Subd. 2. [INFORMATION FROM AGENCY.] Information from a 
~ublic a5enca or other pers?n providing information required to be 

isc ase ,un er this~ act ~ In compliance with the requirements or 
this ~ and relieves the selTer of any further duty with respect to 
that Item of information. 

Subd. 3. [INFORMATION FROM EXPERT.]/i reP'!rt or opinion 
preparea!?x a licensed engineer, land surveyor, geolOgIst, structural 
pest control operator, contractor, or other expert, dealing with 
matters within the scope of the professional'S license or expertise, is 
sufficient for apjiIlcation of the exemption provided!iY subdivision 1, 
clause (2);-jf the information ~ provided to the prospective buyer 
under a written or oral request. In responmng to such a request, an 
expert may indicate, in writing, an understaMing that the infor
mation provided will be used in fulfilling the requirements of this 
act and shall indicate the required disclosures, or parts of them, to 
Which the information Oeing furnished is applicable. Where such !Ie 
statement is furnished, the expert is not responsible for any items of 
information, or parts oftnem, other than those expressly set forth in 
the statement. 

Sec. 5. [82.39][INFORMATION SUBSEQUENTLY RENDERED 
INACCURATE.] . 

If information initially disclosed is rendered inaccurate as a result 
of an act occurrence, or agreement subsequent to the deliveryoru;e 
requi~ disclosures, the resnlting inaccurac does not violate tlllS 
act. IT at the time therusclosures are require to be made, an item 
of information required to be disclosed is unknown or unavailable to 
the seller and the sellerhas made a reasonable effort to obtain the - ---- -:-rr::::-c - -- - - - ---information, the seller may use an approximation of the informa-
tion, providedthe approximation ~ clearly identilied as such, ~ 
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reasonable, is based on the best infonnation available to the seller, 
and g; not used for the piiiJiOSe<if circumventing or evadingThis act, 

Sec. 6. [82.40] [DISCLOSURE FORM.] 

Subdivision 1..:. [FORM.] The disclosure statement required ~ 
section 3 must include the folIOWing information and must be in the 
following form: 

REAL ESTATE TRANSFER DISCLOSURE STATEMENT 

THIS DISCLOSURE STATEMENT CONCERNS THE REAL 
PROPERTY LOCATED IN THE CITY OF ... -. -.. - .. ~ 
COUNTY OF ......... :-:-:, "BTATE"OF MlNNESO'fA,--b};-: 
SCRIBED AS . ~~~~~~~~~~~THIS STATENIENT IS A DISCr:o:: 
SURE OF THE - CONDI'fIbNCJF THE ABOVEliESCRIBED 
PROPERTy IN COMPLIANCE WITID.ITNNESOTA STATUTES, 
SECTIONS fTo 13. THIS DISCWStrRE IS NOT A WARRANTY 
OF ANY KINDBY THE;SELLER(S) OR ANYAGENT(S) REPRE
SENTINGANYffiINCIPAL(S) IN THIS TRANSACTION, AND IS 
NOT A SUBSTITUTE FOR ANY"fNSPECTIONS OR WA"IffiAN
TIES THE PRlNCIPAL(S)MAY WISH TO OBTAIN. 

NOTE: IN ADDITION TO THE SELLER'S DISCLOSURES CON
TAINED ON THIS F'ORM, ANY PERSON LICENSED TO SELL 
REAL ESTATE IN MINNESOTA MUST DISCLOSE TOA PRO
SPECTIVE BUYER ANY MATERIAL FACTS RELATI"NG""TO 
THE CONDITION OF"THE PROPERTY OF WHICH THE LIC
ENSEE IS AWARE WHICIf COU LD ADVERSELy AN\JSIGNJ:F:." 
ICANTLY AFFECT AN ORDINARY PURCHAS~USE OR 
ENJOYMENT OF THE!5ROPERTY. MINNESOTA RULES,PAIIT 
2805.1400, SUBPART 3, and MINNESOTA STATUTES, SECTION 
82.19, SUBDIVISION 5, ALSO REQUIRE ANY BROKER OR 
SALESPERSON TO mtfc:cosEIN WRITING1'O ALL PARTiES" 
INVOLVED IN A 'I'RANSACTION WHOM THEtmOKER OR 
SALESPERSON REPRESENTS. 

NOTICE: A SELLER WHO FAILS TO CORRECTLY, TO THE 
EXTENT OF---rHE SELLER'SKNOWLEDGE, COMPLETE,BIGN, 
AND DELNER THIS STATEMENT TO A BUYER, AND A BELL
ING BROKER OlGlliENT WHO FA1LIlTO INFOIThIA""BUYER 
0FTHE BUYER'S RIGHT TOTFIIS DISCLOSURE STATEMENT 
OR FAILS TO ENSURE DELIVERY OF AN EXISTING STATE
MENT TO ABUYER ARE LIABLE TO THE BUYER FOR DAM
AGES INCURRED BYTHB BUYER CAUSED BY THELAC"KlJF 
ACCURATE DISCWSlJRE. SECTION 12. 1'HE:PARTIESTO 
ANY DISPUTE THAT ARISES PURSUANTTOTHIS DISC@ 
SD"REMUST SUBMIT THE DISPUTE FOR MEDiATION PRIOR 
TOBRrnGING SUIT INTIISTRICT COURT. - -. 
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COORDINATION WITH OTHER DISCLOSURE FORMS 

This Real Estate Transfer Disclosure Statement is made in 
acCOrCTancewi~nesota Statutes, sectlOns 1 to 13. Otnerstatut€s 
may also require disclosures, depending upon the details of the 
particular real estate transaction. 

Substituted Disclosures: The following disclosures have or will be 
made in connection with this real estate transfer, and are mtenaea 
to satisfy the disclosure obligatIOns on this form, whereThe subject 
matter is the same: ---

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . --------------------------------------------------------------.............................................................. 
--------------------------------------------------------------

.............................................................. --------------------------------------------------------------

(list all substituted disclosure forms to be used in 
-- -- connection with this transactloii) ---

SELLERS INFORMATION 

The seller discloses the following information with the knowledge 
that even though this is not a warranty, prospective bUliers may rely 
on this information in decidin~ whether and on w at terms to 
purcnase the subject property. T e seller(s) authonzes anyagent(SJ 
representing any principal(s) in this transaction to provide a ~ of 
this statement to an~person or entity in connection with any actual 
or anticipated sale ~ the property. 

THE FOLLOWING ARE REPRESENTATIONS MADE BY THE 
SELLER(S) TO THE-m[TENT OF THE SELLER(S) KNOwr;:: 
EDGE. THISINFORMATION ISADlSCLOSURE AND IS NOT 
INTENDED TO BE PART OF ANY-CONTRACT BETWEEN TH'E 
BUYER ANlJSELL~ - -- -

A. GENERAL INFORMATION: 

(1) When did you purchase or build the home? .................. ------------------

(2) Have you lived in this home for the past 12 months? 
YeS:".... No..... . 
------ ------

(3) Has there be.en 'Ny flood or other disaster(s) at the property? 
YeS..... 0 ..... 
------ ------

!fyes, give the details of what happened and when: 

.............................................................. --------------------------------------------------------------
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(4) Has the structure ever been altered 
\lorexaiiiple, additions,rutereil" roof lines, changes to load bearing 
walls)? Yes::,,: No ",,: 
If yes, please specify what was done, when, and !!x whom (owner 
or contractor): ::::::::::::::::::::::::::::::::::::::::::::::::: 

(5) Is the property suitable for year-round use? 
- YeS":.... No..... --

------ ------

B. STRUCTURAL SYSTEMS: 

Do any of the following conditions currently exist or have they 
previously existed: 

(1) The basement? 
- (a) Foundation problem 

(b) Flooding 
(c) Wet Walls 
(d) LeakageTseepage 
(e) Drain tiling problem 
CD Cracked floors/walls 
(g2 Sewer backup 
(h) Other 

YES 

Give details to any question answered "yes": 

NO 

.............................................................. 
------------------------------------------------------ --------

(2) The roof? 
- (a) What ~ the age of the roofing material? 

........................ ~ ............................. . 
GOlllrn"ilfi::::::::::::::::::::::::::::::::::::::::::::: _____________________________________________ 

(b) H~~' tli~i~ ~~~~:b~~~: i~t~ii~~: d~~~g~ :fr~~ ';~~ :b~ri'd~p?:::: 
yes..... No ..... 

(c) Hasthere ever-been any leafage or other problems? 
yes..... No ..... 

(d) Have there ever been any-repairs or replacements made to 
- the roof? --y~.. . No -:-: .. . . ------ ------- -----.-

C. SPECIAL COMMENTS ON HEATING, PLUMBING, ELECTRI
CAL AND MECHANICAL-sYSTEMS: (The following are in work
!!!g order and shall be at time of closing unless otherwise stated in 
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comments below. Cross off any items not included in the listing 
contract.) 

Range 
Oven 
Hood 
Refrigerator 
. Microwave Oven 
Dishwasher 
Freezer 
Washer 
Dryer 
Trash Compactor 
Garbage Disposal 
Plumbing Systems 
Toilet Mechanisms 
~teWeli 
Intercom 
Garage Door Openers & All Controls 
Ventilating FanslFixtures 
Security System 
Smoke Detectors 
Central Vacuum 
Door Bells 
WindQ\;'freatments 
Water Heater 
Sump Pump 
Drain Tiling 
Private Sewer System 
Attached Antenna and Cables 
Pool and Equipment --
Central Heating System 
Central Air Conditioning 
Wall Air Conditioner(s) 
Furnace Humidifier 
Electronic Air Purifier 
Supplemental Heater 
Solar Collectors 
FirePlace Equipment 
Fireplace and/or Inserts 
Woodburning Stove 
Incinerator 
Water Softener 
Sprulkler System 
Electrical Systems 
Other 

YES NO 
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Unused Well: 

Is there ~ well on the property which ~ no longer in use? 
yes..... NO ..... ------- ------

If ~ has !! been sealed according to Minnesota Statutes, chapter 
156A Yes"", No,,,,, 

Contaminated Well: 

Is there a well on the property containing contaminated 
water? - Yes" '" ' No" " , 

.............................................................. --------------------------------------------------------------

D. LAND USE AND PROPERTY CONDITION: 

Are you aware of any of the following existing: 

Encroachments 
Soil Problems 
DiSeased Trees 
Rodents 
Insect Infestation 

YES 

ReStrictions or Reservations on the-use of the 
property? Yes"", ----: '1\10 ",,:--

NO 

Easements other than utility or drainage easements 
which do not interfere with present improvements? 
'X'eS:-: . . . No ..... 

Is the property located i;;-i designated flood plain? 
yes..... No ..... 
------- ------

Comments: ............ " ..................................... . 
--------------------------------------------------........................................... -, ................. . 

--------------------------------------------------------------

E. INSULATION DISCLOSURE: 

Does the insulation in the property contain urea formaldehyde 
--?- -- --
foam. Yes""" No"", ' 
If unknown, so state: .......... '; ............................... . 
Date insulatIOn TnSta.I[ed:-~~~~ ~~~~~ ~ ~~~~~ ~ ~~~ ~ ~~~:,~ ~ ~~~~ ~~~~~ ~ ~~ 
Type:.", """ """ ",,-,- - _h_ -Compan:y:: ~~~ ~~~~~:~~~~:~~ ~~~~ 

.............................................................. 
--------------------------------------------------------------
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F. OTHER KNOWN DEFECTS: 

IT ~ explain on ~ separate statement which shall be attached to 
and become a part of this statement of cOllilITlon. 

G. SELLER'S STATEMENT (to be signed at time of listing): 

Well, the Owner(s) of the property at.""",.,,,,,,,,,,,,,,,,,,: 
acknowledge the above SeIler's Statement of Condition and give 
permission to Listing Broker to disclose tfiis information to the 
prospective buyer. 

............................ . . ........................... . Seller-------------------ljate Seller-------------------15ate 

H. BUYER'S ACKNOWLEDGMENT (to be signed at time of pur
chase agreement): 

............................. BuyerU 

U - - - - - - __ u - - - --ljate Buyer-------------------ljate 

!: SELLER'S ACKNOWLEDGMENT (to be signed at time of pur
chase agreement): 

AS OF THE DATE OF THE PURCHASE AGREEMENT, Well the 
SelI8r(s) of the above property, agree that the condition or! ~ 
property is thesame as.noted above and will be in proper workin~ 
order on date ofCIOslng, except for thechanges inrucated above an 
dated:- -- ---- --

............................. sener-------------------ljate SeneI' -------------------ljate 

ORIGINAL COPY TO LISTING BROKER: COPIES TO SELLER, 
BUYER, SEI:l1NC~IWKER. -

BUYER(S) AND SELLER(S) MAY WISH TO OBTAIN PROFES
SIONAL AD\7'IC'E AND/OR INSPECTIONS OF THE PROPERTY 
AND/OR TO PROVIDE FOR APPROPRIATE PROVISIONS IN A 
'-=-="-== - -- -
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CONTRACT BETWEEN BUYER(S) AND SELLER(S) WITH. RE
SPECT TO ANY ADVICEIINSPECTIONSIDEFECTS. ---

Subd. 2. [FORM CHANGES.) The commissioner of commerce 
may, by rule, add, delete, or alter provisions of the form required in 
sUbdiViSWilI.-- ---.- - - -

Sec. 7. [82.41) [GOOD FAITH REQUIRED.) 

Each disclosure required by this act· and each act that may be 
performed in making the disclosure, shall be made in good faith. 
"Good faith" means honesty in fact in the conduct of the transaction. 

Sec. 8. [82.42) [EFFECT OF OTHER LAW.) 

Subdivision 1. [DISCLOSURE NOT A LIMITATION.) The re
quirements of this act do not limit or abridge any obligatiOii for 
disclosure created ~ any other law or any obligation that exists to 
prevent fraud, misrepresentation, or deceit in the transfer transac
tion. 

Subd. 2. [MUNICIPAL ORDINANCES ALLOWED.) ~ county, 
town, or statutor~ or home rule charter city mayhadopt an ordinance 
changing or addmg to the requirements of t is act only !f the 
ordinance requires greater disclosure, increases ~ seller's liability, 
or otherwise provides a greater degree of buyer protection. 

Sec. 9. [82.43) [AMENDMENT OF DISCLOSURES.) 

Any disclosure statement made pursuant to this act· may be 
amended in writing by the seller. An amendment is subject to 
section 3. 

Sec. 10. [82.44) 1 DELIVERY OF DISCLOSURES.) 

Delivery of the disclosure statement must be made Q.y personal 
delivery or ~ mail to the prospective buyer. Delivery to the spouse 
of ~ buyer ~ OeIlvery to the buyer, unless provided otberwise ~ 
contract. 

Sec. 11. [82.451 [BROKER RESPONSIBILITY.) 

Subdivision 1. [WHICH BROKER TO DELIVER.] If more than 
one licensed real estate broker ~ acting as an agent in i! transaCtiOri 
subject to this act, the selling broker shall, except as otherwise 
provided in this act, deliver the required disclosure statement to the 
buyer, unless the seller has given other written instructions for 
delivery. 
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Subd. 2. [ADVICE TO BUYER.] If a licensed real estate broker 
responsible for delivering the disclosure statementUnder .this sec
tion cannot obtain the statement and does not have written assur
ance from the buyer that it; has beei'il'ecerved, the broker shall 
advise the buyer in writing of the buyer's right to the disclosure. 

Sec. 12. 182.46]IFAILURE TO COMPLY.] 

Subdivision 1. [EFFECT ON TRANSFER.] No transfer subject to 
this act ~ invalid solely because of the failure of any person to 
comply with any provision of it. 

Subd. ~ [DAMAGES.] 11 person who negligently violates or fails 
to perform any duty prescribed !Jy sections 1 to 13 is liable to the 
buyer in the amount of actual damages suffered!!,y the buyer caused 

. by the lack of accurate disclosure. 11 person who willfully violates or 
raIls to perfOrm any duty prescribed by sections! to 13 ~ liable to 
the buyer in the amount of double the actual damages suffered !Jy 
the buyer. 

11 buyer who knowingly fails to request the disclosure statement 
from the seller may not recover aamages from any person for failure 
to comply with the provisions of this act. 

Subd . .::L [LIMITATIONS.] An action for damages based on viola
tion of this act must be broiigJit within three years of the date of 
transfer of the property and must be filed within one year of the date 
on which thefacts alleged in the complaint could reasonably have 
been known. Nothing in tills act relieves !! buyer of the duty to 
exercise reasonable care with respect to facts known to the buyer or 
reasonably discoverable !Jy the buyer. 

Sec. 13. [82.47] [MEDIATION.] 

The parties to any unsettled dispute that arises pursuant to this 
act must submit the dispute for mediation pursuant to sections 
572.31 to 572.40 prior to bringUlg suit in district court, unless the 
parties have agreed to another alternative dispute resolution mech
anism such as arbitration. Failure to engage in mediation in good 
faith ~ prima facie evidence of failure to comply WIth this act." 

Delete the title and insert: 

"A bill for an act relating to housing; requiring written disclosure 
of defects in residential housing before sale of that housing; provid
ing for the form, delivery, and effect of disclosure; providing for 
mediation; proposing coding for new law in Minnesota Statutes, 
chapter 82." 

With the recommendation that when so amended the bill pass. 
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The report was adopted. 

Simoneau from the Committee on Governmental Operations to 
which was referred: 

H. F. No. 1743, A bill for an act relating to the city of Eveleth; 
authorizing benefit increases for certain retired police officers, 
firefighters, and their surviving spouses. 

Reported the same back with the recommendation that the bill 
pass and be placed on the Consent Calendar. 

The report was adopted. 

Osthoff from the Committee on Metropolitan Affairs to which was 
referred: 

H. F. No. 1745, A bill for an act relating to Ramsey county; 
authorizing the county to use certain land dedicated as open space 
for highway purposes. 

Reported the same back with the following amendments: 

Page 1, line 20, after "and" insert "except that part of said 
Northeast Quarter of the NOrtheast Quarter which lies within !'c 
distance of 50 feet on each side of the following aeScnbeaIine: From 
a point on the norillline of saiilseciion 17, distant 897.5 feet west 
of the nOrtheasrcomer;run northwesterly at an angle of 54degrees 
53 minutes 00 seconds from said north section line for 169.29 feet to 
the t/int of beginning OlThe line to be described; thence deflect to 
the e t at an lngle of 90 aegyees 00 minutes 00 seconds for 223.41 
ffiet;tlience eflect to the rIght on !'c 10 degrees 00 minutes 00 
seconds curve(deIta angle38 degrees 30 minutes 00 seconds) for 381) 
feet and there tenninating; and" 

Page 3, after line 2, insert: 

"Sec. 2. [RAMSEY COUNTY LAND SALE.] 

Ramsey county may sell to Richard J. Schreier, 2125 De Soto 
Street, saint Paul, Minnesota 55117, !'c part of Government Lot 
three (3) in Section thirty-six (36), Townshi~ thirty (30) North of 
Range twenty-three (23) West of the Fourth rincipaf1\feridian. 

Notwithstanding ilY contrary provision of Minnesota Statutes, 
section 373.01 or ot er law, the land may be sold ~ !'c private, 
negotiated sale for !'c price not leSs than its appraised value. 
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The land to be sold is appropriate for development and ~ in excess 
of that needed ~ the county for other purposes. " 

Renumber remaining section in sequence 

Amend the title as follows: 

Page 1, line 4, after "purposes" insert "; permitting the county to 
make a negotiated land sale" 

With the recommendation that when so amended the bill pass and 
be re-referred to the Committee on Local and Urban Affairs. 

The report was adopted. 

Kostohryz from the Committee on General Legislation, Veterans 
Affairs and Gaming to which was referred: 

H. F. No. 1746, A bill for an act relating to state agencies; 
returning the control of the Minnesota veterans home to the 
department of veterans affairs. 

Reported the same back with the following amendments: 

Delete everything after the enacting clause and insert: 

"Section 1. [196.021] [DEPUTY COMMISSIONERS TO BE AP
POINTED; DUTIES.] 

. Subdivision !.: [APPOINTMENT.] The commissioner shall ~ 
pomt ~ deputy commissioner for veteran services as prOVliled in 
subdivision 2, and the board of'dlrectors of the Minnesota veterans 
home may appomt aaeputyCommissioner forveteran health care as 
provii:ledln section 7. Both deputy commissioners serve in tile 
unclassified service, the Uej)iity for veteran services at the pleasure 
of the commissioner and the de\1uty for health care at the pleasure 
Of fue board. The salar~ of bot deputies ~ not subject to section 
43A.17, subdivision 1. oth aeputies shall be residents Of Minne_ 
sota, citizens of the Uilitea8tates, and veterans as defined in section 
197.447. 

Subd. 2. [DEPUTY FOR VETERAN SERVICES; POWERS AND 
DUTIES-:TThe 'llEuty commissioner for veteran services has those 
aowers delegate !!y the commissionerThat have not otherWIse been 

elegated to the depujY commissioner for health care ~ the com
missioner or assigne to that deputy commissioner ~ law. A 
delegation must be in writing, signed ~ the commissioner, and filed 
wlth the secretary Of state. 
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Sec. 2. MinnescitaStatutes 1986, section 196.03, is amended 'to 
read:' ' 

196.03 [OFFICERS AND EMPLOYEES.] 

Except as provided in chapter 198, all officers and employees of 
the department shall De appointed by the commissioner and they 
shall perform such duties as may be assigned to them by the 
commissioner. 

Sec. 3. Minnesota Statutes 1986, section 196.05, is 'amended to 
read: 

196.05 [DUTIES OF COMMISSIONER.] 

The commissioner shall: 

(1) Act as the agent of Ii resident of the state, having a claim 
against the United States for benefits arising out of or by reason of 
service in the armed forces and prosecute'the claim without charge; 

(2) Act as custodian of veterans' bonus records; 

(3) Administer the laws relating to the providing of bronze flag 
holders at veterans' graves for memorial purposes; 

(4) Administer the laws relating to recreational or rest camps for 
veterans so far as applicable to state agencies; 

(5) Administer the state soldiers' welfare fund and veterans' relief 
fund and other funds appropriated for the payment of bonuses or 
other benefits to veterans or for the rehabilitation of veterans; 

(6) Cooperate with national, state, county, municipal, and private 
social agencies in securing to veterans and their dependents the 
benefits provided by national, state, and county laws, municipal 
ordinances, or public and private social agencies; 

(7) Provide necessary assistance where other adequate aid is not 
available to the dependent family of a veteran while the veteran is 
hospitalized and after the veteran is released for as long a period as 
is necessary as determined by the commissioner; 

(8) Act as the guardian of the estate for a minor or an incompetent 
person receiving moneys from the United States government when 
requested to do so by an agency of the United States of America 
provided sufficient personnel are available; 

(9) Cooperate with United States governmental agencies provid
ing compensation, pensions, insurance, or other benefits provided by 



8208 JOURNAL OF THE HOUSE [65th Day 

federal law, by supplementing the benefits prescribed therein, when 
conditions in an individual case make it necessary; . 

(10) Assist in implementing state laws, rights and privileges 
relating to the reemployment of veterans upon their separation from 
the armed forces; 

(11) Contact, at times as the commissioner deems proper, war 
veterans, as defined in section 197.447, who are confined in a public 
institution; investigate the treatment accorded those veterans and 
report annually to the governor the results of the investigations; and 
the heads of the public institutions shall permit the commissioner, 
or the commissioner's representative, to visit any veteran; and, if the 
commissioner, or the commissioner's representative requests any 
information relative to any veteran and the veteran's affairs; the 
head of the institution shall furnish it; and 

(12) Exercise other powers as may be authorized and necessary to 
carry out the provisions of this chapter and chapters 197 and 198, 
consistent with those chapters. -

Sec. 4. Minnesota Statutes 1986, section 198.001, is amended to 
read: 

198.001 [DEFINITIONS.] 

Subdivision 1. For the purposes of this chapter, the terms defined 
in this section have the meanings given them: 

Subd. 2. "Resident" means a person admitted to any of the 
Minnesota veterans heme homes. ' 

Subd. 4. "Administrator" means the an administrator of any of the 
Minnesota veterans heme homes. 

Subd. 5. "Commissioner" means the commissioner of veterans 
affairs. 

Subd. 6. "Board" means the board of directors of the Minnesota 
veterans nomes, cre~ sectioiil>. - , -

Subd. 7. "Deputy commissioner" means the deputy commissioner 
of veterans affairs for health care. 

Subd. 8. "Home" means any of the Minnesota veterans homes. 

Sec. 5. [198.002] [BOARD OF PIRECTORS.] 

Subdivision 1. [CREATION.] The Minnesota veterans homes are 
governed !ir !!;ooard of directorilappointe<l !ir the govern~ -, -



65th Day] MONDAY, MARCH 7, 1988 8209 

Subd. 2. [MEMBERSHIP] The board consists of nine voting 
meiIibers appointed !!,y the governor with the advice and consent of 
the senate. Members of the board shall fairly represent the geo
graphic areas of the state. 

ill!l chair, designated !!,y the governor; 

(2) three Piblil) members experienced in policy formulation and 
knowledgeab e a out health care delivery; and 

(3) five members who are veterans experienced in policy formu
lation and knowledgeable about health care delivery. 

The commissioner of veterans affairs and the chair of the senate 
veterans affairs committee and the chair of the house commiueeon 
generallegISIation, veterans affffirs, and gammg serve as ex officio, 
nonvoting members of the board. 

Subd. 3. [TERMS; COMPENSATION.] Membership terms, com
pensation of members, removal of members, and filling of vacancies 
are as provided in section 15.0575. 

Subd. 4. [INITIAL APPOINTMENTS.] Initial appointments to 
the board of directors are not subject to section 15.0597. 

Subd. 5. [ADMINISTRATIVE SERVICES.] The commissioner of 
veterans affairs shall provide administrative services to the board 
necessary for it to carry out its responsibilities. 

Subd. 6. [FUTURE ELIMINATION.] !f the governor fails to 
appoint a board, or if the board is eliminated!!,y any other means, its 
authority vests in the commissioner of veterans affairs. 

Sec. 6. [198.003] [pOWERS AND DUTIES.] 

(1) determine policy and, subject to chapter 14, adopt, amend, and 
repeal rules for the governance Of the homes; 

(2) report quarterly to the governor on the management, opera
tions, and quality of care provided at the homes; 

(3) designate a persof to participate as !l member of the intera
gency board for qua lty assurance established under section 
144A.31; and 

(4) take other action as provided ~ law. 
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(b) The board 'hay appoint a deputy commissioner who shall serve 
as secretary of ~. board. 

Sec. 7. [198.004] [DEPUTY COMMISSIONER FOR HEALTH 
CARE TO BE APPOINTED; DUTIES.] 

Subdivision 1. [APPOINTMENT.] The board may appoint a dep
uty commissioner of veterans affairs for veteran health care who 
shall have the trairnng, experience,and other quallfiCatiollSTn the 
field of health care management as the board determines. 

Subd. 2. [POWERS AND DUTIES.'!!, "" deputy commissioner is 
appointed h the board, the deputy commissioner is the administra
tive head of the veterans homes and has the powers and duties 
provided h law and delegated by tbe commissioner. A delegation 
must be in writing, signed h the commissioner, and filed with the 
secretary of state. If' appointett,The deputy commissioner shall: 

(1) act as an advisor to the board and shall also act as its secretary; 

(2) attend the meetings ·of the board; 

(3) prepare and recommend to the board policies and rules for 
governance of the homes; 

(4) appoint an administrator of each home with the approval ofthe 
board; 

(5) appoint other employees of the homes in accordance with 
chapter 43A, which appointment power must be delegated to admin
istrators; 

(6) define the duties of the administrators and employees, and 
delegate to the administrators those powers and duties determined 
!i.Y the deputy, subject to the control of the deputy; 

(7) with the assistance ofthe administrators, prepare and submit 
biennial and annual budgets for the homes to the board and with the 
approval of the board submit the budgets to the commissioner of 
veterans affairs for review and comment. The commissioner shall 
forward th.elli.iiigets to the commissioner oTfinance as part of the 
department's budget; 

(8) report to the board, at least quarterly, on the management, 
operations, and guality of care at the homes; and 

(9) with the approval of the board, perform other duties as may be. 
reguired for the management and administration of the homes. 

Sec. 8. [198.005] [ADMINISTRATORS.] 
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!! "" deputy commissioner of yeterans health care ~ appointed ~ 
the board, the deputy commissioner shall, with the approval of the 
board, appoint an administrator for each '!!'the veterans homes. The 
administrators act as the administrative head for their respective 
veterans homes. The administrators shall have a current Minnesota 
nursing home administrator's license and shallserve III the unclas
sified service. The salaries of the admimstrators are not subject to 
section 43A.17, subdivision !: The deputy commissioner may re
move an admIllistrator with the approval of the board. !! "" deputy 
commissioner is not appointed ~ the board, the board shall appoint 
the administrators. . 

Sec. 9. [198.006] [SUPPLEMENTAL PROGRAMS.] 

The board of directors shall work with federal, state, local, and 
priVaieagencIes to develop aiternativemstitutional andnomnstI= 
tutional care programs for veterans to supplement the mission of the 
homes. Veterans shall be afforded the least restrictive, most appro
priate level of care available. 

Sec. 10. [198.007] [QUALITY ASSURANCE.] 

Tbe board shall use the case-mix system established under section 
144.072 to assess the appropriateness and quality of care and 
services provided residents of the homes. 

The board shall adopt "" preadmission screening program, such as 
the one established under section 2568.091, for all applicants for 
admission to the homes who may require nursing or boarding care. 

Sec. 11. Minnesota Statutes 1986, section 198.01, is amended to 
read: 

198.01 [VETERANS HOME; ELIGIBILITY OF VETERANS.] 

The Minnesota veterans lwffle homes shall provide a lwffle nurs
i!!g care and related health and social services for veterans and their 
spouses, surviving s!'euses, and !,arente, who meet eligibility and 
admission requirements, and whe ceml'ly with the I'uies of the 
Minnesota veterans lwffle homes. Persens whe BeF¥e<I ffi the armed 
fflrees sf the United States ---.r.:iFlng a j3ffi'ied sf w-, and whe were 
discharged er released ffimt the armed fflrees tiHtIeF cenditiens ether 
than disheHeral3le, and whe did net receive a bad eenduct discharge, 
shall be eligible tar admissieH to the MinBeseta 'leteraHS """"" 
Persens whe received bad cenduct er disheHerable discharges ffimt 
the armed fflrees sf the United States as a result sf drug ael'endeney 
er ahuse shall be eligible tar admissien to the MiHHeseta veterans 
heme. The word "veteran" as used in this section meaDS tlfty fJffi'OOIl
whe is a eitffieH sf the United States er resident alien and has been 
sel'arated tiHtIeF henerable cenditiens ffimt any braBeh sf the armed 
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furees <If the Dflited States: fa} aftet- seR'iee 6ft aetWe ffitty 1& l8l 
eeflseeutive days; .,." W aftet- serviee dUFiflg a peRed <If waF, .,." W 
by FeaSefl <If disability ifleu .. ed while seR'iflg 6ft aetWe ffitty has the 
meaning provided in section 197.447. A "periad <If war" w. --

W 'I'he Spanish llemeFiean War, Apffi U, lS98, thr8ugh July 4-; 
~ 

fa} Ineludes Philippine Insurreeti8n aad ~ ReBelli8n. 

W Ineludes seryiee iB Mer<> Pr8yinee, Apffi U, lS98, tilraugh 
July la, lOO& 

m Weffll WaF I, Apffi e, 19.J+, thFaHgh Apffi l-, 192{)... 

fa} Ineludes seT',iee iB Russia, Apffi .l{;, 19.J+,.thFaugh Apffi l-, 
192{)... 

W Ineludes serviee tilraHgh July g, 1921, if aetiYe ffitty peFfaFmed 
tIuflBg Basie war peri8d. 

~ WaFM WaF II, DeeemBer +, 1941, thraugh DeeemBeF 3l-; 194G 
aad thraugh July 2&, 194+; if eantinuaus ffitty Began 6ft "" Ilefare 
DeeemBeF 3l-; 194ih 

W 'I'he KaFeafl C8nfliet, June 2+, WaG, tHr8ugh January 3l-; 
±fW>. 

Sec. 12. Minnesota Statutes 1986, section 198.022, is amended to 
read: 

198.022 [ELIGIBILITY OF SPOUSES, SURVIVING SPOUSES, 
PARENTS.] 

The eammissianeF board is heFeBY authorized to admit eligible 
spouses aeesHlj3aftying-:v:eiersns, ffl' te admit Sj38l:lSeS, SU:FViving 
spauses aad parents of those veterans who are or if living would be, 
eligible for admission to the Dame homes. 

(1) All applicants for admission to the Minnesota veterans home 
must be without adequate means of support and unable by reason of 
wounds, disease, old age, or infirmity to properly maintain them
selves. 

(2) Veterans must have served in a Minnesota regiment or have 
been credited to the state of Minnesota, or have been a resident of 
the state preceding the date of application for admission. 
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(3) Spouses, surviving spouses, and parents of eligible veterans 
must be at least 55 years of age, and have been residents of the state 
of Minnesota preceding the date of application for admission. 

{4f A s"rviviag sI's"se, eligible fur admissisa ffif€ept that the 
veteraa <lid net seF¥e ffi a Miaaessta regimeat er was net a resideat 
sf Miaaessta at the time sf death may he eligible fur admissisa 
I'rsvided the sllTviviag Sf>6HSe has resided ffi the state net less tiHm 
M years '*"<t I'reeediag the <late sf al'I'lieatisa fur admissi"". 

W A sl's"se, s"rvi'liag Sf>6HSe er ~ sf the veteran wIte has 
I'revis"sly heen a resident sf Minnessta fur net less tiHm ten years 
and wIte lest residency ffi the state By msving therefrsm fur the 
benefit sf hea\i;h er the hea\i;h sf a Sf>6HSe er ehil!I, and wIte has 
retllTaed te the state fur the I'"rl'sse sf makiag it heme is eligiBle fur 
admissisn te the veterans heme provided the Sf>6HSe is stherwise 
eligible. 

{G} A Sf>6HSe er sllT'living Sf>6HSe sf a veteran sf the GWit War shalt 
he eligible fur admissisn if married te the veteran prier te the year 
lOOih A Sf>6HSe er s"rvi'ling Sf>6HSe sf a veteran sf the Sl'anish 
,A.merieaa WaF, the Philil'pine Ins"rrection, er the Boorer Rebellisn 
shalt he eligible fur admissisn if ffiarried te the veteran prier te 
Deeember &l, ~ 

Sec. 13. Minnesota Statutes 1986, section 198.03, is amended to 
read: 

198.03 [MAINTENANCE CHARGES.] 

Any person otherwise eligible for admission to the Minnesota 
veterans heme homes, except that the person has means of support, 
may, at the discretion of the csmmissisner sf veterans aIfa.iTs board, 
be admitted to one of the Minnesota veterans heme homes upon 
entering into and complying with the tenns of a contract made by 
the person with the csmmissisner board, providing for reasonable 
compensation to be paid by such person to the state of Minnesota for 
care, support, and maintenance in the home. Any earnings derived 
by the person from participating in a work therapy program while 
the person is a resident of the home may not be considered a means 
of support. 

Sec. 14. Minnesota Statutes 1986, section 198.05, is amended to 
read: 

198.05 [NEW BUILDINGS.] 

The department of administration shall have and exercise full 
authority in the erection and construction of new buildings at the 
veterans heme homes. When new buildings are to be erected and 
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constructed by authority of the state or old buildings to be remodeled 
it shall be the duty of the department of administration to cause to 
be prepared plans and specifications for the same, but in so doing it 
shall consult with the oe",,,,issie,,e. board in respect to these plans 
and specifications and shall adopt and carry out, so far as it deems 
practicable, their requests and desires in the matter. 

Sec. 15. Minnesota Statutes 1986, section 198.065, is amended to 
read: 

198.065 [CHIROPRACTIC CARE AVAILABILITY.] 

In addition to the other services now provided to residents of the 
Minnesota veterans heme homes, the eemmissisBer board shall 
provide chiropractic services. The services shall be provided, as 
appropriations permit, without charge to residents by a licensed 
chiropractor who is either employed by the ee"'!BissieHeF board for 
the purpose or who has contracted with the ee!B!BissieHer board to 
provide the services. --

Sec. 16. [198.066]lGERIATRIC RESEARCH AND TEACHING.] 

The board of directors shall develop [I geriatric research and 
teaching mission for the homes in collaboration with the Veterans 
Administration and other medical education and allied health -- --- -- -- ---
facilities. 

Sec. 17. Minnesota Statutes 1986, section 198.075, is amended to 
read: 

198.075 [MINNESOTA VETERANS HOME EMPLOYEES; EX
CLUDED FROM COMMISSARY PRIVILEGES.] 

No commissary privileges including food, laundry service, janito
rial service, and household supplies shall be furnished to any 
employee of the Minnesota veterans Reree homes. 

Sec. 18. Minnesota Statutes 1986, section 198.16, is amended to 
read: 

198.16 [DONATIONS; GENERAL PURPOSES.] 

The ee"'!BissieHer board is hereby authorized to accept on behalf 
of the state any gift, grant, bequest, or devise made for the purposes 
of this chapter, and administer the same as directed by the donor. All 
proceeds therefrom including moneys derived from the sale of any 
real or personal property shall be deposited in the state treasury and 
credited to the Minnesota veterans home endowment, bequest, and 
devises fund. Said fund shall consist of two accounts, one of which 
shall include any trusts prescribed by the donor, the other shall 
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include any currently expendable proceeds. Disbursements. from 
this fund shall be made in the manner provided for the issuance of 
other state warrants. 

Whenever the eeffiffi;S8;elwr board shall deem it advisable, in 
accordance with law, to sell or otherwise dispose of any real or 
personal property thus acquired, the commissioner of administra
tion upon the request of the eeffiffi;ss;eRer sf veteFaRS affaffs board 
shall sell or otherwise dispose of said property in the manner 
provided by law for the sale or disposition of other state property by 
the commissioner of administration. 

Sec. 19. Minnesota Statutes 1986, section 198.161, is amended to 
read: 

198.161 [DONATIONS; PARTICULAR PURPOSES.] 

The commissioner may accept donations and gifts of money for the 
benefit of the residents of the heme homes. All moneys so received 
shall be deposited in a separate account at for the home and records 
shall be kept, clearly showing the identity of the donor, the purpose 
of the donation and the ultimate disposition of the donation. Each 
donation shall be duly receipted and shall be expended or used by 
the eeffiffiiss;eneF board as nearly in accordance with the condition 
of the gift or donation as is compatible with the best interests of the 
residents of the heme homes. The donations so received to the extent 
they are made to the state of Minnesota are hereby appropriated to 
the eeffiffi;ss;ener sf veteraRs affaffs board for the purposes of this 
chapter. --

Sec. 20. Minnesota Statutes 1986, section 198.23, is amended to 
read: . 

198.23 [PERSONAL PROPERTY OF RESIDENTS; WILLS.] 

Upon the decease of any resident of the heme homes, the eelRlR;s 
sieRef' board shall cause such of the resident's personal estate as may 
be left in the resident's possession to be disposed of pursuant to the 
resident's will, if any. All property of the deceased resident of the 
home not so bequeathed by will, and remaining at the a home, 
unclaimed, for one year after the resident's death, shall be Invento
ried, appraised, and sold, and the proceeds thereof paid into the state 
treasury to the credit of the Minnesota veterans heme homes 
endowment, bequest and devises fund. 

Sec. 21. Minnesota Statutes 1986, section 198.231, is amended to 
read: 

198.231 [PERSONAL PROPERTY OF DISCHARGED RESI
DENTS.] 
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Personal property of discharged residents of the veterans heme 
homes that remains unclaimed for one year after discharge may be 
inventoried, appraised, and sold. The proceeds from the sale must be 
deposited into the state treasury. Proceeds from the sale of personal 
property and any funds held on behalf of the resident. in the 
member's depository acconnts must be credited to a separate state 
account and disposed of in accordance with sections 345.41 to 
345.43. 

Sec. 22. Minnesota Statutes 1986, section 198.261, is amended tQ 
read: 

198.261 [CANTEEN AND COFFEE SHOP.] 

Any profits derived from the operation of the eanteen canteens 
and coffee sftet> shops at the Minnesota veterans heme homes shall 
be used by the eemmis8iener board only for the direct benefit ofthe 
residents ofthe heme homes.--

Sec. 23. Minnesota Statutes 1986, section 198.265, is amended to 
read> 

198.265 [DEPOSITORY ACCOUNTS.] 

The eemmissieaer board may accept moneys from residents for 
safe keeping purposes to be returned to such residents on demand. 
Sufficient money shall be retained at the heme homes to satisfy 
normal demand withdrawal requests of the residents and other 
anticipated needs. Residents' deposits shall otherwise be deposited 
in the state treasury to a separate investment account provided by 
the commissioner of finance, which shall be invested by the state 
board of investment in accordance with section llA.21. Residents' 
moneys on deposit in this account may be placed in this account only 
after the member has signed an agreement that the resident is 
willing to have the money in an account that does not draw interest 
directly to the resident perso~ally. 

There is annually appropriated from the account established by 
this section a sufficient amount to return to the Minnesota veterans 
heme homes, upon written request, sufficient money to satisfy the 
deman<rOr residents for the return of their money and other 
requirements. 

The interest earned from the investment of the deposits is annu
ally appropriated to the commissioner from the account established 
by this section to be used by the eemmissiener board only for the 
direct benefit of the residents of the heme homes, and the interest 
shall be available to the heme homes not less than twice each year. 
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Sec. 24. Minnesota Statutes 1986, section 198.266, is amended to 
read: 

198.266 lIMPREST CASH FUNDS.] 

The eemmissieaeF board may establish an imp rest cash fund in 
accordance with section 15.191, subdivision 2. The purpose of the 
fund is to maintain sufficient money to satisfy normal demand 
withdrawal requests from residents of the veterans homes as pro
vided for in section 198.265. The fund may also be utilized for the 
payment of costs for residents to participate in on campus work 
therapy programs. 

Sec. 25. Minnesota Statutes 1986, section 198.31, is amended to 
read: 

198.31 [VETERANS HOME, HASTINGS.] 

Control of the state hospital facilities at Hastings is transferred to 
the eemmissieReF ef vetemRs ail'affs board. This transfer includes 
the cemetery. The eemmissiaReF board shall establish a ilQ{) Bed 
veterans home in these facilities. The veterans home shall be 
licensed in accordance with the boarding care rules of the depart
ment of health. 'I'a the ~ pmetieal, the vctemRs heme at 
HastiRgs shall be sperated in the same maRRer as pravidea i& the 
MiRResata veteraRS heme at MiRReapslis by seetieRS 198.()Ol te 
198.269. 

Sec. 26. Minnesota Statutes 1986, section 198.32, is amended to 
read: 

198.32 [VETERANS HOME; COMPLAINTS; RESIDENT'S 
RIGHTS.] 

Snbdivision L [RESIDENT'S RIGHTS.] A resident of the a 
Minnesota veterans home has the right to complain and otherwise 
exercise freedom of expression and assembly which is guaranteed by 
amendment I of the United States Constitution. The administrator 
of the home shall inform each resident in writing at the time of 
admission of the right to complain to the administrator about home 
accommodations and services. A notice of the right to complain shall 
be posted in the home. The administrator shall also inform each 
resident of the right to complain to the board or to the commissioner 
of veterans affairs. Each resident of the a home Sliall be encouraged 
and assisted, throughout the period of stay in the home, to under
stand and exercise the rights of freedom of expression and assembly 
as a resident and as a citizen, and, to this end, the resident may voice 
grievances and recommend changes in policies and services to home 
staff, other residents, and outside representatives of the resident's 
choice, free from restraint, interference, coercion, discrimination, or 



8218 JOURNAL OF THE HOUSE [65th Day 

reprisal, including retaliatory eviction. A resident of the a home 
may not be denied any tenant rights available under chapter 566, 
including the right to recover possession of the premises. 

Subd. 2. [RETALIATION PROHIBITED.] '!'he An administrator 
may not retaliate against any resident who exercises the right to 
voice grievances by evicting the,resident. There shall be a rebuttable 
presumption that any eviction within 45 days of the exercise by a 
resident of the right to, voice grievances is retaliatory. 

Sec. 27. Minnesota Statutes 1986, section 198.33, is amended to 
read: 

198.33 [PRIVACY OF RESIDENTS; SEARCH AND SEIZURE 
LIMITED TO CRIMINAL WARRANT.] 

Subdivision 1. [SEARCHES PROHIBITED.] Residents of the 
Minnesota veterans heme homes have the right to a legitimate 
expectation of privacy in their persons and property against unrea
sonable searches and seizures. A search of a resident's room or 
property may be conducted only when, necessary to protect the 
residents from weapons, illegal drugs, or alCohol, if possession is 
prohibited by the oommissieller board, and is subject to the follow
mg: 

(a) Prior to conducting a search of a resident's room or property, 
the administrator shall provide written authorization to conduct the 
search. This authorization must identify the resident whose room or 
property is to be searched, state the nature of the risk to the health 
or safety of that resident or to other individuals in the home, set 
forth the facts which establish that the risk exists and the source of 
those facts, and particularly describe the area to be searched and the 
property to be seized. A separate authorization must be completed 
for each resident whose room or property is to be searched. 

(b) The resident shall be informed of the reasons necessitating a 
search of the room or property and shall be present during the 
conduct of the search if the resident requests to be present. A copy of 
the administrator's authorization must be given to the resident. 

(c) If property or other items are taken, a written receipt describ
ing the property or items taken must be given to the resident. 

(d) The provisions of this section do not restrict the entry by 
employees of the home into a resident's room or into areas where the 
personal possessions of residents are stored for the purpose of 
providing care or services to the resident or for housekeeping and 
maintenance purposes. The provisions ofthis section do not apply to 
inspections conducted by governmental agencies for the purpose of 
assessing compliance with state or federal laws and regulations. 
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(e) Unauthorized searches or seizures by employees of the Minne
sota veterans heme homes may be grounds for dismissal. 

Subd. 2. [WAIVER PROHIBITED.] The Minnesota veterans heme 
homes may not require a resident to waive protection against . 
unreasonable searches and seizures as a condition of eligibility for 
admission or continuing residence at the a home. A search con
ducted under a waiver obtained in violation of this section is an 
unlawful search and seizure and the person aggrieved may move the 
district court for return of the property under section 626.21. 

Sec. 28. Minnesota Statutes 1986, section 198.34, is amended to 
read: 

198.34 [DEPOSIT OF RECEIPTS.] 

Federal money received by the cefflfflissieaeF board for the care of 
veterans in a veterans home, after being credited to a federal receipt 
account, must be transferred to the special revenue fund in the state 
treasury. Money paid to the eefflffiissieaeF board by a veteran or by 
another person on behalf of a veteran for care in a veterans home 
must be deposited in the state treasury and credited to the special 
revenue fund. 

Sec. 29. [TRANSFER.] 

The duties of the commissioner of veterans affairs relating to the 
governance;- management, and administration of the Minnesota 
veterans homes in Minneapous and Hastings, transferred to the 
commissioner of human services ~ the commissioner of adminis
tration !>,y reorganization order 149, are transferred to tne board of 
directors of the Minnesota veterans homes created in section 5. The 
transfer is governed by Minnesota Statutes, section 15.039. --

Sec. 30. [TRANSFER OF LICENSE; INSPECTION.] 

Notwithstanding Minnesota Statutes, sections 144A.04, subdivi
sion 4, and 144A.ll, subdiVIsion 2, the commissioner of health shall. 
issue new licenses for the Minnesota veterans homes in Minneapous 
and Hastings to file board of directors of the homes upon the 
application of the ooard. 

The commissioner of health shall conduct an announced on-site 
reVIeW of the Minnesotaveteransnomes within 30 daYh after the 
issuance officenses to the board of dITeCfor8.'T'lle board s all invite 
oilicials of the VeteraDS'A'd'iilliliStration to also cOiiOuCt an inspec:: 
tion. 

Sec. 31. [APPROPRIATION.] 



8220 JOURNAL OF TIlE HOUSE [65th Day 

$30,000 in fiscal year 1988 and $125,000 in fiscal yeN 1989 is 
appropriate a from the generall'iiiid to the board of the innesota 
veterans homes for the purposes of Minnesota Statutes, cliapter 198. 

Sec. 32. [REPEALER.] 

Minnesota Statutes 1986, sections 196.02, subdivision 3; and 
198.06, are repealed. 

Sec. 33. [EFFECTIVE DATE.] 

Sections 1 to 32 are effective the day following final enactment." 

Delete the title and insert: 

''A bill for an act relating to state agencies; returning the control 
of the Minnesota veterans home to the department of veterans 
affairs; creating the. veterans home board of directors and providing 
for its powers and duties; providing for the appointment of deputy 
commissioners and providing for their powers and duties; appropri
ating money; amending Minnesota Statutes 1986, sections 196.03; 
196.05; 198.001; 198.01; 198.022; 198.03; 198.05; 198.065; 198.075; 
198.16; 198.161; 198.23; 198.231; 198.261; 198.265; 198.266; 198.31; 
198.32; 198.33; and 198.34; proposing coding for new law in Minne
sota Statutes, chapters 196 and 198; repealing Minnesota Statutes 
1986, sections 196.02, subdivision 3; and 198.06." 

With the recommendation that when soamended the bill pass and 
be re-referred to the Committee on Governmental Operations. 

The report was adopted. 

Osthoff from the Committee on Metropolitan Affairs to which was 
referred: 

H. F. No. 1751, A bill for an act relating to state finances; 
providing for the cancellation of combined sewer overflow loan 
repayments to the state by the city of Minneapolis upon certain 
conditions. 

Reported the same back with the following amendments: 

Page 1, after line 20, insert: 

"Sec. 2. [RIVERFRONT REDEVELOPMENT BONDS.] 

Subdivision !.: The city of Saint Paul is authorized to issue 
$10,500,000 in general obligation bonds for the purpose of Shepard 
and Warner~oad reconstruction, relateClTahd acquisition and 



65th Day] MONDAY, MARCH 7, 1988 8221 

riverfront redevelopment. None of these funds may be used to 
develop a grade-separated interchange at the intersection of Shep
ard and Chestnut roads. The bonds must be issued before December 
31, 1988. Bonds issued pUrsUaiitto thissiilX!lVi'sWiiSliali not be 
illcliUIeUin the net debt of the city as defined in its clilli'fer or in 
Minnesota Statutes, section 475.51, subdivision 4. 

Subd. ~ Upon certification J:lx the city of Saint Paul to the state 
department of finance and pollution control agency that the city has 
issued $10,500,000 in bonds under subdivision 1, any current or 
future repayments requITeOJ:lx Milliiesota Statutes, sectIon 116.162, 
SUbdlVision 6, are canceled." 

Renumber remaining section in sequence 

Page 1, line 23, delete "section 1 takes" and insert "sections 1 and 
2 take" ~~ 

Amend the title as follows: 

Page 1, line 4, after "Minneapolis" insert "and the city of Saint 
Paul" 

With the recommendation that when so amended the bill pass and 
be re-referred to the Committee on Appropriations. 

The report was adopted. 

Simoneau from the Committee on Governmental Operations to 
which was referred: 

H. F. No. 1795, A bill for an act relating to human services; 
creating a task force to study building code standards for family and 
group family day care homes; changing building code requirements 
concerning certain child care facilities; amending Minnesota Stat
utes 1987 Supplement, section 16B.61, subdivision 3. 

Reported the same back with the recommendation that the bill 
pass. 

The report was adopted. 

Battaglia from the Committee on Local and Urban Affairs 'to 
which was referred: 

H. F. No. 1796, A bill for an act relating to counties; exempting the 
issuance of certain county bonds from the election requirement; 
authorizing county building fund levies; amending Minnesota Stat-
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utes 1986, sections 373.25, subdivision 1; 475.52,subdivision 3; and 
475.58, subdivision 1; proposing coding for new law in Minnesota 
Statutes, chapter 373. 

Reported the same back with the following amendments: 

Page 2, delete lines 9 and 10 

Page 2, line 11, delete "(d)" and insert "(c)" 

Page 2, line 13, delete "(e)" and insert "(d)" 

Page 2, line 16, delete "(I)" and insert "(e)" 

Page 2, line 25, delete "£g2" and insert "(I)" 

Page 3, line 14, delete "The" 

Page 3, delete lines 15 and 16 

Page 4, delete lines 4 to 13 

Page 5, delete lines 10 to 23 

Page 5, line 24, delete "§." and insert "1" 

With the recommendation that when so amended the bill pass. 

The report \Vas adopted. 

Kalis from the Committee on Transportation to which was re
ferred: 

H. F No. 1803, A bill for an act relating to motor vehicles; 
requiring mandatory annual inspection of motor vehicle emission 
control equipment on vehicles registered in the metropolitan area; 
prescribing powers and duties of the pollution control agency and 
the department of public safety; imposing fees for inspection; pre
scribing penalties; appropriating money; proposing coding for new 
law in Minnesota Statutes, chapter 116. 

Reported the same back with the following amendments: 

Page 8, after line 29, insert: 

"Sec. 7. Minnesota Statutes 1986, section '296.16, is amended by 
adding a subdivision to read:. 



65th Day] MONDAY, MARCH 7,1988 8223 

Subd. 1a. [MINIMUM OXYGEN CONTENT.] Unleaded gasoline 
with an octane ratin

d
g of 90 or· less may not be sold in the 

metropolitan area as efineOln section 473.121, for use in motor 
vehicles unless i.! ~ ~ gasoline OIendconsisting of3.5 oxygencontent 
~ weight. 

Sec. 8. lRECOMMENDATION OF AN OXYGENATED FUEL.] 

~ January h 1989, the commissioners of the departments of 
agriculture, transportation, the public service commission, and the 
pollution control agency shall recommend to the legislature ~ 
specific oxygenated fuel and a formula for commning that fuel with 
gasoline, to meet the requirement imposed ~ section 'i. In selecting 
the recommended fuel, the following must ~ considered: 

(1) the goals ofimproving air quality in Minnesota and meeting 
fedeniT'air quality standards; 

(2) the imgact offederal legislation imposing arequirement that 
gasoline be lencled with oxygenated fuel; 

(3) the possibility of ~ reduced need for an inspection and 
maintenance program; 

(4) the effect on engine use and wear of the various oxygenated 
fuels, and the impact of their use on the warranties of motor vehicles 
and other gasoline-powereaintemal combustion engines; 

(5) the energy efficiency of the various fuels; 

(6) the physical feasibility of blending the fuels with gasoline; 

(7) the current and potential availability of each oxygenated fuel 
from sources in Minnesota; 

(8) the effect on the highway users distribution fund; and 

(9) other relevant matters." 

Page 9, line 10, delete "! to ~" and insert "! to !! and §." 

Page 9, line 11, after the period insert "Section 7 is effective 
January h 1991. Sections ~ and 10 are effective July 1,1988." 

Renumber the sections in sequence 

Correct internal references 

Delete the title and insert: 
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"A bill for an act relating to motor vehicles; requiring mandatory 
annual inspection of motor vehicle emission control equipment on 
vehicles registered in the metropolitan area; prescribing powers and 
duties of the pollution control agency and the department of public 
safety; imposing fees for inspection; prescribing penalties; requiring 
that gasoline sold in the metropolitan area for use in motor vehicles 
must contain oxygenated fuel; requiring the commissioners of agri
culture, pollution control agency, and public service to recommend 
an oxygenated fuel to the legislature; appropriating money; amend- -
ing Minnesota Statutes 1986, section 296.16, by adding a subdivi
sion; proposing coding for new law in Minnesota Statutes, chapter 
116." 

With the recommendation that when so amended the bill pass and 
be re-referred to the Committee on Environment and Natural 
Resources. 

The report was adopted, 

Otis from the Committee on Economic Development and Housing 
to which was referred: 

H. F. No. 1809, A bill for an act relating to the operation of the 
state displaced homemaker program; providing assistance to dis
placed homemakers; appropriating money. 

Reported the same back with the recommendation that the bill 
pass and be re-referred to the Committee on Appropriations. 

The report was adopted. 

Kalis from the Committee on Transportation to which was re
ferred: 

H. F. No. 1818, A bill for an act relating to traffic regulations; 
providing for alternative slow-moving vehicle emblem for persons 
with sincerely held religiou,s beliefs; amending Minnesota Statutes 
1987 Supplement, section 169.522, subdivision 1. 

Reported the same back with the recommendation that the bill 
pass. 

The report was adopted. 

Osthoff from the Committee on Metropolitan Affairs to which was 
referred: 

H. F. No. 1860, A bill for an act relating to the city of Minneapolis; 
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providing conditions for contractors bonds; amending Laws 1980, 
chapter 595, section 3, by adding a subdivision. 

Reported the same back with the following amendments: 

Page 2, after line 3, insert: 

"Sec. 3. Laws 1980, chapter 595, section 3, is amended by adding 
a subdivision to read: 

Subd. 13. No bond required from a contractor or developer for any 
work of construction may be waived or reduced under this section." 

Renumber the remaining section in sequence 

Amend the title as follows: 

Page 1, line 4, delete "a subdivision" and insert "subdivisions" 

With the recommendation that when so amended the bill pass and 
be re-referred to the Committee on Local and Urban Affairs. 

The report was adopted. 

Osthoff from the Committee on Metropolitan Affairs to which was 
referred: 

H. F. No. 1862, A bill for an act relating to the city of Minneapolis; 
providing for the appointment, compensation, and liability of cer
tain city employees and contractors; amending Laws 1969, chapter 
937, section 1, subdivision 9, as amended, and 9a; Laws 1980, 
chapter 607, article 15, section 21; and Laws 1987, chapter 55, 
section 2. 

Reported the same back with the following amendments: 

Page 1, line 26, before the period insert ", 

(k) Director of regulatory service; 

(1) Director of communications and information service; 

(m) Director of neighborhood services; 

(n) Assistant to coordinator; 

(0) Labor relations representative" 
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With the recommendation that when so amended the bill pass and 
be re-referredto the Committee on Local and Urban Affairs. 

The report was adopted. 

Osthoff from the Committee on Metropolitan Affairs to which was 
referred: 

H. F. No. 1863, A bill for an act relating to North Suburban 
Hospital District; authorizing renovation and USe of the Fridley 
Assembly of God Church property for health or social services .. 

Reported the same back with the following amendments: 

Page 1, line 11, delete "Moundsview" and insert "Mounds View" 

Page 1, line 23, delete "following final enactment" and insert 
"after compliance with Minnesota Statutes, section 645.021, subdi
vision 3, !:>.Y. the hospital board of the North Suburban Hospital 
District." 

Page 1, delete lines 24 and 25 

With the recommendation that when so amended the bill pass. 

The report was adopted. 

Begich from the Committee on Labor-Management Relations to 
which was referred: 

H. F. No. 1877, A bill for an act relating to labor; regulating the 
labor-management committee grant program; amending Minnesota 
Statutes 1986, sections 179.81, subdivisions 2 and 4; 179.82; 179.83, 
subdivision 1; 179.84, subdivision 1; and 179.85; repealing Minne
sota Statutes 1986, sections 179.83, subdivision 2; and 179.84, 
subdivision 2. 

Reported the same back with the recommend~tion that the bill 
pass. 

The report was adopted. 

Skoglund from the Committee on Financial Institutions and 
Insurance to which was referred: 

H. F. No. 1914, A bill for an act relating to insurance; regulating 
the issuance of health and accident policies; liability policies; 
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homeowners policies; no-fault auto policies; dram shop policies; 
regulating trade practices; prohibiting the reduction of limits by the 
costs of defense in certain liability policies; requiring rented vehicle 
coverage in certain liability policies; regulating rehabilitations and 
liquidations; limiting the application of the life and health guaranty 
association to policies and annuity contracts owned by Minnesota 
residents; regulating insurance agent continuing education; provid
ing for the extraterritorial application of accident and health 
coverages; mandating certain accident and health and long-term 
care benefits; defining certain terms related to the payment oflosses 
under fire insurance policies;Tequiring coverage for water damage; 
defining certain terms; regulating rented motor vehicle coverages; 
clarifying a certain term related to disability and income loss 
benefit under the no-fault automobile act; providing for the return of 
unearned life insurance premiums upon surrender of the policy; 
regulating collision damage waivers; regulating certain dram shop 
policy exclusions; regulating notaries public; extending the period of 
appointment; amending Minnesota Statutes 1986, sections 60A.02, 
subdivision 7, and by adding a subdivision; 60A.08, by adding 
subdivisions; 60A.17, subdivisions 1 and 10; 60A.1701, subdivisions 
1 and 9; 60B.I7, subdivision 2, and by adding subdivisions; 6IA.011, 
subdivision 1; 6IB.03, subdivision 6; 62A.OI; 62A.46, subdivisions 2 
and 4; 62B.02, subdivision 6; 65A.OS, by adding a subdivision; 
65A.ll; 65A.27, subdivision 1, and by adding a subdivision; 65A.33, 
subdivision 3; 65B.44, subdivision 3; 72A.20, by adding subdivi
sions; 340A.409, subdivision 1; 359.02; 359.03; and 359.05; Minne
sota Statutes 1987 Supplement, sections 45.025, subdivision 8; 
45.027, subdivision 7; 60A.1701, subdivisions 5, 7, and S; 61A.092, 
subdivision 3; 61B.02, subdivision 1; 62A.041; 62A.I52, subdivision 
2; 62A.I7, subdivision 2; 62A.27; 62A.46, subdivision 11; 62A.4S, 
subdivisions 1, 2, and 7; 62A.50, subdivision 3; 62E.06, subdivision 
1; 65B.15, subdivision 1; 65B.49, subdivision 5a; 65B.525, subdivi
sion 1; 72A.I25, by adding subdivisions; 72A.20, subdivisions 15 and 
17; and 72A.20I, subdivision 5; proposing coding for new law in 
Minnesota Statutes, cbapters 45; 62A; 65A; and 72A; repealing 
Minnesota Statutes 1986, sections 359.061; 359.07; and 359.071; 
Minnesota Statutes 1987 Supplement, sections 60A.23, subdivision 
7; and 60C.06, subdivision 5. 

Reported the same back with tbe following amendments: 

Delete everything after the enacting clause and insert: 

"Section 1. Minnesota Statutes 1987 Supplement, section 45.025, 
subdivision 8, is amended to read: 

Subd. 8. lCIVIL REMEDY] A person violating this section is 
liable to a purchaser of the investment product. The purchaser may 
sue either in equity for rescission upon tender of the investment 
product or at law for damages if the purchaser no longer owns the 
investment product. In an action for rescission, the p~rchaser is 
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entitled to recover the consideration paid for the investment product, 
together with interest at the legal rate, costs, and reasonable 
attorney fees, less the amount of any income received on the 
investment product. In an action at law, damages are the consider
ation paid for the investment product together with interest at the 
legal rate to the date of disposition, costs, and reasonable attorney 
fees, less the value of the investment product at the date of 
disposition. Subject to the exceptions in subdivision 3, if the adver
tisement advertises an investment product whose interest rate 
varies according to the earnings or income of the issuer and if the 
advertisement projects the accumulated earnings for a period longer 
than one year, the issuer and agent are jointly and severally liable to 
the purchaser for the difference in the principal and interest received 
by the purchaser and the principal and interest as projected in the 
advertisement. 

Sec. 2. Minnesota Statutes 1987 Supplement, section 45.027, 
subdivision 7, is amended to read: 

Subd. 7. [ACTION AGAINST LICENSEES.] In addition to any 
other actions authorized by this section, the commissioner may, by 
order, deny, suspend, or revoke the authority or license of a person 
subject to chapters 45 to 83, 309, or 332, or censure that person if the 
commissioner finds that: 

(1) the order is in the public interest; ffi' and 

(2) the person has violated chapters 45 to 83, 309, or 332. 

Sec. 3. Minnesota Statutes 1986, section 60A.02, is amended by 
adding a subdivision to read: 

Subd. 2a. [CONTINUED.] An insurance policy that is issued for ~ 
term in excess of one year or that has no specified term or that g; 
designated as being continuous ~ "continued" each year on the 
anniversary date of the issuance of the policy. 

Sec. 4. Minnesota Statutes 1986, section 60A.OB, is amended by 
adding a subdivision to read: 

Subd. 12. [REDUCTION OF LIMITS BY COSTS OF DEFENSE 
PROHIBITED.] No insurer shall issue or renew ~ policy ofliability 
insurance in this state, other than professional liability insurance, 
that reduces the limits of liabiIItyStated in the pohcy ~ the costs of 
legal defense. 

Sec. 5. Minnesota Statutes 1986, section 60A.OB, is amended by 
adding a subdivision to read: 

~-- ----------------------------------------------------------------~ 



65th Day] MONDAY, MARCH 7,1988 8229 

Subd. 13. [EXCLUSIONS.] All liability policies must provide 
coverage for rented vehicles as required in chapter 65B . 

. This subdivision does not ~ to liability policies that the 
commissioner has exempt~order. 

This coverage can be excess over any and all specific motor vehicle 
coverage that is applic~ 

Sec. 6. Minnesota Statutes 1986, section 60A.17, subdivision 10, is 
amended to read: 

Subd. 10. [COMMISSIONS OR COMPENSATION.] No commis
sion or other compensation, including commission-splitting, rebate, 
finder's fees, or otherwise, shall be paid or allowed by any person, 
firm, or corporation to any other person, firm, or corporation acting, 
or assuming to act, as an insurance agent without a license therefor. 
A duly licensed agent may pay commissions or assign or direct that 
commissions be paid to a partnership of which the agent' is a 
member, employee or agent, or to a corporation of which the agent is 
an officer, employee or agent. This section shall not prevent the 
payment or receipt of renewal or other deferred commissions to or by 
any person solely because the person has ceased to hold a license to 
act as an'insurance agent. 

Sec. 7. Minnesota Statutes 1987 Supplement, section 60A.17, 
subdivision 12, is amended to read: 

Subd. 12. [LIABILITY FOR PLACING INSURANCE IN UNAU
THORIZED COMPANY] Any person, regardless of whether that 
person is required to' be licensed as an· insurance agent, who 
participates in any manner in the sale of any insurance policy or 
certificate, or any other contract providing benefits, for or on behalf 
of any company which is required to be, but which is not authorized 
to engage in the business of insurance in this state, other than 
pursuant to sections 60A.195 to 60A.209, shall be personally liable 
for all premiums, whether earned or unearned, paid by the insured, 
and the premiums may be recovered by the insured. In addition, 
except for ~ policy, certificate, or contract issued pursuant to 
sections 60A.195 to 60A.209,that person shall be personally liable 
for any loss the insured has sustained or may sustain if the loss is 
one resulting from a risk or hazard covered in the issued policy, 
certificate, or contract or' which would have been covered if the 
policy, certificate, or contract had been issued to the purchaser of the 
insurance. 

Sec. 8. Minnesota Statutes 1986, section 60A.1701, subdivision 1, 
is amended to read: 

Subdivision 1. [DEFINITION.] For the purposes of this section, 
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"course" means a course, program of instruction, or seminar of 
continuing insurance education. A "national examination" is a 
program of instruction, provided either in ~. classroom or through 
home study, that leads to ~ nationally recognized professional 
insurance designation and concludes with ~ proctored graded exam
ination. 

Sec. 9. Minnesota Statutes 1987 Supplement, section 60A.1701, 
subdivision 5, is amended to read: 

Subd. 5. [POWERS OF THE ADVISORY TASK FORCE.] (a) 
Applications for approval of individuals responsible for monitoring 
course offerings must be submitted to the commissioner on forms 
prescribed by the commissioner and must be accompanied by a fee of 
not more than $50 payable to the state of Minnesota for deposit in 
the general fund. A fee of $5 for each hour or fraction of one hour of 
course approval sought must be forwarded with the application for 
course approval. If The advisory task force 's ereatea, it shall make 
recommendations to the commissioner regarding the accreditation 
of courses sponsored by institutions, both public and private, which 
satisfy the critel"ia established by this section, the number of credit 
hours to be assigned to the courses, and rules which may be 
promulgated by the commissioner. The advisory task force shall seek 
out and encourage the presentation of courses. 

(b) If The advisory task force is ereated, it shall make recommen
dations and provide subsequent evaluations to the commissioner 
regarding procedures for reporting compliance with the minimum 
education requirement. 

(c) The advisory task force shall recommend the approval or 
disapproval of national examinations that meet the criteria estab
lished fu: this section and the number of continuing education credit 
hours to be awarded. In oraer to be approved, a national examina
tion must: -----

(1) lead to ~ nationally recognized professional insurance desig
nation; and 

(2) conclude with ~ written examination that g; proctored. 

Sec. 10. Minnesota Statutes 1987 Supplement, section 60A.1701, 
subdi vision 7, is amended to read: 

Subd. 7. [CRITERIA FOR COURSE ACCREDITATION.] (a) The 
commissioner may accredit a course only to the extent it is designed 
to impart substantive and procedural knowledge of the insurance 
field. The burden of demonstrating that the course satisfies this 
requirement is on the individual or organization seeking accredita
tion. The commissioner shall approve any educational program 
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approved by Minnesota Continuing Legal Education relating to the 
insurance field. 

(b)_The commissioner shall approve or disanrove national exam
inations that are recomffienaed for approva Q,Y the advisory task 
force. In order for an agent to receive full confiiiUing educatloii 
credit for !Ie national exammation, the agent must pass the exami
nation. An agent studying for '! national examination through 
classroom instruction may receive continuin education regardless 
of the agent's participation in the proctore examination as deter-
mined by the task force. -

(e) The commissioner may not accredit a course: 

(1) that is designed to prepare students for a license examination; 

- .-
(2) in mechanical office or business skills, including typing, 

speedreading, use of calculators, or other machines or equipment; 

(3) in sales promotion, including meetings held in conjunction 
with the general business of the licensed agent; 

(4) in motivation, the art of selling, psychology, or time manage
ment; 

(5) unless, with the exception of home study for nationalexami
nations, the student attends classroom instruction conducted by an 
instructor approved by the department of commerce; or 

(6) which can be completed by the student at home or outside the 
classroom without the supervision of an instructor approved by the 
department of commerce. -

Sec. 11. Minnesota Statutes 1987 Supplement, section 60A.1701, 
subdivision 8, is amended to read: 

Subd. 8. [MINIMUM EDUCATION REQUIREMENT.] Each per
son subject to this section shall complete annually a minimum of 00 
15 credit hours of courses accredited by the commissioner. Any 
person teaching or lecturing at an accredited course qualifies for .:g .. 
three times the number of credit hours that would be granted to a 
person completing the accredited course. No _ than ten eredit 
he1H'S pel' yeaf' may be_ epeditedta a peFS6ft feF instructor shall 
receive credit for instruction or -attendance at subsequent offern;gs 
of the same course. Courses may not be sponsored- by, offered by, or 
atliliated with an insurance company or its agents. Cellrses Sfl6ft
sered by, e!fere" by, er affiliated with iHl inSllFanee eemjlany er 
agent may ,estrict its stll"ents ta agents ef tbe-eemjlany er ageney. 
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Sec. 12. Minnesota Statutes 1986, section 60A.1701, subdivision 
9, is amended to read: 

Subd. 9. [WAIVER OF REQUIREMENTS.] (a) The commissioner 
may grant a waiver or an extension oftime up to 90 days to complete 
the minimum education requirement to an individual upon a 
showing of good cause. It is the licensed person's responsibility to 
request a waiver or extension on a form prescribed by the commis
sioner. As of the day the licensed person properly files a request for 
a waiver or extension, the license remains in effect until the 
commissioner notifies the licensed person of the commissioner's 
decision. The - commissioner may approve a waiver or extension 
subject to any reasonable conditions. The person's license remai,!s in 
effect during the compliance period determined by the commis
sioner. If the licensed person fails to comply with any reasonable 
conditions imposed by the commissioner, -the commissioner shall 
terminate the license. If the request for a waiver or extension is 
denied by the commissioner, the licensed person shall have 30 days 
within which to satisfy the minimum education requirement in
volved in the request for a waiver or extension. If the minimum 
education requirement is not satisfied within the compliance period, 
the commissioner shall· terminate the person's license. 

(b) Upon application on a form prescribed by the commissioner, the 
commissioner may grant a waiver of the minimum education re
quirement to a ~ .,., elass ef li"eBsed !,eFsaHS """" a shawiBg ef 
geed _ licensee who is no longer actively engaged in the 
solicitation and sale ol'TriSurance. A licensed person seeking suc~ 
waiver from the requirements of this section may be requireato 
submit information to the commissioner that substantiates the 
person's retirement orInactive status. A liceDsed a'rson receiving a 
waiver from the commissioner may maintain an renew"! license 
but may not solicit or sell new insurance business whlleThis waiver 
is in effect. For the purposes of receiving renewal commissions, and 
otner benef'i'tSor compensation from insurers, an ~e[dt receivin~ a 
WaiVer under this section is coiiSldered to be the ~ of "! va id 
insurance agent license in th,S state. 

Sec. 13. Minnesota Statutes 1986, section 60A.198, subdivision 1, 
is amended to read: 

Subdivision 1. [LICENSE REQUIRED.] A person shall not act in 
any other manner as an agent or broker in the transaction of surplus 
lines insurance.miless licensed under sections 60A.195 to 60A.209. 
!2 licensed resident agent j,ay, without a sn,rPlus lines license, place 
and receive compensation or placement of ~ poliCYWith ~ surplus 
lines licensee. 

Sec. 14. Minnesota Statutes 1986, section 60A.205, is amended by 
adding a subdivision to read: 
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Subd. 3. [LIABILITY OF RESIDENT AGENT.] Notwithstanding 
any other provision of sections 60A.195 to 60A.209, !'Ie. licensed 
resident ige!)\~lacinf.business through a licensee shaIl not be held 
personal y ha e un eBS the agent has failed to assure that the 
insurer or licensee has complied with the notification requirement 
provided under section 60A.207. 

Sec. 15. Minnesota Statutes 1986, section 60B.17, subdivision 2, is 
amended to read: 

Subd. 2. [GENERAL POWER.] Subject to court approval, the 
rehabilitator may take such action as that person deems necessary 
or expedient to reformandrevitalize the insurer. The rehabilitator· 
shall have all the powers of the officers and managers, whose 
authority shall be suspended, except as they are redelegated by the 
rehabilitator and shall have full power to direct and manage, to hire 
and discharge employees subject to any contract rights they may 
have, and to deal with the property and business of the insurer. 

The rehabilitator may negotiate with !'Ie creditor to compromise !'Ie 
claim. 

Sec. 16. Minnesota Statutes 1986, section 60R17, is amended by 
adding a subdivision to read: 

Subd. R [TREATMENT OF CLAIMS.] A plan 'day discharge the 
claims of creditors arising before the eliective ate of the ['an, 
except that the claims of secm:e.rcreditors must be provided' or to 
the extent of their coIrateral value. The plan must providefor 
secured claims !!,y paying secureil'CreditOrS"the equIValent of the IaU 
market value of the collateral securing their claims. The fair market 
value must beoetermined on the date of the hearing to approve the 
pla(j' The plan may modify the tune oveiWI:iich repayment may be 
ma e or the interest rate or finance charge of a security agreement. 

Sec. 17. Minnesota Statutes 1986, section 60Rl7, is amended by 
adding a subclivisipn to read: 

Subd. 9. [PLAN APPROVAL.] The court shall approve a plan that 
is in the best interest of insuredS or the public. In determming 
Whether a pLan

l 
is in the oestinterests onIie msuredS or the public, 

the court ~ give great weight to the recommenttation of the 
renabilitator and the commissioner. U1it the court's approval of the 
plan" the insurer and alI creditors are ounah its terms. ApproVal 
of t e plan discharges alI claims against the insurer and the 
insurer's property ~ free and clear of all claims or interests of !'Ie 
credItor, except to the extent provided in tlie plan. 

Sec. 18. Minnesota Statutes 1986, section 61A.Oll, subdivision 1, 
is amended to read: 
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Subdivision 1. Notwithstanding any other provision of law when 
any insurer, including ~ fraternal benefit society, admitted to 
transact life insurance in this state pays the proceeds of or payments 
under any policy of life in~urance,individual or group, such insurer 
shall pay interest at a rate not less than the then current rate of 
interest on death proceeds left on deposit with the insurer, computed 
from the insured's death until the date of payment, on any such 
proceeds or payments payable to a beneficiary residing in this state, 
or to a beneficiary under a policy issued in this state or to a 
beneficiary under a policy insuring a person resident in this state at 
the time of death. If the insurer has no established current rate of 
interest for death proceeds left on deposit with the insurer, then the 
rate of interest to be paid under this subdivision shall be the rate of 
interest charged by the insnrer to policy holders for loans under the 
insurer's policies. 

Sec. 19. Minnesota Statutes 1987 Supplement, section 61A.092, 
subdivision 3, is amended to read: 

Subd. 3. [NOTICE OF OPTIONS.] Upon termination of or layoff 
from employment of a covered employee, the employer shall inform 
the employee of: 

(1) the employee's right to elect to continue the coverage; 

(2) the amount the employee must pay monthly to the employer to 
retain the coverage; 

(3) the manner in which and the office ofthe employer to which the 
payment to the employer must be made; and 

(4) the time by which the payments to the employer must be made 
to retain coverage. 

The employee has 60 days within which to elect coverage. The 
60-day period shall begin to run on the date coverage would 
otherwise terminate or on the date upon which notice of the right to 
coverage is received, whichever is later. 

Notice must be in writing and sent by first class eeFtiiied mail to 
the employee's last known address which the employee has provided 
to the employer ... 

A notice in substantially the following form is sufficient: "As a 
terminated or laid off employee, the law authorizes you to maintain 
your group insurance benefits for a period of up to 18 months. To do 
so, you must notify your former employer within 60 days of your 
receipt of this notice that you intend to retain this coverage and 
must make a monthly payment of $ ........ , ... at ........... . 
by the ............. of each month." . . 
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Sec. 20. Minnesota Statutes 1987 Supplement, section 6IB.02, 
subdivision 1, is amended to read: 

Subdivision 1. [SCOPE.] Sections6IB.01 to 6IB.I6 apply to direct 
life insurance policies, health insurance policies including sub
scriber contracts issued by a nonprofit health service plan corpora
tion operating under chapter 62C, annuity contracts, and contracts 
supplemental to life and health insurance policies or annuity 
contracts owned Qy Minnesota residents, issued by persons autho
rized at any time to transact insurance or business as a nonprofit 
health service plan corporation operating under chapter 62C in this 
state. Sections 6IB.OI to 6IB.I6 do not apply to: 

(a) any. policy or contract or part thereof under which the risk is 
borne by the policyholder; 

(b) any policy or contract or part thereof assumed by an impaired 
insurer under a contract of reinsurance other than reinsurance for 
which assumption certificates have been issued; 

(c) any policy or contract issued by an assessment benefit associ
ation operating under chapter 63, or a fraternal benefit society 
operating under chapter 64B; 61' 

(d) any health insurance policies issued by a person other than a 
person authorized to write life insurance in this state or other than 
a person whose corporate charter would permit the writing of life 
insurance but who is authorized to write only health insurance in 
this state; or 

(e) any policy not owned fu>: " Minnesota resident. 

Sec. 2I .. Minnesota Statutes 1986, section 6IB.03, subdivision 6, is 
amended to read: 

Subd. 6. "Covered policy" means any policy or contract owned Qy 
a Minnesota resident to which sections 6IB.OI to 6IB.I6 apply, as 
provided in section 6IB.02. 

Sec. 22. Minnesota Statutes 1986, section,62A.01, is amended to 
read: 

62A.01 [POLICY OF ACCIDENT AND SICKNESS INSURANCE 
DE,FINED.] 

The term "policy of accident and sickness insurance" as used 
herein includes any policy covering the kind of insurance described 
in section 60A.06, subdivision 1, clause (5)(a). 
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For purposes of chapters 62A and 62E, the term "policy" also 
includes a certificate of insurance or sImilar eviOeiiCe of insurance 
coverage issued to ~ Minnesota resIdent. 

This section supersedes any inconsistent provision of chapters 
62A and 62E. 

12 policy of accident and sickness insurance that ~ issued or 
delivered in this state and that covers" person residing in another 
state may as to that person provide coverage or contain provisions 
that are less favorable to that person than required !Jy chapters 62A 
and 62E. Less favorahle coverages or provisions must meet the 
requirements that the state III which the person resides would have 
reguired had the policy been issued or delivered in that state. 

Sec. 23. Minnesota Statutes 1987 Supplement, section 62A.041, is 
amended to read: 

62A.041 [MATERNITY BENEFITS.\ 

Subdivision 1. [DISCRIMINATION PROHIBITED AGAINST UN
MARRIED WOMEN.] Each group policy of accident and health 
insurance and each group health maintenance contract shall provide 
the same coverage for maternity benefits to unmarried women and 
minor female dependents that it provides to married women includ
ing the wives of employees ch\,osing dependent family coverage. If an 
unmarried insured or an unmarried enrollee is a parent of a 
dependent child, each group policy and each grollP contract shall 
provide the same coverage for that child as that provided for the 
child of a married employee choosing dependent family coverage if 
the insured or the enrollee elects dependent family coverage. 

Each individual policy of accident and health insurance and each 
individual health maintenance contract shall provide the same 
coverage for maternity benefits to unmarried women and minor 
female dependents as that provided for married women. If an 
unmarried insured or an unmarried enrollee is a parent of a 
dependent child, each individual policy and each individual contract 
shall also provide the same coverage for that child as that provided 
for the child of a married insured or a married enrollee choosing 
dependent family coverage if the insured or the enrollee elects 
dependent family coverage. 

Subd. 2. [LIMITATION ON COVERAGE PROHIBITED.] Each 
group policy of accident and health insurance, except for policies 
which only provide coverage tor specified diseases, or each group 
subscriber contract of accident and health insurance or health 
maintenance contract, issued or renewed after August 1. 1987, shall 
include maternity henefits in the same manner as any other illness 
covered under the policy or contract. 
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Subd. 3. [ABORTION.] For the purposes of this section, the term 
"maternity benefits" shall not include elective, induced abortion 
whether performed in a hospital, other abortion facility, or the office 
of a physician. 

This section applies to policies and contracts issued, delivered, or 
renewed after August 1, 1985, that cover Minnesota residents. 

Sec. 24. [62A.047] [LIMITATION ON PREAUTHORIZATIONS.] 

No policy of accident and sickness insurance issued or renewed in 
this state may contain a provision that renders an insured person 
ineligible to receive fun-benefits because of the insured's failure to 
obtain preauthorization !f that failure occurs after emergency 
confinement or emergency treatment; provided, however, that to the 
extent that file insurer can show actual prejudice caused ~ the 
failure to obtain preauthorization, the insured may be denied all or 
part of Their benefi ts. _ 

Sec. 25. [62A.155] [TREATMENT RESTRICTIONS,] 

No gt"C>1l£ policy or plan of health and accident insurance regu
lated under this chapter which provides coverage for !Ie particular 
health care treatment or procedure shall contain a provision requir
iEg that the health care treatment or procedure be performed within 
an unreasonable time period. 

Sec. 26. Minnesota Statutes 1987 Supplement, section 62A.17, 
subdivision 2, is amended to read: 

Subd. 2. [RESPONSIBILITY OF EMPLOYEE.] Every covered 
employee electing to continue coverage shall pay the former em
ployer, on a monthly basis, the cost of the continued coverage. Ifthe 
policy, contract, or health care plan is administered by a trust, every 
covered employee electing to continue coverage shall pay the trust 
the cost of continued coverage according to the eligibility rules 
established by the trust. In no event shall the amount of premium 
charged exceed 102 percent of the cost to the plan for such period of 
coverage for similarly situated employees with respect to whom 
neither termination nor layoff has occurred, without regard to 
whether such cost is paid by the employer or employee. The employee 
shall be eligible to continue the coverage until the employee Beeames 
ea;'lCl'Ca satisfies any preexisting conditions limitations and obtains 
full health care coverage under another group health plan, or for a 
period of 18 months after the termination of or layoff from 
employment, whichever is shorter. 

Sec. 27. [62A.215] [CONVERSION PRIVILEGES UNDER AN 
INDIVIDUAL AND GROUP POLICY] 
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Subdivision 1. [COVERAGE PRIVILEGES.J Every individual and 
~ policy, plan, or contract of accident and health insurance 
providing coverage of hospital or medical expenses, which in addi
tIon to covering the insured also provides coverage to the depen
dents of the insured, shall contain -'" provision allowing -'" former 
dependent of an insured, without providing evidence of insurability, 
to obtain from the insurer, upon the termination of coverage, 
conversion coverage providing at least the same policy, plan, or 
contract with identical coverage, priced at ~ rate appropriate for 
individuals of the same age and sex. A policy, plan, or contract 
providing reduced benefits at -'" reduced fremium rate may be 
accepted by the former dependent in lieu 0 the optional coverage 
otherwise required h this section. The individual policy, plan, or 
contract shall be renewable annually at the option of the former 
dependent as long as the former dependent ~ not covered under 
another qualified plan as defined in section 62E.02, subdivision 4, 
!o!l' to age 65 or to the day before the date of eligibility for coverage 
under title XVIII of the Social Security Act, as amended. 

Subd. 2. [TERMINATION UPON ATTAINMENT OF SPECIFIC 
AGETEvery individual and group policy, plan, or contract of 
accident and health insurance providing coverage of hospital or 
medical expenses, which in addition to covering the insured also 
provides coverage to the dependents ot the insured, and which 
provides that coverage of a dependent child terminates upon attain
ment of -'" specified age, must also provide that attainment of that 
agll does not terminate coverage while the dependent child is -'" 
fu -time student in a college, university, or an area vocational 
technical institute-accredited lly the Minnesota dePartment of 
education, except that coverage under the individual or ~ 
policy, plan, or contract need not be extended beyond age 23 for the 
full-time student. 

This section applies to all policies, plans, and contracts issued lly 
organizations hcensed under chapters 62A,62C, 62D, and 62H. 

Sec. 28. Minnesota Statutes 1987 Supplement, section 62A.27, is 
amended to read: 

62A.27 [COVERAGE FOR ADOPTED CHILDREN.] 

Ns An individual or group policy or plan of health and accident 
insurance regulated under this chapter or chapter 64B, subscriber 
contract regulated under chapter 62C, or health maintenance con
tract regulated under chapter 62D, I'revieiRg eeverage M mere 
than ffile pel'S<ffi may be issHed 61' reRewed ill this state after f."g>lst 
l, 198&, liRless tI>e peHey, plan, 61' eeBtraet eaveffl that provides 
coverage to a Minnesota resident must cover adopted children of the 
insured, subscriber, or enrollee on the same basis as other depen
dents. Consequently, the policy or plan shall not contain any 
provision concerning preexisting condition limitations, insurability, 
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eligibility, or health underwriting approval concerning adopted 
children. 

The coverage required by this section is effective from the date of 
placement for the purpose of adoption and continues unless the 
placement is disrupted prior to legal adoption and the child is. 
removed from placement. 

Sec. 29. Minnesota Statutes 1986, section 62A.46, subdivision 2, is 
amended to read: 

Subd. 2. [LONG-TERM CARE POLICY.] "Long-term care policy" 
means an individual or group policy, certificate, subscriber contract, 
or other evidence of coverage that provides benefits for medically 
prescribed long-term care, including nursing facility services aHd, 
home care services, and adult day care services, pursuant to the 
requirements of sections 62A.46 to 62Ali6 62A.58. A long-term care 
policy must contain a designation specifying whether the policy is a 
long-term care policy AA or A and a caption stating that the 
commissioner has established two categories of long-term care 
insurance and the minimum standards for each. 

Sections 62A.46, 62A.48, and 62A.52 to 62A.1i6 62A.58 do not 
apply to a long-term care policy issued to (a) an employer or 
employers or to the trustee of a fund established by an employer 
where only employees or retirees, and dependents of employees or 
retirees, are eligible for coverage or (b) to a labor union or similar 
employee organization. The associations exempted from the require
ments of sections 62A.31 to 62A.44 under 62A.31, subdivision 1, 
clause (c) shall not be subject to the provisions of sections 62A.46 to 
6U •. 1i6 62A.58 until July 1, 1988. 

Sec. 30. Minnesota Statutes 1986, section 62A.46, subdivision 4, is 
amended to read: 

Subd. 4. [HOME CARE SERVICES;] "Home care services" means 
one or more of the following medically prescribed services for the 
long-term care and treatment of an insured that are provided by a 
home health agency in a noninstitutional setting or in an adult day 
care setting or h an adult day care facility in ~ nOnmsffiiitionaI 
setting according to a written diagnosis and plan of care: 

(1) nursing and related personal care services under the direction 
of a registered nurse, including the services of a home health aide; 

(2) physical therapy; 

(3) speech therapy; 

(4) respiratory therapy; 
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(5) occupational therapy; 

(6) nutritional services provided by a licensed dietitian; 

(7) homemaker services, meal preparation, and similar nonme
dical services; 

(8) medical social services; and 

(9) other similar medical services and health-related support 
services. 

Sec. 31. Minnesota Statutes 1987 Supplement, section 62A.46, 
subdivision 11, is amended to read: 

Subd. 11. [BENEFIT PERIOD.] "Benefit period" means one -or 
more separate or combined periods of confinement covered by a 
long-term care policy in a nursing facility or at home while receiving 
home'care services' or while receiving services for adult day care. A 
benefit period begins on the first day the insured receives a benefit 
under the policy and ends when the insured has received no benefits 
for the same or related cause for an interval of 180 consecutive days. 

Sec. 32. Minnesota Statutes 1987 Supplement, section 62A.48, 
subdivision 1, is amended to read: 

Sub,division 1. [POLICY REQUIREMENTS.] No individual or 
group policy,certificate, subscriber contract, or other evidence of 
coverage of nursing home care or other long-term care services shall 
be offered, issued, delivered, or renewed in this state, whether or not 
the policy is issued in this state, unless the policy is offered, issued, 
delivered, or renewed by a qualified insurer and the policy satisfies 
the requirements of sections 62A.46 to 821\.138 62A.58. A long-term 
care policy must cover medically prescribed long-term care in 
nursing facilities and at least the medically prescribed long-term 
home care services in section 62A.46, subdivision 4, clauses (1) to 
(5), provided by a home health agency and an adult day care facility. 
Coverage under a long-term care policy AA must include: a maxi
mum lifetime benefit limit of at least $100,000 for services, and 
nursing facility and home care coverages must not be subject to 
separate lifetime maximums, and a requirement of prior hospital
ization for up to one day may be imposed only for long-term care in 
a nursing facility. Coverage under a long-term care policy A must 
include: a maximum lifetime benefit limit of at least $50,000 for 
services, nursing facility and home care coverages must not be 
subject to separate lifetime maximums, and a requirement of prior 
hospitalization for up to three days may be imposed for long-term 
care in a nursing facility or home care services'. If long-term care 
policies require the policyholder to be admitted to a nursing facility 
ffi', begin home care services or the services of an adult day care 
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facility within a specified period after discharge from a hospital, 
that period may be no less than 30 days. 

Coverage under either policy designation must cover preexisting 
conditions during the first six months of coverage if the insured was 
not diagnosed or treated for the particular condition during the 90 
days immediately preceding the effective date of coverage. Coverage 
under either policy designation may include a waiting period of up 
to 90 days before benefits are paid, but there must be no more than 
one waiting period per benefit period. No policy may exclude 
coverage for mental or nervous disorders which have a demonstrable 
organic cause, such as Alzheimer's and related dementias. No policy 
may require the insured to meet a prior hospitalization test more 
than once during a single benefit period. No ~ may require the 
insured to be home-bound or house-confined to receive home care 
services or Muit day care. The policy must include a provision that 
the plan will not be canceled or renewal refused except on the 
grounds of nonpayment of the premium, provided that the insurer 
may change the premium rate on a class basis on any policy 
anniversary date. A provision that the policyholder may elect to 
have the premium paid in full at age 65 by payment of a higher 
premium up to age 65 may be offered. A provision that the premium 
would be waived during any period in which benefits are being paid 
to the insured during confinement in a nursing facility must be 
included. A nongroup policyholder may return a policy within 30 
days of its delivery and have the premium refunded in full, less any 
benefits paidunder the policy, if the policyholder is not satisfied for 
any reason. 

The insurer's s~stem of classification for fi~ring premium rates 
must be reasonab y designed to avoid an unfair burden on any class 
annsureds, and to promote prei:ITctalJffity of future preililums.--

Sec. 33. Minnesota Statutes 1987 Supplement, section 62A.48, 
subdivision 2, is amended to read: 

Subd. 2. [PER DIEM COVERAGE.] If benefits are provided on a 
per diem basis, the minimum daily benefit for care in a nursing 
facility must be the lesser of $60 or actual charges under a long-term 
care policy AA or the lesser of $40 or actual charges under a 
long-term care policy A and the minimum benefit per visit for home 
care under a long-term care policy AA or A must be the lesser of$25 
or actual charges. The minimum dail";, benefit for adult day care 
under a long-term polic~ AA or A must e the lesser onzo or actual 
Cllarge-:-The adult care enel'itnrust cover seven days ~ week. The 
home care services benefit must .cover at least seven paid visits per 
week. 

Sec. 34. Minnesota Statutes 1987 Supplement, section 62A.48, 
subdivision 7, is amended to read: 
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Subd. 7. [EXISTING POLICIES.] Nothing in sections 62A,46 to 
€i2fI.~€i 62A.58 prohibits the renewal of the following long-terro 
policieso 

(1) policies sold outside the state of Minnesota to persons who at 
the time of sale were not residents of the state of Minnesota; 

(2) policies sold before August!, 1986; and 

(3) policies sold before July!, 1988, ~ associations exell1pted from 
sections 62A.31 to 62A,44 under section 62A.31, subdivision 1a. 

Sec. 35. Minnesota Statutes 1987 Supplement, section 62A.50, 
subdivision 3, is amended to read: 

Subd. 3. [DISCLOSURES.] No long-terro care policy shall be 
offered or delivered in this state, whether or not the policy is issued 
in this state, and no certificate of coverage under a group long-term 
care policy shall be offered or delivered in this state, unless a 
statement containing at least the following information is delivered 
to the applicant atthe time the application is made: 

(1) a description of the benefits and coverage provided by the 
policy and the differences between this policy, a supplemental 
Medicare policy and the benefits to which an individual is entitled 
under parts A and B of Medicare and the differences between policy 
designations A and AA; 

(2) a statement of the exceptions and limitations in the policy 
including the following language, as applicable, in bold print: "THIS 
POLICY DOES NOT COVER ALL NURSING CARE FACILITIES 
OR NURSING HOME gR, HOME CARE, OR ADULT DAY CARE 
EXPENSES AND DOES· NOT COVEIt RESIDENTIALCARE. 
READ YOUR POLICY CAREFULLY TO DETERMINE WHICH 
FACILITIES AND EXPENSES ARE COVERED BY YOUR POL
ICY."; 

(3) a statement of the renewal provisions including any reserva
tion by the insurer of the right to change premiums; 

(4) a statement that the outline of coverage is a summary of the 
policy issued or applied for and that the policy should be consulted 
to determine governing contractual provisions; 

(5) an explanation of the policy's loss ratio including at least the 
following language: "This means that, on the average, policyholders 
may expect that $ ........ of every $100 in premium will be 
returned as benefits to policyholders over the life of the contract."; 
and 
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(6) a statement of the out-of-pocket expenses, including deduct
ibles and copayments for which the insured is responsible, and an 
explanation of the specific out-of-pocket expenses that may be 
accumulated toward any out-of-pocket maximum as specified in the 
policy; 

(7) the following languaft'" in bold print: "NOT EVERYONE 
NEEDS LONG-TERM CA J<: INSURANCE. THERE IS A PRO
GRAM CALLED MEDICALASSISTANCE WHICH HELPS PAY 
FOR NURSING HOME CARE. OUR AGENTS ARE NOT QU"AU 
FlED TO EXPLAIN MEDICAL ASSISTANCE ELIGIBILITY OR 
COVERAGE. FOR INFORMATION ON MEDICAL ASSISTANCE 
CALL YOUR LOCAL OLDER AMERICANS LEGAL SERVICES 
PROGRAM, YOUR LOCAL OFFICE OF OMBUDSMAN FOR 
OLDER MINNESOTANS, OR YOUR COUNTY HUMAN SER-. 
VICES DEPARTMENT."; - -- --

(8) the following langua&e, in bold print: "YOUR PREMIUMS 
CAN BE INCREASED IN rHE FUTURE. WE DO NOT KNOW, 
TODAY;" HOW MUCH YOURPREMIUM WILL BE IN FUTURE 
YEARS. THE RATE SCHEDULE THAT LISTS YOORPREMIUM 
NOW CAN CHANGE."; 

(9) the following language, if applicable, in bold print: "A SIG
NfFlCANT NUMBER OF PEt>PLE ARE NOT HOSPITALIZED 
PRIOR TO ENTERING A NURSING HOME OR NEEDING HOME 
CARE, AND THEY WOULD NOT BE ABLE TO COLLECT ANY 
BENEFITS uNDER THIS PARTIClJLAR POLICY."; and 

(0) " signed and completed ~ of the application for insurance 
~ left with the applicant at the time the application is made. 

Sec. 36. Minnesota Statutes 1986, section 62A.54, is amended to 
read: 

62A.54. [PROHIBITED PRACTICES.] 

Unless otherwise provided for in Laws 1986, chapter 397, sections 
2 to 8, the solicitation or sale of long-term care policies is subject to 
the requirements and penalties applicable to the sale of medicare 
supplement insurance policies as set forth in sections 62A.31 to 
62A.44. 

It is misconduct for any agent or company to make any misstate
ments concerning eligibility or coverage under the medical assis
tance program, or about how long-term care costs will or will not be 
financed if " person does not have long-term care insurance. Any 
inquiry regarding medical assistance or long-term care financing 
shall be answered with, and every oral marketing presentation 
must contain, the folIOWlngstatements: "There is " program called 
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medical assistance which hfilps pay for nursing home care. Our 
agents are (or I am) not quali led to advise you on medical assistance 
eli;\bility. For information on medical assistance you can call your 
loca older Americans legal services program, your local office of 
ombudsman for older Minnesotans, or your county human services 
department." 

Sec. 37. [62A.57] [POLICY REPLACEMENT.] 

No insurer or agent shall replace fl long-term care policy with 
another long-term care ~ of the same category unless there is fl 
substantial difference in cost favorable to the policyholder, or the 
Illsured has previously ilelllonstrated fl diSsatisfaction witb the 
service presently being received from the current insurer. An 
insurer or agent may replace an AA classification long-term care 
policy with an ~ classification long-term care policy only j!tIle 
prospective insured ~ an acknowledgment that i! is understooa 
that the prospective insured will receive fewer benefits under the 
new policy than under ~he policy presently III force. --- --

Sec. 38. [62A.58] [RESTRICTIONS ON POLICY ISSUANCE.) 

Subdivision 1. [DUPLICATE COVERAGE PROHIBITED.] No 
agent shall sell fl long-term care policy, as defined in sections 
62A.46 and 62A.48, to a person who currently has one plan in .effect. 
However, an agent may sell fl replacement plan under-sectloil 
62A.57 if the second plan is not made effective any sooner than 
necessary to prOVidecontinlliius belleflts for preexistingcorurrtlOiiB. 
An application for long-term care insurance must require a listing of 
all long-term care insurance maintained·!!,y the applicant as of the 
date the application and the date the existing coverage expires. 

Subd. 2. [REFUNDS.) An insurer that issues fl long-term care 
plan to fl person who has one plan then in eflect, except as permitted 
in subdivision 1, shall, at the request of the insured, either refund 
the premiums or ~ any claims on the PQ!i<:y, whichever is greater. 

Subd. 3. [ACTION BY COMMISSIONER.] If the commissioner 
determInes after an investigation that an insurer has issued a 
long-term care plan to fl person who ar.:eaayhas one plan, except as 
permitted in subdivision h the commissioner shall notify the 
insurer in writing of the determination. If the insurer after notifi
cation fails to take reasonable action to ~event overselling, the 
commissioner may, in the manner prescrib in chapter 45. revoke 
or suspend the insurer's authority to sell accident and health 
insurance in the state or Impose fl civil penalty not to exceed 
$10,000, or both. 

Sec. 39. Minnesota Statutes 1986, section 62B.02, subdivision 6, is 
amended to read: 
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Subd. 6. "Indebtedness" means the total amount payable by a 
debtor to a creditor in connection with a loan or other credit 
transaction. 

"Indebtedness" for purposes of credit life insurance means the 
original principal amount of the loan or credit transaction including 
interest earned or precomputed. For contracts payable in install
ments, indebtedness means the original principal amount payable 
or scheduled to be paIU<Ietermined on the actuarial basis. 

Sec. 40. Minnesota Statutes 1987 Supplement, section 62E.06, 
subdivision 1, is amended to read: 

Subdivision 1. [NUMBER THREE PLAN.] A plan of health 
coverage shall be certified as a number three qualified plan if it 
otherwise meets the requirements established by chapters 62A and 
62C, and the other laws of this state, whether or not the policy is 
issued in Minnesota, and meets or exceeds the following minimum 
standards: 

(a) The minimum benefits for a covered individual shall, subject to 
the other provisions of this subdivision, be equal to at least 80 
percent of the cost of covered services in excess of an annual 
deductible which does not exceed $150 per person. The coverage 
shall include a limitation of $3,000 per person on total annual 
out-of-pocket expenses for services covered under this subdivision. 
The coverage shall be subject to a maximum lifetime benefit of not 
less than $250,000. 

The $3,000 limitation on total annual out-of-pocket expenses and 
the $250,000 maximum lifetime benefit shall not be subject to 
change or substitution by use of an actuarially equivalent benefit. 

(b) Covered expenses shall be the usual and customary charges for 
the following services and articles when prescribed by a physician: 

(1) hospital services; 

(2) professional services for the diagnosis or treatment of injuries, 
illnesses, or conditions, other than dental, which are rendered by a 
physician or at the physician's direction; 

(3) drugs requiring a physician's prescription; 

(4) services of a nursing home for not more than 120 days in a year 
if the services would qualify as reimbursable services under Medi
care; 

(5) services of a home health agency if the services would qualify 
as reimbursable services under Medicare; 
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(6) use of radium or other radioactive materials; 

(7) oxygen; 

(8) anesthetics; 

(9) prostheses other than dental but inclnding scalp hair prosthe-
ses worn for hair loss suffered as a result of alopecia areata; . 

(10) rental or purchase, as appropriate, of durable medical equip
ment other than eyeglasses and hearing aids; 

(11) diagnostic X-rays and laboratory tests; 

(12) oral surgery for partially or completely unerupted impacted 
teeth, a tooth root without the extraction of the entire tooth, or the 
gums and tissues of the mouth when not performed in connection 
with the extraction or repair of teeth; 

(13) services of a physical therapist; 

(14) transportation provided by licensed ambuh;nce service to the 
nearest facility qualified to treat the condition; or a reasonable 
mileage rate for transportation to a kidney dialysis center for 
treatment; and 

(15) services of an occupational therapist. 

(c) Covered expenses for the services and articles specified in this 
subdivision do not include the following: 

(1) any charge for care for injury or disease either (i) arising out of 
an injury in the course of employment and subject to a workers' 
compensation or similar law, (ii) for which benefits are payable 
without regard to fault under coverage statutorily required to be 
contained in any motor vehicle, or other liability insurance policy or 
equivalent self-insurance, or (iii) for which benefits are payable 
under another policy of accident and health insurance, Medicare or 
any other governmental program except as otherwise provided by 
law section 62A.04, subdivision 3, clause (3); 

(2) any charge for treatment for cosmetic purposes other than for 
reconstructive surgery when such service is incidental to or follows 
surgery resulting from injury, sickness or other diseases of the 
involved part or when such service is performed on a covered 
dependent child because of congenital disease or anomaly which has 
resulted in a functional defect as determined by the attending 
physician; 
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(3) care which is primarily for custodial or domiciliary purposes 
which would not qualifY as eligible services under Medicare; 

(4) any charge for confinement in a private room to the extent it is 
in excess of the institution's charge for its most common semiprivate 
room, unless a private room is prescribed as medically necessary by 
a physician, provided, however, that if the institution does not have 
semiprivate rooms, its most common semiprivate room charge shall 
be considered to be 90 percent of its lowest private room charge; 

(5) that part of any charge for services or articles rendered or 
prescribed by a physician, dentist, or other health care personnel 
which exceeds the prevailing charge in the locality where the service 
is provided; and 

(6) any charge for services or articles the provision of which is not 
within the scope of authorized practice of the institution or individ
ual rendering the services or articles. 

(d) The minimum benefits for a qualified plan shall include, in 
addition to those benefits specified in clauses (a) and (e), benefits for 
well baby care, effective July 1, 1980, subject to applicable deduct
ibles, coinsurance provisions, and maximum lifetime benefit limita
tions. 

(e) Effective July 1, 1979, the minimum benefits of a qualified 
plan shall include, in addition to those benefits specified in clause 
(a), a second opinion from a physician on all surgical procedures 
expected to cost a total of $500 or more in physician, laboratory and 
hospital fees, provided that the coverage need not include the 
repetition of any diagnostic tests. 

(f) Effective August 1, 1985, the minimum benefits of a qualified 
plan must include, in addition to the benefits specified in clauses (a), 
(d), and (e), coverage for special dietary treatment for phenylketo
nuria when recommended bya physician. 

(g) Outpatient mental health coverage is subject to section 
62A.152, subdivision 2. 

Sec. 41. [65A.061] [CREDITORS LIMITED TO EXISTING IN
SURANCK] 

Notwithstanding any other law to the contrary, when -'" creditor 
requires the obligors to provhle insurance .on real or personal 
property security against reasonable risks of loss, damage, or 
destructIOn, no insurance shall be sold or placed Qy or through the 
creditor if the obligor provides the creditor WIth a loss paya1)le 
throu~h existin~ policies of insurance that the o@igor owns or 
contra sunless t e existing insurance IS in an amount less than ti,e 
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amount of indebtedness to be secured of the real or personal 
property.-

Sec. 42. Minnesota Statutes 1986, section 65A.08, is amended by 
adding a subdivision to read: 

Subd. 1. [APPLICATION.] This section applies to homeowner's 
insurance and mobile home insurance policies. 

Sec. 43. Minnesota Statutes 1986, section 65A.1l, is amended to 
read: 

65A.1l [PAYMENT TO MORTGAGEE.] 

. When the whole, or any part, of the loss is payable, in terms or 
otherwise, to or for one or more mortgagees, upon proof before 
payment of the rights of the parties, the company shall pay the same 
in the order of priority to the extent of its liability and every such 
payment to such extent shall be payment and satisfaction of its 
liability under the policy. 

For purposes of this section, (1) "mortgagee" includes a trustee or 
."0 seller under ."0 contract of sale agreement; and (2) "mortgage" 
inCIUaes a contract of sale. ---

Sec. 44. Minnesota Statutes 1986, section 65A.33, subdivision 3, is 
amended to read: 

Subd. 3. "Property or liability insurance" means the coverage 
against direct loss to real or tangible personal property at a fixed 
location that is provided in the standard fire policy, extended 
coverage endorsement, homeowners insurance, as defined in section 
65A.27, subdivision 4, cooperative housing insurance, condominium 
insurance, builders risk, and such vandalism and malicious mischief 
insurance and such other classes of insurance as may be added to the 
program with respect to said property by amendment as hereinafter 
provided. Property or liability insurance does not include automo
bile, famr, commercial liability, or such manufacturing risks as may 
be excluded by the commissioner. 

Sec. 45. Minnesota Statutes 1987 Supplement, section 65B.15, 
subdivision 1, is amended to read: 

Subdivision 1. No cancellation or reduction' in the limits of 
liability of coverage dnring the policy period of any policy shall be 
effective unless notice thereof is given and unless based on one or 
more reasons stated in the policy which shall be limited to the 
following: 

1. Nonpayment of premium; or 
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2. The policy was obtained through a material misrepresentation; 
or 

3. Any insured made a false or fraudulent claim or knowingly 
aided or abetted another in the presentation of such a claim; or 

4. The named insured failed to disclose fully motor vehicle 
accidents and moving traffic violations of the named insured for the 
preceding 36 months if called for in the written application; or 

5. The named insured failed to disclose in the written application 
any requested information necessary for the acceptance or proper 
rating of the risk; or 

6. The named insured knowingly failed to give any required 
written notice of loss or notice of lawsuit commenced against the 
named insured, or, when requested, refused to cooperate in the 
investigation of a claim or defense of a lawsuit; or 

7. The named insured or any other operator who either resides in 
the same household, mHess the ~ ape rater is iaeatifiea by_ 
ffi '*'" ~ peli€y as aa iRs"rea; or customarily operates an 
automobile insured under such policy, unless the other operator is 
identified ~ name in another policy as an insure.r---

(a) has, within the 36 months prior to the notice of cancellation, 
had that person's driver's license under suspension or revocation; or 

(b) is or becomes subject to epilepsy or heart attacks, and such 
individual does not produce a written opinion from a physician 
testifying to that person's medical ability to operate a motor vehicle 
safely, such opinion to be based upon a reasonable medical proba
bility; or 

(c) has an accident record, conviction record (criminal or traffic), 
physical condition or mental condition, anyone or all of which are 
such that the person's operation of an automobile might endanger 
the public safety; or 

(d) has been convicted, or forfeited bail, during the 24 months 
immediately preceding the notice of cancellation for criminal neg
ligence in the use or operation of an automobile, or assault arising 
out of the operation of a motor vehicle, or operating a motor vehicle 
while in an intoxicated condition or while under the influence of 
drugs; or leaving the scene of an accident without stopping to report; 
or making false statements in an application for a driver's license, or 
theft or unlawful taking of a motor vehicle; or 

(e) has been convicted of, or forfeited bail for, one or more 
violations within the 18 months immediately preceding the notice of 
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cancellation, of any law, ordinance, or rule which justify a revocation 
of a driver's license. 

8, The insured automobile is: . 

(i) so mechanically defective that its operation might endanger 
public safety; or 

(2) used in carrying passengers for hire or compensation, provided 
however that the use of an automobile for a car pool shall not be 
considered use of an automobile for hire or compensation; or 

(3) used in the business of transportation of flammables or 
explosives; or 

(4) an authorized emergency vehicle; or 

(5) subject to an inspection law and has not been inspected or, if 
inspected, has failed to qualify within the period specified under 
such inspection law; or 

(6) substantially changed in type or condition during the policy 
period, increasing the risk substantially, such as conversion to a 
commercial type vehicle, a dragster, sports car or so as to give clear 
evidence of a use other than the original use. 

Sec, 46. Minnesota Statutes 1986, section 65B.44, subdivision 3, is 
amended to read: 

Subd. 3. [DISABILITY AND INCOME LOSS BENEFITS.] Dis
ability and income loss benefits shall provide compensation for 85 
percent of the injured person's loss of present and future gross 
income from inability to work proximately caused by the nonfatal 
injury subject to a maximum of $250 per week. Loss of income 
includes the costs incurred by a self-employed person to hire substi
tute employees to perform tasks which are necessary to maintain the 
income of the injured person, which are normally performed by the 
injured person, and which cannot be performed because of the injury. 

If the injured person is unemployed at the time of injury and is 
receiving or is eligible to receive unemployment benefits under 
chapter 268, but the injured person loses eligibility for those benefits 
because of inability to work caused by the injury, disability and 
income loss benefits shall provide compensation for the lost benefits 
in an amount equal to the unemployment benefits which otherwise 
would have been payable, subject to a maximum of $250 per week. 

Compensation under this subdivision shall be reduced by any 
income from substitute work actually performed by the injured 
person or by income the injured person would have earned in 
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available appropriate substitute work which the injured person was 
capable of performing but unreasonably failed to undertake. 

For the purposes of this section "inability to work" means disabil
ity which prevents the injured person from engaging in any substan
tial gainful occupation or employment on a regular basis, for wage or 
profit, for which the injured person is or may by training become 
reasonably qualified. If the injured person returns to employment 
and is unable by reason of the injury to work continuously, compen
sation for lost income shall be reduced by the income received while 
the injured person is actually able to work. The weekly maximums 
may not be prorated to arrive at a daily maximum, even if the 
injured person does not incur loss of income for a full week. 

For the purposes of this section, an injured Piersol who is "unable 
~ reason of the injurr; to work continuously' inc udes, nut i§; not 
limited to, '! person W 0 misses time from work, inCluding reason
able travel time, to obtainmeaical treatment for an injury arising 
out of the maintenance or use of a motor vehiCIe: --- ------

Sec. 47. Minnesota Statutes 1987 Supplement, section 65B.49, 
subdivision 5a, is amended tnTead: 

Subd. 5a. [RENTAL VEHICLES.] Ca) We Every plan of reparation 
security ffiIly he issued ffi' FeRe'Nea after ,A,Ilg'HSt l, !98+, m>less the 
j>laB l'>Faviaes that all eavemges Ilfl<ieF the j>laB are e"teRaea te "":l' 
meter vehicle while beffig FeBteEl By the »ameEl iRsllrea. 1'be j>laB 
insuring ~ natural Parson as named insured, covering private 
passenger vehicles as efined under section 65B.001, subdivision 3 
must a!se provide that all ffi' "":l' j*H't of the obligatIOn sf the namea 
insllFea for pFa!lerty damage and loss of use to a rented vehicle would 
be covered by the eellisian ffi' eefflflFl'henswe !laFtiaR sf the '*"'" 1'be 
j>laB ffi\lSt pFeviae that "":l' aealletiele will RSt l>jljlty te efaims that 
afl.se while a meter '}ehiele is beffig FeBteEl By a »ameEl iRsllrea 
property damage liability portion of the plan. The obligation of the 
pllin must not be contingent on fault or negligence. In all cases 
were the pian's property damage liability coverage i§; less than 
$25;000, the coverage available under tlie subdivision" must be 
$25,000. Other than as described in this paragraph, nothing in this 
section amenns or alters the provisions of the plan of reparation 
security as to primacy of the coverages in section 65B.49. 

(b) A vehicle is rented for purposes of this subdivision if the rate 
for the use of the vehicle is determined on a weekly or daily basis. A 
vehicle is not rented for purposes of this subdivision if the rate for 
the vehicle's use is determined on a monthly or longer period ffi' the 
vehiele is FeHte!l priReiflally fer ellsiRess !lIlFjlases. 

(c) The policy or certificate issued by the plan must inform the 
insured ofthe application of the plan to rental vehicles and that the 
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insured may not need to purchase additional coverage from the 
rental company. 

(d) Where an insured has two or more vehicles covered !:>r ~tan 
or plans of reparation security containing the rented motor ve icle 
coverage required under paragraph (a), elaims HHISt bemaEle agaiass 
the plea eeveriag the ....,w vehiele raest eftea a.wen by the insured 
may select the plan the insured wishes to collect from a!ld that plan 
~ entitled to ~ P!:Q rata contribution from the other plan or plans 
based upon the property damage limits of' liability. 

(e) A notice advising the insured of rental vehicle coverage must 
be given by the reparation obligor to each current insured with the 
first renewal notice after January 1, 1988 1989. The notice must be 
approved by the commissioner of commerce.-TIie commissioner may 
specify the form of the notice. A feFm al'I'revee by the eemmissisaer 
HHISt be reassaably ealeulatea ta !*It the iasurea fffi aatiee ef the 
eeverage. 

(D When a motor vehicle is rented or leased in this state on a 
weekly or drily basis, the rental contract must contain a written 
notice in at east 10-point bold type, if printed, or in capital letters, 
if typewritten, which states: 

Under Minnesota law, a personal automobile insurance policy 
issued in Minnesota must cover the rental of a this motor vehicle 
IHHess the reHtal is I'riaeil'aliy fflr Imsiaess use er reated efta 
meathly er ±eager Basis against damage to the vehicle and against 
loss of use of the vehicle. Therefore, purcnase of any collision 
damage waiverOr ether similar insurance affected in this rental 
contract may is not be necessary if your policy was issued in 
Minnesota. - . 

No collision damage waiver or other insurance offered as part of or 
in conjunction with a rental of a motor vehicle may be sold unless 
the person renting the vehicle provides a written acknowledgment 
that the above consumer protection notice has been read and 
understood. 

£g2 When damage to a rented vehicle is covered !:>r a plan of 
reparatwn security as proVlOe(f" under paragraph (a), the rental 
contract must state tnat pa/A'ent !:>r the reparation O6ligor within 
the time limits of section 72 .201 is acceptable, and pnor payment 
!iYthe renter ~ not required. 

Sec. 48. Minnesota Statutes 1987 Supplement, section 65B.525, 
subdivision 1, is amended to read: 

Subdivision 1. The supreme court and the several courts of general 
trial jurisdiction of this state shall by rules of court or other 
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constitutionally allowable device, provide for the mandatorysubmis
sion to binding arbitration of all cases at issue where the claim at 
the commencement of arbitration is in an amount of $5,000 or less 
against any insured's reparation obligor for no-fault benefits or 
comprehensive or collision damage coverage. 

Sec. 49. Minnesota Statutes 1987 Supplement, section 72A.125, is 
amended by adding a subdivision to read: 

Subd. 3. [COLLISION DAMAGE WAIVER.] A "collision damage 
waiver" ~ a dischar~e of the responsibility of the renter or leasee to 
return the motor ve ide in the same condition as when it was first 
rented. The waiver is a fulland complete discli3rge of tlierespon:: 
sibility to return the vehTcTe in the same condition as when it was 
first'rented. The waiver may nofContain any exclJlswn~ - --

Sec. 50. Minnesota Statutes 1987 Supplement, section 72A.20, 
subdivision 15, is amended to read: 

Subd. 15. [PRACTICES NOT HELD TO BE DISCRIMINATION 
OR REBATES.] Nothing in subdivision 8, 9, or 10, or in section 
72A.12, subdivisions 3 and 4, shall be construed asincluding within 
the definition of discrimination or rebates any of the following 
practices: 

(1) in the case of any contract of life insurance or annuity, paying 
bonuses to policyholders or otherwise abating their premiums in 
whole or in part out of surplus accumulated from nonparticipating 
insurance, provided that any bonuses or, abatement of premiums 
shall be fair and equitable to policyholders and for the best interests 
of the company and its policyholders; 

(2) in the case of life insurance policies issued on the industrial 
debit plan, making allowance, to policyholders who have continu
ously for a specified period made premium payments directly to an 
office of the insurer, in an amount which fairly represents the saving 
in collection expense; 

(3) readjustment of the rate of premium for a group insurance 
policy based on the loss or expense experienced thereunder, at the 
end of the first or any subsequent policy year of insurance thereun
der, which may be made retroactive only for such policy year; 

(4) in the case of an individual or group health insurance policy, 
the payment of differing amounts of reimbursement to insureds who 
elect to receive health care goods or services from providers desig
nated by the insurer, provided that each insurer shall on or before 
August 1 of each year file with the commissioner summary data 
regarding the financial reimbursement offered to providers so des
ignated. 
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Any insurer which proposes to offer an arrangement authorized 
under this clause shall disclose prior to its initial offering and on or 
before August 1 of each year thereafter as a supplement to its annual 
statement submitted to the commissioner pursuant to section 
60A.13, subdivision 1, the following information: . 

(a) the name which the arrangement intends to use and its 
business address; 

(b) the name, address, anrrnature of any separate organization 
which administers the arrangement on the behalf· of the insurers; 
and 

(c) the names and addresses of all providers designated by the 
insurer under this clause and the terms of the agreements with 
designated health care providers. 

The commissioner shall maintain a record of arrangements pro
posed under this clause, including a record of any complaints 
submitted relative to the arrangements. 

IT the commissioner requests copies of contracts with provider 
under this clause, all information contained in the contracts whose 
rerease the commissioner determines may place the provider at ~ 
competitive disadvantage is nonpublic data. 

Sec. 51. Minnesota Statutes 1987 Supplement, section 72A.20, 
subdivision 17, is amended to read: 

Subd. 17. [RETURN OF PREMIUMS.] (a) RefasiHg, _ sa.Fea 
del' ef an i H ,Ii',i II .. al j>eliey ef lite ias .. Fafl ee, ta refuruI ta the estate 
ef the ias ... e" all .. aeame" I'FefHi .. fHs Jlaid en the j>eliey ee'{eFiRg 
the iRs .. Fe" as ef the time ef the iRs .. re"'s death if the .. Reame" 
I'remi .. m is ffiF a Jlffie<I ef mere than ene meRth. 

'!'he ias ... eF may t!ed..et ffem the I'remiufH IHlY I'.evie .. sly aeeFHell 
€laim ffiF loos SF "amage HHdel' the ~ 

Fe. the I'u'I'eses ef this seetien, a I'.emium .is UHeal'ne" duriag 
the Jlffie<I ef time the ins ... eF has Bet heeD eXI'sse" ta IHlY risk ef 
les& Refusing, upon surrender of an individual policy of life insur
ance, to refund to the owner all unearned premiums paid on the 
policy. 

(b) Refusing, upon termination or cancellation of' a policy of 
automobile insurance under section 65B.14, subdivision 2, or a 
policy of homeowner's insurance under section 65A.27, subdivision 
4, or a policy of accident and sickness insurance under section 
62A.OI, or a policy of comprehensive health insurance under chapter 
62E, to refund to the insured all unearned premiums paid on the 
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policy covering the insured as of the time of the termination or 
cancellation if the unearned premium is for a period of more than 
one month. . 

'I'he iBsuFeF may deffilei ffem the I'Femilim iHlj' I'Fevielisly aeeFlled 
eIaim feF less "" damage llB<IeF the peIier. 

For purposes of this section, a premium is unearned during the 
period of time the insurer has not been exposed to any risk of loss. 
Except for remiums for motorcycle coverage, the unearned pre
mium is determine !>.JI: multiplying the premium !>.JI: the fraction 
that results from dividing the period Oftime the policy has been in 
force !>.JI: the period of time for which the premium was paid. 

Sec. 52. Minnesota Statutes 1986, section 72A.20, is amended by 
adding a subdivision to read: 

Subd. 20. No insurance company doing business in this state shall 
engage in any selection or underwriting practice which is arDltrary, 
capricious, or unfairly discriminatory. 

Sec. 53. Minnesota Statutes 1986, section 72A.20, is amended by 
adding a subdivision to read: 

Subd. 21. [NOTICE OF NONRENEWAL.] No insurer shall fail to 
renew anmdividuallife or health policy or nonprofit health service 
pIa; subscriber contract for nonpayment of premium unless i!: mails 
or elivers to the named insured, at the andress shown on the polic~ 
or subscriber contract at least tellbusiness days before lapse, fina 
notice to P.'!.Y the premium due for the specified period of coverage. 

Proof of mailing of the notice of lapse for failure to P.'!.Y the 
premium before the expiration oft. he gralie PEriod is sufficient proof 
that notice required in this subdivision as een given. 

Sec. 54. Minnesota Statutes 1986, section 72A.20, is amended by 
adding a subdivision to read: 

Subd. 22. [DISCRIMINATION IN AUTOMOBILE POLICIES.] (a) 
NOTilSUier that offers an automobile insurance policy in this state 
may use unemployment as "" basis for denial of coverage. 

(b) No insurer that offers ,m automobile policy in this state may 
deny covera e based on the Iailure to have an automobile policy in 
force uring the two years prior to the application. 

Sec. 55. Minnesota Statutes 1987 Supplement, section 72A.201, 
subdivision 4, is amended to read: 
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Subd. 4. [STANDARDS FOR CLAIM FILING AND HANDLING.] 
The following acts by an insurer, an adjuster, a self-insured, or a 
self-insurance administrator constitute unfair settlement practices: 

(1) except for claims made under a health insurance policy, after 
receiving notification of claim from an insured or a claimant, failing 
to acknowledge receipt of the notification of the claim within ten 
business· days, and failing to promptly provide all necessary claim 
forms and instructions to process the claim, unless the claim is 
settled within ten business days. The acknowledgment must include 
the telephone number of the company representative who can assist 
the insured or the claimant in providing information and assistance 
that is reasonable so that the insured or claimant can comply with 
the policy conditions and the insurer's reasonable requirements. If 
an acknowledgment is made by means other than writing, an 
appropriate notation of the acknowledgment must be made in the 
claim file of the insurer and dated. An appropriate notation must 
include at least the following information where the acknowledg
ment is by telephone or oral contact: 

(i) the telephone number called, if any; 

(ii) the name of the person making the telephone call or oral 
contact; 

(iii) the name of the person who aCtually received the telephone 
call or oral contact; 

(iv) the time of the telephone call or oral contact; and 

(v) the date of the telephoue call or oral contact; 

(2) failing to reply, within ten business days of receipt, to all other 
communications about a claim from an insured. or a claimant that 
reasonably indicate a response is requested or needed; 

(3) unless provided otherwise by law or in the policy, failing to 
complete its investigation and inform the insured or claimant of 
acceptance or denial of a claim within 30 business days after receipt 
of notification of claim unless the investigation cannot be reason
ably completed within that time. In the event that the investigation 
cannot reasonably be completed within that time, the insurer shall 
notify the insured or claimant within the time period of the reasons 
why the investigation is not complete and the expected date the 
investigation will be complete. For claims made under a health 
policy the notification of claim must be in writing; 

(4) where evidence of suspected fraud is present, the requirement 
to disclose their reasons for failure to complete the investigation 
within the time period set forth in clause (3) need not be specific. 
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The insurer must make this evidence available to the department of 
commerce- if requested; 

(5) failing to notify an insured who has made a notification of 
claim of all available benefits or coverages which the insured may be 
eligible to receive under the terms of a policy and of the documen
tation which the insured must supply in order to ascertain eligibil
ity; 

(6) unless otherwise provided by law or in the policy, requiring an 
insured to give written notice of loss or proof of loss within a 
specified time, and thereafter seeking to relieve the insurer of its 
obligations if the time limit is not complied with, unless the failure 
to comply with the time limit prejudices the insurer's rights and . 
then only if the insurer gave prior notice to the insured of the 
potential prejudice; 

(7) advising an insured or a.claimant not to obtain the services of 
an attorney or an adjuster, 'or representing that payment will be 
delayed if an attorney or an adjuster is retained by the insured or the 
claimant; 

(8) failing to advise in writing an insured or claimant who has 
filed a notification of claim known to be unresolved, and who has not 
retained an attorney, of the expiration of a statute of limitations at 
least 60 days prior to that expiration. For the purposes of this clause, 
any claim on which the insurer has received no communication from 
the insured or claimant for a· period· of two years preceding the 
expiration of the applicable statute of limitations shall not be 
considered to be known to be unresolved and notice need not be sent 

. pursuant to this clause; 

(9) demanding information which would not affect the settlement 
of the claim; 

(10) unless expressly permitted by law or the policy, refusing to· 
settle a claim of an insured on the basis that the responsibility 
should be assumed by others; 

(11) failing, within 60 business days after receipt of a properly 
executed proof of loss, to advise the insured of the acceptance or 
denial of the claim by the insurer. No insmer shall deny a claim on 
the grounds of a specific policy provision, condition,or exclusion 
unless reference to the provision, condition, or exclusion is included 
in the denial. The denial must be given to the insured in writing 
with a copy filed in the claim file; 

(12) denying or reducing a claim on the basis of an application 
which was altered or falsified by the agent or insurer without the· 
knowledge of the insured; . 
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(13) failing to notify the insured of the existence of the addition,,1 
living expense coverage when an insured under a homeowners 
policy sustains a loss by reason of a covered occurrence and the 
damage to the dwelling is such that it is not habitable; 

(14) failing to inform an insured or a claimant that the insurer 
will pay for an estimate of repair if the insurer requested the 
estimate and the insured or claimant had previously submitted two 
estimates of repair, and 

(15) failing to inform an insured or claimant of aU covera es and 
the dollar amount of all coverages under the insure's Illsurance 
policy or policies when that information is requested by the claim
ant or insured. 

Sec. 56. Minnesota Statutes 1987 Supplement, section 72A.201, 
subdivision 5, is amended to read: 

Subd. 5. [STANDARDS FOR FAIR SETTLEMENT OFFERS AND 
AGREEMENTS.] The following acts by an insurer, an adjuster, a 
self-insured, or a self-insurance administrator constitute unfair. 
settlement practices: 

(1) making any partial or final payment, settlement, or offer of 
settlement, which does not include an explanation of what the. 
payment, settlement, or offer of settlement is for; 

(2) making an offer to an insured of partial or total settlement of 
one part of a claim contingent upon agreement to settle another part 
of the claim; 

(3) refusing to pay one or more elements of a claim by an insured 
for which there is no good faith dispute; 

(4) threatening cancellation,.rescission, or nonrenewal of a policy 
as an inducement to settlement of a claim; 

(5) notwithstanding any inconsistent provision of section 65A.01, 
subdiVIsIOn 3, failing to issue payment for any amount finally agreed· 
upon in settlement of all or part of any claim within five business 
days from the receipt of the agreement by the insurer or from the 
date of the performance by the claimant of any conditions set by such 
agreement, whichever is later; 

(6) failing to inform the insured of the policy provision or provi-
sions under which payment is made; . 

(7) settling or attempting to settle a claim or part of a claim with 
an insured under actual cash value provisions for less than tile value 
of the property immediately preceding the loss, including all appli-
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cable taxes and license fees. In no case mayan insurer be required 
to pay an amount greater than the amount of insurance; 

(8) except where limited by policy provisions, settling or offering 
to settle a claim or part of a claim with an insured under replace
ment value provisions for less than the sum necessary to replace the 
damaged item with one of like kind and quality, including all 
applicable taxes, license, and transfer fees; 

(9) reducing or attempting to reduce for depreciation any settle
ment or any offer of settlement for items not adversely affected by 
age, use, or obsolescence; 

(10) reducing or atteIJipting to reduce for betterment any settle
ment or any offer of settlement unless the resale value of the item 
has increased over the preloss value by the repair of the damage. 

Sec. 57. [72A.205] [PROHIBITED PROVISIONS AND COVER
AGES.] 

No policy of insurance paying ~ death benefit that returns 
premiums or premiums plus interest in lieu of benetltS may be 
issued in this state. 

Sec. 58. [72A.33] [HEALTH CLAIMS; RIGHT OF APPEAL.] 

An insured whose claim for health benefits is denied because the 
treatment or services for wlllch the claim is made is claimed toTe 
experimental, not medically necessary,or otherWise not generally 
accepted h the medical profession may appeal the denial to the 
commissioner. 

The commissioner shall designate a staff member to review the 
denial of the claim and report to the coiTIiillssioner. The party that 
denied the coverage has the burden of proving that the services or 
treatment are in fact experimental or not generarry accepted h the 
medical profession. !!" the. party fails to sustain its burden, tile 
commissioner shall order the immeruate payment of the claim. f! 
decision under this provision may be appealed under chapter 14. 

!!" the commissioner finds that the ~ has failed to sustain its 
burden of proof, each denial of similar claims on the basis of the 
experimental nature, lack of medical necessity, or TaCk of general 
acceptance of the treatment or services that occurs after the com
missioner's aecrsion ~ an unfair tradepra~ under SectioiiS 
72A.17 to 72A.32. 

!!" prior authorization is refiuired before services or treatment can 
be rendered, then appearof~ denial of prior authorization may be 
made as provided in this section. . 
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Sec. 59. [72B.135] [PUBLIC ADJUSTERS.] 

Subdivision 1. [HOMEOWNER'S RIGHT TO CANCEL.] A ho
meowner who has entered into -'" contract with -'" public adjUster 
involving the business for which the person was licensed, has the 
right to cancel the contract within 48 hours after the contract haS 
been sigiie([Cancellation is evidenceiIOYtnenomeowner fcIving 
WTItten notice of cancellatiOn to the pualic aa]uster at the a ress 
?tated in the contract. Notice of cance ation, if given Qy mail, is 
e1reCtive upon deposit in -'" mailbox, properly addressed to ~ PWlic 
adjuster and postage prepaid. Notice of canceUation need not ta e-", 
particular form and is sufficient if i! indicates, Qy any form of 
written expressioll,The intention ofthe homeowner not to bebou'na 
Qy the con tract. 

Subd. 2. [WRITING REQillRED; NOTICE OF RIGHT TO CAN
C:e:L;NOTICE OF CANCELLATION.] (al Before entering a contract 
referred to in subdivision It the public adjuster must: 

(1) furnish the homeowner with a statement in bold face ~ of a 
mlliIffiUmsrze of ten points, insuDstantial1y the lolloWlilg form:-

"You, the homeowner, may cancel this contract at alP' time within 
48 hours after the contract has been signed between t e homeowner 
and the public adjuster. See attached notice of canceI1aiion form for 
an explanation of this Tight."; and 

(2) furnish each homeownerjl fully completed form in duplicate, 
captioned, "NOTIcE of CA 'CELLATION," which shall be at
tached to Q1-" contract and easily detachable, and which shall 
contain in bold face ~ of -'" minimum size of ten points the 
following information ana statements: 

"NOTICE OF CANCELLATION 

(enter date of contract) 

If you do not want to gQ forward with the contract with the public 
acfjiister, you may cancel the contract E mailing or delivermg -'" 
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signed and dated ~ of this cancellation notice or any other 
written notice, or send!'c telegram to (Name of Public Adjuster), at 
(AddressotPublic Adjuster's Place of Business) not later than 
midnight or (Iliitef If you cancel, any payments made by YOi\ under 
the contract will be returned within ten business days fo owing 
receipt !Jy the public adjuster of your cancellation notice. 

I HEREBY CANCEL THIS TRANSACTION . 

.......... . -----------

(Homeowner's signature)" 

Subd. 3. [RETURN OF PAYMENTS; COMPENSATION.] Within 
ten dayS-after a contract referred to in subdivision 1 has been 
canceIea, the publi!, adjuster must tender to the homeowner an~ 
payments made by t e homeowner and any note or other evidence a 
indebtedness. However, if the public adjuster has performed any 
emergency services within the 48 hour period, the public adjuster is 
entitled to compensation for such services. Emergency services shaTI 
mean the removal of water, boarding -"!p !'c building, and reconnect
i!!g lights and heat. -----

Sec. 60. Minnesota Statutes 1986, section 359.03, is amended to 
read: 

359.03 [SEAL; REGISTER.] 

Subdivision 1. Every notary shall get an official seal, with which 
to authenticate official acts, and upon which shall be engraved the 
arms of this state, the words "notarial seal," aH<i the name sf the 
eetH>ty 1& wIHffi appeifttee. Saeh The seal, with the notary's official 
register, shall- he is exempt from execution, and-, en £le..ath SF rem9val 
fFem etIiee, sueft FegisteF shall be eepesiteEi with the _ aEi",i" 
istFateF sf the eistFiet _ sf the HetaFY's eetH>ty. 

Subd. 2. All instruments Ileretefere duly made and executed 
before the effective date of this subdivision which have been ac
knowledged before a notary public as provided by law, but the seal 
used theFee .. has engraved on it "notary public," are herehy vali
dated and legalized, and in case sueft the instruments are recorded, 
the recording is hereby validated and legalized, and all sueft 
instruments are validated to the same extent as though properly 
sealed at the time of their acknowledgment. This subdivision shall 
does not affect any action now pending in any of the courts of this 
state. 



8262 JOURNAL OF THE HOUSE [65th Day 

Subd. 3. The seal of every notary public after January 1, 1972, 
may be affixed by a stamp that will print a seal which legibly 
reproduces under photographic methods the seal of the state of 
Minnesota, the name of the notary, and the words "Notary Public," 
the name ef the eellRtj· fer w!Hel> iijipoiRteti, and the W9F<It; "My 
eemmission expiFes -; -; -; -; -;; -;; -;; -;; -.- -;; -;; -;; .. ';" -; -P- with the expiration date 
sIwwft thereen. The seal shall must be a rectangular form of not 
more than three-fourths of an inch vertically by 21/2 inches horizon
tally, with a serrated or milled edge border, and shall must contain 
the information required by this subdivision. --

Sec. 61. Minnesota Statutes 1986, section 359.05, is amended to 
read: 

359.05 rDATE OF EXPIRATION OF COMMISSION AND NAME 
TO BE ENDORSED.] 

Each notary public so appointed, commissioned, and qualified, 
shall have power throughout this state to administer all oaths 
required or authorized to be administered in this state; to take and 
certify all depositions to be used in any of the courts of this state; to 
take and certifY all acknowledgments of deeds, mortgages, liens, 
powers of attorney, and other instruments in writing, and to receive, 
make out, and record notarial protests. 

Every HBtery pllblie, ~ in eases prsvided in seetisR <la9.0<l, 
sllbtii'lisien &, taking aft aeknewletigment ef aft instrument, taking 
II depesitien, administering aft ooth, SF making II notarial pretest, 
shall-; immediately follewing the Retary's signat"re to the jHrat SF 

eertilieate ef aekHawledgmeRt, eRdarse the date ef the ';J[piratiaR ef 
the eommissioR; """" eH<lorsemeRt naay be legibly written, staffij3ed, 
SF pARted HflBH the instmmeRt, bat HHlflt be diseaRReeted from the 
seal, and shall be s"bstaRtially in the follewing form, "My eemmis 
siefl. cX}3ipcs -;; -;; -;; ';" -.- -;; -;; -;; .. -;; -;; -;; ,. l-9 -;; -; .- ~ Except in cases provided in 
section 359.03, subdivision 3, every notary public, in addition to 
signing the jurat or certificate of acknowledgment, shall, immedi
ately following the signature and immediately preceding the official 
description, endorse thereon the notary's name with a typewriter or 
print the same legibly with a stamp or with pen and ink; provided 
that the failure so to endorse or print the name shall not invalidate 
any jurat or certificate of acknowledgroent. 

Sec. 62. [COMMERCE DEPARTMENT REPORT.] 

Subdivision .l [REPORT.] The commerce department shall con
duct!'c study and report to the legislature by January 1, 1989, as to 
the cost of providing water damage coverage, defined in subdivision 
~ on all homeowner's policies. Any insurers doing business in the 
state of Minnesota must provide such information that the commis
sioner determines g; necessary to conduct this study. The report 
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shall also explore the cost of other methods of providing water 
damage coverage. 

Sub<!. 2. [WATER DAMAGE.] "Water damage" means: 

(0 flood, waves, overflow of!'c body of water, or spray from any of 
these, that results from a rainstorm event and that enters the 
lliSiiTed'Sdweliing while still on the surfaCeof the ground; or -

(2) water that backs ~ through sewers or drains or overflows 
within a sump pump or other type of system designed to remove 
water from around a foundation. - -

Water damage does not include losses that are the direct result of 
the negligence of the insured. 

Sec. 63. [REVISOR'S INSTRUCTION.] 

In the next and subsequent editions of Minnesota Statutes, the 
revisor shall change the long-term care p<>\i<Jr references "sections 
62A.46 to 62A.56" to "sections 62A.46 to62A..58" wherever they 
appear in Minnesota Statutes to reflect the additional provisions 
added !>,y this act. 

Sec. 64. [SEVERABILITY.] 

!f any provision of this act iE; found to be unconstitutional and 
void, the remaining provisions of this act remain valid. 

Sec. 65. [REPEALER.] 

(a) Minnesota Statutes 1986, sections 359.061; 359.07; and 
359.071; and Minnesota StatUteS1987 Supplement, section 60A23, 
subdivision 7. are repealed. 

(b) Minnesota Rules, part 2725.0240, iE; repealed. 

Sec. 66. [EFFECTIVE DATE CLARIFICATION.] 

Laws 1987, chapter 337, sections 27, 28, 29, and 30, effective 
August 1, 1987, ~ to delinquency proceedings commencing on or 
after August 1, 1987. . . 

Sec. 67. [EFFECTIVE DATES.] 

(a) Sections 1, 2, and 46, are effective the day following final 
enactment. (b) Section 28 iE; effective the day folloWmg final enact
ment and applies to: (1) policies in effect on that date; and (2) 
poITCies issued or renewed on or after that date. Forpurposes of 



8264 JOURNAL OF THE HOUSE [65th Day 

determing the severability of this paragraph, clauses (1) and (2) are 
separate provisions oflaw. (c) section 34 is effective July h 1988. (d) 
Section 22 !i3 effective August 1, 1988, and applies to policies issued 
or renewed after that date. (e) Sections 5 and 47 are elfeCtlve 
Tanuary h 1989, and apply to policies issue a or renewed after that 
date." 

Delete the title and insert: 

"A hill for an act relating to insurance; regulating the issuance of 
health and accident policies; liability policies; homeowners policies; 
no-fault auto policies; regulating trade practices; prohibiting the 
reduction oflimits hy the costs of defense in certain Iiahility policies; 
requiring rented vehicle coverage in certain Iiahility policies; pro
viding for the liability of resident agents and others in certain 
circumstances; regulating rehabilitations and liquidations; limiting 
the application of the life and health guaranty association to policies 
and annuity contracts owned by Minnesota residents; regulating 
insurance agent continuing education; providing for the extraterri
torial application of accident and health coverages; mandating 
certain accident and health and long-term care henefits; defining 
certain terms related to the payment of losses under fire insurance 
policies; regulating rented motor vehicle coverages; clarifying a 
certain term related to disability and income loss benefit under the 
no-fault automobile act; providing for the return of unearned life 
insurance premiums upon surrender of the policy; regulating colli
sion damage waivers; regulating notaries public; regulating unfair 
settlement practices; requiring disclosure of coverage; requiring a 
water damage coverage cost report; amending Minnesota Statutes 
1986, sections 60A.02, by adding a subdivision; 60A.08, by adding 
subdivisions; 60A.l7, subdivision 10; 60A.1701, subdivisions 1 and 
9; 60A.I98, suhdivision 1; 60A.205, by adding a subdivision; 60B.I7, 
subdivision 2, and by adding subdivisions; 61A.011, subdivision 1; 
6IB.03, subdivision 6; 62A.01; 62A.46, subdivisions 2 and 4; 62A.54; 
62B.02, subdivision 6; 65A.08, by adding a subdivision; 65A.ll; 
65A.33, subdivision 3; 65B.44, subdivision 3; 72A.20, by adding 
subdivisions; 359.03; and 359.05; Minnesota Statutes 1987 Supple
ment, sections 45.025, subdivision 8; 45.027, subdivision 7; 60A.I7, 
subdivision 12; 60A.1701, subdivisions 5, 7, and 8; 61A.092, subdi
vision 3; 6IB.02, subdivision 1; 62A.041; 62A.17, subdivision 2; 
62A.27; 62A.46, subdivision 11; 62A.48, subdivisions 1, 2, and 7; 
62A.50, subdivision 3; 62E.06, subdivision 1; 65B.I5, subdivision 1; 
65B.49, subdivision 5a; 65B.525, subdivision 1; 72A.I25, by adding 
a subdivision; 72A.20, subdivisions 15 and 17; and 72A.201, subdi
vision 4 and 5; proposing coding for new law in Minnesota Statutes, 
chapters 62A;65A; 72A; and 72B; repealing Minnesota Statutes 
1986, sections 359.061; 359.07; and 359.071; Minnesota Statutes 
1987 Supplement, sections 60A.23, subdivision 7; and Minnesota 
Rules, part 2725.0240." 
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With the recommendation that when so amended the bill pass. 

The report was adopted. 

Kostohryz from the Committee on General Legislation, Veterans 
Affairs and Gaming to which was referred: 

H. F No. 1941, A bill for an act relating to charitable gambling; 
increasing the time period allowed for cities and counties to review 
license applications; amending Minnesota Statutes 1986, section 
349.213, subdivision 2. 

Reported the same back with the recommendation that the bill 
pass and be placed on the Consent Calendar. 

The report was adopted. 

Begich from the Committee on Labor-Management Relations to 
which was referred: 

H. F No. 1948, A bill for an act relating to labor; providing 
comparable worth compensation for certain employees in semi
independent living service, developmental achievement center, and 
intermediate care facility for the mentally retarded programs; 
authorizing a study; appropriating money. 

Reported the same back with the following amendments: 

Delete everything after the enacting clause and insert: 

"Section 1. [COMPARABLE WORTH STUDY] 

The commissioner of the department of employee relations shall 
conduct or contract for ~ jQI:> evaluation study to determine the 
comparable worth value of direct care staff positions in intermediate 
care facilities for the mentaIlYretarded, waivered reSidential ser
vices, semi-inclePenaent hving service prorams, and developmen
tal achievement centers that are license Q.y the department of 
human services or 2Y -" county. 

The study shall be completed Q.y January h 1989. 

Sec. 2. [SCOPE.] 

The study shall consider the w:,ges and benefits )laid to emplo~ees 
in the settings described in sectIOn 1, as com~are to fuose P."!Q in 
fue public, private, and educational sectors. T e report should make 
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recommendations to the legislature on disparity of wages and 
benefits and recommenafor consideration by the legislature possi
ble methods for movemeiit towards compara6Ie worth wages and 
oenefits Qy both the state and counties. 

Sec. 3. [APPROPRIATIONS.] 

~ ~:: ~ :: :::: ~ afcpropriated from the general fund to the 
commissioner of empoyee relations for the purpose of the stMy 
specified in section 1-:" 

Delete the title and insert: 

"A bill for an act relating to labor; providing comparable worth 
compensation for certain employees in day activities centers, semi
independent living services, waivered residential services, and in
termediate care facilities for the mentally retarded; authorizing a 
study; appropriating money." 

With the recommendation that when so amended the bill pass and 
be re-referred to the Committee on Appropriations. 

The report was adopted. 

Kalis from the Committee on Transportation to which was re
ferred: 

H. F. No. 1952, A bill for an act relating to transportation; 
authorizing vending machines in certain highway rest areas, weigh 
stations, and tourist information centers; amending Minnesota 
Statutes 1986, section 160.28, subdivision 2. 

Reported the same back with the following amendments: 

Page 1, line 14, delete the new language and strike "for the 
purpose of' 

Page 1, strike line 15 

Page 1, line 16, strike "peanuts, cookies, or gum" and insert "and 
trunk highways" 

With the recommendation that when so amended the bill pass. 

The report was adopted. 
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Sarna from the Committee on Commerce to which was referred: 

H. F. No. 1962, A bill for an act relating to commerce; prohibiting 
exclusion or modification of implied warranties of fitness and 
merchantability by sellers and installers of home heating systems; 
prohibiting limitation of damages or remedies for breach of an 
implied warranty in a contract for sale or installation of a home 
heating system; proposing coding for new law in Minnesota Stat
utes, chapter 325F. 

Reported the same back with the following amendments: 

Page 1, line 17, delete everything after the period and insert "A 
provision in a contract for the sale or installation of -"- home heating 
system that excludes or moditleSimplied warranties or that limits 
damages for breach of'those warranties ~ unenforceable. Any such 
provision in tlie contract must be accompanied ~ an express 
statement That the provision does not ~ in Minnesota." 

Page 1, delete lines 18 to 22 

Page 1, line 23, delete everything before "The" 

With the recommendation that when so amended the bill pass .. 

The report was adopted. 

Munger from the Committee on Environment and Natural Re
sources to which was referred: 

H. F. No. 1978, A bill for an act relating to game and fish; 
removing crows from the unprotected list; authorizing a season on 
crow and raven; amending Minnesota Statutes 1986, sections 
97A.OI5, subdivision 52; and 97B.711, by adding a subdivision. 

Reported the same back with the following amendments: 

Delete everything after the enacting clause and insert: 

"Section 1. Minnesota Statutes 1986, section 97 A.OI5, subdivision 
52, is amended to read: 

Subd. 52. [UNPROTECTED BIRDS.] "Unprotected birds" means 
English sparrow, blackbird, _ starling, magpie, cormorant, com
mon pigeon, and great horned owl. 

Sec. 2. Minnesota Statutes 1986, section 97B.711, is amended by 
adding a subdivision to read: 
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Subd. 3. [CROW SEASON.] The commissioner shall set a crow 
season 0[124 days .each year. The remainder of the year crows may 
be taken!! doing damage or about to do so." 

Delete the title and insert: 

"A bill for an act relating to game and fish; removing crows from 
the unprotected list; authorizing a season on crow; amending 
Minnesota Statutes 1986, sections 97 A.015, subdivision 52; and 
97B.711, by adding a subdivision." 

With the recommendation that when so amended the bill pass. 

The report was adopted . 

. Kalis from the Committee on Transportation to which was re
ferred: 

H. F. No. 1980, A bill for an act relating to highways; designating 
1-90 as AMVETS memorial highway; amending Minnesota Statutes 
1986, section 161.14, by adding a subdivision. 

Reported the same back with the following amendments: 

Page 1, after line 14, insert: 

"Sec. 2. [TRUNK IDGHWAY SYSTEM; NEW ROUTE SUBSTI
TUTED FOR EXISTING ROUTE.] 

Subdivision 1. [ADDITIONAL ROUTE.] There is added to the 
trunk highway system a new route in MinnesotaSfatute8, sectloil 
161.115, described as follows: 

Route No. 254. Beginning at !Ie point on Route No. 391 easterly of 
Blue Earth, thence extending in !Ie generaTSOiitherIy direction to !Ie 
point in or aCl]aCeilt to Frost. 

Subd. 2. [SUBSTITUTION.] The route established in subdivision 
1 1sSi.iOstituted for Route No. 254 as contained and described in 
Mmnesota Statutes 1986, sectionHff.115. RouteNo. 254 as con
tained and describedlllTh.at section is discOiiTIiluea--and remOVe([ 
from the trunk highwaisystem when an agreement to transfer 

. jurisdiction of !Ie portion of the old routenas been signet ~ the 
commissioner of transportation ana. "Faribault county an filed in 
the office of the commissioner. -----

Subd. 3. [DIRECTIONS TO REVISOR.] The revisor of statutes, in 
cOTng the next and subsequent editions of Minnesota Statutes, 
shal subst1tUte the route established in subdivision 1 for the route 
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discontinued and removed from the trunk highway system accord
~ to subdivision 2. 

Sec. 3. [TRUNK HIGHWAY SYSTEM; REMOVAL OF ROUTE 
NO. 231.] 

Subdivision 1. [ROUTE DISCONTINUED.] Route No. 231 as 
contained and-described in Minnesota StatuteSl986, Section 
161.115, Isdlscontinued and removed from the trunk highway 
system. 

Subd. 2. [AGREEMENT REQUIRED.] Legislative Route No. 231 
!!3 not removed from the trunk highway system until transfer of 
jurisdiction has been agreed to !>.y: the commissioner of transporta
tion and the city of Moorhead, and <l ~ of the afeeement, signed 
!>.y: the commissioner and the presiding officer of t e Moorhead city 
council, has been filed in the office of the commissioner. ' 

Subd. 3. [REVISOR INSTRUCTION.] The revisor of statutes shall 
delete the route identified in subdivision 1 in the next and subse
quent erutiOfisOf Minnesota Statutes follOWIng the cOrnpletiOn ofthe 
agreement. 

Sec. 4. [TRUNK HIGHWAY SYSTEM; REMOVAL OF ROUTE 
NO. 296.] 

Subdivision 1. [ROUTE DISCONTINUED.] Route No. 296 as 
contained and-described in Minnesota StatuteSl986, Section 
161.115, isdlscontinued and removed from the trunk highway 
system. 

Subd. 2. [AGREEMENT REQUIRED.] Legislative Route No. 296 
!!3 not removed from the trunk highway system until transter of 
jurisdiction has been agreed to !>.y: the commissioner of transporta
tion, the CIty of Rochester, and Olmsted county and <l ~ of the 
agreement, signed by the commissioner, the presiding officer of the 
Rochester city council, and chair of the Olmsted county board has 
been filed in the office of the commissioner. ----------

Subd. 3. [REVISOR INSTRUCTION.] The revisor of statutes shall 
delete the route identified in subdivision 1 in the next and subse
quent erutiOfisOf Minnesota Statutes follOWIng the completIOn of the 
agreement. 

Sec. 5. [EFFECTIVE DATE.] 

Sections 1 to ;! are effective the day following final enactment." 

Amend the title as follows: 
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Page 1, line 3, after the semicolon insert "adding, deleting, and 
substituting routes on the trunk highway system;" 

With the recommendation that when so amended the bill pass. 

The report was adopted. 

Battaglia from the Committee on Local and Urban Affairs to 
which was referred: 

H. F. No. 1986, A bill for an act· relating to Aitkin county; 
permitting the county to regulate certain public land interests by 
ordinance. 

Reported the same back with the recommendation that the bill 
pass. 

The report was adopted. 

McEachern from the Committee on Education to which was 
referred: 

H. F. No. 1993, A bill for an act relating to education; requiring a 
state board of education rule on elementary school preparation time. 

Reported the same back with the recommendation that the bill 
pass and be recreferred to the Committee on Appropriations. 

The report was adopted. 

Otis from the Committee on Economic Development and Housing 
to which was referred: 

H. F. No. 1995, A bill for an act relating to state building code; 
allowing use of double cylinder deadbolt locks in certain instances; 
amending Minnesota Statutes 1987 Supplement, section 16B.61, 
subdivision 3. 

Reported the same back with the recommendation that the bill 
pass. 

The report was adopted. 
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Kostohryz from the Committee on General Legislation, Veterans 
Affairs and Gaming to which was referred: 

H. F. No. 2008, A bill for an act relating to elections; clarii.'ying 
certain public campaign financing limits; amending Minnesota 
Statutes 1986, section 10A.25, subdivision 10; Minnesota Statutes 
1987 Supplement, sections 10A.255, subdivision 1; 10A.32, subdivi
sion 3; repealing Minnesota Statutes 1986, section 10A.32, subdivi
sion 3b. 

Reported the same back with the following amendments: 

Page 2, line 29, after the period, insert "The agreement must also 
state that, except for an amount equal to 25 percent of the expen
diture limits set forth in section 10A.25, but not exceedinii$15,000, 
any amount 1li which the aggregate contributions and approved 
expenditures agreed to under clause (b) exceed the difference shall 
be returned to the state treasurer in the manner provided in 
subdivision 2." 

Page 3, line 8, delete "Except for an" 

Page 3, delete line 9 

Page 3, line 10, delete "in section 10A.25, but not exceeding 
$15,000," 

With the recommendation that when so amended the bill pass and 
be placed on the Consent Calendar. 

The report was adopted. 

Ogren from the Committee on Health and Human Services to 
whicb was referred: 

H. F. No. 2037, A bill for an act relating to human services; 
implementing minority child heritage protection act; requiring 
minority councils to review placement data; requiring rule revision; 
planning for permanency; improving recruitment of minority adop
tive and foster care families; designating recruitment specialist; 
requiring out-of-home placement reports; creating task force; requir
ing training of adoption and foster care families and workers; 
providing grants for support services; expanding definition of "rel
ative" for purposes of placement priority; appropriating money; 
amending Minnesota Statutes 1986, sections 3.9223, subdivision 3; 
3.9225, subdivision 3; 3.9226, subdivision 3; 256F.03, subdivision 8; 
257.071, subdivisions 2, 3, and by adding a subdivision; 257.072; and 
260.015, subdivision 13; Minnesota Statutes 1987 Supplement, 
section 3.922, subdivision 6; proposing coding for new law in 
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Minnesota Statutes, chapter 257; repealing Minnesota Statutes 
1986, section 257.071, subdivision 6. 

Reported the same back with the following amendments: 

Delete .everything after the enacting clause and insert: 

"Section 1. Minnesota Statutes 1987 Supplement, section 3.922, 
subdivision 6, is amended to read: 

Subd. 6. [DUTIES.] The primary duties of the council shall be to: 

(1) clarify for the legislature and state agencies the nature of 
tribal governments', the relationship of tribal governments to the 
Indian people of Minnesota; 

(2) assist the secretary of state in establishing an election of at 
large members of the council; 

(3) make recommendations to members of the legislature on 
desired and needed legislation for the benefit of the statewide Indian 
community and communicate to the members of the legislature 
when legislation has or will have an adverse effect on the statewide 
Indian community; 

(4) provide, through the elected apparatus of the council, an 
effective conduit for programs, proposals, and projects to the legis
lature submitted by tribal governments, organizations, committees, 
groups, or individuals; 

(5) provide a continuing dialogue with members of the appropriate 
tribal governments in order to improve their knowledge of the 
legislative process, state agencies, and governmental due process; 

(6) assist in establishing Indian advisory councils in cooperation 
with state agencies delivering services to the Indian community; 

(7) assist state agencies in defining what groups, organizations, 
committees, councils, or individuals are eligible for delivery of their 
respective services; . 

(8) assist in providing resources, tribal and other, in the delivery of 
services to the statewide Ind~an community; 

(9) act as a liaison between local, state, and national units of 
government in the delivery of services to the Indian population of 
Minnesota; 

(10) assist state agencies in the implementation and updating of 
studies of services delivered to the Indian community; 
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(11) provide, for the benefit of all levels of state government, a 
continuing liaison between those governmental bodies and duly 
elected tribal governments and officials; 

(12) interreact with private organizations involved with Indian 
concerns in the development and implementation of programs 
designed to assist Indian people, insofar as they affect state agencies 
and departments; . 

(13) act as an intermediary, when requested and if necessary 
between Indian interests and state agencies and departments when 
questions, problems, or conflicts exist or arise; 

(14) provide information for and direction to a program designed 
to assist Indian citizens to assume all the rights, privileges, and 
duties of citizenship, and to coordinate and cooperate with lQcal, 
state, and national private agencies providing services to the Indian 
people; 

(15) develop educational programs, community organization pro
grams, leadership development programs, motivational programs, 
and business development programs for the benefit ofIndian persons 
who have been, are, or will be subject to prejudice and discrimina
tion;aBEl 

(16) cooperate and consult with appropriate commissioners and 
agencies to develop plans and programs to most effectively serve the 
needs of Indians; and 

Sec. 2. Minnesota Statutes 1986, section 3.9223, subdivision 3, is 
amended to read: 

Subd. 3. [DUTIES.] The council shall: 

(a) Advise the governor and the legislature on the nature of the 
issues and disabilities confronting Spanish-speaking people in this 
state including the unique problems encountered by Spanish
speaking migrant agricultural workers; 

(b) Advise the governor and the legislature on statutes or rules 
necessary to insure Spanish-speaking people access to benefits and 
services provided to people in this state; 

(c) Recommend to the governor and the legislature legislation 
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designed to improve the economic and social condition of Spanish
speaking people in this state; 

(d) Serve as a conduit to state government for organizations of 
Spanish-speaking people in the state; 

(e) Serve as a referral agency to assist Spanish-speaking people in 
securing access to state agencies and programs; 

(I) Serve as a liaison with the federal government, local govern
ment units and private organizations on matters relating to the 
Spanish-speaking people of this state; 

(g) Perform or contract for the performance of studies designed to 
suggest solutions to problems of Spanish-speaking people .in the 
areas of education, employment, human rights, health, housing, 

. social welfare and other related programs; 

(h) Implement programs designed to solve problems of Spanish
speaking people when so authorized by other statute, rule or order; 

(i) Review data provided !!y the commissioner of human services 
under section .!Q, subdivision 5, and present recommendations on 
the out-or-home placement rate for the children ofHispanicpeopIe. 
Recommendations must be commissioner and the 
legislature by Novemoer 1, ovember! of each year 
thereafter; and 

ill Publicize the accomplishments of Spanish-speaking p~ople and 
the contributions made by them to this state. . . 

Sec. 3. Minnesota Statutes 1986, section 3.9225, subdivision 3, is 
amended to read: 

Subd. 3. [DUTIES.] The council shall: 

(a) Advise the governor and the legislature on theonature of the 
issues confronting Black people in this state; 

(b) Advise the governor and the legislature on statutes or rules 
necessary to insure Black people access to benefits and services 
provided to people in this state; 

(c) Recommend to the governor and the legislature any revisions 
in the state's affirmative action program and any other steps that 
are necessary to eliminate underutilization of Blacks in the state's 
work force; 

(d) Recommend to the governor and the legislature legislation 
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designed to improve the economic and social condition of Black 
people in this state; 

(e) Serve as a conduit to state government for organizations of 
Black people in the state; 

(f) Serve as a referral agency to assist Black people in securing 
access to state agencies and programs; 

(g) Serve as a liaison with the federal government, local govern
ment units and private organizations on matters relating to the 
Black people of this state; 

(h) Perform or contract for the performance of studies designed to 
suggest solutions to problems of Black people in the areas of 
education, employment, human rights, health, housing, social wel
fare and other related areas; 

(i) Implement programs designed to solve problems of Black 
people when so authorized by other statute, rule or order; £HHI 

(j) Review data provided ~ the commissioner of human services 
under section 10, subdivision 5, and present recommendations on 
the out-of-home placement rate for Black children. Recommenda
tions must be presented to the COIDmlSsWner and the legislature ~ 
"NOVeiiibei'!, 1989, and by NOvember .! of each year thereafter; and 

(k) Pnblicize the accomplishments of Black people and the contri
butions made by them to this state. 

Sec. 4. Minnesota Statutes 1986, section 3.9226, subdivision 3, is 
amended to read: 

Subd. 3. [DUTIES.] The council shall: 

(1) advise the governor and the legislature on issues confronting 
Asian-Pacific people in this state, including the unique problems of 
non-English-speaking immigrants and refugees; 

(2) advise the governor and the legislature of administrative and 
legislative changes necessary to ensure Asian-P;lcific people access 
to benefits and services provided to people in this state; 

(3) recommend to the governor and the legislature any revisions in 
the state's affirmative action program and other steps that. are 
necessary to eliminate underutilization of Asian-Pacific people in 
the state's work force; 

(4) recommend to the governor and the legislature legislation 
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designed to improve the economic and social condition of Asian
Pacific people in this state; 

(5)· serve as a conduit to state government for organizations of 
Asian-Pacific people in the state; 

(6) serve as a referral agency to assist Asian-Pacific people in 
securing access to state agencies and programs; 

(7) serve as a liaison with the federal government, local govern
ment units, and private organizations on matters relating to the 
Asian-Pacific people of this state; 

(8) perform or contract for the performance of studies designed to 
suggest solutions to the problems of Asian-Pacific people in the 
areas of education, employment, hwnan rights, health, housing, 
social welfare, and other related areas; 

(9) implement programs designed to solve the problems of Asian
Pacific people. when authorized by other law; 

nO) publicize the accomplishments of Asian-Pacific people and 
their contributions to this state; 

(11) work with other state and federal agencies and organizations 
to develop small business opportunities and promote economic 
development for Asian-Pacific Minnesotans; 

(12) supervise development of an Asian-Pacific trade primer, 
outlining Asian and Pacific customs, cultural traditions, and busi
ness ·practices, including language usage, for use by Minnesota's 
export community; and 

(13) cooperate with other state and federal agencies and organi~ 
zations to develop improved state trade relations with Asian and 
P~cific countriesi and 

(14) review data provided!!y the commissioner of human services 
under section ~ subdivision 5, and present recommendations on 
the out-or-home placement rate for Asian-Pacific children. Recom
mendations must be presented to the commissioner and the legisla
ture !!y NoVeiiiOer1, 1989, and fu: November ! of each year 
tllei'eafter. .. 

Sec. 5. Minnesota Statutes 1986, sectiori 256F.03, subdivision 8, is 
amended to read: 

Subd. 8. [PLACEMENT PREVENTION AND FAMILY REUNI
FICATION SERVICES.] "Placement prevention and family reunifi
cation services" means Ii continuum of services designed to help 
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children remain with their families or to facilitate reunification of 
children with their parents. Placement prevention and family reu
nification services available to ~ minority faliily must reflect and 
support family models that are accepted wit in the culture of the 
particular minority. 

Sec. 6. [257.066] [RULES.] 

!!,y December 31, 1988, the commissioner of human services shall 
revise Minnesota Rules, parts 9545.0750 to 9545.0830 and parts 
9560.0500 to 9560.0670, the rules for licensing child-placing agen
cies. The commissioner shall ensure that, as conditions of hcensure, 
each Child-placin~ agency meet therequirements of section 10, 
subdivisions 7. an 8; and keep records in compliance with sections 
257.01 and 259.46. 

Sec. 7. Minnesota Statutes 1986, section 257.071, subdivision 2, is 
amended to read: 

Subd. 2. [SIX MONTH REVIEW OF PLACEMENTS.J There shall 
be an administrative review of the case plan of each child placed in 
a residential facility no later than 180 days after the initial 
placement of the child in a residential facility and at least every six 
months thereafter if the child is not returned to the home of the 
parent or parents within that time. The case plan must be monitored 
and updated at each administrative review. As an alternative to the 
administrative review, the social service agency responsible for the 
placement may bring a petition as provided in section 260.131, 
subdivision la, to the court for review of the foster care to determine 
if placement is in the best interests of the child. This petition must 
be brought to the court within the applicable six months and is not 
in lieu of the requirements contained in subdivision 3 or 4. 

Sec. 8. Minnesota Statutes 1986, section 257.071, subdivision 3, is 
amended to read: 

Subd. 3. [REVIEW OF VOLUNTARY PLACEMENTS. I Subject to 
the provisions of subdivision 4, if the child has been placed in a 
residential facility pursuant to a voluntary release by the parent or 
parents, and is not returned home within 18 months after initial 
placement in the residential facility, the social service agency 
responsible for the placement shall: 

(a) Return the child to the home of the parent or parents; or 

(b) File an appropriate petition pursuant to section 260.131, 
subdivision 1, or 260.231, and if the petition is dismissed, petition 
the court within two years, pursuant to section 260.131, subdivision 
la, to determine if the placement is in the best interests of the child. 
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The case plan must be updated when" petition is filed and must 
include" specific plan for permanency . 

. Sec. 9. Minnesota Statutes 1986, section 257.071, is amended by 
adding a subdivision to read: 

Subd. '!..:. [RULES.) .It': December 31, 1988, the commissioner shall 
revise Minnesota Rules, parts 9545.0010 to 9545.0269, the rules 
setting standards for family and group family foster care. The 
commissioner shall: 

(1) require that, as 11 condition of licensure, foster care providers 
attend training on the importance _ of prote'cting cultural heritage 
within the meaning of Laws 1983, chapter 278; the Indian Child 
weIIai'e Act, Public Law Number 95-608; and the Minnesota Indian 
Family Preservation Act, sections 257.35 to 257.357; and 

(2) review and, where necessary, revise foster care rules to reflect 
sensitivity to cultural diversity and differing lifestyles. Specif'lCa[]'J, 
the commissioner shall examine whether space and other require
ments discriminate against single-parent, minority, or low-income 
families who may be able to provide quality foster care reflecting the 
values of their own respective cultures. 

Sec. 10. Minnesota Statutes 1986, section 257.072, is amended to 
read: 

257.072 [RECRUITMENT GF FOSTER FAMILIES WELFARE 
OF MINORITY CHILDREN.] 

Subdivision 1. rRECRUITMENT OF FOSTER FAMILIES.) Each 
authorized child placing agency shall make special efforts to recruit 
a foster family from among the child's relatives, except as authorized 
in section 260.181, subdivision 3, and among families of the same 
minority racial or minority ethnic heritage. Special efforts include 
contacting and working with community organizations and reli
gious organizations, utilizing local media and other local resources, 
and conducting outreach activities! and increasing the number of 
minority recruitment staff employed!:>,y the agency. The agency may 
accept any gifts, grants, offers of services, and other contributions to 
use in making special recruitment efforts. 

Subd. 2. [MINORITY RECRUITMENT SPECIALIST.] The com
miSsWiler of human services shall designate " permanentprofes
sional staff position for ~ minority recruitment specialist in the 
department of human services. The minority recruitment specialist 
shall provide services to child-placing agencies seeking to recruit 
minority adoptive and foster care families and qualified minority 
professional staff. The minority recruitment specialist shall: 
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(1) develop materials for use ~ the agencies in training staff; 

(2) conduct in-service workshops for agency personnel; and 

(3) provide consultation, technical assistance, and other appropri
ate services to agencies wishing to improve service delivery to 
minority populations. 

Upon recommendation of the minority recruitment specialist, the 
commissioner may contract for portions of these services. 

Subd. 3. [RECRUITMENT; DUTIES OF COMMISSIONER.] The 
coiTii1i'iSswner of human services shall: --

ill at least once each year, convene a statewide meeting of foster 
care ani:fadOtion recruiters. The meetin(> must mclude at least one 
WOrkSJiOp were techniques for recruitIng minority families are 
analyzed for their effectiveness; 

(2) in cooperation with child-placin~ agencies, develop ~ cost-ef
fective campaign using radio and te evision to recruit minority 
adoptive and foster families; and 

(3) re uire that agency staff people who work in the area of 
millorit! a option and foster family recrmrmenthave at least 24 
hours 0 cultural sensitivity training during their first year, fol
lowed ~ at least 12 hours of cultural sensitivity training in each 
subsequent year. 

Subd. 4. [OVERSIGHT.] The commissioner of human services 
shan:- -

ill monitor the recordkeeping, licensing, placement preference, 
recruitment, review, and reporting requirements of the minority 
child heritage protection act, Laws 1983, chapter 278; and 

(2) review and, where necessary, revise the department of human 
servIces Sociarservrce Manual anCfPl1ictice Guide to reflect the 
scope and intent of Laws 1983, cMpter 278. -- - --- --

Subd. 5. [MINORITY PLACEMENTS.] On a luarterly basis, the 
coiTii1i'iSsloner shall provide to the Indian A lairs CoUi1ClT," the 
Council on Affairs of Spanisn-Speaking Peo~e, the Council on 
Black Minnesotans, and the Council on Asian- acific Minnesotans 
the following summary data for all children from the Indian, 
Hispanic, Black, and Asian-Pacific cultures, respectively, who are in 
out-of~home placement: lega: status, living arrangement, age, sex, 
race, accumulated length "- time in p acement, reason for most 
recent placement, race of family with whom placed, and number of 
raiiiTIIes from the child's own culture in the placement pool during 
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the period for which data is provided. The commissioner shall 
~rovide the required data lor children who entered placement 

urlllg the prevlOUS quarter and for children who are in placement 
at the ena of' the guarter. The commissioner shall provide data for 
cni'IUren pladect~ an authOrized child-~Iacing agency and shall 
provide the ata within 60 days of the en of the quarter for which 
the data are applicable. 

Subd. 6. [ADVISORY TASK FORCE.] The commissioner of hu
man servIces shall appoint an advisory task force on minority child 
welfare. The task force shall advise tnecommissioner on issues 
related to miiiOrlty child welfare,TnCIilding, but not liillited to, 
adoption and foster care, the use 2f citizen review ""bOards, infant 
mortality in minority communities, and placement prevention. 
Members oTthe task force shall include at least one representative 
from each council estaiJIlshed under sections 3.922, 3.9223, 3.9225, 
and 3.9226; minority adoptive and foster parents; agency personnel 
working with minority children inpracement or at risk of place
ment; and interested citizens. !2 majority of members must be 
minority adoptive or foster parents of minority children. The task 
force shall not expire but is otherwise governed ~ section 15.059. 

Subd. 7. [DUTIES OF CHILD-PLACING AGENCIES.] Each au-
thOrlZeO. child-placing agency must: -- -

(1) develop and follow procedures for implementing the order of 
preference prescribed ~ section 260.181, subdivision 3; 

(2) have "'. written plan for recruiting minority adoptive and foster 
faiiill~he plan must include (a) strategies for using eXistin~ 
resources in mlllority communities, (b) use of minority outreac 
staft' wherever possible, (c) use of minoriToster homes for place
ments after birth and before adoption, an (d) other techniques as 
appropriate; 

(3) have a written plan for training adoptive and foster families of 
mmority children; 

(4) have a written plan for employing minority social workers in 
adOption and foster care. The plan must lllclude staffing goals and 
objectives; ana:---

(5) ensure that adoption and foster care· workers attend training 
oftered or approved ~ the departmentOl1i.uman services regarding 
cuituraraiversity and the needs of specia[ needs children. 

Subd. 8. [REPORTING REQUIREMENTS.] Each authorized 
chTI<f.j?'facmg agency shall provide on a ,?;uarterly basis the following 
summary data to the commissioner of uman services for children 
from the Indian,- llispanic, Black, and ASian-Pacific ciiITures who 
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were placed out of home Qy the agency: legal status, living arrange
ment, age, sex, race, accumulated lenrih of time in placement, 
reason for most recent placement, race of amily with whom placed, 
and number of families from the child's own culture in the place
ment pool durilig the period for which data ~ provided, The agency 
shall provide t e required data fOrChildren who were placed during 
the previous quarter and for chlIaren who are in placement at the 
end of the quarter. The agency must provwe the data within 30 days 
of the end of the quarter for which the data ~ applicable. 

Sec. 11. [257.0725] [ANNUAL REPORT.] 

!!l June 1 of each year, the commissioner of human services shall 
publish ~ repo~ on children in out-of-home placement during the 
previous calen ar year. The report shall include, Qy county and 
statewide, information on legal status, living arrangement, age, sex, 
race, accumulated length of time in placement, and other demo
graphic informatIOn deemed appropriate on all children in out-of
home placement. Out-of-home placement inclUdes placement in any 
facility by an authorized chIld-placing agency. 

Sec. 12. [257.073] [ASSESSMENT AND TRAINING OF FAMI
LIES AND STAFF.] 

The commissioner of human services shall: 

(1) work with representatives of each minority council established 
under sections 3.922, 3.9223, 3.9225, and 3.9226 to develop: 

(a) criteria for use in determining whether a prospective adoptive 
or foster family is "knowled~eable and appreciative" as the term is 
used in sectWil260.181, su division 3. The criteria mustreflect a 
sensitivity and understanding of the UrllgUeness of each illiilOrlty 
culture; 

(b) ~ standardized training curriculum for adoption and foster 
care workers who work with minority and special needs children; 
and -- -- -- --

(c) ~ trainin~ curriculum for family and extended famil5 members 
of minority a optive and foster children. The curricu urn must 
address issues relating to cross-cultural placements as well as issues 
that arise after ~ foster or adoptive placement is made; . 

(2) develop and provide to agencies an assessment tool to be used 
in combination with ~. interviews and other preplacement 
activities to evaluate prospective adoptive and foster families. The 
tool must assess problem-solvmg skills; identify parenting skills; 
and, when required Qy section 260.181, subdivision 3, evaluate the 
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degree to which the prospective family ~ knowledgeable and appre
cIative of racial and ethnic differences; and 

(3) provide or approve training for adoption workers, family-based 
providers, foster care workers, and administrators who work in the 
area of out-of-home placement. Training must address the following 
subjects: 

(a) developing and maintaining sensitivity to other cultures; 

(b) assessing values and their cultural implications; and 

(c) implementing the minority child heritage protection act, Laws 
1983, chapter 278, and the Minnesota Indian family preservation 
act, sections 257,35 to 257.357. 

Sec. 13. [257.0751lGRANTS FOR SUPPORT SERVICES.] 

The commissioner of human services may make grants to autho
rized child-placing agencies that provide services to minority chil
dren in out-or-home placements. Support services may lnclude, but 
are not limited to: 

(1) development of foster and adoptive placement resources, 
including recruitment, licensing, and support; 

(2) advocacy in working with the county and private social service 
agencies, and activities to help provide access to agency services; 

(3) family and community involvement strategies to combat child 
abuse and chronic neglect of children; 

(4) coordinated child welfare and mental health serVIces to 
mmority families; 

(5) preadoption, postadoption, and foster care support groups for 
mmority children and prospective adoptive and foster families; 

(6) the use of minority foster parents as continuing support for 
children returned to birth homes; 

(7) information, counseling, and support groups to assist minority 
children approaching age 18 in setting permanent goals for inde
pendent living; 

(8) minority adolescent support groups for children in long-term 
foster care, new adoptive placements, and nonminority homeswhere 
ldei1Bty issues threaten the adoptive relationship and adjustment; 
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(9) services listed at section 256F,07; and 

(10) other activities and services apEroved ~ the commissioner 
that further the goals of the minority entage preservation act, 

Sec, 14. Minnesota Statutes 1986, section 260.181, subdivision 3, 
is amended to read: 

Subd. 3. [PROTECTION OF RACIAL OR ETHNIC HERITAGE, 
OR RELIGIOUS AFFILIATION.] The policy of the state is to ensure 
that the best interests of children are met by requiring due consid
eration of the child's minority race or minority ethnic heritage in 
foster care placements. 

The court, in transferring legal custody of any child or appointing 
a guardian for the child under the laws relating to juvenile courts, 
shall place the child, in the following order of preference, in the 
absence of good cause to the contrary, in the legal custody or 
guardianship of an individual who (a) is the child's relative, or if 
that would be detrimental to the child or a relative is not available, 
who (b) is of the same racial or ethnic heritage as the child, or if that 
is not possible, who (c) is knowledgeable and appreciative of the 
child's racial or ethnic heritage. The court may require the county 
welfare agency to continue efforts to find a guardian of the child's 
minority racial or minority ethnic heritage when such a guardian is 
not immediately available. For purposes of this subdivision, "rel
ative" includes members of "" child's extended family and important 
friends with whom the child has resided or had significant contact. 

If the child's genetic parent or parents explicitly request that the 
preference described in clause (a) or in clauses (a) and (b) not be 
followed, the court shall honor that request consistent with the best 
interests of the child. 

If the child's genetic parent or parents express a preference for 
placing the child in a'foster or adoptive home ofthe same or a similar 
religious background to that of the genetic parent or parents, in 
following the preferences in clause (a) or (b), the court shall order 
placement of the child with an individual who meets the genetic 
parent's religious preference. Only if no individual is available who 
is described in clause (a) or (b) may the court give preference to an 
individual described in clause (c) who meets the parent's religious 
preference. 

Sec. 15. [APPROPRIATION.] 

~ ..:. .:. .:. ..:. .:. .:. .:. ..:. i.§. appropriated to the commissioner of human services 
for purposes of sections 1 to 14. 

Sec. 16. [REPEALER.] 



8284 JOURNAL OF THE HOUSE [65th Day 

Minnesota Statutes 1986, section 257.071, subdivision 6, IS 

repealed." 

Amend the title as follows: 

Page 1, line 17, delete "260.015, subdivision 13" and insert 
"260.181, subdivision 3" 

With the recommendation that when so amended the bill pass and 
be re-referred to the Committee on Appropriations. 

The report was adopted. 

McEachern from the Committee on Education to which was 
referred: 

H. F. No. 2055, A bill for an act relating to education; making 
changes in the budget law relating to special school district No.1, 
Minneapolis; amending Laws 1959, chapter 462, section 3, 'subdivi
s:ion 4, as amended. 

Reported the same back with the recommendation that the bill 
pass and be placed on the Consent Calendar. 

The report was adopted. 

Ogren from the Committee on Health and Human Services to 
which was referred: 

H. F. No. 2114, A bill for an act relating to human services; 
refining the comprehensive mental health act; transferring an 
appropriation; amending Minnesota Statutes 1986, section 256E.12, 
subdivisions 1 and 2; Minnesota Statutes 1987 Supplement, sections 
245.462, subdivisions 3, 4, 6, 17, 18, 19, 20, 21, 23, and 25; 245.465; 
245.466, subdivisions 1, 2, and 5; 245.467, by adding subdivisions; 
245.469, subdivision 2; 245.471, subdivisions 2 and 3; 245.475, 
subdivisions 1 and 2; 245.476, subdivision 1; 245.477; 245.478, 
subdivisions 1, 2, and 9; 245.479; 245.482, subdivision 2; 256B.02, 
subdivision 8; 256E.12, subdivision 3; and Laws 1987, chapter 403, 
article 2, section 34. 

Reported the same back with the following amendments: 

Delete everything after the enacting clause and insert: 

"Section 1. Minnesota Statutes 1987 Supplement, section 
62A.152, subdivision 2, is amended to read: 
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Subd. 2. [MINIMUM BENEFITS.] All group policies and all group 
subscriber contracts providing benefits for mental or nervous disor
der treatments in a hospital shall also provide coverage on the same 
basis as coverage for other benefits for at least 80 percent of the cost 
of the usual and customary charges of the first ten hours of 
treatment incurred over a 12-month benefit period, for mental or 
nervous disorder consultation, diagnosis and treatment services 
delivered while the insured person is not a bed patient in a hospital, 
and at least 75 percent of the cost of the usual and customary 
charges for any additional hours of treatment during the .same 
12-month benefit period for serious and or persistent mental or 
nervous disorders, if the services are furnished by (1) a licensed or 
accredited hospital, (2) a community mental health center or mental 
health clinic approved or licensed by the commissioner of human 
services or other authorized state agency, or (3) a licensed consulting 
psychologist licensed under the provisions of sections 148.87 to 
148.98, or a psychiatrist licensed under chapter 147. Prior authori.
zation from an accident and health insurance company, or a non
profit health service corporation, shall be required for an -extension 
of coverage beyond ten hours of treatment. This prior authorization 
must be based upon the severity of the disorder, the patient's risk of 
deterioration without ongoing treatment and maintenance, degree 
of functional impairment, and a concise treatment plan. Authoriza
tion for extended treatment may Dei eJreeed be limited to a maxi
mum of 30 visit hours during any 12-month benefit period. 

For purposes of this section, covered treatment for a minor shall 
include treatment for the family if family therapy is recommended 
by a provider listed above in item (1), (2) or (3). 

For purposes of determining benefits under this section, "hours of 
treatment" means treatment rendered on an inaividual or single 
family basis. If treatment is rendered on " ~ basis, the hours of 
covered group treatment must be provided at" ratio of no less than 
two group treatment sessions to one indiviaual treatment hour. 

Sec. 2. Minnesota Statutes 1987 Supplement, section 620.102, is 
amended to read: 

620.102 [MINIMUM BENEFITS.] 

In addition to minimum requirements established in other sec
tions, all group health maintenance contracts providing benefits for 
mental or nervous disorder treatments in a hospital shall also 
provide coverage for at least ten hours of treatment over a 12-month 
period with a copayment not to exceed the greater of $10 or 20 
percent of the applicable usual and customary charge for mental or 
nervous disorder consultation, diagnosis and treatment services 
delivered while the enrollee is not a bed patient in a hospital and at 
least 75 percent of the cost of the usual and customary charges for 
any additional hours of ambulatory mental health treatment during 
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the same 12-month benefit period for serious and or persistent 
mental or nervous disorders. 

Prior authorization may be required for an extension of coverage 
beyond ten hours of treatment. This prior authorization must be 
based upon the severity of the disorder, the patient's risk of deteri
oration without ongoing treatment and maintenance, degree of 
functional impairment, and a concise treatment plan. Authorization 
for extended treatment may Bet ffi<€eed be limited to a maximum of 
30 visit hours during any 12-month benefit period. 

For purposes of this section, covered treatment for a minor shall 
include treatment for the family if family therapy is recommended 
by a health maintenance organization provider. 

For purposes of determining benefits under this section, "hours of 
treatment" means treatment rendered on an individual or single 
family basis. If treatment is rendered on " ~ basis, the hours of 
covered group treatment must be provided at "ratio of no less than 
two ~ treatment sessions to one individual treatment hour. 

Sec. 3. Minnesota Statutes 1987 Supplement, section 245.462, 
subdivision 3, is amended to read: 

Subd. 3. [CASE MANAGEMENT ACTIVITIES.] "Case manage
ment activities" means activities that are f)aFt ef coordinated with 
the community support services program as defined in subdivision 6 
and are designed to help people with serious and persistent mental 
illness in gaining access to needed medical, social, educational, 
vocational, and other necessary services as they relate to the client's 
mental health needs. Case management activities include ebtaiRjRg 
fr Eiiagnestie assessmeflt, developing an individual community sup
port plan, referring the person to needed mental health and other 
services, eeenliHating ensuring coordination of services, and moni-
toring the delivery of services. -

Sec. 4. Minnesota Statutes 1987 Supplement, section 245.462, 
subdivision 4, is amended to read: 

Subd. 4. [CASE MANAGER.] "Case manager" means an individ
ual employed l:l,y the county or other entity authorized by the county 
board to provide the case management activities frS jlffi'i ef fr 

eSffiffi1:1:F1ity s1:1:}3}3ortOeFviees }3rograffi specified in sections 245.462, 
subdivision 3; 245.471; and 245.475. A case manager must be 
qualified at the mental hefrlth I'raetitieBer level with a bachelors 
degree in one of the behavioral sciences or related fields from an 
accredited college or university and have at least 2,000 hours of 
supervised experience in the delivery of services to persons with 
mental illness, must be skIlled in the process of identifying and 
assessing a wide rangeof client needs, and must be knowledgeable 
about local community resources and how to use those resources for 
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the benefit of the client. The case manager must meet in person with 
a mental health professional at least once each month to obtain 
Clinical supervlSion of the case manager'S'aCtlvitles. Case managers 
with §c bachelors degree but without 2,000 hours of suservised 
experience in the delivery of services to persons with menta illness 
must complete 40 hours of training approved ~ the commissionerot 
liiliilan services in case management skills and in the characteris
tics and needs of persons with serious and persistent mental illness 
and must receive clinical supervision regarding Individual service 
deITverytrom "" mental health professional at least once each week 
until the requirement of 2,000 hours of supervised experience is' 
met. Cllnical supervision must be documented in the client record. 

Sec. 5. Minnesota Statutes 1987 Supplement, section 245.462, 
subdivision 6, is amended to read: 

Subd. 6. [COMMUNITY SUPPORT SERVICES PROGRAM.] 
"Community support services program" means services, other than 
inpatient or residential treatment services, provided or coordinated 
by an identified program and staff under the clinical supervision of 
a mental health professional designed to help people with serious 
and persistent mental illness to function and remain in the commu
nity. A community support services program includes ease maHage 
meHi aetivities !,F9viaea te !,ers9Hs with serie>!B aH<I !,eFsisteHt 
meHtal illHess" 

(1) client outreach, 

(2) medication management, 

(3) assistance in independent living skills, 

(4) development of employability and supportive work opportuni
tieS. 

(5) crisis assistance, 

(6) psychosocial rehabilitation, 

(7) help in applying for government benefits, and 

(8) the development, identification, and monitoring of living 
arrangements. 

The community support services program must be coordinated 
with the case management activities specified in sections 245.462, 
subdivision 3; 245.471; and 245.475. 

Sec. 6. Minnesota Statutes 1987 Supplement, section 245.462, 
subdivision 17, is amended to read: 
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Subd. 17. [MENTAL HEALTH PRACTITIONER.] "Mental health 
practitioner" means a person providing services to persons with 
mental illness who is qualified in at least one of the following ways: 

(1) holds a bachelor's degree in one of the behavioral sciences or 
related fields from an accredited college or university, and has at 
least 2,000 hours of supervised experience in the delivery of services 
to persons with mental illness; 

(2) has at least 6,000 hours of supervised experience in the 
delivery of services to persons with mental illness; 

(3) is a graduate student in one of the behavioral sciences or 
related fields and ~ formally assigned ~ an accredited college or 
university to an agency or facility for climcal training ay "" 
aeeFeElitea eallege er .. "i'feFsity; or 

(4) holds a master's or other graduate degree in one of the 
behavioral sciences or related fields from an accredited college or 
university with and has less than 4,000 hours post-master's experi
ence in the treatment of mental illness. 

Sec. 7. Minnesota Statutes 1987 Supplement, section 245.462, 
subdivision 18, is amended to read: 

Subd. 18. [MENTAL HEALTH PROFESSIONAL.] "Mental health 
professional" means a person providing clinical services in the 
treatment of mental illness who is qualified in at least one of the 
following ways: 

(1) in psychiatric nursing: a registered nurse with a master's 
degree in one of the behavioral sciences or related fields from an 
accredited college or university or its equivalent, who is licensed 
under sections 148.171 to 148.285, with at least 4,000 hours of 
post-master's supervised experience in the delivery of clinical ser
vices in the treatment of mental illness; 

(2) in clinical social work: a person licensed as an independent 
clinical social worker under section 148B.21, subdivision 6, or a 
person wIth a master's degree in social work from an accrediteo 
college or university, with at least 4,000 hours of post-master's 
supervised experience in the delivery of clinical services in the 
treatment of mental illness; 

(3) in psychology: a psychologist licensed under sections 148.88 to 
148.98 who has stated to the board of psychology competencies in the 
diagnosis and treatment of mental illness; 

(4) in psychiatry: a physician licensed under chapter 147 and 
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certified by the American board of psychiatry and neurology or 
eligible for board certification in psychiatry; or 

(5) in allied fields: a person with a master's degree from an 
accredited college or university in one of the behavioral sciences or 
related fields, with at least 4,000 hours of post-master's supervised 
experience in the delivery of clinical services in the treatment of 
mental illness. 

Sec. 8. Minnesota Statutes 1987 Supplement, section 245.462, 
subdivision 19, is amended to read: 

Subd. 19. [MENTAL HEALTH SERVICES.] "Mental health ser
vices" means at least all of the treatment services and case man
agement activities that are provided to persons with mental illness 
and are described in sections 249.468 245.461 to 249.476 245.486. 

Sec. 9. Minnesota Statutes 1987 Supplement, section 245.462, 
subdivision 20, is amended to read: 

Subd. 20. [MENTAL ILLNESS.] (a) "Mental illness" means an 
organic disorder of the brain or a clinically significant disorder of 
thought, mood, perception, orientation, memory, or. behavior that is 
listed in the clinical manual of the International Classification of 
Diseases (lCD-9-CM), current edition, code range 290.0 to 302.99 or 
306.0 to 316.0 or the corresponding code in the American Psychiatric 
Association's Diagnostic and Statistical Manual of Mental Disorders 
(DSM-MD), current edition, Axes I, II, or III, and that seriously 
limits a person's capacity to function 'in primary aspects of daily 
living such as personal relations, living arrangements, work, and 
recreation. 

(b) A "person with acute mental illness" means a person who has 
a mental illness that is serious enough to require prompt interven
tion. 

(c) For purposes of seetisRs 245,4€i1 te 245.486 case management 
and community support services, a "person with serious and persis
tent mental illness" means a person who has a mental illness and 
meets at least one of the following criteria: 

(1) the person has undergone two or more episodes of inpatient 
care for a mental illness within the preceding 24 months,; 

(2) the person has experienced a continuous psychiatric hospital
ization or residential treatment exceeding six months' duration 
within the preceding 12 months" 

(3) the person~ 
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(i) has had it history sf reeuFFiRg iRflatieRt "" resideRtial treat
raeIlt episodes sf a [re'lUeRey deseribed ill elaase m "" ~ hat .Het 
within the preeeaiRg 24 mORtHs. 'l'here ffiIlSt aloo be ~ diagnosis of 
schizophrenia, bipolar disorder, major depression, or borderline 
personality disorder; 

(ii) indicates a significant impairment in functioning; and 

(iii) has a written opinion sf from a mental health professional 
stating that the person is reasonably likely to have future episodes 
requiring inpatient or residential treatment, of ~ frequency de
scribed in clause 0) or (2), unless an ongoing community support 
services program is provided! or 

(4) the person has been committed ~ " court as " mentally ill 
person under chapter 253B. 

Sec. 10. Minnesota Statutes 1987 Supplement, section 245.462, 
subdivision 21, is amended to read: 

Subd. 21. [OUTPATIENT SERVICES.] "Outpatient serVIces 
means mental health services, excluding day treatment and com
munity support services programs, provided by or under the clinical 
supervision of a mental health professional to persons with a mental 
illness who live outside a hospital <IF resiaeRtial treatmeflt settiRg. 
Outpatient services include clinical activities such as individual, 
group, and family therapy; individual treatment planning; diagnos
tic assessments; medication management; and psychological testing. 

Sec. 11. Minnesota Statutes 1987 Supplement, section 245.462, 
subdivision 23, is amended to read: 

Subd. 23. [RESIDENTIAL TREATMENT.] "Residential treat
ment" means a 24-hour-a-day resiaeRtial program under the clinical 
supervision of a mental health professional, in ~ community resi
dential setting other than an acute care hospital or regional treat
ment center, which must be licensed as a residential treatment 
facility for meRtally ill persons with mental illness under Minnesota 
Rules, parts 9520.0500 to 9520.0690 for adults, 9545.0900 to 
9545.1090 for children, or other rule adopted by the commissioner. 

Sec. 12. Minnesota Statutes 1987 Supplement, section 245.462, 
subdivision 25, is amended to read: 

Subd. 25. [CLINICAL SUPERVISION.] "Clinical supervision," 
wheH refeFFiRg Ie the respoRsibilities sf it meRtal health profes 
sisflal, means the oversight responsibility sf a mefltal health jH'&

fessisflal for individual treatment plans, and individual service 
delivery, and program aetivities including that provided ~ the case 
manager. Clinical supervision may must be accomplished by full or 
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part-time employment of or contracts with mental health profession
als. Clinical supervision must be documented by the mental health 
professional cosigning individual treatment plans and e"ieeaee ef 
iftpm ffite seFviee eeliveFY and "FegFam eeveleflmeat IJ.Y. entries in 
the client's record regarding supervisory activities. 

Sec. 13. Minnesota Statutes 1987.8upplement, section 245.465, is 
amended to read: 

245.465 [DUTIES OF COUNTY BOARD.] 

The county board in each county shall use its share of mental 
health and community social service act funds allocated by the 
commissioner according to a biennial local mental health service 
proposal approved by the commissioner. The county board must: 

(1) develop and coordinate a system of affordable and locally 
available mental health services in accordance with sections 
248.466245.461 to 248.474 245.486; 

(2) provide for case management services to persons with serious 
and persistent mental illness in accordance with seetien 248.478 
sections 245.462, subdivisions 3 and 4; 245.471; 245.475; and 
245.486; - - -

(3) provide for screening of persons specified in section 245.476 
upon admission to a residential treatment facility or acute care 
hospital inpatient, or informal admission to a regional treatment 
center; and . 

(4) prudently administer grants and purchase-of-service contracts 
that the county board determines are necessary to fulfill its respon
sibilities under sections 245.461 to 245.486. 

Sec. 14. Minnesota Statutes 1987 Supplement, section 245.466, 
subdivision 1,)s amended to read: 

Snbdivision 1. [DEVELOPMENT OF SERVICES.] The county 
board in each county is responsible for using all available resources 
to develop and coordinate a system of locally available and afford
able mental health services. The county board may provide some or 
all of the mental health services and activities specified in subdivi
sion 2 directly through a county agency or under contracts with 
other individuals or agencies. A county or counties may enter into 
an agreement with a regional treatment center under section 246.57 
to enable the county or counties to provide the treatment services in 
subdivision 2. Services provided through an agreement between a 
county and_ a regional treatment center must meet the same 
requirements as services from other service providers. County 
boards shall demonstrate their continuous progress toward full 
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implementation of sections 245.461 to 245.486 during the period 
July 1, 1987 to January 1, 1990. County boards must develop fully 
each of the treatment services and management activities pre
scribed by sections 245.461 to 245.486 by January 1,1990, according 
to the priorities established in section 245.464 and the local mental 
health services proposal approved by the commissioner under sec
tion 245.478. 

Sec. 15. Minnesota Statutes 1987 Supplement, section 245.466, 
subdivision 2, is amended to read: 

Subd. 2. [MENTAL HEALTH SERVICES.] The mental health 
service system developed by each county board must include the 
following treatment services: 

(1) education and prevention services in accordance with section 
245.468; 

(2) emergency services in accordance with section 245.469; 

(3) outpatient services in accordance with section 245.470; 

(4) community support program services in accordance with 
sections 245.471 and 245.475; 

(5) residential. treatment services in accordance with section 
245.472; 

(6) acute care hospital inpatient treatment services in accordance 
with section 245.473; 

(7) regional treatment center inpatient serVIces III accordance 
with section 245.474; and 

(8) screening in accordance with section 245.476; and 

(9) case management in accordance with sections 245.462, subdi
vision 3; 245.471; and 245.475. 

Sec. 16. Minnesota Statutes 1987 Supplement, section 245.466, 
subdivision 5, is amended to read: 

Subd. 5. [LOCAL ADVISORY COUNCIL.l The county board, 
individually or in conjunction with other county boards, shall 
establish a local mental health advisory councilor mental health 
subcommittee of an existing advisory council. The council's mem
bers must reflect a broad range of community interests. They must 
include at least one consumer, one family member of a person with 
mental illness, one mental health professional, and one community 
support services program representative. The local mental health 
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advisory council or mental health subcommittee of an existing 
advisory council shall meet at least quarterly to review, evaluate, 
and make recommendations regarding the local mental health 
system. Annually, the local advisory council or mental health 
subcommittee of an existing advisory council shall arrange for input 
from the regional treatment eeBte¥ Fev';ew .I!eaffi center's mental 
illness ¥,ogram unit regarding coordination of care between the 
regiona treatment center and community-based services. The 
county board shall consider the adviioe of its local mental health 
advisory councilor mental health subcommittee of an existing 
advisory council in carrying out its authorities and responsibilities. 

Sec. 17. Minnesota Statutes 1987 Supplement, section 245.467, is 
amended by adding a subdivision to read: 

SuM. 4. [REFERRAL FOR CASE MANAGEMENT.] Each pro
vider of emergency services, outpatient treatment, community sup
port services, residential treatment,acute care hospital inpatient 
treatment, or regional treatment center inpatient treatment must 
inform each of its clients with serious and persistent mental illness 
of the availability and potentialbenents to the client of case 
management. If the client consents, the provider must reTer the 
client ~notif,Ylngthe county employee designated !iY the county 
board to coordmate case management activities of the client's name 
and adilress and fu: informing the client of wliom to contact to 
request case management. The provider must document compliance 
with this subdivision in thecnent's record. 

Sec. 18. Minnesota Statutes 1987 Supplement, section 245.467, is 
amended by adding a subdivision to read: 

Subd. 5. [INFORMATION FOR BILLING.] Each provider of 
outpatient treatment, community support services, emergency ser
vices, residential treatment, or acute care-hospital inpatient treat
ment must include the name and home' address of each client for 
whom services are illcTuOe<IOn a bill submitted to aCOiinty;lf the 
client has consented to the release of that information and IT the 
COiillfy requests the iliformation. Eacilj)fovider must attempt to 
obtain each client's consent to incliidethe client's name and home 
aaaress on the bill ex~laming that the information can only be 
released with th~ents consent, must be used only for purposes Of 
payment and maintaining provider accountability, and-must docu
ment the attempt in the client's record. 

Sec. 19. Minnesota Statutes 1987 Supplement, section 245.467, is 
amended by adding a subdivision to read: 

Subd. 6. [RESTRICTED ACCESS TO DATA.] The county board 
shaH estalilish procedures to ensure that the names and addresSeSOf 
persons receiving mental health servICes arearScfosea only to: 
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(1) county em~loyees who are specifically responsible for deter
mining county 0' hnanclalresponsibility or making payments to 
providers; and 

(2) staff who provide treatment services or case management and 
theirCIlnlcal supervisors. 

il person who releases mental health data on individuals submit
ted under sections 17 and 18 to )lersons other than those sIlecified in 
thisSiilidivision, or uses 1li.is ata for purposes other t an those 
stated in sections 17 and 18, results in being civilly or crimillally 
liable under the standards in sections 13.08 or 13.09. ----- ---

Sec. 20. Minnesota Statutes 1987 Supplement, section 245.469, 
subdivision 2, is amended to read: 

Subd. 2. [SPECIFIC REQUIREMENTS.] The county board shall 
require that all service providers of emergency services provide 
immediate direct access to "" mental health !,rafessiaaa-\s .trofed 
sional during regul.ar business hours. For evenings, weeken s, an 
holidays, the service may be by direct toll free telephone access to a 
mental health professional, a mental health practitioner, or a 
designated person with training in human services who is lHHIer the 
receives clinic,!-] supervision ef from a mental health professional. 
Whenever emergency service during nonbusiness hoilrs is provided 
by anyone other than a mental health professional, a mental health 
professional must be available for at least telephone consultation 
within 30 minutes. 

Sec. 21. Minnesota Statutes 1987 Supplement, section 245.471, 
subdivision 2, is amended to read: 

Subd. 2. [CASE MANAGEMENT ACTIVITIES.] (a) By January 1, 
1989, the ~ board shall develop case management activities 
~ be e<ras ""'* Iii the eammlHlity SHfJ!,art !,regpaHl 
availaale te for all persons with serious and persistent mental 
illness residing in the county who request or consent to the services. 
Staffing ratios must be sufficient to serve the needs of the clients. 
The case manager must a-t a ffiiaiHHlffi 'lHalify as a ffieRtal hea-Ith 
!,FaetitiaRer meet the requirements in section 245.462, subdivision 
4. -

(b) All !,ravielers ef ease ffiaHageffieRt aetiyities ~ eleyels!' _ 
iHeli'iielHal eaffiffiHaity SH!,!,art f'Iair. '!'he ineliyiEiHal eammHnity 
sHIl!,srt "*'" ~ stete fep eaeh ef their elieats: 

ru the geals ef eaeh "e£viee; 

W the aetivities fep aeeaHl!llisiliHg eaeh goo¥, 
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W tI!e f.e'lHeney af faee te faee eIieBt eentaets, as al'l'Fel'Fiate te 
eIieBt BeeEi aDd tI!e iml'lemeHtatieH af tI!e eemmHHity sHl'l'ert plafr. 

The case manager must develop an individual community support 
plan HH>St iHeeF!leFate for each client that incorporates the client's 
individual treatment plan.'rl1e indivi<IWiJ treatment plan may not 
be a substitute for the development of an individual community 
support plan. The individual community support plan must be 
developed within 30 days of client intake and reviewed every 90 days 
after it is developed. The case manager is responsible for developing 
the individual community support plan based on a diagnostic 
assessment and for implementing and monitoring the delivery of 
services according to the individual community support plan. To the 
extent possible, the person with serious and persistent mental 
illness, the person's family, advocates, service providers, and signif
icant others must be involved in all phases of development and 
implementation of the individual community support plan. 

(c) The client's individual community support plan must state: 

(1) the goals of each service; 

(2) the activities for accomplishing each goal; 

(3) -'" schedule for each activity; and 

(4) the frequency of face-to-face contacts!!y the case manager, as 
appropriate to client need and the implementation ofthe community 
support plan. . 

(d) The county board must establish t'0cedures that ensure 
ongoing contact and coordination between t e case manager and the 
community support program as well as other mental health ser-. 
VIces. 

Sec. 22. Minnesota Statutes 1987 Supplement, section 245.471, 
subdivision 3, is amended to read: 

Subd. 3. [DAY TREATMENT f,CTIVITIES SERVICES PRO
VIDED.] (a) By July 1, 1989, day treatment aetivities services must 
be developed as a part of the community support program available 
to persons with serious and persistent mental illness residing in the 
county. !lay treatment sen'iees HH>St be availaale te !lerseHS witI! 
seriells aDd persistent mental illBess FesiEliHg iB tI!e eeHBty as part 
af tI!e eemmllHity slI!l!,ert !,regram af eaeh eeHHty. Clients may be 
required to pay a fee, Day treatment services must be designed to: 

(1) provide a structured environment for treatment; 
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(2) provide family and community support; 

(3) prevent placement in settings that are more intensive, costly, 
or restrictive than necessary and appropriate to meet client need; 
and 

(4) establish fee schedules approved by the county board that are 
based on a client's ability to pay. 

(b) County boards may request a waiver from including day 
treatment services if they can document that: 

(1) an alternative plan of care exists through the county's com
munity support program for clients who would otherwise need day 
treatment services; 

(2) that day treatment, if included, would be duplicative of other 
components of the community support program; and 

(3) that county demographics and geography make the provision 
of day treatment services cost ineffective and unfeasible. 

Sec. 23. Minnesota Statutes 1987 Supplement, section 245.472, 
subdivision 2, is amended to read: 

Subd. 2. [SPECIFIC REQUIREMENTS.] Providers of residential 
services must be licensed under applicable rules adopted by the 
commissioner and must be clinically supervised by a mental health 
professional. Persons employed in facilities . licensed under Minne
sota Rules, parts 9520.0500 to 9520.0690, in the capacity of program 
i'Ilrector as of July I, 1987, in accordance with Minnesota Rules, 
Pl'ts 9520.0500 to 9520.0690, fay be allowe<ltOcontinue proVldffig 
c inical suservision within 5! aciffiy for ~ perIOd of four lears 
beginnin~ uly h 1987, provided th'(f continue to be employe as ~ 
program irector in a facility license under Minnesota Rules, parts 
9520.0500 to 9520.0690. 

Sec. 24. Minnesota Statutes 1987 Supplement, section 245.475, 
subdivision I, is amended to read: 

Subdivision l. [CLIENT ELIGIBILITY CASE MANAGEMENT.] 
fu: January I, 1989, the county board shaH provide case manage
ment and other appropriate community support services to all 
l'eFS9BS each person with serious and persistent mental illness who 
requests services or is referred ~ ~ provider under section 17. Case 
management services provided to people with serious and persistent 
mental illness eligible for medical assistance must be billed to the 
medical assistance program under section 256B.02, subdivision 8. 
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Sec, 25, Minnesota Statutes 1987 Supplement, section 245.475, 
subdivision 2, is amended to read: 

Subd. 2. [DESIGI'If"TION GF GA8E lV!f,~!AGER NOTIFICA
TION OF CASE MANAGEMENT ELIGIBILITY.] The county board 
shall a8Sigil1i18a notify the client of the person's potential eligibility 
for case maflageF management services within five working days 
arter receiving aa applieatieR f<w eeffim"nity s"ppeFt seFviees "" 
immeEliately ~ a"theri.ing payment f<w resiEleRtial, &e\'Ite eare 
hespital inpaheRt, "" Fegienal treatment eanteF services ffil<Iep 
seetieR 24a.476 ~ request from an individual or ~ referral from ~ 
provider under section 17. 

The county board shall send a written notice to the applieaRt 
client and the applicant's client's representative, if any, that identi
lleSlhe designated case maRageF management providers. 

Sec. 26. Minnesota Statutes 1987 Supplement, section 245.476, 
subdivision 1, is amended to read: 

Subdivision 1. [SCREENING REQUIRED.] By No later than 
January 1, W89 1991, the county board shall screen all persons 
before they may be admitted for treatment of mental illness to a 
residential treatment facility, an acute care hospital, or informally 
admitted to a regional treatment center if public funds are used to 
pay for the services. Screening prior to admission must occur within 
ten days. If a person is admitted for treatment of mental illness on 
an emergency basis to a residential facility or acute care hospital or 
held for emergency care by' a regional treatment center under 
section 253B.05, subdivision 1, screening must occur within five 
days of the admission. Persons must be screened within ten days 
before or within five days after admission to ensure that: 

(1) an admission is necessary, 

(2) the length of stay is as short as possible consistent with 
individual client need, and 

(3) a the case manager, if assigned, is immeaiately assignee te 
iRElivie"aIS with seFielis aftd persisteRt mental HlRess ana develop
~ an individual community support plan is aevelepeEl. 

The screening process and placement decision must be docu
mented in the client's record. 

An alternate review process may be approved ~ the commis
sioner if the county board demonstrates that an alternate review 
process hasoeen established fly the county boaro and the times of 
review, persons responsible for tnereview, and review criteria are 
comparable to the standards specmed in clanses (1) to (3). 
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Sec. 27. Minnesota Statutes 1987 Supplement, section 245.477, is 
amended to read: 

245.477 [APPEALS.] 

Any person who applies ffip requests mental health services under 
sections 245.461 to 245.486 must be advised of services available 
and the right to appeal at the time of al'l'lieatiaR the request and 
each time the community service plan is reviewed. Any person 
whose apl'lieatiaR request for mental health services under sections 
241U68 245.461 to 2413.476 245.486 is denied, not acted upon with 
reasonable promptness, or whose services are suspended, reduced, or 
terminated may contest that action before the state agency as 
specified in section 256.045. The commissioner shall monitor the 
nature and frequency of administrative appeals under this section. 

Sec. 28. Minnesota Statutes 1987 Supplement, section 245.478, 
subdivision 1, is amended to read: 

Subdivision 1. [TIME PERIOD.] The first local mental health 
proposal period is from July 1, 1988, to December 31, 1989. The 
county board shall submit its first proposal to the commissioner by 
January 1, 1988. Subsequent proposals must be on the same 
two-year cycle as community social service plans and must satisfy 
the reqUirement of the community social service plan for the mental 
illness target population as required by section 256E.09 it the 
JITOpOsal complies with sections 245.461 to 245.486. The proposal 
must be made available upon request to all residents of the county at 
the same time it is submitted to the commissioner. 

Sec. 29. Minnesota Statutes 1987 Supplement, section 245.478, 
subdivision 2, is amended to read: 

Subd. 2. [PROPOSAL CONTENT.] The local mental health pro
posal must include: 

(1) the local mental health advisory council's or mental health 
subcommittee of an existing advisory council's report on unmet 
needs and any other needs assessment used by the county board in 
preparing the local mental health proposal; 

(2) a description of the local mental health advisory council's or 
the mental health subcommittee of an existing advisory council's 
involvement in preparing the local mental health proposal and 
methods used by the county board to obtain participation of citizens, 
mental health professionals, and providers in development of the 
local mental health proposal; 

(3) information for the preceding year, including the actual 
number of clients who received each of the mental health services 
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listed in sections 245.468 to 245.476, and actual expenditures aM 
FeVeflHeS for each mental health service; 

(4) for the first proposal period only, information for the year 
during which the proposal is being prepared: 

(i) a description of the current mental health system identifying 
each mental health service listed in sections 245.468 to 245.476; 

(ii) a description of each service provider, including a listing of the 
professional qualifications of the staff involved in service delivery, 
that is either the sole provider of one of the treatffieflt mental health 
services '*' maflagemeflt aetivities described in sections 245.468 to 
245.476 or that provides over $10,000 of mental health services per 
year for this county; 

(iii) a description of how the mental health services in the county 
are unified and coordinated; 

(iv) the estimated number of clients receiving each mental health 
service; 

(v) estimated expenditures aM FeveBlles for each mental health 
service; and 

(5) the following information describing how the county board 
intends to meet the requirements of sections 245.461 to 245.486 
during the proposal period: 

(i) specific objectives and outcome goals for each mental health 
service listed in sections 245.468 to 245.476; 

(ii) a description of each service provider, including county agen
cies, contractors, and subcontractors, that is expected to either be 
the sale provider of one of the tpeatmeBt mental health services '*' 
ma .. agemeBt aetivities described in sections 245.468 to 245.4 76 or to 
provide over $10,000 of mental health services per year, including a 
listing of the professional qualifications of the staff involved in 
service delivery for this county; 

(iii) a description of how the mental health services in the county 
will be unified and coordinated; 

(iv) the estimated number of clients who will receive each mental 
health service; and 

(v) estimated expenditures aM .eve .... es for each mental health 
service and revenues for the entire proposal. 
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Sec. 30. Minnesota Statutes 1987 Supplement, section 245.478, 
subdivision 9, is amended to read: 

Subd. 9. [PLAN AMENDMENT.] If the county board finds it 
necessary to make significant changes in the approved local pro
posal, it must present the proposed changes to the commissioner for 
approval at least W 30 days before the changes take effect. "Signif
icant changes" means: 

(1) the county board proposes to provide a mental health service 
through a provider other than the provider listed for that service in 
the approved local proposal; 

(2) the county board expects the total annual expenditures for any 
single mental health service to vary more than ten percent or 
$5,000, whichever is greater, from the amount in the approved local 
proposal; 

(3) the county board expects a combination of changes in expen
ditures per mental health service to exceed more than ten percent of 
the total mental health services expenditures; or 

(4) the county board proposes a major change in the specific 
objectives and outcome goals listed in the approved local proposal. 

Sec. 31. Minnesota Statutes 1987 Supplement, section 245.479, is 
amended to read: 

245.479 [COUNTY OF FINANCIAL RESPONSIBILITY] 

. For purposes of seetiea 24e.476 sections 245.461 to 245.486, the 
county of financial responsibility is #Ie same as that fuF eemmaa.ty 
seeial serviees determined under section ila€JE,()8, sailEl'v'siea '+ 
256G.02, subdiVIsIOn 4. Disputes between counties regarding finan
cial responsibility mUSt be resolved by the commissioner in accor
dance with section :le6D.IS, sailEl'vis'ea 4 256G.09. 

Sec. 32. Minnesota Statutes 1987 Supplement, section 245.482, 
subdivision 2, is amended to read: 

Subd. 2. [PROGRAM REPORTS.] The commissioner shall develop 
a unified format for a sem'aaaaai an annual program report that 
will include information that the commissioner determines neces
sary to carry out sections 245.461 to 245.486 and section 256E.I0. 
The county board shall submit a completed program report in the 
required format 00 later than 18 days afteF eaeh s'l[ meata j'>eFiOO 2r 
March 15 of each year. 

Sec. 33. Minnesota Statutes 1987 Supplement, section 256B.02, 
subdivision 8, is amended to read: 
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Subd. 8. [MEDICAL ASSISTANCE; MEDICAL CARE.] "Medical 
assistance" or "medical care" means payment of part or all of the cost 
of the following care and services for eligible individuals whose 
income and resources are insufficient to meet all of this cost: 

(1) Inpatient hospital services. A second medical opinion is 
required prior to reimbursement for elective surgeries requiring a 
second opinion. The commissioner shall publish in the State Regis
ter a list of elective surgeries that require a second medical opinion 
prior to reimbursement, and the criteria and standards for deciding 
whether an elective surgery should require a second medical opin
ion. The list and the criteria and standards are not subject to the 
requirements of sections 14.01 to 14.69. The commissioner's decision 
whether a second medical opinion is required, made in accordance 
with rules governing that decision, is not subject to administrative 
appeal; 

(2) Skilled nursing home services and services of intermediate 
care facilities, including training' and habilitation services, as 
defined in .section 252.41, subdivision 3, for persons with mental 
retardation or related conditions who are residing in intermediate 
care facilities for persons with mental retardation or related condi
tions. Medical assistance must not be used to pay the costs of nursing 
care provided to a patient in a swing bed as defined in section 
144.562; 

(3) Physicians' services; 

(4) Outpatient hospital or nonprofit community health clinic 
services or physician-directed clinic services. The physician-directed 
clinic staff shall include at least two physicians, one of whom is on 
the premises whenever the clinic is open, and all services shall be 
provided under the direct supervision of the physician who is on the 
premises. Hospital outpatient departments are subject to the same 
limitations and reimbursements as other enrolled vendors for all 
services, except initial triage, emergency services, and services not 
provided or immediately available in clinics, physicians' offices, or 
by other enrolled providers. A second medical opinion is required 
before reimbursement for elective surgeries requiring a second 
opinion. The commissioner shall publish in the State Register a list 
of elective surgeries that require a second medical opinion before 
reimbursement and the criteria and standards for deciding whether 
an elective surgery should require a second surgical opinion. The list 
and the criteria and standards are not subject to the requirements of 
sections 14.01 to 14.69. The commissioner's decision whether a 
second medical opinion is required, made in accordance with rules 
governing that decision, is not subject to administrative appeal. 
"Emergency services" means those medical services required for the 
immediate diagnosis and treatment of medical conditions that, ifnot 
immediately diagnosed and treated, could lead to serious physical or 
mental disability or death or are necessary to alleviate severe pain. 
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Neither the hospital, its employees, nor any physician or dentist, 
shall be liable in any action arising out of a determination not to 
render emergency services or care if reasonable care is exercised in 
determining the condition of the person, or in detennining the 
appropriateness of the facilities, or the qualifications and availabil
ity of personnel to render these services consistent with this section; 

(5) Community mental health center services, as defined in rules 
adopted by the commissioner pursua.nt to section 256B.04, subdivi
sion 2, and provided by a community mental health center as 
defined in section 245.62, subdivision 2; 

(6) Home health care services; 

(7) Private duty nursing services; 

(8) Physical therapy and related services; 

(9) Dental services, excluding cast metal restorations; 

(10) Laboratory and X-ray services; 

(11) The following if prescribed by a licensed practitioner: drugs, 
eyeglasses, dentures, and prosthetic devices. The commissioner shall 
designate a formulary committee which shall advise the commis
sioner on the names of drugs for which payment shall be made, 
recommend a system for reimbursing providers on a set fee or charge 
basis rather than the present system, and develop methods encour
aging use of generic drugs when they are less expensive and equally 
effective as trademark drugs. The commissioner shall appoint the 
formulary committee members no later than 30 days following July 
1, 1981. The formulary committee shall consist of nine members, 
four of whom shall be physicians who are not employed by the 
department of human services, and a majority of whose practice is 
for persons paying privately or through health insurance, three of 
whom shall be pharmacists who are not employed by the department 
of human services, and a majority of whose practice is for persons 
paying privately or through health insurance, a consumer represen
tative, and a nursing home representative. Committee members 
shall serve two-year terms and shall serve without compensation. 
The commissioner may establish a drug formulary. Its establish
ment and publication shall not be subject to the requirements ofthe 
administrative procedure act, but the formulary committee shall 
review and comment on the formulary contents. Prior authorization 
may be required by the commissioner, with the consent of the drug 
formulary committee, before certain formulary drugs are eligible for 
payment. The formulary shall not include: drugs or products for 
which there is no federal funding; over-the-counter drugs, except for 
antacids, acetaminophen, family planning products, aspirin, insu
lin, prenatal vitamins, and vitamins for children under the age of 
seven; or any other over-the-counter drug identified by the commis-
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sioner, in consultation with the appropriate professional consultants 
under contract with or employed by the state agency, as necessary, 
appropriate and cost effective for the treatment of certain specified 
chronic diseases, conditions or disorders, and this determination 
shall not be subject to the requirements of chapter 14, the adminis
trative procedure act; nutritional products, except for those products 
needed for treatment of phenylketonuria, hyperiysinemia, maple 
syrup urine disease, a combined allergy to human milk, cow milk, 
and soy formula, or any other childhood or adult diseases, condi
tions, or disorders identified by the commissioner as requiring a 
similarly necessary nutritional product; anorectics; and drugs for 
which medical value has not been established, Separate payment 
shall not be made for nutritional products for residents oflong-term 
care facilities; payment for dietary requirements is a component of 
the per diem rate paid to these facilities. Payment to drug vendors 
shall not be modified before the formulary is established except that 
the commissioner shall not permit payment for any drugs which may 
not by law be included in the formulary, and the commissioner's 
determination shall not be subject to chapter 14, the administrative 
procedure act. The commissioner shall publish conditions for pro
hibiting payment for specific drugs after considering the formulary 
committee's recommendations. 

The basis for determining the amount of payment shall be the 
lower of the actual acquisition costs of the drugs plus a fixed 
dispensing fee established by the commissioner, the maximum 
allowable cost set by the federal government or by the commissioner 
plus the fixed dispensing fee or the usual and customary price 
charged to the public. Actual acquisition cost includes quantity and 
other special discounts except time and cash discounts. The actual 
acquisition cost of a drug may be estimated by the commissioner. 
The maximum allowable cost of a multisource drug may be set by 
the commissioner and it shall be comparable to, but no higher than, 
the maximum amount paid by other third party payors in this state 
who have maximum allowable cost programs. Establishment of the 
amount of payment for drugs shall not be subject to the require
ments of the administrative procedure act. An additional dispensing 
fee of $.30 may be added to the dispensing fee paid to pharmacists for 
prescriptions dispensed to residents oflong-term care facilities when 
a unit dose blister card system, approved by the department, is used. 
Under this type of dispensing system, the pharmacist must dispense 
a 30-day supply of drug. The National Drug Code (NDC) from the 
drug container used to fill the blister card must be identified on the 
claim to the department. The unit dose blister card containing the 
drug must meet the packaging standards set forth in Minnesota 
Rules, part 6800.2700, that govern the return of unused drugs to the 
pharmacy for reuse. The pharmacy provider will be required to 
credit the department for the actual acquisition cost of all unused 
drugs that are eligible for reuse. Whenever a generically equivalent 
product is available, payment shall be on the basis of the actual 
acquisition cost of the generic drug, unless the prescriber specifi-
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cally indicates "dispense as written" on the prescription as required 
by section 151.21, subdivision 2. 

Notwithstanding the above provisions, implementation of any 
change in the fixed dispensing fee which has not been subject to the 
administrative procedure act shall be limited to not more than 180 
days, unless, during that time, the commissioner shall have initi
ated rulemaking through the administrative procedure act; 

(12) Diagnostic, screening, and preventive services. "Preventive 
services" include services related to pregnancy, including services 
for those conditions which may complicate a pregnancy and which 
may be available to a pregnant woman determined to be at risk of 
poor pregnancy outcome. Preventive services available to a woman 
at risk of poor pregnancy outcome may differ· in an amount, 
duration, or scope from those available to other individuals eligible 
for medical assistance; 

(13) Health care prepayment plan premiums and insurance pre
miums if paid directly to a vendor and supplementary medical 
insurance benefits under Title XVIII of the Social Security Act. For 
purposes of obtaining Medicare part B, expenditures may be made 
even if federal funding is not available; 

(14) Abortion services, but only if one of the following conditions 
is met: 

(a) The abortion is a medical necessity. "Medical necessity" means 
(1) the signed written. statement of two physicians indicating the 
abortion is medically necessary to prevent the death of the mother, 
and (2) the patient has given her consent to the abortion in writing 
unless the patient is physically or legally incapable of providing 
informed consent to the procedure, in which case consent will be 
given as otherwise provided by law; 

(b) The pregnancy is the result of criminal sexual conduct as 
defined in section 609.342, clauses (c), (d), (e)(i), and CD, and the 
incident is reported within 48 hours after the incident occurs to a 
valid law enforcement agency for investigation, unless the victiIh is 
physically unable to report the criminal sexual conduct, in which 
case the report shall be made within 48 hours after the victim 
becomes physically able to report the criminal sexual conduct; or 

(c) The pregnancy is the result of incest, but only if the incident 
and relative are reported to a valid law enforcement agency for 
investigation prior to the abortion; 

(15) Transportation costs incurred solely for obtaining emergency 
medical care or transportation costs incurred by nonambulatory 
persons in obtaining emergency or nonemergency medical care 
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when paid directly to an ambulance company, common carrier, or 
other recognized proyiders of transportation seryices. For the pur
pose of this clause, a person who is incapable of transport by taxicab 
or bus shall be considered to be nonambulatory; 

(16) To the extent authorized by rule of the state agency, costs of 
bus or taxicab transportation incurred by any ambulatory eligible 
person for obtaining nonemergency medical care; 

(17) Personal care assistant services provided by an individual, 
not a relative, who is qualified to provide the seryices, where the 
seryices are prescribed by a physician in accordance with a plan of 
treatment and are supervised by a registered nurse. Payments to 
personal care assistants shall be adjusted annually to 'reflect 
changes in the cost of living or of providing services by the average 
annual adjustment granted to vendors such as nursing homes and 
home health agencies; 

(18) To the extent authorized by rule of the state agency, case 
management services to persons with serious and persistent mental 
illness; 

(19) To the extent authorized by rule of the state agency, case 
management services to persons with brain injuries; 

(20) Hospice care services under Public Law Number 99-272, 
section 9505, to the extent authorized by rule; and 

(21) Day treatment services as specified in sections 245.462, 
subdivision 8, and 245.471, subdivision 3, that are provIded under 
contract with the county board; and 

(22) Any other medical or remedial care licensed and recognized 
under state law unless otherwise prohibited by law, except licensed 
chemical dependency treatment programs or primary treatment or 
extended care treatment units in hospitals that are covered under 
Laws 1986, chapter 394, sections 8 to 20. The commissioner shaIl 
include chemical dependency seryices in the state medical assis
tance plan for federal reporting purposes, but payment must be 
made under Laws 1986, chapter 394, sections 8 to 20. The commis
sioner shall publish in the State Register a list of elective surgeries 
that require a second medical opinion before medical assistance 
reimbursement, and the criteria and standards for deciding whether 
an elective surgery should require a second medical opinion. The list 
and criteria and standards are not subject to the requirements of 
sections 14.01 to 14.69. The commissioner shall publish in the State 
Register a list of health seryices that require prior authorization, as 
well as the criteria and standards used to select health services on 
the list. The list and the criteria and standards used to formulate it 
are not subject to the requirements of sections 14.01 to 14.69. The 
commissioner's decision whether prior authorization is required for 
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a health service or a second medical opinion is required for an 
elective surgery is not subject to administrative appeal. 

Sec. 34. Minnesota Statutes 1986, section 256E.12, subdivision 1, 
is amended to read: 

Subdivision 1. The commissioner shall establish aD m'perimental 
a statewide program to _assist counties in providing services to 
ei.ronieaily mentally ill persons with serious and persistent mental 
illness as defined in section 245.462, subdivision 20, paragraph (c). 
The commissioner shall make grants to counties to establish, 
operate, or contract with private providers to provide services 
designed to help ehronically mentally ill persons with serious and 
persistent mental illness remain and function in their own commu
nities. Grants received pursuant to this section may be used to fund 
innovative community support services programs, relating ta phys
ieal Htness flrogFams designed as ~ sf a meatal health treatment 
plan as specified in section 245.462, subdivision 6, and case man
agement activities that cannot be billed to the medical assistance 
program under sectiOi1256B.02,sulidlviSlon §. 

Sec. 35. Minnesota Statutes 1986, section 256E.12, subdivision 2, 
is amended to read: 

Subd. 2. To apply for a grant a county board shall submit an 
application and budget for the use of the money in the form specified 
by the commissioner. The commissioner shall make grants only to 
counties whose applications and budgets are approved by the com
missioner. A county receiving a grant under this section shall 
finance at least ten percent of the cost of services for chronically 
mentally ill persons with serious and persistent mental illness from 
local resources, which may include private contributions and federal 
money. 

Sec. 36. Minnesota Statutes 1987 Supplement, section 256E.12, 
subdivision 3, is amended to read: 

Subd. 3. The commissioner shall allocate grants under this section 
to finance up to 90 percent of each county's costs for services fuF 
ehronically mentaily ill to persons with serious and persistent 
mental illness. The commissioner shall promulgate emergeney and 
permanent rules to govern grant applications, approval of applica
tions, allocation of grants, and maintenance of financial statements 
by grant recipients. The commissioner shall require collection of 
data and periodic reports as the commissioner deems necessary to 
demonstrate the effectiveness of the services in helping chronically 
meRtally ill persons with serious and persistent mental illness 
remain and function in their own communIties. !Ille cx~eriHlental 
flreg,am shall 8*j'>ire '*' later thaD J.me 3ll-; ~ 
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Sec. 37. Laws 1987, chapter 403, article 2, section 34, is amended 
to read: 

Sec. 34. [245.48] [MAINTENANCE OF EFFORT.] 

Counties must continue to spend for mental health services 
according to generally accepted budgeting and accoimtin~ principles 
an amount equal to the total expenditures shown in t e county's 
approved 1987 Community Social Services Act plan under "State 
CSSA, Title XX and County Tax" for services to persons with mental 
illness plus the teW com'karable figu~j' for Rule 5 facilities under 
target populations other t an mental I lness in the approved 1987 
CSSA plan. 

Sec. 38. [TRANSFER.] 

Of the amount appropriated in Laws 1987, chapter 403, article L 
section 2, subdivision 5, for state mental health grants for fiscal Yi:ar 
1988, $1,750,000 is transferred to fiscal year 1989 and$250,000 or 
information systems ~ transferred to the state systems account 
established in section 256.014, subdivision 2. 

Sec. 39. [EFFECTIVE DATE.] 

Section 38 ~ effective the day following final enactment." 

Amend the title as follows: 

Page 1, line 6, after "sections" insert "62A.152, subdivision 2; 
620.102;" 

Page 1, line 10, after the first semicolon, insert "245.472, subdi
vision 2;" 

With the recommendation that when so amended the bill pass and 
be re-referred to the Committee on Appropriations. 

The report was adopted. 

Osthoff from the Committee on Metropolitan Affairs to which was 
referred: 

H . .F. No. 2115, A bill for an act relating to the city of Minneapolis; 
authorizing contracts with labor organizations for the provision of 
certain skilled trade and craft services. 

Reported the same back with the following amendments: 
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Page 2, line 7, after the first "of' insert "Minnesota Statutes, 
chapter 44," 

Page 2, delete lines 10 and 11 

Page 2, line 12, delete "(3)" and insert "(2)" 

Page 2, line 16, delete "(4)" and insert "(3)" 

Page 2, line 20, after "4;" insert "or'.' and delete- "1 o~" 

Page 2, line 21, delete "197.46" 

With the recommendation that when so amended the bill pass and 
be re-referred to the Committee on Local and Urban Affairs. 

The report was adopted. 

Simoneau from the Committee on Governmental Operations to 
which was referred: 

H. F. No. 2125, A bill for an act relating to retirement; providing 
for the funding of certain retirement fund deficiencies; amending 
Minnesota Statutes 1986, sections 275.125, by adding a subdivision; 
and 354A.12, subdivision 2, and by adding a subdivision. 

Reported the same back with the recommendation that the bill 
pass and be re-referred to the Committee on Taxes. 

The report was adopted. 

Ogren from the Committee on Health and Human Services to 
which was referred: 

H. F. No. 2126, A bill for an act relating to human services; 
prohibiting reduction of benefits to persons receiving ERISA ser
vices; requiring HMO subscriber contracts and plans of health 
coverage that provide dependent coverage to cover dependents not 
residing with the covered employee; providing a time period within 
which the state. agency may file and enforce a lien; providing that 
certain items must not be included as cash or liquid assets in 
determining medical assistance eligibility; providing that certain 
aliens are eligible to receive medical assistance; modifying eligibil
ity criteria for supplemental aid recipients and applicants; amend
ing Minnesota Statutes 1986, sections 62E.04, by adding 
subdivisions; 256B.14, subdivision 2; 256D.35, by adding a subdivi
sion; and 256D.37, subdivision 2, and by adding subdivisions; 
Minnesota Statutes 1987 Supplement, sections 256.015, subdivision 



65th Day] MONDAV, MARCH 7, 1988 8309 

2; 256.936; 256B.031, subdivision 5; 256B.042, subdivision 2; 
256B.06, subdivisions 1 and 4; and 256D.37, subdivision 1; propos
ing coding for new law in Minnesota Statutes, chapter 62D. 

Reported the same back with the following amendments: 

Page 1, after line 24, insert: 

"Section l. [62A.0471 [DEPENDENT COVERAGE.] 

~ ~ of accident or sickness which covets an employee who g; 
~ Minnesota resident must, !f i! provides dependeiit coverage, allow 
dependent children who do not reside with the covered employee to 
be covered on the same basis as if they reside with the covered 
employee. Neither the amount of support provided~the employee 
to the dependent child nor the residency of the child can be used as 
an excluding or limiting factor for coverage or payment for any 
health care. -----

Sec. 2. [62C.143] [DEPENDENT COVERAGE.] 

~ subscriber contract of!' nonprofit health service plan corpora
tion which covers an employee who g; !' Minnesota resident must, if 
!! provides dependent coverage, allow dependent children who do 
not reside with the covered employee to be covered on the same basis 
as1f they reside with the covered employee. Neither the amount of 
support provided by the employee to the deaendent child nor the 
residency of the child can be used as an exclu ing or limiting factor 
for coverage or payment for any health care." 

Page 1, line 32, after the period insert "Coverage under this 
section shall apply onJY if the dependent child resides within the 
service area of the . ealth maintenance organization or if the 
dependent child g; !' birth or legally adopted child." 

Page 3, line 17, delete "from" and insert "who are" and delete ".!:!.p. 
to" and insert "or older but less than" --------

Page 3, line 24, after the stricken period insert "The perkod of 
eligibility extends from the first day of the month in whic the 
child's first birthday occurs to the last day of the month in which the 
child becomes six years old." 

Page 6, line 22, strike everything after "(c)" 

Page 6, line 23, strike "choose a prepaid health plan by January 
15,1988." 

Page 9, line 1, delete the new language and insert "; the method-
Q]Qgy for calculating the" - -
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Page 9, line 2, delete "calculating" and after "income" insert 
"shall be as" 

Page 11, line 21, strike "a semiannual" and insert "an" 

Page 11, line 31, strike "monthly" and after "care" insert" in three 
consecutive months" ~--

Page 11, line 33, strike "monthly" and insert "quarterly" 

Page 11, line 34, strike "monthly" and insert "quarterly" 

Page 14, after line 25, insert: 

"Sec. 12. Minnesota Statutes 1986, section 256B.08, is amended to 
read: 

256B.08 [APPLICATION.] 

Subdivision 1. [APPLICATION PROCESS.] An applicant for med
ical assistance-hcFcllHacF, or a person acting in the applicant's 
behalf, shall file an application .with a es .... ty lilcal agency in SHeh 
the manner and form as ,shall be prescribed by the state agency. 
When a married applicant resides in a nursing home or applies for 
medical assistance' for nursing home services, the etlt:lilty local 
agency shall consider an application on behalf of the applicant's 
spouse only upon specific request of the applicant or upon specific 
request of the spouse and separate filing of an application. 

Subd. 2. [EXPEDITED REVIEW FOR PREGNANT WOMEN.] A 
pregnant woman who may be eligible for assistance under section 
256B.06, subdivision 1, shall receive an appointment for eligibility 
determination no later than five working days from the date of her 
request for assistance from the local agency. The 10ca:I agency shall 
expedite processing her application for assistance and shall make ~ 
determination of eligIbility on a completed application no later than 
ten working days following the applicant's initial appointment. The 
local agency shall assist the applicant to provide all necessary 
information and documentation in order to process the application 
within the tIme period required under tbis subdivision. The state 
agency shall provide for the placement of applications for medical 
assistance in eligible provider offices, community health offices, and 
Women, Infants and Children (WIC) program sites. 

Sec. 13. Minnesota Statutes 1987 Supplement, section 256B.091, 
subdivision 4, is amended to read: 

Subd. 4. [SCREENING OF PERSONS.] Prior to nursing home or 
boarding care home admission, screening teams shall assess the 
needs of all applicants, except (1) patients transferred from other 
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certified nursing homes or boarding care homes; (2) patients who, 
having entered acute citre facilities from nursing homes or boarding 
care homes, are returning to a nursing home or boarding care home; 
(3) persons entering a facility described in section 256B.431, subdi
vision 4, paragraph (c); (4) individuals not eligible for medical 
asSistance whose length of stay is expected to be 30 days or less 
based on a physician's certification, if the facility notifies the 
screening team upon admission and. provides an update to the 
screening team on the 30th day after admission; (5) individuals who 
have a contractual right to have their nursing home care paid for 
indefinitely by the veteran's administration; or (6) persons entering 
a facility conducted by and for the adherents of a recognized church 
or religious denomination for the purpose of providing care and 
services for those who depend upon spiritual means, through prayer 
alone, for healing. '!'he east fsp sereemRg "fIl'lieaRts wIt.. ....., 
peeeivisg fRedieal assist_ee HffiSt be!'aiEi by tile fRedieal assisttHlee 
I'pogpafH. The tot"l screening cost for each county for applicants wIt.. 
....., tH>t eligiJale fsp fRedieal assistomee and residents of nursing 
homes who request !! screening must be paid monthly by nursing 
homes and boarding care homes participating in the medical assis
tance program in the county. The monthly amount to be paid by each 
nursing home and boarding care home must be determined by 
dividing the county's estimate of the total annual cost of screenings 
allowed by the commissioner in the county for the following rate 
year by 12 to determine the monthly cost estimate and allocating the 
monthly cost estimate to each nursing home and boarding care home 
based on the number of licensed beds in the nursing· home or 
boarding care home. The monthly cost estimate for each nursing 
home or boarding care home must be submitted to the nursing home 
or boarding care home and the state by the county no later than 
February 15 of each year for inclusion in the nursing home's or 
boarding care home's payment rate on the following rate year. The 
commissioner shall include the reporte<l annual estimated cost of 
screenings for each nursing.· home or boarding care home as an 
operating cost of that nursing home in accordance with section 
256B.431, subdivision 2b, clause (g). For all individuals regardless of 
payment source, if delay-of-pcreening timelines are not met because 
a county is late in screening "n individual who meets the delay-of
screening criteria, the county is solely responsible for paying the 
cost of the preadmission screening. Notwithstanding section 
256B.0641, overpayments attributable to payment of the screening 
costs under the medical assistance program may not be recovered 
from a facility. Any other interested person hmay be screened under 
this subdivision if the person ~ a fee fort e screening based upon 
~ding fee scale determined ~ flie commissioner." . 

Page 15, after line 33, insert: 

"Sec. 15. Minnesota Statutes 1986; section 256B.69, subdivision·3, 
is amended to read: 
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Subd. 3. [GEOGRAPHIC AREA.] The commissioner shall desig
nate the geographic areas in which eligible individuals may be 
included in the demonstration project. The geographic areas shall 
may include one urban, one suburban, and at least one rural county. 
In order to encourage the participation of long-term care providers, 
the project area may be expanded i)eyond the designated counties for 
eligible individuals over age 65. 

Sec. 16.' Minnesota Statutes 1986, section 256B.69, subdivision 4, 
is amended to read: 

Subd. 4. [LIMITATION OF CHOICE.] The commissioner shall 
develop criteria to determine when limitation of choice may be 
implemented in the experimental counties. The criteria shall ensure 
that all eligible individuals in the county have continuing access to 
the full range of medical assistance services as specifi.ed in subdivi
sion 6. The commissioner shall exempt the followin5, persons from 
participation in the project, In addition to those who 0 not meet the 
CrIteria for, limitation of choice: (a) persons eugIOle lOr mediCal 
assistance according to section 256)r06, subdivision h paragraphs 
(1) and (2); and (b) persons eligible for medical assistance due to 
blin®essor rusabllity as determined h the social security aamin
istration or the state medical review team, unless they are 65 years 
of ~ or older. Before limitation of choice is implemented, eligible 
individUals shall be notifi.ed and after notifi.cation, shall be allowed 
to choose only among demonstration providers. After initially choos
ing a provider, the recipient is allowed to change that choice only at 
specifi.ed times as allowed by the commissioner. 

Sec. 17. Minnesota Statutes 1987 Supplement, section 256D.03, 
subdivision 3, is amended to read: 

S\J.bd. 3. [GENERAL ASSISTANCE' MEDICAL CARE; ELIGIBIL
ITY.] General assistance niedical care may be paid for any person: 

(1) ,who is eligible for assistance' under section 256D.05 or 
256D.051 and is not eligible for'medical assistance under chapter 
256B; or 

(2) who is a resident of Minnesota; whose income as calculated 
under chapter 256B is not in excess of the medical assistance 
standards or whose excess income is spent down pursuant to chapter 
256B; and whose equity in resources is not in excess of $1,000 per 
assistance unit, El'empt real ,and liquid assets, the reduction of 
excess assets, 'and 'the waiver of excess assets must conform to the 
medical assistance program in chapter 256B. 

Eligibility is available for the month of application and for three 
months prior to application if the person was eligible in those prior 
months. A redetermination of eligibility must occur every 12 
months. ' 
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General assistance medical care shall not be available for appli
cants or recipients who do not cooperate with the local agency to 
meet the requirements of medlcal assistance." 

Page 22, after line 2, insert: 

"Sections 1, 2, 3, and Q~ to any policy, plan, or contract issued 
or renewed on or after the date following final enactment." 

Page 22, line 3, delete "~" and insert "f' 

Page 22, line_ ·7, delete "~" and insert "1" 

Page 22, after line 12, insert: 

"The $~~ in section 10, clauses (6) and (13) are effective 
January 

Sections 18 to 29 are effective January!., 1989." 

Renumber remai!ling sections in sequence 

Correct internal references 

Amend the title as follows: 

Page 1, line 12, after the semicolon insert "requiring nursing and 
boarding care homes to pay screening costs monthly for residents 
and applicants for residence; allowing other persons to request 
screening and pay screening costs on a sliding fee· scale;" 

Page 1, line 15, after "subdivisions;" insert "256B.08;" and after 
"2;" insert "256B.69, subdivisions 3 and 4;" 

Page 1, line 20, after the semicolon insert'''256B.091, subdivision 
4; 256D.03, subdivision 3;" 

Page 1, line 22, delete ;'chapter" and insert "chapters 62A; 62C; 
and" 

With the recommendation that when so amended the bill pass and 
be re-referred to the Committee on Appropriations. 

The report was adopted. 
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Skoglund from the Committee on Financial Institutions and 
Insurance to which was referred: 

H. F. No. 2127, A bill for an act relating to health maintenance 
organizations; requiring insolvency insurance policies to be filed; 
requiring a deposit; creating a net worth requirement; allowing for 
a reduction of net worth in certain circumstances; defining admitted 
assets; imposing investment restrictions; requiring quarterly re
ports; providing for the inclusion of certain items in provider 
contracts; regulating rehabilitation and liquidations; including 
health maintenance organiZations in the Life and Health Guaranty 
Association; requiring health maintenance organizations to main
tain liabilities for unpaid claims; amending Minnesota Statutes 
1986, sections 62D.02, by adding subdivisions; 62D.03, subdivision 
4; 62D.041, subdivisions 1, 2, 3, 4, 7, and by adding subdivisions; 
62D.05, subdivision 3; 62D.08, by adding a subdivision; 62D.12, 
subdivision 5; and 62D.18; Minnesota Statutes 1987 Supplement, 
section 62D.04, subdivision 1; proposing coding for new law in 
Minnesota Statutes, chapter 62D; repealing Minnesota Statutes 
1986, section 62D.041, subdivisions 5, 6, and 8. 

Reported the same back with the following amendments: 

Delete everything after the enacting clause and insert: 

"Section 1. Minnesota Statutes 1986, section 62D.02, is amended 
by adding a subdivision to read: 

Subd. 15. "Net worth" means admitted assets, as defined in 
seCtiOill5, minus liabilities-.--· 

Sec. 2. Minnesota Statutes 1986, section 62D.02, is amended by 
adding a subdivision to read: 

Subd. 16. "Affiliate" means ~ person or entity controlling, con
trolled by, or under common control with the person or entity. 

Sec. 3. Minnesota Statutes 1986, section 62D.03, subdivision 4, is 
amended to read: 

Subd. 4. Each application for a certificate of authority shall be 
verified by an officer or authorized representative of the applicant, 
and shall be in a form prescribed by the commissioner of health. 
Each application shall include the following: 

(a) a copy of the basic organizational document, if any, of the 
applicant and of each major participating entity; such as the articles 
of incorporation, or other applicable documents, and all amend
ments thereto; 
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(b) a copy of the bylaws, rules and regulations, or similar docu
ment, if any,' and all amendments thereto which regulate the 
conduct of the affairs of the applicant and of each major participat
ing entity; 

(c) a list of the names, addresses, and official positions of the 
following: 

. (1) all members of the board of directors, or governing body of the 
local government unit, and the principal officers and shareholders of 
the applicant organization; and 

(2) all members of the board of directors, or governing body of the 
local government unit, and the principal officers of the major 
participating entity and each shareholder beneficially owning more 
than ten percent of any voting stock of the major participating 
entity; . 

The commissioner may by rule identify persons included in the 
term "principal oflicers"; 

(d) a full disclosure of the extent and nature of any contract or 
financial arrangements between the following: 

(1) the health maintenance organization and the persons listed in 
clause (c)(i); 

(2) the health maintenance organization and the persons listed in 
clause (c)(2); 

(3) each major participating entity and the persons listed in clause 
(c)(l) concerning any financial relationship with the health main
tenance organization; and 

(4) each major participating entity and the persons'listed in clause 
(c)(2) concerning any financial relationship with the health main
tenance organization; 

(e) the name and address of each participating entity and the 
agreed upon duration of each contract or agreement; 

(f) a copy of the form of each contract binding the participating 
entities and the health maintenance organization. Contractual 
provisions shall be consistent with the purposes of sections 62D.01 to 
62D.29, in regard to the services to be performed under the contract, 
the manner in which payment for services is determined, the nature 
and extent of responsibilities to be retained by the health mainte
nance organization, the nature and extent of risk sharing permissi
ble, and contrac;ttial termil1ation provisions; 
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(g) a copy of each contract binding major participating entities and 
the health maintenance organization. Contract information filed 
with the commissioner shall be confidential and subject to the 
provisions of section 13.37, subdivision 1, clause (b), upon the 
request of the health maintenance organization. 

Upon initial filing of each contract, the health maintenance 
organization shall file a separate document detailing the projected 
annual expenses to the major participating entity in performing the 
contract and the projected annual revenues received by the entity 
from the health maintenance organization for such performance. 
The commissioner shall disapprove any contract with a major 
participating entity if the contract will result in an unreasonable 
expense under section 620.19. The commissioner shall approve or 
disapprove a contract within 30 days of filing. 

Within 120 days of the anniversary of the implementation of each 
contract, the health maintenance organization shall file a document 
detailing the actual expenses incurred and reported by the major 
participating entity in performing the contract in the proceeding 
year and the actual revenues received from the health maintenance 
organization by the entity in payment for the performance. 

Contracts implemented prior to April 25, 1984, shall be filed 
within 90 days of April 25, 1984. These contracts are subject to the 
provisions of section 620.19, but are not subject to the prospective 
review prescribed by this clause, unless or until the terms of the 
contract are modified. Commencing with the next anniversary of the 
implementation of each of these contracts immediately following 
filing, the health maintenance organization shall, as otherwise 
required by this subdivision, file annual actual expenses and reve
nues. 

(h) a statement generally describing the health maintenance 
organization, its health maintenance contracts and separate health 
service contracts" facilities, and personnel, including a statement 
descri bing the manner in which the applicant proposes to provide 
enrollees with comprehensive health maintenance services and 
separate health services; 

(i) a copy of the form of each evidence of coverage to be issued to 
the enrollees; 

(j) a copy of the form of each individual or group health mainte
nance contract and each separate health service contract which is to 
be issued to enrollees or their representatives; 

(k) financial statements showing the applicant's assets, liabilities, 
and sources of financial support. If the applicant's financial affairs 
are audited by independent certified public accountants, a copy of 
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the applicant's most recent certified financial. statement may be 
deemed to satisfy this requirement; 

(I) a description of the proposed method of marketing the plan, a 
schedule of proposed charges, and a financial plan which includes a 
three year projection of the expenses and income and other sources 
of future capital; 

(m) a statement reasonably describing the geographic area or 
areas to be served and the type or types of enrollees to be served; 

(n) a description of the complaint procedures to be utilized as 
required under section 62D.11; 

(0) a description of the procedures and programs to be imple
mented to meet the requirements of section 62D.04, subdivision 1, 
clauses (b) and (c) and to monitor the quality of health care provided 
to enrollees; 

(p) a description of the mechanism by which enrollees will be 
afforded an opportunity to participate in matters of policy and 
operation under section 62D.06; 

(q) a copy of any agreement between the health maintenance 
organization and an insurer or nonprofit health service corporation 
regarding reinsurance, stop-loss coverage, insolvency coverage, or 
any other type of coverage for potential costs of health services, as 
authorized in seetieR sections 62D.04, subdivision 1, clause (t), 
62D.05, subdivision 3, and seetieR 62D.13; and 

(r) other information as the commissioner of health may reason
ably require to be provided. 

Sec. 4. Minnesota Statutes 1987 Supplement, section 62D.04, 
subdivision 1, is amended to read: 

Subdivision 1. Upon receipt of an application for a certificate of 
authority, the commissioner of health shall determine whether the 
applicant for a certificate of authority has: 

(a) demonstrated the willingness and potential ability to assure 
that health care services will be provided in such a manner as to 
enhance and assure both the availability and accessibility of ade
quate personnel and facilities; 

(b) arrangements for an ongoing evaluation of the quality of 
health care; 

. (c) a procedure to develop, compile, evaluate, and report statistics 
relating to the cost of its operations, the pattern of utilization of its 
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services, the quality, availability and accessibility of its services, 
and such other matters as may be reasonably required by regulation 
of the commissioner of health; 

(d) reasonable provisions for emergency and out of area health 
care services; 

(e) demonstrated that it is financially responsible and may rea
sonably be expected to meet its obligations to enrollees and prospec
tive enrollees. In making this determination, the commissioner of 
health ffill;l' shall require the amounts of net worth and working 
capital required in section 14, the deposit required in section 
62D.041, and in addition shal! consider: 

(1) the financial soundness of its arrangements for health care 
services and the proposed schedule of charges used in connection 
therewith; 

(2) the adeqllaey ef its wOFI<iHg eapital; 

~ arrangements which will guarantee for a reasonable period of 
time the continued availability or payment of the cost of health care 
services in the event of discontinuance of the health maintenance 
organization; and 

W (3) agreements with providers for the provision of health care 
services; and 

fa} aHY del'osit ef eash OF seellFities sllbmitted ill aeeordaHee with 
seetieH 62D.041; 

(f) demonstrated that it will assume full financial risk on a 
prospective basis for the provision. of comprehensive health mainte
nance services, including hospital care; provided, however, that the 
requirement in this paragraph shall not prohibit the following: 

(1) a health maintenance organization from obtaining insurance 
or making other arrangements (i) for the cost of providing to any 
enrollee comprehensive health maintenance services, the aggregate 
value of which exceeds $5,000 in any year, (ii) for the cost of 
providing comprehensive health care services to its members on a 
nonelective emergency basis, or while they are outside the area 
served by the organization, or (iii) for not more than 95 percent of the 
amount by which the health maintenance organization's costs for 
any of its fiscal years exceed 105 percent of its income for such fiscal 
years; and 

(2) a health maintenance organization from having a provision in 
a group health maintenance contract allowing an adjustment of 
premiums paid based upon the actual health services utilization of 
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the enrollees covered under the contract, except that at no time 
during the life of the contract shall the contract holder fully 
self-insure the financial risk of health care services delivered under 
the contract. Risk sharing arrangements shall be subject to the 
requirements of sections 620.01 to 620.30; 

(g) otherwise met the requirements of sections 620.01 to 620.29. 

Sec. 5. Minnesota Statutes 1986, section 620.041, subdivision 1, is 
amended to read: 

620.041 [PROTECTION ,'.GA!NST IN THE EVENT OF INSOL-
VENCY.) ---

Subdivision 1. [DEFINITION.] For the purposes of this section, 
the term "uncovered expenditures" means the costs of health care 
services that are covered by a health maintenance organization for 
which an enrollee would also be liable in the event of the organiza
tion's insolvency, iHel",liag eHt ef aFea seFviees, FefeHal seFviees, 
aBEl aay etheP e"peHllitllFes Hff health eare seFviees Hff whieft the 
health ",aiHtenan.e eFgaHi.atien is at risk and that are not ~ 

. anteed, insured, or assumed !!x !'o person other than tliehealth 
maintenance organization.' . 

Sec. 6. Minnesota Statutes 1986, section 620.041, subdivision 2, is 
amended to read: 

Subd. 2. [REQUIRED DEPOSIT.] Unless etheFwise pFevillell in 
this seetieR, Each health maintenance orgallization shall deposit 
with any organization or trustee acceptable to the commissioner 
through which a custodial or controlled account is utilized, the cash, 
HeeIy alienable seeHFities, eF aay ee",bmatien ef these &F etheP 
"'eaSHFes that is aeeeptable te the ee",,,,issieneF in the amount set 
Hffth required in this section. If a health ",aintenanee eFgaBi.atien 
<lees Hat have the FeElHirell reseFves eF its resewes are Hat preperly 
.e"'"lItes, epeFatieHs shall be alljllstes te eeFreet the eeHsitien, 
aee6rsing ta a writteR plan prepeses by the health ",aiateRaRee 
ergani.atieH aBEl ap"re'lell by the ee",,,,issieHer. If a health main
teHaH.e eFgaRi.atieH <lees Hat "Fepese "'eaSHFes ta eeHeet its 
rese ... 'es eF SHll'hiS withiB a reaseRable time, if a eell'eratieH 
vielates the plan whieft MIs beeR appFavell, eF if there is evilleRee 
that .... i",,,re,,er FeSerVe eF sllFjllHS .stat..s eallflet be earreetes 
withiB a 'easeHahle time, the ee ... missiener ef ee", ... ereemay take 
MtieB agaiRst the eell'eratian ....aer eaapter WE The commissioner 
may allow !'o health maintenance or anization's deposit requirement 
to be met !!x!'o guaranteeing organization, as efined in section 14, 
based on the criteria set out in subdivision 4 of that section. The 
health mruntenance orgaruzatWn fay also satisly one-half of its 
deposit requirement through use Q.. !'o letter of cre it as specified in 
section 620.041, subdivision 9., . 
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Sec. 7. Minnesota Statutes 1986, section 62D.041, subdivision 3, is 
amended to read: 

Subd. 3. [AMOUNT FOR BEGINNING ORGANIZATIONS.] '!'he 
a ... euut feF au e>'gaui.aHeu tI>at is begiuuiug ""eraHeu shall be the 
gpeater a¥. {sf fi¥e lleFceut ef its esti ... ated e"lleuaituFes feF fteaIth 
eare se.-vices feF its HFst year ef elleratieu; W twiee its esti ... ated 
average ... efttilly uuce'fered e"lleftffituFes feF its HFst year ef 9j>8F&
tiew, 6i' fef $l(lQ,QQQ. 

At the begiftuiug ef eaeh succeediftg yetIi'; uuless UBt allillicable, 
the ergalli.aHeu shall aellesit with the eFgafti.atieft 6i' trustee, eash, 
freely alieftallie securities, 6i' any cemiliRatieft ef tbese 6i' atbeF 
... easures aeeefltable ta the ee ...... issieuer in au ameuRt "'fU'>I- ta iffiH' 
flerceat ef its esti ... ated a_al _ce'feFed e"fleftditures fur tbat 
year.- (a) Organizations that obtain a certificate of authority after 
enactment of this subdlvlsion shall deposit, berore receiving a 
certificate oraiithOritfi' $500,000. The health mliii'iteiiance organ}: 
zation shall provide t e commissioner: with evidence of the deposit 
before receiving a certfficate of authority. . . 

(b) On or before April.! of the year following' the organization's 
first 12 moiitliSOf operation under !! certIficate of authority, an 
organization shall deposit an amount equal to tile difference be
tween the initial deposit allif 50 percent of its uncovered expenru
tures in its first 12 months of operation. 

(c) On or before April 1 of subsequent years, an organization shall 
deposit an amount equ'1 to the difference between the amount on 
deposit and 50 percent 0 ItS uncovered expenditures in the preced
i!!g caleMar year. 

Sec. 8. Minnesota Statutes 1986, section 62D.041, subdivision 4, is 
amended to read: 

Subd. 4. [AMOUNT FOR EXISTING ORGANIZATIONS.] URless 
UBt allillieahle, On or before April 1, 1989, an organization that is in 
efleratieu 8ft ,A.ugust l, 1984, has received a certificate of authority 
on or before enactment of thIS subdivision shall make .. have on 
deposit an amount equarto the larger of: -- -

(a) eRe flepeeat ef the IlFeeeffiug ±g lBeutils'. uucevered e"fleRdi 
tuFes 50 percent of its uncovered expenditures itt the preceding 
calendar year; or . 

(b) $l(lQ,QQQ 8ft the HFst <layef the fisea! year begiRRiug sHt 
... eaths 6i' mere at1;er ,A.ugust l, 1984 $500,000. 

In the seeeud Hseal yetIi'; -if allillicable, the a ... BuRt ef the ~ 
tieuaI aellBsit shall be "'fU'>I- ta twe llereeRt ef its esti ... ated aRuual 
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uoeeverea eltfleoaitures. In the tIHffi year, if aflfllieable, the aBffi
tim>al aeflesit shall be etjilal te three flereeot ef its estimated aOHual 
Imeeyered eltfle .. dit"res Hw that ~ In the feurth Hseal yea<'" HBd 
s"bse'l:"eat years, if aflfllieable, the additieHal !leflesit shall be etjilal 
te feur flerceat ef its estimated aoaual uHcsvered eltfleHditures fur 
eaeh year. Eaeh yelir's estimate, after the first yea<' ef sfleratisa, 
shall reaseRably reflect the fIFier yelir's sfleratiageltflerieHee aR<l 
tleJiveFY 8ffflHgements. 

On or before April ! of each subsequent year, an organization 
shall deposit an amount equal to the difference between the amount 
on deposit and 50 percent of its uncovered expenditures in the 
preceding carendar year. 

Sec. 9. Minnesota Statutes 1986, section 62D.041, is amended by 
adding a subdivision to read: 

Subd. 5a. [WAIVER OF ADDITIONAL DEPOSIT.] In any year 
when the amount determined according to this section is zero or less 
than zero, the commissioner shall not require the organization to 
make any additional deposit. 

Sec. 10. Minnesota Statutes 1986, section 62D.041, is amended by 
adding a subdivision to read: 

Subd. 6a. [WITHDRAWAL OF DEPOSIT.] .!f the amount previ
ously deposited Q,y the organization under this section exceeds the 
amount required under this sectionQ,y more than $50,000 for '" 
continuous 12-month penoa, the commissioner shall allow the 
or anization to withdraw the portion of the deposit that exceeds by 
more than 50,000 the amount required to be on deposit for the 
organization, unless the commissioner determines that release of '" 
portion 01 the deposit could be hazardous to enrollees, creditors, or 
the general public. An organization shall not ~ for '" refund 
under this section more than once in each calendar year. 

Sec. 11. Minnesota Statutes 1986, section 62D.041, is amended by 
adding a subdivision to read: 

Subd. 6b. [EVIDENCE OF DEPOSIT.] An organization shall 
provide the commissioner with evidence of every deposit made on or 
before the date of the deposit. 

Sec. 12. Minnesota Statutes 1986, section 62D.041, subdivision 7, 
is amended to read: 

Subd. 7. [CONTROL OF OVER DEPOSITS.] All income from 
deposits shall belong to the depositing organizations and shall be 
paid to it as it becomes available. A health HiaiHteaaHee srgaHioa 
tiaa that has made a see"rities deflssit may withdraw that !leflesit SF 
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afI:Y j>IH't tlieFeef.aIteF makiRg a substitute deflesit af eash, fFeeI:y 
alienable seetlFities, eF afl::j" EemhinatisH sf these eF etheF- meaSllres 
af ""'"'* ameunt and value. Any seeHFities shall be 8flflFeved by the 
eemmissisReF beffiFe being substituted. 

Sec. 13. Minnesota Statutes 1986, section 62D.041, is amended by 
adding a subdivision to read: 

Subd. 9. [LETTER OF CREDIT.] 11 health maintenance organiza
tion may satisfy one-half of its deposit requirement through use of '" 
letter of credit issued ~ '" bank authorized to do business in fIlis 
state, proVJaed that: 

(1) nothing more than ~ demand for payment is necessary for 
payment; 

(2) the letter of credit ;,; irrevocable; 

(3) according to its terms, the letter of credit cannot expire 
without due notice from~ssuer, and the notice must occur at 
least 60 days prior to theexpITatlOn date and be in the form of '" 
written notice to the commissIOner; 

(4) the letter of credit is issued or confirmed!>,y a bank which is a 
member of the lederaIreservesysrem; - ----- - -

(5) the letter of credit is unconditional, ;,; in no way contingent 
upon reimbursement to the bank or the bank's ability to perfect any 
lien or security interest, and does not contain references to any other 
agreements, documents, or eIiTIties; -----

(6) the letter of credit designates the commissioner as beneficiary; 
and 

(7) the letter of credit may be drawn ~ after insolvency of the 
health maintenance organization. 

Sec. 14. [62D.042] [NET WORTH AND WORKING CAPITAL 
REQUIREMENTSd 

Subdivision 1. [DEFINITIONS.] (a) For purposes of this section, 
"guaranteeing organization" means an Organization that has agreed 
to make necessary conthbutions or advancements to the health 
ma1litei1ance organization to maintain the health mmntenallCe 
organization's statutorily required net worth. 

(b) For this section, "working capital" means current assets minus 
cnrrentllabllities. 
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Subd. ~ [BEGINNING ORGANIZATIONS.) (a) Beginnin~ orga
nizations shall maintain net worth e9:tal to ~~ percent of t e sum 
of all expenses expected toOe incurre in the 12 months fOlIOwing 
The date the certificate Olauthority ~ granted, or $1,500,000, 
Whichever ~ greater. 

(b) After the first full calendar year of operation, or anizations 
shall maintain net worth equal to §.~~ percent of the sum of ~ 
expenses incurrea duTIng the most recent caleiidar year, or 
$1,000,000, whichever is greater. 

Subd. 3. [PHASE-IN FOR EXISTING ORGANIZATIONS.) (a) 
Orgaruzations that obtained a certificate of authority on or before 
enactment of this subdivision have until Ap1l 1, 1992, to est8JillSl1 
!'o net worth equal to §.~3 r.ercent of the sum 2... aIr expenses incurred 
during the previous ca endar year, or $1,000,000, whichever ~ 
greater. 

(b) On Aprl 1, 1989, organizations shall have a net worth of 
one::t'oUrlh 2... an. affioiiiit equal to §.'I'l percent of the sum of all 
expenses incurred during the previous calendar year, or $1,000,000, 
whichever ~ greater. 

(c) On April h 1990, organizations shall have !'o net worth of 
one-haIl of an amount equal to §.~'l percent of the sum of all expenses 
incurred during the previous calendar year, or $1,000,000, which
ever !.§ greater. 

(d) On April h 1991, organizations shall have !'o net worth of 
three-Wurths of an amount equal to §.~'l percent of the sum of all 
expenses mcurred during the previous calendar year, or $1,000,000, 
whichever ~ greater. 

Subd. 4. [GUARANTEEING ORGANIZATION.) (a) The commis' 
sioner may determine that !c! ~ in the best interestS of an organi
zation'senrollees and the public to allow an organization's net worth 

. requirement to be satisfied !>,y !'o guaranteeing organization. The 
commissIOner shall consider the net worth of !'o guaranteeing orga
nization, the number of organizations it guarantees, whether it ~ ~ 
governmental entity with power to tax, and other factors the 
commiSSlOner considers relevant. If the commissioner allows a 
guaranteemg organization to satisfy the net worth requirement 01 
more than one health maintenance or aniiatron,the guaranteeing 
organization must maintain the require net worths of the guaran
teed health maintenance organizations on an aggregate basis. 

(b) A health maintenance organization that requests the commis
sioner to allow !'o guaranteeing organization to satisfy its net worth 
or deposit requirement shall provide the commissioner with the 
guaranteeing organization's financial records and other relevant 
infonnatlOn when the request ~ made and annually, on or before 
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April h and must continue to do so upon request gy the commis
sioner. 

Subd. 5. [WORKING CAPITAL.] ~ health maintenanceorganiza
tion must maintain' a positive working capital. 

Subd. 6. [PLANS OF CORRECTION.] !f the working capitil or 
net wortn ~ less than the required minimum, operations sha be 
aarusteato correctfIi"e net worth or working capital, according to " 
written plan proposed gy 1IieOrganization and approved ~ the 
commissIOner. The commiSsToner may take action against the 
organization under chapter 60B or under the suspension and pen
alty provisions of sections 62ill5, 620.16, and 620.17 if: 

(1) an organization does not propose a plan to correct its working 
capital or net worth within" reasonable time; 

(2) an organization violates the plan that has been approved; 

(3) the commissioner determines that an improper working capi
taror net worth status cannot be corrected within a reasonable time; 
or 

(4) the commissioner determines that the organization is in such 
finanCIal condition that the transaction oTI'iirther business would be 
hazardous to its enrollees,its creditors, or the public. 

Sec. 15. [620.044] [ADMITTED ASSETS.] 

"Admitted assets" includes only the investments allowed by 
section 16 and the following: -

(a) ~ cash and other cash funds in the organization's principal 
or official branch office that are under the orgamzation's control; 

(b) immediately withdrawable funds on deposit in demand ac
counts, m" bank or trust company organized and regularly exam
ined unner the laws ofthe Omted States or any state and insured gy 
an agency 01tlietJiiited States government, or like funds actually in 
the principal or officiaflli'ailch office at statement date, and, in 
transit to " bank or trust company with authentic deposit credit 
gi ven before the clOse of business on the fifth bank working day 
following the statement date; . 

(c) the amount fairly estimated as recoverable on cash deposited 
in" closed bank or trust company, TI the assets quaIineaunder this 
section before the suspension of the bank or trust company; 

(d) bills and accounts receivable that are collateralized gy securi
ties in which the organization ~ aiithOilZed to invest; 
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(e) premiums due from groups or individuals that are not more 
than 60 days ~ due; 

(f) amounts due under reinsurance arrangements from insurance 
companies autliOrized to do business in this state; 

~ tax refunds due from the United States or this state; 

(h) interest accrued on mortgage loans not exceeding in a'lgregate 
one year's total due ana accrued interest on an individual oan; 

(i) the rents due to the organization on real and personal property, 
directly or beneficially owned, not exceeding the amount of one 
year's total due arid accrued rent on each individual property; 

ill interest or rents accrued on conditional sales agreements, 
securitr. interests, chattel mortgages, and real or personal propert~ 
under ease to other co oratIOns that do not exceed the amount 0 . 
one year's total due an accrued interest or rent on an individuru 
investinent; 

(k) the fixed r1etuired interest due and accrued on bonds and other 
evidences of inde tedness that are not in default; . 

(I) dividends receivable on shares of stock, provided that the 
millet price for valuation purpOseSdOes notTriCJ.ude the value ofllie 
dividend; 

(m) the interest on dividends due and payable, but not credited, on 
deposits in banks and' trust companies or on accounts with savings 
and loan associations; 

(n) interest accrued on secured loans that do not exceed the 
amount of one year's interest on any loan; 

(0) interest accrued on tax anticipation warrants; 

lli the amortized value of electronic computer or data processing 
machines or systems purCliased for use in the 6USlness of the 
orfianization, including software purchased ana-developed spej:ifi
cal y for the organization's use; 

~ the cost of furniture, equipment, and medical equipment, less 
accumUTated depreciation thereon, and medical and pharmaceutICal 
supplies that are used to deliver health care and are under the 
organizatloii's contror,-provided the assets do not exceed 30 percent 
of admitted assets; . 

(r) amounts currently due from an affiliate that has liquid assets 
with which to ~ the balance andmaintaffilts accounts on ~ 
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current basis. Any amount outstanding more than three months is 
not current; and 

(s) amounts on deposit under section 620.041. 

Sec. 16. [620.045] [INVESTMENT RESTRICTIONS.] 

Subdivision 1. [RESTRICTIONS.] Funds of a health maintenance 
organization shall be invested 0bly III securities and property 
designated lJy law for investment ~ domestIc life insurance com
panies except for the following: 

Funds day be used to purchase real estate including leasehold 
estates an leasehOfcT1mprovements, only for the'convenient accom
modation of the organization's business operations, inclUding the 
home office, branch offices, medical facilities, and field office oper-
ations, on the followIllg conditions: . ". 

(1) any parcel of real estate acquired under this subdivision may 
include excess space for rent to others if!! is reasonably anticipated 
that the excess will be required !iY the organization for expansIOn or 
!! the excess ~ reasonably requirecn.n order to have one or more 
buTIdings that will function as an economic unit; 

(2) the real estate may be subject to '!'o mortgage; and. 

(3) the purchase Pfce of the asset, including capitalized perma
nent improvements, eSB depreciation spread even\ over the life of 
the property or less dePreciation computed on any asis per-riilliea 
under the Internal Revenue Code and its regulaiIOns, or the 
organization's equity, plus all encumbrances on the real estate 
owned lJy !'o company under this subdivision, whichever is greater, 
does not exceed 20 percent of its admitted assets, except iIperniitted 
!iY the commissioner upon !'o finding that the percental\:l of the 
health maintenance organization's admitted assets ~ insu lcient to 
Fe convenient accommodation for the or anization's business. 

owever, a health maintenance or anizatlon that irectly provides 
medical services may invest an a itional 20 percent of Its admitted 
assets in real estate, not requiring. the permission of the commis
sioner. 

Subd. 2. [AUTHORIZATION REQUIRED.] No investment or loan 
shall be made or engaged in lJy af{ health maIntenance or -aiilZa
tIOn uruess the 'loan or investment . as been authorized or ratI led by 
the board of directors or !iY !'o comnutteesupervising TnvestmenTs 
and loans. -----

Subd. 3. [LIMITS ON COMMISSIONS.] No health maintenance 
. orgarnzation shall P!!r !'o commission or brOKeragerOr the purchase 
or sale of rear or personal property that exceeds usual and custom-
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~ commissions or brokeraae at the time and place of the purchases 
or sales. Information regar ing payments of commissions and bro
Kerage shal! be maintained !i.Y the health maintenance organiza
tion. 

Subd. 4. (OFFICER'S CONFLICT OF INTEREST.] No health 
mamtenance organization shall knowingly, directly or mairectIY; 
invest in or loan upon any real or personal property, in which an~ 
principaI officer or director of the orrcanization has !'.nnancia 
interest. No organization shall make !'. Dan to !'. principal officer or 
director oTIhe organization. 

Subd. 5. [COMPLIANCE.] Health maintenance organizations 
shall have until Oecember :g, 1989, to comply with this section. 

Sec. 17. Minnesota Statutes 1986, section 620.05, subdivision 3, is 
amended to read: 

Subd. 3. A health maintenance organization may contract with 
providers of health care services to render the services the health 
maintenance organization has promised to provide under the terms 
of its. health maintenance contracts, may, subject to section 620.12, 
subdivision 11, enter into separate prepaid dental contracts, or other 
separate health service contracts, may, subject to the limitations of 
section 620.04, subdivision 1, clause (t), contract with insurance 
companies and nonprofit health service plan corporations for insur
ance, indemnity or reimbursement of its cost of providing health 
Care services for enrollees or against the risks incurred by the health 
maintenance organization. mjY contract with insurance companies 
and nonprofit health service p an corporations for insolvency insur
ance coverage-;-arur may contract with insurance companies and 
nonprofit health service plan corporations to insure or cover the 
enrollees' costs and expenses in the health maintenance organiza
tion, including the customary prepayment amount and any copay-· 
ment obligations. 

Sec. 18. Minnesota Statutes 1986, section 620.08, is amended by 
adding a subdivision to read: 

Subd. 6. A health maintenance organization shall submit to the 
coiiiiIilsSwnerUnaiiaited financial statements of the organization on 
!'. quarterly basis on forms prescribed !i.Y the commissioner. The 
statements are due 30 da.lbl after the end of each quarter and shaIl 
be maintained as nonpu ic data, as defined ~ section 13.02, 
subdivision 9. 

Sec. 19. Minnesota Statutes 1986, section 620.12, subdivision 5, is 
amended to read: 

Subd. 5. The providers under agreement with a health mainte-
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nance organization to provide health care services aBdtRe health 
maiBteBaBee eFgaBi~atieB shall not have recourse against enrollees 
or persons acting on their behalf for amounts above those specified 
in the evidence ofCoverage as copayments for health care services. 
The health maintenance organization shallliOthave recourse 
a~tnst enrollees or persons ac~ng on their behalf for amounts 
a ve those specified in the evi ence of coverage as the periodic 
prepayment, or copayment, for health care services. This subdivision 
applies but ~ not limited to the following events: 

(1) nonpayment h the health maintenance organization; 

". (2) insolvency of the health maintenance organization; and, 

(3) breach of the agreement between the health maintenance 
organization andfue provider. - --

Sec. 20. Minnesota Statutes 1986, section 62D.12, is amended by 
adding a subdivision to read: 

Subd. 9b. No health maintenance organization shall enter into an 
agreement WIlli a hospital in which the hospital a!}rees to assume 
the fmancial risk for services re!f"fu: other faci ities or provid
ers not owned, operated,or 0 erwise subject to the control of the 
hOspital assuming the financJaJrisk. 

Sec. 21. [62D.121) [PROVIDER CONTRACTS.) 

Subdivision 1. [PROVIDER AGREEMENT.) Except for an employ
ment agreement between a provider and health maintenance orga
nization, an agreement to provide health care services between ~ 
provider and ~ health.maintenance organization must contain the 
following provision: 

PROVIDER AGREES NOT TO BILL, CHARGE, COLLECT A 
DEPOSIT FROM, SEEK~NERATION FROM,OR HAVE 
ANY RECOURSE AlIiITNST AN ENROLLEE OR PERSlJNS ACT
INlTON THEIR BEHALF FOlfSERVICES PROVIDED UNDER 
1'IITSAGREEMENT. THIS--pJfOVISION APPLIES BUT IS NOT 
LIMITED To THE FOLLOWING EVENTS: (0 NoNPAntENT 
BY THE HEALTH MAINTENANCE ORGANIZATION OR (2) 
BREACH OF THIS AGREEMENT. THIS PROVISION DOES,NOT 
PROHIBIT THE PROVIDER FROM COLLECTINGl:ml'AY
MENTS OR FEES FOR UNCOVEREDSERVICES. ----

THIS PROVISION SURVIVES THE TERMINATION OF THIS 
AGREEMENT FOR AUTHORIZEl')'RERVICES PROVIriED BE
FORE THIS AGREEMENT TERMINATES, REGARDLESS OF 
TIIlrREASON FOR TERMINATION. THIS PROVISION IS FOR 
THE BENEFIT OF THE HEALTH MAINTENANCE ORGARIZA-
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TION ENROLLEES. THIS PROVISION DOES NOT APPLY TO 
SERVICES PROVIDEDAFTER THIS AGREEMENT TER!\iIT-" 
NATES. 

THIS PROVISION SUPERSEDES ANY CONTRARY ORAL OR 
WRITTEN AGREEMENT EXISTING NOW OR ENTEREDINTO 
IN THE FUTURE BETWEEN THE PROVIDER AND THE EN
IIDLLEE OR PERSONS ACTING ON THEIR BEHALF"REG'Alrn:: 
ING LIABILITY FOR PAYMENT FOR SERVICES PROVIDED 
UNDER THIS AGREEMENT. --

Subd. 2. [COOPERATION REQUIRED.] An agreement to provide 
health care services between a provider and ~ health maintenance 
organization must require the provider to cooperate with and 
participate in the health maintenance organization's quality assur
ance program, dispute resolution procedure, and utilization review 
program. 

Subd. 3. [NOTICE OF TERMINATION.] An agreement to provide. 
health care services between a provider and ~ health maintenance 
organization must require that if the provider terminates the 
agreement, without cause, the provider shall give the organization 
120 days' advance notice of termination. 

Subd. !. [LATE PAYMENTS.]!! ~ health maintenance organiza
tion's payments to a provider are delayed beyond the payment date 
in the contract, the provider may notify the commissioner who shall 
consider that information in assessing the financial solvency of the 
health maintenance organization. 

Sec. 22. Minnesota Statutes 1986, section 62D.14, subdivision 1, is 
amended to read: 

Subdivision 1. The commissioner of health may make an exami
nation of the affairs of any health maintenance organization and its 
contracts, agreements', or other arrangements with any participat
ing entity as often as the commissioner of health deems necessary 
for the protection of the interests of the people of this state, but not 
less frequently than once every three years, "revises that. Exami
nations of participating entities pursuant to this subdiviSIon shall 
be limited to their dealings with the health maintenanceorganiza
tion and its enrollees, except that examinations of major participat
~ entities may include inspection of the entity's financial 
statements kept in the ordinary course of business. 

·Sec. 23. Minnesota Statutes 1986, section 62D.17, is amended by 
adding a subdivision to read: 

Subd. 6. [FULL PAYMENT REQUIRED; INTEREST ON UN
PA1DCHARGES.] A health maintenance organization shall provide 
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full payment to any participating entity for services rendered as 
part of "contract with the or anization. Payments due but not Plid 
withm 30 days from date Q... billing are subject to interest charge at 
the rate established h the commissioner of revenue under section . 
270.75. 

Sec. 24. Minnesota Statutes 1986, section 62D.18, is amended to 
read: 

62D.18 (REHABILITATION, OR LIQUIDATION, GR CONSER 
Vl'.TION OF HEALTH MAINTENANCE ORGANIZATION.] 

Subdivision 1. [COMMISSIONER OF HEALTH; ORDER.] The 
commissioner 01 commerce may independently, or shall at the 
request of the commissioner of health, order the rehabilitation, 
liquidation or conservation of health maintenance organizations. 
The rehabilitation, liquidation or conservation of a health mainte
nance organization shall be deemed to be the rehabilitation, liqui
dation or conservation of an insurance company and shall be 
conducted under the supervision of the commissioner of commerce 
and pursuant to chapter 60B, except to the extent that the nature of 
health maintenance organizations render such law procedures 
clearly inappropriate and as provided in subdivisions ~ to l'l' 

Subd. 2. [INSOLVENCY; GROUNDS FOR REHABILITATION; 
LIQUIDATION.] Insolvency, as grounds for rehabilitation or ligui
dation of" health maintenance organization, exists when" health 
maintenance organization cannot be expected to satisfy its financial 
obligations when the obligations become due or when the health 
maintenance organization has failed to correct within the time 
required hY the commissioner deficiencies due to net worth or 
working capitalbelow the reguired amount. - ,- - -- -

Subd. 3. [PRIORITY OF CLAIMS.] To determine the priority of 
distribution of general assets, claims of enrollees have the same 
priority as claimants under policies or contracts of coverage for 
losses established under section 60B.44, subdivision 4. If an enrollee 
~ liable to any provider for covered services provided under the 
health plan, that liability has the status of an enrollee claim TOr 
dlSti'lbution o~neral assets, whetllei'the enI'Ollee or the proviner 
files the claim. laims orprovlders under agreement with the health 
maintenance organization entities for payment from the plan for 
services rendered have priority after enrollee claims under section 
60B.44, subdivision 4. -- ---

Subd. 4. [POWERS OF REHABILITATOR.] The powers of the 
rehabilitator include, subject to the approval of the court: (a) the 
power to change premium rates, without the notice requirements of 
section 62D.07, and (b) the power to amend the terms of provider 
contracts relating to reimbursement and termination, considering 
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the interests of providers and the continued viability of the health =-= -_. ----
~ 

'Subd. 5. [POWERS OF LIQUIDATOR.] The p'tr to transfer 
coverage obligations under section 60B.25, clause ~ inc1udes the 
power to transfer coverage obligations to ."c SOIVeiit health mainte
nance or anization and to assign the provider contracts of the 
illsOIVent healt maintenance organization to an assuming.neaTIh 
maintenance organization. 

Subd. 6. [ENROLLEE; NO LIABILITY.] If a health maintenance 
orgarnzation is insolvent, enrollees of the oiganiZaTIOiiare not liable 
to any provider for the amounts flieprovider is not pald"""fu:: the 
guaranty associatIOn Jiiirsuant to section 25, subaimons 5 and 6. 

Subd. 7. [SPECIAL EXAMINER.] The commissioner as rehabili
tator shan make every reasonable effort to employ ."c senior execu
tive from ."c successful health maintenance organization to serve as 
special examiner to rehalillitate the health maintenance organiza
tion, provided that the individual "dOes not have a conflict of interest. 
The special examiner shall have all the powers of the rellabilitator 
granted under this section and section 60B.17. 

Subd. 8. [EXAMINATION REVOLVING FUND.] (a) A depart
ment of health examination revolving fund ~ establ1$hea to fund 
the examination of health maintenance organizations not ~. in 
rehabIlitation or liqUlilatlOn. 

(b) The fund consists of the money collected ~ the department of 
heiilth from health maintenance organizations for fees and expenses 
of examinatWnS:1V(oney in the fund ~ appropriated to the commis
sioner of health for the purpose of this· subdivision. 

(d) The fund shall be used to P."cY ~ diem salaries and expenses 
ofSpeCffil exammers:-Expenses may inCftide meals, lOdging, I"un
!!!.Y.., transportation, and mileage. TheS'f;'ary ?fthe re.!iljlar employ
ees of the health department shall not ~ paw out .01 t IS fund. 

(e) Upon authorization ~ the commissioner of health, the dfney 
due each examiner engaged in an examination shall be ~ rom 
the examination revolving fund in the manner prescribed ~law .. 

Sec. 25. [620.181] [GUARANTY ASSOCIATION.] 

Subdivision 1. [DEFINITION.] "Control" means the direct or 
indirect ~ossesSlon of the power to control theilliinage.nenr-alld 
policies 0 ."c health maintenance organization through memberShip 
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on the board of directors, through holding the position of principal 
Officer, or through other means. 

Subd. 2. [LIFE AND HEALTH GUARANTY ASSOCIATION 
REQUIREMENTS.] Each health maintenance organization ~ sub
ject to chapter 61B, exce"ft to the extent that the chapter ~c1early 
inappropriate for -'" healt maintenance organization and as iO
vided in subdiVIsions 3 to 8 .. For purposes of chapter 6IB, hea th 
maintenance organizations Shall be considered. health insurers . 

. Subd. 3. [ASSESSMENTS.] Assessments h the guaranty associ
atIOn shaIl be diminished ~ the value Q[assets of an insolvent 
health maintenance organization which has not been liquidated at 
the time of assessment. ----

Subd. 4. [EXCLUDED PROVIDERS.] The guaranty association 
has no Iiaoility to a provider, or the provider's affiliates or members 
of the provider's immediate family who, within the one year before 
ISsuance of the first order ofrehabilltation or liqillifation pertiUilIilg 
to the health maintenance organization, exercised control over the 
Or anizatloil §y serving as-", principal officer or director of the 

. ea th maintenance organization or of -'" ~participating entity 
of the health maintenance organization. 

Subd. 5. [LIMITS ON PAYMENTS.] The guaranty association is 
not required to ~ -'" provider for services rendered ~ the provider 
in excess of (a) the amount contracted between a provider and the 
msOIVeiit organIZation for the services, or (b) rates estalillSiiea: 
under the medical assistanc"j?rogram under CIlapter'256t which
ever ~less. The association s pa~ents under this su division 
constitute full and complete paYIIlentor the provider servIces to the 
enrollee. The guaranty aSSOCIation shall p"y providers only for 
health services rendered. 

Subd. 6. [EXCLUDED NONPROVIDERS; EXCEPTIONS.] The 
guaranty association shall not P"Y creditors who are not provic:ler8, 
except enrollees who are liille to providers for services rendered. 

Subd: 'L. [REPORT.] fu January 31, 1992, the commissioners of 
health and commerce shall jointly issue -'" report analyzing the 
inclusion of health maintenance organizations in the life and health 
guaranty associationa the effects such inclusion has on enrOIIeeS; 
member insurers, an. health maintenance organizations, and rec
ommend whether to continue -the inclusion. 

Subd. 8. [OPEN ENROLLMENT.] The ~aranty association shall 
not cover the obligations of enrollees who ave secured alternative 
coverage pursuant to section 60A.082 . 

.. Sec. 26. [62D.182] [LIABILITIES.] 
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Every health maintenance organization shall maintain liabilities 
estimated in the aggregate to be sufficient to pay for all reported or 
unreported claims incurred, which are unpaid and lOr which the 
organization is liable. Liabilities are computed under rules adopted 
~ the commissioner. 

Sec. 27. Minnesota Statutes 1986, section 620.19, is amended to 
read: 

62D.19 [UNREASONABLE EXPENSES.] 

No health maintenance organization shall incur or pay for any 
expense of any nature which is unreasonably high in relation to the 
value of the service or goods provided. The commissioner of health 
shall implement and enforce this section by rules adopted under this 
section. 

In an effort to achieve the stated purposes of sections 62D.01 to 
62D.29; in order to safeguard the underlying nonprofit status of 
health maintenance organizations; and to ensure that the payment 
of health maintenance organization money to major participating 
entities results in a corresponding benefit to the health maintenance 
organization and its enrollees, when determining whether an orga-
nization has incurred an unreasonable expense in relation to a I 

major participating entity, due consideration shall be given to, in . 
addition to any other appropriate factors, whether the officers and 
trustees of the health maintenance organization have acted with 
good faith and in the best interests of the health maintenance 
organization in entering into, and performing under, a contract 
under which the health maintenance organization has incurred an 
expense. The. commissioner shall have standing to sue, on behalf of 
" health maintenance organizatioll,Officers or trustees oIllie health 
maintenance organization who have breached their fiduciary duty 
in entering into and perfonning such contracts. 

Sec. 28. [REPEALER.] 

Minnesota Statutes 1986, section 62D.041, subdivisions 5, 6, and 
8, are repealed. Section 25 ~ repealed June 31, 1992. ---

Sec. 29. [EFFECTIVE DATE.] 

Sections 1 to 28 are effective the day following final enactment." 

Delete the title and insert: 

"A bill for an act relating to health maintenance organizations; 
requiring insolvency insurance policies to be filed; requiring a 
deposit; creating a net worth requirement; allowing for a reduction 
of net worth in certain circumstances; defining admitted assets; 
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imposing investment restrictions; requiring quarterly reports; pro
viding for the inclusion of certain items in provider contracts; 
providing for interest on unpaid charges of participating entities; 
regnlating rehabilitation and liquidations; including health main
tenance organizations in the Life and Health Guaranty Association; 
requiring health maintenance organizations to maintain liabilities 
for unpa.id claims; amending Minnesota Statutes 1986, sections 
62D.02, by adding subdivisions; 62D.03, subdivision 4; 62D.041, 
subdivisions 1, 2, 3, 4, 7, and by adding subdivisions; 62D.05, 
subdivision 3; 62D.08, by adding a subdivision; 62D.12, subdivision 
5, and by adding a subdivision; 62D.14, subdivision 1; 62D.17, by 
adding a subdivision; 62D.18; and 62D.19; Minnesota Statutes 1987 
Supplement, section 62D.04, subdivision 1; proposing coding for new 
law in Minnesota Statutes, cilapter 62D; repealing Minnesota Stat
utes 1986, section 62D.041, subdivisions 5, 6, and 8." 

With the recommendation that when so amended the bill pass and 
be re-referred to the Committee on Health and Human Services. 

The report was adopted. 

Ogren from the Committee On Health and Human Services to 
which was referred: 

H. F. No. 2138, A bill for an act relating to human services; 
revising and clarifying the duties and powers of the ombudsman for 
mental health and mental retardation; transferring money; amend
ing Minnesota Sta.tutes 1987 Supplement, sections 245.91, subdivi
sions 2, 3, and 4;245.92; 245.94, subdivisions 1; 2, 3, and 4; 245.95, 
subdivision 1; 245.97, subdivision 1; 626.556, subdivisions 9 and 10; 
and 626.557, subdivision 9. . 

Reported the same back with the following amendments: 

Page 3, line 15, after "clients" insert ", other than clients in acute 
care facilities who are recelving services not paid for J>.y-public 
funds" 

Page 5, line 16, after the period insert "An agency, facility, or 
program shall not retaliate or take adverse action, as defined in 
section 626.557, subdivision !'7., paragraph (c), against a client or 
other person, who in good faith makes !! complaint or assists in an 
investigation. " 

With the recommendation that when so amended the bill pass and 
be re-referred to the Committee on Appropriations. 

The report was adopted. 
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Munger from the Committee on Environment and Natural Re
sources to which was referred: 

H. F. No. 2165, A bill for an act relating to environment; prohib
iting the sale of certain polyethylene material; requiring rulemak
ing; providing penalties; creating an advisory task force and 
providing for its duties; proposing coding for new law in Minnesota 
Statutes, chapter 325E. ' 

Reported the same back with the following amendments: 

Delete everything after the enacting clause and insert: 

"Section 1. [325E.045] [SALE. OF CERTAIN POLYETHYLENE 
MATERIAL PROHIBITED.] 

Subdivision l. [DEFINITIONS.] The definitions in this subdivi-
sion "I'E!,y to sections 1 and 2. -- - --

(a) "Nondegradable" means not capable of being decomposed by 
natural biological processes, including exposure to the sun's ultra, 
violet rays, within five years from the date of disposal., 

'(b) "Person" means an individual partnership, corporation, sole 
proprietorshIp, association, or other for profit or not for profit 
organization, including the state and its political subdivisions. 

(c) "Polyethylene beverage ring" means ~ device made of polyeth
ylene that ~ used or intended to be used to hold beverage bottles or 
other beverage containers together. ' 

(d) "Polyethylene disposal bag" means ~ bag made of polyethylene 
that ~ used or intended to be used for disposal of mixed municipal 
solid waste, as defined \)y section 115A.03. 

(e) "Public agency" means any office, agency, or institution of the 
state or any county, statutory or home rule charter city, town, schOOl 
district, or other special taxmg district. 

Subd. 2. [REGULATION OF CERTAIN POLYETHELENE PROD
UCTS.] (a) No person shall, on and after January 1, 1989, use, sell, 
or offer for sale any nondegradablepo!yethylene beverage ring. A 
person who violates this subdivision is guilty of ~ misdemeanor. 

(b) No public agency shall, on and after January 1, 1989, purchase 
any polyethy ene disposaIllag that ~ nondegradable. 

(c) No public agency shall on and after January 1, 1990, purchase 
or use ~ polyethylene disposal bag that ~ nondegradable. 
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Sec. 2. [DEGRADABLE PLASTICS TASK FORCE.] 

Subdivision!: [ESTABLISHMENT.] An advisory task force on 
deJ(radable plastics if; created. The task force consists of the com
mIssIOners of agriculture, commerce, and the pollution control 
agency, the director of the waste management board, the president 
of the greater Minnesota corporation, the head of the consumer 
affairs. division of the attorney general's office, and two people 
IDVoIVed in manufacturing plastic products in Minnesota and one 
retailer. Representatives of other state agencies may also become 
members of the task force with the approval of II majority of its 
members. 

Subd. 2. [DUTIES.] Thetask force shall study the feasibility and 
consequences of requiring that industry- and cont:mmer products, 
other than the items identified in section 1, subdivision 2, be 
hlodegradabIe.- -- - - -

Subd. 3. [REPORT.] The task force shall report its findings, along 
with any proposed legislation the task force believes necessary, to 
the legislature by January h 1990, after which the task force 
expires. 

Subd. 4. [ADMINISTRATION AND EXPENSES.) The task force 
if; attaChed to the rurai development board for iidffiimstratlVe 
purposes and the board shall furnish the task force with ofhce space 
and administrative assistance necessary to fulfill the dutIes of the 
task force. Members of the task force shall be paid their expenses 
under .section 15.059. 

Sec. 3. [APPROPRIATION.) 

! "'''' if; appropriated from the general fund to the rural 
development board for the purposes of sections ! and 2, to be 
available until January h 1990." 

Amend the title as follows: 

Page 1, line 3, delete "requiring rulemaking;" 

With the recommendation that when so amended the bill pass and 
be re-referred to the Committee on Appropriations. 

The report was adopted. 

Sarna from the Committee on Commerce to which was referred: 

H. F. No. 2177, A bill for an act relating to advertising devices; 
authorizing advertising on highways of special events at state parks, 
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recreation areas, waysides, monuments, and trails; amending Min
nesota Statutes 1986, section 173.08, subdivision 1. 

Reported the same back with the recommendation that the bill 
pass. 

The report was adopted. 

Begich from the Committee on Labor-Management Relations to 
which was referred: 

H. F. No.,2184, A bill for an act relating to public safety; creating 
division of elevator inspection in the department of labor and 
industry; providing for duties, powers, and fees; providing for an
nual, statewide, certified inspections of elevators by qualified inspec
tors; allowing municipalities with qualified elevator inspection 
programs to be exempt from state inspection; prescribing a penalty; 
appropriating money; proposing coding for new law in Minnesota 
Statutes, chapter 183. 

Reported the same back with the recommendation that the bill 
pass and be re-referred to the Committee on Appropriations. 

The report was adopted. 

Sarna from the Committee on Commerce to which was referred: 

H. F. No. 2187,· A bill for an act relating to animals; modifying 
regulations of kennels and dealers of certain animals used for 
research purposes; amending Minnesota Statutes 1987 Supplement, 
sections 347.31, subdivision 4; and 347.37. 

Reported the same back with the recommendation that the bill 
pass. 

The report was adopted. 

Begich from the Committee on Labor-Management Relations to 
which was referred: 

H. F.No. 2212, A bill for an act relating to insurance; clarifying 
powers of state compensation insurance fund; amending Minnesota 
Statutes 1987 Supplement, section 176A.04; proposing coding for 
new law in Minnesota Statutes, chapter 176A. 

Reported the same back with the following amendments: 
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Page 2, line 13, strike _"that are" 

Page 2, line 14, strike everything before the period 

With the recommendation that when so amended the bill pass. 

The report was adopted. 

Ogren from the Committee on Health and Human Services to 
which was referred: 

H. F. No. 2214, A bill for an act relating to establishment of rates 
for intermediate care facilities for the mentally retarded (ICFIMR); 
changing the procedures for determining ICFIMR rates beginning in 
1988; amending Minnesota Statutes 1986, section 256B.50l, by 
adding subdivisions. 

REported the same back with the following amendments: 

Page 1, after line 8, insert: 

"Section 1. MinnesotaStatutes 1986, section 256B.50l, subdivi
sion 3, is amended to read: 

Subd. 3. [RATES FOR INTERMEDIATE CARE FACILITIES FOR 
PERSONS WITH MENTAL RETARDATION OR RELATED CON
DITIONS.] The commissioner shall establish, by rule, procedures for 
determining rates for care of residents of intermediate care facilities 
for persons with mental retardation or related conditions. The 
procedures shall be based on methods and standards that the 
commissioner finds are adequate to provide for the costs that must 
be incurred for the care of residents in efficiently and economically 
operated facilities. In developing the procedures, the commissioner 
shall include: 

(a) cost containment measures that assure efficient and prudent 
management of capital assets and operating cost increases which do 
not exceed increases in other sections of the economy; 

(b) limits on the.amounts of reimbursement for property, general 
and administration, and new facilities; 

(c) requirements to ensure that the accounting practices of the 
facilities conform to generally accepted accounting principles; 

(d) incentives to reward accumulation of equity; aM 

(e) a revalutaion on sale for" facility that, for at least three years 
before its use as an intermediate care facility-;hasbeen used !:>.l' the 
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seller as ~ single family home and been claimed ~ the seller as ~ 
homestead, and was not revafiiea immediately prior to or upon 
entering the medical assistance program, provided that The facility 
revaluation not exceed the amount permitted ~ theSOcial Security 
Act, section 1902(a)(13); and 

(I) appeals procedures that satisfy the requirements of section 
256B.50 for appeals of decisions arising from the application of 
standards or methods pursuant to Minnesota Rules, parts 9510.0500 
to 9510.0890, 9553.0010 to 9553.0080, and 12 MCAR 2.05301 to 
2.05315 (temporary). 

In establishing rules and procedures for setting rates for care of 
residents in intermediate care facilities for persons with mental 
retardation or related conditions, the commissioner shall consider 
the recommendations contained in the February 11, 1983, Report of 
the Legislative Auditor on Community Residential Programs for the 
Mentally Retarded and the recommendations contained in the 1982 
Report of the Department of Public Welfare Rule 52 Task Force. 
Rates paid to supervised living facilities for rate years beginning 
during the fiscal biennium ending June 30, 1985, shall not exceed 
the final rate allowed the facility for the previous rate year by more 
than five percent." 

Page 4, line 4, delete "1989" and insert "1988" 

Page 4, line 22, delete "1989" and insert "1988" 

Page 5, line 35, after "shall" insert "adopt rules to implement 
sections 6 to 9. The commissioner shall" -----

Page 5, line 36, delete "and adopt" 

Page 6, line 1, before ."rules" insert "these" and delete "necessary 
to implement sections 5 to §." , 

Renumber sections in sequence 

Correct internal references 

Amend the title as follows: 

Page 1, line 6, after the comma insert "subdivision 3, and" 

With the recommendation that when so amended the bill pass and 
be re-referred to the Committee on Appropriations. 

The report was adopted. 
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McEachern from the Committee on Education to which was 
referred: 

H. F. No. 2215, A bill for an act relating to education; making 
technical corrections to the cooperative secondary facilities grant 
act; amending Minnesota Statutes 1987 Supplement, section 
124.494, subdivisions 5 and 6. 

Reported the same back with the recommendation that the bill 
pass and be re-referred to the Committee on Appropriations. 

The report was adopted. 

Simoneau from the Committee on Governmental Operations to 
which was referred: 

H. F. No. 2220, A bill for an act relating to state government; 
regulating state employment; establishing policies regarding full
time and part-time employees; amending Minnesota Statutes 1986, 
sections 16A.ll, subdivision 3; 16A.123, subdivision 3; 43A.01, by 
adding a subdivision; 43A.05, subdivision 5; 43A.24, subdivision 1, 
and by adding a subdivision; and 43A.25. 

Reported the same back with the following amendments: 

Delete everything after the enacting clause and insert: 

"Section 1. [STUDY] 

The commissioner of employee relations shall conduct a study of 
the use of part-time employees in the executive branch workforce. In 
conducting the study, the commissioner must consult with exclusive 
representatIves of state employees. The commissioner shall report 
the results of the study to the legisla1ilre ~ January 15, 1989. The 
report must include: 

(1) the evaluation of" policy that encourages use of full-time, as 
opposed to part-time, executive branch employees; 

(2) the circumstances under which it is essential for executive 
branch agencies to use part:timeemplOyees; -

(3) " summary showing the percentages of employees in each 
executive branch appointing authority, and in each~ classification 
with more than ten incumbents, that are full-time unlimited, 
part-tuneunlllillted,full-time or parr-tlmeseasonal, intermittent, 
temporary, and emergency, as of the date that the commissioner 
compiles the summary. This summary must note which j<>lJ classi
fications are male-dominated, female-dominated, and -balanced; 
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(4) an analysis of overall trends in the use Qf part-time, intermit
tent, and temporary employees in the executive branch over the past 
five yeara' and of significant trends in ~ use Qf part-time employ
ees in in ividuaf executive branch agenCIes; 

(5) an evaluation of alternative methods of assuring that all state 
employees, whether employed full-time or part-tIme, have adequate 
hospital and medical insurance benefits; and ... 

(6) recommendati()ns for changes in law needed to accomplish the 
policies in clauses (1) and (5)." 

Delete the title and insert: 

"A bill for an. act relating to state.government; mandating a study 
on the use of part-time employees· in the executiv~ branch." 

With the recommendation that when so amended the bill pass. 

The report was adopted. 

Begich from the Committee on Labor-Management Relations to 
which was referred: 

H. F. No. 2221, A bill for an act relating to occupational safety and 
health; regulating penalties for violations; amending Minnesota 
Statutes 1986, section 182.666, subdivisions 3, 5a, and 7; Minnesota 
Statutes 1987 Supplement, section 182.666, subdivisions 1, 2, 4, and 
5. 

Reported the same back with the recommendation that the bill 
pass. 

I 
The report was adopted. 

Simoneau from the Committee on Governmental Operations to 
which was referred: 

H. F. No. 2250, A bill for an act relating to state government; 
providing for salary ranges for certain. state employees; regulating 
emergency civil service· appointments; regulating affirmative ac
tion; regulating health and other fringe benefit coverages; providing 
duties for the commissioner of employee relations; amending Min
nesota Statutes 1986, sections 43A.15, subdivisions 2 and 11; 
43A.19, subdivision 1; 43A.23, subdivisions land 3; 43A.27, subdi
vision 3; Minnesota Statutes 1987 Supplement, sections 15A.081, 
subdivision 1; 43A.191, subdivision 3; 43A.316, subdivisions 2, 4, 8, 
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and by adding a subdivision; 43A.421; 79.34, subdivision 1; and 
176.611, subdivisions 2 and 3a. 

Reported the same back with the following amendments: 

Page 3, delete sections 2 and 3 

Page 12, after line 35, insert: 

"Sec. 15. Minnesota Statutes 1986, section.471.992, is amended by 
adding a subdivision to read: . 

Subd. 2a. [EQUITABLE COMPENSATION RELATIONSHIPS.] 
Eq1:ilI:iblecompensation relationships are established when the 
average compensation for female-dominated classes is equal to the 
average compensation for male-dominated classes of comparable 
skill, effort, responsibility, working conditions, and other relevant 
work related criteria. 

Sec. 16. Minnesota Statutes 1986, section 471.998, is amended by 
adding a subdivision to read: 

Subd. 3. [REVIEW OF STUDIES.] The commissioner of employee 
relations may review ~ study performed !J,y ~ political subdivision 
under section 471.994 upon request. If the commissioner determines 
that ~ study does not prOVIde an adequate basis for establishing 
equitable compensation relationships as required !J,y . section 
471.992, the commissioner shall direct the political subdivision to 
make corrections necessary to provide an adequate basis. 

Sec. 17. [WASTE MANAGEMENT BOARD EMPLOYEES.] 

fu January 1, 1989, the commissioner of employee relations shall 
transfer employees of the waste management board in the unclas
sified service to the classilledService of the state without competi
tive or qualifying examination and shall place them in their proper 
classifications. A transferred employee with less than six months of 
service in the employee's ~osition at the time of the transfer shall 
serve ~ probationary. perio~ appropriate for the employee's classifi
cation under Minnesota Statutes, section 43A.16. The probation 
period must include the' time since the employee's hire in the 
unclassmea position from which the employee was transferrea.This 
section does not "pp!y. to the chair of the board, the assistant to the 
chair, and to one confidentiarSeCretary to the board." 

Renumber sections in sequence 

Amend the title as follows: 

Page 1, line 8, delete everything after "sections" 
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Page 1, line 10, after the semicolon insert "471.992, by adding a 
subdivision; and 471.998, by adding a subdivision;" 

With the recommendation that when so amended the bill pass and 
be re-referred to the Committee on Local and Urban Affairs. 

The report was adopted. 

Begich from the Committee on Labor-Management Relations to 
which was referred: 

H. F. No. 2251, A bill for an act relating to employment; requiring 
breaks during the work day; amending Minnesota Statutes 1986, 
sections 177.32, subdivision 1; and 177.33; proposing coding for new 
law in Minnesota Statutes, chapter 177. 

Reported the same back with the following amendments: 

Page 1, line 22, delete "COLLECTIVE BARGAINING AGREE
MENT" and insert "EMPLOYERJEMPLOYEE AGREEMENTS" 

Page 1, line 25, before the period insert "or ~ mutual agreement, 
provided that an employer may not terminate or otherwise disci
plin\an employee or fail to hire an applicant for refusing to waive 
~ !!gJlI; under this section" 

With the recommendation that when so amended the biII pass. 

The report was adopted. 

Munger from the Committee on Environment and Natural Re
sources to which was referred: 

H. F. No. 2265, A bill for an act relatirig to natural resources; 
correcting certain provisions for net size for the taking of ciscoes; 
amending Minnesota Statutes 1986, section 97C.805, subdivision 2. 

Reported the same back with the recommendation that the bill 
pass and be placed on the Consent Calendar. 

The report was adopted. 

Kostohryz from the Committee on General Legislation; Veterans 
Affairs- and Gaming to which was referred: 

H. F. No. 2281, A bill for an act relating to the military; providing 
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a state bonus for national guard service; appropriating money; 
proposing coding for new law in Minnesota Statutes, chapter 192. 

Reported the same back with the following amendments: 

Delete everything after the enacting clause and insert: 

"Section 1. [192.552J [NATIONAL GUARD BONUS.] 

The adjutant general shall ~ " state cash honus of $100 on or 
about November .! of each year to each member of the Minnesota 
national guard who has served satisfactorily, as defined !>,y the 
adjutant general, as an active member of the MInnesota natioilaI 
§liard during the preceding federal fiscal year of October . .! to 

eptember 30. 

Sec. 2. [192.553] [TUITION ASSISTANCE PROGRAM.] 

Subdivision 1. [PROGRAM TO BE ESTABLISHED.] The adjutant 
general shall establish a program providing tuition reiliibursement 
for mem""lierS of the Minnesota national guard and their surviving 
dependents in accordance with this section. 

Suhd. 2. [REIMBURSEMENT PROVIDED.] (a) A member of the 
Miiii1eSota national :;:uard serving satisfactorilY, as defined !>,y the 
adjutant general, sha I be reimbursed for tuition paid during the 
period of the member's service to " post-secondary education insti
tution that if; an eligible institution as defined !>,y section 136A.15, 
subdivision5, upon proof of satisfactory completion of course work. 

(b) In tbe case of tuition paid to " public institution located in 
Mmnesota, tuition is limited to 50 percent of the cost of tuition, 
except as provided in paragraph (d). 

(c) In the case of tuition ~aid to " private institution within or 
without Minnesota or ~ pub ic institution not in Minnesota, reim
bursement if; limited to 50 percent of the. average tuition at the 
University of Minnesota, except'as provided in paragraph (d). 

(d) In the case of tuition paid to a public or private technical or 
vocational school or community college located within or without 
Minnesota, for " single course or limited number of courses the 
completion of which do not result in " degree, the full amount of 
tuition Il.P to $100 ~ year must be reimbursed. . " . 

Suhd. 3. [DEATH BENEFIT REIMBURSEMENT.] If a member of 
theMlliilesota national guard if; killed in the line ot state active 
duty, the state shall reimburse 100 percent of the cost oftuition for 
post-secondary courses satisfactorily. completed. !>,y any survlving 
spouse and any surVIving dependents who are 21 years old or 
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youn er. Reimbursement for surviving spouses and dependents is 
limite in amount and duration as is reimbursement for the 
national guard memDer.'" - - - -

Subd. 4. [LIMITATIONS.] The maximum amount of tuition reim
bursement for each eligible lllirividual shaIl be determined h the 
adjutant gener,:;:raccording to written criteria established within 90 
days of the effective date of this section and the adjutant general 
'day establish a time period in which" recipient must complete the 
e ucation or otherwise receive reimbursement-:-Tlie number of 
individualsreceiving reimbursement is limited!!'y the appropriation 
provided !!.y the legislature. -

Sec. 3. Minnesota Statutes 1987 Supplement, section 290.01, 
subdivision 19b, is amended to read: 

Subd. 19b. [SUBTRACTIONS FROM FEDERAL TAXABLE IN
COME.] For individuals, estates, and trusts, there shall be sub
tracted from federal taxable income: 

(1) interest income on obligations of any authority, commission, or 
instrumentality of the United States to the extent includable in 
taxable income for federal income tax purposes but exempt from 
state income tax under the laws of the United States; 

(2) if included in federal taxable income, the amount of any 
overpayment of income tax to Minnesota or to any other state, for 
any previous taxable year, whether the amount is received as a 
refund or as a credit to another taxable year's income tax liability; 
aOO 

(3) the amount paid to others not to exceed $650 for each 
dependent in grades kindergarten to six and $1,000 for each depen
dent in grades seven to 12, for tuition, textbooks, and transportation 
of each dependent in attending an elementary or secondary school 
situated in Minnesota, North Dakota, South Dakota,. Iowa, or 
Wisconsin, wherein a resident of this state may legally fulfill the 
state's compulsory attendance laws, which is not operated for profit, 
and which adheres to the provisions of the Civil Rights Act of 1964 
and chapter 363. As used in this clause, "textbooks" includes books 
and other instructional materials and equipment used in elemen
tary and secondary schools in teaching only those subjects legally 
and commonly taught in public elementary and secondary schools in 
this state. "Textbooks" does not include instructional books and 
materials used in the teaching of religious tenets, doctrines, or 
worship, the purpose of which is to instill such tenets, doctrines, or 
worship, nor does it include books or materials for, or transportation 
to, extracurricular activities including sporting events, musical or 
dramatic events, speech activities, driver's education, or similar 
programs. In order to qualify for the subtraction under this clause 
the taxpayer must elect to itemize deductions under section 63(e) of 
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the Internal Revenue Code of 1986, as amended through December 
31, 1986; and 

ill the amount paid under section !. for personal services in the 
Mmnesota national guard. . 

Sec. 4. [APPROPRIATION.] 

$3,500,000 !!'. appropriated from the general fund to the adiutant 
general to implement sections !. and ~ to be available until 
expended. 

Sec. 5. [EFFECTIVE DATE.] 

Sections.!, 2, and 4 are effective ~UlY 1,1988. Section 3 is effective 
for taxable years beginning after ecemoer 31, 1987." 

Delete the title and insert: 

"A bill for an act relating to the military; providing a state bonus 
for national guard service; providing tuition reimbursement to 
members of the national guard; appropriating money; amending 
Minnesota Statutes 1987 Supplement, section 290.01, subdivision 
19b; proposing coding for new law in Minnesota Statutes, chapter 
192." 

With the recommendation that when so amended the bill pass and 
be re-referred to the Committee on Education. 

The report was adopted. 

Kostohryz from the Committee on General Legislation, Veterans 
Affairs and Gaming to which was referred: 

H.F. No. 2283, A bill for an act relating to the military; restoring 
the military pay exclusion for national guard pay; amending Min
nesota Statutes 1987 Supplement, section 290.01, subdivision 19b. 

Reported the same back with the recommendation that the bill be 
re-referred to the Committee on Taxes. 

The report was adopted. 

Simoneau from the Committee on Governmental Operations to 
which was referred: 

H. F. No. 2336, A bill for an act relating to retirement; permitting 
an amendment to the Minneapolis teachers retirement fund articles. 
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Reported the same back with the recommendation that the bill 
pass. 

The report was ado pted. 

Ogren from the Committee on Health and Human Services to 
which was referred: 

H. F. No. 2372, A bill for an act relating to human services; setting 
forth goals for regiona1 treatment centers in the continuum of 
mental health services; proposing coding for new law in Minnesota 
Statutes, chapter 245. 

Reported the same back with the recommendation that the bill 
pass. 

The report was adopted. 

Jaros from the Committee on Higher Education to which was 
referred: 

H. F. No. 2396, A bill for an act relating to education; authorizing 
the sale of coilege savings bonds; providing financial incentives for 
students to enroll at post-secondary institutions located in this state; 
creating an advisory task force; propqsing coding for new law in 
Minnesota Statutes, chapter 16A. 

Reported the same back with the following amendments: 

Delete everything after the enacting clause and insert: 

"Section 1. [16A.645] [COLLEGE SAVINGS BONDS.] 

Subdivision 1. [ESTABLISHMENT OF PROGRAM.] The commis
sioner of finance, in consultation with the higher educiillon coordi
nating board, shall establish "- college savings bond program to 
encourage indivic;luals to save for higher education costs ~ invest
iEli in state general obligation bonds. The pro~am consists of (1) 
issuing a portion of the state general obligation nds in zero coupon 
form and in denominations and maturities that will beattractive to 
lldlVldUals saving to ~ for higheii education costs, and (2) devel
oping '!! program for marketing ~ bonds _ to investors WhO are 
saving to ~ for higher education costs. The commissioner of 
finance may' designate all' or " portion of each state general 
obligation bond sale as "college savings bonds." The amount' ~ 
bonds designated as college savings bonds may not exceed the 
amount of authorized, but previously unissued, bonas for higher 
education facilities. Higher education facilities lllcrude capital 
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projects fu the University of Minnesota, the state universities, 
commumty colleges, and technical institutes. 

Subd. 2. [MARKETING STUDY] The hig1er education coordinat
i!!g boara and commissioner of finance sbal conduct" study of tbe 
marKetror college savings bonds, including the potential demand 
for the bonds, characteristics of the potential buyers, provisions that 
would make the bonds more attractive to individuals who aresd'ving 
to pay higher education costs, and other factors relevant to evel
oping" successful plan for issuing and selling the bonds. A.s " part 
of this study, a subscription list of potential buyers olcOIlege savings 
bonds may be compiled. 

Subd. 3. [DENOMINATIONS; MATURITIES.] The commissioner 
shall determine the appropriate denominations and maturities for 
college savings bonds. l} ~ the intent of the le1islature to make 
bonds available in as small Oellominations as iseasible tiJven the 
costs of marketin and administering the oond issue. mimum 
denominations of 1,000 must be made avauaole. The minimum 
denomination bonds need not De made available for bonds of all 
maturities. FoiJiiiij}osesof this----sectWi1, "denomination". means the 
face amount of the bond, including principal and accrue<ITriJ.erest 
when the bond is redeemed. ------

Subd. 4. [PRINCIPAL AMOUNT OF ZERO COUPON BONDS.] 
Forpui-poses of the laws authorizing the issuance of bonds, in 
determining the principal amount of bonds issued as zero cou~n 
bonds, only the aggregate original principal amount of the bon s 
must be taken into account. 

Subd. 5. [TRANSFERS TO BOND FUND FOR ZERO COUPON 
BONDS.] IT state general obligation bonds are issued in zero coupon 
form, the commiSSIoner shall transfer to the debt service reserve 
fund on December 1 of each year the amOuntlleCeSsary to rjpay the 
OutStandmg bonds' priiiClPaI andmterest in equal annua instiilT
ments over the life of the bonds. The amount transferred may be 
adjusted to reflectTh.e investment income earned on the debt service 
reserve fund h the amounts transferred. 

Subd. 6. [MARKETING PLAN.] The commissioner and the higher 
education coordinating board shall develop" plan for marketing 
college savings bonds. The marketing program must include appro
priate disclosures to liotential buyers, mcluding information on the 
~ of savers for w om long-term, tax-exempt bonds may not be 
appropriate in vestments. 

Subd. 7. [STUDENT FINANCIAL AID.} The first $25,000 of 
coUegesavings bonds purchased for the benefit of a SiiiOent must not 
be conSIdered in determining the financial need of an appIiCaiil for 
the state scholarship and grant program under section 136A.121, or 
the part-time grant program under section 136A.132. 
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Subd. ~ [APPROPRIATION.] The amount necessary to ~ for 
the cost of the marketing study under subdivision 2, and the 
marketIng plan under subdivision 6, is appropriated out of llie 
proceeds of the college savings bonds. 

Sec. 2. [EFFECTIVE DATE.] 

This act i;; effective the day following final enactment." 

Delete the title and insert: 

"A bill for an act relating to education; authorizing the sale of 
college savings bonds; requiring a market study and plan; exempt
ing a specified amount of bonds from consideration in financial aid 
eligibility; appropriating money; proposing coding for new law in 
Minnesota Statutes, chapter 16A." 

With the recommendation that when so amended the bill pass and 
be re-referred to the Committee on Appropriations. 

The report was adopted. 

Ogren from the Committee on Health and Human Services to 
which was referred: 

H. F. No. 2413, A bill for an act relating to health; establishing the 
Minnesota Institute for Addiction and Stress Research; proposing 
coding for new law as Minnesota Statutes, chapter 152A. 

Reported the same back with the following amendments: 

Page 2, line 11, delete from "As" through page 2, line 15, "board." 

With the recommendation that when so amended the bill pass and 
be re-referred to the Committee on Governmental Operations. 

The report was adopted .. 

Simoneau from the Committee on Governmental Operations to 
which was referred: 

H. F. No. 2431, A bill for an act relating to theSt. Paul police relief 
association and the St. Paul fire department relief association; 
providing for the incl usion of retired members on the boards of 
directors of the relief associations. 

Reported the same back with the recommendation that the bill 
pass and be placed on the Consent Calendar. 
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The report was adopted. 

Simoneau from the Committee on Governmental Operations to 
which was referred: 

H. F. No. 2432, A bill for an act relating to retirement; requiring a 
majority vote of all members of the St. Paul police and fire depart
ment relief associations on consolidation with the public employees 
retirement association; amending Minnesota Statutes 1987 Supple
ment, section 353A.02, subdivision 17. 

Reported the same back with the recommendation that the bill 
pass. 

The report was adopted. 

Ogren from the Committee on Health and Human Services to 
which was refe.rred: 

H. F. No. 2448, A bill for an act relating to health; limiting 
reporting requirements for epidemiologic studies; providing grants 
for AIDS evaluation and counseling; providing fines for rule viola
tions; creating an environmental health fee account; increasing fees 
for restaurant, hotel, and resort licenses; appropriating money; 
amending Minnesota Statutes 1986, section 144.053, by adding 
subdivisions; proposing coding for new law in Minnesota Statutes, 
chapters 145 and 157. 

Reported the same back with the following amendments: 

Page 2, after line 26, insert: 

"Sec. 4. Minnesota Statutes 1987 Supplement, section 145A.14, is 
amended by adding a subdivision to read: 

Subd. 3. [HUMAN IMMUNODEFICIENCY VIRUS EDUCATION 
AND RISK REDUCTION GRANTS.] 

(a) The commissioner shall make special grants to community 
health boards to establish and maintain public education, health 
promotion services, and local technical assistance intended to limit 
the transmission of the human immunodeficiency virus. Funding 
may not be used for alternative testing programs or services to 
persons with AIDS-related illnesses. 

(b) To Gualify for" grant under this subdivision, the community 
health p an or plan revision submitted Qy the community health 
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board must contain !.'c proposal for the delivery of education and 
health promotion services and local technical assistance. 

,(c) Applicants must submit for approval!.'c plan and budget for the 
use of funds, in the form and detail provided for in the community 
health plan. 

(d) Funds appropriated for grants under this subdivision will be 
allocated as follows: 

(1) 25 percent shall be distributed to community health boards in 
proportion to the number of counties and eligible cities; 

(2) 25 percent shall be distributed to community health boards in 
proportion to population; 

(3) 25 percent shall be distributed to community health boards in 
proportion to the number of reported AIDS cases; and 

(4) 25 percent shall be awarded !>y the commissioner of health to 
community health boards or nonprofit corporations for statewide or 
community-based programs. 

(e) Grants awarded to qualified programs under this subdivision 
shall not exceed 75 percent of the annual cost of the qualified 
program for the fiscal year for which the grant ~ awarded. 

(f) Applicants must keep records, including records of expendi
tures to be audited as the commissioner specifies. 

Sec. 5. Minnesota Statutes 1987 Supplement, section 145A.14, is 
amended by adding a subdivision to read: 

Subd. 4. [ALLOCATION OF FEDERAL AIDS EDUCATION AND 
RISK REDUCTION FUNDS.) The commissioner of health shall 
~ for federal funding for AIDS education and riSl{Te(fuCtiOii 
programs and to the maximum extent allowable under federal 
program provisions, allocate those funds in !.'c manner consistent 
with the formula in subdivision 3." 

Page 3, line 23, delete ".2." and insert "1" 

Page 3, line 29, delete "2, 3, 4, 6, and §" and insert "~ to §" 

Renumber sections in sequence 

Correct internal references 

Amend the title as follows: 
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Page 1, line 9, after the semicolon insert "Minnesota Statutes 
1987 Supplement, section 145A.14, by adding subdivisions;" 

With the recommendation that when so amended the bill pass and 
be re-referred to the Committee on Appropriations. 

The report was adopted. 

Wenzel from the Committee on Agriculture to which was referred: 

H. F. No. 2450, A bill for an act relating to agriculture; requiring 
certain entities with interests in agricultural lands or operations to 
file reports; providing a penalty; requiring study and report to the 
legislature; amending Minnesota Statutes 1986, section 500.24, 
subdivision 4. 

Reported the same back with the following amendments: 

Page 3, line 3, after "of'. insert "~ to" 

Page 3, delete lines 5 to 10 

Amend the title as follows: 

Page 1, line 4, delete everything after the second semicolon 

Page 1, line 5, delete everything before "amending" 

With the recommendation that when so amended the bill pass and 
be re-referred to the Committee on Judiciary. 

The report was adopted. 

SECOND READING OF HOUSE BILLS 

H. F. Nos. 258,1486,1656,1678,1743,1795,.1796,1818,1863, 
1877, 1914, 1941, 1952, 1962, 1978, 1980, 1986, 1995, 2008, 2055, 
2177,2187,2212,2220,2221,2251,2265,2336,2372,2431 and 2432 
were read for the second time. 

SECOND READING OF SENATE BILLS 

S. F. No. 1594 was read for the second time. 
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INTRODUCTION AND FIRST READING 
OF HOUSE BILLS 

The following House Files were introduced: 

Jensen and Tompkins introduced: 

8353 

H. F. No. 2583, A bin for an act relating to the city of Farmington; 
permitting the sale of certain tax-forfeited land. 

The bill was read for the first time and referred to the Committee 
on Governmental Operations. 

Pappas introduced: 

H. F No. 2584, A bill for an act relating to employment agencies; 
regulating job listing services; regulating fees and contracts; amend
ing Minnesota Statutes 1986, sections 184.21, subdivision 2, and by 
adding subdivisions; 184.37, subdivision 1; 184.38, subdivisions 3 
and 5. 

The bill was read for the first time and referred to the Committee 
on Commerce. 

Neuenschwander introduced: 

H. F. No. 2585, A bill for an act relating to state lands; authorizing 
a certain conveyance by the commissioner of natural resources to the 
city of Big Fork. 

The bill was read for the first time and referred to the Committee 
on Environment and Natural Resources. 

Segal introduced: 

H. F No. 2586, A bill for an act relating to drivers' licenses; 
providing for school bus driver training at area vocational technical 
institutes; amending Minnesota Statutes 1986, section 171.321, by 
adding a subdivision. 

The bill was read for the first time and referred to the Committee 
on Transportation. 

Blatz and Vellenga introduced: 

H. F .. No. 2587, A bill for an act relating to adoption; permitting 
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independent placements; requiring a preplacement investigation in 
independent placements; providing for authorized expenses in con
nection with an adoption; prohibiting certain advertisements in 
connection with adoption; providing penalties; amending Minnesota 
Statutes 1986, sections 259.22, subdivision 2; 259.24, subdivisions 2 
and 6a; 259.27, by adding subdivisions; and 259.47; proposing 
coding for new law in Minnesota Statutes, chapter 259, 

The bill was read for the first time and referred to the Committee 
on Judiciary. 

Trimble introduced: 

H. F. No. 2588, A bill for an act relating to energy; appropriating 
oil overcharge money for various energy related purposes. 

The bill was read for the first time and referred to the Committee 
on Economic Development and Housing. 

Frederick and Morrison introduced: 

H. F. No. 2589, A bill for an act relating to human services; 
exempting prepaid burial contracts from asset limitations; amend
ing Minnesota Statutes 1987 Supplement, section 256B.06, subdi
vision 1. 

The bill was read for the first time and referred to the Committee 
on Health and Human Services. 

Voss, Vanasek and Wynia introduced: 

H. F. No. 2590, A bill for an act relating to property tax reform; 
changing property tax classifications, aids, and credits; abolishing 
certain levy limits; increasing the state share of financial participa
tion in aid to families with dependent children, emergency assis
tance, general assistance, emergency general assistance, work 
readiness, Minnesota supplemental assistance, medical assistance, 
preadmission screening, alternative caTe grants, and general assis
tance medical care to 100 percent; clarifying the administration of 
human s~rvices programs; establishing a compliance system for 
certain public assistance programs and public assistance incentive 
fund; appropriating money; amending Minnesota Statutes 1986, 
sections 6.62, subdivision 1; 18.023, subdivision 8; 110B.15, subdi
vision 4; 115.34, subdivision 1; 124.2137, subdivision 1; 134.34, 
subdivision 5; 164.041; 256.72; 256.81; 256.82, subdivision 1; 
256.863; 256.871, subdivision 6; 256.935, subdivision 1; 256.991; 
256B.041, subdivisions 5 and 7; 256B.05, subdivision 1; 256B.19, 
subdivision 2; 2560.03, subdivision 6; 2560.04; 2560.36, subdivi-
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sion 1; 273.135, subdivision 5; 273.1391, subdivision 4; 275.14; 
275.15; 275.16; 279.01, as amended; 298.28, subdivision 12; 298.282, 
snbdivisions 2 and 3; 298.39; 298.396; 360.037, subdivision 2; 
375 .. 167, subdivision 1; 383C.55; 393.07, subdivision 2; 414.01, 
subdivision 15; 423.376, subdivision 3; 426.04; 444.075, subdivision 
4; 465.73; 471.1921; 471.572, subdivision 2; 471A.03, snbdivision 4; 
473.87; 473.882, subdivision 3; 473F.08, subdivision 3a; 475.74; 
475.754; 477A.Oll, subdivisions 6, 10, 11, and by adding subdivi
sions; and 477 A.012, subdivision 2; Minnesota Statutes 1987 Sup
plement, sections 38.27,· subdivision 3; 124.155, subdivision 2; 
124.2139; 124A.02, subdivision 11; 129A.06,subdivision 2; 256.01, 
subdivision 2; 256B.091, subdivision 8; 256B.15; 256B.19, subdivi
sion 1;· 256D.03, subdivision 2; 256G.01, subdivision 3;· 256G.02, 
subdivision 4; 256G.04, subdivision 1; 256G.05; 256G.07; 256G.10; 
256G.1l; 272.02, subdivisions 1 and 1a; 272.115, subdivision 4; 
273.123, subdivisions 1, 4,5, and 7; 273.124, subdivisions 11 and 13; 
273.13, subdivisions 23,24,25, and 31; 273.1392; 273.1393; 273.42, 
subdivision 2; 275.50, subdivision 2; 276.04; 279.06; 281.17; 
290A.03, subdivisions 13 and 14; 290A.04, subdivisions 2 and2a; 
393.07, subdivision 10; 412.251; 447.34, subdivision 1; 447.35; 
469.107; 471.74, subdivision 2; 473.446, subdivision 1; 473.8441, 
subdivision 1; 473F.02, subdivision 4; 475.61, subdivision 3; and 
477 A.013, subdivisions 1, 2, and by adding· subdivisions; proposing 
coding for new law in Minnesota Statutes, chapters 256 and 273; 
amending Laws 1987, chapter 268, article 6, sections 19 and 53; 
repealing Minnesota Statutes 1986, sections 256.965; 273.13, sub
division 30; 275.11; 275.50, as amended; 275.51, as amended; 
275.54; 275.55;275.56; 275.561; 275.58; 383C.552; 471A.04; and 
477A.Oll, subdivisions 3a, 4;5, 7a, 13, and 14; Minnesota Statutes 
1987 Supplement, sections 245. 775; 256D.22; 273.13, subdivision 
15a; 273.1394; 273.1395; 273.1396; 273.1397; 275.081; 275.082; 
275.125, subdivision 22; 290A.04, subdivision 2b; 477 A.Oll, subdi
vision 7; and 477A.012, subdivision 1; Laws 1987, chapter 268, 
article 5, section 4. 

The bill was read for the first time and referred to the Committee 
on Taxes. . 

Johnson, R.; Cooper; Dauner; Pelowski and Dorn introduced: 

H. F. No. 2591, A bill for an act relating to taxation; changing 
property tax classifications; establishing equalization aids for mu
nicipalities and counties; modifying school aids and levies; providing 
state payment of income maintenance programs; changing property 
tax refund schedules; abolishing certain aids and credits; appropri
ating money; amending Minnesota Statutes 1986, sections 256.82, 
subdivision 1; 256.871, subdivision 6; 256.935, subdivision 1; 
256B.041, subdivision 5; 256D.03, subdivision 6; 256D.36, subdivi
sion 1; 273.13, by adding subdivisions; 273.40; 279.01, as amended; 
290A.03, by adding subdivisions; 290A.23; 477 A.Oll, subdivisions 
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11, 13, and by adding subdivisions; and 477 A.012, by adding a 
subdivision; Minnesota Statutes 1987 Supplement, sections. 
124.155, subdivision2; 124.2131, subdivision 1; 256B.091, subdivi
sion 8; 256B.19, subdivision .1; 256D.03, subdivision 2; 256D.37, 
subdivision 1; 256G.01, subdivision 3; 256G.02, subdivision 4; 
256G.07, subdivisions 1 and 2; 256G.10; 256G.11; 272.02, subdivi
sions 1 and' 1a; 272.115, subdivision 4; 273.1102; subdivision 2; 
273.n04, subdivision 1; 273.123, subdivisions 1, 4; and 5; 273.124, 
subdivisions 8,11, and 13; 273.1392; 273.1393; 273.165, subdivision 
2; 275.50, subdivisions 2 and 5; 275.51, subdivision 3h; 276.04; 
279.06; 281.17; 290A.03, subdivisions 13 and 14; 290A.04, subdivi
sion 2; 473..446, subdivision 1; 473F.02, subdivision 4; 475.61, 
subdivision 3; 477 A.011, subdivision 7; 477A.012, subdivision 1; and 
477A.013; proposing coding for new law in Minnesota Statutes, 
chapters 124; 273; and 477 A; repealing Minnesota Statutes 1986, 

·sections 256.965; 273.13, subdivision 30; 477A.011, subdivisions 4, 
5, 6, 7a, 10, 12, and 14; and 477A.03, subdivision 1; Minnesota 
Statutes 1987 Supplement, sections 124.2131, subdivision 2; 
245.775; 256D.22; 256G.05, subdivision 1; 256G.07, subdivision 4; 
273.13, subdivisions 22, 23, 24, 25, and 31; 273.1394; 273.1395; 
273.1396; 273.1397; 275.081; 275.125, subdivision 22; 290A.04, 
subdivisions 2a.and 2b; and 477A,013, subdivision 2; LaWs 1987, 
chapters 268, article 5, section 4; and 291, section 208. 

The bill was read for the first time and referred to the Committee 
on Taxes. 

Bauerly and Peterson introduced: 

H. F. No. 2592, A bill for an act relating to elections; permitting 
cities or counties to use their present voting systems for general 
elections; amending Minnesota Statutes 1987 Supplement, section 
206.80. 

The bill was read for the first time and referred to the Committee 
on General Legislation, Veterans Affairs and Gaming. 

Bauerly, Tunheim and Bertram introduced: 

H. F. No. 2593, A bill for an act relating to well abandonment; 
authorizing cost sharing funds; amending Minnesota Statutes 1986, 
sections 40.036, subdivision 1; 40.07, by adding' a subdivision; 
proposing coding for new law in Minnesota Statutes, chapter 40. 

The bill was read for the first time and referred to the Committee 
on Environment and Natural Resources. 
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Carruthers, Kelly and Vellenga introduced: 

H. F No. 2594, A bill for an act relating to criminal procedure; 
updating the wiretap law to conform to modern electronic commu
nication technologies; providing procedures for interception of wire, 
electronic, or oral communication; regulating use of pen registers 
and trap and trace devices; prescribing penalties; amending Minne
sota Statutes 1986, section 626A.Ol, subdivisions 3, 4, 5, 6, 8, 9, and 
by adding subdivisions; 626A.02, subdivisions 1, 2, and by adding 
subdivisions; 626A.03, subdivisions 1, and 2; 626A.05, subdivision 1; 
626A.06, subdivisions 3, 4, 5, 6, and by adding subdivisions; 
626A.08, subdivision 1; 626A.09, subdivisions 1, 2, 3, 4, and 5; 
626A.I0, subdivisions 1 and 2; 626A.ll, subdivisions 1 and 2, and by 
adding a subdivision; 626A.12, subdivision 1, and by adding a 
subdivision; 626A.13; Minnesota Statutes 1987 Supplement, section 
626A.05, subdivision 2; proposing coding for new law in Minnesota 
Statutes, chapters 8; 388; 609; and 626A. 

The bill was read for the first time and referred -to the Committee 
on Judiciary. 

Trimble; Nelson, K., and McEachern introduced: 

H. F. No. 2595, A bill for an act relating to education; requiring a 
community based instruction program relating to the family life 
experience; establishing a student-at-risk program; authorizing 
additional school aid for schools with minor parents in attendance; 
requiring certain schools to provide a social worker for minor 
parents and pregnant minors; authorizing additional transportation 
aid for transportation of minor parents and their children; amending 
Minnesota Statutes 1986, sections 124.17, by adding a subdivision; 
and 124.19, subdivision 6, and by adding a subdivision; Minnesota 
Statutes 1987 Supplement, section 124.223; proposing coding for 
new law in Minnesota Statutes, chapter 120. 

The bill was read for the first time and referred to the Committee 
on Education. 

McLaughlin, Dawkins, Pauly, Swenson and Jefferson introduced: 

H. F. No. 2596, A bill for an act relating to metropolitan govern
ment; creating a legislative task force to monitor performance of 
metropolitan agencies in complying with certain laws; prescribing 
the contents of affirmative action plans for metropolitan agencies 
and a process for approval and reporting of those plans; requiring 
purchases from small businesses and businesses owned by socially or 
economically disadvantaged persons; amending Minnesota Statutes 
1986, sections 473.141, subdivision 9, and by adding a subdivision; 
and 473.406, subdivisions 2, 5, 6, and 7; proposing coding for new 
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law in Minnesota Statutes, chapters 3 and 473; repealing Minnesota 
Statutes 1986, section 473.556, subdivision 14. 

The bill was read for the first time and referred to the Committee 
on Metropolitan Affairs. 

Solberg and Brown introduced: 

H. F. No. 2597, A bill for an act relating to claims against the 
state; clarifying that a public defender appointed by the state board 
of public defense is an employee of the state; amending Minnesota 
Statutes 1987 Supplement, section 3.732, subdivision 1. 

The bill was read for the first time and referred to the Committee 
on Governmental Operations. 

Price and McEachern introduced: 

H. F. No. 2598, A bill for an act relating to commerce; regulating 
real estate appraisers; creating the real estate appraiser advisory 
and review board; providing for membership, compensation, powers, 
and duties; providing licensing and education requirements; regu
lating the renewal, suspension, and revocation of licenses; providing 
fees; providing penalties; proposing coding for new law as Minnesota 
Statutes, chapter 82B. 

The bill was read for the first time and referred to the Committee 
on -Commerce. 

Clausnitzer introduced: 

H. F. No. 2599, A bill for an act relating to elections; eliminating 
the requirement that state agencies assist in voter registration; 
repealing Minnesota Statutes 1987 Supplement, section 201.162. 

The bill was read for the first time and referred to the Committee 
on General Legislation, Veterans Affairs and Gaming. 

Anderson, G.; Price; Segal; Dorn and Wynia introduced: 

H. F. No. 2600, A bill for an act relating to education; proposing an 
amendment to the Minnesota Constitution, article XIII, section 3; 
providing for the election of regents of the University of Minnesota; 
proposing coding for new law in Minnesota Statutes, chapter 137; 
repealing Minnesota Statutes 1986, sections 137.023; and 137.024. 
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The bill was read for the first time and referred to the Committee 
on Higher Education. 

Clausnitzer introduced: 

H. F No. 2601, A bill for an act relating to workers' compensation; 
excluding certain fringe benefits and annuity payments from pre
mium computations; amending Minnesota Statutes 1986, section 
79.211, subdivision 1. 

The bill was read for the first time and referred to the Committee 
on Labor-Management Relations. 

Clausnitzer introduced: 

H. F. No. 2602, A bill for an act relating to day care; exempting 
family and group family day care providers from building code 
requirements; authorizing low interest loans; requiring a newslet
ter; requiring promotion of day care services; increasing the depart
ment of human services complement for enforcing licensing 
requirements; appropriating money; amending Minnesota Statutes 
1987 Supplement, sections 16B.61, subdivision 3; and 268.911, 
subdivision 1, and by adding subdivisions. 

The bill was read for the first time and referred to the Committee 
on Health and Human Services. . 

Knuth introduced: 

H. F. No. 2603, A bill for an act relating to agriculture; appropri
ating money to collect and disseminate materials on soil and water 
stewardship for use in primary and secondary school curricula: 

The bill was read for the first time and referred to the Committee 
on Agriculture. 

Frederick; Johnson, V; DeRaad; Marsh and Stanius introduced: 

H. F No. 2604, A bill for an act relating to education; temporarily 
modifying the average cost funding formula for the state universities 
and community colleges. . 

The bill was read for the first time and referred to the Committee 
on Higher Education. 
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Bertram, Wenzel, Neuenschwander and Hartle introduced: 

H. F. No. 2605, A bill for an act relating to financial institutions; 
authorizing certain investments for banks; amending Minnesota 
Statutes 1986, sections 48.152, subdivision 10; 48.24, subdivision 5; 
and 48.61, by adding a subdivision .. 

The bill was read for the first time and referred to the Committee 
on Financial Institutions and Insurance .. 

Richter, Sparby and Uphus introduced: 

H. F. No. 2606, A bill for an act relating to traffic reguf"tions; 
allowing pickup trucks to pull two trailers of hay under certain 
conditions; amending Minnesota Statutes 1986, section 169.81, 
subdivision 10. 

The bill was read for the first time and referred to the Committee 
on Transportation. 

Bauerly introduced: 

H. F. No. 2607, A bili for an act re"Iating to agriculture; appropri
ating money for beginning farmer educational programs. 

The bill was read for the first time and referred to the Committee 
on Agriculture. 

Bauerly introduced: 

H. F. No. 2608, A bill for an act relating to agriculture; authoriz
ing desiguation of additional seed certification agencies; amending 
Minnesota Statutes 1986, section 21.91, subdivision 1. 

The bill was read for the first time and referred to the Committee 
on Agriculture. 

Otis; Carlson, L.; Wenzel; Anderson, G., and Olsen, S., introduced: 

H.F. No. 2609, A bill for .an act relating to financial institutions; 
authorizing state banks to engage in certain securities activities; 
permitting state banks to invest in. certain corporations and to 
establish subsidiaries under certain circumstances; authorizing the 
commissioner to adopt rules and issue orders regarding activities of 
banks and bank subsidiaries; amending Minnesota Statutes 1986, 
sections 48.15, by adding a subdivision; and 48.61, by adding a 
subdivision. 
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The bill was read for the first time and referred to the Committee 
on Financial Institutions and Insurance. 

Heap introduced: 

H. F. No. 2610, A bill for an act relating to the environment; 
prohibiting the sale of certain plastic containers; providing penal
ties; authorizing rulemaking; proposing coding for new law in 
Minnesota Statutes, chapter 115A. 

The bill was read for the first time and referred to the Committee 
on Environment and Natural Resources. 

Kludt and Jaros introduced: 

H. F. No. 2611, A bill for an act relating to elections; clarifying 
prohibition against creating a precinct that lies in more than one 
legislative district; amending Minnesota Statutes 1987 Supplement, 
section 204B.14, subdivision 3. 

The bill was read for the first time and referred to the Committee 
on General Legislation, Veterans Affairs and Gaming. 

Kludt,' Bertram and Lasley introduced': 

H. ENo. 2612, A bill for an act relating to state agencies; making 
statutory changes required by executive reorganization orders; 
amending Minnesota Statutes 1986, sections 43A.23, subdivision 3; 
115A.906; 115A.912; and 115A.914; Minnesota Statutes 1987 Sup
plement, sections 79.34, subdivision 1; and 176.611, subdivisions 2 
and 3a; proposing coding for new law in Minnesota Statutes, chapter 
115A; repealing Minnesota Statutes 1987 Supplement, sections 
116.55; and 116M.07, subdivision 14. 

The bill was read for the first time and referred tothe Committee 
on Governmental Operations. 

Dawkins, Pauly, Pappas, Swenson and Wynia introduced: 

H. F. No. 2613, A resolution memorializing the Congress of the 
United States to ratify the Genocide Treaty. 

The bill was read, for the first time and referred to the Committee 
on Rules and! Legislative Administration. 
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Trimble, Kelly and Price introduced: 

H. F. No. 2614, A bill for an act relating to utilities; requiring the 
public utilities commission to transfer a certain telephone exchange 
from one rate tier to another. 

The bill was read for the first time and referred to the Committee 
on Regulated Industries. 

Tompkins, Ogren, Ozment, Milbert and Morrison introduced: 

H. F. No. 2615, A bill for an act relating to health; providing for a 
temporary license for freestanding 24-hour emergency medical 
centers until permanent rules are adopted. 

The bill was read for the first time and referred to the Committee 
on Health and Human Services. 

Kinkel introduced: 

H. F. No. 2616, A bill for an act relating to game and fish; setting 
the opening of the season for taking fish by angling; amending 
Minnesota Statutes 1986, section 97C.395, subdivision 1. 

The bill was read for the first time and referred to the Committee 
on Environment and Natural Resources. 

Bishop, Long, Dempsey and Kelly introduced: 

H. F. No. 2617, A bill for an act relating to drivers' licenses; 
requiring destruction of records of revocation or suspension when 
rescinded; amending Minnesota Statutes 1986, section 171.12, by 
adding a subdivision. 

The bill was read for the first time and referred to the Committee 
on Judiciary. 

Bauerly introduced: 

H. F. No. 2618, A bill for an act relating to commerce; securities; 
changing certain disclosure requirements relating to charitable 
solicitations; amending Minnesota Statutes 1987 Supplement, sec
tion 309.556, subdivision 1, and by adding a subdivision; repealing 
Minnesota Statutes 1987 Supplement, section 309.556, subdivision 
2. 
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The bill was read for the first time and referred to the Committee 
on Commerce. 

Olson, K; Cooper; Anderson, G.; Sparby and Redalen introduced: 

H. F No. 2619, A bill for an act relating to agriculture; reappro
priating money remaining in the 1987 interest buy-down program. 

The bill was read for the first time and referred to the Committee 
on Agriculture. 

Dorn, Rodosovich, Kelso and Welle introduced: 

H. F No. 2620, A bill for an act relating to vocational rehabilita
tion; providing employment program rights to persons with disabil
ities; requiring inclusion of these programs in county social services 
plans; amending Minnesota Statutes 1987 Supplement, section 
256E.09, subdivision 3; proposing coding for new law in Minnesota 
Statutes, chapter 129A. 

The bill was read for the first time and referred to the Committee 
on Health and Human Services. 

Bertram, Bauerly, Dauner, Winter and Steensma introduced: 

H. F. No. 2621, A resolution memorializing the Congress of the 
United States to reinstate diesel fuel tax exemptions for farmers and 
other off-road users. 

The bill was read for the first time and referred to the Committee 
on Taxes. 

Rukavina; Johnson, R., and Simoneau introduced: 

H. F. No. 2622, A bill for an act relating to retirement; teachers 
retirement association; authorizing certain' refund repayments; 
amending Minnesota Statutes 1986, section 354.50, by adding a 
subdivision. 

The bill was read for the first time and referred to the Committee 
on Governmental Operations. 

Reding introduced: 

H. F No. 2623, A bill for an act relating to retirement; Minnesota 
state retirement system; optional annuities; average salary compu-
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tation; disability benefits; survivor benefits; amending Minnesota 
Statutes 1986, sections 353,30, by adding a subdivision; and 
353.651, subdivision 3, and by adding subdivisions; Minnesota 
Statutes 1987 Supplement, sections 353.30, subdivision 3; 353.656, 
subdivision 3; and 353.657, subdivisions 2 and 3. 

The bill was read for the first time and referred to the Committee 
on Governmental Operations. 

Jaros introduced: 

H. F. No. 2624, A bill for an act relating to education; conditioning 
University of Minnesota appropriations on having a financial audit 
done. 

The bill was read for the first time and referred to the Committee 
on Higher Education. 

Jaros introduced: 

H. F. No. 2625, A bill for an act relating to education; appropriat
ing money to the higher education coordinating board, University of 
Minnesota, and state board of vocational technical education. 

The bill was read for the first time and referred to the Committee 
on Higher Education. 

Simoneau introduced: 

H. F. No. 2626, A bill for an act relating to taxation; motor vehicle 
excise; exempting motor vehicles used for training purposes by 
certain educational institutions; amending Minnesota Statutes 
1987 Supplement, section 297B.03. 

The bill was read for the first time and referred to the Committee 
on Taxes. 

Kelso introduced: 

H. F. No. 2627, A bill for an act relating to the city of Chanhassen; 
extending certain tax increment financing. 

The bill was read for the first time and referred to the Committee 
on Local and Urban Affairs. 
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,Segal introduced: 

H. F. No, 2628, A bill for an act relating to education; establishing 
an AIDS education program in post-secondary institutions; appro
priating money; proposing coding for new law in Minnesota Stat~ 
utes, chapter 135A, 

The bill was read for the first time and referred to the Committee 
on Higher Education, 

Begich, Battaglia, Minne, Rukavina and Solberg introduced: 

H. F. No, 2629, A bill for an act relating to minerals; authorizing 
the commissioner of natural resourceS to lease certain severed 
mineral interests; amending Minnesota Statutes 1986, section 
93.55, subdivisions 1, 3, and by adding a subdivision.' 

The bill was read for the first time and referred to the Committee 
on Environment and Natural Resources. 

Knickerbocker; Olsen, S., and Shaver introduced: 

H. F, No. 2630, A bill for an act relating to the city of Minnetonka; 
excluding volunteer firefighters from membership in the public 
employees police and fire fund. 

The bill was read for the first time and referred to the Committee 
. on Governmental Operations. 

Gruenes, Bertram, Marsh and Omann introduced: 

H. F. No. 2631, A bill for an act relating to taxation; providing an 
exemption from the sales tax for materials and equipment pur
chased in connection with the expansion of certain manufacturing 
plants; proposing coding for new law in Minnesota Statutes, chapter 
297A. 

The bill was read for the firsUime and referred to the Committee 
on Taxes. 

Reding introdu~ed: 

H. F. No. 2632, A bill for an act relating to charitable gambling; 
licensing lessors of gambling devices; authorizing and regulating 
the use of video pull-tab devices at certain locations; regulating 
wholesalers and distributors of these devices; providing a tax; 
amending Minnesota Statutes 1986, section,s,349.12, bYl'dding a 
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subdivision; 349.161, subdivisions 1 and 2; 349.162, subdivision 2; 
349.163, subdivisions 1, 3, and by adding subdivisions; 349.211, 
subdivision 2a; 349.212, by adding a subdivision; 349.2121, subdi
vision 1; and 349.30, subdivision 2; Minnesota Statutes 1987 Sup" 
plement, sections 349.12, subdivision 15; 349.161, subdivisions 3 
and 5; 349.212, subdivision 4; 349.2121, subdivision 4a and 10; and 
349.2122; proposing coding for new law in Minnesota Statutes, 
c/lapter 349. . 

The bill was read for the first time and referred to the Committee 
on General Legislation, Veterans Affairs and Gaming. 

Thiede introduced: 

H. F. No. 2633, A bill for an act relating to state lands; creating the 
Paul Bunyan Trail;· authorizing the use of previously appropriated 
state bond revenues to purchase land for a state trail; appropriating 
money; amending Minnesota Statutes 1986, section 85.015, by 
adding a subdivision. 

The bill was read for the first time and referred to the Committee 
on Environment and Natural Resources. 

1)ornhom, Omann, Uphus, Boo and Minne introduced: 

H. F. No.· 2634, A resolution memorializing the heads of the 
federal departments and agencies holding records concerning re
ported live sightings of American military personnel classified as 
prisoners of war or missing in action in Southeast Asia to make the 
records available to the public. 

The bill was read for the first time and referred to the Committee 
on Rules and Legislative Administration. 

Uphus introduced: . 

H. F. No. 2635, A bill for an act relating to health; creating 
exceptions to the nursing home moratorium; amending Minnesota 
Statutes 1987 Supplement, section 144A.071, subdivision 3. 

The bill was read for the first time and referred to the Committee 
on Health and Human Services. 

Milbert introduced: 

H. F. No. 2636, A bill for an act relating to motor vehicles; defining. 
terms; imposing licensing conditions related to places of business of 
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motor vehicle dealers; amending Minnesota Statutes 1986, section 
168.27, subdivisions 1, 10, and by adding a subdivision. 

The bill was read for the first time and referred to the Committee 
on Transportation. 

Tompkins, Kelso and Ozment introduced: 

H. F. No. 2637, A bill for an act relating to the city of Farmington; 
permitting the sale of certain tax-forfeited land. 

The bill was read for the first time and referred to the Committee 
on Governmental Operations. . 

Carlson, D., introduced: 

H. F. No. 2638, A l;>ill for an act-relating to state lands; authorizing 
sale of certain tax-forfeited lands that border pnblic water in Pine 
county. 

The bill was read for the first time and referred to the Committee 
on Governmental Operations. 

Clausnitzer introduced: 

H. F. No. 2639, A bill for an act relating to taxation; providing for 
computation of the metropolitan transit tax reduction for certain 
cities and towns; amending Minnesota Statutes 1986, section 
473.446, subdivision 1. 

The bill was read for the first time and referred to the Committee 
on Metropolitan Affairs. . 

Schreiber, Sbinius, Gruenes, Rodosovich and Vellenga introduced: 

H. F. No. 2640, A bill' for an act relating to health; requiring 
hospitals to notify physicians and patients before destroying medical 
records; amending Minnesota Statutes 1986, section 145.32, by 
adding a subdivision. 

The bill was read for the first time and referred to the Committee 
on Health and Human Services. 

Olson, K.; Tunheim and Winter introduced: 

H .. F. No. 2641, A bill for an act relating to edncation; allowing 



8368 JOURNAL OF rim HOUSE [65th Day 

three districts to form an education district upon state board 
approval; amending Minnesota Statutes 1987 Supplement, section 
122.91, subdivision 3. 

The bill was read for the first time and referred to the Committee 
on Education. 

Jefferson; Johnson, A.; Wynia and Carlson, D., introduced: 

H. F. No. 2642, A bill for an act relating to metropolitan govern
ment; permitting the acquisition of certain open space property. 

The bill was read for the first time and referred to the Committee 
on Metropolitan Affairs. 

Clark and Simoneau introduced: 

H. F. No. 2643, A bill for an act relating to marriage dissolution; 
regulating division of pensions and retirement assets; amending 
Minnesota Statutes 1987 Supplement, sections 356.80, subdivisions 
1 and 3;518.58, subdivision 1; and 518.581, subdivision 2. 

The bill was read for the first time and referred to the Committee 
on Governmental Operations. 

Simoneau introduced: 

H. F. No. 2644, A bill for an act relating to food products; enacting 
certain labeling, licensing, and packaging requirements for natu
rally grown wild and paddy grown rice; amending Minnesota 
Statutes 1986, section 84.152; proposing coding for new law in 
Minnesota Statutes, chapter 30; repealing Minnesota Statutes 1986, 
section 30.49. 

The bill was read for the first time and referred to the Committee 
on Commerce. 

Reding introduced: 

H. F. No. 2645, A bill for an act relating to retirement; public 
employees retirement association; providing for the restoration of a 
normal annuity upon the death of a desigoated beneficiary to a 
retired or disabled member who had selected a joint and survivor 
annuity; increasing the retirement annuity formula for police officer 
and firefighter members; providing for early retirement at full 
annuity under certain conditions; regulating nonduty disability 
benefits; amending Minnesota Statutes 1986, sections 353.30, by 
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adding a subdivision; 353.651, subdivision 3, and by adding subdi
visions; Minnesota Statutes 1987 Supplement, sections 353.30, 
subdivision 3; 353.656, subdivision 3; and 353.657, subdivisions 2 
and 3. 

The bill was read for the first time and referred to the Committee 
on Governmental Operations. 

Wenzel; Sparby; Nelson, C., and Winter introduced: 

H. F. No. 2646, A bill for an act relating to agriculture; allowing 
participation by the rural finance administration in seller-sponsored 
loans to certain farmers; allowing combination of programs by 
certain farmers; establishing a foreign trade office in the Federal 
Republic of West Germany; establishing a program to provide milk 
to certain school pupils; providing supplemental funding for certain 
secondary vocational agricultural programs; appropriating money; 
amending Minnesota Statutes 1986, section 41B.02, by adding a 
subdivision; Minnesota Statutes 1987 Supplement, sections 41B.Ol, 
subdivision 2; 41B.03, subdivision 3; 41B.039, subdivisions 1, 2, and 
by adding a subdivision; and 41B.05; proposing coding for new law in 
Minnesota Statutes, chapters 116J and 124. 

The bill was read for the first time and referred to the Committee 
on AgriCUlture. 

Waltman introduced: 

H. F. No. 2647, A bill for an act relating to motor vehicles; 
providing for special license plates; proposing coding for new law in 
Minnesota Statutes, chapter 168. 

The bill was read for the first time and referred to the Committee 
on Transportation. 

Vellenga introduced: 

H. F. No. 2648, A bill for an act relating to retirement; authorizing 
payment of survivor benefits to the divorced former spouse of a 
certain member of the public employees retirement association. 

The bill was read for the first time and referred to the Committee 
on Governmental Operations. 

Clark and Sviggum introduced: 

H. F. No. 2649, A bill for an act relating to vocational rehabilita-
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tion; regulating community based employment program services; 
appropriating money; amending Minnesota Statutes 1987 Supple
ment, section 129A.08, by adding a subdivision. 

The bill was read for the first time and referred to the Committee 
on Health and Human Services. 

Vellenga introduced; 

H. F. No. 2650, A bill for an act relating to state government; 
removing the expiration date of the governor's residence council and 
making the council permanent; amending Minnesota Statutes 1986, 
section 16B.27, subdivision 3. 

The bill was read for the first time and referred to the Committee 
on Governmental Operations. 

Carruthers, Milbert and Solberg introduced: 

H. F. No. 2651, A bill for an act relating to taxation; income; 
allowing an option to take a pension exclusion or the credit for 
elderly and disabled persons; amending Minnesota Statutes 1987 
Supplement, section 290.01, subdivision 19b; proposing coding for 
new law in Minnesota Statutes, chapter 290. 

The bill was read for the first time and referred to the Committee 
on Taxes. 

McEachern introduced: 

. H. F. No. 2652, A bill for an act relating to education; providing for 
grants to parent-to-parent support programs; appropriating money; 
amending Minnesota Statutes 1986, section 120.17, by adding a 
subdivision. 

The bill was read for the first time and referred to the Committee 
on Education. 

Orenstein introduced: 

H. F. No. 2653, A bill for an act relating to natural resources; 
designating the fossil ofthe castoroides ohioensis as the state fossil; 
proposing coding for new law in Minnesota Statutes, chapter 1. 

The bill was read for the first time and referred to the Committee 
on Governmental Operations. 
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Simoneau introduced: 

H. F No. 2654, A bill for an act relating to retirement; public 
employees; authorizing employer deferred compensation plan contri
butions in certain instances; amending Minnesota Statutes 1986, 
sections 179A.03, subdivision 19; 179A.07, subdivision 2; and 
356.24. 

The bill was read for the first time and referred to the Committee 
on Governmental Operations. 

Rukavina and Battaglia introduced: 

H. F No. 2655, A bill for an act relating to horseracing; allowing 
for the simulcasting of horse races under certain conditions; amend
ing Minnesota Statutes 1986, section 240.13, by adding a subdivi
SIon. 

The bill was read for the first time and referred to the Committee 
on General Legislation, Veterans Affairs and Gaming. 

Pappas introduced: 

H. F No. 2656, A bill for an act relating to human services; 
regulating location of residential and other facilities; prohibiting 
further concentration of facilities; amending Minnesota Statutes 
1987 Supplement, section 245A.ll, subdivision 4, and by adding 
subdivisions. 

The bill was read for the first time and referred to the Committee 
on Health and Human Services. . 

Johnson, R.; Tunheim and Kinkel introduced: 

H. F. No. 2657, A bill for an act relating to health; creating an 
exception to the nursing home moratorium; amending Minnesota 
Statutes 1986, section 144A.071, subdivision 3. 

The bill was read for the first time and referred to the Committee 
on Health and Human Services. 

Battaglia and Kostohryz introduced: 

H. F. No. 2658, A bill for an act relating to veterans; requiring the 
establishment of a veterans home in Silver Bay; appropriating 
money; proposing coding for new law in Minnesota Statutes, chapter 
198. 
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The bill was read for the first time and referred to the Committee 
on General Legislation, Veterans Affairs and Gaming. 

Jensen, Kelso and Vanasek introduced: 

H. F. No. 2659, A bill for an act relating to Scott county; autho
rizing the issuance of general obligation or revenue bonds; amend
ing Laws 1987, chapter 285, section 1, by adding a subdivision. 

The bill was read for the first time and referred to the Committee 
on Local and Urban Affairs . 

. Clausnitzer introduced: 

H. F. No. 2660, A bill for an act relating to workers' compensation; 
providing that small business owners can be excluded from coverage; 
amending Minnesota Statutes 1987 Supplement, section 176.041, 
subdivision 1. 

The bill was read for the first time and referred to the Committee 
on Labor-Management Relations. 

Johnson, A., introduced: 

H. F. No. 2661, A bill for an act relating to housing; providing the 
right of first refusal to manufactured home park residents; propos
ing coding for new law in Minnesota Statutes, chapter 327C. 

The bill was read for the first time and referred to the Committee 
on Economic Development and Housing. 

MESSAGES FROM THE SENATE 

The following message was received from the Senate: 

Mr. Speaker: 

I hereby announce thepassage.by the Senate of the following 
Senate Files, herewith transmitted: 
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S. F. Nos. 1622, 1711, 1715 and 1710. 

PATRICK E. FLAHAVEN, Secretary of the Senate 

FIRST READING OF SENATE BILLS 

S. F. No. 1622, A bill for an act relating to agriculture; clarifying 
which debtors are eligible for mediation; amending Miimesota 
Statutes 1986, section 583.24, subdiYision·2. 

The bill was read for the first time and referred to the Committee 
on Agriculture. 

S. F.No. 1711, A bill for an act relating to Aitkin county; 
permitting the county to regnlate certain public land interests by 
ordinance. 

The bill was read for the first time . 

. Ogren moved that S. F. No. 1711 and H. F. No. 1986, now on 
Technical General Orders, be referred to the Chief Clerk for com
parison.The motion prevailed. 

S. F. No. i 715, A bill for an act relating to local government; 
providing conditions fur certain county contracts; amending Minne" 
sota Statutes 1986, section 471.345, by adding a subdivision. 

The bill was read for the first time. 

Ogren moved that S. F. No. 1715 and H. F. No. 1942, now on 
General Orders, be referred to the Chief Clerk for comparison. The 
motion prevailed. 

S. F. No. 1710, A bill for an act relating to insurance; clarifYing 
powers of state compensation insurance fund; amending Minnesota 
Statutes 1987 Supplement, section 176A.04; proposing coding for 
new law in Minnesota Statutes, chapter 176A. 

The bill was read for the first time . 

. Simoneau moved that S. F. No. 1710 and H. F. No. 2212, now on 
Technical General Orders, be referred to the Chief Clerk for com
parison. The motion prevailed. 
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CONSENT CALENDAR 

H. F. No. 1755 was reported to the House. 

Lasley requested that H. F. No. 1755 be placed at the bottom ofthe 
Consent Calendar. 

H. F. No. 1832, A bill for an act relating to retirement; authorizing 
the Thief River Falls firefighters relief association to pay service 
pensions to members otherwise qualified at age 50. 

The bill was read for the third time' and placed upon, its final 
passage. 

The question was taken on the passage of the bill and the roll was 
called. There were 126 yeas and 0 nays as follows: 

Those who voted in the affirmative were: 

Anderson, G. 
Anderson, R. 
Battaglia 
Bauerly 
Beard 
Begich 
Bennett 
Bertram 
Bishop 
Blatz 
Boo 
Brown 
Burger 
Carlson, D. 
Carlson, L. 
Carruthers 
Clark 
Clausnitzer 
Cooper 
Dauner 
Dawkins 
Dempsey 
DeRaad 
Di1le 
Dom 

Forsythe 
Frederick 
Frerichs 
Greenfield 
Gruenes 
Gutknecht 
Hartle 
Haukoos 
Heap 
Himle 
Hugoson 
Jacobs 
Jaros 
Jefferson 
Jensen 
Johnson, R. 
Johnson, V. 
Kalis 
Kelly 
Kelso 
Kinkel 
Kludt 
Knickerbocker 
Knuth 
Kostohryz 

Krueger Onnen 
Larsen Orenstein 
Lasley Osthoff 
Lieder Otis 
Long Ozment 
Marsh Pappas 
McDonald Pauly 
McEachern Pelowski 
McKasy Peterson 
McPherson Poppenhagen 
Milbert Price 
Miller Quinn 
Minne Quist 
Morrison Redalen 
Munger Reding 
Murphy Rest 
Nelson, C. Richter 
Nelson, D. Riveness 
Nelson, K. Rodosovich 
Neuenschwander Rose 
. O'Connor Rukavina 
Ogren Sarna 
Olson, E. Schafer 
Olson, K. Scheid 
Omann Schreiber 

The bill was passed and its title agreed to. 

Seaberg 
Segal 
Shaver 
Simoneau 
Skoglund 
Solberg 
Sparby 
Stanius_ 

, Steensma 
Sviggum 
Swenson 
Thiede 
1Jornhom 
Tompkins 
Trimble 
Twlheiin 
Uphus 
Valento 
Voss 
Wagenius 
Waltman 
Welle 
Wenzel 
Whiter 
Wynia _". 
Spk. Vanasek 

H. F. No. 1868, A bill for an act relating to local government; 
providing for reports on certain improvements in cities of the first 
class; amending Minnesota Statutes 1987 Supplement, section 
430.102, subdivision 1. 
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The bill was read for the third time and placed upon its final 
passage. 

The question was taken on the passage of the bill and the roll was 
called. There were 126 yeas and 0 nays as follows: 

Those who voted in the affirmative were: 

Anderson, R. 
Battaglia 
Bauerly 
Beard 
Begich. 
Bennett 
Bertram 
Blatz 
Boo 
Brown 
Burger 
Carison, D. 
Carlson, L. 
Carruthers 
Clark 
Clausnitzer 
Cooper 
Dauner 
Dawkins 
DeBlieck 
Dempsey 
DeRaad 
Dille 
Dom 
Forsythe 

Frederick: 
Frerichs 
Gruenes 
Gutknecht 
Hartle 
Haukoos 
Heap 
Hirnle . 
Hugoson 
Jacobs 
Jaros 
Jefferson 
Jennings 
Jensen 
Johnson, A. 
Johnson, R 
Johnson, V. 
Kalis 
Kelly 
Kelso 
Kinkel 
Kludt 
Knickerbocker 
Knuth 
Kostohryz 

Krueger 
Larsen 
Lasley 
Lieder 
Long 
Marsh 
McDonald 
McEachern 
McKasy 
McPherson 
Milbert 
Miller 
Minne 
Morrison 
Munger 
Murphy 
Nelson, C. 
Nelson. D. 
Nelson, K. 
O'Connor 
Ogren 
Olson, E. 
Olson, K. 
Omann 
Onnen 

Orenstein 
Osthoff 
Otis 
Ozment 
PaPfas 
Pauy 
Pelowski 
Peterson 
Poppenhagen 
Price 
Quinn 
Quist 
Redalen 
Reding 
Rest 
Rice 
Richter 
Riveness 
Rodosovich 
Rose 
Rukavina 
Sarna 
Schafer 
Scheid 
Schreiber 

The bill was passed and its title agreed to. 

Seaberg 
Segal 
Shaver 
Simoneau 
Skoglund 
Solberg 
Sparby 
Stallius 
Steensma 
SviggUm 
Swenson 
Thiede 
Tjomhom 
Tompkins 
Trimble 
Tunheim 
Uphus 
Valento 
Voss 
Wagenius 
Waltman 
Welle 
Wenzel 
Winter 
Wynia 
Spk. Vanasek 

H. F. No. 1884, A bill for an act relating to state lands; authorizing 
private conveyance of tax-forfeited land in Beltrami county. 

The bill was read for the third time and placed upon its final 
passage. 

The question was taken on the passage of the bill and the roll was 
called. There were 125 yeas and 0 nays as follows: 

Those who voted in the affirmative were: 

Anderson, R. 
Battaglia 
Bauerly 
Beard 
Begich 
Bennett 
Bertram 
Blatz 
Boo 
·Brown 

Burger 
Carlson, D. 
Carlson, L. 
Carruthers 
Clark 
Clausnitzer 
Cooper 
Dauner 
Dawkins 
DeBlieck 

Dempsey 
DeRaad 
Dille 
Dom 
Forsythe 
Frederick 
Frerichs 
Greenfield 
Gruenes 
Hartle 

Haukoos 
Heap 
Himle 
Hugoson 
Jacobs 
Jaros 
Jefferson 
Jennings 
Jensen 
Johnson, A. 

Johnson, R. 
Johnson, V. 
Kalis 
Kelly 
Kelso 
Kinkel 
Kludt 
Knickerbocker 
Knuth 
Kostohryz 
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Krueger 
Larsen 
Lasley 
Lieder 
Long 
Marsh 
McDonald 
McEachern 
McKasy 
McPherson 
Milbert 
Miller 
Minne 
Morrison 
Munger 

Murphy 
Nelson, C. 
Nelson, D. 
Nelson, K. 
O'Connor 
Ogren 
Olson, E. 
Olson, K. 
Omann 
Onnen 
Orenstein 
Osthoff 
Otis 
Ozment 

. Pappas 
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Pauly 
Pelowski 
Peterson 
Poppenhagen 
Price 
Quinn 

, Quist 
Redalen 
Reding 
Rest ' 
Rice 
Richter 
Riveness 
Rodosovich 
IWse 

Rukavina 
Sarna 
Schafer 
Scheid 
Schreiber 
Seaberg 
Segal 
Simoneau 
Skoglund 
Solberg 
Sparby 
Stamos 
Steensma 
Sviggum 
Swenson 

The bill was passed and its title agreed to. 

[65th Day 

Thiede 
Tjornhom 
Tompkins 
Trimble 
Tunheim 
Uphus 
Valento 
Voss 
Wagenius 
Waltma;ll 
Welle 
Wenzel 
Winter. 
Wyilia 
Spk. Vanasek 

H. F. No. 1912, A bill for an act relating to natural resources; 
authorizing the commissioner of natural resources to sell certain 
lands in Cook county. ' 

The bill was read for the third time and placed upon its final 
passage. 

The question was taken on the passage ofthe bill and the roll was 
called. There were 126 yeas and 0 nays as follows: 

Those who voted in the affirmative were: 

Anderson, G. 
Anderson, R. 
Battaglia 
Bauerly 
Beard 
Begich 
Bennett 
Bertram 
Blatz 
Boo 
Brown 
Burger 
Carlson, D. 
·Carlson, L. 
Carruthers 
Clark 
Clausnitzer 
Cooper 
DalUler 
Dawkins 
DeBlieck 
Dempsey 
DeRaad 
Dille 
Dorn 

Forsythe 
Frederick 
Frerichs 
Greenfield 
Gruenes 
Hartle 
Haukoos 
H~ap 
Himle 
Hugoson 
Jacobs 
Jaros 
Jefferson 
Jennings 
Jensen 

. Johnson. A. 
Jolmson, R. 
Jolmson, V. 
Kalis 
Kelly 
Kelso 
Kinkel 
Kludt 
Knickerbocker 
Knuth 

Kostohryz Olson, K. 
Krueger Omann 
Larsen Onnen 
Lasley Orenstein 
Lieder Osthoff 
Long Otis 
Marsh Oiment 
McDonald Pappas 
McEachern Pauly 
McKasy Pelowski 
McLaughlin Peterson 
McPherson Poppenhagen 
Milbert Price 
Miller Quinn 
Minne Quist 
Morrison Redalen 
Munger Reding 
Murphy Rest 
Nels'on, C. Rice 
Nelson, D. Richter 
Nelson, K. Riveness 
Neuenschwander Rodosovich 
O'Connor Rose 
Ogren' Rukavina 
Olson, E. Sarna 

The bill was passed and its title agreed to. 

Schafer 
Scheid 
Schreiber 
Seaberg 
Segal 
Simoneau 
Skoglund 
Sparby 
StaIlius 
Steensma 
Svigguni 
Swenson 
Thiede 
Tjornhom 
Tompkins 
Trimble 
Tunheim 
Uphus 
Valento 
Voss 
Wagenius 
Waltman 
Wenzel 
Winter 
Wynia 
Spk. Vanasek 
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H. F No. 1922 was reported to the House. 

Upon objection of ten members, H. F. No. 1922 was stricken from 
the Consent Calendar and returned to General Orders. 

H. F. No. 1926 was reported to the House. 

There being no objection, H. F. No. 1926 was continued on the 
Consent Calendar for one day. 

H. F No. 1943, A bill for an act relating to state lands; permitting 
the sale of certain tax-forfeited lands that border public waters in 
the city of Aitkin. 

The bill was read for the third time and placed upon its final 
passage. 

The question was taken On the passage of the bill and the roll was 
called. There were 128 yeas and 0 nays as follows: 

Those who voted in the affirmative were: 

Anderson, G. 
Anderson, R. 
Battaglia 
Bauerly 
Beard 
Begich 
Bennett 
Bertram 
Blatz 
Boo 
Brown 
Burger 
Carlson, D. 
Carlson, L: 
Carruthers 
Clark 
Cooper 
Dauner 
Dawkins 
DeBlieck 
Dempsey 
DeRaad 
Dille 
Dorn 
I<orsythe 
Frederick 

Frerichs 
Greenfield 
Gruenes 
Gutknecht 
Hartle 
Haukoos 
Heap 
Himle 
Hugoson 
Jacobs 
Jaros 
Jefferson 
Jennings 
Jensen 
Johnson, A. 
Johnson, R. 
Johnson, V. 
Kalis 
Kelly 
Kelso 
Kinkel 
Kludt 
Knickerbocker 
Knuth 
Kostohryz 
Krueger 

Larsen Osthoff 
Lasley Otis 
Lieder Ozment 
Long Pappas 
Marsh Pauly 
McEachern Pelowski 
McKasy Peterson 
McLaughlin Poppenhagen 
McPherson Price 
Milbert Quinn 
Miller Quist 
Minne Redalen 
Morrison Reding 
Munger Rest 
Murphy Rice 
Nelson, C. Richter 
Nelson, D. Riveness 
Nelson, K. Rodosovich 
Neuenschwander Rose 
O'Connor Rukavina 
Ogren Sarna 
Olson, E. Schafer 
Olson, K. Scheid 
Omann Schreiber 
Onnen Seaberg 
Orenstein Segal 

The bill was passed and its title agreed to. 

Shaver 
Simoneau 
Skoglund 
Solberg 
Sparby 
Stanius 
Steensma 
Sviggum 
Swenson 
Thiede 
Tjornhom 
Tompkins 
Trimble 
Tunheim 
Uphus 
Valento 
Voss 
Wagenius 
Waltman 
Welle 
Wenzel 
Winter 
Wynia 
Spk. Vanasek 

H. F No. 1999, A bill for an act relating to public safety; regulat
ing boiler operation; amending Minnesota Statutes 1986, sections 
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183.411, subdivisions 1, 3, and by adding a subdivision; 183.466; 
183.51, subdivisions 4, 7, and 10. 

The bill was read for the third time and placed upon its final 
passage. 

The question was taken on the passage <if the bill and the roll was 
called. There were 132 yeas and 0 nays as follows: 

Those who voted in the affirmative were: 

Anderson, G. 
Anderson, R. 
Battaglia 
Bauerly 
Beard 
Begich 
Bennett 
Bertram 
Bishop 
Blatz 
Boo 
Brown 
Burger 
Carlson, D. 
Carlson, L. 
Carruthers 
Clark 
Clausnitzer 
Cooper 
Dauner 
Dawkins 
DeBlieck 
Dempsey 
DeRaad 
Dille 
Dorn 
Forsythe 

Frederick 
Frerichs 
Greenfield 
Gruenes 
Gutknecht 
Hartle 
Haukoos 
Heap 
Himle 
Hugoson 
Jacobs 
Jaros 
Jefferson 
Jennings 
Jensen 
Johnson, A. 
J ohu'son, R. 
Johnson, V. 
Kalis 
Kelly 
Kelso 
Kinkel 
Kludt 
Knickerbocker 
Knuth 
Kostohryz 
Krueger 

Larsen Osthoff 
Lasley Otis 
Lieder Ozment 
Long Pappas 
Marsh Pauly 
McDonald Pelowski 
McEachern Peterson 
McKasy Poppenhagen 
McLaughlin Price 
McPherson Quinn 
Milbert Quist 
Miller Redalen 
Minne Reding 
Morrison Rest 
Munger Rice 
Murphy Richter 
Nelson, C. Riveness 
Nelson, D. Rodosovich 
Nelson, K. Rose 
Neuenschwander Rukavina 
O'Connor Sarna 
Ogren Schafer 
Olson, E. Scheid 
Olson, K. Schreiber 
Omann Seaberg 
Onnen Segal 
Orenstein Shaver 

The bill was passed and its title agreed to. 

Simoneau 
Skoglund 
Solberg 
Sparby 
Stanius 
Steensma 
Sviggum 
Swenson 
Thiede 
'lJornhom 
Tompkins 
Trimble 
Tunheim 
Uphus 
Valenta 
Vellenga 
Voss 
Wagenius 
Waltman 
Welle 
Wenzel 
Winter 
Wynia 
Spk. Vanasek 

H. F. No. 2045, A bill for an act relating to state lands; authorizing 
private sale of tax-forfeited land in St. Louis county. 

The bill was read for the third time and placed upon its final 
passage. 

The question was taken on the passage of the bill and the roll was 
called. There were 130 yeas and 0 nays as follows: 

Those who voted in the affirmative were: 

Anderson, G. 
Anderson, R. 
Battaglia 
Bauerly 

Beard 
Begich 
Bennett 
Bertram 

Bishop 
Blatz 
Boo 
Brown 

Burger 
Carlson, D. 
Carlson, L. 
Carruthers 

Clark 
Clausnitzer 
Cooper 
Dauner 



65th Day] 

Dawkins 
DeBlieck 
Dempsey 
DeRaad 
Dille 
Dorn 
Forsythe 
Frederick 
Frerichs 
Greenfield 
Gruenes 
Gutknecht 
Hartle 
Haukoos 
Heap 
Himle 
Hugoson 
Jacobs 
Jaros 
Jefferson 
Jennings 
Jensen 
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Johnson, A. 
Johnson, R. 
Johnson, V. 
Kalis 
Kelly 
Kelso 
Kinkel 
Kludt 
Knickerbocker 
Knuth 
Krueger 
Larsen 
Lasley 
Lieder 
Long 
Marsh 
McDonald 
McEachern 
McKasy 
McLaughlin 
McPherson 
Milbert 

Mione Poppenhagen 
Morrison Price 
Munger Quinn 
Murphy Quist 
Nelson, C. Redalen 
Nelson, D. Reding 
Nelson, K. Rest 
Neuenschwander Rice 
O'Connor Richter 
Ogren Riveness 
Olson, E. Rodosovich 
Olson, K. Rose 
Omann Rukavina 
Onnen Sarna 
Orenstein Schafer 
Osthoff Scheid 
Otis Schreiber 
Ozment Seaberg 
Pappas Segal 
Pauly Shaver 
Pelowski Simoneal.l 
Peterson Skoglund 

The bill was passed and its title agreed to. 

Solberg 
Sparby 
Stanius 
Steensma 
Sviggum 
Swenson 
Thiede 
Tjornhom 
Tompkins 
Trimble 
Tunheim 
Uphus 
Valento 
Vellenga 
Voss 
Wagenius 
Waltman 
Welle 
Wenzel 
Winter 
Wynia 
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Spk. Vanasek 

H. F. No. 2046, A bill for an act relating to state lands; directing 
sale and conveyance of certain state-owned lands to the city of 
Owatonna. 

The bill was read for the third time and placed upon its final 
passage. 

The question was taken on the passage of the bill and the roll was 
called. There were 122 yeas and 0 nays "'s follows: 

Those who voted in the affirmative were: 

Anderson, R. 
Battaglia 
Bauerly 
Beard 
Begich 
Bennett 
Bertram 
Bishop 
Blatz 
Brown 
Burger 
Carlson, D. 
Carlson, L. 
Carruthers 
Clark 
Clausnitzer 
Cooper 
Dauner 
Dawkins 
DeBlieck 
Dempsey 
DeRaad 
Dille 
Dorn 
Forsythe 
Frederick 

Frerichs 
Greenfield 
Gruenes 
Gutknecht 
Hartle 
Haukoos 
Heap 
Hugoson 
Jacobs 
Jaros 
Jefferson 
Jennings 
Jensen 
Johnson, A. 
Johnson, R. 
Johnson, V 
Kalis 
Kelly 
Kelso 
Kinkel 
Kludt 
Knickerbocker 
Knuth 
Kostohryz 
Krueger 
Larsen 

Lasley 
Lieder 
Long 
Marsh 
McDonald 
McEachern 
McKasy 
McLaughlin 
McPherson 
Milbert 
Miller 
Minne . 
Morrison 
Munger 
Murphy 
Nelson, C. 
Nelson, D. 
Nelson, K. 
O'Connor 
Ogren 
Olson. E. 
Olson, K. 
Omann' 
Onnen 
Orenstein 
Osthoff 

Ozment 
Pauly 
Pelowski 
Peterson 
Poppenhagen 
PrIce 
Quinn 
Quist 
Redalen 
R.ding 
R.st 
Richter 
Riveness 
Rodosovich . 
Rose 
Rukavina 
Schafer 
Scheid 
Schreiber 
Seaberg 
Shaver 
Skoglund 
Solberg 
Sparby 
Stanius 
Steensma 

Sviggum 
Swenson 
Thiede 
Tjornham 
Tompkins 
Trimble 
Tunheini. 
Uphus 
Valenta 
Vellenga 
Voss 
Wagenius 
Waltman 
Welle 
Wenzel 
Winter 
Wynia 
Spk. Va'nasek 
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The bill was passed and its title agreed to. 

H. F. No. 2109, A bill for an act relating to state lands; authorizing 
private sale of tax-forfeited land in St. Louis county. 

The bill was read for the third time and pl~ced upon its fi~al 
passage. 

The question was taken on the passage of the bill and the roll was 
called. There were 126 yeas and 0 nays as follows: 

Those who voted in the affirmative were: 

Anderson, G. 
Anderson, R 
Battaglia 
Bauerly 
Beard 
Begich 
Bennett 
Bertram 
Bishop 
Blatz 
Boo 
Brown 
Burger 
Carlson, D. 
Carlson, L. 
Clark 
Clausnitzer 
Cooper 
Dauner 
Dawkins 
DeBlieck 
Dempsey 
DeRaad 
Dille 
Dorn 

Forsythe 
Frederick 
Frerichs 
Greenfield 
Gruenes 
Gutknecht 
Hartle 
Haukoos 
Heap 
Himle 
Hugoson 
Jacobs 
Jaros 
Jefferson 
Jennings 
Jensen 
Johnson, A. 
Johnson, R. 
Johnson, V. 
Kalis 
Kelso 
Kinkel 
Kludt 
Knickerbocker 
Knuth 

Kostohryz. Omann 
Larsen Onnen 
Lasley Orenstein 
Lieder Osthoff 
Long Otis 
Marsh Ozment 
McDonald Pauly 
McEachern Pelowski 
McKasy Peterson 
McLaughlin Poppenhagen 
McPherson Pnce 
Milbert Q\linn 
Miller Quist 
Minne Redalen 
Morrison Reding 
Munger Rest 
Murphy Rice 
.Nelson, C. Richter 
Nelson, D. Riveness 
Nelson, K. Rodosovich 
Neuenschwander Rose 
O'Connor Rukavina 
Ogren Sarna 
Olson, E. Schafer 
Olson, K. Scheid 

The bill was passed and its title agreed to. 

Schreiber 
. Seaberg 
Segal 
Shaver 
Simoneau 
Skoglund 
Solberg 
Sparby 
Stanius 
Steensma 
Sviggu·m 
Swenson 
Thiede 
Tjornhom 

. Tompkins 
Tunheim 
Uphus 
Valento 
Vellenga 
Voss 
Wagenius 
Waltman 
Welle 
Wenzel 
Winter 
Spk. Vanasek 

H. F. No. 2270, A bill for an act relating to natural resources; 
authorizing a private sale of surplus state property to the Memorial 
Hospital Association of Cambridge. 

The bill was read for the third time and placed upon its final 
passage. 

The question was taken on the passage of the bill and the roll was 
called. There were 127 yeas and 0 nays as follows: 

Those who voted in the affirmative were: 
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Anderson, R. 
Battaglia 
Bauerly.- . 
Beard 
Begich 
Bennett 
Bertram 
Bishop 
Blatz 
Boo 
Brown 
Burger 
Carlson, D. 
Carlson, L. 
Carruthers 
Clark 
Clausnitzer 
Cooper 
Dauner 
Dawkins 
DeBlieck 
Dempsey 
DeRaad 
Dille 
Dorn 
Forsythe 
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Frederick 
Frerichs 
Greenfield 
Gruenes 
Gutknecht 
Hartle 
Haukoos 
Heap 
Hugoson 
Jacobs 
Jaros 
Jefferson 
Jennings 
Jensen 
Johnson, A. 
Johnson, R. 
Johnson, V .. 
Kalis 
Kelso 
Kinkel 
Kludt 
Knickerbocker 
Knuth 
Kostohryz 
Krueger 
Larsen 

Lasley Otis 
Lieder Ozment 
Long Pauly 
Marsh Pelowski 
McDonald Peterson . 
McEachern Poppenhagen 
McKasy Price 
McLaughlin Quinn 
McPherson Quist 
Milbert &dalen 
Miller Reding 
Minne Rest 
Morrison Rice 
Munger Richter 
Murphy Riveness 
Nelson, C. Rodosovich 
Nelson, D. ROse 
Nelson, K. Rukavina 
Neuelli3chwander Sarna 
O'Connor Schafer 
Ogren Scheid 
Olson, E. Schreiber 
Olson, K. Seaberg 
Omann Segal 
Onnen Shaver 
Orenstein Simoneau 

Skoglund 
Solberg 
Sparby 
Stanius 
Steensma 
Sviggum 
Swenson 
Thiede 
Tjornhom 
Tompkins 
Trimble 
Tunheim 
Uphus 
Valento 
Vellenga 
Voss 
Wagenius 
Waltman 
Welle 
Wenzel 
Winter 
Wynia 
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Spk. Vanasek 

Tli.e bill was passed and its title agreed to. 

H. F. No. 2312,. A bill for an act relating to natural resources; 
authorizing the commissioner of natural resources to sell certain 
lands in Itasca county. 

The bill was read for the third time and placed upon its final 
passage. 

The question was taken on the passage of the bill and the roll was 
called. There were J27 yeas and 0 nays as follows: 

Those who voted in the affinnative were: 

Anderson, G. 
Anderson, R. 
Battaglia 
Bauerly . 
Beard 
8egich 
Bennett 
Bertram 
Bishop 
Blatz 
Boo 
Brown 
Burger 
Carlson, D. 
Carlson, L. 
Carruthers 
Clark 
Clausnitzer 
Cooper 
Dauner 

Dawkins 
DeBlieck 
Dempsey 
DeRaad 
Dille 
Dorn 
Forsythe 
Frederick 
Frerichs 
Greenfield 
Gruenes 
Gutknecht 
Hartle 
Haukoos 
Heap 
Hugoson 
Jacobs 
Jaros 
Jefferson 
Jennings 

Jensen 
Johnson, A. 
Johnson, R. 
Johnson, V. 
Kalis 
Kelly 
Kelso 
Kinkel 
Kludt 
Knickerbocker 
Knuth 
Kostohryz 
Krueger 
Larsen 
Lasley 
Lieder 
Long 
Marsh 
McEachern 
McKasy 

McLaugh,lin Ozment 
McPherson Pauly 
Milbert . Pelowski 
Miller Peterson 
Minne Poppenhagen 
Morrison Price 
Murphy QuiQD 
Nelson, C. Quist 
Nelson, D. Redalen 
Nelson, K. Reding 
Neuenschwander Rest 
O'Connor Rice 
Ogren Richter 
Olson, E. Riveness 
Olson,.·K. Rodosovich 

., Omann Rose 
Onnen Rukavina 
Orenstein Sarna 
Osthoff Schafer' 
Otis Scheid 
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Schreiber 
Seaberg 
Segal 
Shaver 
Simoneau 
Skoglund 

Solberg 
Sparby 
Stanius 
Steensma 
Sviggum 
Swenson 
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Thiede 
Tjornhom 
Trimble 
Tunheim 
Uphus 

-- Valento 

Vellenga 
Voss 
Wagenius 
Waltman 
Welle 
Wenzel 

The bill was passed and its title agreed to. 

H. F. No. 1755 was reported to the House. 

[65th Day 

Winter 
Wynia 
Spk. Vanasek 

Lasley moved that H. F. No. 1755 be returned to General Orders. 
The motion prevailed. 

CALENDAR 

S. F. No. 537, A bill for an act relating to public safety; imposing 
mandatory minimum penalties on habitual OWl offenders; amend
ing Minnesota Statutes 1986, section 169.121, by adding a subdivi
sion. 

The bill was read for the third time and placed upon its final 
passage. 

The question was taken on the passage of the bill and the roll was 
called. There were 130 yeas and 1 nay as follows: 

Those who voted in the affirmative were: 

Anderson, G, 
Anderson, R. 
Battaglia 
Bauerly 
Beard 
Begich 
Bennett 
Bertram 
Bishop 
Blatz 
Boo 
Brown 
Burger 
Carlson, D. 
Carlson, L. 
Carruthers 
Clark 
Clausnitzer 
Cooper. 
Dauner 
Dawkins 
DeBlieck 
DeRaad 
Dille 

Dom 
Forsythe 
Frederick 
Frerichs 
Greenfield 
Gruenes 
Gutknecht 
Hartle 
Haukoos 
Heap 
Himle 
Hugoson 
Jacobs 
Jaros 
Jefferson 
Jennings 
Jensen 
Johnson, A. 
Johnson, R. 
Johnson, V. 
Kalis 
Kelly 
KelsO 
Kinkel 

Kludt 
Knickerbocker 

. Knuth 
Kostohryz 
Krueger 
Larsen 
Lasley 
Lieder 
Long 
Marsh 
McDonald 
McEachern 
McKasy 
McLaughlin 
McPherson 
Milbert 
Miller 
Minne 
Morrison 
Munger 
Murphy 
Nelson, C. 
Nelson, D. 
Nelson, K. 

Neuenschwander Rodosovich 
O'Connor 
Ogren 
Olson, E. 
Olson, K. 
Omann 
Onnen 
Orenstein 
Osthoff 
Otis 
Ozment 
Pauly 
Pelowski 
Peterson 
Poppenhagen 
Price 
Quinn 
Quist 
Redalen 
Reding 
Rest 
Rice 
Richter 
Riveness 

Bose 
Rukavina 
Sarna 
Schafer 
Scheid 
Schreiber 
Seaberg 
Segal 
Shaver 
Simoneau 
Skoglund 
Solberg 
Sparby 
Stanius 
Steensma 
Sviggum 
Swenson 
Thiede 
Tjornhom 
Tompkins 
Trimble 
Tunheim 
Uphus 

( 

I 
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Valenta 
Vellenga 

Voss 
Wagenius 
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Waltman 
Welle 

Wenzel 
Winter 

Those who voted in the negative were: 

Dempsey 

The bill was passed and its title agreed to. 
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Wynia 
Spk. Vanasek 

H. F. No. 1805, A bill for an. act relating to energy; reqUIrmg 
repairs, servicing, or inspecti9nS of heating systems to include safety 
tests for the existence of carbon monoxide or provide notice that 
safety tests were not conducted; proposing coding for new law in 
Minnesota Statutes, chapter 325F. 

. The bill was read for the third time and placed upon its final 
passage. 

The question was taken on the passage of the bill and the roll was 
called. There were 122 yeas and 6 nays as follows: 

Those who voted in the affirmative were: 

Anderson, G. Frederick Krueger Orenstein 
Anderson, R. Frerichs Larsen Osthoff 
Battaglia ,Greenfield Lasley Otis 
Bauerly Gruenes Lieder Pappas 
Beard Gutknecht Long Pelowski 
Begich Hartle Marsh Peterson 
Bennett Heap McDonald Poppenhageri 
Bertram Himle McEachern Price 
Blatz Hugoson McKasy Quinn 
Boo Jacobs McLaughlin Quist 
Brown Jaros McPherson Redalen 
Burger Jefferson Miller Reding 
Carlson, D. ~ennings Minne Rest 
Carlson', L. Jensen Munger Rice 
Carruthers Johnson, A. Murphy. Richter 
Clark Johnson, R. Nelson, C. Riveness 
Clausnitzer Johnson, V. Nelson, D. Rodosovich 
Cooper Kalis Nelson, K. Rose 
Dauner Kelly Neuenschwander -Rukavina 
Dawkins Kelso O'Connor Sarna 
DeBlieck Kinkel Ogren Schafer 
DeRaad Kludt Olson, E. Seaberg 
Dille Knickerbocker Olson, K. Segal 
Darn Knuth Omann Shaver 
Forsythe Kostohryz Onnen Simoneau 

. Those who voted in the negative were: 

Dempsey Haukoos Milbert Scheid 

The bill was passed and its title agreed to. 

Skoglund 
Solberg 
Sparby 
Stanius 
Steensma 
Sviggum 
Swenson 
Thiede 
Tompkins 
Trimble 
Tunheim 
Uphus 
Valento 
Vellenga 
Voss 
Wagenius 
Waltman 
Welle 
Wenzel 
Winter 
Wynia 
Spk. Vanasek 

Schreiber 
Tjornhom 
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H. F. No. 2020, A bill for an act relating to utilities; encouraging 
settlements prior to contested case hearings; authorizing the public 
utilities commission to extend suspended rates during multiple 
general rate filings; providing for imposition of interim rates when 
commission extends suspended rates; amending Minnesota Statutes 
1986, sections 216B.16, subdivisions la, 2, and 3; and 237.075, 
subdivisions 2 and 3. 

The bill was read for the third time and placed upon its final 
passage. 

The question was taken on the passage of the bill and the roll was 
called. There were 121 yeas and 5 nays as follows: 

Those who voted in the affirmative were: 

Anderson, G. 
Anderson, R 
Battaglia 
Bauerly 
Begich 
Bennett 
Bertram 
Bishop 
Blatz 
Boo 
Brown 
Burger 
Carlson, D. 
Carlson, L. 
Carruthers 
Clark 
Clausnitzer 
Cooper 
Dauner 
Dawkins 
DeBlieck 
Dempsey 
DeRaad 
Dille 

Dorn 
Forsythe 
Frederick 
Frerichs 
Greenfield 
Gruenes 
Gutknecht 
Hartle 
Haukoos 
Heap 
Himle 
Hugoson 
Jacobs 
Jaros 
Jefferson 
Jennings 
Jensen 
Johnson, A. 
Johnson, R. 
Johnson, V. 
Kalis 
Kelly 
Kelso 
Kinkel 

Knickerbocker Omann 
Knuth Onnen 
Kostohryz Orenstein 
Krueger Osthoff 
Larsen Otis 
Lieder Ozment 
Long Pappas 
Marsh Pauly 
McDonald Pclowski 
McKasy Peterson 
McLaughlin Poppenhagen 
McPherson Price 
Milbert Quinn 
Miller . Quist 
Minne Redalen 
Morrison Heding 
Munger Rice 
Murphy Richter 
Nelson, C. Rodosovich 
Nelson, D. Rose 
Neuenschwander Rukavina 
Ogren Schafer 
Olson, E. Scheid 
Olson, K. Schreiber 

Those who voted in the negative were: 

Beard Kludt McEachern O'Connor 

The bill was passed and its title agreed to. 

Seaberg 
Segal 
Shaver 
Simoneau 
Skoglund 
Solberg. 
Sparby 
Stanius 
Steensma 
Sviggum 
Swenson. 
Thiede 
Tjornhom 
Tompkins 
Trimble 
Tunheim 
Uphus 
Valento 
Voss 
Wagenius 
Waltman 
Welle 
Wenzel 

. Winter 
Spk. Vanasek 

Sarna 

Kostohryz was excused for the remainder of today's session. 

H. F. No. 10 was reported to the House and given its third reading. 

Anderson, G., moved that H;. F. No. 10 be re-referred to the 
Committee on Appropriatiolls. 

j 
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A roll call was requested and properly seconded. 

The question was taken on the Anderson, G., motion and the roll 
was called. There were 38 yeas and 75 nays as follows: 

Those who voted in the affirmative were: 

Anderson, G. 
Anderson, R. 
Bennett 
Bishop 
Brown 
Burger 
Carlson, D. 
Clausnitzer 

Dempsey 
Greenfield 
Jaros 
Jennings 
Johnson, R 
Kalis 
Kinkel 
Knickerbocker 

Knuth Pappas 
Lieder Price 
Miller Redalen 
Munger Riveness 
Murphy Rodosovich 
Nelson, C. &!se 
Neuenschwander Rukavina 
Olson, E. Segal 

Those who voted in the negative were: 

Battaglia 
Bauerly 
Beard 
Begich 
Bertram 
Blatz 
Boo 
Carlson, L. 
Cooper 
Dauner 
Dawkins 
DeBlieck 
DeRaad 
Dille 
Dorn 

Forsythe 
Frederick 
Frerichs 
Gruenes 
Gutknecht 
Hartle 
Haukoos 
Heap 
Himle 
Hugoson 
Jacobs 
Jensen 
Johnson, V 
Kelly 
Kelso 

Kludt 
Krueger 
Larsen 
Marsh 
McDonald 
McEachern 
McPherson 
Minne 
Morrison 
Nelson, D. 
O'Connor 
Ogren 
Omann 
Onnen 
Orenstein 

The motion did not prevail. 

Osthoff 
Pauly 
Pelowski 
Peterson 
Poppenhagen . 
Quinn 
Quist 
Rest 
Richter 
Sarna 
Schafer 
Scheid 
Schreiber 
Seaberg 
Shaver 

Simoneau 
Stanius 
Trimble 
Vellenga 
Voss 
Welle 

Skoglund 
Solberg 
Sparby 
Steensma 
Sviggum 
Swenson 
Thiede 
Tjornhom 
Tunheim 
Uphus 
Valenta 
Wagenius 
Waltman 
Wenzel 
Winter 

H. F. No. 10, A bill for an act relating to crimes; raIsmg the 
minimum term of imprisonment from 17 to 20 years for persons 
convicted offirst degree murder; clarifying that the crying of a child 
does not constitute provocation under first degree manslaughter; 
amending Minnesota Statutes 1986, section 244.05, subdivision 4; 
and Minnesota Statutes 1987 Supplement, section 609.20. 

The bill was placed upon its final passage. 

The question was taken On the passage of the bill and the roll was 
called. There were 112 yeas and 10 nays as follows: 

Those who voted in the affirmative were: 

Anderson, R. 
Battaglia 
Bauerly 
Beard 

Begich 
Bennett 
Bertram 
Blatz 

Boo 
Brown 
Burger 
Carlson, D. 

Carlson, L. 
Clark 
Clausnitzer 
Cooper 

Dauner 
Dawkins 
DeBlieck 
Dempsey 
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DeRaad Kalis Morrison Quinn Stanius 
Dille Kelly Nelson, C. Quist Steensma 
Darn Kelso Nelson, D. Redalen Sviggum 
Forsythe Kinkel Neuenschwander Reding Swenson 
Frederick Kludt O'Connor Rest Thiede 
Frerichs Knickerbocker Ogren Rice 'IJornhom 
Gruenes Knuth Olson, E. Richter Tompkins 
Gutknecht Krueger Olson, K. Riveness Trimble 
Hartle Larsen Omann Rase Tunheim 
Haukoos Lasley Onnen Sarna Uphus 
Heap Lieder Orenstein Schafer Valenta 
Himle Marsh Osthoff Scheid Voss 
Hugoson McDonald Otis Schreiber Wagenius 
Jacobs McEachern Ozment Seaberg Waltman 
Jefferson McKasy Pauly Segal Wenzel 
Jennings McPherson Pelowski Shaver Winter 
Jensen Milbert Peterson Skoglund 
Johnson, R. Miller Poppenhagen Solberg 
Johnson, V. Minne Price Sparby 

Those who voted in the negative were: 

Anderson, G. Greenfield Kahn Pappas Welle 
Bishop. Jaros Murphy Rodosovich Spk. Vanasek 

The bill was passed and its title agreed to. 

H. F No. 1659, A bill for an act relating to constables; authorizing 
town boards to form law enforcement agencies; abolishing the office 
of constable; authorizing the board of peace officer standards and 
training to issue peace officer licenses to persons possessing consta
ble licenses; amending Minnesota Statutes 1986, sections 367.40, 
subdivision 3, and by adding a subdivision; and 367.42, subdivision 
1, and by adding a subdivision; proposing coding for new law in 
Minnesota Statutes, chapter 367; repealing Minnesota Statutes 
1986, sections 367.41, subdivisions 4 and 5; 367.42, subdivision 2; 
626.843, subdivision 1a; and 626.845, subdivision 2; and Minnesota 
Statutes 1987 Supplement, sections 367.03, subdivision 3; and 
367.41, subdivision 1. 

The bill was read for the third time and placed upon its final 
passage. 

The question was taken on the passage of the bill and the roll was 
called. There were 125 yeas and 3 nays 'as follows: 

Those who voted in the affirmative were: 

Anderson, G. 
Anderson, R: 
Battaglia 
Bauerly 
Beard 
Begich 
Bennett 
Bertram 
Bishop 
Blatz 

Brown 
Burger 
Carlson, D. 
Carlson, L. 
Carruthers 
Clark 
Clausnitzer 
Cooper 
Dauner 
Dawkins 

DeBlieck 
Dempsey 
DeRaad 
Dille 
Dorn 
Forsythe 
Frederick 
Frerichs 
Greenfield 
Gruenes 

Gutknecht 
Hartle 
Haukoos 
Heap 
Himle 
Hugoson 
Jacobs 
Jaros 
Jefferson 
Jennings 

Jensen 
Johnson, R. 
Johnson, V. 
Kahn 
Kalis 
Kelly 
Kelso 
Kinkel 
Kludt 
Knickerbocker 

J 
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Knuth 
Krueger 
Larsen 
Lasley 
Lieder 
Long 
Marsh 
McDonald 
McEachern 
McKasy 
Milbert 
Miller 
Minne 
Morrison 
Munger 
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. Murphy Pauly 
Nelson, C. Pelowski 
Nelson, D. Peterson 
Nelson, K. Poppenhagen 
Neuenschwander Price 

. O'Connor Quinn 
Ogren Quist 
Olson, E. Reding 
Olson, K. Rest 
OmanD Rice 
Onnen Richter 
Orenstein Riveness 
Otis Rodosovich 
Ozment Rose 
Pappas Rukavina 

Sarna 
Schafer 
Scheid 
Schreiber 
Seaberg 
Segal 
Shaver 
Simoneau 
Skoglund 
Solberg 
Sparby 
Starrius 
Steensma 
Sviggum 
Swenson 

Those who voted in the negative were:' 

McPherson Osthoff Redalen 

The bill was passed and its title agreed to. 

Thiede 
Tjornhom 
Tompkins 
Trimble 
Tunheim 
Uphus 
Valento 
Voss 
Wagenius 
Waltman 
Welle 
Wenzel 
Wmter 
Wynia 
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Spk. Vanasek 

H. F. No. 1710, A bill for an act relating to crime; prohibiting the 
display of sexually explicit material deemed harmful to minors in 
places of public accommodation open to minors; providing a penalty; 
amending Minnesota Statutes 1986, sections 617.293; and 617.296, 
subdivision 1, and by adding a subdivision. 

The bill was read for the third time and placed upon its final 
passage. 

The question wastaken on the passage of the bill and the roll was 
called. There were 130 yeas and 0 nays as follows: 

Those who voted in the affirmative were: 

Anderson, G. DeRaad Kelso Nelson; D. Rest 
Anderson, R. Dille Kinkel Nelson, K. Rice 
Battaglia Dorn Kludt Neuenschwander Richter 
Bauerly Forsythe Knickerbocker O'Connor Riveness 
Beard Frederick Knuth Ogren Rodosovich 
Begich Frerichs Krueger Olson, E. Rose 
Bennett Greenfield Larsen Olson, K. Rukavina 
Bertram Gruenes Lasley Omann Sarna 
Bishop Gutknecht Lieder Onnen Schafer 
Blatz Hartle Long Orenstein Scheid 
Boo Hankoos Marsh Osthoff Schreiber 
Brown Heap McDonald . Otis Seaberg 
Burger Himle McEachern Ozment Segal 
Carlson, D. Hugoson McKasy Pappas Shaver 
Carlson, L. Jacobs McLaughlin Pauly Simoneau 
Carruthers Jaros McPherson Pelowski Skoglund 
Clark Jefferson Milbert Peterson Solberg 
Clausnitzer Jennings Miller Poppenbagen Sparby 
Cooper Jensen Minne Price Stanius 
Dauner Johnson, R. Morrison Quinn Steensma 
Dawkins Johnson, V. Munger Quist Sviggum 
DeBlieck Kalis Murphy Redalen Swenson 
Dempsey Kelly Nelson, C. Reding Thiede 
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Tjornhom 
Tompkins 
Trimble 

Tunheim 
Uphus 

, Valento 
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, Vellenga 
Voss 
Wagenius 

Waltman 
Welle 
Wenzel 

The bill was passed and its title agreed to. 

H. F No. 1784 was reported to the House. 

[65th Day 

Winter 
'Wynia 
Spk. Vanasek 

There being no objection, H. F. No. 1784 was continued. on the 
Calendar for one day. 

H. F No. 1989, A bill for an act relating to education; creating a 
child care task force; specifying membership; requiring a report. 

The bill was. read for the third time and placed upon its final 
passage. 

The question was taken on the passage of the bill and the roll was 
called. There were 126 yeas and 1 nay as follows: 

Those who voted in the affirmative were: 

Anderson, G. Forsythe Knickerbocker Olson, E. Scheid 
Anderson, R. Frederick Knuth Olson, K. Seaberg 
Battaglia Frerichs Krueger Omann Segal 
Bauerly Greenfield Larsen Onnen Shaver 
Beard Gruenes Lasley Orenstein Simoneau 
Begich Gutknecht Lieder Osthoff Skoglund 
Bennett Hartle Long Otis Solberg. 
Bertram Haukoos Marsh 'Ozment Sparby 
Bishop Heap McDonald Papf,as Stanius 
Blatz Himle McEachern Pall Y Steensma 
Brown Hugoson McKasy Pelowski Sviggum 
Burger Jacobs McLaughlin Peterson Swenson 
Carlson, D. Jaros McPherson Poppenhagen Thiede 
Carlson, L. Jefferson Milhert . Price 'Ijornhom 
Carruthers Jennings Miller Quinn Trimble 
Clark Jensen Minne Redalen Tunheim 
Clausnitzer Johnson, A~ Morrison . Reding Uphus 
Cooper Johnson, R. . Munger lli>st Valento 
Dauner Johnson, v.. Murphy Rice Vellenga 
Dawkins Kahn Nelson, C. Riveness Wanenius. 
DeBlieck Kalis Nelson, D. Rodosovich Wa tman 
Dempsey Kelly . Nelson, K. Rose Welle 
DeRaad Kelso· Neuenschwander Rukavina .. Wenzel 
Dille . Kinkel O'Connor Sarna Winter 
Dorn Kludt . Ogren Schafer Wynia 

Spk. Vanasek 

Those who voted in the negative were: 

Quist 

The bill was passed and its title agreed to. 
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H. F. No. 2039, A bill for an act relating to corrections; making 
various housekeeping and technical changes; amending Minnesota 
Statutes 1986, sections 2(;0.311, subdivisions 1, 2, 3,and 5; 401.01, 
subdivision 2; and 401.04. .. . 

The bill was read for the third time and plac,!d upon its final 
passage. 

The question was taken on the passage of the bill and the roll was 
called. There were 128 yeas and 0 nays as follows: 

Those who voted in the affirmative were: 

Anderson, R. 
Battaglia 
Bauerly 
Beard 
Begich 
Bennett 
Bertram 
Bishop 
Blatz 
Boo 
Brown 
Burger 
Carlson, D. 
Carruthers 
Clark 
Clausnitzer 
Cooper 
Dauner 
Dawkins 
DeBlieck 
Dempsey 
DeRaad 
Dille 
Dorn 
Forsythe 
Frederick 

Frerichs 
Greenfield 
Gruenes 
Gutknecht 
Hartle 
Haukoos' 
Heap 
Himle 
Hugoson 
Jacobs 
Jaros 
Jefferson 
Jennings 
Jensen 
Johnson, A. 
Johns<m, K 
Johnson, V. 
Kahn 
Kalis 
Kelly 
Kelso 
Kinkel 
Kludt 
Knickerbocker 
Knuth 
Krueger 

Larsen . Osthoff 
Lasley Otis 
Lieder Ozment 
Long Pappas 
Marsh Pauly 
McDonald' Pelowski 
McEachern Peterson 
McKasy Poppenhagen 
McLaughlin Price 
McPherson Quinn 
Milbert Quist 

. Miller Redalen 
Mione Reding 
Morrison Rest 
Munger Rice 
Murphy Richter 
Nelson, C. Riveness 
Nelson, K. . Rodosovich 
Neuenschwander Rose 
O'Connor Rukavina 
Ogren Sarna 
Olson,- E. Schafer 
Olson, K. Scheid 
Omann Schreiber 
Onnen Seaberg 
9renstein Segal' 

The bill was passed and its title agreed to. 

Shaver 
Simoneau -
Skoglund 
Sparby 
Stanius 
Steensma 
Sviggum 
Swenson 
Thiede 
Tiornhom 
Tompkins 
Trimble . 
Tunheim 
Uphus 
Valento 
Vellenga 
\\>ss 
Wagenius 
Waltman 
Welle 
Wenzel 
Wmter 
Wynia 
Spk, Vanasek 

H. F. No. 2083, A bill for an act relating to health; making 
technical modifications of the immunization law; amending Minne
sota Statutes 1986, section 123.70, subdivisions 1, 2, 3, 4, 5, 7, 8, and 
9. 

The bill was read for the third time and placed upon its final 
passage. . 

The question was taken on the passage of the bill and the roll was 
called. There were 128 yeas and 0 nays as follows: 

Those who voted in the affirmative were: 
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Anderson, G. 
Andersoo;·.R. 
Battaglia 
Bauerly 
Beard 
Begich 
Bennett 
Bertram 
Blatz 
Boo 
Brown 
Burger 
Carlson, D. 
Carlson, L. 
Clark 
Clausnitzer 
Cooper 
Danner 
Dawkins 
DeBlieck 
Dempsey 
DeRaad 
Dille 
Dorn 
Forsythe 
Frederick 
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Frerichs 
Greenfield 
Gruenes 
Gutknecht 
Hartle 
Haukoos 
Heap 
Himle 
Hugoson 
Jacobs 
Jaros 
Jefferson 
Jennings 
Jensen 
Johnson, A. 
Johnson,'R 
Johnson, V. 
Kahn 
Kalis 
Kelly 
Kelso 
Kinkel 
Kludt 
Knickerbocker 
Knuth 
Krueger 

Larsen Osthoff-
Lasley . Otis 
Lieder Ozment 
Long Pappas 
Marsh Pauly 
McDonald Pelowski 
McEachern Peterson . 
McKasy PoPPfmhagen 
McLaughlin Price 
McPherson Quinn 
Milbert Quist 
Miller Redalen 
Minne Rest 
Morrison Rice 
Munger Richter 
Murphy Riveness 
Nelson, C. Rodosovich 
Nelson, K. Rose 
Neuenschwander Rukavina 
O'Connor Sarna 
Ogren Schafer 
Olson, E. Scheid 
Olson, K. Schreiber 
Omann Seaberg 
Onnen Segal 
Orenstein Shaver 

[65th Day 

Simoneau 
Skoglund 
Solbeig 
Sparby 
Stanius 
Steensma 
Sviggum 
Swenson 
Thiede 
Tjornhom 
Tompkins 
Trimble 
Tunheim 
Uphus 
Valento 
Vellenga 
Voss 
Wagenius 
Waltman 
Welle 
Wenzel 
Winter 
Wynia 
Spk. Vanasek 

The bill was passed and its title agreed to. 

H. F. No. 2132, A bill for an act relating to human services; 
authorizing a representative payee for general assistance to drug 
dependent persons; amending Minnesota Statutes 1986, section 
256D.09, by adding a subdivision. 

The bill was read for the third time and placed upon its final 
passage. 

The question was taken on the passage of the bill and the roll was 
called. There were 128 yeas and 0 nays as follows: 

Those who voted in the affirmative were: 

Anderson, -G. 
Anderson, R. 
Battaglia 
Bauerly 
Beard. 
Begich 
Bennett 
Bertram 
Bishop 
Blatz 
Boo 
Brown 
Burger 
Carlson, D. 
Carlson, L. 
Carruthers 
Clark 
Clausnitzer 
Cooper 

Dauner 
Dawkins 
DeBlieck 
Dempsey 
DeRaad 
Dille 
Dorn 
Forsythe 
Frederick 
Frerichs 
Greenfield 
Gruenes 
Gutknecllt 
Hartle 
Haukoos 
Heap 
Himle 
Hugoson 
Jacobs 

Jaros 
.Jefferson 
Jennings 
Jensen 
Johnson; A. 
Johnson, R. 
Johnson, V. 
Kalis 
Kelly 
Kelso 
Kinkel 
Kludt 
Knickerbocker 
Knuth 
Krueger 
Larsen 
Lasley 
Lieder 
Marsh 

McDonald Onnen 
McEachern Orenstein 
McKasy Osthoff 
McLaughlin Otis 
McPherson Ozment 
Milbert Pappas 
Miller P{iuly 
Minne Pelowski 
Morrison Peterson 
Munger Poppenhagen 
Murphy Price 
Nelson, C. Quinn 
Nelson, K. Quist 
Neuenschwander Redalen 
O'Connor Rest 
Ogren Rice 
Olson, E. Richter 
Olson, K. Riveness 
OmanD Rodosovich 
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IWse 
Rukavina 
Sarna 
Schafer 
Scheid 
Schreiber 
Seaberg 

Segal 
Shaver 
Simoneau 
Skoglund 
Solberg 
Sparby 
Stanius 

MONDAY, MARCH 7, 1988 

Steensma 
Sviggum 
Swenson 
Thiede 
TJornhom 
Tompkins 
Trimble 

Tunheim 
Uphus 
Valenta 
Vellenga 
Voss 
Wagenius 
Waltplan 

The bill was passed and its title agreed to, 

Welle 
Wenzel 
Winter 
Wynia 
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Spk. Vanasek 

H. F. No. 2180, A resolution memorializing Congress to more 
fairly and equitably assign reimbursement rates to rural counties 
under TEFRA risk contracts under Medicare. 

The bill was read for the third time and placed upon its final 
passage. 

The question was taken on the passage of the bill and the roll was 
called. There were 129 yeas and 0 nays as follows: 

Those who voted in the affirmative were: 

Anderson, G. 
Anderson, R. 
Battaglia 
Bauerly 
Beard 
Begich 
Bennett 
Bertram 
Bishop 
Blatz 
Boo 
Brown 
Burger 
Carlson, D. 
Carlson, L. 
Carruthers 
Clark 
Clausnitzer 
Cooper 
Dauner 
Dawkins 
DeBlieck 
Dempsey 
DeRaad 
Dille 
Dorn 

Frederick 
Frerichs 
Greenfield 
Gruenes 
Gutknecht 
Hartle 
Haukoos 
Heap 
Himle 
Hugoson 
Jacobs 
Jaros 
Jefferson 
Jennings 
Jensen 
Johnson, A. 
Johnson, R. 
Johnson, V. 
Kalis 
Kelly 
Kelso 
Kinkel 
Kludt 
Knickerbocker 
Knuth 
Krueger 

Larsen Orenstein 
Lasley Osthoff 
Lieder Otis 
Long Ozment 
Marsh Pappas 
McDonald Pauly 
McEachern Pelowski 
McKasy Peterson 
McLaughlin Poppenhagen 
McPherson Price 
Milbert Quinn 
Miller Quist 
Minne Redalen 
Morrison Rest 
Munger Rice 
Murphy Richter 
Nelson, C. Riveness 
Nelson, D. Rodosovich 
Nelson, K. Rose 
Neuenschwander Rukavina 
O'Connor Sarna 
Ogren Schafer 
Olson, E. Scheid 
Olson, K. Schreiber 
Omann Seaberg 
Onnen Segal 

The bill was passed and its title agreed to. 

GENERAL ORDERS 

Shaver 
Simoneau 
Skoglund 
Solberg 
Sparby 
Stanius 
Steensma 
Sviggum 
Swenson 
Thiede 
Tjornhom 
Tompkins 
Trimble 
Tunheim 
Uphus 
Valento 
Vellenga 
Voss 
Wagenius 
Waltman 
Welle 
Wenzel 
Winter 
Wynia 
Spk. Vanasek 

Wynia moved that the bills on General Orders for today be 
continued one day. The motion prevailed. 
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MOTIONS AND RESOLUTIONS 

Welle moved that the name of Neuenschwander be stricken and 
the name of Rice be added as chief author on H. F. No. 428. The 
motion prevailed. 

Dempsey moved that the names of Orenstein and Heap be added 
as authors on H. F. No. 1493. The motion prevailed. 

Vanasek moved that his name be stricken and the name of Quinn 
be added as chief author on H. F. No. 1607. The motion prevailed. 

Redalen moved that his name be stricken as an author on H. F. No. 
1818. The motion prevailed. 

Bauerly moved that the name of Anderson, R., be added as an 
author on H. F. No. 1955. The motion prevailed. 

Greenfield moved that the name of Clark be added as an author on 
H. F. No. 2126. The motion prevailed. 

Kinkel moved that the name of Wenzel be added as an author on 
H. F. No. 2155. The motion prevailed. 

Ozment moved that his name be stricken as an author on H. F. No. 
2198. The motion prevailed. 

Ozment moved that his name be stricken as an author on H. F. No. 
2199. The motion prevailed. 

Ogren moved that the names of Wynia, Onnen, Cooper and Kelso 
be added as authors on H. F. No. 2233. The motion prevailed. 

VeJlenga moved that the names of Nelson, K.; Otis; McEachern 
and Olsen, S., be added as authors on H. F. No. 2366. The motion 
prevailed. 

Kalis moved tbat the name of Dille be added as an author on H. F. 
No. 2371. The motion prevailed. 

Quinn moved that the name of McKasy be added as an author on 
H. F. No. 2373. The motion prevailed. 

Minne moved that the name of Dawkins be added as an author on 
H. F. No. 2374. The motion prevailed. 

Greenfield moved that the name of Rodosovich be stricken and the 
name of Johnson, R., be added as an author on H. F. No. 2398. The 
motion prevailed. 
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Greenfield moved that the name of Ozment be added as an author 
on H. F. No. 2448. The motion prevailed. 

Pauly moved that the name of Morrison be added as an author on 
H. F No. 2466. The motion prevailed. 

Milbert moved that the name of Kelso be added as an author on 
H. F. No. 2476. The motion prevailed. 

Baueriy moved that the name of Ozment be added as an author on 
H. F No. 2519. The motion prevailed. . 

Riveness moved that the names of Blatz and Himle be added as 
authors on H. F. No. 2540. The motion prevailed. 

Bauerly moved that the name of Trimble be added as an author on 
H. F. No. 2541. The motion prevailed. 

Pappas moved that H. F No. 2584 be recalled from the Committee 
on Commerce and be re-referred to the Committee on Labor
Management Relations. The motion prevailed. 

Nelson, C., moved that S. F No. 1263, now on General Orders, be 
re-referred to the Committee on Appropriations. The motion pre
vailed. 

Otis moved that H. F No. 1586 be recalled from the Committee on 
Appropriations and be re-referred to the Committee on Governmen
tal Operations. The motion prevailed. 

Voss moved that H. F. Nos. 616, 942 and 1566 be returned to their 
author. The motion prevailed. 

Otis; Vanasek; Wynia; Anderson, G., and Schreiber introduced: 

House -Concurrent Resolution No. 13, A House concurrent resolu
tion deploring acts of violence, threats of violence, and other 
criminal acts against reproductive health care facilities, and exhort
ing law enforcement agencies to investigate such acts and apprec 
hend and prosecute those responsible for their perpetration. 

The concurrent resolution was referred to the Committee on Rules 
and Legislative Administration. 
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Skoglund; Johnson, A.; Steensma; Ogren and Jefferson intro
duced: 

House Concurrent Resolution No. 14, A House concurrent resolu
tion deploring acts of violence, threats of violence, and other 
criminal acts against reproductive health care facilities, and exhort
ing law enforcement agencies to investigate such acts and appre
hend and prosecute those responsible for their perpetration. 

The concurrent resolution was referred to the Committee on Rules 
and Legislative Administration. 

Hartle, Bishop, Boo, McKasy and Redalen introduced: 

House Concurrent Resolution No. 15, A House concurrent resolu
tion deploring acts of violence, threats of violence, and other 
criminal acts against reproductive health care facilities, and exhort
ing law enforcement agencies to· investigate such acts and appre
hend and prosecute those responsible for their perpetration. 

The concurrent resolution was referred to the Committee on Rules 
and Legislative Administration. 

Segal; Riveness; Greenfield; Nelson, D., and Olson, K., introduced: 

House Concurrent Resolution No. 16, A House concurrent resolu
tion deploring acts of violence, threats of violence, and other 
criminal acts against reproductive health care facilities, and exhort
ing law enforcement agencies to investigate such acts and appre
hend and prosecute those responsible for their perpetration. 

The concurrent resolution was referred to the Committee on Rules 
and Legislative Administration. 

Shaver, Waltman, DeRaad, Rose and Pauly introduced: 

House Concurrent Resolution No. 17, A House concurrent resolu
tion deploring acts of violence, threats of violence, and other 
criminal acts against reproductive health care facilities, and exhort
ing law enforcement agencies to investigate such acts and appre
hend and prosecute those responsible for their perpetration. 

The concurrent resolution was referred to the Committee on Rules 
and Legislative Administration. 
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Dauner, Carruthers, Jaros, Jennings and Kahn introduced: 

House Concurrent Resolution No. 18, A House concurrent resolu
tion deploring acts of violence, threats of violence, and other 
criminal acts against reproductive health care facilities, and exhort
ing law enforceinent agencies to investigate such acts and appre
hend and prosecute those responsible for their perpetration. 

The concurrent resolution was referred to the Committee on Rules 
and Legislative Administration. 

Pappas, Simoneau, Clark, Beard and Dawkins introduced: 

House Concurrent Resolution No. 19, A House concurrent resolu
tion deploring acts of violence, threats of violence, and other 
criminal acts against reproductive health care facilities, and exhort
ing law enforcement agencies to investigate such acts and appre
hend and prosecute those responsible for their perpetration. 

The concurrent resolution was referred to the Committee on Rules 
and Legislative Administration. 

Rukavina, Trimble, Wagenius, Welle and Orenstein introduced: 

House Concurrent Resolution No. 20, A House concurrent resolu
tion deploring acts of violence, threats of violence, and other 
criminal acts against reproductive health care facilities, and exhort
ing law enforcement agencies to investigate such acts and appre
hend and prosecute those.responsible for their perpetration. 

The concurrent resolution was referred to the Committee on Rules 
and Legislative Administration. 

Price; Nelson, K.; Anderson, R.; Voss and Minne introduced: 

House Concurrent Resolution No. 21, A House concurrent resolu
tion deploring acts of violence, threats of violence, and other 
criminal acts against reproductive health care facilities, and exhort-· 
ing law enforcement agencies to investigate such acts and appre
hend and prosecute those responsible for their perpetration. 

The concurrent resolution was referred to the Committee on Rules 
and Legislative Administration. 

Carlson, D.; Reding; Knuth; Vellenga and Kelly introduced: 

House Concurrent Resolution No. 22, A House concnrrent resolu-
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tion deploring. acts of violence, threats of violence, and other 
criminal acts against reproductive health care facilities, and exhort
ing law enforcement agencies to investigate such acts and appre
hend and prosecute those responsible for their perpetration. 

The concurrent resolution was referred to the Committee on Rules 
and Legislative Administration. 

ADJOURNMENT 

. Wynia moved that when the House adjourns today it adjourn until 
2:00 p.m., Wednesday, Marcl> 9, 1988.The motion prevailed. 

Wynia. moved that the House adjourn. The. motion prevailed, and 
the Speaker declared the House stands adjourned until 2:00 p.m., 
Wednesday, March 9." 1988. . 

EDWARD A. BURDICK, Chief Clerk, House of Representatives 



66th Day] WEDNBSDAY, MARCH 9,1988 8397 

STATE OF MINNESOTA 

SEVENTY-FIFTH SESSION -1988 

SIXTY-SIXTH DAY 

SAINT PAUL, MINNESOTA, WEDNESDAY, MAHCH 9, 1988 

The House of Representatives convened at 2:00 p.m. and was 
called to order by Robert E. Vanasek, Speaker of the House. 

Prayer was offered by Monsignor James D. Habiger, Executive 
Director, Minnesota Catholic Conference, St. Paul, Minnesota. 

The roll was called and the following members were present: 

Anderson, G. 
Anderson, R. 
Battaglia 
Bauerly 
Beard 
Begich 
Bennett 
Bertram 
Bishop 

Frederick 
Frerichs 
Greenfield 
Gruenes 
Gutknecht 
Hartle 
Haukoos 
Heap 

. Krueger Orenstein 

Blatz 
Boo 
Brown 
Burger 
Carlson, D. 
Carlson, L. 
Carruthers 
Clark 
Clausnitzer 
Cooper 
Dauner 
Dawkins 
DeBlieck 
Dempsey 
DeRaad 
Dille 
Dorn 
Forsythe 

Hirnle 
Hugoson 
Jacobs 
Jaros 
Jefferson 
Jennings 
Jensen 
Johnson, A. 
Johnson, R. 
Johnson, V. 
Kahn 
Kalis 
Kelly 
Kelso 
Kinkel 
Kludt 
Knickerbocker 
Knuth 
Kostohryz 

A quorum was present. 

McPherson was excused. 

Larsen Osthoff 
Lasley Otis 
Lieder Ozment 
Long Pappas 
Marsh Pauly 
McDonald Pelowski 
McEachern Peterson 
McKasy Poppen hagen 
McLaughlin Price 
Milbert Quinn 
Miller Quist 
-Minne Redalen 
Morrison Reding 
Munger Rest 
Murphy Rice 
Nelson, C. Richter 
Nelson, D. Riveness 
Nelson, K. Rodosovich 
Neuenschwander Rose 
O'Connor Rukavina 
Ogren Sarna 
Olsen, S. Schafer 
Olson, E. Scheid 
Olson, K. Schreiber 
Omann Seaberg 
Onnen Segal 

Shaver 
Simoneau 
Skoglund 
Solberg 
Sparby 
Stanius 
Steensma 
Sviggum
Swenson 
Thiede 
Tjomhom 
Tompkins 
Trimble 
Tunheim 
Uphus 
Valento 
Vellenga 
Voss 
Wagenius 
Waltman 
Welle 
Wenzel 
Winter 
Wynia 
Spk. Vanasek 

The Chief Clerk proceeded to read the Journal of the preceding 
day. Kelly moved that further reading of the Journal be dispensed 
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with a!ld that the Joumal be approved as corrected by the Chief 
Clerk. The motio!l prevailed. 

REPORTS OF CHIEF CLERK 

Pursua!lt to Rules of the House, printed copies ofH. F. Nos. 1743, 
1795,1818,1877,1941,1986,1995,2055,2177,2187,2221,2265, 
2336,2372,2431,2432,1486,1796,1863,1952, 1962,1978, 1980, 
2008, 2212, 2220, 2251, 258, 1656, 1678 and 1914 and S. F. Nos. 
1710, 1622, 1711 and 1715 have been placed in the members' files. 

S. F. No. 1715 and H. F. No. 1942, which had been referred to the 
Chief Clerk for comparison, were e:xamined and found to be identi
cal. 

Ogren moved that S. F. No. 1715 be substituted for H. F. No. 1942 
and that the House File be indefinitely postponed. The motion 
prevailed. 

S. F. No. 1711 and H. F. No. 1986, which had been referred to the 
Chief Clerk for comparison, were examined and found to be identi
cal. 

Ogren moved that S. F. No. 1711 be substituted for H. F. No. 1986 
and that the House File be indefinitely postponed. The motion 
prevailed .. 

S. F. No. 1710 and H. F. No. 2212, which had been referred to the 
Chief Clerk for comparison, were examined and found to be identi
cal. 

Simoneau moved that S.F. No. 1710 be substituted for H. F. No. 
2212 and that the House File be indefinitely postponed. The motion' 
prevailed. . 

REPORTS OF STANDING COMMITTEES 

Simoneau from the Committee on Govemmental Operations to 
which was referred: . 

H. F. No. 518, A bill for an act relating to local govemment; 
regulating the development, imposition, and management of state 
mandates upon local political subdivisions; amending Minnesota 
Statutes 1986, sections 3.981, subdivisions 2, 8, and by adding 
subdivisions; 3.982; 3.983, subdivision 3; 14.11, subdivision 1; 
proposing coding for !lew law in Minnesota Statutes, chapters 3 and 
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14; repealing Minnesota Statutes 1986, section 3.981, subdivisions 
4,5, and 9. 

Reported the same back with the following amendments: 

Page 3, line 34, before the period insert "2 but not the metropolitan 
councilor metropolitan commissions or agencies" 

With the recommendation that when so amended the bill pass and 
be re-referred to the Committee on Appropril,l.tions. 

The report was adopted. 

McEachern from the Committee on Education to which was 
referred: 

H. F. No. 987, A bill for an act relating to education; requiring the 
state fire marshal to inspect a public school building every three 
years; amending Minnesota Statutes 1986, section 299F.ll, by 
adding a subdivision. 

Reported the same back with the following amendments: 

Delete everything after the enacting clause and insert: 

"Section l. [299F.3951 [INSPECTION OF PUBLIC SCHOOLS.] 

Subdivision 1. [STATE INSPECTION.] The state fire marshal 
shall inspect every publi(j school building once every three years 
except as provided in sub ivision 2. . . 

Subd. 2. [LOCAL INSPECTION,] t"y public school building that 
has been inspected ~ !lo local unit ~ government between Janua~ 
!> 1985, and January h 1988, may continue to be inspected fu te 
local unit of government and does not ~ to be inspected ~ the 
state fire marshal, prOVIded the inspectIOns continue to occur at 
least once every three years. 

Sec. 2. [EFFECTIVE DATE.] 

Section! is effective July h 1989." 

Amend the title as follows: 

Page 1, line 4, delete everything after the semicolon 

Page 1, delete line 5 and insert "proposing coding for new law in 
Minnesota Statutes, chapter 299F." 
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With the recommendation that when so amended the bill pass. 

The report was adopted. 

Wenzel from the Committee on Agricultllre to which was referred: 

H. F. No. 1000, A bill for an act relating to agriculture; providing 
a mill< marketing and price stabilization plan; declaring state policy 
relating to milk; creating a milk stabilization board; authorizing the 
board to prescribe milk stabilization plans and maximum and 
minimum prices for marketing milk; requiring licenses for persons 
involved in milk marketing; prescribing milk marketing violations; 
authorizing enforcement of disruptive trade practices; authorizing 
entry, inspection, and investigation of- milk marketing practices; 
requiring records 'and reports; providing remedies and penalties for 
milk marketing violations; authorizing local advisory boards; au
thorizing assessments on milk processors; authorizing a referendum 
on continuance of stabilized prices; proposing coding for new law as 
Minnesota Statutes, chapter 32C; repealing Minnesota Statutes 
1986, chapter 32A. 

Reported the same back with the following amendments: 

Delete everything after the enacting clause and insert: 

"DAIRY INDUSTRY IMPROVEMENT ACT 

Section 1. [FINDINGS.) 

The legislature finds that to protect the health and welfare of 
Mljiilesotans it is necessaIylo provide a fair ~ and marketing 
m;.ogram in the state for d;iry products and to protect consumers of 
~ products nmn un air trade practices, unfair methods Of 
competition, coniTItIOns of llwnOpOly, and combinations m restraint 
of trade. ---

Sec. 2. [32C.01) [DEFINITIONS.) 

Subdivision 1. [APPLICABILITY.] The definitions in this section 
~ to this chapter. -- --

Subd. 2. [AGRICULTURAL MARKETING AGREEMENT ACT.) 
"AgMCUHiiral Marketing Afeement Act" means the Agricultural 
Marketing Agreement Act 0 1937 as amen~nited States Code, 
tItle 7, sections 601 et. seq. 

Subd. 3. [BULK MILK.) "Bulk milk" means milk purchased ~ ~ 
processor from ~ person other than ~ dairy farmer in ~ contamer 
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other than the one in which the milk will be resold to a retailer or 
toa cOii:SUmer. - - --- -- ----- - -----

Subd. 4. [COMMISSIONER.] "Commissioner" means the commis-
sioner ofagriculture-. -

Subd. ~ [DAIRY FARMER.] "Dairy farmer" means '" person who 
prOiliiCes grade il raw milk for sale to '" processor. . 

Subd. 6. [DAIRY FARMER·PROCESSOR.] "Dairy farmer-pro
cessor" means .!! person who i§. both ~ dairy farmer and .~ processor 
and does not purchase raw milk from other dairy farmers. A dairy' , 
farmer-processor is ~ dairy farmer when selling to ~ processor raw' / 
milk produced 2Y th~ ~airy farmer-processor, and i§. ~ processor 
when processing, manu acturing, or selling dairy products, or re
ceiving bulk milk from another person. 

Subd. 7. [DAIRY MARKETER.] "Dairy marketer" means '" pro
cessor or distributor, including the subsidiaries, affiliate: corpora
tions, agents, and representatives. 

Subd. !l.:. [DAIRY PRODUCTS.] "Dairy products" means milk 
products and frozen dairy products. 

Subd. 9. [DISTRIBUTOR.] "Distributor" means '" person, other 
than '~ processor, who sells to retailers or consumers at retail on 
home delivery routes or at fixed places of business. 

Subd. 10. [FROZEN DAIRY PRODUCT.] "Frozen dairy product" 
means: 

(1) ice cream, frozen custard, ice milk, mellorine, olarine, sherine, 
fruit sherbets, fruit sherbines; 

(3) frozen products that contain milk solids other than fat or 
butterfat, commonly referred to in the dairy industry as "novelties"; 
or 

(4) frozen products, except baked goods, containing a milk deriv
ative. 

Subd . .!.!, [HANDLING.] "Handling" means the activities ,of '" 
dairy marketer in bottling, processing, packaging, or manufactur
!!!.g dairy products, or in purchasing processed or manufactured 
dairy products that are resold to another dairy marketer or retailer: 

Subd. 12. [MILK.] "Milk" means the lacteal secretion of a cow, 
incllidlng a secretion that ~ ,raw, cooled, pasteurized, standardIZed, 
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homogenized, recombined, or concentrated, which meets the grade ~ 
reqUIrements established in section 32.394. 

Subd. 13. [MILK PRODUCT.] "Milk product" means: 

(1) raw milk, regular or ~reamline milk, standardized milk, whole 
pasteurized milk, special milk, homogenized milk, fortified milk, 
plain or creamed buttermilk, cottage cheese, creamed cottage 
cheese, flavored milk, flavored skim milk, Sour cream, half and half, 
whipping cream, whipped cream; skim milk, lowfat milk, fluid 
cream, concentrated milk, yogurt, and eggnog; or 

(2) a product that contains milk solids other than fat, butterfat, or 
~ milk derivative, which ~ maiIufact""l:ired to resemble ~ milk 
product as defined in clause (1). 

"Milk product" does not include butter, cheese other than cottage 
cheese or cream cottage cheese, nonfat dry milk, skim condensed 
milk, whole condensed milk, whole dry milk, dried cream, evapo
rated milk, sweetened condensed milk, or baked goods. 

Subd. 14. [MINNESOTA DAIRY COMMISSION; COMMISSION.] 
"Mliiii'esOta dairy commission" or "commission" means the commis
sion established in section 16. . 

Subd. 15. [PERSON.] "Person" means an individual, business 
entity, cooperative corporation oras8OCiauon, or governmental 
agency. 

Subd. 16. [PROCESSOR.] "Processor" means II person who: 

(1) processes or manufactures dairy products; 

(2) purchases raw milk from II grade ~ dairy farmer for resale to 
~ person who processes or manufactures dairy products; or 

(3) purchases bulk milk from anyone for resale to II person who 
processes or manufactures dairy products. 

"Processor" does not include ~ person who only purchases ice 
cream mix, ice milk mix, or other frozen dairy products mix and 
whose processing activities areTITllited to converting the mix into ~ 
frozen dairy product, if more than half of the sales of the frozen dairy 
product are made ~ the person to consumers at retail on the 
premises where the frozen dairy product is processed. 

Subd. 17. [RETAILER.] "Retailer" means a person who sells dairy 
products to consumers at fixed places of business located in this 
state, except that "retailer" does not include a person whose primary 
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business is the sale of food or dairy products subject to the sales tax 
under section 297 A.01~division 3, paragraph (c). 

Subd. 18. [RETAIL PRICK] "Retail price" means the price at 
which" dairy product ~ purchased when purchased for" purpose 
other than resale. . 

UNFAIR DAIRY TRADE PRACTICES 

Sec. 3. [32C.02] [BUYING, SELLING, AND PRICING VIOLA
TIONS.] 

Subdivision l. [PROHIBITED PRICING.] A manufacturer, whole
saler, distributor, or retailer of dairy products doing business in this 
state must not sell, offer for sale, or advertise for sale "dairy product 
below cost, or give, offer to give, or advertise the intent to give away 
" dairy product for the purpose or with the eflect of injuring " 
competitor or destroying competition. This section does not ~ to 
a sale made in conformance with section 325D.06, clauses (1) to (4). 
No action may be commenced under 'this section if the retail price ~ 
15 percent or more above the list price of the manufacturer. 

Subd. 2. [RETAIL SELLING OF PRODUCTS OF DIFFERENT 
BRANDS-AT DIFFERENT PRICES.] Ii retailer may not sell or offer 
for sale dairy products of one brand at " price different from the 
price charged!>y the retailer for an equal quantity ofa product of the 
same ~ quality, or grade, but of" different brand, unless the 
price differential is equal to the difference in the prices paid !iY the 
retailer for the products. 

Subd. 3. [DAIRY PRODUCTS PRICED WITH OTHER PROD
UCTS.] Ii dairy marketer may not charge" combined price for" 
dairy product and another commodity or service that is less or ~ 
represented to be less than the aggregate of the price of the dairy 
product and the price or value of the other commodity or service 
when sold or Offered for sale separateIy-. -- -

Subd. 4. [SELLING BELOW COST.] A dairy marketer may not 
sell, offer for sale, or advertise for sale" dairy product below cost, or 
give, offer to give, or advertise the intent to give away the dairy 
product, to damage or harass" competitor or destroy competition. 
This section does not ~ to " sale made in conformance with 
section 325D.06, clauses (1) to (4). An enforcement action may not be 
commenced under this subdi vision if' the retail price is 15 percent or 
more above the list price of the processor. 

Subd. 5. [PRIMA FACIE EVIDENCE OF SALE BELOW COST.] 
(a) In an action for an injunction from or to impose civil penalties for 
a violation of this section, evidence that ~ dairy product was sold, 
offered for sale, or advertised for sale at " price that damages or 
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destroys competitioniE; prima facie evidence that the product was 
sold, offered for sale, or advertised for sale below cost to damage "" 
competitor or to destroy competition. 

(b) For purposes of paragraph (a), price is presumed to damage or 
destroy competition if: 

(1) "" retail price iE; less than eight percent above the current net 
delivered price of the processor including a rebate, discount, refund, 
and price differential; or 

(2) "" prib'e charged to a retailer by a distributor iE; less than five 
percent a ove the current net delivered price of the processor 
including any rebate, discount, refund, and price differential. 

Subd. 6. [BURDEN OF PROOF.] (a). If the commissioner has 
reason to believe that "" dairy marketer Ii; seIling dairy prodticlS 
below cost and notifies the daily marketer, the dairy marketer has 
the burden of proof using an accepted cost accounting procedure that 
sales were not made below cost: -----------

(b) In demonstrating that sales of dairy products were not made 
below cost, general overhead costs and sales volume must be 
determined for the 12-month period immediately preceding the first 
month of the alleged violation,or the time in operation if less than 
12 months. General overhead costs may not be taken into account if 
they occur during the same period as .alleged violation of this 
section, and changes in sales volume from the months preceding the 
violation may not be taken into account if the changes occur during 
the same period as the alleged violation. 

(c) In determining unit costs, raw material, and ingredient costs 
and other special costs that are announced in advance or otherwise 
known must be considerea at the time the costs become effective, 
illitwlthstandmg the 12,monTh period in Paragraph (b). 

(d) Costs include raw materials, ingredients, general processing, 
cost of goods sold, labor, marketing, distribution, selling, mainte
nance and repair, depreciation, taxes, utilities, licenses, and other 
general administrative or overhead costs, whether fixed or- variable, 
as are recognized hy generally accepted accounting principles. 

(e) Product cost theories, direct or marginal costing, and differen
tial cost concepts are unacceptable cost accounting procedures. 

(D Cost center accounting concepts must be used in determining 
cost of manufacturing or selling selected dairy products in multi
level operations. 

192 In an action brought under this chapter, the commissioner's 
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determination of a dairy marketer's specific costs are prima facie 
correct, and maYbe rebutted by the 1-airy marketer's actual costs. In 
determiillng costs and rebuttals 0 the determination, generally 
acce~ted accoUiiTIng' principles ana generally accepted auditing 
stan ards that are relevant andproper to the determination must be 
followed and the principles and standards must include the use or 
proper sampling. 

Subd. 7. [COMMISSIONER MAY REQUIRE PRICE SCHED
ULES.] When the commissioner determines i! necessary for the 
enforcement of this chapter, the commissioner may require auairy 
marketer selling iairy products to furnish to the commissioner "" 
current schedule 0 prices showing rebates, discounts, refunds, and 
brice differentials for the dairy products offered for sale at wholesale 
£Y the jljiry marketer to retailers or to any other £erson for sale at 
wholes e to '! retailer. Manufacturers with retaIl stores may be 
reqUIred to furnIsh current price schedules for the stores. The price 
scheduleSfurnished are informational only.Schedu~prices and 
cost data are confidential, nonpublic data. 

Sec. 4. [32C.03] [UNFAIR DAIRY MARKETING PRACTICES.] 

Subdivision 1. [DAMAGING A COMPETITOR.] A dairy marketer 
may not: 

'(1) restrain, lessen, or destroy competition; 

(2) damage a competitor; 

(3) damage a person dealing in dairy products; 

(4) impair. or 'h-event fair competition in the sale of dairy products 
to retaIlers In t IS state; or, '. 

(5) engage in or threaten to engage in '! prohibited practice or 
method of doing business. . 

Subd. 2. [METHOD TO DEFEAT DAIRY UNFAIR TRADE PRAC
TICES.] be dairy marketer may not '!P.P!.Y or attempt to apaly "" 
method or device in the sale or distribution of dairh pro ucts 
intending to defeat the policb or to evade "" provision oft is chapter 
or an order or rule adopted £Y the commissioner. . 

Subd. 3. [INDUCING PROHIBITED ACTS.] In the course of doing 
business in this state, ~ pers¥n may not knowingly induce an act or 
knowingly receive a benefit rom an act prohibited ~ this chapter. 

Subd. 4. [FINANCIAL INTEREST IN RETAILER.] A dairy mar
keter ml y not own, control, or have more than a nve percent 
llnailcia interest in "" retail business selling or offermg for sale. 
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dairy products in this state, unless the business name, address, 
nature, and extent of the dairymarketer's ownership or control of 
the retal! business are prominently displayed at the main aubkc 
entrance to the premises where the business is being conducte . T e 
information displayed must be in upper-cased ~ not less than 24 
points in size. 

Sec. 5. [32C.04] [SALE AND LEASE BACK OF PROPERTY.] 

Subdivision ~ [GENERAL PROHIBITION.] A dairy marketer 
mak not purchase real or personal property from a retailer and lease 
bac or resell the propert~ to the retailer under !'o deferred payment 
contract except as allowe in this section. 

Subd. ~. [RENTAL AGREEMENT.] A dairy marketer and !'o 
retallei' may enter !'o written lease· signed ]},y both parties that 
specifieS: 

(1) a rental rate that is consistent with the value of similar 
property in the area where the retailer iSlOcated when the lease i!' 
executed; ana ' 

(2) other terms and conditions consistent with leases of similar 
properlyID that 10caIlty made at or about the same time]},y persons 
not having tl1e relationSllljlexisting between the retailer, as the 
purchaser, and the lessor, as the seller, of dairy products. 

Subd. 3. [CONTRACTS TO SELL PROPERTY.] (a) A dairy mar
keter and !'o retailer may enter !'o written contract for the sale of 
property signed fu: both parties specifying: 

(1) !'o purchase price thati!' consistent with the fair market value 
of similar property in the area where the retailer iSIOcated when the 
contract ~ executed; 

(2) the down payment on the purchase price; 

(3) the periodic payments on the unpaid balance of the purchase 
price; and 

(4) other terms and conditions consistent with sale contracts of 
sirllilarpropertyln that locality made at or about the same time ]},y 
persons not having the relationship existing betWeen tneretailer, as 
the purCIlaser, and the dairy marketer, as the seller, of dairy 
products. 

(b) ~ contract or agreement for the lease back or resale to !'o 
retailer of property purchased trom tneretailer ]},y ~ dairy 
marketer may not contain -'" reqmremellt that the retailer must 
purchase dairy products from !'o specified dairy marketer. 
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Sec. 6. [32C.05] [FURNITURE, TRADE FIXTURES, AND 
EQUIPMENT.] 

Subdivision 1. [INDUCEMENT FOR PURCHASE.] A daiF mar
keter may not furnish, give, lend, lease, or sell furniture, Ixtures, 
fittings, or equipment to a retailer asan mcentive or inducement for 
the retailer to purchase, handle, store, display, sell, or trade in ~ 
dairy product of ~ dairy marketer. 

Subd. 2. [RESTRICTION ON SALES TO RETAILERS.] To main
tain fair, open, and ~ competition for the trade and custom of'the 
retailers purchasing dairy products for resale, ~ dairy marketer may 
not sell or offer to sell to ~ retailer t'liITUfure, trade fixtures, or 
equipment except asarrowed in this section. 

Subd. 3. [TIME PAYMENT SALES.] (a) ~ daIry marketer may not 
se!Tfiii'i.iture, trade fixtures, or 'equipment at ess than their-cost to 
a retailer that purchases dairy products from the dairy marketer. A 
sale made by ~ dairy marketer at less than 15 percent above the 
actual current invoice or replacement cost, less de reciation in llie 
case of used furniture, trade fixtures, or equijiiii'ent compute at the 
annual rate of 15 percent of the seller's cost, IS prima facie eviaence 
that the sate was made ber-ow the dairy marKeter's cost. 

(b) !f the full purchase prce of the furniture, trade fixtures, or 
equipment sold to the retai er ~ not paid to the dairy marketer !iY 
the retailer by 40 dayshafter delivery, the retailer must~ at least 
ten percent Grthe purc ase price within the 40 days and provide the 
dail! marketer ~ conditional sales contract or ~ promissory note 
wit ~ purchase money security interest in the furniture, trade 
fixtures, or equipment. 

(c) The conditional sales contract or purchase money security 
a~ement must specifiCaJIy describe each item of the sale. The 
dairy marke~ ten days after the contract or security agreement 
~ entered into, muSD'i]e the conditional sales contract, or purchase 
money security agreement and financin statement, as required to 
enforce the purchase money secure debt. The conditional sales 
contract or purchase money security agreement must specify: 

(1) the cash payment made Er the retailer to the dair?}, marketer 
or the value of the trade-in accepted to "'l'.Pb' on the purc ase pri'ii' 
bufthetraae-:In credit must not exceed ilifOeprecrated value of ~ 
items representing thetraCle-in credit as carried on the business 
records of the purchaser, or if records are not available, at an annual 
depreciationrate of 15 percent of the pumaser's cost; and 

(2) that the amount of the unpaid purchase prich must be paid Er 
the retailer in 60 equal monthly installments wit the last install
ment of principal and interest maturing not later than 60 months 
from the execution of the conditional sales contract or purchase 
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mony security agreement given to the dairy marketer by the 
retal er. 

(d) The rate of interest on the purchases may not be less than the 
prevailing market rate, aM the rates of interest cnarged for various 
sales agreements on any given day must be the same for all 
retailers. 

Subd. 4. [SERVICING.] The mechanical, electrical, and other 
semcmg of furniture, trade llxtures, or equipment sold to !" retarrer 
1Jy!" dairy marketer is the sole responsibility of the retailer unless 
at the time of the sale, the dairy marketer. and the retailer agreT in 
writing that the dairy marketer is responsimefor the servicing. he 
contract ~ require the dairy marketer to charge the retailer for 
the servicIng at the same price charged ~ third persons renderin 
lIle service in the ar,ea or community where the retailer is locate. 
Thecharge lOr the ServiCIng

f 
inclUding the fullCost of aU repair and 

replacement parts, must ~ pa~ 1Jy the retaUer to the dairy 
marketer !il 40 days after the pe ormance of the work. 

Sec. 7. [32C.06] [PROHIBITED GIFTS, LOANS, CREDIT, AND 
COMPENSATION.] 

Subdivision 1. [GIFTS AND LOANS.] ~ d~ry marketer may not 
give, lend, or advance moneh, credit, or anot er thing of value to !" 
retailer, or to !" person for,~ benefit or relief of!" retailer. 

Subd. 2. [FINANCIAL OBLIGATIONS.] ~ dairy marketer may 
not become obligated for' the repayment of !" loan of money or 
nnancial commitment of a retailer. 

Subd. 3. [EXTEND CREDIT WHEN DELIVERY DEBTS ARE 
DUE.] A 1airy marketer mal) not extend or givb an additional credit 
to !" retal er if there i§. inde tedness attributa Ie to the deliv~ 
dairy products from the retailer on the 15th day of the next ca,len . ar 
month after delivery. . 

Subd. 4. [CREDIT FOR UNSALABLE PRODUCTS.] A ~airy 
mat'keter {lay not credit an account of or P!"Y!" retailer for~ CI!"i!:.Y 
product t at the retailer claims has become stale, spoilea, or 
otherwiseunsaJable, unless the partIcUlar product IS in fact spoilea 
or otherwise unsalable; . . 

Subd. 5. [COMPENSATION IN CONNECTION WITH SALE.] A 
dairyhmarketer may not make or offer to ~ any gift of moneY, 
mere andise, trading stamps, coupons, serVIce, supplies, or any
thing 0'.value, or to @cant or offer to want any rebate, dis~ount, or 
advertlsmg allowance mconnectlOn WIth any sale to a d,stnbutor or 
retailer in this state o~ dairy product except as expressly allowed 
under this chapter. 
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Subd. 6. [RETAILER LICENSES.] (a) A dairy marketer may not: 

(1) have an interest in or ~ for '" license for '" retailer; or 

. (2) advance, furnish, lend, or· give money for the payment of '" 
license fee and expense iilCldent to obtaining a license for a retailer. 

(b) ~ d~iry marketer fay ~urchase a re uired license in the daffY 
miITketer s name to sel the airy marketer's airy products In t is 
state. --. 

Sec. 8. [32C.07] [PROHIBITED SIGNS AND ADVERTISING.] 

Subdivision 1. [ADVERTISING.] (a) A dairy marketer may not: 

(1) provide, pay for, guarantee, or in any other manner assume, 
satisfy, or dischargethe cost or obligation of '" retailer for painting, 
d-ecorating, ~mproving, repairing; or rebllilding an existing bill
board, outdoor ~ dlsplay area, wall, fence, building, or structure, 
or other ~ of outdoor display adVei'fi:smgnaving a fixed location; 
or ,. 

(2) build, erect, or &urchase a new billboard, outdoor~ or other 
ouWoor advertising aving a fixed location, or a structure or faCffitY 
for use as an outdoor display for the direct Oenefit of '" retailer. 

(b) A dairy marketer maY
d 

engage in all forms of outdoor adver
tising to promote dairy pro ucts manufactured, processed, or dis
tributed h the dairy. marketer if '" reference !!' not made to '" 
retailer. 

Subd:2. [INDOOR SIGNS.] (a) A dairy marketer mayhnot furnish 
or maintain inside signs of '" permanent nature unless .L.!' ~ are 
used only for advertising or promoting: ' 

(1) dairy products manufactured, distributed, or sold by the person 
furnishing the ~ or 

(2) items of food made princi~ally from the dairy product adver
tised or the brand ~ of the ~ proauct advertised. 

(b) ~ dairy marketer 'hay furnish point-of-sale advertising mate
riar made of paper or ot er similar materials toa retailer withOiit 
Charge only to promote the .sale of '" dairy product of the person 
furnishing the material. 

Subd. 3. [MEDIA ADVERTISING.] (a) ~ dairy marketer may not 
furnish, give, lend, finance, pal for \ contribute to, or fu: other means 
participate in cooperative a vertIsing using newspapers, radio, 
television, or other advertising media if '" retailer selling, handITiig, 
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or offering for sale !'. dairy product of the dairy marketer is named or 
otherwise filentrued or referred to inthe advertising. 

(b) A dairy marketer may purchase and PlY for ~ lines or space 
actually used in advertising one or more ,,-its dalY products in !'. 
newspaperailvertisement, halliIbiIT, or other Torm 0 printed adver
tising put out ~ !'. retailer or for the tiiile3.ctually so used in any 
radio or teleVlsion program sponsored !ir !'. retailer. 

Subd. 4. [ADVERTISING ON RETAILER'S PREMISES.] (a) A 
dairy marketer may not P!'.L loan, or give money, credit, compeii= 
sation, or anythmg of value to !'. retailer for: . 

(1) the privilege of placing a ~ advertisement, or other sales 
prOmOtiOn materialln or upon~ premises of the retai:rer;Qr--

(2) storing, advertising, or displaying a dairy product in connec-
tion with Its sale or promotion. ' 

(b) ~ dait;;; marketer may furnish pai'it and maintain an insu
lated truck ~ used exclusively in the sa e and delivery of its dairy 
products ~ the person making retail sales. 

Sec. 9. [32C.08] [DAIRY MARKETERS AS HANDLERS OR 
HAULERS.] 

~ dtry marketer mit not engage in the business of a processor or 
dist" utor 'belling or 0 ering dairy prodUcts for sale at Wholesale to 
retailers w ile at the same time engaging in the business or 
hauling, handling, or delivering dairy products to a retailer for!'. fee, 
or for itself, or another processor or distributor !f the business 
results in !'. sare of !'. dairy product at wholesale to !'. retailer at !'. 
llrice lower than the retailer could obtain from the processor or 

istributor without the hauling, handling, or delivering. ' 

ENFORCEMENT 

Sec. 10. [32C.09]IENFORCEMENT.) 

The commissioner shall enforce this chapter. The commissioner 
may adopt rules and teiiiPorary rules under chapter14 to carry out 
the provisions of this chapter. 

Sec. 11. [32C.10] [ENTRY, INSPECTION, AND INVESTIGA
TION.] 

Subdivision 1. [ENTRY.] The commissioner may enter, at reason-
able hours: . 
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(1) pl'jces of business operated Qy dairy marketer or retailer where 
raw mi k, milk products, or frozen dairy 'i!roducts are produced, 
stored, processed, manufactured, or sold; an 

(2) places where "'- dairy marketer or retailer maintains books, 
papers, accounts, records, or other documents related to the busi
ness. 

Subd. 2: [SUBPOENA AND INSPECTION.](a) The commissioner 
maysuopoena, and inspect, audit, and make copies of books, papers, 
records, accounts, or documents toTetermine whether this chapter 
and rules of the commissioner are being complied with. 

(b) The commissioner 'bay subpoena, and may inspect, audit, and 
make copies of relevant ooks, papers, records, accounts, or other 
dOcUinents. . 

(c) The commissionerma,Y subpoena and take the testimony, 
unGer oath, of persons believed to have intOriDation needed to 
administer and enforce this chapter. 

Subd . .::!.: [INVESTIGATIONS.] The commissioner may call to
gethilr 1airy marketers, retailers, and dairy farmers to investigate 
and ...QL hearings on trade practices and make findings relative to 
a trade practice involving the manufacture, sale, or distribution Ot 
dairy products. 

Subd. 4. [CONFIDENTIALITY OF INFORMATION.] (a) Informa
tionacgwred Qy the commissioner under this section is private data 
under section 13.02, subdivision 12, or nonwolic data under section 
It-0Z, subdivision 9, and m,? ?nly be used £l the commissioner and 
t e commISSIOn for ilie' a mIlllstratlOn and enforcement of thIS 
cnapter. - - . - --

(b) ~ perso,! who divulges confidential information that is private 
data on indivIcIUars 2!: nonpublkdata under this subCITVision to an 
unauthorized person !c§' guilty of "'- misdemeanor. 

Sec. 12. [32C.11] [REMEDIES.] 

Subdivision 1. [CIVIL PENALTY.] The.commissioner may assess "'
civil penalty not to exceed $500 ~ day for each violation or 
continuing vioWion, and may collect the civil penalty Qy "'- civil 
proceeding in an appropriate court. Penalties collected Qy the 
commissioner must be deposited in the state treasury and creditea 
to the dairy marketing account. 

Subd. 2. [COMPLIANCE ENFORCEMENT.] The commissioner 
may bring an action at law or in equity to enforce compliance with 
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" provision of ~ chapter or r\lle of the commissioIier, or to obtain 
"declaratory Judgment. . 

Subd. 3. [INJUNCTIVE RELIEF] (a) The commISSIOner may 
bhing an action for injunctive relief against any ¥erson violating or 
t reatening to vWTate provisions of this chapter. he action does not 
require: 

(1). allegin5 or proving actual damages or injury or that an 
aUeQuate leg'; remedy does not e>;ist, so that injunctive relief can De 
obtained promptly without awaitmg injury or actual damage; or 

(2) showing the intent or the effect of restraining, lessening or 
destroying competition, injuring !!: competitor or injuring ~ person 
dealing in dairy products, or impairing or preventing fair competi
tion in the sale of dairy prbducts in the state. . . 

(b) The court shall grant injunctive relief unless the Ptrsor 
objecting proves tha.t the granting of the injunctive relie wi I 
damage or injure the person permanently or irreparably, and 
sUbstantially. The proof must be offered within ten days after the 
injunctive action ~ filed. 

(c) The injunctive relief must be temporary and may not extend 
beyond a violation of this chapter. The injunctive relief may not 
abridge or be in lieu of any other civil remedy prOVIded in tills 
chapter, except that temporary injunctive relief may be made 
permanent upon" showing ~ the board that the violation: 

(1) has caused injury to competitors or competition; 

(2) has restrained or lessened competition; 

(3) has impaired fair competition in the sale of dairy products; or 

(4) ~ reasonably expected to cause the effects stated in clause Q1 
.0, or (3). 

(d) This subdivision does not allow the commissioner to bring an 
action for damages that will Defiefit the commissioner or the 
commission. 

Sec. 13. [32C.12] [CEASE AND DESIST ORDER.] 

Subdivision L [HEARING.] (a) If the commissioner has reason to 
believe that" eerson ~ violating proVlsions ofthis chaPter or" rule 
of the commisslOner, the commissioner IDW serve ~ complaint upon 
the person stating the alleged violation. T e COnljJlaint must contain 
"notice of hearing with the time and place at least 20 days after the 
service oT the complaint. . . 
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(b) The person receiving the complaint has the right to appear at 
the hearing to show cause lihy an order should not be entered I:Jy the 
commissioner reguiring U person to cease and desist from tile 
violation charged in the complaint. A person may ~ and, upon 
good cause, be allowed by the commissioner to intervene and appear 
in the proceeding I:Jy counselor in person. . ' 

(c) The testimony in the proceeding mllst be reduced to writing 
and filed in the office of the commissioner. ----------

(d) If, upon hearing, the commissioner finds that there has been II 
violation of provisions of this chapter or rule of the commissioner, 
the commissioner shall make II report in writing stating the 
findings. The commissioner shall issue and serve an order upon the 
person requiring the person to cease and desist from the violation. 
The commissioner, at any time after notice and opportunity. for 
hearing, may reopen and mo~ or set aside, in whole or in part, an 
order issued under this section. 

Subd. ~ [REVIEW BY DISTRICT COURT.] (aJ A person required 
by an order of the commissioner to cease and desist from an act or 
practice may obtain a review of the order in dIStncl court I:Jy filing 
with the court within 20 days after the date of service of the order II 
written petition requesting that the order of the commissioner be set 
aside. A ""PY of the petition must be served upon the commissioner. 
The commissioner shall Jertify and file in the court II transcript of 
the entire record and or er of the commissioner. Upon the filing of 
the petition and transcript, the court has jurisdiction of the proceed
i'!,g and of the question determined. 

(1) make and enter upon the pleadings, evidence, and proceedings 
in the transcript a decree affirming, modifying, or setting aside the 
order of the commissioner or enforcing i! to the extent that the order 
i.s affirmed; and 

(2) issue writs ancillary to its jurisdiction or necessary in its 
judgment to prevent injury to the public or to competitors while II 
suit is pending. 

(c) The findings of the commissioner relating to the facts, g 
supported by the evidence in the proceeding before the commis
sioner, are conclusive. To the extent that the order of the commis
sioner i.s affirmed, the court shall issue its own order commanding 
obedience to the terms of the order of the commissioner. 

(d)!! either party applies to the court for leave to acquire and offer 
additional evidence, and shows to the satisfaction of the court that 
the additional evidenceISIDatenafand that there were reasona!iTe 
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grounds for the failure to acquire and offer the evidence in the 
proceeding before the commissioner, the court may order that the 
additional evidence be taken before the commissioner. The evidence 
must be offered at the nearIng in the manner and on the terms and 
conditions determined ~ the court. The commissioner may modify 
findings as to the facts, or make new findings, by reason of the 
additional evidence taken. The commissioner shall file the modified 
or. new findings which, if .supported ~ the evidence, are conclusive 
and the commissioner's recommendation, if any, for the modification 
or setting aside of the commissioner's original order with the return 
of the additional evidence. 

(e) The judgment and decree of the court ~ final,except that!! is 
subject to review ~ the court of appeals. 

Subd.3. [ENFORCEMENT.] Violations ofa cease and desist order 
of the commissioner must be punished ~ tnemstnct court under 
the laws of contempt. Each day of failure to obey !'o cease and desist 
order of the commissioner is a separate violation and each violation 
of!! particular act enjoined !!y the court ~ ~ separate violation. 

Sec. 14. [32C.13] [CIVIL ACTIONS BY DAMAGED PARTIES.] 

Subdivision l. [TREBLE DAMAGES.] A ferson who has business 
or property damaged resulting from !'o vw ation of this chapter ~ 
entitled to an action in district court to recover three times the 
damages plus costs, including reasonable attorneys fees. -- -

Subd. 2. [REQUEST FOR COMMISSIONER TO SEEK INJUNC
TIVE RELIEF.] ~ person who ~ damaged or ~ threatened with 
damage or loss from !'o violation of this chapter may request the 
commissioner to seek injunctive relief under section 12, subdivision 
3, against all persons involved in a violation or threatened violation 
of this chapter. 

Subd.!L [TORT ACTION WITH INJUNCTIVE RELIEF.] ~ person 
entitled to >in action may sue both in tort and for injunctive relief 
and may recover for all loss, damage, or injury arising from the 
continued violation to the time of trial or hearing of the action. 

Sec. 15. [32C.14] [DAIRY PROCESSOR ASSESSMENTS.] 

Subdivision l. [FEES.] (a) To administer and enforce this chapter, 
the commissioner may charge each processor the following maxi
mum fees: ----

(1) one cent ~ hundredweight on all milk processed or used in 
the manufacture of !'o dairy product sold in this state or manufac
tured in this state for sale in this state; 
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(b) The commissioner may fix the fees at ~ lesser amount and may 
adjust the fees if the cost of administering ani1eiUOrcing this chapter 
can be paid with less than the maximum fees. 

Subd. ~ [COLLECTION.] (a) ![ the fees are: 

(1) less than $60 annually, the fees must be paid within 30 days. 
following the end of the calendar year; 

(2) less than $240 annually, J'afment must be made quarterly 
within 30 days following the en Q... the quarter; or 

(3) equal to or more than $240 annually, ~a~ent must be made 
monthly within 30 days following the end 0 te month when due. 

(b) A penalty amounting to ten percent of the fees due must be 
imposed)y the commissioner for each montFlthe fees are delin
quent. 

Subd. ~ [DAIRY MARKETING ACCOUNT.] The dairy marketing 
account is established in the state treasury. The fees collected by the 
commissioner under fIlis section must. be deposited in the state 
treasury and credited to the dairy marketing account. The money in 
the dairy marketing account ~ continuouslt appropriated to the 
commissioner to be used as a revolving fund or administering and 
enforcing this chapter. 

Sec. 16. [32C.15] [MINNESOTA DAIRY COMMISSION.] 

Subdivision 1. [ESTABLISHMENT; MEMBERSHIP; SUNSET.] 
(a) The Minnesota dairy commission of nine members is established 
consisting of: 

ill the commissioner of agriculture or the commissioner's desig
nee; 

(2) ~ representative from the University of Minnesota designated 
by the dean of the school of agriculture; . 

(3) one retail grocer appointed ~ the governor; 

(4) one consumer appointed ~ the governor; 
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(5) three milk producers appointed ~ the governor; and 

(6) two dairy processors appointed ~ the governor, 

(b) :!he governor shall make appointments to the commission not 
later than August h 1988, 

(c) The commission shall select -'" chair from among its members, 

(d) The commission sunsets on June 30, 1990, 

Subd, 2, [OBJECTIVES,] The objectives of the commission are 
increased profitability of individual dairy farms and the establish
ment of long-range goals, objectives, and strategies for the dairy 
IlliIUstry in the stak 

Subd, 3, [DUTIES; RESPONSIBILITIES; DEADLINES,] Not 
later than June h 1989, the commission shall: . 

(1) compile existing information on increasing profitability for 
dairy farmers; 

(2) establish -'" mechanism to efficiently disseminate information 
and the findings of the commission to daiiy farmers; 

(3) establish working relationships with appropriate agencies and 
or~anizations in neighboring states in an attempt to coordinate 
in ormation gathering and disseminati9n and the development of 
regional dairy policy; 

(4) examine available data on patterns and relationships between 
changes in the purchase price of raw milk from dairy farmers and 
changes in the retail price of dairy prodiicts purchased !i,y the 
consumer; 

(5) examine and evaluate ways in which computer hardware and 
software could be utilized gy daiJiYt: farmers to more effectively 
analyze dairy herd performance an arm operating strategies; and 

(6) prepare a preliminary draft oflong-range goals, objectives, and 
strategies for the dairy iiidilstry in Minnesota and the upper 
midwest. 

Subd, 4, [PILOT PROJECTS; DEMONSTRATIONS,] The commis
sion may sponsor and oversee pilot projects and demonstrations. on 
dairy farms, The projects must be of general applicability to family 
size dairy farms of the state, Pilot projects and demonstrations must 
apply strategies allif pracRces for increasing the arofitability of 
1airy farms and increasing income levels. fOrln ividual aaiq 
armers. . ' 
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Sec. 17. [ACCOUNT TRANSFER.] 

The commissioner of finance shall transfer the remaining balance 
in the dairy industry unfair trade practices account to the dairy 
marketing account. 

Sec. 18. [APPROPRIATION.] 

Subdivision 1. [MINNESOTA DAIRY COMMISSION EX
PENSES.] ! '''''' , ~ appropriated from the dairy marketing 
account to the commissioner of -agriculture for expenses of the 
Minnesota dairy commission under section !§.: 

Subd. 2. [PILOT PROJECTS AND DEMONSTRATIONS.] 
~ , , , , , .. is appropriated from the dairy marketing account to the 
commissioner of agriculture to be matched on ~ dollar-for-dollar 
basis Qy private funds to sponsor pilot projects and demonstrations 
under section 16, subdivision 4. 

Sec. 19. [REPEALER.] 

Minnesota Statutes 1986, sections 32A.01; 32A.02; 32A.03; 
32A.04; 32A.05; 32A.07;32A.08; and 32A.09, are repealed. 

Sec. 20. [EFFECTIVE DATE.] 

Delete the title and insert: 

"A bill for an act relating to agriculture; establishing procedures 
for the orderly marketing of dairy products; authorizing enforce
ment of disruptive trade practices; providing remedies and penal
ties; authorizing assessments on milk processors; establishing the 
Minnesota dairy commission; appropriating money; proposing cod
ing for new law as Minnesota Statutes, chapter 32C; repealing 
Minnesota Statutes 1986, chapter 32A." 

With the recommendation that when so amended the bill pass and 
be re-referred to the Committee on Appropriations. 

The report was adopted: 

Ogren from the Committee on Health and Human Services to 
which was referred: 

H. F. No. 1556, A bill for an act relating to children; establishing 
a program of cultural opportunities for kids; requiring certain 
nonprofit organizations to admit low-income families to events at 
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reduced prices; amending Minnesota Statutes 1986, sections 
290A.07, by adding a subdivision; 297 A.25, subdivision 24; and 
proposing coding for new law in Minnesota Statutes, chapter 268. 

Reported the same back with the following amendments: 

Delete everything after the enacting clause and insert: 

"Section 1. [37.235] [REDUCED ADMISSIONS.] 

The society shall allow families qualified for reduced admission to 
he admitted to the fairgrounds during the annual fair k>y paying 
one-half of the fees they would otherwise he charged. 

Sec. 2. Minnesota Statutes 1987 Supplement, section 85.052, 
subdivision 3, is amended to read: 

Subd. 3. [FEE FOR CERTAIN PARKING AND CAMPSITE USE.] 
(a) An individual using spaces in state parks under subdivision 1, 
clause (2), shall be charged daily rates determined and set by the 
commissioner in a manner and amount consistent with the type of 
facility provided for the accommodation of guests in a particular 
park and with similar facilities offered for tourist camping and 
similar use in the area. 

(b) The fee for special parking spurs, campgrounds for automo
biles, sites Tor tent camping, and special auto trailer parking spaces 
~ one-half ~ the fee set in paragraph (a) for families qualified for 
reduced admission under section 3. 

(c) The fee for special parking spurs, campgrounds for automo
biles, sites for tent camping, and special auto trailer coach parking 
spaces is one-half of the fee set in paragraph (a) on Sunday through 
Thursday of each week for: . 

(1) an individual age 65 or over who is a resident of the state and 
who furnishes satisfactory proof of age and residence; 

(2) a physically handicapped person with a motor vehicle that has 
special plates issued under section 168.021, subdivision 1; or 

(3) a physically handicapped person who possesses a certificate 
issued under section 169.345, subdivision 3. 

Sec. 3. Minnesota Statutes 1986, section 85A.02, subdivision 17, is 
amended to read: . 

Subd. 17. [ADDITIONAL POWERS.] The board may establish a 
schedule of charges for admission to or the use of the Minnesota 
zoological garden or any related facility. The schedule must allow 
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families qualified for reduced admission to be admitted at any time 
~ paying one-half the fees ~hey would otherwise be charged under 
this section. The board shal have a policy encouraging the admis
sion of elementary school children at no charge when part of an 
organized school activity. The board may provide for the purchase, 
reproduction, and sale of gifts, souvenirs, publications, informa
tional materials, food and beverages, and grant concessions for the 
sale of these items. 

Sec. 4. [268.56] [CULTURAL OPPORTUNITIES FOR FAMI
LIES.] 

Subdivision!: [FINDINGS.] The legislature finds that: 

(1) there are many cultural and recreational opportunities avail
able throughout the state; 

(2) many families are prohibited from attending cultural and 
recreational events because they cannot afIord the cost of admission; 

(3) attending" cultural or recreational event ~ a positive way to 
reinforce the family unit; and . 

(4) ~ number of organizations offer reduced admission to their 
events or premises but these admissions are often not available to 
whole families or are not available at times when a working family 
could attend. 

Subd. 2. [PROGRAM ESTABLISHED.] The commissioner shall 
estalillShCultural Opportunities for Families,-" program to provwe 
low-income families with access to cultural and recreational events. 
The program aliowsTaiiilrres-qualified for reduced admission to 
attend cultural and recreational events at a reduced admission cost. 
Reai.iCed admissions must be avaITa6le in !ic manner that preserves 
the dignity of the participating family. -

Subd. 3. [DEFINITIONS.] For purposes of this section, the follow-
!.!>g words have the meanings given: ---

(a) "Cultural and recreational events" means events sponsored ~ 
or admission to the premises of a participating public or tax-exempt 
organization. 

(b) "Eligible family" means" family as defined in the child care 
sliding fee program with at least one child under the age of 13 whose 
household income meets the guidelines of the low-income energy 
assistance program. 

(c) "Family qualified for reduced admission" means at least one 
chili\ under age 13 who presents a cultural.opportunity coupon and 
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who it; accompanied !>y !'c parent, adult relative, or other adult who 
regularly takes part in the life of the child. 

(d) "Participating public organization" means an en~ity required 
!>y law to offer reduced admission to families with cu tural oppor
. tunity coupons. 

(e) "Participating tax-exempt organization" means an association, 
corporation, or other ~ of persons that qualifies for exemption 
from payment of sales tax under section 297 A.25, subdivision 24, 
and elects to participate in the Cultural Opportunities for Families 
program. 

(f) "Reduced· admission cost" means a reduction of at least 50 
percent in the cost of admiSsIOn to the premises or event. --. - -

Subd. 4. [DUTIES O~' COMMISSIONER.] The commISSIoner 
sharr: - -

(1) Administer the Cultural Opportunities for Families program 
through the low-income energy assistance program; 

(2) Distribute to each agency that administers the low-income 
energy assistance program books of coupons allowing reduced 
admission to cultural and recreational events. Each coupon book 
must contain six coupons valid for one year. Each coupon must 
admit !'c family qualified for reduced admission to cultural or 
recreational events; 

(3) Develop." reporting form to be used by participating public and 
tax-exempt organizations in reporting use of cultural opportunity 
coupons; 

(4) Collect, summarize, and distribute data from the reporting 
forms; 

(5) Prepare and submit to the legislature by January .h 1990 !'c 
report showing use of the cultural opportunities for families pro
gram. 

Subd. 5. [DUTIES OF AGENCY.] Agencies that administer the 
low-income energy assistance program must: 

(1) publicize to clients the availability of cultural opportunity 
coupons; 

(2) advertise the Cultural Opportunities for Families program in 
places accessible to clients; . 
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(3) distribute cultural opportuhity coupons to eligible families; 
ana 

(4) inform and solicit the participation of organizations in their 
communities lliat offer cultural and recreational events. 

Subd. 6. [DUTIES OF PARTICIPATING ORGANIZATIONS.] The 
duties of ~ participating organization are: --

ill to develop and implement !'c program for reducing the cost and 
increasing the accessibility of admission totne premises or events 
for families qualified for reduced admission; and 

(2) to repor annually to the commissioner on the organization's 
receipt of cu tural opportunity coupons and the specific terms of 
their use. 

Sec. 5. [APPROPRIATION.] 

~ c c , , , , ~ appropriated to the commissioner of jobs and training 
for the purposes of section ~" 

Delete the title and insert: 

"A bill for an act relating to children; providing reduced fees and 
admissions for low-income families; establishing a program of cul
tural opportunities for families; requiring certain public and tax
exempt organizations to admit ~Jow-income families at reduced 
prices; appropriating money; amending Minnesota Statutes 1986, 
section 85A.02, subdivision 17; Minnesota Statutes 1987 Supple
ment, section 85.052, subdivision 3; proposing coding for new law in 
Minnesota Statutes, chapters 37 and 268." 

With the recommendation that when so amended the bill pass and 
. be re-referred to the Committee on Appropriations. 

The report was adopted. 

Jacobs from the Committee on Regulated Industries to which was 
referred: 

H. F. No. 1731, A bill for an act relating to intoxicating liquor; 
exempting new municipal liquor stores from vote on discontinuance 
for failure to show a . profit; amending Minnesota Statutes 1986, 
section 340A.602. 

Reported the same back with the following amendments: 

Delete everything after the enacting clause and insert: 
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"Section 1. [CONTINUANCE OF MUNICIPAL LIQUOR STORE 
IN PROCTOR.] 

Notwithstanding the provisions of Minnesota Statutes, section 
340A.602, the city of Proctor may continue to operate" mumcipal 
liquor store without holding a public hearing on the continuation of 
the municipal liquor store under that section or without being 
required to submit the continuation of the municipal liquor store to 
" referendum under that section. The authority granted lJ,y this 
section expires five years from the effective date of this section. 

Sec. 2. [EFFECTIVE DATE.] 

Section 1 ~ effective on approvallJ,y the Proctor city council and 
compliance with Minnesota Statutes, section 645.021." 

Delete the title and insert: 

"A bill for an act relating to the city of Proctor; authorizing the 
continuance of a municipal liquor store." 

With the recommendation that when so amended the bill pass and 
be placed on the Consent Calendar. 

The report was adopted. 

Jacobs from the Committee on Regulated Industries to which was 
referred: 

H. F. No. 1732, A bill for· an act relating to intoxicating liquor; 
authorizing extended off-sale hours on the day preceding Thanks
giving day; amending Minnesota Statutes 1986, section 340A.504, 
subdivision 4. 

Reported the same back with the recommendation that the bill 
pass and be placed on the Consent Calendar. 

The report was adopted. 

Sarna from the Committee on Commerce to which was referred: 

H. F. No. 1767, A bill for an act relating to commerce; real 
property; requiring notice of foreclosure by advertisement to sepa
rately list record owners with no legally protected interest in the 
real estate; proposing coding for new law in Minnesota Statutes, 
chapter 580. . 

Reported the same back with the following amendments: 
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Page 1, delete lines12 to 16, and insert "include the name of each 
mortga~or who, at the time of first publication ofThe notice, has 
been re eased from financial obligation on the mortgage and !'. 
statement that the named mortgagor has been released from finan
cial obligation on the mortgage." 

With the recommendation that when so amended the bill pass and 
be placed on the Consent Calendar. 

The report was adopted. 

Sarna from the Committee on Commerce to which was referred: 

H. F. No. 1779, A bill for an act relating to agriculture; changing 
certain licensing requirements of the consolidated food licensing 
law; amending Minnesota Statutes 1986, section 28A.06. 

Reported the same back with the following amendments: 

Page 1, line 19, after "of' insert "freeze-dried" 

Page 1, line 23, after the period insert "The department of 
agriculture shall ~ license copies." 

With the recommendation that when so amended the bill pass. 

The report was adopted. 

Jacobs from the Committee on Regulated Industries to which was 
referred: 

H. F. No. 1812, A bill for an act relating to communication
impaired persons; requiring the commissioner of human services to 
provide assistance in implementing the program that provides 
telephones to communication-impaired persons; making other tech
nical changes in the program; amending Minnesota Statutes. 1987 
Supplement, sections 237.50, subdivision 4; 237.51, subdivision 5; 
237.52, subdivision 5; and 237.53, subdivisions 3, 4, 6, and 7; 
repealing Minnesota Statutes 1987 Supplement, section 237.53, 
subdivision 8. 

Reported the same back with the recommendation that the bill 
pass and be re-referred to the Committee on Governmental Opera
tions. 

The report was adopted. 
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Otis from the COinmittee on Economic Development and Housing 
to which was referred: ' 

H. F. No. 1815, A bill for an act relating to economic development; 
providing methods to remove hazardous substances to facilitate 
economic development; authorizing loans; appropriating money; 
amending Minnesota Statutes 1987 Supplement, sections 469.174, 
subdivision 7, and by adding a subdivision; 469.175, by adding a 
subdivision; and 469.176, subdivisions 1 and 5; proposing coding for 
new law in Minnesota Statutes, chapter 116J. 

Reported the same back with the following amendments: 

Page 2, line 16, after the period insert "The commissioner may 
require the commissioner of finance to create separate accounts 
within the fund for use in accordance with the fund's purpose." 

Page 3, line 11, after "contaminants" insert "or petroleum re
leases" 

Page 3, line 13, after "demolition," insert "and" 

Page 3, line 13, after "correction" insert "neceAsitated by the 
development response action plan" 

Page 3, line 15, after "removal" insert "actions" 

Page 3, line 23,' after "remedial" insert "actions" 

Page 3, line 34, after "removal" insert "actions" 

Page 4, line 4, after "removal" insert "actions" 

Page 4, line 22, delete "or" 

Page 4, line 24, after "115B.20" insert ", the petroleum tank 
release cleanup act under chapter 115C" 

Page 4, line 25, delete "consent" and insert "approval" 

Page 4, line 31, -delete "agencY" and insert "commissioner" 

Page 5, line 9, delete the colon 

Page 5, delete lines 10 to 17 

Page 5, line 18, delete "(8)" 

Page 5, line 18, delete "other" and insert- "such" 
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Page 5, line 19, delete "agency" and insert "commissioner" 

Page 5, line 28, delete "improvement" and insert "improvements" 

Page 5, line 28, delete the second "and" and insert "demolition, 
soil compaction correction, and adminIStrative and legal" 

Page 5, line 33, delete "parties" and insert "persons" 

Page 6, line 3, delete "parties" and insert "persons" 

Page 6, line 4, delete everything after the period and insert "The 
commissioner man, require the municipaliw, to assign any claim 
against a responsi Ie party to the state if t e commissioner of the 
pollution control agency is willing to pursue the claim. Cost ~ 
~ sought under this subdivision must conform to the requirements 
~section 115B.17, subdivision 6, exceg} that amounts recovered 
must be deposited in the loan fund esta isneo in section 2." . 

Page 6, delete lines 5 and 6 

Page 6, line 16, after "~" insert "~ plan or proposal for" 

Page 6, line 17, delete "constitute" and insert "constitutes" 

Page 6, line 18, after "actions" insert "contained in such plan or 
proposal" 

Page 6, line 25, before the semicolon insert· "or pollutant or 
contaminant" 

Page 11, line 25, after "site" insert "established under section 6"· 

Page 11, line 26, before the period insert "established under 
section 7" 

Page 11, line 28, before "$ ~ ........ " insert "Subdivision 1. 
[STATE BUILDING FUND.]" --------- -

Page 11, line 36, before "$ ........ : ." insert "Subd. 2. [POLLU-
TION CONTROL AGENCY.]"--------- ----: 

Page 12, after line 2, insert: 

"Subd. 3. [COMMISSIONER OF TRADE AND ECONOMIC DE
VELOPMENT.] ! : : : ::. ~ appropriated from the general fund to 
the commissioner of traife and economic deVelopment to adlninister 
the hazardous substallceloans under section 3." 
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With the recommendation that when so amended the bill PllSS and 
be re-referred to the Committee on Taxes. 

The report was adopted. 

Jacobs from the Committee on RegulatedIndustries to which was 
referred: 

H. F. No. 1822, A bill for an act relating to the city of St. Cloud; 
authorizing an on-sale liquor license for the St. Cloud Civic Center. 

Reported the same back with the following amendments: 

Page 1, delete section 1 and insert: 

"Section L [SALE OF INTOXICATING LIQUOR AT ST. CLOUD 
CIVIC CENTER.] 

Notwithstanding any law, charter provision or ordinance to the 
contrary, the city of St. Cloud may: 

(1) dispense intoxicating liquor at on-sale at the premises known 
anaused as the St. Cloud Civic Center without aucense therefor, or 

(2) authorize the holder of a retail intoxicating liquor license 
issued ~ the city of St. Clou" or an adjacent lty to dispense 
mtoxlcatmg liquor at the premises known and use as the St. Cloud 
Civic Center, provided that the licensee has been engaged to 
dispense intoxicating liquor at an event held ~ the city or ~ ~ 
person or organization permitted to use tl:ie premises. 

Intoxicating liquor may he dispensed at the St. Cloud Civic Center 
under this section only to members or guests of ~ person or 
organization leasing space in the ¥remises for ~ convention, ban
quet, conference, meeting, or socia event, but not for any elemen
tary, secondary, or coJlege atliletic event. Aufuority to dispense 
intoxicating Ii,uor un er this section ~ in addition to aft license 
authorized ~ aw OrOrdinance. All provisions of law, c arter, or 
ordinance governing the. sale and serving of intOXicating Iiqror not 
inconsistent with this section SIlaIl govern the dispensing 0 intox
icating liquor under this sectiOi1." . 

Delete the title and insert: 

"A bill for an act relating to intoxicating liquor; authorizing the 
dispensing of intoxicating liquor at the St. Cloud Civic Center." 
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With the recommendation that when so amended the bill pass. 

The report was adopted. 

Jacobs from the Committee on Regulated Industries to which was 
referred: 

H. F. No. 1831, A bill for an act relating to Becker county; 
authorizing issuance of one on-sale liquor license on an excursion 
and dinner boat on Detroit Lake. 

Reported the same back with the following amendments: 

Page 1, line 8, after "fay". insert "2 with the approval of the 
commissioner of public sa ety," 

Page 1, after line 18, insert: 

"Sec. 2. [FORT SNELLING LICENSE.] 

The commissioner of public 'bfety may issue an on-sale intoxicat
!!!g liquor license to an esta lishment JOcatoo on a watercraft 
moored at Fort Snruling state park. The license may authorize 
on-sales only to persons on the licensed premises while the boat is 
underway or attached to .'! dOCf or other mooring. The cotiiiiiiSSWiier 
shall set the fee for the1icense in an amount comparable to on-sale 
fees in cities 94;acent to Fort SnelIlng state park." 

Renumber sections in sequence 

Amend the title as follows: 

Page 1, line 2, delete "Becker county" and insert "illtoxicating 
liquor" 

Page 1, line 4, before the period insert ", Becker county; authoriz
ing issuance of an on-sale liquor license to Fort Snelling" 

With the recommendation that when so amended the bill pass and . 
be placed on the Consent Calendar. 

The report was adopted. 

Voss from the Committee on Taxes to which was referred: 

H. F. No. 1864, A bill for an act relating to the city of Jordan; 
enabling the city to issue tax anticipation certificates. 
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Reported the same back with the recommendation that the bill 
pass. 

The report was adopted. 

Otis from the Committee on Economic Development and Housing 
to which was referred: 

H. F. No. 1893, A bill for an act relating to youth employment; 
providing planning grants for the design of youth employment 
programs; appropriating money. 

Reported the same back with the following amendments: 

Delete everything after the enacting clause and insert: 

"Section 1. [DEFINITIONS.] 

Subdivision.!.:. [TERMS.] For the purposes of sections .! to !h the 
following terms have the meanings given them. 

Subd. 2. [ADVISORY COMMITTEE.] "Advisory committee'~ 
means the committee established in section 3. ----- -

Subd. 3. [COMMISSIONER.] "Commissioner" means the commis
sioner of education. 

Subd. 4. [ELIGIBLE ORGANIZATION.] "Eligible organization" 
means ~ public agency or ~ nonprofit organization that can demon
strate an abil~y to design ~ program for education aootraming 
services provi ed to targeted youth. Eligible organlziitions may 
include local jurisdictions, publia school districts, private nonsecta
rian sciiOols, post-secondary e ucational institutes, alternative 
SChools, community groups, and labor organizations. 

Subd. 5. [HOMELESS INDIVIDUAL.] "Homeless individual" or 
"h~ss person" means:' -

(ll an individual who lacks .~ fixed, regular, and adequate 
nighttime residence; and 

(2) an individual who has ~ primary nighttime residence that !§ 

(i) a supervised publicly or privately operated shelter or dwelling 
designed to provide temporary living accommodations, 

(ii) an institution that rovides a temporary residence for individ
uals intended to be institutiona ized, or 
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(iii) "'. public or private place not designed for, or ordinarily used 
as, ~ regular sleeping accommodation for humans. 

The term "homeless individual" does not include any individual 
imprisoned or otherwise detained pursuant to federal or state law. 

Subd. 6. [TARGETED YOUTH.] "Targeted youth" means persons 
that are at least 16 years of age and are not older than 21 years of 
age and are part ill one of the following groups: 

(1) persons who are not attending any school and have not 
received ~ secondary school diploma or its eguivalent; or 

(2) persons currently enrolled in "'. traditional or alternative 
school setting or "'. GED program and who, in the opinion of an 
official of the school, are in danger of dropping out of the school. 

Subd. '!..:. [VERY LOW INCOME.] "Very low income" means 
incomes that are at or less than 30 percent of the median income for 
the Minneapolis-St. Paul metropolitan area. 

Sec. 2. [PLANNING GRANTS.] 

The commissioner shall make grants of Il.P to ! '" '" '" , to 
eligible organizations for the design of programs to provide educa
tion and training services to targeted youth. The purpose of these 
programs ~ to provide specialized training and work experience to 
at-risk targeted youth who have not been served effectively !:>.l': the 
current educational system. The programs are to be designed to 
include a work experience component with work projects that result 
in the rehabilitation or construction of residential units for the 
llcnnefess. Two or more eligible organizations may jointly apply for 
a planning grant. The commissioner of the state- planning agency to 
administer the grant program. 

Interested eligible organizations must apply to the commissioner 
for the grants. The advisory committee must review the aralications 
and provide to the commissioner "'. list of recommende eligible 
organizations that the advisory committee determines to meet the 
requirements for receiving ~ planning- grant. The comriilSsloner 
must select from the committee's list at least five organizations to 
receive the planning grants with at least one or~anization located in 
each of the cities of Minneapolis and St. Pau , two organizations 
IOcated outside the metropolitan area defined in Minnesota Stat
utes, section 473:121, subdivision 2, and one organization III a 
suburban area. 

Sec. 3. [ADVISORY COMMITTEE.] 

A 13-member advisory committee IS established to assist the 
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commissioner in selecting eligible organizations to receive planning 
grants, evaluatin the final reports of each organization and pro
viding recommen ations to the legislature. The advisory committee 
consists of representatives of the commissioners of education, hu
man services, and jobs' and training; !! representative of the state 
director of vocational education; a re~resentative of the commis
sioner of the housing finance agency; te director of file office of jobs 
policy; and seven public members appointed ~ the governor. Each 
of the following groyps must be represented ~ ,. public member; 
labor organizations, Deal educators, community grOUpS, consumers, 
local housing developers, youth between the ages of 16 and 21, and 
homeless person. At least three of the Pfiblic members must befrom 
outside of the metropolitan area as de med in Minnesota Statutes, 
section 473.121, subdivision 2. The commissioner of the state 
planning agency may provide staff to the advisory comIillttee to 
assist !! in carrying out its purpose. 

Sec. 4. [PROGRAM PURPOSE AND DESIGN.] 

Subdivision L [PROGRAM PURPOSE.] The grants awarded 
under section 2 are for the design of ,. youth employment program 
directed at targeted youth who are likely at risk of not completing 
their hign school education. EacJi program design must include 
education, work experience, and ~ skills components. 

Subd. 2. [EDUCATION COMPONENT.] Each program design 
must contain an education component that requires program par
ticipants who have not completed their secondary education to be 
enrolled in ,. traditional public or private secondary school, ,. 
suitable alternative school setting or ,. GED program. Program 
participants must be working toward the completion of _their sec
ondary education or literary advancement. 

Subd. 3. [WORK EXPERIENCE COMPONENT.] ~ work experi
ence component must be included in each program design. The work 
experience component must provide vocational skills training in an 
industry where there is ,. viable expectation of ~ opportunities and 
,. training subsidy or stipend may be provided to program partici
pants. The wage or stipend must be provided to participants who are 
recipients of public assistance in a manner or amount which will not 
reduce public assistance benefits. The work experience component 
must be designed so that work projects result in the expansion of 
residential units.for homeless persons and very low income families, 
and must include direct supervision by individuals skiIled in each 
specific .vocation. The program design must include an examination 
of how program participants may earn credits toward the comple
tion of their secondary education from their participation in the 
work- experience component. 

Subd. 4. [JOB READINESS SKILLS COMPONENT.] ~~ readi
ness s~ills component must be included in each program design. 
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This component must provide pr0!l:liam participants with ~ search 
skills, placement assistance, and or er .iii!i readiness ~s to ensure 
that participants will be able to compete in the employment market. 

Subd. Q, [ELIGIBLE PROGRAM PROVIDERS.] Each program 
design must include the examination of the ~ otorg,:mizations 
that would administer and operate the program. The ~ of 
organizations examined must include pUDIic school districts, private 
nonsectarIan schools, alternative schools, local jurisdictions, hous
!EK related grOUpS, community grOUpS, andlaliOr organizations or ~ 
joint effort among two or more of these organizations. 

Sec. 5. [HOUSING FOR HOMELESS.] 

Subdivision 1. [REQUIREMENT.] The work experience compo
nent of the yo@J. employment and training program described in 
section 4 must include work projects that lirovide residential units 
through construction orrehabilitatlOn for t e homeless and families 
with ~ low incomes. 

Subd. 2. [PRIORITY FOR HOUSING.] Any residential units that 
become available through the emploEent and training program 
must be allocated in the following or er: . 

(1) homeless families with at least one dependent; 

(2) other homeless individuals; 

(3) other ~ low income families and individuals; and 

(4) families or individuals that receive public assistance and that 
do not qualify in any other priority ~ 

Subd. 3. [ACQUISITION OF HOUSING UNITS.] The pro!?"am 
design must inclUde an examination of the means of acqUiring 
pro/aerty or buildings for the construction or rehabilitation of 
reslentiarunits at the lowest possible cost. This examination must 
include the review or pOsSITile sourceSOf ro erty and fundin~ 
through Teaerar,state, or local agencieS, inclu ing the federa 
Department of Housing and Urban Development, Farmers Home 
Administration housing finance agency and the local housing au
thority. 

Subd. 4. [MANAGEMENT OF RESIDENTIAL UNITS.] The pro
gra1m desi'Sl must address how to manage these residential units, 
inc uding t e source of financing for the maintenance costs of the 
buildings. Any management plan must include the participation of 
the residents and local establishedlielghborhood groups. 
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Sec. 6. [REQUIREMENTS OF ORGANIZATIONS RECEIVING 
GRANTS.] . 

Each organization that is awarded a planning grant under section 
~ must prer,are and submit aJJPort to the commissioner h January 
15, 1989. 1he report must a ress eachof the following: 

(a) The method for encouraging the participation of the targeted 
youtt in the geographic area surrounding the organization receiv-
!!!g ~ grant. , 

(b) The sUPffijrt services and social services that targeted youth 
reqUIre and ~ means of proVldlng those servIces to program 
participants. Services may inclUde client needs assessment, preem
~IOyment skills such as basic ~ skills and behaVIOr, and interme-

late needs such as education an~mical dependency treatment. 

(c) The ~ and degree of work eXperience that program partic
ipants must participate in including real worKeiperience in both 
vocatIOnal and nonvocational settings. 

(d) The amount of training subsidy or stipend that each partici
pant should receive while participating in the work experience 
com~onent. The subsidy or stIpend'must reflect prevailing wage and 
beneits standards appropriate for ~reapprenticeship trainin un
less !lo partIcipant's recett of Ptib ic assistance is affecte . The 
subsidy or stipend shoul be structured to include incentives for 
progress toward increasing ~ skills and completing their second
ary educatIOn. 

(e) The identification and me'ims of providing the necessaor. jQQ 
reaainess skills so that pr0fuam participants whonave comp eted 
the work experience and e ucational components ortIi.e ~rogram 
'kali have the ability to compete in the ~ market. The8e1cii search 
sis may include skills assessment, jQQ search and selection, 
appilcation preparation and aSSIstance in preparing for ~ inter
views. 

<D The methods that may, be used to assist in placing program 
paRiapants in suitable emp oYinffirt. This should mclude means of 
involving state overnment bUSinesses, labor organizatIOns, com
munity groups, an local jurisdICtions in assisting In the placement. 

~ .A plan for evaluating., the program including the necessary 
data elements that must COllected from program participants 
after they have compIeteil tlle program to monitor the success of the 
program. 

(h) The method used to maximize parental involvement in the 
program. 
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(i) The identification of existing publiit and private programs that 
may be utilized §.y the program to avoi duplication of services. 

ill The identification of regional characteristics that may affect 
the operation of the program in the specific region that the organr: 
zation is locatea. 

(k) The identification and special needs of priority ~ of 
targeteoyouth. These ~ may inclUde: 

(1) persons who are responsible for at least one dependent; 

(2) persons who are pregnant; 

(3) persons who are or have been subject to any stage of the 
criminaljustice system and who may benefit from receiving employ
ment an training services lnOvercoming barriers to employment 
resulting from ~ record of arrest or conviction; 

(4) persons receiving income maintenance services and social 
services, including chemical dependency treatment, vocational re
habilitation services, and protection services; 

(5) persons who reside on a farm who personally or whose faTilk 
delTves ~ substanf1afPortIon· of their income from farmm:g, ~ 
nonfarm work skills, or have limited access to vocational education 
or work experienceowoffiiiiities; 

(6) homeless youth; and 

(7) minors that are not financially dependent on ~ parent or ~ 
guardian. 

(1) Cost estimates for each of the components of the program. 

(m) The id~ntification of funding sources other then state appro
priations that may be used to support the program. 

Sec. 7. [REPORT.] 

tions on 
to meeting the 
must participate 
formulation of the 

re
recomrnenaa::-

9~~iE~m~ost suitable 
~ ---COmmittee 

and in the ----



8434 JOURNAL OF THE HOUSE [66th Day 

Sec. 8. [APPROPRIATION.] 

$ .......... is appropriated from the general fund to the 
coannlssloner of eaucation for the prailnllg grants awarded under 
section 2." 

Amend the title as follows: 

Page 1, line 2, after "youth" insert "education and" 

With the recommendation that when so amended the bill pass and 
be re-referred to the Committee on Governmental Operations. 

The report was adopted. 

Jacobs from the Committee on Regulated Industries to which was 
referred: 

H. F. No. 1904, A bill for an act relating to liquor; defining the 
term "restaurant" for purposes of county liquor licenses; amending 
Minnesota Statutes 1986, section 340A.I0l, subdivision 25. 

Reported the same back with the recommendation that the bill 
pass and be placed on the Consent Calendar. 

The report was adopted. 

Kalis from the Committee on Transportation to which was re
ferred: 

H. F. No. 1931, A bill for an act relating to natural resources; 
defining state forest management roads; providing for the establish
ment, construction, administration, and maintenance of state forest 
management roads; providing for county management access road 
account; dedicating a portion of gasQline and special fuels taxes to 
use on state forest roads; amending Minnesota Statutes 1986, 
sections 89.001, by adding a subdivision; 89.19; and 296.421, by 
adding a subdivision; Minnesota Statutes 1987 Supplement, section 
296.16, subdivision 1; proposing coding for new law in Minnesota 
Statutes, chapter 89. 

Reported the same back with the following amendments: 

Delete everything after the enacting clause and insert: 

"Section 1. Minnesota Statutes 1986, section 89.001, is amended 
by adding a subdivision to read: 
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Subd. 14. "State forest management road" means ~ road con
structea, acquired, maintained, or administered !Jy the commis
sioner for the purpose -of carrying out forest resource management 
policy as set forth in section 89.002. 

Sec. 2. Minnesota Statutes 1986, section 89.19, IS amended to 
read: 

89.19 [RULES.] 

The commissioner shalllHwe peweF te may prescribe sueh rules 
governing the use of state forest lands under the authority of the 
commissioner and state forest management 'roaas, or any j1ffi't parts 
thereof, by the public ffi' and. governing the eJ<eFeisiag exercise by 
holders of leases or permits \lj)SR state on forest lands and state 
forest management roads of all their rights under suehthe leases or 
permits as may he aeeessary te eaFfj' eat the I'HFfl8ses sf thls 
eRafJteF. 

Sec. 3. [89.29] [STATE FOREST ROAD ACCOUNT.] 

Subdivision 1. [ACCOUNT CREATED,] There is created in the 
state treasury -~ state forest road account, conSisting of funds 
credited under section 7. Funds credited to the state forest road 
account are continually a.ppropriated to thecoIiiillisSIOllei- ana 
remain available. until expended. 

Subd. 2. [EXPENDITURE.l Money in the state forest road ac
count may be appropriated !Jy law only for: 

(1) acquisition, development, maintenance, and administration of 
state forest management roads under the jurisdiction of the com
missioner of natural resources; and 

(2) the commissioner's share .of the cost of cooperative mainte
nanceagree~_ents made with otherProVlders of forest roads. 

Sec. 4. [89,30] [FOREST MANAGEMENT ROADS.] 

Subdivision 1. [DESIGNATION, INVENTORY, RECORDING.] 
Forest roads, bTIdges, and other improvements in existence on July 
1, 1988, and administered under section 89.002, subdivision 3, are 
neret>.Ydesignated as state forest management roads to the widtilOf 
the actual use includmgaitches, backslopes, fills, and maintained 
right-or-way, unless otherwise specified in ~ prior easement of 
record. The commissioner may undesignate all or part of ~ state 
forest management road that it; not needed to carry out forest 
resource management polily. The commissioner shall maintain and 
keep current an inventory Isting and describingroads in which the 
state claims ~ right or property interest for state forest management 
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road purposes. The commissioner may file for record with" county 
recorder or registrar of titles appropriate documents setting forth 
the state's interest in all or part of any state forest management 
road. 

Subd. ~ [RIGHT-OF-WAY.] After July h 1988, additional rights
of-way and easements, including easements needed for drainage or 
slopes, may be acquired 2Y the commissioner by purchase or gift and 
2Y condemnation for safety and/or environmental protection on 
existing roads and to provide access to tracts of Plublic land larger 
than 1,000 acres having no access,Tollowing ~lLuy be meeting in the 
area affected. Rights-of-way and easements ~ -" designated as 
state forest management roads when needed for construction, main
tenance, or .safety of roads. 

Subd. 3. [CONSTRUCTION; MAINTENANCE.] The commis
sioner shall develop specifications for the design and construction of 
state forest management roads and shall establish maintenance 
schedules for forest roads consistent with their intended use. 
===~-- -

Subd. 4. [RULES.] In promulgating rules relating to the use of 
state forest management roads, the commissioner may incorporate 
into the rules, by reference, traffic regulations contained in chapter 
169. . 

Subd. 5. [POSTING OF MINIMUM-MAINTENANCE FOREST 
MANAGEMENT ROADS.] Th,e commissioner may designate" state 
forest management road as ~ minimum'-maintenance forest man
agement road to be maintained at " level consistent with the 
intended use. Designation of " state forest management road as " 
minimum-maintenance -forest management road ~ effective on the 
posting of ~ at entry points to the road and at regular intervals 
along the road, to the effect that the road ~." minimum-mainte
nance forest management road and that the user travels on the road 
at the user's risk. Posting of the signs ~ prima facie evidence that 
adeguate notice -of minimum-maintenance status has been given to 
the public.· 

Subd. 6. [LIABILITY ON FOREST MANAGEMENT ROADS.] 
Thecommissioner and employees of the department are not liable 
for any claim 2Y " person arising on " forest management road that 
~ not in "state forest to the same extent that they are not liable for 
claims thatarise on roads within" state forest under the provisions 
of section 3.736, subdivision 3, clause (h). 

Subd. 7. [CONVEYANCE-OF UNNEEDED ROADS TO OTHER 
GOVERNMENTS.] When the commissioner undesignates " state 
forest management road and determines that the road ~ no longer 
needed for any state purpose, the commissioner may convey, in the 
manner provided in section 84.63, the state interest in the road to 
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the United States, the state of Minnesota, or any of its subdivisions, 
whether or not the road is on state land. 

Subd. 8. [COMMISSIONER NOT A ROAD AUTHORITY UNDER 
HIGHWAY LAWS.] Except as otherwise provided, the commissioner 
is not II road authority under chapters 160 to 168, and chapters 160 
to 168 do not apply to forest management roads unless specifically 
made applicable ~ law or rule promulgated in accordance with law. 

Sec. 5. [89.305] [COUNTY MANAGEMENT ACCESS ROAD AC
COUNT.j 

Counties may receive payments for constructing, reconstructing, 
and maintaining county forest access roads from funds made avail
able through unrefunded tax paid on gasolin'1 and special fuels used 
to operate vehicles on county forest roads. This amount is$275,000 
annually and must be paid in equal installments into the state 
treasury on September 30 and March 31, following each six-month 
period from the account establIShed pursuant to section 296.421, 
subdIvision 8, must be credited to II special county account admin
istered ~ the commissioner, to be known as the county manage
ment 'access road account, is continually ap\lrotriated to the 
commissioner, and must be made available in t e ann of annual 
payments to coUiitiesmanligillglOrest lands admTrllstere<l Uirough a 
county land department under the jurisdiction of II land commis
sioner appointed under section 282.13. These payments must be 
made available in the form of annual payments ~ January 1 of each 
year through the commissioner and in proportion to each county's 
ownership of commercial forest lands, for purposes of constructing, 
reconstructing, acquiring, and maintaining count~ management 
access roads, including the acquisition of rights-O'-way or ease
ments, as may be needed. Counties having county forest access 
roads may also use these payments to study, determine, and 
inventory ~ December 31, 1989, these roads and their use by 
logging trucks, recreation liT vehicles, and other users. 

Sec. 6. Minnesota Statutes 1986, section 296.16, is amended by 
adding a subdivision to read: 

Subd. 1a. [INTENT; FOREST ROADS.] $675,000 of the total 
unrenmde.f revenue from the gasoline fuel tax on all gasOline and 
special fuel received in, produced, or brought into this state, except 
gasoline and speciaJlliel used for aviation purposes, is derived from 
the operation of motor vehicles on state forest roads and county 
forest roads, and of this sum, $400,000 is derived from motor 
VeliTclesopei=atedon state forest roads and $215,000 is dei1Ved from 
motor vehicles operated on county forest roads in this state. 

Sec. 7. Minnesota Statutes 1986, section 296.421, is amended by 
adding a subdivision to read: 



8438 JOURNAL OF THE HOUSE [66th Day 

Subd. 8. rCOMPUTATION AND DISTRIBUTION OF UNRE
FUNDED-TAXES FOR FOREST ROADS.] The amount ofunrefun
ded tax paid on gasoline and special fuel used to operate motor 
vehicles on forest roads, except gasoline and special fuel used for 
aViation purposes, ~5,000 annually and must be paid in equal 
mstallments into the state treasury six months, 12 months, 18 
months, and 24 months after .the effective date of this section. Of 
this amoiiirt, $400,000 is annually credited to thestate forest road 
account and $275,000 ~ annually credited to the countymanage-
ment access road account. . 

Sec. 8. Laws 1987, chapter 404, section 22, subdivision 4, is 
amended to read: 

Subd. 4. Forest Management 
$20,616,500$20,780,500 

General 
Summary by Fund 

$14,839,300 $15,003,200 
$ 250,000 $ 250,000 Con. Con. 

Forest 
Management $ 5,527,200 $ 5,527,300 

The divisions of forestry and fish and 
wildlife must coordinate the har
vesting of trees in order to ensure 
optimum wildlife habitat benefits and 
w:;tter quality of adjacent streams or 
lakes. 

$750,000 the first year and $750,000 
the second year are for emergency fire 
fighting and are not subject to 
transfer. If the appropriation for 
either year is insufficient, the appro
priation for the other year is available 
for it. The unencumbered balance of 
any other appropriation from the 
genera] fund to the commissioner of 
natural resources remaining in the 
first year must not be canceled but 
must be transferred and added to this 
appropriation for the second year. No 
more than $400,000 the first year and 
$410,000 the second year are avail
able for presuppression costs. 

Up to $120,000 
general fund 
Statutes, section 

per year from the 
under Minnesota 
89.04 may be used 
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for grants to the soil and water 
conservation board for cost-sharing 
with landowners in the state forest 
improvement program. 

$500,000 the first year and $500,000 
the second year are for grants to 
counties or groups of counties for 
county forestry assistance programs. 

The commissioners of natural 
resources, revenue, and transportation 
shall jointly study and determine the 
amount of unrefunded gas tax 
attributable to forest logging trucks 
and recreational vehicles that use 
forest roads and other uses of forest 
roads under -uie authority -of the 
commissioner. Their findings and 
determinations must be reported to 
the chairs of the house appropriations 
and senate finance committees by 
December 1, 1988, along. with pro
posed changes to Minnesota Statutes, 
section 296.421, that reflect their 
determinations. 

Sec. 9. [STUDY AND REPORT TO LEGISLATURE.] 

8439 

The commissioner of transportation shall study and determine the 
percentage of total revenue received from the gasoline and special 
fuel tax that ~ derived from gasoline and special fuel for the 
operation of motor vehicles on state forest roads and county forest 
roads from May b 1988, to April 30, 1989. The commissioner shall 
report the results of this study !!.y: December 31, 1989, to the 
transportation committees of the senate and house of representa
tives. 

Sec. 10. [REPEALER.] 

Sections () and '2 are repealed, effective the day after the final 
installment ~ paid into the state treasury under section 7. 

Sec. 11. [EFFECTIVE DATE.] 

Sections 1, 2, 4, 6, and '2 are effective July b 1988. Sections 3, 5, 
8, and ~ are effective the day following final enactment." 

Amend the title as follows: 
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Page 1, line 9, before "and" insert "296.16, by adding a subdivi
sion;" 

Page 1, line 10, delete everything after the semicolon and insert 
"Laws 1987, chapter 404, section 22, subdivision 4;" 

Page 1, delete line 11 

With the recommendation that when so amended the bill pass and 
be re-referred to the Committee on Appropriations. 

The report was adopted. 

Kalis from the Committee on Transportation to which was re
ferred: 

H. F. No. 1954, A bill for an act relating to transportation; 
providing that uniform relocation assistance standards comply with 
recent amendments to federal law; authorizing commissioner of 
transportation to accept gifts to department; appropriating gift 
funds to commissioner; exempting lessees of highway easement 
property from tax on its use and possession; providing that govern' 
mental body may file deed conveying partial parcei" of land without 
current taxes having been paid on whole parcel; repealing conflict
ing provision related to charges for users of air transportation 
services provided by the commissioner of transportation; amending 
Minnesota Statutes 1986, section 161.20, by adding a subdivision; 
Minnesota Statutes 1987 Supplement, sections 117.52, subdivision 
1; 272.01, subdivision 3; and 272.121; repealing Minnesota Statutes 
1986, section 360.015, subdivision 20. 

Reported the same back with the following amendments: 

Page 2, after line 26, insert: 

"Sec. 3. Minnesota Statutes 1986, section 173.085, is amended to 
read: 

173.085 [STAR CITY SIGNS.] 

Subdivision 1. [AUTHORITY TO ERECT.] (a) A county or lesser 
populated statutory or home rule charter city of Minnesota that has 
received instruction and expertise from the department of energy 
and economic development on attracting and retaining businesses 
for the county or city and subsequently has been designated and 
annually recertified as a star county or star city for economic 
development by that department may erect star county or star city 
signs upon payment of a fee required under section 173.13, subdivi
sion 4, to the department of transportation, In the case of star cities, 
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one sign may be erected at each approach to the city within the 
right-of-way of an interstate or other highway that passes inside the 
city limits. In the case of star counties, one sign may be erected 
within the right-of-way of an interstate or otIier highway at or near 
the point where the highway enters the county. 

(b) Notwithstanding the provisions of paragraph (a), a lesser 
populated statutory or home rule charter city that has an official 
sign in an adjacent area of an approach of an interstate highway 
passing through or near the city as of August 1, 1985 may replace 
that sign with a star city sign upon payment of a fee required under 
section 173.13, subdivision 4, to the department of transportation. A 
county that has an official sign on the right-of-way or adjacent area 
of an interstate highway at the point where the highway enters the 
county may replace that ~ with ~ star county sign on payment of 
a fee required under section 173.13, subdivision 4, to the department 
of transportation. 

Subd. 2. [SIGN STANDARDS.] The department of transportation 
shall design and manufacture the star county and star city sigR 
signs to specifications. not contrary to other federal and state 
highway sign standards and substantially similar to those star city 
signs approved for display on state highways as of August 1, 1985." 

Page 5, line 16, delete "§. to §" and insert "'! to ()" 

Renumber the remaining sections 

Amend the title as follows: 

Page 1, line 5, after the semicolon insert "authorizing star county 
signs on highways;" 

Page 1, line 15, after the semicolon insert "173.085;" 

With the recommendation that when so amended the bill pass and 
be re-referred to the Committee on Appropriations. 

The report was adopted. 

Otis from the Committee on Economic Development and Housing 
to which was referred: 

H. F. No. 2019, A bill for an act relating to housing; enabling 
counties and cities to establish low income housing trust funds; 
assessing a mortgage registry tax to finance the low income housing 
trust fund, and providing for the uses of the funds; amending 
Minnesota Statutes 1986, sections 287.05, by adding a subdivision; 
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and 287.12; proposing coding for new law in Minnesota Statutes, 
chapters 373 and 462. 

Reported the same back with the following amendments: 

Delete everything after the enacting clause and insert: 

"Section 1. Minnesota Statutes 1987 Supplement, section 82.17, 
subdivision 6, is amended to read: 

Subd. 6. "Trust account" means, for purposes of this chapter, a 
savings account, negotiable order of withdrawal account, demand 
deposit Or checking account maintained for the purpose of segregat
ing trust funds from other funds. A trust account shall Ret must be 
an interest bearing account e><eept by ag'Feement sf the l'artiiifl anti 
su~eet te ..utes sf the eommissioner, paying the current passbook 
savings account rate of interest and shall must not allow the 
financial institution a right of set off against money owed it by the 
licensee. 

Sec. 2. Minnesota Statutes 1986, section 82.24, is amended by 
adding a subdivision to read: 

Subd. 8. [ACCRUED INTEREST.] (a) Each broker shall maintain 
" pooledlnterest-bearing trust account for depOslt of client funds. 
The interest accruing on the trustaccount, less reasonable transac
tion costs, must be paid to the state treasurer for deposit in the 
nousing trust fund account created under section 3 unless otherwise 
specifiecrpur8uant: to an expressed written agreement between the 
parties to ~ transaction. 

(b) For an account created under paragraph i1l1 each broker shall 
direct the depository bank to: 

(1) P1lY the interest, less reasonable transaction costs, on the 
average mOnthly balance in the account, or as otherwTseComputea 
in accordance with the depository bank's standard accounting 
practice, at least quarterly, to the state treasurer for deposit in the 
housing trust fund account established under section 3; and 

(2) send" statement to the state treasurer showing the name of 
the broker for whom the payment g; made, the rate of interest 
applied, the amount of service charges OeQUcted, and the account 
balance for the periodln which the report g; made. 

Sec. 3. [462A.201] [HOUSING TRUST FUND ACCOUNT.] 

Subdivision 1. [CREATION.] (a) The housing trust fund account is 
created as " separate account in the housing development fund. 



66th Day] WEDNESDAY, MARCH 9, 1988 8443 

(b) The housing trust fund account consists of: 

(1) money appropriated and transferred from other state funds; 

(2) interest accrued from real estate trust accounts as provided 
under section 2; -- ------ -

(3) gi?s, grants, and donations received from the United States, 
private Qundations, and other sources; an~ -

(4) mOfey made available to the agency for the purpose of the 
account rom other sources. 

, Subd. 2. [LOW-INCOME HOUSING.] The agency may, in consul
tation wITh the advisory committee, use money from theliousing 
trust fund account to provide loans or grants for projects for the 
deVelopment, construction I acgillsffion, preservation, and rehabili
tation oflow-income renta and limited eqUIty cooperatIve housing 
units. At least 75 percent of the units must be rented to or 
cooperatively owned h.Y lersons and laiiillies whose income at the 
time the person or fami y originarr:l occupied the unit was at or 
below 30 percent or the median lam, y income for ,the metropolitan 
area as defmed in section 473.121, subdivislOn 2~n making the 
grants, the a~ency shaIl determine the terms and conditlOns of 
repayment an the appropriate security, if a'!-fi' should repayment 
be required. To promote the geographic mstri utioiiOf' grants and 
loans, the agency 'dar. deSignate ~ portion of the grant or loan 
awatQS to be set asi e or projects located in specified congressional 
distrIcts or other geographical regions specifIed by the agency. The 
agency rna) adopt emergency and permanent rules for awarding 
gifants and oans under this subdlvision. The emergency rules are 

, ,e ective for 360 }ays or until the permanent rules are adopted, 
whichever occurs lTst. , 

Subd. 3. [MATCHING FUNDS.] The agenc~ mF use money from 
the housing trust fund account to match feera , local, or private 
money to be used for projects aufuorneaunder subarnsiOii 2. 

Subd. 4. [ADVISORY COMMITTEE.] The agency shall establish 
an eight member advisory committee under section 15.059 to advise 
or assist the agency in providing loans or grants from the nousing 
trust funnaccount. Members of the committee must represent tile 
mtereStsOf realtors, lenders, nonprofit developers, apartment own' 
ers, low income ersons, housin" advocates, advocates for the 
homeless, and sing e or multifami y builders." 

Delete the title and insert: 

"A bill for an act relating to housing; creating a low-income 
housing trust fund account; providing for the uses of the account; 
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placing certain requirements on real estate trust fund accounts; 
amending Minnesota Statutes 1986, section 82.24, by adding a 
subdivision; Minnesota Statutes 1987 Supplement, section 82.17, 
subdivision 6; proposing coding for new law in Minnesota Statutes, 
chapter 462A." 

With the recommendation that when so amended the bill pass and 
be re-referred to the Committee on Governmental Operations. 

The report was adopted. 

Wenzel from the Committee on Agriculture to which was referred: 

H. F. No. 2022, A bill for an act relating to agriculture; adding 
members to the state agricultural society; amending Minnesota 
Statutes 1986, section 37.03, subdivision 1. 

Reported the same back with the following amendments: . 

Page 3, line 3, after the comma insert "Minnesota Hampshire 
Association, Minnesota Suffolk Association, North American Dairy 
Sheep Association," 

With the recommendation that when so amended the bill pass and 
be placed on the Consent Calendar. 

. The report was adopted. 

Otis from the Committee on Economic Development and Housing 
to which was referred: 

H. F. No. 2038, A bill for an act relating to employment; regulating 
youth employment programs; providing for compensation at the 
state or federal minimum wage; regulating employment contracts; 
amending Minnesota Statutes 1986, sections 268.31, 268.32, and 
268.34. 

Reported the same back with the following amendments: 

Page 1, line 21, after the period insert "The amount spent on 
support services in anyone fiscal year may not exceed 15 percentOJ' 
the total annual appropriatWnTor this program~ 

Page 2, line 4,-before "Program" insert "The maximum number of 
hours that an individual may be employed in " position supported 
under this program is 480 hours." 

Page 2, after line 12, insert: 
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"Sec. 2. [268.315] LWORKER DISPLACEMENT PROHIBITED.] 

Subdivision h [LAYOFFS; WORK REDUCTIONS.] An employer 
may not terminate, layoff, or reduce the working hours of an 
existin employee for the purpose of hiring !'. person with funds 
availa Ie under section 268.31. 

Subd. 2. [HIRING DURING LAYOFFS.] An employer may not 
hire!'. person with funds available under section 268.31 if any other 
person ~ 9.!! layoff from the same or !'. substantially equivalent job. 

Subd. 3. [EMPLOYER CERTIFICATION.] In order to employ!'. 
person with funding under section 268.31, ~ government or non
profit agency must certify to the commissioner that eachiQ2 created: 

(a) will result in an increase in employment opportunities over 
those which would otherwise be available; 

(b) will not result in the displacement of currently employed 
workers, including partial displacement such as reduction in hours 
of nonovertime work, wages, or employment benefits; and 

(c) will not impair existing contracts for service or result in the 
suostitution of wages paid under section 268.31 for other funds in 
connection with work that would otherwise be performed." 

Page 2, line 29, strike "summer" 

Page 2, line 36, delete "~" and insert "1" 

Renumber the sections in sequence 

Amend the title. as follows: 

Page 1, line 3, after the semicolon insert "requiring that new jobs 
do not replace existing jobs;" 

Page 1, line 6, before the period insert "; proposing coding for new 
law in Minnesota Statutes, chapter 268" 

With the recommendation that when so amended the bill pass. 

The report was adopted. 

Wenzel from the Committee on Agriculture to which w.as referred: 

H. F. No. 2041, A bill for an act relating to agriculture; limiting 
ownership of agricultural land by certain corporations and limited 
partnerships; requiring certain reports; prescribing a civil penalty; 
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amending Minnesota Statutes 1986, section 500.24, subdivisions 3 
and 4; and Minnesota Statutes 1987 Supplement, section 500.24, 
subdivision 2. 

Reported the same back with the followIng amendments: 

Delete everything after the enacting clause and insert: 

"Section 1. Minnesota Statutes 1987 Supplement, section 500.24, 
snbdivision 2, is amended to read: 

Subd. 2. [DEFINITIONS.] For the purposes of this section, the 
terms defined in this subdivision have the meanings here given 
them: 

(a) "Farming" means the production of (1) agricultural products; 
(2) livestock or livestock products; (3) milk or milk products; or (4) 
fruit or other horticultural products. It does.not include the process
ing, refining, or packaging of said products, nor the provision of 
spraying or harvesting services by a processor or distributor of farm 
products. It does not include the production of timber or forest 
products or the production of poultry or poultry products. 

(b) "Family farm" means an unincorporated farming unit owned 
by one or more persons residing on the farm or actively engaging in 
farming. 

(c) "Family farm corporation" means a corporation founded for the· 
purpose of farming and the ownership of agricultural land in which 
the majority of the voting stock is held by and the majority o(the 
stockholders are persons or the spouses of persons related to each 
other within the third degree of kindred according to the rules of the 
civil law, and at least one of said related persons is residing on -or 
actively operating the farm, and none of whose stockholders are 
corporations; provided that a family farm corporation shall not cease 
to qualify as such hereunder by reason of any devi~ or bequest of 
shares of voting stock. 

(d) ''Authorized farm corporation" means a corporation meeting 
the following standards: 

(1) its shareholders do not exceed five in number; 

(2) all its shareholders, other ti,an. any estate are natural persons; 
\. 

(3) it does not have more than one class of shares; and 

(4) its revenues from rent, royalties, dividends, interest and 
annuities does not exceed 2~ percent of its gross receipts; and 
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(5) shareholders holding a majarity sf tfle shares 90 percent of the 
interest in the corporation must be residing on the farm or actively 
engaging in farming; and 

(6) it, directly or indirectly, owns or otherwise has an interest, 
whether lega}, beneficial, or otherwise, in any title to no more than 
1,500 acres ~ real estate used for farming or capable oobeing used 
for farming in this state. 

(e) "Agricultural land" means land used for farming. 

(f) "Pension or investment fund" means a pension or employee 
welfare benefit fund, however organized, a mutual fund, a life 
insurance company separate account, a common trust of a bank or 
other trustee established for the investment and reinvestment of 
money contributed to it, a real estate investment trust, or an 
investment company as defined in United States Code, title 15, 
section 80a-3. "Pension or investment fund" does not include a 
benevolent trust established by the owners of a family farm, autho
rized farm corporation or family farm corporation. 

(g) "Farm homestead" means a house including adjoining build
ings that has been used as part of a farming operation or is part of 
the agricultural land used for a farming operation. 

(h) "Family farm partnership" means" partnership founded for 
the pur~ose ofTariTIing and the ownership of agricultural land in 
Which t e majority of the interests in the partnership is held ~ and 
the majority of the partners are persons or the spouseSOtpersons 
related to each other within the third degree of kindred according to 
the rules of the civil law, and at least one of said related persons ~ 
residing on or actively operating the farm, and none of its partners 
are corporations; provided that" ramily farm partnership shall not 
cease to qualify as such hereunder ~ reason of any devise or 
beqUest of interest in the partnership. 

(i) "Authorized farm partnership" means" partnership meeting 
the following standards: 

(1) its partners do not exceed five in number; 

(2) all its partners, other than any estate are natural persons; 

(3) i! does not have more than one class of partnership interests; 

(4) its revenues from rent, royalties, dividends, interest, and 
annuities do not exceed 20 percent of its gross receipts; 

(5) 1fiartners holding 90 percent of the interest in the partnership 
must ~ reSiding on the farm or actively engaging in farming; and 
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(6) it, directly or indirectly, owns or otherwise has an interest, 
wl1ether legal, beneficial, or otherwIse,-in any title to no more tban 
1,500 acres ofreal estate used for farming or capable of being used 
for farming in this state, 

ill "Partnership" includes general partnership or limited partner
ship. 

Sec. 2. Minnesota Statutes 1986, section 500.24, subdivision 3, is 
amended to read: 

Subd. 3. [FARMING AND OWNERSHIP OF AGRICULTURAL 
LAND BY CORPORATIONS RESTRICTED.] No corporation or 
pension or investment fund or partnership shall engage in farming; 
nor shall any corporation or pension or investment fU:r;I-d or partner
ship, directly or indirectly, own, acquire, or otherwise obtain an 
interest, whether legal, beneficial or otherwise, in any title to real 
estate used for farming or capable of being used for farming in this 
state. Provided, however, that the restrictions provided in this 
subdivision shall not apply to the following: 

(a) A bona fide encumbrance taken for purposes of security; 

(b) A family farm corporation or an authorized farm corporation as 
defined in subdivision 2; 

(c) Agricultural land and land capable of being used for farming 
owned by a corporation as of May 20, 1973 or a pension or 
investment fund as of May 12, 1981, or a partnership as of May .h 
1988, including the normal expansion ot such ownership at a rate 
not to exceed .20 percent of the amount of land owned as of May 20, 
1973, or, in the case of a pension or investment fund, as of May 12, 
1981, or in the case of '" partnership, as of May 1, 1988, measured in 
acres, in any five-year period, and including aaditional ownership 
reasonably necessary to meet the requirements of pollution control 
rules; 

(d) Agricultural land operated for research or experimental pur
poses, provided that any commercial sales from such farm shall be 
incidental to the research or experimental objectives of the corpora
tion or partnership; 

(e) Agricultural land operated by a corporation or partnership for 
the purpose of raising breeding stock, including embryos, for resale 
to farmers or operated for the purpose of growing seed, wild rice, 
nursery plants or sod; 

(D Agricultural land and land capable of being used for farming 
leased by a corporation or partnership in an amount, measured in 
acres, not to exceed the acreage under lease to such corporation as of 
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May 20, 1973, or to such partnership as of May h 1988, and the 
additional acreage required for normafixpansion at a rate not to 
exceed 20 percent of the amount of land leased as of May 20, 1973, 
for "'- corporation or May 1, 1988, for! ~nership in any five-year 
period, and the adClitional acreage reasonaly necessary to meet the 
requirements of pollution control rules; , 

(g) Agricultural land when acquired' as a gift (either by grant or a 
devise) by an educational, religious or charitable nonprofit corpora
tion or by a pension or investment fund or partnershia; provided that 
all lands so acquired by a pension or investment fun ,and all lands 
so acquired by a corporation or partnership which are not operated 
for research or experimental purposes, or are not operated for the 
purpose of raising breeding stock for resale to farmers or operated for 
the purpose of growing seed, wild rice, nursery plants ~r sod must be 
disposed of within ten yeats after acquiring title thereto; . 

(h) Agricultural land acquired by a pension or investment fund or 
a corporation other than a family' farm corporation or authorized 
farm corporation, as defined in subdivision 2, or a partnership other 
than "'- family farm p"'-rtnershi~ or authorized-farm partnership as 
defined in subdivision 2, for w lCh the corporation or fartnership 
has documented plans to use and subsequently uses the . and within 
six years from the date of purchase for a specific nonfarming 
purpose, or if the landis zoned nonagricultural, or if the land is 
located within an incorporated area. A pension or investment fund 
or a corporation or partnership may hold such agricultural land in 
such acreage as may be necessary to its nonfarm business operation; 
provided, however, that pending the developnient of agricultural 
land for nonfarm purposes, such land may not be used fot farming 
except under lease to a family farm unit, a family farm corporation 
e¥1 an authorized farm corporation,' a family f~Hm partnership, or an 
authorized farm partnershlti or except when controJledthrough 
ownershIp;'options,leaseho! ,or other agreements by a corporation' 
which has entered into an agreement with .the United States of 
America pursuant to the New Community Act of 1968 (Title IV of 
the Housing and Urban Development Act of 1968, United States 
Code, title 42, sections 3901 to 3914) as amended, or a subsidiary or 
assign of such a corporation; 

(i) Agricultural lands acquired by a pension or investment fund or 
a 'corporation or partIlershiIf by process of law in the .coll~ction.of 
debts, or by any procedure or the enforcement of a hen or claIm 
thereon, whether created by mortgage or otherwise; provided, how
ever, that all lands so acquired be disposed of within ten five years 
after acquiring the title thereto, and further provided thafthe land 
so acquired shall not be used for farming during the/' tea yeai' 
five-year period except under a lease to a family farm unit, a family 
farm corporation ffi', an authorized farm corporation, a family farm 
partnership, or an ·authorized farm partnershia. Tne aforemen
tioned ten-year liinitationperiod shall be deeme a covenant run-
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ning with the title to the land against any pension or investment 
fund or corporate or partnershi¥ grantee or assignee Or the successor 
of such pension or investment und or corporation or partnership; 

(j) Agricultural land acquired by a corporation regulated under 
the provisions of Minnesota Statutes 1974, chapter 216B, for pur
poses described in that chapter or by an electric generation or 
transmission cooperative for ·use in its business, provided, however, 

. that such land may not be used for farming except under lease to a 
family farm unit, &2 a family farm corporation2 or !'; family farm 
partnership; 

(k) Agricultural land, either leased or owned, totaling no more 
than 2,700 acres, acquired after May 20, 1973 for the purpose of 
replacing or expanding asparagus growing operations, provided that 
such corporation had established 2,000 acres of asparagus produc
tion; 

(I) All agricultural land or land capable of being used for farming 
which was owned or leased by an authorized fami corporation as 
defined in Minnesota Statutes 1974, section 500.24, subdivision 1, 
clause (d) but which does not qualify as an authorized farm corpo
ration as defined in subdivision 2, clause (d); 

(m) A corporation formed primarily for religious purposes whose 
sole income is derived from agriculture; . 

(n) Agricultural land owned or leased oy a corporation prior to 
August 1; 1975, which was exempted from the restriction of subdi
vision 3 under the provisions of Laws 1973, chapter 427, including 
normal expansion of such ownership or leasehold interest to be 
exercised at a rate not to exceed 20 percent of the amount of land 
owned or leased on August 1, 1975 in any five-year period and the 

. additional ownership reasonably necessary to meet requirements of 
pollution control rules; 

(0) Agricultural land owned or leased by a corporation prior to 
August 1, 1978, including normal expansion of such ownership or 
leasehold interest, to be exercised at a rate not to exceed 20 percent 
of the amount of land owned or leased on August 1, 1978 and the 
additional ownership reasonably necessary to meet requirements of 
pollution .control rules, provided that nothing herein shall reduce 
any exemption contained under the provisions of Laws Hl75,chapter 
324, section-l, subdivision 2; 

(p) An interest in the title to agricultural land acquired by a 
pension fund or family trust established by the owners of a family 
farm, authorized farm corporation or family farm corporation, but 
limited to the farm on. which one or more of those owners or 
shareholders have resided orhave been actively engaged in farming 
as requil"l'd by subdivision 2, clause (b), (c), or (d); 
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(q) Agricultural land owned by a nursing home located in a city 
with a population, according to the state demographer's 1985 
estimate, between 900 and 1,000, in a county with a population, 
according to the state demographer's 1985 estimate, between 18,000 
and 19,000, if the land was given to the nursing home as a gift with 
the expectation that it would not be sold during the donor's lifetime. 
This exemption is available until July 1, 1995. 

Sec. 3. [EFFECTIVE DATE.] 

This act ~ effective May h 1988." 

Delete the title and insert: 

"A bill for an act relating to agriculture; limiting ownership of 
agricultural land by certain corporations and limited partnerships; 
amending Minnesota Statutes 1986, section 500.24, subdivision 3; 
Minnesota Statutes 1987 Supplement, section 500.24, subdivision 
2." 

With the recommendation that when so amended the bill pass. 

The report was adopted. 

Sarna from the Committee on Commerce to which was referred: 

H. F. No. 2049, A bill for an act relating to commerce; motor 
vehicles; regulating motor vehicle franchises; clarifying the intent of 
the legislature regarding cancellations, terminations, or nonrene
wals; specifying unfair practices; prohibiting agreements designed 
to waive, nullify, or modify statutory regulation; requiring lessors to 
title and register vehicles; amending Minnesota Statutes 1986, 
sections 80E.06; 80E.07; 80E.08; 80E.09; 80E.13;and 168.27, sub
division 4; proposing coding for new law in Minnesota Statutes, 
chapter SOE. 

Reported the same back with the following amendments: 

Page 9, line' 16, after-"chapter" insert "1. or prevent ~ new motor 
vehicle dealer from brin~ng; an action in !! particular forum 
otherwise available under aw' 

Page 9, delete section 7 

Renumber remaining sections in sequence 

Amend the title as follows: 

Page 1, line 10, delete "168.27, subdivision 4;" 
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With the recommendation that when so amended the bill pass. 

The report was adopted. 

Munger from the Committee on Environment and Natural Re
sources to which was referred: 

H. F. No. 2087, A bill for an act relating to environment; amending 
certain statutes administered by the environmental quality board; 
prohibiting delegation of responsibilities; authorizing certain. en
forcement actions; prohibiting construction of certain projects; re
quiring project proposers to pay costs of environmental impact 
statements; appropriating money; amending Minnesota Statutes 
1986, sections 116C.04, by adding a subdivision; 116D.04, by adding 
subdivisions; and 1160.045, subdivisions 1, 2, 3, and 4; Minnesota 
Statutes 1987 Supplement, section 116C.03, subdivision 2; repeal
ing Minnesota Statutes 1986, section 1160.045, subdivision 5, 

Reported the same back with the recommendation that the bill 
pass and be re-referred to the Committee on Governmental Opera
tions. 

The report was adopted. 

Jacobs from the Committee on Regulated Industries to which was 
referred: 

H. F. No. 2091, A bill for an act relating to liquor; prohibiting 
certain transactions by brewers and malt liquor wholesalers; 
amending Minnesota Statutes 1987 Supplement, section 340A.308. 

Reported the same back with the following amendments: 

Page 1, line 22, delete "2 as adjusted annually under" 

Page 1, line 23, delete the new language 

Page 2, line 1, delete "2 as adjusted annually under paragraph (c)" 

Page 2, delete lines 13 to 19 and insert: 

"Sec. 2. [EFFECTIVE DATE.] 

Section.! ~ effective the day following final enactment." 

With the recommendation that when so amended .the bill pass. 

The report was adopted. 
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Jacobs from the Committee on Regulated Industries to which was 
referred: 

H. F. No. 2098, A bill for an act relating to public utilities; pipeline 
safety; authorizing the office of pipeline safety to inspect and 
regulate intrastate pipeline facilities carrying liquefied natural gas, 
liquefied petroleum gas, and hazardous liquids; adopting federal 
safety regulations; providing for the calculation of pipeline inspec
tion fees; appropriating money; amending Minnesota Statutes 1986, 
sections 299F.56, subdivisions 1, 2, 4, 6, and by adding subdivisions; 
and 299F.59; Minnesota Statutes 1987 Supplement, sections 
1161.015, subdivision 3; 299F.57, subdivision 1, and by adding a 
subdivision; 299F.58; 299F.62; 299F.63, subdivision 1; 299F.64; and 
299J.12, subdivision 2; proposing coding for new law in Minnesota 
Statutes, chapter 299F; repealing Minnesota Statutes 1987 Supple
ment, section 299F.63, subdivision 4. 

Reported the same back with the following amendments: 

Page 3, after line 9, insert: 

"Sec. 2. Minnesota Statutes ·1987 Supplement, section 216D;01, 
subdivision 5, is amended to read: . 

Subd. 5. [EXCAVATION.] "Excavation" means an activity that 
moves, removes, or otherwise disturbs the soil at a depth ef18 ffiehes 
"" gFeater by use of a motor, engine, hydraulic or pneumatically
powered tool, or machine-powered equipment of any kind, or by 
explosives. Excavation does not include: 

(1) the repair or installation of agricultural drainage tile for which 
notice has been given as provided by section 1161.07, subdivision 2; 

(2) the extraction of minerals; 

(3) the opening or' a grave in a cemetery; 

(4) normal maintenance of roads and streets if the maintenance 
does not change the original grade and does not involve the road 
ditch; or 

(5) plowing, cultivating, planting, harvesting, and similar opera
tions in connection with growing crops, landscaping, or gardening, 
unless any of these activities disturbs the soil to·a depth of 18 12 

. inches or more." -

Page 3, line 13, delete "18" and insert "19" 

Page 3, line 30, before the period insert "distribution systems" 
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Page 4, line 12, strike "state fire marshal" and insert "commis
sioner" 

Page 4, line 15, strike "Power" and insert "Energy Regulatory" 

Page 4, line 27,strike "STANARDS" and insert "STANDARDS" 

Page 5, line 15, strike "Power" and insert "Energy Regulatory" 

Page 5, line 22, delete "part" and insert "parts 192 and" 

Page 6, lines 2, 6, 9, and 11, delete "18" and insert "19" 

Page 7, line 25, delete "18" an~ insert "19" 

Page 7, line 27, delete "~" and insert "i" 

Page 7, line 28, delete "before" and insert "after" 

Page 7, line 33, after the periOlJ insert "Fees collected .under this 
section must be credited to the pipeline safety account," 

Page 8, lines 2 and 27, delete "18" and insert "19" 

Page 8, line 3, delete "are" and insert "will be" 

Page 8, line 18, delete "and" and after "(4)" insert "2 and (5)" 

Page 8, line 24, delete "following" and insert "preceding" 

Page 8, line 26, delete "attributable" and insert "proportionate" 

Page 13, line 2, delete "354" and insert "353" 

Page 13, line 8, delete "i'i." and insert "~" 

Page 13, line 12, delete "21" and insert "22" 

Renumber sections in sequence 

Correct internal cross-references 

Amend the title as follows: 

Page I, line 7, after the semicolon insert "removing the depth 
limitation for the one call excavation notice system;" 
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Page 1, line 12, after the semicolon insert "2160.01, subdivision 
5;" 

. With the recommendation that when so amended the bill pass and 
be re-referred to the Committee on Governmental Operations. 

The report was adopted. 

Simoneau from the Committee on Governmental Operations to 
which was referred: 

H. F. No. 2106, A bill for an act relating to public employees; 
providing that certain historical society employees be eligible for 
public employees benefits; amending Minnesota Statutes 1986, 
section 471.61, subdivision 1; and Minnesota Statutes 1987 Supple
ment, section 353.01, subdivision 2a. 

Reported the same back with the recommendation that the bill 
pass. 

The report was adopted. 

Jacobs from the Committee on Regulated Industries to which was 
referred: 

H. F. No. 2112, A bill for an act relating to alcoholic beverages; 
increasing the time period for notification to licensing authorities of 
cancellation of liquor liability insurance; specifYing that hearings 
by licensing authorities on license suspensions or revocations need 
not be before an administrative hearing officer; amending Minne
sota Statutes 1986, section 340A.409, subdivision 1; and Minnesota 
Statutes 1987 Supplement, section 340A.415. 

Reported the same back with the following amendments: 

Pag€! 2, line 19, after "cause" insert "1 except for nonpayment of 
premium," 

Page 2, line 22, after the period insert "/2 policy required by this 
section shall not be canceled for nonpayment of premium unless the 
insurer has first given ten days notice in writing to the issuing 
authority of the insurer's intent to cancel the policy." 

With the recommendation that when so amended the bill pass. 
~ 

The report was adopted. 
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Battaglia from the Committee on Local and Urban Affairs to 
which was referred: 

H. F. No. 2115, A bill for an act relating to the city of Minneapolis; 
authorizing contracts with labor organizations for the provision of 
certain skilled trade and craft services. 

Reported the same back with the recommendation that the bill 
pass. 

The report was adopted. 

Ogren from the Committee on Health and Human Services to 
which was referred: 

H. F. No. 2130, A bill for an act relating to human services; 
defining terms; requiring that court receive annual reviews of people 
with indeterminate- commitments; providing for court-ordered com
munity-based nonresidential treatment; defining procedure's for 
community-based nonresidential commitment; requiring procedures 
for release before commitment and provisional discharge; ensuring 
insurance coverage for court-ordered treatment; amending Minne
sota Statutes 1986, sections 2538.02, subdivisions 13, 19, and by 
adding subdivisions; 253B.03, subdivision 5; 2538.09, subdivision 1; 
2538.15, subdivisions 1, 3, 5, 6, 7, and by adding a subdivision; and 
2538.16, subdivision 1; Minnesota Statutes 1987 Supplement, sec
tions 62A.152, subdivision 2; and 62D.102; proposing coding for new 
law in Minnesota Statutes, chapter 253B; repealing Minnesota 
Statutes 1986, section 2538.09, subdivision 4. 

Reported the same back with the following amendments: 

Delete everything after the enacting clause and insert: 

"Section L Minnesota Statutes 1986, section 2538.02, is amended 
by adding a .subdivision to read: ' 

Subd. 1a. [CASE MANAGER] "Case manager" has the' definition 
given in section 245.462, subdivision 4. 

Sec. 2. Minnesota Statutes 1986, section 2538.02, is amended by 
adding a subdivision to read: 

Subd. 4b. [COMMUNITY,BASED NONRESIDENTIAL TREAT
MENT] "COmmunity-based nonresidential treatment" means com
munity support services programs defined in section 245.462, 

. subdivision 6;d'ay treatment services defined in section 245.462, 
subdivision 8; and outpatient services defined in section 245.462, 
subdivision 21. 
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Sec. 3. Minnesota Statutes 1986, section 253B.02, subdivision 13, 
is amended to read: 

Subd. 13. [MENTALLY ILL PERSON.] "Mentally ill person 
means any person who has an organic disorder of the brain or a 
substantial psychiatric disorder of thought, mood, perception, orien
tation, or memory which grossly impairs judgment, behavior, capac
ity to recognize reality, or to reason or understand, which 

(a) is manifested by instances of grossly disturbed behavior or 
faulty perceptions; and 

(b) poses a substantial likelihood of physical harm to self or others 
as demonstrated bYe 

(i) ."c failure to obtain necessary food, clothing, shelter, or medical 
care, as ~ result of the impairment, or 

(ii) a recent attempt or threat to physically harm self or others, .,.. 

fiB a fail"Fe w ehlaiR neeessary teed, elstRing, sRclte • .,.. medieal 
_ as a reselt sf the imflaiFment. This impairment excludes (a) 
epilepsy, (b) mental retardation, (c) brief periods of intoxication 
caused by alcohol or drugs, or (d) dependence upon or addiction to 
any alcohol or drugs. 

Sec. 4. Minnesota Statutes 1986, section 253B.02, subdivision 19, 
is amended to read: 

Subd. 19. [TREATMENT FACILITY.] "Treatment facility" means 
a hospital, community mental· health center, or other in'stitutisfl 
treatment provider qualified to provide care and treatment for 
mentally ill, mentally retarded, or chemically dependent persons. 

Sec. 5. Minnesota Statutes 1986, section 253B.09, subd.ivision 1, is 
amended to read: 

Subdivision 1. [STANDARD OF PROOF.] If the court finds by 
clear and convincing evidence that the proposed patient is a men
tally ill, mentally retarded, or chemically dependent person and, 
that after careful consideration of reasonable alternative disposi
tions, including but not limited to, dismissal of petition, voluntary 
outpatient care, informal admission to a treatment facility, appoint
ment of a guardian or conservator, or release before commitment as 
provided for in subdivision 4, it finds that there is no suitable 
alternative to judicial commitment, the court shall commit the 
patient to the least restrictive treatment faeility program which can 
meet the patient's treatment needs consistent with section 253B.03, 
subdivision 7. In deciding on the least restrictive program, the court 
shall consider a range of treatment alternatives including, but not 
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limited to, community-based nonresidential treatment, community 
residential treatment, partial hospitalization, acute care hospital, 
and regional treatment center services. The court shall also consider 
the proposed patient's treatment preferences and willingness to 
participate in the treatment ordered. The court shall not commit a 
patient to Ii faCility or program that lsllotcapahleOrmeeting the 
patient's needs. 

Sec. 6. l253B.093] [COMMUNITY-BASED NONRESIDENTIAL 
TREATMENT.] 

Subdivision 1.: [FINDINGS.] In addition to the findings required 
under section 253B.09, subdivision 2, an order committing a person 
to community-based nonresidential treatment must include: 

(1) Ii written plan for services to the patient; 

(2) Ii finding that the proposed treatment io; available and acces
sible to the patient and that public or private financial resources are 
available to pay for the proposed treatment; 

(3) conditions the p"tient must meet in order to obtain an early 
release from commitment or to avoid ~ hearing for further commit
ment; and 

(4) consequences of the patient's failure to follow the commitment 
order. Consequences may include commitment to anOTher setting for 
treatment. 

Subd. 2. [CASE MANAGER.] When Il court commits Il patient 
with mental illness to community-based nonresidential treatment, 
the court shall appoint a case manager from the county agency or 
other entity under contract with the county agency to provide case 
management services. 

Subd.' 3. [REPORTS.] The case manager shall "wort to the court 
at least once every 90 days. The case manager s all immediately 
report Il substantial failure of tbe patient or provider to comply with 
the conditions of the commitment. 

Subd. 4. [MODIFICATION OF ORDER.] An order for community
based nonresidential treatment may be modified upon agreement of 
the parties and approval of the court. 

Subd. 5. [NONCOMPLIANCE.] The case manager may petition 
for Ii reopening of the commitment hearing if Il patient or provider 
fails to comply with the terms of an order for community-based 
nonresidential treatment. 

Sec. 7. [253B.095] [RELEASE BEFORE COMMITMENT.] 
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Subdivision 1. [COURT RELEASE.] After the hearing and before 
~ commitment order has been issued, the court may release ~ 
proposed patient to the custOOy of an individlliif or agency upon 
conditions which guarantee the care and treatment of the patient. 
No perdon against whom ~ crimilliir proceeding is pending shall be 
release. When the court stays an order for commitment or contin
ues a heaTIllgYor more than 14 ~aYSlieYollii the date oftheinitiaIly 
scheauled hearin~ the court s all issue an order that meets the 
requirements of t is section. 

Subd. ~ [STAY OR CONTINUANCE.] An order staying commit
ment or continuing a hearing for more than 14 days must include: 

(1) ~ written plan for services to which the proposed patient has 
agreed; . 

(2) ~ finding that the proposed treatment is available and acces
sible to the patient and that pUb~C or prIvate financial resources are 
availaole to P!'.l': for the propose treatment; 

(3) ~ finding that at least one examiner has determined that the 
proposed patient is mentaIry ill and, in the case of ~ continuance, is 
competent to waive the hearing; and 

(4) conditions the patient must meet to avoid ~ hearing for 
commitment or imposition of the stayed commitment order. 

Subd. 3. [CASE MANAGER.] When ~ court releases ~ patient 
under this section, the court shall appoint ~ case manager. . 

Subd. !. [REPORTS.] The case manager shall "wIlt to the court 
at least once ~ 90 days.1'Ile case manager s a immediately 
report ~ substantialTailure of ~ patient or providei'1O comply with 
the conditions of the release. 

Subd. 5. [DURATION.] The maximum duration of an order imder 
thlSSeCtwn ~ six months-:'rhe court mfy continue the order for ~. 
maximum of an additional 12 months i , after notice and hearing, 
the court finds that (1) the person continues to be mentaIly ill, and 
(2f an ord.er is neeaed to protect the patient or OThers. 

Subd. 6. [MODIFICATION 01' ORDER.] An order under this 
section may be modified upon agreement of thepartieS3.n<rapj?rOVaI 
of the court. 

Subd. 7. [REVOCATION OF ORDER.] The court, on its own 
mOfiOilorupon the petition of any person, and after notice-and a 
hearin ,mar; reVOke any release and committhepropOSedpatlent 
un er this c apter. --
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. SeC. 8. Minnesota Statutes 1986, section 253B.15, subdivision 1, is 
amended to read: . . 

Subdivision 1: [PROVISIONAL DISCHARGE.] The head of the 
treatment facility may provisionally discharge any patient without 
discharging the commitment; unless the patient was found by the 
committing court to be mentally ill and dangerous to the public. 

Each patient released on provisional discharge shall haye an 
aftercare plan developed which specifies the services and treatment 
to be provided as Kart of the aftercare ~an, the financial resources 
aviiTIable to pat or tne services specI led, the expected period of 
provisional disc arge, the precise goals for the granting of a final 
discharge, and conditions or restrictions on the patient during the 
period of the provisional discharge. 

The aftercare plan shall be reviewed on a quarterly basis by the 
patient, designated agency and other appropriate persons. The 
aftercare plan shall contain the grounds upon which a provisional 
discharge may be revoked. The provisional discharge shall terminate 
on the date specified in the plan unless speCific action is taken to 
revoke or extend it. 

Sec. 9. Minnesota Statutes 1986, section 253B.15, is amended by 
adding a subdivision to read: 

Subd. 1a.[CASE MANAGER.] Before "" provisional discharge ~ 
jt:antea, a representative of the designated a~ency shall be ~ 
led as the case manager. me case manager s all ensure continuity 

of care ~ beinginvolved with the treatment facility and the patient 
for several months prIor to the provisional discharge. The case 
manager shall coordinate-plans for and monitor the patient's 
aftercare program. 

Sec. 10. Minnesota Statutes 1986, section 253B.15, subdivision 3, 
is amended to read: 

Subd. 3. [PROCEDURE;' NOTICE.] When the possibility ofrevo
cation becomes apparent, the designated agency shall notify the 
patient; the patient's attorney, and all participants in the plan; and 
every efl'Orf shall he made to prevent revocation . 

. Revocation shall he commenced by a notice of intent to revoke 
provisional discharge, which shall be served upon the patient, the 
patient's attorney, and the designated agency. The notice shall.set 
forth the grounds upon which the intention to revoke is based, and 
shall infonn the patient of the rights. of a patient under this chapter. 

Sec. n. Minnesota Statutes 1986, section 253B.15, subdivision 5; 
is amended to read: 
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Subd. 5. [RETURN TO FACILITY.] The head ef the tFeatmem 
faeili~ case manager may apply to the committing court for an 
order directing that the patient be returned to the facility: The court 
may order the patient returned to the facility prior to a review 
hearing only upon finding that immediate return to the facility is 
necessary to avoid serious, imminent harm to the patient or others. 
If a voluntary return is not arranged, the head of the treatment 
facility may request a health officer, a welfare officer, or a peace 
officer to return the patient to the treatment facility from which the 
patient was released or to any other treatment facility which 
consents to receive the patient. If necessary, the head of the 
treatment facility may request the committing court to direct a 
health or peace officer in the county where the patient is located to 
return the patient to the treatment facility or to another treatment 
facility which consents to receive the patient. The expense of 
returning the patient to a treatment facility shall be paid by the 
commissioner unless paid by the patient or the patient's relatives. 

Sec. 12. Minnesota Statutes 1986, section 253B.15, subdivision 6, 
is amended to read: 

Subd. 6. [EXCEPTION.] During the first 60 days of a provisional 
discharge, the head ef the tFeatme .. t faeili~ case manager, upon 
finding that either of the conditions set forth in subdivision 2 exists, 
may revoke the provisional discharge without being subject to the 
provisions of subdivisions 2 to 5. 

Sec. 13. Minnesota Statutes 1986, section 253B.15, subdivision 7, 
is amended to read: 

Subd. 7. IMODIFICATION AND EXTENSION OF PROVI
SIONAL DISCHARGE.] (a) ~ provISlonal discharge may be modi
fied upon agreement of the parties. 

(b) A provisional discharge may be extended only in those circum
stances where the patient has not achieved the goals set forth in the 
provisional discharge plan or continues to need the supervision or 
assistance provided by an extension of the provisional discharge. In 
determining whether the provisional discharge is to be extended, the 
head of the facility shall consider the willingness and ability of the 
patient to voluntarily obtain needed care and treatment. 

W (c) The designated agency shall recommend extension of a 
provisional discharge only after a preliminary conference with the 
patient and other appropriate persons. The patient shall be given 
the opportunity to object or make suggestions for alternatives to 
extension. 

W (d) Any recommendation for extension shall be made in writing 
to the head of the facility and to the patient at least 30 days prior to 
the expiration of the provisional discharge. The written recoinmen-
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dation submitted shall include: the specific grounds for recommend
ing the extension, the date of the preliminary conference and 
results, the anniversary date of the provisional discharge, the 
termination date of the provisional discharge, and the proposed 
length of extension. If the grounds for recommending the extension 
occur less than 30 days before its expiration, the written recommen
dation shall occur as soon as practicable. 

W (e) The head of the facility shall issue a written decision 
regarding extension within five days after receiving the recommen
dation from the designated agency. 

Sec. 14. [REPEALER.] 

Minnesota Statutes 1986, section 253B.09, subdivision 4, ~ re-
pealed. --

Sec. 15. [EFFECTIVE DATE.] 

Sections! to 14 are effective January L 1989." 

Delete the title and insert: 

"A bill for an act relating to human services; defining terms; 
requiring that court receive annual 'reviews of people with indeter
minate commitments; providing for court-ordered community-based 
nonresidential treatment; defining procedures for community-based 
nonresidential commitment; requiring procedures for release before 
commitment and provisional discharge; amending Minnesota Stat
utes 1986, sections 253B.02, subdivisions 13, 19, and by adding 
subdivisions; 253B.09, subdivision 1; and 253B.15, subdivisions 1, 3, 
5, 6, 7, and by adding a subdivision; proposing coding for new law in 
Minnesota Statutes, chapter 253B; repealing Minnesota Statutes 
1986, section 253B.09, subdivision 4." 

With the recommendation that when so amended the bill pass and 
be re-referred to the Committee on Appropriations. 

The report was adopted. 

Munger from the Committee on Environment and Natural Re
sources to which was referred: 

H. F. No. 2155, A bill for an act relating to natural resources; 
revising provisions relating to the Heartland Trail; amending Min
nesota Statutes 1986, section 85.015, subdivision 12. 

Reported the same back with the following amendments: 
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Delete everything after the enacting clause and insert: 

"Section 1. Minnesota Statutes 1986, section 85.015, subdivision 
12, is amended to read: 

Subd. 12. Heartland Trail, Hubbard and Cass counties. 

(a) The trail shall originate at mile post 90.92 at Park Rapids in 
Hubbard county and shall extend in an easterly direction along the 
Burlington Northern Railroad right-of-way t6 the S9Hth Iffie of Qak 
,'.veBlie in through Walker in Cass county. The trail shall then 
continue fum> the seeti8RIffie eet'.'1eeH seeti8Rs 9 andli>, T8wnship 
l42 NeFth, Raage 31 ~ in a northerly direction along the 
Burlington Northern Railroad right-of-way to mile pest 137.78, 
appF8J[imately g miles S9Hth of Cass Lake in Cass county, and there 
terminate. 

(b) The trail shall be developed primarily for riding and hiking. 

(c) In addition to the authority granted in subdivision 1, lands and 
interests in lands for the Heartland Trail may be acquired by 
eminent domain. Before acquiring any land or interest in land by 
eminent domain the commissioner of administration shall obtain 
the approval of the governor: The governor shall consult with the 
legislative advisory commission before granting approval. Recom
mendations of the legislative advisory commission shall be advisory 
only_ Failure or refusal of the commission to make a recommenda
tion shall be deemed a negative recommendation. 

Sec. 2. Minnesota Statutes 1986, section 85.015, is amended by 
adding a subdivision to read: 

Subd. 15. [PAUL BUNYAN TRAIL, CROW WING, CASS, HUBB
ARD, AND BELTRAMI COUNTIES.] The trail shall originate in 
the city of Baxter in Crow Wing county and shall extend in !'c 
northerly direction alonfI the Burlington Northern Railroad right
of-way, intersecting the eartland State Trail southeast of the city. 
of Walker in Cass county. The trail shall continue on the Heartland 
State Trail through the city of Walker, then in a northwesterly 
dITeCtiOrlalong the BUrlingtOnNorthern RruTroad-right-of-way to 
the cIty of Bemidji in Beltrami county and there terminate. 

Sec. 3. [EFFECTIVE DATE.] 

Sections! and ~ are effective the day following final enactment." 

Delete the title and insert: 

"A bill for an act relating to natural resources; revising provisions 
relating to the Heartland Trail; establishing the Paul Bunyan Trail; 
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amending Minnesota Statutes 1986, section 85.015, subdivision 12, 
and by adding a subdivision." 

With the recommendation that when so amended the bill pass. 

The report was adopted. 

Ogren from the Committee on Health and Human Services to 
which was referred: 

H. F. No. 2166, A bill for an act relating to health and human 
services; requiring the "ommissioner of health to implement an 
infant formula rebate system for theW.I.C. program; requiring 
written materials provided to clients under programs administered 
or supervised by the departments of human services, health, and 
jobs and training to be in plain language and readable at the 
seventh-grade level; establishing a local income assistance grant 
program to increase the use of food stamps by homeless individuals; 
appropriating money; amending Minnesota Statutes 1986, section 
145.894; proposing coding for new law in Minnesota Statutes, 
chapters 144, 256, and 268. 

Reported the same back with the following amendments: 

Delete everything after the enacting clause and insert: 

"Section 1. [CITATION., 

Sections! to !1 may be cited as the hunger reduction act of 1988. 

Sec. 2. [144.054] [PLAIN LANGUAGE IN WRITTEN MATERI
ALS.I 

(a) To the extent feasible and consistent with the goal of providing 
easily understandable and readable materials, all written materials 
relating to determinations of eligibility for or amounts of benefits 
that will be given to applicants for or recipients of assistance under 
!'o program administered or supervised l>y the commissioner of 
health must be understandable to !'o person who reads at the 
seventh-grade level, using the Flesch scale analysis readability 
score as determined under sectioii:'72C:09. 

(b) All written materials relating to determinations of eligibility 
for or amounts of benefits that will be given to applicants for or 
recipients of assistance under programs administered or supervised 
l>y the commissioner of health must satisfy the plain language 
requirements of the plain language contract act under sections 
325G.29 to 325G.36. MaterIals may be submitted to the attorney 
general for review and certification. Notwithstanding section 
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325G.35, subdiYision.1 the attorney general shall review submitted 
materials to determine whether they compI~ with the requirements 
of section 325G.31. The remedies availati e pursuant to sections 
325G.33 to 325G.36 do not !'.I'E!Y to these materials. 

(c) The requirements of this section ~ to all new materials 
developed by the commissioner on or after October .11988, and to all 
materials distributed I>,y the commissioner to recipients and ap~i
cants on and after July h 1991. The requirements of this section 0 

not!'.I'E!Y to materials that must be submitted to a federal agency fOr 
approval, to the extent that apphcation of the requirements pre~ 
vents federal approval. . 

Sec. 3. Minnesota Statutes 1986, section 145.894, is amended to 
read:. 

145.894 [STATE COMMISSIONER OF HEALTH; DUTIES, RE
SPONSIBILITIES.] 

The commissioner of health shall: 

(a) Develop a comprehensive state plan for the delivery of nutri
tional supplements to pregnant and lactating women, infants, and 
children; 

(b) Contract with existing local public or private nonprofit orga
nizations for the administration of the nutritional supplement 
program; 

(c) Develop and implement a public education program promoting 
the provisions of sections 145.891 to 145.897, and provide for the 
delivery of individual and family nutrition education and counseling 
at project sites; 

(d) Develop in cooperation with other agencies and vendors a 
uniform state voucher system for the delivery of nutritional supple-
ments; . 

(e) Authorize local health agencies to issue vouchers bimonthly to 
some or all eligible inmv;auals served I>,y the agency, provided the 
agency demonstrates that the federal minimum requirements for 
providing nutrition education will continue to be met and that the 
quality of nutrition education and health services provided I>,y the 
agency will not be adversely impacted; . 

(f) Investigate and implement an infant formula cost reduction 
system that will reduce the cost of nutritional supplements so that 
I>,y October 1, 1988, additional mOlliers and children will be serven; 

ig2 Develop, analyze and evaluate the health aspects of the 
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nutritional supplement program and establish nutritional guide
lines for the program; 

{If (h) Apply for, administer, and annually expend at least 99 
percent of available federal or private funds; 

\gf (i) Aggressively market services to eligible individuals by 
conducting ongoing outreach activities and by coordinating with and 
providing marketing materials and technical assistance to local 
human services and' community service agencies and nonprofit 
service providers; 

W ill Determine, on July 1 of each year, the number of pregnant 
women participating in each special supplemental food program for 
women, infants, and children (W.I.C.) and, in 1986, 1987, and 1988, 
at the commissioner's discretion, designate a different food program 
deliverer if the current deliverer fails to increase the participation of 
pregnant women in the program by at least ten percent over the 
previous year's participation rate; 

fit (k) Promulgate all rules necessary to carry out the provisions of 
sections 145.891 to 145.897; and 

<;if (I) Report to the legislature by November 15 of every year on the 
expenditures and activities under sections 145.891 to 145.897 of the 
state and local health agencies for the preceding fiscal year. 

Sec. 4. [256.016] [PLAIN LANGUAGE IN WRITTEN MATERI
ALS.]" 

(a) To the extent feasible and consistent with the goal of providing 
eaSily understandable and readable materials, all written materials 
relating to determinations of eligibility for or amounts of benefits 
that will be given to applicants for or recipients of assistance under 
"" program administered or supervised l>y the commissioner of 
human services must be understandable to "" person who reads at 
the seventh-grade level, using the Flesch scale analysis rea<1alillity 
score as determined under section 72C.09. 

(b) All written materials relating to determinations of eligibility 
for or amounts of benefits that will be given to applicants for or 
recipients of assistance under programs administered or supervised 
l.l,y the commissioner of human services must satisfy the plain 
language requirements of the plain language contract act under 
sections 325G.29 to 325G.36. Materials may be submitted to the 
attorney general for' review and certification. Notwithstandffig 
section 325G.35, subdivision h the attorney general shall review 
submitted materials to determine whether they comply With the 
requirements of section 325G.31. The remedies available pursuant 
to sections 325G.33 to 325G.36 do not ~ to these materials. 
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(c) The requirements of this section ~ to all new materials 
, developed. !iY the commisSIoner on or after UCtooerT, 1988, and to all 
materials distributed !i,y the commissioner to recipients and apP[f 
cants on and after Jty b 1991. The requirements of this section 0 
not !!pp!y to materia s that must be submitted to a federal agency fOr 
approval, to the extent that apjillcation of the requirements pre
vents federal approval. 

Sec. 5. [268.0124] [PLAIN LANGUAGE IN WRITTEN MATERI
ALS.] 

(a) To the, extent feasible and consistent with the goal of rovidin 
eaSITy uruterstandable and readable materIiiIB, iiI! written materi s 
relatin~ to determinations of eligibility for or amounts of benefits 
that WI loe given to applicants for or recipients of assistance under 
"! !(f0gram administered or snpervised ~ the commissioner of jogs 
an trammg must be unaerstandable to "! person who reads at ~ 
seventh-grade level, using the Flescn scale analysis readability 
score as determlli'ea under sectioi1"'72C:09. 

(b) All 
foror-

to 

determinations of eligibility 
_ ~v'm to applicants for or 

a ,ministered or 

(c) The requirements of this section "!PPll: to all new materials 
developed. !iY the commisSIoner on or after OctooerT, 1988, and to all 
materials distributed by the commissioner to recipients and appli
cants on and at'ter July b 1991. The requirements of this section do 
not ~ to materiaJstbat must be submitted to a federaTagency fOr 
approval, to the extent that application of the requirements pre
vents federal approval. 

Sec. 6. [LOCAL INCOME ASSISTANCE FROM FEDERAL FOOD 
STAMPS.] 

To the extent of available appropriations, the commissioner of 
human services snail contract with community outreach programs 
to encourage partiCIpation m the food s(tamp program of seniors, 
farmers, veterans, unemployedwor1rers, ow-income worlOng headS 
of households, battered women residing in shelters, mi~ant work
ers, familIes with children, and other eligible individuas who are 
homeless. For purposes of this section, "homeless" means that the 
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individual lacks "" fixed and regular nighttime residence or has "" 
primary· nighttime residence that is: . . 

(1) a publicly supervised or rivately operated shelter, including a 
weIlare hotel or congregate seiter, desIgned to provIde temporary 
living accommodations; 

(2) an institution that provides a temporary residence for individ
uals Who will be institutionalized; 

(3) a temporary accommodation m the residence of another 
indlViaual; or 

(4) "" pubVc or privateplac'd not designed for, or ordinarily used as, 
~ re~lar seeping :accommo ation for human beIngs. '. . 

The commissioner shall seek federal money to equally match or 
supprement state 'honey appropriated under section 7 for grants and 
contracts under t is section. The commissioner shall convene an 
advisory cOriiiilltteeto help estiiblTsh criteria for awararng grants,To . 
make recommendations regarding grant proposals, to assist in the 
UeVeropment of traininf and educational materials, and to partici
pate in the evaluation 0 grant pro!?"ams. The granteeSShart provide 
trainmg for program workers, offer techmcal assistance, and pre
pare educational materials. Grantees must demonstrate that grants 
were used to increase participation in the food stajP program ~ 
creating new outreach activities, 'and not ~ rep acing existing 
activities. No .more than five percent ill !Ii"'- a~propriation for 
community outreacJi. programs shall be used by t~e commissioner 
for the department's administrative costs. The rulemaking require
ments of Minnesota Statutes, chapter 14 do not apply to the 
procedures used ~ the commissioner to request and evaluate grant 
proposals and to award grants and contracts under this section. 
I!istribtition of gr'bnt moneb apf,i;0priated during the 1988 legisla-
tIve seSsIOn must egm ~ cto r h 1988. . . 

Sec. 7. [APPROPRIATIONS.] 

(a) $500,000 is appropriated from the general fund to the commis- . 
sioner of health for the nutritional supplement program for women, 
liifiiiits, and children (WJ.C.), to be available until spent. 

(b) $250,000 is appropriated from the general fund to the commis
sioner of human services for thel'00d stamp community outreach 
grant program established in sectl0ii6, to be avaIlable until spent. 

Sec. 8. [REPEALER.] 

Section ~ ~ repealed July h 1990." 
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Delete the title and insert: 

"A bill for an act relating to health and human services; requiring 
the commissioner of health to implement an infant formula rebate 
system for the W.I.C. program; requiring written materials provided 
to clients under programs administered or supervised by the depart
ments of human services, health, and jobs and training to be in plain 
language and readable at the seventh-grade level; establishing a 
local income assistance grant program to increase the use of food 
stamps by homeless individuals; appropriatirig money; amending 
Minnesota Statutes 1986, .section 145.894; proposing coding for new 
law in Minnesota Statutes, chapters 144, 256, and 268." 

With the recommendation that when so amended the bill pass and 
be re-referred to the Committee on Appropriations. 

The report was adopted. 

Wenzel from the Committee on Agriculture to which was referred: 

H. F. No. 2173, A bill for an act relating to agriculture; appropri
ating money for purple loosestrife eradication grants. 

Reported the same back with the recommendation that the bill 
pass and be re-referred to the Committee on Appropriations. 

The report was adopted. 

Wenzel from the Committee on Agriculture to which was referred: 

H. F. No. 2174, A bill for an act relating to agriculture; shifting the 
responsibility for eradication of purple loosestrife in certain public 
waters and wetlands; amending Minnesota Statutes 1986, section 
18.191. 

Reported the same back with the following amendments: 

Page 1, delete lines 22 to 25 and insert: 

"Control of pur pia loosestrife (Lythrum salicarial on public waters 
and wetlanas, as efined in section 105.37, subdivision 14, and 
mventoried under section 105.391, shall be the responsibilityof the 
department of natural resources. An owner ofland is not required to 
control purple loosestrife on land as defined in section 105.37, 
subdivIsIOn 14, which ~ inventoried under section 105.391." 

Page 2, delete lines 1 and 2 
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With the recommendation that when so amended the bill pass and 
be re-referred to the Committee on Appropriations. 

The report was adopted. . 

Simoneau from the Committee on Governmental Operations to 
which was referred: 

H. F. No. 2182, A bill for an act proposing an amendment to the 
Minnesota Constitution by adding a section to article XI; establish
ing a Minnesota environment and natural resources trust fund; 
providing implementing legislation; creating a legislative commis-

_ sion, an advisory committee, and a review panel; providing for trust 
fund expenditures; amending Minnesota Statutes 1986, section 
290.431; Minnesota Statutes 1987 Supplement, sections 116C.69, 
subdivision 3; and 297.13, subdivision 1; proposing coding for new 
law as Minnesota Statutes, chapter 115C; repealing Minnesota 
Statutes 1986, sections 86.01; 86.02; 86.03; 86.06; 86.07; 86.08; 
86.10; 86.11; 86.12; 86.31; 86.32; 86.33, subdivision 1; 86.34; 86.35; 
86.41; 86.42; 86.51; 86.53; 86.61; 86.72; and 89.022, subdivision 2. 

Reported the same back 'with the following amendments: 

Page 2, line 35, after "land," insert "forests," 

Page 3, line 30, delete "board" and insert "commission" 

Page 4, line 16, before "A" insert "(a)" and after "members" insert 
"is created" --

Page 4, line 21, delete the comma and insert ". The commission" 

Page 4, line 27, after the period insert: 

"(b) Members shall appoint a chair who shall preside and convene 
meetings as often as necessary to conduct duties prescii1Jed ~ this 
act. 

(c) Members shall serve on the commission until their successors 
are appointed. 

(d) Vacancies occurring on the commission shall not affect the 
autnority of the remaining memoers of the comiillSSlonto carry out 
their duties, and vacancies shal! be filled in the same manner under 
paragr;ij)h(a). - - --

Page 6, line 3, after "water," insert "forests," 
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Page 6, line 8, delete "and" 

Page 6, line 11, delete the period and insert a semicolon 

Page 6, after line 11, insert: 

"(7) administrative and investment expenses incurred ~ the state 
board of investment in investing money in the trust fund;. ana-

(8) administrative expenses of the commission and advisory 
committee, subject to the limits in section 10." 

Page 8, line 18, after "water research," insert "forest research," 

With the recommendation that when so amended the bill pass and 
be re-referred to the Committee on Appropriations . 

. The report was adopted .. 

Reding from the Committee on Future and Technology to which 
was referred: 

H. F. No. 2227, A bill for an act relating to the environment; 
requiring notice of the release of genetically engineered organisms; 
creating a task force to study certain issues relating to genetic 
engineering; proposing coding for new law in Minnesota Statutes, 
chapter 145. 

Reported the same back with the following amendments: 

Page 1, delete lines 9 to 26 

Page 2, delete lines 1 and 2 

Page 2, line 30, delete "appointed ~ the governor" 

Page 3, line 5, delete "2 as defined in section 1," 

Page 3, line 19, delete "2" and insert "I" and delete "3" and insert 
"~' and delete "January"lmd insert "July" -

Page 3, line 21, delete "to ;[' and insert "and~" and delete "May 
!.... 1988" and insert "the day following finarenactment" 

Renumber the sections in sequence 

Amend the title as follows: 
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Page 1, line 2, delete everything after the semicolon 

Page 1, line 3, delete everything before "creating" 

Page 1, line 5, delete everything after :'engineering"and insert a 
period 

Page 1, delete line 6 

With therecommendation that when so amended the bill pass and 
be re-referred to the Committee on Appropriations. 

The report was adopted. 

Begich from the Committee on Labor-Management Relations to 
which was referred: . 

H. F. No. 2243, A bill for an act relating to employment; mandat
ing a study on the effects of video display terminals; mandating a 
study on mandatory overtime. 

Reported the same back with the following amendments: 

Page 1, line 23, after the period insert "The commissioner shall 
repor}, the results of the study to the legislature before January 1, 
1989. . . 

With the recommendation that when so amended the bill pass. 

The report was adopted. 

Sarna from the Committee on Commerce to which was referred: 

H. F. No. 2253, A bill for an act relating to corporations; making 
certain corrections to ·shareholder-protection and corporate take
over legislation; eliminating restrictions on certain business combi
nations with an interested shareholder after five years; amending 
Minnesota Statutes 1986, sections 80B.03, subdivisions 1 and 6; and 
302A.243; Minnesota Statutes 1987 Supplement, sections 302A.Oll, 
subdivisions 37, 41, 42, 46, 49, 50, and 51; 302A.553, subdivision 3; 
302A.671, subdivisions 1, 2, 3, 4, and 4a; and 302A.673. 

Reported the same back with the following amendments: 

Page 26, line 20, strike "or August 1, 1989," 

Page 26, line 21, strike "whichever date is earlier," 
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Page 27, line 16, delete "this" and insert "that" 

With the recommendation that when so amended the bill pass. 

The report was adopted. 

Jacobs from the Committee on Regulated Industries to which was 
referred: 

H. F. No. 2254, A bill for an act relating to liquor; authorizing the 
city of Blaine to issue an on:.sale intoxicating liquor license to the 
city of Blaine. 

Reported the same back with the following amendments: 

Amend the title as follows: 

Page 1, line 4, delete "city of Blaine" and insert "Pheasant Ridge 
Music Center" 

With the recommendation that when so amended the bill pass and 
be placed on the Consent Calendar. 

The report was adopted. 

McEachern from the Committee on Education to which was 
. referred: 

H. F. No. 2263, A bill for an act relating to libraries; excluding 
library services levies from certain leVy limitations; requiring 
recommendations about regional public library districts; amending 
Minnesota Statutes 1986, section 134.34, by adding a subdivision. 

Reported the same back with the following amendments: 

Page 1, delete lines 15 to 23 

Amend the title as follows: 

Page 1, line 3, delete "requiring" 

Page 1, delete line 4 

Page 1, line 5, delete "districts;" 

With the recommendation that when so amended the bill pass and 
be re-referred to the Committee on Taxes. 
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The report was adopted. 

Otis from the Committee on Economic Development and Housing 
to which was referred: 

H. F. No. 2285, A bill for an act relating to economic development; 
providing for the use of municipal resources for establishment of a 
local revolving loan fund; amending Minnesota Statutes 1987 Sup
plement, section 116N.08, subdivision 8. 

Reported the same back with the recommendation that the bill 
pass and be re-referred to the Committee on Taxes. 

The report was adopted. 

Simoneau from the Committee on Governmental Operations to 
which was referred: 

H. F. No. 2291, A bill for an act relating to state agencies; 
amending, enacting and repealing certain laws administered by the 
department of administration; appropriating money; amending 
Minnesota Statutes 1986, sections 16A.41, subdivision 1; 16B.07, 
subdivisions 2 and 3; 16B.08, subdivision 4; 16B.09, subdivision 3; 
16B.28; 16B.42, subdivision 1; 16B.48, subdivision 2; 16B.54, sub
division 8; 16B.55, subdivisions 3 and 6; 16B.65, subdivision 3; 
16B.85; 94.12; 214.07, subdivision 1; and 382.153; Minnesota Stat
utes 1987 Supplement, sections 16B.09, subdivision 1; 16B.67; 
115A.15, subdivision 6; and 168.012, subdivision 1; Laws 1987, 
chapters 365, section 24; and 404, section 16, subdivision 1; propos
ing coding for new law in Minnesota Statutes, chapter 16B; repeal
ing Minnesota Statutes 1986, sections 15.38; 16B.29; and 214.07, 
subdivision 2. 

Reported the same back with the following amendments: 

Page 5, line 30, delete "or nonprofit organizations" 

Page 20, delete lines 18 to 37 

Page 21, delete lines 1 to 3 

Page 21, line 4, delete "25" and insert "23" 

Page 21, delete lines 7 and 8 

Amend the title as follows: 

Page 1, line 4, delete "appropriating money;" 
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Page 1, line 13, delete "chapters" and insert "chapter" 

Page 1, line 14, delete everything before "proposing" 

With the recommendation that when so amended the bill pass and 
be re-referred to the Committee on Appropriations. 

The report was adopted. 

Wenzel from the Committee on Agriculture to which was referred: 

1I. F. No. 2297, A bill for an .act relating to agriculture; extending 
certain benefits under the family farm security act; amending 
Minnesota Statutes 1986, section 41.57, subdivision 4. 

Reported the same back with the following amendments: 

Page 3,. after line 7, insert: 

"Sec. 2. [41.63] [DATA PRIVACY.] 

Financial information, includin~ credit reports, financial state
ments, tax refund calculations, an net worth statements, receIVea 
orprepared ~ the commissionerregariHng any family farm security 
loan, and the name of each mdividual who is the recipient of !Ie 
family farm security loan, and the name of each cooperating seller 
of !Ie seller-sponsored loan are private data on individuals under 
chapter 13." 

Page 3, line 8, delete "2" and insert "3" 

Amend the title as follows: 

Page 1, line 4, before the period insert "; proposing coding for new 
law in Minnesota Statutes, chapter 41" 

With the recommendation that when so amended the bill pass and 
be re-referred to the Committee on Taxes. 

The report was adopted. 

Simoneau from the Committee on Governmental Operations to 
which was referred: 

H. F. No. 2299, A bill for an act relating to economic development; 
appropriating certain investment earnings to the Minnesota agri
cultural and economic development board; providing for the organi
zation of the department of trade and economic development; 
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amending Minnesota Statutes 1987 Supplement, sections 41A.05, 
subdivision 1; and 116J.01, subdivision 3. 

Reported the same back with the recommendation that the bill 
pass and be re·referred to the Committee on Appropriations. 

The report was adopted. 

Munger from the Committee on Environment and Natural Re· 
sources to which was referred: 

H. F. No. 2316, A bill for an act relating to health; reqUIrmg 
certification of certain environmental laboratories; establishing an 
environmental laboratory certification account in the state trea
sury; appropriating money; proposing coding for new law in Minne
sota Statutes, chapter 144. 

Reported the same back with the reco;;:'mendation that the bill 
pass and be re-referred to the Committee on Appropriations. 

The report was adopted. 

Simoneau from the Committee on Govermnental Operations to 
which was referred: 

H. F. No. 2358, A bill for an act relating to state lands; authorizing 
sale of certain tax-forfeited lands that border public water in East 
Grand Forks, Polk county. 

Reported the same back with the recommendation that the bill 
pass and be placed on the Consent Calendar. 

The report was adopted. 

Wenzel from the Committee on Agriculture to which was referred: 

H. F. No. 2371, A bill for an act relating to agriculture; requiring 
a study on the feasibility of using ink with a soybean oil base for 
state printing. 

Reported the same back with the recommendation that the bill 
pass and be ie-referred to the Committee on Appropriations. . 

The report was adopted. 
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McEachern from the' Committee on Education to which was 
referred: 

H. F. No. 2373, A bill for an act relating to education; regulating 
the state high school league; specifying certain appointments to its 
governing board; amending Minnesota Statutes 1986, section 
129.121, subdivision 2, and by adding subdivisions; and Minnesota 
Statutes 1987 Supplement, section 129.121, subdivision 1; proposing 
coding for new law in Minnesota Statutes, chapter 129. 

Reported the same back with the following amendments: 

Delete everything after the enacting clause and insert: 

"Section 1. Minnesota Statutes 1987 Supplement, section 129.121, 
subdivision 1, is amended to read: 

Subdivision 1. The governing board of any high school may 
delegate the control, supervision and regulation of interscholastic 
athletics and other extracurricular activities referred to in section 
123.38 to the Minnesota state high school league, a nonprofit 
incorporated voluntary association. Membership in said Minnesota 
state high school league shall be composed of such Minnesota high 
schools whose governing boards have certified in writing to the state 
commissioner of education that they have 'elected to delegate the 
control, supervision and regulation of their interscholastic athletic 
events and other extracurricular activities to said league. The 
Minnesota state high school league is hereby empowered to exercise 
the control, supervision and regulation of interscholastic athletics, 
musical, dramatic and other contests by and between pupils of the 
Minnesota high schools, delegated to it pursuant to this section, 
subject to the terms and conditions in this section and section 6. The 
Minnesota high school league may establish a policy or guidelines 
for the guidance of member high schools in the formation· or 
alteration of athletic or other extracurricular conferences. Except as 
otherwise provided by subdivision la, the forrnationor alteration of 
conferences is voluntary. 

The commissioner of education, or the commissioner's represen
tative, shall be an ex officio nonvoting member of the governing 
body of the Minnesota state high school league, with the same Fights 
aM I'rivileges as stheF memllersef its gaVefRiBg 1lOO:Y. The govern
iIlg board must include the following members: four meiiibers of the 
public, at least one of whom must be an American Indian, Asian, 
Black, or Hispanic, and all of whom must be parents, appomte<Ilii 
the governor under section 15.0597; two members elected h the 
MInnesota assOCIation of secondary school prinCIpals; and 14 mem
bers selected according to league bylaws. The board shall establish 
and ad'ht policies, make decisions on behalf of the league, and 
establis advisory committees necessaR' to carry out board func
tions. The terms, compensation, remova of members, and the filling 
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of membership vacancies are ~overned ~ section 15.0575. Members 
of advisory committees shall e reimbursed only for expenses in the 
same manner as board members. The rules of saId league shall be 
exempt from the provisions of sections 14.02, 14.04 to 14.36, 14.38, 
14.44 to 14.45, and 14.57 to 14.62. 

Employees of the league shall be reimbursed only for expenses as 
authorized ~ the commissioner's plan for state employees adopted 
under section 43A.18, subdivision 2. The league ~ specifically 
prohibited from having credit cards. 

The executive director of the league shall have a department head 
, expense account subject to the same limits and guidelines as that 
provided for the commissioner of education. The executive director 
shall expend money for entertainment or reimbursement of ex
penses of guests of the league only from this account. 

The board shall establish '" policy on the use of automobiles ~ 
league staff and shall show annually how league policy on the use of 
automobiles is the most cost-eflective alternative available. 

Sec. 2. Minnesota Statutes 1986, section 129.121, subdivision 2, is 
amended to read: 

Subd. 2. Any school board is hereby authorized to expend moneys 
for and pay dues to the Minnesota state high school league and all 
moneys paid to such league, as, well as moneys derived from any 
contest or other event sponsored by said league, shall be subject to 
an annual examination and audit by a eertified ptihlie aeeountant "" 
the state auditar legislative auditor's office. 

Commencin September h 1988, and every year thereafter, the 
legislative au itor shall provide a financial and compliance audit to 
the legislature detailing the general financial condition and general 
status of the league as of Ju y 31 of the year preceding the filing of 
the audit. Copies of the audit must be filed with the commissioner of 
education, the chairs of the house and senate education committees, 
and the director of the legIslatiVe rererenceIibrary. The audit must 
include the aggregate totals for all revenues and expenditures for 
the three preceding years andtlie current year and the percent ana 
dollar diflerence in each of these four years. The following items 
must be audited in .each instance: revenues from student activities, 
mernberslii,p dues, piibITcations, registration of officials and judges, 
interest, automobile sales, and other revenues including medals, 
refunds, and reimbursements; and expenditures related to staff, the 
board of mctors, student activities, capital outlay, office, and other 
expenditures including membership services. The league must pay 
the legislative auditor for the costs of the audit. 

Sec. 3. Minnesota Statutes 1986, section 129.121, is amended by 
adding a subdivision to read: 
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Subd. 2a. [AFFIRMATIVE ACTION.] The league must adopt an 
affirmative action policy to ensure that employment ositions 
within the league are equally aCceSSIble to all qualified persons an 
to eliminate the underutilization of protected groups as defined in 
section 43A.02, subdivision 33. 

Sec. 4. Minnesota Statutes 1986, section 129.121, is amended by 
adding a subdivision to read: 

Subd. 2b. [EQUITABLE COMPENSATION. RELATIONSHIPS.] 
The league shall be treated as -"" political subdivision for purposes of 
sections 47[992 to 471.999, except that the league must report to 
the commissioner of employee relations by February 1, 1989, on its 
implementation plan. No cause of action against the league arises 
before August 1, 1989, for failure to comply with the requirements 
of sections 471.992 to 471.999. 

Sec. 5. Minnesota Statutes 1986, section 129.121, is amended by 
adding a subdivision to read: 

Subd. 2c. [DATA PRACTICES.] The collection, creation, receipt, 
maintenance, dissemination, or use of information by the league is 
subject to the provisions of chapter 13. 

Sec. 6. [129.122] [SUBSTANTIAL HARM STANDARD.] 

The league may not limit participation l>.y -"" member school's 
individual competitors before or after the league's season for a 
particular extracurricularactivrty unless that participatWilcauses 
or will cause substantial harm to tneextracurricular activity or to 
the participants. The league must establish a procedure involving a 
neutral official to permit ~. student, parent, or guardian to ~ 
the league's determination that participation l>.y an individual 
competitor causes or will cause substantial harm. 

Sec. 7. [REPORT TO THE LEGISLATURE.] 

The commissioner of employee relations shall report l>.y January 
15,1989, to the chairs of the house and senate education committees 
and to the govei'illilgboard of the league on the appropriate salary 
rate or range for the league director and the director's staff as if the 
positions were to be established in the state classified service. -

Sec. 8. [APPOINTMENT.] 

The governor shall make the initial ap~ointments to the league's 
governing board before August 15, 1988. 'he governing board shall 
be fully constituted l>.y August 30, 1988. The governor must begin 
the process of appointing four public members under Minnesota 
Statutes, section 15.0597, as soon as practicable after the effective 
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date of this section to ensure that the governor's initial appointees 
are appointed to the board before August 15, 1988. 

Sec. 9. [EFFECTIVE DATE.] 

Sections! to 1 are effective August 1, 1988. Section 8 ~ effective 
the day following final enactment." 

With the recommendation that when so amended the bill pass. 

The report was adopted. 

Sarna from the Committee 'on Commerce to which was referred: 

H. F. No. 2375, A bill for an act relating to food; requiring labeling 
of certain foods that may contain banned substances harmful to 
human health; making findings; prescribing country of origin label
ing for fresh, processed, and prepared foods; requiring findings and 
rules to determine goods requiring country of origin labeling;
requiring seizure of mislabeled food; establishing liability for per
sons injured for mislabeled food; prescribing penalties; amending 
Minnesota Statutes 1986, section 31.12. 

Reported the Same back with the following amendments: 

Page 1, line 27, after "meats," insert "fish," 

Page 3, lines 9, 15, 26, and 30, af~er "poultry," insert "fish," 

Page 4, lines 2 and 6, after "poultry," insert "fish," 

Page 4, lines 11 and 30, after "meat," insert "fish," 

Page 5, lines 5,10; 23, 24, and 27, after "poultry," insert "fish," 

Page 5, line 35, delete "and (6) meats" and insert "(6) fish; and (7) 
meats" ------- - -----

Page 6, lines 13 and 21, after "poultry," insert "fish," 

With the recommendation that when so amended the bill pass and 
be re-referred to the Committee on Governmental Operations. 

The report was adopted. 
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Simoneau from the Committee on Governmental Operations to 
which was referred: 

H. F. No. 2388, A bill for an act relating to public employees; 
providing for assignment of University of Minnesota job classifica
tions to appropriate units; amending Minnesota Statutes 1986, 
sections 179A.1O, subdivision 4; and 179A.ll, by adding asubdivi
SlOn. 

Reported the same back with the recommendation that the bill 
pass. 

The report was adopted. 

Battaglia from the Committee on Local and Urban Affairs· to 
which was referred: 

H. F. No. 2402, A bill for an act relating to economic development; 
permitting certain development authorities to hold certain licenses; 
amending Minnesota Statutes 1987 Supplement, section 469.155, 
subdivision 13. 

Reported the same back with the recommendation that the bill 
pass and be placed on the Consent Calendar. 

The report was adopted. 

Simoneau from the Committee on Governmental Operations to 
which was referred: 

H. F. No. 2435, A bill for an act relating to animals; preserving the 
Minnesota humane society as a nonprofit corporation; providing the 
society with certain statutory powers to protect animals and to 
provide assistance in the enforcement of laws prohibiting animal 
abuse; amending Minnesota Statutes 1987 Supplement, sections 
343.01; 343.06; 343.10; 343.12; and 343.29, subdivision 1; repealing 
Laws 1987, chapter 394, section 13. 

Reported the same back with the following amendments: 

Page 2, line 16, after "the" insert "society or the" 

With the recommendation that when so amended the bill pass. 

The report was adopted. 
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Munger from the Committee on Environment and Natural Re
sources to which was referred: 

H. F. No. 2436, A bill for an act relating to game and fish; 
requiring a permit to possess dangerous non-domesticated wild 
animals; proposing coding for new law in Minnesota Statutes, 
chapter 97 A. 

Reported the same back with the recommendation that the bill 
pass and be re-referred to the Committee on Appropriations. 

The report was adopted. 

McEachern from the Committee on Education to which was 
referred: 

H. F. No. 2441, A bill for an act relating to education; modifying 
certain requirements relating to school health services; amending 
Minnesota Statutes 1986, section 123.35, by adding a subdivision; 
proposing coding for new law in Minnesota Statutes, chapter 126; 
repealing Minnesota Statutes 1987 Supplement, sections 123.35, 
subdivision 16; and 126.201. 

Reported the same back with the following amendments: 

Delete everything after the enacting clause and insert: 

"Section 1. Minnesota Statutes 1986, section 123.35, is amended 
by adding a subdivision to read: 

Subd.l'L [SCHOOL HEALTH SERVICES.] (a) Every school board 
must provide services to promote the health of its pupils. 

(b) The board of !'l district with 1,000 pupils or more in average 
dail~ membership in early clillilhood family education, preschool 
han ·capped, elementary, and secondary programs must comply 
with the requirements of this ~aragraph. !t: may use one or !'l 
combination of the following met ods: 

(1) employ personnel, including at least one full-time equivalent 
licensed school nurse or to continue to employ a re~istered nurse not 
~ certilledaS !'l public hea.lth nurse who ~ enro led in !'l program 
which would lead to certification within four years of the effective 
date of this section; 

(2) contract with !'l public or private health or health-related 
organization or other public agency for services during the regular 
school year, determined appropriate by the board, that are provided 
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!:>,y personnel who are currently licensed under chapter 148 and who 
are certified public health nurses; or 

(3) enter into another arrangement approved!:>,y the state board of 
education. 

Sec. 2. [126.202] [ADMINISTRATION OF DRUGS AND MEDI
CINE.] 

Subdivision 1. [APPLICABILITY.] This section applies only: 

(1) when the parent of ~. pup~l requests school personnel to 
adiiilnister drugs or medicine to ~ pupil; or . 

(2) when administration ~ allowed !:>,y the individual education 
plan of ~ handicapped child. .' . . 

The request of a parent may be oral or in writing. An oral request 
must be reduced to writing within two Schoollays, proviOeiI" that the 
d1sti1.ct may rely on an oral request. unti ~ written request is 
received. 

Subd. 2. [EXCLUSIONS.] In addition, this section does not .'!PP!.Y 
to drugs or medicine: 

(1) that can be purchased without a prescription; 

(3) that are used in connection with services for which ~ minor 
may give el'feCtive cOnsent, including section 144.343, subdivision 1, 
and any other law; 

(4) that are used in situations in which, in the judgment of the 
sCho0Tsonnel who are present or available, the risk to the pupTI's 
life or ealth is of suCl1~ nature that drugs or medicine should be 
given WIfhOUtdelay; 

(5) that are used off the school grounds; 

(6) that are used in connection with athletics or extra-curricular 
activItieS; - -- -

(7) that are used in connection with activities that occur before or 
after the reguillrSchool day; or -----

(8) that are provided or administered !:>,y ~ pu~lic health agency in 
oroer to prevent or control an illness or ~ isease outbreak as 
provided for in sections 144.05 and 144.12. 
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Subd. 3. [LABELING.] Drugs or medicine subject to this section 
must be in !! container with a label prepared ~ !! prulrmacist 
according to section 151.212 anCI appITcable rules. 

Subd. 4. [ADMINISTRATION.] Drugs and medicine subject to this 
section must be administered in a manner consistent with instruc
tions on the label. Drugs and medicine subject to this section must 
OeaClministered, to the extent possible, according to school board 
procedures that must be aevewped in consultation: 

(1) with!! school nurse, in a district that employs !'o school nurse; 

(2) with !! licensed school nurse, in !'o district that employs !'o 
licensed school nurse; 

(3) with!'o public or private health or health-related organization, 
in !! district that contracts with !! public or private health or 
health-related organization, according to section 1; or 

(4) with the appropriate party, in a district that has an arrange
ment approved ~ the state board of education, according to section 
1.. 

Subd. 5. [HANDICAPPED CHILDREN.] For drugs and medicine 
used ~ handica ed children, administration may be as provided in 
the indivi ual education plan. 

Subd. 6. [HEALTH TREATMENTS.] For the purpose of this 
section, special health treatments and healthTunctions, such as 
catheterization, traCIleostomy suctiomng, and gastrotomy feedlli.gs; 
do not constitute administration of drugs or medicine. 

Sec. 3. [REPEALER.] 

Minnesota Statutes 1987 Supplement, section 126.201, is repealed 
the day following fina:reilactment. Minnesota Statutes 1987 Sup,; 
P1ement, section 123.35, subdivision 16, is repealed August h 1988. 

With the recommendation that when so amended the bill pass. 

The report was adopted. 

Wenzel from the Committee on Agriculture to which was referred: 

H. F. No. 2449, A bill for an act relating to agriculture; directing 
the attorney general to study ownership of Minnesota farmland by 
limited partnerships. 

Reported the same back with the following amendments: 
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Page 1, line 7, delete "ATTORNEY GENERAL" and insert "COM
MISSIONER OF AGRICULTURE" 

Page 1, line 8, delete "attorney' general" and insert "commissioner 
of agriculture" 

Page 1, line 8, delete "investigate and" 

Amend the title as follows: 

Page 1, line 2, delete "attorney" and insert "commissioner of 
agriculture" 

Page 1, line 3, delete "general" 

With the recommendation that when so amended the bill pass and 
be placed on the Consent Calendar. 

The report was adopted. 

Begich from the Committee on Labor-Management Relations to 
which was referred: 

H. F. No. 2454, A bill for an act relating to taxation; requiring 
recomputation of certain corporate taxes; providing for purchase of 
health insurance policies for certain employees; appropriating 
money; amending Minnesota Statutes' 1986, section 290.34, by 
adding a subdivision. 

Reported the same back with the recommendation that the bilI 
pass and be re-referred to the Committee on Taxes. 

The report was adopted. 

Simoneau from the Committee on Governmental Operations to 
which was referred: 

H. F. No. 2463, A biII for an act relating to state agencies; 
authorizing the iron range resources and rehabilitation board to 
purchase fire insurance for facilities operated by the board; amend
ing Minnesota Statutes 1986, section 15.38, by adding a subdivision. 

Reported the same back with the recommendation that the bill 
pass and be placed on the Consent Calendar. 

The report was adopted. 
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Wenzel from the Committee on Agriculture to which was referred: 

H. F No. 2469, A bill for an act relating to agriculture; regulating 
sales of anhydrous ammonia; proposing coding for new law in 
Minnesota Statutes, chapter 239. 

Reported the same back with the following amendments: 

Delete everything after the enacting clause and insert: 

"Section 1. [239.81] [ANHYDROUS AMMONIA.] 

Anhydrous amonia may be sold at the retail level to any buyer 
using ~ temperature correctable liquid meter." 

With the recommendation that when so amended the bill pass and 
be placed on the Consent Calendar. 

The report was adopted. 

Simoneau from the Committee on Governmental Operations to 
which was referred: 

H. F No. 2483, A bill for an act relating to state lands; allowing St. 
Louis county to sell up to 30 percent of its tax-forfeited waterfront 
land for forest management purposes. 

Reported the same back with the following amendments: 

Page 1, line 12, before the period insert ", but otherwise In 

accordance with Minnesota Statutes, chapter 282"-

Page 1, delete lines 13 to 17 

Page 2, lin~ 5, delete "the" and insert "each" and delete "through" 

Page 2, delete line 6, and insert "for ten years following the sale 
of each parcel." 

Page 2, after line 11, insert: 

"Subd. 5. [TAX-FORFEITED SHORE LAND SALE PLAN.] St. 
LotilSCOuiity shall prepare a tax-forfeited shoreland sale plan to be 
alLproved by the commissioner of natural resources prior to sale of 
t e tax-forfeited shorelands. The plan must include an economIC and 
environmental evaluation of the shorelands to be sold. The environ
mental evaluation must include a detailed descrIption of the land; !'c 
suitability analysis of the land using state and county shore land 
regulations and ordinances as the basis for lot suitability; the 
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proximity of land to existing state or federal management units; !' 
determination of the adequacy of public access to the lake or river; 
the distribution ofPiblic and private lands on the lakes and rivers; 
~ minerals potentia assessment; accessibility of lands to pubhI roads; and potential for lands to be sold as residential or commercia 
planned unit developments. The economic analyses must include an 
analysis of the ~ and demand for shorelands; !' marketing 
evaluation considering regional and local shoreland development 
trends and shoreland pricing; and the impact of public shore land 
sales pricing and financing on private shoreland sales." 

Page 2, delete lines 12 to. 15 

With the recommendation that when so amended the bill pass and 
be re-referred to the Committee on Environment and Natural 
Resources. 

The report was adopted. 

Battaglia from the Committee on Local and Urban Affairs to 
which was referred: 

H. F. No. 2484, A bill for an act relating to local government; 
increasing the maximum amount of capital notes home rule charter 
cities may issue for capital equipment; amending Minnesota Stat
utes 1986, section 410.32. 

Reported the same back with the recommendation that the bill 
pass and be re-referred to the Committee on Taxes. 

The report was adopted. 

Simoneau from the Committee on Governmental Operations to 
which was referred: 

H. F No. 2509, A hill for an act relating to state lands; authorizing 
private sale of tax-forfeited land in St. Louis county. 

Reported the same back with the recommendation that the bill 
pass and be placed on the Consent Calendar. 

The report was adopted. 

Otis from the Committee on Economic Development and Housing 
to which was referred: 

H. F No. 2516, A hill for an act relating to employment and 
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training; establishing the jobs 2000 fund; providing for contribu
tions from employers and employees; providing for training and 
transitional allowances; creating the training 2000 board; providing 
for grants and loans; promoting economic development; providing for 
the adoption of rules; appropriating money; amending Minnesota 
Statutes 1986, sections 116L.01, subdivision 3; and 116L.04; Min
nesota Statutes 1987 Supplement, sections 116L.02; repealing Min
nesota Statutes 1986, section 116L.03, subdivisions 3 and 4; 
Minnesota Statutes 1987 Supplement, section 116L.03, subdivisions 
1, 2, 5, and 7. 

Reported the same back with the following amendments: 

Page 3, line 29, after "4." insert "[268A.01j" 

Page 4, line 9, after "5." insert "[268A.02]" 

Page 4, line 24, after "person" insert "during the previous three 
calendar years" 

Page 5, delete lines 6to 9 

Page 5, delete lines 14 to 18 

Renumber the subdivisions in sequence 

Page 6, line 3, after "6." insert "[268A.03]" 

Page 6, delete lines 12 to 36 

Page 7, delete lines 1 to 12 

Page 7, line 13, after "7." insert "[268A.04]" 

Page 7, line 34, after "8." insert "[268A.05]" 

Page 8, line 14, after "9." insert "l268A.06]" 

Page 9, line 23, after "10." insert "[268A.07]" 

Page 10, line 32, after "11." insert "l268A.08]" 

Page 12, line 18, after "12." insert "[268A.09]" 

Page 13, line 14, after "13." insert "[268A.1O]" 

Page 13, line 34, after "14." insert "[268A.11J" 

Page 15, line 23, after "15." insert "[268A.12J" 



66th Day] WEDNESDAY, MARCH 9, 1988 8489 

Page 15, line 26, after "made" insert "from the jobs 2000 fund" 

Page 16, line 7, delete from "The" through page 16, line 14 to 
"greater." --

Page 16, line 17, delete "commissioner of jobs and training" and 
insert "jobs 2000 fund" 

Page 16, after line 21, insert: 

"Laws 1983, chapter 334, section 1. as amended by Laws 1987, 
chapter 386, article !Q, section 8, is repealed." 

Correct all internal cross references 

Amend the title as follows: . 

Page 1, line 3, delete everything after the semicolon 

Page 1, line 4, delete "employers and employees;" . 

Page 1, line 11, after the semicolon insert "proposing coding for 
new law as Minnesota Statutes, chapter 268A;" . 

Page 1, line 14, before the period insert"; and Laws 1983, chapter 
334, section 7, as amended" 

With the recommendation that when so amended the bill pass and 
be re'referred to the Committee on Labor-Management Relations. 

The report was adopted. 

Battaglia from the Committee on Local and Urban Affairs to 
which was referred: 

H. F. No. 2524, A bill for an act relating to local government; 
including certain parcels in a tax increment financing district 
located in the city of Virginia. 

Reported the same back with the recommendation that the bill 
pass. 

The report was adopted. 



8490 JOURNAL OF THE HOUSE [66th Day 

Jacobs from the Committee on Regulated Industries to which was 
referred: 

H. F. No. 2529, A bill for an act relating to alcoholic beverages; 
defining importers as brewers in the beer wholesaling act; amending 
Minnesota Statutes. 1986, section 325B.01, subdivision 4. 

Reported the same back with the recommendation that the bill 
pass and be placed on the Consent Calendar. 

The report was adopted. 

Otis from the Committee on Economic Development and Housing 
·to which was referred: 

H. F. No. 2533, A bill for an act relating to employment and 
training; creating an advisory task force on the employment and 
training of dislocated workers. . 

Reported the same back with the following amendments:' 

Page 1, line 13; after the comma insert "the chancellor of the state 
community college system, or the chanceIIOr's designee,,,-----

, Page 1, line 13, after "member" insert "of the house of represen
tatives" 

Page 1, line 14, after the comma insert "one member of the house 
of representatives appointed ~ the minority leader of the house," . 

Page 1, line 14, after "member" insert "of the state senate" 

Page 1, line 15, after the comma insert "one member of the state 
senate appointed ~ the minority leader of the senate,"----

Page 1, line 25, delete "hire," and insert "utilize" 

With the recommendation that when so amended the bill pass and 
be re-referred to the Committee on Governmental Operations. 

The report was adopted. 

Wenzel from the Committee on Agriculture to which was referred: 

H. F. No. 2565, A bill for an act relating to agriculture; farm 
safety; restoring the position of extension safety program specialist 
in the extension service; assigning responsibilities; appropriating 
money. 
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Reported the same back with the recommendation that the bill 
pass and be re-referred to the Committee on Appropriations. 

The report was adopted. 

SECOND READING OF HOUSE BILLS 

H. F. Nos. 987, 1731, 1732, 1767, 1779, 1822, 1831, 1864, 1904, 
2022, 2038, 2041, 2049, 2091, 2106, 2112, 2115, 2155, 2243, 2253, 
2254, 2358, 2373, 2388, 2402, 2435, 2441, 2449, 2463, 2469, 2509, 
2524 and 2529 were read for the second time. 

SECOND READING OF SENATE BILLS 

S. F. Nos. 1715, 1711 and 1710 were read for the second time. 

INTRODUCTION AND FIRST READING 
OF HOUSE BILLS 

The following House Files were introduced: 

Segal introduced: 

H. F. No. 2662, A biJI for an act relating to human services; 
requiring a study of post-secondary educational opportunities for 
people with mental illness; requiring a report to the legislature; 
appropriating money. 

The bill was read for the first time and referred to the Committee 
on Higher Education. 

Jennings, Vanasek, Battaglia and Carlson, D., introduced: 

H. F. No. 2663, A bill for an act relating to local government; 
enacting an equalization grants program for wastewater treatment 
facilities; appropriating money; proposing coding for new law in 
Minnesota Statutes, chapter 116. 

The bill was read for the first time and referred to the Committee 
on Environment and Natural Resources. 
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Jacobs introduced: 

H. F. No. 2664, A bill for an act relating to agriculture; appropri
ating money for bluegrass seed and turf production. 

The bill was read for the first time and referred to the Committee 
on Agriculture. 

Bauerly introduced: 

H. F. No. 2665, A bill for an act relating to commerce; requiring 
tax return preparers to be licensed; establishing a board of tax 
return preparation services; providing for regulation of tax prepa
rers; providing penalties; appropriating money; amending Minne
sota Statutes 1987 Supplement, sections 214.01, subdivision 3; and 
214.04, subdivision 3; proposing coding for new law in Minnesota 
Statutes, chapter 326. . 

The bill was read for the first time and referred to the Committee 
on Commerce. 

Waltman introduced: 

H. F. No. 2666, A bill for an act relating to game and fish; 
authorizing nighttime hunting of coyote and fox; amending Minne
sota Statutes 1987 Supplement, section 97B.081, suhdivision 1, and 
by adding a subdivision. 

The bill was read for the first time and referred to the Committee 
on Environment and Natural Resources. 

Dawkins, Trimble and Otis introduced: 

H. F No. 2667, A bill for an act relating to energy; creating a 
legislative advisory task force on energy policies for low-income 
persons and providing for the duties of the task force. 

The bill was read for the first time and referred to the Committee 
on Economic Development and Housing. 

Peterson and Omann introduced: 

H. F. No. 2668, A bill for an act relating to education; authorizing 
the sale of bonds for the maximum effort school loan fund; appro
priating money; proposing coding for new law in Minnesota Stat-
utes, chapter 124. . 
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The bill was read for the first time and referred to the Committee 
on Education . 

. Forsythe and Long introduced: 

H. F. No. 2669, A bill for an act relating to child support; providing 
that a court shall stay service of an automatic withholding order if 
an obligor establishes an escrOw account for payment of child 
support or maintenance; authorizing parties to waive automatic 
income withholding when there is a child support or maintenance 
order; amending Minnesota Statutes 1987 Supplement, section 
518.613, by adding a subdivision; proposing coding for new law in 
Minnesota Statutes, chapter 518. 

The bill was read for the first time and referred to the Committee 
on Judiciary. 

Nelson, K.; McLaughlin; Dawkins; Segal and Osthoff introduced: 

H. F. No. 2670, A bill for an act relating to education; appropriat
ing money to the Minnesota Hispanic Education Program, Inc. 

The bill was read for the first time and referred to the Committee 
on Education. 

Morrison, Valento, Tjornhom, Seaberg and Clausnitzer .intro
duced: 

H. F. No. 2671, A bill for an act relating to metropolitan govern
ment; regulating the finances of the metropolitan council; amending 
Minnesota Statutes 1986, sections 473.13, subdivisions 1 and 4; and 
473.249, subdivision 1. 

The bill was read for the first time and referred to the Committee 
on Metropolitan Affairs. 

Poppenhagen, Omann, Frederick and Hugoson introduced: 

H. F. No. 2672, A bill for an act relating to taxation; changing the 
rate of gross premiums tax imposed on certain mutual insurance 
companies; amending Minnesota Statutes 1986, section 69.031, 
subdivision 3; Minnesota Statutes 1987 Supplement, sections 
60A.15, subdivision 1; and 69.021, subdivision 5. 

The bill was read for the first time and referred to the Committee 
on Taxes. 
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Neuenschwander; Cariso.n, D.; Begich; Jennings and Marsh intro.
duced: 

H. F. No.. 2673, A bill fo.r an act relating to. game and fish; 
autho.rizing po.ssessio.n o.f handguns while hunting bear by archery; 
amending Minneso.ta Statutes 1986, sectio.n 97B.211, su,bdivisio.n 1. 

The bill was read fo.r the first time and referred to. the Committee 
o.n Enviro.nment and Natural Reso.urces. . 

Frerichs and Ogren intro.duced: 

H. F. No.. 2674, A bill fo.r an act relating to. human services; 
limiting certain sliding fee child care services to. 12 mo.nths; estab
lishirig a lo.an pro.gram fo.r child care services; appro.priating mo.ney; 
amending Minneso.ta Statutes 1986, sectio.n 268.91, subdivisio.n 10, 
and by adding a subdivisio.n; Minneso.ta Statutes 1987 Supplement, 
sectio.n 268.91, subdivisiona3,8, 11, and 12. 

The bill was read fo.r the first time and referred to. the Co.mmittee 
o.n Health and Human Services. 

Rice, O'Co.nno.r, Valento., Dille and Simo.neau introduced: 

H. F. No.. 2675, A bill fo.r an act relating to. wo.rkers' co.mpensatio.n; 
allo.wing gro.up self-insurers to pay benefits and administrative 
expenses in the same manner as· corporate self-insurers; amending 
Minneso.ta Statutes 1986, sectio.n 176.181, subdivisio.n 2. 

The bill was read fo.r the first time and referred to. the Co.mmittee 
o.n Labo.r-Management Relatio.ns. 

Kalis and Reding intro.duced: 

H. F. No.. 2676, A bill fo.r an act relating to. state go.vernment; 
eliminating the co.mpensatio.n co.uncil; repealing Minneso.ta Stat
utes 1986, sectio.n 15A.082. 

The bill was read fo.r the first time and referred to. the Co.mmittee 
o.n Go.vernmental Operatio.ns. 

Kalis introduced: 

H. F. No.. 2677, A bill fo.r an act relating to. taxatio.n; sales; 
repealing the accelerated payment o.f June sales tax liability; 
amending Minneso.ta Statutes 1987 Supplement, sectio.n 297A.27, 
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subdivision 1; repealing Minnesota Statutes 1987 Supplement, 
section 297 A.275. 

The bill was read for the first time and referred to the Committee 
on Taxes. 

Heap introduced: 

H. F. No. 2678, A bill for an act relating to retirement; excluding 
volunteer firefighters in the city of Minnetonka from membership in 
the public employees retirement association and police and fire fund. 

The bill was read for the first time and referred to the Committee 
on Governmental Operations. 

Olson, K.; McEachern; Nelson, K.; Winter and Steensma intro
duced: 

H. F. No. 2679, A bill for an act relating to education; providing for 
regional program access revenue; amending Minnesota Statutes 
1986, section 275.125, by adding a subdivision; proposing coding for 
new law in Minnesota Statutes, chapter 124. 

The bill was read for the first time and referred to the Committee 
on Education. 

Beard and Kostohryz introduced: 

H. F. No. 2680, A bill for an act relating to veterans; requiring 
cities and towns to fly the POW-MIA flag; proposing coding for new 
law in Minnesota Statutes, chapter 471. 

The bill was read for the first time and referred to the Committee 
on General Legislation, Veterans Affairs and Gaming. 

Redalen and Johnson, v., introduced: 

H. F. No. 2681, A bill for an act relating to libraries; removing 
mandatory county financial support for public libraries; repealing 
Minnesota Statutes 1987 Supplement, section 134.341. 

The bill was read for the first time and referred to the Committee 
on Education. 
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Redalen introduced: 

H. F. No. 2682, A bill for an act relating to retirement; Fillmore 
county; authorizing service credit in the public employees retire
ment association based on certain omitted deductions and contribu
tions. 

The bill was read for the first time and referred to the Committee 
on Governmental Operations. 

Kahn introduced: 

H. F. No. 2683, A bill for an act relating to finance; providing for 
the establishment· of fees; amending Minnesota Statutes 1986, 
section 16A.128, subdivisions 1, and 1a. 

The bill was read for the first time and referred to the Committee 
on Appropriations. 

Segal introduced: 

H. F. No. 2684, A bill for an act relating to health; dedicating 
revenue from a lottery to certain health and welfare programs for 
children. 

The bill was read for the first time and referred to the Committee 
on General Legislation, Veterans Affairs and Gaming. 

Greenfield introduced: 

H. F. No. 2685, A bill for an act relating to human services; 
clarifying the administration of human services programs; estab
lishing a compliance system for certain public assistance programs; 
establishing a public assistance incentive fund; appropriating 
money; amending Minnesota Statutes 1986, sections 256.72; 256.81; 
256.82, subdivision 1; 256.871, subdivision 6; 256.935, subdivision 1; 
256.991; 256B.041, subdivisions 5 and 7; 256B.05, subdivision 1; 
256B.19, subdivision 2; 256D.03, subdivision 6; 256D.04; 256D.36, 
subdivision 1; and 393.07, subdivision 2; Minnesota Statutes 1987 
Supplement, sections 256.01, subdivision 2; 256B.091, subdivision 8; 
256B.19, subdivision 1; 256D.03, subdivision 2; 393.07, subdivision 
10; proposing coding for new law in Minnesota Statutes, chapter 
256; repealing Minnesota Statutes 1987 Supplement, sections 
245.775; and 256D.22. 

The bill was read for the first time and referred to the Committee 
on Health and Human Services. 
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Jaros and' Munger introduced·: . 

. H. F. No. 2686, A bill for an act relating to education; appropriat
ing money for an optical fiber telecommunications. system and 
related interconnections. 

The bill was read for the first time and referred to the Committee 
on Higher Education. 

Osthoff introduced: 

H. F. No. 2687, A bill for an act relating to metropolitan affairs; 
authorizing the sale of state bonds to provide funds for the acquisi
tion and betterment of metropolitan regional recreation open space 
land; appropriating money. . 

The bill was read for the first time and referred to the Committee 
on Metropolitan Affairs. 

Simoneau introduced: 

H. F. No. 2688, A bill for an act relating to workers' compensation; 
regulating self-insurance; establishing a self-insurer guaranty fund; 
proposing coding for new law as Minnesota Statutes, chapter 176C. 

The bill was read for the first time and referred to the Committee 
on Labor-Management Relations. 

Rukavina introduced: 

H. F. No. 2689, A bill for an act relating to city of Buhl; providing 
for lease agreement with department of natural resources. 

The bill was read for the fIrst time and referred to the Committee 
on Environment and Natural Resources. 

Schreiber, McKasy, Hartle, Sarna and McEachern introduced: 

H. F. No. 2690, A bill for an act relating to drivers' licenses; 
providing that person must discharge bad checks before driver's 
license or .permit is. issued, renewed, or reinstated; authorizing 
department of public safety to maintain records of bad checks 
submitted; appropriating money; proposing coding for new law in 
Minnesota Statutes, chapter 171. 

The bill was read for the first time and referred to the Committee 
on Comlllerce. 
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Voss; Rukavina; Anderson, G.; Kahn and Bishop introduced: 

H. F. No. 2691, A bill for an act relating to state agencies; 
amending the authority of the Minnesota amateur sports commis
sion; correcting references; exempting rulemaking from chapter 14; 
authorizing the commission to establish nonprofit corporations and 
.charitable foundations; amending Minnesota Statutes 1987 Supple
ment, sections 16A.661, subdivision 3; 240A.02, subdivision 2; 
240A.03, subdivisions 10, 12, and by adding a subdivision; and 
297A.44, subdivision 1; and Laws 1987, chapter 400, section 13. 

The bill was read for the first time and referred to the Committee 
on Governmental Operations. 

Redalen and DeRaad introduced: 

H. F. No. 2692, A bill for an act relating to claims against the 
state; appropriating funds for the payment of certain claims. 

The bill was read for the first time and referred to the Committee 
on Appropriations. . 

Minne, Voss, Milbert and Rodosovich introduced: 

H. F. No. 2693, A bill for an act relating to insurance; accident and 
health; authorizing the commissioner to hold a hearing on certain 
rate increases to determine if they. are excessive; proposing coding 
for new law in Minnesota Statutes, chapter 62A. 

The bill was read for the first time and referred to the Committee. 
on Financial Institutions and Insurance. 

Larsen and Rukavina introduced: 

H. F. No. 2694, A bill for an act relating to education; increasing 
the general education formula aIlowance; increasing supplemental 
revenue; amending Minnesota Statutes 1987 Supplement, sections 
124A.22, subdivision 2; 124A.23, subdivisions 2, 3, and by adding 
subdivisions; 124A.25, subdivision 2; proposing coding for new law 
in Minnesota Statutes, chapter 124A. 

The bill was read for the first time and referred to the Committee 
on Education. 

Staniusintroduced: 

H. F. No. 2695, A bill for an act relating to taxation; individual 
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income; exempting certain scholarship income from taxation; 
amending Minnesota Statutes 1987 Supplement, section 290.01, 
subdivision 19b. 

The bill was read for the first time and referred to the Committee 
on Taxes. 

VVenzel introduced: 

H. F No. 2696, A resolution memorializing the President and 
Congress of the United States to design farm legislation designed to 
protect the family farm system. 

The bill was read for the first time and referred to the Committee 
on Agriculture. 

VVenzel introduced: 

H. F No. 2697, A bill for an act relating to health; authorizing the 
commissioner of commerce to regulate the financial affairs of health 
maintenance organizations; requiring conversion coverages in cer
tain circumstances; regulating marketing practices and premiums; 
providing a complaint system; restricting certain prior authoriza
tion requirements; providing rulemaking; appropriating money; 
amending Minnesota Statutes 1986, sections 62D.03; 62D.04, as 
amended; 62D.07, subdivision 3; 62D.08, as amended; 62D.09, by 
adding a subdivision; 62D.11; 62D.12, subdivision 2, and by adding 
subdivisions; 62D.13; 62D.14; 62D.15, subdivision 1, and by adding 
a subdivision; 62D.16; 62D.17; 62D.20; 62D.21; proposing coding for 
new law in Minnesota Statutes, chapter 62D. 

The bill was read for the first time and referred to the Committee 
on Financial Institutions and Insurance. 

McLaughlin introduced: 

H. F No. 2698, A bill for an act relating to consumer protection; 
regulating layaway sales to consumers; proposing coding for new 
law in Minnesota Statutes, chapter 325F 

The bill was read for the first time and referred to the Committee 
on Commerce. 

Carruthers and Blatz introduced: 

H. F No. 2699, A bill for an act relating to creditors' remedies; 
regulating executions) redemptions, exemptions, and garnishments; 
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revising, clarifying, and standardizing procedures; providing certain 
sanctions; . updating. certain forms; lengthening the period of eftec
tiveness of summary executions; modifying an employer's obliga
tions with regard to a garnishment summons; proposing coding for 
new law in Minnesota Statutes, chapters 550 and 571; repealing 
Minnesota Statutes 1986, sections 550.041; 550.05; 550.14; 550.141; 
and 571.41 to 571.69. 

The hill was read for the first time and referred to the Committee 
on Judiciary. 

Begich introduced: 

H. F. No. 2700, A bill for an act relating to labor; providing for 
conformity with federal minimum wage; amending Minnesota Stat
utes 1987 Supplement, section 177.24, subdivision 1. , 

The bill was read for the first time and referred to tbe Committee 
on Labor-Management Relations. 

MESSAGES FROM THE SENATE 

The following message was received from the Senate: 

Mr. Speaker: 

I hereby announce the passage by the Senate of the following 
Senate File, herewith transmitted: 

S. F. No. 1772. 

PATRICK E. FLAHAVEN, Secretary of the Senate 

FIRST READING OF SENATE BILLS 

S. F No. 1772, A bill for an act relating to North Suburban 
Hospital District; authorizing renovation and use of the Fridley 
Assembly of God Church property for health or social services. 

The bill was read for the first time. 

Johnson, A., moved that S. F. No. 1772 and H. F. No. 1863, now on 
General Orders, be referred to the Chief Clerk for comparison. The 
motion prevailed. 
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CONSENT CALENDAR 

H. F. No. 1926, A bill for an act relating to emergency services; 
permitting political subdivisions to authorize aid under certain 
conditions; amending Minnesota Statutes 1986, section 12.27, by 
adding a subdivision. 

The bill was read for the third time and placed upon its final 
passage. 

The question was taken on the passage of the bill and the roll was 
called. There were 129 yeas and 0 nays as follows: 

Those who voted in the affirmative were: 

Anderson, G. 
Anderson, R. 
Battaglia 
Bauerly 
Beard 
Begich 
Bennett 
Bertram 
Boo 
Brown 
Burger 
Carlson, D. 
Carlson, L. 
Carruthers 
Clark 
Clausnitzer 
Cooper 
Dauner 
Dawkins 
DeBlieck 
Dempsey 
DeRaad 
Dille 
Dorn 
Forsythe 
Frederick 

Greenfield 
Gruenes 
Gutknecht 
Hartle 
Haukoos 
Heap 
Himle 
Hugoson 
Jacobs 
Jaros 
Jefferson 
Jennings 
Jensen 
Johnson, A. 
Johnson, R. 
Johnson, V. 
Kahn 
Kalis 
Kelly 
Kelso 
Kinkel 
Kludt 
Knickerbocker 
Knuth 
Kostohryz 
Krueger 

Larsen Orenstein 
Lasley Osthoff 
Lieder Otis 
Long Ozment 
Marsh Pappas 
McDonald Pauly 
McEachern Pelowski 
McKasy Peterson 
McLaughlin Poppenhagen 
Milbert Price 
Miller Quinn 
Minne Quist . 
Morrison Redalen 
Munger Reding 
Murphy Rice 
Nelson, C. Richter 
Nelson, D. Riveness 
Nelson, K. Rodosovich 
Neuenschwander Rose 
O'Connor Rukavina 
Ogren Sarna 
Olsen, S. Schafer 
Olson, E. Scheid 
Olson, K. Schreiber 
Omann Seaberg 
Onnen Segal 

The bill was passed and its title agreed to. 

Shaver 
Simoneau 
Skoglund 
Solherg 
Sparby 
Stanius 
Steensma 
Sviggum 
Swenson 
Thiede 
Tjornhom 
Tompkins 
Trimble 
Tunheim 
Uphus 
Valento 
Vellenga 
Voss 
Wagenius 
Waltman 

. Welle 
Wenzel 
Winter 
Wynia 
Spk. Vanasek 

H. F. No. 1743, A bill for an act relating to the city of Eveleth; 
authorizing benefit increases for certain retired police officers, 
firefighters, and their surviving spouses. 

The bill was read for the third time and placed upon its final 
passage. 

The question was taken on the passage of the bill and the roll was 
called. There were 127 yeas and 0 nays as follows: 

Those who voted in the affirmative were: 
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Anderson, G. 
Anderson, R. 
Battaglia 
Bauerly 
Beard 
Begich 
Bennett 
Bertram 
Boo 
Brown 
Burger 
Carlson, D. 
Carlson, L. 
Carruthers 
Clark 
Clausnitzer 
Cooper 
Danner 
Dawkins 
DeBlieck 
Dempsey 
DeRaad 
Dille 
Dorn 
Forsythe 
Frederick 
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Frerichs 
Greenfield 
Gruenes 
Gutknecht 
Hartle 
Haukoos 
Heap 
Himle 
Hugoson 
Jacobs 
Jaros 
Jefferson 
Jerulings 
Jensen 
Johnson, A. 
Johnson, R. 
JOAAson, V. 
Kalis 
Kelly 
Kelso 
Kinkel 
Kludt 
Knickerbocker 
Knuth 
Krueger 
Larsen 

Lasley Osthoff 
Lieder Otis 
Long Ozment 
Marsh Pappas 
McDonald Pauly 
McEachern Pelowski 
McKasy Peterson 
McLaughlin Poppenhagen 
Milbert Price 
Miller Quinn 
Minne Quist 
Morrison Redalen 
Munger Reding 
Murphy Rice 
Nelson, C. Richter 
Nelson, D. Riveness 
Nelson, K. Rodosovich 
Neuenschwander Rose 
O'Connor Rukavina 
Ogren Sarna 
Olsen, S. Schafer 
Olson, E. Scheid 
Olson, K. Schreiber 
Omann Seaberg 
Onnen Segal 
Orenstein Shaver 

[66th Day 

Simoneau 
Skoglund 
Solberg 
Sparby 
Stanius 
Steensma 
Sviggum 
Thiede 
Tjornhom 
Tompkins 
Trimble 
Tunheim 
Uphus 
Valento 
Vellenga 
Voss 
Wagenius 
Waltman 
Wene 
Wenzel 
Winter 
Wynia 

. Spk. Vanasek 

The bill was passed and its title agreed to. 

H. F. No. 1941, A bill for an act relating to charitable gambling; 
increasing the time period allowed for cities and counties to review 
license applications; amending Minnesota Statutes 1986, section 
349.213, subdivision 2. 

The bill was read for the third time and placed upon its final 
passage. 

The question was taken on the passage of the bill and the roll was 
called. There were 126 yeas and 0 nays as follows: 

Those who voted in the affirmative were: 

Anderson, G. 
Anderson, R. 
Battaglia 
Bauerly 
Beard 
Begich 
Bennett 
Bertram 
Boo 
Brown 
Burger 
Carlson, D. 
Carlson, L. 
Carruthers 
Clark 
Clausnitzer 
Cooper 
Dauner 
Dawkins 

DeBlieck 
Dempsey 
DeRaad 
Dille 
Dorn 
Forsythe 
Frederick 
Frerichs 
Greenfield 
Gruenes 

: Gutknecht 
Hartle 
Haukoos 
Heap 
Himle 
Hugoson 
Jacobs 
Jaros 
Jefferson 

Jennings 
Jensen 
Johnson, A. 
Johnson, R. 
Kahn 
Kelly 
Kelso 
Kinkel 
Kludt 
Knickerbocker 
Knuth 
Kostohryz 
Krueger 
Larsen 
Lasley 
Lieder 
Long 
Marsh 
McDonald 

McEachern Orenstein 
McKasy Osthoff 
McLaughlin Otis 
Milbert Ozment 
Miller Pappas 
Minne Pauly 
Morrison Pelowski 
Murphy Peterson 
Nelson, C. Poppenhagen 
Nelson, D. Price 
Nelson, K. Quinn 
Neuenschwander Quist 
O'Connor Redalen 
Ogren Reding 
Olsen, S. Rice 
Olson, E. Richter 
Olson, K. Riveness 
Omann Rodosovich 
Onnen Rose 
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Rukavina 
Sarna 
Schafer 
Scheid 
Schreiber 
Seaberg 
Segal 

WEDNESDAY, MARCH 9, 1988 

Shaver 
Simoneau 
Skoglund 
Solberg 
Sparby 
Starrius 
Steensma 

Sviggum 
Swenson 
Thiede 
Tjornhom 
Tompkins 
Trimble 
Tunheim 

Uphus 
Valento 
Voss 
Wagenius 
Waltman 
Welle 
Wenzel 

The bill was passed and its title agreed to. 

Winter 
Wynia 
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Spk. Vanasek 

H. F. No. 2008, A bill for an act relating to elections; clarifying 
certain public campaign financing limits; amending Minnesota 
Statutes 1986, section lOA.25, subdivision 10; Minnesota Statutes 
1987 Supplement, sections lOA.255, subdivision 1; 10A.32, subdivi
sion 3; repealing Minnesota Statutes 1986, section 10A.32, subdivi
sion 3b. 

The bill was read for the third time and placed upon its final 
passage. 

The question was taken on the passage of the bill and the roll was 
called. There were 130 yeas and 0 nays as follows: 

Those who voted in the affirmative were: 

Anderson, G. 
Anderson, R. 
Battaglia 
Bauerly 
Beard 
Begich 
Bennett 
Bertram 
Blatz 
Boo 
Brown 
Burger 
Carlson, D. 
Carlson, L. 
Carruthers 
Clark 
Clausnitzer 
Cooper 
Dauner 
Dawkins 
DeBheck 
Dempsey 
DeRaad 
Dille 
Dorn 
Forsythe 

Frederick 
Frerichs 
Greenfield 
Grucncs 
Gutknecht 
Hartle 
Haukoos 
Heap 
Himle 
Hugoson 
Jacobs 
Jaros 
Jefferson 
Jennings 
Jensen 
Johnson, A. 
Johnson, R. 
Johnson, V. 
Kahn 
Kalis 
Kelly 
Kelso 
Kinkel 
KIndt 
Knickerbocker 
Knuth 

Kostohryz Onnen 
Krueger Orenstein 
Larsen Osthoff 
Lasley Otis 
Lieder Ozment 
Long Pappas 
Marsh Pauly 
McDonald Pelowski 
McEachern Peterson 
McKasy Poppen hagen 
McLaughlin Price 
Milbert Quinn 
Miller Quist 
Minne Redalen 
Morrison Reding 
Munger Rice 
Murphy Richter 
Nelson, C. Riveness 
Nelson, K. Rodosovich 
Neuenschwander Rose 
O'Connor Rukavina 
Ogren Sarna 
Olsen, S. Schafer 
Olson, E. Scheid 
Olson, K. Schreiber 
Omann Seaberg 

The bill was passed and its title agreed to. 

Segal 
Shaver 
Simoneau 
Skoglund 
Solberg 
Sparby 
Stanius 

. Steensma 
Sviggum 
Swenson 
Thiede 
Tjomhom 
Tompkins 
Trimble 
Tunheim 
Uphus 
Valento 
Vellenga 
Voss 
Wageruus 
Waltman 
Welle 
Wenzel 
Winter 
Wynia 
Spk. Vanasek 

H. F. No. 2055, A bill for an act relating to education; making 
changes in the budget law relating to special school district No.1, 
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Minneapolis; ameQding Laws 1959, chapter 462, section 3, subdivi-
sion 4, as amended.' . 

The bill was read for the third tim~. and placed upon its final 
passage. 

, The question ~as taken on the p~~sageof the bill and the roll was 
called. There were l3i yeasand"O nays'as follows: , " 

Those 'who voted -in-the"affirm~tive wert<: 

Anderson, G. 
Anderson, R. 
Battaglia -
Bauerly 
Beard 
Begich 
Bennett 
Bertram 
BishGp 
Blatz 
Boo 
Brown 
Burger 
Carlson, D. 

". Carlson, L. 
Carruthers 
Clark 
Clausnitzer'
Cooper 
Dauner 
Dawkins 
DeBheck 
Dempsey 
DeRaad 
Dille 
Dorn 

- Forsythe " 
Frederick 
Frerichs 
Greenfield 
GTIienes 
Gutknecht 
Hartle 
Hauko.o~ 
Heap 
HirnIe 
Hugoson 
Jacobs 
Jaros 
Jefferson 
Jennings 
Jensen 
Johnson, A. 
Johnson,"R. 
Johnson, V. 
Kahn 
Kalis 
Kelly 
Kelso 
Kinkel 
Kludt 
Knickerbocker 

Knuth ~ Olson,_ K. ' 
Kostohryi Omaml-
Krueg~r - Onnen 

, Larsen ~ Orenstein 
Lasley - Osthoff 

'Z Lieder Otis 
:[AI).g fOzment 
Marsh ". I,>appas 
McDonald , "Pauly -
McEachern Pelowski 
McKasy 'Peterson 
McLaughlin Poppenhagen 
Milbert Price-, 
'Miller Quinn 
Minne Quist 
Morrison Redalen 
Munger Reding 
Murphy Rice 
Nelso'n, C. Richter 
Nelson, D. Rodosovich 
Nttlson, K. .Bose 
Neuenschwander Rukavina 
O'Connor Sarna 
Ogren. Schafer . 
Olsen, S. Scheid 
Olson, E. Schreiber 

The hill was passed and its title agreed to.' 

Seaberg 
Segal 
Shaver 
Simoneau 
Skoglund 
Solberg 
Sparby "
Stanius 
Steensma 
Sviggum 
Swenson 
Thiede 
1)orrihom 
Tompkins 
Trimble 
Tunheim 
Uphus 
Valento 
Vellenga 

. Voss 
Wagenius 
-Waltman 
Welle 
Wenzel 
Winter 
Wynia 
Spk. Vanasek 

H. F. No, 2265, A bill for an act relating to natural resources; 
correcting certain provisions for net size for the takinK of ciscoes; ~_ 
amending Minnesota Statutes 1986, section 97C.805, suhdivision2, 

The bill was read for the'thjI:d time and placed upon-its final 
passage. 

The question was taken on the passage ~f the bill and the r~ll was 
called. There were 127 yeas and 0 nays as follows: 

Those who voted in. the affirmative were: 

Andet:flon, G. 
Anderson, R. 
Battaglia 
Bauerly 

Beard 
Begich 
Bennett 
Bertram 

Bishop 
-- Blatz __ 

Boo 
Brown 

Burger 
--Carlson, D. 

Carlson, L. 
- Clark 

Clausnitzer 
Cooper 
Danner 
Dawkins /" 
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DeBlieck 
Dempsey 
DeRaad 
Dorn 
Forsythe 
Frederick 
Frerichs 
Greenfield 
Gruenes 
Gutknecht 
Hartle 
Haukoos 
Heap 
Himle 
Hugoson 
Jacobs 
Jaros 
Jennings 
Jensen 
Johnson, A. 
Johnson, R. 
Johnson, V. 

WEDNESDAY, MARCH 9,1988 

Kahn 
Kalis 
Kally 
Kelso 
Kinkel 
Kludt 
Knickerbocker 
Knuth 
Kostohryz 
Krueger 
Larsen 
Lasley 
Lieder 
Long 
Marsh 
McDonald 
McEachern 
McKasy 
McLaughlin 
Mi-lbert 
Minne 
Morrison 

Mllllger Price 
Murphy Quinn 
Nelson, C. Quist 
Nelson, D. Redalen 
Nelson, K. Reding 
Neuenschwander Rice 
O'Connor Richter 
Ogren Riveness 
Olsen; S. Rodosovich 
Olson, E. Rose 
Olson,"K. Rukavina 
Omann Sarna 
Onnen Schafer 
Orenstein Scheid 
Osthoff Schreiber 
Otis Seaberg 
Ozment Segal 
Pappas Shaver 
Pauly Simoneau 
Pelowski Skoglund 
Peterson Solberg 
Poppenhagen Sparby 

The bill was passed and its title agreed to. 

H. F No. 2431 was reported to the House. 

Stanius 
Steensma 
Sviggum 
Swenson 
Thiede 
Tiornhom 
Tompkins 
Trimble 
Tunheim 
Uphus 
Valento 
Vellenga 
Wagenius 
Waltman 
Welle 
Wenzel 
Winter 
Wynia 
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Spk. Vanasek' 

There being no objection, H. F. No. 2431 was continued on the 
Consent Calendar until Thursday, March 17, 1988. 

CALENDAR 

H. F No. 1784, A bill for an act relating to nurse-midwives; 
allowing a certified nurse-midwife to prescribe and administer drugs 
and therapeutic devices; allowing an appropriately certified and 
licensed health care professional to prescribe legend drugs and 
controlled substances; amending Minnesota Statutes. 1986, sections 
148.171; 151.37, subdivision 2; and 152.12, subdivision 1. 

The bill was read for the third time and placed upon its .final 
passage. 

The question was taken on the passage of the bill and the roll WilS 

called. There were 130 yeas and 0 nays as follows: 

Those who voted in the affirmative were: 

Anderson, G. 
Anderson, R. 
Battaglia 
Bauerly 
Beard 
Begich 
Bennett 
Bertram 

Bishop 
Blatz 
Boo 
Brown 
Burger 
Carlson, D. 
Carlson, L. 
Carruthers 

Clark 
Clausrutzer 
Cooper 
Dauner 
Dawkins 
DeBlieck 
Dempsey 
DeRaad 

Dille 
Dom 
Forsythe 
Frederick 
Frerichs 
Greenfield 
Gruenes 
Hartle 

Haukoos 
Heap 
Himle 
Hugoson 
Jacobs 
Jaros' 
Jefferson 
Jenni,ngs 
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Jensen 
Johnson, A. 
Johnson, R. 
Johnson, V. 
Kahn 
Kalis 
Kelly 
Kelso 
Kinkel 
Kludt 
Knickerbocker 
Knuth 
Kostohryt. 
Krueger 
Larsen 
Lasley 
Lieder 
Long 
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Marsh Olson, K. • 
McDonald Ornann 
McEachern Onnen 
McKasy Orenstein 
McLaughlin Osthoff 
Milbert Otis 
Miller Ozment 
Minne Pappas 
Morrison Pauly 
Munger Pelowski 
Murphy . Peterson 
Nelson, C. Poppenhagen 
Nelson, D. Price 
Nelson, K. Quinn 
Neuenschwander Quist 
Ogren Redalen 
Olsen, S. Reding 
Olson, E. Rest 

Rice 
Richter 
Rodosovich 
Rose 
Rukavina 
Sarna 
Schafer 
Scheid 
Schreiber 
Seaberg 
Segal 
Shaver 
Simoneau 
Skoglund 
Solberg 
Sparby 
Stanius 
Steensma 

The bill was passed and its title agreed to, 

GENERAL ORDERS 

[66th Day 

SViggum 
Swenson 
Thiede 
Tjornhom 
Tompkins 
Trimble 
Tunheim 
Uphus 
Valento 
Vellenga 
Voss 
Wagenius 
Waltman 
Welle 
Wenzel 
Winter 
Wyrua 
Spk. Vanasek 

Pursuant to Rules of the House, the House resolved itself into the 
Committee of the Whole with Vanasek in the Chair for consideration 
of bills pending on General Orders of the day, After some time spent 
therein the Committee arose, 

REPORT OF THE COMMITTEE OF THE WHOLE 

The Speaker resumed the Chair, whereupon the following recom
mendations of the Committee were reported to the House: 

H. F. Nos. 1806, 1709, 1817 and 1940 were recommended to pass. 

S,.F. No. 1715 was recommended to pass, 

H. F Nos. 718 and 1979 were recommended for progress, 

H. F, Nos. 297 and 1705 were recommended for progress retaining 
their places on General Orders, 

H, F, No. 577, the first engrossment, which it recommended to pass 
with the following amendment offered by Rest: 

Page 1, line 15, strike "subdivision" and insert "subdivisions 3 
and" 

Page 1, after line 26, insert: 

"Sec, 2, Minnesota Statutes 1986, section 257.071, subdivision 4, 
is amended to read: 
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Subd. 4. [REVIEW OF DEVELOPMENTALLY DISABLED AND 
EMOTIONALLY HANDICAPPED CHILD PLACEMENTS.]IIa 
developmentally disabled child, as that term is defined in United 
States Code, title 42, section 6001 (7), as amended through Decem
ber 31, 1979, or ~ child diagnosed with an emotional handicap as 
defined in section 257.27, subdivision 1, has been placed in .a 
residential facility pursuant to a voluntary release by,the child's 
parent or parents because of the child's handicapping conditions or 
need for long-term residential treatment or supervision, the social 
service agency responsible for the placement shall bring a petition 
for review of the child's foster care status, pursuant to section 
260.131, subdivision la, rather than a petition as required by 
subdivision 3, clause (b) of this section, after the child has been in 
foster care for 18 months or, in the case of a child with an emotional 
handicap, after the childnas been in ~ reSlOelltIaTl'aCTIity for six 
months. Whenever a petition for review is brought pursuant to this 
subdivision, a guardian ad litem shall be appointed for the child." 

Renumber the remaining sections accordingly 

Page 2, line 26, after the period, insert "In proceedings involving 
an American Indian child, as defined in section 257.351, subdivision 
6, the best interestS of the child must be determined consistent with 
the Indian Child Welfare ActO! 1978, United States Code, title 25, 
section 1901, et. seq." - - --- ----- -

Page 5, line 25, delete the new language 

Page 5, line 26, delete the new language 

Page 6, line 31, after "able" insert ", and reasonable efforts l>r the 
social service age¥cy have failed to correct the conditions that 
formed the basis 2... the petition" 

Page 7, line 20, after "care" insert "1. and an order for disposition 
under section 260.191, incruding adoption of the written case plan 
required l>r section 257.071" 

Page 8, line 15, after the period, insert "In proceedings involving 
an American Indian child, as defined in section 257.351, subdivision 
6, the best interestS of the wild must be determined consistent with 
the Indian Child Welfare Act of 1978, United States Code, title 25, 
section 1901, et. seq." - - ---- --

Page 8, after line 15, insert: 

"Sec. 9. [STUDY] 

!!l January h 1989, the commissioner of human services shall 
study and make recommendations to the legislature on what con-
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stitutes reasonable efforts Qy the social service agency to provide 
families with placement prevention and family reunification ser
vices and under what circumstances infOrmation and notice should 
be pr.wwed to parents. The commissioner shall consult with com
munity-basen family advocacy organizations, refresentatives of 
minority communities, ~ representing menta ly or physical~ 
disabled children and their families, representatives of public an 
private social service agencies, members of the judiciary, and 
attorneys who represent all parties in juvenile protection proceed
ings." 

Renumb'er the remaining section 

Page 8, line 17, delete "T' and insert "~" 

Amend the title as follows: 

Page 1, line 6, delete "subdivision 3" and insert "subdivisions 3 
and 4" 

Anderson, G., offered an amendment to H. F. No. 1705, the first 
engrossment. 

POINT OF ORDER 

Simoneau raised a point of order pursuant to rule 3.9 that the 
Anderson, G., amendment was not in order. The Speaker ruled the 
point of order well taken and the amendment out of order. 

Anderson, G., offered an amendment to H. F. No. 1705, the first 
engrossment. 

POINT OF ORDER 

Simoneau raised $. point of order pursuant to rule 3.9 that the 
Anderson, G., amendment was not in order. The Speaker ruled the 
point of order well taken and the amendment out of order. 

POINT OF ORDER 

Kahn raised a point of order pursuant to rule 5.7 that H: F. No. 
1705 be re-referred to the Committee on Appropriations. The 
Speaker ruled the point of order not in order. 

On the motion of Wynia the report of the Committee of the Whole 
was adopted. 
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ROLL CALLS IN COMMITTEE OF THE WHOLE 

Pursuant to rule 1.6, the following roll call was taken III the 
Committee of the Whole: 

Marsh moved to amend H. F. No. 1806, as follows: 

Page 5, line 27, to page 6, line 26, delete section 8 

Renumber the sections accordingly 

Amend the title accordingly 

The question was taken on the Marsh amendment and the roll was 
called. There were 44 yeas and 71 nays as follows: 

Those who voted in the affirmative were: 

Bennett 
Blatz 
Boo 
Carlson, D. 
Clark 
Clausnitzer 
Dauner 
DcBlieck 
DeRaad 

Dille 
Durn 
Forsythe 
Frerichs 
Gutknecht 
Haukoos 
Himle 
Hugoson 
Johnson, V. 

Kinkel 
Marsh 
McDonald 
McKasy 
McLaughlin 
Milbert 
Miller 
Olsen, S. 
OmanD 

Orenstein 
Ozment 
Pauly 
Redalen 
Richter 
Rose 
Schafer 
Scheid 
Schreiber 

Those who voted in the negative were: 

Anderson, G. 
Battaglia 
Baucrly 
Beard 
Begich 
Bertram 
Brown 
Burger 
Carison, L. 
Carruthers 
Greenfield 
Gruenes 
Hartle 
Jacobs 

Jaros 
Jefferson 
Jennings 
Jensen 
Johnson, R. 
Kahn 
Kalis 
Kelly 
Kelso 
Kludt 
Knickerbocker 
Knuth 
Kostohryz 
Krueger 

Larsen 
Lasley 
Lieder 
Long 
McEachern 
Minne 
Morrison 
Munger 
Neison,C. 
Nelson, D. 
O'Connor 
Ogren 
Olson, E. 
Olson, K. 

Onnen 
Otis 
Pappas 
Pelowski 
Peterson 
Poppenhagen 
Quinn 
Quist 

, Reding 
Rest 
Riveness 
Rodosovich 
Rukavina 
Sarna 

Seaberg 
Stanius 
Steensma 
Swenson 
Tjomhom 
Tompkins 
Valento 
Waltman 

Segal 
Shaver 
Simoneau 
Skoglund 
Sviggum 
Thiede 
Trimble 
Uphus 
Voss 
Wagenius 
Welle 
Wenzel 
Winter 
Wynia 
Spk. Vanasek 

The motion did not prevail and the amendment was not adopted. 

MOTIONS AND RESOLUTIONS 

Lasley moved that the name of Cooper be added as an author on 
H. F. No. 1736. The motion prevailed. 
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Carlson, D., moved that the name of Tjornhom be added as an 
author on H. F. No. 1748. The motion prevailed. 

Price moved that the name of Osthoff be added as an author on 
H. F. No. 1857. The motion prevailed. 

Skoglund moved that the name of Riveness be added as an author 
on H. F. No. 1914. The motion prevailed. 

Kalis moved that the name of Bishop be added as an author on 
H. F. No. 1980. The motion prevailed. 

Redalen moved that his name be stricken as an author on H. F. No. 
2088. The motion prevailed. 

Dille moved that the name ofUphus be added as an author on H. F. 
No. 2145. The motion prevailed. 

Segal moved that the names of Riveness and Trimble be added as 
authors on H. F. No. 2408. The motion prevailed. . 

Quist moved that the name of Sparby be added as an author on 
H. F. No. 2517. The motion prevailed. 

Beard moved that the name of Bauerly he added as an author on 
H. F. No. 2559. The motion prevailed. 

Lasley moved that the names of Johnson, R, and Beard be added 
as authors on H. F. No. 2571. The motion prevailed. 

Segal moved that the name of Clark be added as an author on H. F. 
No. 2628. The motion prevailed. 

Jefferson moved that the name of Osthoff be added as an author on 
H. F. No. 2642. The motion prevailed. 

Pappas moved that the name of Wynia be added as an author on 
H. F. No. 2656. The motion prevailed. 

Knuth moved that H. F. No. 2375 be recalled from the Committee 
on Governmental Operations and he re-referred to the Committee on 
Appropriations. The motion prevailed. 

Kahn moved that H. F. No. 2521 be recalled from the Committee 
on Environment and Natural Resources and be re-referred to the 
Committee on Appropriations. The motion prevailed. 
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Cooper moved that H. F. No. 2165 be recalled from the Committee 
on Appropriations and be re-referred to the Committee on Govern
mental Operations. The motion prevailed. 

Riveness moved that the name of Johnson, A., be added as an 
autbor on H. F. No. 1902. The motion prevailed. 

Trimble moved that H. F. No. 2243, now on Technical General 
Orders, be re-referred to the Committee on Appropriations. The 
motion prevailed. 

Carruthers moved that H. F No. 2095, now on General Orders, be 
re-referred to the CommIttee on Appropriations. The motion pre
vailed. 

Lasley, Valento, Forsythe and Long introduced: 

House Concurrent Resolution No. 23, A House concurrent resolu
tion deploring acts of violence, threats of violence, and other 
criminal acts against reproductive health care facilities, and exhort
ing law enforcement agencies to investigate such acts and appre
hend and prosecute those responsible for their perpetration. 

The concurrent resolution was referred to the Committee on Rules 
and Legislative Administration. 

McDonald, Gutknecht, Thiede, Miller and Valento moved pursu
ant to House Rule 1.15 that H. F. No. 75 be recalled from the 
Committee on Judiciary, be given a second reading and advanced to 
General Orders. 

A roll call was requested and properly seconded. 

POINT OF ORDER 

Wynia raised a point of order pursuant to page 1789 of the House 
Permanent Journal for Thursday, April 9, 1987, that the McDonald 
et al motion was not in order. The Speaker ruled the point of order 
well taken and the McDonald et al motion out of order. 

MOTION TO TAKE FROM THE TABLE 

McDonald moved that the McDonald motion recalling H. F. No. 75 
from the Committee on Judiciary pursuant to House Rule 1.15, be 
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given a second reading and advanced to General Orders and which 
was laid on the table on April 9, 1987, be now taken from the table. 

A roll call was requested and properly seconded. 

The question was taken on the McDonald motion and the roll was 
called. There were 46 yeas and 79 nays as follows: 

Those who voted in the affirmative were: 

Bennett 
Blatz 
Boo 
Burger 
Clausnitzet' 
Dempsey 
Dille 
Forsythe 
Frederick 
Frerichs 

Gruenes 
Gutknecht 
Hartle 
Haukoos 
Heap 
Himle 
Hugoson 
Johnson, V. 
Marsh 
McDonald 

McKasy 
Miller 
Morrison 
Olsen, S. 
Omann 
Onnen 
Ozment 
Pauly 
Poppenhagen 
Quist 

Redalen 
Richter 
lWse 
Schafer 
Schreiber 
Seaberg 
Shaver 
Stanius 
Sviggum 
Swenson 

Those who voted in the negative were: 

Anderson, G. 
Battaglia 
Bau~rly 
Beard 
Begich 
Bertram 
Carlson, L. 
Carruthers 
Clark 
Cooper 
Dauner 
Dawkins 
DeBlieck 
Dorn 
Greenfield 
Jacobs 

Jaros 
Jefferson 
Jensen 
Johnson, A. 
Johnson, R. 
Kahn 
Kalis 
Kelly 
Kelso 
Kinkel 
Kludt 
Knuth 
Kosrohryz 
Krueger 
'Larsen 
Lasley 

Lieder Orenstein 
Long Osthoff 
McEachern Otis 
McLaughlin Pappas 
Milbert Pelowski 
Minne Peterson 
Munger Price 
Murphy Quinn 
Nelson, C. Reding 
Nelson, D. Rest 
Nelson, K. Rice 
Neuenschwander Riveness 
O'Connor Rodosovich 
Ogren Rukavina 
Olson, E. Sarna 
Olson, K. Scheid 

The motion did not prevail. 

Thiede 
1Jornhom 
Tompkins 
Uphus 
Valento 
Waltman 

Segal 
Simoneau 
Skoglund 
Solberg 
Steensma 
Trimble 
Tunheim 
Vellenga 
Voss 
Wagenius 
Welle 
Wenzel 
Winter 
Wynia 
Spk. Vanasek 

Thiede moved that H. F. No. 1284 be recalled from the Committee 
on General Legislation, Veterans Affairs and Gaming and be re
referred to the Committee on Rules and Legislative Administration. 

A roll call was requested and properly seconded. 

The question was taken on the Thiede motion arid the roll was 
called. There were 50 yeas and 74 nays as follows: 

Those who voted in the affirmative were: 
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Bennett Frederick Johnson, V. Ozment 
Bishop Frerichs Knickerbocker Pauly 
Blatz Gruenes Marsh Poppenhagen 
Burger Gut,knecht McDonald Quist 
Carlson, D. Hartle, McKasy Redalen 
Clausnitzer Haukoos Miller Richter 
Dempsey Heap Morrison IWse 
DeRaad Himle Olsen, S. Schafer 
Dille Hugoson Omann SChreiber 
Forsythe Jennings Onnen Seaberg 

Those who voted in the negative were: 

Anderson, G. 
Battaglia 
Bauerly 
Beard 
Begich 
Bertram 
Brown 
Carlson, L. 
Carruthers 
Clark 
Cooper 
Dauner 
Dawkins 
DeBlieck 
Dorn 

Greenfield 
Jacobs 
Jefferson 
Jensen 
Johnson, A. 
Johnson, R. 
Kahn 
Kalis' 

. Kelly 
Kinkel 
Kludt 
Knuth 
Kostohryz 
Krueger 
Larsen 

Lasley 
Lieder 
Long 
McEachern 
McLaughlin 
Milbert 
Minne 
Munger 
Murphy 
Nelson, C, 
Nelson, D, 
O'Connor 
Ogren 
Olson, E. 
Olson, K. 

Osthoff 
Otis 
Pelowski 
Peterson 
Price 
Quinn 

'Reding 
Rest" 

, Ri~e 
Riveness 
Rodosovich 
Rukavina 
Sarna 
Scheid 
Segal 

The motion did not prevail. 

ADJOURNMENT 

Shaver 
Stanius 
Sviggum 
Swenson 
Thiede 
Tjornhom 
Tompkins 
Uphus 
Valento 
Waltman 

Simoneau 
Skoglund 
Solberg 
Sparby 
Steensma 
Trimble 
Tunheim 
Vellenga 
Voss 
Wagenius 
Wenzel 
Winter 
Wynia 
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Spk. Vanasek 

Wynia moved that when the House adjourns today it adjourn until 
2:00 p.m., Thursday, March 10, 1988 .. The motion prevailed. 

Wynia moved that the House adjourn. The motion prevailed, and 
the Speaker declared the House stands adjourned until 2:00 p.m., 
Thursday, M~rch 10, 1988. 

EDWARD A. BURDICK, Chief Clerk, House of Representatives 
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STATE OF MINNESOTA 

SEVENTY-FIFI'H SESSION -1988 

SIXTY-SEVENTH DAY 

SAINT PAUL, MINNESOTA, THURSDAY, MARCH 10, 1988 

The House of Representatives convened at 2:00 p.m. and was 
called to order by Robert E. Vanasek, Speaker of the House. 

Prayer 'was offered by Weudell Frerichs, Professor at Luther 
Northwestern Theological Seminary, St. Paul, Minnesota. 

The roll was called and the following members were present: 

Anderson, G. 
Anderson, R. 
Battaglia 
Bauerly 
Beard 
Begich 
Bennett 
Bertram 
Bishop 
Blatz 
Boo 
Brown 
Burger 
Carlson, D. 
Carlson, L. 
Carruthers 
Clark 
Clausnitzer 
Cooper 
Dauner 
Dawkins 
DeBlieck 
Dempsey 
DeRaad 
Dille 
Dorn 
Forsythe 

Frederick. 
Frerichs 
Greenfield 
Gruenes 
Gutknecht 
Hartle 
Haukoos 
Heap 
Himle 
Hugoson 
Jacobs 
Jaros 
Jefferson 
Jennings 
Jensen 
Johnson, A. 
Johnson, R. 
Johnson, V. 
Kahn 
Kalis 
Kelly 
Kelso 
Kinkel 
Kludt 
Knickerbocker 
Knuth 
Kostohryz 

A quorum was present. 

Krueger Onnen 
Larsen Orenstein 
Lasley Osthoff 
Lieder Otis 
Long Ozment 
Marsh Pappas 
McDonald Pauly 
McEachern Pelowski 
McKasy Peterson 
McLaughlin Poppenhagen 
McPherson Price 
Milbert Quinn 
Miller' Quist 
Mione Redalen 
Morrison Reding 
Munger Rest 
Murphy Rice 
Nelson, C. Richter 
Nelson, D. Riveness 
Nelson, K. Rodosovich 
Neuenschwander Rose 
O'Connor Rukavina 
Ogren Sarna 
Olsen, S. Schafer 
Olson, E. . Scheid 
Olson, K. Schreiber 
Omann Seaberg 

Solberg was excused until 3:50 p.m. 

Segal 
Shaver 
Simoneau 
Skoglund 
Sparby 
Stanius 
Steensma 
Sviggum 
Swenson 
Thiede 
Tjomhom 
Tompkins 
Trimble 
Tunheim 
Uphus 
Valento 
Vellenga 
Voss 
Wagenius 
Waltman 
Welle 
Wenzel 
Winter 
Wynia 
Spk. Vanasek 

The Chief Clerk proceeded to read the Journal of the preceding 
day. Kelly moved that further reading of the Journal be dispensed 
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with and that the Journal be approved as corrected by the Chief 
Clerk. The motion prevailed. 

REPORTS OF CHIEF CLERK 

Pursuant to Rules of the House, printed copies of H. F. Nos. 1732, 
1864, 1904, 2106, 2115, 2388, 2402, 2463, 2509, 2524, 2529, 2022, 
2038, 2435, 2441, 2449, 987, 1731, 1767, 1822, 1831, 2041, 2049, 
2091, 2112, 2155, 2254, 2373, 2469, 2253, 2243, 577, 1779 and 2358 
and S. F. No. 1772 have been placed in the members' files. 

S. F. No. 1772 and H. F. No. 1863, which had been referred to the 
Chief Clerk for comparison, were examined and found to be identi-
c~. . 

Johnson, A., moved that S. F. No. 1772 be substituted for H. F. No. 
1863 and that the House File be indefinitely postponed. The motion 
prevailed. 

REPORTS OF STANDING COMMITTEES 

Kelly from the Committee on Judiciary to which was referred: 

H. F. No. 1251, A bill for an act relating to juveniles; eliminating 
statutory references to "dependency" and "neglect" and substituting 
the term "child in need of protection or services"; eliminating 
juvenile court jurisdiction over children who are "habitually disobe
dient"; transferring alleged truants and runaw:ays to the court's 
protective services jurisdiction; transferring certain. young alleged 
delinquents to the court's protective services jurisdiction; limiting 
the duration of the court's continuing jurisdiction over truants;. 
permitting the juvenile court to declare mature minors completely 
or partially emancipated; limiting the juvenile court's contempt 
authority over nondelinquents; amending Minnesota Statutes 1986, 
sections 242.19, subdivision 2; 260.011, subdivision 2; 260.015\ 
subdivision 21, and by adding a subdivision; 260.103, subdivision 1; 
260.111; 260.121, subdivisions 1 and 2; 260.131, subdivision 1; 
260.132, subdivisions 1 and 3; 260.133, subdivision 2; 260.135, 
subdivisions.l and 3; 260.155, subdivisions 1, 4', and 4a; 260.156; 
260.171, subdivision 4; 260.173, subdivision 3; 260.181, subdivision 
4; 260.191, subdivisions 1 and 4; 260.194; 260.221; 260.235; 260.255; 
260.291, subdivisions 1 and 4; 260.301; 260.315; 260.35; 260.36; and 
484.73, subdivision 2; proposing coding for new law il) Minnesota 
Statutes, chapter 260; repealing Minnesota Statutes 1986, section 
260.015, subdivisions 6 and 10. 

. \ 
Reported the same back with the following amendments: 
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Delete everything after'the enacting clause and insert: 

"Section L Minnesota Statutes 1986, section 242,19, subdivision 
2, is amended to read: ' 

Subd, 2, [DISPOSITIONS,) When a child has been committed to 
the commissioner of corrections by ajuvenile court, upon a finding of 
delinquency, the commissioner may for the purposes of treatment 
and rehabilitation: 

(a) order the child's confinement to the Minnesota correctional 
facility-Red Wing or the Minnesota correctional facility-Sauk Cen
tre, which shall accept the child,or to a group foster home under the 
control of the commissioner of corrections, or to private facilities or 
facilities established by law or incorporated under the laws of this 
state that may care for delinquent children; 

(b) order the child's release on parole under such supervisions and 
conditions as the commissioner believes conducive to law-abiding 
conduct, treatment and rehabilitation; 

(c) order reconfinement or renewed parole as often as the commis
sioner believes to be desirable; 

(d) revoke or modify any order, except an order of discharge, as 
often as the commissioner believes to be desirable; 

(e) discharge the child when the commissioner is satisfied that the 
child has been rehabilitated and that such discharge is consistent 
with the protection of the public; 

(D if the commissioner finds that the child is eligible for probation' 
or parole and it appears from the commissioner's investigation that 
conditions in the child's or the guardian's home are not conducive to 
the child's treatment, rehabilitation, or law-abiding conduct, refer 
the child, together with the commissioner's findings, to a county 
welfare board or a .licensed child placing agency for placement in a 
foster ,care or, when appropriate, for initiation of del'endeney eF 
negleet child in need of protection or services proceedings as 
providedlllsections 260,011 to 260,30L The commissioner of 
corrections shall reimburse county welfare boards for foster care 
costs they incur for the child while on probation or parole to the 
extent that funds for this purpose are made available to the 
commissioner by the legislature, The juvenile court shall order the 
parents of a child on probation or parole to pay the costs offoster care 
under section 260,251, subdivision 1, according to their ability to 
pay, and to the extent that the commissioner of corrections has not 
reimbursed the county welfare board, ~ 
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Sec. 2. Minnesota Statutes 1986. section 260.011, subdivision 2, is 
amended to read: 

Subd. 2. The purpose of the laws relating to juvenile courts is to 
secure for each child alleged or adjudicated Hegleeted eI' dependeflt 
in need of protection or services and under the jurisdiction of the 
court, the care and guidance, preferably in the child's own home, as 
will serve the spiritual, emotional, mental, and physical welfare of 
the child and the best interests of the state; to provide judicial 
procedures which protect the welfare of the child; to preserve and 
strengthen the child's family ties whenever possible, removing the 
child from the custody of parents only when the child's welfare or 
safety cannot be adequately safeguarded without removal; and, 
when removal from the child's own family is necessary, to secure for 
the child custody, care and discipline as nearly as possible equiva
lent to that which should have been given by the parents. 

The purpose of the laws relating to children alleged or adjudicated 
to be delinquent is to promote the public safety and reduce juvenile 
delinquency by maintaining the integrity of the substantive law 
prohibiting certain behavior and by developing individual responsi
bility for lawful behavior. This purpose should be pursued through 
means that are fair and just, that recognize the unique characterise 
tics and needs of children, and that give children access to opportu
nities for personal and social growth. 

The laws relating to juvenile courts shall be liberally construed to 
carry out these purposes. 

Sec. 3. Minnesota Statutes 1986, section 260.015, is amended by 
adding a subdivision to read: 

Subd. 2a. [CHILD IN NEED OF PROTECTION OR SERVICES.] 
"Child in need of protection or services" means ~ child who i.§. in need 
of protection or services because the child: 

(1) is abandoned or without parent, guardian, or custodian; 

(2) has been !' victim of physical or sexual abuse or resides with !' 
victim of domestic child abuse as defined in subdivision 24; 

(3) is without necessary food, clothing, shelter, education, or other 
required care for the child's physical or mental health or morals 
because the child's parent, guardian, or custodian is unable or 
unwilling to provide that care; 

(4) ~ without the special care made necessary !>.l:': !' physical, 
mental, or emotional condition because the child's parent, guardian, 
or custodian is unable or unwilling to provide that care; 



67th Day] THURSDAY, MARCH 10, 1988 8519 

(5) ~ medically neglected, which includes, but ~ not limited to, 
the withholding of medically indicated treatment from ~ disabled 
mtant with a life-threatening condition. The term "WIThholding of 
ffieilicallyTndicated treatment" means theTa.llureto respond to the 
infant's life-threatening conditions by providing treatment, iiiClliO
~. appropriate nutrition, hydration, and medication which, in the 
treating physician's or physicians' reasonable medical judgment, 
will be most likely to be effective in ameliorating or correcting all 
Coildffio'ilS;-except that the term does not include the failure to 
provide treatment other than appropriate nutrition, hydration, or 
medication to an infant when, in the treating physician's or physi
cians' reasonable medical judgment: 

(i) the infant ~ chronically and irreversibly comatose; 

(ii) the provision of the treatment would merely prolong dying, not 
be-;)lrective in ameliorating or correcting all of the infant's life
threatening conditions, or otherwise be futile in terms of the 
survival of the infant; or 

(iii) the provision of the treatment would be virtually futile in 
terms Ol'the survival of the infant and the treatment itself under the 
crrcumstances·would bemhumane; ---

(6) ~ one whose arent, grardian, or other custodian for good 
cause desires to be re ieve 2... the child's care and custody; 

(7) has been placed for adoption or care in violation oflaw; 

(8) is without pr'dper parental care because of the emotional, 
mentaT, or physical isability, or state of immaturity of the child's 
parent, guardian, or other custodian; 

(9) i§. one whose occupation, behavior, condition, environment, or 
associations are such as. to be injurious or dangerous to the child or 
others; 

(10) has committed ~ delinquent act before becoming ten years 
old; 

(11) ~ ~ runaway; or 

(12) ~ an habitual truant. 

Sec. 4. Minnesota Statutes 1986, section 260.015, subdivision 21, 
is amended to read: 

Subd. 21. [JUVENILE PETTY OFFENDER; JUVENILE PETTY 
OFFENSE.] A "Juvenile petty offense" is includes ajuvenile alcohol 
offense, a juvenile controlled substance offense, a violation of section 
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609.685, or a violation of a local ordinance, ethff thtm ft jm'enile 
alee"el 9r ee"trellee "UBstaHee e/'fense, which by its terms prohibits 
conduct by a child under the age of 18 years which would be' lawful 
conduct if committed by an adult"" where ft ehllEiis uneentrellee by 
ft!larent, gIIareiaH, "" etRe¥ eusteeiffilby _ ef beiHgwayware 
"" "aBitually eiseBeeient. A child who commits a juvenile petty 
offense is a ')uvenile petty offender." 

Sec. 6. Minnesota Statutes 1986, section 260.015, subdivision 23, 
is amended to read: 

Subd. 23. [JUVENILE CONTROLLED SUBSTANCE QF
FENDER OFFENSE.] "Juvenile controlled substance e/'feneer 
offense" means a ehllEi wfte vi elates violation 2r "! child of section 
152.09, subdivision 1, clause (2) with respect to a small amount of 
marijuana or an equivalent local 9rdinance. 

Sec. 7. Minnesota Statutes 1986, section 260.111, is amended to 
read:' 

260.111 [JURISDICTION.] 

Subdivision 1. [CHILDREN WHO ARE DELINQUEN'r, NE
GLECTED, DEPE~IDENT IN NEED OF PROTECTION OR SER
VICES, OR NEGLECTED AND IN FOSTER CARE.] Except as 
provided in sections 260.125 and 260.193, the juvenile court has 
original and exclusive jurisdiction in proceedings concerning any 
child who is alleged to be delinquent, a juvenile traffic offender, a 
juvenile petty offender, a "aBitual truant, ft rUHaway, ft juveHile 
alee"el "" eeHtrellee SUBstanee e/'fenaer, negleetee in need of prod 
tectian or services, or neglected and in foster care, eF depffideHt, an 
in proceedings concerning any minor alleged to have been a delin
quent, a juvenile petty offender, ft "abitual truant, ft rUHaway, "" ft 
juvenile alee"el "" "entrellee sUBstan"e effeneer or a juvenile traffic 
offender prior to having become 18 years of age. The juvenile court 
shall deal with such a minor as it deals with any other child who is 
alleged to be delinquent or a juvenile traffic offender. 

Subd. 2. [JURISDICTION OVER OTHER MATTERS RELATING 
TO CHILDREN.] Except as provided in clause (d), the juvenile court 
has original and exclusive jurisdiction in proceedings concerning: 
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(a) The termination of parental rights to a child in accordance 
with the provisions of sections 260.221 to 260.245. . 

. (b) The appointment and removal of a juvenile court guardian of 
the person for a child, where parental rights have been terminated 
under the provisions of sections 260.221 to 260.245. 

(c) Judicial consent to the marriage of a child when required by 
law. 

(d) Adoptions. The juvenile court in those counties in which the 
judge of the probate-juvenile court has been admitted to the practice 
oflaw in this state shall proceed under the laws relating to adoptions 
in all adoption matters. In those counties in which the judge of the 
probate-juvenile court has not been admitted to the practice oflaw in 
this state the district court shall proceed under the laws relating to 
adoptions in all adoption matters. 

(e) The review of the foster care status of a child who has been 
placed in a residential facility, as defined in section 257.071, 
subdivision 1, pursuant to a voluntary release by the child's parent 
or parents. 

Subd. 3. [JURISDICTION OVER MATTERS RELATING TO DO
MESTIC CHILD ABUSE.] The juvenile court has jurisdiction in 
proceedings concerning any alleged acts of domestic child abuse. In 
a jurisdiction which utilizes referees in "efle""e,,ey """ "egieet 
aetiefts child in need of protection or services matters, the court or 
judge may refer actions under this subdivision to a referee to take 
and report the evidence in the action. If the respondent does not 
appear after service is duly made and proved, the court may hear 
and determine the proceeding as a default matter. Proceedings 
under this subdivision shall be given docket priority by the court. 

Subd. 4. [JURISDICTION OVER PARENTS AND GUARDIANS.] 
A parent; guardian, or custodian of ~ child who is' subject to the 
jurisdiction of the court is also subject to the jurisdiction of the court 
in any matter in which that parent, guardian, or custooian has ~ 
right to notice under section 260.135 or 260.141, or the right to 
particirte under section 260.155. In any proceeding concerning a 
child a leged to be in need of protection or services, the court has 
jurisdiction over a parent, guardian, or custodian for the purposeSOf 
~ disposition order issued under section 26. 

Sec. 8. Minnesota S,atutes 1986, section 260.121, subdivision 1, is 
amended to read: 

Subdivision 1. [VENUE.] Except where otherwise provided, venue 
for any proceedings under section 260.111 shall be in the county 
where the child is found, or the county of the child's residence. When 
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it is alleged that a child is negleetea in need of protection or services, 
venue may be in the county where theClllTd is found, in the county 
of residence, or in the county where the alleged negieet conditions 
causing the child's need for protection or services occurred. If 
delinquency, ~aTtFUane)', ruRniRg away, a juvenile petty 
offense, a j"'1eRile alesftsl ,.., eent.sllea s>ffistaRee eifense, or a 
juvenile traffic offense is alleged, proceedings shall be brought in the 
county of residence or the county where the alleged delinquency, 
ftaaimal t."an")" ruRning away, juvenile petty offense, jHvenile 
aleshel ,.., eent.ellea sHastanee sifense or juvenile traffic offense 
occurred. 

Sec. 9. Minnesota Statutes 1986, section 260.121, subdivision 2, is 
amended to read: 

Subd. 2. [TRANSFER.] The judge of the juvenile court may 
transfer any proceedings brought under section 260.111, except 
adoptions, to the juvenile court of a county having venue as provided 
in subdivision 1, at any stage of the proceedings and in the following 
manner. When it appears that the best interests of the child, society, 
or the convenience of proceedings will be served by a transfer, the 
court may transfer the case to the juvenile court of the county of the 
child's residence. With the consent of the receiving court, the court 
may also transfer the case to the juvenile court of the county where 
the child is found or, if delinquency, haaimal kHaney, ruRning away, 
a juvenile petty offense, j,pieBile alesftsl ,.., esnt.ellea sHastaBee 
effense or a juvenile traffic offense is alleged, to the county where 
the alleged delinquency, ftaaitHal truaney, 'HnBiBg away, juvenile 
petty offense, jHvenile aleehel ,.., eent.ellea sHastanee sifense or 
juvenile traffic offense occurred. The court transfers the case by 
ordering a continuance and by forwarding to the court administrator 
of the appropriate juvenile court a certified copy of all papers filed, 
together with an order of transfer. The judge of the receiving court 
may accept the findings of the transferring court or may direct the 
filing of a new petition or notice under section 260.015, subdivision 
23 or 260.132 and hear the case anew. 

Sec. 10. Minnesota Statutes 1986, section 260.131, subdivision 1, 
is amended to read: 

Subdivision 1. Any reputable person, including but not limited to 
any agent of the commissioner of human services, having knowledge 
of a child in this state or of a child who is a resident of this state, who 
appears to be delinquent, negleetea, aepenaeBt in need of protection 
or services, or neglected and in foster care, may petition the juvenile 
court in the manner provided in this section. 

Sec. 11. Minnesota Statutes 1986, section 260.132, subdivision 1, 
is amended to read: 

Subdivision L [NOTICE.] When a peace officer, or attendance 
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officer in the case of a habitual truant, has probable cause to believe 
that a child is ft FliBft'.'fay, ft ha13ittial tF......t in need of protection or 
services under section 260.015, subdivision 2a, clanse (11) or (12), or 
a juvemle petty offender, the officer may issue a notice to the child to 
appear in juvenile court in the county in which the child is found or 
in the county ofthe child's residence or, in the case of a juvenile petty 
offense, the county in which the offense was committed. The officer 
shall file a copy of the notice to appear with the juvenile court of the 
appropriate county. If a child fails to appear in response to the 
notice, the court may issue a summons notifYing the child of the 
nature of the offense alleged and the time and place set for the 
hearing. If the peace officer finds it necessary to take the child into 
custody, sections 260.165 .and 260.171 shall apply. 

Sec. 12. Minnesota Statutes 1986, section 260.132, subdivision 3, 
is amended to read: 

Subd. 3. [NOTICE TO PARENT.] Whenever a notice to appear or 
petition is filed alleging that a child is ft FHBaway, ft hallittial tF......t 
in need of r0tection or services under section 260.015, subdivision 
2a, clause 11) or (12), or a juvenile petty offender, the court shall 
summon allifiiotify the person or persons having custody or control 
of the child of the nature of the offense alleged and the time and 
place of hearing. This summons and notice shall be served in the 
time and manner provided in section 260.135, subdivision 1. 

Sec. 13. Minnesota Statutes 1986, section 260.133, subdivision 2, 
is amended to read: 

Subd. 2. [TEMPORARY ORDER.] Ifit appears from the notarized 
petition or by sworn affidavit that there are reasonable grounds to 
believe the child is in immediate and present danger of domestic 
child abuse, the court may grant an ex parte temporary order for 
protection, pending a full hearing. The court may grant relief as it 
deems proper, including an order: 

(1) restraining any party from committing acts of domestic child 
abuse; or . 

(2) excluding the alleged abusing party from the dwelling which 
the family or household members share or from the residence of the 
child. 

However, no order excluding the alleged abusing party from the 
dwelling may be issned unless the court finds that:. 

(1) the order is in the best interests of the child or children 
remaining in the dwelling; and 

(2) a remaining adult family or household membe~ is able to care 
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adequately for the child or children in the absence of the excluded 
party. 

Before the. temporary order is issued, the· local welfare agency 
shall advise the court and the other parties who are present that 
appropriate social services will be provided to the family or house
hold members during the effective period of the order .. 

An ex parte temporary order for protection shall be effective for a 
fixed period not to exceed 14 days. Within five days of the issuance of 
the temporary order, the petitioner shall file a ee"eneeney aOO 
negleet petition with the court pursuant to section 260.131, ane~ng 
that the child ~ in need of protection or services and the court s all 
give <lOCket priority to the petition. 

The court may renew the temporary order for protection one time 
for a fixed period not· to exceed 14 days if a ee"eReeney aOO negleet 
petition alleging that the child is in need of protection or services 
has been filed WIth tMcourt ,m,r-;r the court determines, upon 
informal review of the case file, that the renewal is appropriate. 

Sec.14. Minnesot"Statutes 1986, section 260.135, subdivision 1, 
is amended to read: 

Subdivision 1. After a petition has been filed and unless the 
parties hereinafter named voluntarily.appear, the court shall set a 
time for a hearing and shall issue a summons requiring the person 
who has custody or control of the child to appear with the child 
before the court at a time and place stated. The summons shall have 
a copy of the petition attached,. and shall advise the parties of the 
right to counsel and of the consequences of failure to obey the 
summons. The court shall give docket priority to any ee"eRdeney, 
negleet child in need of protection or services, neglected and in foster 
care, or delinquency petition that contains allegations of child abuse 
over any other case except those delinquency matters where a child 
is being held in a secure detention facility. As used in this subdivi
sion, "child abuse" has the meaning given it in section 630.36, 
subdivision 2. 

Sec. 15. Minnesota Statutes 1986, section 260.135, subdivision 3, 
is amended to read: 

Subd. 3. If a petition alleging negleet, ffi' ee,,"Reeney a child's need 
for protection or services, or a petition to terminate parental rights 
is imtiated by a person other than a: 'representative of the depart
ment of human services or county welfare board, the court admin
istrator shall notify the county welfare board ofthe pendency of the 
case and of the time and place appointed. 
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Sec. 16. Minnesota Statutes 1987 Supplement, section 260.155, 
subdivision 1, is amended to read: 

Subdivision 1. [GENERAL:] Except for hearings arising under 
section 260.261, hearings on any matter shall be without a jury and 
may be conducted in an informal manner. The rules of evidence 
promulgated pursuant to section 480.0591 and the law of evidence 
shall apply in adjudicatory proceedings involving a child alleged to 
be delinquent, & Aabitllal tFliaHt, & .lIHaway in need of protection or 
services under section 260.015, subdivision 2a, dause (11) or (12), or 
a juvemle petty offender, 61'& iliveHile aleehel 61' eiffitF9ITe<rslib 
staBee effeHaer, and hearings conducted pursuant to section 260.125 
except to the extent that the rules themselves provide that they do 
not apply. Hearings may be continued or adjourned from time to 
time and, in the interim, the court may make any orders as it deems 
in the best interests of the minor in accordance with the provisions 
of sections 260.011 to 260.301. The court shall exclude the general 
public from these hearings and shall admit only those persons who, 
in the discretion of the court, have a direct interest in the case or in 
the work of the court; except that, the court shallopenthe hearings 
to the public in delinquency proceedings where the child is alleged 
to have committed an offense or has been proven to have committed 
an offense that would be a felony if committed by an adult and the 
child was at least 16 years of age at th"e time of the AeariHg offense. 
In all delinquency cases a person named in the charging clause of 
the petition as a person directly damaged in person or property shall 
be entitled, upon request, to be notified by the court administrator in 
writing, at the named person's last known address, of (1) the date of 
the reference or adjudicatory hearings, and (2) the disposition of the 
case. Adoption hearings shall be conducted in accordance with the 
provisions of laws relating to adoptions. 

Sec. 17. Minnesota Statutes 1986, section 260.155, subdivision 4, 
is amended to read: 

Subd. 4. [GUARDIAN AD LITEM.] (a) The court shall appoint a 
guardian ad litem to protect the interests of the minor when it 
appears, atany stage of the proceedings, that the minor is without 
a parent or guardian, or that the minor's parent is a minor or 
incompetent, or that the parent or guardian is indifferent or hostile 
to the minor's interests, and in every proceeding alleging Hegleet6l' 
ael'eHaeHey ~ child's need for protection or services under section 
260.015, subdivision 2a, clauses (1) to (0). In any other case the 
court may appoint a guardIan ad litem to protect the interests of the 
minor when the court feels that such an appointment is desirable . 
.The court shall appoint the guardian ad litem on its own motion or 
in the manner provided for the appointment of a guardian ad litem 
in the district court. 

(b) The court may waive the appointment of a guardian ad litem 
pursuant to clause (a), whenever counsel has been "appointed pursu-
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ant to subdivision 2 or is retained otherwise, and the court is 
satisfied that the interests of the minor are protected. 

(c) In appointing a guardian ad litem pursuant to clause (a), the 
court shall not appoint the party, or any agent or employee thereof, 
filing a petition pursuant to section 260 . .13l. 

Sec. 18. Minnesota Statutes 1986, section 260.155, subdivision 4a, 
is amended to read: 

Subd. 4a. [EXAMINATION OF CHILD.] In any aepeBaeBey, 
Begleet, child in need of protection or services proceeding or ne
glected and inIoster care proceeding the court may, on its own 
motion or the motion of any party, take the' testimony of a child 
witness informally when it is in the child's best interests to do so. 
Informal procedures that may be used by the court include taking 
the testimony of a child witness outside the courtroom. The court 
may also require counsel for any party to the proceeding to submit 
questions to the cQurt before the child's testimony is taken, and to 
submit additional questions to the court for the witness after 
qu~stioning has been completed. The court may excuse the presence 
of the child's parent, guardian, or custodian from the room where the 
child is questioned in accordance with subdivision 5. 

Sec. 19. Minnesota Statutes 1987 Supplement, section 260.156, is 
amended to read: 

260.156 [CERTAIN OUT-OF-COURT STATEMENTS ADMISSI
BLE.] 

An out-of-court statement made by a child under the age of ten 
years, or a child ten years of age or older who is mentally impaired, 
as defined under section 609.341, subdivision 6, .alleging, explain
ing, denying, or describing any act of sexual contact or penetration 
performed with or on the child orany act of physical abuse or neglect 
of the child by another, not otherwise admissible by statute or rule of 
evidence, is admissible in evidence in any aepeBEieBey, aegleet child 
in need of Ilrotection or services, neglected and in foster care, or 
domestic chid abuse proceeding or any proceeding for termination of 
parental rights if: . 

(a) the court finds that the time, content, and circumstances of the 
statement and the reliability of the person to whom the statement is 
made provide sufficient indicia of reliability; and 

(b) the proponent of the statement notifies other parties of an 
intent to offer the statement and the particulars of the statement 
sufficiently in advance of the proceeding at which the proponent 
intends to offer the statement into evidence, to provide the parties 
with a fair opportunity to meet the statement. 
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For purposes of this section, an out-of-court statement includes a 
video, audio, or other recorded statement. 

Sec. 20. Minnesota Statutes 1986, section 260.171, subdivision 1, 
is amended to read: 

Subdivision 1. If a child is taken into custody as provided in 
section 260.165, the parent, guardian, or custodian of the child shall 
be notified as soon as possible. Unless there is reason to believe that 
the child would endanger self or others, not return for a court 
hearing, run away from the child's parent, guardian, or custodian or 
otherwise not remain intIle care or control of the person to whose 
lawful custody the child is released, or that the child's health or 
welfare would be immediately endangered, the child shall be re
leased to the custody of a parent, guardian, custodian, or, other 
suitable person. That person shall promise to bring the child to the 
court, if necessary, at the time the court may direct. If the person 
taking the child into custody believes it desirable, that person may 
request the parent, guardian, custodian, or other person designated 
by the court to sign a written promise to bring the child to court as 
provided above. The intentional violation of such a promise, whether 
given orally or in writing, shall be punishable as contempt of court. 

The court may require the parent, guardian, custodian or other 
person to whom the child is released, to post any reasonable bail or 
bond required by the court which shall be forfeited to the court ifthe 
child does not appear as directed. The court may also release the 
child on the child's own promise to appear in juvenile court. 

Sec. 21. Minnesota Statutes 1986, section 260.171, subdivision 4, 
is amended to read: 

Subd. 4. If the person who has taken the child into custody 
determines that the child should be placed in a secure detention 
facility or a shelter care facility, that person shall advise the child 
and as soon as is possible, the child'sparent, guardian, or custodian: 

(a) of the reasons why the child has been taken into custody and 
why the child is being placed in a secure detention facility or a 
shelter care facility; and 

(b) of the location of the secure detention facility or shelter care 
facility. If there is reason to believe that disclosure ofthe location of 
the shelter care facility would place the child's health and welfare in 
immediate endangerment, disclosure of the location of the shelter 
care facility shall not be made; and 

(c) that the child's parent, guardian, or custodian and attorney or 
guardian ad litem may make an initial visit to the secure detention 
facility or shelter care facility at any time. Subsequent visits by a 
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parent, guardian, or custodian may be made on a reasonable basis 
during visiting hours and by the child's attorney or guardian ad 
litem at reasonable hours; and . 

(d) that the child may telephone parents and an attorney or 
guardian· ad litem from the secure detention facility or shelter care 
facility immediately after being admitted to the facility and there
after on a reasonable basis to be determined by the director of the. 
facility; and 

(e) that the child may not be detained for acts as defined in section 
260.015; subdivision 5 at a secure detention facility or shelter care 
facility longer than 36 hours, excluding Saturdays, Sundays and 
holidays, unless .a petition has been filed within that time and the 
court. orders the child's continued detention, pursuant to section 
260.172; and 

(0 that the child may not be detained pursuant to section 260.165, 
subdivision 1, clause (a) or (c)(2), at a shelter care facility longer 
than 72 hours, excluding Saturdays, Sundays and holidays, unless a 
petition has been filed within that. time and the· court orders the 
child's continued detention, pursuant to section 260.172; and 

(g) of· the date, time, and place of the detention hearing; and 

(h) that the child and the child's parent, guardian, or custodian 
have the right to be present and to be represented by counsel atthe 
detention hearing, and that if they cannot afford counsel, counsel 
will be appointed at public expense for the child, if it is a delin
quency matter, or for any party, ifit is a EiejlenEieney, negleet child in 
need of protection or services, neglected and in foster care, or 
termination of parental rights matter. 

Sec. 22. Minnesota Statutes 1986, section 260.172, subdivision 1, 
is .amended to· read: 

Subdivision LExcept a child taken into custody pursuant to 
section 260.165, subdivision 1, clause (a) or (c)(2), a hearing shall be 
held within 36 hours of a child's being taken into custody, excluding 
Saturdays, Sundays and holidays, to determine whether the child 
should continue in detention. Within 72 hours of a child being taken 
into custody pursuant to section 260.165, subdivision 1, clause (a) or 
(c)(2), excluding Saturdays, Sundays and holidays, a hearing shall 
be held to determine whether the child should continue in custody. 
Unless there is reason to believe that the child would endanger self 
or others, not return for a court hearing, run away from the child's 
parent, guardian, or custodian or otherwise not remain illThe care 
or control of the person to whose lawful custody the child is released, 
or that the child's health ·or welfare would be immediately endan
gered, the child shall be released to the custody of a parent, 
guardian, custodian or other suitable person. 
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Sec. 23. Minnesota Statutes 1986, section 260.173, subdivision 3, 
is amended to read: 

Subd. 3. [PLACEMENT.] If the child had been taken into custody 
and detained as one who is alleged to be delinquent, a habitlial 
truant,' a F1:lftaway in need of protection ot services under section 
260.015, subdivision }~ clause (11) or (12), or a juvenile petty 
offender, ffi' a jliveHile eahal ffi' eaHtrellea slisstaH"e effeHae. by 
reason of: 

(a) Having committed an offense which would not constitute a 
violation of a state law or local ordinance if the child were an adult; 
or 

(b) Having been previously adjudicated delinquent, hal3itlially 
truest, a F1:lBa'wa:y in heed of protection or services under section 
260.015, subdivision 2a,clause (11) or (12), or a juvenile petty 
offender, ffi' a i,.",eBile ale~ eeatreUeGSa-aStaBee effeHa8'f, or 
conditionally released by the juvenile court without adjudication, 
has violated probation, parole, or other field supervision under 
which the child had been placed as a result of behavior described in 
this .. subdivision; the child may be placed only in a shelter care 
facility. 

Sec. 24. Minnesota Statutes 1986, section 260.181, .subdivision 4, 
is amended to read: . . 

Subd. 4. [TERMINATION OF JURISDICTION.] The court may 
dismiss the petition or otherwise terminate its jurisdiction on its 
own motion or on the motion or petition of any interested party at 
any time. Unless terminated by the court, and excelJ as otherwise 
provided in this subdivision, the jurisdiction of t ecourt shaH 
continue until the individual becomes 19 years of age if the court 
determines it is in the best interest of the individual to do so. Court 
jurisdiction under section 260.015, subdivision 2a, clause (12), may 
not continue past the child's 17th birthday. - -~--

Sec. 25. Minnesota Statutes 1986, section 260.191, subdivision 1, 
is amended to read: 

Subdivision 1. [DISPOSITIONS.] (a) If the court finds that the 
child is Begle"tea, aej3eHaeHt, in neeo of protection or services or 
neglected and in foster care, it ShaITenter an order making any of 
the following dispositions of the case: 

fa} (1) place the child under the protective superVISIOn of the 
county welfare board or child placing agency in the child's own home 
under conditions prescribed by the court directed to the correction of 
the Hegleet ffi' aej3enaeHey ef the ehlld. child's need for protection or 
services; 
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W (2) transfer legal custody to one of the following: 

W (i) a child placing agency; or 

AA (ii) the county welfare board. 

In placing a child whose custody has been transferred under this 
paragraph, the agency and board shall follow the order of preference 
stated in section 260.181, subdivision 3; 

W (3) if the child is in need of special treatment and care for 
reasons of physical or mental health, the court may order the child's 
parent, guardian, or custodian to provide it. If the parent, guardian, 
or custodian fails to provide this treatment or care, the court may 
order it provided. If the court's order for mental health treatment is 
based on a diagnosis made by a treatment professional, the court 
may order that' the diagnosing professional not provide the treat
ment to the child if it finds that such an order is in the child's best 
interestsi. or 

(4) if the child's parent, guardian, or custodian resides in Henne
E!!' county and if the court believes that the child has sufhcient 
maturity and judgment and that i! ~ in the best interests of the 
child, the court may order ~ chIld 16 years old or older to be allowed 
to live 1llilependently, either alone or with Others as approved!iY the 
court under supervision the court consIders appropriate. 

(b) !f the child was adjudicated in need of protection or services 
because 1l1e child is ~ runaway or h9.Oliiiai truant, the court may 
order anY

h 
of the foTIowing dispositions in addition to or asa:ITerna

tives to ~ dispositions authorized under paragraph (a): 

(1) counsel the child or the child's parents, guardian, Or custodian; 

(2) place the child under the supervision of ~ probation officer or 
other suitable ~erson in the child's own home under conditions 
prescribed ~ t e cocr' inctU.~aSollawerules for the child's 
conduct and the con uct of the parents, guaicIlail, Or custOilliiil, 
designedTor thephysical, mental, and moral well-being and behav
ior of the child; or with the consent of the commissioner of correc
tions, place the child in ~ ~ foster care facility which ~ under 
the commissioner's management and supervIsion; -

(3) subject to the court's supervision, transfer legal custody of the 
child to one of the fOIlOWlng: 

(i) ~ reputable person of good moral character. No person day 
receive custody of two or more unrelated children unless license as 
11 residential facility pursuant to sections 245.781 to 245.813; or 
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(ii) a county ~obation officer for placement in ~ ~ foster home 
estaOlished un er the direction of the juvenile court and licensed 
pursuant to section--z.i1.021; 

(4) require the child to ~ ~ fine of.'!P to $100. The court shall 
orOer payment of the fine in a manner that will not impose undue 
financial hardship upon the Child; 

(5)require the.child to participate in a community service project; 

(6) order the child to undergo !"o chemical dependency evaluation 
ana,![ warranted h file evaluation, order participation h the child 
in 5! daug awareness program or an inpatient or outpatient cheiillC81 
depen eney treatment program; . 

(7) if the court believes that it is in the best interests of the child 
anool pU6lic safety that the child's drrnr'S1Icense be canceled, the 
court may recommend to tIle commissioner of pUblic safetY

I 
that the 

child's license be cancelea-for any ~eriod .'!P to the chi d's ISfu 
bITtliday. The commissioner is aut orized to cancel thellcense 
without a hearing. At any time before the expITatiOnOf the period of 
cancellation, the court 'fay, for gooacause; recommend to the 
commissioner OIpublic It ety.tnat the child be authorized to apply 
for ~ new license, and ~ commissioner may so authorize; or 

(8) fequirethe child to perform any other activities or participate 
in any other treatment programs aeeffied appropriate Q,y the court. 

Sec. 26. Minnesota Statutes 1986, section .260.191, is amended by 
adding a subdivision to read: 

Subd. Ie. [CASE PLAN.] For each disposition ordered, the court 
shall order the appropriate agency to prepare !"o written case pla(j 
OeVelopeaafter consultation with and partiCipation h the child an 
the child's parent, guardian, or custodian. The case plan snarr 
comply with the requirements of section 257.071, where apphcaDIe:" 
The case plailShall, among other matters, specify the actions to be 
taken h the child and the child's parent, guardian, or custodian to 
comply with the court'SdiSPoSffion order, and the services to be 
offered and provi~ the a,ency to the ~ and the chIld's 
parent, guardian, or custodian. he court Shall review the case plan 
and, Urlt approving!!, incorporate the plan into its disposition 
order. T e court ma~review ~ modify the terms of'1he case plan 
In the manner provi ed in subdivision 2. . 

All case plins approved h the court shall contain a notice to the 
chua; the chi d's parent, guardian, or custodian and the agency that 
the case plan is !"o court order. A child, parent, ;tlardiari, custoffiall; 
or agenc:!; subject to the court's jurisdiction W 0 willfully fails to 
comply With the order-when reasonably able to do so ~ in contempt 
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of court under section 260.301 if the person or agency participated in 
theaevelopment of the case plan, receive~ ~of the plan, ana 
was notifIed that The plan ~ ~ court order. . 

Sec. 27. Minnesota Statutes 1986, section 260.191, subdivision 4, 
is amended to read: . 

Subd. 4. When it is in the best interests of the child or the child's 
parents to do so and when either the allegations contained in the 
petition have been admitted, Or when a hearing has been held as 
provided in section 260.155 and the allegations contained in the 
petition have been duly proven, before a finding of Begleet .... 
<iel'eB<iefteyneed for ~rotectionor services or a finding that a child 
is neglected and in oster care has been entered the court may 
continue the case for a period not to exceed 90 days on anyone order. 
Such a continuance may be extended for one additional successive 
period not to exceed 90 days and only after the court has reviewed 
the case and entered its order for an additional continuance without 
a finding that the child is Begleeted, del'eBdeftt, in need of protection 
or services or neglected and in foster care. During this continuance 
fue court may enter any order· otherwise permitted under the 
provisions of this section. 

Sec. 28: Minnesota Statutes 1986, section 260.195, is amended to 
read: 

260.195 [JUVENILE t.l.CoHOL OR CONTROLLED SYIl
STANCE OFFENDER PETTY OFFENDERS; PROCEDURES; 
DISPOSITIONS.] 

Subdivision 1. [ADJUDICATION.] A ~ offender who has· 
committed a juvenile alcohol or controlled substance affeftder of
fense shaH -be adjudicated a "javeftile aleahal. pet~ offender .... 
jiiYffiiile eal'twellea saliotaftee effeBder," and shall not e adjudicated 
delinquent, unless, as in the case of any other child alleged to be 
delinquent, a petition is filed in the manner provided in section 
260.131, summons issued, notice given, a hearing held, and the 
court finds as a further fact that the child is also delinquent within 
the meaning and purpose of the. laws related to juvenile courts. 

Subd. 2. [PROCEDURE.] When a peace officer has probable'cause 
to believe that a child is a javeBile aleehel .... "emralled sHIlstaftee 
petty offender, the officer may issue a notice to the child to appear in 
Juvenile court in the .county in which the alleged violation occurred. 
The officer shall file a copy of the notice to appear with the juvenile 
court of the county in which the lllleged violation occurred. Filing 
with the court a notice to appear containing the name and address 
of the child who is alleged to be a jayeB;le aleehel .... eeBwelled 
sallota"ee petty offender, specifying the offense Charged, and the 
time and place of the alleged violation has the effect of a petition 
giving the juvenile court jurisdiction. Any reputable person having 
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knowledge that a child is a jHvenile aleeAel "" eent,ellee sHbstanee 
~ offender may petition the juvenile court in the manner 
provided in section 260.131. Whenever a notice to appear or petition 
is filed alleging that a child is a jHvenile aleoAol "" centrollee 
sHbstanee ~ offender, the court shall summon and notify the 
person or persons having custody or control of the child of the nature 
of the offense charged and the time and place of hearing. This 
summons and notice shall be served in the time and. manner 
provided in section 260.135,subdivision L If a child fails to appear 
in response to the notice provided by this subdivision, the court may 
issue a summons notifying the child of the nature of the offense 
alleged and the time and place set for the hearing. If the peace 
officer finds it necessary to take the child into custody, sections 
260.165 and 260.171 shall apply . 

. Subd. 3. [DISPOSITIONS.] If the juvenile court finds that a child 
is a juvenile alcoAol "" eont,ellee sHbstanee ~ offender, the court 
may require the child to: . 

(a) Pay a fine of up to $100; 

(b) Participate in a community service project; 

(c) Participate in a drug awareness program; or 

(d) Order the child to undergo a chemical dependency evaluation 
and if warranted by this evaluation, order participation by the child 
in an inpatient or outpatient chemical dependency treatment pro
gram; or 

(e) Perform any other activities or participate in any other 
treatment programs deemed appropriate by the court. 

In all cases where the juvenile court finds that a child has 
purchased or attempted to purchase an alcoholic beverage in viola
tion of section 340.731, if the child has a driver's license or permit to 
drive, and if the child used a driver's license or permit to purchase or 
attempt to purchase the alcoholic beverage, the court shall forward 
its finding in the case and the child's driver's license or permit to the 
commissioner of public safety. Upon receipt, the commissioner shall 
revoke the child's license or permit for a period of 30 days. 

None of the dispositional alternatives described in clauses (a) to 
(e) shall be imposed by the court in a manner which would cause an 
undue hardship upon the child. 

Subd. 4. [ALTERNATIVE DISPOSITION.] In addition to disposi
tional alternatives authorized by subdivision 3, in the case of a third 
or subsequent finding by the court pursuant to an admission in court 
or after trial that a child is has committed a juvenile alcohol or 
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controlled substance afIendeF offense, the juvenile court shall order 
a chemical dependency evaluation of the child and if warranted by 
the evaluation, the court may order participation by the child in an 
inpatient or outpatient chemical dependency treatment program, or 
any other treatment deemed appropriate by the court. 

Subd. 5. [FINDINGS REQUIRED.] Any order for disposition 
authorized by this section shall contain written findings of fact to 
support the disposition ordered, and shall also set forth in writing 
the following information: 

(a) Why the best interests of the child are served by the disposition 
ordered; and 

(b) What alternative dispositions were considered by the court and 
why they were not appropriate in the instant case. 

Subd. 6. [REPORT.] The juvenile court shall report to the office of 
state court administrator each disposition made under this section 
and sections 260.185,.260.191, and 260.192, and 2(;0.194 where 
placement is made outside of this state's jurisdictional boundaries. 
Each report shall contain information as to date of placement, 
length of anticipated placement, program costs, reasons for out of 
state placement, and any other information as the office requires to 
determine the number of out of state placements, the reasons for 
these placements, and the costs involved. The report shall not 
contain the name of the child. Any information contained in the 
reports relating to factors identifying a particular child is confiden
tial and may be disclosed only by order of the juvenile court. Any 
person violating this subdivision as to release of this confidential 
information is guilty of a misdemeanor. 

Subd. 7. [EXPUNGEMENT.] The court may expunge the adjudi
cation of a child as a j"venile alee"al "" eantralled ""Bstanee ~ 
offender at any time it deems advisable. 

Sec. 29. Minnesota Statutes 1987 Supplement, section 260.221, is 
amended to read: 

260.221 [GROUNDS FOR TERMINATION OF PARENTAL 
RIGHTS.] 

The juvenile court may, upon petition, terminate all rights of a 
parent to a child in the following cases: 

(a) With the written consent of a parent who for good cause desires 
to terminate parental rights; or 

(b) If it finds that one or more of the following conditions exist: 
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(1) That the parent has abandoned the child; or 

(2) That the parent has substantially, continuously, or repeatedly 
refused or neglected to comply with the duties imposed upon that 
parent by the parent and child relationship, including but not 
limited to providing the child with necessary food, clothing, shelter, 
education, and other care and control necessary for the child's 
physical, mental, or emotional health and development, if the parent 
is physically and financially able; or 

(3) That a parent has been ordered to contribute to the support of 
the child or financially aid in the child's birth and has continuously 
failed to do.so without good cause. This clause shall not be construed 
to state a grounds for termination of parental rights of a noncusto
dial parent if that parent has not been ordered to or cannot 
financially contribute to the support of the child or aid in the child's 
birth; or 

(4) That a parent is palpably unfit to be a party to the parent and 
child relationship'because of a consistent pattern of specific conduct 
before the child or of specific conditions directly relating to the 
parent and child relationship either of which are determined by the 
court to be permanently detrimental to the physical or mental 
health of the child; or 

(5) That following upon a determination of Begieet "" aefleBaeBey 
!! child's need for protection or services, reasonable efforts, under the 
direction of the court, have failed to correct the conditions leading to 
the determination; or 

(6) That in the case of a child born to a mother who was not 
married to the child's father when the child was conceived nor when 
the child was born the person is not entitled to notice of an adoption 
hearing under section 259.26 and either the person has not filed a 
notice of intent to retain parental rights under section 259.261 or 
that the notice has been successfully challenged; or 

(7) That the child is neglected and in foster care. 

For purposes of clause (al, an adoptive parent may not terminate 
parental rights to an adopted child for a reason that would not apply 
to a birth parent seeking termination of parental rights to a child 
under clause (al. 

Sec. 30. Minnesota Statutes 1986, section 260.235, is amended to 
read: 

260.235 [DISPOSITION; PARENTAL RIGHTS NOT TERMI
NATED.] 
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If, after a hearing, the court does not terminate parental rights 
but determines that eemlitiens ef negleet er aeflenaeney ffi<ist the 
child is in need of protection or services, or that the childls 
neglecteaand in foster care, the court may find the child negleetea, 
dependent, is in need of protection or services or neglected and in 
foster care and may enter an order in accordance with the provisions 
of section 260.191. 

Sec. 31. Minnesota Statutes 1986, section 260.255, is amended to 
read: 

260.255 [JURISDICTION OVER PERSONS CONTRIBUTING 
TO DELINQUENCY OR NEGLECT NEED FOR PROTECTION OR 
SERVICES; COURT ORDERS.] 

Subdivision L The juvenile court. has jurisdiction over persons 
contributing to the delinquency ornegleet need for protection or 
services of a child under the provisions of subdivision 2 or 3. 

Subd. 2. If in the hearing of a case of a child alleged to be 
delinquent or negleeteEl in need of protection or services it appears 
by a fair preponderance of the evidence that any person has violated 
the provisions of section 260.315, the court may make any of the 
following orders: 

(a) Restrain the person from any further act or omission III 

violation of section 260.315; or 

(b) Prohibit the person from associating or communicating in any 
manner with the child; or 

(c) Provide for the maintenance or care of the child, if the person 
is responsible for such, and direct when, how, and where money for 
such maintenance or care shall be paid. 

Subd._3. Before making any order under subdivision 2 the court 
shall issue an order to show cause, either upon its own motion or 
upon a verified peti tion, specifYing the charges made against the 
person and fixing the time and place of the hearing. The order to 
show cause shall be served personally and shall be heard in the same 
manner as provided in other cases in the juvenile court. 

·Sec. 32. Minnesota Statutes 1986, section 260.291, subdivision 1, 
is amended to read: 

Subdivision 1. [PERSONS ENTITLED TO APPEAL; PROCE
DURE.j An appeal may be taken by the aggrieved person from a 
final order affecting a substantial right of the aggrieved person, 
including but not limited to an order adjudging a child to be 
aefleBaeBt, Begleetea In need of protection or services, neglected and 
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in foster care, delinquent, or a juvenile traffic offender. The appeal 
shall be taken within. 30 days of the filing of the appealable order. 
The court administrator shall notify the person having legal custody 
of the minor of the appeal. Failure to notify the person having legal 
custody of the minor shall not affect the jurisdiction of the appellate 
court. The order of the juvenile court shall stand, pending the 
determination of the appeal, but the reviewing court may in its 
discretion and upon application stay the order. 

Sec. 33. Minnesota Statutes 1986, section 260.301, is amended to 
read: 

260.301 [CONTEMPT.] 

Any person knowingly interfering with an order of the juvenile 
court or willfully failing to comply with ~ case plan under section 26 
when reasonably able to do so is in contempt of court. However, a 
child who g; under the continuing jurisdiction of the court for 
reasons other than delinquency may not be adjudicated as '" delin
Juer,t solely on the basis of having knowingly interfered with or 

iso eyed an order of the court. 

Sec. 34. Minnesota Statutes 1986, section 260.315, is amended to 
read: 

260.315 [CONTRIBUTING TO NEGLECT NEED FOR PROTEC
TION OR SERVICES OR DELINQUENCY.]--

Any person who by act, word or omission encourages, causes or 
contributes to the Regleet need for protection or services or delin
quency of a child, or to a child's status as a hali.taal tmaRt, 
mRaway, juvenile petty offender, javeR.le al.ahal effeRder, SF jlwe
Hile eaHt.alied suDstaHe. affeRder, is guilty of a misdemeanor. 

Sec. 35. Minnesota Statutes 1986, section 260.35, is amended to 
read: . 

260.35 [TESTS, EXAMINATIONS.] 

Thereafter it shall be the duty of the commissioner of human 
services through the bureau of child welfare and county welfare 
boards to arrange for such tests, examinations, and investigations_as 
are necessary for the proper diagnosis, classification, treatment, 
care and disposition of the child as necessity and the best interests 
of the child shall from time to time require. When it appears that a 
de"eRdeHt SF Hegleeted child found to be in need of protection or 
services is sound of mind, free from disease, and suitable for 
placement in a foster home for care or adoption, the commissioner 
may so place the child or delegate such duties to a child-placing 
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agency accredited as provided by law, or authorize the child's care in 
the county by and under the supervision of the county welfare board. 

Sec. 36. Minnesota Statutes 1986, section 260.36, is amended to 
read: 

260.36 [SPECIAL PROVISIONS IN CERTAIN CASES.] 

When the commissioner of human services shall find that a child 
transferred to the commissioner's guardianship after parental rights 
to the child are terminated or that a child committed to the 
commissioner's guardianship as a ael'eflaeflt "" flegleetea child in 
need of protection or services is handicapped physically or whose 
mentality has not been satisfactorily determined or who is affected 
by habits, ailments, or handicaps that produce erratic and unstable 
condu_ct, and is not suitable or desirable for pIa'cement in a home for 
permanent care or adoption, the commissioner of human services 
shall make special provision for the child's care and. treatment 
designed to the child, if possible, for such placement or to become 
self-supporting. The facilities of the commissioner of human services 
and all state treatment facilities, the Minnesota general hospital, 
and the child guidance clinic of its psychopathic department, as well 
as the facilities available through reputable clinics, private child
caring agencies, and foster boarding homes, accredited as provided 
by law, may be used as the particular needs of the child may demand. 
When it appears that the child is suitable for permanent placement 
or adoption, the commissioner of human services shall cause the 
child to be placed as provided in section 260.35. If the· commissioner 
of human services is satisfied that the child is mentally retarded the 
commissioner may bring the child before the probate court of the 
county where the child is found or the county of the child's legal 
settlement for examination and commitment as provided by law. 

Sec. 37. Minnesota Statutes 1986, section 484.73, subdivision 2, is 
amended to read: 

Subd. 2. [EXCLUSIONS.] Judicial arbitration may not be used to 
dispose of matters relating to guardianship, conservatorship, or civil 
commitment, matters within the juvenile court jurisdiction involv
ing flegleet, ael'eflaeHey, children in need of protection or services or 
delinquency, matters involving termination of parental rights under 
sections 260.221 to 260.245, or matters arising under sections 
518B.Ol, 626.557, or 144.651 to 144.652. 

Sec. 38. [REPEALER.] 

Minnesota Statutes 1986, sections 260.015, subdivisions 6 and 10; 
260.103; and 260.194, are repealed." -

Delete the title and insert: 
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''A bill for an act relating' to juveniles; eliminating statutory 
references to "dependency" and "neglect" and substituting the term 
"child in need of protection or services"; eliminating juvenile court 
jurisdiction over children who are "habitually disobedient"; trans
ferring alleged truants and runaways to the court's protective 
services jurisdiction; transferring certain young alleged delinquents 
to the court's protective services jurisdiction; limiting the duration 
of the court's continuing jurisdiction over truants; expanding the 
court's dispositional authority in certain child protection cases; 
limiting the juvenile court's contempt authority over nondelin
queilts; amending Minnesota Statutes 1986, sections 242.19, subdi
vision 2; 260.0H, subdivision 2; 260.015, subdivisions 21, 22, 23, 
and by adding a subdivision; 260.111; 260.121, subdivisions 1 and 2; 
260.131, subdivision 1; 260.132, subdivisions 1 and 3; 260.133, 
subdivision 2; 260.135, subdivisions 1 and 3; 260.155, subdivisions 4 
and 4a; 260.171, subdivisions 1 and 4; 260.172, subdivision 1; 
260.173, subdivision 3; 260.181, subdivision 4; 260.191, subdivisions 
1, 4, and by adding a subdivision; 260.195; 260.235; 260.255; 
260.291, subdivision. 1; 260.301; 260.315; 260.35; 260.36; and 
484.73, subdivision 2; and Minnesota Statutes 1987 Supplement, 
sections 260.155, subdivision 1; 260.156; and 260.221; repealing 
Minnesota Statutes 1986, sections 260.015, subdivisions 6 and 10; 
260.103; and 260.194." 

With the recommendation that when so amended the bill pass and 
be re-referred to the Committee on Appropriations. 

The report was adopted. 

Kelly from the Committee on Judiciary to which was referred: 

H. F. No. 1643, A bill for an act relating to the sentencing 
guidelines commission; changing the membership of the commis
sion; amending Minnesota Statutes 1986, section 244.09, subdivi
sion 2. 

Reported the same back with the following amendments: 

Delete everything after the enacting clause and insert: 

"Section 1. Minnesota Statutes 1987 Supplement, section 244.09, 
subdivision 2, is amended to read: 

Subd. 2. The sentencing guidelines commission shall consist of the 
following: 

(1) The· chief justice of the supreme court or a designee; 
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(2) One judge of the court of appeals, appointed by the chief justice 
of the supreme court; 

(3) '!'we One district court jlliIges judge appointed by the chief 
justice of the supreme court; 

(4) One public defender appointed by the governor upon recom
mendation of the state public defender; 

(5) One county attorney appointed by the governor upon recom
mendation of the board of governors of the county attorneys council; 

(6) The commissioner of corrections or a designee; 

(7) One peace officer as defined in section 626.84 appointed by the 
governor; 

(8) One probation officer or parole officer appointed by the 
governor; and 

(9) '!'we Three public members appointed by the governor, one of 
whom shall be a victim of a crime defined as a felony. 

When an appointing authority selects individuals for membership 
on the commission, the authority shall make reasonable efforts to 
""l\:Olnt qualified menmers of proteetea gimiPs, as defined fn"Sectlon 
43 .02, subdivision 33. 

One of the members shall be designated by the governor as chair 
of the commission. 

Sec. 2. [EFFECTIVE DATE.J 

Section I ~ effective July b 1989." 

Amend the title as follows: 

Page 1, line 4, delete "1986" and insert "1987 Supplement" 

With the recommendation that when so amended the bill pass. 

The report was adopted. 

Kelly from the 'Committee on Judiciary to which was referred: 

H. F. No. 1681, A bill for an act relating to civil actions; modifying 
the statute of limitations for damages based on services or construc-
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han to improve real property; amending Minnesota Statutes 1986, 
section 541.051, subdivision 1. 

Reported the same back with the following amendments: 

Delete everything after the enacting clause and insert: 

"Section 1. Minnesota Statutes 1986, section 541.051, subdivision 
1, is amended to read: 

Subdivision 1. (a) Except where fraud is involved, no action by any 
person in contract, tort, or otherwise to re,cover damages for any 
injury to property, real or personal, or for bodily injury or wrongful 
death, arising out of the defective and unsafe condition of an 
improvement to real property, nor any action for contribution or 
indemnity for damages sustained on account of the injury, shall be 
brought against any person performing or furnishing the design, 
planning, supervision, materials, or observation of construction or 
construction of the improvement to real property or against the 
owner of the real property more than two years after discovery 
thereof of the injury or, in the case of an action for contribution or 
indemnity, accrual of the cause of action, nor, in any event shall such 
a cause of action accrue more than ten years after substantial 
completion of the construction. Date of substantial completion shall 
be determined by the date when construction is sufficiently com
pleted so that the owner orthe owner's representative can occupy or 
use the improvement for the intended purpose. 

(b) For purposes of paragrajih (a), ~ cause of action accrues upon 
discovery of the ~ or, in t e case of an action for contribution or 
indemnity, upon payment of~nal judgment, arbitration award or 
settlement arismg out of the defective and unsafe condition. 

(c) Nothing in this section shall apply to actions for damages 
resulting from negligence in the maintenance, operation or inspec
tion of the real property improvement against the owner or other 
person in possession." 

With the recommendation that when so amended the bill pass a~d 
be placed on the Consent Calendar. ' 

The report was adopted. 

Kelly from the Committee on Judiciary to which was referred: 

H. F. No. 1774, A bill for an act relating to alcoholic beverages; 
making certain illegal gifts of alcoholic beverages subject to civil 
liability; providing for notice of claims; amending Minnesota Stat-
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utes 1986, sections 340A.801, subdivision 4; and 340A.802; Minne
sota Statutes 1987 Supplement, section 340A.801, subdivision 1. 

Reported the same back with the recommendation that the bill 
pass and be placed on the Consent Calendar. 

The report was adopted. 

Skoglund from the Committee on FinanCial Institutions and 
Insurance to which was referred: 

H. F. No.1794, A bill for an act relating to insurance; accident and 
health; clarifying certain coverages for newborn infants; amending 
Minnesota Statutes 1986, section 62A.042. 

Reported the same back with the recommendation that the bill 
pass. 

The report was adopted. 

Kelly from the Committee on Judiciary to which was referred: 

H. F. No. 1819, A bill for an act relating to crimes; repealing the 
law prohibiting ticket scalping; repealing Minnesota Statutes 1986, 
section 609.805. 

Reported the same back with the recommendation that the bill 
pass. 

The report was adopted. 

Battaglia from the Committee on Local and Urban Affairs to 
which was referred: 

H. F. No. 1859, A bill for an act relating to taxation; retaining 
strict levy limits for cities and counties that do not comply with pay 
equity requirements; reducing 1992 local government aids of cities 
and counties that do not implement equitable compensation plans. 

Reported the same back with the following amendments: 

Delete everything after the enacting clause and insert: 

"Section 1. [COUNTIES AND CITIES; PAY EQUITY COMPLI
ANCE.) 
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Subdivision 1'.[1988 REPORT.] A home rule charler or statuto:;; 
city or county, referred to in trussectiOrlas ~,"government" 
subdivision" that employs ten or more people and that did not 
submit ~ report according to Minnesota Statutes, section 471.998, 
shall submit the report ~ October h 1988, to the commissioner of 
employee relations., 

The plan for implementing equitable compensation for the em
~oyees must provide for complete implementation not Tater than 

ecember 31, 1991. The plan need not contain ~ market study. 

Subd. 2. [PENALTY FOR NONCOMPLIANCE.] Notwithstanding 
Minnesota Statutes, sections 275.50 to 275.56, for taxes levied in 
1988, tayable in 1989 only, ~ goverrimental suIldlvlSWil that does 
not su mit the repo~ required in subdivision! shall be subject to 
the levy limits provi ed in subdlvisions 3 to §.:. , , 

Subd. 3. [CITIES.] For ~ home rule charter or statutory city, the 
levy limit base for taxes payable in 1989 is the sum of (1) the city's 
total levy for taxes payable in 1988,excluaing the amount levied in 
that year Tor debt service and the amount for unfunded accrned 
pension lialillities under Laws 1987, chapter 268, article 5, section 
12, subdivision 4, clause (2); and (2) the amount received in 1988 as 
described in MinnesotaSWuteS; section 275.51, subdivision 3i. This 
sum shalloe increased ~ ~ percentage equal to the greater of the 
percenta~e increases in population or in number of househoIOs, if 
any, for t e most recent 12-month periodfor which data,is available, 
using figures derived under MinnesotaStatutes, section 275.51, 
subdivision 6. The resulting amount for the home rule charter or 
statutory city ffiUltiplied ~ 103 percent is the city's levy limit base 
for taxes payable in 1989. The payable 1989 levy limitation for the 
city shall be e(Jubl to the levllimit base determined under this 
section reauce y The ai s or 1989 enumerated in Minnesota 
Statutes, section 2'1531, SiiOdiVlsiOrl3i. -

Subd. !. [COUNTIES.] For ~ county, the ~ limit bas,e for taxes 
paya:ore in 1989 !." the sum of (1) the county's total levy for taxes 
payable in 1988, exCluding the amount levied in that year for (i) 
debt service; (iO levied for unfunded accrued pension liabilities 
under Laws 1987, Cliai?ter 268, article 5, section g subdivision 4, 
clause (2); (iii) income maintenance programs except for the admin
istrative costs associated with those programs; aM (iv) social 
services programs, including theaaministrative' costs assocratea 
with those programs, plus (2) the amount received in 1988 as 
descrilleaTn Minnesota Statutes, section 275.51, subdivision3I"I'his 
sum shalloe increased ~ ~ aercentage equal to the greater of the 
percentage increases inpopu ation or in number of households-;-:[ 
any, for the most recent 12-month period for which data!." available, 
ustg figures derrVeCl under MinnesotaStatutes, section 275.51, 
su division §., The resu-rtlIig amount for the county multiplied ~ 
103 percent is tnecounty's levylimit base rortaxes payable in 1989. 
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The payable 1989 levy limitation for the county shall be equal to the 
levy limit base determined under this section reduced gy the aids Tor 
1989 enumerated in section 275.51, subdivision 3i. 

Subd. Q, [EXCEPTIONS.] For taxes payable in 1989, the amounts 
levied for the following costs are not subject to the limitation under 
subdivision 3 or 4: 

ill ~ for debt service; 

(2) levies for unfunded accrued pension liabilities as specified in 
Minnesota statutes, section 275.50, subdivision ~ clause (0); 

(3) levies. for income maintenance programs', net of any aid 
payments received under Minnesota Statutes, section 273.1397, ana 
excluding the administrative costs associated with those programs; 
and 

(4) levies for social service programs including the administrative 
costs associated with those programs. 

The amount levied gy the county for taxes payable in 1989 to p;y 
the costs of pro~ams described in clauses (3) ana (4) of t is 
subdivision shall e subject to the erceilta e limitations provided 
in Minnesotastatutes, section 275.50, sub lvision 5, clause (d). 

Subd. 6. (P~NALTY FOR FAILURE TO IMPLEMENT PLAN.]!f 
the commissioner of employee relations finds after notice and 
consultation with ~ governmental subdivisiOnthat i! has failed to 
implement its plan for implernentin5 equitable compensation gy 
December 31, 1991, the aid that woul otherwise be payable to that 
governmental subdivision under Minnesota Statutes, sections 
477A.011 to 477A.014 in calenaaryear 1992 shaUbe reduced gy live 
percent. The commissioner may waive the penruty upon making a 
finding that the failure to implement was attributable to circum
stances beyond the control of the governmental subdivision or to 
severe hardship."'-

With the recommendation that when so amended the bill pass and 
be re-referred to the Committee on Taxes. . 

The report was adopted. 

Kelly from the Committee on Judiciary to which was referred: 

H. F. No. 1961, A bill for an act relating to property interests; 
setting the effective date of the uniform statutory rule against 
perpetuities; amending Minnesota Statutes 1987 Supplement, sec
tion 501A.05; and Laws 1987, chapter 60, section 10. 
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Reported the same back with the following amendments, 

Page 1, line' 14; delete "1988" and insert "1989" 

Page 1, line 20, delete "1989" and insert "1990" 

Page 1, line 22, delete "1988" and insert "1989" 

Page 1, line 23, delete "1989" and insert "1990" 

Page 2, line 6, delete "1989" and insert "1990" 

With the recommendation that when so amended the bill pass and 
be placed on the Consent Calendar. 

The report was adopted. 

Kelly from the Committee on Judiciary to which was referred, 

H. F. No. 1971, A bill for an act relating to guardianship; permit
ting appointment of any number of guardians; permitting the 
appointment of guardians who reside outside the state; amending 

. Minnesota Statutes 1986, section 525.54, by adding a subdivision. 

Reported the same back with the recommendation that the bill 
pass. 

The report was adopted. 

Kelly from the Committee on Judiciary to which was referred,_ 

H. F. No. 1983, A bill for an act relating to sentencing; directing 
the sentencing guidelines commission to study certain sentencing 
issues; requiring the commission to report back to the legislatnre 
with proposed changes to respond to these issues; proposing coding 
for new law in Minnesota Statutes, chapter 244. 

Reported the same back with the following amendments, 

Page 1, line 24, delete everything after "(I)" and insert "should 
criteria and procedures be" - ---

With the recommendation that when so amended the bill pass. 

The report was adopted. 
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Kelly from the Committee on Judiciary to which was referred: 

H. F. No. 2011, A bill for an act relating to government data 
practices; defining employment and training data as private data on 
individuals; defining employment and training service providers; 
defining employment and training services; providing for the dis
semination of employment and training data; amending Minnesota 
Statutes 1987 Supplement, section 13.43, subdivision 1; proposing 
coding for new law in Minnesota Statutes, chapter 13. 

Reported the same back with the following amendments: 

Page 2, line 6, before the period insert ", or an organization that . 
contracts with a certified administrative entity or the department of 
jobs and training to deliver employment and training services" 

Page 2, line 9, after "law" delete "and" and insert "or under local 
government authority"- -- - ----

Page 2, delete lines 25 to 27 and insert: 

"Subd. 3. [DISSEMINATION.] Employment and training data 
may be disseminated:" 

Page 3, after line 12, insert: 

"Sec. 3. [13.792] [JOBS AND TRAINING DEPARTMENT; RE
LEASE OF CERTAIN VENDOR DATA.] 

Notwithstanding any other law, the commissioner of tbs and 
training may release the name, business address, ana usiness 
telephone number of ~ny individual licensed pursuant to section 
248.07, subdivision §.:' 

Page 3, line 13, delete "3" and insert "4" 

Page 3, line 14, delete "and 2" and insert "to 3" and delete 
everything after "effective" -- -

Page 3, delete line 15 and insert "June h 1988." 

With the recommendation that when so amended the bill pass. 

The report was adopted. 

Kalis from the Committee on Transportation to which was re-
ferred: . 

H. F. No. 2016, A bill for an act relating to drivers' licenses; 
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allowing stepparent married to custodial parent of minor to approve 
minor's driver's license application; amending Minnesota Statutes 
1986, section 171.04. 

Reported the same back with the recommendation that the bill 
pass. 

The report was adopted. 

Kelly from the Committee on Judiciary to which was referred: 

H. F. No. 2042, A bill for an act relating to nonprofit corporations; 
requiring a notice of meetings or elections to inform members 
whether proxy voting is permitted and the manner of doing so; 
providing an administrative hearing for certain violations by offic
ers or directors; giving members access to the membership list; 
amending Minnesota Statutes 1986, sections 317.22, subdivision 4; 
and 317.28; proposing coding for new law in Minnesota Statutes, 
chapter 317. 

Reported the same back with the following amendments: 

Delete everything after the enacting clause and insert: 

"Section 1. Minnesota Statutes 1986, section 317.22, subdivision 
4, is amended to read: 

Subd. 4. [NOTICE.] Subject to waiver under section 317.24, notice 
of meetings and elections, as provided in section 317.02, subdivision 
6, shall be given to all members entitled to vote at the meeting or 
election. If proxies are permitted at the meeting, the notice shall so 
inform members and state the procedure for appointing proxies. 

Sec. 2. Minnesota Statutes 1986, section 317.22, subdivision 6, is 
amended to read: 

Subd. 6. [PROXIES.] (1) Unless specifically I'pehibiteEi permitted 
by the articles or bylaws, proxies are l'e .... itteEi prohibited at all 
meetings. 

(2) The appointment of a proxy shall be in writing filed at or before 
the meeting with the person who has been designated to act as 
secretary of the meeting. 

(3) Except where the instrument of appointment prescribes oth
erwIse: 

(a) the authority of a proxy ceases 11 months from the date of 
appointment; 
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(b) al) appointment of a proxy terminates all prior appointments 
when the appointment has been filed with the secretary of the 
meeting; 

(c) when a member appoints two or more persons to act as proxies, 
a majority of the member's proxies present at the meeting have the 
entire authority conferred by the instrument; when such proxies are 
equally divided upon the manner of voting in a particular case, they 
share the votes equally; and if only one proxy is present, that proxy 
has the entire authority conferred by the instrument. 

(4) Authority of a proxy is not terminated by the death or 
incapacity of the maker unless wri tten notice of the fact of death or 
incapacity is given to the corporation before the vote has been cast or 
the authority otherwise exercised. 

Sec. 3. Minnesota Statutes 1986, section 317.28, is amended to 
read: 

317.28 [BOOKS AND RECORDS; FINANCIAL STATEMENT:] 

(1) A domestic corporation shall keep at its registered office correct 
and complete books of account and minutes of proceedings of 
meetings of (a) members, (b) board of directors, and (c) committees 
having any of the authority of the board of directors. 

(2) A member, or the member's agent or attorney, may inspect all 
books and records for any proper purpose at any reasonable time. 

(3) Upon request by a member, the domestic corporation shall 
furnish the member with a statement showing the financial result of 
all operations and transactions affecting income and surplus during 
its last annual accounting period and a balance sheet containing a 
summary of its assets and liabilities as of the closing date of such 
accounting period. 

(4) IT the articles or bylaws permit :l specified percentage of 
members to call a meeting of the board of directors or the member
ship, the corporation . shall provide any voting member, within ten 
days after receiving :l request, :l statement showing the numberof 
members required to call the meeting, which statement shall be 
binding on the corporation." 

Delete the title and insert: 

"A bill for an act relating to nonprofit corporations; requiring a 
notice of meetings or elections to inform members whether proxy 
voting is permitted and the manner of doing so; amending Minne
sota Statutes ,1986, sections 317.22, subdivisions 4 and 6; and 
317.28." 
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With the recommendation that when so amended the bill pass. 

The report was adopted. 

Voss from the Committee on Taxes to which was referred: 

H. F. No. 2117, A bill for an act relating to public finance; 
providing conditions of local and state government debt financing; 
allocating bonding authority subject to a volume cap under federal 
tax law; amending Minnesota Statutes 1987 Supplement, sections 
474A.04, subdivision 1a; 474A.061, subdivisions 2 and 4; and 
474A.091; repealing Minnesota Statutes 1987 Supplement, section 
474A.061,subdivision 5. 

Reported the same back with the following amendments: 

Page 5, line 4, after "iJ." insert ", paragraph (c)(2)" 

Page 5, line 7, before "The" insert "(a)" 

Page 5, line 14, before "On" insert '.'(b)" 

Page 5, line 24, before "On" insert "(c)(1)" 

Page 6, line 6, before "Allocations" insert "(2)" 

Page 6, line 8, strike "(a)" a;'d insert "(i)" 

Page 6, line 9, strike "(b)" and insert "(ii')" 

Page 6, line 11, strike "(c)" and insert "(iii)" . 

Page 6, line 21, before "If' insert "(d)" 

Page 7, line 11, after "agency" insert "or for reallocation to ~ city 
requesting an allocation on or before November 1, 1988" . 

Page 8, line 21, 'delete "7" and insert "5" 

With the recommendation that when so amended the bill pass. 

The report was adopted. 

Munger from the Committee on Environment and Natural Re
sources to which was referred: 

H. F. No. 2185, ·A bill for an act relating to game and. fish; 
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adjusting the height of deer stands; amending Minnesota Statutes 
1986, section 97B.325. . 

Reported the same back with the recommendation that the bill 
pass. 

The report was adopted. 

Battaglia from the Committee on Local and Urban Affairs to 
which was referred: 

H. F. No. 2190, A bill for an act relating to the city of Westbrook; 
permitting the city to expend city funds for a private hospital. 

Reported the same back with the following amendments: 

Page 1, delete lines 6 to 12 and insert: 

"Section 1. [HOSPITAL SERVICE.] 

The cities of Dovray, Jeffers, Storden, Walnut Grove, and. West
brook, and too towns of Amboy, Amo, Ann, Belfast, Bondin, Dale, 
IJeSMoines River, Dovray, Germantown, Highwater, ~oI1X' Lime 
Lake, North Hero, Rose Hill, Shetek, South brook, prmgOaIe, 
SDi'lii leld Storden, and Westwood, ail in Cottonwood, Murray, and 

dwoo counties, may contribute I1fts to the Schmidt Memorial 
Hospital m the city of Westbrook. ~ town named in this section 
may contribute ~ftS under that section wlthOiit obtaining the 
approval of the e ectors of tnerespective town meeting or at ~ 
special town meeting called furthat purpose." 

Page 1, after line 12, insert: 

''Sec. 2. [HOSPITAL SERVICE.] 

The cities of Comfrey and Darfur, and the towns of Bashaw, 
Selma, Stately, Mulligan, Delton, and Mrian, all in Cottonwood, 
Brown, and Watonwan counties may contribute gifts to the Comf
~ Hospital in the city of Comfrey. No town named in this section 
may contribute ~ftS under that section without obtaining the 
approval of the e ectorsof the respective town meeting or at ~ 
special town meeting called for that purpose." 

Renumber the sections in sequence 

Delete the title and insert: 
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"A bill for an act relating to local government; permitting certain 
cities and towns to contribute to a hospital." 

With the recommendation that when so amended the bill pass. 

The report was adopted. 

Kalis from the Committee on Transportation to which was re
ferred: 

H. F. No. 2209, A bill for an act relating to public safety; providing 
that a fee for applications for quarterly reporting of fuel ta" be 
deposited in the highway user tax distribution fund; amending 
Minnesota Statutes 1987 Supplement, section 296.17, subdivision 
9a. 

Reported the same back with the recommendation that the bill 
pass and be re-referred to the Committee on Appropriations. 

The report was adopted. 

Munger from the Committee on Environment and Natural Re
sources to which was referred: 

H. F. No. 2216, A bill for an act relating to natur,.'1 resources; 
ratifying and affirming the settlement agreement arising from 
litigation concerning certain treaty related claims of Chippewa 
Indians; prescribing powers and duties of the commissioner of 
natural resources in relation to the settlement agreement; proposing 
coding for new law in Minnesota Statutes, chapter 97 A. 

Reported the same back with the recommendation that the bill 
pass a,nd be re-referred to the Committee on Appropriations. 

The report was adopted. 

Otis from the Committee on Economic Development and Housing 
to which was referred: 

H. F. No. 2224, A bill for an act relating to landlord tenant law; 
providing an action for damages for accepting rent on condemned 
property; proposing coding for new law in Minnesota Statutes, 
chapter 504. 

Reported the same back with the following amendments: 

Page 1, line 10, delete "If ,-," and insert "~" 
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Page 1, line 11, delete "accepts" and insert "may not accept" 

Page 1, lines 12 and 13, delete "during ~ period in which" and 
insert "after" 

Page 1, line 14, after "authority," insert "if the tenancy com
menced after the premises were condemned or declared unfit for 
human habitation." 

Page 1, line 15, before "the landlord" insert "If a landlord, aflllt, 
or ~ person acting under the landlord's direction or control vio ates 
this section," 

With the recommendation that when so amended the bill pass. 

The report was adopted. 

Otis from the Committee on Economic Development and Housing 
to which was referred: 

H. F. No. 2246, A bill for an act relating to economic development; 
including labor organizations and community groups in the organi
zations that are eligible for assistance from various entities; amend
ing Minnesota Statutes 1987 Supplement, sections 1160.06, 
subdivision 1; and 1160.08, subdivision 2. 

Reported the same back with the recommendation that the bill 
pass and be placed on the Consent Calendar. 

The report was adopted. 

Munger from the Committee on Environment and Natural Re
sources to which was referred: 

H. F. No. 2248, A bill for an act relating to the environment; 
prohibiting government units and takeout food vendors from pur
chasing and using chlorofluorocarbon-processed food packaging ma
terials; providing a penalty; proposing coding for new law in 
Minnesota Statutes, chapter 116. 

Reported the same back with the following amendments: 

Delete everything after the enacting clause and insert: 

"Section 1. [116.60] [FINDINGS AND PURPOSE.] 

The legislature finds that scientific evidence indicates ~ strong 
probability that the family of substances known as chlorofluorocar-
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bons, when discharged into the atmosphere, degrade the earth's 
protectiveTayer of ozone;aITowing increased amounts of ultraviolet 
radiation to penetrate the atmosphere and posh an acute and 
immediate danger to human health, life, and ~ environment. 
Available scientific evidence indicates the strTg possibility that 
the resulting increase in human exposure to u traviolet radiation 
already may have caused an increase in the incidence of skin 
cancers and other serious illnesses. ---

Sources of the chlorofluorocarbons currently beJng released into 
the atmosEnereare the use of these substances as lowing agents in 
the manu acture of some of the polystyrene foam packaging prod
ucts used in the food service industry and the disposal of these 
packaging prOdUcts in solid waste landfiTfS. Substitutes for these 
products currently are avauable that do not use chlorofluorocarbons 
in their manufacture. 

It is the intent of the le~islature to reduce the amount of 
CFC-~rocesseaproducts pure ased and used in MInnesota ana 
there y to reduce the health hazardscreateal>Ythe manufacfiITe 
and disposal of these products. 

Sec. 2. [116.601) [DEFINITIONS.) 

Subdivision 1. [APPLICABILITY.) The definitions in this section 
~ to sections .! to 6. -- --

Subd. 2. [CHLOROFLUOROCARBONS OR CFCS.) "Chlorofluo
roC"ari)j)nB," or "CFCs" means the family of substances containing 
carbon, fluorine, and chlorine that have no hydrogen atoms and no 
double bonds. ------

Subd. 3. [CFC-PROCESSED FOOD PACKAGING.) "CFC-r,ro
cessed food packaging" means food packaging that uses chloroFuo
rocarbons as blowing agents in its manufacture. 

Suhd. 4. [DISTRIBUTOR.) "Distributor" means any person en
gaged in business who ships or transports products to retailers in 
this state to be sold Qy those retailers. 

Subd. 5. [FOOD PACKAGING.) "Food packaging" means all bag(j 
sacks, wrapping, containers, bowls, plateshtrays, cartons, cups, an 
lids used to package food or beverages t at are not intended for 
reus8."Vood packaging does not include forks, knives, straws, or 
SlllgIe-BerVrce condimentpackages. -- -

Sec. 3. [116.602] [PROHIBITION; CFC-PROCESSED FOOD 
PACKAGING.) 
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After July 1, 1990, no person may sell, offer for sale, or give to 
collsUrriers CFC:proCesSed food packagIng. -- -- - -

Sec. 4. [116.603] [DOCUMENTATION REQUIRED; INSPEC
TION.] 

Subdivision 1. [DISTRIBUTOR STATEMENT.] Each distributor 
shall maintain a written statement sig:ed by the manufacturer of 
the food rackaging stating that the ~ac aging is not CFC-processea 
and shal note on each invoice for foo packaging that the packaging 
cove~ the invoice ~ not CFc:processed. 

Subd. 2. [INSPECTION.] The documentation required in subdivi
sion 1. must be m'ade availa""EiI'e, on request, to the commissioner of 
fIie pollutiOn control agency. The commissioner may inspect the 
aOcuments at any time to ensure compliance with sections 3 and 4. 

Sec. 5. [116.604] [STUDY.] 

fu July h 1989, the agency shall complete a study and repC'; the 
findings to tIie legislature on hays to eliminate sources of ~ in 
the state in order to accomjllis the purposes of section h 

Sec. 6. [116.605] [ENFORCEMENT; PENALTIES.] 

~ peison who violates section 3 or:! is subject to ~ civil penalty of 
!!£ to 500 for each violation. 1'lie attorney general shall enforce 
sections !l and:! and may bring an action for mjunctive relief or an 
action to compefperformance or may seek civil penalties. In an 
action Drought under this sectiOn, the attorney-general may alSo 
recover costs and disOui'Sements, including reasonable attorney 
fees. 

Sec. 7. [APPROPRIATION.] 

. ~"""'" ~ appropriated ~ the general fund to the pollution 
control agency for admmistratIve costs to implement section 4, and 
for the cost ofthe study required in section 5. The complement 01 the 
agency ~ increased ~ '" positions." 

Delete the title and insert: 

"A bill for an act relating to the enviromrient; prohibiting use of 
chlorofluorocarbon-processed food packaging materials after July 1, 
1990; providing a penalty; appropriating money; proposing coding 
for new law in Minnesota Statutes, chapter 116." 
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With the recommendation that when so amended the bill pass and 
be re-referred to the Committee on Appropriations. 

The report was adopted. 

Munger from the Committee on Environment and Natural Re
sources to which was referred: 

H. F No. 2272, A bill for an act relating to natural resources; 
making changes in certain laws relating to forestry; amending 
Minnesota Statutes 1986, sections 88.19; 89.01, subdivision 5, and 
by adding a subdivision; 89.17; and 89.19. 

Reported the same back with the recommendation that the bill 
pass. 

The report was adopted. 

Battaglia from the Committee on Local and Urban Affairs to 
which was referred: 

H. F No. 2288, A bill for an act relating to taxation; allowing the 
city of Biwabik to exceed certain property tax levy limits; allowing 
for a referendum on the issue of exceeding the levy limits. 

Reported the same back with the following amendments: 

Page 1, line 17, delete the second "the" and insert "qualified voters 
of the city equal in number to at least ten percent of the votes cast 
in the last city election," 

Page 1, delete lines 18 and 19 

With the recommendation that when so amended the bill pass and 
be re-referred to the Committee on Taxes. 

The report was adopted. 

Kelly from the Committee on Judiciary to which was referred: 

H. F No. 2296, A bill for an act relating to crimes; making it a 
crime for a person in custody for an alleged act of delinquency or on 
a juvenile adjudication of delinquency to escape; amending Minne
sota Statutes 1986, section 609.485, subdivisions 2 and 4. 

Reported the same back with the following amendments: 
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Page 3, line 10, delete everything after "must" and insert" begin 
upon imposition 2Y the sentencing court."--

Page 3, delete lines 11 and 12 

With the recommendation that when so amended the bill pass. 

The report was adopted. 

Munger from the Committee on Environment and Natural Re
sources to which was referred: 

H. F. No. 2344, A bill for an act relating to natural resources; 
changing certain provisions relating to fees; amending Minnesota 
Statutes 1987 Supplement, sections 85.055, subdivision 1; and 
105.44, subdivision 10. 

Reported the same back with the recommend"tion that the bill 
pass and be re-referred to the Committee on Appropriations. 

The report was adopted. 

Otis from the Committee on Economic Development and Housing 
to which was referred: 

H. F. No. 2408, A bill for an act relating to economic development; 
changing the structure of the Minnesota job skills partnership 
board; repealing the sunset of the board; amending Minnesota 
Statutes 1987 Supplement, section 116L.03, subdivisions 1, 2, and 5; 
repealing Laws 1983, chapter 334, section 7, as amended. 

Reported the same back with the following amendments: 

Delete everything after the enacting clause and insert: 

"Section 1. Minnesota Statutes 1986, section 116L.04, subdivision 
1, is amended to read: 

Subdivision 1. [GRANTS-IN-AID.) The partnership may provide 
grants-in-aid to educational or other nonprofit institutions using the 
following guidelines: 

(a) The educational or other nonprofit institution is a provider of 
training within the state in either the public or private sector; 

(b) The program involves skills training that is an area of 
employment need; and 
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(c) Preference will be given to educational or other nonprofit 
institutions which serve economically disadvantaged people, minor
ities, or those who are victims of economic dislocation. 

GFBnts The maximum grant awarded under this section shall not 
exceed $200,000 t.. "":y 9fle institatisR." --

Delete the title and insert: 

"A bill for an act relating to economic development; amending the 
statutory maximum on grants-in-aid made by the job skills partner
ship board; amending Minnesota Statutes 1986, section 116L.04, 
subdivision 1." 

With the recommendation that when so amended the bill pass and 
be re-referred to the Committee on Appropriations. 

The report was adopted. 

Kelly from the Committee on Judiciary to which was referred: 

H. F. No. 2419, A bill for an act relating to criminal procedure; 
defining "crime" in the law governing issuance of search warrants to 
include violations of municipal ordinances; amending Minnesota 
Statutes 1986, section 626.05, by adding a subdivision. 

Reported the same back with therecommeJidation that the bill 
pass. 

The report was adopted. 

Kelly from the Committee on Judiciary to which was referred: 

H. F. No. 2422, A bill for an act relating to civil process; specifying 
property exempt from final process issued by a court; modifying the 
exemption for employee benefits; amending Minnesota Statutes 
1986, section 550.37, subdivision 24. 

Reported the same back with the recommendation that the bill 
pass. 

The report was adopted. 

Battaglia from the Committee on Local and Urban Affairs to 
which was referred: 

H. F. No. 2434, A bill for an act relating to the City of Duluth; 
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authorizing the expenditure of previously appropriated funds for 
acquisition or construction of Duluth's Western Waterfront Trail. 

Reported the same back with the recommendation that the bill 
pass and be placed· on the Consent Calendar. 

The report was adopted. _ 

.Otis from the Committee on Economic Development and Housing 
to which was referred: 

H. F. No. 2468, A bill for an act relating to economic development; 
authorizing the commissioner to award set-aside procurements to 
local small businesses; amending Minnesota Statutes 1986, section 
16B.19, subdivision 5; Minnesota Statutes 1987 Supplement, sec
tions 16B.19, subdivision 6; and 645.445, subdivision 5. 

Reported the same back with the recommendation that the bill 
pass. 

The report was adopted. 

Kelly from the Committee on Judiciary to which was referred: 

H. F. No. 2470, A bill for an act relating tocrimes;increasing the 
penalties for issuing dishonored checks with aggregate value greater 
than $200; amending Minnesota Statutes 1986, section 609.535, 
subdivision 2, and by adding a subdivision. 

Reported the same back with the recommendation that the bill 
pass. 

The report was adopted. 

Battaglia from the Committee on Local and Urban Affairs to 
which was referred: 

H. F. No. 2487, A bill for an act relating to local government; 
changing a procedure for detachment and annexation of incorpo
rated land; repealing Minnesota Statutes 1986, section 414.061, 
subdivision 5. 

Reported the same back with the following amendments: 

Delete everything after the en'lcting clause and insert: 
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"Section 1. Minnesota Statutes 1986, section 414.061, subdivision 
5, is amended to read: 

Subd. 5. [pROPERTY OWNER INITIATION.] Property owners 
may initiate proceedings for the concurrent detachment of their 
property from one municipality and its annexation to an adjacent 
municipality by a petition signed by all of them. The board shall 
send" coPy of the petition to each municipality upon receJiii of it. 
The governing body of each municipalit};; must approve the petition 
before the board may begm hearings. . ach governing body must 
approve or disapprove the petition within 45 days after receipt. Ifno 
action !.f; taken on the petition!!,y " governing body WIthin 45 days, 
the petitlOriShaII be deemed approved. The board shall conduct 
hearings and issue its order as in the case of consolidations of two or 
more municipalities under sections 414.041, subdivision 5 and 
414.09. 

Sec. 2. [EFFECTIVE DATE.] 

This act !.f; effective the day following final enactment." 

. Amend the title as follows: 

Page 1, line 4, delete "repealing" and insert "amending" 

With the recommendation that when so amended the bill pass. 

The report was adopted. 

Wenzel from the Committee on Agriculture to which was referred: 

H. F. No. 2498, A bill for an act relating to agriculture; creating a 
laboratory services account in the state treasury; appropriating 
money; proposing coding for new law in Minnesota Statutes, chapter 
17. 

Reported the same back with the recommendation that the bill 
pass and be re-referred to the Committee on Appropriations. 

The report was adopted. 

Kelly from the Committee on Judiciary to which was referred: 

H. F. No. 2508, A bill for an act relating to statute of limitations; 
providing relief for certain individuals denied a remedy due to the 
unconstitutionality of a statute of limitation relating to real prop
erty improvement. 
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Reported the same back with the recommendation that the bill 
pass and be placed on the Consent Calendar. 

The report was adopted. 

Otis from the Committee on Economic Development and Housing 
to which was referred: 

H. F. No. 2568, A bill for an act relating to agriculture; changing 
and clarifying the small business development loan portion of the 
agricultural resource loan guarantee program; amending Minnesota 
Statutes 1987. Supplement, sections 41A.02, subdivision 16; and 
41A.036, by adding subdivisions. 

Reported the same back with the recommendation that the bill 
pass. 

The report was adopted. 

Otis from the Committee on Economic Development and Housing 
to which was referred: 

H. F. No. 2572, A bill for an act relating to agricultural trade; 
authorizing the establishment of a foreign trade office in the Federal 
Republic of Germany; appropriating money; proposing coding for 
new law in Minnesota Statutes, chapter 116J. 

Reported the same back with the following amendments: 

Page 1, line 13, delete "at least one" and insert "an" and after 
"individual" insert "or indiVidl.i3IS'- -

With the recommendation that when so amended the bill pass and 
be re-referred to the Committee on Appropriations. 

The report was adopted. 

Simoneau from the Committee on Governmental Operations to 
which was referred: 

H. F. No. 2630, A bill for an act relating to the city of Minnetonka; 
excluding volunteer firefighters from membership in the public 
employees police and fire fund. 
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Reported the same back with the recommendation that the bill 
pass and be placed on the Consent Calendar. 

The report was adopted. 

Simoneau from the· Committee on Governmental Operations to 
which was referred: 

H. F. No. 2637, A bill for an act relating to the city of Farmington; 
permitting the sale of certain tax-forfeited land. 

Reported the same back with the recommendation that the bill 
pass and be placed on the Consent Calendar. 

The report was adopted. 

Kostohryz from the Committee on General Legislation, Veterans 
Affairs and Gaming to which was referred: 

H. F No. 2658, A bill for an act relating to veterans; requiring the 
establishment of a veterans home in Silver Bay; l'Ppropriating 
money; proposing coding for new law in Minnesota Statutes; chapter 
198. 

Reported the same back with the recommendation that the bill 
pass and be re-referred to the Committee on Appropriations. 

The report was adopted. 

Kostohryz from the Committee on Gener",l Legislation, Veterans 
Affairs and Gaming reported on the following appointment which 
had been referred to the committee by the Speaker: 

ETHICAL PRACTICES HOARD 

DOUGLAS R. EWALD 

Reported the same back with the recommendation that the 
appointment be confirmed. 

Kostohryz moved that the report of the Committee on General 
Legislation, Veterans Affairs and Gaming relating to the appoint
ment of Douglas R. Ewald to the Ethical Practices Board be adopted. 
The motion prevailed and the report was adopted. . 
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CONFIRMATION 

Kostohryz moved that the House, having advised, do now consent 
to and confirm the appointment of Douglas R. Ewald, 15025 High
land Trail, Minnetonka, Hennepin County, effective January 26, 
1988, for a term expiring on the first Monday in January, 1992. The 
motion prevailed and the ,appointment of Douglas R. Ewald was 
confirmed by the House. 

Kostohryz from the Committee on General Legislation, Veterans 
Affairs and Gaming reported on the following appointment which 
had been referred to the committee by the Speaker: 

ETHICAL PRACTICES BOARD 

MARY SMITH 

Reported the same back with the recommendation that the 
appointment be confirmed. 

Kostohryz moved that the report of the Committee on General 
Legislation, Veterans Affairs and Gaming relating to. the appoint
ment of Mary Smith to the Ethical Practices Board be adopted. The 
motion prevailed and the report was adopted. 

CONFIRMATION 

Kostohryz moved that the House, having advised, do now consent 
to and confirm the appointment of Mary Smith, 515 North Ferndale, 
Wayzata, Hennepin County, effective January 26, 1988, for a term 
expiring on the first Monday in January, 1992. The motion prevailed 
and the appointment of Mary Smith was confirmed by the House. 

SECOND READING OF HOUSE BILLS 

H.F Nos. 1643, 1681, 1774, 1794, 1819, 1961, 1971, 1983,2011, 
2016, 2042, 2117, 2185, 2190, 2224, 2246, 2272, 2296, 2419, 2422, 
2434, 2468, 2470, 2487, 2508,2568, 2630 and 2637 were read for the 
second time. 

SECOND READING OF SENATE BILLS 

S. F No. 1772 was read for the second time. 
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INTRODUCTION AND FIRST READING 
OF HOUSE BILLS 

The following Honse Files were introduced: 

Murphy introduced: 

8563 

H. F No. 2701, A bill for an act relating to the iron range resources 
and rehabilitation board; expanding its project area to include 
independent school district No. 704; amending Minnesota Statutes 
1986, section 298.2211, subdivision 2. 

The bill was read for the first time and referred to the Committee 
on Taxes. 

Trimble introduced: 

H. F. No. 2702, A bill for an act relating to state employees; 
requiring space for child care services in state owned or leased 
buildings; waiving rent requirements; authorizing contracts with 
child care providers; requiring child care services in the Centennial 
Building and the Dahl. House; appropriating money; proposing 
coding for new law in Minnesota Statutes, chapter I6B. 

The bill was read for the first time and referred to the Committee 
on Governmental Operations. 

Himle, Riveness, Blatz and Jacobs introduced: 

H. F No. 2703, A bill for an act relating to intoxicating liquor; 
authorizing the city of Bloomington to issue an on-sale intoxicating 
liquor license to Midsummer, A Festival of Music. 

The bill was read for the first time and referred to the Committee 
on Regulated Industries. 

Reding introduced: 

H. F No. 2704, A bill for an act relating to insurance; single 
premium annuity contracts; regulating the issuance to, and ap
proval by, volunteer firefighters relief associations; amending Min
nesota Statutes 1986, section 424A.02, by adding a subdivision; 
proposing coding for new law in Minnesota Statutes, chapter 60A. 

The bill was read for the first time and referred to the Committee 
on Financial Institutions and Insurance. 
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Larsen, Lieder and Pelowski introduced: 

H. F No. 2705, A bill for an act relating to taxation; income; 
restoring the pension and military pay exclusions; repealing the 
credit for elderly and disabled persons; amending Minnesota Stat
utes 1987 Supplement, section 290.01, subdivision 19b; proposing 
coding for new law in Minnesota Statutes, chapter 290; repealing 
Minnesota Statutes 1987 Supplement, section 290.06, subdivision 
20. 

The bill was read for the first time and referred tothe Committee 
on Taxes. 

Welle, Larsen, Lieder, Rodosovich and Riveness introduced: 

H. F No. 2706, A bill for an act relating to retirement benefits for 
volunteer firefighters; providing a state paid supplemental benefit; 
proposing coding for new law in Minnesota Statutes, chapter 424A. 

The bill was read for the first time and referred to the Committee 
on Taxes. 

Nelson, K.; Greenfield; Jefferson; Rice and McLaughlin intrQ
duced: 

H. F. No. 2707, A bill for an act relating to capital improvements; 
providing funds for development of the great river road; authorizing 
sale of state bonds; appropriating money. 

The bill was read for the first time and referred to the Committee 
on Appropriations. 

Wenzel, Sparby, McEachern, Krueger and Sarna introduced: 

H. F No. 2708, A bill for an act relating to taxation; income; 
excluding certain volunteer firefighters lump sum distributions; 
amending Minnesota Statutes 1987 Supplement, section 290.01, 
subdivision 19b. 

The bill was read for the first time and referred to the Committee 
on Taxes. 

Dauner, Winter, Bertram, Kinkeland Lasley introduced: 

H. F No. 2709, A bill for an act relating to retirement benefits for 
volunteer firefighters; providing a state paid supplemental benefit; 
proposing coding for new law in Minnesota Statutes, chapter 424A. 
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The bill was read for the first time and referred to the Committee 
on Taxes. 

Ogren, Solberg, Rukavina, Minne and Nelson, C., introduced: 

H. F. No. 2710, A bill for an act relating to retirement benefits for 
volunteer firefighters; providing a state paid supplemental benefit; 
proposing coding for new law in Minnesota Statutes, chapter 424A. 

The bill was read for the first time and referred to the Committee 
on Taxes. 

Johnson, R.; Bauedy; Milbert; Kelso and DeBlieck introduced: 

H. F. No. 2711, A bill for an act relating to retirement benefits for 
volunteer firefighters; providing a state paid supplemental benefit; 
proposing coding for new law in Minnesota Statutes, chapter 424A. 

The bill was read for the first time and referred to the Committee 
qri Taxes. 

Cooper; Nelson, C.; Steensma; Anderson, G., and Vanasek intro
duced: 

H. F. No. 2712, A bill for an act relating to retirement benefits for 
volunteer firefighters; providing a state paid supplemental benefit; 
proposing coding for new law in Minnesota Statutes, chapter 424A. 

The bill was read for the first time and referred to the Committee 
on Taxes. 

Kalis; Welle; Olson, K.; Brown and Jensen introduced: 

H. F. No, 2713, A bill for an act relating to retirement benefits for 
volunteer firefighters; providing a state paid supplemental benefit; 
proposing coding for new law in Minnesota Statutes, chapter 424A. 

The bill was read for the first time and referred to the Committee 
on Taxes. 

Bauerly, Battaglia, Clausnitzer; Rukavina and Onnen introduced: 

H. F. No. 2714, A bill for an act relating to taxation; property; 
classifying utility property as commercial-industrial; classifying 
certain personal property; amending Minnesota Statutes 1986, 
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section 273.13, by adding a subdivision; and Minnesota Statutes 
1987 Supplement, section 273.13, subdivision 24. 

The bill was read for the first time and referred to the Committee 
on Taxes. 

Sarna, McEachern, Beard and Milbert introduced: 

H. F. No. 2715, A bill for an act relating to taxation; income; 
allowing a subtraction from federal taxable income for income from 
military services performed outside Minnesota; amending Minne
sota Statutes 1987 Supplement, section 290.01, subdivision 19b. 

The bill was read for the first time and referred to the Committee 
on Taxes. 

Sarna; Nelson, C.; Jacobs; Beard and Quinn introduced: 

H. F. No. 2716, A bill for an act relating to taxation; income; 
excluding certain compensation for military services; amending 
Minnesota Statutes 1987 Supplement, section 290.01, subdivision 
19b. . 

The bill was read for the first time and referred to the Committee 
on Taxes. 

Jennings introduced: 

H. F. No. 2717, A bill for an act relating to liquor; requiring sale on 
equal basis to all retailers; prohibiting sales below cost; requiring 
certain price information; amending Minnesota Statutes 1986, sec
tion 340A.307, by adding a subdivision; proposing coding for new 
law in Minnesota Statutes, chapter 340A. 

The bill was read for the first time and referred to the Committee 
on Regulated Industries. 

Schafer, Dille and Cooper introduced: 

H. F. No. 2718, A bill for an act relating to state lands; permitting 
the sale of certain tax-forfeited lands that border public waters in 
McLeod county. 

The bill was read for the first time and referred to the Committee 
on Governmental Operations. 
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Welle introduced: 

H. F. No. 2719, A bill for an act relating to state parks; appropri
ating money for the acquisition of land in Sibley state park. 

The bill was read for the first time and referred to the Committee 
on Environment and Natural Resources. 

Reding, Kelly and Vellenga introduced: 

H. F. No. 2720, A bill for an act relating to retirement; St. Paul 
police non-duty disability benefits; amending Laws 1955, chapter 
151, section 9, subdivision 7, as amended. 

The bill was read for the first time and referred to the Committee 
on Governmental Operations. 

Larsen, Rukavina and DeBlieck introduced: 

H. F. No. 2721, A bill for an act relating to education; increasing 
the general education formula allowance; increasing supplemental 
revenue; amending Minnesota Statutes 1987 Supplement, sections 
124A.22, subdivision 2; 124A.23, subdivisions 2, 3, and by adding 
subdivisions; 124A.25, subdivision 2; proposing coding for new law 
in Minnesota Statutes, chapter 124A. 

The bill was read for the first time and referred to the Committee 
on Education. 

Johnson, R.; Rukavina; Pelowski and Dorn introduced: 

H. F. No. 2722, A bill for an act relating to education; temporarily 
modifying the average cost funding formula for the state universities 
and community colleges. 

The bill was read for the first time and referred to the Committee 
on Higher Education. 

Trimble and Rukavina introduced: 

H. F. No. 2723, A bill for an act relating to environment; appro
priating money to the commissioner of public safety in order to take 
certain steps under federal law regarding hazardous substances. 

The bill was read for the first time and referred to the Committee 
on Environment and Natural Resources. 



8568 • JOURNAL OF THE HOUSE [67th Day 

Dauner; Pelowski; Kinkel; Johnson, R., and Kelso introduced: 

H. F. No. 2724, A bill for an act rerating to workers' compensation; 
regulating benefit amounts and eligibility; changing the compensa
tion formula to a percentage of the injured employee's after-tax 
weekly wage; amending Minnesota Statutes 1986, sections 176.011, 
subdivision 18, and by adding a subdivision; 176.101, subdivisions 1, 
2, 3a, 3e, 3h, 3j, 3k, 3n, 3p, 4, and 5; 176.105, subdivision 1; 176.111, 
subdivisions 6, 7, 8, 12, 14, and 20; 176.132, subdivisions 1 and 2; 
176.645, subdivision 2; and 176.66, subdivision 11; Minnesota 
Statutes 1987 Supplement, sections 176.111, subdivisions 15 and 21; 
and 176.131, subdivision 8; proposing coding for new law in Minne
sota Statutes, chapter 176. 

The bill was read for the first time and referred to the Committee 
on Labor-Management Relations. 

Cooper and McDonald introduced: 

H. F. No. 2725, A bill for an act relating to agriculture; repealing 
Laws 1984, chapter 509, section 2. 

The bill was read for the first time and referred to the Committee 
on Agriculture. 

Krueger, Poppenhagen and Bertram introduced: 

H. F. No. 2726, A bill for an act relating to insurance; requiring 
the department of health to prepare social, financial, and competi
tive impact reports for bills or amendments that mandate health 
Insurance coverage. 

The bill was read for the first time and referred to the Committee· 
on Health and Human Services. 

Jaros and Munger introduced: 

H. F. No. 2727, A bill for an act relating to the city of Duluth; 
authorizing the issuance of bonds to purchase capital equipment; 
limiting the amount of the bonds. 

The bill was read forthe first time and referred to the Committee 
on Local and Urban Affairs. 
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HOUSE ADVISORIES 

The following House Advisory was introduced: 

Minne, Quinn, Jacobs, Ogren and Begich introduced: 

H, A. No. 66, A proposal to study a system for the registration of 
beer kegs. 

The advisory was referred to the Committee on Regulated Indus
tries. 

MESSAGES FROM THE SENATE 

The following messages were received from the Senate: 

Mr. Speaker: 

I hereby announce that the Senate accedes to the request of the 
House for the appointment of a Conference Committee on the 
amendments adopted by the Senate to the following House File: 

H. F. No: 257, A bill for an act relating to state government; 
requiring the board of investments to adopt an investment policy; 
authorizing certain investments by the board of investments; pro
viding that certain state employees who are eligible to retire are 
eligible for state-paid insurance benefits; modifying definition of 
terms and conditions of employment for public employees; amending 
Minnesota Statutes 1986, sections llA.04; llA.24, subdivisions 2, 4, 
5, and 6; llA.25; 43A.24, subdivision 2; and 179A.03, subdivision 
19. 

The Senate has appointed as such committee; 

Messrs. Moe, D. M.; Wegscheid and Freeman. 

Said House File is herewith returned to the House. 

PATRICK E. FLAHAVEN, Secretary of the Senate 

Mr. Speaker: 

I hereby announce that the Senate accedes to the request of the 
House for the appointment of a Conference Committee on the 
amendments adopted by the Senate to the following House File: 

H. F. No. 236, A bill for an act relating to elections; requiring fair 
campaign practices; imposing penalties; amending Minnesota Stat-
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utes 1986, sections 123.015; 200.015; 201.275; 204C.04; proposing 
coding for new law as Minnesota Statutes, chapters 211A and 211B; 
repealing Minnesota Statutes 1986, chapter 210A. 

The Senate has appointed as such committee: 

Ms. Peterson, D. C.; Messrs. Luther and Johnson, D. K 

Said House File is herewith returned to the House. 

PATRICK K FLAHAVEN, Secretary of the Senate 

Mr. Speaker: 

I hereby announce the passage by the Senate of the following 
House File, herewith returned, as amended by the Senate, in which 
amendment the concurrence of the House is respectfully requested: 

H. F. No. 1886, A bill for an act relating to crime; increasing 
penalties for advertising, selling, and renting devices designed to 
make an unauthorized connection to a cable communications sys
tem; amending Minnesota Statutes 1986, section 609.80. 

PATRICK K FLAHAVEN, Secretary of the Senate 

CONCURRENCE AND REPASSAGE 

Orenstein moved that the House concur in the Seriate amend
ments to H. F. No. 1886 and that the bill be repassed as amended by 
the Senate. The motion prevailed. 

H. F. No. 1886, A bill for an act relating to crime; increasing 
penalties for advertising, selling, and renting devices designed to 
make an unauthorized connection to a cable communications sys
tem; amending Minnesota Statutes 1986, section 609.80. 

The bill was read for the third time, as amended by the Senate, 
and placed upon its repassage. 

The question was taken on the repassage of the bill and the roll 
was called. There were 121 yeas and 0 nays as follows: 

Those who voted in the affirmative were: 

Anderson, R. 
Battaglia 
Bauerly 
Beard 

Begich 
Bennett 
Bertram 
Blatz 

Boo 
Brovm 
Burger 
Carlson, D. 

Carlson, L. 
Carruthers 
Clark 
Clausnitzer 

Cooper 
Dauner 
Dawkins 
DeBlieck 
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Dempsey Johnson, V Minne Peterson Simoneau 
DeRaad Kalis Morrison Poppenhagen Skoglund 
Dille Kelso Munger Price Sparby 
Dorn Kinkel Murphy Quinn Stanius 
Forsythe Kludt Nelson, C. Quist Steensma 
Frederick Knickerbocker Nelson, D. Redalen Sviggum 
Greenfield Knuth Nelson, K. Reding Swenson 
Gruenes Kostohryz O'Connor Rast Thiede 
Hartle Krueger O~n Rice Tjornhom 
Haukoos Larsen o sen, S. Richter Tompkins 
Heap Lasley Olson, E. Riveness Tunheim 
Himle Lieder Olson, K. Rodosovich Uphus 
Hugoson Long Omann Rase Valento 
Jacobs Marsh Onnen Rukavina Voss 
Jaros McDonald - Orenstein Sarna Wagenius 
Jefferson McEachern Osthoff Schafer Waltman 
Jennings McKasy Otis Scheid Welle 
Jensen McPherson Ozment Schreiber Wenzel 
Johnson, A. Milbert Pauly Seaberg Winter 
Johnson, R. Miller Pelowski Segal Wynia 

Spk. Vanasek 

The bill was repassed, as amended by the Senate, and its title 
agreed to. 

Mr. Speaker: 

I hereby announce that the Senate refuses to concur in the House 
amendments to Senate File No. 232: 

S. F. No. 232, A bill for an act relating to crimes; expanding the 
definition of crime for victims' rights provisions to include ordinance 
violations resulting in bodily harm; expanding crimes that entitle 
victim to notice of plea agreement; granting right to victim to 
submit an impact statement to the court; requiring officers to give 
victims a notice of their rights; requiring prosecutors to present to 
the court a written victim impact summary prepared by the victim; 
ensuring privacy of victim's request for notice of prisoner release; 
amending Minnesota Statutes 1986, sections 611A.01; 611A.02; and 
611A.06; proposing coding for new law in Minnesota Statutes, 
chapter 611A; repealing Minnesota Statutes 1986, section 611A.03, 
subdivision 3. 

The Senate respectfully requests that a Conference Committee be 
appointed thereon. The Senate has appointed as such committee: 

Messrs. Cohen, Laidig and Pogemiller. 

Said Senate File is herewith transmitted to the House with the 
request that the House appoint a like committee. 

PATRlCK E. FLAHAVEN, Secretary of the Senate 

Seaberg moved that the House accede to the request of the Senate 
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and that the Speaker appoint a Conference Committee of 3 members 
of the House to meet with a like committee appointed by the Senate 
on the disagreeing vo~es of the two houses on S. F. No. 232. The 
motion prevailed. 

Mr. Speaker: 

I hereby announce that the Senate refuses to concur in the House 
amendments to Senate File No. 1575: 

S. F. No. 1575, A bill for an act relating to game and fish; 
clarifying when a trout arid salmon stamp is required and'respon
sibility for road-kill deer; amending Minnesota Statutes 1986, 
section 97C.305; Minnesota Statutes 1987 Supplement, sections 
97 A.475, subdivisions 6 and 7; 97A.485, subdivision 6; and 97 A.502; 
repealing Minnesota Statutes 1987 Supplement, section 97 A.451, 
subdivision 1. 

The Senate respectfully requests that a Conference Committee be 
appointed thereon. The Senate has appointed as such committee: 

Messrs. Berg, Merriam and Lessard. 

Said Senate File is herewith transmitted to the House with the 
request that the House appoint a like committee. 

PATRICK E. FLAHAVEN, Secretary of the Senate 

Battaglia moved that the House accede to the request of the 
Senate and that the Speaker appoint a Conference Committee of 3 
members of the House to meet with a like committee appointed by 
the Senate on the disagreeing votes of the two houses on S. F. No. 
1575. The motion prevailed. 

CALENDAR 

H. F. No. 1806, A bill for. an act relating to state agencies; 
amending and repealing various statutes administered by the state 
board of investments; amending Minnesota Statutes 1986, sections 
llA.17, subdivisions 1, 4, 9, 11, and 14; 11 A. 19, subdivision 4; and 
352D.04, subdivision 1; Minnesota Statutes 1987 Supplement, sec
tions 11A.24, subdivisions 4 and 6; 136.81, subdivision 3;, and 
353D.05, subdivision 2; repealing Minnesota Statutes 1986, section 
11A.17, subdivisions 12 and 13. 

The bill was read for the third time and placed upon its final 
passage. 
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The question was taken on the passage of the bill and the roll was 
called. There were 83 yeas and 36 nays as follows:. 

Those who voted in the ,affirmative were: 

Anderson" R. 
Bauerly 
Bennett 
Bertram 
Blatz 
Boo 
Brown 
Burger 
Carlson, L. 
Carruthers 
Dawkins 
Forsythe 
Greenfield 
Gruenes 
Hartle 
Haukoos 
Heap 

Himle 
Hugoson 
Jacobs 
Jaros 
Jefferson 
Jensen 
Johnson, A. 
Johnson, R. 
Kahn 
Kelly 
Kelso 
Kludt 
Knickerboek.er 
Knuth 
Kostohryz. 
Larsen 
Lasley 

Lieder 
Long 
McEachern 
McKasy 
McLaughlin 
Miller 
Morrison 
Munger 
Nelson, C. 
Nelson,D. 
Nelson, K. 
O'Connor 
Ogren 
Olsen, S. 
Olson, E. 
Onnen 
Otis 

Pappas 
Pauly 
Pelowski 
Peterson 
Price 
Quinn 
Quist 
Reding 
Rest 
Rice 
Riveness 
Rodosovich 
Rukavina 
Sarna 
Schafer 
Seaberg 
Segal 

Those who voted in the negative were: 

Anderson, G. 
Cooper 
Dauner 
DeBlieck 
Dempsey 
DeRaad 
Dille 
Dom 

Frerichs 
Gutknecht 
Johnson, V. 
Kalis 
Kinkel 
Krueger 
Marsh 
McDonald 

McPherson Ozment 
Milbert Poppenhagen 
Minne Redalen 
Neuenschwander Richter 
Olson, K. Scheid 
Omann Schreiber 
Orenstein Sparby 
Osthoff Steensma 

The bill was passed and its title agreed to: 

Simoneau 
Skoglund 
Stanius 
Sviggum 
Swenson 
Thiede 
Tjornhom 
Tunheim 
Uphus 
Vellenga 
Voss 
Wagenius 
Welle 
Wynia 
Spk. Vanasek 

Tompkins 
Waltman 
Wenzel 
Winter 

H. F. No. 1709, A bill for an act relating to retirement; judges' 
retirement fund; providing coverage under the combined service 
annuity, combined service disability benefit, and combined service 
survivor benefit provisions; requiring the establishment of a bounce
back joint and survivor optional annuity form; amending Minnesota' 
Statutes 1987 Supplement, sections 356.30, subdivision 3; 356.302, 
subdivision 7; 356.303,subdivision 4; and 490.124, subdivision 11. 

The bill was read for the third time and placed upon its final 
passage. 

The question was taken on the passage of the bill and the roll was 
called. There were 132 yeas and 0 nays as follows: 

Those who voted in the affirmative were: 

Anderson, G. 
Anderson, R. 
Battaglia 
Bauerly 
Beard 

Begich 
Bennett 
Bertram 
Blatz 
Boo 

Brown 
Burger 
Carlson, D. 
Carlson, L. 
Carruthers 

Clark 
Clausnitzef 
Cooper 
Dauner 
Dawkins 

DeBlieck 
Dempsey 
DeRaad 

-. Dille 
Dom 
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ForsYthe 
Frederick 
Frerichs 
Greenfield 
Gruenes 
Gutknecht 
Hartle 
Haukoos 
Heap 
Himle 
Hugoson 
Jacobs 
Jaros 
Jefferson 
Jennings 
Jensen 
Johnson, A. 
Johnson, R. 
Johnson, V. 
Kahn 
Kalis 
Kelly 
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Kelso 
Kinkel 
Kludt 
Knickerbocker 
Knuth . 
Kostohryz 
Krueger 
Larsen 
Lasley 
Lieder 
Long 
Marsh 
McDonald 
McEachern 
McKasy 
McLaughlin 
McPherson 
Milbert 
Miller 
Minne 
Morrison 
Munger 

Murphy . Quinn 
Nelson, C. Quist 
Nelson, D. Redalen 
Nelson, K. Reding 
Neuenschwander Rest· 
O'Connor Rice 
Ogren Richter 
Olsen, S. Riveness 
Olson, E. Rodosovich 
Olson, K. Rose 
Omann Rukavina 
Onnen Sarna 
Orenstein Schafer 
Osthoff Scheid 
Otis Schreiber 
Ozment Seaberg 
Pappas Segal 
Pauly Shaver 
Pelowski Simoneau 
Peterson Skoglund 
Poppenhagen Sparby 
Price Stanius 

The bill was passed and its title agreed,to. 

S. F. No. 1715 was reported to the House. 

[67th Day 

Steensma 
Sviggum 
Swenson 
Thiede 
'fjornhom 
Tompkins 
Trimble 
Tunheim 
Uphus 
Valento 
Vellenga 
Voss 
Wagenius' 
Waltman 
Welle 
Wenzel 
Winter 
Wynia 
Spk. V~nasek 

There being no objection, S. F. No. 1715 was temporarily laid over 
on the Calendar. . 

H. F. No. 1817, A bill for an act relating to watercraft; requiring 
lifesaving devices in duck boats; amending Minnesota Statutes 
1986, section 361.141, subdivison 1. 

. The bill was read for the third time and placed upon)ts final 
passage. 

Tb.e question was taken on the passage ofthe bill and the roll was 
called .. There were 93 yeas and 31 nays as follows: 

·Those who voted in the affirmative were: 

Anderson, R. 
Battaglia 
Begich 
Bennett 
Bishop 
Boo 
Brown 
Carlson, L. 
Clark 
Clausnitzer 
Dawkins 
DeBlieck 
DeRaad 
Dille 
Dom 
Forsythe 

Frederick 
Greenfield 
Gruenes 
Hartle 
Haukoos 
Heap 
Himle 
Jaros 
Jefferson 
Jensen 
Johnson, A. 

. Johnson, R. 
Johnson, V. 
Kahn 
Kelly 
Kinkel 

Knickerbocker 
Knuth 
Kostohryz 
Krueger 
Larsen 
Lasley 
Lieder 
Long 
McEachern 
McKasy 
McLaughlin 
Minne 
Morrison 
Munger 
Murphy 
Nelson, C. 

Nelson, D. 
Nelson, K. 
O'Connor 
Ogren 
Olsen, S. 
Olson, K 
Orenstein 
Osthoff 
Otis 
Ozment 
Pappas 
Pauly 
Pelowski 
Peterson 
Price 
Reding 

Best 
Rice 
Riveness 
Rodosovich 
Rase 
Sarna 
Schafer 
Scheid 
Schreiber 
Seaberg 
Segal 
Simoneau 
Skoglund 
Sparby 
Stanius 
Steensma 
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Swenson 
Tjornhom 
Tompkins 

Trimble 
Tunheim 
Valento 
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Vellenga 
Voss 
Wagenius 

Welle 
Wenzel 
Wynia 

Those who voted in the negative were: 

Anderson, G. 
BauerIy 
Bertram 
Blatz 
Burger 
Carruthers 
Dauner 

Frerichs 
Hugm;on 
Jacobs 
Kalis 
Kelso 
Kludt 
Marsh 

McDonald Poppenhagen 
McPherson Quinn 
Milbert Quist 
Miller Redalen 
Neuenschwander Rukavina 
Omann Sviggum 
Onnen Thiede 

The bill was passed and its title agreed to. 
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Spk. Vanasek 

Uphus 
Waltman 
Winter . 

McKasy was excused for the remainder of today's session. 

H. F. No. 1940, A bill for an act relating to consumer protection; 
requiring certain disc10sures regarding storage fees imposed by 
repair shops; amending Minnesota Statutes 1986, sections 325F.58, 
subdivision 3; and 325F.62, subdivision 3; Minnesota Statutes 1987 
Supplement, sections 325F.56, subdivision 8; and 325F.60, subdivi
sion 1. 

The bill was read for the third time and placed upon its final 
passage. 

The question was taken on the passage of the bill and the roll was 
called. There were 128 yeas and 0 nays as follows: 

Those who voted in the affirmative were: 

Anderson, G. 
Battaglia 
Rauerly 
Beard 
Begich 
Bennett 
Bertram 
Bishop 
Blatz 
Boo 
Brown 
Burger 
Carlson, D. 
Carlson, L. 
Carruthers 
Clark 
Clausnitzcr 
Cooper 
Dauner 
Dawkins 
DeBlieck 
Dempsey 
DeRaad 
Dille 

Dom 
Forsythe 
Frederick 
Frerichs 
Gruenes 
Hartle 
Haukoos 
Heap 
Himle 
Hugoson 
Jacobs 
Jaros 
Jennings 
Jensen 
Johnson, A. 
Johnson, R. 
Johnson, V. 
Kahn 
Kalis 
Kelly 
Kelso 
Kinkel 
Kludt 
Knickerbocker 

Knuth Olsen, S. 
Kostohryz Olson, E. 
Krueger Olson, K. 
Larsen Omann 
Lasley Onnen 
Lieder Orenstein 
Long Osthoff 
Marsh Otis 
McDonald Ozment 
McEachern Pappas 
McLaughlin Pauly 
McPherson Pelowski 
Milbert Peterson 
Miller Poppenhagen 
Minne Price 
Morrison Quinn 
Munger Quist 
Murphy Bedalen 
Nelson, C. Reding 
Nelson, D. Rest 
Nelson, K. Rice 
Neuenschwander Richter 
O'Connor Riveness 
Ogren Rodosovich 

Rose 
Rukavina 
Sarna 
Schafer 
Scheid 
Schreiber 
Seaberg 
Segal 
Shaver 
Simoneau 
Skoglund 
Sparby 
Stanius 
Steensma 
Sviggum, 
Swenson 
Thiede 
Tjornhom 
Tompkins 
Trimble 
Tunheim 
Uphus 
Valento 
Vellenga 
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Voss 
Wagenius 

Waltman 
Welle 
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Wenzel 
Winter 

Wynia 
Spk. Vanasek 

The bill was passed and its title agreed to. 

[67th Day 

H. F. No. 577, A bill for an act relating to termination of parental 
rights; clarifying the purposes of the laws on termination of parental 
rights; altering certain grounds and procedures for termination of 
parental rights; amending Minnesota Statutes 1986, sections 
257.071, subdivisions 3 and 4; 260.011, subdivision 2; 260.012; 
260.015, subdivision 10; and 260.155, subdivisions 4a and 7; and 
Minnesota Statutes 1987 Supplement, section 260.221. 

The bill was read for the third time and placed upon its final 
passage. 

The question was taken on the passage of the bill and the roll was 
called. There were 130 yeas and 0 nays as follows: 

Those who voted in the affirmative were: 

Anderson, G. 
Anderson, R. 
Battaglia 
Bauerly 
Beard 
Begich 
Bennett 
Bertram 
Bishop 
Blatz 
Boo 
Brown 
Burger 
Carlson, D. 
Carlson, L. 
Carruthers 
Clark 
Clausnitzer 
Cooper 
Danner 
Dawkins 
DeBlieck 
Dempsey 
DeRaad 
Dille 
Dorn 

Forsythe 
Frederick 
Frerichs 
Greenfield 
Gruenes 
Gutknecht 
Hartle 
Haukoos 
Heap 
Himle 
Hugoson 
Jacobs 
Jaros 
Jefferson 
Jennings 
Jensen 
Johnson, A. 
Johnson, R. 
Johnson; V. 
Kahn 
Kalis 
Kelly 
Kelso 
Kinkel 
Kludt 

, Knickerbocker 

Knuth Omann 
Kostohryz Onnen 
Krueger Orenstein 
Larsen Osthoff 
Lasley Otis 
Lieder Ozment 
Long Pappas 
Marsh Pauly 
McDonald Pelowski 
McEachern Peterson 
McLaughlin Poppenhagen 
Milbert Price 
Miller Quinn 
Minne Quist 
Morrison Redalen 
Munger Reding 
Murphy Rest 
Nelson, C. Rice 
Nelson, D. Richter 
Nelson, K. RivenefOS 
Neuenschwander Rodosovich 
O'Connor Rose 
Ogren Rukavina 
Olsen, S. Schafer 
Olson, E. Scheid 
Olson, K. Schreiber 

The bill was passed and its title agreed to. 

Seaberg 
Segal 
Shaver 
Simoneau 
Skoglund 
Sparby 
Stanius 
Steensma 
Sviggum 
Swenson 
Thiede 
Tjornhom 
Tompkins 
Trimble 
Tunheim 
Uphus 
Valento 
Vellenga 
Voss 
Wagenius 
Waltman 
Welle 
Wenzel 
Winter 
Wynia 
Spk. Vanasek 

S. F. No. 1715 which waR temporarily laid over earlier today on the 
Calendar was again reported to the House. 

S. F .. No. 1715, A bill for an act relating to local government; 
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providing conditions for certain county contracts; amending Minne- . 
sotaStatutes 1986, section 471.345, by adding a subdivision. 

The bill was read for the third time and placed upon its final 
passage. 

The question was taken on the passage of the bill and the roll was 
called. There were 129 yeas and 0 nays as follows: 

Those who voted in the affirmative were: 

Anderson, G. 
Anderson, R. 
Battaglia 
Bauerly 
Beard 
Begich 
Bennett 
Bertram 
Bishop 
Blatz 
Boo 
Brown 
Burger 
Carlson, D. 
Carlson, L. 
Carruthers 
Clark 
Clausnitzer 
Cooper 
Dauner 
Dawkins 
DeBlieck 
Dempsey 
DeRaaq 
Dille 
Dorn 

Forsythe 
Frederick 
Greenfield 
Gruenes 
Gutknecht 
Hartle 
Haukoos 
Heap 
Himle 
Hugoson 
Jacobs 
Jaros 
Jefferson 
Jennings 
Jensen 
Johnson, A. 
Johnson, R. 
Johnson, V. 

. Kahn 
Kalis 
Kelly 
Kelso 
Kinkel 
Kludt 
Knickerbocker 
Knuth 

Kostohryz Onnen 
Krueger Orenstein 
Larsen Osthoff 
Lasley Otis 
Lieder Ozment 
Long Pappas 
Marsh Pauly 
McDonald Pelowski 
McEachern Peterson 
McLaughlin Poppenhagen 
Milbert Price 
Miller Quinn 
Minne Quist 
Morrison Redalen 
Munger Reding 
Murphy Rest 
Nelson, C. Rice 
Nelson, D. Richter 
Nelson, K. Riveness 
Neuenschwander Rodosovich 
O'Connor Rose 
Ogren Rukavina 
Olsen, S. Sarna 
Olson, E. Schafer 
Olson, K. Scheid 
OD)ann Schreiber 

The bill was passed and its title agreed to. 

Seaberg 
Segal 
Shaver 
Simoneau 
Skoglund 
Sparby 
Stallius 
Steensma 
Sviggum 
Swenson 
Thiede 
Tjornhom 
Tompkins 
Trimble 
Tunheim 
Uphus 
Valento 
Vellenga 
Wagenius 
Waltman 
Welle 
Wenzel 
Winter 
Wynia 
Spk. Vanasek 

Anderson, R.; Riveness and Shaver were excused at 3:30 p.m. 

GENERAL ORDERS 

Pursuant to Rules of the House, the House resolved itself into the 
Committee of the Whole with Vanasek in the Chair for consideration 
of bills pending on General Orders of the day. After some time spent 
therein the Committee arose. 

REPORT OF THE COMMITTEE OF THE WHOLE 

The Speaker resumed the Chair, whereupon the following recom
mendations of the Committee were reported to the House: 
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H.FNos.1748,322,1589,1755,1804,1838,1844,1855,1913and 
1923 were recommended· to pass. 
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H. F Nos. 1627 and 1777 were recommended for progress. 

H. F Nos. 1705, 718 and 1979 were recommended for progress 
retaining their places on General Orders. 

H. F. No. 297 was recommended for progress until Thursday, 
March 17, 1988, retaining its place on General Orders. 

H. F. No. 1244 was recommended for re-referral to the Committee 
on Judiciary. 

S. F. No. 1594 which it recommended to pass with the following 
amendment offered by Greenfield: 

Delete everything after the enacting clause and insert: 

"Section 1. Minnesota Statutes 1987 Supplement, section 
245A.02, subdivision 13, is amended to read: . 

Subd. 13. [INDIVIDUAL WHO IS RELATED.] "Individual who is 
related" means a spouse, a parent, ~ natural or adopted child or 
stepchild, a stepparent, a stepbrother, a stepsister, a niece, a nephew, 
an adoptive parent, a grandparent, a sibling, an aunt, an uncle, or a 
legal guardian. 

Sec. 2. Minnesota Statutes 1987 Supplement, section 245A.03, 
subdivision 2, is amended to read: 

Subd. 2. [EXCLUSION FROM LICENSURE.j Sections 245A.Ol to 
245A.16 do not apply to: 

0) residential or nonresidential programs that are provided to a 
person by an individual who is related; 

(2) nonresidential programs that are provided by an unrelated 
individual to persons from a single related family; 

(3) residential or nonresidential programs that are provided to 
adults who do not abuse chemicals or who do not have a chemical 
dependency, a mental illness, mental retardation or a related 
condition, a functional impairment, or a physical handicap; 

(4) sheltered workshops or work activity programs that are 
certified by the commissioner of jobs and training; 
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(5) programs for children enrolled in kindergarten to the 12th 
grade and prekindergarten special education programs that are 
operated by the commissioner of education or a legally eellstit"tee 
leeal sehool beaffi, ffi' flFivate sefleels that have been aflflFe'lee IlIlder 
the Riles sf the eemmissielleF ef ee"eatiell school as defined in 
section 120.101, subdivision:!; --- -

(6) nonresidential programs for children that. provide care or 
supervision for periods of less than three hours a day while the 
child's parent or legal guardian is in the same building or present on 
property that is contiguous with the physical facility where the 
nonresidential program is provided; 

(7) nursing homes or hospitals licensed by the commissioner of 
health except as specified under section 245A.02; 

(8) board and lodge facilities licensed by the commissioner of 
health that provide services for mare thaH five or more persons 
whose primary diagnosis is mental illness (ff meRtaTFetaFElatisB 
who have refused serviees iH a an appropriate residential program 
offered ~ " county agency. This exclusion expires on July h 1989; 

(9), homes providing programs for persons placed there by a 
licensed agency for legal adoption, unless the adoption is not 
completed within two years; 

(10) programs licensed by the commissioner of corrections; 

(11) recreation programs for children or adults that operate for 
fewer than 40 calendar days in a calendar year; 

(12) programs not located in family or group family day care 
homes whose primary purpose is to provide activities outside of the 
regular school day for children age five and older, until such time as 
appropriate rules have been adopted by the commissioner; 

(13) head start nonresidential programs which operate for less 
than 31 days in each calendar year; 

(14) non certified boarding care homes unless they provide services 
for five or more persons whose primary diagnosis is mental illness or 
mental retardation; 

(15) family day eere nonresidential programs for nonhandicapped 
children provided for a cumulative total of less than 30 days in any 
12-month period; or 

(16) residential programs for persons with mental illness, that are 
located in hospitals, until the commissioner adopts appropriate 
rules. 



8580 JOURNAL OF'THE HOUSF: [67th Day 

Sec. 3. Minnesota Statutes 1987 Supplement. section 245A.04, 
subdivision 3, is amended to read: 

Subd. 3. [STUDY OF THE APPLICANT.] (a) Before issuing a 
license, the commissioner shall conduct a study ofthe applicant. The 
applicant, the bureau of criminal apprehension, county attorneys, 
county sheriffs, county agencies, and local chiefs of police,after 
notice to the subject of the data, shall help with the study by giving 
the commissioner criminal conviction data, arrest· information, 
reports about abuse or neglect of children or adults, and investiga
tion results available from local, state, and national criminal record 
repositories, including the criminal justice data communications 
network, about: 

(1) the applicant; 

(2) persons living in the household where the licensed program 
will be provided; 

(3) employees or contractors of the applicant who will have direct 
contact with persons served by the program; and 

(4) volunteers who have direct contact with persons served by the 
program, if the contact is not directly supervised by the individuals 
listed in clause (1) or (3). 

The commissioner and agencies required to help conduct the study 
may charge the applicant or the subject of the data a reasonable fee 
for conducting the study. 

(b) A study must meet the following minimum criteria: 

(1) if the subject of the data has resided in the same county for at 
least the past five years, the study must include information from 
the county sheriff, the local chief of police, and the county .. tteFney 
agency; 

(2) if the subject of the data has resided in the state, but not in the 
same county, for the past five years, the study must include infor
mation from the agencies 'listed in clause (1) and the bureau of 
criminal apprehension; and 

(3) if the subject of the data has not resided in the state for at least 
five years, the study must include information from the agencies 
listed in clauses (1) and (2) and the national criminal records 
repository and the state law enforcement agencies in the states 
where the subject of the data has maintained a residence during the 
past five years. 

(c) An applicant's failure or refusal to cooperate with the commis-
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sioner is reasonable cause to deny an application or revoke or 
suspend a license. Failure or refusal of an individual to cooperate 
with the study is just cause for denying or terminating employment 
of the individual if the individual's failure or refusal to cooperate 
could cause the applicant's application to be denied or the license 
holder's license to be immediately suspended, suspended, or revoked. 

(d) The commissioner shaIl not consider an application to be 
complete until all of the information required to be provided under 
this subdivision has been received. 

Sec. 4. Minnesota Statutes 1987 Supplement, section 245A.04, 
subdivision 5, is amended to read: 

Subd. 5. [COMMISSIONER'S RIGHT OF ACCESS.] When the 
commissioner is exercising the powers conferred by sections 245A.Ol 
to 245A.15, the commissioner must be given access to the physical 
plant and grounds where the program is provided, documents, 
persons served by the program, and staff whenever the program is in 
operation and the information is relevant to inspections or investi
gations conducted by the commissioner. The commissioner must be 
given access without prior notice and as often as the commissioner 
considers necessary if the commissioner is conducting an investiga
tion of allegations of abuse, neglect, or other violation of applicable 
laws or rules. In conducting inspections, the commissioner may 
request and shall receive assistance from other state, county, and 
municipal governmental agencies and departments. The applicant 
or license holder shall allow the commissioner to photocopy, photo
graph, and make audio and video tape recordings during the 
inspection of the program at the commissioner's expense. The 
commissioner shall obtain a court order or the consent of the subject 
of the records or the parents or legal guardian of the subject before 
photocopying hospital medicaTrecords. 

Persons served by the program have the right to refuse to consent 
to be interviewed, photographed, or audio or videotaped. Failure or 
refusal of an applicant or license holder to fully comply with this 
subdivision is reasonable cause for the commissioner to deny the 
application or immediately suspend or revoke the license. 

Sec. 5. Minnesota Statutes 1987 Supplement, section 245A.095, 
subdivision 1, is amended to read: 

Subdivision 1. Residential programs for five or more persons with 
a mental illness must be licensed under sections 245A.01 to 
245A.16. To assure that this requirement is met, the commissioner 
of health, in cooperation with the commissioner of human services, 
shall monitor licensed boarding care homes, board and lodging 
houses, and supervised living facilities. ---

!1.Y: January 1, 1989, the commissioner of health shall recommend 
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to the legislature an appropriate method for enforcing this require
ment. 

Sec. 6. Minnesota Statutes 1987 Supplement, section 245A.ll, 
subdivision 5, is amended to read: 

Subd. 5. [OVERCONCENTRATION AND DISPERSAL.] (a) Be
fore January 1, 1985, each county having two or more group 
residential programs within 1,320 feet of each other shall submit to 
the department of human services a plan to promote dispersal of 
group residential programs. In formulating its plan, the county shall 
solicit the participation of affected persons, programs, municipali
ties having highly concentrated residential program populations, 
and advocacy groups. For the purposes of this subdivision, "highly 
concentrated" means having a population in residential programs 
serving seven or more persons that exceeds one-half of one percent of 
the population of a recognized planning district or other adminis
trative subdivision. 

(b) Within 45 days after the county submits the plan, the commis
sioner shall certify whether the plan fulfills the purposes and 
requirements of this subdivision including the following require
ments: 

(1) a new program serving seven or, more persons must not be 
located in any recognized planning district or other administrative 
subdivision where the population in residential programs is highly 
concentrated; 

(2) the county plan must promote dispersal of highly concentrated 
residential program populations; 

'(3) the county plan shall promote the development of residential 
programs in areas that are not highly concentrated; 

(4) no person in a residential program shall be displaced as a 
result of this section until a relocation plan has been implemented 
that provides for an acceptable alternative placement; 

(5) if the plan provides for the relocation of residential programs, 
the relocation must be completed by January 1, 1990. If the 
commissioner certifies that the plan does not do so, the commis
sioner shall state the reasons, and the county has 30 days to submit 
a plan amended to comply with the requirements of the commis
sioner. 

(c) After July 1, 1985, the commissioner may reduce grants under 
section 245.73 to a county required to have an approved plan under 
paragraph (a) if the county does not have a plan approved by the 
commissioner or if the county acts in substantial disregard of its 
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approved plan. The county board has the right to be provided with 
advance notice and to appeal the commissioner's decision. If the 
county requests a hearing within 30 days of the notification of intent 
to reduce grants, the commissioner shall not certify any reduction in 
grants until a hearing is conducted and a decision made in accor-· 
dance with the contested case provisions of chapter 14. . 

Sec. 7. Minnesota Statutes 1987 Supplement, section 245A.13, 
subdivision 5, is amended to read: 

Subd. 5. [TERMINATION.) An involuntary receivership termi
nates 18 12 months after the date on which it was ordered or at any 
other time designated by the court or when any of the following 
events occurs: 

(1) the commissioner determines that the residential program's 
license application should be granted or should not be suspended or 
revoked; 

(2) a new license is granted to the residential program; or 

(3) the commissioner determines that all persons residing in the 
residential program have been provided with alternative residential 
programs. 

Sec. 8. Minnesota Statutes 1986, section 466.132, is amended to 
read: 

466.132 [INDEMNIFICATION BY STATE.) 

Municipalities, when performing, as required or mandated by 
state law, inspections or investigations of persons prior to the 
issuance of state licenses, are employees of the state for purposes of 
the indemnification provisions of section 3.736, subdivision 9. A 
municipality is not, however, an employee of the state for purposes of 
this section if in hiring, supervising, or continuing to employ the 
person performing an inspection or investigation for the municipal
ity, the municipality was clearly negligent. In no event shall the 
state be obligated to defend or indemnify a muniClpruITyTormspec:: 
tians or investigations relating to licensing to the extent of insur
ance purchased ~ the municipality covering liibITit,ylIiei-efor. The 
municipality's right to indemnity shall not be considered a waiver of 
the limitations, defenses, and immunities available to the munici-
pality and state fu law. - -

Sec. 9. [REPEALER.) 

Minnesota Statutes 1987 Supplement, sections 2560.01, subdivi
sion Id; and 256D.37, SiibiIivision 5, are repealed." 
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Delete the title and insert: 

"A bill for an act relating to human services; providing for 
definitions, exclusions, access to records, and period of receivership 
under the human services licensing act; liability of the state for 
municipal inspection functions; amending Minnesota Statutes 1986, 
section 466.132; and Minnesota Statutes 1987 Supplement, sections 
245A.02, subdivision 13; 245A.03, subdivision 2; 245A.04, subdivi
sions 3 and 5; 245A.095, subdivision 1; 245A.ll, subdivision 5; and 
245A.13, subdivision 5; repealing Minnesota Statutes 1987 Supple
ment, sections 256D.Ol, s\lbdivision Id; and 256D.37, subdivision 
5." 

H. F. No. 1922 which it recommended to pass with the following 
amendment offered by Quist: 

Page 1, after line 7, insert: 

"Section 1. [617.252] [SALE OF CONTRACEPTIVES; PROHIB
ITED ON SCHOOL GROUNDS.] 

Instruments, articles, drugs. or medicines to prevent conception 
shall not be sold or distributed On the school ground, schoolhouse or 
school buildli1j;f of "" public or private elementary or secondary 
school. Anyone convicted of violating this section shaUbe ~ of 
a misdemeanor. " 

Renumber the remaining section 

Amend the title as follows: 

Page 1, line 2, after the semicolon insert "prohibiting the sale or 
distribution of contraceptives on elementary and secondary school 
grounds;" 

Page 1, line 4, after "disease;" insert "prescribing a penalty; 
proposing coding for new law in Minnesota Statutes, chapter 617;" 

On the motion of Wynia the report of the Committee of the Whole 
was adopted. 

ROLL CALLS IN COMMITTEE OF THE WHOLE 

Pnrsuant to rule 1.6, the following roll call was taken III the 
Committee of the Whole: 

Quist moved to amend H. F. No. 1922, as follows: 
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Page 1, after line 7, insert: 

"Section 1. [617.252] [SALE OF CONTRACEPTIVES; PROHIB
ITED ON SCHOOL GROUNDS.] 

Instruments, articles, drugJ or medicines to prevent conception 
shall not be sold or distribute on the school ground, schoolhouse or 
school building of !'o publ}c or private elementary or secondary 
school. Anyone convicted 0 violating this section shall be ~ of 
a misdemeanor. " 

Renumber the remaining section 

Amend the title as follows: 

Page 1, line 2, after the semicolon insert "prohibiting the sale or 
distribution of contraceptives on elementary and secondary school 
grounds;" 

Page 1, line 4, after "disease;" insert "prescribing a penalty; 
proposing coding for new law in Minnesota Statutes, chapter 617;" 

The question was taken on the Quist amendment and the roll was 
called. There were 81 yeas and 31 nays as follows: 

Those who voted in the affirmative were: 

Battaglia 
Beard 
Begich 
Bennett 
Blatz 
Boo 
Brown 
BW'ger 
Carlson, D. 
Carlson, L. 
Clausnitzer 
Cooper 
Dauner 
DeBlieck 
Dempsey 
DeRaad 

Dille 
Dorn 
Forsythe 
Frederick 
Frerichs 
Gruenes 
Gutknecht 
Heap 
Himle 
Hugoson 
Jensen 
Johnson, R. 
Johnson, V. 
Kalis 
Kelso 
Kinkel 

Knickerbocker 
Krueger 
Lasley 
Lieder 
Marsh 
McDonald 
McEachern 
McPherson 
Miller 
Morrison 
Munger 
Murphy 
Nelson, D. 
O'Connor 
Ogren 
Olsen, S. 

Omann 
Onnen 
Ozment 
Pauly 
Pelowski 
Peterson 
Poppenhagen 
Price 
Quinn 
Quist 
Redalen 
Rice 
Richter 
Rodosovich 
IWse 
Sarna 

Those who voted in the negative were: 

Anderson, G. 
Carruthers 
Clark 
Dawkins 
Greenfield 
Jacobs 

Jaros 
Jefferson 
Johnson, A. 
Kahn 
Kelly 
Larsen 

Long Orenstein 
McLaughlin Otis 
Minne Pappas 
Nelson, C. Rukavina 
Neuenschwander Segal 
Olson, K. Simoneau 

Schafer 
Schreiber 
Seaberg 
Sparby 
Stanius 
Steensma 
Sviggum 
Swenson 
Thiede 
Tjornhom 
Tompkins 
Uphus 
Valento 
Wagenius 
Waltman 
"Venzel 
Winter 

Skoglund 
Trimble 
Vellenga 
Voss 
Welle 
Wynia 
Spk. Vanasek 

The motion prevailed and the amendment was adopted. 
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MOTIONS AND RESOLUTIONS 

Krueger moved that the names of Wenzel, Bauerly and Nelson, C., 
be added as authors on H. F. No. 1000. The motion prevailed. 

McEachern moved that the name of Nelson, K., be stricken and the 
name of Wenzel be added as an author on H. F. No. 1878. The motion 
prevailed. 

McLaughlin moved that the name of Spar by be added as an author 
on H. F. No. 2038. The motion prevailed. 

Sparby moved that the name of Battaglia be stricken and the 
name of Stan ius be added as an author on H. F. No. 2185. The motion 
prevailed. 

Onnen moved that the name of Bauerly be added as an author on 
H. F. No. 2301. The motion prevailed. 

Bertram moved that the name of Om ann be added as an author on 
H. F. No. 2354. The motion prevailed. 

Reding moved that the name of Dauner be added as an author on 
H. F. No. 2401. The motion prevailed. 

Bauerly moved that the name of Tunheim be added as an author 
on H. F. No. 2420. The motion prevailed. 

Quinn moved that the name of Skoglund be added as an author on 
H. F. No. 2436. The motion prevailed. 

Price. moved that the name of O'Connor be added as an author on 
H. F. No. 2452. The motion prevailed. 

Clausnitzer moved that his name be stricken as an author on H. F. 
No. 2492. The motion prevailed. 

Wenzel moved that the name of Bauerly be added as an author on 
H. F. No. 2646. The motion prevailed. 

Stanius moved that the name of Jacobs be added as an author on 
H. F. No. 2695. The motion prevailed. 

Wynia moved that the name of Simoneau be shown as chief author 
on H. F. No. 877. The motion prevailed. 

Kelso moved that S. F. No. 1574 be recalled from the Committee on 



67th Day] THURSDAY, MARCH 10, 1988 8587 

Metropolitan Affairs and be re-referred to the Committee on Local 
and Urban Affairs. The motion prevailed. 

Rest, Cooper and Jensen introduced: 

House Concurrent Resolution No. 24, A House concurrent resolu
tion deploring acts of violence, threats of violence, and other 
criminal acts against reproductive health care facilities, and exhort
ing law enforcement agencies to investigate such acts and appre
hend and prosecute those responsible for their perpetration. 

The concurrent resolution was referred to the Committee on Rules 
and Legislative Administration. 

Frerichs; McEachern; Tompkins; Olsen, S., and Carlson, L., intro
duced: 

House Concurrent Resolution No. 25, A House concurrent resolu
tion deploring acts of violence, threats of violence, and other 
criminal acts against reproductive health care facilities, and exhort
ing law enforcement agencies to investigate such acts and appre
hend and prosecute those responsible for their perpetration. 

The concurrent resolution was referred to the Committee on Rules 
and Legislative Administration. 

Scheid,. Sviggum, Knickerbocker, Osthoff and Morrison intro
duced: 

House Concurrent Resolution No. 26, A House concurrent resolu
tion deploring acts of violence, threats of violence, and other 
criminal acts against reproductive health care facilities, arid exhort
ing law enforcement agencies to investigate such acts and appre
hend and prosecute those responsible for their perpetration. 

The concurrent resolution was referred to the Committee on Rules 
and Legislative Administration. 

Rodosovich and Vanasek introduced: 

House Resolution No. 50, A House resolution observing Deaf 
Heritage Week and the 125th Anniversary of the Minnesota State 
Academy for the Deaf. 

The resolution was referred to the Committee on Rules and 
Legislative Administration. 
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Murphy introduced: 

House Resolution No. 51, A House resolution commemorating the 
100th anniversary of Canosia Township. 

The resolution was referred to the Committee on Rules and 
Legislative Administration. 

Schreiber moved that the House invite the Senate to meet in Joint 
Convention, at a date and time not later than March 30, 1988, to be 
specified by the Speaker, for the following reasons: 

1. So that the convention may consider whether viva voce votes 
cast in Joint Convention on Wednesday, April 15, 1987, electing new 
members to the University of Minnesota Board of Regents should be 
reconsidered, and; 

2. So that continued service by each member of the University of 
Minnesota Board of Regents may be encouraged or discouraged by 
the approval or disapproval of the Joint Convention. 

Schreiber further moved that additional appropriations to the 
University of Minnesota not be made until continued service by each 
member of the Board of Regents, including those not elected by the 
current legislature, has been approved by action of the Joint 
Convention. 

A roll call was requested and properly seconded. 

Wynia moved that the Schreiber motion be referred to the Com
mittee on Higher Education. The motion prevailed and the 
Schreiber motion was referred to the Committee on Higher Educa
tion. 

Cooper moved that H. F. No. 2725 be returned to its author. The 
motion prevailed. 

ANNOUNCEMENTS BY THE SPEAKER 

The Speaker announced the appointment of the following mem
bers of the House to a Conference Committee on S. F. No. 232: 

Seaberg, Kelly and Bishop. 
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The Speaker announced the appointment of the following mem
bers of the House to a Conference Committee on S. F. No. 1575: 

Battaglia, Munger and Rose. 

MOTION FOR RECONSIDERATION 

Schreiber moved that the vote whereby the Schreiber motion was 
referred to the Committee on Higher Education earlier today be now 
reconsidered. 

A roll call was requested and properly seconded. 

The question was taken on the Schreiber motion and the roll was 
called. There were 45 yeas and 75 nays as follows: 

Those who voted in the affirmative were: 

Anderson, G. Dille Jennings Olsen, S. 
Bennett Forsythe Johnson, V. Omann 
Blatz Frederick Kelso Onnen 
Boo Frerichs_ Knickerbocker Pauly 
Brown Gruenes Marsh Poppenhagen 
Burger Haukoos McDonald Quist 
Clausnitzer Heap McPherson Redalen 
Dempsey Himle Miller Richter 
DeRaad Hugoson Morrison Schafer 

Those who voted in the negative were: 

Battaglia 
Bauerly 
Beard 
Begich 
Bertram 
Carlson, L. 
Carruthers 
Clark 
Cooper 
Dauner 
Dawkins 
DeBlieck 
Dom 
Greenfield 
Jacobs 

Jefferson 
Jensen 
Johnson, A. 
Johnson, R. 
Kahn 
Kalis 
Rally 
Kinkel 
Kludt 
Knuth 
Krueger 
Larsen 
Lasley 
Lieder 
Long 

McEachern Osthoff 
McLaughlin Otis 
Milbert Pappas 
Mione Pelowski 
MWlger Peterson 
Murphy Price 
Nelson, C. Quinn 
Nelson, D. Reding 
Nelson, K. Rest r 
Neuenschwander Rice 
O'Connor Rodosovich 
Ogren Rose 
Olson, E. Sarna 
Olson, K. Scheid 
Orenstein Segal 

The motion did not prevail. 

ADJOURNMENT 

Schreiber 
Seaberg 
Stanius 
Swenson 
Thiede 
Tjornhom 
Tompkins 
Valento 
Waltman 

Simoneau 
Skoglund 
Sparby 
Steensma 
Sviggum 
Trimble 
Tunheim 
Vellenga 
Voss 
Wagenius 
Welle 
Wenzel 
Winter 
Wynia , 
Spk. Vanasek 

Wynia moved that when the House adjourns today it adjourn until 
2:00 p.m., Monday, March 14, 1988. The motion prevailed. 
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Wynia moved that the House adjourn. The motion prevailed, and 
the Speaker declared the House stands adjourned until 2:00 p.m., 
Monday, March 14, 1988. 

EDWARD A. BURDICK, Chief Clerk, House of Representatives 
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STATE OF MINNESOTA 

SEVENTY-FIFTH SESSION -1988 

SIXTY-EIGHTH DAY 

SAINT PAUL, MINNESOTA, MONDAY, MARCH 14, 1988 

The House of Representatives convened at 2:00 p.m. and was 
called to order by Robert E. Vanasek, Speaker of the House. 

Prayer was offered by the Reverend Bruce Talso, Crystal Assembly 
of God Church, Crystal, Minnesota. 

The roll was called and the following members were present: 

Anderson, G. 
Anderson, R. 
Battaglia 
Bauerly 
Beard 
Begich 
Bennett 
Bertram 
Bishop 
Blatz 
Boo 
Brown 
Burger 
Carlson, D, 
Carlson, L. 
Carruthers 
Clark 
Cooper 
Danner 
Dawkins 
DeBlieck 
Dempsey 
DeRaad 
Dille 
Dorn 
Forsythe 

Frederick. 
Frerichs 
Greenfield 
Gruenes 
Gutknecht 
Hartle 
:Haukoos 
Heap 
Himle 
Hugoson 
Jacobs 
Jaros 
Jefferson 
Jennings 
Jensen 
Johnson, A. 
Johnson, R. 
Johnson, V. 
Kahn 
Kalis 

. Kelly 
Kelso 
Kinkel 
Kludt 
Knickerbocker 
Knuth 

A quorum was present. 

Nelson, K., was excused. 

Kostohryz Omann 
Krueger Onnen 
Larsen Orenstein 
Lasley Osthoff 
Lieder Otis 
Long Ozment 
Marsh Pappas 
McDonald Pauly 
McEachern Pelowski 
McKasy Peterson 
~cLaughJin Poppenhagen 
McPherson Price 
Milbert Quinn 
Miller Quist 
Mione Redalen 
Morrison Reding 
Munger Rest 
Murphy Rice 
Nelson, C. Richter 
Nelson, D. Riveness 
Neuenschwander Rodosovich 
O'Connor Rose 
Ogren Rukavina 
Olsen, S. Sarna 
Olson, E. &hafer 
Olson, K. Scheid 

Schreiber 
Seaberg 
Segal 
Simoneau 
Skoglund 
Solberg 
Sparby 
Stanins 
Steensma 
Sviggum 
Swenson 
Thiede 
Tjomhom 
Tompkins 
Trimble 
Tunheim 
Uphus 
Valento 
Vellenga 
Vo" 
Wagenius 
Waltman 
Welle 
Wenzel 
Winter 
Wynia 
Spk. Vanasek 

Clausnitzer and Shaver were excused until 2:45 p.m. 

The Chief Clerk proceeded to read the Journal of the preceding 
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day. Larsen moved that further reading of the Journal be dispensed 
with and that the Journal be approved as corrected by the Chief 
Clerk. The motion prevailed. 

REPORTS OF CHIEF CLERK 

Pursuant to Rules of the Bouse, printed copies of H. F. Nos. 1774, 
1794, 1819, 1971, 2016, 2185, 2246, 2272, 2419, 2422, 2434, 2468, 
2470,2508,2568,2630,2637,1681,1961,1983,2042, 2117, 2190, 
2224,2296,2487,1643, 2011 and 1922 and S. F. No. 1594 have been 
placed in the members' files. 

PETITIONS AND COMMUNICATIONS 

The following communication was received: 

STATE OF MINNESOTA 

OFFICE OF THE SECRETARY OF STATE 

ST. PAUL 55155 

The Honorable Robert Vanasek 
Speaker of the House of Representatives 

The Honorable Jerome M. Hughes 
President of the Senate 

March 10, 1988 

I have the honor to inform you that the following enrolled Acts of 
the 1988 Session of the State Legislature have been received from 
the Office of the Governor and are deposited in the Office of the 
Secretary of State for preservation, pursuant to the State Constitu
tion, Article IV, Section 23: 

S.F. 
No. 
236 

1184 

H.F. 
No. 

Session Laws 
Chapter No. 

406 
407 

Date Approved 
1988 

March 10 
M",rchl0 

Sincerely, 

Date Filed 
19f:i8 

March 10 
March 10 

JOAN ANDERSON GROWE 

Secretary of State 
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REPORTS OF STANDING COMMITTEES 

Kostohryz from the Committee on General Legislation, Veterans 
Affairs and Gaming to which was referred: 

H. F. No.4, A bill for an act proposing an amendment to the 
Minnesota Constitution, article XIII, section 5; allowing the legis
lature to authorize certain lotteries. 

Reported the same back with the recommendation that the bill 
pass and be re-referred to the Committee on Rules and Legislative 
Administration. 

The report was adopted. 

Kalis from the Committee on Transportation to which was re
ferred: 

H. F. No. 684, Abill for an act relating to transportation; creating 
a state institutions· town road account; appropriating money; pro
posing coding for new law in Minnesota Statutes, chapter 162. 

Reported the same back with the following amendments: 

Delete everything after the enacting clause and insert: 

"Section 1. Minnesota Statutes 1986, section 161.082, subdivision 
2a, is amended to read: 

Subd. 2a. An amount equal to 20 percent of the county turnback 
account must be expended, wHhffi eeuft~ies aa'liftg twa "" mere 
tewHs, on town road bridge structures that are 10 feet or more in 
length and on. town road. culverts that replace existing town road 
bridges. In addition, if the present bridge structure is less than. ten 
feet in length but a hydrological survey indicates that the replace
ment bridge structure or culvert must be ten feet or more in length, 
then the bridge or culvert is eligible for replacement funds. The 
expenditures on bridge structures and culverts may be on a match
ing basis, and if on a matching basis, not more than 90 percent of the 
cost of a bridge structure or culvert. may be paid from the county 
turnback account. 

An amount equal to 37 percent of the county turnback account 
must be set aside as a town road account and distributed as provided 
in section 162.081. 

Sec. 2. [162.55] [STATE INSTITUTIONS ROAD AND HIGHWAY 
ACCOUNT.] 
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A state institutions road and highway account is created in the 
state treasury. Money in the account is appropriated to the commis
sioner of transportation to ~ state aid to towns cities, and 
counties to maintain and improve roads, streets, and highways that: 

(1) do not otherwise receive state aid under this chapter; and 

(2) provide substantial access to a state institution or a unit of the 
state outdoor recreation system as-denned in section 86AM --

The balance in the accomit must not be canceled. Distribution of 
money in the account ~ goverlledO...x ~ committee appointed ~ the 
commissioner of transportation, consisting of ~ county highway 
engineer, .!! county board member, ~ city council mem&;r, and two 
town surrvisors. Roads, streets, and highways maintained or 
improve with mont from this account must meet the same 
maintenance standar s that ~ to roads, streets, and 1ilghways 
that are maintained or· improved with money. from the state-aid 
system, except that town roads maintained with money from this 
account must meet the maintenance standar<ISTh.at ~ to town 
roads miUiitai~w1tli money from the town road account in the 
county state-aid highway fund. 

Sec. 3. [APPROPRIATION,] 

The sum of $200,000 is apljro[,riated from the general fund to the 
state institutions road and 19 way account created in section 2." 

Delete the title and insert: 

"A bill for an act relating to transportation; creating a state 
institutions road and highway account; appropriating money; 
amending Minnesota Statutes 1986, section 161.082, subdivision 2a; 
proposing coding for new law in Minnesota Statutes, chapter 162." 

With the recommendation that when so amended the bill pass and 
be re-referred to the Committee on Appropriations. 

The report was adopted. 

Jaros from the Committee. on Higher Education to which was 
referred: 

H. F. No. 1100, A bill for an act relating to education; establishing 
the state board of Minnesota colleges; prescribing powers, transfer
ring functions; requiring report; proposing coding for new law as 
Minnesota Statutes, chapter 136E. 

Reported the same back with the following amendrnents: 
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Delete everything after the enacting clause and insert: 

"Section 1. [ADVISORY TASK FORCE.] 

A task force shall be established to study the governance options 
for post-secondary education between the state universIty system, 
community college system, and technicaIInstitute system. The task 
force shall consider issues related to system mission differentiation, 
faCilities, employment contracts, implementation, and other related 
concerns. The advisory task force shall be appointed ~ the chairs of 
the senate education and house higher education committees and 
house appropriations and senate finance divisions. Members shall 
include: one legislator from each of those committees and divisions; 
two representatives of the cOiiiillUiiitYCoIleges; two representatives 
of the technical institutes; two representatives of the state univer
sities; two representatives of labor; two representatives of business; 
one student representative each from the community cOlleges and 
technical institutes; two members a]'pointed ~ the Minnesota 
school boards association; a member of the HECB staff; !'c represen
tative of the department of employee relations; and !'c mediator from 
the bureau of mediation services. The task force shall select a chair. 
Staffing shall be provided ~ senate coUi1Se1 and reseai'Chaitd house 
research. The advisory task force shaH report its recommended 
procedures to the legislature ~ February 1, 1989. 

Sec. 2. [APPROPRIATION.] 

~ ~ ~ . ~ ~ ~ ~ ~ " ~ ~ ~ appropriated from the general fund to the 
advisory task force for expenses:" 

Amend the title accordingly 

With the recommendation that when so amended the bill pass and 
be re-referred to the Committee on Governmental Operations. 

The report was adopted. 

Kelly from the Committee on Judiciary to which was referred: 

H. F. No. 1346, A bill for an act relating to crime; imposing 
criminal penalties on persons who sign certain documents with a 
false or fictitious name; amending Minnesota Statutes 1986, section 
171.22. 

Reported the same back with the following amendments: 

Delete everything after the enacting clause and insert: 
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"Section L Minnesota Statutes 1987 Supplement, section 169,121, 
subdi vision 5a, is amended to read: 

Subd. 5a. [CHEMICAL DEPENDENCY ASSESSMENT 
CHARGE.] When a court sentences a person convicted of an offense 
enumerated in section 169.126, subdivision 1, it shall impose a 
chemical dependency assessment charge of $75. This section applies 
when the sentence is executed, stayed, or suspended. The court may 
not waive payment or autnorize payment of the assessment charge 
in installments unless it makes written findings on the record that 
the convicted person is indigent or that the assessment charge would 
create undue hardship for the convicted person or that person's 
immediate family. 

The court shall collect and forward to the commissioner of finance 
the total amount of the chemical dependency assessment charge aH<l 
within 60 days after sentencing or explain to the commissioner in 
writing why the money was not forwarded within this time period. 
The commissioner shall credit the money to the drinking and 
driving repeat offense prevention account created in section 169.126, 
subdivision' 4a.· .. 

The chemical dependency assessment charge required under this 
section is in addition to the surcharge required by section 609.10L 

Sec. 2. Minnesota Statutes 1986, section 169.91, subdivision l;is 
amended to read: 

Subdivision L [PROCEDURE.] When any person is arrested for 
any violation of any law or ordinance relating to the operation or 
registration of vehicles punishable as a petty misdemeanor, misde
meanor, gross misdemeanor, or felony, the arrested person shall be 
taken into custody and immediately taken before a judge within the 
county in which the offense charged is alleged to have been commit
ted and who has jurisdiction over the offenses and is nearest or most 
accessible with reference to the place where the arrest is made, in 
any of the following cases: 

(1) When a person arrested demands an immediate appearance 
before a judge; 

(2) When a person is arrested and charged with an offense under 
this chapter causing or contributing to an accident resulting in 
injury or death to any person; 

(3) When the person is arrested upon a charge of negligent 
homicide; 

(4) When the person IS arrested upon a charge of driving or 
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operating or being in actual physical control of any motor vehicle 
while under the influence of intoxicating liquor or drugs; 

(5) When the person is arrested upon a charge of failure to stop in 
the event of an accident causing death, personal injuries, or damage 
to property; 

(6) When there is reasonable cause for believing that the person 
arrested may leave the state, except as provided in subdivision <it 

m 1ft ""y ethe¥ e¥eHt whett the persea aFFested FefHsed te give a 
"ramise m wFitiBg te a""eaF .m e8<H't;- as fiFayided m salldiyisieB &. 

···Sec. 3. Minnesota Statutes 1986, section 169.91, subdivision.3, is 
amended to read: 

Subd. 3. [NOTICE TO APPEAR.] When a person is arrested for 
any violation of any law or ordinance relating to motor vehicles, 
their registration or their operation, or the use of the highways, the 
arresting officer shall prepare a written notice to appear in court. 
This place must be before a judge within the county in which the 
offense charged is alleged to have been committed who has jurisdic
tion and is nearest or most accessible with reference to the place of 
arrest. 

1ft """"" te seeare Felease, if the a .. ested persea is eligillle fa>. 
Felease, witl>aat I>effig take.. ffite eastady and immediately take.. 
I>ef&e a j.adge;- as "Fwlided m tI>is seetieB, the .... ested perseamast 
give a "Femise m wFitiBg te a""e aF m eeHFt by sigBing the ""Fiiteft 
Betiee "Fe"ared by the "' .. esting alIieer. l'fte elIieer sllall reteffi the 
aFigiftal ef the Betiee and deliYer the eet>Y marl,ed "SUMMONS".te 
the persea aFFested. l'fte elIieer sllall tI>eB Felease tI>e persea 
a .. ested ffem eastady. 

Sec. 4. Minnesota Statutes 1986, section 169.92, is amended to 
read: 

169.92 [FAILURE TO APPEAR.] 

Subdivision 1. Any person wilifully '{ialahftg tI>e "eFOaB's wFitten 
"Fa mise faili'gB to appear in court, gWeB as "Fa",ided m required Qy 
sections 169. to 169.95, is guilty of a misdemeanor, provided the 
person is found guilty of the charge upon which originally arrested. 
A wRiteR "Famise te person may appear in court Hl":)' he eam"lied 
wHI> by either in person or through an appearanCe by counsel. 

Subrl. 2. When a nonresident is released 1ijleR a "remise m w"ihag 
fails to appear and I>as net ajl"ea,ed m eeHFt or eem"lied comply 
with other orders of the court regarding the appearance or proceed: 



8598 JOURNAL OF THE HOUSE [68th Day 

ings, th~ court shall notify the commissioner of public safety of the 
nonappearance upon a fonn provided by the commissioner. 

Subd. 3. Upon receipt of notice from the court that the nonresident 
did not appear in court fallewiftg pele",se frem ellsteay UfIOO the 
fteftPesiaeat's I"'elftise iHwritiftg ta. ",!,!,eaP, the commissioner of 
public safety shall forward a copy of the report to the driver licensing 
authority of the state, district, territory, possession or province. of 
residence of the person. 

Subd .. 4. (a) Upon receiving a report from the driver licensing 
authority of a state, district,' territory or possession of the United 
States or a province of a foreign country which has an agreement in 
effect with this state pursuant to section 169.91 that a resident of 
this state or a person licensed as a driver in this state did not appear 
in court fallewiag wl"itteft !,pepsise ta. ,,!,!,eaP in compliance with the 
terms of the citation in the party jurisdiction, the commissioner of 
public saIety shaH notify the driver that the driver'slicense will be 
suspended unless the commissioner receiyes notice within30 days 
that the driver has appeared in the appropriate court of the other 
jurisdiction. If the commissioner does not receive notice of the 
appearance of the Minnesota resident in the appropriate court 
within 30 days ofthe date of the commissioner's notice to the driver, 
the commissioner may suspend the person's driver's license. 

(b) The order of suspension shall indicate the reason for the order 
and shall notify the person that the person's license shall remain 
suspended until the person has furnished evidence, satisfactory to 
the commissioner, of compliance with any order entered by the court . 

. (c) Suspension shall be ordered under this subdivision only when 
the report from the other jurisdiction clearly identifies the person 
arrested; describes the violation, specifying the section of the traffic 
law, ordinance or rule violated; indicates the location and date of the 
offense; and describes the vehicle involved and its registration 

. number. 

Sec. 5. Minnesota Statutes 1986, section 169.99, subdivision 1, is 
amended to read: 

Subdivision 1. Except as provided in subdivision 3, there shall be 
a uniform ticket issued throughout the state by the police and peace 
officers or by' any other person for violations of this chapter and 
ordinances in confonnity thereto. Such uniform traffic ticket shall be 
in the form and have the effect of a summons and complaint. ~ 
shall aIsa be iaelllaea 6B the uaifeFIft tieket a peeeij!t iH IieH ef bail 
whieh, wheH signed by the aefea€laat, shall be a guarlifttee by the 
aefeaa",at ta. ,,!,!,eaF iH the '*"H't Baviftg ju.isdietieft _ the mattep. 
The unifonn ticket shall state that if the defendant fails to appear in 
court in resalinse to the t!1fet, an arrest warrant may be issued. The 
unifonn tra c tiCRetsli consist of four parts, on paper sensitized 
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so that copies may be made without the use of carbon paper, as 
follows: 

(1) the complaint, with reverse side for officer's notes for testifying 
in court, driver's past record, and court's action, printed on white 
paper; 

(2) the abstract of court record for the department of public safety, 
which shall be a copy of the complaint with the certificate of 
conviction on the reverse side, printed on yellow paper; 

(3) the police record, which shall be a copy of the complaint and of 
the reverse side of copy (1),. printed on pink paper; 

(4) the summons, with, on the reverse side, such information as 
the court may wish to give concerning the traffic violations bureau, 
and a plea of guilty and waiver, printed on off-white tag stock. 

Sec. 6. Minnesota Statutes 1986, section 169.99, subdivision 2, is 
amended to read: 

Subd. 2. The attarBey geBeFaI commissioner of public safety shall 
By Ftt!e pram"lgatea ffi the maRBer praviElea By law prescribe the 
detailed form of the uniform traffic ticket, and shall revise the 
uniform ticket on such subsequent occasions as the attarBey geBeral 
deems necessary and proper to keep the uniform ticket in conformity 
with highway trafHe ra!es, In the maBBer pra',iaea By law the 
attarney geBeral shall give Hetiee te all iRterestea parties sf a 
heariBg te he held pFier te the pram"lgatiaB sf the llBiferm trafHe 
tieket SF !iH;' "haBges thereiB. 'l'he llBiferm traflie tieket shall Hat he 
iH maBaatary aBe tRrallghallt the state lffitil. M maRths after the 
attarney geBeral has Hmt pram"lgatea the "Biferm traflie tieket 
aH<I the attarney geBeral shall eBferee the llBifermity sf the pramlll 
gated traflie tieket thrallghallt the state and federal law. The 
rulemaking provisions of chapter 14 do not apply to this suO<lIVisIOrL 

Sec. 7. Minnesota Statutes 1986, section 171.01, subdivision 13, is 
amended to read: 

Subd. 13. [CONVICTION.] The term "conviction" means a final 
conviction either after trial or upon a plea of guilty; also a forfeiture 
of cash or collateral deposited to guarantee a defendant's appearance 
in court, which forfeiture has not been vacated, or a breach of a 
condition of release without bail, iBelmliHg vialatiaB sf a writteB 
premise te apfJeaF, is equivalent to a conviction. 

Sec. 8. Minnesota Statutes 1986, section 171.08, is amended to 
read: 

171.08 [LICENSEE TO HAVE LICENSE IN POSSESSION.] 
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Every licensee shall have the license in immediate possession at 
all times when operating a motor vehicle and shall display it upon 
demand of a peace officer, an authorized representative of the 
department, or an officer authorized by law to enforce the laws 
relating to the operation of motor vehicles on public streets and 
highways. Unless the person ~ the holder of ~ limited license issued 
under section 171.30, no person charged with violating the posses
sion requirement shall be convicted if the person produces in court 
or the office of the arresting officer a driver's license previously 
issued to that person for the class of vehicle being driven which was 
valid at the time of arrest or satisfactory proof that at the time of the 
arrest the person was validly licensed for the class of vehicle being 
driven. The licensee shall also, upon request of any officer, write the 
licensee's name in the presence of the officer to determine the 
identity of the licensee. 

Sec. 9. Minnesota Statutes 1986, section 171.22, is amended to 
read: 

171.22 [UNLAWFUL ACTS.] 

Subdivision 1. [ACTS.] It shall be unlawful for any person: 

(1) to display, or cause or permit to be displayed, or have in 
possession, any canceled, revoked, suspended, fictitious, or fraudu
lently altered driver's license; .,., 

(2) to lend the person's driver's license to any other person or 
knowingly permit the use thereof by another; .,., 

(3) to display or represent as one's own any driver's license not 
issued to that person; .,., 

(4) to fail or refuse to surrender to the department, upon its lawful 
demand, any driver's license which has been suspended, revoked, or 
canceled; .,., 

(5) to use a false .,., fictitious name or date of birth to any police 
officer or in any application for a driver's license, or to knowingly 
make a false statement, or to knowingly conceal a material fact, or 
otherwise commit a fraud in any such application; ffi' 

(6) to alter any driver's license, or to counterfeit or make any 
fictitious license; er 

(7) to take any part of the driver's license examination for another 
or to permit another to take the examination for that person; or 

(8) to use the name of another person to any police officer for the 
purpose "2fTiiJSelylde'ntifyingoneself to The police officer. 
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Subd. ~ [PENALTIES.] Any person who violates subdivision h 
clause (8), ~ guilty ()f ~ ~ misdemeanor. Any person who violates 
any other provision of subdivision ! ~ guilty of ~ misdemeanor. 

Sec. 10. [EFFECTIVE DATE.] 

Section j! ~ effective August h 1988, and applies to crimes 
committed on or after that date. Sections 1. to ~ are effective August 
h 1988." 

Delete the title and insert: 

"A bill for an act relating to traffic regulation; requiring courts to 
forward chemical dependency assessment charges to the commis
sioner of finance within 60 days of sentencing; removing obsolete 
language from the traffic law and the uniform traffic ticket; chang
ing the manner in which the unifonn traffic ticket is revised; 
requiring limited licenseholders to possess the limited license at all 
times. when operating a motor vehicle; increasing penalties for using 
a false identity to a police officer or in a driver's license application; 
amending Minnesota Statutes 1986, sections 169.91, subdivisions 1 
and 3; 169.92; 169.99, subdivisions 1 and 2; 171.01, subdivision 13; 
171.08; and 171.22; and Minnesota Statutes 1987 Supplement, 
section 169.121, subdivision 5a." 

With the recommendation that when so amended the bill pass. 

The report was adopted. 

Kalis from the Committee on Transportation to which was re
ferred: 

H. F. No. 1469, A bill for an act relating to traffic regulations; 
providing for restrictions on vehicles transporting firewood on high
ways; amending Minnesota Statutes 1986, section 169.81, by adding 
a subdivision. 

Reported the same back with the following amendments: 

Page 1, after line 7, insert: 

"Section 1. Minnesota Statutes 1986, section 169.80, subdivision 
1, is amended to read: 

Subdivision 1. [LIMITATIONS.] It is a misdemeanor for a person 
to drive or move, or for the owner to cause or knowingly permit to be 
driven or moved, on a highway a vehicle or vehicles of a size or 
weight exceeding the limitations stated in sections 169.80 to 169.88, 
or otherwise in violation of sections 169.80 to 169.88, other than 
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section 169.81, subdivision ~ and the maximum size and weight of . 
vehicles as prescribed in sections 169.80 to 169.88 shall be lawful 
throughout this state, and local authorities shall have no power or 
authority to alter these limitations except as express authority may 
be granted in sections 169.80 to 169.88. 

When all the axles of a vehicle or combination of vehicles are 
weighed separately the sum of the weights of the axles so weighed 
shall be evidence of the total gross weight of the vehicle or combi
nation of vehicles so weighed. 

When each of the axles of any group that contains two or more 
consecutive axles of a vehicle or combination of vehicles have been 
weighed separately the sum of the weights of the axles so weighed 
shall be evidence of the total gross weight on the group of axles so 
weighed. 

When, in any group of three or more consecutive axles of a vehicle 
or combination of vehicles any axles have been weighed separately 
and two or more axles consecutive to each other in the group have 
been weighed together, the sum of the weights of the axles weighed 
separately and the axles weighed together shall be evidence of the 
total gross weight of the group of axles so weighed. 

The provisions of sections 169,80 to 169.88 governing size, weight, 
and load shall not apply to fire apparatus, or to implements of 
husbandry temporarily moved upon a highway, or to loads of loose 
hay or corn stalks if transported by a horse-drawn vehicle or drawn 
by a farm tractor, or to a vehicle operated under the terms of a 
special permit issued as provided by law. For purposes of sections 
169.80 to 169.88, a specialized vehicle resembling a low-slung 
two-wheel trailer having a short bed or platform shall be deemed to 
be an implement of husbandry when the vehicle is used exclusively 
to transport implements of husbandry; and the term "temporarily 
moved upon a highway" shan mean a movement not to exceed 50 
miles. 

In addition to any other special permits authorized, an annual 
permit may be issued authorizing movements on interstate high
ways and movements exceeding 50 miles on noninterstate highways 
of oversize vehicles and loads when the vehicles or combination of 
vehicles are used exclusively to transport implements of husbandry. 
Annual permits are issued in accordance with the applicable provi
sions of section 169.86, except that the transporting vehicle or 
combination of vehicles may be moved at the discretion of the 
permittee without prior route approval from the permit issuing 
office of the department of transportation if: 

(a) The overall width of the transporting vehicle, including load, 
does not exceed 14 feet; 



68th Day] MONDAY, MARCH 14, 1988 8603 

(b) The transporting vehicle otherwise complies with equipment 
requirements and length, height and weight limitations prescribed 
by this chapter; 

(c) The movement is made after the hour of sunrise and not later 
than 30 minutes after sunset; 

(d) The movement is not made when visibility is impaired by 
weather, fog or other conditions rendering persons and vehicles not 
clearly visible at a distance of 500 feet, or on Sundays after 12 o'clock 
noon, and holidays; 

(e) The transporting vehicle shall display at the front and rear end. 
of the load or vehicle a pair of flashing amber lights, as provided in 
section 169.59, subdivision 4, whenever the overall width of the 
vehicle exceeds ten feet, six inches; and 

(I) The movement, if made on a trunk high way, is made on a trunk 
highway with a surfaced roadway width of not less than 24 feet. 

The fee for an annual permit is $24." 

Page 1, line 20, delete everything after the period 

Page 1, delete line 21 

Renumber the section in sequence 

Amend the title as follows: 

Page 1, line 4, delete "section" and insert "sections 169.80, 
subdivision 1; and" 

With the recommendation that when so amended the bill pass. 

The report was adopted. 

Ogren from the Committee on Health and Human Services to 
which was referred: 

H. F No. 1498, A bill for an act relating to health; providing for a 
Medicare enrollee's consumer bill of rights; providing for a recon
sideration process if service is denied or limited; allowing for a 
determination of urgent need; proposing coding for new law in 
Minnesota Statutes, chapter 62D. 

Reported the same back with the following amendments: 
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Oelete everything after the enacting clause and insert: 

"Section 1. Minnesota Statutes 1986, section 620.06, subdivision 
1, is amended to read: 

Subdivision 1. The governing body of any health maintenance 
organization which is a nonprofit corporation may include enrollees, 
providers, or other individuals; provided, however, that after a 
health maintenance organization which is a nonprofit corporation 
has been. authorized under sections 620.01 to 620.29 for one year, 
and Q.y January h 1990, at least4G 5i percent of the governing body 
shall be composed of consumers elected by the enrollees from among 
the enrollees. 

After a health maintenance organization which is a local govern
mental unit has been authorized under sections 620.01 to 620.29 
for one year, an enrollee advisory body shall be established. The 
enrollees who make up this advisory body shall be elected by the 
enrollees from among the enrollees. 

Sec. 2. Minnesota Statutes 1986, section 62D.07, subdivision 3, is 
amended to read: 

Subd. 3. An eviEieftee Contracts and evidences of coverage shall 
contain: --

(a) No provisions or statements which are unjust, unfair, inequi
table, misleading, deceptive, or which are untrue, misleading or 
deceptive as defined in section 620.12, subdivision 1; and 

(b) A clear, concise and complete statement of: 

(1) The health care services and the insurance or other benefits, if 
any, to which the enrollee is entitled under the health maintenance 
contract;. 

(2) Any exclusions or limitations on the services, kind of services, 
benefits, or kind of benefits, to be provided, including any deductible 
or copayment feature and requirements for referrals, prior authori
zations, and second opinions; 

(3) Where and in what manner information is available as to how 
services, including emergency and out of area services, may be 
obtained; 

(4) The total amount of payment and copayment, if any, for health 
care services and the indemnity or service benefits, if any, which the 
enrollee is obligated to pay with respect to individual contracts, or 
an indication whether the plan is contributory or noncontributory 
with respect to group certificates; and 
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(5) A description of the health maintenance organization's method 
for resolving enrollee complaints and a statement identifying the 
commissioner as an external source with whom grievances may be 
registered. 

(c) On the cover page of the evidence of coverage and contract, a 
clear and complete statement of enrollees' rights as consumers, 
inehllling but net limited ts a deserifltieB sf eaeh sf the fulle'Ning:. 
The statement must be captioned '''Important Consumer Infonna~ 
tion and Enrollee Bill of Rights" and must include but not be limited 
to the following provisions in the following language or in substan
tially similar language approved in advance by tbe commissioner: 

CONSUMER INFORMATION 

(1) COVERED SERVICES: Services provided h (name of health 
maintenance organization) will be covered only rr services are 
provided by participating (name or health maintenance organiza
tion) providers or authorized h (name of health maintenance 
or anization). Your contract fully defines what_services are covered 
and descri. es procedures you must follow to obtain coverage. 

(2) PROVIDERS: Enrolling in (name of health maintenance 
organization) does not guarantee services by !'o particular provider 
on the list of providers. When !'o provider is no longer part of (name 
of health maintenance orftanization), you must choose among re
maining (name of the heath maintenance organization) providers. 

--------

(3) REFERRALS: Certain services which are covered are avail
able only h referral. All referrals to liOllTr>ame of health mamte:: 
nance organization) providers and certain ~ of health care 
providers must be authorized h (name of health maintenance 
organization). Your contract explains referral procedures. 

(4) EMERGENCY SERVICES: Emergency services from provid
ers who are not affiliated with (name of health maintenance 
OrgarnzatiOll) will be covered only if proper proC8i!i.ires are followed. 
Your contract explains the procedures and benefits associated with 
emergency care from (name of health maintenance organization) 
and non-(name of health maintenance organization) providers. 

(5) EXCLUSIONS: Certain services or medical supplies are not 
covered. You should read the contract fOr !'o detailed explanation of 
all exclusions. 

(6) CONTINUATION: You may convert to an individual health 
maintenance organization contract or continue coverage under 
certain circumstances. These continuation and conversion rights are 
explained fully in your contract. 
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(7) CANCELLATION: Your coverage may be canceled by you or 
(name of health maintenance organization) only under certain 
conditions. Your contract describes all reasons for cancellation of 
coverage. 

ENROLLEE BILL OF RIGHTS 

(1) based IIp<ffi the dek,elT system ef eaeh health maintenance 
sFgani~atian, a statement whieh desffi!'es ffitY type ef health eare 
pFafes"isnal as defiRed in seetisn 14i'i.61, whese se""ices may be 
availa!.le enly by refeFTal ef the health maiRteRance aFganizatian's 
paFticipating stafF, 

f2j Enrollees have the right to available and accessible services 
whieh eaR be secnred as promptly as apprs!,riate fer the symptams 
!,resented, in a manner whieh assares csntinaity aH<i, when meffi.
eally necessary, the I'ighl ttl including emergency services available 
24· hours a day and seven days a week; 

00 (2) Enrollees have the csnsamer's right to be informed of 
health problems, and to receive information regarding treatment 
alternatives and risks which is sufficient to assure informed choice; 

W (3) Enrollees have the right to refuse treatment;, and 

w· the right to privacy of medical and financial records main
tained by the health maintenance organization and its health care 
providers, in accordanct: with existing law; 

f6} (4) Enrollees have the right to file a grievance with the health 
maintenance organization and the commissioner of health and the 
right to initiate" legal proceeding when experiencing a problem 
with the health maintenance organization or its health care provid
ers; 

mthe I'ighl ttl initiate a legal praeeeding when dissatisfied with 
~ ~ maiRtefl&nee 8Fganizatisn's fiH.al- EieteFHliaatiBft Fegard 
mg a gFlevfinee; 

~ the I'ighl ef the enroliee and de"endents to eontinae greHfl 

coverage in the event the enrsliee is terminated SF laid e# H-em 
em!,lsyment, "rsyidea tRat the east ef saeh eaverage is jlRi<I by the 
enrsilee and r"rtheFmSF8, the I'ighl ef the enF811ee to convert to an 
indiviEiHal eantraet at the end af the ean'i"Matia" peFisd; 

Wi the I'ighl fer netifieatisn ef eBrsllees Fegaraing the eaneelia 
tian SF teFmination ef ce"tractswith !,aFtiei!,ating primary eare 
!,refessienals, and the I'ighl ttl eheooe H-em amsng remaining fHH'
tieifJating primary eare -liFsfessisaals; 
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4{» the Fight te eaHeet _ in"ivi"llal health maintenanee eentraet 
withffi ten days ef its receipt arul te IHwe premillms paid reflln"e" if, 
after e"aminatien ef the centraet, the in"ivi" .. "l is Ret satisfie" with 
it ffi¥ aH:)' reaSBn. l'he in"ivid .. al is respBnsiale ffi¥ rep"ying the 
health maintenance erganizatiBn ffi¥ aH:)' serviees ren"ere" er 
eIaims paidl3y the health maintenance erganizatien during the ten 
days; arul 

fIB (5) Enrollees have the right to a grace period of31 days for the 
payment of each premium for an individual health maintenance 
contract falling due after the first premium during which period the 
contract shall continue in forcei 

(6) Medicare enrollees have the right to voluntarily disenroll from 
the health inaintenance organization and the right not to be 
requested or encouraged to disenroll except in circumstances spec
ified in federal law; and 

(7) Medicare enrollees have the right to " clear description of 
nursing home and home care benefits covered ~ the health main
tenance organization. 

Sec. 3. Minnesota Statutes 1986, section 62D.09, subdivision 1, is 
amended to read: 

Subdivision 1. (a) Any written marketing materials which may be 
directed toward potential enrollees and which include a detailell 
description of benefits provided by the health maintenance organi
zation shall include a statement of consumer rights as described in 
section 62DJ)7 2, subdivision 3, pamgrapR paragraphs (b) and (c). 
Prior to any ora1 marketing presentation, the agent marketing the 
plan must inform the potential enrollees that any complaints 
concerning the material presented should be directed to tbe health 
maintenance organization, the commissioner of health, or, if appli_ 
cable, the employer. --

(b) Detailed marketing materials must affirmatively disclose all 
exclusions and limitations in the organization's services or kinds of 
services offered to the contracting P.""!:.l'.t including but not limited to 
the following ~ of exclusions and limitations: 

(1) health care services not provided; 

(2) health care services requiring copayments or deductibles paid 
~ enrollees; 

(3) the fact that access to health care services does not guarantee 
access to ~ particular provider ~ and 
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(4) health care services that are or may be provided only lJy 
refurral of -'" pliYslcian. 

(c) No marketing materials may lead consumers to believe that all 
health care needs will be covered. All marketing materials must 
alert consumers to possible uncovered expenses with the following 
language in bold print: "THIS HEALTH CARE PLAN MAY NOT 
COVER ALL YOUR HEALTH CARE EXPENSES; READ YOUR 
CONTRACTGAREFULL Y TO DETERMINE WHICH EXPENSES 
ARE COVERED." Immediately following the disclosure required 
under para~aph (b), clause (3), consumers must be given -'" tele
phone numer to use to contact the health maintenance organiza
tion for specific information about access to provider types. 

(d) The disclosures required in paragraph (b) are not required on 
billboards or image, and name identification advertisement. 

Sec. 4. Minnesota Statutes 1986, section 620.09, is amended by 
adding a subdivision to read: 

Subd. 4. Every health maintenance organization shall provide the 
information described in section 2, subdivision 3, paragraphs (b) and 
(c), to enrollees or their representatives on request, within ~ 
reasonable time. Information on how to obtain referrals, prior 
authorization, or second opinion shall be given to the enrollee or an 
enrollee's representative in person or lJy telephone within one 
business day following the day the health maintenance organization 
or its representative receives the request for infonnation. 

Sec. 5. Minnesota Statutes 1986, section 620.09, is amended by 
adding a subdivision to read: 

Subd. Q, Each health maintenance organization shall issue -'" 
membership card to its enrollees. The membership card must: 

(1) identify the health maintenance organization; 

(2) include the name, address, and telephone number to call if the 
enroHer has ~ complaint; - -- - -

(3) include the telephone number to call or the instruction on how 
to receive authorization for emergency care; and 

(4) include the telephone number to call to appeal to the commis
sioner of health. 

Sec. 6. Minnesota Statutes 1986, section 620.11, is amended by 
adding a subdivision to read: 
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Subd. 3. [DENIAL OF SERVICE.] Within a reasonable time after 
recelVlligan enrollee's written or oral communication to the health 
maintenance organization concerning ~ refusal of service or inade
quacy of services, the health maintenance organization shall pro
vide the enrollee with a written statement of the reason for the 
rerusruof service, and !'c statement approved ~ the coliiiiiISsionerm 
health Wliich explains the health maintenance ort\anization com
plaint proceaures, and in the case of Medicare enro ees, which also 
explains Medicare appeal proCeOures. 

Sec. 7. Minnesota Statutes 1986, section 62D.ll, is amended by 
adding a subdivision to read: 

Subd. 4. [COVERAGE OF SERVICE.] A health maintenance 
orgarnzatTon may not deny or limit coverage oraser-vice which the 
enrollee has alreaOyreceivea: 

(1) solely on the basis of lack of prior authorization or second 
opinion, to the extent that the service would otherwise have been 
covered under the memoer's contract ~ the health maintenance 
organizatioillJ.ad prior authorization or second opinion been ob
tained; or 

(2) from a nonparticipating provider, if (i) the service was ordered 
or recommended ~ Il: participating provider; (ii) the service would 
OTherwise be covered, or was part of !'c discharge plan of !'c partici
pating provider; and (iii) the enro!Iee was not given prioJ written 
notice stating that this service by a nonparticipating provi er would 
not be covered, and listinp the participatmg providers of this service 
available in the enrollee s area. . 

Sec. 8. Minnesota Statutes 1986, section 62D.12, is amended by 
adding a subdivision to read: 

Subd. 7. [RETALIATORY ACTION PROHIBITED.] No health 
m8Tritei1ance organization may take retaliatory action aga~ 
provider solely on the grounds that the provider disseminated 
information regarding coverage of benefits or benefit limitations of 
an enrollee's contract or interpreted provisions of the provider 
agreement that limit the prescribing, providing, or ordering of care. 

Sec. 9. Minnesota Statutes 1986, section 62D.12, is amended by 
adding a subdivision to read: 

Subd. 14. [PRIOR AUTHORIZATION AND APPROVAL.] Ques
tions regaraing prior authorization and approval are the res~ 
bility of the provider, not the enro!lee. Each health maintenance 
orfianization shall estalillSh a telephone numb~>r, which need not be 
to -free, that prOVIders may call WIth questIOns about coverage, 
prior authorization, and approval of medical services. The telephone 
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number must be staffed !!y an employee of the health maintenance 
organization during normal working hours during the normal work 
week. After normal working hours, the telephone number must be 
e6uip~ed with an answering machine and recorded message to allow 
t e ca ler an opportunity to leave a message. The health mainte
nanceorgarnzation must respOiiITo questions within 24 hours after 
they are received. At the request of !'Ie provider, the health mainte
nance organization shaIr provide a ~ of the health maintenance 
contract for enrollees in the proviaer's service area. 

Sec. 10. Minnesota Statutes 1986, section 62D.20, is amended to 
read: 

62D.20 [RULES.] 

Subdivision 1. [RULEMAKING.] The commiSSIOner of health 
may, pursuant to chapter 14, promulgate such reasonable rules as 
are necessary or proper to carry out the provisions of sections 62D.01 
to 62D.29. Included among such rules shall be those which provide 
minimum requirements for the provision of comprehensive health 
maintenance services, as defined in section 62D.02, subdivision 7, 
and reasonable exclusions therefrom. Nothing in such rules shall 
force or require a health maintenance organization to provide 
elective, induced abortions, except as medically necessary to prevent 
the death of the mother, whether performed in a hospital, other 
abortion facility, or the office of a physician; the rules shall provide 
every health maintenance organization the option of excluding or 
including elective, induced abortions, except as medically necessary 
to prevent the death of the mother, as part of its comprehensive 
health maintenance services. . 

Subd. 2. [PRIOR AUTHORIZATION.] The commiSSIOner shall 
adopt rules that address the issue of appropnate prior authorizatWil 
requirements, considering consumer needs, administrative con
cerns, and the nature of the benefit. ---

Sec. 11. [QUALITY ASSURANCE.] 

The commissioner of health shall prepare !'Ie report to the legisla
ture before January 15, 1989, that describes the state's efforts to 
assess and to improve quality assurance standards of health main
tenance organizations licensed under chapter 62D. The commis
sioner of human services shal! contribute information and data from 
the state's programs to enroll medical assistance reci~ts in 
prepayment plans. The report shall provide recommendations for 
improvement of health maintenance organization quality assurance 
mechanisms anaoperating procedures to the legislature and the 
health maintenance organizations. 

Sec. 12. [MANDATED BENEFITS.] 
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The commission on health plan regulatory reform, established !!y 
Laws 1987, chapter 370, shall address the issues related to man
dated benefits. Consumer choice and access to the most appropriate 
and cost-effective health care providers must be investigated and 
considered in light of the structure of managed care plans that are 
beinr, designed and offered currently. The commission shall consider 
the ong-term savings associated with" broad choice of provider 
groups available to consumers. 

Sec. 13. LEFFECTIVE DATES.) 

Section 3, subdivision 1, paragraph (a) ~ effective August 1, 1988. 
Section ~ and the remaining provisions of section 3 are effective 
January h 1989. Section ~ ~ effective the day fOllowing final 
enactment." 

Delete the title and insert: 

"A bill for an act relating to health; setting forth requirements for 
statements of exclusions and limitations; requiring detailed state
ment when coverage is denied; clarifying statement of enrollee bill 
of rights; setting forth requirements for marketing materials; re
quiring membership card; requiring written denial of service; pro
hibiting denial of coverage in certain circumstances; prohibiting 
retaliatory action; specifying procedures for prior approval; requir
ing report; amending Minnesota Statutes 1986, sections 62D.06, 
subdivision 1; 62D.07, subdivision 3; 62D.09, subdivision 1, and by 
adding subdivisions; 62D.11, by adding subdivisions; 62D.12, by 
adding subdivisions; and 62D.20." 

With the recommendation that when so amended the bill pass and 
be re-referred to the Committee on Appropriations. . 

The report was adopted. 

Kalis from the Committee on Transportation to which was re
ferred: 

H. F. No. 1526, A bill for an act relating to transportation; motor 
carriers; requiring brakes for towed vehicles over 3,000 pounds; 
requiring brakes on all wheels of motor vehicles; amending Minne
sota Statutes 1986, section 169.67, subdivisions 3 and 4. 

Reported the same back with the following amendments: 

Delete everything after the enacting clause and insert: 

"Section 1. Minnesota Statutes 1986, section 169.67, subdivision 
3, is amended to read: 
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Subd. 3. [TRAILERS, SEMITRAILERS,. TANK TRAILERS.] Ev
ery trailer, semitrailer, or other vehicle of a gross weight oCl,500 
pounds or more, when drawn or pulled upon a highway, shall be 
equipped with brakes adequate to control the movement of and to 
stop and to hold such vehicle, and SO designed as to be applied by the 
driver of a towing motor vehicle from its cab, except (a) trailers 
owned by farmers when transporting agricultural products produced 
on the owner's farm or supplies back to the farm of the owner of the 
trailer, (b) custom service vehicles drawn by motor vehicles equipped 
with brakes capable of stopping both vehicles within the distance 
required by law for vehicles with four-wheel brakes and contractors' 
custom service vehicles not exceeding 30,000 poundS gross weight 
and 45 miles I""" hour when drawn by '" motor vehicle capable of 
stopping the com1i1ilation within the performance standards Of 
subdivision 5, (c) trailers or semitrailers when used by retail dealers 
delivering implements of husbandry, (d) motor vehicles drawn by 
motor vehicles eqnipped with hrakes capable of stopping the combi
nation of vehicles within the performance requirements of this 
section, (e) tank trailers not exceeding 8,500 pounds gross weight 
used solely for transporting liquid fertilizer or gaseous fertilizer 
under pressure, or distrihutor trailers not exceeding 8,500 pounds 
gross weight used solely for transporting and distributing dry 
fertilizer, when hauled by a truck capable of stopping with loaded 
trailer attached in the distance specified by subdivision 5 for 
vehicles. equipped with four-wheel brakes, providing the gross 
weight of such trailer or semitrailer other than those described in 
clause (e) when drawn by a pleasure vehicle shall not exceed 3,000 
pounds, or when drawn by a truck or tractor shall not exceed 6,000 
pounds, and except disabled ·vehicles towed to a place of repair. 

Sec. 2. Minnesota (ltatutes 1986, section 169.67, subdivision 4, is 
amended to read: . 

Subd. 4. [SERVICE BRAKES ON ALL WHEELS; EXCEP
TIONS.] Every new motor vehicle, trailer, or semitrailer, ooW in this 
state manufactured after June 30, 1988, and operated upon the 
highways shall be equipped with service brakes upon all wheels of 
every such vehicle, except mobile cranes not exceeding 45 miles ~ 
hour and capable of stopping within the performance staiidai'ds of 
subdivision 5, and except that any motorcycle, any semitrailer ofless 
than 1,500 pounds gross weight, a third wheel, of a swivel type, on 
a house trailer, a temporary auxiliary axle attached to ?- motor 
vehicle during the period of road restrictions for the purpose of 
relieving weight of another axle, when the temporary auxiliary axle 
and the axle to be relieved do not exceed the combined gross weight 
of 18,000 pounds, and the vehicle to which such temporary axle is 
attached meets the brake requirements of this section, need not be 
equipped with brakes; and except, further, that brakes are not 
required on the front wheels of vehicles manufactured before July h 
1988, having three or more axles or upon more than one wheel of a 
motorcycle provided the brakes on the other wheels are adequate to 



68th DayJ MONDAY, MARCH 14, 1988 8613 

stop the vehicle in accordance with the braking performance re
quirements of subdivision 5 .. 

Sec. 3. LEFFECTIVE DATE.J 

Sections 1 and ~ are effective July h 1988." 

Delete the title and insert: 

"A bill for an act relating to transportation; providing for brakes 
on motor vehicles manufactured after June 30, 1988; amending 
Minnesota Statutes 1986, section 169.67, subdivisions 3 and 4." 

With the recommendation that when so amended the bill pass. 

The report was adopted. 

Sarna from the Committee on Commerce to which was referred: 

H. F No. 1534, A bill for an act relating to education; changing 
licensing requirements for registered barbers and registered appren
ticebarbers; amending Minnesota Statutes 1986, sections 154.05; 
154.07; 154.09; and 154.18. 

Reported the same back with the recommendation that the bill 
pass and be placed on the Consent Calendar. 

The report was adopted. 

Simoneau from the Committee on Governmental Operations to 
which was referred: 

H. F No. 1586, A bill for an act relating to education; establishing 
a regent candidate advisory council to assist the legislature in 
identifying candidates for the board of regents; appropriating 
money; proposing coding for new law in Minnesota Statutes, chapter 
137. 

Reported the same back with the recommendation that the bill 
pass and be re-referred to the Committee On Appropriations. 

The report was adopted. 

Kelly from the Committee On Judiciary to which was referred: 

H. F No. 1630, A bill for an act relating to child abuse; requiring 
a clergyman who knows or has reason to believe a child is being 
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abused to report the information to law enforcement authorities or 
the local welfare agency; amending Minnesota Statutes 1986, sec
tion 626.556, subdivision 3. 

Reported the same back with the following amendments; 

Delete everything after the enacting clause and insert: 

"Section 1. Minnesota Statutes 1987 Supplement, section 626.556, 
subdivision 3, is amended to read: 

Subd. 3. [PERSONS MANDATED TO REPORT.] (a)(l) A profes
sional or the professional's delegate who is engaged in the practice 
of the healing arts, social services, hospital administration, psycho
logical or psychiatric treatment, child care, education, or law en
forcement; and (2) ~ professional who is ~ member of the clergy or 
other-minister of any religion who knows or has reason to believe a 
child is being neglected or physically or sexually abused, or has been 
neglected or physically or sexually abused within the preceding 
three years, shall immediately report the information to the local 
welfare agency, police department, or the county sheriff. Provided, 
that -" member of the clergy or other minister of any religion it; not 
required!>r this subdivision to report information that it; otherwise 
privileged under section 595.02, subdivision 1.. paragraph (c). The 
police department or the county sheriff, upon receiving a report, 
shall immediately notifY the local welfare agency orally and in 
writing. The local welfare agency, upon receiving a report, shall 
immediately notify the local police department or the county sheriff 
orally and in writing. The county sheriff and the head of every local 
welfare agency and police department shall each designate a person 
within their agency, department, or office who is responsible for 
ensuring that the notification duties of this paragraph and para
graph (b) are carried out. Nothing in this subdivision shall be 
construed to require more than one report from any institution, 
facility, school, or agency. 

(b) Any person may voluntarily reportto the local welfare agency, 
police department, or the county sheriff if the person knows, has 
reason to believe, or suspects a child is being or has been neglected 
or subjected to physical or sexual abuse. The police department or 
the county sheriff, upon receiving a report, shall immediately notify 
the local welfare agency orally and in writing. The local welfare 
agency, upon receiving a report, shall immediately notify the local 
police department or the county sheriff orally and in writing. 

(c) A person mandated to report physical or sexual child abuse or 
neglect occurring within a licensed facility shall report the informa
tion to the agency responsible for licensing the facility. A health or 
corrections agency receiving a report may request the local welfare 
agency to provide assistance pursuant to subdivisions 10, lOa, and 
lOb. 
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(d) Any person mandated to report shall, upon request to the local 
welfare agency, receive a summary of the disposition of any report 
made by that reporter, unless release would be detrimental to the 
best interests of the child. Any person who is not mandated to report 
shall, upon request to the local welfare agency, receive a concise 
summary of the disposition of any report made by that reporter, 
unless release would be detrimental to the best interests of the child. 

(e) For purposes of this subdivision, "immediately" means as soon 
as possible but in no event longer than 24 hours." 

Amend the title as follows: 

Page 1, line 2, delete "clergyman" and insert "member of the 
clergy" 

Page 1, line 6, delete "1986" and insert "1987 Supplement" 

With the recommendation that when so amended the bill pass. 

The report was adopted. 

Ogren from the Committee on Health and Human Services· to 
which was referred: 

H. F. No. 1634, A bill for an act relating to child care; expanding 
eligibility for child care sliding fee program; providing for reim
bursement of child care provider accreditation fees; creating an 
office of child care providers assistance in the department of human 
services; increasing the number of certain licensing inspections; 
requiring a study of day care funding sources; requiring a privately 
operated child care incapitol complex; establishing state policy for 
certain inspections; ex.empting construction materials and equip
ment from sales tax; creating a tuition tax credit; creating an 
employer tax credit for child care operations; establishing state 
grants to county government; appropriating money; amending Min
nesota Statutes 1986, sections 16B.04, subdivision 2; 16B.39, by 
adding a subdivision; 245.783, by adding a subdivision; 245.884; 
256.01, subdivision 2; 268.91, subdivision 4, and by adding a 
subdivision; 290.06, by adding subdivisions; and 297 A.25, by adding 
a subdivision; proposing coding for new law in Minnesota Statutes, 
chapters 245 and 256. 

Reported the same back with the following amendments: 

Delete everything after the enacting clause and insert: 
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"Section 1. Minnesota Statutes 1986, section 16B.04, subdivision 
2, is amended to read: . 

Subd.2. [POWERS AND DUTIES, GENERAL.] Subject to other 
provisions of this chapter, the commissioner is authorized to: 

(1) supervise, control, review, and approve all state contracts and 
purchasing; 

(2) provide agencies with supplies and equipment and operate all 
central store or supply rooms serving more than one agency; 

(3) approve all computer plans and contracts, and oversee the 
state's data processing system;. 

(4) investigate and study the management and organization of 
agencies, and reorganize them when necessary to ensure their 
effective and efficient operation; 

(5) manage and control state property, real and personal; 

(6) maintain and operate all state buildings including the state 
capitol building and grounds; 

(7) supervise, control, review, and approve all capital improve
ments to state buildings and the capitol building and grounds; 

(8) provide central duplicating, printing, and mail facilities; 

(9) oversee pUblication of official documents and provide for their 
sale; . 

(10) manage and operate parking facilities for state employees and 
a central motor pool for travel on state business; and 

(11) establish and administer a state building codet IHld 

{l2} flFB"I;de Feftffil Sjlaee withift the e3fl;tBI eBlBJ'le" feF a flA"Iate 
day eaFe eeHteF feF ehnd.eR ef state emfllByees. 1'he esmmiss;BRe. 
shall eSRtFaet feF seFviees as flFBvided ffi this ehaflteF. 1'he esmmis 
sieReF shall FefleFt baek ts the leg;slataro by OetsBeF 1, 1984, with 
the FeeBmme"datiBB ts ;mfllement the. flAvate day eaFe BflemtiBR. 

Sec. 2. Minnesota Statutes 1986, section 16B.39, is amended by 
adding a subdivision to read: 

Subd. 3. [DAY CARE FOR STATE EMPLOYEES.] The commis
sioner must provide rental space within the capitol complex for !lo 
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private day care center for children of ~ employees. The ~ 
missioner shall contract lOr services as provIded in this chapter. 

Sec. 3. Minnesota Statutes 1987 Supplement, section 245A.04, 
subdivision 4, is amended to read: 

Subd. 4. [INSPECTIONS; WAIVER.] (a) Before issuing a license, 
the commissioner shall conduct an inspection of the program. The 
inspection must include but is not limited to: 

(1) an inspection of the physical plant; 

(2) an inspection of records and documents; 

(3) an evaluation of the program by consumers of the program; and 

(4) observation of the program in operation. 

For the purposes of this subdivision, "consumer" means a person 
who receives the services of a licensed program, the person's legal 
guardian, or the parent or individual having legal custody of a child 
who receives the services of a licensed program. 

(b) The evaluation required in paragraph (a), clause (3) or the 
observation in paragraph (a), clause (4) is not required prior to 
issuing a provisional license under subdivision 7. If the commis
sioner issues a provisional license under subdivision 7, these re
quirements must be completed within one year after the issuance of 
a provisional license .. The observation in paragraph (a), clause (4) is 
not required if the commissioner determines that the observation 
would hinder the persons receiving services in benefiting from the 
program. 

(c) The licensing authority must make one unannounced inslIt
tion of day care facilities lIcensed under this chapter each year t ey 
are licensed. If a violation is founc:l"iliITlng inspection or a complaint 
is filed against fue operator, !! second unannounced inspection may 
oe made. 

Sec. 4. Minnesota Statutes 1987 Supplement, section 245A.09, is 
amended by adding a subdivision to read: 

Subd. 8. [ACCREDITATION OF. DAY CARE PROGRAMS.] The 
coffiiillSswner shall encourage day care providers to participate in !! 
nationalk recognized accreditation system for early childhood tro
~ams. T e commissioner shall allow a credit towara the licen~e ees 
~ lIcensed day care operators who obtaIn accredItatIon In an 
amount equal to the cost of the aCCreaitation validation fee. 



8618 JOURNAL OF THE HOUSE [68th Day 

Sec. 5. [245A.17] [OFFICE OF CHILD CARE PROVIDERS AS
SISTANCE.] 

Subdivision ~ [CREATION.] An office of child care providers 
assistance is created wi thin the OOpartment ofllUman services. 

Subd. ~ [DUTIES; REPORT.] The office shall provide and adver
tise the existence of '!o toll-free telephone number that child care 
service providers [may use to contact the office. The commissioner 
shaH !:>y the toll- ree number'live to wId care services providers 
free technical assistance in un erstanding licensing rules, informa
tion concerning the operation of child care services as ~ business, 
information on the training of providers, and accept sugl\estions and 
criticism concerning licensing, funding, training, or reated issues. 

The staff of the office shall present an annual report to the 
legislature on itSCTuties, services, and the complaints received. 

Sec. 6. Minnesota Statutes 1987 Supplement, section 256.01, 
subdivision 2, is amended to read: 

Subd. 2. [SPECIFIC POWERS.] Subject to the provIsIOns of 
section 241.021, subdivision 2, the commissioner of human services 
shall: 

(1) Administer and supervise all forms of public assistance pro
vided for by state law and other welfare activities or services as are 
vested in the commissioner. 

(2) Administer and supervise all child welfare activities; promote 
the enforcement of laws protecting handicapped, dependent, ne
glected and delinquent children, and children born to mothers who 
were not married to the children's fathers at the times of the 
conception nor at the births of the children; license and supervise 
child-caring and child-placing agencies and institutions; supervise 
the care of children in boarding and .foster homes or in private 
institutions; and generally perform all functions relating to the field 
of child welfare now vested in the state board of control. 

(3) Administer and supervise all noninstitutionalservice to hand
icapped persons, including those who are visually impaired, hearing 
impaired, or physically impaired or otherwise handicapped. The 

.. commissioner may provide and contract for the care and treatment 
of qualified indigent children in facilities other than those located 
and available at state hospitals when it is not feasible to provide the 
service in state hospitals. 

(4) Assist and actively cooperate with other departments, agencies 
and institutions, local, state, and federal, by performing services in 
conformity with the purposes of Laws 1939, chapter 431. 
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(5) Act as the agent of and cooperate with the federal government 
in matters of mutual concern relative to and in conformity with the 
provisions of Laws 1939, chapter 431, including the administration 
of any federal funds granted to the state to aid in the performance of 
any functions of the commissioner as specified in Laws 1939, chapter 
431, and including the promulgation of rules making uniformly 
available medical care benefits to all recipients of public assistance, 
at such times as the federal government increases its participation 
in assistance expenditures for medical care to recipients of public 
assistance, the cost thereof to be borne in the same proportion as are 
grants of aid to said recipien:ts. 

(6) Establish and maintain any administrative units reasonably 
necessary for the ~rformance of administrative· functions common 
to all divisions of the department. . 

(7) Administer and supervise any additional welfare activities and 
services as are vested by law in the department. 

(8) The commissioner is designated as guardian of both the estate 
and the person of all the wards of the state of Minnesota, whether by 
operation of law or by an order of court, without any further act or 
proceeding whatever, except as to persons committed as mentally 
retarded. . 

(9) Act as coordinating referral and informational center on 
requests for service for newly arrived immigrants coming to Minne
sota. 

(10) The specific enumeration of powers and duties as hereinabove 
set forth shall in no way b.e construed to be a limitation upon the 
general transfer of powers herein contained. 

(11) Establish county, regional, or statewide schedules of maxi
mum fees and charges which may be paid by local agencies for 
medical, dental, surgical, hospital, nursing and nursing home care 
and medicine and medical supplies under all programs of medi.cal 
care provided by the state and for congregate living care under the 
income maintenance programs. 

(12) Have the authority to conduct and administer experimental 
projects to test methods and procedures of administering assistance 
and services to recipients or potential recipients of public welfare. To 
carry out such experimental projects, it is further provided that the 
commissioner of human services is authorized to waive the enforce
ment of existing specific statutory program requirements, rules, and 
standards in one or more counties. The order establishing the waiver 
shall provide alternative methods and procedures of administration, 
shall not be in conflict with the basic purposes, coverage, or benefits 
provided by law, and in no event shall the duration of a project 
exceed four years. It is further provided that no order establishing an 
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experimental project as authorized by the provisions of this section 
shall become effective until the following conditions have been met: 

Ca) The proposed comprehensive plan including estimated project 
costs and the proposed order establishing the waiver shall be filed 
with the secretary of the senate and chief clerk of the house of 
representatives at least 60 days prior to its effective date. . 

(b) The secretary of health, education, and welfure of the United 
States has agreed, for the same project, to waive state plan require
ments relative to statewide uniformity. 

(c) A comprehensive plan, including estimated project costs, shall 
be approved by the legislative advisory commission and filed with 
the commissioner of administration. . 

(13) In accordance with federal requirements establish procedures 
to be followed by local welfare boards in creating citizen advisory 
committees, including procedures for selection of committee mem
bers .. 

(14) Allocate federal fiscal disallowances or sanctions which are 
based on quality control error rates for the aid to families with 
dependent children, medical assistance, or food stamp program in 
the following manner: 

(a) One-half of the total amount of the disallowance shall be borne 
by the county boards responsible for administering the programs. 
For the medical assistance and AFDC programs, disallowances shall 
be shared by each county board in the same proportion as that 
county's expenditures for the sanctioned program are to the total of 
all counties' expenditures for the AFDC and medical assistance 
programs. For the food stamp program, sanctions shall be shared by 
each county board, with 50 percent of the sanction being distributed 
to each county in the same proportion as that county's administra
tive costs for food stamps are to the total of all food stamp adminis
trative costs for all counties, and 50 percent of the sanctions being 
distributed to each county in the same proportion as that county's 
value of food stamp benefits issued are to the total of all benefits 
issued for all counties. Each county shall pay its share of the 
disallowance to the state of Minnesota. When a county fails to pay 
the amount due hereunder, the commissioner may deduct the 
amount from reimbursement otherwise due the county, or the 
attorney general, upon. the request of the commissioner, may insti
tute civil action to recover the amount due. 

(b) Notwithstanding the provisions of paragraph (a), if the disal
lowance results from knowing noncompliance by one or more coun
ties with a specific program instruction, and that knowing 
noncompliance is a matter of official county board record, the 
commissioner may require payment or recover from the. county or 
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counties, in the manner prescribed in paragraph (a), an amount 
equal to the portion of the total disallowance which resulted from 
the noncompliance, and may distribute the balance of the disallow
ance according to paragraph (a). 

(15) Develop and implement special projects that maximize reim
bursements and result in the recovery of money to the state. For the 
purpose of recovering state money, the commissioner may enter into 
contracts with third parties. Any recoveries that result from projects 
or contracts entered into under this paragraph shall be deposited in 
the stat.., treasury and credited to a special account until the balance 
in the account reaches $400,000. When the balance in the account 
exceeds $400,000, the excess shall be transferred and credited to the 
general fund. All money in the account is appropriated to the 
commissioner for the purposes of this paragraph. 

(16) Have the authority to make direct payments to facilities 
providing shelter to women and their children pursuant to section 
256D.05, subdivision 3. Upon the written request of a shelter facility 
that has been denied payments under section 256.05, subdivision 3, 
the commissioner shall review all relevant evidence and make.a 
determination within 30 days of the request for review regarding 
issuance of direct payments to the shelter facility. Failure to act 
within 30 days shall be considered a determination not to issue 
direct payments. 

(17) Distribute grants to counties to be used to reduce the backlog 
in day care licensing applications. 

Sec. 7. [RULES.] 

The commissioner of human services may adopt emergency rules 
and shall adopt permanent rules to implement grants to counties 
under section 256.0-1, subdivision 2, paragraph (17), to be used to 
reduce the backlog in day care licensing applications. 

Sec. 8. Minnesota Statutes 1987 Supplement, section 268.91, 
subdivision 4, is amended to read: 

Subd. 4. [FINANCIAL ELIGIBILITY] (a) Child care services must 
be available to families who need child care to find or keep employ
ment or to obtain the training or education necessary to find 
employment and who: 

(1) receive aid to families with dependent children; 

(2) have household income below the eligibility lew4s t& aid to 
families with dependent ehilEl.en 125 percent of the federal poverty 
level or who meet the requirements of paragraphTh), clause (2); or 
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(3) have household income within a the range established by the 
eemmissisAer in paragraph (c). . -

(b) Child care services for the families receiving aid to families 
with dependent children must be made available as in-kind services, 
to cover any difference between the actual cost and the amount 
disregarded under the aid to fumilies with dependent children 
program. Child care services to the following families must be made 
available without cost to the families: ----

(1) families whose incomes are below the tlneshel" ef eligibility 
fuF aiEl ta families with dependent ehildren 1.25 percent of the federal 
poverty level, but that are not receiving aid to families with 
dependent children, mast be made a'failable witAe"t oost ta the 
families..;. and 

(.2) families headed by !o'. parent under age .21 who ~ completing 
requirements for!o'. highschool diploma or equivalency degree whose 
family income ~ less than .270 percent of the federal poverty level 
without regard to the income of the parents or siblings of the minor 
parent. . . . 

(c) Child care services to families with incomes in the eemmissie 
Ilel"s established F£Htge between 1.25 percent and .270 percent of the 
federal poverty level, except families described in paragraph u;y; 
clause (.2), must be made available on a sliding fee basis. 'l'he leweF 
~ ef the sliding tee F£Htge mast be the eligibility limit fuF aiEl ta 
families with dependent ehildren. 'l'he tif'I*'I' limit ef the F£Htge mast 
be neither less than '79 pereent Bel' mere than W !,ereeHt ef the state 
media" ineeme fuF a family ef ra..r, adj"steEi fuF family '*-

(d) If a disproportionate amount of the available money is provided 
to anyone of the groups described in subdivision 4, paragraph (a), 
the county board shall document to the commissioner the reason the 
group received a disproportionate share. If a county projects that its 
child care allocation is insufficient to meet the needs of all eligible 
groups, it may prioritize among the groups to be served. Counties 
shall assure that a person receiving child care assistance from the 
sliding fee program prior to July 1, 1987, continues to receive 
assistance, providing the person meets all other eligibility criteria. 
Set-aside money must be prioritized by the state, and counties do not 
have discretion over the use of this money. 

Sec. 9. Minnesota Statutes 1986, section .268.91, is amended by 
adding a subdivision to read: 

Subd. 5a. [LOAN PROGRAM FOR CHILD CARE.] (a) ~ county 
board may establish a loan program to provide money for child care 
to a family whose income is above the range established by the 
commTsSloiler for child care semces on !o'. sliding fee basis. --
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Cb) The county board may establish criteria for eligibility for loans 
under this section and criteria for limiting the amounts of the loans 
and the period of time!! loan mjY be availaOle. The countY board 
may Oetermine The terms of the oan agreement. The county board 
that establishes aToan program under this sectIOn shall establish a 
repayment schedule that ~ based upoil the family's income level at 
the end of the period of time for whic the loan was granteU:---

(c) The county board shall administer the loan program from taxes 
levied lJx the county for community social services under section 
256E.06, subdivision 5, and other taxes or fees levied lJx the county. 

Cd) Money that ~ re]aid
a 

to the county for a loan under this section 
sharI be pla'hd in!! un established lJx the county for the loan 
program In t is section. . 

Sec. 10. Minnesota Statutes 1987 Supplement, section 268.91, 
subdivision 8, is amended to read: 

Subd. 8. [CHILD CARE RATES.] The county board may limit the 
subsidy or loan allowed by setting a maximum on the provider child 
care ratethat the county shall subsidize or finance through loans. 
The rate set by any county shall not be lower than 110 percent or 
higher than 125 percent of the median rate for like care arrange
ments in that county. In order to be reimbursed for more than 110 
percent of the median rate, a provider with employees must pay 
wages for teachers, assistants, and aides that are more than 110 
percent of the county average rate for child care workers. 

Sec. 11. Minnesota Statutes 1986"section 268.91, subdivision 10, 
is amended to read: 

Subd. 10. [EXTENSION OF EMPLOYMENT OPPORTUNITIES.] 
The county board shall insure that child care services available to 
county residents are well advertised and that everyone who receives 
or applies for aid to families with dependent children is informed of 
training and employment opportunities and programs, including 
child care services. The county board shall ensure that a person who 
receives child care services on asrraing fee baSIS is imormed ortlie 
availabllRfOf a loan for child care services under section 9 after the 
person's ehgThiIitYloi'tl::iesIT'cl'mgfee services ends. ----

Sec. 12. Minnesota Statutes 1987 Supplement, section 268.91, 
subdivision 12, is amended to read: 

Subd. 12. [FAIR HEARING PROCESS.] (a) Applicants and recip
ients have the option to request the county to conduct a conciliation 
conference to attempt to resolve complaints arising from any of the 
following actions: 
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(1) a determination of ineligibility for child care assistance; 

(2) unauthorized termination of child care assistance; 

(3) determination of the factors considered in setting the family 
fee; aRd 

(4) income redetermination resulting in change of a family fee; 
and -

(5) denial of an a lication for a loan under section 9 or termina
tion of -"" loan agreement un er secTIOn~. 

(b) The county shall notify the applicant or the recipient. in 
writing, of any adverse action. The determination described in 
paragraph (a), clauses (1) and (3), must include written notice of the 
applicant's or recipient's right to the election described in paragraph 
(c), where and how to request the election, the time limit within 
which to make the request, and the reasons for the determination. 
Notice of the proposed actions described in paragraph (a), clauses (2) 
and (4), must be mailed to the applicant or recipient at least 15 
calendar days before the effective date of the action. The notice must 
clearly state what action the county proposes to take, the effective 
date of the proposed action, the reasons for the proposed action, the 
necessary corrective measures, the option to request either a concil-

. iation conference or an administrative hearing, where and how to 
make the request, the time limits within which a request must be 
made, and the consequence of the action. 

(c) An applicant or recipient whoreceive.s a determination or 
notice of proposed action under paragraph (b) must mail or deliver 
either a written notice of request for a conciliation conference to the 
administering agency or a written notice of request for the hearing 
specified under paragraph (e) to the administering agency on or 
before the effective date of the proposed action or the date specified 
in the notice, or the action will be finaL 

(d) The county shall provide a conciliation conference within 30 
days of receipt of a written request. 

The county shall give the applicant or recipient ten calendar days' 
notice of the conference date. The applicant or recipient and the 
county's representative have the right to appear, to bring witnesses, 
and to submit documentation. The written request and the resolu
tion, if any, of the conference shall be maintained a.s part of the 
official record. The county's representative shall issue a written 
resolution only if mutual agreement is reached between the county's 
representative and the applicant or recipient. The resolution must 
be' signed by both parties and issued the same day as the conciliation 
conference is held. -Participating in a conciliation conference or 
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signing a resolution does not constitute a waiver of the right to an 
administrative hearing. 

An applicant or recipient may, within 15 calendar days of the 
conference, mail or deliver a written request to the administering 
agency for an administrative hearing. Unless an appeal is requested, 
a determination, proposed action, or resolution of a conciliation 
conference will be final after the 15-day perioa-has passed. 

(e) A fair hearing shall be conducted in the manner prescribed by 
section 268.10, subdivision 3. A right to review will be provided in 
accordance with section 268.10, subdivision 5. The proposed action 
will not take effect until the appeal is decided by the administrative 
he~ring process. ' 

Sec. 13. Minnesota Statutes 1986, section 268.91, is amended by 
adding a subdivision to read: 

Subd. 13. [RULES.] The commissioner of human services may 
adopt emergency rules and shall adopt permanent rules to imple
ment the sliding fee scale program in subdivision 4. 

Sec. 14. Minnesota Statutes 1986, section 290.06, is amended by 
adding a subdivision to read: 

Subd. 22. [CONTINUING EDUCATION FOR DAY CARE PRO
VIDERSTl\o credit may be taken against the tax due under this 
chapter equal to 25 percent of the cost incurred lJy ~ taxpayer for 
tuition and required fees, books, and supplies for ~ course of study to 
i'6(rove skills as ~ day care operator. The credit provided in this 
su division ~ available to an employee of ~ child day care or 
residential facility that ~ licensed under chapter 245A or to an 
owner or operator of a facility who pays for courses taken ~ persons 
employed at the facility. The credit is available for classes in subject 
areas approved ~ the commissioner of human services in agency 
rules. To be certified, a course must provide information or training 
that is directly related to knowledge and skills necessary to provide 
day care services. 

Sec. 15. Minnesota Statutes 1986, section 290.06, is amended by 
adding a subdivision to read: 

.Subd. 23. [EMPLOYERS' DAY CARE FACILITIES.] ~ taxpayer 
may take ~ credit against the tax due under .this chapter equal to 50 
percent of amounts paid lJy the taxpayer for qualified employer day 
care facility costs during~ first taxable year. The credit shall be 
reauced in the following tax years to 40 percent in the second year; 
30 percent in the third year; 20 percent in the fourth year; and ten 
percent in the fifth year. For purposes of this subdivision, "qualilleCl 
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employer day care facility costs" means the following eXl£enditures 
made in connection with an employer-provided day care acility: 

(1) the cost of construction, renovation, or remodeling of the 
faCility; 

(2) the cost of furniture, equipment, materials, and supplies used 
to provide day care services at the facility; and 

(3) amounts expended for salaries paid and benefits provided to 
employees whose primary function is providing day care services at 
the facility. 

For purposes of this subdivision, "employer-provided day care 
facility" means" child day care facility that: 

(1) ~ licensed under chapter 245A; 

(2) is located either at the site of the employer's business operation 
or within two miles of that site; and 

(3) ~ owned !:>y the employer or receives over 75 percent of its 
annual ~ revenues as payments from the employer. A taxpayer 
may take the credit provided under this subdivision for no more 
than five taxable years. 

Sec. 16. Minnesota Statutes 1986, section 290.06, is amended by 
adding a subdivision to read: 

Subd. 24. [EMPLOYER'S DAY CARE SUBSIDY) A taxpayer may 
take" credit against the tax due under this chapTer equal to 50 
percent of amounts paid !:>y the taxpayer for direct subsidy of 
individual employees' costs for. day care at " home or facility 
lIcensed under chapter 245A during the taxable year. The credit 
shall be reduced in the following tax years to 40 percent in. the 
second year; 30 percent in the third year; 20 percent in the fourth 
year; and ten percent in the fifth year. A taxpayer may take" credit 
under this subdivision for no more than five taxable years. 

Sec. 17. Minnesota Statutes 1986, section 297 A.25, is amended by 
adding a subdivision to read: 

Subd. 37. [DAY CARE CENTER MATERIALS AND EQUIP
MENT.] Ca) The gross receipts from the sale or use of all materials 
and supplies or equipment used or consumed in constructing or 
incorporated into the construction of " child day care facility 
licensed under chapter 245A, are exempt, as are other educational 
facilities. In the case of" day care facility that is located in a private 
residence, the exemption shall ilPPlY to materials, supplies, and 
eqUIpment purchased for construction of improvements to the resi-
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dence that are required to meet the state day care facility licensing 
standards and are used exclusively for the purpose of providing day 
care serVIces. 

(b) The ~ receipts from the sale or use of all materials or 
supplies used or consumed in the process of proviaing child day care 
services licensed under chapter 245A are exempt. . --

Sec. 18. [STUDY OF FUNDING SOURCES.] 

The commissioner of human services, in conjunction with the 
council on children, youth, and families, shall study the existin~ 
public and private fuIlillliii sources for child ~ services license 
under chapter 245A includmg the AFDC special needs program, the 
SlIQli1g fee child care program, the maternal and child nutrition 
program, county funding, Title XX funding, and private foundation, 
corporate, community social services act, or nonprofit funding to 
child care services providers and parents. 

The study shall determine if: 

(1) individual funding sources meet existing needs and at what 
level each source ~ funded; 

(2) the need for subsidized child care serVIces for low-income 
parents i;; being met; 

(3) present funding mechanisms are efficient or can be made more 
efficient; 

(4) there are alternative or better ways to encourage private 
funding for child care services; 

(5) the funding level has an impact on availability of day care 
facilities; and 

(6) day care reimbursement rates are meeting actual costs for 
guaJity child care. 

The commissioner shall report the results of the study, together 
with any proposed legislation to implement stllily recommendations, 
to the legislature ~ January 1, 1989. 

Sec. 19. [APPROPRIATIONS; EFFECT ON REVENUE AND 
COLLECTIONS.] 

Subdivision 1. [APPROPRIATIONS.] (a) $100,000 is appropriated 
from the general fund to the commissioner of human services to 
provide grants to counties under sections ~ and 1 to reduce the 
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backlog of day care licensing applications, to be available until June 
30,1989, 

. (b) $716,551 is appropriated from the feneral fund to. the commis
SIOner of human serVIces for the' chll care sildmg fee. program 
established in Minnesota Statutes, section 268.91, to be available 
until June 30, 1989. - -

(c) $ll2,500 is appropriated from the general fund to the commis
sioner of human services for the office of child care providers 
assistance established in section 5, to be available until June 30, 
1989. The staff complement· of the department of hurilaIlServICes is 
increasedfu: three full-time equivalent positions. 

Subd. 2. [EFFECT ON REVENUE. AND COLLECTIONS.] (a) 
$17;500 is the projected animal -reduction in the amounts collectea 
through licensing fees urider Minnesota Statutes, chapter 245A, the 
human services licensing act, as ~result of section 4. 

(b) $344,509 is the annual decrease in income tax revenues that is 
projected to result from the day care continuing education tax credit 
established in section 14. 

(c) The income tax credits established in section 15, for employer
operated day care facilities, and section 16, for employee day care 
subsidies, are not projected to result in ~ decrease in income tax 
revenues. 

(d) $308,940 is the annual decrease in sales tax revenues that is 
pr0}8cted to reswt from the exemptionsestalillshea m section 17 for 
day care materials, supplies, and equipment. 

Sec. 20. [EFFECTIVE DATE] 

Sections 1. 2, 3, and 18 are effective August 1, 1988. Sections 4, 5, 
6, 7, 13, and 19 are effective July 1. 1988. Section !l. ~ effective 
January 1. 1989. Sections 14, 15, 16, and 17 are effective the day 
following final enactment." 

Delete the title and insert: 

''A bill for an act relating to child care; expanding eligibility for 
child care sliding fee program; providing for reimbursement of child 
care provider accreditation fees; creating an office of child care 
providers assistance in the department of human services; increas
ing the number of certain licensing inspections; authorizing county 
boards to establish loan programs for child care; requiring a study of 
day care funding sources; requiring a privately operated child care 
center in capitol complex; exempting construction materials and 
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equipment from sales tax; creating a tuition tax credit; creating an 
employer tax credit for child care operations; establishing state 
grants to county government; appropriating money; amending Min
nesota Statutes 1986, sections 16B.04, subdivision 2; 16B.39, by 
adding a subdivision; 268.91, subdivision 10, and by adding subdi
visions; 290.06, by adding subdivisions; and 297 A.25, by adding a 
subdivision; Minnesota Statutes 1987 Supplement, sections 
245A.04, subdivision 4; 245A.09, by adding a subdivision; 256.01, 
subdivision 2; and 268.91, subdivisions 4, 8, and 12; proposing 
coding for new law in Minnesota Statutes, chapter 245A." 

With the recommendation that when so amended the bill pass and 
be re-referred to the Committee on Appropriations. 

The report was adopted. 

Kelly from the Committee on Judiciary to which was referred: 

H. F No. 1658, A bill for an act relating to marriage dissolution; 
providing for shared care of minor children; changing certain sup
port and maintenance provisions; amending Minnesota Statutes 
1986, sections 518.003, subdivision 3; 518.005, subdivision 2; 
518.03; 518.10; 518.131, subdivisions 1, 2, 3, 6, and 7; 518.155; 
518.156; 518.165, subdivisions 1 and 2; 518.166; 518.167, subdivi
sions 1 and 2; 518.168; 518.17, subdivisions 1, 3, and by adding a 
subdivision; 518.171, subdivision 6; 518.175; 518.176; 518.177; 
518.18; 518.185; 518.55, subdivision 1, and by adding a subdivision; 
518.551, subdivisions 5 and 6;·518.552, subdivisions 1, 2, and by 
adding a subdivision; 518.612; 518.619, subdivisions 1, 3, and 4; 
518.62; 518.63; and 518.64, subdivision 2; proposing coding for new 
law in Minnesota Statutes, chapter 518; repealing Minnesota Stat
utes 1986, sections 518.17, subdivisions 2 and 6; and 518.552, 
subdivision 3. 

Reported the same back with the following amendments: 

Delete everything after the enacting clause and insert: 

"Section 1. Minnesota Statutes 1986, section 518.551, subdivision 
5, is amended to read: 

Subd. 5. [NOTICE TO PUBLIC AUTHORITY; GUIDELINES.] (a) 
The petitioner shall notify the public authority of all proceedings for 
dissolution, legal separation, determination of parentage or for the 
custody of a child, if either party is receiving aid to families with 
dependent children or applies for it subsequent to the commence
ment of the proceeding. After receipt of the notice, the court shall set 
child support as provided in this subdivision. The court may order 
either or both parents owing a duty of support to a child of the 
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marriage to pay an amount reasonable or necessary for the child's 
support, without regard to marital misconduct. The court shall 
approve a child support agreement of the parties if each party is 
represented by independent counsel, unless the agreement is not in 
the interest of justice. In other cases the court shall order child 
support in accordance with the guidelines and the other factors set 
forth in paragraph (b) and any departure therefrom. 

The court shall multiply the obligor's net income by the percent-
age indicated by the following guidelines: . 

Net Income Per Number of Children 
Month of Obligor 

1 2 3 4 5 6 7 or 
more 

$400 and Below Order based on the ability of the 
obligor to provide support 
at these income levels, or at higher 
levels, if the obligor has 
the earning ability. 

$401 - 500 14% 17% 20% 22% '24% 26% 28% 
$501 - 550 15%' 18% 21% 24% 26% 28% 30% 
$551 - 600 16% 19% 22% 25% 28% 30% 32% 
$601 -650 17% 21% 24% 27% 29% 32% 34% 
$651 - 700 18% 22% 25% 28% 31% 34% 36% 
$701 - 750 19% 23% 27% 30% 33% 36% 38% 
$751 - 800 20% 24% 28% 31% 35% 38% 40% 
$801 - 850 21% 25% 29% 33% 36% 40% 42% 
$851 - 900 22% 27% 31% 34% 38% 41% 44% 
$901 - 950 23% 28% 32% 36% 40% 43% 46% 
$951 - 1000 24% 29% 34% 38% 41% 45% 48% 
$1001- 4000 25% 30% ·.35% 39% 43% 47% 50% 

Guidelines for support for an obligor with a monthly income of 
$4001 or more shall be the same dollar amounts as provided for in 
the guidelines for an obligor with a monthly income of $4000. 

Net Income defined as: 

Total monthly 
income less 

*Standard 
Deductions apply
use of tax tables 
recommended 

*(i) Federal Income Tax 
*(ii) State Income Tax 
(iii) Social Security Deductions 
(iv) ;Reasonable Pension Deductions 

(v) Union Dues 
(vi) Cost of Dependent 

Insurance Coverage 



68th Day] MONDAY, MARCH 14, 1988 

(vii) Cost of Individual or Group 
HealthIHospitalization 
Coverage or an 
Amount for Actual 
Medical Expenses 

(viii) A Child Support or 
Maintenance Order that is 
Currently Being Paid. 

8631 

"Net income" does not include the income of the obligor's spouse. 

(b) In addition to the child support guidelines, the court shall take 
into consideration the following factors in setting or modifying child 
support: . 

(1) all earnings, income, debts to '" unit of government, including 
tax liabilities, and resources of the parents, including real and 
personal property; 

(2) the financial needs and resources, physical and emotional 
condition, and educational needs of the child or children to be 
supported; 

(3) the standards of living the child would have enjoyed had the 
marriage not been dissolved but recognizing that the parents now 
have separate households; 

(4) the amount of the aid to families with dependent children 
grant for the child or children; aIlfl 

(6) which parent receives the income taxation dependency exemp
tion and what financial benefit the parent receives from it; and 

(6) the parents' debts as provided in paragraph (c). 

(c) In establishing or modifying a support obligation, the court 
may consider debts owed to private creditors, ,but only if: 

(1) the right to support has not been assigned under section 
266.74; 

(2) the court determines that the debt was reasonably incurred for 
necessary support of the child or parent, or for the necessary 
generation of income. If the debt was incurred for the necessary 
generation of income, the court shall consider only the amount of 
debt that is essential to the continuing generation of income; and 

(3) the either party FeqHestiBg a aejlaFtllFe produces a sworn 
schedule of the debts, with supporting documentation, showing 
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goods or services purchased, the recipient of them, the amount of the 
original debt, the outstanding balance, the monthly payment, and 
the number of months until the debt will be fully paid. 

Any schedule prepared under paragraph (c), clause (3), shall 
contain a statement that the debt will be fully paid after the number 
of months shown in the schedule, barring emergencies beyond the 
party's control. 

Any further ael'art"re helew the g".aeIiHes decrease in child 
SUPIi0rt that is based on a consideration of debts owed to private 
creltors shall not exceed 18 months in duration, after which the 
support shall increase automatically to the level ordered by the 
court. Nothing in this section shall be construed to prohibit one or 
more step increases in support to reflect debt retirement during the 
18-month period. 

Where payment of debt is ordered pursuant to this section, the 
payment shall be ordered to be in the nature of child support. 

(d) Nothing shall preclude the court from receiving evidence on 
the above factors to determine if the guidelines should be exceeded 
or modified in a particular case. 

(e) The above guidelines are binding in each case unless the court 
makes express findings of fact as to the reason for departure below or 
above the guidelines. 

Sec. 2. Minnesota Statutes 1986, section 518.552, is amended to 
read: 

518.552 [MAINTENANCE.] 

Subdivision 1. In a proceeding for dissolution of marriage or legal 
separation, or in a proceeding for maintenance following dissolution 
of the marriage by a court which lacked personal jurisdiction over 
the absent spouse and which has since acquired jurisdiction, the 
court may grant a maintenance order for either spouse if it finds that 
the spouse seeking maintenance: 

(a) lacks sufficient property, including marital property appor
tioned to the spouse, to provide for reasonable needs of the spouse 
considering the duration of the marriage and the standard of living 
established durmg the marriage, especially, but not limited to, a 
period of training Or education, or 

(b) is unable to provide adequate self-support, after considering 
the duration of the marriafie and the standard of living established 
during the marriage and a I relevant circumstances, through appro
priate employment, or is the custodian of a child whose condition or 
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circumstances make it appropriate that the custodian not be re
quired to seek employment outside the home. 

Subd. 2. The maintenance order shall be in amounts and for 
periods of time, either temporary or permanent, as the court deems 
just, without regard to marital misconduct, and after considering all 
relevant factors, including the following: 

(a) the financial resources of the party seeking maintenance, 
including marital property apportioned to the party, and the party's 
ability to meet needs independently, including the extent to which a 
provision for support of a child living with the party includes a sum 
for that party as custodian; 

(b) the time necessary to acquire sufficient education or training 
to enable the party seeking maintenance to find appropriate em
ployment, and the probability, given the party's age and skills, of 
completing education or training and becoming fully or partially 
self-supporting; 

(c) the standard of living established during the marriage; 

(d) the duration of the marriage and, in the case of a homemaker, 
the length of absence from employment and the extent to which any 
education, skills, or experience have become outmoded and earriing 
capacity has become permanently diminished; 

(e) the loss of earnings, seniority, retirement benefits, and other 
employment opportunities forgone by the spouse seeking spousal 
maintenance; 

(0 the age, and the physical and emotional condition of the spouse 
seeking maintenance; 

(g) the ability of the spouse from whom maintenance is sought to 
meet needs while meeting those ofthe spouse seeking maintenance; 
and 

(h) the contribution of each party in the acquisition, preservation, 
depreciation, or appreciation in the amount or value of the marital 
property, as well as the contribution of a spouse as a homemaker or 
in furtherance of the other party's employment or business; and 

(i) in the case of awards for temporary maintenance only, the 
affirmative obligation of the party seeking maintenance to seek 
employment, consistent with the recipient's abilities, unless pre
cluded ~ age or physical or emotional incapacity. 

Subd. 3. Nothing in this section shall be construed to favor a 
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temporary award of maintenance over a permanent award, where 
the factors under subdivision 2 justify a permanent award. 

Where there is some uncertainty as to the necessity of a perma
nent award, the court shall order a permanent award leaving its 
order open for later modification. 

Sec. 3. Minnesota Statutes 1987 Supplement, section 518.64, 
subdivision 2, is amended to read: 

Subd. 2. [MODIFICATION.] The terms of a decree respecting 
maintenance or support may be modified upon a showing of one or 
more of the following: (1) substantially increased or decreased 
earnings of a party; (2) substantially increased or decreased need of 
a party: (3) receipt of assistance under sections 256.72 to 256.87: or 
(4) a change in the cost-of-living for either party as measured by the 
federal bureau of statistics, any of which makes the terms unrea
sonable and unfair. On a motion for modification of maintenance, 
the court shall apply, in addition to all other relevant factors, the 
factors for an award of maintenance under section 518.552 that exist 
at the time of the motion. On a motion for modification of support, 
the court shall take into consideration the needs of the children and 
shall not consider the financial circumstances of each party's spouse, 
if any. A modification which decreases support or maintenance may 
be made retroactive only Witfl Fesped te any peFied ffiwiHg wffieh 
tile SIl"I'OFt oBligOF has I'e."liBg ft "'OtiOR fur ~ bIit enly 
fuml tile date that ootiee ef tile motioR has Been gi¥eR te tile OBligee 
ftfHl te tile esHFt 6F stIleF entity wffieh issHed eaeh SIll'I'OFt effieF 
upon ". showing that any failure to .p"..y in accord with the terms of 
the original order was for reasons beyond the obligor's ~ontro1. A 
modlhcation which increases support or maintenance shall not be 
made retroactive if the obligor has substantially complied with the 
previous order. Except for an award of the right of occupancy of the 
homestead, provided in section 518.63, all divisions of real and 
personal property provided by section 518.58 shall be final, and may 
be revoked or modified only where the court finds the existence of 
conditions that justify reopening a judgment under the laws of this 
state. The court may impose a lien or charge on the divided property 
at any time while the property, or subsequently acquired property, is 
owned by the parties Or either of them, for the payment of mainte
nance or support money, or may sequester the property as is 
provided by section 518.24. . 

Sec. 4. [EFFECTIVE DATE; APPLICATION.] 

Sections 1 and 2 are effective August 1, 1988. Section 3 is effective 
on the date a waiver is obtained under United States Code, title 42, 
sectiOn 666(8.) or on the date it is deterffiliiBirthat such a waIVer is 
not necessary,whlcnever is earlier. The commiss1Oi:1er-of human 
services shall request a waiver promptryafter enactment. or sections 
1 to 3." 
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Delete the title and insert: 

"A bill for an act relating to marriage dissolution; changing 
certain support and maintenance provisions; amending Minnesota 
Statutes 1986, sections 518.551, subdivision 5; 518.552; Minnesota 
Statutes 1987 Supplement, section 518:64, subdivision 2." 

With the recommendation that when so amended the bill pass. 

The report was adopted. 

McEachern from the Committee on Education to which was 
referred: 

H. F No. 1674, A bill for an act relating to education; allowing 
school districts to require chemical dependency assessments of 
suspended pupils as a part of a readmission plan; amending Minne
sota Statutes 1986, section 127.30, by addiIi.g a subdivision. 

Reported the same back with the following amendments: 

Page 1, line 13, after "dependency" insert "gy!!o community-based 
professional skilled in chemical dependency assessment and treat
ment" 

Page 1, line 15, after the period insert "The professional must 
inform the school district that contact has occurred between the 
suspendea stuaent and the pro!essional irreguired gy the readmlS= 
sion p}an, but the professional must keep completely confidential. 
any in ormation related to any assessment or treatment provided to 
the suspended student." 

With the recommendation that when so amended the bill pass. 

The report was adopted. 

Kelly from the Committee on Judiciary to which was referred: 

H. F No. 1701, A bill for an act relating to family law; making 
surrogate mother agreements void and unenforceable; prohibiting 
advertisements for surrogate mothers; prohibiting the arranging of 
surrogate mother agreements; proposing coding for new law in 
Minnesota Statutes, chapters 257 and 259. 

Reported the same back with the following amendments: 

Delete everything after the enacting clause and insert: 
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"Section 1. [257.50] [DEFINITIONS.] 

Subdivision!: [APPLICATION.] As used in sections .! to i, the 
following terms have the meanings given in this section. 

Subd. 2. [SURROGATE MOTHER AGREEMENT.] "Surrogate 
mother agreement" is an agreement, contract, or arrangement 
whereby a woman consents to be naturally or artmcJally insemi
nated wifh the sperm of ~ man who is not her husband and 
voluntarIly terminate her parental rights to any child conceived and 
born as a result of the insemination, eaving the father as the child's 
only legarp;irent.-

Subd. ~ [SURROGATE MOTHER.] "Surrogate mother" is ~ 
woman who ~ ~ ~ to ~ surrogate mother agreement. 

Subd. 4. [FATHER.] "Father" is a man whose sperm is used under 
~ SiiITO ate mother agreement to attempt to impregnateawoman 
W 0 -is not his wife. 

Subd. 5. [COMPENSATION.] "Compensation" !§. an~ payment 
except payment or reimbursement of the actual medica expenses 
incurred in connection with prenatal care or childbirth for a 
surrogate mother. -- --

Sec. 2. [257.501] [AGREEMENT VOID.] 

A surrogate mother agreement is void .and unenforceable as 
contrary to the pUblic policy of' this state. IT ~ child !§. born to~ 
woman who haS attempted to enter ~ surrogate mother agreement, 
·any matters relating to determination of the child's parentage, 
custody, visitation, or support shall be governed £l sections 257.51 
to 257.74. 

Sec. 3. [257.502] [ADVERTISING PROIDBITED; INJUNCTION.] 

It is unlawful for· any person in this state to post, issue, or 
circulate in this state,or cause any publisher or broadcaster to 
pUblish, post, issue, circiliate, or broadcast in this state, an adver-· 
tisement seeking a woman to act as ~ surrogate mother for compen
sation in this state. It is unlaWfUl for any nonresident inmvidual or 
roreIgncorporaTIOrl to post, issue, or cmulate in this state or cause 
any £ublisher or broadcaster to publish, ~ issue, circulate, or 
lirOa cast in this state an advertisement seeking a woman to act as 
~ surrogate ffiOtherlorcompensation, unless the advertisement 
contains notice that surrogate mother agreements are void in this 
state. The atto, general or county attorney shaH seek an 
injunction against t e person wno causes ~ pUblisher or broaaCa'ster 
or an employee of a publisher or broaaCa:ster to publish, Pfs~, issue, 
cirCUlate, or broadCast any adVertisement that !§. unlaw u under 
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this section. The attorney general or county attorney may receive 
court costs and attorney fees. 

Sec. 4. [257.503] I ARRANGING AGREEMENT PROHIBITED.] 

It; ~ unlawful for '" person, other than '" father, the father's wife, 
or.!!: surrogate mother, knowIngly to induce, arrange, or procure the 
formation of ~ surrogate mother agreement. Whoever violates this 
section shaH p"y '" civil penalty in an amount not greater than 
$10,000. The attorney general or county attorney shaH bring '" civil 
action in district court to enforce this section and may receive court 
costs and attorney fees. 

Sec. 5. [259.251] [COMPENSATION FOR RELINQUISHING 
CHILD; PENALTY] 

Subdivision 1. [RECEIVING FER] A parent who knowingly 
receives compensation for: -

ill consenting to the adoption of the parent's child; 

(2) authorizing the placement of the parent's child for adoption; or 

(3) voluntarily terminating parental rights to '" child 

~ guilty of !'. gross misdemeanor. 

Subd. 2. [pAYING A FEE.] Whoever knowingly P"Y'l. !'. parent 
compensation for: 

ill consenting to the adoption of the parent's child; 

(2) authorizing the placement of the parent's child for adoption; or 

(3) voluntarily terminating parental rights to !'. child 

~ guilty of!'. gross misdemeanor. 

Subd. ~ ["COMPENSATION DEFINED.] For the purposes of this 
section, "compensation" means any payment except payment or 
reimbursement of the actual medical expenses incurred in connec
tion with prenatal care or childbirth for !'. surrogate niother. 

Subd. 4. [SURROGATE MOTHER AGREEMENT DEFINED. I For 
purpQSesof this section, "surrogate mother agreement" is an agree
ment, contract, or arrangement whereby a woman consents to be 
naturaHy or artificially insemmated with the sperm of '" man who ~ 
not her husband and voluntarily terminate her parental rights to 
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any child conceived and born as '" result ofthe insemination, leaving 
the father as the child's only legal parent." 

With the recommendation that when so amended the bill pass. 

The report was adopted. 

Kelly from the Committee on Judiciary to which was referred: 

H. F. No. 1702, A bill for an act relating to driving while intoxi
cated; authorizing judges to order convicted DWI offenders to install 
an approved ignition interlock device as a condition of operating a 
motor vehicle; authorizing the department of public safety to require 
installation of an ignition interlock device as a condition of a limited 
license; requiring the department of public safety to certify interlock 
devices; providing penalties for misuse or tampering, and for failure 
to use the device; proposing coding for new law in Minnesota 
Statutes, chapter 169. 

Reported the same back with the following amendments: 

Page 1, line 20, delete "blood" and delete "0.02" and insert "0.03" 

Page 2, line 35, delete line 35 and insert: 

"Subd. 4. [PAYMENT FOR INSTALLATION.] If it court or the 
com----rrllSSioner orders the" - - -- - -

Page 2, line 36, before "shall" insert "-,- the court or commissioner" 

Page 3, line 2, delete "may" and insert "or the commissioner must" 

Page 3, line 18, after the period insert: "These guidelines shall 
include, but need not be limited to, requirements that the devices (1) 
meet the accuracy requirements Qt. the departmenT,"'(2) do not 
impede the safe operation of the vehicle, (3) resist tampering and 
give evidence if' tampering ~ attempted, and (4) operate reliably 
over the range of automobile environments. The department may, 
consistent with its guidelines, adopt in whole or relevant part the 
guidelines, rules, studies, or independent laboratory tests adopted or 
relied on!:>y other states or other state agencies for the certification 
or approval of ignition interlock devices." 

Page 3, line 21, delete everything after the period 

Page 3, delete lines 22 and 23 

Page 3, line 24, delete everything before "The" 
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Page 5, after line 4, insert: 

"Sec. 2. [STUDY REQUIRED.l 

The department of public safety sball monitor and study the use 
of ignition interlock devices in other stat.es, and report to the 
legislature !!l January!, 1989, with its findings. 

Sec. 3. [EFFECTIVE DATE.] 

Section l is effective June !, 1989." 

With the recommendation that when so amended the bill pass. 

The report was adopted. 

Kalis from the Committee on Transportation to whicb was re
ferred: 

H. F No. 1736, A bill for an act relating to advertising devices; 
providing for specific service signs relating to rural commercial 
businesses to be displayed along highways; amending Minnesota 
Statutes 1986, sections 160.292, subdivisions 2, 10, and by adding a 
subdivision; and 160.293, subdivisions 1 and 3. 

Reported the same back with the following amendments: 

Delete everything after the enacting clause and insert: 

"Section 1. Minnesota Statutes 1986, section 160.292, subdivision 
2, is amended to read: 

Subd. 2. "Specific service sign" means a rectangular sign panel not 
greater than 1 Y2 feet by six feet displaying the name of a rural 
agricultural business, motel, restaurant, resort 1. or recreational 
camping area l:HlsinesE' name and, where appropriate, the direction 
to and distance to the rural agricultural business, camping area, 
motel, restaurant, or resort. 

Sec. 2. Minnesota Statutes 1986, section 160.292, subdivision 10, 
is amended to read: 

Subd. 10. "Specific service" means restaurants and rural agricul
tural businesses, ,and motels, resorts, or recreational camping areas 
that provide sleeping accommodations for the reereatieftal traveler 
traveling public. 

Sec. 3. Minnesota Statutes 1986, section 160.293, subdivision 1, is 
amended to read: 
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Subdivision 1. [PURPOSE.] Specific service signs are to be used to 
create and implement a system of signing for the purpose of 
displaying metel, restallrant, resert fHl<l reereatienai earaJ3ing area 
specific service information to the traveling public on nonfreeway 
type trunk highways in rural areas. 

Sec. 4. Minnesota Statutes 1986, section 160.293, subdivision 3, is 
amended to read: 

Subd. 3. [NUMBER OF TRUNK HIGHWAY INTERSECTIONS.] 
A specific service sign for a rural agricultural business, restaurant, 
motel, resort or recreational camping area is limited to one inter
section on the trunk highway system. 

Sec. 5. Minnesota Statutes 1986, section 160.295, is amended by 
adding a subdivision to read: 

Subd. 5. [RURAL AGRICULTURAL BUSINESS.] ~ rural agricul
tural business must be open !'. minimum of eight hours ~ day, six 
days ~ week, and 12 months ~ year. However, seasonal activities 
may qualify if they are open eight hours ~ day and six days ~ 
week during the normal seasonal period." 

Delete the title and insert: 

''A bill for an act relating to advertising devices; providing for 
specific service signs relating to rural agricultural businesses to be 
displayed along highways; amending Minnesota Statutes 1986, 
sections 160.292, subdivisions 2 and 10; 160.293, subdivisions 1 and 
3; and 160.295, by adding a subdivision." 

With the recommendation that when so amended the bill pass. 

The report was adopted. 

Battaglia from the Committee on Local and Urban Affairs to 
which was referred: 

H. F. No. 1745, A bill for an act relating to Ramsey county; 
authorizing the county to use certain land dedicated as open space 
for highway purposes; permitting the county to make a negotiated 
land sale. 

Reported the same back with the following amendments: 

Page 3, after line 25, insert: 

"Sec. 3. Minnesota Statutes 1986, section 383A.281, subdivision 
13, is amended to read: 
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Subd. 13. [COUNTY PERSONNEL SYSTEM.] "County personnel 
system" means all employees in the departments or agencies of 
county government or joint city and county agencies which receive 
their funding in whole or in part from the county board, including 
employees of: 

(a) elected officials; 

W the 8affit Pa"l Ramsey mellical €ef>teF esmmissis .. ; and 

W (b) the court administrator of district court; but not including: 

(1) district and municipal court judges; 

(2) court reporters, law clerks, referees employed by the district 
and municipal courts, employees of the municipal court, and the 
second judicial district administrator's office; 

(3) court commissioners; 

(4) the public defender; 

(5) employees of the examiner of titles, agricultural extension 
service, humane society, historical society, and soil and water 
conservation district; and 

(6) other employees not subject to a county personnel system 
because of state law. 

Sec. 4. Minnesota Statutes 1986, section 383A.286, subdivision 2, 
is amended to read: 

Subd. 2. [UNCLASSIFIED POSITIONS.] The following positions 
shall be in the unclassified service: 

(a) positions held by elected officials or persons appointed to fill an 
elected office; 

(b) one assistant for each elected official; 

(c) the director or principal administrative officer of a department 
of county government or agency created by law, except that the 
.affirmative action officer, personnel director, internal auditor, and 
director of budgeting and accounting shall be positions in the 
classified service; 

(d) doctors, residents, and student nurses employed by the county 
or county agency; 
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(eJ members of a board or commission appointed by the county, or 
the county and the city, and acting in an advisory capacity; 

(D weed inspectors, election judges, or election clerks; 

(g) special police officers or special deputy sheriffs serving without 
pay; 

(h) judges, court administrators, c(mrt reporters, receivers, refer
ees, the examiner or assistant examiners of titles, public defenders, 
arbiters, jurors, court administrator of district court, or persons 
appointed by the district court to make or conduct a special inquiry 
of a )udicial or temporary character; 

(iJ all positions in the municipal court of Ramsey county and the 
second judicial district administrator's office; 

(j) the executive director and eight principal assistants; 

(k) the effief e"eeutive eiHeeF ef the medieal eenteF fHid se¥eft 

prineipal assistaats; 

m interns, student workers, law clerks, or other employees em
ployed for a limited duration as determined by the county board; 

fm} (I) positions designated by the county board as unclassified 
pursuant to subdivision 3; 

W (m) the sheriff, the sheriffs chief deputy, three principal 
assistants, and a personal secretary; and 

W (n) the county attorney, the county attorney's first assistant, 
one principal assistant, and a personal secretary. 

Sec. 5. Minnesota Statutes 1987 Supplement, section 383A.554, is 
amended to read: 

383A.554 LPOWERS AND DUTIES.] 

Before December 31, 1988 1989, the charter commission shall 
deliver to the board of county commissioners either (1) its report 
determining that the present form of county government is adequate 
for the county and that a charter is not necessary or desirable, or (2) 
a draft of a proposed charter. The report must be signed by a majority 
of the members of the charter commission. The proposed charter 
may provide for any form of government consistent with the' consti
tution of the state of Minnesota. It may provide for the establish
ment and administration of all departments of a county government 
and for the regulation of all local county functions. It may abolish or 
consolidate any department or agency. The charter commission is 

- ------------------------------------------------



68th Day] MONDAY, MARCH 14, 1988 8643 

required to hold at least one public hearing in each of the county 
commissioner districts. 

It shall provide for present functions to be assumed by new 
elective or appointive officers as shall be provided for in the charter 
and may provide for other powers consistent with other law. It shall 
provide methods of procedure in respect to the operation of the 
government created and the duties of all officers. It shall provide for 
a home rule charter commission consistent with article XII, section 
5, of the constitution of the state of Minnesota and may provide for 
alternative methods for amending or abandoning the charter con
sistent with the constitution. The county may be authorized to 
acquire by gift, devise, purchase, or condemnation or sell or lease 
any property needed for the full discharge of its duties and powers. 
All special and general laws authorizing the county to incur indebt
edness or issue bonds shall be subject to the charter, provided that 
the charter provisions are not in conflict with general laws relating 
to public indebtedness. The county shall continue to have all the 
powers granted by law. 

Personnel matters relating to Ramsey county employees shall 
continue to be governed by Minnesota Statutes, sections 383A.281 to 
383A.301 and Minnesota Statutes, sections 197.455 to 197.48. A 
charter proposed for adoption under sections 383A.551 to 383A.556 
shall not apply to personnel matters." 

Renumber the remaining section 

Amend the title as follows: 

Page 1, line 5, before the period insert "; removing references to 
personnel from the- county personnel law; extending the tiine for the 
charter study commission; amending Minnesota Statutes 1986, 
sections 383A.281, subdivision 13; and 383A.286, subdivision 2; 
Minnesota Statutes 1987 Supplement, section 383A.554" 

With the r.ecommendation that when so amended the bill pass. 

The report was adopted. 

Simoneau from the Committee on Governmental Operations to 
which was referred: 

, H. F. No. 1780, A bill for an act relating to public safety; creating 
the state advisory council of examiners for fire protection systems; 
requiring licenses and inspections by the department of labor and 
industry; imposing a penalty; proposing coding for new law in 
Minnesota Statutes, chapter 326. 
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Reported the same back with the following amendments: 

Delete everything after the enacting clause and insert: 

"Section 1. [326.83] [DEFINITIONS.] 

Subdivision!.: [SCOPE.] The definitions in this section ~ to 
sections 1 to 13. ---

Subd. 2. [FIRE PROTECTION SYSTEM CONTRACTOR] "Fire 
protection system contractor" means ~ person who contracts to sell, 
design, install, modifY, alter, repair, maintain, Or examine a fire 
protection system or its parts or related equipment. 

, Subd. 3. [FIRE PROTECTION SYSTEM.] "Fire protection sys
tem" means ~ sprinkler or standpJpe and hose system for fire 
protection purposes only that is composed of an integrated system of 
underground and overhead piping. "Fire protection system" does not 
include the water service ]Jllll!!g to ~ city water main or ~ used 
for potable water purposes or ~ used forheating or cooling 
purposes. Openings from potable water ~ for fire protection 
systems must be made~· ersons properly licensed under section 
326.40. NOtlling in this sub lvision is intended to conflict with the 
Minnesota state building code or the Minnesota uniform fire code. 

Subd. 4. [JOURNEYMAN SPRINKLER FITTER.] "Journeyman 
sprinkler fitter" means ~ person who is certified as competent to 
engage in installing, connecting, altering, repairing, or adding to ~ 
fire protection system for and under the supervision of .§: fire 
protection system contractor. 

Subd. ~ [APPRENTICE SPRINKLER FITTER] "Apprentice 
sprinkler fitter" means ~ person, other than a fire protection system 
contractor or journeyman sprinkler fitter, who is regularly engaged 
in the industry learning the business under the direct supervision of 
!!: fire protection system contractor or journeyman sprinkler fitter 
and whose duties are those of ~ helper only to the fire protection 
system contractor or journeyman sprinkler fitter. Apprentices must 
be registered with the department oflabor and industry division of 
apprenticeship in accordance with chapter 178. 

Subd. 6. [PERSON.] "Person" includes an individual, partnership, 
joint venture, association, cOfForation, or otherwise organized busi
ness entity, or combination Q... them. 

Subd. 1.:. [DEPARTMENT.l "Department" means the department 
oflabor and industry. 

Subd. 8. [COMMISSIONER] "Commissioner" means the commis
sioner of labor and industry. 
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Sec. 2. [326.84] [LICENSE REQUIRED.] 

Subdivision .L [IN GENERAL.] !'>o person may not sell, design, 
install, modify, alter, repair, maintain, or make !! maintenance 
inspection on !'. fire protection system, or offer to do so unless 
licensed to perform these duties or except as !'. registered profes
sional engineer a~ing solel~ in!'. professional capacity. No license is 
required for modi lcation, a teratlOn, repair, maintenance, or main
tenance inspection of an existing installation in a nonresidentUiJ 
facility, if the work is done ~ an employee oT tlie owner of the 
facility. Except as provided in this section, g- !'. license ~ requirea 
under sections 1 to 13, no person offering fire protection services 
may do any of the /OlIoWing unless the person ~ !'. licensed fire 
protection system contractor: 

(1) advertise as a fire protection system contractor, fire sprinkler 
contractor, or sprinkler fitter; 

(2) add the person's name to, or in connection with, the title "fire 
protection system contractor," "fire sprinkler contractor," or 
"sprinkler fitter"; or 

(3) add the person's name to any other words that tend to 
represent the person as ~ fire protection system contractor, fire 
sprinkler contractor, or spriiller fitter. 

A person who advertises as a fire protection system contractor 
must include in the advernsemenf the number of the person's 
rrcense as !'. fire protection system contractor . 

. !'>o vehicle used to conduct !'. fire protection system business must 
have prominently displayed on its exterior the company name and 
rrcense number of the fire proteCtion system contractor perrorming 
fire protection servlCes-.-

Subd. 2. [EXCEPTION.] However, plumbers licensed under sec
tio"il32"6.40 may contract to sell, design, install, modll'f,"alter, 
OeiiioIISIl,repair, maintain, or examine a standpiee and hose system 
not in connection with parts of an automatic sprmKlei' system. 

Subd. 3. [FIRE PROTECTION SYSTEM CONTRACTOR.] Ca) The 
fireprotection system contractor ~ responsible for the preparatiOn: 
of detailed fire protection drawings for installation in accordance 
with the applicable fire protection engineering standards published 
~ the National Fire Protection Association, Inc., and applicable 
statutes and rules of. the state of Minnesota and its political 
subdiVIsions. 

Cb) !'>o fire protection system contractor liar. be required ~ !'. 
municipaITfy to P!'.Y fees normally imposed or ocal permits and to 
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submit plans for review· under section !l However, ~ political 
subdivision oCthe state may not impose requirements to prove 
qualifications oilier than the proouction of ~ license valid under 
sections 1 to 13. 

(c) No person may engage in or work at the business of ~ fire 
protection system contractor or 'ourneyman sprinkler fitter unless 
licensed to dD so by the commissioner. ections 1 to 13 do not apply 
to ~ person solely selling or supplying products or materials to ~ 
licensed fire protection system contractor. 

Subd. 4. [SPRINKLER FITTER.] A person may not undertake the 
presCrITie<l activities of a sprinkler fitter under thiSCliapter without 
having a valid license in possession. 

Subd. !'i.: [INSPECTOR'S CREDIT.] An employee performing the 
duties of inspector for the department in regulating fire sprinkler 
systems may not receive time credit for the inspection duties when 
making an apPl1cation for ~ license required J:>y this section. 

Sec. 3. [326.85] [RULES.] 

The commissioner may adopt emergency rules for permit, filing, 
and inspectIon fees; for the qualifications, examipation, and licens
~ of fire protection system contractors, iourneyman sprlii1der 
fitters, and registered apprentices; and for en 'crcement of sections 1 
tc 13. 

Sec. 4. [326.86] [EXCEPTION TO EXAMINATION;] 

Persons who submit satisfactory prof to the commissioner that 
they have been actively engaged in 1<e protectIOn systems instal
lation either as fire protection- system contractors or journeyman 
:sprml{ler fitters for ~ period of hve years prior to the effective date 
of this sectIOn, aM who ~ for licenses within 60 days after the 
erfective date of this section, must be grantedthe appropriate 
license upon payment of the reguired annuallicenseree. 

Sec. 5. [326.87] [LICENSE DISPLAY; RENEWAL; DUPLICATE.] 

Subdivision 1. [IN GENERAL.] Licenses are valid for one year 
and expire December 31 of each year regardless of the month issued. 

Subd. 2. [RENEWAL.] A license that has not been suspended or 
revoked must be renewed for an additional yeah from its expiration 
on application lor, renewal on ~ form prescribed ~ the commissioner 
and payment of the fee prescriDeil. 

Subd. 3. [DUPLICATE.] A du~licate license must be issued to 
replace ~-'ost, destroyed, or mutIlated license on application on ~ 
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form prescribed ~ the commissioner and payment of the fee 
prescribed. i1 duplicate license must have the word "duplicate" 
stamped on its face and must bear the same number as that on the 
license replacec:r:--

Subd. 4. [CONTRACTOR'S LICENSE POSTED; DISPLAYED.] A 
Iicenselssued under sections 1 to 13 must be posted in a conspicuous 
place in the fire protection system contractor's place of business. 

Bids,proposals, and offers and lireliminary, conceptual, shop,and 
field installation drawings must ear the contractor's license num
ber in ~ prominent display. 

Subd. 5. [SPRINKLER FITTER'S LICENSE IN POSSESSION; 
SIGNATURE WITH NUMBER.] Sprinkler fitters must carry their 
licenses when they are engaged in activities of their prOfeSSion. i1 
sprinkler fitter must present the license on request to the authority 
having jurisdiction. The sprinkler fitter must affix the license 
number to those certillcates that ~re the sprmkler fitter's 
signature. 

Sec. 6. [326.88] [FEES.] 

The fees for licenses under this chapter for the fire protection 
system contractor, sprinkler fitter, and regi,stration of apprentice 
may be set by the commissioner under section 3. 

Sec. 7. [326.89] [FINANCIAL RESPONSIBILITYJ 

Subdivision 1. [BOND.] The commissioner shall require an appli
cant who is ~ fire ~tection systei contractor to put ~ ~ surety 
bond in an amount of at least . 20,000 ~ !'o surety company 
authorized to do business in Minnesota as !'o surety. 

Subd. 2. [INSURANCE.] Before !'o license as !'o fire protection 
system contractor is issued, the applicant must ~ and maintain in 
force at all times !'o full-term, comprehensive, general liability 
insurance ~ from an insurance company authorized to do 
business in Minnesota. The policy must have an aggregate limit of 
at least $500,000 for fire protection work. Evidence of insurance 
must be filed with the department. 

Sec. 8. [326.901 [ACTION ON APPLICATION.] 

Subdivision 1. [DEPARTMENT DETERMINATION.] Within 120 
days after an applicant has filed a co.mplete application for !'o license 
and paid the required fees, the commissioner shall: 

(1) conduct the testing required under this chapter; 
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(2) conduct an investigation of the applicant, limited to the 
appllcant's eligiliility; and 

(3) either issue ~ license to the applicant, or notify the applicant 
in writing ~ registered mail of the decision not to grant the license 
and the reasons for the deniaL 

Subd. 2. [NOTICE OF HEARING.] When an application is denied, 
the commissioner shall specifically notify the applicant that the 
applicant has ~ right to a hearing conductedunder section 10. 

Sec. 9. [326.91] [REVOCATION; SUSPENSION; RENEWAL.] 

Subdivision 1. [CAUSES FOR REVOCATION OR SUSPENSION.] 
The commissioner shall revoke ~ license, suspend the right of the 
licensee to use ~ license, or refuse to renew ~ license issued under 
this chapter, for any of the following causes: 

(1) fraud, bad faith, misrepresentation, or bribery, either in 
securing ~ license or in conducting business under a license; 

(2) making ~ false statement about ~ material matter in an 
application for a license; or 

(3) failing to maintain the requirements of the license. 

Subd. 2. [TERM OF REVOCATION OR SUSPENSION.] A license 
must not be suspended for longer than two years. ~ person whose 
license ifl revoked is eligible to "P.Pb': for ~ license only after the 
expiration of two years. 

Sec. 10. [326.92] [HEARING.] 

!f the commissioner decides not to grant or renew ~ license, .li 
must give adequate notice and, if requested, provide ~ hearing. 
Notice of the hearing must be given in writing, by registered or 
certified mail with a return receipt requested, at least 15 days before 
the hearing. 

Sec. 11. [326.93] [PERMIT; FILING; AND INSPECTION FEES.] 

Subdivision!.: [REQUIRED PERMIT.] No person may construct 
or install fire protection systems without first filing an application 
for ~ permit with the department or ~ municipality that has 
complied with subdivision 2. Projects under construction prior to the 
effective date of sections 1 to 13 are not required to obtain a permit. 

Subd. 2. [PERMISSIVE MUNICIPAL REGULATION.] A munic
ipality may, ~ ordinance, require the inspection of fire protection 
system materials and construction and that they may not be 
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constructed or installed excel[ in accordance with state standards. 
The. authority designated Ily ~ ordinance for issuing fire protection 
permits and assuring compliance with state standards must report 
to the department aIT violations of state fire protection standards. A 
munici alit may not adopt an ordinance with fire protection 
standards ~ does not comply with the minimum standards 
prescribed Ily the commissioner. The commissioner shaii specify Ily 
rule the minimum qualifications for municipal inspectors. 

Subd. 3. [SURCHARGE.] To defray the cost of administering 
sections .! to 13, there if; imposed on all munici\1alities except 
municIpalities that have .':'. letter of agreement wit the commis
sioner to perform inspections, a surCharge on the filinli Tees, inspec
tion fees, and permits issued after the effective date ~ sections 1 to 
13 in connection with the construction. or installation of fire protec
tion systems. The surcharge must be two percent onne fees 
COllected, but may not be less than $10 or greater than $2,000. The 
surcharge may be amended under chapter 14 and section 16A.128. 

Subd. 4. [COLLECTION AND REPORTS.] Fee surcharges must 
be collected Ily each municipality. A municipality having a popula
tion greater than 20,000 peO~lt must prepare and submit 2darterly 
to the department a report ~ ees and surCharges collect during 
the previous quarter. All other municipalities must submit reports 
and surchar~es on .':'. semiannual basis. The reports must be in .':'. 
form prescried by the commissioner and SiiJ)mitted together with a 
renuttance covering surcharges collected. The report and surcharge 
are due no later than the 15th day following the close of the period 
for which sUrCl1arges are bemg reported. -- - -

Subd. 5. I REPORTING OF PERMITS ISSUED.] Each municipal
~ must submit to the department.':'. <:QP.l' of each permit issued 
within ten days after issuance. All permits must be issued on forms 
prescribed Ily or approved III the commissioner. 

Subd. 6. [FILING AND INSPECTION FEES.] The commissioner 
must charge .':'. filing fee set under section ~ for all applications for 
permits to construct or install fire protection systems. The fee tor 
inspection offire protection system construction or installation must 
also be set Ily the commissioner under section ~ This subdivision 
does not .':'.JlPly ~ permit if; issued by a municipality complying with 
subdivision Y 

Subd. 7. [CONTRACT INSPECTION.] The commissioner may 
contract with any other government agencyfor inspection of fire 
protection systems. 

Sec. 12. [326.941 [DEPOSIT OF FEES.] 

Fees received Ily the commissioner under sections 1 to 13 must be 
deposited Ily the department to the credit of the special revenue fund 
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in the state treasury. The salaries and ~ diem of the inspectors and 
examiners, their expenses, and all incidental expenses of the depart
ment in carrying out the provisions of sections 1 to 13 must be paid 
from the appropriations made to the department. 

Sec. 13. [326.95] [CRIMES.] 

It i.E'" misdemeanor to knowingly and willfully commit or order, 
instruct, or direct another to commit any of the following acts: 

(1) to make" false statement in a license application, request for 
inspection, certificate, or other lawfully authorized or required form 
or statement provided !>y sections l to 13; 

(2) to perform fire protection system work without a proper permit 
and license for that work unless the work i.E' exempt from permitting 
and licensing; 

(3) to fail to file" request for inspection when required; 

(4) to interfere with, or refuse entry to, an inspector engaged in 
the performance of lawful 0\itieS; or 

(5) to violate a statute, rule, or municipal ordinance that pertains 
to powers given to political subdivisions under section!h subdivi
sion 2. 

Sec. 14. Minnesota Statutes 1986, section 175.008, is amended to 
read: 

175.008 [CODE ENFORCEMENT ADVISORY COUNCIL; CRE
ATION.] 

The commissioner shall appoint an H a 15 member advisory 
council on code enforcement. The terms, compensation, and removal 
of council members is governed by section 15.059. The council shall 
not expire as provided by section 15.059. The council shall advise the 
commissioner on matters within the council's expertise or under the 
regulation of the commissioner. 

Sec. 15. [EFFECTIVE DATE.l 

Sections 1 to 14 are effective January 1, 1989." 

Amend the title as follows: 

Page 1, line 2, delete "creating the state advisory" 

Page 1, delete line '3 
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Page 1, line 5, after "penalty;" insert "amending Minnesota 
Statutes 1986, section 175.008;" 

With the recommendation that when so amended the bill pass. 

The report was adopted. 

Munger from the Committee on Environment and Natural Re
sources to which was referred: 

H. F No. 1803, A bill for an act relating to motor vehicles; 
requiring mandatory annual inspection of motor vehicle emission 
control equipment on vehicles registered in the metropolitan area; 
prescribing powers and duties of the pollution control agency and 
the department of public safety; imposing fees for inspection; pre
scribing penalties; requiring that gasoline sold in the metropolitan 
area for use in motor vehicles must contain oxygenated fuel; 
requiring the commissioners of agriculture, pollution control 
agency, and public service to recommend an oxygenated fuel to the 
legislature; appropriating money; amending Minnesota Statutes 
1986, section 296.16, by adding a subdivision; proposing coding for 
new law in Minnesota Statutes, chapter 116. 

Reported the same back with the following amendments: 

Page 6, line 6, after "vehicle" insert "1 following inspection and" 

Page 6, line 14, delete "covered lly" and insert "for repairs made 
under" 

Pages 8 and 9, delete sections 7 and 8 

Page 10, line 8, delete "and ~" 

Page 10, line 9, delete "Section 7 is effective January 1, 1991." and 
delete "9" and insert "7" --

Page 10, line 10, delete "10" and insert "§." 

Renumber sections in sequence 

Correct internal references 

Amend the title as follows: 

Page 1, line 7, delete "requiring" 

Page 1, delete lines 8 to 11 
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Page 1, line 12, delete "fuel to the legislature;" and delete 
"amending" 

Page 1, delete line 13 

Page 1, line 14, delete "subdivision;" 

With the recommendation that when so amended the bill pass and 
be re-referred to the Committee on Appropriations. 

The report was adopted. 

Ogren from the Committee on Health and Human Services to 
which was referred: 

H. F. No. 1810, A bill for an act relating to human services; 
establishing grants for community initiatives for children; appropri
ating money; proposing coding for new law in Minnesota Statutes, 
chapter 245. 

Reported the same back with the following amendments: 

Page 2, after line 12, insert: 

"(4) demonstrate that the organization is using and coordinating 
existing resources of the community; 

(5) demonstrate that the organization has applied to private 
foUildahons for funding/,-

Renumber the remaining clauses in sequence 

Page 2, delete lines 23 to 30 and insert: 

"Subd. 5. [GRANT AWARD.] The commissioner shall award one 
deffiOri.Sfration grant under thissection, to !'c project in the seven
county metrofolitan area. The amount of the grant may not exceed 
the lesser of ...... or 50 percent of capital costs incurred within 
g twQ-Yearperloa. f' - - - -

With the recommendation that when so amended the bill pass and 
be re-referred to the Committee on Appropriations. 

The report was adopted. 
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Simoneau from the Committee on Governmental Operations to 
which was referred: 

H. F No. 1812, A bill for an act relating to communication
impaired persons; requiring the commissioner of human services to 
provide assistance in implementing the program that provides 
telephones to communication-impaired persons; making other tech
nical changes in the program; amending Minnesota Statutes 1987 
Supplement, sections 237.50, subdivision 4; 237.51, subdivision 5; 
237.52, subdivision 5; and 237.53, subdivisions 3, 4, 6, and 7; 
repealing Minnesota Statutes 1987 Supplement, section 237.53, 
subdivision 8. 

Reported the same back with the recommendation that the bill 
pass. 

The report was adopted. 

Kelly from the Committee on Judiciary to which was referred: 

H. F No. 1848, A bill for an act relating to crimes; requiring a 
neighborhood impact statement to be submitted as part of the 
presentence investigation report for controlled substance offenses; 
amending Minnesota Statutes 1986, section 609.115, by adding a 
subdivision. 

Reported the same back with the following amendments: 

Delete everything after the enacting clause and insert: 

"Section 1. Minnesota Statutes i987 Supplement, section 609.115, 
subdivision 1, is amended to read: 

Subdivision 1. [PRESENTENCE INVESTIGATION.] When a de
fendant has been convicted of a misdemeanor or gross misdemeanor, 
the court may, and when the defendant has been convicted of a 
felony, the court shall, before sentence is imposed, cause a present
ence investigation and written report to be made to the court 
concerning the defendant's individual characteristics, circum
stances, needs, potentialities, criminal record and social history, the 
circumstances of the offense and the harm caused by it to others and 
to the community, including '.Ie description of any adverse social or 
economic effects the offense has had on persons who reside in the 
neighborhood where the offense was committed. The person prepar
iJ1g the report shall make reasonable efforts to include this descrip
tion mthe neighborhood impact of the defendant's offense in every 
presentence investigation report concerning ~ felony violation of 
chapter 152 involving the sale or distribution of '.Ie controlled 
substance and may include it in any other presentence investigation 
report. 
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The report shaU also include the information relating to crime 
victims required under section 611A.037, subdivision 1. If the court 
directs, the report shall include an estimate of the prospects of the 
defendant's rehabilitation and recommendations as to the sentence 
which should be imposed. In misdemeanor cases the report may be 
oral. . 

When a defendant has been convicted of a felony, and before 
sentencing, the court shall cause a sentencing worksheet to be 
completed to facilitate the application of the Minnesota sentencing 
guidelines. The worksheet shall be submitted as part of the present
ence investigation report. 

The investigation shall be made by a probation officer of the court, 
if there is one, otherwise by the commissioner of corrections. The 
officer conducting the presentence or predispositional investigation 
shaU make reasonable and good faith efforts to contact the victim of 
that crime and to provide that victim with the information required 
under section 611A.037, subdivision 2. 

Pending the presentence investigation and report, the court with 
the consent of the commissioner may commit the defendant to the 
custody of the commissioner of corrections who shall return the 
defendant to the court when the court so orders. 

Presentence investigations shaU be conducted and summary hear
ings held upon reports and upon the sentence to be imposed upon the 
defendant in accordance with this section, section 244.10, and the 
rules of criminal procedure. 

Sec. 2. [EFFECTIVE DATE.J 

Section ! ifl effective August 1, 1988, and applies to CrImes 
committed on or after that date." 

Amend the title as foUows: 

Page 1, line 5, delete "1986" and insert "1987 Supplement" 

Page 1, line 6, delete everything after the comma, and insert 
"subdivision 1." 

With the recommendation that when so amended the bill pass. 

The report was adopted. 
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Battaglia from the Committee on Local and Urban Affairs to 
which was referred: 

H. F. No. 1860, A bill for an act relating to the city of Minneapolis; 
providing conditions for contractors bonds; amending Laws 1980, 
chapter 595, section 3, by adding subdivisions. 

Reported the same back with the recommendation that the bill 
pass and be placed on the Consent Calendar. 

The report was adopted. 

Kelly from the Committee on Judiciary to which was referred: 

H. F. No. 1873, A bill for an act relating to crimes; police pursuit; 
increasing the penalty for fleeing a peace officer; providing for civil 
forfeiture of vehicle used to flee a peace officer; requiring local 
governments to establish pursuit procedures and training require
ments by October 1, 1989; authorizing peace officer standards and 
training board to assist local governments in establishing proce
dures and training requirements; requiring reporting of all police 
pursuits to department of public safety; amending Minnesota Stat
utes 1986, sections 609.487, subdivision 3; 609.531, subdivisions 2, 
4, and 6; 626.843, subdivision 1.; and 626.845, subdivision 1; Min
nesota Statutes 1987 Supplement, section 609.531, subdivision 1; 
proposing coding for new law in Minnesota Statutes, chapter 626. 

Reported the same back with the following amendments: 

Delete everything after the enacting clause and insert: 

"Section 1. Minnesota Statutes 1986, section 171.13, is amended 
by adding a subdivision to read: 

Subd. lc. [DRIVER'S MANUAL; FLEEING A PEACE OFFICER.] 
The commissioner shall include in each edition of the driver's 
manual published !!r the department !Ie section relating to the 
criminal sanctions and forfeiture provisions applicable to persons 
who flee ~ peace officer in ~ motor vehicle. 

Sec. 2. Minnesota Statutes 1987 Supplement, section 609.531, 
subdivision 1, is amended to read: 

Subdivision 1. !DEFINITIONS.] For the purpose of this section, 
the following terms have the meanings given them. 

(a) "Conveyance device" means a device used for transportation in 
connection with a designated offense and includes, but is not limited 
to, ~ motor vehieles vehicle, tmileFs trailer, sH9wffiasiles snowmo-
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bile, aiFplaftes airplane, and vessels vessel. The term "conveyance 
device" does not include property which is, in fact, itself stolen or 
taken in violation of the law. 

(b) "Primary container" means a fundamental receptacle other 
than a conveyance device used to store or transport property. 

(c) "Weapon used" means weaflSRS " weapon used in the further
ance of a crime and defined as a dangerous weapon under section 
609.02, subdivision 6. 

(d) "Property" means property as defined in section 609.52, 
subdivision 1, clause 0). 

(e) "Contraband property" means property which is illegal to 
possess under Minnesota law. 

(D "Appropriate agency" means either the bureau of criminal 
apprehension, the Minnesota state patrol, a state conservation 
officer, a countysaeriffs sheriff and theff the snerIlrS deputies, "" a 
city poliCe aeflaFtmeRts department, or a township law enforcement 
agency. 

(g) "Designated offense" includes: 

(1) For weapons used: any violation of this chapter; and 

(2) For all other purposes: "felony or gross misdemeanor violation 
of, or an attempt or conspiracy to violate section 609.487; or" felony 
violation of, or .... " felony level attempt or conspiracy to violate, 
section 609.185; 609.19; 609.195; 609.21; 609.221; 609.222; 609.223; 
609.2231; 609.24; 609.245; 609.25; 609.255; 609.322, subdivision 1 
or 2; 609.342, subdivision 1, clauses (a) to (£); 609.343, subdivision 1, 
clauses (a) to (£); 609.344, subdivision 1, clauses (a) to (e), and (h) to 
(j); 609.345, subdivision 1, clauses (a) to (e), and (h) to (j); 609.42; 
609.425; 609.466; 609.485; 6()9.487; 609.52; 609.521; 609.525; 
609.53; 609.54; 609.551; 609.561; 609.562; 609.563; 609.582; 609.59; 
609.595; section 609.671, subdivisions 3, 4, and 5; 609.687; 609.825; 
609.86; 609.88; 609.89; or 617.246, when the vislatisR eORstitutes a 
feleny. 

(h) "Communications device or component" means a device or 
system used to facilitate in any manner the creation, storage, 
dissemination, or transmission of data in connection with a desig
nated offense and includes computers and computer-related compo
nents as defined in section 609.87 and any other device or system 
that by means of electric, electronic or magnetic impulses may be 
used to facilitate in any manner the creation, storage, dissemina
tion, or transmission of data. 



68th Day] MONDAY, MARCH 14, 1988 8657 

Sec. 3. [626.5531] [PURSUIT OF FLEEING SUSPECTS BY 
PEACE OFFICERS.] 

Subdivision h [REPORTS.] !f' ~ peace officer pursues ~ fleeing 
suspect, the officer's department head must file ~ notice of the 
incident with the commissioner of Pbublic safety within 30 days 
following the pursuit. A pursuit must e reported under this section 
if'it. iE; ~ pursuit ~ ~ peace officer of ~ motor vehicle being operated 
in violation of section 609.487. The notice must contain information 
concerning the reason for and circumstances surrounding the pur
suit, including the alleged offense, the length of the pursuit in 
distance and time, the outcome of the pursuit, any charges filed 
against theSuspect as ~ result of the pursuit, injuries and property 
damage resulting from the pursuit, and other information deemed 
relevant fu the commissioner. 

Subd. 2. [LOCAL GOVERNMENTS TO ADOPT PROCEDURES 
ANDTRAINING REQUIREMENTS.] Each political subdivision 
and state law enforcement agency that employs persons licensed ~ 
the peace officer standards and training board under section 626.845 
must establish written procedures to govern the conduct of peace 
OffiCers who are in pursuit of a vehicle being operated in violation of 
section 609.487, and requirements for the training of peace officers 
in conducting pursuits. The procedures must state how peace 
Officers will provide assistance to ~ person injured during the course 
of a pursuit. A political subdivision or agency that does not establish 
procedures and requirements ~ Dctober h 1989, iE; subject to 
licensing sanctions of the peace officer standards and training 
board. 

Sec. 4. Minnesota Statutes 1986, section 626.843, subdivision 1, is 
amended to read: 

Subdivision 1. [RULES REQUIRED.] The board shall adopt rules 
with respect to: 

(a) The certification of peace officer training schools, programs, or 
courses including training schools for the Minnesota state patrol. 
Such schools, programs and courses shall include those administered 
by the state, county, school district, municipality, or joint or contrac
tual combinations thereof, and shall include preparatory instruction 
in law enforcement and minimum basic training ~ourses; 

(b) Minimum courses of study, attendance requirements, and 
equipment and facilities to be required at each certified peace 
officers training school located within the state; 

(c) Minimum qualifications for instructors at certified peace 
officer training schools located within this state; 
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(d) Minimum standards of physical, mental and educational 
fitness which shall govern the recruitment and licensing of peace 
officers within the state, by any state, county, municipality, or joint 
or contractual combination thereof, including members of the Min
nesota state patrol; 

(e) Minimum standards of conduct which would affect the indivi
dual's performance of duties as a peace officer; 

These standards shall be established and published on or before 
July 1, 1979. 

(f) Minimum basic training which peace officers appointed to 
temporary or probationary terms shall complete before being eligi
ble for permanent appointment, and the time within which such 
basic training must be completed following any such appointment to 
a temporary or probationary term; 

(g) Minimum specialized training which part-time peace officers 
shall complete in order to be eligible for continued employment as a 
part-time peace officer or permanent 'employment as a peace officer, 
and the time within which tbe specialized training must be com
pleted; 

(h) Content of minimum basic training courses required of grad
uates of certified law enforcement training schools or programs. 
Such courses shall not duplicate the content of certified academic or 
general background courses completed by a student but shall con
centrate on practical skills deemed essential for a peace officer. 
Successful completion of such a course shall be deemed satisfaction 
of the minimum basic training requirement; 

(i) Grading, reporting, attendance and other records, and certifi-
cates of attendance or accomplishment; . 

(j) The procedures to be followed by a part-time peace oflicer for 
notifying the board of intent to pursue the specialized training for 
part-time peace officers who desire to b~come peace officers pursu
ant to sections 626.843, subdivision 1, clause (g) and 626.845, 
subdivision 1, clailse (g); 

(k) The establishment, and use by any political subdivision or 
state law enforcement agency which employs persons licensed by the 
board of procedures for investigation and resolution of allegations of 
misconduct by persons licensed by the board. The procedures shall 
be in writing and shall be established on or before October 1, 1984; 
aM 

(\) The establishment and use !:>y any political subdivision and 
~tate law enforcement agency that employs persons licensed by the 



68th Day] MONDAY, MARCH 14, 1988 8659 

board of procedures under section 3 to govern the conduct of 
licensees who are in pursuit of a vehicle bhing operated in violation 
of section 609,487, and requirements for t e training of licensees in 
conducting pursuits, The ado~tion ofspeciflc proceilures and re
quirements ~ within the aut ority of the political subdivision or 
agency; and 

(m) Such other matters as may be necessary consistent with 
sections 626.84 to 626.855. Rules promulgated by the attorney 
general with respect to these matters may be continued in force by 
resolution of the board if the board finds the rules to be consistent 
with sections 626.84 to 626.855. 

Sec. 5. Minnesota Statutes 1986, section 626.845, subdivision 1, is 
amended to read: 

Subdivision 1. [POWERS AND DUTIES.] The board shall have 
the following powers and duties: 

(a) To certify peace officers' training schools or programs admin
istered by state, county and municipalities located within this state 
in whole or in part no later than 90 days after receipt of an 
application for certification. The reasons for noncertification of any 
school or program or part thereof shall be transmitted to the school 
wi thin 90 days and shall contain a detailed explanation of the 
reasons for which the school or program was disapproved and an 
explanation of what supporting material or other requirements are 
necessary for the board to reconsider. Disapproval of a school or 
program shall not preclude the reapplication for certification of the 
school or program; 

(b) To issue certificates to schools, and to revoke such certification 
when necessary to maintain the objectives and purposes of sections 
626.841 to 626.855; 

(c) To certify, as qualified, instructors at peace officer training 
schools, and to issue appropriate certificates to such instructors; 

(d) To license peace officers who. have satisfactorily completed 
certified basic training programs) and passed examinations as· 
required by the board; 

(e) To. cause studies and surveys to be made relating to the 
establishment, operation, and approval of state, county, and munic
ipal peace officer training schools; 

(f) To consult and cooperate with state, county, and municipal 
peace officer training schools for the development of in-service 
training programs for peace officers; 
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(g) To consult and cooperate with universities, colleges, and area 
vocational technical institutes for the development of specialized 
courses of instruction and study in the state for peace officers and 
part-time peace officers in police science and police administration; 

(h) To consult and cooperate with other departments and agencies 
of the state and federal government concerned with peace officer 
standards and training; 

(i) To perform such other acts as may be necessary and appropriate 
to carry out the powers and duties as set forth in the provisions of 
sections 626.841 to 626.855; 

0) To coordinate the. provision, on a regional basis, of skills 
oriented basic training courses to graduates of certified law enforce
ment training schools or programs; 

(k) To obtain criminal conviction data for persons seeking a 
license to be issued or possessing a license issued by the board. The 
board shall have authority to obtain criminal conviction data to the 
full extent that any other law enforcement agency, as that term is 
defined by state or federal law, has to obtain the data; 

(!) To prepare and transmit annually to the governor and the 
legislature a report of its activities with respect to allocation of 
moneys appropriated to it for peace officers training, including the 
name and address of each recipient of money for that purpose, the 
amount awarded, and the purpose of the award; ....a 

(m) To assist and cooperate with any political subdivision or state 
law enforcement agency which employs persons licensed by the 
board to establish written procedures for the investigation and 
resolution of allegations of misconduct of persons licensed by the 
board, and to enforce licensing sanctions for failure to implement 
such procedures; and 

(n) To assist and cooperate with political subdivisions and state 
law enforcement agencies that employ persons licensed by the board 
in establishing written procedures to govern the conductm peace 
officers who are in pursuit of a vehicle in violation of section 
609.487, and requirements for The traininf of peace officers in 
conducting pursuits. The boam must imposeicensing sanctions fOr 
failure to establish pursuit procedures and training requirements 1iY 
October h 1989. 

Sec. 6. [EFFECTIVE DATE.] 

Section ~ ~ effective August h 1988, and applies to violations 
occurring on or after that date. Sections 1, 3, 4, and 5 are effective 
August 1, 1988.,,----- ------
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Delete the title and insert: 

"A bill for an act relating to crimes; police pursuit; providing for 
forfeiture of vehicle used to flee a peace officer; requiring local 
governments to establish pursuit procedures and training require
ments by October 1, 1989; authorizing peace officer standards and 
training board to assist local governments in establishing proce
dures and training requirements; requiring reporting of all police 
pursuits to department of public safety;amending Minnesota Stat
utes 1986, sections 171.13, by adding a subdivision; 626.843, subdi
vision 1; and 626.845, subdivision 1; Minnesota Statutes 1987 
Supplement, section 609.531, .subdivision 1; proposing coding for 
new law in Minnesota Statutes, chapter 626." 

With the recommendation that when so amended the bill pass. 

The report was adopted. 

Kostohryz from the Committee on General Legislation, Veterans 
Affairs and Gaming to which was referred: 

H.F. No. 1880, A bill for an act relating to animals; prohibiting 
transportation of certain animals in open vehicles; prohibiting 
leaving animals unattended in motor vehicles in an unsafe or 
dangerous manner and authorizing their removal by peace officers 
and fire and rescue officials; proposing coding for new law in 
Minnesota Statutes, chapter 346. 

Reported the same back with the following amendments: 

Delete everything after the enacting clause and insert: . 

"Section 1. [346.56] [DOGS AND CATS IN MOTOR VEHICLES.] 

Subdivision 1. [UNATTENDED DOGS OR CATS.] ~ persan may 
not leave .'! dog or .'! cat unattended in .'! standing or parke motor 
VeliiCleTn .'! manner that endangers the dog's or cat's health or 
safety. 

Subd. 2. [REMOVAL OF DOGS OR CATS.] ~ peace officer, as 
defuieQ in section 626.84, .'! humane agent, .'! do~ warden, or .'! 
volunteer or -arofessional member of ~ fIre or rescue epartment of a 
political sUb ivision may use reasonahle force to enter a motor 
vehicle and remove a dog or cat which has been leffin the vehicle in 
violatIOn of subdivision 1. ~ person removing a dog or .'! cat under 
this subdivision shall use reasonable means to contact the owner of 
the dog or cat to arrange for its return home.TIthe person iSUllii1Ie 
to contact the owner, the person may take the dog or cat to an 
animal shelter. 
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. Subd. 3. [PETTY MISDEMEANOR.] ~. p~rson who violates sub
division ! ~ guilty of!'c ~ misdemeanor. 

Amend the title as follows: 

Page 1. line 2, delete everything after the semicolon 

Page 1, line 3, delete everything before "prohibiting" 

Page 1, line 6, after the semicolon insert "providing a penalty;" 

With the recommendation that when so amended the bill pass. 

The report was adopted. 

Simoneau from the Committee on Governmental Operations to 
which was referred: 

H. F. No. 1893, A bill for an act relating to youth education and 
employment; providing planning grants for the design of youth 
employment programs; appropriating money. 

Reported the same back with the following amendments: 

Page 3, line 13, after "established" insert "under section 15.059" 

Page 3, line 16, after the period insert "Members of the committee 
shall be reimbursed for expenses but shall not receive any other 
compensation for service on the committee." 

Page 4, line 8, delete "literary" and insert "literacy" 

With the recommendation that when so amended the bill pass and 
be re-referred to the Committee on Appropriations. 

The report was adopted. 

Skoglund from the Committee on Financial Institutions and 
Insurance to which was referred: 

H. F. No. 1897, A bill for an act relating to insurance; regulating 
the Minnesota Insurance Guaranty Association; excluding invest
ment risks insurance from coverage; modifying the definitions of 
"resident" and "covered.claim"; regUlating' claims; preventing insol
vencies; making certain technical changes; amending Minnesota 
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Statutes 1986, sections 60C.02, subdivision 1; 60C.03, subdivisions 
2, 7, and by adding a subdivision; 60C.05, subdivision 1; 60C.13, 
subdivision 2; and 60C.15; Minnesota Statutes 1.987 Supplement, 
section 60C.09; repealing Minnesota Statutes 1986, section 60C.18. 

Reported the same back with the following amendments: 

Page 1, lines 21 to 23, delete the new language 

Page 2, line 4, strike "or" 

Page 2, line 7, before the period insert "~ or 

(c) ~ person whose principal place of business ~ in Wisconsin, 
Iowa, North Dakota, and South Dakota, but who maintains substan
tial bUSilleSs in Minnesota" 

Page 3, after line 16 insert: 

"Sec. 6. Minnesota Statutes 1986, section 60C.05, subdivision 2, is 
amended to read: 

Subd. 2. The association may: 

(a) Employ or retain the persons necessary to handle claims and 
perform other duties of the association. 

(b) Borrow funds necessary to effect the purposes of Laws 1971, 
chapter 145 in accord with the plan of operation. 

(c) Sue or be sued. 

(d) Negotiate and become a party to the contracts necessary to 
carry out the purpose of Laws 1971, chapter 145. 

(e) Perform other acts necessary or proper to effectuate the 
purpose of Laws 1971, chapter 145. 

CD Subject to section 7, refund to the member insurers in propor
tion to the contribution of each member insurer to that account the 
amount by which the assets of the account exceed the liabilities, if at 
the end of the calendar year the board of directors finds that the 
assets of the association in any account exceed the liabilities of that 
account as estimated py the board of directors for the coming year. 

(g) Request the court to disapprove or modify any claim for which 
approval is sought under the provisions of section 60B.45, subdivi
sion 2 or 60B.58, subdivision 2. 
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Sec. 7. Minnesota Statutes 1986, section 60C.06, is amended by 
adding a subdivision to read: 

Subd. 6. [REFUNDS RETAINED.] All money which the associa
tion receives from the estate -of an insolvent insurer or an insurer 
that ~ the subject Ofde1IilijUenciProceedings shall not be refunded 
to members but must be credited to the account from which the 
claims were paid that resulted in the payment from the estate. !f 
that cannot be determined, the money shall be credited to the 
account which the board deterIillnes ~ most likely to have been the 
source of tbe paid claims. The money shall be used to ~ future claIills." - -- --- - -- - ---

Page 5, delete lines 4 and 5 

Page 5, line 6, delete "liquidation of the insurer ~ filed;" 

Page 5, line 7, delete "Q" and insert "~" 

Page 7, after line 24, insert: 

"Sec. 11. Minnesota Statutes 1986, section 60C.18, is amended to 
read: 

60C.18 [RECOGNITION OF ASSESSMENTS IN RATES.! 

Subdivision 1. The rates and premiums charged for insurance 
policies and fidelity and surety bonds to which this chapter applies 
""'Y must include amounts sufficient to recoup a. sum equal to the 
amounts paid to the association by the member insurer less any 
amounts returned to the member insurer by the association. The 
rates shall not be deemed excessive because they contain an amount 
reasonably calculated to recoup assessments paid by the member 
Insurer. 

Subd. ~ Beginning with assessments payable ~ member insurers 
in 1988, each member insurer must separately state on either ~ 
billing notice or policy declaration sent to an insured, the percent
~ dollar amount, or both, of the amount contained in the premium 
to recoup assessments paid by the member insurer in Minnesota." 

Page 7, delete section 10 

Page 7, before line 32, insert: 

"Sec. 13. [REPEALER.] 

Minnesota Statutes 1987 Supplement, section 60C.06, subdivision 
5, !§. repealed." 



68th Day] MONDAY, MARCH 14, 1988 8665 

Page 7, line 33, delete "g" and insert "1" 

Page 7, line 36, after "insolvency" insert a period and delete the 
remainder of the line 

Page 8, delete lines 1 to 4 

Page 8, line 5, delete ".~" and insert "h" 

Page 8, line 5, delete "and 10" and insert ", 10, .!h 12, and 13" 

Renumber sections in sequence 

Correct internal references 

Amend the title as follows: 

Page 1, line 10, delete the first "subdivision" and insert "subdivi
sions" and after "1" insert '''and 2" 

Page 1, line 10, before "60C.13" insert "60C.06, by adding a 
subdivision;" and delete "and" 

Page 1, line 11, after "60C.15;" insert "and 60C.18;" 

Page 1, line 12, delete "1986" and insert "1987 Supplement" 

Page 1, line 13, delete everything before the period and insert 
"60C.06, subdivision 5" 

With the recommendation that when so amended the bill pass. 

The report was adopted. 

Jaros from the Committee on Higher Education to which was 
referred: 

H. F No. 1925, A bill for an act relating to education; eliminating 
the cap on the state university system student health service fee; 
amending Minnesota Statntes 1986, section 136.11, subdivision 7. 

Reported the same back with the recommendation that the bill 
pass. 

The report was adopted. 
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Kalis from the Committee on Transportation to which was re
ferred: 

H. F. No. 1933, A bill for an act relating to motor vehicles; 
motorcycles; increasing the fee for duplicate driver's license obtained 
to add a two-wheeled vehicle endorsement; increasing portion of 
two-wheeled endorsement license fee that is dedicated to the motor
cycle safety fund; amending Minnesota Statutes 1986, 171.06, 
subdivision 2a. . 

Reported the same back with the following amendments: 

Page 1, after line 9, insert: 

"Section 1. Minnesota Statutes 1986, section 126.115, subdivision 
3, is amended to read: 

Subd. 3. [APPROPRIATION.] All funds in the motorcycle safety 
fund created by section 171.06, subdivision 2a are hereby annually 
appropriated to the commissioner of public safety to .carry out the 
purposes of subdivisions 1 and 2. The commissioner of public safety 
may make grants from the fund to the commissioner of education at 
such times and in such amounts as the commissioner deems neces
sary to carry out the purposes of subdivisions 1 and 2. Not more than 
five percent of the funds so appropriated shall be expended to defray 
the administrative costs of carrying out the purposes of subdivisions 
1 and 2, and not more than W 60 percent of the money so 
appropriated shall be expended for the combined purpose of training 
and coordinating the activities of motorcycle safety instructors and 
making reimbursements to schools and other approved organiza
tions," 

Page 1, line 10, delete "Section 1" and insert "Sec. 2" 

Page 1, line 14, delete "$9" and insert "$7.50" 

Page 1, line 25, strike "$4" and insert "$6" 

Amend the title as follows: 

Page 1, line 2, after the second semicolon insert "increasing 
percentage of money appropriated from motorcycle safety fund to 
commissioner of public safety that may be spent for training and 
coordinating activities of instructors and making reimbursements to 
schools and others;" 

Page 1, line 7, after the first comma insert "sections 126.115, 
subdivision_3; and" 
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With the recommendation that when so amended the bill pass and 
be re-referred to the Committee on Appropriations. 

The report was adopted. 

Skoglund from the Committee on Financial Institutions and 
Insurance to which was referred: 

H. F No. 1935, A bill for an act relating to insurance; accident and 
health; requiring coverage for routine diagnostic 'procedures for 
cancer; proposing coding fornew law in Minnesota Statutes, chapter 
62A. 

Reported the same back with the following amendments: 

Page 1, line 23, delete "diagnostic" and insert "screening" 

Page 1, line 24, delete "recommended" and insert "ordered or 
provided" and before the period insert "in accordance with the 
standard practice of medicine" 

With the recommendation that when so amended the bill pass. 

The report was adopted. 

Kostohryz from the Committee on General Legislation, Veterans 
Affairs and Gaming to which was referred: 

H. F No. 1944, A bill for an act relating to veterans; authorizing a 
tax to defray the cost of a veterans service officer in any county 
where the officer may be employed; amending Minnesota Statutes 
1986, section 197.60, subdivision 4. 

Reported the same back with the recommendation that the bill 
pass and be re-referred to the Committee on Taxes. 

The report was adopted. 

Ogren from the Committee on Health and Human Services to 
which was referred: 

H. F. No. 1947, A bill for an act relating to general assistance 
medical care; making prisoners eligible for benefits; amending 
Minnesota Statutes 1987 Supplement, section 256D.03, subdivision 
3. 

Reported the same back with the following amendments: 



8668 JOURNAL OF THE HOUSE [68th Day 

Page 1, after line 7, insert: 

"Section 1. Minnesota Statutes 1986, section 145.853, subdivision 
2, is amended to read: 

Subd. 2. In seeking to determine whether a disabled person suffers 
from an illness, a law enforcement officer shall make a reasonable 
search for an identifying device and an identification card of the type 
described in section 145.852, subdivision 2 and examine them for 
emergency information. The law enforcement officer may not search 
for an identifying device or an identification card in a manner or to 
an extent that would appear to a reasonable person in the circum
stances to cause an unreasonable risk of worsening the disabled 
person's condition. The law enforcement officer may not remove an 
identifying device or an identihcation card from the possession of ~ 
disabled person unless the removal is necessary for law enforcement 
purposes or to protect file safety of the disabled person. 

Sec. 2. Minnesota Statutes 1986, section 609.72, subdivision 1, is 
amended to read: 

Subdivision 1. Whoever does any of the following in a public or 
private place, knowing, or having reasonable grounds to know that 
it will, or will tend to, alarm, anger or disturb others or provoke an 
assault or breach of the peace, is guilty of disorderly conduct, which 
is a misdemeanor: 

(1) Engages in brawling or fighting; or 

(2) Disturbs an assembly or meeting, not unlawful in its character; 
or 

(3) Engages in offensive, obscene, or abusive language or in 
boisterous and noisy conduct tending reasonably to arouse alarm, 
<;lnger, or resentment in others. 

~ person does not violate this section !f the person's disorderly 
conduct was caused Qy an epiIej)tic seizure." 

Page 1, line 8, delete "Section 1" and insert "Sec. 3" 

Page 1, line 24, after "law" insert "for less than one year" and 
after "~" insert "county" -- -- -- -- -- --

Amend the title as follows: 

Page 1, line 3, after "amending" insert "Minnesota Statutes 1986, 
sections 145.853, subdivision 2; and 609.72, subdivision 1;" 
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With the recommendation that when so amended the bill pass and 
be re-referred to the Committee on Appropriations. 

The report was adopted. 

Kalis from the Committee on Transportation to which was re
ferred: 

H. F No. 1951, A bill for an act relating to motor vehicles; 
providing for registration of motor vehicles by long-term lessees; 
imposing a fee; amending Minnesota Statutes 1986, sections 
168.011, by adding a subdivision; 168.013, subdivision 7; 168.041, 
subdivision 7; 168.10, subdivision 1; 168.11, subdivision 1; 168.13; 
168.33, subdivision 3; and 168A.10, by adding a subdivision; repeal
ing Minnesota Statutes 1986, section 168.30. 

Reported the same back with the following amendments: 

Page 1, line 16, delete everything after the period and insert "If a 
passenger automobile, as defined in subdivision 7, !§." --

Page 1, line 17, delete "120" and insert "180" and delete every-
thing after the comma - - . 

Page 1, line 18, delete "to be" and before the period insert "is 
deemed, for purposes of regIStration only, as the registered owner" 

Page 6, line 5, delete "$1" and insert "$2" 

With the recommendation that when so amended the bill pass and 
be re-referred to the Committee on Appropriations. 

The report was adopted. 

Kelly from the Committee on Judiciary to which was referred: 

H. F. No. 1957, A bill for an act relating to marriage dissolution; 
providing for parties to a dissolution to disclose assets and liabili
ties; requiring the supreme court to prepare forms for disclosure; 
providing sanctions for misrepresentations or omissions or failure to 
file any disclosure; proposing coding for new law in Minnesota 
Statutes, chapter 518. 

Reported the same back with the following amendments: 

Page 2, line 15, delete the second comma and insert "or" 

Page 2, line 16, delete "1 or the division of marital property" 
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Page 2, line 21, delete the colon 

Page 2, delete line 22 

Page 2, line 23, delete "(2)" 

Page 2, line 33, after the period insert "The form may require "" 
party to assign a valuation to assets." 

Page 2, line 36, after the period insert "The form shall also provide 
for "" party to list all basic living expenses." 

Page 3, after line 6, insert: 

"Sec. 2. [518.146) [SEALING RECORDS.) 

. For good cause shown, on ap~lication of either party, the records 
of a marriage dissolution, annu ment, or legal separation, except for 
The· portion of the decree granting the dissolution,annulment, or 
legal separation, may be sealed." 

Page 3, line 7, delete "2" and insert "3" 

Page 3, line 8, delete" .:.:.:.:.:.:.:.:.:.::." and insert "March 1" 

Page 3, line 9, delete "", 198." and insert "1989," 

Page 3, line 13, delete" ........ . " . .. " and insert "December 31" -------------

Page 3, line 14, delete "198." and insert "1988" 

Amend the title as follows: 

Page 1, line 7, after ";" insert "permitting the sealing of marriage 
dissolution records;" 

With the recommendation that when so amended the bill pass. 

The report was adopted. 

Sarna from the Committee on Commerce to which was referred: 

H. F. No. 1996, A bill for an act relating to consumer protection; 
regulating cemeteries, mausoleums, and prearranged funeral ser
vices; requiring the establishment of a construction fund account; 
requiring a permanent care account for any mausoleum; providing 
reporting requirements; broadening the powers of the county audi-
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tors and state auditor; amending Minnesota Statutes 1986, sections 
149,11; 149,13; 306,03; 306,04; 306,37; 306,761; 306,77; and 
306,773, subdivision 1; proposing coding for new law in Minnesota 
Statutes, chapter 306, 

Reported the same back with the recommendation that the bill 
pass, 

The report was adopted, 

Kelly from the Committee on Judiciary to which was referred: 

H, F, No, 2006, A bill for an act relating to crimes; providing for 
the. admissibility of certain evidence in domestic violence cases; 
requiring prosecutors to notify domestic violence victims of a deci
sion to decline prosecution or to dismiss criminal charges; requiring 
peace officers to inform domestic violence victims of the prosecutor's 
notification duty; amending Minnesota Statutes 1986, section 
629,341, subdivision 3; proposing coding for new law in Minnesota 
Statutes, chapters 609 and 611A, 

Reported the same back with the following amendments: 

Page 2, line 5, after the period insert "IT !! suspect !£ still in 
custody, the notification attempt shall be made before the suspect is 
released from custody," 

Page 2, line 7, before the period insert ", and "reasonable effort" 
includes but is not limited to the following, in order of priority: (1) 
contacting the victim or !! P'hson designated Qy £he victim Qy 
telephone; and (2) contacting ~ victim Qy mail" 

With the recommendation that when so amended the bill pass, 

The report was adopted, 

Ogren from the Committee on Health and Human Services to 
which was referred: 

H. F. No, 2012, A bill for an act relating to health maintenance 
organizations; insurance; requiring replacement coverage in the 
event an' HMO cancels coverage; increasing state comprehensive 
health plan liabilities in the event a member terminates coverage; 
increasing health maintenance organization notice requirements 
and annual reporting requirements; amending Minnesota Statutes 
1986, sections 62D,07; 62D,08, subdivision 5; 62D,09; 62D,101; 
62D,11; 62D,12, subdivision 2, and by adding a subdivision; 62D,17, 
subdivision 1; 62E.11, by adding subdivisions; 62E,14, subdivisions 
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1, 3, and by adding a subdivision; 62K 16; Minnesota Statutes 1987 
Supplement, sections 62A,17, subdivision 6; and 62D.08, subdivi
sion 3; proposing coding for new law in Minnesota Statutes, chapter 
62D; repealing Laws 1984, chapter 464, sections 29 and 40. 

Reported the same back with the following amendments: 

Delete everything after the enacting clause and insert: 

"Section 1. Minnesota Statutes 1987 Supplement, section 62A.17, 
subdivision 6, is amended to read: 

Subd. 6. [CONVERSION TO INDIVIDUAL POLICY] A group 
insurance policy that provides posttermination or layoff coverage as 
required by this section shall also include a provision allowing a 
covered employee, surviving spouse, or dependent at the expiration 
ofthe posttermination or layoff coverage provided by subdivision 2 to 
obtain from the insurer offering the group policy or group subscriber 
contract, at the employee's, spouse's, or dependent's option and 
expense, without further evidence of insurability and without inter
ruption of coverage, an individual policy of insurance or an individ
ual subscriber contract providing at least the minimum benefits of a 
qualified plan as prescribed by section 62K06 and the option of a 
number three qualified plan, a number two qualified plan, and a 
number one qualified plan as provided by section 62K06, subdivi
sions 1 to 3, provided application is made to the insurer within 30 
days following notice of the expiration of the continued coverage and 
upon payment of the appropriate premium. The required conversion 
contract must treat pregnancy the same as any other covered illness 
under the conversion contract. A health maintenance contract 
issued by a health maintenance organization that provides postter
mination or layoff coverage as required by this section shall also 
include a provision allowing a former employee, surviving spouse, or 
dependent at the expiration of the posttermination or layoff coverage 
provided in subdivision 2 to obtain from the health maintenance 
organization, at the former employee's, spouse's, or dependent's 
option and expense, without further evidence of insurability and 
without interruption of coverage, an individual health maintenance 
contract. Effective January 1, 1985, enrollees who have become 
nonresidents of the health maintenance organization's service area 
shall be given the option, to be arranged by the health maintenance 
organization, of a number three qualified plan, a number two 
qualified plan, or a number one qualified plan as provided by section 
62E.06, subdivisions 1 to 3 if aft anaRgeffieRt with "" iRs".e. eaR 

FeassRably Be raade by the health. lHaiBteRaRee sFgaRi.atisR. This 
option shall be made available at the enrollee's expense, without 
further evidence of insurability and without interruption of cover
age. 

A policy providing reduced benefits at a reduced premium rate 
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may be accepted by the employee, the spouse, or a dependent in lieu 
of the optional coverage otherwise required by this subdivision. 

The individual policy or contract shall be renewable at the option 
of the individual as long as the individual is not covered under 
another qualified plan as defined in section 62E.02, subdivision 4, 
up to age 65 or to the day before the date of eligibility for coverage 
under title XVIII of the Social Security Act, as amended. Any 
revisions in the table of rate for the individual policy shall apply to 
the covered person's original age at entry and shall apply equally to 
all similar policies issued by the insurer. 

Sec. 2. Minnesota Statutes 1986, section 62D.07, is amended to 
read: 

62D.07 [EVIDENCE OF COVERAGE.] 

Subdivision 1. Every health maintenance organizatIon enrollee 
residing in this state is entItled to evidence of coverage m><IeF .. 
heal-th maiateftaRee or contract. The health maintenance organiza
tion or its designated representative shall issue the evidence of 
coverage or contract. 

Subd. 2. No evidence of coverage or contract, or amendment 
thereto 'shall be issued or delivered to any person in this state until 
a copy· of the form of the evidence of coverage or contract or 
amendment thereto has been filed with the commissioner of health 
pursuant to section 62D.03 or 62D.08. 

Subd. 3. AI> evidenee Contracts and evidences of coverage shall 
contain: --

(a) No provisions or statements which are unjust, unfair, inequi
table, misleading, deceptive, or which are untrue, misleading or 
deceptive as defined in section 62D.12, subdivision 1; and 

(b) A clear, concise and complete statement of: 

(1) The health care services and the insurance or other benefits, if 
any, to which the enrollee is entitled under the health maintenance 
contract; 

(2) Any exclusions or limitations on the services, kind of services, 
benefits, or kind of benefits, to be provided, including any deductible 
or copayment feature; 

(3) Where and in what manner information is available as to how 
services, including emergency and out of area services, may be 
obtained; 
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(4) The total amount of payment and copayment, if any, for health 
care services and the indemnity or service benefits, if any, which the 
enrollee is obligated to pay with respect to individual contracts, or 
an indication whether the plan is contributory or noncontributory 
with respect to group certificates; and 

(5) A description of the health maintenance organization's method 
for resolving enrollee complaints and a statement identifying the 
commissioner as an external source with whom grievances may be 
registered. 

(c) On the cover page of the evidence of coverage and contract, a 
clear and complete statement of enrollees' rights as consumer.s., 
inelliaing hat net limitea t6 a aeseFi"tiea ef eaeh ef the fulle'lliag:. 
The statement must be in bold print and captioned "Importanf 
Consumer Information and Eiii'Ollee Rights" and must include but 
not be limited to the following provisions in the following language 
or in substantially. similar language approved in advance ~ the 
commISSIoner: 

CONSUMER INFORMATION 

(1) COVERED SERVICES: Services prOVided by (name of health 
maintenance organization) will be covered only if services are 
provided by participating (name of health mamtenance organiza
tion) providers or authorized ~ (name of health maintenance 
organization). Your contract fully defines what services are covered 
and describes procedures you must follow to obtain coverage. 

(2) PROVIDERS: Enrolling in (name of health maintenance 
organization) does not guarantee services ~ ~ particular provider 
on the list of providers. When ~ provider is no longer part of (name 
of health maintenance organization), you must choose among re
maining (n'ame of health maintenance organization) providers. 

(3) REFERRALS: Certain covered benefits are covered only upon 
referral. See section (section number) of your contract for referral 
requirements. All referrals to non-(name of health maintenance 
organization) providers and certain ~ of health care providers 
must be authorized ~ (name ~ health maintenance organization). 

(4) EMERGENCY SERVICES: Emergency services from provid
ers who are not affiliated with (name of health maintenance 
orgaruzatiOll) will be covered only if proper procedi.i.fes are followed. 
Your contract explains the procedures and benefits associated with 
emergency care from (name of health mamtenance organization) 
and non-(name of health maintenance organization) providers. . 

(5) EXCLUSIONS: Certain services or medical supplies are not 
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covered. You should read the contract for a detailed explanation of 
all excluSlolls-. ---- -- -

(6) CONTINUATION: You may convert to an individual health 
maintenance organization contract or continue coverage under 
certain Clrcumstances. These continuation and conversion rights are 
explained fully in your contract. 

(7) CANCELLATION: Your coverage may be canceled ~ you or 
(name of health maintenance organization) 0'f,ly under certain 
conditions. Your contract describes all reasons -'!I" cancellation of. 
coverage. 

ENROLLEE RIGHTS 

(1) base<! "i*ffi the Elelivery system ef eaeft hea±tft maintenaflee 
ergani.atieH, a statemeHt whl€h Eleserilaes afly type ef hea±tft eare 
prefessienal as ElefiHeEi in seetieH 1413.61, whese serviees may be 
availalale ealy lay referral ef the hea±tft maiHteHaHce ergaHi,atieH's 
participatiHg staff; 

AA Enrollees have the right to available and accessible services 
whl€h eBft be seeliFeEi as pFemptly as apprepriate Hw the syml'tems 
I'reseHtea, in a maHHeF whl€h asslires eentiHliity an&, whe!t meffi
eally Heeessary, the flghl te including emergency services availalale, 
as defined in your contract, 24 hours a day and seven days a week; 

@ (2) Enrollees have the eBnslimeF's right to be informed of 
health problems, and to receive information regarding treatment 
alternatives and risks which is sufficient to assure informed choice; 

f4} (3) Enrollees. have the right to refuse treatment" and 

tIH the right to privacy of medical and financial records main
tained by the health maintenance organization and its health care 
providers, in accordance with existing law; 

f6f (4) Enrollees have the right to file a grievance with the health 
maintenance organization and the commissioner of health and the 
right to initiate .'! legal proceeding when experiencing a problem 
with the health maintenance organization or its health care provid
ers; and 

m the flghl te initiate a legall'reeeeaiHg whe!t aissatisfies w4th 
the hea±tft maiHteHaHee ergaHi.atieH's fffial aetermiHatieH regara 
ffig a gFiev8nee; 

f8j the flghl ef the eHrellee anEI aefleaseHts te eentinlie greIij} 
eeverage in the event the eHFellee is termiHates er laHI elf Hem 
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emj3leymeRt, j3Feviaea that the eest at'saeh eeverage is j3ffiEI by the 
eftFellee arui [IlFtheFmoFe, the Fight at'the eftFsliee ffi eeftVeFt ffi aft 

iftaiviallal eswaet at the eRE! at'the eOfttiftllatioR j3eFioa; 

AA the Fight fer RotifieatioR of eRFsliees FegaFaiRg the eaReelia 
tieR Ol' teFmiRatioR at' eORtFaets wtth j3aFtieij3atiftg j3FimaFy eare 
j3FofessioRals, aOO the Fight ffi eheese ffem fHfteflg FemaiRiRg j>fH'
tieij3atiRg j3FimaFY eare j3FofessioRaIB; 

8{)} the Fight te eaneel aft iRaiviallal health maiftteftaftee eofttFaet 
wtthiR toR days at'its Feeeipt aOO ffi h&ve pFemillms j3ffiEI refllRaea if; 
after e"amiRatieR of the eORtraet, the iRaiviallal is Rat satisfied wtth 
it fer any reaSOR. '!'he iRaiviallal is respeRsiBle fer Fej3ayiRg the 
health maintcnaBee 9FgaH:iiSstisFl fer fHlJi'" sCFviees FcnacFce ffl'

claims j3ffiEI by the health maiRteRaRee orgaRi.atioR EittriRg the toR 
~arui 

{±B (5) Enrollees have the right to a grace period of31 days for the 
payment of each premium for an individual health maintenance 
contract falling due after the first premium during which period the 
contract shall continue in force. 

Subd. 4. ARy SIlBSeEtlleRt aj3pro',ea ehaRge tfl aft eviaeRee at' 
eeverage shalllae issHed ffi eaeh eRFeliee. 

&M &. A grace period of 31 days shall be granted for payment of 
each premium for an individual health maintenance contract falling 
due after the first premium, during which period the contract shall 
continue in force. Individual health maintenance organization con
tracts shall clearly state the existence of the grace period. --

Subd. & 5. Individual health maintenance contracts shall state 
that any person eRteriRg iRffi aft iRaiviallal J>eaIth paaiRteRaRee 
eentFaet may cancel the contract within ten days of its receipt and ffi 
have the premium paid refunded if, after examination of the 
contract, the individual is not satisfied with it for any reason. The 
individual is responsible for repaying the health maintenance 
organization for any services rendered or claims paid by the health 
maintenance organization during the ten days. 

Subd. 6. The contract and evidence of coverage shall clearly 
explain the conditions upon which !'c health maintenance organiza
tion may terminate coverage. 

Subd. 7. The contract and evidence of coverage shall clearly 
explain continuation and conversion rights afforded to enrollees. 

Subd. 8. Individual and group contract holders shall be girn 30 
days' advance, written notice of any change in subscriber cos or 
~fits. . 
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Subd. 9. Individual health maintenance organization contracts 
shall be delivered to ellrOIIees no later than the date coverage ~ 
effective. For enrollees with gr<Jlljl contracts, an evidence of cover
[ge Shilll be delivered or issu~ delivery not more than 15 days 
rom the date the health maintenance or anization is notified of the 

enroUmentOr the etIective date of coverage, w IC ever is later. 

Subd. 10. An individual health maintenance organization con
tract anaan evidence of covera~e must contain" department of 
health telephone number that t e enrollee can can to register" 
complaint about" health maintenance organization. 

Sec. 3. Minnesota Statutes 1987 Supplement, section 620.08, 
subdivision 3, is amended to read: 

Subd. 3. Such report shall be on forms prescribed by the commis
sioner of health, and shall include: 

(a) A financial statement of the organization, including its bal
ance sheet and receipts and disbursements for the preceding year 
certified by an independent certified public accountant, reflecting at 
least (1) all prepayment and other payments received for health care 
services rendered, (2) expenditures to all providers, by classes or 
groups of providers, and insurance companies or nonprofit health 
service plan corporations engaged to fulfill obligations arising out of 
the health maintenance contract, (3) expenditures for capital im
provements, or additions thereto, including but not limited to 
construction, renovation or purchase of facilities and capital equip
ment, and (4) a supplementary statement of assets, liabilities, 
premium_revenue, and expenditures for risk sharing business under 
section 620.04, subdivision 1, on forms prescribed by the commis
SIOner; 

(b) The number of new enrollees enrolled during the year, the 
number of gr<Jlljl enrollees and the number of individual enrollees as 
of the end of the year and the number of enroUees terminated during 
the year; 

(c) A summary of information compiled pursuant to section 
62D.04, subdivision 1, clause (c) in such form as may be required by 
the commissioner of health; 

(d) A report of the names and addresses of all persons set forth in 
section 620.03, subdivision 4, clause (c) who were associated with 
the health maintenance organization or the major participating 
entity during the preceding year, and the amount of wages, expense 
reimbursements, or other payments to such individuals for services 
to the health maintenance organization or the major participating 
entity, as those services relate to the health maintenance organiza
tion, including a full disclosure of all financial arrangements during 
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the preceding year required to be disclosed pursuant to section 
62D.03, subdivision 4, clause (d); aM 

(e) ~ separate report addressing health maintenance contracts 
sold to individuals covered fu= Medicare, Title XVIII of the Social 
security Act, as amended, including the information requlrM under 
section 62D.30, subdivision ~ and 

CD Such other information relating to the performance of the 
health maintenance organization as is reasonably necessary to 
enable the commissioner of health to carry out the duties under 
sections 62D.Ol to 62D.29. 

Sec. 4. Minnesota Statutes 1986, section 62D.08, subdivision 5, is 
amended to read: 

Subd. 5. Every health maintenance organization shall inform the 
commissioner of any change in the information described in section 
62D.03, subdivision 4, clause (e), including any change in address, 
any modification of the duration of any contract or agreement, and 
any addition to.the list of participating entities, within ten working 
days of the notification of the change. Any cancellation or discon
tinuance of any contract or agreement listed in section 62D.03, 
subdivision 4, clause (e), or listed subsequently in accordance with 
this subdivision, shall be reported to the commissioner withffi se¥eft 

120 days before the effective date. When the health maintenance 
Manization termmates ~ proVIaer for cause, death, dIsability, or 
oss oflicense, the health maintenance organization must hotify the 

commissioner within three working days of the date t e health 
maintenance orgaiuzation sends out or receives the notice of cancel
lation .... , discontinuance, or termination. Any health maintenance 
organization which fails fonotJfy the commissioner within the time 
periods prescribed in this subdivision shall be subject to the levy of 
a fine up to $100 per contract for each day the notice is past due, 
accruing up to the date the organization notifies the commissioner of 
the cancellation or discontinuance. Any fine levied under this 
subdivision is subject to the contested case and judicial review 
provisions of chapter 14. The levy of a fine does not preclude the 
commissioner from using other penalties descrilled in sections 
62D.15 to 62D.17. 

Sec. 5. Minnesota Statutes 1986, section 62D.09, is amended to 
read: 

62D.09 [INFORMATION TO ENROLLEES.] 

Subdivision 1. Any written marketing materials which may be 
directed toward potential enrollees and which include a detailed 
description of benefits provided by the health maintenance organi
zation shall include a statement of consumer information and rights 
as described in section 62D.07, subdivision 3, paragraph ·(c). 
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Subd. 2. The application for coverage by the health maintenance 
organization shall be accompanied by the statement of consumer 
information and rights as described in section 62D.07, subdivision 3, 
paragraph (c). 

Subd. 3. Every health maintenance organization or its represen
tative shall annually, before June 1, provide to its enrollees the 
following: (1) a summary of its most recent annual financial state
ment including a balance sheet and statement of receipts and 
disbursements; (2) a description of the health maintenance organi
zation; .its health care plan or plans, its facilities and personnel', any 
material changes therein since the last report,; (3) the current 
evidence of coverage or contract; and (4) a statement of consumer 
information and rightsas described in section 62D.07, subdivision 3, 
paragraph (c). ' 

Subd. 4. Health maintenance organizations which issue contracts 
to persons who are covered !!,y Title XVIII of the SociarBecurity Act 
(Medicare) must give the applicant, at the time of application, an 
outline containing at least the following information: 

(1) a description ofthe principal benefits and coverage provided in 
the contract;' . 

(2) a statement of the exceptions, reductions, and limitations 
contained in the contract; 

(3) the following language: "This contract does not cover all 
skTITednursing home care or home care services and does .not cover 
custodial or residentiaTliUrsing care. Read YOtt contract carefuTIYtO 
determine which nursing home IaCffities and orne care services are 
covered fu your contraCt, and what proceaiires you must follow to 
receive these benefits."; 

(4) !!c statement of the renewal provisions including any reserva
~ by the health maintenance organization of the right to change 
lees; 

(5) !!c statement that the outline of coverage ~ a summary of the 
contract issued or applied for and that the contract should be read to 
determine governing contractual provisions; and 

(6) !!c statement explainin~ that the enrollee's Medicare coverage 
is 3Ttered !!,y enrollment wit the health maintenance organization, 
if applicable.. . . . 

Subd. 5. Each health maintenance organization shall issue !!c 
membership card to its enrollees. The membership card must 
contain identification Oi the health maintenance organization in
cluding the name, address, and telephone number; the telephone 
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number to call to receive authorization for emergenc~ care; and the 
telephone number to call if an enrollee has ~ complamt. 

Subd. 6. Health maintenance organizations shall provide enroll
ees with ~ list of the names and locations of participating providers 
to whom enrollees have direct access without referral no later than 
iheef1eCtive date of enrOlIiiient or date the evidence OIcoverageTs 
issued and upon request. Health maintenance organizations need 
not provide the names of their employed providers. 

Subd. 'L Any list of providers issued !>.Y the health maintenance 
organization sharr include the date the list was published and 
contain a bold type notice in a prominent location on the list of 
r,roviders with the roTIo",,,,!: Tanguage, or substantiallysiiiiIlar 
anguage approveain advance ~ the commissioner: 

"Enrolling in (name of health maintenance organization) does not 
guarantee services !>.Y ~ particular provider on this list. If Y0'd wlsli 
to be certain of receivin care from a s~ecific provlder Tiste , yo! 
should contact that provi er to ask Whet er or not he or she is sti I 
~ (name of heaItIlillaintenance organization) provider andwhefher 
or not he or she is accepting additional patients." 

Subd. 8. Ant written marketini materials, excluding billboards, 
must state in old print: "THIS I ONLY Ii SUMMARY OF THE 
(name of health maintenance organization) PROGRAM. YOO 
MUST READl'OUR CONTRACT FOR A DETAILED EXPLANA
TION O"""FBENEFITS, COSTS, EXCLUSIDNS, ELIGIBILITY, AND 
COVERAGE." 

Sec. 6. Minnesota Statutes 1986, section 62D.I0l, is amended to 
read: 

62D.lOl [CONTINUATION AND CONVERSION PRIVILEGES 
FOR FORMER SPOUSES AND ClllLDREN.J 

Subdivision 1. [TERMINATION OF COVERAGE.) No health 
maintenance contract which, in addition to covering an enrollee, 
also covers the enrollee's spouse shall contain a provision for 
termination of coverage for a spouse covered under the health 
maintenance contract solely as a result of a break in the marital 
relationship """"f'l; l3y _ ef aft effiFy ef Be ¥alia deeree ef 
Eiisssllltisn ef ... a .... iage betwee .. the l'aFties. 

Subd. 2. [CONVERSION PRIVILEGE.) Every health mainte
nance contract, as described in subdivision 1 shall contain a provi
sion allowing a former spouse and dependent children of an enrollee, 
without providing evidence of insurability, to obtain from the health 
maintenance organization at the expiration of any continuation of 
coverage required under subdivision 2a or seetisn sections 62A.146 
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and 8, eI' tlf*lil iermil'latial'l ef eaverage by _ ef _ eI'ItFy ef a 
¥aIld- deeFee ef Eiissailltial'l wffieh dees Hat peEjlli,e the healili 
maiatea_ee e,gaai~atis., t& ppa"ide eaati.,lled eaverage fel' the 
rerme" SflSllse, an individual health maintenance contract providing 
at least the minimum benefits of a qualified plan as prescribed by 
section 62E.06 and the option of a number three qualified plan, a 
number two qualifIed plan, a number one qualified plan as provided 
by section 62E.06, subdivisions 1 to 3, provided application is made 
to the health maintenance organization within 30 days following 
notice of the expiration of the continued coverage and upon payment 
of the appropriate fee. A contract providing reduced benefits at a 
reduced fee may be accepted by the former spouse and dependent 
children in lieu of the optional coverage otherwise required by this 
subdivision, The individual health maintenance contract shall be 
renewable at the option of the former spouse as long as the former 
spouse is not covered under another qualified plan as defined in 
section 62E.02, subdivision 4, up to age 65 or to the day before the 
date of eligibility for coverage under title XVIII of the Social 
Security Act, as amended. Any revisions in the table of rate for the 
individual contract shall apply to the former spouse's original age at 
entry, and shall apply equally to all similar contracts issued by the 
health maintenance organization. 

Subd. 2a. [CONTINUATION PRIVILEGE.] Every health mainte
nance contract as described in subdivision 1 shall contain a provi
sion which permits continuation of coverage under the contract for 
the enrollee's former spouse and children upon entry of a valid 
decree of dissolution of marriage, if the deeFee FeEjllires the eapellee 
t& ppevide eeatiBlled ee'fepage fel' these pe,seas. The coverage may 
shall be continued until the earlier of the following dates: 

(a) The date ef remarriage ef either the enrellee eI'the eapellee's 
fermer SfI8HSe the enrollee's former spouse becomes covered under 
another group Plan or Medicare; or 

(b) The date coverage would otherwise terminate under the health 
maintenance contract. 

IT coverage is provided under !Ie ~ polic:\;, any required pre
mium contributions for the coverage shall be pat !il the enrollee on 
!Ie monthly basis to the grouy contracfhOIaer to ~ pait to the health 
maintenance organization. n no event shall The fee c argea exceed 
102 'rercent ofthe cost to the plan for the periTf coverage for other 
simi arIy situated spouses and dependent chil ren when the marrtaT 
relationship has not dissolvea, regardless ofwhethertIie cost is paid 
fu. the employer or employee. 

Subd. 3, [APPLICATION,] Subdivision 1 applies to every health 
maintenance contract which is delivered, issued for delivery, re
newed or amended on or after July 19, 1977. 
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Subdivisions 2 and 2a apply to every health maintenance contract 
which ·is delivered, issued for delivery, renewed, or amended on or 
after MarchI, 1983. 

Sec. 7. [62D.104] [REQUIRED OUT-OF-AREA CONVERSION.] 

Enrollees who have individual health maintenance organization 
contracts aniIWho have become nonresidents of the health mainte
nance organizatIOn's service area shall be giveilTh.eOption, to be 
arranged gy. the health maintenance organization !f an a eement 
with an insurer can reasonabl~ be made, of a number three gua i led 
plan, a number two qualified p adn, or a number one gu:a:mled pill as 
proviaed gy section 62E.06, sub ivisions 1 to 3, or, g such euro ees 
are covered fu: Title XVIII of the Social Security Act (Medicare), 
they shall be given the optionor ~ Medicare suppTeID.ent plan as 
provii1ed1iy sections 62A.31 to 62A.35. 

Thjs optiofi shall be made available at the enrollee's expense, 
witliOu.t furt e;:evraence of insurability andWithout interruption of 
coverage. 

If a health maintenance or anization cannot make arrangements 
for-conversIOn coverage, the hea th maintenance organization shall 
notify enrollees of health plans available in other service areas. 

Sec. 8. [62D.105] [COVERAGE OF CURRENT SPOUSE AND 
CHILDREN.] 

Subdivision 1. [REQUIREMENT.] Every health maintenance 
contract, which in addition to covering the enroTIee also provides 
coverage to the spouse and dependent children of the enrollee shall: 
(1) permit the spause and dependent children to elect to continue 
CoVera~ when t e enrortee becomes enrolledforoenents .under 
Title X III of the Social Security Act (Medicare); and (2) permit the 
depenaent chi1dren to continue coverage when {hey cease to be 
dependent children under the generally apprrcab e requirement Of 
the plan. 

Subd. 2. [CONTINUATION PRIVILEGE.] The coverafe described 
in SUbdIVIsion 1 may be continued until the earlier of t e following 
dates: 

(1) the date coverage would otherwise terminate under the 
contract; 

(2) 36 months after continuation gy the spouse or dependent was 
elected; or 

. (3) the date the sp~use or dependent children become covered 
unCler another group ealth plan or Medicare. 
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If coverage is provided under (l gt'Q.lIE policy, any required fees for 
the coverage SIiall be paid ~ the enrollee on (l monthly basis to the 
!2:QtllJ contract holder for remittance to the health maintenance 
organization. In no event shall the fee cnarge<! exceed 102 percent of 
the cost to the plan for such coverage for other similarly situated 
spouse and dependent children to whom subdivision! g; not fl.P.P!.i.:. 
cable, without regard to whether such cost g; paid ~ the employer 
or employee. 

Sec. 9. Minnesota Statutes 1986, section 620.11, is amended to 
read: 

620.11 [COMPLAINT SYSTEM.) 

Subdivision 1. Every health maintenance organization shall es
tablish and maintain a complaint system including an impartial 
arbitration provision, to provide reasonable procedures for the 
resolution of written complaints initiated by enrollees concerning 
the provision of health care services. "Provision of health services" 
includes, but g; not limited to, questions of the scope of coverage, 
quality of care, and administrative operations. Arbitration shall be 
subject to chapter 572, except (a) in the event that an enrollee elects 
to litigate a complaint prior to submission to arbitration, and (b) no 
medical malpractice damage claim shall be subject to arbitration 
unless agreed to by both parties subsequent to the event giving rise 
to the claim. 

Subd. 1a. Where (l complaint involves (l dispute about (l health 
maintenance organization's coverage of an immediately and ur
gently needed service, the commissioner may either (a) review the 
complaint and any information and testimoll;X necessary in order to 
make ~ determination and order the approprIate remedy pursuant 
to sections 620.15 to 620.17, or (b) order the health maintenance 
organization to use an expedited systemtoProceSstIie complaint. 

Subd. 2. The health maintenance organization shall maintain a 
record of each written complaint filed with it for three five years and 
the commissioner of health shall have access t6 the records. 

Sec. 10. Minnesota Statutes 1986, section 620.12, subdivision 2, is 
amended to read: 

Subd. 2. No health maintenance organization may cancel or fail to 
renew the coverage of an enrollee except for (a) failure to pay the 
charge for health care coverage; (b) tennination of the health care 
plan; (c) termination ofthe group plan; (d) enrollee moving out of the 
area served, subject to section 62A.17, subdivisions 1 and 6, and 
section 7; (e) enrollee moving out of an eligible group, subject to 
section 62A.17, subdivisions 1 and 6, and section 7; (D failure to 
make copayments required by the health care plan; or (g) other 



8684 JOURNAL OF THE HOUSE [68th Day 

reasons established in rules promulgated by the commissioner of 
health. 

Aft eftFsllee Subd. 2a. EnrolJees shall be given 30 days notice of 
any cancellation or nonrenewal, except that enrollees who are 
eligible to receive replacement coverage under section !h subdivi
sion h shall receive 90 days notice· as provided under section !h 
subdivision 5. 

Sec. 11. [62D.121J [REQUIRED REPLACEMENT COVERAGE.] 

Subdivision 1. When membership of an enrollee who has individ
ual health coverage~ terminated by the health mamtenance 
organization for a reason other than (a) failure to pay the char~ for 
health care coverage; (b) failure to make copayrnents reguire by 
the health care plan; (c) enrollee moving out of the area served; or 
(d) a materially false statement or misrepresentation l:lr the enrollee 
in the application for membership, the health maintenance organi
zation must offer or arrange to offer replacement coverage, without 
evidence of insurability, without preexisting condition e~clusions, 
and without interruption of coverage. 

Subd. 2. !! the health maintenance organization has terminated 
individuals from coverage In ~ service area, the replacement cover
age shall be health maintenance organization coverage issued l:lr 
the health maintenance organization terminating coverage unless 
the health maintenance organization can demonstrate to the com
missioner that offering health maintenance organization replace
ment coverage would not be feasible. In making the determination, 
the commissioner shall consider (1) loss ratios and forecasts, (2) lack 
of agreements between health care proVIderS and the health main
tenance organization to offer that product, (3) evidence of antici
pated premium needs compared with established rates, (4) the 
financial lmpact of the replacement coverage on the overall finan
cial solvency of the plan, and (5) the cost to the enrollee of health 
maintenance organization replacement coverage as compared to 
cost to the enrollee of the replacement coverage required under 
subdivision 3 of this section. 

Subd. £.: !! replacement coverage ~ not provided l:lr the. healtb 
maintenance organization, as explained under subdivision 2, the 
replacement coverage shall provide, for enrollees covered l:lr Title 
XVIII of the Social Security Act, coverage at least equivalent to !'c 
Medicare supplement two plan as defined in section 62A.34, except 
that the replacement coverage shall also cover the liability for any 
Medicare Part A and Part B deductible as defined under Title XVIII 
of the Soclal SecurIty Act. After satisfaction of the MedicarePart B 
dedlictTIiIe,the replacemenTCOVerage shall be based on 120 percent 
of the Medicare Part J.l. eligible expenses less the Medicare Part J.l. 
payment amount. The fee or premium of the replacement coverage 
shall not exceed the premium charged"li,y the state comprehensive 
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health plan as established under section 62E.08, for !! KlJualified 
Memcare supPlement plan. All enrollees notcovere(fQy edicare 
shall be given the option o~ number three qualified {fJan or !! 
number two qualified plan as defined in section 62E.06, su ivisions 
1 and 2, for replacement coverage. The fee or premium for a number 
three quaTIfied ta\Shall not exceed 125 percent of the average of 
rates charged !!1 ~ five insurers with the largest number or 
individuals in a number three gualified plan of insurance in force in 
Minnesota. 'The fee or prenuum for a numoer two liualified plan 
shall not exceed 125 percent of theaverage of rates c arged by the 
five insurerswith the largest num.ber Q[ inruVlilUals in !! number 
two qualified plan of insurance in force in Minnesota. 

If the replacement coverage is health maintenance organization 
coverage, the fee shall not exceed 125 percent of the cost of the 
average fee charged lJy health maintenance organizations for !! 
similar health ~!ah Tli€ commissioner of health will determine the 
average cost Q... ~ Klan on the basis Q[ information proviaea 
annually lJy the healt maintenance organizations concerning the 
rates charged lJy the health maintenance organizations for the plans 
offered. 

Subd. 4. The commissioner 'will approve or disapprove the replace
ment coverage within 30 days. ~ health maintenance organization 
ShalT not give enrollees !! notice of cancellation of coverage until a 
fej?lacement policy has been filed with the commissioner and 
approved or disapproved. 

Subd. 15.: The health maintenance organization must provide the 
terminated enrollees with !! notice of cancellation 90 days before the 
date the cancellation takes effect. If the replacement coverage ~ 
ar,proved by the commissioner under sUEaivision 4, the notice shall 
c early anacomnletely describe the replacement coverage that the 
enrollees are e igible to receive and explain the procedure Wr 
enrolling. If the replacement coverage ~ not approved lJy the 
commissioner ;the health maintenance organization shall provide a 
cancellation notice with information that the enrollee is entitled to 
enroll in the state comprehensive health insurance Plan with !! 
waiver of the waiting period for preexisting conditions under section 
62E.14, subdivisions 1, paragraph (e), an 15.: 

Subd. 6. [GEOGRAPHIC ACCESSIBILITY.] If the commissioner 
deterillines that there are not enough proviaers to assure that 
enrollees have accessible heillli services available in !!l>eograPIilC 
service area, the commissioner shall institute a plan of corrective 
action that shaIT be followed lJy the health mamtenance organiza
tion. Such!! plan may incluCle but not be limited to requiring the 
health maintenance organization to make payments to nonpartici
Ittirg providers lor health services for enrollees, requiring the 

ea th maintenance Orgaillzation to ruscontinue accepting new 
enrollees in that service area, and requiring the health maintenance 
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organization to reduce its geographic service area. !f .§: nonpartici
pating provider has been ~ participating provider with the health 
maintenance organization wIthin the last year, any rafments made 
under this section must not exceed the payment leve o the previous 
contract. 

Sec. 12. [62D.122] [MEDIATION.] 

Where the existing parties to ~ health maintenance organization 
agreement are unable to come to terms on the renewal or mainte
nance of an agreement and the failure to reach agreement will 
significantly impair access to health care for existing enrollees, the 
commissioner of hea1fh,1l1e health maintenance organization, or 
the provider 'day request mediation services through the state 
bureau of me iation services to resolve the issues of dispute. 
Participation in mediation shall be require« of all parties for ~ 
lIeriod of 30 nays. Mediation i.E< intended to resolVe the issues ~ 

ispute to prevent ~ loss of coverage to enrollees. Other than 
requiring participation of aIr parties, mediation i§ intended to be 
nonbinding. 

Sec. 13. Minnesota Statutes 1986, section 62D.17, subdivision 1, is 
amended to read: 

Subdivision 1. The commissioner of health may, for any violation 
of statute or rule applicable to a health maintenance organization, 
or in lieu of suspension or revocation of a certificate of authority 
under section 62D.15, levy an administrative penalty in an amount 
up to $10,000 for each violation. In the case of contracts or agree
ments made pursuant to section 62D.05, subdivisions 2 to 4, each 
contract or agreement entered into or implemented in a manner 
which violates sections 62D.Ol to 62D.29 shall be considered a 
separate violation. Reasonable notice in writing to the health 
maintenance organization shall be given of the intent to levy the 
penalty and the reasons therefor, and the health maintenance 
organization may have a Feas9sallie #oRe 15 days within which to 
Femeaythe deteet ffi its 9jleFati9ss whleh gave fise w the pesalty 
eitati9s, eF lHwe file a written request for an administrative. hearing 
and review of the commissioner of health's determination. Such 
administrative hearing shall be subject to judicial review pursuant 
to chapter 14. 

Sec. 14. Minnesota Statutes 1986, section 62D.17, is amended by 
adding a subdivision to read: 

Subd. 6. [FULL PAYMENT REQUIRED; INTEREST ON UN
PAID CHARGES.] A health maintenance organization shall provide 
payment consistent with contractual requirements to any partici
pating pharmacy for services rendered as part of a contract with the 
organizatIOn. Clean claims, as defineITn Code of Federal Regula
tions, title 42, section 447.45(d) must De paid withm 30 days of 
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acceptance of the claim or be subject to interest charged at the rate 
established ~ fue commissioner of revenue under section 270.75. 

Sec. 15. Minnesota Statutes 1986, section 62D.20, is amended to 
read: 

62D.20 [RULES.] 

Subdivision 1. The commIssioner of health may, pursuant to 
chapter 14, promulgate such reasonable rules as are necessary or 
proper to carry out the provisions of sections 62D.01 to 62D.29. 
Included among such rules shall be those which provide minimum 
requirements for the provision of comprehensive health mainte
nance services, as defined in section 62D.02, .subdivision 7, and 
reasonable exclusions therefrom. Nothing in such rules shall force or 
require a health maintenance organization to provide elective, 
induced abortions, except as medically necessary to prevent the 
death of the mother, whether performed in a hospital, other abortion 
facility, or the office of a physician; the rules shall provide every 
health maintenance organization the option of excluding or includ- . 
ing elective, induced abortions, except as medically necessary to 
prevent the death of the mother, as part ofits comprehensive health 
maintenance services. 

Subd. 2. The commissioner shall adopt rules that address the issue 
of appropriate prior authorization requirements, considering con
sumer needs, administratIve concerns, and the nature of the benefit. 

Sec. 16. Minnesota Statutes 1986, section 62E.ll, is amended by 
adding a subdivision to read: 

Subd. 9. Each 2£!$i!~lr!g. ~~~!~~,~~~~ healthcove~ ~~~~ 
reasons other than 

y 

upon the numOern~-"'~ifi~ 
hensive health insurance as authorized under section 62E.14, 
subdivision .1. para~aph and section 20:-sUcIi -'" contributing 
member shall P.'!.Y the aSSOCIation an amount equal to the average 
cost of an enroileeii1The state plan in the yei' in which the member 
terminated enrollees, multiplied ~ the tota number of terminated 
enrollees who enroll in the state plan. 

The average cost of an enrollee in the state comprehensive health 
insurance plan snalThe determined !:ii<1iVI<lTng the state plan's total 
annual losses ~ the total number of enrollees from that year. This 
cost will be assessed to the contributing member who has term;-
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nated health covera~e before the association makes the annual 
aetermliiiitiOn of eac cOii1i'lOuung member's liammy as required 
under this section. 

Sec. 17. Minnesota Statutes 1986, section 62E.11, is amended by 
adding a subdivision to read: 

Subd. 10. tnr contributing members who have terminated indi
vidual heart pans and do not provide or arrange for replacement 
coverage that meets the requirements oTsection 11, subdivision ~ 
and whose former insureds or enrollees enroll in the state compre
hensive health insurance plan with !Ie waiver olThe preexisting 
conditions pursuant to section 62E.14, subdivision 1, paragraph (e), 
and section 20, will be liable for the costs of any 'ifeexisting 
conditions of theirfurffier enroIlees or inBUreas treated b'\ng the 
first six months of coverage under the state plan. The lia i ity lOr 
preexisting conditions will be assessed before the association makes 
the annual determination of each contributing member's liabi11tYiiS 
required under this section. 

Sec':'18. Minnesota Statutes 1986, section 62E.14, subdivision 1, is 
amended to read: 

Subdivision 1. [CERTIFICATE, CONTENTS.] The comprehensive 
health insurance plan shall be open for enrollment by eligible 
persons. An eligible person shall enroll by submission of a certificate 
of eligibility to the writing carrier. The certificate shall provide the 
following: 

(a) Name, address, age, and length of time at residence of the 
applicant; 

(b) Name, address, and age of spouse and children if any, if they 
are to be insured; 

(c) Evidence of rejection, a requirement of restrictive riders, a rate 
up, or a preexisting conditions limitation on a qualified plan, the 
effect of which is to substantially reduce coverage from that received 
by a person considered a standard risk, by at least one association 
members within six months of the date of the certificate, or other 
eligibility requirements adopted by rule by the commissioner which 
are not inconsistent with this chapter and which evidence that a 
person is unable to obtain coverage substantially similar to that 
which may be obtained by a person who is considered a standard 
risk; 

(d) Evidence that the applicant meets the eligibility requirements 
of section 62E.081, subdivision 1; aBtl 

(e) !f the applicant has been terminated from individual health 
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coverage which does not p.rovide replacement coverage, evidence 
that no replacement coverage that meets the requirements of 
SeCtion11, subdivision 3, was offe:re<i, aiiC'feVldence of termination of 
individii3I health covera~ an insurer, nonprofit health service 
plan corporation,. or. health maintenance orll"anization provided that 
the contract or pOllcyhhas been terminated tor reasons other than (1) 
failure to ~ the c arge for health care covera~e; (2) failure to 
make copayments requirecTlJ-y the health care F. in; (3) enrollee 
moving out of the area served; or (4) a materlaIly a se statement or 
misrepresentation Qy the enrolleein the application for member
ship; and 

CD A designation of the coverage desired. 

An eligiple person may not purchase more than one policy from 
the state plan. Upon ceasing to be a resident of Minnesota a person 
is no longer eligible to purchase or renew coverage under the state 
plan. 

Sec. 19. Minnesota Statutes 1986, section 62E.14, subdivision 3, is 
amended to read: 

Subd. 3. [PREEXISTING CONDITIONS.] No person who obtains 
coverage pursuant to this section shall be covered for any preexisting 
condition during the first six months of coverage under the state 
plan if the person was diagnosed or treated for that condition during 
the 90 days immediately preceding the filing of an application 
except as provided under subdivisions :! and 5, and section 20. 

Sec. 20. Minnesota Statutes 1986, section 62E.14, is amended by 
adding a subdivision to read: 

Subd. 6 .. A Minnesota resident who holds an individual health 
marntenance contract individual IiOflprontlieaIth service corpora:: 
tion contract, or an ind.ividual insurance policy previously afproved 
fu. the commissioners of health or commerce, may enrol in the 
comprehensive health insurance alan with ~ waiver of the preexist
i!!g condition as described in sub ivision 3, without interruption in 
coverage, provided (1) no replacement coverage that meets the 
requirements of section !h subdivision 3, was Ol1ered fu. the 
contributm1 member, and (2) the policy or contract has been 
terminated"r reasons other than (a) nonpayment of preiilliim; (b) 
failure to make copayments required Qy the healtll care. plan; (c) 
moving out of the area served; or (d) ~ materially false statement or 
misrepresentation Qy the enrollee in the applIcation for member
ship; and, provided further, that the option to enrolliilflie plan is 
exerclSe<r within 30 days ortermination or-The existing policy or 
contract. . 

Coverage allowed under this section is effective on the date of 
terminatIOn, when the contract or policy is terminated and the 
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enrollee has completed the proper application and paid the required 
premium or fee. ' ,:' .' " 

Extenses incurred from the preexisting conditions of individuals 
enrol ed in the state plan uilc1er this subdivision must be paid by the 
contributing member canCe1lrlg coverage as set forth in section 17. 

The' application must include evidence of termination of the 
existing policy or certificate as reguired in sUbdivision 1..: 

Sec. 21. Minnesota Statutes 1986, section 62E.16, is amended to 
read: 

62E.16 [CONVERSION PRIVILEGES.] 

Every program of self-insurance, policy of. group accident and 
health insurance or contract of coverage by a health maintenance 
organization written or renewed in this state, shall include, in 
addition to the provisions required by section 62A.17, the right to 
convert to an individual coverage qualified plan without the addi
tion of underwriting restrictions if the individual insured leaves the 
group regardless of the reason for leaving the group, or upon 
cancellation or termination of the coverage for the group except 
where 'uninterrupted and continuous group coverage is otherwise 
provided to the group. IT the health maintenance organization has 
canceled coverage for the group because of ~'Ioss of providers in ~ 
service ann!t thenealtnmaintenance organization Mall arrangetor 
other hea t maintenance or indemnity conversIOn options that 
SIlaIT be offered to enrollees Without the addition of underwriting 
restriCtions. The required conversion contract mnst treat pregnancy 
the same as any other covered illness under the conversion contract. 
The person may exercise this right to conversion within 30 days of 
leaving the group or within 30 days following receipt of due notice of 
cancellation or termination of coverage of the group and upon 
payment of premiums from the date of termination or cancellation. 
Due notice of cancellation or termination of coverage for a group 
shall be provided to each employee having coverage in the group by 
the insurer, self-insurer or health maintenance organization cancel
ing or terminating the coverage except where reasonable evidence 
indicates that uninterrupted and continuous group coverage is 
otherwise provided to the group. Every employer having a policy of 
group accident and health insurance, group subscriber or contract of 
coverage by a health maintenance organization shall, upon request, 
provide the insurer or health maintenance organization a list of the 
names and addresses of covered employees. Plans of health coverage 
shall also include a provision which, upon the death of the individ
ual in whose name the contract was issued, permits every other 
individual then covered under the contract to elect, within the 
period specified in the contract, to continue coverage under the same 
or a different contract without the addition of underwriting restric
tions until the individual would have ceased to have been entitled to ' 
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coverage had the individual in whose name the contract was issued 
lived. An individual conversion contract issued by a health mainte
nance organization shall not be deemed to be an individual enroll
ment contract for the purposes of section 62D.1O. 

Sec. 22. [COMMISSION ON HEALTH PLAN REGULATORY 
REFORM.] 

The commission on health plan regulatory reform created in Laws 
1987, chapter 370

J 
article 1. section .!h shall make recommenda

tions for expedite review mechanisms for complaints concernina health maintenance organization coverage of an immediately an 
urgently needed service. 

Sec. 23. [REPEALER.] 

Laws 1984, chapter 464, sections 29 and 40, are repealed. Section 
12 ~ repear.;a January 1. 1989." 

Amend the title as follows: 

Page 1, line 6, after the semicolon, insert "allowing for mediation 
of disputes about health maintenance organization agreements; 
allowing interest on unpaid charges;" 

Page 1, lines 10 and 11, delete ", and by adding a subdivision" 

Page 1, line 11, after "1" insert ", and by adding a subdivision" and 
after the second semicolon insert "62D.20;" 

With the recommendation that when so amended the bill pass and 
be re-referred to the Committee on Appropriations. 

The report was adopted. 

Kelly from the Committee on Judiciary to which was referred: 

H. F. No. 2021, A bill for an act relating to child abuse reporting; 
clarifying the assessment duties of the local welfare agency; provid
ing for the retl)ntion of records in certain circumstances; amending 
Minnesota Statutes 1986, section 626.556, subdivision 5, and by 
adding subdivisions; and Minnesota Statutes 1987 Supplement, 
section 626.556, subdivision 11. 

Reported the same back with the following amendments: 

Page 1, after line 10, insert: 
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"Section 1. Minnesota Statutes 1986, section 13.82, is amended by 
adding a subdivision to read: 

Subd. 5a. [CHILD ABUSE INVESTIGATIVE DATA.] (a) "Child 
abuse investw;ative data" means data collected and maintai~ 
county sheri sand policeaepartments in their investigation of 
reports of child abuse received pursuant to section 626.556. 

(b) Child abuse investigative data is classified as confidential 
unW an arrest ~ made or a criminal charge ~ .filed against an 
aIIegeUperpetrator of child aouse. At the time an arrest is made, the 
data listed in subdivisions 2, 3, anarofthis section, whicn ~ part of 
~ child abuse investigative file, is pulillc data, except that any data 
which iCIeiitilies the victim of abuse ~ private data ollTridividuals 
and data whIch li'lentiilesihe child abuse reporter is confidential. 
Child abusernvestigative data may be made availahle to the local 
child protective agency pursuant to Minnesota Statutes, section 
626.556, subdivision lOa.· Child abuse investigative data shall 
retain its data classification while in the possession of ~ local child 
protection agency. 

(c) A child abuse investigation becomes inactive upon the occur
ence of an; of the events specified in subdivision 5. With the 
exception 0 data which identifies the victim of abuse, which shall be 
private, data which identifies thecnild abuse rerr, which shall 
be confidential, and data whicllThe couiitYSJieri ' or police depart
ment received from ~ChTI.rrctlon agenc~ under section 626.556, 
Stilidlvisi(m 10, which shall e private, all ot er inactive child abuse 
investigative data is pU6Ilc:" 

Page 1, after line 17, insert: 

"Sec. 3. Minnesota Statutes 1986, section 626.556, subdivision 
10d, is amended to read: 

Subd. lOd. [NOTIFICATION OF NEGLECT 00 ,"BUSE MAL
TREATMENT IN A FACILITY) (a) When a report is received that 
alleges negleet, flBysieal abase, 6F 8elHl8i am.se maltreatment of a 
child while in the care of a facility required to be licensed pursuant 
to sections 245.781 to 245.812, the commissioner or local welfare 
agency investigating the report shall provide the following informa
tion to the parent, guardian, or legal custodian of a child alleged to 
have been negleeted, flBysieally abased, 6F se'EHal1y abased mal
treated: the name of the facility; the fact that a report alleging 
negleet, flhysieal abase, 6F 8elHl8i abase maltreatment of a child in 
the facility has been received; the nature of the alleged negleet, 
flBysieal abase, 6F 8elHl8i am.se maltreatment; that the agency is 
conducting an investigation; any protective or corrective measures 
being taken pending the outcome of the investigation; and that a 
written memorandum will be provided when the investigation is 
completed. 
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(b) The commissioner or local welfare agency may also provide the 
information in paragraph (a) to the parent, guardian, or legal 
custodian of any other child in the facility if the investigative agency 
knows or has reason to believe the alleged ".gleet, phys;eal almse, "" 
seJHlal aa..se maltreatment has occurred.In determining whether to 
exercise this authority, the commissioner or local welfare agency 

. shall consider the seriousness of the alleged "egleet, "Ays;cal almse, 
"" SfflHtal aa..se maltreatment; the immber of children allegedly 
"eg-leeted, "hys;eally a!lused, "" se*ually abused maltreated; the 
number of alleged perpetrators; and the length of the investigation. 
The facility shall be notified whenever this discretion is exercised. 

(c) When the commissioner or local welfare agency has completed 
its investigation, every parent, guardian, or legal custodian l)otified 
of the investigation by the commissioner or local welfare agency 
shall be provided with the following information in a written 
memorandum: the name of the facility investigated; the nature of 
the alleged Regleet, "hys;eal almse, "" SffifUai aa..se maltreatment; 
the investigator's name; a summary of the investigation findings; a 
statement whether the I'ej>ffi't maltreatment was found ta he sub
staftt;ate!!, ;fteeftelus;ve, "" ffilse; and the protective or corrective 
measures that are being or will be taken. The memorandum shall be 
written in a manner that protects the identity of the reporter and 
the child and shall not contain the name, or to the extent possible, 
reveal the identity of the alleged perpetrator or of those interviewed 
during the investigation. The commissioner or local welfare agency 
shall also provide the written memorandum to the parent, guardian, 
or legal custodian of each child in the facility if the I'ej>ffi't maltreat
ment is substantiated. 'l'he eemm;SS;efteF "" leeal welwe ageRey 
may alst> "FO'"de the WAUeH ... e"'''''aft''''''- ta the " .... e"t, guaF!!i"", 
"" legal ellsted;"ft ef IlBY etftep eIHM ffi the faemty if the ;"vestiga 
tieH is iftee"eills;ve. 'l'he faemty shall he ftsWied wheRe'/eF this 
d;seFetiSft"FY autherity is ."eFe;sed." 

Page 2, line 14, delete "persistent" and insert "sustained" 

Page 3, line 1, delete "11a" and insert "lIb" 

Page 3, line 3, delete "subject's" and insert "alleged perpetrator's" 

Page 3, lines 12 to 15, reinstate the stricken language 

-Page 5, line 5, after "maintained" insert "or records derived from 
reports of abuse" and after "agencies" insert "1' county sherIffs or 
police departments," 

Page 5, line 9, delete "either" and insert "credible information 
indicating" ---
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Page 5, line 11, delete "subject" and inse1;t "individual alleged to 
have maltreated a child" 

Page 5, line 13, delete "and upon the subject's re uest," and insert 
"that individual may request that" and delete "s all" 

Page 5, line 14, after "destroyed" insert "after two years" . 

Page 5, after line 26, insert: 

"Sec. 8. [REPEALER.] 

Minnesota. Statutes 1986, section 626.556, subdivision 13, is 
repealed." . 

Renumber the sections in sequence 

Amend the title as follows: 

Page 1, line. 6, delete "section" and insert "sections 13.82, by 
adding a subdivision; and" and delete "subdivision 5," and insert 
"'subdivisions 5, lOd," 

Page 1, line 8, before the period insert "; repealing Minnesota 
Statutes 1986, section 626.556, subdivision 13" 

With the recommendation that when so amended the bill pass. 

The report was adopted. 

Kalis from the Committee on Transportation to which was re
ferred: 

H. F. No. 2024, A bill for an act relating to transportation; 
excluding certain publically owned transit buses from certain defi
nitions of school bus; amending Minnesota Statutes 1986, sections 
169.01, subdivision 6; and 171.01, subdivision 21. 

Reported the same back with the following amendments: 

Delete everything after the enacting clause and insert: 

. "Section 1. [DULUTH TRANSIT BUSES ARE NOT SCHOOL 
BUSES.] 

Notwithstanding Minnesota Statutes, sections 169.01, subdivi
sion 6, and 171.01, subdivision 21, or other law to the contrary, the 
Dtifutb.'l'i'ansit Authority may tranSpOrt Chllaren to or from ~ 
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school, or to or from school-related activities within the city of 
Duluth,on nxed routes and schedules or under anagTeement with 
independent school district No. 709, in a pUlillcly owned transit bus 
and when the authority does so, the ous ~not !Ie school bus. . 

Sec. 2. [DUTY OF CARR] 

The duty of care owed to J;>upils who are passengers ~ the Duluth 
Transit Authority while i! IS operating under sectIOn! iStlie same 
duty of care that is owed ~ an operator of !Ie school bus as defined in 
Minnesota Statutes, sections 169.01, subdivision 6, and 171.01, 
subdiviSIOn 21. - --

Sec. 3. [REPEALER.] 

Sections 1 and ,g are repealed August h 1990." 

Amend the title as follows: 

Page 1, line 3, delete "publically" and insert "publicly" and after 
''buses'' insert "in Duluth" 

Page 1, line 4, delete everything after "bus" and iilsert "; imposing 
a duty of care." 

Page 1, delete lines 5 and 6 

With the recommendation that when so amended the bill pass. 

The report was adopted. 

Kelly from the Committee on Judiciary to which was referred: 

H. F. No. 2054, A bill for an act relating to human rights; 
clarifying marital status discrimination and housing discrimina
tion; enforcing comparable worth and affirmative action require
ments; making procedural and administrative changes; amending 
Minnesota Statutes 1986, sections 363.01, by adding a subdivision; 
363.02, subdivisions 2, 2a, and by adding a subdivision; 363.03, 
subdivision 2; 363.06, subdivision 3; 363.073, subdivisions 1 and 3; 
363.074; 363.091; and 363.14, subdivisions 1 and 3; Minnesota 
Statutes 1987 Supplement, sections 363.03, subdivision 1; 363.06, 
subdivision 1; and 363.071, subdivision 2. 

Reported the same back -with the following amendments: 

Delete everything after the enacting clause and insert: 
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"Section 1. Minnesota St"tutes 1986, section 363.01, is amended 
by adding a subdivision to read: 

Subd. 40. [MARITAL STATUS.) "Marital status" means whether a . 
person i§' single, married, divorced, widowed, separated, or other 
like status, and in employment cases includes protection a~inst 
dlScrimination on the basis of identity, sItuation, actions, orliefs 
of one's spouse or fOrmer spOUse. ---. 

Sec. 2. Minnesota Statutes 1986, section 363.02, subdivision 2a, is 
amended to read: 

Subd. 2a. [MANUFACTURED HOME PARKS.) The provisions of 
subdivision 2, prohibiting discrimination because of familial status: 

(1) do not apply to a manufactured home park the majority of 
whose lots are reserved by park rule to households containing at 
least one elderly person; and 

(2) do not apply to a section or sections of a manufactured home 
park which are identified by park rule and do not comprise more 
than one-third of the lots in the park. In order to ~ualify for 
exemption under this subdivision dees ftet allew, a par owner t& 
avei4. eaffil'iyiag must comply with section 327C.02, subdivision 2, 
327C.05 or 327C.07, subdiviSion 4 when adopting or amending a 
rule concerning the permitted familial status of residents or of 
buyers of homes offered for in park sale .. 

Sec. 3. Minnesota Statutes 1986, section 363.02, is amended by 
adding a subdivision to read: . 

Subd. 2b. [EVICTION DUE TO FAMILIAL STATUS.] The provi
sions of section 363.03, subdivision 2, prohibiting discrimination 
because of familial status, do not ~ to eviction from, or denial of 
continui tenancy g" dwelling units exempt through certification 
un er t is section, provided that (1) one year has elapsed from the 
commencement of the famiIla.l status; and (2) six months prior 
written notice has been given to the tenant, unless the eviction or 
de.nial oiCoiillnuing tenancy ~ for just cause unrelated to familia! 
status. 

Sec. 4. Minnesota Statutes 1986, section 363.03, subdivision 2, is 
amended to read: 

Subd. 2. [REAL PROPERTY.] It is an unfair discriminatory 
practice: 

(1) For an owner, lessee, sublessee, assignee, or managing agent 
of, or other person having the right to sell, rent or lease any real 
property, or any agent of any of these: 
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(al to refuse to sell, rent, or lease or otherwise deny to or withhold 
from any person or group of persons any real property because of 
race, color, creed, religion, national origin, sex, marital status, 
status with regard to public assistance, disability, or familial status; 
or 

(b) to discriminate against any person or group of persons because 
of race, color, creed, religion, national origin, sex, marital status, 
status with regard tbpublic assistance, disability, or familial status 
in the terms, conditions or privileges of the sale, rental or lease of 
any real property or in the furnishing of facilities or services in 
connection therewith, except that nothing in this clause shall be 
construed to prohibit the adoption of reasonable rules intended to 
protect the safety of minors in their use of the real property or any 
facilities or services furnished in connection therewith; or 

(c) in any transaction involving real property, to print, circulate or 
post or cause to be printed, cirCulated, or posted any advertisement 
or sign; or use any form of application for the purchase, rental or 
lease of real property, or make any record or inquiry in connection 
with the prospective purchase, rental, or lease of real property which 
expresses, directly or. indirectly, any limitation, specification, or 
discrimination as to race, color, creed, religion" national origin, sex, 
marital status, status with regard to public assistance, disability, or 
familial status, or any intent to make any such limitation, specifi
cation, or discrimination except that nothing in this clause shall be 
construed to prohibit the advertisement of a dwelling unit as 
available to adults-only if the person placing the advertisement 
reasonably believes that the provisions of this subdivision prohibit
ing discrimination because of familial status do not apply to the 
dwelling unit. 

(2) For a real estate broker, real estate salesperson, or employee, or 
agent thereof: 

(al to refuse to sell, rent, or lease or to offer for sale, rental, or lease 
any real property to any person or group of persons or to negotiate 
for the sale, rental, or lease of any real property to any person or 
group of persons because of race, color" creed, religion, national 
origin, sex, marital status, status with regard to public assistance, 
disability, or familial status or represent that real property is not 
available for inspection, sale, rental, or lease when in fact it is so 
available, or otherwise deny or withhold any real property or any 
facilities of real property to or from any person or group of persons 
because of race, color, creed, religion, national origin. sex, marital 
status, status with regard to public assistance, disability, or familial 
status; or 

(b) to discriminate against any person because of race, color, creed, 
religion, national origin, sex, marital status, status with regard to 
public assistance, disability, or familial status in the terms, condi-
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tions or privileges of the sale, rental or lease of real property or in 
the furnishing of facilities or services in connection therewith; or 

(c) to print, circulate, or post Or cause to be printed, circulated, or 
posted any advertisement or sign, or use any form of application for 
the purchase, rental, or lease of any real property or make any record 
or inquiry in connection with the prospective purchase, rental or 
lease of any real property, which expresses directly or indirectly, any 
limitation, specification or discrimination as to race, color, creed, 
religion, national origin, sex, marital status, status with regard to 
public assistance, disability, or familial status or any intent to make 
any such limitation, specification or discrimination except that 
nothing in this clause shall be construed to prohibit the advertise
ment of a dwelling unit as available. to adults-only if the person 
placing the advertisement reasonably believes that the provisions of 
this subdivision prohibiting discrimination because of familial sta
tus do not apply to the dwelling unit. 

(3) For a person, bank, banking organization, mortgage company, 
insurance company, or other financial institution or lender to whom 
application is made for financial assistance for the purchase, lease, 
acquisition, construction, rehabilitation, repair or mainte;nance of 
any real property or any agent or employee thereof: 

(a) to discriminate against any person or group of persons because 
of race, color, creed, religion, national origin, sex, marital status, 
status with regard to public assistance, disability, or familial status 
of the -person or group of persons or of the prospective occupants or 
tenants of the real property in the granting, withholding, extending, 
modifying or renewing, or in the rates, terms, conditions, or privi
leges of the financial assistance or in the extension of services in 
connection therewith; or 

(b) to use any form of application for the financial assistance or 
make any record or inquiry in connection with applications for the 
financial assistance which expresses, directly or indirectly, any 
limitation, specification, or discrimination as to race, color, creed, 
religion, national origin, sex, marital status, status with regard to 
public assistance, disability, or familial status or any intent to make 
any such limitation, specification, or discrimination; or 

(c) to discriminate against any person or group of persons who 
desire to purchase, lease, acquire, construct, rehabilitate, repair or 
maintain real property in a specific urban or rural area or any part 
thereof solely because of the social, economic or environmental 
conditions of the area in the granting, withholding, extending, 
modifying, or renewing, or in the rates, terms, conditions, or 
privileges of the financial assistance or in the extension of services 
in connection therewith. 

(4) For any real estate broker or real estate salesperson, for the 
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purpose of iuducing a real property transaction from which the 
person, the person's firm, or any of its members may benefit 
financially, to represent that a change has occurred or will or may 
occur in the composition with respect to race, creed, color, national 
origin, sex, marital status, status with regard to public assistance, 
or disability of the owners or occupants in the block, neighborhood, 
or area in which the real property is located, and to represent, 
directly or indirectly, that this change will or may result in unde
sirable consequences in the block, neighborhood, or area in which 
the real property is located, including but not limited to the lowering 
of property values, an increase in criminal or antisocial behavior; or 
a decline in the quality of schools or other public facilities. 

(5) Notwithstanding the provisions of any law, ordinance, or home 
rule charter to the contrary, no person shall be deemed to have 
committed an unfair discriminatory practice based upon age if the 
unfair discriminatory practice alleged is attempted or accomplished 
for the purpose of obtaining or maintaining one of the exemptions 
provided for a dwelling unit provided for in section 363.02, subdivi
sion 2. 

(6) Notwithstanding any law, ordinance, or home rule charter to 
the contrary, a totally or partially blind or deaf person with ~ guide 
dog ~ entitled to full and equal access to real property provided for 
in this section. The perso(j may not be required to ~ extra 
compensation for the guide <IQg but ~ liable for damage done to the 
premises ~ the guide dog. 

Sec. 5. Minnesota Statutes 1987 Supplement, section 363.06, 
subdivision 1, is amended to read: 

Subdivision 1. [ACTIONS.] Any person aggrieved by a violation of 
this chapter may bring a civil action as provided in section 363.14, 
subdivision 1, clause (a), or may file a verified charge with the 
commissioner or the commissioner's designated agent. A charge 
filed with the commissioner must be in writirig on a form provided 
by the commissioner and signed by the charging party. The charge 
must state the name of the person alleged to have committed an 
unfair discriminatory practice, and set out a summary of the details 
of the practice complained of. The commissioner may require a 
charging party to provide the address of the person alleged to have 
committed the unfair discriminatory practice, names of witnesses, 
documents, and any other information necessary to process the 
charge. The commissioner may dismiss a charge when the charging 
party fails to provide required information. The commissioner 
within ten days of the filing shall serve a copy of the charge and a 
form for use in responding to the charge upon the respondent 
personally or by mail. The respondent shall file with the department 
a written response to t:,e charge within 20 days of receipt of the 
charge . .If the respondent fails to respond within 30 days after 
service of the charge, and service was consistent with rule ± of the 
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rules of civil procedure, the commissioner,on behalf of the complain
igg party, may bring an action for default in district court pursuant 
to rule 55.01 of the rules of civil procedure. 

Sec. 6. Minnesota Statutes 1986, section 363.06, subdivision 3, is 
amended to read: 

Subd. 3. [TIME FOR FILING CLAIM.] A claim of an unfair 
discriminatory practice must be brought as a civil action pursuant 
to section 363.14, subdivision 1, clause (a), filed in a charge with a 
local commission pursuant to section 363.116, or filed in a charge 
with the commissioner within 300 days one year after the occur
rence of the practice. The running of the 300 day one-year limitation 
period is suspended during the time a potential charging party and 
respondent are voluntarily engaged in a dispute resolution process 
involving a claim of unlawful discrimination under chapter 363, 
including arhitration, conciliation, mediation or grievance proce
dures pursuant to a collective bargaining agreement or statutory, 
charter, or ordinance provisions for a civil service or other employ
ment system. A potential respondent who participates in such a 
process with a potential charging party before a charge is filed or a 
civil action is brought shall notify the department and the charging 
party in writing of the participation in the process and the date the 
process commenced, and shall also notify the department and the 
charging party of the ending date of the process. A respondent who 
fails to provide this notification is barred from raising the defense 
that the statute of limitations has run unless tile 300 days one year 
plus a period of time equal to the suspension period has passed. 

Sec. 7. Minnesota Statutes 1986, section 363.073, subdivision 1, is 
amended to read: 

Subdivision 1. [SCOPE OF APPLICATION.] No department or 
agency of th~ state shall receive, enter into, or accept any bid or 
proposal for a contract Sf'- nor execute any contract for goods eI'-, 

services, or the performance of any function, or any agreement to 
transfer funds for any reason in excess of $50,000 with any Ilasiness 
person having more than 20 full-time employees in Minnesota at 
any time daring the previous 12 months, unless the ffim er busiftess 
person has an affirmative action plan for the employment of minor
ity persons, women, and the disabled that has heen approved by the 
commissioner of human rights. Receipt of a certificate of compliance 
issued by the commissioner shall signify that a fffm .,., Ilasiness 
person has an affirmative action plan that has been approved by the 
commissioner. A certificate shall be valid for a period of iwo years. 

Sec. 8. Minnesota Statutes 1986, section 363.073, subdivision 3, is 
amended to read: 

Subd. 3. [REVOCATION OF CONTRACT.] A contract awarded by 
a department or agency of the state may be terminated or abridged 
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by the department or agency because of suspension or revocation of 
a certificate based upon a contractor's failure to implement or make 
a good faith effort to implement an affirmative action plan approved 
by the commissioner under this section. If a contract is awarded to 
!' perso; who does not have !' contract compliance certificate 
require under subdivision 1, the commissioner may void the 
contract on behalf of the state-:- - -- ----------

Sec. 9. Minnesota Statutes 1986, section 363.074, is amended to 
read: 

363.074 [RULES FOR CERTIFICATES OF COMPLIANCE.) 

The commissioner shaH adopt rules to implement section 363.073 
specifying the criteria used to review affirmative action plans and 
the standards used to review implementation of affirmative action. 
plans. A firm or business certified to be in compliance with affirma
tive action requirements of a local human rights agency or the 
federal government shall may be deemed to be in compliance with 
section 363.073 upon submission to the commissioner of an affirma
tive action plan approved by a local human rights agency or the 
federal government and amendments to the plan which are neces
sary to address the employment of disabled persons protected by 
section 363.03, subdivision 1. 

Sec. 10. Minnesota Statutes 1986, section 363.091, is amended to 
read: 

363.091 [ENFORCEMENT.] 

When a respondent fails or refuses to comply with a final decision 
of the department, the commissioner may file with the court 
administrator of district court in the judicial district in which the 
hearing was held a petition requesting the court to order the 
respondent to comply with the order of the department. Thereupon 
the court shall issue an order to show cause directed to the 
respondent why an order directing compliance should not be issued. 
NstwithstaHdif'g the !,rsvisisns ef any law "" -'e ef ei¥H !,rseed,ne 
t& the esntrary, the "'*lI"t shall e"amine at the hearing en the eF<!er 
t& shew eatISe all the evidenee in the reesrd an<! may amend the 
eF<!er ef the lIel'aliment in any Wf±'j the "'*lI"t deems just an<! 
e'lHitable. If the panel or examiner has ordered an award of damages 
pursuant to section 363.071 an<! if the "'*lI"t sHstains "" msllifies the 
awaffi, it the court shall enter judgment on the order or modified 
order in the same manner as in the case of an order of the district 
court, as provided in section 546.27. 

Sec. 11. Minnesota Statutes 1986, section 363.121, is amended to 
read: 
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363.121 [DEPARTMENT ATTORNEY] 

The attorney general shall be the attorney for the department. 
When '.' matter has been referred to the attorney general !>y the 
commissioner subsequent to '.' finding of probable cause or for the 
purpose of interim relief, communications between members of the 
attorney general's office and charging parties or members of '.' class 
formed pursuant to section 363.06, .subdivision 4, clause (6), are 
privileged as would be ~ communicatiori between an attorney and ~ 
client. 

Sec. 12. Minnesota Statutes 1986, section 363.14, subdivision 1, is 
amended to read: 

Subdivision 1. [COURT ACTIONS, SUITS BY PRIVATE PAR
TIES, INTERVENTION.] (a) The commissioner or a person may 
bring a civil action seeking redress for an unfair discriminatory 
practice directly to district court. In addition, a person may bring '.' 
civil action: 

fat Directly W distriet eemt; eF 

W Notwithstanding the I'ro'fisions ef any law w the eontrary, 

(1) within 45 days after the commissioner has dismissed a charge 
because it is frivolous or without merit, because the charging party 
has failed to provide required information, because the commis
sioner has determined that further use of department resources is 
not warranted, or because the commissioner has determined that 
there is no probable cause to credit the allegations contained in a 
charge filed with the commissioner; 

(2) within 45 days after the commissioner has reaffirmed a 
determination of no probable cause if the charging party requested 
a reconsideration of the probable cause determination; or 

(3) after 45 days from the filing of a charge pursuant to section 
363.06, subdivision 1 if a hearing has not been held pursuant to 
section 363.071 or if. the commissioner has not entered into a 
conciliation agreement to which the charging party is a signa tor. 
The charging party shall notify the commissioner of an intention to 
bring a civil action, which shali be commenced within 90 days of 
giving the notice" 

(b) IT the commissioner has issued both probable cause and no 
probable cause determinations on separate issues in the s.ame 
charge, the charging party may,!f a hearing is held, require that all 
matters be heard at the hearing or may bring '.' civil action for the 
no probable cause charges at the same time as the probable cause 
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charges under the rules and time frames that govern the probable 
cause charges. 

(c) '!'he eemmissieHer may aismiss, vrithe"t "rej"aiee te the 
ehargiHg pffi'ty, '*'Y ease filed with the se"artmeHt 00 Sf' befere J.me 
:lG, liI+& '!'he eemmissieHer shall HatHY a ehargiHg ~ by reg).tla. 
mail seHt befere t."g).tst l-, W&l-; sf the ¥ighl te lffiHg a eWil aetiefl 
""rs"aHt te this seetie&. ljpeH gWiHg this Hetiee the eammissieHer 
shall eHEI a±l ".eeeeaiHgs ill the ae"artffieHt relatiHg te the eharge. 
NetwithstaHsiHg '*'Y statatery perieEl sf limitatieH te the eeHtrary, 
Iffi iHsi'.'i""al Hetifie" ""rs"aBE te this elaase may lffiHg a eWil 
aetieft relatiHg te the. eharge; "revises that the aetieft is filed 00 Sf' 

befere February l-, ~ 

A charging party bringing a civil action shall mail by registered or 
certified mail a copy of the summons and complaint to the commis
sioner, and upon their receipt the commissioner shall terminate all 
procee<lings in the department relating to the charge. No charge 
shall be filed or reinstituted with the commissioner after a civil 
action relating to the same unfair discriminatory practice has been 
brought unless the civil action has been dismissed without preju-
dice. . 

Cd) Upon application by the complaining party to the district court 
at aspecial term and under circumstances the court deems just, the 
court may appoint an attorney for the person and may authorize the 
commencement of the action without payment of fees, costs, or 
security. 

(e) Upon timely application, the court may permit the department 
to intervene in a civil action brought pursuant to this section upon 
certification that the case is of general public importance. 

Sec. 13. Minnesota Statutes 1986, section 363.14, subdivision 3, is 
amended to read: 

Subd .. 3. [ATTORNEY'S FEES AND COSTS.] In any action or 
proceeding brought pursuant to this section the court, in its discre
tion, may allow the prevailing party, ather thaH the ael'artmeHE, a 
reasonable attorney's fee as part of the costs. 

Sec. 14. [363.15] [NOTICE OF APPEAL TO THE COMMIS
SIONER.] 

In any case that is appealed to the su reme court or the court of 
appeals in ~ an issue !!: raised un er this charer;t\1e party 
raising the Issue shall serve"" <::QN of the notice 2... apperuon the 
commissioner. The clerk of the appellate courts may not accept "" 
notice ~ appeal or other papers, documents, or briefs from any ~ 
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in an action involving this chapter without proof of service of the 
papers-:-OOCUments, or briefs upon the commissioner." 

Amend the title as follows: 

Page 1, line 7, delete "subdivisions 2," and insert "subdivision" 

Page 1, line 10, after the first semicolon, insert "363,121;" 

Page 1, line 11, delete "sections 363,03, subdivision" and insert 
"section" 

Page 1, line 12, delete the first "1;" and delete "and 363,071, 
subdivision 2" and before the period insert "proposing coding for new 
law in Minnesota Statutes, chapter 363" 

With the recommendation that when so amended the bill pass, 

The report was adopted, 

Munger from the Committee on Environment and Natural Re
sources to which was referred: 

H. F No. 2069, A biJI for an act relating to environment; estab
lishing a comprehensive solid waste reduction and recycling pro
gram through county programs, a waste reduction initiative fee on 
containers, a recycling deposit on beverage packages, and public 
education; appropriating money; proposing coding for new law in 
chapter 115A. 

Reported the same back with the following amendments: 

Delete everything after the enacting clause and insert: 

"Section 1. [115A.93] [CITATION.] 

Sections ! to 13 may be cited as the comprehensive waste 
reduction and recycling act. 

Sec. 2. [115A.931] [PURPOSES.] 

The purposes of sections! to 13 are to: 

(1) provide an opportunity for each individual to recycle waste 
materials; 

(2) reduce the amount of waste generated and disposed in the 
state; 
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(3) increasethe rate of recycling of waste materials; 

(4) develop markets for recycled materials; and 

(5) inform the public of recycling opportunities. 

Sec. 3. [DEFINITIONS.] 

8705 

Subdivision 1. [APPLICABILITY.] The definitions in this section 
".P.P!,y to sectIOlls ! to 13. -- - --

Subd. 2. [BEVERAGE.] "Beverage" means .a. soft drink, soda 
water, carbonated natural or mineral water, or other nonalcoholic 
caroonated drink; beer, ale, or other malt drink or a mixed wine or 
mixed spIrit drink-, -- -- - ------- - -------
--- ---

Subd. 3. [COMMISSIONER] "Commissioner" means the commis-
sioner otrevenue. -

Subd. 4. [CONSUMER] "Consumer" means .a. peyon who buys .a. 
filled nonrefillable beverage container from .a. retai ere 

Subd. 5. [COUNCIL.] "Council" means the metropolitan council 
esta@lShed in section 473.123. -----

Subd. 6. [DISTRIBUTOR] "Distributor" means any person en
gaged in business who ships or transports products to retailers in 
this state to be sold ~ those retailers; . . . 

!l distributor who also sells at retail must maintain .a. separate 
inventory substantiated with invoices for products that were ac
guided for retail sale and that are subject to the fee in section 7, 
sub i vision 1. 

Subd. 7. [LOCAL RECYCLING CENTER] "Local recycling cen
ter" means .a. licensed establishment which acCeptSfor recycling at 
least beverage containers, food packaging glass, and two other 
nonbeverage recyclable materials. 

Subd. 8. [PLASTIC CAN.l "Plastic can" means a beverage con
tainer that ~ composed of one or more pIiStics and metal, excluSIVe 
of the closure. 

Subd. 9. [RECYCLED MATERIALS.] "Recycled materials" means 
any material otherwise destined for the mixed municipal solid waste 
stream that ~ collected, separated, or processed and returned to 
markets in the form of raw material,Teedstock, or end product. 

Subd. 10. [RETAILER] "Retailer" means any person, partnership, 
firm; corporation, or association, foreign or domestic, selling any 
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commodity, article, goods, wares, or merchandise to.the,consumer 
and not for the purpose of resale in any fonD. 

Subd. 11. [YARD WASTE.] "Yard waste" means the garden 
w~ leaves, lawn cuttings, weeds, and prunmg8 generated at 
residentIal and commercial properties. 

Sec. 4. [115A.933] [OPPORTUNITY TO RECYCLE.] 

!!.Y. January!, 1990, each county shall provide its citizens an 
opportunity to recycle. "Opportunity to recycle" means at least: 

(1) A local recycling center in every county and additional places 
for collecting recyclable material, at sites necessary for the c;onve
nience of the populations being served. 

(2) 12 public education and promotion program that at least 
quarterly notifies each person of the opportunity to recycle and 
encourages source separation ofresWeIitial, commercial, industrial, 
and institutional recyclable material. 

In addition, each county shall ensure, in cities with !'. population 
of 5,000 or more persons, the opportunity to. recycle a minimum of 
three kinds of recyclable materials through use of curbside pickup or 
centralized dropoff or use of ~ local recycling center. 

!!.Y. January 1, 1990, in cities of the first class and cities with 5,000 
or over population in the metropolitan area and!?y: January 1, 1992, 
in cities of the second class, each county shall ensure that the 
opportunity to recycle also includes at least monthly curbside 
~ckup of at least three recyclable materials. 

Sec. 5. [115A.934l [LOCAL RECYCLING CENTER.] 

Subdivision h [APPLlCATION.lAny person may file with the 
local county board an application for !'. license to operate !'. 10caI 
recycling center. The application must. state the name and address 
of the owner and operator of the center, the. ~ of recyclable 
materials the center intends to accept, the hours open for operation, 
and the area the center wishes to serve. The license must be 
renewed iillllually. A county may desIgnate cities as the l!ceilsing 
authority. 

Subd. ~ [APPROVAL.] (a) The county or its designee may approve 
an application for ~ license to operate a local recycling center if i! 
finds that the proposed center will provide !'. convenient service for 
collection of at least beverage containers, food packaging glass, and 
two other nonbeverage recyclable materials. 

(b) The license to operate !'. local recycling center must state the 
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~ of recyclable materials the center must accept, the hours oPan 
fu! operation, and the area tnecenter and any associateacurbsi e 
pro!nam is licenseatO serve. The operator of ~ center shall promi
nenTy display on the center's premises the ~ of recyclable 
materials accepted and the hours open for operation. . 

(c) The county or its designee may review at any time any license 
to operate a local recycling center. After written notice to the owner 
and operator of the center, the county or its designee may, al'tei'a 
publi\ hearing, revoke the TICense of the center if it finds lack or 
comp iancewith the license or !!'i!finds the local recyclmgcenter no 
longer provides ~. convenient service to the public. 

(d) When ~ county does not undertake licensing of loca:J recycling 
centers, . the agency shaH· accept applications and issue permits 
subject to the requirements of this section. 

Sec. 6. [115A.935] [RECYCLING INITIATIVES FUND.] 

Subdivision l, [CREATION.] The recycling initiatives fund is 
established as ~ separate account in the state treasury. The funn 
consists of the waste reduction initiative fees established in section 
7, penaltiesa:sseSsed under section !h and interesteamed on fund 
assets. . 

Subd. 2. [SPENDING; PURPOSES.] Money in the fund may be 
spent for: 

(1) technical and financial assistance to counties, cities, and 
private businessesror creation of recf,c1ing systems, creatiOn and 
licensing of local reclicling centers; or modification of recycling 
systems to local recyc ing centers; . 

. (2) county compliance with section 4; 

(3) recycling and waste reduction projects including public educa-
tion; planning, and technical assistance; . 

(4) market development for recyclable materials se*arated .~ 
generators, inclUding public education, planning, an technical 
assistap.ce; --

(5) capital assistance for establishing private and publicinterme
diateprocessing facilitieS for recyclable materials and facilities 
using recyclable materials in new products; . 

(6) public education directly related to the purposes of sections 1 
to 13; 
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(7) reimbursement to the general fund for any appropriation made 
foiTIie purpose of section 10; and " , 

(8) costs of the department of revenue, the agency, the board, and 
the councilln implementing and administering sections! to 13., 

Subd. 3. [APPROPRIATION.] After fiscal flear 1989, 20 percent of 
the mfrey in the fund on tuly ! of eac yetr is appropriated 
annua y to the board. TIle oard shalldlstri ute the floney to 
nonmetropiilitan counties and to the metropolitan councilor assis
tance to counties to develop recyCTIiig systems . .!2P to 25 rrrcent of 
the 20 Eercent of the money appropriated may be used ~ project 
g;rantsor spe.cif recycling !,rojects including mUlticounty, innova
tIve, or especIal y large proJects. The rest of the 20 @ercent of the 
money must be distributed based on arormula esta lished!:>y the 
board that guarantees. an equal Sliare for each county plus an 
aTIOCatwnbased on county populat~ - -- , -

Sec. 7. [l15A.936] [FEE; CONTAINER DESIGN.] 

Subdivision 1. [WASTE REDUCTION INITIATIVE FEE.] (a) 
Each dIstributor, who is not the ultimate consumer of a product aDd 
who either sells pacKages used !:>y a retailer to package products or 
sells pac!<agea products intendea for retail sale shaH P!'.Y the 
aepartment of revenue a one cent waste redilct1On1nmative fee for 
each £ackage or packaJfeaprOclUct based on the product's smrulest 
unit ivision intended for sale at the retaulevel. The fee must be 
paid according to the requITei1ients ofSeclWn 8. -- -- ----

(b) For the purpose of this section, "package" includes but ~ not 
limited to ~ bag, barrel, basket, bottle, box, cal' carton, carrying 
case, crate, cup, cyrrnaer, drum, f'leXl1)fe film, g ass, jtr, ~ pail, 
pot, rigid foil container, sack, tray, tub, tube, tum ler, vessel, 
wrapper, or wrap. 

(c) Packages exempt from the fee are limited to those: 

(1) that are recyclable and that are made of at least 50 percent !:>y 
weight recycled materiars;-

(2) intended for use in ~ manufacturing process; 

(3) used to package drugs and medicines as defined in section 
151.01; 

(4) used to package food or food products exempt from sales tax 
under section 297 A.25, subdivision 2; or 

(5) that require ~ refundable container deposit of at least four 
cents. ' 
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(d) A manufacturer or distributor must ~ to the agency for 
exemption from the fee for specific packages based on the criteria 
listed in paragrapn ~ Clause ill..:. The agency ma~ require appli
cants to provide information it considers necessary or the determi
nation of specific exemptions . .A person who receives an exemption 
shall notify the agency !f the package material is altered. Exemp
tion from thewe is retroactive to the date ofming of the application 
with the agency. 

Subd. 2. [CONTAINER; PACKAGE DESIGN.] Packages exempt 
from the waste reduction initiative fee under subdivision 1. para
graph (c), clause ill, may carry the recyClTrig emblem approved ~ 
the agency. 

Sec. 8. [115A.937] [REPORTS; PAYMENT OF FEES.] 

Subdivision 1. [REPORTS.] Each distributor required to ~ the 
waste reduction initiative fee in section 7,' subdivision 1, shall me 
with the commissioner ~ QUarterly and annual report on a form 
prescribed ~ the commissioner speciIyllg the number of packagin~ 
products for use ~ ~ retailer to package products, the number 0 
packaged products, and speCIfic numbers of packaging products ana 
packaged products ~ category that are not subject to the fee in 
section 7, subdivision 1, that were sold ~ the distributor OuTIng the 
reporting period. 

The quarterly re orts are due on or before the 15th day following 
the end of the ca en ar quarter, and the annual reports must 
accompany the reports for the fourtllCalenaar quarter and are due 
on or before January 15101lowing the end of the calendar year. 

Subd. ~ [RECORDS.] The commissioner may ~ rule require any 
person subject to subdivisIOn .! to k;;ep books, papers, documents, 
and records as the commIssioner etermines necessary for the 
enForcement of sections 1 to 13. The commissioner may examine, or 
have examIned, any books, papers,- records, or other documents 
relevant to making a determination, whether they are in the 
possession-of' ~ reporter or another person or corporaTIo:rL The 
commissIOner may require the attendance of any persons having 
knowledge or information in the remises, to compel the production 
of books, papers, records, or memoran a ~ persons so required to 
attend, to take testimony on matters material to a determination, 
and to aamlnISter oaths oraflirmations. - -
--- --

Subd. 3. [INFORMATION CONFIDENTIAL.] Neither the com
miSsWner nor any other public official or employee may diVUlge or 
otherWIse make known in any manner any particulars disclosed in 
any report required ~ this section, or any information concerning 
the affairs of the person making the report acquired from its records, 
officers,. or employees while examining or audIting under the 
authority of sections 1 to 13 except in connection with a proceeding 
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involving waste reduction initiative fees due under sections 1 to 13. 
Nothing in this section prohibits the commissioner trom pubTishing 
statisticsClassified in a manner that does not disclose the identity of 
particular records or reports and their contents. Notwithstanding 
the provisions of this subdi vision, the commissioner may provide the 
agency with information necessaiYl'or implementation and admin
istration of sections 1 to 13. - --

Subd. 4. [TIME FOR PAYMENT; REFUND.] Waste reduction 
inltiaUvefees incurred during a calendar quarter must be paid to 
the commissioner on or before the 15th day following the end of the 
QUarter. The l1.ayment due for tile fourth calendar quarter mustoe 
adjusted to re ect any iilliIerpayment or overpayment that is shown 
on the annual report. Any overpayment of waste initiative fees due 
to retroactive exemption granted ~ the agency must be credited 
against future fees due unless the person who overpayed has no 
future liaoJIIty to ~ fees in which case the overpayment must De 
ret'iilliled from the fund. 

Subd. 15: [ENFORCEMENT.] The penalty, interest, and enforce
ment proviSions under chapters 297 A and 270 ~ to the reports 
and amounts due the commissioner under this section. -- ----

Sec. 9. [115A.938] [PROHIBITIONS.] 

Subdivision 1. [PLASTIC; PVC.] No person may sell, offer for sale, 
or give to consumers in this state any beverage packaged in ~ plastic 
can or any product p:lckagea1n material 0 which any part is 
jiOfyvTnyl chloride. - - --.-. -

Subd. 2. [NONDEGRADABLE PLASTIC.] No person !!'~ sell, 
offer for sale, or give to consumers in this state beverage containers 
held together Qy nondegradable plastic material. 

Subd. 3. [LANDFILL PROHIBITION.] Recyclable materials col
lected accordin to the requirements of section 4

cl
may not be placed 

in any land isposaITacility except as authorize by the agency. 

Subd. 4. [YARD WASTE; LAND DISPOSAL PROHIBITED.] A 
person may not dispose of yard waste in mixed municipal solid waste 
or in ~ lan(fdlsposal or resource recovery facility after January h 
1992, or after January 1, 1990, in the metropolitan area, except as 
authorized Qy the agency. 

Sec. 10. [115A.939] [AGENCY AND BOARD AUTHORITY; DUe 
TIES; REPORTS.] 

Subdivision 1. [PUBLIC EDUCATION.] The board may prepare, 
~ublish, and issue printed or educational materiilISilecessary forthe 

issemination of information to the public for effective implemen-
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tation of sections .! to 13. The awitcy may prepare, f,ublish, and 
issue materials necessary for the issemination of in ormation to 
the regulated community for effective implementation of sections! 
to 13. 

Subd. ;l. [INFORMATION GATHERING.] The agency may re
quire any business or local government unit suoject to the provi
sions of sections! to 13 to provide information necessary for the 
preparation of any reports required ~ this section. 

Subd. 3. [SOLID WASTE COMPOSITION STUDY] By December 
31, 1989, the agency shall complete!! mixed municipaISolid waste 
composition study. 

Subd . .:L [MINIMUM RECYCLING LEVELS.] fu': June 30, 1990, 
the agency, in consultation with the board and the council, shall ~ 
rule establish minimum recycling levels for at least pa~er, glass, 
aJUminum, steel, and plastics for commercial, residentia , institu
tional, and lnUustrIal classIfications of solid waste generators. 
Separate levels may be established for the metropolitan and non
metropolitan areas of the state. !f the minimum levels are not met 
in any classiilCatlon on or after June 30, 1994, the agency shall 
reqUire solid waste separation ancrrecycling within that classlt'lCa
tion. 

Subd.5. [BIENNIAL REPORT.] The agency, board, and council 
shall collect data necessary to deterffi1ile the effect of sectlOlls 1 to 13 
and shall each prepare !! report to the legiSlative commiSSion on 
waste man!!~ement to be com~leted by November h 1990, ana: 
biennially after that date. Eac repEr must detail each agenifs 
implementation OISections .! to 13, t e impact of those sections on 
industry and the public, and recommendations for future appropri
ations from the fund. 

Sec. 11. [115A.9391] [PENALTIES.] 

Subdivision h [CIVIL PENALTY] In addition to any other pen
alty imposed 2.Y law, ~ persoZ who viOlates any provision of section 
7, 8, or 9, subdivision.! or .2 shall forfeit and ~ to the state ~ 
penalty, in an amount to be determined ~ the court, of not more 
than $1,000 ~ day of violation. The civil penalty may be recovered 
~ ~ civil action brought ~ the attorney general in !he name of the 
state. 

Subd. 2. [INJUNCTIONS.] The attorney general may bring an 
action to enjoin any violation of sections .! to 13 or an action to 
compel performance under sections! to 1.1. 

Subd. 3. [COSTS; FEES.] In any action under SUbdivision 1 or 2, 
the attorney general may also recover costs and attorney fees. 
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Sec. 12. [RULES.] 

The agency, board, council, and commissioner may adopt emer
gency and permanent rules to implement sections! to 13. 

The cost of any rules must be reimbursed to the agency, board, 
council, or commissioner from the fund created gy section 6: . 

Sec. 13. [115A.9392] [PLASTIC CONTAINER LABELING.] 

Subdivision 1. [DEFINITIONS.] For the purposes of this section 
the following aefinitions have the meanings given them. 

(a) "Labeling" means attaching information to or embossing or 
printing information on ~ plastic container. 

(b) "Material recovery" means the reuse, recycling, reclamation, 
composting, or other recovery of useful materials from solid waste, 
with or without treatment. 

(c) "Plastic container" means an individual, separate, rigid plastic 
bottle, can, jar, or carton. 

(d) "Reclamation" means the treatment of solid waste and its 
return. to productive use in!! form or for ~ use that is ~e:iitfrom 
its original form or use. 

(e) "Reuse" means the return of solid waste to productive use 
without treatment and without changing its form or use. 

Subd. ~ [LABELING RULES REQUIRED.] The board shall adopt 
rules establishing labeling requirements for plrtic containers. The 
requirements .shaH be designed to provine in ormation needed gy 
operators of material recovery programs to facilitate the recycling, 
reclamation, or reuse of plastic containers. The rules adopted under 
this subdivision must permit a manufacturer ofpJastic containers, ~ 
peiison who pl\,ces products in plastic containers, and ~ person who 
se s products III plastic containers to choose an appropriate mefhOcI 
of labeling plastic containers. The board shall develop rules as 
consistent as practicable with national industry-wide plastic con
tainer coding systems. The rules shall exempt from the labeling 
requirements plastic containers that are readily identifiable be
cause of their afpearance and plastic containers for which there ~ 
no technOIOgfcacapability Tor recycling, reclamation, or reuse or for 
which recycling, reclamation, or reuse ~ not economically feasible. 
The rules fay exempt from the labeling requirements plastic 
containers Q... a capacity of less than ~ specified minimum size. In 
determining the ~ of !f,lastac containers to exempt from the 
labeling requirements, tne oar shall consult with the agency. 
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Subd. !L [PROHIBITION.] On and after January h 1990, no 
person may sell or offer for sale in this state ~ p\astic container or ~ 
product in a plastic container that does not comp y with the labeling 
requirements under subdivision 2. 

Subd. 4. [PENALTY.] AfY persin who violates subdivision 3 is 
su1)Jectto ~ civill'enalty 0 ~ to 500 for each vIOlation. Each nay 
of violation constitutes a separate offense. 

Sec. 14. [APPROPRIATIONS.] 

Subdivision Ie [AGENCY.] The following amounts are appropri
ated from the general fund to the pollution control agency to be 
availa:EIe until June 30, 1990: 

(1) for public education under 
section 10, subdivision 1 
(2) for the cost of the studies and 
reports reguireifb-y section 10, 
subdivisions 2 to 5 
(3) for administrative costs to 
unpTement sections .! to 13 -

! ::::::~.~ 

! ~~::~~~~~ 

The complement of the agency is increased ~ ~ ~ ~ positions. 

Subd. ~ [BOARD.] The following amounts are aspropriated from 
the general fund to the waste management boar to be availahle 
until June 30, 1990: 

(1) for technical and financial 
assiStance to countles, cities, and 
businesses under sectio~ -
subdivision 2, clause ill 

(2) for county compliance 
withSection 4 

(3) for recycling and waste 
reduction projects under section 
6, subdIvIsion 2, clause (3) 

(4) for market development for 
recycrable materials under 
section 6, subdivisIOn 2, clause (4) 

(5) for ca~ital assistance for 
F:ubTIC an private recyclmg processing 
acilities . 
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(6) for public education under 
SeCUon 10, subdivision .! 

(7) for the cost of preparation of ,eports 
reguire~ section 10, subdivision 5 

(8) for administrative costs to 
lmpTement sections 1 to 13 -

[68th Day 

~ ",.,"'" 

The complement of the boar.'! ;,; increased ~ , , , positions. 

Subd. 3. [DEPARTMENT OF REVENUE.] The following amounts 
are appropriated from the ~eneral fund to the department of 
revenue to be available until une 30, 1990: 

(1) for administrative costs of the 
funiflncurred under section"6-

(2) for the collection offees 
under section 8 - --

The complement of the department of revenue is increased ~'" 
positions. 

Subd. 4. [METROPOLITAN COUNCIL.] $ .......... is apprg-
prtatea from the general fund to the metropolitan -couIiClI to -" 
available until June 30, 1990, for the cost of pUblic education 
pursuant to section &, sulXllvlSion 2, clause (6), and the cost of 
preparation of the report reqUired by section 10, subdivision ~ 

The complement of the council is increased by ,., positions. 

Subd. 5. [METROPOLITAN LANDFILL ABATEMENT FUND.] 
~ ~,-:-, .. is appropriated from the general fund to the metro
Eoman lanatillabatement fund to be available until JUne 30, 1990, 
~the purposes of section 6, subdivision ~ clauses (1) to (4). 

Subd. 6. [REIMBURSEMENT.] The amounts appropriated in this 
section must be reimbursed to the general fund from the fund 
created in section () ~ June ~ 1990. 

Sec. 15. [EFFECTIVE DATE.] 

Sections .! to 14 are effective July1, 1988, except that sections 7, 
subdivision 1; and 8, subdivision 1, clause (a), are et'teCBve October 
1, 1988." - - - -------

Amend the title as follows: 
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Page 1, line 5, delete everything after the first comma 

With the recommendation that when so amended the bill pass and 
be re-referred to the Committee on Appropriations. 

The report was adopted. 

Ogren from the Committee on Healtl; and Human Services to 
which was referred: 

H. F. No. 2071, A bill for an act relating to human services; 
increasing the nursing home resident personal allowance; changing 
nursing home property-related costs and operating costs provisions; 
amending Minnesota Statutes 1987 Supplement, sections 256B.35, 
subdivision 1; and 256B.431, subdivisions 2b and 3a. 

Reported the same back with the following amendments: 

Delete everything after the enacting clause and insert: 

"Section 1. Minnesota Statutes 1986, section 144A.04, is amended 
by adding a subdivision to read: 

Subd. 7. [MINIMUM NURSING STAFF REQUIREMENT.) Not
witliStinrung the provisions of Minnesota Rules, part 4655.5600-;tIie 
minimum staffing standard for nursing personnel in nursing homes 
is as follows: 

(a) The minimum number of hours of nursing personnel to be 
provided in a nursing home ~ the greater of two hours .I"'!: resIdent 
.I"'!: 24 hours or 0.95 hours .I"'!: standardized resideilWay. . 

(b) For purposes of this subdivision, "hours of nursing ersonnel" 
means the paid, on-duty, ~roductive nursing hours of all nurses an 
nursing assistants, calcu ated on the basis of any given 24-hour 
periOd. "Productive nursing hours" means all on-duty hours during 
which nurses and nursing assistants are en~ed in nursing duties. 
Examples of nursing duties ray be found in innesota Rules, parts 
4655.5900, 4655.6100, and 655.64OD:"Not included are vacations, 
holida~s, sick leave, in~ice classroom training, orhlnches. Also 
not inc uUedare the nonproductive nursing hours or the in-service 
traininr director. In homes with more than 60 licensed beds, the 
hours 0 the directorolIiiirSlng are eXcIUded:"Standardize.rresIdei.it 
dry" means the sum of the number of residents in each case mix 
c ass liiiiffiPilecI ~ the case mix weignt for that resiGellt class, as 
found in Minnesota Rules, part 9549.0059, subpart 2, calcu1ii1e.:I on 
the basis of !Ie facility's census for any given day. 

(c) Calculation of nursing hours .I"'!: standardized resident day i1' 
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performed ~ dividing total hours of nursing ~sonnel for ~ given 
period ~ ili". total of stanaa:r.Iized resident ays for that same 
period. 

Sec. 2. Minnesota Statutes 1987 Supplement, section 144A.071, 
subdivision 3, is amended to read: 

Subd. 3. [EXCEPTIONS.] The commissioner of health, in coordi
nation with the commissioner of human services, may approve the 
addition of a new certified bed or the addition of a new licensed 
nursing home bed, under the following conditions: 

(a) to replace a bed decertified after May 23, 1983 or to address an 
extreme hardship situation, in a particular county that, together 
with all contiguous Minnesota counties, has fewer nursing home 
beds per 1,000 elderly than the number that is ten percent higher 
than the national average of nursing home beds per 1,000 elderly 
individuals. For the purposes of this section, the national average of 
nursing home beds shall be the most recent figure that can be 
supplied by the federal health care financing administration and the 
number of elderly in the county or the nation shall be determined by 
the most recent federal census or the most recent estimate of the 
state demographer as of July 1, of each year of persons age 65 and 
older, whichever is the most recent at the time of the request for 
replacement. In allowing replacement of a decertified bed, the 
commissioners shall ensure that the number of added or recertified 
beds does not exceed the total number of decertified beds in the state 
in that level of care. An extreme hardship situation can only be 
found after the county documents the existence of unmet medical 
needs that cannot be addressed by any other alternatives; 

(b) to certify a new bed in a facility that commenced construction 
before May 23, 1983. For the purposes of this section, "commenced 
construction" means that all of the following conditions were met: 
the final working drawings and specifications were approved by the 
commissioner of health; the construction contracts were let; a timely 
construction schedule was developed, stipulating dates for begin
ning, achieving various stages, and completing construction; and all 
zoning and building permits were secured; 

(c) to certify beds in a new nursing home that is needed in order to 
meet the special dietary needs of its residents, if: the nursing home 
proves to the commissioner's satisfaction that the needs of its 
residents cannot otherwise be met; elements of the special diet are 
not available through most food distributors; and proper preparation 
of the special diet requires incurring various operating expenses, 
including extra food preparation or serving items, not incurred to a 
similar extent by most nursing homes; 

(d) to license a new nursing home bed in a facility that meets one 
of the exceptions contained in clauses (a) to (c); 
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(e) to license nursing home beds in a facility that has submitted 
either a completed licensure application or a written request for 
licensure to the commissioner before March 1, 1985, and has either 
commence~any required construction as defined in clause (b) before 
May 1, 1985, or has, before May 1, 1985, received from the commis
sioner approval of plans for phased-in construction and written 
a.uthorization to begin construction on a phased-in basis. For the 
purpose of this clause, "construction" means any erection, building, 
alteration, reconstruction, modernization, or improvement neces
sary to comply with the nursing home licensure rules; 

(f) to certify or license new beds in a new facility that is to be 
operated by the commissioner of veterans' affairs or when the costs 
of constructing and operating the new beds are to be reimbursed by 
the commissioner of veterans' affairs or the United States Veterans 
Administration; 

(g) to license or certify beds in a new facility constructed to replace 
a facility that was destroyed after June 30, 1987, by fire, lightning, 
or other hazard provided: 

(1) destruction was not caused by the intentional act of or at the 
direction of a controlling person of the facility; 

(2) at the time the facility was destroyed the controlling persons of 
the facility maintained insurance coverage for the type of hazard 
that occurred in an amount that a reasonable person would conclude 
was adequate; 

(3) the net proceeds from an insurance settlement for the damages 
caused by the hazard are applied to the cost of the new facility; 

(4) the new facility is constructed on the same site as the destroyed 
facility or on another site subject to the restrictions in section 
144A.073, subdivision 5; and 

(5) the number of licensed and certified beds in the new facility 
does not exceed the number of licensed and certified beds in the 
destroyed facility; 

(hl to license or certify beds that are moved from one location to 
another within a nursing home facllity, provided the total costs of 
remodeling performed in conjunction with the relocation of beds 
does not exceed ten percent of the appraised value of the facility or 
$200,000, whichever is less, or to license or certify beds in a facility 
for which the total costs of remodeling or renovation exceed ten 
percent of the appraised value of the facility or $200,000, whichever 
is less, if the facility makes a written commitment to the commis
sioner of human services that it will not seek to receive an increase 
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in its property-related payment rate by reason of the remodeling or 
renovation; 

(i) to license or certifY beds in a facility that has been involun
tarily delicensed or decertified for participation in the medical 
assistance program, provided that an application for relicensure or 
recertification is submitted to the commissioner within 120 days 
after delicensure or decertification; 

Ij) to license or certify beds in a project recommended for approval 
by the interagency board for quality assurance under section 
144A.073; 

(k) to license nursing home beds in a hospital facility that are 
relocated from a different hospital facility under common ownership 
or affiliation, provided: (1) the hospital in which the nursing home 
beds were originally located ceases to function as an acute care 
facility, or necessary support services for nursing homes as required 
for licensure under sections 144A.02 to 144A.I0, such as dietary 
service, physical plant, housekeeping, physical therapy, occupa
tional therapy, and administration, are no longer available from the 
original hospital site; and (2) the nursing home beds are not certified 
for participation in the medical assistance program; 

(1) to license or certify beds that are moved from one location to 
another within an existing identifiable complex of hospital build
ings, from a hospital-attached nursing home to the hospital build
ing, or from a separate nursing home under common ownership with 
or control of a hospital to the hospital when a hospital-attached 
nursing home is moved simultaneously to the hospital. As a condi
tion of receiving a license or certification under this clause, the 
facility must make a written commitment to the commissioner of 
human services that it will not seek to receive an increase in its 
property-related payment rate as a result of the relocation. At the 
time of the licensure and certification of the nursing home beds, the 
commissioner of health shall delicense the same number of acute 
care beds within the existing complex of hospital buildings or 
building. When a separate nursing home and a hospital-attached 
nursing home under common ownership or control are simulta
neously relocated to a hospital building, a combined cost report must 
be submitted for the cost reporting year ending September 30, 1987, 
and the freestanding nursing home limits apply. Relocation of 
nursing home beds under this clause is subject to the limitations in 
section 144A.073, subdivision 5; 

(m) to license or certify beds that are moved from an existing state 
nursing home to a different state facility, provided there is no net 
increase in the number of state nursing home beds; 

(n) to license new nursing home beds in a continuing care 
retirement community affiliated with a national referral center 
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engaged in substantial programs of patient care, medical research, 
and medical education meeting state and national needs that 
receives more than 40 percent of its residents from outside the state 
for the purpose of meeting contractual obligations to residents of the 
retirement community, provided the facility makes a written com-:
mitment to the commissioner·ofhuman services that it will not seek 
medical assistance certification for the new beds; ffi' 

(0) to certify or license new beds in a new facility on the Red Lake 
Indian reservation for which payments will be made under the 
Indian Health Care Improvement Act, Public Law Number 94-437, 
at the rates specified in United States Code, title 42, section 
1396d(b); or 

.\E2 to certify and license as !lcursing home iJeds boarding care beds 
in a certified boarding care Tacility ifthe beds meet the standards for 
nursing home licensure and if the cost CJ!' any remodeling of the 
facility does not exceed ten percent of the appraised value of the 
facility OT$200,000, whichever is less. If boarding care beds are 
licensedas nursing home beds, the number of boarding care beds in 
the facility must not increase in the future. The provisions con
tained in section 144A.073 regarding the upgrading of the facilities' 
do not apply to facilities that satisfy these requirements. 

Sec. 3. Minnesota Statutes 1987 Supplement, section 144A.073, 
subdivision 1, is amended to read: 

Subdivision 1. [DEFINITIONS.] For purposes of this section, the 
following terms have the meanings given them: 

(a) "Conversion" means the relocation of a nursing home bed from 
a nursing home to an attached hospital. . 

(b) "Renovation" means extensive remodeling of, or construction of 
an addition to, a facility on an existing site with a total cost 
exceeding ten percent of the appraised value of the facility or 
$200,000, whichever is less. 

(c) "Replacement" means the demolition and reconstruction of all 
or part of an existing facility. 

(d) "Upgrading" means a change in the level of licensure of a bed 
from a boarding care bed to a nursing home bed in a certified 
boarding care facility that is attached lie a ,ulF"iag heme ffi' a 
beanliRg eare bed in a freestanaing bearaing eare faeility that 
e,urently meets all health aepartment stallaaras fur a n1frsiRg 
heme. 

Sec. 4. Minnesota Statutes 1987 Supplement, section 144A.073, 
subdivision 2, is amended to read: 
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Subd. 2. [REQUEST FOR PROPOSALS.] At the intervals speci
fied in rules, the interagency board shall publish in the State 
Register a request for proposals for nursing home projects to be 
licensed or certified under section 144A.071, subdivision 3, clause 
(j). The notice must describe the information that must accompany a 
request and state that proposals must be submitted to the intera
gency board within 90 days of the date of publication. The notice 
must include the amount of the legislative appropriation available 
for the additional costs to the medical assistance program of projects 
approved under this section. If no money is appropriated for a year, 
the notice for that year must state that proposals will not be 
requested because no appropriations were made. To be considered for 
approval, a proposal must include the following information: 

(1) whether the request is for renovation, replacement, upgrading, 
or converSIOn; 

(2) a description of the problem the project is designed to address; 

(3) a description of the proposed project; 

(4) an analysis of projected costs, including initial construction 
and remodeling costs, site preparation costs, financing costs, and 
estimated operating costs during the first two years after completion 
of the project; 

(5) for proposals involving replacement of all or part of a facility, 
the proposed location of the replacement facility and an estimate of 
the cost of addressing the problem through renovation; 

(6) for proposals involving renovation, an estimate of the cost of 
addressing the problem through replacement; 

(7) for proposals involving replacement or renovation of all or part 
of -'" facility which ~ not air conditioned, -'" proposal to add air 
conditioning to the portions undergoing replacement or renovation. 
!f the ap¥licant feels li has good cause for not recommending this 
portion 0 the proposal, li shall state its reasons; 

(8) the proposed timetable for commencing construction and 
completing the project; and 

@ (9) other information required by rule of the commissioner of 
health:-

Sec. 5. Minnesota Statutes 1987 Supplement, section 144A.073, 
subdivision 7, is amended to read: 

Subd. 7. [UPGRADING RESTRICTIONS.) Proposals submitted or 
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approved under this section involving upgrading must satisfy the 
following conditions: 

(a) Ns l'rsl'ssal Hll' "l'gI'adiag """y Be SflI'FWled aft;ep JaDe 3(}; 
W89. 

W Ns mere thaft <me I'Fsl'ssal Hll' llfIgmdiag """y Be al'l'Fs¥ed Hll' 
a facility. 

W U!"gI'adiag is limited te a tete! ef teD hedEr. 

+<If The facility must meet minimum nursing home care stan
dards. 

W U!"gI'adiag HHlSt Ret Fe6Iilt iH aR iaeFease iH f"'F diem s!"eFat 
iHg eests, """"f'I; Hll' the "l'gmdiag ef these freestaadiag asaFdiag 
eare faeilities whleh e"neatly meet existiag a"F8iag heH\e a"ildiag 
aad Sjl8ee staHtlaFds. 

ff} (b) If beds are upgraded to nursing home beds, the number of 
boarrung care beds in a facility must not increase inthe future. 

® (c) The average occupancy rate in the existing nursing home 
beds in an attached facility must be greater than 96 percent 
according to the most recent annual statistical report of the depart
ment of health. 

+hi 'l%e east ef remsEieliag the facility te meet e"neat RHrsiag 
heH\e eeastF"etiea BtaBdarEis HHlSt Ret exeeedteD !"ereeat ef the 
a!"!,,raised ¥aiHeefthe facility SF $2()O,()()(), whiehe'ler is less. 

Sec. 6. Minnesota Statutes 1987 Supplement, section 256B.35, 
subdivision 1, is amended to read: 

Subdivision 1. [PERSONAL NEEDS ALLOWANCE.] (a) Notwith
standing any law to the contrary, welfare allowances for clothing and 
personal needs for individuals receiving medical assistance while 
residing in any skilled nursing home, intermediate care facility, or 
medical institution including recipients of supplemental security 
income, in this state shall not be less than $4() $45 per month from 
all sonrces. When benefit amounts for social secUrity or supplemen
tal security liiCOme recipients are increased pursuant to United 
States Code, title 42, sections 415(i) and 1382f, the commissioner 
shall, eI'l'ective in the month in which tile1ilcrease takes effect, 
mcrease ~ the same ~ge the clotlllng and personal needs 
allowance for individuas receiving medical assistance while resid
~ in any skilled nursing home or intermediate care f'iiCffity~ 
commiSSiOner of human serVICeS snal! provide tima'Y notice to local 
agencies, providers, and recipients of increases un er this provision. 
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Provided #!at this (b) The personal needs allowance may be paid 
as part of the Minnesota supplemental aid program, notwithstand
ing the provisions of section 256D.37, subdivision 2,and payments 
to the recipients from of Minnesota supplemental aid fuftE\s may be 
made once each three months begiHHiHg in OetebeF 19+1, covering 

. liabilities that accrued during the preceding three months. 

Sec. 7. Minnesota Statutes 1986, section 256B.431, is amended by 
adding a subdivision to read: 

Subd. 2i. [OPERATING COSTS AFTER JULY 1, 1988.] 
Eff-OPERATING-COST For the 
1,1988, -
limits 

(b) [CARE-RELATED OPERATING COST LIMITS.] For the rate 
year beginning July 1, 1988 the commissioner shall mCrease the 
care-related operating cost limits estabhshed in MInnesota Rule8, 
pa~ 9549.0055, subpart 2, items A and B, to the percent of the 
me ian that approximates the 85tn percentile oTThe a'Jays or the 
allowablelilstorical case II\ix operating cost standardize ~ diems 
and the aUowable. historical other-care-related operating cost ~ 
diems and index those limits as in Minnesota Rules, part 9549.0056, 
~rls1 and 2. The limits must be established in accordance with 
subivlsion 2b,parag,.!ijlllTdf.Forrate years beginning on or after 
July .h 198~tbe adjusted care.:reI"atedlimits must be indexed as in 
liIIilnesota ules, part 9549.0056, subparts 1 and 2-:-- -

(c) [SALARY ADJUSTMENT PER DIEM.] For the .rate Sj'iO~ 
October 1, 1988, through June 30, 1990 the COmrmSSIOner sha ad 
the appropriate rlary adjustment ~ diem calculated in clause (1) 
or (2) to the tota operating cost palment rate of each nursing home. 
r-he saIa7cI adjustment ~ diem or each nursing home must be 
determine as follows: 

(1) for each· nursing home that reports salaries for registered 
nurses, licensed practical nurses, and hides, orderlies and atten
dants separately, the commissioner ~ determine the ~ 
OOftment.~ diem ~multiplYin~ the total salaries, payroll taxes, 
an fringe bene1'itS3.llowed in eac operating cost category, excepj 
management fees and administrator and central office salaries an 
the related payroll taxes and fringe benefits, fu: 2.7 percent and then 
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dividing the resulting amount Q,y the nursing home's actual resident 
days; ana 

(2) for each nursing home that does not aPort salaries for 
regJStered nurses, licensed practICal nUrseS;-ai es, orderlies, and 
attendants separately, the salary adjustment ~ diem ~ the 
weighted average salary adjustment ~ diem increaseaefermined 
under clause IJl: 

Each nursing home that receives -'" salary adjustment ~ diem 
pursuant to this SuDaivision shall adjust nursing home employee 
salaries Q,y a minimum of the amount determined in clause (1) or (2). 
The commissioner shall review allowable salary costs, inClllilillg 
~ayroll taxes andfrin!e benefits, for the reporting year ending 

eptember 30, 1989, to etermine whether or not each nursing home 
complied with this requirement. The commissioner shall report the 
extent to which each nursing home complied with the egislative 
commission on long-term care Q,y August 1, 1990. 

(d) [NEW BASE YEAR.] The 
reporting year ending SepteffiDer 

shall establish the 
as ~ new base year. 

Sec. 8. Minnesota Statutes 1986, section 256B.431, is amended by 
adding a subdivision to read: 

Subd. 3d: [BETTERMENTS AND ADDITIONS.] Notwithstand
i.!!g any contrary provision of chaliter 256B, or -'" rule adopted under 
chapter 256B, a nursin home t at Gommenced"COrlstruction on ~ 
betterment and a dition costing $700,000 or more prior to the 
expiration of Minnesota Rules, 12 MCAR 2.05001 to 2.05016 
(Temporary)(1983) shall have its property-related pafment rate 
step-up as -'" result of the betterment and addition calcu ated as set 
forth in 12 MCAR 2.05011.B.3 in the case of betterments, and 12 
MCAR2-:050l1.D in the case of adaitlons:-For !"urposes of this 
subdivision, the terms "betterment" and "addition'have the mean
i.!!g set fortilln-ulMCAR 2.05002 and the term "cOmmenced 
constrUctiOll"has ihe meaning set forth in sectIoil144A.071, subdi-
vision 3. - ---

Sec. 9. Minnesota Statutes 1986, section 256B.431, is amended by 
adding a subdivision to read: 

Subd. 3e. [PROPERTY COSTS AFTER JULY 1, 1988.] (a) [IN
VESTMENT PER BED LIMIT.] For the rate year be innin July h 
1988, the replacement-cost-new ~ bed limit must be 32,571 ~ 
licensed bed in multiple bedrooms an0$48,857 ~ licensed bed in -'" 
single bearoom. Beginning January h 1989, the replacement-cost
new ~ bed limits must be adjusted annually as specified in 
Minnesota Rules, part 9549.0060, subpart 4, item A, subitem IJl: 
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(b) [RENTAL FACTOR.] For the rate year beginning Ju~ h 1988, 
the commissioner shall increase the rental factor as esta ished in 
Minnesota Rules, part 9549.0060~!iiillii8, item A, by 6.2 eerceirt 
rounded to the nearest 100th percent for the pUPiose ofreim ursing 
nursing homes for soft costs and entrepreneuriaprolits not included 
in the coSfValUation services used ~ the state's contracted apprais
ers. For rate years beginning on or after July h 1989, the rental 
factor is the amount determined under this paragraph for the rate 
year beginning July h 1988. 

(c) [OCCUPANCY FACTOR.] For ~~~~~~~ on or after 
Julv -. - Ii y payment rates 
unler . nursing homes 

t~~~~ ~~ill~~~ in a skilled level of care 
the CoIDiillsswner snarr 

;1!i!)l~l!tli!II!lIi~II;I!I!~f~~~~homeWhoseaverage ~ a nursing home is 180 
greater ofre8lcleii.tdays 

III no event shall the divisor --------

(d) [REFINANCING.] If "" nursing home ~ approved and refi
nanced under section 10, The commIssioner shall adjust the nursing 
home's property-related payment rate for the savings 1hat result 
from refinancing. The adjustment to the property-relateapayment 
rate must be as foOOws: 

ill The commissioner shall recalculate the nursing home's rental 
~ diem ~ substituting the new allowable annual principal and 
interest payments for those of the refinanced debt. 

(2) The nursing home's property-related payment rate must be 
decreased ~ the difference between the nursing home"s current 
rental ~ diem and the rental ~ diem determined under clause 
ill 

IT "" nursing home payment rate ~ adjusted according to this 
paragraph, the acIlUSted payment rate ~ effective the first of the 
month following the date of the refinancing for both mediCaJ 
aSsIstance and priVate paying residents. The lllrrsing home's ad
justed property-related payment rate ~ effective until June 30, 
1990. 

Sec. 10. Minnesota Statutes 1986, section 256B.431, is amended 
by adding a subdivision to read: 

Subd. 3f. [PROPERTY COSTS AFTER JULY 1, 1990, FOR CER
TAIN FA-crLITIES.] (a) For rate years beginning on or after July h 
1990, nonhospital-attacnea nursing homes that, on or after January 
h 1976, but prior to December 31, 1985, were ?trT5T licensed after 
new construction, or increased t1ieliTiCeii8e(Il)e s ~ a minimum of 
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35 percent through new construction, and whose building capital 
allowance is less than their allowable annual principal and interest 
on allowable <Iebt prior to the applicatIOn of the replacement-cost
new PI"! bed limit and whoseaebt amortization schedule exceeds 15 
years, must receive" property-related payment rate equal to the 
~eater of their rental ~ dIem or their allowable princip<lT ana 
,dowable interest before application of the replacement-cost-new 
~ bed limit plus their equipment allowance. A nursin~ home that 
is eligible for a property-related payment rate under t iSSiibmvr: 
Slon and whose property-related payment rate i~Se9uent rate 
year is its rental ~ diem must continue to have its property-related 
payment rates estalillSlled for all future rate years based on the 
rental reimbursement method iilN!1i1iieSotaKules, part 9549.0060. 

(b) Each nursing 
rate under 

su 

Sec. 11. Minnesota Statutes 1987 Supplement, section 256B.431, 
subdivision 4, is amended to read: . 

Subd. 4. [SPECIAL. RATES.) (a) For the rate years beginning July 
1,1983, and July 1, 1984, a newly constructed nursing home or one 
with a capacity increase of 50 percent or more may, upon written 
application to the commissioner, receive an interim payment rate for 
reimbursement for property-related costs calculated pursuant to the 
statutes and rules in effect on May 1, 1983, and for operating costs 

. negotiated by the commissioner based upon the 60th percentile 
established for the appropriate group under subdivision 2a, to be 
effective from the first day a medical assistance recipient resides in 
the home or for the added beds. For newly constructed nursing 
homes which are not included in the calculation of the 60th 
percentile for any group, subdivision 2f, the commissioner shall 
establish by rule procedures for determining interim operating cost 
payment rates and interim property-related cost payment rates. The 
interim payment rate shall not be in effect for more than 17 months. 
The commissioner shall establish, by emergency and permanent 
rules, procedures for determining the interim rate and for making a 
retroactive cost settle-up after the first year of operation; tlIe cost 
settled operating cost per diem shall not exceed 110 percent of the 
60th percentile established for the appropriate group. Until proce
dures determining operating cost payment rates according to mix of 
resident needs are established, the commissioner shall establish by 
rule procedures for determining payment rates for nursing homes 
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which provide care under a lesser care level than the level for which 
the nursing home is certified. 

(b) For the rate years beginning on or after July 1, 1985, a newly 
constructed nursing home or one with a capacity increase of 50 
percent or more may, upon written application to the commissioner, 
receive an interim payment rate for reimbursement for property 
related costs, operating costs, and real estate taxes and special 
assessments calculated under rules promulgated by the commis
sioner. 

(c) For rate years beginning on or after July 1, 1983, the commis
sioner may exclude from a provision of12 MeARS 2.050 any facility 
that is licensed by the commissioner of health only as a boarding 
care home, certified by the commissioner of health as an interme
diate care facility, is licensed by the commissioner of human services 
under Minnesota Rules, parts 9520.0500 to 9520.0690, and has less 
than five percent of its licensed boarding care capacity reimbursed 
by the medical assistance program. Until· a permanent rule to 
establish the payment rates for facilities meeting these criteria is 
promulgated, the commissioner shall establish the medical assis
tance payment rate as follows: 

(1) The desk audited payment rate in effect on June 30, 1983, 
remains in effect until the end of the facility's fiscal year. The 
commissioner shall not allow any amendments to the cost report on 
which this desk audited payment rate is based. 

(2) For each fiscal year beginning between July 1, 1983, and June 
30, 1985, the facility's payment rate shall be established by increas
ing the desk audited operating cost payment rate determined in 
clause (1) at an annual rate of five percent. 

(3) For fiscal years beginning on or after July 1, 1985, the facility's 
payment rate shall be established by increasing the facility's pay
ment rate in the facility's prior fiscal year by the increase indicated 
by the consumer price index for Minneapolis and St. Paul. 

(4) For fiscal years beginning on or after January h 1988 the 
facility's payment rate shall be e~t~bllsIied uiing the Tolliwin 
method: The comIillSSIoner shan d,v,de the rea estate taxes an 
special assessments payable as stated In th.'!. faCffity'scurrent 
property tax statement by actual resident days to compute ~ real 
estate tax and special assessment ~ diem. Next, the prior year's 
payment rate less the real estate tax and special assessment ~ 
diem must be a(ijUsted ~ the h~her of (1) the percentage change in 
the consumer trce index ((;PI- U.S. city average) as published ~ 
tile Bureau ~ abo""TBtatistics between the previous two Septem
bers, new series index (1967-100), or(2) 2.Dpercent, to determine an 
adjusted payment rate. The facility's payment rate ~ the adjusted 
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payment rate plus the real estate tax and special assessment ~ 
diem. 

(5) For the purpose of establishing payment rates under this 
paragTaph, the facility's rate and reporting years coincide with the 
facility's fiscal year. 

A facility that meets the criteria of this paragTaph shall submit 
annual cost reports on forms prescribed by the commissioner. 

For the rate year beginning July 1, 1985, each nursing home total 
payment rate must be effective two calendar months from the first 
day of the month after the commissioner issues the rate notice to the 
nursing home. From July 1, 1985, until the total payment rate 
becomes effective, the commissioner shall make payments to each 
nursing home at a temporary rate that is the prior rate year's 
operating cost payment rate increased by 2.6 percent plus the prior 
rate year's property-related payment rate and the prior rate year's 
real estate taxes and special assessments payment rate. The com
missioner shall retroactively adjust the property-related payment 
rate and the real estate taxes and special assessments payment rate 
to July 1, 1985, but must not retroactively adjust the operating cost 
payment rate. 

(d) For the purposes of Minnesota Rules, part 9549.0060, subpart 
13, item F, the following types oftransactions shall not be considered 
a sale or reorganization of a provider entity: 

(1) the sale or transfer of a nursing home upon death of an oWner; 

(2) the sale or transfer of a nursing home due to serious illness or 
disability of an owner as defined under the social security act; 

(3) the sale or transfer of the nursing home upon retirement of an 
owner at 62 years of age or older; 

(4) any transaction in which a partner, owner, or shareholder 
acquires an interest or share of another partner, owner, or share
holder in a nursing home business provided the acquiring partner, 
owner, or shareholder has less than 50 percent ownership after the 
acquisition; 

(5) a sale and leaseback to the same licensee which does not 
constitute a change in facility license; 

(6) a transfer of an interest to a trust; 

(7) gifts or other transfers for no consideration; 

(8) a merger of two or more related organiiations; 
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(9) a transfer of interest in a facility held in receivership; 

(10) a change in the legal form of doing business other than a 
publicly held organization which becomes privately held or vice 
versa; 

(11) the addition of a new partner, owner, or shareholder who owns 
less than 20 percent of the nursing home or the issuance of stock; or 

(12) an involuntary transfer including foreclosure, bankruptcy, or 
assignment for the benefit of creditors. 

Any increase in allowable debt or allowable interest expense or 
other cost incurred as a result of the foregoing transactions shall be 
a nonallowable cost for purposes of reimbursement under Minnesota 
Rules, parts 9549.0010 to 9549.0080. 

(e) For rate years beginning on or after July 1, 1986, the commis
sioner may exclude from a provision of Minnesota Rules, parts 
9549.0010 to 9549.0080, any facility that is certified by the commis
sioner of health as an intermediate care facility, licensed by the 
commissioner of human services as a chemical dependency treat
ment program, and enrolled in the medical assistance program as an 
institution for mental disease. The commissioner of human services 
shall establish a medical assistance payment rate for these facilities. 
Chapter 14 does not apply to the procedures and criteria used to 
establish the rate setting structure. The ratesetting method is not 
appealable. 

Sec. 12. Minnesota Statutes 1987 Supplement, section 256B.433, 
subdivision 1, is amended to read: 

Subdivision 1. [SETTING PAYMENT; MONITORING USE OF 
THERAPY SERVICES.) The commissioner shall promulgate rules 
pursuant to the administrative procedure act to set the amount and 
method of payment for ancillary materials and services provided to 
recipients residing in nursing homes. Payment for materials and 
services may be made to either the nursing home in the operating 
cost per diem, to the vendor of ancillary services pursuant to 
Minnesota Rules, parts 9500.0750 to 9500.1080 or to a nursing home 
pursuant to Minnesota Rules, parts 9500.0750 to 9500.1080. Pay
ment for the same or similar service to a recipient shall not be made 
to both the nursing home and the vendor. The commissioner shall 
ensure the avoidance of double payments through audits and adjust
ments to the nursing home's annual cost report as required by 
section 256B.47, and that charges and arrangements for ancillary 
materials and services are cost effective arid as would be incurred by 
a prudent and cost-conscious buyer. Therapy services provided to a 
recipient must be medically necessary and appropriate to the 
medical condition of the recipient. If the vendor, nursing home, or 
ordering physician cannot provide adequate medical necessity jus-
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tification, as determined by the commissioner, in consultation with 
an advisory committee that meets the requirements of section 
256B.064, subdivision la, the commissioner may recover or disallow 
the payment for the services and may require prior authorization for 
therapy services as a condition of payment or may impose adminis
trative sanctions to limit the vendor, nursing home, or ordering 
physician's participation in the medical assistance program. If the 
grovider number of !!. nursing home ~ used to bill services provideO 
QY !!. vendor of therapy services that ~ not rerated to the nursing 
home fu: ownership, control, affiliation or employment status, no 
Willi110lding of payment shall be imposed against the nurs"""liigllome 
for services not medica:ny-necessary except for funds duetbe 
unrelated venTor of therapy services as providedl.nSiilXliVlSfon 3, 
paragraph (c). For the purpose of this subdivision, no monetary 
recovery mayoe imposed against the nursing home for lunds paid to 
the unrelated vendor of therapy services as provtaed in subdivision 
3, paragraph (c), for services not medically necessary.· 

Sec. 13. Laws 1987, chapter 403, article 4, section 13, is amended 
to read: 

Sec. 13. [STUDY AND REPORT.] 

(a) The interagency board for quality assurance shall study the 
foflOwing issues and report to the legislature by December 15, 1988, 
on its findings and recommendations: 

(1) the advisability of changing the definition of "hardship" for 
purposes of the nursing home moratorium; 

(2) the advisability of defining the need for nursing home beds in 
terms of the population aged 75 and older; and 

(3) the existence of a geographic mal distribution of long-term care 
beds and alternative care services in the state. 

(b) In addition to the issues in paragraph (a), the interagency 
board snail study and make recommendations concerning the policy 
and fiscal impact of the changes made in Public Law Number 
100-203 relating to the elimination Olthe intermeaTate care facility 
certification levefln 1990. The interagency board shill] consider at 
least the fo11OWlng: the neenor continuation of the services cur
rently offered & certifielfOOaroing care home beds, the need for 
additional beds III state licensed nursing homes, the fiscal impact 

. associated with the reconstruction or re~lacement offacrrrries that 
do not meet nursing home standards, ~ costs of establishing an 
rutemative funding source for the payment of services currently 
provided in these facilities, and the need to promulgate licensure 
standards~f the interagency boara recommends that facilitIes be 
licensed as nUi'Slng homes, theillteragencli board shall recommeiid 
speCific procedures for the granting of t eTICenses and identify 
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methods for the licensing Or fundin of facilities that may be 
considered out of compliance with fe eraflaw on October h 1990. 
~ board snail provide recommendations to the legislature for . 
legislative changes that are necessar to impleillent the board's 
recommendations. The costs associate with the board's recommen
dations must be provide<rto1he commissioner of human services and 
included in the medical assistance forecast and the agency budget 
requests fOr the biennium ending June 30, 1991. 

Sec. 14. [EFFECTIVE DATES.] 

The increase in the personal needs allowance in section 6, 
paragraph l& i§ effective January h 1989. The remaining provi
sions of sectton 6 are effective July h 1989. . 

, Section!1 i§ effective the day following final enactment and 
apElies to nursing home rate years that begin on or after July h 
19 8;" 

Delete the title and insert: 

"A bill for an act relating to health and human services; setting 
minimum nursing staff requirement; providing exception to nursing 
home moratorium; amending definitions; iilcreasing the nursing 
home resident personal allowance; changing nursing home property
related costs and operating costs provisions; requiring a report on 
the impact of federal law changes; amending Minnesota Statutes 
1986, sections 144A.04, by. adding a subdivision; and 256B.431, by 
adding subdivisions; Minnesota Statutes 1987 Supplement, sections 
144A.071, subdivision 3; 144A.073, subdivisians 1, 2, and 7; 
256B.35, subdivision 1; 256B.431, subdivision 4; and 256B.433, 
subdivision 1; Laws 1987, chapter 403, article 4, section 13." 

With the recommendation that when so amended the bill pass and 
be re-referred to the Committee on Appropriations. 

The report was adopted. 

Munger from the Committee on Environment and Natural Re
sources to which was referred: . 

H. F. No. 2086, A bill for an act relating to motor vehicles; 
removing restrictions regarding restricted gasoline fill pipes; 
amending Minnesota Statutes 1986, section 325E.0951. 

Reported the same back with the following amendments: 

Page 1, line 9, after "VEHICLE" insert "AIR" 
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Page 1, line 13, after "means" strike "a" and insert, "any" 

Page 1, line 22, before "POLLUTION" insert "AIR" and before 
"Pollution" insert "Air" 

Page 1, line 23, after "means" delete "~" and insert "any" 

Page 2, line 3, strike "a" and insert "any air" 

Page 2, line 5, after "vehicle" insert "or on ~ motor vehicle engine" 

Page 2, line 6, after "not" insert "manufacture," and after "ad
vertise" insert "1 offer" 

Page 2, line 7, after "causes" strike "the" and insert "any air" 

Page 2, line 8, strike "to be nonfunctional" and insert "not to be 
functional as designed" - - -

Page 2, line 10" strike "the" and insert "any air" 

Page 2, line 11, strike "is nonfunctional" and insert "is either not 
in place or ~ not functional" . - --- --

Page 2, line 13, strike "the" and insert "any air" 

Page 2, strike lines 14 and 15 

Page 2, line 16, strike everything before the period 

Page 2, after line 21, insert:· 

"Subd. 6. [DISCLOSURK] No person may transfer ~ motor 
vehicle without certifying in writing to the transferee that to the 
best of the person's knowledfie, the air ponution control systems, 
including the restrIcted gas01ne fill ~ have not been removed, 
altered, or rendered inoperative. The registrar of motor vehicles 
shall prescribe the manner and form in which this written disclo
sure must be made. No transferor maYklWwmgly giv'd ~ false 
statement to ~ transferee in making ~ disclosure require ~ this 
subdivision." 

Amend the title as follows: 

Page 1, line 2, delete "restrictions" and insert "language" 

With the recommendation that when so amended the bill pass . 

. The report was adopted. 
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Simoneau from the Committee on Governmental Operations to 
which was referred: 

H. F. No. 2087, A bill for an act relating to environment; amending 
certain statutes administered by the environmental quality board; 
prohibiting delegation of responsibilities; authorizing certain en
forcement actions; prohibiting construction of certain projects; re
quiring project proposers to pay costs of environmental impact 
statements; appropriating money; amending Minnesota Statutes 
1986, sections 116C.04, by adding a subdivision; 116D.04, by adding 
subdivisions; and 116D.045, subdivisions 1, 2, 3, and 4; Minnesota 
Statutes 1987 Supplement, section 116C.03, subdivision 2; repeal
ing Minnesota Statutes 1986, section 116D.045, subdivision 5. 

Reported the same back with the recommendation that the bill 
pass and be re-referred to the Committee on Appropriations. 

The report was adopted. 

Simoneau from the Committee on Governmental Operations to 
which was referred: 

H. F. No. 2098, A bill for an act relating to public utilities; pipeline 
safety; authorizing the office of pipeline safety to inspect and 
regulate intrastate pipeline facilities carrying liquefied natural gas, 
liquefied petroleum gas, a:nd hazardous liquids; adopting federal 
safety regulations; removing the depth limitation for the one call 
excavation notice system; providing for the calculation of pipeline 
inspection fees; appropriating money; amending Minnesota Statutes 
1986, sections 299F.56, subdivisions 1, 2, 4, 6, and by adding 
subdivisions; and 299F.59; Minnesota Statutes 1987 Supplement, 
sections 116I.015, subdivision 3; 216D.Ol, subdivision 5; 299F.57, 
subdivision 1, and by adding a subdivision; 299F.58; 299F.62; 
299F.63, subdivision 1; 299F.64; and 299J.12, subdivision 2; propos
ing coding for new law in Minnesota Statutes, chapter 299F; 
repealing Minnesota Statutes 1987 Supplement, section 299F.63, 
subdivision 4. 

Reported the same back with the following amendments: 

Page 13, after line 22, insert: 

"Sec. 21. [HAZARDOUS MATERIALS RESPONSE TEAMS; 
STUDY] 

The commissioner of the department of public safety shall conduct 
a study to determine the need for hazardous materiaISresponse 
teams, trruning standardS for and equipment needs of such teams, 
and potential implementation of teams including locating, directing 
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and coordinating them. The study must take into account the 
hazardous materials response and reporting requirements of the 
Superfund Amendments and Reauthorization Act, Public Law 
Number 99-499, lOO Stat~13 (1986). The commisswner shall 
report the results of the study to the committee on reguratea 
industries and the committee on environment and natural resources 
in the house of representatives and the committee on public utilities 
and energy and the committee on environment and natural re
sources in the senate .2Y December 31, 1988." 

Page 13, line 35, delete "22" and insert "23" 

Renumber the sections in sequence 

With the recommendation that when so amended the bill pass and 
be re-referred to the Committee on Appropriations. 

The report was adopted. 

Munger from the Committee on Environment and Natural Re
sources to which was referred: 

H. F. No. 2101, A bill for an act relating to environment; prescrib
ing criminal penalties for violation of certain statutes, rules, or 
permits relating to pollution control; amending Minnesota Statutes 
1987 Supplement, section 115.071, subdivision 2; and 609.671. 

Reported the same back with the following amendments: 

Page 6, line 7, after "who" insert "willfully" and delete Has !!" 

Page 6, line 8, delete everything before the colon 

Page 6, line 14, delete everything after "sampling" 

Page 6, line 15, delete "sampling" 

Page 6, line 17, after the first "or" insert "1. with respect to 
pollution of the waters of the state, chapter" 

Page 6, line 22, delete "$300" and insert "$2,500" 

Page 6, line 33, after the first "or" insert ", with respect to 
pollution of the waters of the state, chapter" 

Page 6, line 36', after "or" insert "1 with respect to 'pollution of the 
waters of the state, chapter" 
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With the recommendation that when so amended the bill pass. 

The report was adopted. 

Kelly from the Committee on Judiciary to which was referred: 

H. F. No. 2104, A bill for an act relating to crimes; prescribing the 
penalty of murder in the first degree for the new crime of causing the 
death of a child while committing child abuse; amending Minnesota 
Statutes 1986, section 609.185. 

Reported the same back with the following amendments: 

Delete everything after the enacting clause and insert: 

"Section 1. Minnesota Statutes 1986, section 609.185, is amended 
to read: 

609.185 [MURDER IN THE FIRST DEGREE.] 

Whoever does any of the following is guilty of murder in the first 
degree and shall be sentenced to imprisonment for life: 

(1) Causes the death of a human being with premeditation and 
with intent to effect the death of the person or of another; 

(2) Causes the death of a human being while committing or 
attempting to commit criminal sexual conduct in the first or second 
degree with force or violence, either upon or affecting the person or 
another; 

(3) Causes the death of a human being with intent to effect the 
death of the person or another, while committing or attempting to 
commit burglary, aggravated robbery, kidnapping, arson in the first 
or second degree, tampering with a witness in the first degree, or 
escape from custody; 61'-

(4) Causes the death of a peace officer ora guard employed at a 
Minnesota state correctional facility, with intent to effect the death 
of that person or another, while the peace officer or guard is engaged 
in the performance of official dutiesi or 

(5) Causes the death of a minor under circumstances other than 
those described in clause(I) or (2) while committing or auemptmg 
to commit child abuse, when the perpetrator has engaged in !! Past 
pattern of child abuse upon the child and the death occurs un er 
circumstances manifesting an extreme llli!ifference to human life. 
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For purposes of clause (5), "child abuse" means an act committed 
against a minor victim which constitutes a violation of section 
609.221,-609.222, 609:223;609.224, 609.342~ 609.343, 609.344, or 
609.345. . --- -

Sec. 2. [EFFECTIVE DATE.] 

Section 1 is effective August 1, 1988, and applies to cnmes 
committed on or after that date." 

With the recommendation that when so amended the bill pass. 

The report was adopted. 

Simoneau from the Committee on Governmental Operations to 
which was referred: 

H.F. No. 2108, A bill for an act relating to state government; 
ratifying labor agreements, compensation- plans, and salaries for 
state employees, and salaries for certain employees of metropolitan 
agenCIes. 

Reported the same back with the following amendments: 

Delete everything after the enacting clause and insert: , 

"Section l. Minnesota Statutes 1986,section 299D.03, subdivision 
2, is amended to read: 

Subd. 2. [SALARIES.] (1) Each employee other than the chief 
supervisor, lieutenant colonel, majors, 'captains, corporals and ser
geants hereinafter designated shall be known as patrol troopers. 

(2) There may be appointed one lieutenant colonel; and such 
majors, captains, corporals, sergeants and troopers as the commis
sioner deems necessary to carry out the duties and functions of the 
state patrol. Persons in above named positions shall be appointed by 
law and have such duties as the commissioner may direct and, except 
for troopers, shall be selected from the patrol troopers, corporals, 
sergeants, captains, and majors who shall have had at least five 
years' experience as either patrol troopers, corporals, sergeants, or 
supervisors. The total number of supervisors shall not exceed one for 
each ten patrol officers, but no supervisor shall be demoted in order 
to obtain this ratio. V acancie~ in supervisory positions, however, 
shall not be filled until the ratio provided for herein ~ reached. 

(3) The salary rates for all state patrol troopers, corporals and 
sergeants shall be deemed to include $6 per day reimbursement for 
shift differenti'al, meal and business expenses incurred by state 
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patrol troopers, corporals and sergeants in the performance of their 
assigned duties in their patrol areas; business expenses include, but 
are not limited to: uniform costs, home garaging of squad cars and 
maintenance of home office. 

Sec. 2. [RATIFICATION. I , 

Subdivision 1. The labor agreement between the state of Minne
sota and the American federation of state, county and municipal 
employees, council 6, approved ~ the legislative commission on 
employee relations on July 21, 1987, i,; ratified. 

Subd. 2. The labor agreement between the state of Minnesota and 
the Minnesota association of professional employees, approved by 
the legislative commission on employee relations on August 25, 
1987, i,; ratified. 

Subd. 3. The labor agreement between the state of Minnesota and 
therrnadTe-----u:tallagement association, approved ~ the legislative 
commission on employee relations on August 25, 1987, i§. ratified. 

Subd. 4. The labor agreement between the state of Minnesota and 
the Minnesota community college facuity association, Minnesota 
education association, approved !!y the legislative commission on 
employee relations on August 25, 1987, i,; ratified. 

Subd. 5. The labor agreement between the state of Minnesota and 
the Minnesota government engineers council, approved h the 
legislative commission on employee relations on August 25,1987, is 
ratified. 

Subd. 6. The salary plan for positions listed in Minnesota Stat
utes, section 15A.081, approved by the legislative commission on 
employee relations on August 25, 1987, i,; ratified. 

Subd. L The commissioner of employee relations' plan for mana
gerial employees, approved ~ the legislative commission on em
ployee relations on August 25, 1987, i,; ratified. 

Subd. 8. The commissioner of employee relations' plan for unre
presented employees, approved by the legislative commission on 
employee relations on August 25, 1987, i,; ratified. 

Subd. 9. The labor agreement between the state of Minnesota and 
the interfaculty organization, Minnesota education association, 
approved ~ the legislative commission on employee relations on 
October 6, 1987, i,; ratified. 

Subd. 10. The labor agreement between the state of Minnesota 
and the Minnesota state university association of administrative 
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and service faculty, Minnesota teamsters, local 320, approved!Jy the 
legislative commission on employee relations on October 6, 1987, ~ 
ratified. 

Subd. !!: The salary for the executive director of the higher 
education coordinatiiigboard, approved !Jy the legislative commis
sion on employee relations on November 9, 1987, ~ ratified. 

Subd. 12. The salary for the chancellor of the community college 
system, approved !Jy the legislative commission on employee rela
tions on November 9, 1987, ~ ratified. 

Subd. 13. The labor agreement between the state of Minnesota 
and the Minnesota nurses association, approved !Jy the legislative 
commission on emproyeerelations on January 25, 1988, ~ ratified. 

Subd. 14. The salary for the chancellor of the state university 
system, approved !Jy the legislative commission on employee rela
tions on January 25, 1988, ~ ratified. 

Subd. 15. The salary for the state director of vocational technical 
education, approve 2Y the legislative commission on employee 
relations on January 25, 1988, is ratified. 

Subd. 16. The salary for the executive director of the board of 
medical examiners, approved by the legislative commission on 
employee relations on March 8, 1988, ~ ratified. 

Subd. 17. The negotiated and arbitrated labor agreement between 
the state of Minnesota and the bureau of criminal apprehension 
agents' association, Minnesota conservation officers' association, 
and the Minnesota state patrol officers' association, approved by the 
legislative commission on employee relations on March 8, 1988, i§. 
ratified. 

Sec. 3. [INTERIM APPROVAL.] 

After adjournment ofthe 1988 session but before the 1989 session 
of the legislature, the legislative commission on employee relations 
may give interim approval to jllY negotiated agreement, arbitration 
award, or compensation or sa ary plan submitted to !! under other 
law. The commission shall submit the agreement, award, or plan to 
t:Jieentire legislature for ratification in the same manner and with 
the same effect as provided for agreeillent8,'awards and plans 
submitted after aifjOurnment of the legislature in an odd-numbered 
year. 

Sec. 4. [EFFECTIVE DATE.) 

Sections 1 and ~ are effective the day following final enactment." 
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Delete the title and insert: 

"A bill for an act relating to state government; ratifying labor 
agreements, compensation plans, and salaries for state employees, 
and salaries for certain employees of metropolitan agencies; limiting 
the number of highway patrol supervisors; amending Minnesota 
Statutes 1986, section 299D.03, subdivision 2." 

With the recommendation that when so amended the bill pass. 

The report was adopted. 

Simoneau from the Committee on Governmental Operations to 
which was referred: 

H. F. No. 2110, A bill for an act relating to retirement; local police 
and firefighter relief associations; providing for postretirement paye 
ments for retirees, surviving spouses and- dependents; proposing 
coding for new law in Minnesota Statutes, chapter 423A. 

Reported the same back with the following amendments; 

Page 1, line 15, delete "salary" 

Page 1, line 16, delete "increases" and insert "increase of the 
salary l1I!QI1 which pension benefits are determined" 

Page 1, line 18, delete "percentage and carried to four decimal 
places" and insert "dollar amount" 

Page 1, line" 19, delete ".5" and insert "1.5" 

Page 1, line 20, before the period insert "and does not exist unless 
the time weighted total rate of return of the fund exceeds five 
percent" 

Page 2, line' 2, delete "~ receiving" and insert "received" 

Page' 2, line 3, delete- "were receiving" and insert "received" 

Page 2, delete lines 10 to 23 and insert: 

"Subd. 2. [DETERMINATION OF EXCESS INVESTMENT IN
COME.] The board of trustees of a relief association shall determine 
by May! of each year whether the relief association has excess 
investment income. The amonnt of excess investment income, if 
any, must be stated as " dollar amount and reported !Jy the relief 
association to the governing body of the municipality, the state 
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auditor, the commissioner of finance, and the legislative commission 
on pensions and retirement. The dollar amount of excess investment 
income !'P to 1.5 percent of the assets of the fund must be reserved 
~ the relief association for application under .subdivisions ::! and 4. 
Excess investment income must not be considered for actuarial 
vaIlliifions of the fund for that year under sections 69.77, 356.215, 
and 356.216. MdffiOn"aTInvestffielli must be included in the actu
arial valuations performed under sections 69.77, 3SG.ill, and 
356.216. 

Subd. 3. [APPLICATION OF EXCESS INVESTMENT INCOME.] 
Theamount of excess investment income determined by subdivision 
:z must be applledaS follows: 

(1) one-third must be reserved!Q.P"Y a benefit to eligible members 
under subdivision 4 in an amount not to exceed .5 percent of the 
assets of the fund or an amount equal to the totalmonthly benefit 
that the eligible member was entitled to in the prior year under the 
terms of the pension plan, whichever if; less; 

(2) one-third must be reserved to reduce that portion of the state's 
amortization state aid or supplementary amortization state aid 
payment to the relief association under section 423A.02; and 

(3) one-third must be reserved to reduce the minimum obligation 
of the municipality for the following calendar year. 

Subd. 4. [COMPUTATION; pAYMENT.] Payment of the annual 
postretirement payment shall be in ~ lump sum amount on June! 
following the determination date in any year. Payment of the 
annual postretirement payment shall be made only ~ the time 
weighted total rate of return exceeds five percent in any year. The 
total amount of all payments to members shall. not exceed the 
amount determined under subdivision 1. A relief association that 
increases a service pension to a retired memher in an amount equal 
to the same percentage that the salary base has increased shall pay 
an annual postretirement payment to all eligible members in ~ 
percent amount not to exceed the amount of excess investment 
income. Payment to each eligible member shall be calculated ~ 
dividing the total number of pension units to whicb eligible mem
bers are entitled into the excess investment income, and then 
iiiiiTtiplYing that result ~ the number of units to which each 
eligible member is entitled. Payment to each eIlgible member shall 
not exceed an amount equal to the total monthly benefit that the 
eligible member was entitled to in the prior year under the terms of 
the pension plan. 

Each other relief association shall .P"Y an annual postretirement 
payment to its eligible members who do not receive ~ service 
pension increase equal to the same percentage that the salary base 
has increased. Payment to each of these members shall be calculated 
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Il,y dividing the total number of pension units to which these 
members are entitled into the excess investment income, and then 
multiplying-that result !>Y1henumber of units to which each 
member is entitred. The payment to each eligihlemember shall not 
exceed the difference between the retired member's monthly benefit 
and the amount the benefit would have been had it increased at the 
same percentage rate as the salary base. Any excess investment 
income exceeding the limits just described shall be divided amon~ 
all eligible members of the relief association by ruviding the tota 
number of pension units to which the members are entitled into the 
excess investment income, and then multiplying that result Il,y the 
number of units to which each member is entitled. The total 
payment to each ellgihleiilemoeris subject tothe overall limit that 
!! shall not exceed an amount equal to the total monthly benefit that 
the eligible member was entitled to in the prIor year under the 
terms of the pension plan. " 

With the recommendation that when so amended the bill pass and 
be re-referred to the Committee on Appropriations. 

The report was adopted. 

Kelly from the Committee on Judiciary to' which was referred: 

H. F. No: 2118, A bill for an act relating to family law; modifying 
and clarifying provisions for the collection and enforcement of child 
support; providing for cost-of-living adjustments in spousal mainte
nance awards; providing for grandparent visit~tion rights in all 
family law proceedings; providing for reopening of judgments; pro
viding for custody rights; amending Minnesota Statutes 1986, 
sections 256.87, subdivisions 1 and 1a; 256.978; 257.022, subdivision 
2; 270A.03, subdivision 4; 518.145; 518.156, subdivision 1; 518.17, 
subdivision 3; 518.171, subdivision 10;518.175, subdivision 7; 
518.551, subdivision 11; 518.552, subdivision 4; 518.611, subdivi
sion 10; 518.64, subdivision 2; and 518.641; Minnesota Statutes 
1987 Supplement, section 518.611, subdivision 2. 

Reported the same back with the following amendments: 

Delete everything after the enacting clause and insert: 

"Section 1. Minnesota Statutes 1986, section 256.87, subdivision 
1, is amended to read: , 

Subdivision 1. [ACTIONS AGAINST PARENTS FOR ASSIS
TANCE FURNISHED.] A parent of a child is liable for the amount 
of assistance furnished under sections 256.72 to 256.87 to and for the 
benefit of the child, including any assistance furnished for the 
benefit of the caretaker of the child, which the parent has had the 



68th Day] MONDAY, MARCH 14, 1988 8741 

ability to pay. Ability to pay must be determined according to 
chapter 518. The parent's liability iSlimited to the amount Of 
assistance furnished during the two years immediately preceding 
the commencement of the action, except that where child support 
has been previously ordered, the state or county agency providing 
the assistance, as assignee of the obligee, shall be entitled to 
judgments for child support payments accruing within ten years 
preceding the date of the commencement of the action up to the fuil 
amount of assistance furnished. The action may be ordered by the 
state agency or county agency and shall be brought in the name of 
the county by the county attorney of the county in which the 
assistance was granted, or by the state agency against the parent for 
the recovery of the amount of assistance granted, together with the 
costs and disbursements of the action. 

Sec. 2. Minnesota Statutes 1986, section 256.87, subdivision la, is 
amended to read: 

Subd. 1a. [CONTINUING CHILD SUPPORT CONTRIBU
TIONS.] In addition to granting the county or state agency a money 
judgment, the court may, upon a motion or order to show cause, order 
continuing child support contributions by a parent found able to 
reimburse the county or state agency. Except as provided in subdi
vision 4, the order shall be effective for the period of time during 
which the recipient receives public assistance from any county or 
state agency and for five months thereafter. The order shall require 
support according to chapter 518. An order -for continuing contribu
tions is reinstated without further hearing upon notice to the parent 
by any county or state agency that assistance is again being 
provided for the child of the parent under sections 256.72 to 256.87. 
The notice shall be in writing and shall indicate that the parent may 
request a hearing for modification of the amount of support or 
maintenance. 

Sec. 3. Minnesota Statutes 1986, section 25K978, is amended to 
read: 

256.978 [LOCATION OF PARENTS DESERTING THEIR CHIL
DREN, ACCESS TO RECORDS.] 

The commissioner of human services, in order to carry out the 
child support enforcement program and to assist in the location of 
parents who have, or appear to have, deserted their children, may 
request information from the records of all departments, boards,· 
bureaus or other agencies of this state, which shall, notwithstanding 
the provisions of section 290.61, section 268.12, subdivision 12 or 
any other law to the contrary, provide the information necessary for 
this purpose. Employers and utility companies doing business in 
this state shall provide the following data upon written request !>.l' 
an agency responsible forcbild support enforcement, to Identify and 
locate individuals owing or allegedly owing !'. duty to support, 



8742 JOURNAL OF THE HOUSE [68th Day 

whether the individual ~ employed or· ~ receiving utility service 
and the individual's address. A request for this information may be 
made to an employer when there is reasonable cause to believe that 
the subject of the inquiry ~ or was employed lJy the employer of 
Whom the request was made. The request must include a statement 
that such reasoniible cause exists. Information relative to the 
identity, whereabouts, employment, income, and property of a 
person owing or alleged to be owing an obligation of support may be 
requested and used or transmitted by the commissioner pursuant to 
the authority conferred by this section. The commissioner of human 
services may make such information available only to public officials 
and agencies of this state and its political subdivisions and other 
states of the union and their political subdivisions who are seeking 
to enforce the support liability of parents or to locate parents who 
have, or appear to have; deserted their children. Any person who, 
pursuant to this section, obtains information from the department of 
revenue the confidentiality of which is protected by law shall not 
divulge the information except to the extent necessary for the 
administration of the child support enforcement program or when 
otherwise authorized by law. 

Sec. 4. Minnesota Statutes 1986, section 270A.03, subdivision 4, is 
amended to read: 

Subd. 4. "Debtor" means a natural person obligated on a debt to a 
claimant agency or having " delinquent account with " public 
agency responsible for child support enforcement. 

Sec. 5. Minnesota Statutes 1987 Supplement, section 356.80, is 
amended to read: 

356.80 [PROVISION OF I.r:<FORMATION IN THE EVENT OF 
MARRIAGE DISSOLUTION.] 

Subdivision 1. [INFORMATION FOR A PENDING MARRIAGE 
DISSOLUTION.] (a) Upon written request by a person with access to 
the data under subdivision 3 who cites this statute, a public or 
private pension plan administrator must provide the court and the 
parties to a marriage dissolution action involving a plan member or 
former plan member with information regarding pension benefits or 
rights of the plan member or former plan member. The pension plan 
shall provide this information upon request of the court or a party to 
the action without requiring a signed authorization from the plan 
member or former plan member. 

(b) The information must include the pension benefits or rights of 
the plan member or former plan member as of the first day of the 
month following the date of the request, as '* the IiFSt day '* the 
seventh ffi<lRth fellwNing the date '* the reE[liest if the aetieH 
involves an aetive plan memBer, and as of the date of valuation of 
marital assets under section 518.58, if the person requesting the 
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information specifies that date, The information must alse include 
the accrued service credit of the person, the credited salary of the 
person for the most current five-year period, a summary of the 
benefit plan, and any other information relevant to the calculation of 
the present value of the benefits or rights. 

Subd. 2. [INFORMATION FOR AN EXISTING DISSOLUTION 
DECREE.] If a marriage dissolution decree rendered by a court of 
competent jurisdiction prior to August 1, 1987, provided a procedure 
for aiviaing (lensisn beBeats "" Fights in tbe i&m the distribution of 
future pension plan payments, upon request the applicable pension 
plan administrator shall provide on a timely basis to the court and 
the parties to the action the required infoi'mation to implement that 
procedure without requiring a signed authorization from the plan 
member or former plan member. 

Subd. 3. [ACCESS TO DATA.] Notwithstanding any provision of 
chapter 13 to the contrary, a Fesp8Bsible .. "th8Fity an administrator 
may release private or confidential data on individuals to the court, 
the parties to a marriage dissolution, their attorneys, and an 
actuary appointed under section 518.582, to the extent necessary to 
comply with this section. 

Sec. 6. Minnesota Statutes 1986, section 518.145, is amended to 
read: 

518.145 [DECREE, FINALITY, AND REOPENING.] 

Subdivision 1. [APPEAL.] A decree of dissolution of marriage or of 
legal separation is final when entered, subject to the right of appeal. 
When entered, the findings of fact and conclusions of law may 
constitute the judgment and decree. An appeal from the decree of 
dissolution that does not challenge. the finding that the marriage is 
irretrievably broken does not delay the finality of that provision of 
the decree which dissolves the marriage beyond the time for appeal
ing from that provision. A party may remarry before the time for' 
appeal has run if it is not contested that the marriage is irretriev
ably broken or if a stipulation that the marriage is irretrievably 
broken is incorporated in the decree of dissolution. 

Snbd. 2. [REOPENING.] On motion and upon terms as are just, 
the court may relieve a partyrrom a judgment and decree, order, or 
proceeamg under chapter 518, except for provisions dissolving the 
~ of marria~e, annulling the marriage, or directing that the 
parhes are legal y separated, and fiiiY order '! new trial or grant 
other relief as may be just for the 0 owing reasons: . 

(1) mistake, inadvertence, surprise, or excusable neglect; 

(2) newly discovered evidence which Qy due 'diligence 'could not 
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have been discovered in time to move for a new trial under the rules 
=~ ----------
~ civl1 procedure, rule 59.03; 

(3) fraud, whether denominated intrinsic or extrinsic, misrepre
sentatiOil,"Or other misconduct of an adverse party; 

(4) the judgment and decree or order !!' void; or 

(5) the judgment has been satisfied, released, or discharCed, or ~ 
prior judgment and decree or order u.pon which!! !!' based as been 
reversed or otherwise vacated, or !! ~ no longer equitable that the 
judgment and decree or order should have prospective appliCation. 

The motion must be made within a reasonable time, and for a 
reason under clause \D, (2), or (3), noCmore than one ~ear aftei'lhe 
jii{Igiilent an~e, ordei', or proceedliigwas entere or taken-:-A 
motion under this suliillVlsion does not affect the finality of a 
judgment and decree or order or SUsj)ellifiiSOperii.tiOn. This subdJ": 
vision does not limit file power of ~ court to entertain an indepen
dent action to rerreVe a ~ from ~judgment and decree, order, or 
proceeaIDg or to grant- reITef to ~ ~ not actually personally 
notified as provided in the rules of civil procedure, or to set aside ~ 
judgment for fraud ~ the court. 

Sec. 7. Minnesota Statutes 1986, section 518.17, subdivision 3, is 
amended to read: 

Subd. 3. [CUSTODY ORDER.] (a) Upon adjudging the nullity of a 
marriage, or in a dissolution or separation proceeding, or in a child 
custody proceeding, the court shall make such further order as it 
deems just and proper concerning: 

W (1) the legal custody of the minor children of the parties which 
shall be sole or joint; . 

W (2) their physical custody and residence; and 

W (3) their support. In determining custody, the court shall 
consider the best interests of the each child and shall not prefer one 
parent over the other solely on the basis of the sex of the parent. 

(b) The court shall ftfant the following rights to each of the 
parties, unless s~ecmc III ings are made under paragraph (c), and 
every custody or er must include theToIIOwing notice to the parties: 

NOTICE IS HEREBY GIVEN TO THE PARTIES: 

Each~ has the right of access to, and to receive copies of, 
school, mediCiir, aental, religious trainint, and other important 
records and information about the minor c ilFen:l5i'esentation of 
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'" ~ of this order to the custodian of", record or other informa
tion about1I1e minor chMren constitutes SiiTIlcientaiilliorization 
for the release of the record or information to the requesting 
~ 

Each parti .shall keep the other ~ informed as to the name and 
aattress 0 the school of attendance of the minor cfUIOren.Each Pli1y has the right to ~ informed by Scliool officials about the 
c i drms welfare, edUcatIOnal progress, and status, and to attend 
school and parent-teacher conferences. The school g; not required 
to hold '" separate conference for each party. . 

In case of an accident or serious illness of '" minor child, each party 
wall notff! the other party of the accident or illness, and the 
~ of L" Ilealth care proviaer and the place of treatment. 

Each P"'1Y has the rigk\ to reasonable access and telephone 
contactWiTh the minor c 1 dren .. 

(c) The court may waive all or part of the notice refiuired under 
paragraph (6) !f i! finds that i! is necessary to protect t e welfare of 
'" party or ChIld. 

Sec. 8. Minnesota Statutes 1986, section 518.171, is amended by 
adding a subdivision to read: 

Subd. 10. [ENFORCEMENT.] Remedies available for the collec
tion and enforcement of child support ~ to medicaTSuTrt. For 
the pur!i0se of enforceme~e cost of individual or group ealth or 
hospita izatlon coverage is addit10nal child support. 

Sec. 9. Minnesota Statutes 198(), section 518.175, is amended by 
adding a subdivision to read: 

Subd. 7. [GRANDPARENT VISITATION.] In all proceedings for 
dissolution or legal separation, the court may make an .. order 
granting visitation rights to granOparents under section 257 .022, 
subdivision 2. . 

Sec. 10. Minnesota Statutes 1987 Supplement, section 518.54., 
subdivision 10, is amended to read: 

Subd. 10. [PUBLIC PENSION PLAN BENEFITS OR RIGHTS.] 
"PuhIie Pension plan benefits or rights" means a benefit or right 
from a public or private pension plan accrued to the end of the 
month in which marital assets are valued, as determined l,mder the 
terms of the laws or other plan document provisions governing the 
plan, including section 356.30. 

Sec. 11. Minnesota Statutes 1986, section 518.54, is amended by 
amending a subdivision to read: 
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Subd. 12. [PRIVATE PENSION PLAN.] "Private pension plan" 
means "!llIan,fund, or program maintained by an employer or 
emp10yee organization that provides retirement income to employ
ees or results in "! deferral of income h employees for,,! period 
extending to the termmation of covered employment or beyond. 

Sec. 12. Minnesota Statutes 1986, section 518.551, is amended by 
adding a subdivision to read: 

Subd. 11. [REOPENING SUPPORT AWARDS.]Section518.145, 
suOdlVlsiOil 2, applies to awards of child support. 

Sec. 13. Minnesota Statutes 1986, section 518.552, is amended by 
adding a subdivision to read: 

Subd. 4. [REOPENING MAINTENANCE AWARDS.] Section 
518.I45, subdivision 2, applies to awards of spousal maintenance. 

Sec.' 14. Minnesota Statutes 1987 Supplement, section 518.58, 
subdivision 2, is amended to read: 

Subd. 2. [PENSION PLANS..] The division. of marital property 
that represents ~ pahlie pension plan benefits or rights in the 
form of future pahlie pension plan payments: 

(1) may not commence.until the pahlie plan member submits a 
valid l'Pplication for a pahlie pension plan benefit and the benefit 
becomes payable; 

(2) is payable only to the extent of the amount of the pahlie 
pension plan benefit payable under the terms of the plan; 

(3) is not payable for a period that exceeds the time that pahlie 
pension plan benefits are payable to the pahlie pension plan benefit 
recipient; 

(4) is not payable in a lump sum amount from pahlie pension plan 
assets attributable in any fashion to a spouse with the status of an 
active member, deferred retiree, or benefit reCipient ·of a pahlie 
pension plan; and 

(5) if the former spouse to whom the payments are to be made dies 
prior to the end of the specified payment period with the right to any 
remaining payments accruing to an estate Or to more than one 
survivor, is payable only to a trustee on behalf of the estate or the 
group of survivors for subsequent apportionment by the trustee. 

Sec. 15. Minnesota Statutes 1987 Supplement, . section 518.581, 
subdivision 4, is amended to read: 
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Subd. 4. [DEFINITIONS.] For purposes of this section, the follow
ing terms have the meanings given in this subdivision. 

(a) "Current or former ~ employee" or "employee" means an 
individual who has an interest in a pension plan. 

(b) "Surviving spouse benefit" means (1) a benefit a surviving 
spouse may be eligible for under the laws and bylaws of the pension 
plan if the employee dies before retirement, or (2) a benefit selected 
for or available to a surviving spouse under the laws and bylaws of 
the pension plan upon the death of the employee after retirement. 

Sec. 16. Minnesota Statutes 1987 Supplement, section 518.611, 
subdivision 2, is amended to read: 

Subd. 2. [CONDITIONS OF INCOME WITHHOLDING.] (a) With
holding shall result whenever the obligor fails to make the mainte
nance or support payments, and the following conditions are met: 

(1) The obligor is at least 30 days in arrears; 

(2) The obligee or the public authority serves written notice of 
income withholding, showing arrearage, on the obligor at least 15 
days before service ofthe notice of income withholding and a copy of 
the courl's order on the payor of funds; 

(3) Within the 15-day period, the obligor fails to move the court to 
deny withholding on the grounds that an arrearage of at least 30 
days does not exist as ofthe date of the notice of income withholding, 
or on other grounds limited to mistakes of fact, and, ex parte, to stay 
service on the payor offunds until the motion to deny withholding is 
heard; and 

(4) The obligee or the public authority serves a copy of the notice 
of income withholding, a copy ofthe court's order, and the provisions 
of this section on the payor of funds; and 

(5) The obligee serves on the public authority a copy of the notice 
of income withholding, a copy of the courl's order, an application, 
and the fee to use the public authority's collection services. 

(b) To pay the arrearage specified in the notice of income with, 
holding, the employer or payor of funds shall withhold from the 
obligor's income an additional amount equal to 20 percent of the 
monthly child support or maintenance obligation until the arrea.r
age is paid. 

(c) The obligor may, at any time, waive the written notice required 
by this subdi vision. 
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(d) The obligor may move the court, under section 518,64, to 
modify the order respecting the amount of maintenance or support, 

(e) Every order for support or maintenance shall provide for a 
conspicuous notice of the provisions of this subdivision, An order 
without this notice remains subject to this subdivision. 

Sec. 17. Minnesota Statutes 1986, section 518.611, subdivision 10, 
is amended to read: 

Subd. 10. [ORDER TERMINATING INCOME WITHHOLDING.] 
(a) Whenever an obligation for support of a child or maintenance of 
aspouse, or both, terminates under the terms of the order or decree 
establishing the obligation, and where the obligation is enforced by 
an order for income withholding from the obligor, the court shall 
enter an order, directed to the obligor's employer or other payer of 
funds, which terminates the income withholding. The order termi
nating income withholding must specify the effective date of the 
order, referencing the initial order or decree establishing the support 
obligation. 

The order must be entered once the following conditions have been 
met: 

(1) the obligor serves written notice of the application for termi
nation of income withholding by mail upon the obligee at the 
obligee's last known mailing address; and a duplicate copy of the 
application is served upon the public authority responsible for the 
processing of support collection services; 

(2) the application for termination of income withholding specifies 
the event that terminates the support obligation, the effective date 
of the termination of the support obligation, and the applicable 
provisions of the order or decree that established the support 
obligation; 

(3) the application includes the complete name of the obligor's 
employer or other payer of funds, the business mailing address, the 
court action and court file number, and the support and collections 
file number, if known; and 

(4) after receipt of the application for termination of income 
withholding, the obligee or the public authority fails within 20 days 
to request a hearing on the issue of whether income withholding of 
support should continue clearly specifying the basis for the contin
ued support obligation and, ex parte, to stay the service of the order 
terminating income withholding upon the obligor's employer or 
other payer of funds, pending the outcome of the hearing. 

(b) !f the public authority determines that the support obligation 
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has terminated under the terms of the order or decree establishing 
the obligation, the public autnority shall nJ'tifY the obligee and 
Obligor of intent to terminate income w1thliol ing. Five days follow
~ this notice, the public authority shall issue !'. notice to the ~ 
offunds terminating income withholding, without a requirement for 
!'. court order. terminating income withhOlding, unless a hearing has 
been requested under paragraph (a). 

Sec. 18. Minnesota Statutes 1987 Supplement, section 518.64, 
subdivision 2, is amended to read: 

Subd. 2. [MODIFICATION.] The terms of a decree respecting 
maintenance or support may be modified upon a showing of one or 
more of the following: (1) substantially increased or decreased 
earnings of a party; (2) substantially increased or decreased need of 
a party; (3) receipt of assistance under sections 256.72 to 256.87; or 
(4) a change in the cost-of-living for either party as measured by the 
federal bureau of statistics, any of which makes the terms unrea
sonable and unfair. On a motion for modification of maintenance, 
the court shall apply, in addition to all other relevant factors, the 
factors for an award of maintenance under section 518.552 that exist 
at the time of the motion. On a motion for modification of support, 
the court shall take into consideration the needs of the children and 
shall not consider the financial circumstances of each party's spouse, 
if any. A modification which decreases support or maintenance may 
be made retroactive only with respect to any period during which the 
support obligor has pending a motion for modification but only from 
the date that notice of the motion has been given to the obligee and 
to the court or other entity which issued each support order. A 
modification which increases support or maintenance shall, not be 
made retroactive if the obligor has substantially complied with the 
previous order. Except for an award of the right of occupancy of the 
homestead, provided in section 518.63, all divisions of real and 
personal property provided by section 518.58 shall be final, and may 
be revoked or modified only where the court finds the existence of 
conditions that justify reopening a judgment under the laws of this 
state, including motions under section 518.145, subdivision .?. The 
court may impose a lien or charge on the divided property at any 
time while the property, or subsequently acquired property, is owned 
by the parties or either of them, for the payment of maintenance or 
support money, or may sequester the property as is provided by 
section 518.24. 

Sec. 19. Minnesota Statutes 1986, section 518.641, is amended to 
read: 

518.641 [COST-OF-LIVING ADJUSTMENTS IN MAINTE
NANCE OR CHILD SUPPORT ORDER.] 

Subdivision l. [REQUIREMENT.] An order for child support 
shall, and an order for maintenance may, provide for a biennial 
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adjustment in the amount to be paid based on a change in the 
cost-of-living. '!'he An order which provides for a cost-of-living 
adjustment shall specify the cost-of-living' index to oe applied. The 
court may use the consumer price index for all urban consumers, 
Minneapolis-St. Paul (CPI-U), the consumer price index for wage 
earners and clerical, Minneapolis-St. Paul (CPI-W), or another 
cost-of-living index published by the department of labor which it 
specifically finds is more appropriate. The court may specify that the 
housing component be excluded from the cost-of-living adjustment. 
Cost-of-living increases under this section shall be compounded. It 
The court may also increase the amount by more than the cost-of
living adjustment by agreement of the parties or by making further 
findings. The adjustment becomes effective on the first of May of the 
year in which it is made. A court may waive the requirement of the 
cost-of-living clause in an order for child suGPort if it expressly finds 
that the obligor's occupation or income, or oth, does not provide for 
cost-of-living adjustment or that the order for child support has a 
provision such as a step increase that has the effect of a cost-of-living 
clause. The court marl' waive "'- cost-of-living adjustment in "'
maintenance order. if t e parties so agree in writIng. The commis
sioner of human servIces may promulgate rules for child support 
adjustments under this section in accordance withthe rulemaking 
provisions of chapter 14. 

Subd. 2. [CONDITIONS.] No adjustment under this section may 
be made unless the order provides for it and until the following 
conditions are met: 

(a) the obligee or public authority serves notice of its application 
for adjustment by mail on the obligor at the obligor's last known 
address at least 20 days before the effective date of the adjustment; 

(b) the notice to the obligor shall inform the obligor that an 
adjustment in payments shall become effective on the first of May; 
and 

(c) after receipt of notice and before the effective day of the 
adjustment, the obligor fails to request a hearing on the issue of 
whether the adjustment should take effect, and ex parte, to stay 
imposition of the adjustment pending outcome of the hearing. 

Subd. 3. [RESULT OF HEARING.] If, at a hearing pursuant to 
this section, the obligor establishes an insufficient cost of living or 
other increase in income that prevents fulfillment of the an adjusted 
maintenance or child support obligation, the court may direct that 
all or part of the adjustment not take effect. If, at the hearing, the 
obligor does not establish this insufficient increase in income, the 
adjustment shall take effect as of the date it would have become 
effective had no hearing been requested. 

Subd. 4. [FORM.] The department of human services shall pre-
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pare and make available to the court and obligors a form to be 
submitted to the department by the obligor in support of a request 
for hearing under this section regarding a child support order. The 
rulemaking provisions of chapter 14 shall not apply to the prepara
tion of the form. 

Subd. 5. [REQUEST FOR COST-OF-LIVING CLAUSE.) A motion 
for enforcement or modification of an existing child support order 
shall include a request for a cost-of-living clause. The court may 
deny the request only upon an express finding that the obligor's 
occupation, income, or' both, does not provide for a cost-of-living 
adjustment or that the existing child support order either has a 
cost-of-living clause or sets forth a step increase which has the effect 
ofa cost-of living adjustment." 

Delete the title and insert: 

"A bill for an act relating to family law; modifYing and clarifying 
provisions for the collection and enforcement of child support; 
providing for cost-of-living adjustments in spousal maintenance 
awards; providing for grandparent visitation rights in all family law 
proceedings; providing for reopening of judgments; providing for 
custody rights; amending Minnesota Statutes 1986, sections 256.87, 
subdivisions 1 and 1a; 256.978; 270A.03, subdivision 4; 518.145; 
518.17, subdivision 3; 518.171, by adding a subdivision; 518.175, by 
adding a subdivision; 518.54, by adding a subdivision; 518.551; by 
adding a subdivision; 518.552, by adding a subdivision; 518.611, 
subdivision 10; and 518.641; Minnesota Statutes 1987 Supplement, 
sections 356.80; 518.54, subdivision 10; 518.58, subdivision 2; 
518.581, subdivision 4; 518.611, subdivision 2; and 518.64, subdivi
sion 2," 

With the recommendation that when so amended, the bill pass. 

The report was adopted. 

Jaros from the Committee on Higher Education to which was 
referred: 

H. F. No. 2119, A bill for an act relating to education; requiring 
child care facilities and services in some state funded buildings at 
the University of Minnesota, Twin Cities campus; proposing coding 
for new law in Minnesota Statutes, chapter 137. 

Reported the same back with the following amendments: 

Page 1,. line 11, after "building" insert "to be used ~ more than 
100 students or employees on !'o regular basis" 
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With the recommendation that when so amended the bill pass and 
be re-referred to the Committee on Appropriations. 

The report was adopted. 

Jaros from the Committee on Higher Education to which was 
referred: 

H. F. No. 2120, A bill for an act relating to public meetings; 
authorizing the governing board of a joint vocational technical 
district to establish meeting sites; amending Minnesota Statutes 
1986, section 136C.61, by adding a subdivision. 

Reported the same back with the recommendation that the bill 
pass and be placed on the Consent Calendar. 

The report was adopted. 

Ogren from the Committee on Health and Human Services to 
which was referred: 

H. F. No. 2127, A bill for an act relating to health maintenance 
organizations; requiring insolvency insurance policies to be filed; 
requiring a deposit; creating a net worth requirement; allowing for 
a reduction of net worth in certain circumstances; defining admitted 
assets; imposing investment restrictions; requiring quarterly re
ports; providing for the inclusion of certain items in provider 
contracts; providing for interest on unpaid charges of participating 
entities; regulating rehabilitation and liquidations; including 
health maintenance organizations in the Life and Health Guaranty 
Association; requiring health maintenance organizations to main
tain liabilities for unpaid claims; amending Minnesota Statutes 
1986, sections 62D.02, by adding subdivisions; 62D.03, subdivision 
4; 62D.041, subdivisions 1, 2, 3, 4, 7, and by adding subdivisions; 
62D.05, subdivision 3; 62D.08, by adding a subdivision; 62D.12, 
subdivision 5, and by adding a subdivision; 62D.14, subdivision 1; 
62D.17, by adding a subdivision; 62D.18; and 62D.19; Minnesota 
Statutes 1987 Supplement, section 62D.04, subdivision 1; proposing 
coding for new law in Minnesota Statutes, chapter 62D; repealing 
Minnesota Statutes 1986, section 62D.041, subdivisions 5, 6,and 8. 

Reported the same back with the following amendments: 

Page 16, after line 29, insert: 

"Subd. 6. [EXEMPTION.] This section shall not ~ to a health 
mamtenance organization which has '! politiCaI subdiVIsIOn as '! 
guaranteemg organization."-----
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Page 18, after line 2, insert: 

"This subdivision does not limit a provider's ability to seek 
payment from any person OTher than the enrollee, the enrollee'S 
guardian or conservator, the enrollee's immediate family members, 
or the enrollee's legal representative in the event of nonpayment 1>1 
thenealth maintenance organization." 

Page 19, delete lines 31 to 36 

Page 20, delete lines 1 to 3 

Page 21, line 8, after "contracts" insert ", and of contracts with 
participating entities for the provision of adinTrllsffative, finanCiaf, 
or management services,''----

Page 21, line 9; after "providers" insert "and other contracting 
participating entities" 

Page 21, after line 10, insert: 

"IT the court approves !'. contract amendment that diminishes !'. 
provider's compensation, the amendment may not be effective for 
more than 60 days," 

Page 23, line 18, delete "1992" and insert "1993" 

Page 23, line 28, delete "maintain" and insert "accrue on its 
balance sheet" 

Page 23, line 29, delete "estimated III the aggregate to be 
sufficient to pay" 

Page 24, line 25, delete "1992" and insert "1993" 

Renumber remaining sections in sequence 

Correct all internal cross-references 

Amend the title as follows: 

Page 1, line 9, delete everything after the semicolon 

Page 1, line 10, delete everything before "regulating" 

Page 1, lines 20 and 21, delete "62D,17, by adding a subdivision;" 
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With the recommendation that when so amended the bill pass and 
be re-referred to the Committee on Appropriations. 

The report was adopted. 

Kelly from the Committee on Judiciary to which was referred: 

H. F No. 2134, A bill for an act relating to real property; requiring 
recordation of transfers of contracts for deed; providing penalties; 
amending Minnesota Statutes 1986, section 507.235. 

Reported the same back with the following amendments: 

Delete everything after the enacting clause and insert: 

"Section 1. Minnesota Statutes 1986, section 507.235, is amended 
to read: 

Subdivision 1. [FILING REQUIRED.J All contracts for deed 
executed on or after January 1, 1984, shall be recorded 1>y the 
vendee within sHt four months in the office of the county recorder or 
registrar of titles in the county in which the land is sitHated located. 
A vendor of" contract for deed may record the contract. 

~ perStn receiving an assignment of ~ vendee's interest in ~ 
contract or deed that !§ transferred on or after January h 1989, 
shall record the assignment within four months of the date of 
transfer in the office of the county recorder or registrar of titles in 
the county in which the land !§ located. For the purpose of this 
section, "assignment"· means an assignment or other transfer of all 
or part of ~ vendee's interest in ~ contract for deed. An assignor of a 
contract for deed may record an assignment. 

Subd. 2. [PENALTY FOR FAILURE TO FILE.JIf a eentraet i& 
deed is Bat fHed(a) A vendee who fails to record a contract for deed 
as required by subdivision 1, is subject to a civil penalty is iffijl8Sed, 
payable tursuant to subdivision 5, equal to (H{i two percent of the 
principa amount of the contract debt. Payments of the penalty shall 
be deposited in the general fund of the county. The penalty shall he 
may be enforced as a lien against the vendee's interest in tbe 
property and shall have has the same priority and may be collected 
in the same manner provided for real property taxes.-

(b) A Plfson receiving an assignment of ~ vendee's interest in ~ 
contract or deed who fails to record the assignment as reguired by 
subdivision! !§ subject to " civil penalty, payable pursuant to 
subdivision 5, egualto two percent Qf the original I1rincipal amount 
of the contract debt. Payments of the penalty sha be deposited in 
the general fund of the county. 
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Subd. 3. [DISCLOSURE.] A vendor, vendee, and current or former 
holder of a contract for deed, ~ person who collects payments made 
pursuant to ~ contract for deed, and ~ person in possession of the 
property subject to ~ contract for deed shall, on written reguest 
made by the city or county attorney of the citykor county in which 
the property is located, disclose all information nown tothe person 
relating to the parties involved in the contract for deed or any 
assignment of the contract for deed. 

The information must be disclosed in writing to the city or county 
attorney within 14 days of receipt of the notice ana must include 
information known to the person relating to the identity and 
residence or office mailing address of the parties involved and any 
legible, true, and correct copies of relevant contracts for deed and 
assignment documents in the possession of or reasonably available 
to the person required to disclose. 

Subd. 4. [CRIMINAL PENALTY.] ~ person who ~ required to 
record ~ contract for deed or an assignment of ~ contract for deed 
pursuant to subdivision! and who fails to record the transaction 
within 14 days of receipt of the notice required under subdivision i>. 
~ ~ of a misdemeanor. ~ city in which the land is located or ~ 
county in which the land is locatedwhen the land is not locatedin 
~ city mayproBecute, by Its attorneJ,CrmunaIVwlations of this 
section. This criminal liability is in addition to civil liability 
imposed under this section. - --

Subd. 5. [CIVIL ENFORC,EMENT.] ~ city or county ill which the 
land ~ located may enforce the provisions of this section h its 
attorney. The city or county may bring an action to compel perfor
mance, an action to impose the civil penalty, or an action to compel 
disclosure of information. 

Prior to bringing an action under this subdivision or subdivision 
4, the city or county must provide written notice to the person 
subject to subdivision 1 of the person's iuty to record the contract for 
deed or the assignment. Only when ~ person so notified fails to 
record the contract for deed or assignment documents within 14 
days of receipt of the notice may any action be brought. 

It is an affirmative defense in an enforcement action that the 
contract for deed or assignment document is not recordahle and that 
the defendant has provided to the city or county attorney true and 
correct copies of the documents within 14 days after receipt of the 
notice. 

In an action brought under this subdivision, the city or county 
attorney may recover costs and dISbursements, including reasonable 
attorney fees." 
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With the recommendation that when so amended the bill pass. 

The report was adopted. 

Osthoff from the Committee on Metropolitan Affairs to which was 
referred: 

H. F. No. 2149, A bill for an act relating to the Ramsey-Washington 
metro watershed district; authorizing a tax for the district's admin
istrative fund. 

Reported the same back with the following amendments: 

Page 1, line 10, delete "one" and insert "one-fourth" 

Page 1, line 18, before "board" insert "boards of county commis
sioners of Ramsey and Washington counties and by the" 

With the recommendation that when so amended the bill pass and 
be re-referred to the Committee on Taxes. 

The report was adopted. 

Simoneau from the Committee on Governmental Operations to 
which was referred: 

H. F. No. 2165, A bill for an act relating to environment;prohib
iting the sale of certain polyethylene material; providing penalties; 
creating an advisory task force and providing for its duties; propos
ing coding for new law in Minnesota Statutes, chapter 325E. 

Reported the same back with the recommendation that the bill 
pass and be re-referred to the Committee on Appropriations. 

The report was adopted. 

Ogren from the Committee on Health and Human Services to 
which was referred: 

H. F. No. 2176, A resolution memorializing the President and 
Congress of the United States to enact a program of national health 
Insurance. 

Reported the same back with the recommendation that the bill 
pass. 

The report was adopted. 
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Sarna from the Committee on Commerce to which was referred: 

H. F. No. 2178, A bill for an act relating to energy; providing for 
minimum standards for fluorescent lamps; amending Minnesota 
Statutes 1986, section 116J.19, by adding a subdivision. 

Reported the same back with the following amendments: 

Delete everything after the enacting clause and insert: 

"Section 1. Minnesota Statutes 1987 Supplement, section 16B.61, 
subdivision 3, is amended to read: 

Subd. 3. [SPECIAL REQUIREMENTS.] (a) [SPACE FOR COM
MUTER VANS.] The code must require that any parking ramp or 
other parking facility constructed in accordance with the code 
include an appropriate number of spaces suitable for the parking of 
motor vehicles having a capacity of seven to 16 persons and which 
are principally used to provide prearranged commuter transporta
tion of employees to or from their place of employment or to or from 
a transit stop authorized by a local transit authority. 

(b) [SMOKE DETECTION DEVICES.] The code must require that 
all dwellings, lodging houses, apartment houses, and hotels as 
defined in section 299F362 comply with the provisions of section 
299F362. 

(c) [DOORS IN NURSING HOMES AND HOSPITALS.] The state 
building code may not require that each door entering a sleeping or 
patient's room from a corridor in a nursing home or hospital with an 
approved complete standard automatic fire extinguishing system be 
constructed or maintained as self-closing or automatically closing. 

(d) A licensed day care center serving fewer than 30 preschool age 
persons and which is located in a below ground space in a church 
building is exempt from the state building code requirement for a 
ground level exit when the center has more than two stairways to 
the ground level and its exit. 

(e) [MINED UNDERGROUND SPACE.] Nothing in the state 
building codes shall prevent cities from adopting rules governing the 
excavation, construction, reconstruction, alteration, and repair of 
mined underground space pursuant to sections 469.135 to 469.141, 
or of associated facilities in the space once the space has been 
created, provided the intent ofthe building code to establish reason
able safeguards for health, safety, welfare, comfort, and security is 
maintained. 

(D No provision of the code or any appendix chapter of the code 
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may require stairways of existing multiple dwelling buildings of two 
stories or less to be enclosed. 

lz2 [FLUORESCENT LAMP BALLASTS.) (1) For the purposes of 
this subdivision, the following terms have the meanings given them: 

(i) "Ballast or fluorescent lamp ballast" means a device to operate 
!'c fluorescent Tamp ~ startmg voltage and current, limiting the 
current during normal operation, and desi~ed to: (a) operate at !'c 
nominal input voltage of 120 or 227 volts, () operate wIth an input 
frequency of 60 hertz, and (C) be used to operate an F40T12 or 
F96T12 lamp. 

Oi) "Ballast efficiency factor" means the l""'$Q of relative lig~t 
output, expressed as !'c percent, to the power mput, expressed m 
watts under test conditions. ------

(iii) "F40T12 lamp" means a tubular fluorescent la'dP which is a 
nommal 40 watts, with !'c 48-mch tube, !.v~ inches in iameter and 
conforms to the American National Stand:iTIISTn.stitute standaTII 
C.78.1. --

(iv) "F96T12 lamp" means !'c tubular fluorescent lamp that ~ !'c 
nominal 75 watts, with !'c 96-inch tube, .!.\(~ inches in diameter, and 
conforms to the American NationarB"tandards Institute standard 
C.78.3. --

(v) "Luminaire" means !'c complete lighting unit consisting of ~ 
fluorescent lamp, or lamps, together with parta TeSigned to distrib
ute the light, to position and protect lamps, an to connectlamps to 
the power supply. 

(vi) "Nominal input voltage" means an input voltage within plus 
five percent or minus five percent of !'c specified value. 

(vii) "NominaUamp watts" means wattage at which a fluorescent 
lamp ~ designed to operate. 

(viii) "Power input" means the rate of energy consumption in 
watts of !'c ballast and fluoresceIiflamp or lamps. 

Ux) "Relative light output" means the test ballast light output 
divided ~ a reference ballast light output using the same reference 
lamp and expressing the value as !'c percent. 

(2) The code must recommend but not require that buildings 
comply with the following minimum standards for fluorescent lamp 
baUasts: 

The minimum allowable recommended ballast factors are: 
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Ballasts Nominal Total Minimum 
Designed for the Input Nominal Ballast 

Operation of Voltage Lamp Efficiency 
Watts Factor 

One F40T12 lamp 120 40 1.805 
277 40 1.805 

Two F40T12 lamps 120 80 1.060 
277 80 1.050 

Two F96T12 lamps 120 150 0.570 
277 150 0.570 

The code may provide exceptions from recommended standards for 
certain fluorescent lamp ballasts that have a dimming capacity, are 
intended for use in ambient temperatures of 0 degrees Fahrenheit or 
less, or having a power factor less than 0.75. 

Sec. 2. Minnesota Statutes 1986, section 116J.19, is amended by 
adding a subdivision to read: 

Subd. !i. The commissioner, in consultation with an advisory 
board that includes electrical contractors, retailers, and conscrva
tioiiTSts, shan study and report to the legislature by January 1, 
1990, the fiscal impact and energy conservation impact to the state 
if the recommended minimum standards for fluorescent lamp bal
lasts set forth in section 1 are made mandatory. 

Sec. 3. [EFFECTIVE DATE.l 

Sections 1 and 2 are effective August 1, 1988. Section 2 is repealed 
effective January 1, 1990." 

Delete the title and insert: 

"A bill for an act relating to energy; recommending _ minimum 
standards for fluorescent lamp ballasts; requiring the commissioner 
of public service to make ,a study; amending Minnesota Statutes 
1986, section 116J.19, by adding a subdivision; and Minnesota 
Statutes 1987 Supplement, section 16B.61, subdivision 3." 

With the recommendation that when so amended the bill pass, 

The report was adopted. 
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Begich from the Committee on Labor-Management Relations to 
which was referred: 

H. F. No. 2181, A bill for an act relating to workers' compensation; 
recodifying the workers' compensation law in chapter 176; proposing 
coding for new law as Minnesota Statutes, chapter 176C; repealing 
Minnesota Statutes 1986 and Minnesota Statutes 1987 Supplement, 
chapter 176. 

Reported the Same back with the following amendments: 

Delete everything after the enacting clause and insert: 

"Section 1. [RECODIFICATION OF WORKERS' COMPENSA
TION LAW.) 

The revisor of statutes shall recodify the workers' compensation 
law, including Minnesota Statutes, chapter 176. 

The recodification must not make any substantive changes but 
shall provide a comprehensive, accurate, and complete restatement. 

Each state department agency and legislative staff, including 
senate counsel and house research, may provide assistance in the 
recodification as requested §,y the revisor of statutes. 

The revisor shall report to the legislature ~ January 15, 1989, on 
the progress of the recodification. The revisor shall prepare a bill to 
implement its recommendations for recodification ~ January 15, 
1990." 

Delete the title and insert: 

"A bill for an act relating to workers' compensation; directing the 
revisor of statutes to recodify Minnesota Statutes, chapter 176, 
relating to workers' compensation." 

With the recommendation that when so amended the bill pass. 

The report was adopted. 

Ogren from the Committee on Health and Human Services to 
which was referred: 

H. F. No. 2188, A bill for an act relating to health; providing a 
state administered insurance program for persons without health 
care coverage; requiring premiums on a sliding fee basis; appropri
ating money; proposing coding for new law as Minnesota Statutes, 
chapter 256H. 
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Reported the same back with the following amendments: 

Delete everything after the enacting clause and insert: 

"Section 1. [FINDINGS.] 

The legislature finds that !'. significant number of state .residents 
do not have access to adequate health care because they cannot 
afford the cost of health insurance coverage, are not eligible for 
government health care programs, and are not covered ~ any 
government Sli'i)Siillzed or employment-based insurance. These res
idents are often hard working Minnesotans whose wages are not 
'sufficient to P!'..l' for health msurance premiums. They are farmers, 
small business owners, minor children, and elderly persons. 

The legislature further finds that the very poor heceive subsidized 
care through medical assistance programs and t at most residents 
who do have health insurance or coverage through a health main
tenance orgamzatlon are covered through employmeiitTaSe<I insur
ance. 

The legislature further finds that although charity health care 
~ an important role in providing access to health care for 
persons without access to adequate health care, charity bealth care 
cannot continue to provide for the health care needs of these persons 
as their population continues to grow. 

The legislature finds that to assure the continued health and 
wertare of these persons, it IS necessary and desirable to estabTiSfia 
state administered health insurance program. The program shall 
provide coverage comparable to the coverage provided to state of 
Minnesota employees. To minimize the fiscal impact to the state in 
administering such ~ program, the program must requirennancial 
participation from those who are covered based on their ability to 
P:!'.L 

Sec. 2. Minnesota Statutes 1987 Supplement, section 256.936, is 
amended to read: 

256.936 [CHILDREN'S HEALTH PLAN.J 

Subdivision 1. [DEFINITIONS.] For purposes of this section the 
following terms shall have the meanings given them: 

(a) "Eligible persons" means I'regaaHt 'NemeH aH!l children HH<leF 
sHr years eId who are one year of age or older but less than 11 years 
of age who have gross family incomes that are equal to or less than 
185 percent of the federal poverty guidelines and who are not 
eligible for medical assistance under chapter 256B or general 
assistance medical care under chapter 256D and who are not 
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otherwise insured for the covered services, Eligillility Hw l"egRunt 
werneR shall eeRti,,,,e Hw W dayt; p8stflaF8±m te alffiw Hw fellew "I' 
~ The period of eligibility extends from the first day of the 
month in which the chIld's first birthday occurs to the last day ofthe 
month in which the child becomes 11 years old. . 

(b) "Covered services" means pFenatal eare seI'-viee-s aM children's 
health services. 

(c) "FFenatal eare seryiees" meaRS the etltpatient senIees flF&
¥ffied te flPe!o,"RaRt "'emen wffieIt are medieally ReeessaFY Hw the 
pregnane,y. PRysieian er ecrtified nurse midwife sCFviees .feF- deli-v
eFY are iRel"ded lmt i"patieRt hesJ3ital seFyiees are Bet iRel .. ded. . 

\<If "Children's health services" means the health services reim
bursed under chapter 256B, with the exception of inpatient hospital 
services, nursing home or intermediate care facilities services, and 
mental health and chemical dependency services. 

W (d) "Eligible providers" means those health care providers who 
proviae flFenatal eare SeFY;eeS aRB children's health services to 
medical assistance clients under rules established by the commis
sioner for that program. Reimbursement under this section shall be 
at the same rates and conditions established for medical assistance. 
A flFevideF at" prenatal eare seni ees shall assess whether the 
flregRant wemaR is at risk sf deli',eping a lew l>irth weight baby eF 

has a health eeRditien wffieIt may inerease the J3Febability sf a 
flFeblem ~ 

ffi (e) "Commissioner" means the commissioner of human ser
vices. 

Subd. 2. [PLAN ADMINISTRATION.] The children's health plan 
is established to promote access to appropriate primary health care 
Hw pregRaRt wemen aRB to assure healthy babies aRB healthy 
children. The commissioner shall establish an office for the state 
administration of this plan. The plan shall be used to provide 
prenatal eare aRB children's health services for eligible persons. 
Payment for these services shall be made to all eligible providers. 
The commissioner shall establish marketing efforts to encourage 
potentially eligible persons to receive information about the pro
gram and about, other medical care programs administered or 
supervised Ily the department of human services. A toll-free tele
phone number must be used to provide information about the f'lan 
medical programs and to promote access to the covered services. The 
commissioner must make a quarterly assessment of the expected 
expenditures for the covered services and the appropriation. Based 
on this assessment the commissioner may limit enrollments and 
target former aid to families with dependent children recipients. If 
sufficient money is' not available to cover all costs incurred in one 
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quarter, the commissioner may seek an additional authorization for 
funding from the legislative advisory committee. 

Subd. 3. [APPLICATION PROCEDURES.] Applications and other 
information must be available In provider offices, local human 
services agencies, public and private elementary schools, commu
nity health offices, and Women, Infants and Children (WIC) program 
sites. These sites may accept applications, collect the enrollment fee, 
and forward the forms and fees to the commissioner. Otherwise, 
applicants may apply directly to the commissioner. The commis
sioner may use individuals' social security numbers as identifiers for 
purposes of administering the plan and conduct data matches to 
verify income. Applicants shall submit evidence of family income, 
earned and unearned, that will be used to verify income eligibility. 
Notwithstanding any other law to the contrary, benefits under this 
section are secondary to afI:Y a plan of insurance or benefit program 
under which an eligible person may have coverage. The commis
sioner shall identify eligible persons who may have coverage or 
benefits under other plans of insurance or who become eligible for 
medical assistance. 

Subd. 4. [ENROLLMENT FEE.] An eHF811meHt lee sf $3i> is 
FcqaiFcEi fFam eligible f1crS8RS ffiF- Iwcaatal €are scrviees aad an 
annual enrollment fee of $25 is required from eligible persons for 
children's health services. '!'he kes may he f"Iid together at tile time 
sf elH'811meRt ill' as tw& paymeRt iRstaRmellts. The commissioner 
shall make an annual redetermination of continued eligibility and 
identify people who may become eligible for medical assistance. 

Sec. 3. Minnesota Statutes 1987 Supplement, section 256B.06, 
subdivision 1, is amended to read: 

Subdivision 1. Medical assistance may be paid for any person: 

(1) who is a child eligible for or receiving adoption assistance 
payments under Title IV-E of the Social Security Act, United States 
Code, title 42, sections 670 to 676 under Minnesota Statutes, section 
259.40 or 259.431; or 

(2) who is a child eligible for or receiving foster care maintenance 
payments under Title IV-E of the Social Security Act, United States 
Code, title 42, sections 670 to 676; or 

(3) who is eligible for or receiving public assistance under the aid 
to families with dependent children program, the Minnesota supple
mental aid program, except for those persons eligible for Minnesota 
supplemental aid because the local agency waived excess assets 
under section 2560.37, subdivision 2; or 

(4) who is a pregnant woman, as certified in writing by a physician 
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or nurse midwife, and who (a) meets the other eligibility criteria of 
this section, and (b) would be categorically eligible for assistance 
under the aid to families with dependent children program if the 
child had been bOrn and was living with the woman. For purposes of 
this section, a woman is considered pregnant for 60 days postpartum; 
or 

(5) who is a pregnant woman, as certified in writing by a physician 
or nurse midwife, who meets the other eligibility criteria of this 
section and whose unborn child would be eligible as a needy child 
under clause (8) ifborn and living with the woman. For purposes of 
this section, a woman is considered pregnant for 60 days postpartum; 
or 

(6) who meets the categorical eligibility requirements of the 
supplemental security income program and the other eligibility 
requirements of this section; or 

(7) who, except for the amount of income or assets, would qualify 
for supplemental security income for the aged, blind and disabled, or 
aid to families with dependent children, and who meets the other 
eligibility requirements of this section. However, in the case of 
families and children who meet the categorical eligibility require
ments for aid to families with dependent children, the methodology 
for calculating assets shall be as specified in section 256.73, subdi
vision 2, and the methodology for calculating deductions from 
earnings for child care and work expenses shall be as specified in 
section 256.74, subdivision 1; or 

(8) who is under 21 years of age·and in need of medical care that 
neither the person nor the person's relatives responsible under 
sections 256B.01 to 256B.26 are financially able to provide; or 

(9) who is an infant less than one year of age born on or after 
October 1, 1984, whose mother was eligible at the time of birth and 
who remains in the mother's household. Eligibility under this clause 
is concurrent with the mother's and does not depend on the father's 
income except as tbe income affects the mother's eligibility; or 

(10) who is residing in a hospital for treatment of mental disease 
or tuberculosis and is 65 years of age or older and without means 
sufficient to pay the per capita hospital charge; and 

(11) who resides in Minnesota, or, if absent from the state, is 
deemed to be a resident of Minnesota in accordance with the rules of 
the state agency; and 

(12) who alone, or together with the person's spouse, does not own 
real property other than the homestead. For the purposes of this 
section, "homestead" means the house owned and occupied by the 
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applicant or recipient as a primary place of residence, together with 
the contiguous land upon which it is situated. The homestead shall 
continue to be excluded for persons residing in a long-term care 
facility if it is used as a primary residence by the spouse, minor 
child, or disabled child of any age. The homestead is also excluded for 
the first six calendar months of the person's sbiy in the long-term 
care facility. The homestead must be reduced to an amount within 
limits or excluded on another basis if the person remains in the 
long-term care facility for a period longer than six months. Real 
estate not used as a home may not be retained unless the property is 
not salable, the equity is $6,000 or less and the income produced by 
the property is at least six percent of the equity, or the excess real 
property is exempted for a period of nine months if there is a good 
faith effort to sell the property and a legally binding agreement is 
signed to repay the amount of assistance issued during that nine 
months; and 

(13) who individually does not own more than $3,000 in cash or 
liquid assets, or if a member of a household with two family 
members (husband and wife, or parent and child), does not own more 
than $6,000 in cash or liquid assets, plus $200 for each additional 
legal dependent. In addition to these maximum amounts, an eligible 
individual or family may aCcrue interest on these amounts, but they 
must be reduced to the maximum at the time of an eligibility 
redetermination. For residents of long-term care facilities, the 
accumulation of the clothing and.personal needs allowance pursuant 
to section 256B.35 must also be reduced to the maximum at the time 
of the eligibility redetermination. Cash and liquid assets may 
include a prepaid funeral contract and insurance policies with cash 
surrender value. The value of the following shall not be included: 

(a) the homestead, (b) household goods and furniture in use in the 
home, (c) wearing apparel, (d) personal property used as a regular 
abode by the applicant or recipient, (e) a lot in a burial plot for each 
member of the household, (1) personal jewelry acquired more than 24 
months immediately prior to the period of medical assistance 
eligibility and personal jewelry acquired within 24 months immedi
ately prior to the period of medical assistance eligibility and not 
purchased with assets of the applicant or recipient, (g) capital and 
operating assets of a trade or business that the local agency 
determines are necessary to the person's ability to earn an income, 
(h) for a period of six months, insurance settlements to repair or 
replace damaged, destroyed, or stolen property, (i) one motor vehicle 
that is licensed pursuant to chapter 168 and defined as: (1) passen
ger automobile, (2) station wagon, (3) motorcycle, (4) motorized 
bicycle or (5) truck of the weight found in categories A to E, of 
section 168.013, subdivision 1e, and that is used primarily for the 
person's benefit, and (j) other items which may be required by federal 
law or statute. To be excluded, the vehicle must have a market value 
of less than $4,500; be necessary to obtain medically necessary 
health services; be necessary for employment; be modified for 
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operation by or transportation of a handicapped person; or be 
necessary to perform essential daily tasks because of climate, 
terrain, distance, or similar factors. The equity value of other motor 
vehicles is counted against the cash or liquid asset limit; and 

(14) who has or anticipates receiving a semiannual income not in 
excess of 115 percent of the income standards by family size used in 
the aid to families with dependent children program, except that 
families and children may have an income up to 133'/> percent of the 
AFDC income standard. Notwithstanding any laws or rul.es to the 
contrary, in computing income to determine eligibility of persons 
who are not residents of long-term care facilities, the commissioner 
shall disregard increases in income as 'required by Public Law 
Numbers 94-566, section 503; 99-272; and 99-509; and 

(15) who has monthly expenses for medical care that are more 
than the amount of the person's excess income, computed on a 
monthly basis, in which case eligibility may be established and 
medical assistance payments may be made to cover the monthly 
unmet medical need or who is a pregnant woman or i:r;tfant ~ to one 
year of age who meets the requirements of clauses (1) to (8) except 
that her anticipated income is in excess of the income standards by 
family size used in the aid to families with dependent children 
program, but is equal to or less than ±<!6+!, 185 percent of tIlat 
;nesme stanaara the federal poverty guideline for the same family 
size. Eligibility for a pregnant woman or infant!lP to one year of age 
with respect to this clause shall be without regard to the asset 
standards specified in clauses (12) and (13). For persons who reside 
in licensed nursing homes, regional treatment centers, or medical 
institutions, the income over and above that required in section 
256B.35 for personal needs allowance is to be applied to the cost of 
institutional care. In addition, income may be retained by an 
institutionalized person (a) to support dependents in the amount 
that, together with the income of the spouse and child under age 18, 
would provide net income equal to the medical assistance standard 
for the family size of the dependents excluding the person residing in 
the facility; or (b) for a period of up to three calendar months, in an 
amount equal to the medical assistance standard for a family size of 
one if the person was not living together with a spouse or child under 
age 21 at the time the person entered a long-term care facility, if the 
person has expenses of maintaining a residence in the community, 
and if a physician certifies that the person is expected to reside in 
the long-term care facility on a short-term hasis. For purposes of this 
section, persons are determined to be residing in licensed nursing 
horries, regional treatment centers, or medical institutions if the 
persons are expected to remain for a period expected to last longer 
than three months. The commissioner of human services may 
establish a schedule of contributions to be made by the spouse of a 
nursing home resident to the cost of care; and 

(16) who has applied or agrees to apply all proceeds received or 
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receivable by the person or the person's spouse from any third person 
liable for the costs of medical care for the person, the spouse, and 
children. The state agency shall require from any applicant or 
recipient of medical assistance the assignment of any rights to 
medical support and third party payments. Persons must cooperate 
with the state in establishing paternity and obtaining third party 
payments. By signing an application for medical assistance, a 
person assigns to the department of human services all rights the 
person may have to medical support or payments for medical 
expenses from any other person or entity on their own or their 
dependent's behalf and agrees to cooperate with the state in estab
lishing paternity and obtaining third· party payments. Any rights or 
amounts so assigned shall be applied against the cost of medical care 
paid for under this chapter. Any assignment takes effect upon the 
determination that the applicant is eligible for medical assistance 
and up to three months prior to the date of application if the 
applicant is determined eligible for and receives medical assistance 
benefits. The application must contain a statement explaining this 
assignment. Any assignment shall not be effective as to benefits 
paid or provided under automobile accident coverage and private 
health care coverage prior to notification of the assignment by the 
person or organization providing the benefits; and 

(17) eligibility is available for the month of application and for 
three months prior to application if the person was eligible in those 
prior months. A redetermination of eligibility must occur every 12 
months. 

Sec. 4. [256H.01] [DEFINITIONS.] 

Subdivision 1. [SCOPE.] For the lyrposes of sections 4 to !h the 
terms defined in this section have ~ meanings given them. . 

Subd. 2. [COMMISSIONER.] "Commissioner" means the commis
sioner of human services. 

Subd. ~ [ELIGIBLE PERSON.] "Eli~ble person" means an 
indlVWual who meets the requirements i section ~ and the rules 
adopted by the commissioner. 

Subd. !. [PROGRAM.] "Program" means the health insurance 
program for eligible persons administered by the commissioner 
under sections :! to !h The program's name ~ ~nnesota access 
health plan. 

Sec. 5. [256H.02] [CONTRACTING AUTHORITY.] 

Subdivision!.: [GENERAL.] The commissioner may request bids 
and negotiate and contract with carriers that the commissioner 
determines are best qualified to underwrite and service the health 
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insurance plans. The commissioner may negotiate premium rates 
and coverage provisions with all carriers regulated under chapters 
62A, 62C, and 62D. The commissioner may negotiate separate 
contracts to covereugihle persons who are in need of, and receive, 
immediate medical treatment but who have not as yet selected a 
plan of coverage. The commissioner may also ne~Otiate reasonable 
restrictions to be applied to all carriers under c apters 62A, 62C, 
and 62D. Contracts to manage enrollment and plan selection must 
ll8Did or ne!j}tiated separately from contracts to service the plans, 
WhiCh Sliall ~ awarded dnly on the basis of competitive bids. The 
commissioner shall consi er the cost of the plans, conversion options 
relating to the contracts, service capabilities, character, financial 
position, and re utation of the carriers and other factors the 
commissioner consi ers appropriate. Each COrrtractIii.ustbe for ~ 
uniform term of at least one year but may he made automatically 
renewable from tenn to term in the absence of notice of termination 
by either FafY. The comlillSswnershall, to the extenffeasible, oller 
~ choice 0 pans available from two or more health plan companies. 
The commissioner may offer only one plan in an area· of the state g 
only one acceptable bid exits or g offering more than one would 
result in substantial, additional administrative costs. Payments 
from the state to ~ health plan company under sectioiiS 4 to !! are 
exempt from the tax imposed!>y section 60A.I5 and are not included 
in ~ health plan company's premiums for the purposes of assess
ments under 62E.I1. 

Subd. 2. [CONTRACT TO CONTAIN STATEMENT OF BENE
FITST A-contract under this section must contain a detailed 
statement of benefitsOf'ferooand must Ji1C[ude any maximums, 
Iimitations~exclusions, and other defiilltions of henefits the com
missioner considers necessary or desirable. A contract must provide 
benefits at least equal to those required!>y section 62A.32 or 62E.06, 
subdivision 2. 

~ contract shall not contain a provision denying coverage for any 
preexisting conditions. 

Sec. 6. [256H.03] [ELIGIBILITY.] 

Subdivision 1. [ELIGIBLE PERSONS.] A Minnesota resident may 
enroll in the program if the resident is not covered either directly or 
through aramily member under: 

(1) ~ aolica' pllt' or contract of health or accident insurance 
regulate un er c apter 62A, 62C, or 62D; or 

(2) Medicaid or an employment-based insurance program. 

Subd. 2. [REDETERMINATION OF ELIGIBILITY AND PRE
MIUM.] The commissioner shall redetermine ~ person's eligibility 
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and share of the premium every six months while the person is 
enroiledTn theprogram. - -- - -

Sec. 7. [256H.05] [PREMIUMS.] 

Subdivision 1. [SLIDING FEE.] An eligible person shall .P"Y that 
person's share of the premium for coverage at the time of enroil
ment. The enrollee's share of the premium shalrbe determined !>.l'. 
an income-based sliding fee scale adopted !>.l'. the commissioner in 
rule. The commissioner shall .P"Y the remainder of the premium. 
Terms of payment of premiums !>.l'. the commiSSIOner and enrollee 
ShaIIlJe provided in the contract. --- -

Subd. 2. [PAYMENT OF FULL PREMIUM ALLOWED.] ~ person 
whose income is greater than 250 percent of the federal poverty 
income guidelines for" family of the same size must .P"Y the entire 
premium to receive coverage under the program. 

Sec. 8. [256H.06] [ENROLLMENT.] 

The time, manner, conditions, and terms of eligibility for enroll
ment in the program shall be determined by the commissioner in 
rule. 

The rules must ensure that eligible persons who need immediate 
medical treatment are covered under the program from the time 
they first seek treatment. 

Sec. 9. [256H.07] [EFFECTIVE DATE OF COVERAGE.] 

Except as provided !>.l'. rule for persons who need immediate 
medical treatment, an eligible person is covered under the program 
on the date the writing carrier receives the first month's premium. 
Coverage is retroactive to the date the eligible person enrolled in the 
program. 

Sec. 10. [256H.08] [SOLICITATION OF ELIGIBLE PERSONS.] 

The commissioner shall disseminate appropriate information to 
the residents of this state about the existence of the program and the 
means of enrollment. Means of communication may include use of 
the press, radio, and television,-as well as publication in approPrIate 
state offices and publications. 

The commissioner shall devise and implement methods to main
tain public awareness of the provisions of sections 4 to 11 and shaii 
administer sections i to 11 in !Ie manner that facilitates public 
participatIOn. 

Sec. 11. [256H.09] [IMPLEMENTATION PLAN; REPORT.] 
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The commissioner, in consultation with the commissioners of 
health and commerce, three individualsappomted !>.l' the chair of 
the senate health and human services committee; and three indi
vwuals appomted !>.l' the chair of the house health and huimm 
services committee, shall develop '" plan to implement the program. 
The Pla.r> must include, but not be limited to: 

(1) estimates of the number of people eligible for the program and 
the costs of the P!2S:ram; 

(2) '" description of benefits to be offered; 

(3) recommendations for methods to determine eligibility and 
collect premiums; 

(4) strategies for contracting and marketing; 

(5) strategies to maintain current employer participation in the 
provision of health care coverage; 

(6) strategies to coordiriate the program with health care pro
grams such as general assistance medical care, the University 
Hospital Papers program at the University of Minnesota hospitals, 
Minnesota comprehensive health association, medical assistance, 
Medicare, Minnesota catastrOPhIc health expense protection pro
gram, and other similar programs; 

(7) timelines for implementing the program, with specific imple
mentation plans for the 1989 to 1991 biennium; and 

(8) recommendations for legislation to implement the program. 

The commissioner shall report to the legislature !>.l' November !... 
1988, on the plan to implement the program. 

Sec. 12. [APPROPRIATION.] 

The sum of $200,000 is appropriated from the general fund to the 
commissioner of human services to administer sections 4 to 11." 

Amend the title as follows: 

Page 1, line 2, after "health;" insert "extending children's health 
plan; raising medical assistance income limits for pregnant women 
and children up to age one;" 

Page 1, line 5, after the semicolon, insert "amending Minnesota 
Statutes 1987 Supplement, sections 256.936; and 256B.06, subdivi
sion 1;" 
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With the recommendation that when so amended the bill pass and 
be re-referred to the Committee on Appropriations. 

The report was adopted. 

Kalis from the Committee on Transportation to which was re
ferred: 

H. F No. 2192, A bill for an act relating to transportation; 
providing for application of rules; providing for agreements with 
other states to administer special permits for vehicles exceeding 
weight and length restrictions; exempting limousines from motor 
carrier regulation; clarifying the filing of petitions for operating 
certificates ~nd permits, carrying of cab cards, and requirements for 
private carriers; establishing insurance requirements; providing 
that investigative data on violations under chapter 221 may be given 
to transportation regulation board; amending Minnesota Statutes 
1986, sections 169.86, by adding a subdivision; 221.025; 221.031, 
subdivisions 1, 2, 2a, and 3; 221.081; 221.121, subdivisions 1 and 5; 
221.141, subdivision 1; 221.151, subdivision 1; 221.172, subdivision 
2; 221.185, subdivision 9; 221.291, subdivisions 1 and 2; 221.296, 
subdivisions 4 and 8; and 221.81, subdivision 3a; Minnesota Stat
utes 1987 Supplement, sections 221.031, subdivision 7; 221.061; 
221.291, subdivision 3; and 221.296, subdivision 5; proposing coding 
for new law in Minnesota Statutes, chapters 169 and 221; repealing 
Minnesota Statutes 1986, section 13.72, subdivision 3. 

Reported the same back with the following amendments: 

Page 1, line 27, after "chapter," insert "other than section 169.67," 

Page 1, line 31, after "that" insert "motor carrier safety" 

Page 4, line 10, delete "six" and insert "12" 

Page 7, line 12, delete ", notwithstanding chapter 13" 

Page 7, lines 13 and 14, delete "i§." and insert "are" 

Page 18, line 26, before the period insert ", and with the rules of 
the commissioner concerning inspections, veliiCIe and driver out-of
service restrictions and requirements, and vehicle, driver, and 
equipment checklists-"- -- --- --

With the recommendation that when so amended the bill pass. 

The report was adopted. 
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Kelly from the Committee on Judiciary to which was referred: 

H. F. No. 2193, A bill for an act relating to crimes; providing for 
seizure and forfeiture of property used in commission of crime, 
proceeds of crime, and contraband; creating a presumption that 
money, precious metals, and jewels found near controlled substances, 
and vehicles containing controlled substances, are subject to forfei
ture; providing for· administrative forfeiture of such property with 
opportunity for judicial determination; providing for summary for
feiture of contraband, certain controlled substances, weapons follow
ing a conviction, and certain plants; providing for forfeiture by 
judicial action of property and proceeds associated with controlled 
substance violations and designated offenses; eliminating the re
quirement that forfeiture actions be dismissed if no associated 
conviction results; providing that a conviction creates the presump
tion that after-acquired property constitutes forfeitable proceeds of 
the offense; eliminating the defense of an owner who negligently 
allowed the unlawful use of the owner's property; providing that the 
right to forfeitable property passes to law enforcement agencies 
upon commission of unlawful act; allowing seizure without process 
incident to a lawful search without a warrant and in other circum
stances; allocating the proceeds of forfeitures to law enforcement 
agencies and county attorneys; amending Minnesota Statutes 1986, 
section 152.21, subdivision 6; 609.531, subdivisions 4, 5, and by 
adding subdivisions; Minnesota Statutes 1987 Supplement, section 
609.531, subdivision 1; proposing coding for new law in Minnesota 
Statutes, chapter 609; repealing Minnesota Statutes 1986, sections 
152.19; and 609.531, subdivisions 2, 3, and 6. 

Reported the same back with the following amendments: 

Page 4, after line 32, insert: 

"If property ~ seized without process under clause (3), subclause 
(i), the county attorney must institute" forfeiture action under 
section 10 as soon as i§: reasonably possible." 

Page 7, lines 23 and 24, delete "by clear and convincing evidence" 

Page 11, line 24, delete "Three-fourths" and insert "Seventy 
percent" 

Page 11, line 30, delete "one-fourth" and insert "20 percent" 

Page 11, line 33, after the period insert "The remaining ten 
percent of the money or proceeds must be forwarded within 60 days 
after resolution ofthe forfeiture to the state treasury and credited to 
the crime victim and witness account established under section 
609.IOl.Any local police relief association organized under chapter 
423, which received or was entitled to receive the proceeds of any 
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sale made under this section before the effective date of sections 1 to 
14, shall cOiiliiiiie to receive and retain the proceeds of these sales:' 

With the recommendation that when so amended the bill pass. 

The report was adopted. 

Kelly from the Committee on Judiciary to which was referred: 

H. F. No. 2204, A bill for an act relating to obscenity; providing 
civil and equitable remedies against owners of businesses in which 
Qbscene materials or performances are sold or exhibited; proposing 
coding for new law in Minnesota Statutes, chapter 617. 

Reported the same back with the following amendments: 

Page 1, line 24, before_ "injunctive" insert "pennanent" 

Page 1, line 26, before "injunction" insert "perm'anent" 

Page .2, line 3, after the period, insert "Personal service of the 
show cause order and of the petition, made as in civil actions, on the 
llaffiearesponaents or upon any of their emplOyees or agfints ToUiid 
within the state, shall constitute sufficient notice. The s ow.cause 
oraer for hearmg may be returnable on the third day from the date 
of service as to -" respondent who ~ present in this sta~e, and on the 
fifth day as to -" person not a resident or not found wit in this state. 
ThehearinlSliall be held within 14 dal~he date of service unless 
the respon ent see\{s -" continuance 0 ~ hearing ([ate." . 

Page 2, lin"e 4, delete "an" and insert "~ permanent" 

Page 2, line 7, delete "$10,000" and insert "$1,000" 

With th~ recommendation that when so amended the bill pass. 

The report was adopted. 

Kostohryz from the Committee on General Legislation, Veterans 
Affairs and Gaming to which was referred: 

H. F. No. 2210, A bill for an act relating to St. Louis county; 
requiring a polling place at a certain location. 

Reported the same back with the following amendments: 

Page 1, line 9, delete "69N" and insert "60N" 
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With the recommendation that when so amended the bill pass. 

The report was adopted. 

Ogren from the Committee on Health and Human Services to 
which was referred: 

H. F. No. 2222, A bill for an act relating to 'human services; 
providing exceptions to the moratorium on beds in intermediate care 
facilities for persons with mental retardation or related conditions; 
amending Minnesota Statutes 1986, sections 252.291, subdivisions 
1 and 2; and 256B.092, subdivisions 5 and 7; Minnesota Statutes 
1987 Supplement, sections 252.291, subdivision 3; and 256B.501, 
subdivision 1. 

Reported the same back with the following amendments: 

Page 2, line 15, after "established" insert "publicly or privately 
operated community" . . -

Page 2, after line 36, insert: 

"One-half of the first 70 newly constructed· or newly established 
intermediate care. beds for persons with mental retardation or 
related conditions approved~ the commiSSIOner under this subcli
vision in the biennIUm ending June 30, 1989, shall be state-operated 
community intermediate care beds for persons wiTh mental retar
dation or related conditions. Fiillils appropriated to operate and 
expand state-operated commulilEY-liased programs pilot projects 
pursuant to Laws 1987, chapter 403, article 1, section 2, subdivision 
9, may be used to esta.blish state-operateClcommunity intermediate 
care beds for persons with mental retardation or related conditions." 

With the recommendation that when so amended the bill pass and 
be re-referred to the Committee on Appropriations. 

The report was adopted. 

Kelly from the Committee on Judiciary to which was referred: 

H. F. No. 2228, A bill for an act relating to education;'establishing 
a records destruction schedule for chemical abuse preassessment 
teams; requiring law enforcement reports of certain violations to 
preassessment teams; amending Minnesota Statutes 1987 Supple
ment, sections 126.034; 126.035; 126.037; and 260.161, subdivision 
3; proposing coding for new law in Minnesota Statutes, chapter 126; 
repealing Minnesota Statutes 1987 Supplement, section 126.033, 
subdivision 4. 
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Reported the same back with the following amendments: 

Delete everything after the enacting clause and insert: 

"Section l. Minnesota Statutes 1987 Supplement, section 126.034, 
is amended to read: . 

126.034 [SCHOOL PRE ASSESSMENT TEAMS.] 

Every public scho~l, and every nonpublic school that participates 
in a school district chemical abuse program shall establish a 
chemical abuse preassessment team. The preassessment team must 
be composed of classroom teachers, administrators, and to the extent 
1'8ssihle they exist in each school, school nurse, school counselor or 
psychologist, social-worker, chemical abuse specialist, and other 
appropriate professional staff. The superintendents or their desig
nees shall designate the team members in the public schools. The 
preassessment team is responsible for addressing reports of chemical 
abuse problems and making recommendations for appropriate re
sponses to the individual reported cases . 

. Within 45 days after receiving an individual reported case the 
preassessment teain shall make a determination whether to provide 
the student and, in the case of."'c minor, the student's parents with 
IDformation about SChool and communiZ services in connection 
with chemical abuse. Data may he disc osed without consent iIi 
health and safety emergencies pursuant to section 13.32 and appli-
cable federal law and regulatIOns. . . 

Notwithstanding section 138.163, destruction ofrecords identify
!Eg individual students shall be governed by this section. !f the 
preassessment team !!ecides not to provide a stuOeiiT and, in the case 
of."'c minor, the student'Sjiarents with information about sC/iOol or 
community services in connection with chemical abuse, recordS 
created or maintained !Jr the preassessment team about the student 
shall be destroyed not later than six months after the determination 
~ made. !fthe preassessment team decides to provide a student and, 
in the case or"" minor, the stuaent's parents with information about 
schOOl or community services in connection With chemical abuse, 
recOrds created or maintained !Jr the preassessment team about the 
student shall be destroyed not later than SIX montllS after the 
student is no longer enrolled in the district. 

Sec. 2. Minnesota Statutes 1987 Supplement, section 126.035, is 
amended to read: 

126.035 [SCHOOL AND COMMUNITY ADVISORY TEAM.] 

The superintendent, with the advice of the school board, shall 
establish a school and community advisory team to address chemical 



8776 JOURNAL OF THE HOUSE [68th Day 

abuse problems in the district. The school and community advisory 
team must be composed of representatives from the school preasses
sment team established in section 126.034, to the extent possible, 
law enforcement agencies, county attorney's office, social service 
agencies,. chemical abuse treatment programs, parents, and. the 
business community, The community advisory team shall: 

(1) build awareness of the problem within the community, identify 
available treatment and counseling programs for students and 
develop good workirig relationships and enhance communication 
between the schools and other community agencies; and 

(2) develop a written procedure clarifYing the notification process 
to be used by the chemical abuse preassessment team established 
under section 126.034 when a student is believed to be in possession 
of or under the influence of alcohol or a controlled substance. The 
procedure must include contact with the student, and the student's 
parents or guardian, and 

~ deyele!l ft wFitteR memeF"Rd .. m sf IlRdepst"",diRg BetweeR 
sehael !lepse_el and law eRlOF"emeRt ageReies ide",tifyiag wheI> 
the sehael shall ....tiIY the leeaI law emereeme",t ageRey that ft 

yielatiell sf its dFIlg and aleehel f>SIiey has eeell£Fed, and wheI> the 
law emeree_Rt age",ey shall Il8tify the sehael ""emieal aOOse 
"FeassessmeRt team sf illeideRts eeell£FiRg eft'the sehael "Femises 
i",veivffig ehemieal aOOse By stlldems e"'Felied ;,. that sehael )*If'
SIlftat to the !lessessi"", eF "IlFeh"se sf aleeh.el ;,. yislatis", sf seetisR 
lI40i' •. aIl3, s..edivisisR g eF g, eF ;,. the ease sf es",tFelied SIlBst"",ees, 
a vislatie", sf seetieR la2.1l9, SIlBdivisieR 1, in the case of a minor 
student. - - -- - - --

Sec. 3. [126.036] [LAW ENFORCEMENT RECORDS.] 

A ·law enforcement agency shall ~rovide notice of any dfiS' 
incident occurring within the agency;' jurisdiclloll, in which ~ 
agency has probable cause to believe '" student violated section 
152.09, Sil'Ddivision 1 or 340A.503, subdivision 1,2, or 3. The notice 
shall be III writing and shall be rovided, WIthin two weeks after an 
mcwent occurs, to the Chemica abuse preassessment team in tne 
school where thestiident ~ enrolr.;a:- ----

Sec. 4. Minneso,ta Statutes 1987 Supplement, section 126.037, is 
amended to read: . 

126.037 [REPORTING; CHEMICAL ABUSE.] 

Subdivision 1. [TEACHER'S DUTY.] A teacher in a nonpublic 
school participating in a school district chemical use program, or a 
public school teacher, who knows or has reason to believe that a 
student is using, possessing, or transferring alcohol or a controlled 
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substance while on the school premises or involved in school-related 
activities, shall immediately notify the school's chemical abuse 
preassessment team of this information. ~ teacher who complies 
with this section shall be defended and indemnified under section 
466.07,Subdivision 1, in any action for damages arisllgOut of the 
compliance. 

Subd. 2. [OTHER REPORTS.] Nothing in this section prevents a 
teamer or any other school employee from reporting to a law 
enforcement agency anyvwration of law occurring on scho01 pre
mises or at school sponsored events. 

Sec. 5. Minnesota Statutes 1987 Supplement, section 260.161, 
subdivision 3, is amended to read: 

Subd. 3. Peace officers' records of children shall be kept separate 
from records of persons 18 years of age or older and shall not be open 
to public inspection or their contents disclosed to the public except 
by order of the juvenile court or except as required by ft wFiUeB 
memeFGR,hHR ef llREieFstaREiiRg aEie"teEi llRdeF seetieR 12e.()aEi 
section 3 or as authorized under chapter 13; except that traffic 
investigation reports may be open to inspection by a person who has 
sustained physical harm or economic loss as a result of the traffic 
accident. No photographs of a child taken into custody may be taken 
without the consent of the juvenile court unless the child is alleged 
to have violated section 169.121 or 169.129. Any person violating 
any of the provisions of this subdivision shall be guilty of a 
.misdemeanor. 

Sec. 6. [REPEALER.] 

Minnesota Statutes 1987 Supplement, section 126.033, subdivi
sion 4, ~ repealed." 

With the recommendation that when so amended the bill pass. 

The report was adopted. 

Ogren from the Committee on Health and Human Services to 
which was referred: 

H. F. No. 2233, A bill for an act relating to human services; 
regarding rates for day training and habilitation services; amending 
Minnesota Statutes 1986, section 256B.50l, by adding a subdivi
sion; Minnesota Statutes 1987 Supplement, section 252.46, subdivi
sion 6, and by adding subdivisions. 

Reported the same back with the following amendments: 
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Delete everything after the enacting clause and insert: 

"Section 1. Minnesota Statutes 1987 Supplement, section 252.46, 
subdivision 5, is amended to read: 

Subd. 5. [SUBMITTING RECOMMENDED RATES.] The county 
board shall submit recommended payment rates to the commis
sioner on forms supplied by the commissioner by Novemaer ±, ±98+; 
and at least 60 days before revised payment rates or payment rates 
for new vendors are to be effective. The forms must require the 
county board's written verification of the individual documentation 
required under section 252.44, clause (a). If the number of days of 
service. provided by a licensed vendor are projected to increase, the 
county board must recommend payment rates based on the projected· 
increased days of attendance and resulting lower per unit fixed costs. 
Recommended increases in payment rates for vendors whose !'£:: 
proved payment rates are ten or more than ten percent below the 
statewide median payment rates must be equal to the maximum 
increases allowed for that vendor under subdivision 3. If a vendor 
provides services atmore than one licensed site, the county board 
may recommend the same payment rates for each site based on the 
average rate for all sites. The county board may also recommend 
differing payment rates for each licensed site if it would result in a 
total annual payment to the vendor that is equal to or less than the 
total annual payment that would result if the average rates had been 
used for all sites. For purposes .of this subdivision, the average 
payment rate for all service sites used by a vendor must be computed 
by adding the amounts that result when the payment rates for each 
licensed site are multiplied by the projected annual number of 
service units to be provided at that site and dividing the sum of 
those amounts by the total units of service to be provided by the 
vendor at all sites. 

Sec. 2. Minnesota Statutes 1987 Supplement, section 252.46, 
subdivision 6, is amended to read: 

Subd.6. [VARIANCES.] A variance from the minimum or maxi
mum payment rates in subdivisions 2 and 3 may be granted by the 
commissioner when the vendor requests and the county board 
submits to the commissioner a written variance request with the 
recommended payment rates. A variance can be utilized for costs 
associated with comaliance witn state admliliStrative rules;comprr:: 
ance with court or ers, increased insurance costs, start-up and 
converswn costs for supported employment, direct service staff 
salaries, and transportation. The county board shall review all 
vendors' payment rates that are W ten or more than ten percent 
lower than the aveFage ffites fer the regfeaarae¥eIeiiffleat eemmis 
sioo <list,iet te whleh the e<HHTty aeloflgs statewide median payment 
rates. If the county determines that the payment rates do not 
provide sufficient revenue to the vendor for authorized service 
delivery the county must recommend a variance under this section. 
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'l'hls re\'ie'w HHtSt _ ~ te Nevember l-, ~ When the county 
"l)oard contracts for increased -services from any vendor for some or 
all individuals receiving services from the vendor, the county board 
shall review the vendor's payment rates to determine whether the 
increase requires that a variance to the minimum rates be recom
mended under this section to reflect the vendor's lower per unit fixed 
costs. The written variance request must include documentation 
that all the following criteria have been met: 

(1) The commissioner and the county board have both conducted a 
review and have identified a need for a change in the payment rates 
te .haHge the Humaer sf ffireet sel'viee staff "" the level sf 'l....tifi 
eatiens sf the statf. 

(2) The proposed changes are required for the vendor to deliver 
authorized individual services in an effective and efficient manner, 

(3) The proposed changes are necessary to demonstrate compli
ance 'with minimum licensing standards gevcFBiftg miniHlHa"l staff
iBg 'I'atH>e aHd staff 'lualifieatiens, 

(4) The vendor documents that the eaaHge in staff Humaers "" 
'lualifieatieHS changes cannot be achieved by reallocating current 
staff or by reallocating financial resources te l're';iae "" I'U,eaasethe 
aeeessafY sCFviees. ' 

(5) The county board submits evidence that the need for additional 
staff cannot be met by using temporary special needs rate exceptions 
under Minnesota Rules, parts 9510.1020 to 9510,1140. 

(6) The county board submits a description of the nature and cost 
of the proposed changes, and how the county will monitor the use of 
funds Qy the vendor to make necessary =es in services, ~ 
a&Ie eests are limiteEl16 salaries, relat&!' benefits, aHd l'ayrell 
~ 

(7) The county board's recommended payment rates do not exceed 
125 percent ofthe average current calendar year's statewide median 
payment rates in the regieHal aeveiel'meHt eeraraissiaH aistriet ffi 
whieh the yendor is loeated. 

Sec. 3. Minnesota Statutes 1987 Supplement, section 252.46, is 
amended by adding a subdivision to read: 

Subd. 13. [REVIEW AND REVISION OF PROCEDURES FOR 
RA'TEEXCEPTIONS FOR VERY DEPENDENT PERSONS WITH 
SPECIAL NEEDS.] The commissioner shall review the procedures 
established in Minnesota Rules, parts 9510.1020 to 9510.1140, that 
counties must follow to seek authorization for a medical assistance 
rate exception for serVicesror ~ dependent persons with special 
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needs. The commissioner shall appoint an advisory task force to 
work with the commissioner. Members of the tasK force must 
mcrudevenctors, providers, advocates, and consumeTs:-After coilsld
ering the recommendations of the advisory task force and county 
rate settin~ procedures developed" under this section, the commis-
sioner shat : -----

(1) revise administrative procedures as necessary; 

(2) implement new review procedures for county applications for 
medical assistance rate exceptions for services for very dependent 
persons with special needs in >Ie manner that accounts for services 
available to the person within the approved payment rates of the 
vendor; 

(3) provide training and technical assistance to vendors, provid
ers, and counties in use of procedures governing medical assistance 
rate exceptions for very des,endent persons with special needs and in 
county rate settmg proce ures established under this Sii1XIivision; 
and 

(4) develop a strategy and implementation plan for uniform data 
collection for use in estallJlshing equitable payment rates and 
medical assistance rate exceptions for services provided by vendOrs. 

Sec. 4. [COMPLEMENT.] 

The approved complement of the department of human services 
shall be increased h one full-time equivalent fOr the purposes of 
sections 1 to 3. 

Sec. 5. [APPROPRIATION.] 

! 0000" is appropriated to the commissioner of human services 
for the purposes of sections! to 3." 

Delete the title and insert: 

"A bill for an act relating to human services; revising procedures 
used for establishing rates for day training and habilitation services 
for persons with mental retardation or a related condition; appro
priating money; amending Minnesota Statutes 1987 Supplement, 
section 252.46, subdivisions 5 and 6, and by adding a SUbdivision." 

With the recommendation that when so amended the bill pass and 
be re-referred to the Committee on Appropriations. 

The report was adopted. 
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Kelly from the Committee on Judiciary to which was referred: 

H. F No. 2235, A bill for an act relating to the collection and 
dissemination of data; proposing ,classifications of data as private 
and nonpublic; amending Minnesota Statutes 1986, sections 13.04, 
subdivision 4; 138.17, by adding a subdivision; and 473.843, subdi
vision 4; proposing coding for new law in Minnesota Statutes, 
chapter 13. 

Reported the same back with the following amendments: 

Delete everything after the enacting clause and insert: 

"Section 1. Minnesota Statutes 1986, section 13.04, subdivision 4, 
is amended to read: 

Subd. 4. [PROCEDURE WHEN DATA IS NOT ACCURATE OR 
COMPLETE.] An individual subject of the data may contest the 
accuracy or completeness of public or private data. To exercise this 
right, an individual shall notify in writing the responsible authority 
describing the nature of the disagreement. The responsible author
ity shall within 30 days either: (a) correct the data found to be 
inaccurate or incomplete and attempt to notify past recipients of 
inaccurate or incomplete data, including recipients named by the 
individual; or (b) notify the individual that the authority believes 
the data to be correct. Data in dispute shall be disclosed only if the 
individual's statement of disagreement is included with the dis
closed data. 

The determination of the responsible authority may be appealed 
pursuant to the provisions of the administrative procedure act 
relating to contested cases. Upon receipt of an a~peal by an 
individual, the commissioner shall, before issuing ~ order and 
notice of "" contested case hearing required !2: chapter 14, !IJ' to 
resolve the dispute through education, conference, conciliation, and 
persuasion. If the parties agree, the commissioner may also refer the 
matter to mediation. Upon written agreement of the parties, the 
commissioner may dismiss an appeal. 

Sec. 2. Minnesota Statutes 1986, section 13.67, is amended to 
read: 

13.67 [EMPLOYEE RELATIONS DATA.] 

The following data collected, created, or maintained by the depart
ment of employee relations are classified as nonpublic data pursuant 
to section 13.02, subdivision 9: 

(a) The commissioner's plan prepared by the department, pursu
ant to section 3.855, which governs the compensation and terms and 
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conditions of employment for eroployees not covered by collective 
bargaining agreements until the plan is submitted to the legislative 
commission on employee relations; 

(b) Data pertaining to grievance or interest arbitration that has 
not been presented to the arbitrator or other party during the 
arbitration process;. 

(c) Notes and preliminary drafts of reports prepared during 
personnel investigations and personnel management reviews of 
state departments and agencies; and 

(d) The managerial plan prepared by the department pursuant to 
section 43A.18 that governs the compensation and terms and 
conditions of employment for employees in managerial positions, as 
specified in section 43A.18, subdivision 3, and for employees in the 
career executive service pursuant to section 43A.18, subdivision 3, 
clause (c), until the plan is submitted to the legislative commission 
on employee relations; and 

(e) Claims experience and all related information received from 
carriers and claims administrators participating in either the state 
group insurance plan or the public employees insurance plan as 
defined in chapter 43A and survey information collected from 
employees and employers participating in these plans, except when 
the department determines that release of the ata will not be 
detrimental to the plan. 

Sec. 3. Minnesota Statutes 1986, section 13.791, subdivision 1, is 
amended to read: 

Subdivision 1. [GENERAL.] Unless the data is summary data or 
is otherwise classified by statute or federal law, all data collected 
and maintained by the department of jobs and training that pertain 
to individuals applying for or receiving rehabilitation services is 
private data on individuals. The commissioner of jobs and training 
may release the name, business address, and business telephone 
number of an individual licensed under section 248.07, subdivision 
8. --

Sec. 4. [13.792J [MINNESOTA ZOOLOGICAL GARDEN DATA.] 

The following data maintained ~ the Minnesota Zoological 
Garden are classified as private or nonpublic: 

(1) research information gathered on prospects and donors to aid 
in determining appropriateness of solicitation and level '!f gm: 
request; 
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(2) specific data in prospect lists that would identify prospects to 
be solicited, dollar amounts to be reguestea,and name of solicitor; 

(3) portions of solicitation letters and proposals that Ldentify the 
prospect being solicited and the dollar amount being reguested; 

(4) letters, pledge cards, and other responses received from pro
spective donors in response to solicitations; 

(5) portions of thank-you letters and other gift acknowledgement 
communications which would identTI':Ythe name of the donor and the 
specific amount of the gift, pledge, or pledge payment; and ----

(6) data detailing dates of gifts and specific gift amounts made by 
donors to the Minnesota zoo, except that the zoo will continue to 
pulillSh names of donors and gift ranges as ~ the accepted practice 
in the fu--na:rrusing business. 

Sec. 5. Minnesota Statutes 1986, section 13.84, subdivision 5, is 
amended to read: 

Subd. 5. [DISCLOSURE.] Private or confidential court services 
data shall not be disclosed except: 

(a) Pursuant to section 13.05; 

(b) Pursuant to a statute specifically authorizing disclosure of 
court services data; 

(c) With the written permission of the source of confidential data; 

(d) To the court services department, parole or probation authority 
or correctional agency having statutorily granted supervision over 
the individual subject of the data; er 

(e) Pursuant to subdivision 5a; or 

CD Pursuant to a valid court order. 

Sec. 6. Minnesota Statutes 1986, section 13.84, is amended by 
adding a subdivision to read: 

Subd. 5a. [PUBLIC BENEFIT DATA.] The responsible authority 
or its designee of !Ie court services department, parole or probation 
authority, or correctwru.u agency may make private or confidential 
court services data related to criminal acts accessible to any law 
enforcement agency, or to the victim of ~ criminal act where the 
access will aid the victim in asserting the victim's legal rights. 
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Sec. 7. Minnesota Statutes 1986, section 13.84, is amended by 
adding a subdivision to read: 

Subd. 5b. [EXCHANGES OF INFORMATION.] Nothing in this 
chapter prohibits the exchange of information by court services 
agencies 1fthe exchanged information is pertinent an'iri1eCessary to 
the requesting agency in initiating, fUrthering, or completing .an 
mvestigation. - -

Sec. 8. Minnesota Statutes 1986, section 13.85, is amended by 
adding a subdivision to read: 

Subd. 5. [PUBLIC BENEFIT DATA.] The responsible authority or 
its designee of any agency which maintains corrections and deten
tion data may make private or confidential corrections and deten
tion data accessible to any law enforcement agency, or to the victim 
of a criminal act where the access will aid the victim in asserting the 
Victim's legal rights. ----

Sec. 9. Minnesota Statutes 1986, section 138.17, is amended by 
adding a subdivision to read: 

Subd. 9. [CHALLENGED DATA.] Data on individuals, that has 
been successfully challenged ~ an irlCITVldual under the rOvfsi"OnS 
of section 13.04, subdivision 4, may be altered, mOdITie , or ~ 
stroyed h -'" state agency, political subdivision, or statewide system 
without regard to the requirements of this section. 

After altering, modifying, or destroying successfully challenged 
data, -'" state agency, political subdivision, or statewide system may 
retain -'" ~ of the commissioner of administration's order issued 
under chapter 14 or, if no order were issued, a summary 0f1he 
mspute between the partleS that does not contain-any particutars of 
the successfully challenged data. 

lithe individual subsequently files -'" civil action against the state 
agenc~, political subdivision, or statewide system, in which the 
altere , modified, or destroyed data may affect the outcome of the 
legal action, the state agency, political subdivision, or statewlc1e 
system may offer the order or summary into evidence. This offering 
will raise -'" presum~tlOilffiat any disrute over the facts that mighj 
be resolved ~ the ata which was a tered, modified, oraestroye 
Decause of tile maivwuaI'SChaIlenge, must be resolveain favor of 
the state-agency, political subdivision, or statewide system unless 
tile ll1cllvidual offers clear and convincing evidence to the contrary. 

Sec. 10. Minnesota Statutes 1986, section 144.335, subdivision 2, 
is amended to read: 

Subd. 2. [PATIENT ACCESS.] (a) Upon requestl a provider shall 
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supply to a patient complete and current information possessed by 
that provider concerning any diagnosis, treatment and prognosis of 
the patient in terms and . language the patient can reasonably be 
expected to understand. 

(b) Upon a patient's written request, a provider, at a reasonable 
cOst to the patient, shall furnish to the patient (1) copies of the 
patient's health record, including but not limited to laboratory 
reports, X-rays, prescriptions, and other technical information used 
in assessing the patient's health condition, or (2) the pertinent 
portion of the record relating to a Sjleeil'ie condition, 6¥ @t specified 
~ the patient. With the consent of the patient, the provider may 
instead furnish only a summary ortherecora . 

. (c) If a provider, as defined in subdivision 1, clause (b) (1), 
reasonably determines that the information is detrimental to the 
physical or mental health ofthe patient, or is likely to cause the 
patient to inflict self harm, or to harm another, the provider may 
withhold the information from the patient and may supply the 
information to an appropriate third party or to another provider, as 
defined in subdivision 1, clause (b)(1). The other Provider or third 
party may release the information to the patient. 

(d) A provider as defined in subdivision 1, clause (b)(2), shall 
release information upon written request unless, prior to the re
quest, a provider as defined in subdivision 1, clause (b)(l), has 
designated and described a specific basis for withholding the infor
mation as authorized by paragraph (c). 

Sec.Il. Minnesota Statutes 1986, section 171.12, is amended by 
adding a subdivision to read: . 

Subd. 3a. [RECORD DESTROYED WHEN REVOCATION OR 
SUSPENSION RESCINDED.] Notwithstanding subdivision 3 or 
section 138.163, when an order for revocation of a driver's license is 
rescinded or an order for siiijieiiswn of a driver's lIcense is rescinded, 
the commissioner shan destroy all records of the revocation or 
suspensIOn. 

Sec. 12. Minnesota Statutes 1987 Supplement, section 260.161, 
subdivision 3, is amended to read: 

Subd. 3. (a) Peace officers' records of children shall be kept 
separate from records of persons 18 years of age or older and shall 
not be open to public inspection or their contents disclosed to the 
public except (1) by order of the juvenile court, or ~ (2) as 
required by a written memorandum of understandlng adopted under 
section 126.035, or (3) as authorized under chapter 13; except that 
traffic investigation reports may be open to inspection by a person 
who has sustained physical harm or economic loss as a result ofthe 
traffic accident. No photographs of a child taken into custody may be 
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taken without the consent of the juvenile court unless the child is 
alleged'to have violated section 169.121 or 169.129. Any person 
violating any of the provisions of this subdivision shall be guilty of 
a misdemeanor. 

, (b) Nothing in this subdivision prohibits the exchange of inform a
tion ~ law enforcement agencies U' the exchanged information ~ 
F,ertinent and necessary to the requesting agency' in initiating, 
urthering, or completmg ~ criminal investigation. 

Sec. 13. Minnesota Statutes 1986, section 363.061, is amended by 
adding a subdivision to read: ' 

Subd. 4. [CHARGING PARTY ACCESS.] Data, comprised of 
materials and documentation llrovided ~,'a charging party that ~ 
Plirt of either an open or close case file, shall be accessible ~ the 
c arging party in accordance with section 13.04, subdivision 3. The 
charging ~ may also consent to the release of this data to the 
charging party's attorney or other legal represenTaHVe.;r-- --

Delete the title and insert: 

"A bill for an act relating to the collection and dissemination of 
data; proposing classifications of data as private and nonpublic; 
requiring the commissioner of administration to resolve disputes 
relating to, data accuracy or completeness; making certain court 
services data relating to criminal acts accessible to law enforcement 
agencies; making certain corrections and detention data accessible 
to law enforcement agencies; authorizing certain data -successfully 
challenged by an individual to be destroyed; requiring the commis
sioner of public safety to destroy records of revocation or suspension 
of a driver's license when revocation or suspension orders are 
rescinded; amending Minnesota Statutes 1986, sections 13.04, sub
division4; 13.67; 13.791, subdivision 1; 13.84, subdivision 5, and by 
adding subdivisions;' 13.85, by adding a subdivision; 138.17, by 
adding a subdivision; 144.335, subdivision 2; 171.12, by adding a, 
subdivision; 363.061, by adding a subdivision; Minnesota Statutes 
1987 Supplement, section 260.161, subdivision 3; proposing coding 
for new law in Minnesota Statutes, chapter 13." 

With the recommendation that when so amended the bill pass, 

The report was adopted. 

Ogren from the Committee on Health and Human Services to 
which was referred: 

H. F. No. 2242, A bill for an act relating to healtb; creating· an 
exception to the nursing home moratorium to allow beds to be moved 
from a, separate nursing home to a building formerly used as a 
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hospital; amending Minnesota Statutes 1987 Supplement, section 
144A.071, subdivision 3. 

Reported the same back with the following amendments: 

Page 5, after line 29, insert: 

"Sec. 2. Laws 1984, chapter 654, article 5, section 57, subdivision 
1, as amended by Laws 1987, chapter 75, section 1, is amended to 
read: 

Subdivision 1. [RESTRICTED CONSTRUCTION OR MODIFICA
TION.] Through June 30, 1990, the following construction or mod
ification may not be commenced: 

(1)- any -erection, building, alteration, reconstruction, moderniza
tion, improvement, extension, lease, or other acquisition by or on 
behalf of a hospital that increases the bed capacity of a hospital, 
relocates hospital beds from one physical facility, complex, or site to 
another, or otherwise results in an increase or redistribution of 
hospital beds within the state; and 

(2) the establishment of a new hospital. 

This section does not apply to: 

(1) construction or relocation within a county by a hospital, clinic, 
or other health care facility that is a national referral center 
engaged in substantial programs of patient care, medical research, 
and medical education meeting state and national needs that 
receives more than 40 percent of its patients from outside the state 
of Minnesota; 

(2) a project for construction or modification for which a health 
care facility held an approved certificate of need on May 1, 1984, 
regardless of the date of expiration of the certificate; 

(3) a project for which a certificate of need was denied prior to the 
date of enactment of this act if a timely appeal results in an order 
reversing the denial; 

(4) a project exempted from certificate of need requirements by 
Laws 1981, chapter 200, section 2; 

(5) a project involving consolidation of pediatric specialty hospital 
services within the Minneapolis-St. Paul metropolitan area that 
would not result in a net increase in the number of pediatric 
specialty hospital beds among the hospitals being consolidated; 
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(6) a project involving the temporary relocation of pediatric
orthopedic hospital beds to an existing licensed hospital that will 
allow for the reconstruction of a new philanthropic, pediatric
orthopedic hospital on an existing site and that will not result in a 
net increase in the number of hospital beds. Upon completion of the 
reconstruction, the licenses of both hospitals must be reinstated at 
the capacity that existed on each site prior to the relocation; 

(7) the relocation or redistribution of hospital beds within a 
hospital building or identifiable complex of buildings provided the 
relocation Or redistribution does not result in; (iJ an increase in the 
overall bed capacity at that site; (ii) relocation of hospital beds from 
one physical site or complex to another, or (iii) redistribution of 
hospital beds within the state Or a region of the state; 6l' 

(8) relocation or redistribution of hospital beds within a hospital 
corporate system that involves the transfer of beds from a closed 
facility site or complex to an existing site or complex provided that; 
(i) no more than 50 percent of the capacity of the closed facility is 
transferred; (ii) the capacity of the site or complex to which the beds 
are transferred does not increase by more than 50 percent; (iii) the 
beds are not transferred outside of a federal health systems agency 
boundary in place on July 1, 1983; and (iv) the relocation or 
redistribution does not involve the construction of a new hospital 
building; or 

(9) construction !:>x. -'" psychiatric hospital in Rice county which 
primaniy serves adolescents and which receives more than 70 
percent of its patients from outside the state of Minnesota." 

Renumber the remaining section 

Amend the title as follows: 

Page 1, line 6, before the period insert "; and Laws 1984, chapter 
654) article 5, section 57, subdivision 1, as amended" 

With the recommendation that when so amended the bill pass and 
be re-referred to the Committee on Appropriations. 

The report was adopted. 

Osthoff from the Committee on Metropolitan Affairs to which was 
referred: 

H. F No. 2244, A bill for an act relating to metropolitan govern
ment; limiting the metropolitan council's taxing authority; amend
ing Minnesota Statutes 1986, section 4 73.249, subdivision 1. 
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Reported the same back with the following amendments: 

Delete everything after the enacting clause and insert: 

"Section!. Minnesota StatutesJ986, section 473.167, subdivision 
2, is amended to read: 

Subd. 2. [LOANS FOR ACQUISITION.] The council may make 
loans to counties, towns, and statutory and home rule charter cities 
within the metropolitan area for the purchase of property within the 
right-of-way of a state trunk highway shown on an official map 
adopted pursuant to section 394.361 or 462.359 or for the purchase 
of property within the proposed right-of-way of a principal or 
intermediate arterial highway designated by the council as a part of 
the metropolitan highway system plan and approved by the council 
pursuant to subdivision 1. The loans shall be made by the council, 
from the fund established pursuant to this subdivision, for pur
chases approved by the council. The loans shall bear no interest. The 
council shall make loans only, (1) to accelerate the acquisition of 
primarily undeveloped property When there ~ ~ reasonable proba
bility that the property wiil increase in value before highway 
construction, or (2) to avert the imminent conversion or the granting 
of approvals Wliich would allow the conversion of property to uses 
which would jeopardize its availability for highway construction. 
The council shall determine priorities for loans and administer the 
fund in a manner consistent with the council's transportation 
polICies and highway system plan. The council shall not make loans 
for the purchase of property at a price which exceeds the fair market 
value of the property or which includes the costs of relocating or 
moving persons or property. A private property owner may elect to 
receive'the purchase price either in a lump sum or in not more than 
four annual installments without interest on the deferred install
ments. If the purchase agreement provides for installment pay
ments, the council shall make the loan in installments 
corresponding to those in the purchase agreement. The recipient of 
an acquisition loan shall convey the property for the construction of 
the highway at the same price which the recipient paid for the 
property. Upon notification by the council that the plan to construct 
the highway has been abandoned or the anticipated location of the 
highway changed, the recipient shall sell the property at market 
value in 'accordance with the procedures required for the disposition 
of the property. All rents and other money received because of the 
recipient's ownership of the property and all proceeds from the 
conveyance or sale of the property .shall be paid to the council. The 
proceeds ofthe tax authorized by subdivision 3, all money paid to the 
council by recipients of loans, and all interest on the proceeds and 
payments shall be maintained as a separate fund. For administra
tion of the loan program the council may expend from the fund each 
year an amount no greater than three percent of the amount that,. 
metrsllslit&ft area tal< levy ef a,qoo ef ,. mill wooM mise ffi of the 
authorized levy for that year. - -
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Sec. 2. Minnesota Statutes 1986, section 473.167, is amended by 
adding a subdivision to read: 

Subd. 4. [LEVY INCREASE.] For taxes payable in 1989, the levy 
limit established in subdivision 3 for that year is multiplied iJy two. 
The payable 1989 levy limit established iJy this subdivision must be 
adjusted for subsequent years as otherwise provided in this section. 

Sec. 3. Minnesota Statutes 1986, section 473.249, is amended by 
adding a subdivision to read: . 

Subd. 3. [LEVY LIMIT.] Notwithstanding any other provision of 
this section, effective for property taxes paya\JIeln 1989 ana 
subsequent years, the total amount ofC!OTIars levied iJy the council 
for general purposes under thjs section in any year may not increase 
over the amount levied in the preceding year iJy "" percentage 
greater than the percentage increase during the most recent 12-
month period in the implicit price deflator for state and local 
government purchases of goods and services. 

Sec. 4. [EFFECTIVE DATE.] 

Section 3 is effective' in the counties of Anoka, Carver, Dakota, 
Hennepin,-Ramsey, Scotr,-and Washington for property taxes levied 
in 1988 and payable In 1989 and subsequent years." ---

Delete the title and insert: 

"A bill for an act relating to metropolitan government; limiting 
the metropolitan council's taxing authority; amending Minnesota 
Statutes 1986, sections 473.167, subdivision 2, and by adding a 
subdivision; and 473.249, by adding a subdivision." 

With the recommendation that when so amended the bill pass and 
be re-referred to the Committee.on Taxes. 

The report was adopted. 

Kostohryz from the Committee on General Legislation, Veterans 
Affairs and Gaming to which was referred: 

H. F. No. 2255, A .bill for an act relating to armories; increasing 
the limit on bonded indebtedness; amending Minnesota Statutes 
1986, section 193.143. 

Reported the same back with the following amendments: 

Page 5, after line 3, insert: 
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"Sec. 2. [EFFECTIVE DATE.] 

Section .! ~ effective the day following final enactment." 

With the recommendation that when so amended the bill pass and 
be re-referred to the Committee on Appropriations. 

The report was adopted. 

Ogren from the Committee on Health and Human Services to 
which was referred: 

H. F. No. 2269, A bill for an act relating to health; providing equal 
access to chiropractic services; providing for the licensure of doctors 
of chiropractic; amending Minnesota Statutes 1986, sections 62A.15, 
subdivisions 1, 2, and 4; 148.08, by adding a subdivision; Minnesota 
Statutes 1987 Supplement, section 148.06, subdivision 1. 

Reported the same back with the following amendments: 

Page 2, delete lines 4 to 7, and insert: 

"This subdivision ~ intended to provide equal access to benefits 
for insureds and subscribers who choose to obtain treatment for 
urness or lfIiury from -'" doctor o1'ClUropractIc,as long as the 
treatment alls within thechITopractor's scope of practice. Tills 
subdivision is not intended to change or add to the benefits provided 
for in these pomes or contracts." 

Page 2, delete lines 16 to 22 

Page 2, line 23, delete "(c)" and insert "(b)" and after "make" 
insert "claim" 

Page 2, line 24, after "quality," insert "or" 

Page 2, line 25, delete "1 and cost" and after "care," insert "any of' 

Page 2, line 26, after "determinations" insert "that are made ~ 
health care professionals" and after "by" insert ", or under the 
<ITi'8ction ot, or subject to the review of' 

Page 3, line 6", delete "Chiropractors from outside the United" 

Page 3, delete line 7 

Page 3, line 8, delete "of origin and college of chiropractic have" 
and insert "The board may issue menses to practice chiropractic 



8792 JOURNAL OF THE HOUSE [68th Day 

without compliance with prechiropractic or academic requirements 
listed above if in the opinion of the board the applicant has the 
qualifications equivalent to those required of other applicants, the 
applicant satisfactorily !r~~es written and practical examinations 
as reqUIred by the boar 0 chiropractic examiners, and the appli
cant is -'" graduate of -'" coIlege of' chiropractic with" 

Page 4, line 5, strike "or country" 

Page 4, delete section 5 and insert: 

"Sec. 5. Minnesota Statutes 1987 Supplement, section 169.345, 
subdivision 2a, is amended to read: 

Subd. 2a. [PHYSICIAN'S OR CHIROPRACTOR'S STATEMENT.] 
The commissioner shaH develop a form for the physician's or 
chiropractor's statement. The statement must be signed by a lI
censed physician or chiropractor who certifies that the applicant is 
a physicaHy handICapped person as defined in subdivision 2. The 
commissioner may request additional information from the physi
cian or chiropractor if needed to verify the applicant's eligibility. 
The physician's statement that the applicant is -'" physicaHy hand
icapped person must specify whether the disability is permanent or 
temporary, and if temporary, the opinion of the physician or chiro
practor as to the duration of the disability. A physician or chlrop.:ac:: 
tor who fraudulently certifies to the commissioner that a person is a 
physicaHy handicapped person as defined in subdivision 2, and that 
the person is entitled to the license plates authorized by section 
168.021 or to the certificate authorized by this section, is guilty of a 
misdemeanor and is subject to a fine of $500. 

Sec. 6. Minnesota Statutes 1987 Supplement, section 169.345, 
subdivision 3, is amended to read: 

Subd. 3. [IDENTIFYING CERTIFICATE.] (a) The division of 
driver and vehicle services in the department of public safety shall 
issue a special identifying certificate for a motor vehicle when a 
physically handicapped applicant submits a physician's statement of 
-'" ph~sician or chiropractor. The commissioner shaH design separate 
certilcates for persons with permanent and temporary disabilities 
that can be readily distinguished from each other from outside a 
vehicle at a distance of 25 feet. The certificate is valid for the 
duration of the person's disability, as specified in the physician's or 
chiropractor's statement, up to a maximum of six years. A person 
with a disability of longer duration will be required to renew the 
certificate for additional periods of time, up to six years each, as 
specified in the physician's or chiropractor's statement. 

(b) When the commissioner is satisfied that a motor vehicle is used 
primarily for the purpose of transporting physicaHy handicapped 
persons, the division may issue without charge a special identifying 
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certificate for the vehicle, The operator of a vehicle displaying the 
certificate has the parking privileges provided in subdivision 1 
while the vehicle is in use for transporting physically handicapped 
persons, The certificate issued to a person transporting physically 
handicapped persons must be renewed every third year. On applica
tion and renewal, the person must present evidence that the vehicle 
continues to be used for transporting physically handicapped per
sons. 

(c) A certificate must be made of plastic or similar durable 
material,must be distinct from certificates issued before January 1, 
1988, and must bear its expiration date prominently on its face. A 
certificate issued to a temporarily disabled person must display the 
date of expiration of the duration of the disability, as determined 
under paragraph (a). Each certificate must have printed on the back 
a summary of the parking privileges and restrictions that apply to 
each vehicle in which it is used. The commissioner may charge a fee 
of $5 for issuance or renewal of a certificate, and a fee of $5 for a 
duplicate to replace a lost, stolen, or damaged certificate." 

Amend the title as follows: 

Page 1, line 6, delete "148.08, by adding a subdivision;" 

Page 1, line 7, delete "section" and insert "sections" and before the 
period insert "; and 169.345, subdivisions 2a and 3" 

With the recommendation that when so amended the bill pass. 

The report was adopted. 

Ogren from the Committee on Health and Human Services to 
which was referred: . 

H. F. No. 2275, A bill for an act relating to health; extending foster 
care insurance to providers of adult foster care; appropriating 
money; amending Minnesota Statutes 1986, section 245.814, subdi
visions 1, 2, and 3. 

Reported the same back with the following amendments: 

Page 1, lines 13 and 14, delete "under chapter 245A" 

With the recommendation that when so amended the bill pass and 
be re-referred to the Committee on Appropriations. 

The report was adopted. 
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Ogren from the Committee on Health and Human Services to 
which was referred: 

H. F. No. 2278, A bill for an act relating to vocational rehabilita
tion; changing terminology; regulating funding allocations; provid
ing for facility governance; amending Minnesota Statutes 1986, 
section 129A.02, subdivision 3; 129A.09; and 129A.I0; Minnesota 
Statutes 1987 Supplement, sections 129A.Ol, subdivisions 5, 6, and 
7; 129A.03; 129A.06, subdivision 1; 129A.07, subdivision 1; 
129A.08, subdivisions 1, 4, 5, and by adding a subdivision; repealing 
Minnesota Statutes 1987 Supplement, sections 129A.Ol, subdivi
sion 8; 129A.07, subdivision 2; and 129A.08, subdivision 3. 

Reported the same back with the recommendation that the bill 
pass and be re-referred to the Committee on Appropriations. 

The report was adopted. 

McEachern from the Committee on Education to which was 
referred: 

H. F. No. 2281, A bill for an act relating to the military; providing 
a state bonus for national guard service; providing tuition reim
bursement to members of the national guard; appropriating money; 
amending Minnesota Statutes 1987 Supplement, section 290.01, 
subdivision 19b; proposing coding for new law in Minnesota Stat
utes, chapter 192. 

Reported the same back with the recommendation that the bill 
pass and be re-referred to the Committee on Appropriations. 

The report was adopted. 

Sarna from the Committee on Commerce to which was referred: 

H. F. No. 2298, A bill for an act relating to agriculture; prohibiting 
the sale of irradiated foods; proposing coding for new law in 
Minnesota Statutes, chapter 31. 

Reported the same back with the recommendation that the bill 
pass. 

The report was adopted. 

Munger from the Committee on Environment and Natural Re-
sources to which was referred: . 

H. F No. 2307, A bill for an act relating to health; establishing a 
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safe drinking water account; prohibiting the use of certain lead pipe 
and pipe fittings; appropriating money; amending Minnesota Stat
utes 1986, sections 144.382, subdivision 1, and by adding a subdi
vision; 326.371; proposing coding for new law in Minnesota Statutes, 
chapter 144; repealing Minnesota Statutes 1986, section 144.388. 

Reported the same back witb tbe following amendments: 

Delete everything after the enacting clause and insert: 

"Section 1. Minnesota Statutes 1986, section 144.382, subdivision 
1, is amended to read: 

Subdivision 1. For the purposes of sections 144.381 to 144.387, and 
section 2, the following terms have the meanings given. --

Sec. 2. [144.389] [SAFE DRINKING WATER ACCOUNT.l 

Subdivision !.:. [ESTABLISHMENT. I The safe drinking water 
account is established as a special account in the state treasury. The 
safe drinking water account shall consist of money ~riated to 
the commissioner for the. account. 

Subd. 2. [APPROPRIATION AND USE.] Money in the safe 
dr~ water account is continuously approprJ:ate(ffo the camOUS:: 
sioner. Fhe money must be used to support the safe drinking water 
program, including administration, inspections, training, labora
tory analyses, and enforcement. The money does not cancel, but ~ 
available nntil expended. 

Sec. 3. Minnesota Statutes 1986, section 326.371, is amended to 
read: 

326.371 [BAN ON LEAD IN PLUMBING.] 

Lead pipe, solders, and flux containing more than 0.2 percent lead, 
and ~and PiP<' fittings containing more than eight percent lead 
shall not be used in any plumbing installation which conveys a 
potable water supply. A Minnesota seller of lead solder, except for a 
seller whose -primary business is contracting in plumbing, heating, 
and air conditioning, shall not sell any solder containing 0.2 percent 
lead unless the seller displays a sign which states, 

"Contains Lead 

Minnesota law prohibits the use of this solder in any plumbing 
installation which is connected to a potable water supply." 

Sec. 4. [APPROPRIATION.] 
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$1,485,000 ~ appropriated from the general fund to the commis
sioner of health for the safe drinking water account established in 
section 2. 

Sec. 5. [REPEALER.] 

Minnesota Statutes 1986, section 144.388, is repealed. 

Sec. 6. [EFFECTIVE DATE.] 

Sections! to !'i. are effective July h 1988." 

Amend the title as follows: 

Page 1, lines 5 and 6, delete ", and by adding a subdivision" 

With the recommendation that when so amended the bill pass and 
be re-referred to the Committee on Appropriations. 

The report was adopted. 

Skoglund from the Committee on Financial Institutions and 
Insurance to which was referred: 

H. F No. 2308, A bill for an act relating to insurance; establishing 
the insurance consumers board; giving the board authority to collect 
and disseminate information; establishing a surcharge on insurance 
contracts; appropriating money collected by the surcharge to the 
board; proposing coding for new law in Minnesota Statutes, chapter 
60A. 

Reported the same back with the following amendments: 

Page 4, line 20, after "[SURCHARGE.]" insert "(a) Every insur
ance contract sold or renewed that requires ~ total annuaIpreilliuiil 
payment of $200 or more must include ~ surcharge of 50 cents." 

Page 4, line 20, delete "(a)" and insert "(b)" 

Page 4, line 24, delete "(b)" and insert "(c)" 

Page 4, delete lines 31 to 33, and insert: 

"~ ""'"'' ~ appropriated to the board to implement the 
provisions of sections 2 to 5." 
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With the recommendation that when so amended the bill pass and 
be re-referred to the Committee on Governmental Operations. 

The report was adopted. 

Sarna from the Committee on Commerce to which was referred: 

H. F. No. 2309, A bill for an act relating to commerce; regulating 
and governing business relations between manufacturers of agricul
tural equipment and independent retail dealers of those products; 
proposing coding for new law in Minnesota Statutes, chapter 325E. 

Reported the same back with the following amendments: 

Page I, line 25, after the period insert "For the purPoses of 
sections .1 to 5, the ~ "farm equipment manufacturer" sha1I 
include any successor in mterest of the farm equipment manufac
turer, including any ~urchaser of assets or stock, any surviving 
corporation resulting om !.' merger or liRuidation, any receiver or 
assignee, or any trustee of the original arm equipment manufac
turer." 

Page 2, line 22, after "(1)" insert "without the consent of the farm 
e£ui1ment manufacturer who shall not withhOld consent unreason: 
~ a)" 

Page 2, line 23, delete "without the manufacturer's" 

Page 2, line 24, delete "consent" and after "or" insert "(b)" 

Page 2, line 26, after "or" insert "(c)" 

Page 2, line 27, delete "without" 

Page 2, line 28, delete "the consent of the manufacturer" 

Page 3, line 17, delete "has consistently failed to" 

Page 3, line 18, delete "meet the manufacturer's" and insert "after 
receiving notice from theliiai1macturer of its" --

Page 3, line 20, after "areas" insert "consistently fails to meet the 
manufacturer's market penetration requirements" 

Page 5, after line 3, insert: 

"Sec. 7. [325E.067] [APPLICABILITY.] 
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The provisions of sections 1. to ~ shall ~ to all dealership 
agreements now in effect which have no expiration date and which 
are continuing contracts:-arur all other contracts entered into, 
amended, or renewed after JU!Yb31, 1988. Any contract in force and 
effect on August 1, 1988 which!2' its terms will terminate on!'c date 
subsequent thereto and '.vhich is not renewed is governed ~ the law 
as i! existed before August 1, 1988." 

With the recommendation that when so amended the bill pass. 

The report was adopted. 

Ogren from the Committee on Health and Human Services. to 
which was referred: 

H. F. No. 2318, A bill for an act relating to health; authorizing the 
public facilities authority to make health care planning grants and 
capital equipment loans available to small hospitals; appropriating 
money; proposing coding for new law in Minnesota Statutes, chapter 
446A. 

Reported the same back with the following amendments: 

Page 1, line 23, after "50" insert "licensed" 

Page 1, line 25, before the period insert "as determined ~ the 
1980 federal census" 

Page 2, line 22, delete "preferred provider arrangements" and 
insert "agreements with health plans" 

Page 2, line 31, delete "commissioner of health" and insert 
"economic development fund" 

Page 3, line 7, delete "466A.08" and insert "446A.08" 

Page 3, after line 16, insert: 

"! ~ : : : : : is appropriated from the economic development fund to 
the commissioner of health for the purposes of section 2." 

With the recommendation that when so amended the bill pass and 
be re-referred to the Committee on Appropriations. 

The report was adopted. 
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Jaros from the Committee on Higher Education to which was 
referred: 

H. F. No. 2327, A bill for an act relating to higher education; 
establishing the university center at Rochester; establishing its 
responsibilities, duties, and powers; providing for its governance; 
appropriating money; proposing coding for new law as Minnesota 
Statutes, chapter 136E. 

Reported the same back with the following amendments: 

Delete everything after the enacting clause and insert: 

"Section 1. [135A.20] [UNIVERSITY CENTER AT ROCHES
TER.] 

Subdivision 1. [ESTABLISHMENT. I A university center at Roch
ester i1; established to meet the needs for higher education in the 
greater Rochester area. The center shall be under the general 
supervision and control of '" board consisting of the following: 

(1) one member appointed Qr the board of regents of the Univer-
sity ofMinnesota; . 

(2) one member appointed by the state university board; 

(3) one member appointed by the state board for community 
colleges; 

(4) one member appointed by the state board of vocational 
~echnical education; and 

(5) five members, appointed Qr the governor, who reside in the 
Rochester area. 

No member appointed Qr '" board may be '" resident of the 
Rochester area. 

Subd. ~ [POWERS.] The board shall direct the operations of the 
center and may expend money appropriated to it. The board shall 
appoint an administrator for the center and may employ other staff 
as necessary. The board has the general powers of '" public corpora
tion including the powers to contract, to sue and be sued, to acquire, 
hold, and convey real property, and to do anything incident to its 
other needed powers. Chapter 14 does not apply ~o any policies and 
procedures adopted fu: the university center at ochester. 

Subd, 3. [ADVISORY COMMITTEE.] The board shall appoint an 
advisory committee to provide assistance in performing its duties. 
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Subd. 4. [NONINSTRUCTIONAL EMPLOYEES.] The board may 
emPlOY and assign duties to noninstructional support emplOyees; 
subject to chapter 43A. The board may also enter into agreements 
with other pUblic post-secoilCl3rY institutions for the purpose of 
providing noninstructional personnel services. Employees hired or 
assIgned under this subdivision shall be in the classified service. 

Sec. 2. [APPROPRIATION.] 

The sum of!, , , , , "~ appropriated from the general fund to the 
board of the university center at Rochester for fiscal year 1989." 

Delete the title and insert: 

"A bill for an act relating to higher education; establishing the 
university center at Rochester; establishing its responsibilities, 
duties, and powers; providing for its governance; appropriating 
money; proposing coding for new law in Minnesota Statutes, chapter 
135A." 

With the recommendation that when so amended the bill pass and 
be re-referred to the Committee on Appropriations. 

The report was adopted. 

Kostohryz from the Committee on General Legislation, Veterans 
Affairs and Gaming to which was referred: 

H. F. No. 2331, A bill for an act relating to elections; establishing 
hours when polls will remain open for election to change county 
seat; amending Minnesota Statutes 1986, section 372.07. 

Reported the same back with the recommendation that the bill 
pass and be placed on the Consent Calendar. 

The report was adopted. 

Kelly from the Committee On Judiciary to which was referred: 

H. F No. 2341, A bill for an act relating to family law; regulating 
child support; proposing coding for new law in Minnesota Statutes, 
chapter 518. 

Reported the same back with the following amendments: 

Delete everything after the enacting clause and insert: 
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"S~ction 1. Minnesota Statutes 1987 Supplement, section 518.613, 
is amended by adding a subdivision to read: 

Subd. 5. [WANER.] The court shall waive automatic income 
withliOTdmg only !f all partIes to theproceeamg agree to the waiver 
and the court finds !! is in fueOest interest of the parties and 
Children, if any. The agreement not to withhold m:F be revoked !iY 
!'o P'hrty at any time that the payment is not receive wIThin ten days 
of~ due date. Notice oTrevocation must be served ~ mail on the 
other party and on the public authorrry:-'l'he f;ublic autliOrITy must 
also be served with !'o ~ of the order establis ing the child support 
or maintenance obligation ana an application for child support and 
maintenance collection services. Upon receipt of the notice-ot' 
revocation, the pUblic authority shall serve !'o notice of the court's 
order r[.IIuirin1 the. amount of child Sl1pport or maintenancet01)i; 
WIThhe and t eprovisions of sections 518.6IT and 518.613 ontne 
obligor's employer or other payor of funds. -

Sec. 2. [518.614] [ESCROW ACCOUNT; CHILD SUPPORT; 
MAINTENANCE OBLIGATION.] 

Subdivision 1. [STAY OF SERVICE.] The court shall stay service 
of the order under section 518.613, SUbdlVlSloll2, in acounty in 
WhTcli that sectioD applies !f the oblil7or establlshes!'o savings 
account for !'o sum iqual to two months of the monthly child support 
or maintenance ob igation and provides proof of the establishment 
to the public authority on or within one businessaay of the court 
hearing determining the oOIigation. This snm must be held in !'o 
financial institution in an interest-bearmg account wITh only the 
pUblic authority authoriZe<! as drawer of funds. Proof of the esta.!).: 
lishment must include the financial institution name and addreSS; 
account niiiiiller, and the amount of deposit. ----

Subd. 2. [RELEASE OF STAY.] The public authority shall direct 
the1'iiiancial institution to release to the public authority the sum 
held under this subdivision when the lOIIowing conditions are met: 

(1) the obligor fails to ~ the support amount to the obligee or the 
pulillc authority within ten Mys of the date !!!fl ordered to be paid; 

(2) the obligee transmits a notice of default to the ~INlic authority 
and makes application to the public authority for c i support and 
maintenance collection services. The notice must be verified fu: the 
obligee and must contain the title of the action, the court file 
number, the full name and aMress of the obligee, the name and last 
known aaOress of the obligor, the obligor's last known emp10Yer or 
other payor offunds, the date oTIli.e first unjiiiW. amount, the date 01 
the last unpaid amount, and the total amount unpaid; and 

(3) the I?ublic authority sends !'o ~ of the notice of default and ~ 
notice of mtent to implement income withhOIdillg ~ mail to the 
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obligor at the address given. The notice of intent shall state that the 
order establishing the support or maintenance oougation wiliDe 
served on the obligO?S em~loyer or payor of funds unless within 15 
days after the mailing oft e notice the obligor reguestSihearing on 
the issue of whether payment was in default as of the date of tne 
notice of default and serves notice of the request fOr hearing on the 
public authority and the ob~ _ . 

Subd. ~ [DUTIES OF PUBLIC AUTHORITY.] Upon reflipt of 
sums .released under subdivision ~ the public authority sha remit 
to the obligee all amounts not assigned under section 256.74 as 
current support or maintenance. The publi~ authority shaH also 
serve ~~ ofthe court's order and the provisIOns of section 518.611 
and this section on the obligor's em.proyer or other payr of funds 
unless within 15 days after mailing of the notice Q... intent to 
implement income withholding the obligor requests ~ hearing on 
the issue of whether payment was in default as of the date of tne 
notice of default and serves notice ofthe reguest for hearing on fue 
pUblic authority and the oblIgee.The public authority shall instruct 
the employer or payorotfunds pursuant to section 518.611 as to the 
effective date on which the next support or maintenance payment is 
. due. The witJiJlolding process must b'dgin on said date ·and shall 
reflect the total credits of prinCiPle an interest amounts received 
from the escrow account. ----

Subd. 4. [HEARING.] Within 30 days of the date of the notice of 
def'ii.iilt under subdivision 2, clause (2~ fue court must hold a 
hearing requested by the obligor. !f the court finds that there was ii. 
default, the court shall order the immerua:te wlthlioldirig of support 
or maintenance from the obligor's income. If the court finds that 
there was no detaUIt, TIle court shall order f1ie reestaOIishment of 
the escrow account h eilli.er the OJJIIgee or oiillgor and continue the 
stay of income withholding. ' .. 

Subd. 5. [TERMINATION OF STAY.] When the obligation for 
SUPIi0rt oT ~ child or for spousal maintenance emlsunder the terms 
oft e order or decree establishing the obligation alliI1lle sum held 
under this section has not otherwise been released, the pubNc 
a:iitIiOrity shall release the sum and interest to the obligor when ~ 
following COllifitions are met: 

(1) the obligor- transmits ~ notice of termination to the pubMc 
authoritil' The notice shall be verIfled !!ythe obligor and contain t e 
title of t e action, the court file number, the full name and address 
of the obligee, speCIfy the event that ends the support or mainte
nance .obligation, theeffectlve date of the termination of support or 
maintenance obligation, and the apPlICable provisions. of the order 
or decree that establisheathe support or maintenance obligation; 

(2) the public authority sends ~ copy of the notice of termination 
to the obligee; and 
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(3) the obligee fails within 20 days after mailing of the notice 
under clause (2) to request '" hearing on the issue of whether the 
support or maintenance obli~ation continues and serve notice of the 
request for hearing on the 0 ligor and the public authority. 

Sec. 3. [REPORT.] 

The report of the commissioner pursuant to Laws 1987, chapter 
403, section 93, shall include data on the costs associated with 
aaministering the automatic income wrEhhOldmgprogram and shall 
separately identify case statistics and costs associated with imple
mentation of the waiver and escrow options. 

Sec. 4. [EFFECTIVE DATE.] 

Sections 1 and ~ are effective the day following final enactment. 
Child support and maintenance obligors subject to automatic in
come withholding on or before the effective date may elect, at any 
time prior to January 1, 1989, to place money in escrow under 
sectIon 2 and have the publlc3.ilthority direct the empr.:;yerQr payor 
of funds to terminate the automatic income withholding process." 

Delete the title and insert: 

"A bill for an act relating to child support; authorizing parties to 
waive automatic income withholding when there is a child support 
or maintenance order; providing that a court shall stay service of an 
automatic withholding order if an obligor establishes an escrow 
account for payment of child support or maintenance; amending 
Minnesota Statutes 1987 Supplement, section 518.613, by adding a 
subdivision; proposing coding for new law in Minnesota Statutes, 
chapter 518." . 

With the recommendation that when so amended the bill pass. 

The report was adopted. 

Munger from the Committee on Environment and Natural Re
sources to which was referred: 

H. F, No. 2349, A bill for an act relating to natural resources; 
authorizing the commissioner to sell certa.in surplus lands to local 
governments for local recreation or natural resource purp,oses; 
specifying the amount above appraised value that the commissioner 
may pay when acquiring land; transferring certain duties of county 
auditors and treasurers relating to the sale of state land to the 
commissioner; authorizing long-term leases of state land for certain 
purposes; modifying certain provisions of land exchange laws relat
ing to appraisals and fees; amending Minnesota Statutes 1986, 
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sections 84.027. by adding a subdivision; 92.16. subdivision 1; 92.23; 
92.24; 92.26; 92.27; 92.50. subdivision 1; 94.343, subdivision 3; and 
94.348; Minnesota Statutes 1987 Supplement, section 84.0272; 
repealing Minnesota Statutes 1986, section 92.25. 

Reported the same back with the following amendments: 

Delete everything after the enacting clause and insert: 

"Section 1. Minnesota Statutes 1986, section 84.027, is amended 
by adding a subdivision to read: 

Subd. 10. [SALE OF SURPLUS LANDS TO LOCAL GOVERN
MENTS FOR RECREATIONAL OR NATURAL RESOURCES PUR
POSES.] (a) The commissioner, with the approval of the state 
executive council, may sell the cIass ofland or interest in land under 
paragmph (b) to a county, home rulecnarter or statutory city, town, 
or other governmental subdivision of the state for public use, 
including recreational or natural resource purposes. 

(b) The commissioner may sell the class ofland or interest in land 
that has been acquired !>or gift, purchase, or eminent domain and the 
commissioner has declared surplus. The commissioner shall declare 
land surplus in writing and state the reasons why the land or 
interest in land ~ no longer needed. 

(c) The commissioner shall appraise the land or interest in land 
before the land or interest in land is sow, and may sell the land or 
~st in land for less than the appralsea-value if the commiS-" 
sioner determines, in writing, that ~ ~ in the public interest. 

(d) The commissioner shall convey the state's interest in the name 
of the state !>or quitclaim deed in ~ form approved !>or the attorney 
general. The deed must reserve to the state minemls and mineral 
rights in the manner provided in sections 93.01 and 93.02, and 
provide that the land or interest in land reverts to the state !f the 
governmental subdivision acquiring the .land or interest in land: 

(1) fails to provide the public use intended on the property; 

(2) allows ~ public use other than the public use agreed to !>or the 
commissioner at the time of conveyance -without the written ~ 
proval of the commissioner; or 

(3) abandons the public use of the property. 

Sec. 2. Minnesota Statutes 1986, section 84.631, is amended to 
read: 
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84.631 [ROAD EASEMENTS ACROSS TR,\ILS ESTABLISHED 
()N .\CQUIRED RAILROf.Il RIGHTS OF WAY STATE LANDS.] 

The commissioner, on behalf of the state, may convey a road 
easement across any ahaRdsRed railFsaa Fight sf way whieh has 
beeR aeE[AiFed by the state 00. tFailpAFpsses, aDd whieh is state land 
under the commissioner's jurisdiction other than school trust land, 
to a private person requesting an easement for access to property 
owned by the person 9Hly if the fullswiflg FeE[Hwemeflts are ""* W 
alternative methsds te ebtaffi aeeess te the pFepeFty have beeR 
S<Jllght aDd e"haasted by the fI8I"OOR seel,iRg the easemeRt thFsagh 
the establishmeRt sf a _ ffi' ether leeaI gsveFRmeRt road; aDd {;l.) 
the esmmissisRe. deteFmiRes that the hapdshi" te the fI8I"OOR heffig 
depFi'>'ed sf aeeess sAP.veighs any ad'feFSe eIreets te the state "'If Red 
laRd eaAsed by eReemberiRg the state sWRea laRd with a read 
easemeRt. Qn aeteFminffig that ftfl easement will be g.aRtea HB<Ier 
this s1.ibdivisi90,.:. The commissioner shall,: 

0) require the applicant to pay the market value of the easement, 
aDd shall' , 

(2) provide ill that the easement that it shall Fe¥eFt reverts to the 
state in the event of nonuse~ 'l'he eemmissisReF may, and 

(3) impose other terms and conditions of use as necessary and 
appropriate under the circumstances. 

Sec. 3. [84.632] [CONVEYANCE OF UNNEEDED STATE FLOW
AGE EASEMENTS.] 

(a) Notwithstanding section 92.45, the commissioner of natural 
resources may, in the name of the state, release a flowage easement 
acquired ~ the state to !'c landowner whose property ~ burdened 
with the flowage easement if the flowage easement is not needed for 
state purposes. 

(b) The entire, or!'c portion of a, flowage easement may be released 
~ payment of consideration in an amount determined by the 
commissioner. The conveyance muSfbe I>,y quitclaim deed in !'c form 
approved by the attorney general. 

(c) Money received for the flowage easement shall be deposited in 
the account from whlCJi money was expended for purchase of the 
flowage easement. 

Sec. 4. Minnesota Statutes 1986, section 85.015, subdivision 1, is 
amended to read: 

Subdivision 1. [ACQUISITION.] (a) The commissioner of natural 
resources shall establish, develop, maintain, and operate the trails 
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designated in this section. Each trail shall have the purposes 
assigned to it in this section. The commissioner of natural resources 
may acquire lands by gift or purchase, in fee or easement, for the 
trail and facilities related to the trail. 

(b) The commissioner of natural resources, in the name of the 
state, may sell surplus lands not needed for trail purposes to 
adjoining property owners and leaseholders. The conveyance must 
be t>.Y guitclaim in !' form approved by the attorney general for !' 
consideration not less than the appraised value. . 

Sec. 5. [92.025] [SCHOOL TRUST LAND DEFINITION.] 

For purposes of chapters 92 and 94, "school trust land" means land 
granted by the United States for use of schools within each town
ship, swampland granted to .. the state, and internal improvement 
land that are reserved for permanent school fund purposes under the 
MinnesotilConstitution, article XI, section 8, and land exchanged, 
purchased, or granted to the permanent school fund. 

Sec. 6. Minnesota Statutes 1986, section 92.16, subdivision 1, is 
amended to read: 

Subdivision 1. [CONTENTS; DEFAULT, RESALK] At the time of 
the sale thecommissioner shall execute, acknowledge, and deliver to 
the purchaser a certificate of sale, numbered and made assignable, 
certifying the description of the land sold, its quantity, the price per 
acre, the consideration paid and to be paid, and the time and terms 
of payment. A certificate must not be delivered until the sum 
required by law to be paid at the time of the sale is paid t& the 
Ixeas .. ,er sf the ee .... ty where the sale takes j>Iaee. The sum includes 
costs determined t>.Y the commissioner to be associatea with the sale 
such as survey, appraisal, publication, deed tax, filing fee," and 
similar costs. If the purchaser fads to pay the sum, the commissioner 
may immediately reoffer the land for sale, but De a bid may not be 
Feceived accepted from the person sa failing to pay tne original offer. 

Sec. 7. Minnesota Statutes 1986, section 92.23, is amended to 
read: 

92.23 [PAYMENTS; RECEIPTS; LIABILITY ()F OFFICL'.LS.] 

The holder of a certificate of sale may pay the treaSllFer sf the 
00llftty ce .. tai .. iag the laRd commissioner any amount due on the 
certificate. The treasllFer commissioner shall issue '1 .. adFllfJlicate 
duplicate receipts specifying the date, the name and address of the 
person making the payment, the amount paid, whether for principal 
or interest, the fund to which it is applicable, and the number of the 
certificate. The receipt ffi\lflt be ee .... tersig .. ed by the a .. ditsr sf the 
cs .. nty, RRd has the same effect as if given by the state treasurer. The 
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eetHlty tFeas"rer commissioner shall deliver one copy to the holder 
of the certificate, ene te the eOHftty auditor, ene te the eSHHH:issian-cr, 
and retain one copy. 

1'he liability liB<IeF the effieial 00ruIs ef eetHlty tl'eas"reFS and ef 
theff de""ties and e",,,leyees i .. elHdes liability ffiF the faitM,,1 
"erfermanee ef theff .rutioo liB<IeF this seetieR. 

Sec. 8. Minnesota Statutes 1986, section 92.24, is amended to 
read: 

92.24 [MONEY PAID TO STATE TREASURER.] 

The e"URt) treaSUFeF HH>St heM commissioner shall ~ over all 
money received on account of certificates of sale s,,~eet to the 6FdeF 
ef the state treasurer for deposit as required ~ section 92.28 and 
other applicable laws. (ffi J.me W and DeeembeF M eaeI; yeaF and 
at ethe.- times when Fe'lHested by the state tFeaSuFeF, the eetHlty 
treaSHFeF shall pay ffits the state tFeas"ry the meney Feeeived siBee 
the last "ayment. 

Sec. 9. Minnesota Statutes 1986, section 92.26, is amended to 
read: 

92.26 [STATEMENT OF SALES.] 

Before May 2 each year the dircetor commissioner shall tFsnsmit 
ta eaeI; ee"Rty tFeas".er wile has e"eoHted and FetHrRed bend 
prepare a statement showing the lands sold in that each county, the 
classes to which they belong, the numbers of the certificates of sale, 
the name of the persons to whom each was issued, and the amount 
of principal and interest due on each certificate on June 1. The 
diFcetoF commissioner shall provide instfuetioRG anti fea:as. te en
ahle the treaSHreF ta eaFry em this eha"teF forward copies of the 
statement to the governor and to the commissioner of finance. 

Sec. 10. Minnesota Statutes 1986, section 92.27, is amended to 
read: 

92.27 [COUNTY ,'\.UDlTORS; DUTIES ANP PO'NERS COM-
MISSIONER'S REPORT ON CLOSE OF SALE. I --

At the time Feq"iFed by law ta retHra aastFaets ef settlement ta . 
the "emmissieneF ffi' at IHlj' ethe.- time Fe'l"ested by the eemmis 
siener, the eetHlty a"ditoF shall feFward ta the eemmissieReF all 
du"lieate Feeei"ts ef flFiR.i"al, 'RteFest, OF "eRalties deliyeFed ta the 
auditeF, with a eertilied statemeRt ef eelleetieRs by the ee"Rty 
treas"reF. 1'he eertified st"temeRt HH>St SfJeeify the "me"Rt ef eaeI; 
i-tem-; The eetHlty auditor commissioner 'or the commissioner's des
ignated agent shall act as clerk of land sales made by thecommis-
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sioner ami may make sales when aathoFi,e.! hy the eommissioneF, in 
whieh ease the aa,litoF's de!,aty shall aet as eleffi. Immediately after 
the close of all sales, the e8tHlty aaditoF commissioner shall prepare 
" report t& the eommissi"He. the deseFi!'tioH of describing each tract 
sold, the amount for which it was sold, and the amount paid. F<>F 
eaeh day whlle so engaged the eo"nty a"ditoF shall he paid $3. 
Payment JBHSt he made em of any a!'!'''''!,Fiatien fur the a!,!,raisal 
ami sale of these Iai>ds, 

Sec. 11. Minnesota Statutes 1986, section 92.29, is amended to 
read: 

92.29 [LAND PATENTS.] 

The geveFB9F commissioner of natural resources shall sign and 
issue, in the name of the state and under the seal of the state, 
attesteahy the --.;amm'ssWiieF, a patent for the land described in any 
certificate of sale when it is !,Feseated endoFsed with the eeFtifieate 
of the eommissione. ill that the principal and interest specified in it 
the certificate of sale and all taxes due on this the land have been 
paid ami ~ that. The patent shoHld issHe shallbe issued to the 
named !,ate"tee. 'i'he !,atentee shall he the purchaser named in the 
certificate of sale, or the purchaser's successor in interest by execu
tion, judicial, mortgage-or tax sale, or the assignee, vendee, heir or 
devisee of the purchaser, as shown by a properly certified abstract of 
title or other evidence if the named !,atentee purchaser's successor is 
any a person other than the oFiginal purchaser named in the 
certificate of sale. If the certificate of sale has become lost Or 
destroyed, an affidavit stating that fact must be submitted by the 
applicant for a patent. 

Sec. 12. Minnesota Statutes 1986, section 92.50, subdivision 1, is 
amended to read: 

Subdivision). [LEASE TERMS.] (a) The commissioner of natural 
resources may lease, at jlHhIie .,. !,;;Wate vend"e ami at the jlI"iees 
ami HRIIe-F the teFHts ami eonaitions the eommissioneF may jlFe

seFibe, any state owned IaH<is land under the commissioner's juris
diction and control fur the P"FflSsO of taking ami Femo\'ing~ 

(1) to remove sand, gravel, clay, rock, marl, peat, and black dirt, fur 
steAR!:; 

(2) to store ore, waste materials from mines, or tock and tailings 
from ore milling plants,; . 

(3) for roads or railroads,; or 

(4) for any other uses consistent with the interests of the state. 
Elffie!'t as otheFwise pFoyided in this s"bdivisiofl, the tel'ffi of 
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(b) The commissioner shall offer the lease at public or private sale 
for an amount and under terms and conditions prescribed !>y the 
commissioner. Commercial leases for more than ten years and 
leases for removal of peat must be approved fu the executiVe 
council. 

(c) The lease term may not exceed ten years~ except: 

(1) leases of lands for storage sites for are, waste materials from 
mines, or rock and tailings from are milling plants, or for the 
removal of peat, eF feF the "'*' ef fl8ai lands feF agrieHitHFalpHrpeses 
may not exceed a term of 25 years~ beases feF the reme'fal ef fl8ai 
HHlSt "" apprevee By the elfeeHti'fe eeHHeil; 

(2) leases for the use of peat lands for agricultural purposes may 
not exceed 21 years; and 

(3) leases for commercial purposes, including major resort, con
vention center, or recreational area purposes, may not exceed ~ term 
of 40 years. 

All (d) Leases must be subject to sale and leasing of the land for 
mineral purposes and contain a provision for cancellation for just 
cause at any time by the commissioner upon six months' written 
notice. A longer notice period, not exceeding three years, may be 
provided in leases for storing are, waste materials from mines or 
rock or tailings from are milling plants. The commissioner may 
determine the terms and conditions, including the notice period, for 
cancellation of a lease for the removal of peat and commercial leases. 

(e) Money received from leases under this section must be credited 
to the fund to which the land belongs. 

Sec. 13. Minnesota Statutes 1986, section 94.342, subdivision 3, is 
amended to read: 

Subd. 3. [CLASS C.] We land specifieally eesigaatee By law as " 
state fl'I""k shall "" gWen in elfehaHge here.lHeer tmless e*l'ressly 
amheri,ee By the legislatlffe. We Land bordering on or adjacent to 
any meandered or other public waters and withdrawn from sale by 
law shall i.E< Class Q land. Class Q land may not be given in exchange 
unless expressly authorized by the legislature or unless through the 
same exchange the state acquires land on the same or other public 
waters -in the same general vicinity affording at least equal oppor
tunity for access to the waters and other riparian use by the public; 
provided, that any exchange with the United States or any agency 
thereof may be made free from this limitation upon condition that 
the state land given in exchange bordering on public waters shall be 
subject to reservations by the state for public travel along the shores 
as provided by Minnesota Statutes 1945, section 92.45, and that 
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there shaH be reserved by the state such additional rights of public 
use upon suitable portions of of such state land as the commissioner 
of natural resources, with the approval of the land exchange board, 
may deem necessary or desirable for camping, hunting, fishing, 
access to the water, and other public uses. 

Sec. 14. Minnesota Statutes 1986, section 94.342, is amended by 
adding a subdivision to read: 

Subd. 4. [STATE PARK LAND.] Land specifically designated by 
law as " state park may not be given in exchange unless the land ~ 
school trust land that ~ exchanged for Class 12 or Class Q land 
located outside" state park. 

Sec. 15. Minnesota Statutes 1986, section 94.342, is amended by 
adding a subdivision to read: 

Subd. 5. [SCHOOL TRUST LAND.] School trust land may be 
exChangea with other state land only if the perm.anent school fund' 
advisory committee is appointed as temporary trustee of the school 
trust land for purposes of the exchange. The committee shaH provide 
independent legal counsel to review exchanges. 

Sec. 16. Minnesota Statutes 1986, section 94.343, subdivision 3, is 
amended to read: 

Subd. 3. Except as otherwise herein provided, Class A land shaH 
be exchanged only for land of at least substantiaHy equal value to 
the state, as determined by the commissioner, with the approval of 
the board. For the purposes of such determination, the commissioner 
shall cause the state land and the land proposed to be exchanged 
therefor to be examined and appraised by qualified state appraisers 
as provided in section 92.12 in like manner as state school trust land 
to be offered for sale; provided, that in exchanges with the United 
States or any agency thereof the examination and appraisal may be 
made in such manner as the land exchange board may direct. The 
appraisers shaH determine the fair market value of the lands 
involved, disregarding any minimum value fixed for state land by 
the state constitution or by law, and shall make a report thereof, 

. together with such other pertinent information respecting the use 
and value of the lands to the state as they deem pertinent or as the 
commissioner or the board may require'. Such reports shall be filed 
and preserved in the same manner as other reports of appraisal of 
state lands. The appraised values shall not be conciusive, but shall 
be'taken into consideration by the commissioner and the board, 
together with such other matters as they deem material, in deter
mining the values for the purposes of exchange. 

Sec. 17. Minnesota Statutes 1986, section 94.344, subdivision 1, is 
amended to read: 
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Subdivision 1. Except as otherwise herein provided, aHY Class B 
land ""'Y, by resolution of the county board of the county in wIHeh 
where the land is sittlatea located and with the unanimous approval 
ortlieland exchange board, may beexchanged for I-arulefthe Uaitea 
States ~ publicly held or privately owned land in the same county 
in the maBHeF and sHbjeet ta the eeaaitieas herein I'FeSeFiaeEi. 

Sec. 18. Minnesota Statutes 1986, section 94.348, is amended to 
read: 

94.348 [EXCHANGES OF STATE OWNED LAND, APPRAISAL 
FEE.] 

Subdivision 1. Whenever a private land owner or governmental 
unit, except the state, presents to the Minnesotaland exchange 
board, an offer to exchange private or publicly held land for Class A 
state-owned land as defined in section 94.342, the private land 
owner shal+ ael'esit with or governmental unit shall pay to the board 
an appraisal and survey fee of not less than $25 nor more than $±()(), 
the ameHnt ta lieOlle-half of the cost of appraisal and survey 
determined by the board, "el'enaing "I"ffi the area <if laad in¥9bea 
in the ffikr. 

Subd. 2. If the ffikr ef the I'rivate I-arul ewner is aeeel'teEi By the 
Bear<! and the I-arul ""ehaage is e9nsHmmatea, er, if the Bear<! 
refHses ta aeeejlt the ffikr the al'I'raisai lee shal+ Be. ,efHBEler!, 
etReFwise the al'I'raisai [APPRAISAL AND SURVEY FEE.] (a) 
Except as provided in paragraph (b), the appraisal and survey fee 
shall be retained by the board. 

(b) The appraisal and survey fee shall be refunded if: 

(1) the land exchange offer is withdrawn ~ a private land owner 
or a governmental unit before money ~ spent for the appraisal and 
survey; or 

(2) the board refuses to accept the land exchange offer. 

Sec. 19. Minnesota Statutes 1987 Supplement, section 105.392, 
subdivision 4, is amended to read: 

Subd. 4. [PAYMENT AND HELP TO OWNER.] In return for the 
easement of the owner, the commissioner must provide advice on 
conservation and development practices on the wetlands and adja, 
cent areas for the purposes of this section ,as the commissioner 
determines to be appropriate. The commissioner must make the 
following payments to the landowner for the easement: 

(1) for a permanent easement, 50 percent of the average equalized 
estimated market value of cropland in the township as established 
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by the commissioner of revenue for- the time period when the 
application is made; 

(2) for an easement of limited duration, a lump sum payment 
equal 'to the I'FeseRt vallie ef the aRRHal l'aj'ffieRts Hw the teFHS ef 
the easemeRt based _ W l'eFeeRt ef the mean aajHsted eash reRtal 
Hw eFol'iaRd iR the eoHRty as established by the eommissioReF ef 
FeVeRHe 65 percent of the value ofthepermanent easement value for 
the time period when tile application is made, or 

(3) an alternative payment ststem for easements based on cash 
rent or ~ similar system as may e determined ~ the commissioner. 

Sec. 20. [REPEALER.] 

Minnesota Statutes 1986, section 92.25, if! repealed. 

Sec. 21. [EFFECTIVE DATE.J 

Sections 6 to 10 and 20 are effective January 1, 1989." 

Delete the title and insert: 

"A bill for an act relating to natural resources; authorizing the 
commissioner to sell certain surplus lands to local governments for 
local recreation or natural resource purposes; authorizing the com
missioner of natural resources to convey road and flowage easements 
in certain circumstances; transferring duties and powers of county 
auditors and treasurers relating to sales of certain classes of state 
land to the commissioner; transferring the authority to issue state 
land patents from the governor to the commissioner; specif'ying the 
amount above appraised value that the commissioner may pay when 
acquiring land; authorizing long-term leases of state land for certain 
purposes; modifying certain provisions of land exchange laws relat
ing to appraisals and fees; implementing exchanges of public land 
authorized by the constitution; authorizing exchange of school trust 
land located within a state park; appointing an independent trustee 
and legal counsel for land exchanges involving school trust land; 
providing a procedure for exchange of Class B land with Class A or 
Class C land; authorizing governmental units to exchange land in 
the same manner as private persons; amending Minnesota Statutes 
1986, sections 84.027, by adding a subdivision; 84.631; 85.015, 
subdivision 1; 92.16, subdivision 1; 92.23; 92.24; 92.26; 92.27; 92.29; 
92.50, subdivision 1; 94.342, subdivision 3, and by adding subdivi
sions; 94.343, subdivision 3; 94.344, subdivision 1; 94.348; Minne
sota Statutes 1987 Supplement, section 105.392, subdivision 4; 
proposing coding for new law in Minnesota Statutes, chapters 84 and 
92; repealing Minnesota Statutes 1986, section 92.25." 

With the recommendation that when so amended the bill pass. 
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The report was adopted. 

Wenzel from the Committee on Agriculture to which was referred: 

H. F. No. 2356, A bill for an act relating to appropriations; 
appropriating money for grants to agricultural societies and associ
ations. 

Reported the same back with the following amendments: 

Page 1, line 7, delete "$363,300" and insert "$120,000" 

With the recommendation that when so amended the bill pass and 
be re-referred to the Committee on Appropriations. 

The report was adopted. 

Kostohryz from the Committee on General Legislation, Veterans 
Affairs and Gaming to which was referred: 

H. F. No. 2359, A bill for an act relating to public employment; 
regulating hearing panels under the veterans preference act; 
amending Minnesota Statutes 1986, section 197.46. 

Reported the same back with the recommendation that the bill 
pass. 

The report was adopted. 

Wenzel from the Committee on Agricnlture to which was referred: 

H. F. No. 2364, A bill for an act relating to agriculture; prescribing 
procedure for delivery of dry edible beans from a grain warehouse; 
requiring the grade of dry edible beans on warehouse receipts; 
prescribing a delivery charge; amending Minnesota Statutes 1986, 
sections 223.16, subdivision 4; 232.21, subdivision .7; and 232.23, by 
adding a subdivision. 

Reported the same back with the following amendments: 

Page 3, line 17, delete "delivery" and insert "redelivery" 

Page 3, line 21, delete "DELIVERY" and insert "REDELIVERY" 

Page 3, line 24, delete "delivery" and insert "redelivery" 

Page 3, line 28, delete "delivery" and insert "redelivery" 
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Page 3, line 30, delete "delivery" and insert ''redelivery'' 

Page 3, line 31, delete "delivery" and insert "redelivery" 

Amend the title as follows: 

Page 1, line 5, delete "delivery" and insert "redelivery" 

With the recommendation that when so amended the bill pass. 

The report was adopted. 

Kelly from the Committee on Judiciary to which was referred: 

H. F. No. 2368, A bill for an act relating to crimes; increasing 
penalties for certain crimes when committed because of the victim's 
race, color, religion, sex, affectional or sexual orientation, or na
tional origin; amending Minnesota Statutes 1986, sections 609.223; 
609.605, by adding a subdivision; 609.79, by adding a subdivision; 
and Minnesota Statutes 1987 Supplement, sections 609.595, subdi
visions 2, 3, and by adding a subdivision; 609.746, by adding a 
subdivision; and 609.795. 

Reported the same back with the following amendments: 

Delete everything after the enacting clause and insert: 

"Section 1. [PURPOSE.] 

!! i!' the purpose and intent of the letslature in enacting sections 
.! to 10 to increase crimmarpenalUes or the criminal acts enumer
ated in sections 1 to 10 when it can be proven beyond a reasonable 
doubt that the defenOantCoiiimiUOOllie act because of the victim's 
race, color, religion, sex, sexual orientatloil, or nationafOrigin. 

Sec. 2. Minnesota Statutes 1986, section 609.015, is amended by 
adding a subdivision to read: 

Subd. 1a. The inclusion of sexual orientation as a category of 
motivation in sections 1 to 10 i!' not itself 1¥0unds for the creation or 
new rights and privileges based on sexua orientation. . 

Sec. 3. Minnesota Statutes 1986, section 609.2231, is amended by 
adding a subdivision to read: 

Subd. 4. [ASSAULTS MOTIVATED BY BIAS.J (a) Whoever as
saults another because of the victim's race, color,- relIgion, sex, 
sexual orientation, or natloilaT origin may be sentenced to impru-
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onment for not more than one year or to payment of "" fine of not 
more than $3,000, or both. . . ... . 

{bJ Whoever does either of the following is ~ of "" felony ""nd 
may be sentenced to imprisonment for not more than one yeah and 
"" day or to payment of "" fine of not more than $3,OllO; or bot :--. 

(1) assaults another because of the victim's race, color, religion, 
sex, sexual orientatIOn, or natlOnarorigin and inflicts demonstrable 
bodily harm; or 

(2J violates the provisions of paragraph (aJ within five years of a 
previous conviction under paragraph (aJ. - --- -- - -

Sec. 4. Minnesota Statutes 1987 Supplement, section 609.595, is 
amended by adding a subdivision· to read: 

Subd. lao [CRIMINAL DAMAGE TO PROPERTY IN THE SEC
OND DEGREE.] (aJ Whoever intentionally causes. damage de
scribed. in subdivision 2, paragraph (aJ, because of the property 
owner's or another's race, color, religion, sex, sexual orientation, or 
national orIgin ~ ~ of "" felony and day be sentenced to 
imprisonment for not more' than one year an ~ day or to payment 
of "" fine of not more than $3,000, or both. 

(b) In any prosecution under paragraph (a), the value of property 
damaged Qy the defendant in violation of that paragra~h within any 
six-month period may be aggregated and the defen ant charged 
accordin I in applying this section. When two ormore offenses are 
committe ~ the same person in two or more counties, the accused 
may be prosecuted in any county in which one of the offenses was 
committed for all of the offenses aggregated under this paragrip1l. 

Sec. 5. Minnesota. Statutes 1987 Supplement, section 609.595, 
subdivision 2, is amended to read: 

Subd. 2. [CRIMINAL DAMAGE TO PROPERTY' IN THE SEG
QND THIRD DEGREK] (a) Except as otherwise provided in section 
4, whoever intentionally causes damage to another person's physical 
property without the other person's consent may be sentenced to 
imprisonment for not more than one year or to payment of a fine of 
not more than $3,000, Qr both, if the damage reduces the v"lue of the 

. property by more than $250 but not more than $500 as measured by 
the cost of repair and replacement. 

(b) ·Whoever intentional~ causes damage to another person's 
physical property without t~e other person's consent b"cimse of the 
property owner's or anotner's race, color, religion, sex, sexual 
orientation, or national origin may be sentenced to imprisonment 
for not more ilian one year or to payment of a fine Of not more than 
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$3,000, or kothl;if the damage reduces the value of the property ~ 
not more t an 250. . -------- . 

(c) In any prosecution under paragraph (a), the value of property 
damaged by the defendant in violation of that ela>tse ~aragraph 
within any six-month period may be aggregated and theefendant 
charged accordingly in applying this section. When two or more 
offenses are committed by the same person in two or more counties, 
the accused may be prosecuted in any county in which one of the 
offenses was committed for all of the offenses aggregated under this 
paragraph. 

Sec. 6. Minnesota Statutes 1987 Supplement, section 609.595, 
subdivision 3, is amended to read: 

Subd. 3. [CRIMINAL DAMAGE TO PROPERTY IN THE THIRD 
FOURTH DEGREE.] Whoever intentionally causes damage de, 
scribed in subdivision 2 under aH:Y etheP circumstances other than 
those described in section i or subdivision 2 is guilty of a misde
meanor. 

Sec. 7. Minnesota Statutes 1986, section 609.605, is amended by 
adding a subdivision to read: 

Subd. 3. [TRESPASSES MOTIVATED BY BIAS.] Whoever com
mits an act described in subdivision 1, clause (13) because of the 
property' Owner's rage, color, religion~ sex, sexual orientation, or 
national origin may ~ sentenced to imprisonmentTor not more than 
one year or to payment of !'Ie fine of not more than $3,000, or both. 

Sec. 8. Minnesota Statutes 1987 Supplement, section 609.746, is 
amended by adding a subdivision to read: 

Subd. 3. [INTRUSION ON PRIVACY; AGGRAVATED VIOLA
TION.] Whoever commits an act described in subdivision 2 because 
of the victim's race, color, religion, sex, sexual orientation, or 
national origin, may be sentenced to imprisonment for not more 
than one year or to payment .of a fine of not more than $3,000, or both.- -- ---------

Sec. 9. Minnesota Statutes 1986, section 609.79, is amended by 
adding a subdivision to read: 

Subd. la. [OBSCENE TELEPHONE CALLS; AGGRAVATED VI
OLATION.] Whoever commits an act described in subdivision 1 
because of the victim's race, color, reugion, sex, sexual orientation~ 
or nation"l origin may be sentenced to imprisonment for not more 
tIian one year or to payment of a fine of not more than $3,000, or 
both.- -- ---------
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Sec. 10. Minnesota Statutes 1987 Supplement, section 609.795, is 
amended to read: 

609.795 [LETTER, TELEGRAM, OR PACKAGE; OPENING; HA
RASSMENT.] 

Subdivision 1. [MISDEMEANORS.] Whoever does any of the 
following is guilty of a misdemeanor: 

(1) knowing that the actor does not have the consent of either the 
sender or the addressee, intentionally opens any sealed letter, 
telegram, or package addressed to another; or 

(2) knowing that a sealed letter, telegram, or package has been 
opened without the consent of either the sender or addressee, 
intentionally publishes any of the contents thereof; or 

(3) with the intent to harasS, abuse, or threaten, repeatedly uses 
the mails or delivers letters, telegrams, or packages. 

Subd. 2. [GROSS MISDEMEANOR.] Whoever commits an act 
de:scrmedln subdivision 1, clause (3), because of the victim'Scace, 
color, religIon, sex, sexual onentation, or nationruorigin may be 
sentenced to imprisonment for not more than one year or to payment 
of!'. fine of not more than $3,000, or both. 

Sec. 11. [EFFECTIVE DATE.J 

Sections.! to 10 are effective Augnst.!, 1988, and ~ to crimes 
committed on or after that date." 

Amend the title as follows: 

Page 1, line 6, delete "609.223" and insert "609.015, by adding a 
subdivision; 609.2231, by adding a subdivision" 

With the recommendation that when so amended the bill pass. 

The report was adopted. 

Osthoff from the Committee on Metropolitan Affairs to which was 
referred: 

H. F. No. 2391, A bill for an act relating to metropolitan govern
ment; providing a salary for a part-time chair of the regional transit 
board; amending Minnesota Statutes 1987 Supplement, section 
15A.081, subdivisions 1 and 7. 
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Reported the same back with the recommendation that the bill 
pass. 

The report was adopted. 

Kostohryz from the Committee on General Legislation, Veterans 
Affairs and Gaming to which was referred: 

H. F No. 2394, A bill for an act relating to state government; 
requiring the governor to appoint charitable gambling control board 
members from fraternal, religious, veteran's, and other nonprofit 
organizations; amending Minnesota Statutes 1986, section 349.151, 
subdivision 2. 

Reported the same back with the following amendments: 

Page 1, line 11, before "The" insert "(a)" 

Page 1, line 21, before "Of' insert "(b)" and delete "four" and 
insert "three" 

Page 2, line 1, before ''Pi' insert "(c)" 

Page 2, line 12, after the period insert "Of the appointments made 
~ the governor for terms expiring June 30, 1991, June 30, 1992, 
annune 30, 1993, at least one appointment in each gI"<llljJ of 
appointments must be an appointment complying with the require
ments of paragraph (b)." 

With the recommendation that when so amended the bill pass. 

The report was adopted. 

Simoneau from the Committee on Governmental Operations to 
which was referred: 

H. F No. 2413, A bill for anact relating to health; establishing the 
Minnesota Institute for Addiction and Stress Research; proposing 
coding for new law as Minnesota Statutes, chapter 152A. 

Reported the same back with the following amendments: 

Page 2, line 8, delete "initially" 

Page 3, line 4, after the period insert "The ~sident and no more 
than two subordinate officers shall be in the unclassified service." ---- -----
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Page 3, line 8, after "(b)" insert "Subject to chapters 43A and 
179A," 

Page 3, line 10, delete ", officers, and" 

Page 3, line 11, delete "directors" and delete "not" and delete "but, 
at the" ---

Page 3, line 12, delete "board's option, may" and insert ':and shall" 

Page 3, lines 14 and 15, delete "in the unclassified service" 

With the recommendation that when so amended the bill pass and 
be re-referred to the Committee on Appropriations. 

The report was adopted. 

Osthoff from the Committee on Metropolitan Affairs to which was 
referred: 

H. F. No. 2414, A bill for an act relating to Ramsey county; 
removing references to personnel from the county personnel law; 
amending Minnesota Statutes 1986, sections 383A.281, subdivision. 
13; and 383A.286, subdivision 2. 

Reported the Same back with the recommendation that the bill 
pass. 

The report was adopted. 

Jaros from the Committee on Higher Education to which was 
referred: 

H. F. No. 2418, A bill for an act relating to the state university 
board; authorizing it to use money held by it to discharge or 
otherwise provide for the payment of its outstanding revenue bonds; 
authorizing it to issue revenue bonds to finance the acquisition and 
betterment offacilities at the state universities subject to obtaining 
certain approvals; amending Minnesota Statutes .1986, sections 
136.31, by adding a s"bdivision; and 136.41, by adding subdivisions. 

Reported the same back with the following amendments: 

Page 1, line 16, after "money" insert "other than state appropri
ated money" 

Page 2, line 4, delete everything after "or" and insert "law." 
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With the recommendation that when so amended the bill pass and 
be re-referred to the Committee on Appropriations. 

The report was adopted. 

Osthoff from the Committee on Metropolitan Affairs to which was 
referred: 

H. F. No. 2423, A bill for an act relating to local government; 
authorizing issuance of bonds for repair, restoration, and modern
ization of the Saint Paul City Hall and Ramsey County Courthouse 
building. 

Reported the same back with the recommendation that the bill 
pass. 

The report was adopted. 

Ogren from the Committee on Health and Human Services to 
which was referred: 

H. F. No. 2437, A bill for an act relating to human services; 
affecting the demonstration project for uninsured low-income per
sons; adding Crow Wing county to the demonstration project geo
graphic area; allowing additional demonstration projects; 
appropriating money; amending Minnesota Statutes 1987 Supple
ment, section 256B.73, subdivision 2, and by adding a subdivision; 
repealing Minnesota Statutes 1987 Supplement, section 256B. 73, 
subdivision 10. 

Reported the same back with the following amendments: 

Page 2, after line 8, insert: 

ning agency 
southwest 
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project. The report must be based on recommendations from the 
multi-county area." 

With the recommendation that when so amended the bill pass and 
be re-referred to the Committee on Appropriations. 

The report was adopted. 

Ogren from the Committee on Health and Human Seryices to 
which was referred: 

H. F. No. 2445, A bill for an act relating to human services; 
planning for the Faribault regional center; appropriating money; 
proposing coding for new law in Minnesota Statutes, chapter 246. 

Reported the same back with the following amendments: 

Page 1, line 24, after "Faribault," insert "Rice County District No. 
1 Hospital," 

Page 2, after line 16, insert: 

"Sec. 3. [EFFECTIVE DATE.] 

Sections .! and ~ are effective the day following final enactment. 
The appropriation in section ~ is available until expended." 

With the recommendation that when so amended the bill pass and 
be re-referred to the Committee on Appropriations. 

The report was adopted. 

Battaglia from the Committee on Local and Urban Affairs to 
which was referred: 

H. F. No. 2446, A billl"r an act relating to St. Louis county; 
providing duties of the county board and the county administrator; 
regulating finances; providing for property assessments; repealing 
obsolete laws; amending Minnesota Statutes 1986, sections 
383C.031; 383C.034; 383C.091; 383C.094, subdivision 1; 383C.131; 
383C.133, subdivision 1; 383C.135; 383C.16; 383C.161; 383C.162; 
383C.231, subdivision 1; 383C.232; 383C.26; 383C.261; 383C.36; 
383C.422; 383C.482, subdivision 1; 383C.74, subdivision 1; 383C.75; 
and 383C.78, subdivision 2; proposing coding for new law in Minne
sota Statutes, chapter 383C; repealing Minnesota Statutes 1986, 
section 383C.075; 383C.076; 383C.095; 383C.132; 383C.13; 
383C.133; 383C.17; 383C.171; 383C.174; 383C.175; 383C.20; 
383C.201; 383C.202; 383C.203; 383C.291; 383C.292; 383C.339; 
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383C.361; 383C.362; 383C.363; 383C.392. subdivision 2; 383C.423; 
383C.424; 383C.45; 383C.481; 383C.52; 383C.521; 383C.523; 
383C.55; 383C.551; 383C.552; 383C.553; 383C.554; 383C.555, sub
division 2; 383C.556; 383C.557; 383C.61; 383C.611; 383C.612; 
383C.613; 383C.64; 383C.641; 383C.642; 383C.643; 383C.644; 
383C.645; 383C.646; 383C.647; 383C.648; 383C.649; 383C.65; 
383C.651; 383C.66; 383C.67; 383C.671; 383C.672; 383C.673; 
383C.674; 383C.675; 383C.676; 383C.677; 383C.77; 383C.80; 
383C.801; 383C.802; 383C.803; 383C.804; and 383C.805; Minnesota 
Statutes 1987 Supplement, section 383C.76. 

Reported the same back with the following amendments: 

Page 6, delete lines 18 to 28 and insert: 

"Sec. 3. Minnesota Statutes 1987 Supplement, section 383C.035, 
is amended to read: 

383C.035 [UNCLASSIFIED CIVIL SERVICE.] 

The officers and employees of such county and of any agency, 
board, or commission, supported in whole or in part by taxation upon 
the taxable property of such county or appointed by the judges of the 
district or probate court for such county, are. hereby divided into the 
unclassified and classified service. The unclassified service shall 
comprise: 

(a) All officers elected by popular vote or persons appointed to fill 
vacancies in such offices. 

(b) Judges and receivers, referees, arbiters, court reporters, jurors, 
notaries public, and persons appointed by a court to make or conduct 
any special inquiry of a judicial and temporary character. 

(c) Superintendent or principal administrative officer or comptrol
ler of any separate department of county government which is now 
or hereafter created pursuant to law, who is directly responsible to 
the ·board of.county commissioners or any other board or commis
sion, as well as the county agricultural agents and the home 
demonstration agents under the control. of the county extension 
committee. 

Cd) Members of non paid board, or commissioners appointed by the 
board of county commissioners or acting in an advisory capacity. 

(e) Assistant county attorneys or special investigators in the 
employ of the county attorney. 

(f) All common labor temporarily employed on an hourly basis. 
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(g) All inmate or patient help in county institutions. 

(h) All physicians, dentists, registered nuises and' medical labo
ratory technicians working under the direction of a licensed physi
cian or dentist in any hospital or sanatorium operated by a 
commission or board of such county. 

(i) All eetmty eemmissi efteFS' eIeFks aJll'eiftted by the eetmty Seaffi 
aftep the passage ef "eetiefts gggC.O;! te gggC.089; am nethiftg ill 
seetien" gggC.O;! te gggC.089 shall affe€t the eWil serviee stat<>s ef 
"BY j3effl6ft pre>fiensly appeinted and ft8W heldiftg sue!> a pesitieftill 
the elassified serviee ef the eetmty Not more than a total of nine 
clerks serving the county board andaamllUStratOr. - -- - --

G) A legislative lobbyist/grant coordinator appointed by the county 
board to act as legislative liaison with the St. Louis county legisla
tive delegation and pursue legislative concerns and grant opportu
nities for the county, and the clerk for that position. 

(k) The county recorder. 

(1) Any department head designated by the county board. 

(m) <:me eIerk teF the eetmty aaministFateF Two administrative 
assistants in the county administrator's office. 

The classified service shall include all other positions now exist
ing and hereinafter created in the service of the county or any board 
or commission, agency, or offices of such county_ 

Page 12, after line 2, insert: 

"Sec. 13. Minnesota Statutes 1986, section 383C.17, is amended to 
read: 

383C.17 [COURTHOUSE BUILDING COMMISSION.] 

ffi Sk beffis eelfftty, the eelfFthelfse llUildiftg eemmissien The 
board of county commissioners of St. Louis county shall have the 
authority to assign and reassign space and rooms to the various 
offices in the courthouses and county office buildings in said county." 

Page 17, line 30, delete "383C.17;" 

Page 17, line 31, delete "383C.201;" 

Renumber the sections in sequence 

Amend the title as follows: 



8824 JOURNAL OF THE HOUSE [68th Day 

Page 1, line 8, after "383C.162;" insert "383C.17;" 

Page 1, line 11, after "2;" insert "Minnesota Statutes 1987 
Supplement, section 383C.035;" 

Page 1, line 15, delete "383C.17;" 

Page 1, line 16, delete "383C.201;" 

With the recommendation that when so amended the bill pass. 

The report was adopted. 

Kelly from the Committee on Judiciary to which was referred: 

H. F. No. 2450, A bill for an act relating to agriculture; requiring 
certain entities with interests in agricultural lands or operations to 
file reports; providing a penalty; amending Minnesota Statutes 
1986, section 500.24, subdivision 4. 

Reported the same back with the following amendments: 

Page 2, line 36, strike everything after "(c)" 

Page 3, lines 1 and 2, strike the old language 

Page 3, line 2, after "fund" insert "which fails to file !'. required 
report or willfully files false informat~ 

Page 3, line 3, delete "also" and delete "$1,000" and insert "$500" 

Page 3, line 4, after- "15" insert "that" 

Page 3, after line 5, insert: 

"Sec. 2. [EFFECTIVE DATE.] 

Section! !fl effective August h 1988, and applies to violations 
occurring on or after that date." 

With the recommendation that when so amended the bill pass. 

The report was adopted. 
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Jaros from the Committee on Higher Education to which was 
referred: 

H. F. No. 2459, A bill for an act relating to education; providing for 
faculty exchanges between secondary schools and post-secondary 
institutions. 

Reported the same back with the following amendments: 

Page 1, line 11, delete "secondary" and insert "school districts" 

Page 1, line 16, delete "secondary schools" and insert "school 
districts" 

Page 1, line 19, after "school" .insert "district" 

Page 1, line 21, delete "secondary" 

Page 1, line 22, after "school" insert "district" 

Page 1, line 25, delete "secondary" and insert "public school" 

Page 2, line 5, delete "secondary" and after "school" insert 
"district" 

Page 2, line 16, after "school" insert "district" and after "and" 
insert "post-secondary" ---

Amend the title as follows: 

Page 1, line 3, delete "secondary schools" and insert "school 
districts" 

With the recommendation that when so amended the bill pass and 
be re-referred to the Committee on Appropriations. 

The report was adopted. 

Jaros from the Committee on Higher Education to which was 
referred: 

H. F. No. 2460, A bill for an act relating to education; conditioning 
University of Minnesota appropriations on the restructuring of 
governance of the university by the board of regents. 
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Reported the same back with the recommendation that the bill 
pass and be re-referred to the Committee on Appropriations. 

The. report was adopted. 

Simoneau from the Committee on Governmental Operations to 
which was referred: 

H. F. No. 2475, A bill for an act relating to state lands; authorizing 
transfer of certain state lands in Ramsey county to the city of 
Mounds View. . 

Reported the same back with the following amendments: 

Delete everything after the enacting clause and insert: 

"Section 1. [CONVEYANCE OF STATE LAND TO CITY OF 
MOUNDS VIEW.] 

Notwithstanding Minnesota Statutes, sections 92.01 to 92.16, 
92.45, or any other law, the commissioner of transportation shall 
convey the land described in this section ~ private sale to the city 
of Mounds View. 

The conveyance shall be by quitclaim deed without consideration 
in ~ form approved ~ the attorney general. 

The land to be conveyed is located in Ramsey county consisting of 
approximately 54.91 acres described as: 

South half of the Northeast quarter of Section f5.., Township 30, 
Range 23 

This property was acquired ~ the department of transportation 
for construction of ~ new portion of trunk highway No. 10 west of 
Interstate 35W. The property is mostly wetland and floodplain and 
~ not neecleUTor highway purposes and ~ located within ~ conser
vancy, recreation, and protection distr~ct." 

With the recommendation that when so amended the bill pass. 

The report was adopted. 

Simoneau from the Committee on Governmental Operations to 
which was referred: 

H. F. No. 2478, A bill for an act relating to public safety; providing 
that bomb disposal workers are state employees when disposing of 
bombs outside the juriHd-iction of their municipal employer, for 
purposes of tort claims and workers' compensation; amending Min-
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nesota Statutes 1987 Supplement, section 3.732, subdivision 1; 
proposing coding for new law in Minnesota Statutes, chapter 176. 

Reported the same back with the following amendments: 

Page 2, line 3, delete "bomb disposal employees" and insert 
"members of!! bomb disposal unit approved !i.Y the commissioner of 
public safety and" 

Page 2, line 19, after "unit" insert "approved by the commissioner 
. of public safety and" 

With the recommendation that when so amended the bill pass. 

The report was adopted .. 

Battaglia from 'the Committee on Local and Urban Affairs to 
which was referred: 

H. F. No. 2481, A bill for an act relating to local government; .the 
city of Cook and Koochiching and St. Louis counties; providing for 
the establishment of a hospital district in portions of those counties. 

Reported the same back with the following amendments: 

Delete everything after the enacting clause and insert: 

"Section L[HOSPITAL DISTRICT TERRITORY.] 

Subdivision l. [ST. LOUtS COUNTY.] The St. Louis coubty board 
may, acting for the unorganized townships listea in this su divlSlOil; 
request the annexation of those townships to a hosprtaT district to be 
organized under MinnesotaSIatutes, sections 447.31 to 447.37,That 
includes the city of Cook and the di~ of Orr as well as other 
townships in K?ochichiiig COUn~y an -..!.: Louis coun[Th,e unor
ganized townships are: 61 Nort , Range 17 West; 62 orth, Range 

.21 West; 63 North, Range2TW"est; 63 North, Rang'N19 West; 64 
NoW', Range 21 West; 64 North, Range 18 West; 65 orth, Range 
21 est; 66 North, Range 21 West; 66 JIJOrth, Range 20 West; 66 
North, Range 19 West; 67 North, Range 21 West; 67 North,Range 
20 West; 67 North, Range 19West; 67 NOrth, Range 18 West; 67 
North, Range 17 West; 68 North, Range 2fWest; 68 North, Range 
20 West; 68 North, Range 19 West; 68 JIJOrth, Range 18 West; 68 
North, RangeI'7West; 69 North, Range 21 West; 69 North, Range 
~st; 69 Nortn,-Ra~ 19 West; 69 JIJOrth, Range 18 West; 69 
North, Range 17 West; 70 North, Range 21 West; 70 NOrth, Range 
20 West; 70 North, Range 19 West; 70 JIJOrth, Range 18 West; 71 
North, Range 21 West; and 71 North; Range 20 West. 
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Subd. 2. [KOOCHICHING COUNTY.] The Koochiching COUity 
board may, acting for the unorganized tOWnships listed in t is 
SiilXITvision, request the annexation of those townships to the 
hospital district described III subdivision 1. The unorganized town
f!uPs are: 64 Nort~, ~ ~ West; 64 North, Rangj.,23 West; 65 

2';th, RangJ 22 eSf;l)nNOrth, Range 23 West; 66 orth, Range 
~ est; an 66 North,l[ange 23 West. 

Subd. 3. [EXCEPTION TO CONTIGUITY REQUIREMENTS.] 
NotWlThsTandin Minnesota Statutes, section 447.31, subdivision 2, 
the istrict created under this act ~ not required to lie contiguous. 

Sec. 2. [OFFICERS.] 

Notwithstanding Minnesota Statutes, section 447.32, subdivision 
.h the hospital district created under this act shall be governed §r!! 
board composed of one membereIeCtearrom each city and town in 
the district, two members elected at large from the aggregate of the 
unor anized townships in St. Louis county listed in section 1, 
su ivision!, and one member elected at large from the aggre*ate 
. ot . the unorganized townships in KoochlChing county liste in 
section 1, subdivision 2. 

Sec. 3. [TAX; PAYMENT OF EXPENSES.] 

The tax levied ~ the hospital district under Minnesota Statutes, 
section 447.34, must not be levied at a rate that exceeds 2 mills. The 
proceeds of that tax may be used only for acguisition, betterment, 
and maintenance of the distrlcl:'S"hospitru and nursing home facili
ties and eguipment, and not for administrative or salary expenses. 

Sec. 4. [TRANSFER OF FACILITIES OF CITY OF COOK.] 

The city of Cook may transfer title and interest in its hospital and 
nursing home, incliidllig the real estate, building, and elluipment, to 
the hospital district created under this act tor no consl eration. All 
Obligations incurred prior to the tranSfer in connection with the 
construction or operation of the hOSpital ~ nursmg home shan 
remain as the. exclusive obTIgation ot the city of Cook. 

Sec. 5. [EFFECTIVE DATE.] 

This act is effective for the city of Cook the day after compliance 
with JIifiiillesota Statutes;-Section-645.02GiibdiVls1On3, ~ the 
governing body of the city of Cook. 

~ act ~ effective forthe city of Orr the 'day after compliance 
With Minnesota Statutes, section 645.021, subdivision 3, ~ the 
governing bOdy of the city of Orr. . 
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This act is effective for St. Louis county the day after compliance 
with Minnesota Statutes, section 645.021, subdivision 3, lJ,y the 
governing body of St. Louis county. 

This act is effective for Koochiching county the day after compli
ance with Minnesota Statutes, section 645.021, subdivision 3, lJ,y the 
governing body of Koochiching county." 

Amend the title as follows: 

Page 1, line 2, after "Cook" insert ", the city of Orr," 

With the recommendation that when so amended the bill pass. 

The report was adopted. 

Simoneau from the Committee on Governmental Operations to 
which was referred: 

H. F. No. 2485, A bill for an act relating to state government; 
authorizing the sale or lease of property within the jurisdiction of 
the commissioner of administration under certain conditions. 

Reported the same back with the following amendments: 

Page 2,' after line 27 insert: 

"'If the commissioner conveys the land for less than its appraised 
value, the Minnesota Children's Center must. ~ all of the admin
istrative costs to the state, as determined ~ the commissioner, 
associated with making the conveyance." 

Page 3, line 7, delete "and" 

Page 3, delete lines 8 to 13 and insert: 

"(4) has executed an agreement, in recordable form, (i) prohibiting 
the voluntary sale of the project to an unrelated third ~ without 
paying to the state the fair market value of the land in unimproved 
condition, measured as of the date of conveyance lJ,y the state to the 
Minnesota Children's Center, and (ii) requiring, at the option ofilie 
state, reconveyance of the land to the state, or termination of the 
lease; as the case may be,suo;ect only to any martgage liens cmateO 
or incurred in connection with the development and construction of 
lJie proposed facility, !f the facility has not. been completed lJ,y the 
time specified in clause (3) or ceases to be used for the purposes set 
out in clause (2); and 
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(5) has obtained the approval of the capitol area architectural and 
planning board of the plans and specifications for the proposed 
facility." 

Page 3, line 20, delete "approved in writing !!i' and insert 
"submitted for review to" 

With the recommendation that when so amended the bill pass. 

The report was adopted. 

Sarna from the Committee on Commerce to which was referred: 

H. F. No. 2491, A bill for an act relating to commerce; regulating 
franchises; modifying the definition of franchise to include certain 
royalty or residuals agreements; amending Minnesota Statutes 
1986, section 80C.01, subdivision 4. 

Reported the same back with the following amendments: 

Page 2, line 22, after "selling" insert "security systems" 

Page 2, line 26, after the period insert "Any manufacturer of" 
burglar alarm product having been sold to" distributor in Minne
sota for at least five years may establish itself as " franchisor 
requiring said distributor to begin paying an annual franchise fee or 
~ sign !:!:.Q fee for operations' within Minnesota after the manufac
turer provides its existing non-franchised distributor five years 
notice of such intent, with an automatic extension of the existing 
distributor contractual arrangement during the notice period. The 
manufacturer may not establish any business in Minnesota in 
competition with the distributor during the notice period. Any such 
manufacturer terminating an existing burglar alarm distributor 
contract in Minnesota must wait five years before opening ~ 
distributorship in Minnesota." 

With the recommendation that when so amended the bill pass. 

The report was adopted. 

Jaros from the Committee on Higher Education to which was 
referred: 

H. F. No. 2507, A bill for an act relating to education; increasing 
the powers of the state board for community colleges; changing the 
criteria for board membership; directing the. Revisor to prepare a bill 
reorganizing community college statutes; amending Minnesota 
Statutes 1986, sections 15.0591, subdivision 2; 136.61, subdivision 
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1; 136.622; and 136.67, subdivision 2; proposing coding for new law 
in Minnesota Statutes, chapter 136. 

Reported the same back with the following amendments: 

Page 4, delete section 6 

Renumber the section~ in sequence 

With the recommendation that when so amended the bill pass and 
be re-referred to the Committee on Governmental Operations. 

The report was adopted. 

Osthoff from the Committee on Metropolitan Affairs to which was 
referred: 

H. F. No. 2514, A bill for an act relating to metropolitan govern
ment; establishing various requirements on agency organization, 
work programs, budgets, and reports; amending Minnesota Statutes 
1986, sections 473.13, subdivision 1; 473.146, subdivision 3; 
473.173, subdivision 6; 473.245; and 473.375, subdivision 16; Min
nesota Statutes 1987 Supplement, section 473.1623, subdivisions 4 
and 6. 

Reported the same back with the following amendments: 

Page 2, after line 9, insert: 

"Sec. 2. Minnesota Statutes 1986, section 473.13, is amended by 
adding a subdivision to read: 

Subd. ~ [PROGRAM EVALUATION.] The budget procedure of 
the council must include a substantive assessment and evaluation or 
tlle effectiveness of each significant program of the council, with, to 
me extent possible, quantitative information on the status, 
progress, costs, benefits, and effects of each program. The COi:illCIT 
shall tranSillltthe evaluaTIOn to the feglSiaIure annualIY.'" 

Page 2, line 19, after "needs" insert "and problems" 

Page 2, line 20, strike the first "and" and insert "" including the 
present and prospective demand for and- constraints on access to 
regional business concentrations and other ta~?r activity centers 
and the constraints on and acceptable leve s ~ development and 
vehiCillar trip generation at such centers; . 
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Page 2, line 22, strike "(2)" and insert "(3)" 

Page 2, line 24, strike "(3)" and insert "(4)" 

Page 2, line 26, strike "(4)" and insert "(5)" 
• 

Page 2, line 28, strike "(5)" and insert "(6)" 

Page 2, line 31, delete "(6)" and insert "(7)" 

Page 3, line 35, before "consulting" insert "proposed or antici
pated" and after "contracts" Insert "or projects" 

Page 3, line 36, before the period insert "or project" 

Page 4, line 20, after "on" insert "employee" and after "salaries" 
insert "under clause (1)" 

Page 4, line 23, after "benefits" insert "granted to individuals" 

Page 4, line 24, before the period insert "or agency" 

Pages 5 and 6, delete sections 6 and 7 and insert: 

"Sec, 7, Minnesota Statutes 1986, section 473,38, is amended by 
adding a subdivision to read: 

Subd. 4. [PROGRAM EVALUATION.] The budget procedure of 
the board must include a substantive assessment and evaluation of 
fue effectiveness of each significant pr0Pojam of the board, with, to 
the extent possible, guantitative in ormation on the status, 
prowess, costs, benefits, and effects of each program. The board 
sha transmit the evaluation to the legislature annually." 

Renumber sections in sequence 

Amend the title as follows: 

Page 1, line 5, before the semicolon insert ", and. by adding a 
subdivision" 

Page 1, line 7, delete everything before "Minnesota" and insert 
"473.38, by adding a subdivision;" 

With the recommendation that when so amended the bill pass. 

The report was adopted. 



68th Day] MONDAY, MARCH 14, 1988 8833 

Kelly from the Committee on Judiciary to which was referred: 

H. F. No. 2520, A bill for an act .relating to commerce; clarifying 
certain procedures and fees relating to the statewide uniform 
commercial code computerized filing system; amending Minnesota 
Statutes 1987 Supplement, sections 336.9-407; 336.9-411; and 
336.9-413. 

Reported the same back with the recommendation that the bill 
pass and be re-referred to the Committee on Appropriations. 

The report was adopted. 

Sarna from the Committee on Commerce to which was referred: 

H. F. No. 2526, A bill for an act relating to consumer protection; 
regulating the provision of real estate closing services; amending 
Minnesota Statutes 1986, sections 82.17, by adding a subdivision; 
82.19, subdivisions 1, 2, and 4; 82.20, subdivisions 1, 2, and 3;82.22, 
subdivisions 1, 5, 10, 11, and 13; 82.23, subdivision 2; 82.27, 
subdivision 2; and 481.02, subdivision 3, and by adding subdivi
sions; Minnesota Statutes 1987 Supplement, section 82.21, subdivi
sion 1; proposing coding for new law in Minnesota Statutes, chapter 
507. 

Reported the same back with the following amendments: 

Delete everything after the enacting clause and insert: 

"Section 1. [POLICY STATEMENT; LEGISLATIVE FINDINGS.] 

Since 1931 the expressed ~ of the state of Minnesota, stated 
h law in Minnesota Statutes, section 481.02, subdivision 3, clause 
(3), has been that real estate brokers and salespeople may.provide 
drafting services incident to real estate closings. The legislature 
continues to find that the public interest will be served h· permit
ting the provision of those services by brokers, salespeople, and 
closing agents with or without compensation. The legislature also 
finds it; appropriate, and it; ~ the purpose of this act, to provide 
clarification of the role of real estate brokers, salespeople, and 
closing agents. 

Sec. 2. Minnesota Statutes 1986, section 82.17, is amended by 
adding a subdivision to read: 

Subd. 10. "Closing agent" or "real estate closing agent" mean.s any 
person, except a licensed attorney, real estate broker, or real estate 
salesperson, who for another and with or without a commission, fee, 
or other valuable consideration or with or without the intention or 
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expectation of receiving -~ commission, fee, or other valuable con
sideration, directly or indirectly provides closing services incident to 
the sale, trade, lease, or loan of residential real estate, including 
drawing or assisting in drawing papers incident to the sale, trade, 
lease, or loan, or advertises or cl~ims to be engaged in these 
activities. 

Sec. 3. Minnesota Statutes 1986, section 48l.02, subdivision 3, is 
amended to read: 

Subd. 3. [PERMITTED ACTIONS.] The provisions of this section 
shall not prohibit: 

(1) any person from drawing, without charge, any document to 
which the person, an employer of the person, 3· firm of whic~ the 
person is a member, or a corporation whose officer or employee the 
person is, is a party, except another's will or testamel,1tary disposi
tion or instrument of trust serVing purposes similar 'to those of a 
will; . 

(2) a person from drawing a will for anotherin an eniergency if the 
imminence of death leaves insufficient time to have it drawn and its 
execution supervised by a licensed attorney-at-law; 

(3) any eRe-; aetiHg as ~ Hw the !,arties "" ageHt ef ane ef the 
!,arties te a sale "" trade "" lease ef !'ro!'erty "" te a lea&; frera 
dr""/ing "" assisting ffi drawing, with "" witl,""t ebarge, f>9I'CFS 
ineide .. t te the sale, traEIe, lease, "" leaw, 

W any insurance company from causing to be defended, or from 
offering to cause to be defended through lawyers of its selection, the 
insureds in policies issued or to be issued by it, in accordance with 
the terms of the policies; 

W (4) a licensed attorney-at-law from acting for several common
carriercorporations, or any of its subsidiaries pursuant to arrange-
ment between the corporations; . 

\6}(5) any bona fide labor organization from giving legal advice to 
its members in matters ;1rising out of their employm'ent; 

m (6) any person from conferring or cooperating with a licensed 
attorney-at-law of another in preparing any legal document, if the 
attorney is not, directly or indirectly, in the employ of the person or 
of any person, firm, or corporation represented by the pe:r:son; 

@(7) any licensed attorney-at-law of Minnesota, who is an officer 
or employee of a corporation, from drawing, for or without compen
sation, any document to which the corporation is a party or in which 
it is interested personally or in a representativeeapacity, except 
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wills or testamentary dispositions or instruments of trust serving 
purposes similar to those of a will, but any charge made for the legal 
work connected with preparing and drawing the document shall not 
exceed the amount paid to and received and retained by the attorney, 
and the attorney shall not, directly or indirectly, rebate the fee to or 
divide the fee with the corporation; 

f9} (8) any person or corporation from drawing, for or without a fee, 
farm or house leases, notes, mortgages, chattel mortgages, bills of 
sale, deeds, assignments, satisfactions, or any other conveyances 
except testamentary dispositions and instruments of trust; 

f±()j (9) a licensed attorney-at-law of Minnesota from rendering to 
a corporation legal services to itself at the expense of one or more of 
its bona fide principal stockholders by whom the attorney is em' 
ployed and by whom no compensation is, di.rectly or indirectly, 
received for the. services; 

MOO) any person or corporation engaged in the business of 
making collections from engaging or turning over to an attorney-at
law for the purpose of instituting and conducting suit or making 
proof of claim of a creditor in any case in which the attorney-at-law 
receives the entire compensation for the work; 

~ (11) any regularly established farm journal or newspaper, 
devotedtO general news, from publishing a department of legal 
questions and answers to them, made by a licensed attorney-at-law, 
if no answer is accompanied or at any time preceded or followed by 
any charge for it, any disclosure of any name of the maker of any 
answer, any recommendation of or reference to anyone to furnish 
legal advice or services, or by any legal advice or service for the 
periodical or anyone connected with it or suggested by it, directly or 
indirectly; 

B.:l1 (2) any authorized management agent of an owner of rental 
property used for residential purposes, whether the management 
agent is a natural person, corporation, partnership, limited partner
ship, or any ot~er bu.siness entity,_ from commencing; maintaining, 
conducting, or defending in its own behalf any action in any court in 
this state to recover or retain possession of the property, except that 
the provision of this clause does not authorize a person who is not a 
licensed attorney-at-law to conduct a jury trial or to appear before a 
district court or the court of appeals or supreme court pursuant to an 
appeal; and 

El4f (3) any person from commencing, maintaining, conducting, 
Qr .defendmg on behalf of the plaintiff or defendant any action in any 
court of this state pursuant to the provisions of section 566.175 or 
sections 566.18 to 566.33 or from commencing, maintaining, con
ducting, or defending on behalf of the plaintiff or defendant any 
action in any court pf this state for the recovery of rental property 



8836 JOURNAL OF THE HOUSE [68th Day 

used for residential purposes pursuant to the provisions of section 
566.02 or 566.03, subdivision 1, except that the provision of this 
clause does not authorize a person who is not a licensed attorney
at-law to conduct a jury trial or to appear before a district court or· 
the court of appeals or· supreme court pursuant to an appeal, and 
provided that, except for a nonprofit corporation, a person who is not 
a licensed attorney-at-law shall not charge or collect a separate fee 
for services rendered pursuant to this clause. 

Sec. 4. Minnesota Statutes 1986, section 481.02, is amended by 
adding a subdivision to read: 

Subd. 3a. [REAL ESTATE CLOSING SERVICES.] Nothing in this 
section shall be construed to prevent a real estate broker, a real 
estate slileSperson, or !Ie real estate cTosmg agent as defined in 
section 82.17, subdivision 10, from- drawin, or assisting in drawing 
papers mcident to the 'sale, trade, lease, or oan of property, or from 
charging for drawing or assisting in drawing them, except as 
hereafter provided £y the supreme court. 

Sec. 5. Minnesota Statutes 1986, section 481.02, is amended by 
adding a subdivision to read: 

Subd. 9. Nothing in this section shall be construed to allow a 
person oilier than !Ie licensed attorneyto perform or provillethe 
services of an attorney or be construed to otherwise conflict with 
section 481.02. 

Sec. 6. [507.45] [RESIDENTIAL REAL ESTATE CLOSINGS.] 

Subdivision !- Residential real estate closing services may be 
provided and !Ie fee charged £y '" licensed attorney, real estate 
broker, real estate salesperson, and real estate closing agent. 

Subd. 2. No charge, eCicePj !Ie charge required ·to be£y 
Regulation Z, Code of Fe era Regulations, title ~ . may 
be made for closing services unless the party to be charted is 
informed of the charge in writing at least five business days efore 
the closing £y the party charging ror the closing services. 

Subd. 3. IT the closinr.: services are to be provided by a real estate 
broker, real estate saeslerson, or real estate closing agent, the 
following regulations sha I ~ . 

(a) The written contract for closing services shall state in at least 
6-point ~ that the real estate broker, real estate salesperson, or 
real estate closing agent has not and, under Tcable state law, 
day not express opimons regarding the legal e ect of the closing 

ocuments or of the closing itself 
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(b) No closing fee may be charged if a closing is performed without 
either ~ mortgagee's or owner's title insurance commitment or .!! 
legal opinion regarding the status of title. 

Sec. 7. [CONSTRUCTION.] 

Nothing in this act shall be construed to imply that fees charged 
for closing services before its enactment co-nstitu~the unautho
rized practice of law. 

Sec. 8. [NONSEVERABILITY.] 

If section 4 or section 6, subdivision 1, is found to be unconstitu
tiOnal or otnerwise inoperative, the entire act shall be void and 
without effect. 

Sec. 9. [EFFECTIVE DATES.] 

Sections 2, 3, 4, §. and 6, subdivision h take effect the day after 
final enactment. The other sections and subdivisions take effect 
Jalluary L 1989."-- --- -- --

Delete the title and insert: 

"A bill for an act relating to consumer protection; regulating the 
provision of real estate closing services; amending Minnesota Stat
utes 1986, sections 82.17, by adding a subdivision; and 481.02, 
subdivision 3, and by adding subdivisions; proposing coding for new 
law in Minnesota Statutes, chapter 507." 

With the recommendation that when so amended the bill pass. 

The report was adopted. 

Kostohryz from the Committee on General Legislation, Veterans 
Affairs and Gaming to which was referred: 

H. F No. 2536, A bill for an act relating to elections; providing 
that statewide computerized voter registration system satisfy re
quirements for duplicate registration file; establishing voter regis
tration account and appropriating money; changing certain 
procedures related to registration cards, files, and records; changing 
certain procedures for filing, voting, arranging names on ballots, 
and completing summary statements; amending Minnesota Stat
utes 1986, sections 201.091, subdivisions 2 and 5; 204B.09, subdivi
sion 1; 2040.08, subdivision 5; Minnesota Statutes 1987 
Supplement, sections 201.022, subdivision 1; 201.071, subdivision 4; 
204C.24, subdivision 1; and 2040.08, subdivision 4; proposing 
coding for new law in Minnesota Statutes, chapter 201. 



8838 JOURNAL OF THE HOUSE [68th Day 

Reported the.same back with the following amendments: 

Page 1, line 28, delete "All" and insert "County" 

Page 1, line 29, delete "must be" and insert "are" 

Page 3, line 22, delete "examination" and insert "public inspec
tion" 

Pages 3 and 4, delete section 6 

Page 6, after line 14, insert: 

"Sec. 9. Minnesota Statutes 1987 Supplement, section 206.80, is 
amended to read: 

206.80 [ELECTRONIC VOTING SYSTEMS.] 

(a) An electronic voting system may not be employed unless it 

(1) permits every voter to vote in secret; 

(2) permits every voter to vote for all candidates and questions for 
whom or upon which the voter is legally entitled to vote; 

(3) provides for write-in voting when authorized; 

(4) rejects by means of the automatic tabulating equipment, 
except as provided in section 206.84 with respect to write-in votes, 
all votes for an office or question when the number of votes cast on 
it exceeds the number which the voter is entitled to cast; 

(5) permits a voter at a primary election to select secretly the 
party for which the voter wishes to vote; and 

(6) rejects, by means of the automatic tabulating equipment, all 
votes cast in a primary election by a voter when the voter votes for 
candidates of more than one party, except as provided in paragraph 
~. . 

(b) A punch card electronic voting system HHlSt permit may not be 
employed at a partisan primary election unless it permits a voter at 
a partisan primary election to select the party for which the voter 
wishes to vote by punching out an indicator for one of the parties 
only, and must reject, by means of the automatic tabulating equip- . 
ment, all votes cast in a partisan primary election by a voter for 
candidates of a party other than the one chosen by the voter from the 
party indicators." 
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Renumber the sections in sequence 

Amend the title as follows: 

Page 1, line 8, delete "filing," 

Page 1, line 10, after the semicolon insert "permitting cities or 
counties t~ use their present. voting systems for general ,elections;" 

Page 1, line 11, delete "204B.09, subdivision 1;" 

Page 1, line 14, delete "and" 

Page 1, line 15, after the semicolon insert "and 206.80;" 

With the recommendation that when so amended the bill pass and 
be re-referred to the Committee on Appropriations. 

The report was adopted. 

Kostohryz from the Committee on General Legislation, Veterans 
Affairs and Gaming to which was referred: 

H. F. No. 2537, A bill for an act relating to horse racing; changing 
the date when the racetrack must submit its financial statement to 
the racing commission; allowing the breeders' fund to be used to 
supplement purses for Minnesota horses racing in nonrestricted 
races; amending Minnesota Statutes 1986, sections 240.15, subdivi
sion 4; and 240.18. 

Reported the same back with the recommendation that the bill 
pass . 

. The report was adopted. 

Kostohryz from the Committee on General Legislation, Veterans 
Affairs and Gaming to which was referred: 

H. F. No. 2539, A bill for an act relating to elections; allowing the 
city of Falcon Heights to consolidate election precincts. 

Reported the same back with the recommendation that the bill 
pass. 

The report was adopted. 
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Battaglia from the Committee on Local and Urban Affairs to 
which was referred: 

H. F. No. 2540, A bill for an act relating to the city of Bloomington; 
authorizing the city to expend and loan public funds for flood 
mitigation measures to protect residential structures. 

Reported the same back with the recommendation that the bill 
pass. 

The report was adopted. 

Munger from the Committee on Environment and Natural Re
sources to which was referred: 

H. F. No. 2542, A bill for an act relating to the environment; 
authorizing the waste management board to enter agreements 
providing for the development and operation of a wholly or partially 
state owned stabilization and containment facility; directing the 
board to make recommendation for legislative changes needed to 
implement facility development and operation; proposing coding for 
new law in Minnesota Statutes, chapter 1I5A. 

Reported the same back with the recommendation that the bill 
pass. 

The report was adopted. 

Kostohryz from the Committee on General Legislation, Veterans 
Affairs and Gaming to which was referred: 

H. F. No. 2544, A bill for an act relating to veterans; requiring the 
housing and care of veterans in the Fergus Falls regional treatment 
center; proposing coding for new law in Minnesota Statutes, chap
ters 198 and 253. 

Reported the same back with the following amendments: 

Delete everything after the enacting clause and insert: 

"Section 1. [198.311] [VETERANS ACCEPTED BY FERGUS 
FALLS RESIDENTIAL TREATMENT CENTER.] 

Veterans may be housed and cared for at the Fergus Falls 
regional treatment center in the manner and unw the conditions 
provided in section r.-
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Sec. 2. [253.28] [ACCEPTANCE OF VETERANS BY FERGUS 
FALLS CENTER.] 

Subdivision!: [AUTHORITY.] The Fergus Falls regional treat
ment center may lease any suitable separate iOeirtffi.able pa~ of the 
center not used for the care and treatment of' residents un er the 
superviSIOn of' the commlSs1oner of human services to the depar:£: 
ment of veterans affairs for the care of veterans and other Nersons 
errgmle for admission to !! veterans home. Veterans an other 
persons accepted for admission shall be hoiiSed and cared fOJ' to the 
greatest extent practicable, under the same coruntions an in the 
same manner as veterans and other persons under sections 198.001 
to 198.34. 

Subd. 2. [AGREEMENT.] The commissioner of human services 
and the commissioner of veterans affairs may enter into !! written 
contract providing for the lease of the physicail?lant and for shared 
services necessary to implement subdivision-1. 

Delete the title and insert: 

''A bill for an act relating to veterans; authorizing the housing and 
care of veterans in the Fergus Falls regional treatment center; 
proposing coding for new law in Minnesota Statutes, chapters 198 
and 253." 

With the recommendation that when so amended the bill pass and 
be re-referred to the Committee on Appropriations. 

The report was adopted. 

Sarna from the Committee on Commerce to which was referred: 

H. F. No. 2546, A bill for an act relating to commerce; regulating 
preparation of certain financial information for membership camp-
ing contract applications and subdivider qualification statements; 
repealing an exception to the exemption of subdivided lands within 
a city; prohibiting advance payments relating to resale of time share 
property interests; providing for hearing on misleading or deceptive 
sales practices relating to subdivisions; amending Minnesota Stat
utes 1986,sections 82A.04, subdivision 2; 83.26, subdivision 2; and 
83.44; Minnesota Statutes 1987 Supplement, sections 83.23, subdi-
vision 3; and 83.45. . 

Reported the same back with the following amendments: 

Delete everything after the enacting clause and insert: 
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"Section 1. Minnesota Statutes 1987 Supplement, section 82A.04, 
subdivision 2, is amended to read: 

Subd.2. [APPLICATION CONTENTS.] The application for regis, 
tration shall include: 

(1) an irrevocable appointment of the commissioner to receive 
service of any lawful process' as required by section 82A.22, subdi
vision 1; 

. (2) the name of the campground, the membership camping opera
tor's name and the address of its principal place of business, the 
form, date of organization, and jurisdiction of its organization; and 
the name and address of each of its offices in this state; 

(3) a copy of the membership camping operator's articles of 
incorporation, partl}ership agreement, or joint ventnre agreement as 
contemplated or currently in effect; 

(4) the name, address, and principal occupation for the past five 
years of the membership camping operator and of each controlling 
person of the membership camping operator, and the extent and 
nature ':of each such _ person's interest in the membership camping 
operator as of a specified date within 30 days prior to the filing of the 
application; . 

(5) a statement indicating whether or not the membership camp
ing operator, or any of the persons identified in clause (4), within the 
past ten years has been: 

(i) convicted of a felony; or 

(ii) 'enjoined or received any adverse administrative order relating 
to the sale of securities, land, or campgrounds or based on violations 
of any consumer protection statutes. If any of the above has occurred, 
the name of the person involved, the jurisdiction; offense, and date of 
the offense shall be listed; 

(6) a legal description .of e~ch campground owned or operated in 
this state by the membership camping operator which is represented 
to be availabl" fOl'use by purchasers, and a map or maps showingthe 
location of all campgrounds, wherever located, which are owned or 
operated by the membership camping operator and represented to be 
available for use by purchasers, and a statement identifYing the 
existing amenities' at each. such campground and the planned 
amenities represented as to be available for use by purchasers in the 
future at each such campground; 

(7) the states or jurisdictions in which an application for registra
tion or similar document has been filed by the membership camping 
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operator pursuant to any statnte similar to this chapter regulating 
membership camping contracts and any adverse order, judgment, or 
decree entered against the operator in connection with membership 
camping contracts by any regulatory authority in any jurisdiction or 
by any court; 

(8) a statement of the condition of the title to the campground 
owned or operated in this state by the membership camping operator 
and represented to be available for use by purchasers, including all 
encumbrances, deed restrictions, and covenants applicable thereto 
with data as to recording, as of a specified date within 30 days prior 
to the date of application, by a title opinion of a licensed attorney or 
by a title insurance policy, naming the operator or lender as 
beneficiaries and issued by an insurance company authorized to do 
business in this state, or by any evidence of title acceptable to the 
commissioner; 

(9) copies of the instruments by which the membership camping 
operator's interest in the campgrounds in this state was acquired; 

(10) copies of all recorded or unrecorded instruments, known to the 
membership campground operator, that evidence blanket encum
brances that materially adversely affect the campgrounds in this 
state; 

(11) if there is a blanket encumbrance which materially adversely 
affects the campgrounds located in this state, a legal description of 
the encumbrance, and a description of the steps taken to protect 
purchasers, in accordance with section 82A,14, clause (1), in case of 
failure to .discharge the lien or encumbrance; 

(12) evidence showing compliance with the zoning and other 
applicable environmental or land use laws, ordinances, and rules 
affecting the use of the campgrounds located in this state; 

(13) a statement of the existing and planned provisions for the 
following with respect to campgrounds located in this state: 

(i) purchasers' access to the campgrounds; 
-------- .-

(ii) the availability of sewage disposal facilities and other public 
utilities, including but not limited to water, electricity, gas, and 
telephone facilities in the campgrounds; 

(iii) the proximity of community fire and police protection; 

(iv) a statement of the amenities which will be represented to 
purchasers as guaranteed to be constructed or installed, whether the 
operator will be responsible for their cost, installation and mainte
nance and an estimated cost of and schedule for completion of the 
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same;. provided that the estimated completion dates need not be 
more precise than the year in which completion is estimated to occur, 
and may be extended for the period of any delays caused by or 
deferred due to the occurrence of events such as acts of God, strikes, 
and other causes outside the reasonable control of the membership 
camping operator; and assurance that such ameni.ties will be com
pleted by filing a bond or irrevocable letter of credit, depositing 
funds in an escrow account, or such other provision as the commis
sioner may by order allow. The amount of the !:lond or escrow account 
shall be reduced monthly in proportion to the amount paid for 
completion of the amenities during such period. The bond, letter of 
credit, or escrow account shall be issued or held by a bank or 
insurance or surety company authorized to do business in this state; 

(v) a statement of the amenities to be represented to purchasers as 
planned for construction and installation, but not guaranteed, 
whether the operator will be responsible for their costs, installation, 
and maintenance, and an estimated cost of and schedule for comple
tion of the same; provided that the estimated completion dates need 
not be more precise than the year in which completion is estimated 
to occur and may be extended for the period of any delays caused by 
or deferred due to the occurrence of events such as acts of God, 
strikes, and other causes outside the reasonable control of the 
membership camping operator; 

(14) a ""flY ef each item ef a.hertisiflg materials wffieh has beeFl 
"re"area ffiF jlHhlie aistrilHltiefl ffi this state after Jam.ary l, ~ 
f,a'/ertisiflg material fill' sff site aistrifHltisfl wffieh is "ietsrial ffi 
Rature, etI>eT than site aHd eeRee"tual jllaRs wffieh are labelea as 
sH-eh;- shall be limite a W a ae"ietisR ef the aetual: en-site eSRaitisfl ef 
the eam"grouRas 8-F etI>eT areas that are material W the eflff 8-F sale 
ef memBers"i" eaffijliRg eORtraets "ursuaflt W this registration; site 
aHd esnee"tual jllaRs shall aiselose wffieh faeilities are aHd are m>t 
eUff€ntly -in €JdsteHee; 

~ the proposed disclosure statement as required by section 
82A.05, subdivision 1, and the proposed separate disclosure, if 
applicable, as required by section 82A.05, subdivision 6; 

~------fl:!>f (15) a financial statement of the membership camping oper
ator asOfthe-end of the membership camping operator's most recent 
fiscal year,- auaitea prepared by an independent eertiRea public 
accountant and certified by the camping operator; and, if the fiscal 
year end of the membership camping operator is in excess of l20 180 
days prior to the date offiJing the application, a financial statement, 
which may be unaudited, as ofa date withinl20 180 days of the date 
of application; --

B-1} (16) a statement of the applicable material penuits, other 
than building permits, not yet obtained but required to be obtained 
from various federal, state, and local agencies to operate the 
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membership campground in this state, stating which have been 
applied for. If any permit has been refused, the reasons for the 
refusal and the effect the refusal will have on subsequent develop
ment of the campgrounds must be disclosed; 

(.lS} (17) a copy of each type of membership camping contract to be 
sold in this state, the purchase price of each type and, if the price 
varies, the reason for the variance; 

8-9} (18) the number of membership camping contracts proposed 
to be sold at each campground located in this state and a statement 
describing the method used to determine the number; 

~ (19) rules of general applicability governing use and occu
pancy of the campgrounds; but not including any temporary or 
emergency rules, or any rules adopted in response to unique local or 
immediate needs; 

~. (20) copies of applications for and contracts with any recipro
cal program entity in which the membership camping operator is to 
participate and represents as available for use by purchasers; 

f2.2f (21) information concerning purchase or lease costs, rules, 
forms, and any fees, other than the initial membership fee and 
annual dues, which are required for purchaser usage of in-park 
trailers, recreational vehicles, tents, or other overnight accommoda
tions, provided by or through the membership camping operator, for 
purchasers as an alternative to using the purchaser's own mobile 
accommodations; and 

~ (22) any additional information the commissioner reasonably 
deems appropriate to administer the provisions of this chapter . 

. Sec. 2. Minnesota Statutes 1987 Supplement, section 82A.09, 
subdivision 3, is amended to read: 

Subd. 3. [SPECIFIC PROHIBITIONS.] The following devices or 
sales presentations, and the use of those devices or presentations, 
are deceptIve or misleading practices: 

(1) An advertisement that offers travel, accommodations, gifts, 
meals, or entertainment published to induce prospective purchasers 
to visit a campground or attend a sales presentation and that: 

(i) does not prominently set forth all eligibility requirements; 

(ii) describes offers of travel, accommodations, gifts, meals, or 
entertainment as "prizes," "awards," or by words of similar import or 
describes prospective purchasers as "winners" or by words of similar 
import; 
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(iii) contains the words "free" or "no obligation" or similar terms 
unless the offer is unequivocally without conditions; 

(iv) states or implies that prospective purchasers have been 
specially selected; 

(v) does not specifically state that gifts will be provided at the time 
the prospective purchaser visits the campground or attends the sales 
presentation; 

. (vi) does not disclose on its face page the retail market value of the 
travel, accommodations, gifts, meals, or entertainment provided. For 
purposes of this subclause, "retail market value" means: the retail 
price the item sells for in Minnesota; or if the item is not sold'in 
Minnesota, the retail price the item sells for in states contiguous to 
Minnesota; or if the item is not sold in Minnesota or in a state 
contiguous to this state, the retail price the item sells for anywhere 
in the United States; 

(vii) does not specifically and prominently disclose that the 
purpose of the offer of travel, accommodations, gifts, meals, or 
entertainment is to induce prospective purchasers to visit a camp
ground or attend a sales presentation where they will be encouraged 
to purchase a membership camping contract; 

(viii) .docs not completely disclose rules and procedures if travel, 
accommodations, gifts, meals, or entertainment are offered through 
a "sweepstakes," "giveaway," Of similar contest; 

(ix) does not specifically disclose the odds, as a fraction, using a 
common denominator, of a prospective purchaser's receiving each 
gift if the gift is offered through a· "sweepstakes," "giveaway," or 
similar contest; or 

(x) does not clearly and prominently state that gifts may be given 
to persons outside the state if the advertisement is part of a national 
advertising campaign. 

(2) An advertisement that does not prominently disclose the 
name, address, and phone number of the membership camping 
operator on whose behalf the advertisement is distributed. 

(3) An advertisement prepared on the stationery of a person other 
than the membership camping operator that creates a likelihood of 
confusion, misunderstanding, or deception. 

(4) Site and conceptual plans which do not disclose which facilities 
are and are not currently in existence. 

(5) Pictorial advertising material for off-site distribution, other 
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than site and conceptual plans which are labeled as such, which 
depicts more than the actual on-sit., condition of the campgrounds or 
other areas that are material to the offer or sale of membership 
camping contr:acts. 

Sec. 3. Minnesota Statutes 1987 Supplement, section 83.23, sub
division 3, is. amended to read: 

Subd. 3. [QUALIFICATION.J Subdivided lands may be registered 
by qualification provided all of the following requirements have been 
met: 

(a) an application for registration has been filed with the commis
sioner in a [annat which the commissioner may by rule prescribe; 

(b) the commissioner has been furnished a proposed public offer
ing statement complying with section 83.24; 

(c) a filing fee 01'$400 plus an additional registration fee of $1 for 
each lot, unit, parcel, or interest included in the offering accompa
nies the application. The maximum combined filing and registration 
fees shall in no event be more than $3,500; 

(d) the subdiVider is in compliance with service of process provi-
sions of section 83.39; . 

(e) the commissioner has been furnished a financial statement of 
the subdivider's. most recent fiscal year, H"aitea prepared by an 
independent eeFtifiea public accountant and certified !>,y the subdi
vider; and, if the fiscal year of the subdivider is more than 00 180 
days prior to the date of filing the application, a financial statement, 
which may be unaudited, as ofa date within 00 180 days of the date 
of application. - . 

Subdivisions in which all the improvements are complete and paid 
for by the developer, and for which clear title can be given the 
purchaser at the closing, are exempt from· providing illael'eBaeBUy 
eeFtifiea financial statements prepared !>,y an independent accoun
tant. 

An application for registration under this section becomes effec
tive when the commifisioner so orders. 

The rulemaking authority in this subdivision does not include 
emergencyrulemaking authority pursuant to chapter 14. 

Sec. 4. Minnesota Statutes 1986, section 83.29, subdivision 2, is 
amended to read: 
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Subd. 2. If the commissioner determines upon inquiry and exam
ination: 

(1) That any of the requirements of sections 83.20 to 83.42 or the 
rules promulgated pursuant to sections 83.20 to 83.42 have not been 
met; 

(2) That the proposed promotional plan ffi' asveFtising is or tends 
to be fraudulent, deceptive or misleading; 

(3) That the sales of the lands would work or tend to work a fraud 
or deception on the purchasers thereof; 

(4) That the sales of the lands would be unfair or inequitable to the 
purchasers thereof; 

(5) That the subdivider has violated any of the provisions of 
sections 83.20 to 83.42 or any order or rule of the commissioner; 

(6) That the subdivider is not incompliance with federal, state or 
local environmental quality standards; 

the commissioner may issue an order denying the application for 
registration; provided, however, that nothing in this section shall 
authorize the commissioner to deny an application bas.ed solely on 
the proposed sale price of the lands. The order shall state the reasons 
for denial. Every person whose application for registration has been 
denied shall have the right to a hearing provided a request for such 
hearing is filed with the commissioner within 30 days of the receipt 
of the order of denial. The order of denial shall inform the applicant 
of the right to this hearing. 

Sec. 5. Minnesota Statutes 1986, section 83.29, subdivision 5, is 
amended to read: 

Subd. 5. No person shall publish or cause to be published in this 
state any advertisement offering subdivided lands subject to the 
registration requirements of section 83.23 which is false, mislead
ing, or deceptive. 'l'I>e eam ... issianeF lws ffi days in whleh te deny 
the a,h'eFtising. 

Sec. 6. Minnesota Statutes 1986, section 83.44, IS amended to 
read: 

83.44 [PROHIBITED PRACTICES.] 

It is unlawful for any person, in connection with the offer or sale 
of any subdivided land or interests therein, directly or indirectly: 

(a) to employ any device, scheme, or artifice to defraud; 
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(b) to make any untrue statement of a material fact or to omit to 
state material facts necessary in order to make the statements 
made, in the light ofthe circumstances under which they are made, 
not misleading; .,., 

(c) to engage in any act, practice, or course of business which 
operates or would operate as a fraud or deceit upon any person; or 

(d) to accept an advance payment for services rendered ~ an 
agent in connection with the resale of !'. time share interest. 

Sec. 7. [REPEALER.] 

Minnesota Statutes 1986, section 82A.09, subdivision 1, is re-
pealed. -- - - -

Sec. 8. [EFFECTIVE DATE.] 

This act ~ effective the day following final enactment." 

Delete the title and insert: 

"A bill for an act relating to commerce; regulating preparation of 
certain information for membership camping contract applications 
and subdivider qualification statements; prohibiting certain mis
leading and deceptive practices; prohibiting advance payments 
relating to resale of time share property interests; amending Min
nesota Statutes 1986, sections 83.29, subdivisions 2 and 5; and 
83.44; Minnesota Statutes 1987 Supplement, sections 82A.04, sub
division 2; 82A.09, subdivision 3; and 83.23, subdivision 3; repealing 
Minnesota Statutes 1986, section 82A.09, subdivision 1." 

With the recommendation that when so amended the bill pass. 

The report was adopted. 

Ogren from the Committee on Health and Human Services to 
which was referred: 

H. F. No. 2550, A bill for an act relating to health; establishing two 
studies concerning blood lead levels in American Indian children 
and in preguant women; appropriating money. 

Reported the same back with the following amendments: 

Page 1, line 7, after "STUDIES" insert H; DEMONSTRATION 
PROJECTS" 

Page 1, delete lines 8 to 14 . 
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Page 1, line 15, delete "also" 

Page 2, after line 1, insert: 

[68th Day 

, "The detartment shall oversee and participate in a demonsttation 
pro]ecl to. e, undertaken 2.Y. the Minnesota lead free kids project to 
clea[~ ~ lead contamination in the exterior environment' of ~ 
selected portion of the Phillips neighborhood In Minneapolis, 
Cleanup includes soil removal and replacement, IaPdscaping and 
removal of loose paint, The department shall test children. who 
reside in the selected project area before cleanup and one year 
following cleanup for blood lead levels-:-'rlieMinnesota lead free kids 
project shall report to the legisTati:ii'e !l.Y: January .h 1990, on the 
project." . 

Page 2, delete lines 3 to 5 

Page 2, line 6, delete "$65,000" and insert "~~ ~ ~ ~ ~ ~ " 

Page 2, after line 9, insert: 

"~~ ~ ~ ~ ~ ~ is altropriated from the general fund to the department 
of health to fun , the demonstration project to be undertaken !l.Y: the 
Minnesota lead free kids pt"oject." " 

With the recommendation that when so amended the bill pass and 
be re-referred to the Committee on Appropriations. 

The report was adopted. 

Kostohryz from the Committee on General Legislation, Veterans 
Affairs and Gaming to which was referred: 

H. F. No. 2558, A bill for an act relating to elections; requiring 
optical scan voting systems to be tested within 14 days before 
election; amending Min,nesota Statutes 1986, section 206.83. 

Reported the same back with the recommendation that the bill 
pass and be placed on the Consent Calendar. 

The report was adopted. 

Sarna from the Committee on Commerce to which was referred: 

H. F. No. 2559, A bill for an act relating to commerce; regulating 
sales and repair of hearing aids; amending Minnesota Statutes 
1986, section 145.43, subdivision la, and by adding a subdivision; 
Minnesota Statutes 1987 Supplement, section 145.43, subdivision 4. 
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Reported the same back with the following amendments: 

Page 2, line 21, before ''hearing'' insert "entire" 

Page 2, line 25, after "for" insert "the entire hearing aid for" 

With the recommendation that when so amended the bill pass and 
be placed on the Consent Calendar. 

The report was adopted. 

Ogren from the Committee on Health and Human Service, to 
which was referred: . 

H. F. No. 2561, A bill for an act relating to human services; 
establishing a demonstration project for child and adolescent crisis 
intervention and suicide prevention; appropriating money; propos
ing coding for new law in Minnesota Statutes, chapter 245. 

Reported the same back with the recommendation that the bill 
pass and be re-referred to the Committee on Appropriations. 

The report was adopted. 

Sarna from the Committee on Commerce to which was referred: 

H. F. No. 2567, A bill for an act relating to trade practices; 
providing for payment to farm implement· retailer by successor in 
interest of the manufacturer, wholesaler, or distributor who repur
chases stock and inventory; amending Minnesota Statutes 1986, 
sections 325E.05; and 325E.06, subdivisions 1, 4, and 5, and by 
adding a subdivision. 

Reported the same back with the following amendments: 

Page 4, line 27, after the period insert "An~l contract in force and 
effect on July 1, 1988, which !!.Y its terms WI terminate on a date 
Sil6SequeiiJUiereto and which is not renewe<f,Ts governed!!'y ti,e law 
as !,!; existed before July 1., 1988." 

With the recommendation that when so amended the bill pass. 

The report was adopted. 
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Jaros from the' Committee on Higher Education to which was 
referred: 

H. F. No. 2570, A bill for an act relating to education; placing 
conditions.on University of Minnesota appropriations; requesting a 
study by the legislative auditor. 

Repo'7'",d the same back with the following amendments: 

Page 2, after line 4, insert: 

"Sk 2. [137.001] [COMPENSATION.] 

All board members shall be compensated as Ilrovided in section 
1i').05~3, except that the rate sna be $50 ~ day." 

Page 2, line 14, delete "~" and insert ":'1" 

Renumber the remaining sections 

Amend the title as follows: 

Page 1, line 4, before the period insert "; proposing coding for new 
law in Minnesota Statutes, chapter 137" 

With the recommendation that when so amended the bill pass and 
be re-referred to the Committee on Appropriations. 

The report was adopted. 

Ogren from the Committee on Health and Human Services to 
which was referred: 

H. F. No. 2575, A bill for an ad relating to human services; 
providing medical assistance to certain work activity programs; 
establishing pilot program; amending Minnesota Statntes 1987 
Supplement, section 256B.02, subdivision 8; proposing coding for 
new law in Minnesota Statutes, chapter 256B. 

Reported the same back with the following amendments: 

. Delete everything after the enacting clause and insert: 

"Section 1. [256B. 75] [FEASIBILITY STUDY FOR HABILITA-
TION SERVICES.] . 

The commissioner of human services, together with the commis
sioner of Jobs and training, shall study the feasibTIlEY of providing 
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medical assistance reimbursement to work activity programs for 
training and habilitative services provided to participants, The 
commissioner shall report its findings to the legislature ~ Decem
ber 1, 1988. For the purpose of this section, a work actiVIty program 
i!' defined at section 129A.Ol, subdivision 7..:." 

Delete the title and insert: 

"A bill for an act relating to human services; requiring a study of 
the feasibility of medical assistance reimbursement to work activity 
programs; proposing coding for new law in Minnesota Statutes, 
chapter 256B." 

With the recommendation that when so amended the bill pass and 
be re-referred to the Committee on Appropriations. 

The report was adopted. 

Begich from the Committee on Labor-Management Relations to 
which was referred: 

H. F. No. 2579, A bill for an act relating to workers' compensation; 
providing for review of rehabilitation plans; amending Minnesota 
Statutes 1986, section 176.102, subdivision 7. 

Reported the same back with the recommendation that the bill 
pass. 

The report was adopted. 

Osthoff from the Committee on Metropolitan Affairs to which was 
referred: 

H. F. No. 2596, A bill for an act relating to metropolitan govern
ment; creating a legislative task force to monitor performance of 
metropolitan agencies in complying with certain laws; prescribing 
the contents of affirmative action plans for metropolitan agencies 
and a. process for approval and reporting of those plans; requiring 
purchases from small businesses and businesses owned by socially or 
economically disadvantaged persons; amending Minnesota Statutes 
1986, sections 473.141, subdivision 9, and by adding a subdivision; 
and 473.406, subdivisions 2, 5, 6, and 7; proposing coding for new 
law in Minnesota Statutes, chapters 3 and 473; repealing Minnesota 
Statutes 1986, section 473.556, subdivision 14. 

Reported the same back with the following amendments: 

Delete everything after the enacting clause and insert: 
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. "Section 1. [3.863] [LEGISLATIVE TASK FORCE.] 

Subdivision!, [MEMBERSHIP] ~ ten-member legislative task 
force ;,; created to study and monitor equal employment opportunity 
activities of each of the metropolitan agencies established by chap
ter 473. Five members shall be appointed by the speaker of the 
house and five members ~ the senate commITtee on rules and 
legislative administration. Two of the members from each house 
must be from the minority party. The appointing authority from 
each house shall appoint one member to serve as !!c co-chair. 

Subd. 2. [DUTIES.] The task force shall monitor the performance 
of metropolitan agencies in complying with sections ~ and 4. The 
task force shall recommend action necessary to assure that metro
politan agencies comply with principles of equal employment oppor
tunity In establishing their work forces and to assure that these 
agencies maintain work environments free of forbidden diSCrimina
tion. The task force has powers granted to legIslative committees 
under section 3.153, to the extent necessary to perform its duties. 

Subd. £: [SPECIAL INVESTIGATIONS.] (a) ~ special investiga
tion of !!c metropolitan agency within the jurisdiction of the task 
force may be initiated only l>y direction of the legislature or upon !!c 
filliITng by vote of!!c majority of all members of the task force that !!c 
special Investigation of an afency is necessary to assure compliance 
with the principles Q[ equa employment opportunity and nondis
criminatory employment. Upon initiation of a special investigation, 
the task force shal exercise the authority provided in this subdivi
sion and assure agency compliance with the requirements of this 
subdivision. The task force hay terminate the special investigation 
upon a determination that t...", investigation has achieved its objec
tive and;'; no longer necessary. Paragraphs (b), (c), (d), and (e) '!P['Iy 
only if ~ special investigation i§ initiated according to thi~ para-
~ 

(b) The ~ask force shall receive complaints concerning equal 
employment opportunity policies and alleged instances of forbidden 
discrimination relating to the agency. The task force shalI investi
gate complaints to the extent necessary to determine if the agency's 
internal policies arid procedures are adequate to assure that com
plaints are dealt with fairly and that the circumstances underlying 
complaints are corrected. The task force does not have authority to 
decide the merits <:'f individual cases. The task force may designate 
!!c Pfirson to be present at agency facilities to the extent necessary to 
ful III duties assigned I>y this subdivision. The agency shall cooper
ate with the task force by providing access to requested documents 
that are public data under chapter 13 and l>y providing space and 
support at agency facilities upon request. 

(c) The agency must report monthly to the task force summarizing 
personnel actions that !! has taken since the last report. For 
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purposes of this subdivision, "personnel action"- means ~ new hire, 
promotion, transfer, demotion, layoff, recall from layoff, suspension 
with or without pay, letter of reprimand, involuntary termination, 
other disciplinary action, and voluntary termination. Each report 
must include the ~ title of the affected person band must specify 
what protected group, & any, the person ~ ~ mem er of. Each report 
must also include the percentage of members of each protected 
group, as defined in section 43A.02, subdivision 33, in the applicant 
pool for each new hire or promotion, to the extent that the agency 
knows this information. The agency must also report monthly to the 
task force summarizing the number of: 

(1) charges filed against the ~ency with the state or ~ local 
human rights department or commission alleging employment 
discrimination; 

(2) lawsuits tiled in federal or state court against the agency, 
alleging employment discrimination; 

(3) griev.ances filed under a nondiscrimination clause of a union 
contract; --- - --- - - ---

(4) complaints filed under the agency's affirmative action plan or 
sexual or racial harassment policies; or 

(5) discrimination complaints filed under other agency personnel 
policies. 

The reports required !!y clauses (1) to (5) must include the basis 
for each complaint, grievance or lawsuit, and any disciplinary action 
taken against an agency employee in relation to the complaint or 
lawsuit. In filing reports on complaints and lawsuits, the agency 
shall not disclose the name of the employee filint;: the complaint or 
lawsuit, and shall not reveal information that ~ not public data 
under chapter 13. 

(d) The agency shall report to the task force on the composition of 
the work force under the direction of each persOli that the agency 
designates as ~ managerial or supervisory emp oyee. The report 
must be in the form and submitted at the time intervals requested 
by the task force and must show the percentage of the relevant work 
force that ~ composed of members of each protected ~ 

(e) Upon request of the task force, the agency shall report other 
informatIon related to achievement of affirmative action goals or to 
elimination of discrimination from the workplace. 

Subd. 4.lWASTE CONTROL COMMISSION.1 The task force shall 
in1tlate ~ special investigation of the metropofltan waste contrOl 
commission under subdivision 3. --- -
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Subd. 5. [REPORTS.] The task force shall report to the legislature 
!>.Y: January 15, 1989. The report must include: 

(1) an evaluation of the performance of each metropolitan agency 
in complying with sections 3 and 4; 

(2) recommendations for further legislation related to personnel 
and procurement functions of metropolitan agencies; and 

(3) !'c recommendation on what form of continued legislative 
oversight of these personneTand procurement functions is appropri
ate and on when, or under what conditions, the task force should be 
eliminated. 

Sec. 2. Minnesota Statutes 1986, section 473.141, subdivision 9, is 
amended to read: 

Subd. 9. [PERSONNEL CODE; MERIT SYSTEM.] (a) The council 
shall by resolution adopt guidelines for a personnel code relating to 
the employees of the commissions, except that nothing in Laws 1974, 
Chapter 422 shall impair the rights of any commission or employee 
under sections 473.405 and 473.415. After adoption of the guide
lines, each commission shall by resolution adopt a personnel code in 
general conformance therewith. The code shall include a job classi
fication plan, procedures for employment and promotion of person
nel based on merit, procedures for the demotion, suspension or 
discharge of employees, procedures for hearing grievances, proce
dures for salary administration, and such other provisions as 'the 
council deems appropriate. In addition, the code shall provide for the 
development by each commission of affirmative action plans, whieh 
shall be sHllmitted fu¥ allllFoval to the allllFollFiate agesey OF efHee of 
the state-o '!'he '*""" shall isel",le a yeaFiy IlFOgreSS Fe)lffi't to the 
agesey OF efHee as provided in section 4. The chief administrator of 
each commission shall administer the code, and no commission shall 
take any action inconsistent with the personnel code. 

(b) All employees of the commission except those expressly desig
nated for the unclassified service, shall serve in the classified 
service. The unclassified service shall include: members of the 
commission, the chief administrator of the commission, all officers of 
the commission, any employee of the commission who is determined 
by the commission to have a confidential relationship to the com
mission or the council; and any employee of the commission ex
pressly exempted from the classified service by law. Each code shall 
also include procedures for open competitive examinations to test 
the relative skill or ability of all applicants for positions in the 
classified service. Such examinations may consist of written or oral 
tests of the subjective or objective type, physical tests, and practical 
or demonstration tests for the evaluation of past training and 
experience. Oral tests may be used to test the applicant's knowledge 
of the position applied for or personal fitness for the position. Where 
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there is more than one applicant for a position, each code shall 
provide for the employment of one of the three applicants best 
qualified for it. 

(c) When a commission employee has been demoted, suspended or 
dismissed by the chief administrator, the employee may, within 30 
days after such action becomes effective, file with the commission a 
written request for a hearing showing the position from which the 
employee was dismissed, the date of dismissal, and the reason for 
requesting the hearing, full name and present mailing address. 
Upon receipt of a request for a hearing the commission shall appoint 
three of its members to act as an appeal committee and preside at a 
hearing on the action of the administrator. The hearing shall be held 
within 30 days after the request is received by the commission, upon 
written notice mailed or delivered to the employee at the employee's 
present mailing address, not less than seven days before the hearing. 
The appeal committee shall approve or disapprove the action of the 
administrator, and in the case of approval the action of the admin
istrator shall be final. In the case of disapproval the appeal commit
tee may reinstate the employee under such conditions as it deems 
proper, and may order the payment to the employee of compensation 
lost as a result of the demotion, suspension or dismissal. 

Sec. 3. [473.142] [SOCIALLY AND ECONOMICALLY DISAD
VANTAGED BUSINESSES.] 

(a) The metropolitan council and agencies specified in section 4, 
suOcIivision 1, shall attempt to award at least nine percent of the 
value of allprOCiirement, other than contracts under clause (c), to 
DuSillesses owned and operated !!y sociaIl,y or economically disaa
vantaged ~ersons. For purposes of this sectIOn, "socially or econom
i~~\7 disa vantageaperson" means!'c person who has been deprived 
2... ~ opportunity to develop and maintain a competitive position in 
the economy because of socIal or economIc conditions. This disad
vantage may rise from cultural, social or economic circumstances, 
background, or other similar cause. h includes racial minorities, 
women, persons with !'c dIsability as defined in section 363.01, 
subdivision 25, sheTtered workshops, and work activiW programs. 
To the extent practicable, the council ana agencies shal attempt to 
meet this goal through procurement from businesses with their 
principal place of business in Minnesota. In furtherance ofthis goal, 
the council or an agency shall set aside !'c percentage of all procure
ments for biaaing only by these businesses. The counciTor an agency 
may also award !'c five percent preference to these businesses in the 
amount bid on selected procurements. 

(b) The council and each agency specified in section 4, subdivision 
1, as a condition orawardin~ procurements for construction, con
sultant, professional, or tec nical service contracts in excess of 
$200,000, shall require that at least ten percent of the contract 
award to !'cJ?i'lme contractOr be sUllContracted to !'c small business 
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owned and 0fLerated bjT ~ socially or economically disadvantaged 
person, or t at at least ten percent of the contract award be 
expendeainpurChasmg materials or supplies from this type OJ' . 
business. This paragraph does not ~ !f the councilor agency 
determines that there is no small business owned and operated by a 
socially or econoIiilcalij <ITsadvanta~ed person able to perform the 
subcontract or provide the supplies.ubcontractinl or purchasingOJ' 
supplies under this subdivision ~ not include in determining 
achievement of goals under paragraph (a) or (c). 

(c) The council and each agency specified in section 4, subdivision 
h shall attempt to award at least six percent of the value of all 
procurements for consultant services or a'rofessional or technical 
services to businesses owned and operate fu: socially or economi
cally disadvantaged persons. 

(d) The council and each agency may adopt rules to implement 
this section. 

(e) This section does not "mili' to procurement financed in whole 
or in ~! with federal fundSITThe procurement is· subject to federal 
rusadvantaged business enterprise regulations. The council and 
each agency must report annually to the legislature on compliance 
with this subdivision. The reports must include the information 
specifiedin section 16B.21. 

Sec. 4. [473.143] [AFFIRMATIVE ACTION PLANS.] 

Subdivision 1. [APPLICATION.] For purposes of this section, 
"agency" means " metropolitan arCY as defined in section 
473.121, rcept the metropolitan par s and open space commission. 
Agency a so means the metropolitan mosquito control commission. 
For purposes of this section, "commIssioner" means the commis
sioner of the stateaepartment of employee relatloii8. -

Subd. 2. [DEVELOPMENT AND CONTENTS.] The council and 
each ~ncy must develop an affirmative action plan and submit its 
plan to the commissioner for approval. The commissioner may not 
arrove a plan unless the commissionei'determines that it will be 
e ~ective in assuring that employment positions are eguaITy acces
sible to all qualified persons, in eliminating the underutilizatWnOl' 
gualifieamembers of protected groups, in providing" supportive 
work environment to all employees, regarUless of race, religion, sex, 
national origin, or disability, and in dealing wiTIldiscrimination 
complaints. For piirposes of this section, "protected group" has the 
meaning Rven !! In section 43A.02, subdivision 33. ~ plan must 
contain at east the elements required in this subillvision. 

(a) !! must identify protected groups that are underrepresented in 
the coullcIT's or agency's work force. 
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(b) .!! must desiitrate a person responsible for directing and 
implementing the li'irmaBve action program ana assign the spe
cific responsibiTIfies and duties of that person. The persoi respon
sible for implementing the program must report direct y to the 
counclPS or agenc~s chietexecutive officer regarding the person's 
affirmative action uties. The person responsible for thearnrmative 
action program must review examinatIOn and other seledioncrite
ria to assure compITance with law. This person must be involved in 
the filling of all vacancies in the councrr or agency work force, to the 
extent necessary to facilitate attainment of affirmative action goals. 

(c) It must describe the methods by which the plan will be 
commU1)icated to employees and to other persons. 

(d) .!! must de.scribe methods for recruiting members of protected 
groups. These methods may mclude internship programs, coopera
tion with union apprenticeship programs, and other steps necessary 
to expand the number of protected ~ members in applicant 
pools. 

(d) It must describe internal procedures in accordance with this 
paragraph for processing complaints of alleged discrimination from 
jQl> applicants and employees. The procedures must provide for an 
initial determination of whether the complaint ~ properly a dis
crimination complaint subject to the procedure under the afilrma
tive action pla'li Complamts rued under the diSCrimination 

rocedures that a ege refirisals against an emploYee for opposing a 
forbi en practice or for llkng!'o charge, testifying, or partici~ating 
in an investigation, procee ing, or hearing relating to ~ for idden 
practice must be pjipealable to The chief executive officer of the 
councilor agency. ocedures under this paragraph must be distinct 
from afy procedures available under !'o union contract or personnel 
policy or nondiscrimination complaints. Use of procedures devel
oped under this parayraph ~ not !'o prerequisite to filing charges 
with !'o governmenta enforcement agency, nor aoes jj; limit !'o 
person's right to file these charges. 

(e) It must set goals and timetables to eliminate underutilization 
ofmemberSoteach protected group in the council or agency work 
force. 

(D It must provide !'o plan for retaining and promoting protected 
group members in the counclfOr agency work force. This Planhshould 
encourage training opportunities for protected ~ mem ers, to 
the extent necessary to eliminate underutilization in specific parts 
of the work force. ------

M It must describe methods of auditing, evaluating, and report
i!>g program success, indudmg a procedure that requires !'o preem
ployment review of all hiring decisions for occupational ~ with 
unmet affirmative action goals. 
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(h) It must provide for trainin~ of maria ement and supervisory 
personnel in implementation oft e flan an in dealing with alleged 
acts of discrimination in the workp ace. 

(i) !! must provide for periodic surveying ofthe councilor agency 
work force to determine employee attitudes toward implementation 
of the plan. . 

ill It must provide for creation of an employee committee to advise 
on impleffientation Oithe plan and on any changes needed in the 
plan. 

Subd. 3. [HARASSMENT.) The council and each agency must 
adopt written policies forbidding sexual and racial harassment in 
their workplaces and establishing liiijJIementation plans and griev
ance procedures to deal with complaints of sexual and racial 
IlaTIissment. 

Subd. 4. [PERFORMANCE EVALUATION.) The evaluation ofthe 
pert'OiTIiance of each supervisory and managerial emJ'Ioyee or the 
council and the agencies must include evaluation of the person's 
performance in implementing the conncil's or agencys affirmative 
action plan and in preventing forbidden discrimination in the 
workplace. 

Subd. 5. [REPORT.)!!y March 1 each Yrr, the commissioner shall 
rm0rt tothe legislature and to the task orce created in section 1 on 
a Irmative action progress or flie council and of each agency. The 
report must include: 

(1) an audit of the record of the council and each agency to 
determine compliance with affirmative action goals and to evaluate 
overall progress in attainment of overaTf31i'[rmative actions objec
tives; 

(2) if the councilor any al'ency has failed to make satisfactory 
progTessToward its affirmatIve action goals, !'- hst of unmet goals 
and an analysis orwhy the failure occurred; 

(3) !'- summary of all Iiersonnel actions, as defined in section h 
subdiviSIon 3, taken gyt e council and each agency during the past 
calendar year, categorized IiY occupatiOrillf ~ protected ~ 
status, and full-time, part-time, temporary, and seasonal status; and 

(4) a summara of discrimination complaints and lawsuits against 
the council an each agenc~ filed or resolved during the past 
calendar year, incliidlng theasis for the complaints and laWsuits. 

The council and each agency must report to the commissioner all 
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information that the commissioner requests to make the report 
required ~ this sUlXIivlSlOn. 

The council and each agency must submit these reports at the 
time and in the manner requested ~ the commissioner. The 
commissioner shail report to the le~islature and the task force 
created in section 1 on the failure of t e councilor an agency to file 
the required report in !'Ie timely manner. 

Subd. §.:. [COORDINATION.] The commissioner or !'Ie designee 
shall meet with affirmative action officers of the council and all of 
the agencIes to share succeSSf'i:iftechniques and foster iilliOvatlve 
means to implement afhrmative action plans and eliminate discrim
ination in the workplace. 

Sec. 5. Minnesota Statutes 1986, section 473.406, subdivision 2, is 
amended to read: 

Subd. 2. [SET-ASIDES.] The metropolitan transit commISSIOn 
may, <ffl a Hseal year basis; Eiesigaate and set aside fuF aWIH'Eiing t<> 
shall comply with the reguirements of section 3 relating to procure
ment from business entItles controlled by sociaily or economically 
disadvantaged persons '*' hanEiieal'l'ea l'eFsens, '*' fuF awaFaing t<> 
'",siness entities whleh gaamntee the HSe at' sHlleentmetel'" e6ft

tratled by seeially '*' eeonemieally aisaa'fantagea peFsens '*' lH>Rd
ieal'l'ea peFsons, al'l'r8J,imately fWe l'ereent at' the vaffie at' its 
aRtieil'atea taW jlFOeHFement at' gooEIs and seFYiee", inelHaing 
eenstFHetien. The failure of the commission to set aside particular 
procurements shall not be deemed to prohibit or discourage business 
entities controlled by socially or economically disadvantaged per
sons or handicapped persons from seeking the procurement award 
through the normal solicitation and bidding processes. 

Sec. 6. Minnesota Statutes 1986, section 473.406, subdivision 5, is 
amended to read: 

Subd. 5. [RECOURSE TO OTHER BUSINESSES.] If this section 
EIees and section 3 do not operate to extend a contract award to a 
business entity controlled by socially or economically disadvantaged 
persons '*' hanaieal'l'eal'eFSOnS, the award shall be placed pursuant 
to the normal solicitation and award procedures set forth in section 
471.345. 

Sec. 7. Minnesota Statutes 1986, section 473.406, subdivision 6, is 
amended to read: 

Subd. 6. [RULES.] The commISSIOn shall promulgate by rule 
standards and procedures for certifying that business entities eligi
ble to participate in the set asiae program aHtheri.ea in required ~ 
this section and section 3 are controlled by socially or economically 



8862 JOURNAL OF THE HOUSE [68th Day 

disadvantaged persons "" aaRelieajljleei jleFS8RS. The commISSIOn 
shall promulgate other rules as may be necessary or advisable to 
carry out the provisions of this section and section 3. 

Sec. 8. Minnesota Statutes 1986, section 473.406, subdivision 7, is 
amended to read: 

Subd. 7. [OTHER LAWS SUPERSEDED.] In the event of conflict 
with other laws or rules, the provisions of this section and section 3 
and rules promulgated pursuant to it them shall govern. 

Sec. 9. [EFFECTIVE DATE.] 

Section 1 ~ effective the da~ followin~ final enactment. Sections 
~ to I:l ~ in the counties 0 Anoka, arver, Dakota, Hennepin, 
Ramsey, Scott, ana Washington. Section;! applies only to contracts 
for which notice of invitation to bid or requests for proposals are 
issued aftert"liBeffective date Of the section." ------ ----

Delete the title and insert: 

"A hill for an act relating to metropolitan government; creating a 
legislative task force to monitor performance of metropolitan agen
cies in complying with certain laws; prescribing the contents of 
affirmative action plans for metropolitan agencies and a process for 
approval and reporting of those plans; requiring purchases from 
businesses owned by socially or economically disadvantaged per
sons; amending Minnesota Statutes 1986, sections 473.141, subdi
vision 9; and 473.406, subdivisions 2, 5, 6, and 7; proposing coding 
for new law in Minnesota Statutes, chapters 3 and 473." 

With the recommendation that when so amended the bill pass. 

The report was adopted. 

Ogren from the Committee on Health and Human Services to 
which was referred: 

H. F. No. 2615, A bill for an act relating to health; providing for a 
temporary license for freestanding 24-hour emergency medical 
centers until permanent rules are adopted. 

Reported the same back with the recommendation that the bill 
pass and be placed on the Consent Calendar. 

The report was adopted. 
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Battaglia from the Committee on Local and Urban Affairs to 
which was referred: 

H. F. No. 2627, A bill for an act relating to the city of Chanhassen; 
extending certain tax increment financing. 

Reported the same back with the following amendments: 

Page 1, line 14, delete "or" and insert "and" 

With the recommendation that when so amended the bill pass and 
be re~referred to the Committee on Taxes. 

The report was adopted. 

Munger from the Committee· on Environment and Natural Re
sources to which was referred: 

H. f~ No. 2629, A bill for an act relating to minerals; authorizing 
the commissioner" of natural resources to lease certain severed 
mineral interests; amending Minnesota Statutes 1986, section 
93.55, subdivisions 1, 3, and by adding a subdivision. 

Reported the same back with the recommendation that the bill 
pass. 

The report was adopted. 

Osthoff from the Committee on Metropolitan Affairs to which was 
referred: 

H. F. No. 2642, A bill for an act relating to metropolitan govern
ment; permitting the acquisition of certain open space property. 

Reported the same back with the following amendments: 

Page 2, after line 6, insert: 

."The findil\gs required by this subdivision may have been made 
before or may be made on or after the effective date of this act." 

With the recommendation that when so amended the bill pass. 

The report was adopted. 
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Simoneau from the Committee on Governmental Operations to 
which was referred: 

H. F No. 2643, A bill for an act relating to marriage dissolution; 
regulating division of pensions and retirement assets; amending 
Minnesota Statutes 1987 Supplement, sections 356.80, subdivisions 
1 and 3; 518.58, subdivision 1; and 518.581, subdivision 2. 

Reported the same back with the recommendation that the bill 
pass. 

The report was adopted. 

Wenzel from the Committee on Agriculture to which was referred: 

H. F. No. 2646, A bill for an act relating to agriculture; allowing 
participation by the rural finance administration in seller-sponsored 
loans to certain farmers; allowing combination of programs by 
certain farmers; establishing a foreign trade office in the Federal 
Republic of West Germany; establishing a program to provide milk 
to certain school pupils; providing supplemental funding for certain 
secondary vocational agricultural programs; appropriating money; 
amending Minnesota Statutes 1986, section 41B.02, by adding a 
subdivision; Minnesota Statutes 1987 Supplement, sections 41B.Ol, 
subdivision 2; 41B.03, subdivision 3; 41B.039, subdivisions 1, 2, and 
by adding a subdivision; and 41B.05; proposing coding for new law in 
Minnesota Statutes, chapters 116J and 124. 

Reported the same back with the following amendments: 

Page 3, line 14, strike "$100,000" and insert "$150,000" 

Page 3, line 34, strike "one-fourth" and insert "35 percent" and 
after "principal" insert "amount" 

Page 3, line 35, strike "$25,000" and insert "$50,000" 

Page 4, after line 22, insert: 

"Sec. 7. Minnesota Statutes 1987 Supplement, section 41B.039, 
subdivision 4, is amended to read: 

Subd. 4. [FARM MANAGEMENT.] A borrower must agree to. 
participate in a farm management program approved by the com
missioner of agriculture for at least the first eight five years of the 
loan." --

Page 7, delete section 8 
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Page 8, line 8, delete "$7,000,000" and insert "$6,700,000" 

Page 8, delete lines 34 to 36 

Page 9, delete lines 1 to 4 

Renumber subdivisions. in sequence 

Renumber sections in sequence 

Correct internal references 

Amend the title as follows: 

Page 1, line 13, after "2," insert "4," 

Page 1, line 15, delete "chapters" and insert "chapter" 

Page 1, line 16, delete "116J and" 

With the recommendation that when so amended the bill pass and 
be re-referred to the Committee on Appropriations. 

The report was adopted. 

Osthoff from the Committee on Metropolitan Affairs to which was 
referred: 

H. F. No. 2687, A bill for an act relating'to metropolitan affairs; 
authorizing the sale of state bonds to provide funds for the acquisi
tion and betterment of metropolitan regional recreation open space 
land; appropriating money. 

Reported the same back with the recommendation that the bill 
pass and be re-referred to the Committee on Appropriations. 

The report was adopted. 

Begich from the Committee on Labor-Management Relations to 
which was referred: 

H. F. No. 2688, A bill for an act relating to workers' compensation; 
regulating self-insurance; establishing a self-insurer guaranty fund; 
proposing coding for new law as Minnesota Statutes, chapter 176C. 

Reported the same back with the following amendments: 
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Delete everything after the enacting clause and insert: 

"Section 1. Minnesota Statutes 1987 Supplement, section 176.183, 
subdivision 2, is amended to read: 

Subd. 2. The commissioner of labor and industry, in accordance 
with the terms of the order awarding compensation, shall pay 
compensation to the employee or the employee's dependent from the 
special compensation fund. The commissioner of labor and industry 
shall certify to the commissioner of finance and to the legislature 
annually the total amount of compensation paid from the special 
compensation fund under slll3aivisis"s subdivision 1 ffiHi lao The 
commissioner of finance shall upon proper certification reimburse 
the special compensation fund from the general fund appropriation 
provided for this purpose. The amount reimbursed shall be limited 
to the certified amount paid under this section or the appropriation 
made for this purpose, whichever is the lesser amount. Compensa
tion paid under this section which is not reimbursed by the general 
fund shall remain a liability of the special compensation fund and 
shall be financed by the percentage assessed under section 176.129. 

Sec. 2. Minnesota Statutes 1986, section 176.183, subdivision 3, is 
amended to read: 

Subd. 3. (a) Notwithstanding subdivision 2, the commissioner may 
direct payment from the special compensation fund for compensa
tion payable pursuant to slIl3aivisisfts subdivision 1 ffiHi la, includ
ing benefits payable under sections 176.102 and 176.135, prior to 
issuance of an order of a compensation judge or the workers' 
compensation court of appeals directing payment or awarding com
pensation. 

(b) The commissioner may suspend or terminate an order under 
clause (a) for good cause as determined by the commissioner. 

Sec. 3. [176C.Ol] [DEFINITIONS:] 

Subdivision 1. [SCOPE.] For the purposes of sections ~ to 19 the 
terms defined in this sectiOl!c have the meaning given them. 

Subd. 2. [COMMISSIONER.] "Commissioner" means the commis
sioner of commerce except where specifically stated otherwise. 

Subd. 3. [INCURRED LIABILITIES FOR THE PAYMENT OF 
COMPENSATION.] "Incurred liabilities for the payment of compen
sation" means the sum of both of the following: 

(1) an estimate of future workers' compensation benefits, includ-
~ mecIical and illilemnity; and . 
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(2) an amount determined by the commissioner to be reasonably 
adequate to assure the admmistration of claims,including legal 
costs, but not to exceed ten percent of future workers' compensation 
benefits. 

Subd. 4. [INSOLVENT SELF-INSURER] "Insolvent self-insurer" 
means either a member private self-insurer who has failed to pay 
compensation as ~ result of a declaration of bankruptcy or insol
vency ~ ~ court of competent jurisdiction and whose security 
deposit has been called ~ the commissioner pursuant to chapter 
176, or a member self-insurer who has failed to ~ compensation 
and who has been issued a certificateoT default ~ the commissioner 
and whose security deposit has been called by the commissioner 
pursuant to chapter 176. 

Subd. i5. [MEMBER] "Member" means ~ private self-insurer 
which participates in the self-insurers' security fund. 

Subd. 6. [PRIVATE SELF-INSURER] "Private self-insurer" 
means a member private employer which ~ self-insured or ~ ~ 
which ~ self-insured against liability for workers' compensation 
under chapter 176. !! does not include the state of Minnesota or its 
political subdivisions. 

Subd. 7. [SECURITY FUND.] "Security fund" means 1he self: 
insurers' security fund established pursuant to this chapter. 

Subd. 8. [TRUSTEES.] "Trustees" means the board of trustees of 
theSeIt-msurers' security fund. ~~- -- -~- - -

Sec. 4. [176C.02] [SELF-INSURANCE APPLICATIONS.] 

Subdivision!.:. [PROCEDURE. I Each employer desiring to self
insure individually shall ~ to the commissioner on forms 
available from the commissioner. The commissioner shall grant or 
deny the application within 30 days after ~ complete application it; 
filed. The time limit may be extended for another 30 days upon 15 
days' prior notice to the applicant. Any grant of authority to 
self-insure shall continue in effect until revoked ~ order of the 
commissioner or until such time as the employer becomes insured. 

Subd. ~ [CERTIFIED FINANCIAL STATEMENT.J Each applica
tion for self-insurance shall be accompanied by ~ certified financial 
statement. Certified financial statements for ~ period ending more 
than six months prior to the date of the application must be 
accompanied by an affidavit, signed ~ ~ company officer under 
oath, stating that there has been no material lessening of the net 
worth nor other adverse changes in its financial condition since the 
end of the period. 
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Subd. 3. [NET WORTH.J Each individual self-insurer shall have 
anlIIiiaiirtain -'" net worth at least equal to the greater of ten times 
the retention limit selected with the workers' compensation rein
surance association or one-third the amount of the self-insurer's 
current annual modified premium~he requirements of this subdi
vision shall be modified if the self-insurer can demonstrate throur 
a reinsurance program, other than coverage provided by the WCR , 
that i! can P:'lY expected losses without endangering the financial 
stability of the company. 

Subd. 4. [ASSETS, NET WORTH, AND LIQUIDITY.] Each indi
vidual self-insurer shall have and maintain sufficient assets, net 
worth, and liquidity to promptIY and completely meet all of its 
obligations that may arise under chapter 176 or this act. In 
determining W'Ilether ~ self-insurer meets this requirement, the 
commissioner shall consider the self-insurer's current ratio; its 
long-term andsnort-term debt to equity ratios; its net worth; 
financial characteristics of the particular industry in which the 
self-insurer is involved; any recent changes in the management and 
ownership otthe company; any excess insurance purchased 2Y the 
self-insurer from ~ licensed company or 'an authorized surplus ]ine 
carrier, other than excess insurance from the workers' compensation 
reinsurance association; any other financial data submitted to the 
commissioner 2Y the company; and the companys workers' compen
sation experience for the last four years. 

Subd. 5. [GUARANTEE BY AFFILIATES.] Where an employer 
seeking to self-insure fails to meet the financial requirements set 

. forth in subdivisions :;J. and 4, the commissioner shall grant author
ity to self-insure provided that an affiliated company, whose finan
cial statement is filed with the commissioner and meets the 
requirements sefTorth in Sii"bdiVlSions :;J. and 4, proVIdes -'" written 
guarantee adopted by resolution of its board of directors that i! will 
P:'lY all workers' compensation claims incurred by its affiliate, and 
that !! will not terminate the· guarantee under any circumstances 
without first giving the commissioner and its affiliate 30 days' 
written notice. !f said guarantee ~ withdrawn or if the guarantor 
ceases being an affiliate, the affiliate shall gJ.ve written notice to the 
commissioner and the self-insured. The sel -insured's authority to 
self-insure shall aUtOmatically tenmnate upon expiration of the 
30-day notice period. 

Subd. 6. [APPLICATIONS FOR GROUP SELF-INSURANCE.l (a) 
Two or more employers may ~ to the commissioner for the 
authority to self-insure as -'" g1"<l1llJ on forms available from· the 
commissioner. This initial application shall be accompanied !J.Y. -'" 
"".P.Y of the bylaws or plan of operation adopted by the gr<lll£. Such 
bylaws or plan of operation shall conform to the conditions pre
scribed Iii law or rule. The commissioner shall approve or disap
prove the bylaws within 30 days unless -'" question as to the legality 
of -'" specific bylaw or plan provision has been referred to the 
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attorney general's office, The commissioner shall make a determi
nation as to the apPIiCawm within 15 days afterrecelpt of the 
requested response from the attorney general's office, 

(b) After the initial application and the bylaws or plan of opert 
tion have been approved J:>.y the commissioner or at the time of ~ 
initial application, the group shall submit the names of employers 
that will be members of the group; an indemnity agreement provld
~ for joint, and several liability for all ~ members for any and 
all workers compensation claims incurred by any member of the 
group, as set forth in Minuesota Rules, part 2780.9920, signed J:>.y an 
officer of each member; and an accounting review performed 2Y a 
certified public accountant. ~ certified financial audit may be filed 
in lieu of an accounting review. 

Subd. 7. [FINANCIAL STANDARDS.] ~ group proposing to self
insure shall have and maintain: 

(a) ~ combined net worth of all of the members of at least equal to 
the greater of ten times the retention selected with the workers' 
compensation reinsurance association or one-third of the current 
annual modified premium of the members. The requirements of this 
item shall be modified If the self-insurer can demonstrate that 
thrOugh excess insurance, other than coverage provided by the 
workers' compensation reinsurance association, that i!: can ~ 
expected losses. 

(b) Sufficient assets, net worth, and liquidity to promptly and 
completely meet all obligations of its members under chapter 176 or 
this act. In determining whether!'c ~ ~ in sound financial 
condition, consideration Shall be given to the combined net worth of 
the member companies; the consolidated long-term and short-term 
debt to eqUIty ratios of the member companies;' any excess insurance 
other than reinsurance with the workers' compensation reinsurance 
associatIOn, purchased J:>.y the ~ from an insurer licensed m 
Minnesota or from an authorized surplus line carrier; other finan
cial data requested J:>.y the commissioner or submitted ~ the grOlfP; 
and the combined workers' compensation experience of the group....2! 
the last four years. 

Subd. 8. [PROCESSING APPLICATION.] The commissioner shall 
grant or deny the group's application to selr:Jilsure within 60 days 
after !'c complete applicatIon has been filed, provided that the time 
may be extended for an additional 30 days upon 15 days prior notice 
to the applicant. The commissioner shall grant approval for self
insurance upon !'c determination that the financial ability of the 
self-insurer's group is sufficient to fulfill all jomt and several 
obligations of the member companies that may arise under chapter 
176 or this act; the gross annual premium of the ~ members is 
at least $300,000; the group has established !'c fund pursuant to 
Minnesota Rules, parts 2780.4100 to 2780.5000; the ~ has 
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contracted with ~ licensed workers' compensation service com-pany 
to administer its program; the required securities or surety bond 
shall be on deposit rior to the effective date of coverage for any 
member. Approval sail. be eriective until revoked ~ order of the 
commissioner or until the employer members of the group become 
insured. 

Subd. 9. [FILING REPORTS.] (a) Incurred losses, paid and un
paid, specifying indemnity and medical losses by c1assil'iea.hon, 
payron ~ classification, and current estimated outstanding liabil
~ for workers' compensation shall be reported to the commissioner 
by each self-insurer on ~ calendar year basis, in ~ manner and on 
forms available from the commissioner. Payroll information must be 
filed ~ April! of the following year, and loss information and total 
workers' compensation liability must be filed by August! <>f the 
following year. 

(b) Each self-insurer shall, under oath, attest to the accuracy of 
each report submitted pursuant to paragrap!i(a). Upon sufficient 
cause, the commissioner shall re uire the self-insurer to submit a 
CerfiTIed audit of payroll and c aim reCOrds conducted ~ an inde-= 
pendent auditor approved ~ the commissioner, based on generally 
accepted accountmgprinciples and generally accepted auditing 
standards, and sup~orted ~ an actuarial review and opinion <>f the 
future contingentiabilities. The basis for sufficient cause shaIl 
lnCliii.Ie the followmg factors: where the losses· reported appear 
significantly different from similar !YI>" bt:iSIneSses; where major 
changes in the reports exist from year to year, which are not solely 
attributable to economic factors; or where the commissioner has 
reason to belIeve that the losses andpa,yroll in the report do not 
accurately reflect the losses and payroll of that employer. If any 
discrepancy iH founCl,the commissioner shall require changes in the 
self-Insurer's or workers' compensation service company record 
keeping practices. 

(c) With the annual loss report due August h each self-insurer 
shall report to the commissioner any workers' compensabon claim 
from the previous year where the full, undiscounted value ill 
estimated to exceed $50,000, in 1I manner and on forms prescribed 
~ the commissioner. 

(d) Each individual self-insurer shall, within four months after 
the end of its fiscal year, annually file with thecommissioner its 
latest 10K report required ~ the Securities and Exchange Commis
sion. If an individual self-insurer does not prepare a 10K report, i! 
shall file an annual certified financial statement, together with such 
other financial information as the commissioner may require to 
substantiate data in the financial statement. 

(e) Each group self-insurer shall, within four months after the end 
<>f the fiscal year for that group, annually file 1I statement showing 
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the combined net worth of its members based upon an accountin~ 
review peiformed by ~ certified Ph'bhC accountant, together WIt 
such other financial information ~ commissioner may require to 
substantiate data in the group's summary statement. 

(D In addition to the financial statements required 2Y paragraphs 
(d) and (e), interim financial statements or !.Qg reports required !iY 
the Securities and Exchange Commission may be required 2Y ~ 
commissioner upon an indication that there has been deterioration 
in the self-insurer'snnancial- conClTtioll,TrlclUding ~ worsening of 
current ratio, lessening of net worth, net loss of income, the 
downgrading of the company's bond rating, or any oTher significant 
change that may adversely affect the self-insurer's ability to ~ 
expected losses. Any self-insurer that files an 8K tport with the 
Securities and Excnange CommisSIOn shall a:Iso fi e ~ coPy of the 
report with the commiSSIOner within 30 days of the filing with the 
Securities and Exchange Commission. 

Subd. 10. [ANNUAL AUDIT.] The accounts and records of the 
group seIHnsurer's fund shall be audited annuallY-Audits shall be 
made by certified sublic accountants, based on generally accepted 
accounting princip es and generally accepted auditing standards, 
and supported 2Y actuarial review and opinion of the future contin
gent liabilItIes, in order to determine the solvency of the self
insurer's fund. All audits required by this part shall be filed with the 
commissioner 90 days after the close of the fiscal year for the grow 
self-insurer. The commissioner may require ~ specialaudit to ~ 
made at other times if the financial stability of the fund or the 
aaeguacy of its monetary reserves is In question-:- - -- - -

Subd. 11. [JOINT AND SEVERAL LIABILITY] All members of a 
prIVatese!f-i!,surer ~ shall be jokntly and severaIT,Y liable for the 
oblIgations Incurred 2Y any mem er of the same group under 
chapter 176. . 

Subd. 12. [COMMISSIONER REVIEW.] The commissioner shall 
anlli:Uilly review the documents and reportsmed 2Y the prJVate 
self-insurer. ... .. ,. . 

Sec. 5. [176C.03] [PRIVATE SELF-INSURING EMPLOYER; AN
NUAL RENEWAL OR DEPOSIT OF NEW SECURITY FOR PAY
MENT OF COMPENSATION.] 

Subdivision 1. [ANNUAL SECURING OF LIABILITY] Each year 
every private· self-insuring employer shall secure incurredlUilillities 
for the pa~ent of compensation and the performance of the 
obligations 0 employers imposed under chapter 176 !i.Y renewin~ 
the prior year's security deposit or !iY making ~ new deposit '!... 
securit~. !!' ~ new deposit is made, jj; must be postid within 60 days 
of the ,ling of the self-insured employer's annua report wITh: the 
commissioner, but in no event later than July.!: 
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Subd. 2. [MINIMUM DEPOSIT.] The minimum deposit ~ 110 
percent orthe private self-insurer's estimated future liability . .!IP to 
ten percent of that deposit may be used to secure payment of all 
aaministrative and legal costs relating to or arising from the 
employer's self-insuring. As used in this section, "private self
insurers' estimated future liabiITty" means the l{ivate self-insurers' 
total of estimated future liability as creteiTItine !i,y "" member of the 
casualty actuarial societ~ every two yetrs for non-group memoer 
private self-insurers, an every yer or ~ member private 
self-insurers. Estimated future lia ility ~ determined ~ first 
taking the total amount of the self-insured's future liability of 
workers'COmpensation claims and then deducting the total amount 
which ~ estimated to be returned to the self, insurer from any 
speclfic excess insurance coverage, asgregate excess insurance 
coverage, and any supplementaEi: benehts or second injury benefits 
which are estimated to be reim ursed!i,y the SpeCIal compensation 
fund. Supplementary benefits or second injury benefits will not be 
reimbursed ~ the specIal compensation fund unless the specw 
compensation fund assessment pursuant to section 176.129 ~ paid 
and the reports required thereunder are filed with the special 
compensation fund. In tlie case of surety bonds, bonds sllall secure 
administrative and legal costs in addition to the Ilalillity for 
payment of compensation reflected on the face ofthe bOnd. In no 
event shaIfthe security be less than the laSt retention limit selected 
!i,y theSeTfTnsurer witn the WOrI<6rS'Coffipensation reinsurance 
association. The posting or depositing of security pursuant to this 
section shalrrelease all previously posted or deposited securitIeS 
from any obligations under the posting or depositing. 

Subd. 3. [TYPE OF ACCEPTABLE SECURITY] The commis
sioner may only accept as security, and the employer shall deposit as 
security, cash, approved government securities, surety bonds, or 
irrevocable letters of credit in any combination. Interest or<ITVlcrend 
income or other income generated ~ the security shalfOe paid to 
the meriilier or, at the member's direction, applied to the member's 
security requirement. The current deposit shall incluae within its 
coverage all amounts covered !ir terminated surety bonds. As used 
in this chapter, an irrevocable letter of credit shall beaccepted only 
ifli ~ clean, irrevocable, and contains an evergreen clause. 

(a) "Clean" means a letter of credit that is not conditioned on the 
delivery of any other-dOcUffients or materials.-- -

(b) "Irrevocable" means a letter of credit that cannot be modified 
or revoked without the consentoItheoenencrary, once the benefi
ciary ~ established. 

(c) "Ever~een clause" means one which specifically states that 
expiration 0"" letter of credit will not take place without a 60-day 
notice ~ the insurer and one which allows the issuer to conduct an 
iiiIDUal reVIew of the accOUiitparfy'Sl'lllai1clarCoiid.ffion. IT priOr 
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notice of eaIliration is not given h the issuer, the letter of credit ~ 
automatica ly extenaeITor one year. 

~ clean irrevocable letter of credit shall be accepted only!f!j; ~ in 
the form prescribed h statute and is issuea h !l. financial institu
tion that l§. authorized to engag;e in banking in any of the 50 ~ 
or under the laws of the Umtea States and whose business IS 
SiibStaiillaliy connned to banking and superv~h the state 
commissioner of commerce or banking or similar official, and which 
has !l. long-term debt ratinG h!l. recognized national rating agency 
of investment grade or etter . .If no long-term debt rating ~ 
available, the financial institution must have the equivalent invest
ment grade financial characterIstics. 

Subd. 4. [EXONERATION OF SECURITY.] Surety bonds, irrevo
cable letters of credit, and documents showing issuance of any 
irrevocaweIetter of credit shal! be deposited with, and, except 
where specifi~ statute, in !l. form approved h the commIssioner. 

Subd. 5. [DEPOSIT WITH STATE TREASURER.] Securities shall 
be dejiOffited on behalf of the commissioner h the self-insured 
employer with the state treasurer Q!: !l. financial institution !I.E: 
proved h the commissioner. SecuritIes shaH be accepted by ~ 
state treasurer for deposit and shall be withdrawn only upon written 
order of the commissioner. ----

Subd. 6. [CASH DEPOSITS.] Cash shall be deposited in !l. finan
ci9.IlilStitution approved by the commissioner, and in the account 
assigned to the state treasurer:ljashshall be withurawn only upon 
written order of the commissioner. 

Subd. 'i. [PERFECTION OF SECURITY.] Upon the commissioner 
seii<llllg a request to renew, reguest to post, or request to increase a 
security deJ'osit, !l. perfected security interest ~ created in the 
private selt-insured's assets in favor of the commIssioner to the 
extent of any then uns~poitWil oTthe self-insured's incuITOO: 
IUi1illlties. That perfected security interest is transferred to any cash 
or securities thereafter posted Qy the private self-insured with the 
state treasurer and is released only ~ either of the following: 

ill the acceptance h the commissioner of !l. sirlfy bond or 
irrevocable letter of credit for the fuII amount 0 t e incurred -------- --liabilities for the payment of compensation; or 

(2) the return of cash or securities h the commissioner. 

The private self-insured employer loses all ~ght, title, and inter
est in and any right to control aIl,assets or oblIgations posted or left 
on deposit as securIty. In the event of !l. aeclaration of bankruptcy or 
insolvency h!l. court ofCompetent jurisdiction, or in the event of the 
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issuance of a certificate of default by the commissioner, the commis
sioner shailliquidate the deposit as provided in this chapter, and 
transfer !! to the self-msurer's security fund for application to the 
self-insured eiiiPloyers mcurred liabihty. 

Subd. 8. [RETURN OF EXCESS AMOUNTS OF SECURITY TO 
PRIVATESELF-INSURED EMPLOYER.] The commissioner shall 
return on an annual basis to ~ private se1Hnsured employer all 
amounts of security determined ~ the commissioner to be in excess 
of the statutory requirements to serf-insure, including that neces
~ for administrative costs and legal fees, and the payment of any 
future workers' compensatiollCfaims . 

. Subd. 9. [INSOLVENCY, BANKRUPTCY, OR DEFAULT; UTILI
ZATIONOF SECURITY DEpOSIT.] The commissioner of labor and 
industry shall CItify the commissionerand the securityt"und if the 
commissioner 0 abor and industry has knoWled.ge that any private 
self-insurer has failed to I"'Y worKers' com ensation benefits as 
required ~ C'fiapter 176. !!1he commissioner etermmes that ~ 
court of competent jurisdiction has declared the private self-insurer 
to be oankrupt or insolvent, and the wivate self-insurer has faIled 
to pay workers' compensation as reqmred ~ chapter 176 or, 'i. the 
commissioner issues ~certificate of default against ~ private serr: 
insurer for fallure to I"'Y workers' compensation as required ~ 
chapter 176, then the security deposit shall be utilized to administer 
and I"'Y the private self-insurers' workerS' compensation obliga
tions. 

Subd. 10. [NOTICE; OBLIGATION OF FUND.] In the event of 
baIiki1lpky, insolvency, or certificate of default, the commTSslOner 

. shall immediately notify the state treasurer, the surety, the issuer 
of an irrevocable letter of credit, and any custod'ian of the security 
required in this chapter. At the time of notification, the commis
sioner shaIl also call the secumy and transfer and ass'lgii it to the 
SeIf-llisurer'sseciiITfyTund. The coon missioner Shall also unmedI
ately notify the self-insurers'SeCurity fund, and order the security 
fund to assume the insolvent self-insurers'Obligations for which ~ g; 
liable under chapter 176. The security fund shaIl commence I"'Y: 
ment of these obligations withm 14 days of this notification and 
order. Payments shall be made to Cfalmants whose entitlement to 
beilefits can be ascertaIned ~ the security fund, with or without 
proceedings before the department of labor and industry, the office 
of admimstrative hearmgs, the worJreTs' compensation court of 
aPE"als, or the Minnesota supreme court. Upon the assumption of 
obligations ~ the security fund pursuant to the commissioner's 
notification and order, the security fund has the TIght to immedIate 
possession of any posted or deposited securItY and the custodian, 
surety, or issuer of any irrevocable letter of credit or the commis
sioner, !f iilj?OsSession of it, shall turn over TheSeCiirlfy -;proceeds of 
the surety bond, or letter or credit to the security fund together with 
tile intereSttIlat has accrUeclSince the date of the self-insured ===c=____ _ ____ _ 
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employer's insolvency. The self-insurers' security fund may admin
ister payment of benefits, or i! may retain" third-party adminis- . 
trator to do so. ------

Subd . .!l. LPRIORITY] Notwithstanding anythin~ in this chapter 
to the contrary, any cash, securities, irrevocable etter of credit, 
specmc excess or aggregate excess insurance proceeds, or any other 
security deposited or posted in accordance with this section shall be 
used first, when due, to pay workers' compensation claims. After 
that security has been exhausted, the payment of workers' compen
sation claims from self-insurers' security fund members' assess
ments may be made. Where the self-insurers' security fund member 
assessment acCOliii""t~ used to pay workers' compensation claims on 
an emergency or an interim basis, pending receIpt by the self
insurers' security fund of security which ~ due but not ~ received, 
then the member assessment account shall be reimbursed for 
payment from the security when i! ~ receIVed, and the prioritIeS 
stated above shall thereafter apply. 

Subd. 12. [DUTY TO INFORM.] The commissioner shall be 
provwed with any relevant information by the employer, any excess 
insurer, any third party administrator, or aU;a issuer of any irrevo
cable letter of credit, issuer of any surety bon ,or custodian of any 
security necessaryTor the commissioner to cafry out the commissio
ner's obligations under this chapter. The commissioner shall provide 
this information to the self-insurers' security fund if necessary for 
the security fund to carry out its obligations under this chapter. 

Subd. 13. [DISCHARGE AND RELEASE.] The payment of bene
fits Qy the self-insurers' security fund from security deposit proceeds 
shall release and discharge any custodian of the security de~osit, 
surety, any issuer of ~ letter of credit, and the self-insured emp oyer 
from, liability to fulfill obligations to provide those same benefits as 
com~ensation, but does not release any person or entity from any 
liablity to the secnrity fund for full reimbursement. Any decision or 
determination made or any settlement approved Qy the commis
sioner or Qy an Miillnistrative law ,iudg'd under subdivision 15 shall 
conclusively be presumed valid and bin ing as to all known claims 
arising out of the underlying dispute, unless an appeal ~ made 
pursuant to chapter 14. NO security shall be exchanged more often 
than once every 90 days. 

Subd. 14. [NOTICE TO SECURITY FUND.] The commissioner 
shall advise the self-insurers' security fund promptly after the 
receipt of information indicating that" private self-insurer may be 
unable to meet its compensation obligations. The commissioner 
shall advise the self-insurers' security fund of all determinations 
and directives and orders made or issued pursuant to this section. 

Subd. 15. [DISPUTE RESOLUTION; APPEALS.] Disputes con
cerning the posting, renewal, termination, exoneration, or return of 
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all or any portion of the security deposit, or any liability arising out 
of the posting or failure to post security, or aoequacy of the securJIY 
or reasonableness of administrative costs, including legal fees, and 
arising between or among a surety, the issuer of an agreement of 
assumption and guarantee of workerscompellsatlOilliabilities, the 
issuer of !:'o letter of credit, any custodian of the security deposit, a 
private self-insurer, or the self-insurers' security fund shall be 
resolved 2Y the commissioner. An appeal from the commissioner's 
written decision, determInation, or order may be instituted pursu
ant to the contested case procedures of chapter 14. Payment of 
claims from the security deposit or by the self-insurers' security 
fund shall not be stayed pending the resolution of the disputes 
unless and until the administrative law judge issues !:'o determina
tion staying a payment of claims decision or determination Q.f the 
commissioner or the selfTnsurers' security fund. 

Subd. 16. [CERTIFICATE TO SELF-INSURE; REVOCATION.) If, 
folToWIDg a private self-insurer's bankruptcy, insolvency, or certifi
cate of default, the commissioner calls its security and proceeds in 
accordance withThis section, the commissioner shall revoke the 
certificate to selHllsure of the private self-insurer as soon as 
practicable but no later than 30 days after its security has been 
called. 

Sec. 6. [176C.041 [REVOCATION OF CERTIFICATE TO SELF
INSURE.] 

~ certificate to self-insure may be revoked by the commissioner at 
any time for good cause. After revocation, the self-insurer 'may 
request a hearing. Good cause includes, among other things, failure 
to maintain a securlty(Ieposit as required 2Y this chapter, failure to 
P!:'oY assessments of the self-insurers' security fund, or the fiiJTiire or 
inability of the employer to fulfill obligations under chapter 176 or 
this chapter. Good cause also includes failure to provide proof of 
renewal of the security 15 days before its expiration. 

~ self-insured employer must comply with section 176.181 and all 
applicable rules to operate during the pendency of its appeal o~ 
decision under this section. -----

Sec. 7. [176C.05) [THIRD-PARTY ADMINISTRATOR.) 

Subdivision!.: [CERTIFICATE TO SELF-INSURE.] No person, 
firm, or corporation, other than an insurer admitted to transact 
workers' compensation insurance in this state, shall contract to 
administer claims of self-insured employers as !:'o third-party admin
istrator unless gualified to do so pursuant to section 60A.23, 
subdivision 8. 

Subd. 2. [LOCAL OFFICE.] A third-party administrator who 
contraCts to administer claims of a self-insured employer shall 
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maintain an office in the state of Minnesota and shall be subject to 
regulation under this chapter and chapters 60A and 72A with 
respect to the adjustment, administration, and management of 
workers' compensation claims for any self-insured employer. 

Subd. 3. [ANNUAL ESTIMATE OF LIABILITY]ll third-party 
administrator retained lJ.y!'c self-insured employer to administer the 
employer's workers' compensation claims shall estimate the total 
accrued liability of the employer for the payment of compensation 
for the employer's annual report to the commissioner and shall 
make the estimate both in good faith and with the exercise of !'c 
reasonable degree of care .. The use of !'c third-party administrator 
does not discharge or alter the employer's responsibilities with 
respect to the report. 

Subd. 4. [FAILURE TO SUBMIT REPORTS OR INFORMATION; 
PENALTY I Failure to submi t reports to the commissioner as 
required by this cha ter may result in the assessment of '" penalty 
which shall not exceed 3,000 for each month or fraction thereof the 
report ~ past due. FaiIilr8tosubililt reportsrequired lJ.y statute 
within 60 days from the due date without written consent of the 
COri1illlsswnershall result in the revocation of certificate to self
msure. PenaltllisShall be depOsited in the self-insurers secuntY 
fund. 

Subd. 5. [PRIVATE EMPLOYERS WHO HAVE CEASED TO BE 
SELF-INSURED.l Private employers who have ceased to be private 
self-insurers shall discharge their continuing obligations to secure 
the payment OlCOmpensation which ~ accrued during the period of 
self-insurance, for purposes of sections :l to 19lJ.y compliance with alI 
of the following obligations of current certificate holders: 

(1) Filing reports with the commissioner to carry out the require
ments of this chapter; 

(2) Depositing and maintaining security deposit for accrued 
liability for the pa?:ment of any compensation which may become 
due, pursuant to c apter 176. However, if !'c. private employer who 
has ceased to be a private self-insurer purchases an insurance policy 
from an insurer authorized to transact workers' compensation 
insurance in this state which provides coverage of all claims for 
compensation arising out of injuries occurring during the period the 
employer was self'insured, whether or not reported during that 
period, the policy will discharge the obligation of the employer to 
maintain !'c security deposit for the payment of the claims covered 
under the policy. The policy may not be issued by an insurer unless 
~ has previously been approved as to form and substance by the 
commissioner; and 

(3) Paying within 30 days all assessments of which notice ~ sent 
lJ.y the security fund, for !'c period of seven years from the last day its 
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certificate of self-insurance was in effect. Thereafter, the private 
employer who has ceased to be '" private self-insurer. may either: (a) 
continue to ~ within 30 days all assessments of which notice ~ 
sent ~ the security fund until it has no incurred liabilities for the 
payment of compensation arising out of injuries during the period of 
self-insurance; or (b) ~ the security fund '" cash payment equal to 
four percent of the net present value of all remaining incurred 
liabilities for the payment of compensation under sections 176.101 
and 176.111 as certified ~ '" member of the casualty actuarial 
society. Assessments shall be based. on the benehts paid by the 
employer during the last fUTI calendar year of self-insurance on 
claims incurred during that year. 

In addition to proceedings to establish liabilities and penalties 
otherwise provided, '" failure to comply may be the subject of '" 
proceeding before the commissioner. An appeal from the commis
sioner's determination may be taken pursuant to the contested case 
procedures of chapter 14, within 30 days of the commissioner's 
written determination. 

Any current or past member of the self-insurer's security fund ~ 
subh'ct to service of process on any claim arising out of chapter 176 
or t is chapter in the manner provided by section 303.13, subdivi
sion h clause £:32, or as otherwise provided by law. The issuance of a 
certificate to self~insure to the private self-insured employer shall be 
deemed to be the agreement that any process whIch ~ served in 
accordance with this section shall be of the same legal force and 
effect as !f served personally within this state. 

Sec. 8. [176C.06] [PREFERRED SUBROGATION RIGHTS OF 
SELF-INSURERS' SECURITYFUND OR SURETY.] 

The self-insurers' security fund ~ making payment of compensa
tion under this chapter has the same preference over the other debts 
of the princIpal or the principar8estate as ~ given by law to the 
person directly entitled to the compensation. 

Sec. 9. [176C.07] [LEGISLATIVE INTENT.] 

!! ~ the intent of the legislature in enacting sections [) to 11 to 
provide for the contiilUation of workers' compensation benefits 
delayed due to the failure of '" private self-insured employer to meet 
its compensation obligations whenever the commissioner of com
merce issues a certificate of default or there is a declaration of 
1:lai1kruptcyar Insolvency by '" court ofcompetenI'jurisdiction. With 
respect to the continued liability of " surety for claims that arose 
under '" bond after termination of that bond and to " surety's 
liability for the cost of administration of claims, it i§. the intent of the 
legislature to provide that that liability ceases upon lawful termi
nation of that bond. This applies to all surety bonds which are 
purchased !!.y the self-insured employer after the eIleCtive date of 
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this section, The legislature finds and declares that the establish
ment of the self-insurers' security fund ~ a necessary component of 
-'" complete system of workers' compensation, re~uired ~ chapter 
176, to have adequate provisions for the comfort, ealth, safety, and 
general-weTfare of any and all workers and their dependents to the 
extent of relieving the consequences of any industrial injury or 
death, and full provision for securing theP!'c.yment of compensation. 

Sec. 10. [176C.08] [SECURITY FUND.] 

Subdivision 1. [CREATION.] The self-insurers' security fund is 
established as -'" nonprofit corporation pursuant to the Minnesota 
nonprofit corporation act, sections 317.01 to 317.69. IT any provision 
of the Minnesota nonprofit corporation act conflicts with any provii 
sion of this chapter, the provisions of this chapter ~ Eac 
private selT-insurer who!§. self-insured ontlle effective date of this 
act, or who becomes self-insured thereiiITer, shall participate as -'" 
member in the security fund. This Ilarticipation shall be a condition 
of maIntaining its certificate to sel ~insure. 

Subd. 2. [BOARD OF TRUSTEES.] The security fund shall be 
governed ~ -'" nine-member board Qf trustees. Five of the trUstees 
shall be representatives of private self-insurers who sha1I1ie elected 
by the members <!fthe security fund, other than groupseIf-lnsurers, 
each member having one vote. One of the trustees shall be a 
representati ve of the PrlVlitegroup self-illsurers who shallbe 
elected ~ the members of the security fund who are ~ self
insurers, eaCh ~ having one vote. Three of the trustees, includ
!gg the group seJT-liisurer trustee, initially elected by the members 
shallserve two-year terms, and three shall serve Wur-year terms. 
'I'l1ei'eatter, trustees shalI he---erectedlof'OUr:yeaf terms, and shall 
serve until their successors are elected and assume office pursuant 
to ~ Oylaws of the securIty fund. Threeadaitional trustees shall be 
appomted by the commissIOner. Two of these trustees shall serve 
four-year terms. One of those trustees shall serve a two=year term. 
Thereafter, the trustees shall be appointedto four-year terms, and 
shall serve until their successors are appointed and assume ~ 
pursuant to thebylaws of the ~ecurity fund. In addition to the mne 
trustees elected ~ the members or appointed by the commissioner, 
the commissioner of labor -",-nd industry or the commissioner's 
designee shall be an ex officio, nonvoting member of the board of 
trustees. ~ member oroe board of trustees may designate another 
person to act in the member's place as though the member were 
acting and the designee's actions shall be deemed those of the 
mem er. 

Subd. ~ [BYLAWS.] The security fund shall establish bylaws and 
!Ie plan of operation, subject to the priohapproval of the commissioner 
necessary to the purposes of this c apter and to carry out the 
responsibilities of the security fund. The securit£lund may clirry 
out its responsibilities directly or by contract, and may purc ase 
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services and insurance and borrow funds as !:!: deems necessary for 
the protection of the memoers and their employees. 

Subd. 4. [CONFIDENTIAL INFORMATION.] The security fund 
may receIve private data concerning the finarlClal condition of 
~rivate self-insurers whose lIabilities to ~ compensation have 

ecome its responsibility and shall adopt bylaws to prevent dissem
ination of that information. 

Subd. ~ [EMPLOYEES.] Security fund employees are not state 
employees and arenot subject to any state civil service regulations. 

Sec. 11. [176C.09] [ASSUMPTION OF WORKERS' COMPENSA
TION OBLIGATIONS OF INSOLVENT SELF-INSURER.] 

Subdivision 1. [ORDER OF COMMISSIONER.] Upon order of the 
commissioner pursuant to section 5, subdivision 10, the sewITty 
fund shall assume the workers' compensation oorrgations of an 
illSOlvent private self-illsurer. 

Subd. 2. [ACT OR OMISSIONS; PENALTIES.] Notwithstanding 
suDcIlvlsion 1, the securit1 fund shall not be liable for the payment 
of any penalties assessed .."': any act or omission on the part of any 

erson other than the security fund or its appointed administrator, 
inclu ing,lJut not limited to, tile penalties provided in chapter 176 
unless the security fund or its appointed administrator would be 
subject to penalties under chapter 176 as the result of the actions Of 
the security fund or its administrator. 

Subd . .0. [PARTY IN INTEREST.] The security fund shall be !'o 
~ in interest in all sroceedings involving compensation ~ 
agaInst an Insolvent se [-insurer whose compensatIOn obligatIOns 
have been paid or assumed by the security fund. The security fund 
shall have the same rights anaaefenses as the insolvent private 
selT-Insurer, including, but not limited to, all of the fonowing: 

(1) to appear, defend, and appeal claims; 

(2) to receive notice <& investigate, adjust, compromise, settle, and 
~ claims; ancr---

(3) to investigate, handle, and deny claims. 

Subd. 4. [PAYMENTS TO SECURITY FUND.] Notwithstanding 
anything in this chapter or chalrer 176 to the contrary, in the event 
that the seTf-lnSurers' security un<raS"sumes the obligations of any 
bai1krupt or insolvent private self-insurer pursuant to this section, 
then the proceeds of any surety bond, workers' compensation rein
surance association, specific excess insurance or aggregate excess 
insurance policy, and any special compensation fund payment or 
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second injury fund or supplementary benefit reimbursements shall 
be paid to the seIr-iiiSurers' secun ty fund instead of the bankrupt or 
insolvent private self-insurer or its successor in interest. No special 
compensation fund reimbursements shalI be made to the security 
fund unless the special com~nsation fund assessments pursuant to 
8eillol1T'76.129 are paid an the reports required thereunder are 
made to the specuu compensation fund. 

Sec. 12. [176C.lO] [REIMBURSEMENT FOR OBLIGATIONS 
PAID AND ASSUMED'] 

Subdivision 1. [INSOLVENT INSURER.] The security fund shall 
have the right and obligation to obtain niliiibursement from an 
lliSOIvent private self-insurer ~ to the amount of the private 
self-insurers' workers' compensation obligations paia and assumed 
h the security fund, including reasonable administrative and le~al 
costs. This right includes, but is not limited to, !Ie right to claim ~ 
wage} and.other necessities of life advanced to claimants as subro
~ Q... the claimants In any action to conect against the private 
self-insurer as debtor. 

Subd. 2. [SECURITY DEPOSITS.] The security fund shall have 
the right and obligation to obtain from the security dej?Oslf of an 
llsO vent PrIVate self-insurer the amount of the private self-m;ii}:: 
rer's compensation obligations, including reasonable administrative 
and leWI costs, paid or assumed ~ the security fund. Reimburse
ment Q... adiiillllstrative costs, including l;gaA costs, shall be sublect 
to approval h!le marl0rity of the security un's voting trustees. "he 
security fund shalI e !Ie party in interestin any action to obtain the 
security delilsit for1he payment of compensatiOiiOlillgations of an 
insolvent se f-insurer. 

Subd. 3. [LEGAL ACTIONS.] The security fund shall have the 
right to oring an action against any pers0j) or entity to recover 
compensation paid and liability assumed !!,Y the security fund, 
including, but not limited to, any excess insurance carrier of the 
insolvent priVate self-insurer, and any person or entity whose 
negligence or breach of any obligation contributedt0li.y underes
timation or-the private self-insurer's total accrue iability as 
reported to the commissIOner. 

Subd. 4. [PARTY IN INTEREST.] The security fund may be !Ie 
aarty in interest in [flY action brought ~ any other person seelUns 

amages resulting rom the failure oran insolvent private selt
insurer to pay workers' compensation required pursuant to this 
subdiVision. 

Sec. 13. [176C.11] [MAINTENANCE OF ASSETS OR LINE OF 
CREDIT TO CONTINUE PAYMENT OF COMPENSATION OBLI
GATIONS.] 
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Subdivision 1. [ASSETS MAINTAINED.] The security fund shall 
mamtain cash, readil~ marketable securities, or other assets, or a 
line of credit, a)f.rove !i.Y. the commissioner, ~mllCleilt Toliilffiedl-" 
atelY contmue ~ payment of the compensatIOn obbgatlOns of an 
insolvent private self-insurer pending receipt of the security deposit, 
surety bond proceeds, irrevocable letter of credit, or, if necessary, 

. assessment of the members. The commissioner may establish the 
minimum affioiiiit to be maintruned Qy, or immediately available to, 
the security fund tor this purpose. 

Subd. 2. [ASSESSMENT.] The security fund may assess each of its 
members a P!:2 rata share of the funding necessary to cary out its 
obligation and tne purposes of this chapter. Total annua assess
ments in any calendar year shall not exceed four percent of the 
WOrJ<"ers' compensation benefits Paid under sections 176.101 and 
176.111 during the revious calen ar year. The annual assessment 
calculation shalr not inclu e workers' compensation benefits paid 
which will be reimbursed ~ the special compensation fund. Funds 
obtained ~ assessments pursuant to this subdivision may only be 
used for the purposes of this chapter. Thetrustees shall certify to the 
commissioner the corlection and receipt of all money from assess
ments

d 
noting any delinquencies. The trustees shall take any action 

deeme appropriate to collect anyaelinquent assessments. 

Sec. 14. [176C.12] [AUDIT; ANNUAL REPORT.] 

The trustees shall annually· contract for an independent certified 
audit ofthe financial activities of the fullir. An annual report on the 
financial status of the fund as of June 30 shall be submitted to the 
commissioner and to each membe~ - ------

The security fund shall be established on July 11988, or 90 days 
after the effective date of thIS act, whichever occurs later. All 
applications for new andrenewaIprivate self-insurers which are 
made after the effective date of this act prior to the establlshffienfOf 
the security fund shaH comply WIth all requirements of this chapter. 
~~hcations for new and renewal private self-insurers which are 
rna e after January 1, 1988, but prior to the effective date of this act 
shall, prior to the esta""blISllment of the securIty fun.r,com~IY ~ 
the requirements of this chapter. The security fund shall ~ lIable 
for payment of benefits only for members where there lias been !Ie 
declaration ofoankruptcy or insolvency ~ !Ie court of comnetent 
jurisdiction after the date on whICh the security fund ~ establshed, 
or the commissioner llaS issued a certificate oraeIault which has 
OCcUrred after the date on which The security mnd ~. establiSher 

Sec. 15. [176C.13] [LETTER OF CREDIT FORM.] 
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Effective Date 

State of Minnesota (Beneficiary) 
(AdOress) 

Dear Sirs: ----

8883 

!I,y order of::.:::",,::::::: ... (Self-Insnrer) we are instructed 
to open a clean irrevocable Letter -of Credit in your favor for United 
States r-,::::::::.:: (Amount). - --- --

We undertake that drawings under this Letter of Credit will be 
Mnored upon presentation of your draft drawn on --;::::.:.: .(Self
Insurer), at::: .... : .. (Address) prior to expiration date. 

The Letter of Credit expires on :,: , :, : : : '-'- but will automatically 
extend for an additional one year g you have not received !>y 
registered mail notification of intention not to renew 60 days prior 
to the original expiration date and each subsequent expiration date. 

Except as expressly stated herein, this undertaking is no~ subject 
to any condition or qualification. The obligation of::":.,,::,, 
(issuing bank) under this letter of credit shall be the individual 
obligatIOn of,,: ,,: ,,: :" (iSsuinl bank), in no way contingent 
upon reimbursement with respect t ereto. 

Sec. 16. [176C.141 [SURETY BOND FORM.] 

The form for the surety bond hereunder shall be: 

STATE OF MINNESOTA 
DEPARTMENT OF COMMERCE 

SURETY BOND OF SELF-INSURER 
OF WORKERS'CDMPENSATION 

IN THE MATTER OF THE CERTIFICATE OF ) 

Employer, Certificate No: .:.:.:.:.:.:.:.:.:.:.:.:.:.: 

) 
2 SURETY BOND 
2 NO~.-.-.-.. 
2 PREMIuM: ,-,,-,-_-__ _ 
2 
2 
2 

KNOW ALL PERSONS BY THESE PRESENTS: 



/ 
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That .......................... , ........ , ............. . -----------------1Ernploy-erj-----------------------

as Principal, and.::: .. :::.:.::::::::::::::::.::.::.::::::. 
(Surety) 

~ cor oration organized under the laws of.:. .:. .: .:. .:. .:. .:. .:. .: ..:. .:. .:. ..:. ~ .:. ..:. .:..:. .:. .:. ..:. 
an authorized to transact a general surety business in the State of 
Minnesota, as Surety, are held and firmlY.bound to the State of 
Minnesota in the penal sum of ::. ::: ".". ::: :: .... :" :" 
dollars ($ ::: : :: : :: 1 for whicb payment we bind ourselves, our 
heirs, executors, administrators, successors, and assigns. jointly and 
severally, firmly !>.l' these presents. -. -

WHEREAS in accordance with Minnesota Statutes, chapter 176, 
the principal elected to self-insure, and made application for, or 
received from the commissioner of commerce of the state of Minne
sota, ~ certificateto self-insure, upon furnishing of Pj'oof saTIsfactory 
to the commissioner of commerce of ability to se f-insure and to 
Compensate any of aIr employees of said prmcipal for injury or 
disability, and their dependents for death incurred or sustained !>.l' 
said employees, pursuant to the terms, provisions, and limitations of 
said statute; 

NOW THEREFORE, the conditions of this bond or obligation are 
such that !.f principal shall .P",l'. and furnisncompensation, pursuant 
to the terms, provisions, and limitations of said statute to its 
employees for injury or disability, and to the dependents of its 
employees, then this hond or obligation shall be null and void; 
otherwise to remain in full force and effect. 

FURTHERMORE, it ill understood and agreed that: 

!.: This bond may be amended, !>.l' agreement between the parties 
hereto and the commissioner of commerce as to the identity of the 
pnilClpal herein named and, !>.l' agreement of the parties heretO, as 
to the premium or rate or premium. Such amendment mus! he by 
endorsement upon, or rider to, this bond, executed !>.l' the surety and 
delivered to or filed with the commissioner. 

2. The sure!l does, by these presents, undertake and agree that 
the Of)[[gatlOh of this bond shall. cover and extend to all past, 
present, "",sting, and potential liability of said principal, as !Ie 
self-insvter, to the extent of the penal sum herein named without 
regar«~· to specific injuries, date or dates or injuries, happenlngs or 
events. 

/;{ The penal sum of this bond may be increased or decreased, !>.l' 
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agreement between the parties hereto and the commissioner of 
commerce, without impairing theotiIlgation incurred under this 
bond for the overall coverage Grthe said principal, for all past, 
present, existin$' and potentIal liaffiity, as ~ self-insurer, without 
regard to specihc injuries, date or dates otinjuries, happenings or 
eVents; to the extent, in the aggregate, of the penal sum as increasM 
or de'~reased. Such amenament must be ~ endorsement. 

4. This bond shall be continuous in form and shall remain in full 
force and effect unless terminated in the manner provided ~ law. 

6. In the event of a change in the proprietorship of the principal or 
the appointment or ~ receiver or trustee for said principal and 30 
days after the receipt of notlceQr the commissioner of commerce, 
state of Minnesota, given ~ retstered or certified mail, fu the 
principal or surety, herein name, the obligation of this bond shall 
-terminate, save .and except as to allpasj present, existing, and 
liotential liilbIITty of the prmcipal incurre as ~ self-insurer. This 

ond shall also terminate upon the revocation of the certificate to 
seIf:insure, save and except as to all past; present, existing, ana 
potentialliabiIity OIThe principal, incurred as a self-insurer; and the 
principal and the surety, herein named, shall be notified m writing 
!!Y said commissioner, jn the event of such revocation. 

7. !! the said principal shall suspend payment of workers' com-
ensation benefits or shalf1leCome insolvent or a receiver shall be 

appointe for its busmess;"the undersigned suretywil! become liabTe 
for the workers' com ensatlon obligations of -the principal on the 
date benefits are suspende and the surety shall begi!. payments 
within 30 days after receipt of written notification by t e commis
sioner of commerce of Minnesota to begin payments under the terms 
of this bond. 

8. When the surety exercises its obligation to ~ claims, it shall 
~ bellelits due to the princIpal's injured workers without ~ form 
award of' a compensation judge, the commissioner of labor and 
maustrY," tne workers' compensationcourt of' appeals:-or the Min
nesota supreme court and such payment WIll be ~ credit agmnst the 
penal sum of the bond. Administrative analeg'jl costs incurred ~ 
the surety in mS~int its obligations shal also be ~ c1~rge 
against the penal sum oft e bond, however, the total amount 0 this 
surety bond set aside foi'The payment of said administrative and 
legal expenses shall beumited to ~ maximum of ten percent of the 
tota penal sum of the bond pursuant to Minnesota Statutes. 
Payment by the surety of the principal's obligation for administra-
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tive and legal expenses under said statute in an amount not to 
exceed ten percent of the penal sum of the bond mall satitfy ln1ulT 
the surety's obligation to ~ sai<ra<Iministrative and lega expenses 
mthe principal. 

9. IT any ltit or ~rovision of this bond shall be declared unen
forceable or ~ toe invalid!2Y!! court of proper jurisdiCtion, such 
determination shallnot affect the vaITaity Or enforceability of the 
other provisions or parts of thiSl)(ind. 

10. If the commissioner of commerce directs the self-insurers' 
seCUritY fund to assume the payment of thewOrkers' compensation 
obligatiollsOl'fue principal pursuant tOMinnesota Statutes,chapter 
176, the suretYBhail ~ upon written demand!2Y the commIssioner 
and within 30 days of receipt of such demand to the self-insurers' 
secuntYfilndthe entire penal sum of the bond that remains unpaid . 

.!.!: Disputes concerning the posting, renewal, termination, exon
eration, or return of all or any portion of the principal's security 
deposit or any liability arising out of the posting or failure to POS} 
security, or the adequacy of the security or the reasonableness Q... 
administrative costs, includin$ legal costs, arising between or 
among ~ surety, the issuer ot an agreement of assumption ana: 
guarantee of workers' compensation liabilities, the issuer of a letter 
of credit, any custodIan of the security deposit, the prmcrpa:C or the 
serr:msurers' security fund shaH be resolved!2Y thecommissio.ner of 
commerce pursuant to MinnesotaBtatutes, chapters 176 and 176C. 

12. This bond is executed!2Y the surety to complt with Minnesota 
Statutes, cnapters 176 and 176C, and sai<fbond s all be subject to 
ail terms and prOVISIOns thereGr. .. 

............... ..... , .... Name-,,(Surety ---- ----- --

................ '" ..... . P>ddress------------------

t-ity,-Sfate~ ~- - - - - - - - - - --

THIS bond ~ executed under an unrevoked appointment or power 
of attorney. 
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! certify (or declare) under penalty of perjury under the laws of the 
state of Minnesota that the foregoing ~ true and correct . 

Dite- - - - - - - - -- ...... .. .... ... ..... , ....... . 
SIgnature of AHoiney-ln:Fai£ ---

PrInted or Typed Name -of - - - - -
Attorney-In-Fact 

12. <:2P.l'. of the transcript or record of the unrevoked appointment, 
power of attorney, bylaws, or other instrument, duly certified!Jy the 
proper authority and attested !Jy the seal of the insurer entitling or 
authorizing the person who executed the bond to do so for and in 
behalf of the insurer, must be filed in the office of commissioner of 
commerce or must be IilcIiide<l with this bond for such filing. -

Sec. 17. [176C.15] [OPEN MEETING; ADMINISTRATIVE PRO
CEDURE ACT.] 

The security fund and its board of trustees and the self-insurers 
eligili1lity advisor,y COiiinnttee shall not be SUJ:\ject to the open 
meeting law, the open appomtments law, the data privacy law, or, 
except where specifically set forth, the administrative procedure act. 

Sec. 18. [176C.16] [RULES.] 

The commissioner may adopt, amend, and repeal rules reasonably 
necessary to cavy out the purposes of sections 3 to 19. This 
authorization inc ude8,buTTs not limited to, the adoption of rules to 
do all of the following: ~ - ~ ~~ -

(1) except as otherwise specifically provided!Jy statute, specifying 
what constitutes ability to self-insure and to pay any compensation 
which may become due under chapter 176; 

(2) specifying what constitutes !'o failure or inability to fulfill an 
insolvent self-insnrer's obligations nnder this chapter; 

(3) interpreting and defining the terms used in this chapter; 

(4) establishing procedures and standards for hearing and deter
minations, and providing for those determinations to be appealed; 

(5) except where otherwise specifically provided by statute speci
fying the standards, forms, and content of agreements, forms, and 
reports between parties who have obligations pursuant to this 
chapter; 
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(6) providing for the combinations and relative liabilities of 
seCUrity de osits, assumptions, and guarantees used pursuant to 
this chapter; an 

(7) disclosing otherwise private data concerning self-insurers to 
courts or the self-insurers' security fund and specifying appropriate 
safegUards for that information. --

The self-insurers' eligibility advisory committee may make rec
ommendations to the commissioner under this section as it deems 
appropriate. - --- -- - - ---

Sec. 19. [EXISTING RULES.] 

!fthere !§. any inconsistency among any" rule or statute and this 
act, this act shall govern. 

Sec. 20. [REPEALER.] 

Minnesota Statutes, 1987 Supplement, section 176.183, subdivi
sion la, is repealed. 

Sec. 21. [EFFECTIVE DATE.] 

This act is effective July h 1988." 

Delete the title and insert: 

"A bill for an act relating to workers' compensation; regulating 
self-insurance; establishing a self-insurer guaranty fund; amending 
Minnesota Statutes 1986, section 176.183, subdivision 3; Minnesota 
Statutes 1987 Supplement, 176.183, subdivison 2; proposing coding 
for new law as Minnesota Statutes, chapter 176C; repealing Minne
sota Statutes 1987 Supplement, section 176.183, subdivision 1a." 

With the recommendation that when so amended the bill pass. 

The report was adopted. 

Wenzel from the Committee on Agricultureto which was referred: 

H. F No. 2696, A resolution memorializing the President and 
Congress of the United States to design farm legislatioI) designed to 
protect the family farm system. 

Reported the same back with the following amendments: 

Delete everything after the enacting clause and insert: 
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"Whereas, the family farm system has proven to be the means of 
food production best able to supply an 'ever expanding demand for 
food and at the same time to provide for the long-term, wide-based 
social, economic, and environmental concerns of our nation; and 

Whereas, public policy, inflationary economy, and an unstable 
world situation combine to exert unbearable pressures on the family 
farm system; and 

Whereas, providing incentives for unlimited production unfairly 
encourages large scale corporate farming operations at the expense 
of family farmers; and 

Whereas, the benefits of a healthy family farm system are shared 
by all citizens; and 

Whereas, corporate agriculture and agricultural conglomerates 
cannot be sensitive to the local needs of a richly diversified rural 
economy; Now, Therefore, 

Be It Resolved by the Legislature of the State of Minnesota that 
Congress should enact legislation to establish price supports for 
dairy products at 80 percent of parity for up to 1,000,000 pounds of 
production per farm unit per year; that this level be adjusted 
semiannually; and that there be limits set on the importation of 
dairy products and substitutes including casein. 

Be It Further Resolved that the $.50 per hundredweight reduction 
in the support price of milk that went into effect on January 1, 1988, 
be reversed immediately and that all resulting reductions in dairy 
farmer milk checks be restored by lump sum payments. 

Be It Further Resolved that the $.50 reduction in the support prices 
of milk scheduled for January 1, 1989, be eliminated. 

Be It Further Resolved that formulas used by the United States 
Department of Agriculture to establish different support prices in 
locations covered by various milk marketing orders be adjusted to 
reestablish fairness and equity for the Upper Midwest. 

Be It Further Resolved that target price supports for other farm 
commodities not be abandoned but be statutorily established at a 
level not to fall below 75 percent of parity and be limited so that no 
single farming operation receive annual target price support pay
ments totaling more than $20,000. 

Be It Further Resolved that the Farmer-Owned Reserve program 
be continued in its present form with the basic commodity loan rate 
set at the cost of production, and that these loans be limited to 
$150,000 per farm unit per year, the reserve level set at 110 percent 
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6fthe loan rate, the release level set at 120 percent of the loan rate, 
and the call level at 140 percent of the loan rate except in cases 
where the exportation of a commodity has been restricted by United 
States governmental, labor, or management activities that infringe 
upon the movement of agricultural commodities in which case the 
loan rate for the commodity would be set at 100 percent of parity. 

Be It Further Resolved that the President· of the United States 
immediately direct the Commissioner of Agriculture to maximize 
on-farm storage of Farmer-Owned Reserve grain stocks. 

Be It Further Resolved that the implementation and administra
tion of all federal farm programs be primarily the responsibility of 
the state and local Agricultural Stabilization and Conservation 
Service offices, and that these offices be given the flexibility neces
sary to serve their districts adequately . 

. Be It Further Resolved that the Secretary of State of the State of 
Minnesota is instructed to transmit copies of this memorial to the 
President of the United States, the President and Secretary of the 
Senate of the United States, the Speaker and Chief Clerk of the 
House of Representatives of the United States, to the Minnesota 
Senators and Representatives in Congress, and to the members of 
the Agriculture Committees of the United States Senate and House 
of Representatives." 

With the recommendation that when so amended the bill pass. 

The report was adopted. 

Begich from the Committee on Labor-Management Relations to 
which was referred: 

H. F No. 2700, A bill for an act relating to labor; providing for 
conformity with federal minimum wage; amending Minnesota Stat
utes 1987 Supplement, section 177.24, subdivision 1. 

Reported the same back with the recommendation that the bill 
pass. 

The report was adopted. 

Kostohryz from the Committee on General Legislation, Veterans 
Affairs and Gaming to which was referred: 

S. F. No. 604, A bill for an ·act relating to elections; regulating 
lobbyist and candidate activities and contributions; amending Min
nesota Statutes 1986, sections lOA.01, subdivision 15; 10A.04, 
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subdivisions 2 and 4; and 10A.15, by adding a subdivision; proposing 
coding for new law in Minnesota Statutes, chapter IDA. 

Reported the same back with the following amendments: 

Delete everything after the enacting clause and insert: 

"Section l. [IOA.065] [CONTRIBUTIONS AND SOLICITATIONS 
DURING LEGISLATIVE SESSION.] 

Subdivision l. [REGISTERED LOBBYIST CONTRIBUTIONS; 
REGULATION"T A registered lobbyist, political committee, or polit
ical fund may not make ~ contribution to a candidate for the state 
JeglsTafUre or to the candidate's principal campaign committee or 
other political committee with a candidate's name or title other than 
the Erincipal camhaign committee of that candidate during ~ 
regu ar session of t e legislature. 

Subd. 2. [SOLICITATION PROHIBITED.] A candidate for the 
state legiSlature or the candidate's principal campaign commlttee or 
other political committee with a candidate's name or title other than 
the principal campaign committee of that candidate may not know
~ solicit ~ registered lobbyist, poTItical committee, or political 
fund for ~ contribution during ~ regular session of the legislature. 

Subd. 3. [PENALTY.] A candidate, registered lobbyist, political 
committee, or olitical fund that violates this section is subject to a 
civil flne of ~ to 500. IT the state ethicaT}ITactices board makes a 
public finding tnat there ~ probable cause to believe ~ vioratloil or 
this section has occurred, the boardShall tiigb an action, or 
transmit the filliling to a countY aTIOrney who s al ring an action, 
in the district court of Ramsey county, to impose ~ civil fine as 
prescribed Qy the board. Fines p;id under this section must be 
deposited in the generaTl'und in ~ state treasury. 

Subd 4. [SPECIAL ELECTION.] This section does not ~ to 
candidates in a legislative special election. 

Subd. ~ [POLITICAL COMMITTEE.] This section does not ~ 
to a political committee established Qy a political ~ as dclined in 
section IOA.27, subdivision 4." 

Delete the title and insert: 

"A bill for an act relating to elections; regulating lobbyist and 
candidate activities and contributions; proposing coding for new law 
in Minnesota Statutes, chapter IDA." 
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With the recommendation that when so amended the bill pass. 

The report was adopted. 

SECOND READING OF HOUSE BILLS 

H. F. Nos. 1346, 1469, 1526, 1534, 1630, 1658, 1674, 1701, 1702, 
1736,1745,1780,1812,1848,1860,1873,1880,1897, 1925, 1935, 
1957, 1996, 2006, 2021, 2024, 2054, 2086, 2101, 2104, 2108, 2118, 
2120,2134,2176,2178,2181,2192,2193,2204,2210, 2228, 2235, 
2269, 2298, 2309, 2331, 2341, 2349, 2359, 2364, 2368, 2391, 2394, 
2414, 2423, 2446, 2450, 2475, 2478, 2481, 2485, 2491, 2514, 2526, 
2537, 2539, 2540, 2542, 2546, 2558, 2559, 2567, 2579, 2596, 2615, 
2629, 2642, 2643, 2688, 2696 and 2700 were read for the second 
time. 

SECOND READING OF SENATE BILLS 

S. F. No. 604 was read for the second time. 

INTRODUCTION AND FIRST READING 
OF HOUSE BILLS 

The following House Files were introduced: 

Knuth and Nelson, D., introduced: . 

H. F. No. 2728, A bill for an act relating to natural resources; 
recodifying groundwater law; protecting groundwater; providing a 
cost-share program to protect abandoned wells; identifying fragile 
groundwater recharge areas; providing fragile groundwater re
charge areas may be placed in the conservation reserve program; 
identification of wells on state property; prohibiting purchase of 
state land without identifying wells on the property; appropriating 
money; amending Minnesota Statutes 1986, sections 40.036, by 
adding a subdivision; 40.42, by adding a subdivision; Minnesota 
Statutes 1987 Supplement, section 40.43, subdivision 2, and by 
adding a subdivision; proposing coding for new law as Minnesota 
Statutes, chapter 105E; repealing Minnesota Statutes 1986, sections 
84.57; 84.58; 84.59; 84.60; 84.61; 84.611; 84.62; 84.621, subdivision 
1; 156A.02; 156A.03; 156A.031, subdivision 1; 156A.04; 156A.05; 
156A.06, subdivision 1; 156A.07, subdivisions 1, 2, 4, 5,6,7,8, and 
9; 156A.071; 156A.075; 156A.08; 156A.10; 156A.ll; Minnesota 
Statutes 1987 Supplement, sections 105.416; 105.51; and 469.141. 
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The bill was read for the first time and·referred to the Committee 
on Environment and Natural Resources. 

Simoneau introduced: 

H. F. No. 2729, A bill for an act relating to taxation; designating a 
medical enterprise park opportunity zone in the city of Coon Rapids; 
providing tax benefits for the zone; appropriating money. 

The bill was read for the first time and referred to the Committee 
on Taxes. 

Neuenschwander and Jennings introduced: 

H. F. No. 2730, A bill for an act relating to taxation; income; 
providing a pension exclusion; repealing the credit for elderly and 
disabled persons; amending Minnesota Statutes 1987 Supplement, 
section 290.01, subdivision 19b; proposing coding for new law in 
Minnesota Statutes, chapter 290; repealing Minnesota Statutes 
1987 Supplement, section 290.06, subdivision 20. 

The bill was read for the first time and referred to the Committee 
on Taxes. 

Nelson, C., and Brown introduced: 

H. F. No. 2731, A bill for an act relating to the judiciary; permit
ting the application of bail to pay court-ordered restitution; amend
ing Minnesota Statutes 1986, section 629.53. 

The bill was read for the first time and referred to the Committee 
on Judiciary. 

Simoneau introduced: 

H. F. No. 2732, A bill for an act relating to retirement; St. Paul 
teachers retirement fund association; approving a bylaw amend
ment implementing five-year vesting for certain benefits .. 

The bill was read for the first time and referred to the Committee 
on G:>vernmental Operations. 

Ogren introduced: 

H. F. No. 2733, A bill for an act relating to agriculture; appropri-
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ating money for sustainable agriculture; repealing Laws 1987, 
chapter 396, article 12, section 6, subdivision 2. 

The bill was read for the first time and referred to the Committee 
on Agriculture. . 

Blatz, Wenzel, Heap and Rest introduced: 

H. F. No. 2734, A bill for an act relating to crimes; requmng 
mandatory minimum terms of imprisonment for soliciting, induc
ing, or promoting prostitution or receiving profits derived from 
prostitution; amending Minnesota Statutes 1986, sections 609.322, 
by adding subdivisions; and 609.323, by adding subdivisions. 

The bill was read for the first time and referred to the Committee 
on Judiciary. 

Olson, K.; Hugoson; Sparby and Wenzel introduced: 

H. F. No. 2735, A resolution memorializing the President to 
immediately direct the Secretary of Agriculture to halt the forced 
movement of Farmer-Owned Reserve grains to commercial ware
houses. 

The bill was read for the first time. 

SUSPENSION OF RULES 

Pursuant to Article IV, Section 19, of the Constitution ofthe state 
of Minnesota, Olson, K., moved that the rule therein be suspended 
and an urgency be declared so that H. F. No. 2735 be given its second 
and third readings and be placed upon its final passage. The motion 
prevailed. 

Olson, K., moved that the Rules of the House be so far suspended 
that H. F. No. 2735 be given its second and third readings and be 
placed upon its final passage. The motion prevailed. 

H. F. No. 2735 was read. for the second time. 

There being no objection, H. F. No. 2735 was temporarily laid over . 

. INTRODUCTION AND FIRST READING 
OF HOUSE BILLS, CONTINUED 

Simoneau introduced: 

H. F. No. 2736, A bill for an act relating to state government; 
transferring administration and financing of the district court to the 
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state; proposing coding for new law in Minnesota Statutes, chapter 
485. 

The bill was read for the first time and referred to the Committee 
on Judiciary. 

Kahn introduced: 

H. F. No. 2737, A bill for an act relating to elections; providing for 
a presidential primary election; amending Minnesota Statutes 1986, 
sections 202A.13; 2040.03, by adding a subdivision; 2040.06; and 
2040.08, by adding a subdivision; and Minnesota Statutes 1987 
Supplement, section 202A.14, subdivision 1. 

The bill was read for the first time and referred to the Committee 
on General Legislation, Veterans Affairs and Gaming. 

Frederick, Morrison, Poppenhagen, Hugoson and DeRaad intro
duced: 

H. F. No. 2738, A bill for an act relating to unclaimed property; 
providing for the disposition of unclaimed money held by counties; 
amending Minnesota Statutes 1986, section 345.38, by adding a 
subdivision. 

The bill was read for the first time and referred to the Committee 
on Local and Urban Affairs. 

Nelson, K., introduced: 

H. F. No. 2739, A bill for an act relating to education; providing 
matching grants to school districts for participation in the Center for 
Applied Research and Education Improvement; appropriating 
money . 

. The bill was read for the first time and referred to the Committee 
on Education. 

Battaglia introduced: 

H. F. No. 2740, A bill for an act relating to capital improvements; 
authorizing recovery of losses and expenses resulting from an. 
arbitration award for a construction project at Ironworld; appropri
ating money. 

The bill was read for the first time and referred to the Committee 
on Appropriations. 
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Burger, Gutknecht, McDonald, Otis and Sparby introduced: 

H. F. No. 2741, A bill for an act relating to taxation; property tax; 
allowing cities and counties to adopt a two-rate ·tax structure; 
proposing coding for new law in Minnesota Statutes, chapter 273. 

The bill was read for the first time and referred to the Committee 
on Taxes. 

Price, Vanasek, Munger, Rose and Beard introduced: 

H. F No. 2742, A resolution memorializing the Congress of the 
United States to adequately fund the Fish and Wildlife Service. 

The bill was read for the first time and referred to the Committee 
on Environment and Natural Resources. 

Heap and Knickerbocker introduced: 

H. F No. 2743, A bill for an act relating to soil and water 
conservation; amending Minnesota Statutes 1987 Supplement, sec
tion 40.43,. subdivision 6. 

The bill was read for the first time and referred to the Committee 
on Environment and Natural Resources. 

Winter, Price, Pappas, Sarna and Skoglund introduced: 

H. F. No. 2744, A bill for an act relating to financial institutions; 
providing for the licensing of mortgage lenders and loan officers and 
general mortgage brokers and individual mortgage brokers; detail
ing the supervising powers of the commissioner; prescribing penal
ties; appropriating money; amending Minnesota Statutes 1986, 
sections 46.131, subdivision 2; 56.01; and 82.18; Minnesota Statutes 
1987 Supplement, section 82.17, subdivision 4; proposing coding for 
new law as Minnesota Statutes, chapter 82B. 

The bill was read for the first time and referred to the Committee 
on Financial Institutions and Insurance. 

MESSAGES FROM THE SENATE 

The following messages were received from the Senate: 
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Mr. Speaker: 

I hereby announce the adoption by the Senate of the following 
Senate Concurrent Resolution, herewith transmitted. 

Senate Concurrent Resolution No. 21, 

A Senate . concurrent resolution proclaiming Sunday, May 15, as 
Ethnic American Day in Minnesota. 

PATRICK E. FLAHAVEN, Secretary of the Senate 

The concurrent resolution was referred to the Committee on Rules 
and Legislative Administration. 

Mr. Speaker: 

I hereby announce the passage by the Senate of the following 
Senate File, herewith transmitted: 

S. F. No. 1958. 

PATRICK E. FLAHAVEN, Secretary of the Senate 

FIRST READING OF SENATE BILLS 

S. F. No. 1958, A bill for an act relating to employment; requiring 
rest breaks during the work day; amending Minnesota Statutes 
1986, section 177.32, subdivision 1; proposing coding for new law in 
Minnesota Statutes, chapter 177. 

The bill was read for the first time. 

Trimble moved that S. F. No. 1958 and H. F. No. 2251, now on 
General Orders, be referred to the Chief Clerk for comparison. The 
motion prevailed. 

CONSENT CALENDAR 

H. F. No. 1731, A bill for an act relating to the city of Proctor; 
authorizing the continuance of a municipal liquor store. 

The bill was read for the third time and placed upon its final 
passage. 

The question was taken on the passage of the bill and the roll was 
called. There were 126 yeas and 0 nays as follows: 
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Those who voted in the affirmative were: 

Anderson, G. 
Anderson, R. 
Battaglia 
Bauerly 
Beard 
Begich 
Bennett 
Bertram 
Blatz 
Boo 
Brown 
Burger 
Carlson, L. 
Carruthers 
Clark 
Cooper 
Dauner 
Dawkins 
DeBlieck 
Dempsey 
DeHaad 
Dille 
Dorn 
Forsythe 
Frederick 

Frerichs 
Greenfield 
Gruenes 
Gutknecht 
Hartle 
Heap 
Himle 
Hugoson 
Jacobs 
Jaros 
Jefferson 
Jennings 
Jensen 
Johnson, A. 
Johnson, R. 
Johnson, V. 
Hahn 
Kalis 
Kelly 
Kelso 
Kinkel 
Kludt 
Knickerbocker 
Knuth 
Kostohryz 

Krueger Onnen 
Larsen Orenstein 
Lasley Osthoff 
Lieder Otis 
Long Ozment 
Marsh Pappas 
McDonald Pauly 
McEachern Pelowski 
McKasy Peterson 
McLaughlin Poppenhagen 
Milbert Price 
Miller Quinn 
Mione Quist 
Morrison Redalen 
Munger Reding 
Murphy Rest 
Nelson, C. Rice 
Nelson, D. Richter 
Neuenschwander Riveness 
O'Connor Rodosovich 
Ogren Rose 
Olsen, S. Rukavina 
Olson, E. Sarna 
Olson, K. Schafer 
Omano Scheid 

Schreiber 
Seaberg 
Segal 
Simoneau 
Skoglund 
Solberg 
Stanius 
Steensma 
Sviggum 
Swenson 
Thiede 
Tjornhom 
Tompkins 
Trimble 
Tunheim 
Uphus 
Valento 
Vellenga 
Voss 
Wagenius _
Waltman' 
Welle 
Wenzel 
Winter 
Wynia 
Spk. Vanasek 

The bill was passed and its title agreed to. 

H. F. No. 1732, A bill for an act relating to intoxicating liquor; 
authorizing extended off-sale hours on the day preceding Thanks
giving day; amending Minnesota Statutes 1986, section 340A.504, 
subdivision 4. 

The bill was read for the third time and placed· upon its. final 
passage. 

The question was taken on the passage of the bill and the roll was' 
called. There were 111 yeas and 14 nays as follows: 

Those who voted in the affirmative were: 

Anderson, G. 
Anderson, R. 
Battaglia 
Bauerly 
Beard 
Begich 
Bennett 
Bertram 
Bishop 
Blatz 
Boo 
Brown 
Carlson, L. 
Carruthers 
Clark 
Cooper 
Dawkins 
DeBlieck 
Dempsey 

DeHaad 
Dille 
Dorn 
Forsythe 
Frederick 
Greenfield 
Gruenes 
Hartle 
Haukoos 
Heap 
Himle 
Hugoson 
Jacobs 
Jaros 
Jefferson 
Jennings 
Jensen 
Johnson, A. 
Kehn 

Kelly 
Kelso 
Kinkel 
Kludt 
Knickerbocker 
Knuth 
Kos'tohryz 
Krueger 
Larsen 
Lasley 
Lieder 
Long 
Marsh 
McEachern 
McKasy 
McLaughlin 
McPherson 
Milbert 
Minne 

Morrison Price 
Munger Quinn 
Murphy QUIst 
Nelson, C. Redalen 
Neuenschwander Reding 
O'Connor Rest 
Ogren ~iveness 
Olsen, S. Rodosovich 
Olson, E. Rose 
Omann Rukavina 
Orenstein Sarna 
Osthoff Scheid 
Otis Schreiber 
Ozment Seaberg 
Pappas Segal 
Pauly Simoneau 
Pelowski Solberg 
Peterson Sparby 
Poppen~agen Stanius 
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Steensma 
Swenson 
Thiede 
Tjornhom 

Trimble 
Tunheim 
Uphus 
Valento 

Vellenga 
Voss 
Wagenius 
Welle 

Those who voted in the negative were: 

Burger 
Carlson, D. 
Danner 

Frerichs 
Johnson, R. 
Johnson, V. 

Kalis 
McDonald 
Nelson, D. 

Wenzel 
Winter 
Wynia 
Spk. Vanasek 

Olson, K. 
Schafer 
Skoglund 

The bill was passed and its title agreed to. 

The Speaker called Knickerbocker to the Chair. 

Tompkins 
Waltman 
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H. F. No. 1767, A bill for an act relating to commerce; real 
property; requiring notice of foreclosure by advertisement to sepa
rately list record owners with no legally protected interest in the 
real estate; proposing coding for new law in Minnesota Statutes, 
chapter 580. 

The bill was read for the third time and placed upon its final 
passage. 

. The question was taken on the passage of the bill and the roll was 
called. There were 130 yeas and 0 nays as follows: 

Those who voted in the affirmative were: 

Anderson, G. 
Anderson, R. 
Battaglia 
Bauerly 
Beard 
Begich 
Bennett 
Bertram 
Blatz 
Boo 
Brown 
Burger 
Carlson, D. 
Carlson, L. 
Carruthers 
Clark 
Cooper 
Dauner 
Dawkins 
DeBlieck 
Dempsey 
DeRaad 
Dille 
Dorn 
Forsythe 
Frederick 

Frerichs 
Greenfield 
Gruenes 
Gutknecht 
Hartle 
Haukoos 
Heap 
Himle 
Hugoson 
Jacobs 
Jaros 
Jefferson 
Jennings 
Jensen 
Johnson, A. 
Johnson, R. 
Johnson, V. 
Kahn 
Kalis 
Kelly 
Kelso 
Kinkel 
Kludt 
Knickerbocker 
Knuth 
Kostohryz 

Krueger Onnen 
Larsen Orenstein 
Lasley Osthoff 
Lieder Otis 
LDng Ozment 
Marsh Pappas 
McDonald Pauly 
McEachern Pelowski 
McKasy Peterson 
McLaughlin Poppenhagen 
McPherson Price 
Milbert Quinn 
Miller Quist 
Minne Redalen 
Morrison Reding 
Munger Rest 
Murphy Rice 
Nelson, C. Richter 
Nelson, D. Riveness 
Neuenschwander Rodosovich 
O'Connor Rose 
Ogren Rukavina 
Olsen, S. Sarna 
Olson, E. Schafer 
Olson, K. Scheid 
OmanD Schreiber 

The bill was passed and its title agreed to. 

Seaberg 
Segal 
Simoneau 
Skoglund 
Solberg 
Sparby 
Stanius 
Steensma 
Sviggum 
Swenson 
Thiede 
,!)ornhom 
Tompkins 
Trimble 
Tunheim 
Uphus 
Valento 
Vellenga 
Voss 
Wagenius 
Waltman 
Welle 
Wenzel 
Winter 
Wynia 
Spk. Vanasek 
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H. F. No. 1831, A bill for an act relating to intoxicating liquor; 
authorizing-issuance of one on-sale liquor license on an excursion 
and dinner boat on Detroit Lake, Becker County; authorizing 
issuance of an on-sale liquor license to Fort Snelling. 

The bill was read for the third time and placed upon its final 
passage. 

The question was taken on the passage of the bill and the roll was 
called. There were 123 yeas and 2 nays as follows: 

Those who voted in the affirmative were: 

Anderson, G. 
Anderson, R. 
Battaglia 
Bauerly 
Beard 
Begich 
Bennett 
Bertram 
Bishop 
Blatz 
Boo 
Brown 
Burger 
Carlson, D. 
Carlson, L. 
Carruthers 
Clark 
Cooper 
Dauner 
Dawkins 
DeBlieck 
Dempsey 
DeRaad 
Dille 
Dorn 

Forsythe 
Frederick 
Frerichs 
Greenfield 
Gruenes 
Gutknecht 
Hartle 
Haukoos 
Heap 
Himle 
Hugoson 
Jacobs 
Jaros 
Jefferson 
Jennings 
Jensen 
Johnson, A. 
Johnson, R. 
Johnson, V. 
Kahn 
Kalis 
Kelly 
Kelso 
Kinkel 
Kludt 

Knickerbocker Onnen 
Knuth Orenstein 
Kostohryz Otis 
Krueger Ozment 
Larsen Pappas 
Lasley Pauly 
Lieder Pelowski 
Marsh Peterson 
McDonald Poppenhagen 
McEachern Price 
McKasy Quinn 
McLaughlin Redalen 
McPherson Reding 
Milbert Rest 
Minne Richter 
Morrison Riveness 
Munger Rodosovich 
Murphy Rose 
Nelson, C. Rukavina 
Neuenschwander Sarna 
O'Connor Schafer 
Ogren Scheid 
Olsen, S. Schreiber 
Olson, E. Seaberg 
Omann Segal 

Those who voted in the negative were: 

Olson, K. Osthoff 

The bill was passed and its title agreed to. 

Shaver 
Simoneau 
Skoglund 
Solberg 
Sparby 
Stanius 
Steensma 
Swenson 
Tjarnhom 
Tompkins 
Trimble 
Tunheim 
Uphus 
Valenta 
Vellenga 
Voss 
Wagenius 
Waltman 
Welle 
Wenzel 
Winter 
Wynia 
Spk. Vana.sek 

H. F. No. 1904, A bill for an act relating to liquor; defining the 
term "restaurant" for purposes of county liquor licenses; amending 
Minnesota Statutes 1986, section 340A.101, subdivision 25. 

The bill was read for the third time and placed upon its final 
passage. 

The question was taken on the passage of the bill and the roll was 
called. There were 129 yeas and 0 nays as follows: 

Those who voted in the affirmative were: 
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Anderson, G. 
Anderson, R. 
Battaglia 
Bauerly 
Beard 
Begich 
Bennett 
Bertram· 
Bishop 
Blatz 
Brown 
Burger 
Carlson, D. 
Carlson, L. 
Carruthers 
Clark 
Cooper 
Danner 
Dawkins 
DeBlieck 
Dempsey 
DeRaad 
Dille 
nom 
Forsythe 
Frederick 

MONDAY, MARCH 14, 1988 

Frerichs 
Greenfield 
Gruenes 
Gutknecht 
Hartle 
Haukoos 
Heap 
Himle 
Hugoson 
Jacobs 
Jefferson 
Jennings 
Jensen 
Johnson, A. 
Johnson, R. 
Johnson, V. 
Kahn 
Kalis 
Kelly 
Kelso 
Kinkel 
Kludt 
Knickerbocker 
Knuth 
Kostohryz 
Krueger 

Larsen Orenstein 
Lasley .Osthoff 
Lieder Otis 
Long ,Ozment 
Marsh Pappas 
McDonald Pauly 
McEachern Pelowski 
McKasy Peterson 
McLaughlin Poppenhagen 
McPherson Price 
Milbert QUinn 
Miller Quist 
Minne Redalen 
Morrison Reding' 
Munger Rest 
Murphy Richter 
Nelson, C. Riveness 
Nelson, D. Rodosovich 
Neuenschwander Rose 
O'Connor Rukavina 
Ogren Sarna 
Olsen, S. Schafer 
Olson, E. Scheid 
Olson, K. Schreiber 
Omann Seaberg 
Onnen Segal 

Shaver 
Simoneau 
Skoglund 
Solberg 

'Sparby 
Stanius 
Steensma 
Sviggum 
Swenson 
Thiede 
Tjomhom 
Tompkins 
Trimble 
Tunheim 
Uphus 
Valento 
Vellenga 
Voss 
Wagen,ius 
Waltman 
Welle 
Wenzel 
Winter 
Wynia 
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Spk. Vanasek 

The bill was passed and its title agreed to. 

H. F. No. 2022, A bill for an act relating to agriculture; adding 
members to the state agricultural society; amending Minnesota 
Statutes 1986, section 37.03, subdiyision 1. 

The bill was read for the third time and placed upon its final 
passage. 

The question was taken on the passage of the bill and the roll was 
called. There were 131 yeas and 0 nays as follows: 

Those who voted in the affirmative were: 

Anderson, G. 
Anderson, R. 
Battaglia 
Bauerly 
Beard 
Begich 
Bennett 
Bertram 
Bishop 
Blatz 
Boo 
Brown 
Burger 
Carlson, D. 
Carlson, L. 
Carruthers 
Clark 
Clausnitzer 
Cooper 
Dauner 

Dawkins 
DeBlieck 
Dempsey 
DeRaad 
Dille 
Dorn 
Forsythe 
Frederick 
Frerichs 
Greenfield 
Gruenes 
Gutknecht 
Hartle 
Haukoos 
Heap 
Himlc 
Hugoson 
Jacobs 
Jaros 
Jefferson 

Jennings 
Jensen 
Johnson, A. 
Johnson, R.' 
Johnson, V. 
Kahn 
Kalis 
Kelly 
Kelso 
Kinkel 
Kludt 
Knickerbocker 
Knuth 
Kostohryz 
Krueger 
Larsen 
Lasley 
Lieder 
Long 
Marsh 

McDonald Orenstein 
McEachern Osthoff 
McKasy Ozment 
McLaughlin Pappas 
McPherson Pauly 
Milbert Pelowski 
Miller Peterson 
Minne Poppenhagen 
Morrison Price 
Munger Quinn 
Murphy Quist 
Nelson, C. Redalen 
Nelson, D. Reding 
Neuenschwander Rest 
O'Connor Rice 
Ogren Richter 
Olsen, S. Riveness 
Olson, K. Rodosovich 
Omann Rose 
Onnen Rukavina 
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Sarna 
Schafer 
Scheid 
&hreiber 
Seaberg 
Segal 
Shaver 

Simoneau 
Skoglund 
Solberg 
Sparby 
Stanius 
Steensma 
Sviggmn 
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Swenson 
Thiede 
Tjornhom 
Tompkins 
Trimble 
Tunheim 
Uphus 

Valento 
Vellenga 
Voss 
Wagenius 
Waltman 
Welle 
Wenzel 

The bill was passed and its title agreed to. 

[68th Day 

Winter 
Wynia 
Spk. Vanasek 

H. F No. 2254, A bill for an act relating to liquor; authorizing the 
city of Blaine to issue an on-sale intoxicating liquor license to the 
Pheasant Ridge Music Center. 

The bill was read for the third time and placed upon its final 
passage. 

The question was taken on the passage of the bill and the roll was 
called. There were 126 yeas and 2 nays as follows: 

Those who voted in the affirmative were: 

Anderson, G. 
Anderson, R. 
Battaglia 
Bauerly 
Beard 
Begich 
Bennett 
Bertram 
Blatz 
Boo 
Brov.'1l 
Burger 
Carlson, D. 
Carlson, L. 
Carruthers 
Clark 
Clausnitzer 
Cooper 
Dauner 
Dawkins 
DeBlieck 
Dempsey 
DeRaad 
Dille 
Dorn 

Forsythe 
Frederick 
Frerichs 
Greenfield 
Gruenes 
Gutknecht 

, Hartle 
Haukoos 
Heap 
Himle 
Hugoson 
Jacobs 
Jaros 
Jefferson 
Jennings 
Jensen 
Johnson, A. 
Johnson, R. 
Jolmson, V. 
Kahn 
Kalis 
Kelly 
Kelso 
Kinkel 
Kludt 

Knickerbocker Olson, K. 
Knuth Omann 
Kostohryz Onnen 
Krueger Orenstein 
Larsen Osthoff 
Lasley Otis 
Lieder Ozment 
Long Pappas 
Marsh Pauly 
McDonald Pelowski 
McEachern Peterson 
McKasy Poppenhagen 
McLaughlin Price 
McPherson Quinn 
Milbert Quist 
Miller Redalen 
Minne Reding 
Morrison Rest 
Munger Riveness 
Nelson, C. Rodosovich 
Neuenschwander Rose 
O'Connor Rukavina 
Ogren Sarna 
Olsen, S. Schafer 
Olson, E. Scheid 

Those who voted in the negative were: 

Stamus Voss 

The bill was passed and its title agreed to. 

Schreiber 
Seaberg 
Segal 
Shaver 
Simoneau 
Skoglund 
Solberg 
Sparby 
Steensma 
Sviggum 
Swenson 
Thiede 
Tjornhom 
Tompkins 
Trimble 
Tunheim 
Uphus 
Valento 
Vellenga 
Wagenius 
Waltman 
Welle 
Wenzel 
Winter 
Wynia 
Spk. Vanasek 

H. F. No. 2358, A bill for an act relating to state lands; authorizing 
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sale of certain tax-forfeited lands that border public water in East 
Grand Forks, Polk county. 

The bill was read for the third time and placed upon its final 
passage. 

The question was taken on the passage of the bill and the roll was 
called. There were 132 yeas and 0 nays as follows: 

Those who voted in the affirmative were: 

Anderson, G. 
Anderson,R. 
Battaglia 
Bauerly 
Beard 
Begich 
Bennett 
Bertram 
Blatz 
Boo 
Brown 
Burger 
Carlson, D. 
Carlson, L. 
Carruthers 
Clark 
Clansnitzer 
Cooper 
Danner 
Dawkins 
DeBlieck 
Dempsey 
DeRaad 
Dille 
Dorn 
Forsythe 
Frederick 

Frerichs 
Greenfield 
Gruenes 
Gutknecht 
Hartle 
Haukoos 
Heap 
!limle 
Hugoson 
Jacobs 
Jaros 
Jefferson 
Jennings 
Jensen 
Johnson, A. 
Johnson, R. 
Johnson, V. 
Kahn 
Kalis 
Kelly 
Kelso 
Kinkel 
Kludt 
Knickerbocker 
Knuth 
Kostohryz 
Krueger 

Larsen Osthoff 
Lasley Otis 
Lieder Ozment 
Long Pappas 
Marsh Pauly 
McDonald Pelowski 
McEachern Peterson 
~clKasy Poppenhagen 
McLaughlin Price 
McPherson Quinn 
MilbeIt Quist 
Miller Redalen 
Minne Reding 
Morrison Rest 
Munger Rice 
Murphy Richter 
Nelson, C. Riveness 
Nelson, D. Rodosovich 
Neuenschwander Rose 
O'Connor Rl,lkavina 
Ogren Sarna 
Olsen, S. SChafer 
Olson. E. Scheid 
Olson, K. Schreiber 
Omann Seaberg 
Ounen Segal 
Orenstein Shaver 

The bill was passed and its title agreed to. 

Simoneau 
Skoglund 
Solberg 
Sparby 
Stanius 
Steensma 
Sviggum 
Swenson 
Thiede 
Tjomhom 
Tompkins 
Trimble 
Tunheim 
Uphus 
Valento 
Vellenga 
Voss 
Wagenius 
Waltman 
Welle 
Wenzel 
Winter 
Wynia 
Spk. Vanasek 

H. F. No. 2402; A bill for an act relating.to economic development; 
permitting certain development authorities to hold certain licenses; 
amending Minnesota Statutes 1987 Supplement, section 469.155, 
subdivision 13. 

The bill was read for the third time and placed upon its final 
passage. 

The question was taken on the passage of the bill and the roll was 
called. There were 130 yeas and 2 nays as follows: 

Those who voted in the affirmative were: 

Anderson, G. 
Anderson, R. 
Battaglia 

Bauerly 
Beard 
Begich 

Bennett 
Bertram 
Blatz 

Boo 
Brown 
Burger 

Carlson, D. 
Carlson, L. 
Carruthers 
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Clark 
Clausnitzer 
Cooper 
Dauner 
Dawkins 
DeBlieck 
Dempsey 
DeRaad 
Dille 
Dom 
Forsythe 
Frederick 
Frerichs 
Greenfield 
Gruenes 
Gutknecht 
Hartle 
Haukoos 
Heap 
Himle 
Hugoson 
Jacobs 
Jaros 
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Jefferson 
Jennings 
Jensen 
Johnson, A. 
Johnson, R. 
Kahn 
Kalis 
Kelly 
Kelso 
Kinkel 
Kludt 
Knickerbocker 
Knuth 
Kostohryz 
Krueger 
Larsen 
Lasley 
Lieder 
Long 
Marsh 
McDonald 
McEachern 
McKasy 

McLaughlin Pauly 
McPherson Pelowski 
Milbert Peterson 
Miller Poppenhagen 
Minne Price 
Morrison Quinn 
Munger Quist 
Murphy Redalen 
Nelson, C. Reding 
Nelson, D. Rest 
Neuenschwander Rice 
O'Connor Richter 
Ogren Riveness 
Olsen, S. Rodosovich 
'Olson, E. Rose 
Olson, K. Rukavina 
Omann' Sarna 
Onnen Schafer 
Orenstein Scheid 
Osthoff Schreiber 
Otis Seaberg 
Ozment Segal 
Pappas Shaver 

[68th Day 

Simoneau 
Skoglund 
Solberg 
Sparby 
Stanius 
Steensma 
Sviggum 
Swenson 
Thiede 
'fjornhom 
TO!1lpkins 
Trimble 
Tunheim 
.Uphus 
Valento 
Vellenga 
Voss 
Wagenius 
Welle 
Wenzel 

. Winter 
Wynia 
Spk. Vanasek 

Those who voted in the negative were: 

Johnson, V. Waltman 

The bill was passed and its title agreed to. 

H. F. No. 2449, A bill for an act relating to agriculture; directing 
the commissioner of agriculture to study ownership of Minnesota 
farmland by limited partnerships. 

The bill was read for the third time and placed upon its final 
passage. 

The question was taken on the passage of the bill and the roll was 
called. There were 129 yeas and 0 nays as follows: 

Those who voted in the affirmative were: 

Anderson, G. 
Anderson, R. 
Battaglia 
Bauerly 
Beard 
Begich 
Beunett 
Bertram 
Blatz 
Boo 
Brown 
Burger 
Carlson, D. 
Carlson, L. 
Carruthers 
Clark 
Cooper 
Dauner 

Dawkins 
DeBlieck 
Dempsey 
DeRaad 
Dille 
Dom 
Forsythe 
Frederick. 
Frerichs 
Greenfield 
Gruenes 
Gutknecht 
Hartle 
Haukoos 
Heap 
Himle 
Hugoson 
Jacobs 

Jaros 
Jefferson 
Jennings 
Jensen 
Johnson, A. 
Johnson, R. 
Johnson, V. 
Kahn 
Kalis 
Kelly 
Kelso 
Kinkel 
Kludt 
Knickerbocker 
Knuth 
Kostohryz 
Krueger 
Larsen 

Lasley O'Connor 
Lieder .ogren 
Long Olsen, S. 
Marsh Olson, E. 
McDonald Olson, K. 
McEachern Omann 
McKasy Onnen 
McLaughlin Orenstein 
McPherson Osthoff 
Milbert Otis 
Miller Ozment 
Minne Pappas 
Morrison Pauly 
Munger Pelowski 
Murphy Peterson 
Nelson, C. Poppenhagen 
Nelson, D. Price 'i 

Neuenschwander Quinn 
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Quist 
Redalen 
Reding 
BRst 
Rice 
Richter 
Riveness 
Rodosovich 

Rose 
Rukavina 
Sarna 
Schafer 
Scheid 
Seaberg 
Segal 
Simoneau 

MONDAY, MARCH 14, 1988 

Skoglund 
Solberg 
Sparhy 
Stanius 
Steensma 
Sviggum 
Swenson 
Thiede 

Tjornhom 
Tompkins 
Trimble 
1Unheim 
Uphus 
Valento 
Vellenga 
Voss 

The bill was passed and its title agreed to. 

Wagenius 
Waltman 
Welle 
Wenzel 
Winter 
Wynia 
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Spk. Vanasek 

H. F No. 2463, A bill for an act relating to state agencies; 
authorizing the iron range resources and rehabilitation board to 
purchase fire insurance for facilities operated by the board; amend
ing Minnesota Statutes 1986, section 15.38, by adding a subdivision. 

The bill was read for the third time and placed upon its final 
passage. 

The question was taken on the passage of the bill and the roll was 
called. There were 129 yeas and 0 nays as follows: 

Those who voted in the affirmative were: 

Anderson, G. 
Anderson, R. 
Battaglia 
Bauerly 
Beard 
Begich 
Bennett 
Bertram 
Blatz 
Boo 
Brown 
Burger 
Carlson, D. 
Carlson, L. 
Carruthers 
Clark 
Clausnitzer 
Cooper 
Dauner 
Dawkins 
DeBlieck 
Dempsey 
DeRaad 
Dille 
Dorn 
Forsythe 

Frederick 
Greenfield 
Gruenes 
Gutknecht 
Hartle 
Haukoos 
Heap 
Himle 
Httgoson 
Jacobs 
Jaros 
Jefferson 
Jennings 
Jensen 
Johnson, A. 
Johnson, R. 
Johnson, V. 
Kahn 
Kalis 
Kelly 
Kelso 
Kinkel 
Kludt 
Knickerbocker 
Knuth 
Kostohryz 

Krueger Orenstein 
Larsen Osthoff 
Lasley Otis 
Lieder Ozment 
Marsh Pappas 
McDonald Pauly 
McEachern Pelowski 
McKasy Peterson 
McLaughlin Poppenhagen 
McPherson Price 
Milbert Quinn 

. Miller Quist 
Minne Redalen 
Morrison Reding 
Munger Rest 
Murphy Rice 
Nelson, C. Richter 
Nelson, D. Riveness 
Neuenschwander Rodosovich 
O'Connor Rose 
Ogren Rukavina 
Olsen, S. Sarna 
Olson, E. Schafer 
Olson, K. Scheid 
Omann Schreiber 
Onnen Seaberg 

The bill was passed and its title agreed to. 

Segal 
Shaver 
Simoneau 
Skoglund 
Solberg 
Sparby 
Stanius 
Steensma 
Sviggum 
Swenson 
Thiede 
Tjornhom 
Tompkins 
Trimble 
Tunheim 
Uphus 
Valento 
Vellenga 
Voss 
Waltman 
Welle 
WenzeJ 
Winter 
Wynia 
Spk. Vanasek 

H. F. No. 2469, A bill for an act relating to agriculture; regulating 
sales of anhy'drous ammonia; proposing coding for new law in 
Minnesota Statutes, chapter 239. 
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The bill was read for the third time and placed upon its final 
passage. 

The question was taken on the passage of the bill and the roll was 
called. There were 127 yeas and 0 nays as follows: 

Those who voted in the affirmative were: 

Anderson, G. Frederick Kostohryz Onnen Shaver 
Anderson, R. Frerichs Krueger Orenstein Simoneau 
Battaglia Greenfield Larsen Osthoff Skoglund 
Bauerly Gruenes Lasley Ozment Solberg 
Beard Gutknecht Lieder Pappas Sparby 
Begich Hartle Long Pauly Stanius 
Bennett' Haukoos Marsh Pelowski Steensma 
Bertram Heap McDonald Peterson Sviggum 
Bishop Himle McEachern Poppenhagen Swenson 
Blatz Hugoson McKasy Price Thiede 
Boo Jacobs McLaughlin Quinn Tjornhom 
BroV'.'ll Jaros McPherson Quist Tompkins 
Burger Jefferson Milbert Redalen Trimble 
Carlson, D. Jennings Miller Reding Tunheim 
Carlson, L. Jensen Mione Rest Valento 
Clark Johnson, A. Morrison Rice Vellenga 
Clausnitzer Johnson, R. Munger Richter Wagenius 
Cooper Johnson, V. Murphy Riveness Waltman 
Dauner Kahn Nelson, C. Rodosovich Welle 
Dawkins Kalis Nelson, D. Rose Wenzel 
DeBlieck Kelly Neuenschwander Rukavina Winter 
Dempsey Kelso Ogren Schafer Wynia 
DeRaad Kinkel Olsen, S. Scheid Spk. Vanasek 
Dille Kludt Olson, E. Schreiber 
Dom Knickerbocker Olson, K. Seaberg 
Forsythe Knuth Omann . Segal 

The bill was passed and its title agreed to. 

H. F. No. 2509, A bill for an act relating to state lands; authorizing 
private sale of tax-forfeited land in St. Louis county. 

The bill was read for the third time and placed upon its final 
passage. 

The question was taken on the passage of the bill and the roll was 
called. There were 131 yeas and 0 nays as follows: 

Those who voted in the affirmative were: 

Anderson, G. 
Anderson, R. 
Battaglia 
BauerJy 
Beard 
Begich 
Bennett 
Bertram 
Bishop 
Blatz 

Brown 
Burger 
Carlson, D. 
Carlson, L. 
Carruthers 
Clark 
Clausnitzer 
Cooper 
Dauner 
Dawkins 

DeBlieck 
Dempsey 
DeRaad 
Dille 
Dorn 
Forsythe 
Frederick 
Frerichs 
Greenfield 
Gruenes 

Gutknecht 
Hartle 
Haukoos 
Heap 
Himle 
Hugoson 
Jacobs 
Jaros 
Jefferson 
Jennings 

Jensen 
Johnson, A. 
Johnson, R. 
Johnson, V. 
Kahn 
Kalis 
Kelly 
Kelso 
Kinkel 
Kludt 
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Knickerbocker 
Knuth 
Kostohryz 
Krueger 
Larsen 
Lasley 
Lieder 
Long 
Marsh 
McDonald 
McEachern 
McKasy 
McLaughlin 
McPherson 
Milbert 
Miller 

MONDAY, MARCH 14, 1988 

Minne Otis 
Morrison Ozment 
Munger Pappas 
Murphy Pauly 
Nelson, C. Pelowski 
Nelson, D. Peterson 
Neuenschwander Poppenhagen 
O'Connor Price . 
Ogren Quinn 
Olsen, S. Quist· 
Olson, E. Redalen 
Olson, K. Reding 
Omann Rest 
Onnen Rice 
Orenstein Richter 
Osthoff' Riveness 

Rodosovich 
Rnse 
Rukavina 
Sarna 
Schafer 
Scheid 
Schreiber 
Seaberg 
Segal 
Shaver 
Simoneau 
Skoglund 
Solberg 
Sparby 
Stanius 
Steensma 

The bill was passed and its title agreed to. 

Sviggum 
Thiede 
Tjomhom 
Tompkins 
Trimble 
Tunheim 
Uphus 
Valenta 
Vellenga 
Voss 
Wagenius 
Waltman 
Welle 
Wenzel 
Winter 
Wynia 
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Spk. Vanasek 

H. F. No. 2529, A bill for an act relating to alcoholic beverages; 
defining importers as brewers in the beer wholesaling act; amending 
Minnesota Statutes 1986, section 325B.01, subdivision 4. 

The bill was read for the third time and placed upon its final 
passage. 

The question was taken on the passage of the bill and the roll was 
called. There were 129 yeas and 0 nays as follows: 

Those who voted in the affirmative were: 

Anderson, G. 
Anderson, R. ' 
Battaglia 
Bauerly 
Beard 
Begich 
Bennett 
Bertram 
-Bishop 
Blatz 
Brown 
Burger 
Carlson, D. 
Carlson, L. 
Carruthers 
Clark 
Clausnitzer 
Cooper 
Dauner 
Dawkins 
DeBlieck 
Dempsey 
DeRaad 
Dille 
Dorn 
Forsythe 

Frederick 
Frerichs 
Greenfield 
Gruenes 
Gutknecht 
Hartle 
Haukoos 
Heap 
Himle 
Hugoson 
Jacobs 
Jaros 
Jefferson 
Jennings 
Jensen 
Johnson, A. 
Johnson, R. 
Johnson, V. 
Rahu 
Kalis 
Kelly 
Kelso 
Kiukel 
Kludt 
Knickerbocker 
Knuth 

Kostohryz Onnen 
Krueger Orenstein 
Larsen Osthoff 
Lasley Otis 
Lieder Ozment 
Long Pappas 
McDonald Pauly 
McEachern Pelowski 
McKasy PetersOn 
McLaughlin Poppenhagen 
McPherson Price 
Milbert Quinn 
Miller Quist 
Minne Redalen 
Morrison Reding 
Munger Rest 
Murphy Richter 
Nelson, C. Riveness 
Nelson, D. Rodosovich 
Neuenschwander Rose 
O'Connor Rukavina 
Ogren Sarna 
Olsen, S. Schafer 
Olson, E. Seheid' 
Olson, K. Schreiber 
Omann Seaberg 

The bill was passed and its title agreed to. 

Segal 
Shaver 
Simoneau 
Skoglund 
Solberg 
Sparby 
Stanius 
Steensma 
Sviggum 
Thiede 
Tjornhom 
Tompkins 
Trimble 
Tunheim 
Uphus 
Valento 
Vellenga 
Voss 
Wagenius 
Waltman 
Welle 
Wenzel 
Winter 
Wynia 
Spk. Vanasek 
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H. F. No. 1681, A bill for an act relating to civil actions; modifying 
the statute oflimitations for damages based on services or construc
tion to improve real property; amending Minnesota Statutes 1986, 
section 541.051, subdivision 1. 

The bill was read Jor the third time and placed upon its final 
passage. 

The question was taken on the passage of the bill and the roll was 
called. There were 130 yeas and 0 nays M follows: 

Those Who voted in the affirrilative were: 

Anderson, G. 
Anderson, R. 
Battaglia 
Bauerly 
Beard 
Begich 
Bennett 
Bertram 
Bishop 
Blatz 
Brown 
Burger 
Carlson, D. 
Carlson, L. 
Carruthers 
Clark 
Clausnitzer 
Cooper 
Dauner 
Dawkins 
DeBlieck 
Dempsey 
DeRaad 
Dille 
Dorn 
Forsythe 

Frederick 
Greenfield 
Gruenes 
Gutknecht 
Hartle 
Haukoos 
Heap 
Himle 
Hugoson 
Jacobs· 
Jaros 
Jefferson 
Jennings' . 
Jensen 
Johnson, A. 
Johnson,-R. 
Johnson, V 
Kahn 
Kalis 
Kelly 
Kelso 
Kinkel 
Kludt 
Knickerbocker 
Knuth 
Kostohryz 

Krueger Onnen 
Larsen Orenstein 
Lasley Osthoff 
Lieder Otis 
Long Ozment 
Marsh Pappas 
McDonald Pauly 
McEachern Pelowski 
McKasy Peterson 
McLaughlin Poppenhagen 
McPherson Price 
Milbert Quinn 
Mi-ller QUist 
Minne Redalen 

. Morrison Reding 
Munger Rest 
MurphY Rice 
Nelson, C. Richter 
Nelson, D. Riveness 
Neuenschwander Rodosovich 
O'Connor Rose 
Ogren Rukavina 
Olsen, S. Sarna 
Olson, E. Schafer 
Olson, K. Scheid 
Oinann . Schreiber 

The bill was passed and its title agreed to. 

Seaberg 
Segal 
Shaver 
Simoneau 
Skoglund 
Solberg 
Sparby 
Stallius 
Steensma 
Sviggum 
Thiede 
Tjornhom 
Tompkins 
Trimble 
Tunheim 
Uphus 
Valento 
Vellenga 
Voss' 
Wagenius 
Waltman 
Welle 
Wenzel 
Winter 
Wynia 
Spk. Vanasek 

H. F. No, 1774, A bill for an act relating to alcoholic beverages; 
making certain illegal gifts of alcoholic beverages subject to civil 
liability; providing for notice of claims; amending Minnesota Stat
utes 198.6, sections 340A.801, subdivision 4; and 340A.802; Minne
sot'! Statutes 1987 Supplement, section 340A.801, subdivision 1: 

The bill was read for the third time and placed upon its final 
passage. 

The question was taken on the passage of the bill and the roll was 
called. There were 125 yeas and 0 nays as follows: . 

Those who voted in the affirmative were: 

Anderson, G. 
Anderson, R. 
Battaglia 
Bauerly 

Begich 
Bennett 
Bertram 
Blatz 

Boo 
Brown 
Burger 
Carlson, D. 

Carlson, L. 
Carruthers 
Clark 
Clausnitzer 

Cooper 
Dauner 
Dawkins 
DeBlie<k 
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Dempsey 
DeRaad 
Dille 
Dorn 
Forsythe 
Frederick 
Greenfield 
Gruenes 
Gutknecht 
Hartle 
Haukoos 
Heap 
Himle 
Hugoson 
Jacobs 
Jaros 
,Jefferson 
Jennings 
Jensen 
Johnson, A. 
Johnson, R. 

MONDAY, MARCH 14, 1988 

Johnson, V. 
Kahn 
Kalis 
Kelly 
Kelso 
Kinkel 
Knickerbocker 
Knuth 
Kostohryz 
Krueger 
Larsen 
Lasley 
Lieder 
Long 
Marsh 
McDonald 
McKasy 
McLaughlin 
McPherson 
Milhert 
Miller 

Minne Poppenhagen 
Morrison Price 
Munger Quinn 
Nelson, C. Quist 
Nelson, D. Redalen 
Neuenschwander Reding 
O'Connor Rest 
Ogren Rice 
Olsen, S. Richter 
Olson, E. Riveness 
Olson, K. Rodosovich 
Omann &se 
Onnen Rukavina 
Orenstein &hafer 
Osthoff Scheid 
Ot.is Schreiber 
Ozment Seaberg 
Pappas Segal 
Pauly Shaver 
Pelowski Simoneau 
Pewrson Skoglund 

The bill was passed and its title agreed to. 

Solberg 
Stanius 
Steensma 
Sviggum 
Swenson 
Thiede 
Tjornhom 
Tompkins 
Trimble 
Tunheim 
Uphus 
Valento 
Vellenga 
Voss 
Wagenius 
Waltman 
Welle 
Wenzel 
Winter 
Wynia 
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Spk. Vanasek 

H. F. No. 1961, A bill for an act relating to property interests; 
setting the effective date of the uniform statutory rule against 
perpetuities; amending Minnesota Statutes 1987 Supplement, sec
tion 501A.05; and Laws 1987, chapter 60, section 10. 

The bill was read for the third time and placed upon its final 
passage. 

The question was taken on the passage of the bill and the roll was 
called. There were 131 yeas and a nays as follows: 

Those who voted in tbe affirmative were: 

Anderson, G. 
Anderson, R. 
Battaglia 
Bauerly 
Beard 
Begich 
Bennett 
Bertram 
Blatz 
Boo 
Brown 
Burger 
Carlson, D. 
Carlson, L. 
Carruthers 
Clark 
Clausnitzer 
Cooper 
Dauner 
Dawkins 
DeBlieck 
Dempsey 
DeRaad 
Dille 

Dom 
Forsythe 
Frederick 
Frerichs 
Greenfield 
Gruenes 
Gutknecht 
Hartle 
Hallkoos 
Heap 
Him1e 
Bugoson 
,Jacobs 
Jaros 
Jefferson 
Jennings 
Jensen 
Johnson, A. 
Johnson, R. 
Johnson, V 
Kahn 
Kalis 
Kelly 
Kelso 

Kinkel 
KIndt 
Knickerbocker 
Knuth 
Kostohryz 
Krueger 
Lasley 
Lieder 
Long 
Marsh 
McDonald 
McEachern 
McKasy 
McLaughlin 
McPherson 
Milbert 
Miller 
Minne 
Morrison 
Munger 
Murphy 
Nelson, C. 
Nelson, D. 
Neuenschwander 

O'Connor 
. Ogren 

Olsen, S. 
Olson, E. 
Olson, K. 
Omann 
Onnen 
Orenstein 
Osthoff' 
Otis 
Ozment 
Pappas 
Pauly 
Pelowski 
Peterson 
Poppenhagen 
Price 
Quinn 
Quist 
Redalcn 
REding 
REst 
Rice 
Richter 

Riveness 
Rodosovich 
Rose 
Rukavina 
Sarna 
Schafer 
Scheid 
Schreiber 
Seaberg 
Segal 
Shaver 
Simoneau 
Skoglund 
Solberg 
Sparhy 
Stanius 
Steensma 
Sviggum 
Swenson 
Thiede 
Tjornhom 
Tompkins 
Trimble 
Tunheim 
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Uphus 
Valenta 
Vellenga 

Voss 
Wagenius 
Waltman 
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Welle 
Weniel 
Winter 

Wynia 
Spk. Vanasek 

[68th Day 

The bill was passed and its title agreed to. 

H. F. No. 2246 was reported to the House. 

There being no objection, H. F. No. 2246 was continued on the 
Consent Calendar until Wednesday, March 16, 1988. 

H. F. No. 2434 was reported to the House. 

Munger moved to amend H. F. No. 2434, as follows: 

Page 1, line 11, after "section 12," insert "subdivision 2," 

The motion prevailed and the amendment was adopted. 

H. F. No. 2434, A bill for an act relating to the city of Duluth; 
authorizing the expenditure of previously appropriated funds for 
acquisition or construction of Duluth's Western Waterfront Trail. 

The bill was read for the third time, as amended, and placed upon 
its final passage. 

The question was taken on the passage of the bill and the roll was 
called. There were 131 yeas and 0 nays as follows: 

Those who voted in the affirmative were: 

Anderson, G. 
Anderson, R. 
Battaglia 
Bauerly 
Beard 
Begich 
Bennett 
Bertram 
Bishop 
Blatz 
Boo 
Brov.TI 
Burger 
Carlson, D. 
Carlson, L. 
Carruthers 
Clark 
Clausnitzer 
Cooper 
Dauner 
Dawkins 
DeBlieck 
Dempsey 

DeRaad 
Dille 
Dorn 
Forsythe 
Frederick 
Frerichs 
Greenfield 
Gruenes 
Hartle 
Hauknos 
Heap 
Himle 
Hugoson 
Jacobs 
Jaros 
Jefferson 
Jennings 
Jensen 
Johnson, A. 
Johnson, R. 
Johnson, V. 
Kahn 
Kalis 

Kelly 
Kelso 
Kinkel 
Kludt 
Knickerbocker 
Knuth 
Kostohryz 
Krueger 
Larsen 
Lasley 
Lieder 
Long 
Marsh 
McDonald 
McEachern 
McKasy 
McLaughlin 
McPherson 
Milbert 
Miller 
Minne 
Morrison 
Munger 

Murphy Redalen 
Nelson, -C. Reding 
Nelson, D. Rest 
Neuenschwander Rice 
O'Connor Richter 
Ogren Riveness 
Olsen, S. Rodosovich 
Olson, E. RDse 
Olson, K. Rukavina 
Omann Sarna 
Onnen Schafer 
Orenstein Scheid 
Osthoff Schreiber 
Otis Seaberg 
Ozment Segal 
Pappas Simoneau 
Pauly Skoglund 
Pelowski Solberg 
Peterson Sparby 
Poppenhagen Stanius 
Price Steensma 
Quinn Sviggum 
Quist Swenson 
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Thiede 
Tjomhom 
Tompkins 
Trimble 

Tunheim 
Uphus 
Valento 
Vellenga 

MONDAY, MARCH 14, 1988 

Voss 
Wagenius 
Waltman 
Welle 

Wenzel 
Winter 
Wynia 
Spk. Vanasek 

The bill was passed, as amended, and its title agreed to. 

The Speaker resumed the Chair .. 
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H. F. No. 2508, A bill for an act relating to statute of limitations; 
providing relief for certain individuals denied a remedy due to the 
unconstitutionality of a statute of limitation relating to real prop-
erty improvement. . 

The bill was read for the third time and placed upon its final 
passage. 

The question was taken on the passage of the bill and the roll was 
called. There were 132 yeas and 0 nays as follows: 

Those who voted in the affirmative were: 

Anderson, G. 
Anderson, R. 
Battaglia 
Bauerly 
Beard 
Begicb 

. Bennett 
Bertram 
Bishop 
Blatz 
Boo 
Brown 
Bw-ger 
Carlson, D. 
Carlson, L. 
Carruthers 
Clark 
Clausnitzer 
Cooper 
Dauner 
Dawkins 
DeBlieck 
Dempsey 
DeRaad 
Dille 
Doro 
Forsythe 

Frederick 
Frerichs 
Greenfield 
Gruenes 
Gutknecht 
Hartle 
Haukoos 
Heap 
Himle 
Hugoson 
Jacobs 
Jaros 
Jefferson 
Jennings 
Jensen 
Johnson, A. 
Johnson, R. 
Johnson, V. 
Kahn 
Kalis 
Kelly 
Kelso 
Kinkel 
Kludt 
Knickerbocker 
Knuth 
Kostohryz 

Krueger Orenstein 
Larsen Osthoff 
Lasley Otis 
Lieder Ozment 
Long Pappas 
Marsh Pauly 
McDonald Pelowski 
McEachern Peterson 
McKasy Poppenhagen 
McLaughlin Price 
McPherson QUinn 
Milbert Quist 
Miller Redalen 
Minne Reding 
Monison Rest 
Munger Rice 
Murphy Richter 
Nelson, C. Riveness 
Nelson, D. Rodosovich 
Neuenschwander Rose 
O'Connor Rukavina 
Ogren Sarna 
Olsen, S. Schafer 
Olson, E. Scheid 
Olson, K. Schreiber" 
Omann Seaberg 
Onnen Shaver 

The bill was passed and its title agreed to. 

H. F. No. 2630 was reported to the House. 

Simoneau 
Skoglund 
Solberg 
Sparby 
Stanius 
Steensma 
Sviggum 
Swenson 
Thiede 
Tjornhom 
Tompkins 
Trimble 
Tunheim 
Uphus 
Valento 
Vellenga 
Voss 
Wagenius 
Waltman 
Welle 
Wenzel 
Winter 
Wynia 
Spk. Vanasek 

Knickerbocker moved to amend H. F. No. 2630, as follows: 
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Page 1, delete lines 7 through 25 and insert: 

"Section 1. [MINNETONKA VOLUNTEER FIREFIGHTERS.] 

Subdivision 1. [EXCLUSION FROM PERA COVERAGE.] Not
withstandinG any law to the contrary, ~ volunteer firefighter 
servin\ wit the MIiiiietonka fire department shall be excluded 
from t e<Ielinition of "public employee" in Minnesota Statutes, 
section 353.01, subdivision 2, for activities undertaken as part of 
volunteer firefighter duties. compensation paid to a Minnetonka 
volunteer firefighter for volunteer lirefighting duties shall be ex
cluded from the definition of "salarl," in section 353.01, subdivision 
10. A Minnetonka volunteer hrefig ter shall not be a member of the 
public employees police and fIre fund as ~ resu1t of. volunteer 
firefighter duties. 

Snbd. 2. [QUALIFICATION FOR MEMBERSHIP.] A person who 
~ ~nnetonka volunteer firefighter may qualify as ~ "public 
employee" under section 353.01, subdivision 2, and may be ~ 
member of the public employees pilice and fire fUnd for compensa
tion receiveTIrom employment an actlvlfies other than volunteer 
firefighter duties." ' 

The motion prevailed and the amendment was adopted. 

H. F. No. 2630, A bill for an act relating to the city of Minnetonka; 
excluding volunteer firefighters from membership in the public 
employees police and fire fund. 

The bill was read for the third time, as amended, and placed upon 
its final passage. 

The question was taken on the passage ofthe bill and the roll was 
called. There were 130 yeas and 0 nays as follows: 

Those who voted in the affirmative were: 

Anderson, G. 
Anderson, R. 
Battaglia 
Bauerly 
Beard 
Begich 
Bennett 
Bertram 
Blatz, 
Boo 
Brown 
Burger 
Carlson, D. 
Carlson, L. 
Carruthers 
Clark 
Clausnitzer 

Cooper 
Dauner 
Dawkins 
DeBlieck 
Dempsey 
DeRaad 
Dille 
Dorn 
Forsythe 
Frederick 
Frerichs 
Greenfield 
Gruenes 
Gutknecht 
Hartle 
Haukoos 
Heap 

Hugoson 
Jacobs 
Jaros 
Jefferson 
.Jennings 
Jensen 
Johnson, A. 
Johnson, R. 
Johnson, V. 
Kahn 
Kalis 
Kelly 
Kelso 
Kinkel 
Kludt 
Knickerbocker 
Knuth 

Kostohryz 
Krueger 
Larsen 
Lasley 
Lieder 
Long 
Marsh 
McDonald 
McEachern 
McKasy 
McLaughlin 
McPherson 
Milbert 
Miller 
Minne 
Morrison 
Mlll1ger 

Murphy 
Nelson, C. 
Nelson, D. 
Neuenschwander 
O'Connor 
Ogren 
Olsen, S. 
Olson, E. 
Olson, K. 
Omann 
Onnen 
Orenstein 
Osthoff 
Otis 
Ozment 
Pappa,s 
Pauly 
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Pelowski 
Peterson 
Poppenhagen 
Price 
Quinn 
Quist 
Redalen 
Reding 
Rest 

MONDAY, MARCH 14, 1988 

Rice 
Richter 
Riveness 
Rodosovich 
Rese 
Rukavina 
Sarna 
Schafer 
Scheid 

Seaberg 
Segal 
Shaver 
Simoneau 
Skoglund 
Solberg 
Sparby 
Stallius 
Steensma 

Sviggum 
Swenson 
Thiede 
Tjornhom 
Tompkins 
Trimble 
Tunheim 
Uphus 
Valento 

Vellenga 
Voss 
Wagenius 
Waltman 
Welle 
Wenzel 
Winter 
Wynia 

8913 

Spk. Vanasek 

The bill was passed, as amended, and its title agreed to. 

H. F. No. 2637, A bill for an act relating to the city of Farmington; 
permitting the sale of certain tax-forfeited land. 

The bill was read for the third time and placed upon its final 
passage. 

The question was takenon the passage of the bill and the roll was 
called. There were 131 yeas and 0 nays as follows: 

Those who voted in the affirmative were: 

Anderson, G. 
Anderson, R. 
Battaglia 
Bauerly 
Beard 
Begich 
Bennett 
Bertram 
Bishop 
Blatz 
Boo 
Brown 
Burger 
Carlson, D. 
Carlson, L. 
Carruthers 
Clark 
Clausnitzer 
Cooper 
Dauner 
Dawkins 
DeBlieck 
Dempsey 
DeRaad 
Dille 
Dorn 

.Forsythe 
Frederick 
Frerichs 
Greenfield 
Gruenes 
Gutknecht 
Hartle 
Haukoos 
Heap 
Hugoson 
Jacobs 
Jaros 
Jefferson 
Jennings 
Jensen 
Johnson, A. 
Johnson, R. 
Johnson, V. 
Kahn 
!\aIls 
Kelly 
Kelso 
Kinkel 
Kludt 
Knickerbocker 
Knuth 

Kostohryz Onnen 
Krueger Orenstein 
Larsen Osthoff 
Lasley Otis 
Lieder Ozment 
Long Pappas 
Marsh Pauly 
McDonald Pelowski 
McEachern Peterson 
McKasy Poppenhagcn 
McLaughlin Price 
McPherson Quinn 
Milhert Quist 
Miller Redalen 
Minne Reding 
Morrison Rest 
Munger Rice 
Murphy Richter 
Nelson, C. Riveness 
Neuenschwander Rodosovich 
O'Connor Rose 
Ogren Rukavina 
Olsen, S. Sarna 
Olson, E. Schafer 
Olson, K. Scheid 
Omann Schreiher . 

The bill was passed and its title agreed to. 

Seaberg 
Segal 
Shaver 
Simoneau 
Skoglund 
Solberg 
Sparby 
Stanius 
Steensma 
Sviggum 
Swenson 
Thiede 
Tjornhom 
Tompkins 
Trimble 
Tunheim 
Uphus 
Valento 
Vellenga 
Voss 
Wagenius 
Waltman 
Welle 
Wenzel 
Winter 
Wynia 
Spk. Vanasek 

H. F. No. 2735 which was temporarily laid over earlier today under 
the order of business "Introduction and First Reading of House 
Bills" was again reported to the House. 
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Redalen; Olson, K.; Brown and Uphus moved to amend H. F. No. 
2735, as follows: 

Page 1, line 24, after "companies" insert "; and 

Whereas, Minnesota farms consume significant amounts of diesel 
fuel; and 

Whereas, Minnesota farmers require a high proportion of their 
diesel fuel during periods corresponding to periods of high cash 
demands; and 

Whereas, a concentrated high farm cash demand tends to promote 
high short-term indebtedness and may cause a negative farm cash 
flow; and 

Whereas, the security of Minnesota's farmers may be jeopardized 
by increased cash and record keeping demands;" 

Page 2, line 5, after "Resolved" insert "that the CongTess of the 
United States should immediately enact legislation prohibiting the 
Department of the Treasury from collecting exempt fuel taxes from 
farm diesel fuel consumers whether or not those taxes may later be 
refunded. 

Be It Further Resolved" 

Page 2, line 7, after "United States," insert "the President and 
Secretary of the United States Senate, the Speaker and Chief Clerk 
of the United States House of Representatives," 

Page 2, line 12, after "CongTess," insert "the Secretary of the 
United States Treasury," 

The motion prevailed and the amendment ~as adopted. 

Sviggum moved to amend H. F. No. 2735, as amended, as follows: 

Page 2, line 4, before the period, insert", and to establish a reserve 
grain storage payment structure that compensates farmers and 
commercial warehouses equally for their services" 

The motion prevailed and the amendment was adopted. 

H. F. No. 2735, A resolution memorializing the President to 
immediately direct the Secretary of AgTiculture to halt the forced 
movement of Farmer-Owned Reserve grains to commercial ware
houses. 
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The bill was read for the third time, as amended, and placed upon 
its final passage. . 

The question was taken on the passage of the bill and the roll was 
called. There were 133 yeas and 0 nays as follows: 

Those who voted in the affirmative were: 

Anderson, G. 
Anderson, R. 
Battaglia 
Bauerly 
Beard 
Begich 
Bennett 
Bertram 
Bishop 
Blatz 
Boo 
Brown 
Burger 
Carlson, D. 
Carlson, L .. 
Carruthers 
Clark 
Clausnitzer 
Cooper 
Danner 
Dawkins 
DeBlieck 
Dempsey 
DeRaad ' 
Dille 
Dom 
Forsythe 

Frederick 
Frerichs 
Greenfield 
Gruenes 
Gutknecht 
Hartle 
Haukoos 
Heap 
Himle 
Hugoson 
Jacobs 
Jaros 
Jefferson 
Jennings 
Jensen 
Johnson, A. 
Johnson, R. 
Johnson, V. 
Kahn 
Kalis 
Kelly 
Kelso 
Kinkel 
Kludt 
Knickerbocker 
Knuth 
Kostohryz 

Krueger Orenstein 
Larsen Osthoff 
Lasley Otis 
Lieder Ozment 
Long Pappas 
Marsh Pauly 
McDonald Pelowski 
McEachern Peterson 
McKasy Poppenhagen 
McLaughlin Price 
McPherson Quinn 
Milbert Quist 
Miller Reda1en 
Minne Reding 
Morrison Rest 
Munger Rice 
Murphy Richter 
Nelson, C. Riveness 
Nelson, D. Rodosovich 
Neuenschwander Rose 
O'Connor Rukavina 
Ogren Sarna 
Olsen, S. Schafer 
Olson, E. Scheid 
Olson, K. SChreiber 
Omann Seaberg 
Onnen Segal 

Shaver 
Simoneau 
Skoglund 
Solberg 
Sparby 
Stamos 
Steensma 
Sviggum 
Swenson 
Thiede 
Tjomhom 
Tompkins 
Trimble 
Tunheim 
Uphus 
Valento 
Vellenga 
Voss 
Wagenius 
Waltman 
Welle 
Wenzel 
Winter 
Wynia 
Spk. Vanasek 

The bill was passed, as amended, and its title agreed to. 

CALENDAR 

H. F. No. 453 was reported to the House. 

There being no objection, H. F. No. 453 was continued on the 
Calendar until Thursday, March 17, 1988. 

H. F. No. 1748, A bill for an act relating to the handicapped; 
permitting equal access to public accomodations for persons using a 
service dog; amending Minnesota Statutes 1986, section 256C.025, 
subdivision 4. 

The bill was read for the third time and placed upon its final 
passage. 
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The question was taken on the passage of the bilI and the roll was 
called. There were 130 yeas and 0 nays as follows: 

Those who voted in the affirmative were: 

Anderson, G. 
Anderson, R. 
Battaglia 
Bauerly 
Beard 
Begich 
Bennett 
Bertram 
Bishop 
Blatz 
Brown 
Burger 
Carlson, D. 
Carlson, L. 
Carruthers 
Clark 
Clausnitzer 
Cooper 
Dauner 
Dawkins 
DeBlieck 
Dempsey 
DeRaad 
Dille 
Dom 
Forsythe 

Frederick 
Greenfield 
Gruenes 
Gutknecht 
Hartle 
Haukoos 
Heap 
Himle 
Hugoson 
Jacobs 
Jaros 
Jefferson 
JelUlings 
Jensen 
Johnson, A. 
Johnson, R. 
Jolmson, V. 
Kahn 
Kalis 
Kelly 
Kelso 
Kinkel 
Kludt 
Knickerbocker 
Kostomyz 
Krueger 

Larsen Orenstein 
Lasley Osthoff 
Lieder Otis 
Long Ozment 
Marsh Pappas 
McDonald Pauly 
McEachern . Pelowski 
McKasy Peterson 
McLaughlin Poppenhagen 
McPherson Price 
Milbert Quinn 
Miller Quist 
"Minne Redalen 
Morrison Reding 
Munger Rest 
Murphy Rice 
Nelson, C. Richter 
Nelson, D. Riveness 
Neuenschwander Rodosovich 
O'Connor Rose 
Ogren Rukavina 
Olsen, S. Sarna . 
Olson, E. Schafer' 
Olson, K. Scheid 
Omann Schreiber 
Onnen Seaberg 

The bill was passed and its title agreed to. 

Segal 
Shaver 
Simoneau 
Skoglund 
Solberg 
Sparby 
Stanius 
Steensma 
Sviggum 
Swenson 
Thiede 
'lJornhom 
Tompkins 
Trimble 
Tunheim 
Uphus 
Valento 
Vellenga 
Voss 
Wagenius 
Waltman 
Welle 
Wenzel 
Winter 
Wynia 
Spk. Vanasek 

S. F. No. 1594, A bill for an act relating to human services; 
providing for definitions, exclusions, access to records, and period of 
receivership under the human services licensing act; liability of the 
state for municipal inspection functions; amending Minnesota Stat
utes 1986, section 466.132; and Minnesota Statutes 1987 Supple
ment, sections 245A.02, subdivision 13; 245A.03, subdivision 2; 
245A.04, subdivisions 3 and 5; 245A.095, subdivision 1; 245A.ll, 
subdivision 5; 245A.13, subdivision 5; 256D.01, subdivision Id; and 
256D.37, subdivision 5; repealing Minnesota Statutes 1987 Supple
ment, sections 256D.Ol, subdivision Ie; and 256D.37, subdivision 4. 

The bill was read for the third time and placed upon its final 
passage. 

The question was taken on the passage of the bill and the roll was 
called. There were 131 yeas· and 0 nays as follows: 

Those who voted in the affirmative' were: 

Anderson, G. 
Anderson, R. 
Battaglia 
Bauerly 

Beard 
Begich 
Bennett 
Bertram 

Bishop 
Blatz 
Boo 
Brown 

Burger 
Carlson, D. 
Carlson, L. 
Clark 

Clausnitzer 
Cooper 
Dauner 
Dawkins 
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DeBlieck 
Dempsey 
DeRaad 
Dille 
Dorn 
Forsythe 
Frederick 
Greenfield 
Gruenes 
Gutknecht 
Hartle 
Haukoos 
Heap 
Himle 
Hugoson 
Jacobs 
Jaros 
Jefferson 
Jennings 
Jensen 
Johnson, A. 
Johnson, R. 

MONDAY, MARCH 14, 1988 

Johnson, V. 
Kahn 
Kalis 
Kelly 
Kelso 
Kinkel 
Kludt 
Knickerbocker 
Knuth 
Kostohryz 
Krueger 
Larsen 
Lasley 
Lieder 
Long 
Marsh 
McDonald 
McEachern 
McKasy 
Mclaughlin 
McPherson 
Milbert 

Miller Peterson 
Minne Poppenhagen 
Morrison Price 
Munger Quinn 
Murphy Quist 
Nelson, C. Hedalen 
Nelson, D. Reding 
Neuenschwander Rest 
O'Connor Rice 
Ogren Richter 
Olsen, S. Riveness 
Olson, E. Rodosovich 
Olson, K. Rose 
Omann Rukavina 
Onnen Sarna 
Orenstein Schafer 
Osthoff Scheid 
Otis Schreiber 
Ozment Seaberg 
Pappas Segal 
Pauly Shaver 
Pelowski Simoneau 

Skoglund 
Solberg 
Sparby 
Starrius 
Steensma 
Sviggum 
Swenson 
Thiede 
Tjornhom 
Tompkins 
Trimble 
Tunheim 
Uphus 
Valento . 
Vellenga 
Voss 
Wagenius 
Waltman 
Welle 
Wenzel 
Winter 
Wynia 

8917 

Spk. Vanasek 

The bill was passed and its title agreed to. 

H. F. No. 322, A bill for an act relating to retirement; highway 
patrol fonnula; amending Minnesota Statutes 1987 Supplement, 
section 352B.08, subdivision 2. 

The bill was read for the third time and placed upon its final 
passage. 

The question was taken on the passage of the bill and the roll was 
called. There were 132 yeas and 0 nays as follows: 

Those who voted in the affirmative were: 

Anderson, G. 
Anderson, R. 
Battaglia 
Bauerly 
Beard 
Begich 
Bennett 
Bertram 
Bishop 
Blatz 
Boo 
Brown 
Burger 
Carlson, D. 
Carlson, L. 
Carruthers 
Clark 
Clausnitzer 
Cooper 
Dauner 
Dawkins 
DeBlieck 
Dempsey 

DeRaad 
Dille 
Dorn 
Forsythe 
Frederick 
Greenfield 
Gruenes 
Gutknecht 
Hartle 
Haukoos 
Heap 
Himle 
Hugof;lon 
Jacobs 
Jaros 
Jefferson 
Jennings 
Jensen 
Johnson, A. 
Johnson, R. 
Johns6n, V. 
Kahn 
Kalis 

Kelly 
Kelso 
Kinkel 
Kludt 
Knickerbocker 
Knuth 
Kostobryz 
Krueger 
Larsen 
Lasley 
Lieder 
Long 
Marsh 
McDonald 
McEachern 
McKasy 
McLaughlin 
McPherson 
Milbert 
Miller 
Minne 
Morrison 
Munger 

Murphy Kedalen 
Nelson, C. Reding 
Nelson, D. Rest 
Neuenschwander Rice 
O'Connor Richter 
Ogren Riveness 
Olsen, S. Rodosovich 
Olson, E. Rose 
Olson, K. Rukavina 
Omann Sarna 
Onnen Schafer 
Orenstein Scheid 
Osthoff Schreiber 
Otis 'Seaberg 
Ozment Segal 
Pappas Shaver 
Pauly Simoneau 
Pelowski Skoglund 
Peterson Solberg 
PoppenJuagen Sparby 
Price Staniug 
Quinn Steensma 
Quist SvigguDl 
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Swenson 
Thiede 
'lJornhom 
Tompkins 

Trimble 
Tunheim 
Uphus 
Valento 
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Vellenga 
Voss 
Wagenins 
Waltman 

Welle 
Wenzel 
Winter 
Wynia 

The bill was passed and its title agreed to. 

[68th Day 

Spk. Vanasek 

H. F. No. 1589, A bill for an act relating to real property; providing 
a restriction on the duration of conditions affecting certain real 
property; providing an exemption for the city of North Oaks; 
amending Minnesota Statutes 1986, section 500.20, by adding a 
subdivision. 

The bill was read for the third time and placed upon its final 
passage. 

The question was taken on the passage of the bill and the roll was 
called. There were 128 yeas and 0 nays .as follows: 

Those who voted in the affirmative were: 

Anderson, G. 
Anderson, R. 
Battaglia 
Bauerly 
Beard 
Begich 
Bennett 
Bertram 
Bishop 
Blatz 
Boo 
Brown 
Burger 
Carlson, D. 
Carlson, L. 
Carruthers 
Clark 
Clausnitzer 
Cooper 
Danner 
Dawkins 
DeBlieck 
Dempsey 
DeRaad 
Dille 
Durn 

Forsythe 
Frederick 
Greenfield 
Gruenes 
Gutknecht 
Hartle 
Haukoos 
Heap 
Himle 
Hugoson 
Jacobs 
Jaros 
JefferSon 
Jennings 
Jensen 
Johnson, A. 
Johnson, R. 
Jolmson, V. 
Kalis 
Kelly 
Kelso 
Kinkel 
Kludt 
Knickerbocker 
Knuth 
Kostohryz 

Krueger Orenstein 
Larsen Otis 
Lasley Ozment 
Lieder Pappas 
Marsh Pauly 
McDonald Pelowski 
McEachern Peterson 
McKasy Poppenhagen 
McLaughlin Price 
McPherson Quinn 
Milbert Quist 
Miller Redalen 
Minne Reding 
Morrison Rest 
Munger Rice 
Murphy Richter 
Nelso_n, C. Riveness 
Nelson, D. Rodosovich 
Neuenschwander Rose 
O'Connor Rukavina 
Ogren Sarna 
Olsen, S. Schafer 
Olson, E. Schreiber 
Olson, K. Seaberg 
Omann Segal 
Onnen Shaver 

The bill was passed and its title agreed to. 

Simoneau 
Skoglund 
Solberg 
Sparby 
Stanins 
Steensma 
Sviggum 
Swenson 
Thiede 
'lJornhom 
Tompkins 
Trimble 
Tunheim 
Uphus 
Valento 
Vellenga 
Voss 
Wagenius 
Waltman 
W!lle 
Wenzel 
Winter 
Wynia 
Spk. Vanasek 

H. F. No. 1755, A blU for an act relating to traffic regulations; 
broadening criminal liability of passengers under the open bottle 
law; amending Minnesota Statutes 1986, section 169.122, subdivi
sion 2. 
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The bill was read for the third time and placed upon its final 
passage. 

The question was taken on the passage of the bill and the roll was 
called. There were 56 yeas and 73 nays as follows:. 

Those who voted in the affirmative were: 

Battaglia 
Bauerly 
Bertram 
Blatz 
Bmger 
Carlson, L. 
Carruthers 
Dauner 
Forsythe 
Greenfield 
Gruenes 
Jaros 

Jefferson 
Jensen 
Johnson, A. 
Kahn 
Kalis 
Kelly 
Kinkel 
Kludt 
Knuth 
Larsen 
Lasley 
Long 

McEachern 
McLaughlin 
Munger 
Murphy 
Nelson, D. 
O'Connor 
Ogren 
Onnen 
Orenstein 
Otis 
Pappas 
Pelowski 

Peterson 
Price 
Rest 
Rice 
Riveness 
Rukavina 
Sarna 
Segal 
Simoneau 
Skoglund 
Steensma 
Swenson 

Those who voted in the negative were: 

Anderson, G. 
Anderson, R. 
Beard 
Begich 
Bishop 
Boo 
Brown 
Clausnitzer 
Cooper 
Dawkins 
DeBlieck 
Dempsey 
DeRaad 
Dorn 
Frederick 

Frerichs 
Gutknecht 
Hartle 
Haukoos 
Heap 
Himle 
Hugoson 
Jacobs 
Jennings 
Johnson, R. 
Johnson, V. 
Kelso 
Knickerbocker 
Kostohryz 
Krueger 

The bill was not passed. 

Lieder Osthoff 
Marsh Ozment 
McDonald Pauly 
McKasy Poppenhagen 
McPherson Quinn 
MIlbert Quist 
Miller Redalen 
Minne Reding 
Morrison Richter 
Nelson, C. Rodosovich 
Neuenschwander Rose 
Olsen, S. &hafer 
Olson, E. Scheid 
Olson, K. Schreiber 
Omann Seaberg 

Trimble 
Vellenga 
Voss 
Wagenius 
Welle 
Winter 
Wynia 
Spk. Vanasek 

Shaver 
Solberg 
Sparby 
Stanius 
Sviggum 
Thiede 
Tjornhom 
Tompkins 
Tunheim 
Uphus 
Valento 
Waltman 
Wenzel 

H. F No. 1804, A bill for an act relating to retirement; authorizing 
a defined contribution plan for the Fridley volunteer firefighter's 
relief association. 

The bill was read for the third time and placed upon its· final 
passage. 

The question was taken on the passage of the bill and the roll was 
called. There were 130 yeas and 2 nays as follows: 

Those who voted in the affirmative were: 

Anderson, R. 
Battaglia 
Bauerly 
Beard 

Begich 
Bennett 
Bertram 
Bishop 

, 

Blatz 
Boo 
Brown 
Burger 

Carlson, D. 
Carlson" L. 
Carruthers 
Clark 

Clausnitzer 
Cooper 
Dauner 
Dawkins 
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DeBlieck Johnson, R. Miller Poppenhagen Solberg 
Dempsey Johnson, V. Minne Price Sparhy 
DeRaad Kahn Morrison Quinn StaniUE 
Dille Kalis Munger Quist Steensma 
Dorn Kelly Murphy Redalen Sviggum 
Forsythe Kelso Nelson, C. Rading Swenson 
Frederick Kinkel Nelson, D. Rast Thiede 
Frerichs Kludt O'Connor Rice Tjornhom 
Greenfield Knickerbocker Ogren Richter Tompkins 
Gruenes Knuth Olsen, S. Riveness Trimble 
Gutknecht Kostolrryz Olson, E. Rodosovich Tunheim 
Hartle Krueger Olson, K. Rose Uphus 
Haukoos Larsen Omann Rukavina Valento 
Heap Lasley Onnen Sarna Vellenga 
Himle Lieder Orenstein Schafer Voss 
Hugoson Long Osthoff Scheid Wagenius 
Jacobs Marsh Otis Schreiber Waltman 
Jaros McDonald Ozment Seaberg Welle 
Jefferson McEachern Pappas Segal Wenzel 
Jennings McKasy Pauly Shaver Winter 
Jensen McPherson Pelowski Simoneau Wynia 
Johnson, A. Milbert Peterson Skoglund Spk. Vanasek 

Those who voted in the negative were: 

Anderson, G. Neuenschwander 

The bill was passed and its title agreed to. 

H. F. No. 1838, A bill for an act relating to intermediate school 
districts; permitting certain school districts to become a participat
ing school district of intermediate school district number 917; 
amending Minnesota Statutes 1986, section 136D.81. 

The bill was read for the third time and placed upon its final 
passage. 

The question was taken on the passage of the bill and the roll was 
called. There were 131 yeas and 0 nays as follows: 

Those who voted in the affirmative were: 

Anderson, G. 
Anderson, R. 
Battaglia 
Bauerly 
Beard 
Begich 
Bennett 
Bertram 
Bishop 
Blatz 
Boo 
Bro'wn 

. Burger 
Carlson, D. 
Carlson, L. 
Carruthers 
Clark 

Clausnitzer 
Cooper 
Dauner 
Dawkins 
DeBlieck 
Dempsey 
DeRaad 
Dorn 
Forsythe 
Frederick 
Frerichs 
Greenfield 
Gruenes 
Gutknecht 
Hartle 
Haukoos 
Heap 

Himle 
Hugoson. 
Jacobs 
Jaros 
Jefferson 
Jennings 
Jensen 
Johnson, A. 
Johnson, R. 
Johnson, V. 
Kahn 
Kalis 
Kelly 
Kelso 
Kinkel 
Kludt 
Knickerbocker 

Knuth 
Kostohryz 
Krueger 
Larsen 
Lasley 
Lieder 
Long 
Marsh 
McDonald 
McEachern 
McKasy 
Mclaughlin 
McPherson 
Milbert 
Miller 
Minne 
Morrison 

Munger 
Murphy 
Nelson, C. 
Nelson, D. 
Neuenschwander 
O'Connor 
Olsen, S. 
Olson, E. 
Olson, K. 
Omann 
Onnen 
Orenstein 
Osthoff 
Otis 
Ozment 
Pappas 
Pauly 
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Pelowski 
Peterson 
Poppenhagen 
Price 
Quinn 
Quist 
Redalen 
Reding 
Rest 
Rice 

MONDAY, MARCH 14, 1988 

Richter 
Riveness 
Rodosovich 
fuse 
Rukavina 
Sarna 
&hafer 
Scheid 
Schreiber 
Seaberg 

Segal 
Shaver 
Simoneau 
Skoglund 
Solberg 

, Sparby 
Stanius 
Steensma 
Sviggum 
Swenson 

Thiede 
,!)ornhom 
Tompkins 
Trimble 
Tunheim 
Uphus 
Valento 
Vellenga 
Voss 
Wagenius 

The bill was passed and its title agreed to. 

Waltman 
Welle 
Wenzel 
Winter 
Wynia 
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H. F. No. 1844, A bill for an act relating to courts; prescribing 
when a ~eferee's orders become effective; amending Minl)esota 
Statutes 1986, section 484.70, subdivision 7. 

The bill was read for the third time and placed upon its final 
passage. 

The question was taken on the passage ofthe bill and the roll was 
called. There were 129 yeas and 0 nays as follows: 

Those who voted in the affirmative were: 

Anderson, G. Forsythe Krueger Orenstein Segal 
Anderson,' R. Frederick Larsen Osthoff Shaver 
Battaglia Frerichs Lasley . Otis Simoneau 
Bauerly Greenfield Lieder Ozment Skoglund 
Beard Gruenes Marsh Pappas Solberg 
Begich Gutknecht McDonald Pauly Stanius 
Bennett Hartle McEachern Pelowski Steensma 
Bertram Haukoos McKasy Peterson Sviggum 
Bishop Heap McLaughlin Poppenhagen Swenson 
Blatz Hugoson McPherson Price Thiede 
Boo Jacobs Milbert Quinn Tjomhom 
Brown Jaros Miller Quist Tompkins 
Burger Jefierson Minne Redalen Trimble 
Carlson, D. Jennings Morrison Reding Tunheim 
Carlson, L. Jensen Munger Rest Uphus 
Carruthers Johnson, A. Murphy Rice Valento 
Clark Johnson, R. Nelson, C. Richter Vellenga 
Clausnitzer Johnson, V. Nelson, D. Riveness Voss 
Cooper Kalis Neuenschwander Iffidosovich Wagenius 
Danner Kelly O'Connor fuse Waltman 
Dawkins Kelso Ogren Rukavina Welle 
DeBlieck Kinkel Olsen, S. Sarna Wenzel 
Dempsey Kludt Olson;.K Schafer Winter 
DeRaad Knickerbocker Olson. K. Scheid Wynia 
Dille Knuth Omann Schreiber Spk. Vanasek 
Dorn Kostohryz Onnen Seaberg 

The bill was passed and its title agreed to. 

H. F. No. 1855, A bill for an act relating to state employees; 
authorizing the purchase of certain insurance coverage by retired 
legislative employees; amending Minnesota Statutes 1986, section 
43A.27, subdivision 4. 
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The bill was read for the third time and placed upon its final 
passage. 

The question was taken on the passage of the bill and the roll was 
called. There were 126 yeas and 0 nays as follows: 

Those who voted in the affirmative were: 

Anderson, G. 
Battaglia 
Bauerly 
Beard 
Begich. 
Bennett 
Bertram 
Blatz 
Boo ' 
Brown 
Burger 
Carlson, D. 
Carlson, L. 
Carruthers 
Clausnitzer 
Cooper 
Dawkins 
DeBlieck 
DeRaad 
Dorn 
Forsythe 
Frederick 
Frerichs 
Greenfield 
Gruenes 

Gutknecht 
Hartle' 
Haukoos 
Heap 
Himle 
Hugoson 

. Jacobs, 
Jaros 
Jefferson 
Jennings 
Jensen 
Johnson, A. 
Johnson, R. 
Johnson, V. 
Kahn 
Kalis 
Kelly 
Kelso 
Kinkel 
Kludt 
Knickerbocker 
Knuth 
Kostohryz 
Krueger 
Larsen 

Lasley Osthoff 
Lieder Otis 
L:mg Ozment 
Marsh Pappas 
McDonald Pauly 
McEachern Pelowski 
McKasy Peterson 
McLaughlin,\ Poppenhagen 
McPhersonJ Price 
Milbert Quillll, 
Minne Quist 
Morrison Redalen 
Munger Reding 
Murphy Rest 
Nelson, C. Rice 
Nelson, D. Richter 
Neuenschwander Rivcness 
O'Connor Rodosovich 
Ogren Rose 
Olsen, S. Rukavina 
Olson, E. Sarna 
Olson, K. Schafcr 
Omann Scheid 
Onmin Schreiber 
Orenstein Seaberg 

The bill was passed and its title agreed to .. 

Segal 
Shaver 
Simoneau 
Skoglund 
Solberg 
Sparby 
Stanius 
Steensma 
Svigl:,'Ulll 
Swenson 
Thiede 
Tjornhom 
Tompkins 
Trimble 
Tunheim 
Uphus 
Valento 
Vellenga 
Voss 
Wagenius 
Waltman 
Welle 
Wenzel 
Winter 
Wynia 
Spk. Vanasek 

H. F. No. 1913 was reported to the House and given its third 
reading. 

Schreiber requested unanimous consent to offer an amendment. to 
H. F. No. 1913. The request was not granted. 

Schreiber moved that H. F. No. 1913 be returned to the top of 
General Orders. 

A roll" call was requested and properly seconded. 

The question was taken on the Schreiber motion and the roll was 
called. There were 53 yeas and 80 nays as follows: 

Those who voted in the affirmative were: 
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Anderson, R. 
Bennett 
Bishop 
Blatz 
Boo 
Burger 
Carlson, D. 
Clausnitzer 
Dempsey 
DeRaad 
Dille 

MONDAY, MARCH 14, 1988 

Forsythe 
Frederick 
Frerichs 
Gruenes 
Gutknecht 
Hartle 

, Haukoos 
Heap 
Himle 
Hugoson 
Johnson, V. 

Knickerbocker 
Knuth 

-Marsh 
McDonald 
McKasy 
McPherson 
Miller 
Morrison 
Olsen,8'. 
OmanD 
Onnen 

Ozment 
Pauly 
Poppenhagen 
Quist 
Redalen 
Richter 
Rase 
Schafer 
Schreiber 
Seaberg 
Shaver 

Those who voted in the negative were: 

Anderson, G. 
Battaglia 
Bauerly 
Beard 
Begich 
Bertram 
Brown 
Carlimn, L. 
Carruthers 
Clark 
Cooper 
Dauner 
Dawkins 
DeBlieck 
Dorn 
Greenfield 

Jacobs 
Jaros 
Jefferson 
Jennings 
Jensen 

. Johnson, A. 
Johnson, R. 
Kahn 
Kalis 
Kelly 
Kelso 
Kinkel 
Kludt 
Kostohryz 
Krueger 
Larsen 

Lasley Orenstein 
Lieder Osthoff 
Long Otis 
McEachern Pappas 
McLaughlin Pelowski 
Milbert Peterson 
Mione Price 
Munger Quinn 
Murphy Reding 
Nelson, C. Rest 
Nelson, D. Rice 
Neuenschwander Riveness 
O'Connor Rodosovich 
Ogren Rukavina 
Olson, E. Sarna 
Olson, K. Scheid 

The motion did not prevail. 

Stanius 
Sviggum 
Swenson 
Thiede 
Tjornhom 
Tompkins 
Uphus 
Valento 
Waltman 

Segal 
Simoneau 
Skoglund 
Solberg 
Sparby 
Steensma 
Trimble 
Tunhcim 
Vellenga 
Voss 
Wagenius 
Welle 
Wenzel 
Winter 
Wynia 
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H. F. No. 1913, A bill for an act relating to employment; prohib
iting employer reprisals against employees who decline to partici
pate in charitable fund drives; proposing coding for new law in 
Minnesota Statutes, chapter 181. 

The bill was placed upon its final passage. 

The question was taken on the passage of the bill and the roll was 
called. There were 131 yeas and 0 nays as follows: 

Those who voted in the affirmative were: 

Anderson, G. 
Anderson, R. 
Battaglia 
Bauerly 
Beard 
Begich 
Bennett 
Bertram 
Bishop 
Blatz 
Boo 
Brown 
Burger 
Carlson, D. 
Carison, L. 

Carruthers 
Clark 
Clausnitzer 
Cooper 
Dauner 
Dawkins 
DeBlieck 
Dempsey 
DeRaad 
Dille 
Dorn 
Forsythe 
Frederick 
Greenfield 
Gruencs 

Gutknecht 
Hartle 
HaukGos 
Heap 
Himlc 
Hugoson· 
Jacobs 
Jaros 
Jefferson 
Jennings 
Jensen 
Johnson, A. 
Johnson, R. 
Johnson, V. 
Kahn 

Kalis 
Kelly 
Kelso 
Kinkel 
Kludt 
Knickerbocker 
Knuth 
Kostohryz 
Krueger 
Larsen 
Lasley 
Lieder 
Long 
Marsh 
McDonald 

McEachern 
McKasy 
McLaughlin 
McPherson 
Milbert 
Miller 
Minne 
Morrison 
Munger 
Murphy 
Nelson, C. 
Nelson, D. 
Neuenschwander 
O'Connor 
Ogren 
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Olsen, S. 
Olson, E. 
Olson, K. 
Omann 
Onnen 
Orenstein 
Osthoff 
Otis 
Ozment 
Pappas 
Pauly 
Pelowski 
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Peterson 
Poppenhagen 
Price 
Quinn 
Quist 
Reclalen 
Reding 
&st 
Rice 
Richter 
Riveness 

. Rodosovich 

Rose 
Rukavina 
Sarna 
Schafer 
Scheid 
Schreiber 
Seaberg 
Shaver 
Simoneau 
Skoglund 
Solberg 
Sparhy 

Starrius 
Steensma 
Sviggum 
Swenson 
Thiede 
'.(jornhom 
Tompkins 
Trimble 
Tunheim 
Uphus 

. Valento 
Vellenga 

The bill was passed and its title agreed to. 

[68th Day 

Voss 
Wagenius 
Waltman 
Welle 
Wenzel 
Winter 
Wynia 
Spk. Vanasek 

H. F. No. 1922 was reported to the House and given its third 
reading. 

UNANIMOUS CONSENT 

Jacobs requested unanimous consent to offer an amendment to 
H. F. No. 1922. The request was granted. 

Jacobs, Vanasek, Quist and Pappas moved to amend H. F. No. 
1922, the first engrossment, as follows: 

Page 1, line 17, before the period insert "unless the instrument, 
article, drug, or medicine if; sold or distributed by !'cstudent who if; 
enrolled at the school to another student who is enrolled at the 
school" 

------ ---

The motion prevailed and the amendment was adopted. 

Dawkins moved that his name be stricken as an author on H. F. 
No. 1922. The motion prevailed. 

H. F. No. 1922, A bill for-an act relating to crimes; prohibiting the 
sale or distribution of contraceptives on elementary and secondary 
school grounds; repealing the prohibition against the sale of articles 
relating to prevention of conception or disease; prescribing a pen
alty; proposing coding for new law in Minnesota Statutes, chapter 
617; repealing Minnesota Statutes 1986, section 617.251. 

The bill was read for the third time, as amended, and placed upon 
its final passage. 

The question was taken on the passage of the bill and the roll was 
called. There were 119 yeas and 4 nays as follows: 

Those who voted in the affirmative were: 
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Anderson, R .. 
Battaglia 
Balle-ely 
Beard 
Begich 
Bennett 
Bertram 
Blatz 
Boo 
Brown 
Burger 
Carlson, D. 
Carlson, L. 
Carruthers 
Clark 
Clausnitzer 
Cooper 
Danner 
DeBheck 
Dempsey 
DeRaad 
Dille 
Doni 
Forsythe 
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Frederick 
Frerichs 
Greenfield 
Gruenes 
Gutknecht 
Hartle 
Haukoos 
Heap 
Himle 
Hugoson 
Jacobs 
Jefferson 
Jennings 
Jensen 
Johnson, A. 
Johnson, R. 
Johnson, V. 
Kalis 
Kelly 
Kelso 
Kinkel 
Kludt 
Knickerbocker 
Knuth 

Kostohryz Omano 
Krueger Onnen 
Larsen Osthoff 
Lasley Otis 
Lieder Ozment 
Marsh Pappas 
McDonald Pauly 
McEachern Pelowski 
McKasy Peterson 
McPherson Poppcnhagen 
Milberl Price 
Miller QUilUl . 
Mione Quist 
Morrison Redalen 
Munger Reding 
Murphy Rice 
Nelson, C. Richter 
Nelson, D. Rodosovich 
Neuenschwander Rose 
O'Connor Rukavina 
Ogren Sarna 
Olsen, S. Schafer 
Olson, E. Scheid 
Olson, K. Schreiber 

Those who voted in the negative were: 

Dawkins Kahn Long Orenstein 

Seaberg 
.Shaver 
Skoglund 
Solberg 
Sparby 
Stanius 
Steensma 
Sviggum 
Swenson 
Thiede 
'rjornhom 
Tompkins 
Tunheim 
Uphus 
Valcnto 
Voss 
Wagcnius 
Waltman 
Welle 
Wenzel 
Winter 
Wynia 
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The bill was passed, as amended, and its title agreed to. 

H. F No. 1923, A bill for an act relating to civil actions; imposing 
civil liability for the theft of merchandise and shopping carts; 
proposing coding for new law in Minnesota Statutes, chapter 332 . 

. The bill was read for the third time and placed upon its final 
passage. 

The question was taken on the passage of the bill and the roll was 
called. There were 130 yeas and 0 nays as follows: 

Those who voted in the affinnative were: 

Anderson, G. 
Anderson, R. 
Battaglia 
Bauerly 
Beard 
Begich 
Bennett 
Bertram 
Bishop 
Blatz 
Boo 
Brown 
Burger 
Carlson, D. 
Carlson, ·L. 
Carruthers 
Clark 

Clausnitzer 
Cooper 
Dauner 
Dawkins 
DeBlieck 
Dempsey 
DeRaad 
Dille 
Dorn 
Forsythe 
Frederick 
Frerichs 
Greenfield 
Gutknecht 
Hartle 
Haukoos 
Heap· 

Himle 
Hugoson 
Jacobs 
Jaros 
Jefferson 
Jennings 
Jensen 
Johnson, A. 
Johnson, R. 
Johnson, V. 
Kahn 
Kalis 
Kelly 
Kelso 
Kinkel 
Kludt 
Knickerbocker 

Knuth 
Kostohryz 
Krueger 
Larsen 
Lasley 
Lieder 
Long 
Marsh 
McDonald 
McEachern 
McKasy 
McLaughlin 
McPherson 
Milbert 
Miller 
Minne 
Morrison 

Munger 
Murphy 
Nelson, C. 
Nelson, D. 
Neuenschwander 
O'Connor 
Ogren 
Olsen, S. 
Olson, E. 
Olson, K. 

·Omann 
Onnen 
Orenstein 
Osthoff 
Otis 
Ozment 
Pappas 
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Pauly 
Pelowski 
Poppenhagen 
Price 
Quinn 
Quist 
Redalen 
Reding 
Rice 

Richter 
Riveness 
Rodosovich 
Rose 
Rukavina 
Sarna 
Schafer 
Scheid 
Schreiber 
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Seaberg 
Segal 
Shaver 
Simoneau 
Skoglund 
Solberg 
Sparby 
Stanius 
Steensma 

Sviggum 
Swenson 
Thiede 
Tjornhom 
Tompkins 
Trimble 
Tunheim 
Uphus 
Valento 

I 68th Day 

Vellenga 
Voss 
Wagenius 
Waltman 
Welle 
Wenzel 
Winter 
Wynia 
Spk. Vanasek 

The bill was passed and its title agreed to. 

Carlson, D., was excused for the remainder of today's session. 

CONSIDERATION UNDER RULE l.lO 

Pursuant to rule 1.10, Voss requested immediate consideration of 
H. F. Nos. 2117 and 1864. 

H. F. No. 2117, A bill for an act relating to public finance; 
providing conditions of local and state government debt financing; 
allocating bonding authority subject to a volume cap under federal 
tax law; amending Minnesota Statutes 1987 Supplement, sections 
474A.04, subdivision la; 474A.061, subdivisions 2 and 4; and 
474A.091; repealing Minnesota Statutes 1987 Supplement, section 
474A.061, subdivision 5. 

The bill was read for the third time and placed upon its final 
passage. 

The question was taken on the passage of the bill and the roll was 
called. There were ,131 yeas and 0 nays as follows: 

Those who voted in the affirmative were: 

Anderson, G. 
Anderson, R. 
Battaglia 
Bauerly 
Beard 
Begich 
Bennett 
Bertram 
Blatz 
Boo 
Brown 
Burger 
Carlson, L. 
Carruthers 
Clark 
Clausnitzer 
Cooper 
Dauner 
Dawkins 
DeBlieck 

Dempsey 
DeRaad 
Dille 
Dom 
Forsythe 
Frederick 
Frerichs 
Greenfield 
Gruenes 
Gutknecht 
Hartle 
Haukoos 
Heap 
Himle 
Hugoson 
Jacobs 
Jaros 
Jefferson 
Jennings 
Jensen 

Johnson, A. 
Johnson, R. 
Johnson, V. 
Kahn 
Kalis 
Kelly 
Kelso 
Kinkel 
Kludt 
Knickerbocker 
Knuth 
Kostohryz 
Krueger 
Larsen 
Lasley 
Lieder 
Long 

. Marsh 
McDonald 
McEachern 

McKasy Osthoff 
McLaughlin Otis 
McPherson Ozment 
Milbert Pappas 
Miller Pauly 
Minne Pelowski 
Morrison Peterson 
Munger Poppenhagen 
Murphy Price 
Nelson,C. Quinn 
Nelson, D. Quist 
Neuenschwander Redalen 
O'Connor Reding 
Ogren Rest 
Olsen, S. Rice 
Olson, E. Richter 
Olson, K. Rivenes.c; 
Omann Rodosovich 
Onnen Rose 
Orenstein Rukavina 
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Sarna 
Schafer 
Scheid 
Schreiber 
Seaberg 
Segal 
Shaver 

Simoneau 
Skoglund 
Solberg 
Sparby 
Stanius 
Steensma 
Sviggum 
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Swenson 
Thiede 
Tjornhom 
Tompkins 
Trimble 
Tunheim 
Uphus 

Valento 
Vellenga 
Voss 
Wagenius 
Waltman 
Welle 
Wenzel 

The bill was passed and its title agreed to. 

H. F. No. 1864 was reported to the House. 

Winter 
Wynia 
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Jensen moved to amend H.' F.No. 1864, the first engrossment, as 
follows: 

Page 1, line 20, after the period insert "Certificates issued under 
this section in anticipation of taxes levied in 1987 shall not exceed 
$375,000. Certificates issued under this section in anticipation of 
taxes levIed in 1988 shall not exceed$300,000." - -

Page 2, line 11, after "enactment" insert "and applies to certifi
cates issued in anticipation of taxes levied in 1987 and 1988." 

Page 2, delete lines 12 to 14 

The motion prevailed and the amendment was adopted. 

H. F. No. 1864, A bill for an act relating to the city of Jordan; 
enabling the city to issue tax anticipation certificates. 

The bill was read for the third time, as amended, and placed upon 
its final passage. 

The question was taken on the passage of the bill and the roll was 
called. There were 129 yeas and 0 nays as follows: 

Those who voted in the affirmative were: 

Anderson, R. 
Battaglia 
Bauerly 
Beard 
Begich 
Bennett 
Bertram 
Bishop 
Blatz, 
Boo 
Brown 
Burger 
Carlson, L. 
Carruthers 
Clark 

Clausnitzer 
Cooper 
Dauner 
Dawkins 
DeBlieck 
Dempsey -
DeRaad 
Dille 
Dorn 
Forsythe 
Frederick 
Frerichs 
Greenfield 
Gruenes 
Gutknecht 

Hartle 
Haukoos 
Heap 
Himle 
Hugoson 
Jacobs 
'Jaros 
Jefferson 
Jennings 
Jensen 
Johnson, A. 
Johns()n, R. 
Johnson, V. 
Kahn 
Kalis 

Kelly 
Kelso 
Kinkel 
Kludt 
Knickerbocker 
Knuth 
Kostohryz 
Krueger 
Larsen 
Lasley 
Lieder 
Long 
Marsh 
McDonald 
McEachern 

McKasy 
McLaughlin 
McPherson 
Milbert 
Miller 
Minne 
Morrison 
Munger 
Murphy 
Nelson, C. 
Nelson, D. 
O'Connor 
Ogren 
Olsen, S. 
Olson, E. 



8928 

Olson, K. 
Omano 
Onnen 
Orenstein 
Osthoff 
Otis 
Ozment 
Pappas 
Pauly 
Pelowski 
Peterson 
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Poppenhagen 
Price 
Quinn 
Quist 
Redalen 
Reding 
Reci 
Richter 
Riveness 
Rodosovich 
Rose 

Rukavina 
Sarna 
Schafer 
Scheid 
Schreiber 
Seaberg 
Segal 
Shaver 
Simoneau 
Skoglund 
Solberg 

Sparby 
Stanius 
Steensma 
Sviggum 
Swenson 
Thiede 
'l)ornhom 
Tompkins 
Trimble 
Tunheim 
Uphus 

[68th Day 

Valento 
'kllenga 
Voss 
Wagenius 
Waltman 
Welle 
Wenzel 
Winter 
Wynia 
Spk. Vanasek 

The biJl was passed, as amended, and its title agreed to . 

. GENERAL ORDERS 

Wynia moved that the bills on General Orders for today be 
continued one day. The motion prevailed. 

MOTIONS AND RESOLUTIONS. 

Osthoff moved that the name of Larsen be stricken and the name 
of Bennett be added as an author on H. F. No.4. The motion 
prevailed. 

Neuenschwander moved that the name of Scheid be shown as chief 
author on H. F No. 1063. The motion prevailed. 

'Nelson, D., moved that the name of Tunheim be added as an 
author on H. F No. 2307. The motion prevailed. 

Quinn moved that the names of Wagenius and Ogren be added as 
authors on H. F. No. 2373. The motion prevailed. 

Anderson, G., moved that the names of Spar by; Lasley; Nelson, C., 
and Frerichs be added as authors on H. F. No. 2468. The motion 
prevailed. 

Nelson, K., moved that the name of Segal be stricken and the 
name of Pappas be added as an author on H. F No. 2670. The motion 
prevailed. 

Begich moved that the names of Sarna, Rice and Beard be added 
as authors on H. F No. 2700 .. The motion prevailed. 

Sarna moved that the name of Wenzel be added as. an author on 
H. F. No. 2715. The motion prevailed. 

Bertram moved that H. F. No. 2621 be recalled from the Commit-
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tee on Taxes and be re-referred to the Committee on Agriculture. 
The motion prevailed. 

Kelso moved that H. F. No. 987, now on General Orders, be 
re-referred to the Committee on Appropriations. The motion pre
vailed. 

Dawkins moved that H. F. No. 2178, now on Technical General 
Orders, be re-referred to the Committee on Governmental Opera
tions. The motion prevailed. 

Johnson, A., moved that H. F. No. 2221, now on General Orders, be 
re-referred to the Committee on Appropriations. The motion pre
vailed. 

McPherson moved that H. F. No. 1485 be returned to its author. 
The motion prevailed. 

Nelson, C., moved that H. F. No. 2177 be returned to its author. 
The motion prevailed. 

McPherson moved that H. F. No. 2267 be returned to its author. 
The motion prevailed. 

Tompkins moved that H. F. No. 2324 be returned to its author. The 
motion prevailed. 

There being no objection, the order of business reverted to Intro
duction and First Reading of House Bills. 

INTRODUCTION AND FIRST READING 
OF HOUSE BILLS 

The following House File was introduced: 

Kelly, Wynia, Krueger, Blatz and Bishop introduced: 

H. F. No. 2745, A bill for an act proposing an amendment to the 
Minnesota Constitution, article V, section 3; removing the require
ment that notaries public be approved by the senate; amending 
Minnesota Statutes 1986, section 359.0l. 

The bill was read for the first time and referred to the Committee 
on Judiciary. 
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ADJOURNMENT 

Wynia moved that when the House adjourns today it adjourn until 
2:00 p.m., Wednesday, March 16, 1988. The motion prevailed. 

Wynia moved that the House adjourn. The motion prevailed, and 
the Speaker declared the House stands adjourned until 2:00 p.m., 
Wednesday, March 16, 1988. 

EDWARD A. BURDICK, Chief Clerk, House of Representatives 
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STATE OF MINNESOTA 

SEVENTY-FIFTH SESSION-1988 

SIXTY-NINTH DAY 

SAINT PAUL, MINNESOTA, TUESDAY, MARCH15, 1988 

The Senate met on Tuesday, March 15, 1988, which was the 
Sixty-ninth Legislative Day of the Seventy-fifth Session of the 
Minnesota State Legislature. The House of Representatives did not 
meet on this date. 
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STATE OF MINNESOTA 

SEVENTY-FIFTH SESSION-1988 

SEVENTIETH DAY 

SAINT PAUL, MINNESOTA, WEDNESDAY, MARCH 16, 1988 

The House of Representatives convened at 2:00 p.m. and was 
called to order by Robert. E. Vanasek, Spe<)ker of the House. 

Prayer was offered by Pastor Tania Haber, Bethlehem Lutheran 
Church, Minneapolis, Minnesota. 

The roll was called and the following members were present: 

Anderson, G. 
Battaglia 
Bauerly 
Beard 
Begich 
Bennett 
Bertram 
Bishop 
Blatz 
Boo 
Brown 
Burger 
Carlson, D. 
Carlson, L. 
Carruthers 
Clark 
Clausnitzer 
Cooper 
Dauner 
Dawkins 
DeBlieck 
Dempsey 
DeRaad 
Dille 
Dorn 
Forsythe 
Frerichs 

Greenfield 
Gruenes 
Gutknecht 
Hartle 
Haukoos 
Heap 
Himle 
Hugoson 
Jacobs 
Jaros 
Jefferson 
Jennings 
Jensen 
Johnson, A. 
Johnson, R. 
Johnson, V. 
Kahn 
Kalis 
Kelly 
Kelso 
Kinkel 
Kludt 
Knickerbocker 
Knuth 
Kostohryz 
Krueger 
Larsen 

A quorum was present. 

Lasley Osthoff 
Lieder Otis 
Long Ozment 
Marsh Pappas 
McDonald Pauly 
McEachern Pelowski 
McKasy Peterson 
McLaughlin Poppenhagen 
McPherson Price 
Milbert Quinn 
Miller Quist 
Minne Redalen 
Morrison Reding 
Munger Rest 
Murphy Rice 
Nelson, C. Richter 
Nelson, D. Riveness 
Nelson, K. Rodosovich 
Neuenschwander Rose 
O'Connor Rukavina 
Ogren Sarna 
Olsen, S. Schafer 
Olson, E. Scheid 
Olson, K. Schreiber 
Omann Seaberg 
Onnen Segal 
Orenstein Shaver 

Anderson, R., was excused. 

Frederick was excused until 2:45 p.m. 

Simoneau 
Skoglund 
Solberg 
Sparby 
Stanius 
Steensma 
Sviggum' 
Swenson 
Thiede 
Tjornhom 
Tompkins 
Trimble 
Tunheim 
Uphus 
Valento 
Vellenga 
Voss 
Wagenius 
Waltman 
Welle 
Wenzel 
Winter 
Wynia 
Spk. Vanasek 

The Chief Clerk proceeded to read the Journals of the preceding 
days. Stanius moved that further reading of the Journals be dis-
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pensed with and that the Journals be approved as corrected by the 
Chief Clerk. The motion prevailed. 

REPORTS OF CHIEF CLERK 

Pursuant to Rules of the House, printed copies of H. F. Nos. 1534, 
1812, 1925, 1996, 2120, 2176, 2298, 2331, 2359, 2391, 2414, 2423, 
2537, 2539, 2540, 2542, 2558, 2579, 2615, 2629, 2643, 2700, 1346, 
1469, 1526, 1674, 1701, 1745, 1780, 1848, 2006, 2024, 2lO1, 2104, 
2134, 2204, 2210, 2341, 2368, 2394, 2446, 2475, 2514, 2526, 2559, 
2567, 2688, 2596, 2642, 2696, 1630, 1658, 1702, 1736, 1864, 1873, 
1880, 1897, 1935, 1957, 2021, 2054, 1922,2086,2108,2118,2181, 
2192, 2193, 2235, 2228, 2269, 2309, 2349, 2434, 2450, 2478, 2481, 
2485,2491,2546,2630,2364,2735 and 1860 and S. F. Nos. 1958 and 
604 have been placed in the members' files. 

S. F. No. 1958 and H. F. No. 2251, which had been referred to the 
Chief Clerk for comparison, were examined and found to be identical 
with certain exceptions. 

SUSPENSION OF RULES 

Trimble moved that the rules be so far suspended that S. F. No. 
1958 be substituted for H. F. No. 2251 and that the House File be 
indefinitely postponed. The motion prevailed. 

REPORTS OF STANDING COMMITTEES 

Ogren from the Committee on Health and Human Services to 
which was referred: 

H. F. No. 1778, A bill for an act relating to corrections; establish
ing a shelter for battered American Indian women; appropriating 
money. 

Reported the same back with the following amendments: 

Delete everything after the enacting clause and insert: 

"Section L Minnesota Statutes 1986, section 611A.32, is amended 
by adding a subdivision to read: 

Subd. 1a. [PROGRAM FOR AMERICAN INDIAN WOMEN.] The 
coiiiilliSsmner shall designate at least one program under this 
section to provide emergency shelter services and support services to 
battered American Indian women. The commissioner shall grant 
continuing operatingeipenses to the program establiShed under 
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this subdivision in the same manner as operating expenses are 
granted to programs established under SUbdivision L . 

Sec. 2. [APPROPRIATION.) 

~"'" is aPEropriatedfrom the general fund to the commissioner 
of corrections or the purpose of section 1:" 

With the recommendation that when so amended the bill pass and 
be re-referred to the Committee on Appropriations. 

The report was adopted. 

McEachern from the Committee on Education to which was 
referred: 

H. F. No. 1849, A bill for an act relating to education; requiring 
milk substitutes or alternative food items for lactose intolerant 
children in school milk distribution programs; proposing coding for 
new law in Minnesota Statutes, chapter 124. .. 

Reported the same back with the following amendments: 

Delete everything after' the enacting clause and insert: 

"Section 1. [124.6462) [LACTOSE REDUCED MILK.) 

If a district receives school lunch aid under section 124.646 and if 
it receives a written request from the Pjr'b't of ~ pupil who is lactose 
intolerant, the district shall make avai a e lactose reaUced milk or 
~ lactose enzyme in liquid or tablet form with milk for the pupil. 
Notwithstanding any law, locafOrdillance, oriocaTregUfation to the 
contrary, ~ school district may pour or serve portic;ms of any product 
re uired gy this section from ~ large container ofthe product at the 
time an place the P!!Iill ~ being served." .. 

Delete the title and insert: 

"A bill for an act relating to education; requiring school districts to 
make certain accommodations for lactose intolerant children, if 
requested; proposing coding for new law in Minnesota Statutes, 
chapter 124." 

With the recommendation that when so amended the bill pass. 

The report was adopted. 
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Osthoff from the Committee on Metropolitan Affairs to which was 
referred: 

H. F. No. 1857, A bill for an act relating to metropolitan govern
ment; scheduling the payment of certain watershed improvement 
costs; amending Minnesota Statutes 1986, section 473.883, subdivi-
sions 2 and 4. . 

Reported the same back with the recommendation that the bill 
pass. 

The report was adopted 

Battaglia from the Committee on Local and Urban Affairs to 
which was referred: 

H. F. No. 1862, A bill for an act relating to the city of Minneapolis; 
providing for the appointment, compensation, and liability of cer
tain city employees and contractors; amending Laws 1969, chapter 
937, section 1, subdivision 9, as amended, and 9a; Laws 1980, 
chapter 607, article 15, section 21; and Laws 1987, chapter 55, 
section 2. 

Reported the same back with the recommendation that the bill 
pass. 

The report was adopted. 

Otis from the Committee on Economic Development and Housing 
to which was referred: . 

H. F. No. 1872, A bill for an act relating to housing; landlord and 
tenant; providing for tenant's remedies for failure of owner to repair 
premises; authorizing tenants in single-metered residential build
ings to pay for gas and electric utilities and deduct the payments 
from rent due; providing a procedure for actions involving nonpay
ment of rent; providing penalties; amending Minnesota Statutes 
1986, section 566.28; proposing coding for new law in Minnesota 
Statutes, chapters 504 and 506. 

Reported the same back with the following amendments: 

Delete everything after the enacting clause and insert: 

"Section 1. [504.185] [EMERGENCY CONDITIONS; LOSS OF 
ESSENTIAL SERVICES.] 
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Subdivision 1. [DEFINITIONS.] For the purposes of this section, 
the following terms have the meanings given them. 

(a) "Owner" has the meaning given i! in section 566.18, subdivi
sion 3. 

(b) "Tenant" has the meaning given i! in section 566.18, subdivi
sion 2. 

Subd. ~ [PROCEDURE.] !fthe owner is required to ~ heat, 
running water, hot water, electricity, or gas, and if the owner fails 
to supply the essential service ~ nonpayment of the amount billed 
for the essential service, and the loss of the essential service is not 
caused ~ conditions beyond the owne7sControl, a tenant or group 
of tenants of the building; may p"y the total outstanding bill or 
portion of the bill under thIS subdivision. Before paying the bill, the 
tenant or tenants shall make -'" reasdnable attempt to give oral or 
written notice to the owner of the tenant's intention to p"y the bill 
after 48 hours, or some shorter period that if; reasonable under the 
circumstances, if the owner has not already by then paId the bil[1f 
oral notice is given, written notice must be m:llTed or deliverea to 
the owner within 24 bours after oral notice if; given. !fthe owner has 
not ~ paid the bill ~ the time of the tenant's intended payment, or 
[the utility service remains discontinued, the tenant or tenants 
may pay the outstanding bill and after submitting receipts for that 
payment to the owner -'" tenant may deduct the amount of the 
tenant's payment from the rental payment next paid to the owner. 
Any amount paid to the utility company or municipalIty by -'" tenant 
under this subdivision is considered payment of rent to the owner for 
purposes of section 504.02. ----

Subd. 3. [LIMITATIONS; WAIVER PROHIBITED; J:(.IGHTS AS 
ADDITIONAL.] The rights afforded to the tenant under this section: 

(1) do not extend to conditions caused ~ the willful, malicious, or 
negIigentconduct of the tenant or of -'" person under the tenant's 
direction or control; 

(2) may not be waived or modified; and 

(3) are in addition to and do not limit other rights available to the 
tenant, including the right to damages or to abatement of the rental 
obligation based upon the owner's failure to ~ essential ser
vices under subdivision 2 and the right to restoration of-possession 
of the premises under section 504.02." 

Amend the title as follows: 

Page 1, line 2, delete "providing" and insert "authorizing" 
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Page 1, line 3, delete "for" and delete "repair" 

Page 1, delete lines 4 and 5 

Page 1, line 6, before "utilities" insert "provide" 

Page 1, delete lines 7 and 8 

Page 1, line 9, delete everything before "proposing" 

Page 1, line 10, delete "chapters 504 and 506" and insert "chapter 
504" 

With the recommendation that when so amended the bill pass. 

The report was adopted. 

Kostohryz from the Committee on General Legislation, Veterans 
Affairs and Gaming to which was referred: 

H. F. No. 1921, A bill for an act relating to charitable gambling; 
changing the definition of lawful purpose expenditures; amending 
Minnesota Statutes 1987 Supplement, section 349.12, subdivision 
11. . 

Reported the same back with the following amendments: 

Page 2, after line 9, insert: 

"Sec. 2. Minnesota Statutes 1987 Supplement, section 349.15, is 
amended to read: 

349.15 [USE OF PROFITS,J 

(a) Profits from lawful gambling may be expended only for lawful 
purposes or expenses as authorized at a regular meeting of the 
conducting organization. 

(b) Proviaea that No more than 55 percent of profits from bingo, 
and no more than 45 percent for other forms of lawful gambling, may 
be expended for necessary expenses related to lawful gambling. In 
determining compliance with this requirement an organzation may 
exclude gross receipts, expenses, and net profit from any licensed 
premises at which profits from all lawful gambling conducted Ily the 
organization do not exceed $50,000 in any 12-month period. This 
exclusion does not relieve an organization of any requirement the 
board imposes for reporting gambling activity and expense compu
tation at any licensed premises. 



70th Day] WEDNESDAY, MARCH 16, 1988 8939 

(c) The board shall provide by rule for the administration of this 
section, including specifying allowable expenses. The rules must 
specify that no more than one-third of the annual premium on a 
policy of liability insurance procured by the organization may be 
taken as an allowable expense from the' gross receipts from lawful 
gambling. This expense shall be allowed by the board only to the 
extent that it relates directly to the conduct of lawful gambling and 
is verified in the manner the board prescribes by rule. The rules may 
provide a maximum percentage of gross receipts which may be 
expended for certain expenses. 

Sec. 3. [349.164] [BINGO HALL LICENSES.] 

Subdivision!.: [LICENSE REQUIRED.] No person may lease!! . 
facility to more than one licensed organization to conduct bingo 
without having obtained !! bingo hall license unaer this section, 
unless the person ~ !! licensed organization. 

Subd. 2. [LICENSE APPLICATION.jThe board my issue !! bingo 
hall license to persons who meet the qualifications 0 this section !f 
the board determines that a liCense is consistent with the purpose of 
s.ections 349.11 to 349.22. Applications must be on!! form theboard 
prescribes. 

Subd. 3. [QUALIFICATIONS.] A license !!l'IJ'!!"! be issued under 
thISSeCtlon to' ~ ~erson, or to ~ corporation;nrm, orparlnersIiij) 
which has as an olcer, director, or other person in a supervisory or 
management position, who: 

(1) has been convicted of a felonr in !! state or federal court within 
the past five years or who lias!! elony charge pending; or 

(2) has been convicted in !! state or federal court of !! gambling
related offense within ten years of the date of license application, 

Subd. 4. [FEES.] The annual fee for !! bingo hall license ~ $250. 

Subd. 5. [CRIMINAL HISTORY] The board may request the 
assistance of the bureau of criminal apprehension in investiaating 
the background of an applicant for !! mngo hall license an man 
reimburse the bureau for the costs. The board has access to al 

- ----L":""L------
criminal history data compiled ~ the oureau on licensees and 
applicants... . 

Subd. 6. [PROHIBITION.]No bingo hall licensee 'ffay also be a 
license<! aistributor or registered maniiraCturer or a IliateOIThe 
distributor or manutaeturer under section 349.161 or 349.163. 

Subd. 7. [RESTRICTIONS.] A bingo hall licensee or affiliate of the 
licensee may not: 
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(1) ~rovide any staff 0 conduct bingo or any other form oflawful 
gaffib ing during the bmgo occasion; , 

(2) acquire, provide storage or iiwentory control, or report the use 
,of any gambling equipment used ~ an,organization that conaiJcts 
bingo on the premises; 

(3) provide accounting services to an organization conducting 
bingo on the premises; 

(4) make any expenditures of gross receipts of an organization 
from lawful gambling; or 

'(5) charge any admission fee for entering the premises where the 
bingo occasion WIU be held. ' . 

Subd. 8. [LEASES.] All of the remuneration to be received from 
theorgamzation for the coiUlUct.of lawful gambling must be stated 
in the lease. No amount may be Laid by the organization or received 
~ the operator of the bingo han ased oiitlie number of participants 
attending the bingo occasron or on the gross receipts or profit 
received by the organization. 

Subd. 9. [REVOCATION AND SUSPENSION.] A license under 
thlSSeCtion mflY be. suspended ~ the board for !Ie viOlation of law or 
board rule or or failure to meet the quaITfications in subdivision 3 
at any time or revOkedtOr what theooard determines to be a pattern 
of willful violations of law or board rule. A revocation or suspension 
is a contested case under sections 14.57 to 14.69 of the adIDinistra-
trv" procedure act. -- - ----

Sec. 4. Minnesota Statutes 1987 Supplement, section 349.17, 
subdivision 2, is amended to read: 

Subd. 2. [BINGO ON LEASED PREMISES.] (a) A person or 
corporation, other than an organization, which leases any premises 
that it owns to two or more organizations for purposes including the 
conduct of bingo occasions, may not allow more than 18 bingo 
occasions to be conducted on the premises in any week. . 

(b) If an organization conducts bingo on premises it does not own, 
the organization must provide the boardw:.th the name of the owner 
and lessor of the /iremises, cOEies of all afeeements between the 
orgaillZation and t e owner or essor, alld te name of employees of 
the owner or lessor who willoe respollSilile for the premIses during 
iJie bingo occasion held ~ the organization. 

(c) During any bingo occasion held ~ an organization on premises 
it does not own, the organization shalfOe directly responsible for The:------ --- -
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(1) staffing of the bingo occasion; 

(2) conducting of lawful gambling during the bingo occasion; 

(3) acquiring, storage, inventory control, and reporting of all 
gambling equipment used i!Y the organization; and 

(4) receipt, accounting, and all expenditures of gross receipts from 
lawful gambling. . 

Sec. 5. Minnesota Statutes 1986, section 349.19, subdivision 1, is 
amended to read: 

Subdivision 1. [REQUIRED RECORD OF RECEIPTS.] A licensed 
organization must keep a record of each occasion on which it 
conducts gambling, including each bingo occasion and each day on 
which other forms of lawful gambling are conducted. The record 
must include gross receipts, quantities of free plays if any, expenses, 
and profits. The board may by rule provide for the methods by which 
expenses are documented. Gross receipts for bingo include any 
amount received i!Y the organization whIch has been paid by -'" 
person at the bin~o occaSIOn to pgy the game, without which the 
player could not ~ the game. In the case of bingo, gross receipts 
must be compared to the checkers' records for the occasion by a 
person who did not sell cards for the occasion. Separate records must 
be kept for bingo and all other forms of lawful gambling." 

Delete the title and insert: 

"A bill for an act relating to charitable gambling; allowing 
organizations to disregard certain locations in calculating expense 
ratios; changing the definition of lawful purpose expenditures; 
providing for the licensing and regulation of bingo halls; amending 
Minnesota Statutes 1986, section 349.19, subdivision 1; Minnesota 
Statutes 1987 Supplement, sections 349.12, subdivision 11; 349.15; 
and 349.17, subdivision 2; proposing coding for new law in Minne
sota Statutes, chapter 349." 

With the recommendation that when so amended the bill pass. 

The report was adopted. 

Jacobs from the Committee on Regulated Industries to which was 
referred: 

H. F. No. 1938, A bill for an act relating to utilities; prohibiting 
water utilities from imposing additional standby charges on owners 
of structures containing fire protection systems; proposing coding for 
new law in Minnesota Statutes, chapter 444. 
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Reported the same back with the following amendments: 

Page 1, line 21, delete "chapter 456 for" city of the first class," 

Page 1, line 23, after "waterworks" insert" J except cities of the 
first class" - -- - -

Page 1, line 26, after the period insert "Nothing in this section 
prohibits a water utility from recovering the cost of supplying water 
to an area when the cost !;; spread proportionately among all the 
structures in the benefited area." . 

With the recommendation that when so amended the bill pass. 

The report was adopted. 

Wenzel from the Committee on Agriculture to which was referred: 

H. F. No. 1939, A bill for an act relating to agriculture; changing 
the continuing effect of certain farmer-lender mediation rules; 
repealing certain conflicting language relating to food handler 
license fees; amending Laws 1987, chapter 292, section 35; repealing 
Laws 1987, chapter 358, section 85. 

Reported the same back with the recommendation that the bill 
pass and be placed on the Consent Calendar. 

The report was adopted. 

Wenzel from the' Committee on Agriculture to which was referred: 

H. F. No. 1991, A bill for an act relating to agriculture; clarifying 
a time-price offer; allowing a preceding former owner to convey the 
right to receive an offer to buy or lease previously owned agricul
tural land; restricting the sale or inducement of a sale of agricul
tural land by a preceding former owner accepting an offer for one 
year; providing penalties and liability for damages; restricting the 
period for a debtor to receive a copy of a forbearance policy; 
amending Minnesota Statutes 1987 Supplement, sections 500.24, 
subdivisions 6 and 7; and 583.24, subdivision 4. 

Reported the same back with the following amendments: 

Delete everything after the enacting clause and insert: 

"Section 1. Minnesota Statutes 1987 Supplement, section 500.24, 
subdivision 6, is amended to read: 
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Subd. 6. [DISPOSAL OF LAND.] (a) A state or federal agency or 
a corporation, other than a family farm corporation or an anthorized 
farm corporation, may not lease or sell agricultnral land or a farm 
homestead that was acquired by enforcing a debt against the 
agricultural land or farm homestead, including foreclosure of ,a 
mortgage, accepting a deed in lieu of foreclosure, terminating a 
contract for deed, or accepting a deed in lieu of terminating a 
contract for deed, before offering or making a good faith effort to 
offer the land for sale or lease to the immediately preceding former 
owner at a price no higher than the highest price offered by a third 
party that is acceptable to the seller or Iessor. The offer must be 
made on the notice to offer form under subdivision 7. Selling or 
leasing property to a third party at a price is prima facie evidence 
that the price is acceptable to the seller or lessor. 

(b) An immediately preceding former owner may elect to purchase 
or lease the entire property or ~ portion ofthe property. An election 
to purchase or lease ~,portion of. the property must be reported in 
writing to the selIer or lessor prior to the tiine the property is offered 
for sale or lease. If electioilTs made to purchase or lease a portion of 
the property, that portion must be contiguous and compact so that !! 
does not unreasonably reduce access to or the value of the remaining 
property. 

(b} (c) For purposes of this subdivision, the term ','a price no higher 
than the highest price offered by a third party" means the acceptable 
cash price offered by a third party or the acceptable time-price offer 
made by a third party. A cash price offer is one that involves 
simultaneous transfer of title for payment of the entire amount of 
the offer. If the acceptalile offer made by a third party is a time-price 
offer, the seller or lessor must ,make the same time-price offer or an 
equivalent cash offer to the immediately preceding fonner owner. An 
equivalent cash offer is equal to the total ofthe payments made over 
a period of the time-price offer discounted by yield curve of the 
United States treasury notes and bonds on the first business day of 
the month in which the offer is personally delivered or mailed for 
time periods similar to the time period covered by the time-price 

, offer, plus 2.0 percent. A time-price offer is an offer that <iefeffi 
"ayffiea' ef " j38pti8B ef tfte jli'iee aru:I <lees Hat HW8i'fe " .. aasfe. ef 
fee title antil j3aymeat ef tfte eatire "m8\JB' eftfte 'effep is made is 
financed entirely or partially ~ the seller and includes an offer to 
purchase under ~ contract for deed or mortgage. 

W (d) This subdivision applies to a seller when the property is sold 
and to a lessor each time the property is leased, for five years after 
the agricultural land is acquired except: 

(1) an offer to lease to the immediately preceding former owner is 
required only until the immediately preceding owner fails to accept 
an offer to lease the property or the property is sold; aru:I 
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(2) an offer to sell to the immediately preceding former owner is 
required until the property is soldi and 

(3) if the immediately preceding former owner elects to lease· or 
. ~urchasea portion of the property, tbe1iiiIanceot the properlyffiay 
~ sold or leased withol.lt further regard to this suoaivision. 

W (e) The notice of an offer under subdivision 7 that is personally 
delivered with a signed receipt or sent by certified mail with a 
receipt of mailing to the immediately preceding former owner's last 
known address is a good faith offer. 

(eHf) This subdivision does not apply to a sale or lease that occurs 
after the seller or lessor has held the property for five years or 
longer. 

{ft ig2 For purposes of this subdivision, if the immediately preced
ing former owner is a bankruptcy estate the debtor in the bank-
ruptcy is the imniediately preceding owner. . 

W (h) The immediately preceding former owner must exercise the 
right tolease all or ~ ITrtion of the agricultural land or a homestead 
located on agrlcultura land in writing within 15 days after an offer 
to lease under this subdivision is mailed with a receipt of mailing or 
personally delivered. If election is made to lease only the homestead 
or a portion of the agricuituralland, the portion to be leased must be 
Cfearly identifie(f in writing l:Jy the immediately precedingtOriiler 
owner. The immediately preceaing former owner must exerCIse the 
right to buy the agricultural land, a portion of the agricultural land, 
Or a farm homestead located on agricultural lana, in writing, within 
650ays after an offer to buy under this subdivision is mailed with a 
receipt of mailing or is personally delivered. Within ten days after 
exercising the right to lease or buy by accepting the offer, the 
immediately preceding owuer must fully perform according to the 
terms of the offer including paying the amounts due. A seller may 
sell and a lessor may lease the agricultural land or farm homestead 
subject to this subdivision to the third party in accordance with their 
lease or purchase agreement if: 

(1) the immediately preceding former owner does not accept an 
offer to lease or buy before the offer terminates; or 

(2) the immediately preceding former owner does not perform the 
obligations of the offer, including paying the amounts due, within 
ten days after accepting the offer. 

W (i) A certificate indicating whether or not .the property con
tains agricultural land or a farm homestead that is signed by the 
county assessor where the property is located and recorded in the 
office of the county recorder or the registrar of titles where the 



70th Dayl WEDNESDAY, MARCH 16, 1988 8945 

property is located is.prima facie evidence of whether the property is 
agricultural land or a farm homestead . 

. {if ill As prima facie evidence that an offer to sell or lease 
agricultural land or a farm homestead has terminated, a receipt of 
mailing the notice under subdivision 7 and an affidavit, signed by a 
person authorized to act on behalf of a state, federal agency, or 
corporation selling or leasing the agricultural land or a farm 
homestead may be filed in the office of the county recorder or 
registrar of titles of the county where the agricultural land or farm 
homestead is located. The affidavit must state that: 

(1) notice of an offer to buy or lease the agricultural land or farm 
homestead was provided to the immediately preceding former owner 
at a price not higher than the highest price offered by a third party 
that is acceptable; 

(2) the time during which the immediately preceding former 
owner is required to exercise the right to buy or lease the agricul
tural land or farm homestead has expired; 

(3) the immediately preceding former owner has not exercised the 
right to buy or lease the agricultural land or farm homestead as 
provided in this subdivision or has accepted an offer and has not 
fully performed according to the terms of the offer; and 

(4) the offer to the immediately preceding former owner has 
terminated. 

i:if (k) The right of an immediately preceding former owner to 
receive an offer to lease or purchase agricultural land under this 
subdivision or to lease or purchase at a price no higher than the 
highest price offered by a third party that is acceptable to the seller 
or lessor may be extinguished or limited by an express s~atement 
signed by the immediately preceding owner that complies with the 
plain language requirements of section 325G.31. The right may not 
be extinguished or limited except by the: 

(1) an express statement in a deed in lieu of foreclosure 6:F of the 
agrICUltural land; - -

(2) an express statement in a deed in lieu of a termination of a 
contract for deed for the agricultural land; or ' 

(3) an express statement conveying the right to the state or 
federalagency or corporation owning the agricultural land that if; 
required to make an offer under this subdivision. 

ru (I) The right of an immediately preceding former owner to 
receive an offer to lease or purchase agricultural land under this 



) 

8946 JOURNAL OF THE HOUSE [70th Day 

subdivisiDn may nDt be assigned Dr transferred except as prDvided in 
paragraph ill, but may be inherited. 

(m) An immediately preceding fDrmer .owner, except !'o fDrmer 
owner:who remains actively engaged in farming the land acquired 
by accepting an .offer under. this subdivision dmay nDt sell agricul
tural land acguir~ accepting an .offer un er this slibdivisi.on !f 
the arrangement .of such sale was negDtiated Dr agreed tD priDr tD 
the fDrmer .owner accepting the .offer under this subdivisiDn. ~ 
persDn WhD sells prDperty in viDlatiDn .of this paragraph is liable fDr 
ll£ tD treble damages and court costs and reas.onable attDrney fees tD 
!'o persDn WhD ~ damaged by !'o sale in viDlatiDn .of this paragraph. 
There shall be !'o rebuttable presumptiDn that !'o sale ~ an immedi
ately preceding fDrmer .owner ~ in viDlatiDn .of this paragraph if the 
sale takes place within 180 days of the former .owner accepting the 
offer under this subdivision. The prohibition in this paragraph does 
nDt apply tD !'o sale ~ an immediately preceding fDrmer .owner tD his 
Dr her spDuse Dr tD !'o peasDn related tD the fDrmer .owner in the first 
degree .of kindred aCCDr ing tD the rules .of the civil law. 

Sec. 2. MinnesDta Statutes 1987 Supplement, sectiDn 500.24, 
subdivisiDn 7, is amended tD read: 

. Subd. 7. [NOTICE OF OFFER.] Ca) The state, a federal agency, Dr 
a corporation subject to subdivision 6 must provide a notice of an 
.offer to sell Dr lease agricultural land SUbstantially as fDllDWS, after 
inserting the apprDpriate terms within the paren theses: 

TO: 
FROM: 

DATE: 

"NOTICE OF OFFER TO 
(LEASE, BUY) AGRICULTURAL LAND 

( ... Immediately preceding fDrmer .owner ... ) 
( ... The state, federal agency, Dr cDrpDratiDn subject tD 
subdivisiDn 6 ... ) 

( ... date nDtice is mailed Dr persDnally delivered ... ) 

( ... The state, federal agency, Dr CDrpDratiDn ... ) HAS AC
QUIRED THE AGRICULTURAL LAND DESCRIBED BELOW 
AND HAS RECEIVED AN ACCEPTABLE OFFER TO (LEASE, 
SELL) THE AGRICULTURAL LAND FROM ANOTHER PARTY 
UNDER MINNESOTA STATUTES, SECTION 500.24, SUBDIVI
SION 6, AN OFFER FROM ( ... the state, federal agency, Dr CDr
pDratiDn ... ) MUST BE MADE TO YOU AT A PRICE NO HIGHER 
THAN THE HIGHEST OFFER MADE BY ANOTHER PARTY 

THE AGRICULTURAL LAND BEING OFFERED CONTAINS 
APPROXIMATELY ( ... approximate number .of acres ... ) ACRES 
AND IS INFORMALLY DESCRIBED AS FOLLOWS: 

(lnfDrmal descriptiDn .of the agricultural land being .offered that 
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reasonably describes the land. This description does not need to be a 
legal description.) 

( ... The state, federal agency, or corporation ... ) OFFERS TO 
(SELL, LEASE) THE AGRICULTURAL LAND DESCRIBED 
ABOVE FOR A CASH PRICE OF $( ... cash price or equivalent 
cash price for lease and lease period, or cash price or equivalent cash 
price for sale of land ... ), WHICH IS NOT HIGHER THAN THE 
PRICE OFFERED BY ANOTHER PARTY. THE PRICE IS OF
FERED ON THE FOLLOWING TERMS: 

(Terms, if any, of acceptable offer) 

IF YOU WANT TO ACCEPT THIS OFFER YOU MUST NOTIFY 
( ... the state, federal agency, or corporation ... ) IN WRITING 
THAT YOU ACCEPT THE OFFER OR SIGN UNDERNEATH THE 
FOLLOWING PARAGRAPH AND RETURN A COPY OF THIS 
NOTICE BY (15 for a lease, 65 for a sale) DAYS AFTER THIS 
NOTICE IS PERSONALLY DELIVERED OR MAILED TO YOu. 
THE OFFER IN THIS NOTICE TERMINATES ON ( ... date of 
termination - 15 days for lease and 65 days for sale after date of 
mailing or personal delivery ... ). 

ACCEPTANCE OF OFFER 

I ACCEPT THE OFFER TO (BUY, LEASE) THE AGRICUL
TURAL LAND DESCRIBED ABOVE AT THE PRICE OFFERED 
TO ME IN THIS NOTICE. AS PART OF ACCEPTING THIS OFFER 
I WILL PERFORM ACCORDING TO THE TERMS OF THE OF
FER, INCLUDING MAKING PAYMENTS DUE UNDER THE OF
FER, WITHIN TEN DAYS AFTER THE DATE I ACCEPT THIS 
OFFER. I UNDERSTAND THAT NEGOTIATING OR AGREEING 
TO AN A1{RANGEMENT TO SELL THE AGRICULTURAL LAND 
TO ANOTHER PERSON l'RWR'I'O ACCEPTING THIS OFFER 
MAY BE A VIOLATION OF LAW AND I MAY BE LIABLE TO A 
PERSON DAMAGED BY THE SALE. -------

Signature of Former Owner Accepting Offer 

Date" 

(b) For an offer to sell, a copy of the purchase agreement contain
ing the price and terms of the highest offer made by a third party 
that is acceptable to the seller and a signed affidavit by the seller 
affirming that the purchase agreement is true, accurate, and made 
in good faith must be included with the notice under this subdivi-
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sion.At the seller's discretion, reference to the third party's identity 
may be deleted from the copy of the purchase agreement. 

(c) For an offer to lease, a copy ofthe lease containing the price and 
terms of the highest offer made by a third' party that is acceptable to 
the lessor and a signed affidavit by the lessor affirming that the 
lease is true, accurate, and made in good faith must be included with 
the notice under this subdivision. At the lessor's discretion, refer
ence to the third party's identity may be deleted from.the copy ofthe 
lease agreement. 

(d) The affidavit under paragraphs (b) and (c) is subject to section 
609.48. 

Sec. 3. Minnesota Statutes 1987 Supplement, section 583:24, 
subdivision 4, is amended to read: 

Subd. 4. [DEBTS.] (a) The farmer-lender mediation act does not 
apply to a debt: 

(1) for which a proof of claim form has been filed in bankruptcy by 
a creditor or that was listed as a scheduled debt, of a debtor who has 
filed a petition in bankruptcy after the effeetive date sf haws 19l1+, 
eaa(3teF ggz July h 1987, under United States Code, title 11, chapter 
7,11,12, or 13; 

(2) if the debt was in default when the creditor received a 
mediation proceeding notice under the farmer-lender mediation act 
and the creditor filed a claim form, the debt was mediated during the 
mediation period under section 583.26, subdivision 8, and (i) the 
mediation was unresolved; or (ii) a mediation agreement with 
respect to that debt was signed; 

(3) for which the creditor has served a mediation notice, the debtor 
has failed to make a timely request for mediation, and within 30 
days after the debtor failed to make a timely request the creditor 
began a proceeding to enforce the debt against the agricultural 
property of the debtor; 

(4) for which a creditor has received a mediation proceeding notice 
and the creditor and debtor have restructured the debt and have 
signed a separate mediation agreement with respect to that debt; or 

(5) for which there is a lien for rental value of farm machinery 
under section 514.661 or a lien for rental value relating to a contract 
for deed subject to the farmer-lender mediation act under section 
559.2091. 

(b) For purposes of paragraph (a), clause (3), providing a copy of a 
forbearance policy is considered beginning a proceeding to enforce a 
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debt if the board of an institution has adopted a forbearance policy 
that provides for deferring or rescheduling payments of principal or 
interest, renewal or extension of loan terms, reduction in the 
amount or rate of principal or interest due on a loan, or other similar 
actions, and requires that the debtor must receive a copy of the 
policy at least 20 days prior to loan acceleration or debt collection 
proceedings, 

Sec. 4. [EFFECTIVE DATE.] 

This act ~ effective May hI988." 

With the recommendation that when so amended the bill pass. 

The report was adopted. 

Simoneau from the Committee on Governmental Operations to 
which was referred: 

H. F No. 2019, A bill for an act relating to housing; creating a 
low-income housing trust fund account; providing for the uses of the 
account; placing certain requirements on real estate trust fund 
accounts; amending Minnesota Statutes 1986, section 82.24, by 
adding a subdivision; Minnesota Statutes 1987 Supplement, section 
82.17, subdivision 6; proposing coding for new law in Minnesota 
Statutes, chapter 462A., 

Reported the same back with the following amendments: 

Page 2, line 3, delete "Q" and insert "§." 

Page 2, delete line 11 

Page 2, line 12, delete everything before the semicolon 

Page 2, after line 16 insert: 

"The state treasurer shall deposit five sercent of the amount 
collected under this subffiV1sion in the rea estate education, re
search, anarecoVefy fund establisned in section 88.34, subdivisWn 
!.:. The state treasurer may use .'!E to five percent of the amount 
collected under this subdivision, but not more than $12,000 annu-' 
ally, to administer and allocate themoney corrected under this 
subdivision. The remaining amount colrecwunder this sUbdlvision 
must be deposited in the housing trust fund account established in 
section 5. 

Sec. 3. Minnesota Statutes 1986, section 82.34, subdivision 6, is 
amended to read: 
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Subd. 6. The commissioner may expend money as appropriated for 
the following purposes: 

(a) To promote the advancement of education and research in the 
field of real estate for the benefit of those licensed under this 
chapter; 

(b) To underwrite educational seminars and other forms of educa
tional projects for the benefit of real estate licensees; 

(c) To establish a real estate chair or courses at Minnesota state 
institutions of higher learning for the purpose of making such 
courses available to licensees and the general public; 

(d) To contract for a particular educational or research project in 
the field of real estate to further the purposes of this chapter; 

(e) To pay the costs of the real estate advisory council established 
under section 82.30; aru! 

(I) To pay any reasonable costs and disbursements, excluding 
attorney's fees, incurred in defending actions against the real estate 
education, research and recovery fund including the cost of mailing 
Or publication of notice pursuant to subdivisions 12 and 14; and. 

ig2 For projects to provide information to the public on housina issues, including but not limited to, environmental safety an 
IWiiSlng affordability. - -:- --

Sec. 4. Minnesota Statutes 1986, section 82.34, subdivision 15, is 
amended to read: 

Subd. 15. Any sums received by the commissioner pursuant to any 
provisions ofthis section shall be deposited in the state treasury, and 
credited to the real estate education, research and recovery fund, and 
said sums shall be allocated exclusively for the purposes provided in 
this section. All moneys in the fund are appropriated annually to the 
commissioner for the purposes of this section. 

All money credited to the fund under section 2 may only be used 
for pUrposes under subdivision 6, clause .\gl..: Beginning in 1990, the 
commissioner must, on February 1 of each ye

bd
, review the amount 

of mfiney spent or aliOcated for uses under su ivision 6, clause .\gl..: 
for t e previous calendar year. !!: the amount spent or allocated ~ 
lessfuan the amount deposited in the fund under section 2 during 
llie same cafendar year, the difference must JJetrilnsferred trom the 
mnd to the housing trust fund account estahllshed in section 5." 

Page 3, line 26, after the period insert "Members of the committee 
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shall be reimbursed for expenses but shall not receive any other 
compensation for services on the committee." 

Renumber the remaining section in sequence 

Correct all internal references 

Amend the title as follows: 

Page 1, line 6, delete "section" and insert""sections" 

Page 1, line 6, after the semicolon insert "and 82.34, subdivisions 
6 and 15;" 

With the recommendation that when so amended the bill pass. 

The report was adopted. 

McEachern from the Committee on Education to which was 
referred: 

H. F. No. 2078, A bill for an act relating to education; providing for 
aversive and deprivation procedures; requiring rules; amending 
Minnesota Statutes 1987 Supplement, section 626.556, subdivision 
2; proposing coding for new law as Minnesota Statutes, chapter 127. 

Reported the same back with the following amendments: 

Delete everything after the enacting clause and insert: 

"Section l. [127.43] [DEFINITIONS.] 

Subdivision.!:. [APPLICATION.] For the purposes of sections 1 
and 2, the following terms have the meanings given them. 

Subd. 2. [AVERSIVE PROCEDURE.] "Aversive procedure" 
means the planned application of an aversive stimulus. 

Subd. 3. I AVERSIVE STIMULUS.] "Aversive stimulus" means an 
object that!:.§. used, or an event or situation that occurs immediately 
after "" specified behavior in order to suppress that behavior. 

Subd. 4. [DEPRIVATION PROCEDURE.] "Deprivation proce
dure" means the planned delay or withdrawal of goods, services, or 
activities that the person would otherwise receive. 

Subd. 5. [EMERGENCY.] "Emergency" means "" situation in 
which immediate intervention ~ necessary to protect ~ ~ or 
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other individual from physical injury or to prevent property dam
age. 

Sec. 2. 1127.44] [AVERSIVE AND DEPRIVATION PROCE
DURES.] 

Subdivision 1. [PROHIBITION AND EXCEPTIONS.] A school 
district may not allow the use of an aversive or dejii'iVallOll 
procedure for '" handicapped child, as defined in section 120.03, 
unless: 

(1) the .procedure ~ part of the child's individual education plan; 
or 

(2) in an emergency. 

Subd. 2. [ADOPTION OF RULES.] The state board of education 
shall adopt rules governing the use of aVerSlveand aeprivation 
procedures by school district employees or persons under contract 
with a school district. The rules must: 

(1) promote the use of positive approaches and must not encourage 
or require the use of aversive or deprivation procedures; 

(2) require that planned application of aversive and deprivation 
procedures be '" part of an individual education plan; 

(3) require parents or guardians to be notified after the use of 
aversive or deprivation procedures in an emergency; an~ 

(4) establish health and srfety standards for the use of time-out 
procedures thatreqiilre ~ sa e environment, continuOUS monitoring 
of the chIld, ventilation, and adequate space." 

Delete the title and insert: 

"A bill for an act relating to education; prohibiting aversive and 
deprivation procedures for handicapped children with certain excep
tions; requiring the state board of education to adopt rules; propos
ing coding for new law in Minnesota Statutes, chapter 127." 

With the recommendation that when so amended the bill pass. 

The report was adopted. 

Wenzel from the Committee on Agriculture to which was referred: 

H. F No. 2088, A bill for an act relating to agriculture; protecting 
certain persons from eviction from agricultural land for a limited 
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time; amending Minnesota Statutes 1986, section 500.24, by adding 
a subdivision. 

Reported the same back with the following amendments: 

Delete everything after the enacting clause and insert: 

"Section 1. Minnesota Statutes 1986, section 500.24, is' amended 
by adding a subdivision to read: 

Subd. 6a. [PROTECTION FROM EVICTION.] (a) An immediately 
precemngl'ormer owner who will have the right to receive an of1'er 
to lease or purchase agriCiiITural land under subdivision 6 m~y not 
be evicted from the land Qy any }egal process during the time erore 
tIle new owner receives an offer rom ~ third party to buy or rent the 
land anifdiii'ill~ the time the ~ owner has the rig~t to match or 
refuse to matc lIlat offer. EvictIOn may only taKe !)ice after an 
event in sii1XITV1sion 6, paragraph igl., clause (1) or (2), as occurrea, 
the rignt of first refUsal in United States Code, title 12, section 
2219a, has ocCulTed, or as ~ consequenceof an event III Paragraph 
(d) or (e). 

(b) The immediately preceding former owner hay elect to occuPy 
the entire property or ~ portion of the property, owever, if election 
is made to occuPy ~ portion of the property, that portIOn must be 
contiguous and compact so that i! does not unreasonably reduce 
access to or the value of the remaining property. 

(c) During the time ~ former owner ~ protected from eviction 
under this subdivision, the new owner may reBuire the person 
protected to ~ fair market rent, on ~ monthly asis, to the new 
owner of the property. If the new owner requires the former owner 
to ~ rent, the new owner may also require payment of~' security 
deposit equivalent to one month~ rent. Upon termination of the 
rental period, the new owner must return to the former owner the 
:sectiTIty deposnplirSuiiJiItO Seilloll504.20, subCITVlslons .! to 3, 
except that the new owner is not required to ~ interest on the 
security deposit. For purposes of this paragraph, "fair market rent" 
means a prorated portion of annual rent. IT the rented portion of the 
property ~ less than the entire property, "fair market rent" must 
apply only to the portion rented. In case of ~ dispute concerning fair 
market rent of the property or the rented portion of the property, the 
county extension l''1lnt of~ county in which the property ~ 
located shall estab is the fair market rent of the bllildings on the 
property or the portion of the property rented Qy the former owner. 

(d) The !:!ght to protection under paragraph (a) ~ extinguished if 
the immediately preceding former owner intentionally destroys or 
wastes, or allows the destruction or waste of the property of the new 
owner. For purposes of determining if destruction or waste has 
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occurred, the new owner may perform inspections of the property as 
follows: 

(1) An initial inspection may be made at the time the right to 
protection under paragraph (a) is established. 

(2) Inspections ofthe property under this l[aragraph are permitted 
only upon 24-hour prior notice to the immeiately preceding former 
owner. 

(e) Failure of the former owner to. ~ rent as described in 
paragraph (c) removes the former owner's protection from eviction. 

(I) During the time fl former owner ~ protected from eviction 
under this subruvision, the new owner or an agent for the new owner 
may enter the property for purposes of snowing the property to fl 
prospective buyer or lessee under the following conditions: 

(1) the new owner or an ayenthfor the new owner must not show 
the propertY more frequent y t an once in each period or three 
consecutive days; and 

(2) the new owner or an :>gent for the new owner must notify the 
former owner or fl responsible adult at the residence of the former 
owner not less than 24 hours before the scheduled snowing to fl 
prospective buyer or lessee. 

Sec. 2. [EFFECTIVE DATE.J 

Section .! ~ effective the day following final enactment." 

With the recommendation that when so amended the bill pass. 

The report was adopted. 

Otis from the Committee on Economic Development and Housing 
to which was referred: 

H. F. No. 2159, A bill for an act relating to housing; repealing the 
expiration date of housing and redevelopment authorities' power to 
provide interest reduction assistance; repealing Minnesota Statutes 
1987 Supplement, section 469.012, subdivision 10. 

Reported the same back with the recommendation that the bill 
pass. 

The report was adopted. 
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Simoneau from the Committee on Governmental Operations to 
which was referred: 

H, F. No. 2172, A bill for an act relating to retirement; state 
university and community college supplemental plan; authorizing a 
deduction for administrative expenses; deleting the age minimum 
for withdrawal of shares; permitting the boards to act through 
designees in authorizing accelerated withdrawals; amending Min
nesota Statutes 1986, section 136.81, by adding a subdivision; 
Minnesota Statutes 1987 Supplement, section 136.82, subdivisions 1 
and 2. 

Reported the same back with the following amendments: 

Page 1, delete section 1 and insert: 

"Section 1. Minnesota Statutes 1986, section 43A.27, is amended 
by adding a subdivision to read: 

Subd. 6. [FOOD SERVICE EMPLOYEES.] Em!lloyees of !'c con
tracted food service operation e'S:l0yed at BemidJI tate University, 
St. Cloud State University, or uthwest State University, if the 
employer and the representative of employees, defined under section 
179,01, subdivision ~ agree, may elect to enroll theiiiserv,:s and 
their dependents at their own or their emp1OYer's expense III the 
approriate state Plans for hfe insurance, hospital, me<lical,ana 
denta benefits, and optional coverages at the time, in the manner, 
and under the conditions of eligibility the commissioner prescribes 
and otherwise approves." 

Page 2, line 3, restore the stricken language 

Pages 4 and 5, delete section 3 

Page 5, line 14, delete "4" and insert "3" 

Page 5, line 15, delete "to £" and insert "and ~" 

Delete the title and insert: 

"A bill for an act relating to retirement; state university and 
community college supplemental plan; permitting the boards to act 
through designees in authorizing accelerated withdrawals; amend
ing Minnesota Statutes 1986, section 43A.27, by adding a subdivi-

. sion; Minnesota Statutes 1987 Supplement, section 136.82, 
subdivision 1." 

With the recommendation that when so amended the bill pass. 

The report was adopted. 
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Kelly from the Committee on Judiciary to which was referred: 

H. F. No. 2205, A bill for an act relating to crimes; requiring a 
warning label on replica firearms; proposing coding for new law in 
Minnesota Statutes, chapter 325F. 

Reported the same back with the following amendments: 

Delete everything after the enacting clause and insert: 

"Section 1. [325F.81] [REPLICA FIREARMS; WARNING LA
BEL.] 

Subdivision 1. [DEFINITION.] For pUrposes of this section, 
"replica firearm"'- means ~ device or object that ~ ~ facsimile or ~ 
version ot, or otherwise reasonably appears to be !! pistol, revOlver, 
shotgun, sawed-off shotgun, rifle, machine gu.!!J. rocket launcher, or 
any other firearm that ~ not otherwise defined as !! dangerous 
weapon. 

Subd. 2. [WARNING LABEL REQUIRED.] A¥erson may not in 
thereguIar course of business offer for sale or sel !! replJCal'irearm 
unless !! bears !! warning label com tying with this section. The 
warning label must be affixed to ~ replica firearm, or to the 
package or box containing the replica firearm, so that !! ~ cTearly 
visible to the buyer. 

Subd. 3. [LABEL REQUIREMENTS.] The word "warning" must 
be prmtea clearly on the label in upper case letters that measure at 
least one-half inch in size centered over the body"QP.Y of the actual 
warning. The warning label "QP.Y must be printed in letters that 
measure at least 3/32 of an inch in size. TIle warning label must be 
printed in red ink against!! white 1l3.Ckground. The warning label 
must state the criminal pen:iTfleS under state law that may arise 
from use of tile replica firearm, andSpecIfiCaIIY ileSci=lbethe prOhTI).: 
ited aCITvuie8." 

Subd. 4. [VIOLATION.] A person who violates this section ~ 
subject to the remedies under section 8.31, except that !! civil 
penalty imposed under that section may not exceed $500 ~ 
violation. 

Sec. 2. [EFFECTIVE DATE.] 

Section 1 ~ effective January 1. 1989, and applies to violations 
occurring on or after that date." 

Delete the title and insert: 
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"A bill for an act relating to crimes; requiring a warning label on 
replica firearms; providing a penalty; proposing coding for new law 
in Minnesota Statutes, chapter 325F." 

With the recommendation that when so amended the bill pass and 
be re-referred to the Committee on Commerce. 

The report was adopted. 

Otis from the Committee on Economic Development and Housing 
to which was referred: 

H. F. No. 2249, A bill for an act relating to economic development; 
establishing a celebrate Minnesota 1990 program; establishing a 
Minnesota marketplace program; authorizing certain fund trans
fers; appropriating money. 

Reported the same back with the following amendments: 

Delete everything after the enacting clause and insert: 

"Section l. [PURPOSE.J 

The legislature finds that Minnesota's quality of life if; strongly 
dependent on the energy, ingenuity, and leadership ill its commu
nities and neighborhoods. !t, if; the intent of this legislation to 
strengthen the tools available to the communities and neigb bor
hoods and to assist in projects that enhance their appearance, 
encourage environmental cleanup and beautification, foster com
munity pride and spirit, increase the communities' leadership 
potential, and strengthen the communities' and neighborhoods' 
businesses. The purpose of this act if; to encourage statewide 
participation in these programs by communities and neighborhoods 
of all sizes. ----

Sec. 2. Minnesota Statutes 1987 Supplement, section 1163.981, is 
amended to read: 

116J.9S1 [MAIN STREET PROGRAM.] 

The commissioner shall develop and administer a main street 
program to assist cities in the revitalization of their communities 
and businesses. The purpose of the program is to strengthen local 
organization and local management of business districts so that 
cities become more self-reliant and not dependent on future state 
financial assistance. The staff dedieated 1& this flFegFaHi commis
sioner shall assist cities that request assistance in the following 
manner: 
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(1) improving the organization of a city's business district includ
ing the leadership skills of business owners and city officials; 

(2) establishing a marketing strategy to promote a city's business 
district to residents of the surrounding trade area; 

(3) providing technical assistance in the design and rehabilitation 
of buildings in a city's business district including historic preserva
tion; aRd 

(4) establishing a strategy to strengthen existing businesses, 
recruit new businesses, diversifY the mix of businesses, and develop 
vacant property in a city's business district..!. and 

(5) providing main street grants under section 3 for cleanup, 
beautification, and community improvement. 

Sec. 3. [116J.9815] [MINNESOTA MAIN STREET GRANT PRO
GRAM.] 

Subdivision 1. [ESTABLISHMENT.] The commissioner may make 
main street grants to local communities for cleanup, beautification, 
and community improvement activities and programs. The commis
sioner is encouraged to solicit private contributions for the program, 
For the purposes of this section, "community" means ~ home rule 
charter or statutory city, or town. A local community improvement 
or development organization may ~ for" grant if the governing 
body of the municipality in which the organization is located passes 
" resolution in support of the grant application. 

Subd. 2. [GRANT CRITERIA.] The following criteria ~ to 
grants made under the Minnesota main street program. 

(a) Grants must be used for cleanup, beautification, or community 
improvement projects. Examples of eligible projects include remov
i!>g: or repairing dilapidated buildings, landscaping community 
entrance areas, creating public activity areas, and beautifying 
roadsides. 

(b) Any single grant may not exceed $25,000. A community may 
not receive more than three grants in anyone year. 

(c) 1i community or organization must provide" local match at 
least equal to the amount of the grant from nonstate sources. The 
local match may include money, materials, services, and volunteer 
labor. 

Subd. 3. [COORDINATION WITH OTHER PROGRAMS.] A com
miii1JtY or organization applying for" Minnesota main street grant 
should coordinate its project with other available resources, includ-
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~ the Minnesota community improvement program, Minnesota 
beautiful, the Minnesota community develo ment program, local 
improvement programs, and private foun ation initiatives. 

Subd. 4. [GRANT APPLICATION PROCEDURE.] A participatin~ 
community or organization must submit a P~h in accotdance wit 
a'Wlication procedures of the commissioner. e pian must inclUc1e 
a escription of the projectsto be funded & the gran1t, i!Ieiillfication 
of the local mafCll required under subdiVision 2, cause lc), and a 
ITmetahleTorcompletion. -- - --- -- -- -

Sec .. 4. [CELEBRATE MINNESOTA 1990 ADVISORY COMMIT
TEE.] 

Subdivision 1. [MEMBERS.] The celebrate Minnesota 1990 advi
sory committee-consists of 11 members appointed !!,y thegovernor. 
Members of the committee must be representatives of community 
leadership, economic development organizations, tourism, history, 
the arts, and the general public. Members shaH be compensated as 
provTcIed under Wnnesota Statntes, section 15.059, subdivision 3. 

Subd. ~ [EXECUTIVE DIRECTOR.] The governor shall appoint 
an executive director to serve the advisory committee. 

Subd. 3. [DUTIES.] The celebrate Minnesota 1990 advisory com
mittee snail: ------

(1) advise the commissioner of trade and economic development 
regaramgthe Minnesota main street grant program; 

(2) assist in the development and coordination of celebrate Min-
nesota 1990activlties and programs; and - --

(3) prepare a repor~ to be submitted to the legislature !!,y June 30, 
1991, regardmg cele rateMinnesota 1990 activities and programs 
and recommending future activities and programs w1ilch will pro
mote Minnesota's environment and quruity of life. 

Sec. 5. [STATE AGENCY COOPERATION.] 

All ~ departJnents and agencies shall coop,"rate and assist in 
the planmng and execution of the celebrate Mmnesota 1990 pro
gram. All state government actIvities relating to celebrateNrinne
sota 1990 shall be coordinated under the direction of the executive 
iITi'ectoroftne celebrate Minnesota 1990 advisory committee and 
the department of trade and econOiillC development. All state 
departments and agencies shall make available studies, reports, 
data, eXFertise, and technical assistance necessary to the implemen
tation Q... celebniteMinnesota 1990 programs and activities. 
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Sec. 6. [DEFINITIONS.) 

Subdivision 1. [TERMS.) For the purposes of sections 6 to 10, the 
following terms have the meaning given them. 

Subd. 2. [COMMISSIONER.) "Commissioner" means the commis-
sioner oftrade and economic development. -

Subd. 3. [MARKETPLACE ASSISTANCE ORGANIZATION.) 
"M'3I'Ketpl3.ce assistance organization" means the organization se~ 
lected under section 7. ----

Sec. 7. [MINNESOTA MARKETPLACE PROGRAM.) 

Subdivision 1. [PROGRAM ESTABLISHED.) The commissioner 
shall .assist Minnesota businesses through the Mlllnesota market
place program to meet business needs for comnetitive goods and 
services within Minnesota before seeking supp iers from !! wider 
marketplace. 

Subd. 2. [ORGANIZATION SELECTION.) The commissioner 
shall select and contract with a marketrlace assiStance orgamzation 
to administer the Minnesota marketp ace program. The organiza
tion must: -----

0) be !! nonprofit corporation; 

(2) have officers and employees who are knowledgeable on the 
subject of community-based economic deVelopment and develop
ment strategies; and 

(3) have demonstrated the capability of providing statewide 
informational and technical services to communities and economic 
development organizations. --

No contract may extend beyond June 30, 1990. 

Subd. 3. [PROGRAM DUTIES.) The marketplace assistance orga
nization must: 

0) provide promotional materials and conduct education semi
nars to inform local communIties, economIC development organiza
tions, aiidliUslnesses about the Minnesota marketplace program; 

(2) provide information and technical assistance to organizations 
interested in applying for local provider organization grants; 

(3) develop standard procedures for the collection of information 
reqUired under section ~ 

(4) collect and maintain information required under section ~ 
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(5) recommend to the commissioner the criteria that should be 
usea in selecting the local provider organIZations under sectWn 8; 

(6) provide the commissioner a list of recommended organizations 
to locally administer the program; 

(7) sugl\est goals and evaluation procedures for the local provider 
organizatIOns to the commissioner; 

(8) coordinate Minnesota marketplace program activities with 
existing department programs; and 

(9) identify permanent funding sources for the Minnesota mar
ketplace program. 

Subd. :!c [TECHNICAL ASSISTANCE.] The organization hay 
contract with an organization that has experience in establis ing 
and administering a program simuar to the program created in this 
section to: 

(1) provide assistance in establishing the program; 

(2) assist in developing promotional and educational materials; 

(3) identify the characteristics required of the local provider 
organizations toeITectively administer the program iOcaIly; and 

(4) assist in developing the necessary tools for collecting and 
maintaining the information required under section §.:. 

Sec. 8. [LOCAL PROVIDER ORGANIZATIONS.] 

Subdivision 1. [SELECTION.] The commissioner shall select and 
contract with seven local providerorganizations, with oneroYlC'I"er 
or anizatioIl lOcated within each of the six regions estabhshe 
un er Minnesota Statiite8,SectiOIlIT6N.08-;Subdivision 2, and one 
provIaer organization located within the metropolitan area as 
defined in Minnesota Statutes, section 473.121, subdivision 2 to 
provide the program on !! re~onal baSIS. Eligible provider organI:' 
zations iIiClude reglOnru deveopment commissions, community de
velopment corporations, and other nonprofit corporations with the 
abilita: to deliver program services on !! regional basis. A locru 
provi er organization may establish more than one office in the 
appropriate region. 

Subd. ~ [GRANTS.] The commissioner must award grants to the 
local provider organizations based upon the following criteria: 

(1) recommendations of the marketplace assistance organization; 
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(2) the applicant's knowledge of business operations within the 
region; and 

(3) the aEplicant's ability to provide equal access to businesses 
located wit in the region. 

The local provider organization must provide at least '" 50 ercent 
local match to obtain '" grant awara.The commissioner mfy awar 
annual fsants based upon local provider organization per ormance 
standar s, such as the numoer of businesses assisted ~ year. 

Subd. 3. [DUTIES.] Local provider organizations must: 

(1) contact Minnesota businesses in order to identify ~oods and 
services which are bought outside oIMlnllesota and to etermine 
which of these goods and services are available for purchase on 
competitive terms within the state; . 

(2) determine what goodll and services that businesses are willing 
to purchase from within LIl state; 

(3) advertise goods and services available within Minnesota; 

(4) compile '" list of suppliers of goods and services available for 
purchase within the state; . 

(5) solicit contributions for the Minnesota marketplace program; 
and 

(6) report to the marketplace assistance organization and the 
commIssioner on all Minnesota marketplace activities !:>y July! of 
each year. 

Sec. 9. [STATE AGENCY COOPERATION.] 

State departments and agencies shall cooperate with the market
plack assistance organizatIon selected to administer the Minnesota 
mar etplace program and with the local provider organizations in 
providing information and technicalaSSistance necessary for pro-' 
gram operations. 

Sec. 10. [ANNUAL REPORT.] 

On August 1 of each year, the marketplace assistance ortrniza
tion shaii submit a report to the commissioner on statewideinne
sota marketplace program activities. 

Sec. 11. [APPROPRIATION.] 



70th Day] WEDNESDAY, MARCH 16, 1988 8963 

Subdivision 1. [MINNESOTA MAIN STREET PROGRAM.] 
~ . : :: . :: ~ appropriated from the general fund to the commissioner 
of traife and economic development for themrtherdevelopment of 
the main ~ program under sections ! to 3. The commissioner 
may use thiS appropriation to provide Mmnesota main street gra'f:ts 
under section 3, provide stall" and to purchase training services or 
communities tram the National Main Street Center. 

Subd.2. 
th-e---

.::::::::: ~ appropriated from 
of trade and economic devel-

Subd, 3. [MINNESOTA MARKETPLACE.] ~:::::: is appropri
ated from the general fund to the commissioner or trade and 
economic develol?ment to carry oufTIie purposes of sections 6 to 10. 
~ :::::.: of ~ appropriatlOi\1s available immediately to ilie 
marketplace assistance organization. The commissioner must place 
the remainder in ~ separate account and release money from that 
account to the marketplace assistance organization and the local 
provider organizations only as an equal match for nonstate guts and 
grants. . 

Sec. 12. [ECONOMIC DEVELOPMENT FUND; TRANSFERS.] 

The unencumbered balance of an appropriation in Laws 1987, 
chapter 386, from the economic development fund to the commis
sioner of'ellergy and economic development to administer programs 
under either the rural development board in article ! or the 
Minnesota lublic faCilities authority in article ~ may be transferred 

. from one Q... those aprropriations to the other after j,etting the 
approval of the chair 0 the approrriation committeeOf t e house of 
representatives and the chair Q... senate finance committee. The 
commissioner shall not propose a transfer unless the commissioner 
believes that tt will ~ out the intent of the legislature. 

Sec. 13. [REPEALER.] 

Sections 1, 4, and 5 are repealed July 1, 1991. Sections 6, 1. 8,9, 
and 10 are repeillea dilly h 1990." - -- --

Amend the title as follows: 

Page 1, line 2, after the semicolon insert "establishing a Minne
sota main street grant program;" 

Page 1, line 3, delete "program" and insert "advisory committee" 
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Page I, line 5, before the period insert "; amending Minnesota 
Statutes 1987 Supplement, section 116J.981; proposing coding for 
new law .in Minnesota Statutes, chapter 116J" 

With the recommendation that when so amended the bill pass and 
be re-referred to the Committee on Governmental Operations. 

The report was adopted. 

Simoneau from the Committee on Governmental Operations to 
which was referred: 

H. F. No. 2252, A bill for an act relating to state lands; conveying 
certain lands to the city of Brooklyn Center in Hennepin county. 

Reported the same back with the following amendments: 

Page I, delete lines 14 to 16 and insert: 

"Subd. 2. [CONDITIONS OF CONVEYANCE.] The conveyance 
shaIl be in !'c form approved ~ the attorney generru, and shall be 
given in consideratIOn of an assignment to the state of Minnesota, in 
!'c form aproved fu. the attorney general, ~ the city of Brooklyn 
Center Q... any claims which ~ cit{ 'day hav~ with respect t? the 
prevIOus ,conveyance to the iyty of an s describeaTn subdIVIsIOn 3 ' 
against the vendors of sai lands and against any party whicn ' 
provIded an abstract or title covenng saidlands to the city or the 
city's attornefs. Should public use ofSaid land cease, i! shall revert 
to the state 0 Mmnesota." -----

With the recommendation that when so amended the bill pass. 

The report was adopted. 

Ogren from the Committee on Health and Human Services to 
which was referred: 

H. F. No. 2271, A bill for an act relating to health; regulating the 
sale of hearing aids; regulating persons who dispense hearing aids; 
appropriating money; prescribing penalties; amending Minnesota 
Statutes 1986, section 145.43, subdivision 1; Minnesota Statutes 
1987 Supplement, section 145.43, subdivision 4; proposing coding 
for new law in Minnesota Statutes, chapter 153A; repealing Minne
sota Statutes 1986, sections 153A.Ol to 153A.12. 

Reported the same back with the following amendments: 

Delete everything after the enacting clause and insert: 
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"Section 1. Minnesota Statutes 1986, section 145.43, subdivision 
1, is amended to read: 

Subdivision 1. [DEFINITION.] "Hearing aid" means any instru-. 
ment or device designed for or represented as aiding defective 
human hearing, and its any parts, attachments, or accessories of 
such devices, including but not limited to ear molds. Batteries and 
cords shall not be considered parts, attachments, or accessories of a 
hearing aid. 

Sec. 2. Minnesota Statutes 1986, section 145.43, subdivision la, is 
amended to read: 

Subdivision la. [3D-DAY GUARANTEE AND BUYER RIGHT TO 
CANCEL.] No person shall sell a hearing aid in this state unless: 

(a) The seller provides the buyer with a 3D-day written money
back guarantee. The guarantee must: 

(1) permit the buyer to cancel the purchase for any reason within 
30 days after receiving the hearing aid by giving or mailing written 
notice of cancellation to the seller~ If the hearing aid needs to be 
repaired, remade, or adjusted during the 3~-day money-back guar
antee period, the running of the 3D-day period shall be suspended 
one day for each 24-hour period that the hearing aid if; not in the 
buyer's possession. A repaired, remade, or adjusted hearing aid 
must be claimed !!y the buyer within three working days after 
notification of availability, after which time the running of the 
3D-day period will resume; . 

(2) entitle the buyer, upon cancellation, to receive a full refund of 
payment within 30 days of return of the hearing aid to the seller; 
previded, hewever, that. The seller may retain as a cancellation fee 
the actual cost of any -custom ear molds made for the canceled 
hearing aid so long as this cancellation fee does not exceed ten 
percent of the buyer's total payment fer the hearing aid;~ 

(b) The seller shall provide the buyer with a contract written 
reeeipt 6f' eentraet to the ffityeF whieh ineTlliles, in plain English, 
that contains uniform language and provisions that meet the 
requirements and are certified by the attorney general under the 
plain language contract act, sections 325G.29 to 325G.36. The 
contract shall include, but is not limited to, the following: in 
immediate proximity to the space reserved for the signature of the 
buyer, or on the first page if there is no space reserved fot the 
signature of the buyer, a clear and conspicuous disclosure of the 
following specific statement in all capital letters of' no less than 
l2-point boldface type: MINNESOTA STATE LAW GIVES THE 
BUYER lIAS THE RIGHT TO CANCEL THIS PURCHASE FOR 
ANY REASON AT ANY TIME PRIOR TO MIDNIGHT OF THE 
30TH CALENDAR DAY AFTER RECEIPT OF THE HEARING 
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AID(S). IF THE BUYER DECIDES TO RETURN THE HEARING 
AID(S) WITHIN THIS 30-DAY PERIOD, THE BUYER WILL 
RECEIVE !'>c REFtJN1) OF ~ "C' c. c (State the dollar amoUrlfOf 
refund'! 

Sec. 3. Minnesota Statutes 1987 Supplement, section 145.43, 
subdivision 4, is amended to read: 

Subd. 4. [ITEMIZED REPAIR BILL.] (a) Any person or company 
who agrees to repair a hearing aid must provide the e"stamer owner 
of the hearing aid, or the owner's representative, with a ffifIffig bill 
that specifically itemizes all parts and labor charges for services 
rendered. The bill must also include the person's or company's name, 
address, and phone number. 

(b) This subdivision does not apply to: 

(1) a person or company that repairs a hearing aid pursuant to an 
express warranty covering the entire hearing aid and the warranty 
covers the entire costs, both parts and labor, of the repair; and 

(2) a person or company that repairs a hearing aid and the repair 
entire hearing aid after being repaired is expressly warranted for a 
period of at least ene year six months, the warranty covers the entire 
costs, both parts and labor,of the repair, and a copy of the express 
warranty is given to the custon;t~rl. owner or the owner's represen
tative. The owner of the hearing'aid or the owner's representative 
must be given II written express warranty that includes the 'repair
i!!g person's or company's name, address, and phone nUiiiber; the 
make, model, and serial number of the hearin~ aid repaired; the 
exact date of the last day of the warranty perio; and the terms of 
the warranty. 

Sec. 4. [153A.13] [DEFINITIONS.] 

Subdivision l. [APPLICABILITY] The following terms have the 
meanings given them. 

Subd. 2. [COMMISSIONER.] "Commissioner" means the commis-
sioner of health. ' ----

Subd. 3. [HEARING INSTRUMENT.] "Hearing instrument" 
means an instrument designed to or represented as being able to aid 
defective human hearing. Hearing instrument mcludes the instru
ment's parta' attachments, or accessories, including, but not limited 
to, ear mol s. Batteries and cords are not parts, attachments, or 
accessories of II hearmg instrument. Surgically implanted hearing 
instruments and assistive listeninG! devices that do not require 
testing, fitting, or the use of ear mo s and are not worn within the 
ear canal, are not hearing instruments. 
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Subd. 4. [HEARING INSTRUMENT SELLING.] "Hearing instru
ment selling" means fitting and dispensing hearing instruments, 
assisting the consumer in instrument selection, selling hearing 
instruments at retail, and testing human hearing in connection 
with these activities. 

Subd. 5. [SELLER OF HEARING INSTRUMENTS.] "Seller of 
heaTIil"g Instruments" means ~ natural person who engages. in 
hearing instrument dispensing whether or not registered lly the 
commissioner of health or licensed llyan existing health-related 
board. 

Sec. 5. l153A.14] [REGULATION.] 

Subdivision 1. [APPLICATION FOR PERMIT.] A seller of hearing 
instruments shall ~ to the commissioner for a permit todispense 
hearing instruments. The commissioner shall provide applications 
for permits. At ~ minimum, the information that an applicant must 
provide inclUdes the seller's name, social security number, business 
address and phone number, employer, and information about the 
seller's education, training, -and experience in testing human hear
!!!g and fitting hearing instruments. The commissioner may reject 
an application for ~ permit ,if there i§ evidence of ~ violation or 
failure to comply with sections -! to 7. 

Subd. 2. [ISSUANCE OF PERMIT.] The commissioner shall issue 
"" permit to each seller of hearing instrUments who appileS under 
subdivision .! once the commissioner determines that the applicant 
~ in compliance with sections 4 to 7. 

Subd. 3. [NONTRANSFERABILITY OF PERMIT.] The permit 
cannot be transferred. ---

Subd. 4. [SALE OF HEARING INSTRUMENTS WITHOUT PER
MIT.] !t ~ unlawful for any person not holding"" valid permit to sell 
hearing instruments as defined in section 4, subdivision 3. ~ person 
who sells a hearing instrument without the permit required lly this 
section ~ ~ of "" gross misdemeanor. 

Subd. 5. [RULEMAKING AUTHORITY] The commissioner shall 
adopt rules under chapter 14 to implement sections '! to 9. ---

Subd. 6. [HEARING INSTRUMENTS TO COMPLY WITH FED
ERAL AND STATE REQUIREMENTS.] The commissioner shall 
ensure that hearing instruments are dispensea in compliance with 
state requirements and the requirements of the United States Food 
and Drug Administration. Failure to comply with state or federal 
regulations may be grounds for enforcement actions under section 6. 

Subd. 7. [CONTESTED CASES.] The commissioner shall comply 
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with the contested case procedures in chapter 14 when suspending, 
revoking, or refusing to issue a permit under subdivision 1.:. 

Sec, 6, [153A,15] [PROHIBITED ACTS; ENFORCEMENT; AND 
PENALTY.] 

Subdivision 1, [PROHIBITED ACTS.] The commissioner may 
'reject an application for ~ permit or may act under subdivision ~ 
against ~ seller of hearing instruments for failure to comply with ~ 
provision of sections ± to 7. Failure to "PPlY: to the commissioner for 
-'" permit, or supplying false or misleading information on the 
application for -'" permit, shall constitute grounds for action under 
subdivision 2. The following acts and conduct are also grounds for 
action under sUbdivision 2: 

ill prescribing or otherwise recommending to ~ consumer or 
potential consumer the use of -'" hearing instrument unless the 
prescription from -'" physician or recommendation from -'" hearing 
instrument dispenser or audiologist is in writing, is delivered to the 
consumer or potential consumer, and bears the following informa
tion in all capital letters of no less than 12-point or larger bold-face 
~"THIS PRESCRIPTION OR RE(jOMMENDATION MAY BE 
FILLED BY AND HEARINGlNSTRUMENTS MAY BE PUR
CHASEDFROMTHE DISPENSER, AUDIOLOG~OR PHYffi: 
ClAN OF YOUR CHOICE." ~ prescription or written recommen
dation must include, upon the authorization of the consumer or 
potential consumer, the audiogram upon which the -prescription or 
recommendation is based only when there has been a charge for the 
audiogram; 

(2) representing through any advertising or communication to -'" 
consumer or potential consumer, that -'" person's permit to sell 
hearing instruments indicates state approval, endorsement, or 
satisfaction of standards of training or skill; 

(3) being disciplined through a revocation, suspension, restriction, 
or limitation, by another state for conduct subject to action under 
subdivision 2; 

(4) presenting advertising that is false or misleading; 

(5) providing the commissioner with false or misleading state-
ments of credentials, training, or experience; . 

(6) engaging in conduct likely to deceive, defraud, or harm the 
public; or demonstrating -'" willful or careless disregard for the 
health, welfare, or safety of ~ consumer; 

(7) splitting fees or promising to P-"'1 a portion of a fee to any other 
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professional other than ~ fee for services rendered ~ the other 
professional to the client; 

(8) engaginf, in abusive or fraudulent billtg practices, including 
viOlations of eneral Medicare and Medicai laws, Food and Drug 
Administration regulations, or state medical assistant laws; 

(9) obtaining money, pro~rty, or services from .!!. consumer, 
through the use of undue ill1uence, high pressure sales tactics, 
harassment, duress, deception, or fraud; or 

(10) failing to comply with restrictions on sales of hearing aids in 
section 145.43. 

Subd. 2. [ENFORCEMENT ACTIONS.] When the commissioner 
finds that "c seller of hearing instruments has violated one or more 
provisions orsectlons 4 to 7, the commissioner may do one or more 
Of the folIowing: - - - -,- - - ---

(1) deny or reject the application for "c. permit; 

(2) revoke the permit; 

(3) suspend the permit; 

(4) impose, for each violation, ~ civil penalty that deprives the 
seller of any economic advanta~e ~ained ~ the violation and that 
rennbUrsesthe department ofea th for costs of the inveStigatIOn 
and proceeding; and 

(5) censure or reprimand the seller. 

Subd. 3. [PROCEDURES.] The commissioner shall establish, in 
wiITliig, internal operating prOcedures for receiving and investigaT
i!!g complaints and imposing enforcement actions. Establishment of 
the operating procedures are not subject to rulemaking procedures 
under chapter 14. 

Subd. 4. [PENALTY.] A person violating sections 4 to 'l ~ guilty of 
a :fii'IS{Jemeanor. 

Sec. 7. [153A.16] [BOND REQUIRED.J 

Subdivision 1: A sole proprietor, partnership, association, or 
corporation engaged in hearing instrument dispensing shall provine 
a surety bond in favor of the state of Minnesota in the amount of' 
$5,000 for 'dyery individual engaged in the practice of hearing 
instrument lspensing,.'!I'. to ~ maximum Of$25,000. 
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Subd. 2. The bond required ~ this section shall be in favor of the 
state for theJ.lenefit of any person who suffers loss of payments lOr 
the purchase or repair of a hearmgTrlstrument after July h 1988, 
due to insolvency or cessation of the business of the sole proprietor, 
partnership, association, or corporation engaged in hearing instru
ment disIXnsing. !'! !"'N of the bond shall be lied with the attorney 
general. ny person claiming against the bond may maintain an 
action at law against the surety and the sore proprietor, partnership, 
assocIation, or corporatIon. 

Subd. 3. The aggregate liability of the surety to all ersons for all 
breacIies of the conditions of the bonds providedllerein s all in no 
event exceeathe amount ortheb~ ----- - -
----- ----

Sec. 8. [153A.17\ [EXPENSES.\ 

The expenses for administering the permit requirements for 
hearing aid dispensers in section 5, subdivision h and the consumer 
information center under section 9, must be paid from permit fees 
collected under the authOrity granted in section 214.06, subdivision 
h The expenses of administering the registration of ~ lan
~ pathologists, audiologists, and hearin5 instrument dispens
ers under the commissioner of health's genera r.:;ant of authority in 
section 214.13 must be paid from registration ees collected pursu
ant to that section. 

Sec. 9. [153A.18\ [CONSUMER INFORMATION CENTER.] 

The commissioner shall establish iI consumer information center 
to assist actual and potential purchasers of hearing aids fu: provIO
~ them with information regarding hearing instrument sales. The 
consumer information center shall disseminate informat1Oilabout 
consumers' legal rights rerated to hearing instrument sales, provwe 
information relating to complaints about sellers ofliearing instru
ments, and provide imormation about outreacIl and advocacy ser
vices for consumers of hearinf. instruments. In establishing the 
center and developing the in ormation, the commissioner shall 
COriSii1t with representatives of hearing instrument dispensers, 
audiologists, physicians and consumers. . 

Sec. 10. [153B.Ol] [DEFINITIONS.] 

Subdivision 1. [APPLICABILITY.] The definitions in this section 
'!I'.P!Y to sectIOlls 10 to 23. ~ -

Subd. 2. [BOARD.] "Board" means the state board of examiners 
forspeecn-language pathology and audwl;:;gy:- -- -

Subd. 3. [DEPARTMENT.] "Department" means the department 
ofheiUfh. 
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Subd. 4. [PERSON.] "Person" means a individual, corporation, 
partnershIp, or other legal entity.--- -

Subd. 5. [SPEECH-LANGUAGE PATHOLOGIST.] "Speech
languate pathologist" means an individual who: (1) ractices 
speech- anguage ~athology; (2) rii'akes a nonmed1Cafevaluation; (3 
examines, counse s, or provides habilnative or rehabilitative ser
vices for persons who have or are suspected of having speech, 
articulation, fluency, voice, verbal and written language, degluti
tion or cognitive communication disoraers; and (4) meets the gual
ifications in sections lO to 23. - --

Subd. 6. [PRACTICE OF SPEECH-LANGUAGE PATHOLOGY] 
"The practice of speech-language pathology" means the application 
of principles, methods, andprocedures for measurement, diagnosis 
and evaluation, identification, prediction, counseling, habilitation, 
renabilitation, or instruction and research related to the develo -
ment and disorders of slleech, artiCulation, fluency, voice, verbal an 
written language, <reg utitIOn, oral-motor dysfunction, oral-motor 
facilitation, cognition or communication for the purpose of render
iIlg or oflenng to render an evaluation, mention, or moaification 
([these disorders and conmtions in planning, ,recting, conducting, 
and supervision of ro ess for identification, evaluation, habilita
tion, and rehabilitation of isorders of speech, articulation, fluency, 
voice, verbal and. written language, deglutition and cognition or 
communication, or both, in individuals or ~ of individuals. 
Speech-language paTIiOlogists may perform the basic audiometric 
screening tests and aural habilitative or rehabilitative, or both, 
procedures consistent with their education. 

Subd. 1. [AUDIOLOGIST.] "Audiologist" means an individual 
who: (1) practices audiology; (2) makes "" nonme<Ilcal evaluation; (3l 
examines, counsels, or provides habilitative or rehabilitative ser
vices for persons who have or are suspected of having "" hearin~ or 
auditory perceptual disorder or examines, counse s, and prov,des 
those services; and (4) meets the gualifications in sections 10 to 23. 

Subd. 8. [PRACTICE OF AUDIOLOGY.] "Practice of audiology" 
means the nonmedical testing, evaluating, counseling,- consulting, 
instruction, habilitation, and rehabilitation of individuals whose. 
commumcation disorders and related commumcation impairmentS 
center in whole or in part in the hearing function for the purpose of 
nonmedical diagnosis prevention, identification, ameIToration, or 
modificatIOn of those disorders and conditions. ==== ___ ==-"",.c. 

Sec. 11. [153B.02] [STATE BOARD.] 

Subdivision 1. [CREATION.] The state board of examiners for 
speech-language pathology and aUOloIOgYciiilslsts of nine members 
appointed !:>y. the governor. 
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Subd. 2. [MEMBERSHIP.] Members of the board must have been 
reSldei1ts of the state of Minnesota for two years immematery 
preceding appointment and must be representative of various geo
graphic areas of the state and representative of various employment 
settings, as required ~ this section. Six members must have been 
engaged in rendering services, teachlng, or research in speecIi'=" 
language pathology or audiology for at least five years. Of the six 
members, three members shall be audiologists, and three members 
shal! be speech-language pathologists. Except for those members 
initially appointed, all six shall hold valid licenses under sections 10 
to 23. Three other meffiOers shail be pUblic members as defined gy 
section 214.02. 

Subd. 3. [MEMBERSHIP TERMS; OFFICERS; QUORUM; EX
PENSESl" (a) Members shall be appointed for staggered terms of six 
years, with three terms beginning August .! of each odcf-illiffilJerea 
year. MeiiibersoIthe board serve until the expiration of the term to 
which they have been appointed or until their successors have 
CjUaTIl'ied. ~ person may not be appointed to serve more than two 
consecutive terms. 

(b) The board shall or anize annually and select .'! chair and vice 
chair. The initial chair s all be an individual who ~ qualified for 
ITCellsing under sections 10 to 23. After January h 1990, the chair 
shall hold. a valid license issued under sections 10 to 23. 

(c) Six members of the board constitute a quorum to do business. 

(d) The board shall hold at least two regular meetings each year 
at Which time an examination as required §y section 10 must be 
offered. Additional meetings may be held at the call of the chair or 
at the written request of any three members of the board. At least 14 
Gays' written advance notice of the board meeting ~ requirea:-

(e) Board members shall receive compensation for their services in 
accordance with section 15.0575. 

Subd. 4. [ADMINISTRATIVE ASSISTANCE.] The Minnesota 
department of health shall provide administrative-and clerical 
employees necessary for the board to carry out its duties under 
sections 10 to 23. 

Subd. 5. [SUBCOMMITTEES AND CONSULTANTS.] The board 
may apwnnt subcommittees of its members to study any matter 
within t e jurisdiction of the board. The board may also contract or 
consult with medical doctors of its ChOOsing on any matter within 
the jurisdiction of the board. 

Sec. 12. [153B.03] [DUTIES OF THE BOARD.] 
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The board shall: 

(1) adopt rules necessary to administer and enforce sections 10 to 
23; 

(2) administer, coordinate, and enforce sections 10 to 23; 

(3) evaluate the qualifications of applicants; 

(4) provide for the examination of applicants; 

(5) issue subpoenas, examine witnesses, and administer oaths; 

(6) conduct hearings and keep records and minutes necessary to 
the orderly administration of sections 10 to 23; 

(7) investigate persons engaging in practices that violate sections 
10 to 23;and 

(8) adopt rules under chapter 14 prescribing" code of ethics for 
licensees. 

Sec. 13. [153B.04] [QUALIFICATION OF APPLICANTS FOR A 
LICENSE IN SPEECH-LANGUAGE PATHOLOGY OR AUDIOL
OGY] 

(a) To be licensed as a speech-language pathologist or audiologist, 
an applicant must: 

(1) possess at least" master's degree with" major in speech
language pathology, audiology, or communication disorder from an 
accredIted or approved coUegs:. or university; 

(2) submit to the board transcripts from one or more educational 
institutions evidencing completion of at least 18 quarter hours in 
courses providing fundamental information applicable to the nor
mal development of speech, hearing, and language and at least 45 
quarter hours in courses providing information about and training 
in evaluation and management of speech, language, and hearing 
disorders, and of these 45 quarter hours: 

(i) nO fewer than nine shall be in audiology for" person applying 
for licensure in speech-language pathology; 

(ii) no fewer than nine shall be in speech-language pathology for 
!! person applying for licensure in audiology; 

(iii) no more than nine shall be in courses providing academic 
credit for clinical practice; 
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(iv) at least 36, not including credits for thesis or dissertation 
requirements, shall be in the field for which the license is sought; 
and 

(v) at least 45 shall be in courses considered iJy the educational 
institntion in which they are conducted as acceptable for application 
toward" graduate degree; 

(3) submit to the board evidence of the completion of at least 300 
hours of supervised, direct clinical experience with ~ variety of 
communication disorders, which is received within the educational 
institution itself or " programwith which !c! cooperates; 

(4) have obtained the equivalent of nine months of full-time 
supervised rofessional experience in which bona fide .clinical work 
has been accomplishe in the maiorpiOf:"eSslo"""illilarea for which the 
license is being souiht, under the supervision of" person qualified 
in accordance with t e rules of the board. The experience must have 
begun after completion of fue academic and clinical experience 
required iJy this section; and 

(5) pass the examination required iJy section 14. 

(b) A person holding" certificate of clinical competence from the 
American Speech-Language-Hearing Association in the area for 
which" license is sought if! considered qualified to take the licensing 
examination required by section 14. 

Sec. 14. [153B.05] [APPLICATION AND EXAMINATION.] 

Subdivision 1. [APPLICATION TO LICENSE.] A person desiring 
" license under sections 10 to 23 shall >lPElY to the board on" form 
and in the manner the board prescribes. The application must be 
accompanied iJy an application fee in an amount determined iJy the 
board. . 

Subd. 2. [EXAMINATION.] (a) Each applicant shall be examined 
by the board and shall ~ to the board, at least 30 days before the 
date of examination, a nonrefundable examination fee prescribed by 
the board. The examination shall be given at least twice each year 
at " time and place established iJy and under the supervision of the 
committee. 

(b) The board shall examine iJy written examination. The board 
shall maintain a record of all examination scores for at least two 
years after the date of exam mati on. --- -- - -- --

(c) Standards for acceptable performance shall be determined iJy 
the board. 



70th Day] WEDNESDAY, MARCH 16,1988 8975 

(d) The board lay examine in whatever theoretical or applied 
fields of speec!1- anguage pathology or audiology i! determines 
appropriate. !! may examine the candUiates with regard to their 
Erofessional skills and their Judgment in the utilization of speech-
anguage pathology or audiology techniques or methods. . 

(e) A p~rson who fails the examination may be examined at a later 
time IT.L" person ~ another nonrefundable examination fee. No 
applicant who has taken and failed to pass two exammatlOns may 
take the examination until the £erson has submitted ~ new ~ 
cation together with ~ nonrefun able aPiJITcation fee and presented 
evutence to the board of additional study in the area for which 
licensure is sought. 

(f) Separate examinations must be given for speech pathology and 
auruology. 

Sec. 15. [153B.06] [LICENSING UNDER SPECIAL CONDI
TIONS.] 

(a) The board may waive the examination and granf a license to 
anapj)licant who presentSproof that the appfuant ho as ~ current 
license in another state, the District otL:olumbia, or a territory of 
the United States that maintains proleSsional stanclaros considerecI 
£Ythe board to be equivalent to those in sections 10 to 23 and the 
rules aaoptedby the board. - -- - - - - -

(b) The board mhay waive the examination and grant a license to 
anapj)licant who olds the Certificate of Clinical Competence of the 
American Speech-Language Hearing Association or has met equiv
alent requirements in the area for which ~ license g; sought. 

Sec. 16. [153B.07] [ISSUANCE OF LICENSE.] 

(a) The board shall issue ~ license to an applicant who meets the 
requirements of sections 10 to 23 and Who ~ to the board the 
initial nonrefundable license fee. 

(b) ~ temporary certificate of registration may be applied for l>,y ~ 
person who fulfills the reqUIrements of section 13 and who has not 
previouSlyapplied to take the examination required l>,y section 14. 

(c) On receiving an application provided for under paragra~h (b) of 
this section accompanied by the nonrefundableaiJplicationee, the 
board shall issue a temporary certificate of registration entItling the 
applicant to practice audiol0lt or speech-language pathology for ~ 
period endIng eight weeks a ter the conclusion of the next exami
nation given after the date of issue. 
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, (d) All licenses expire and become invalid one year from the date 
of issuance if not renewed. 

Sec. 17. [153B.08] [LICENSING AND REGULATION OF 
SPEECH-LANGUAGE PATHOLOGISTS AND AUDIOLOGISTS.] 

(a) Separate licenses must be granted in speech-language pathol
Qgy and in audiology. A person lay be licensed in either or both the 
areas of slleech-lanw.age patho 05;' or audiology if the person meets 
the quah Ications Q... either or bot ,areas. 

(b) A pekson may not practice speech pathology or audiology or 
represent imself or herself as ~ speech-language pathologist or 
audiolo~ist in this state after January 1. 1990, unless that person is 
licensed in accordance with sections 10 to 23. 

Sec. 18. [153B.09] [RENEWAL OF LICENSE.] 

Subdivision L [FEE REQUIRED.] Ii licensed speech-language 
pathologist or audiologist shall annual~ ~ the nonrefundable 
renewal fee lOr ~ renewal of the license. he fee must be set ~ the 
hoard. A 60-day grace petod must be alIOwea. After expiration of 
the grace period,the boar may renew each license after payment of 
a penalty set ~ the rules. No I?erson who applies for renewal within 
two y~ars after the date '!! expIration of the license shall be required 
to Btl mit to an examination as a condition to renewal. - --

Subd. 2. [RENEWAL PROHIBITED.] A person who fails to renew 
~ license within two years after the date of its expiration Shall not 
renew it, and it shall not be restored, reissued, or later reinstated, 
hut the person-may apPlY for and obtain ~ new liCeiiSelf the person 
meets the requirements of sections 10 to 23. 

Subd. 3. [CONTINUING EDUCATION REQUIRED.] Within 
three years of the effective date of sections 10 to 23, renewal of a 
TICellse is contingent on the applicant's meeting UnllOrm continUing 
education requirements to he established ~ the board, Notice of 
initial or amended continuing education requirements must be sent 
to all persons licensed under sections 10 to 23 at least 12 months 
Defore ~ person's licenserenewal is dependent onsatiSfaction of 
those reqUlrements. Continuing education requirements -must be 
sent to new applicants with the forms on which they are to '!PP!,y fOr 
licensure. 

Subd. 4. [RENEWAL OF SUSPENDED OR REVOKED LI
CENSESTA suspended license expires as provided in section 16 and 
(jay be renewed as lrovided in sections 10 to 23, out the renewal 

oes not entitle theicensee, while the license remains suspended 
and until!! is reinstated, to engageiilThe licensed activitcf or in any 
other activity or conduct in violation of the order or ju groent by 
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which the license was sus ended. A license revoked on disciplinary 
grounds expires as provi e in section 16, but it may not be 
renewed. If it is reinstated after its expiration, the licensee as a 
condition or-reInstatement shall pay !! reinstatement fee in-an 
amount equal to the renewal fee in effect on the last preceaing 
regular renewal date before the date on whicllit ~ reinstated plus 
any delinquency fee accrued at the time of the license revocation. 

Sec. 19. [153B.I0] [DENIAL, SUSPENSION, AND REVOCA
TION.] 

Subdivision 1. [GROUNDS.] The board may refuse to issue !'c 
license to an applicant or may suspellifOr revoke the license of !'c 
licenseeror any of the fOIlowing reasons: 

(1) fraud, misrepresentation, or concealment of material facts 
coiillnlttea1n the license application process; -

(2) sellin~ bartering, or offering to sell or barter !'c license or 
certificate 0 registration; 

(3) unprofessional conduct that has endangered or ~ likely to 
endanger the health, welfare, or safety of the public, as defined ~ 
the rules established ~ the board, or violation of the code of ethics 
adopted ~ the board; 

(4) violating a lawful order or rule of the board; or 

(5) violating any provisions of sections 10 to 23. 

Subd. ~ [REINSTATEMENT.] The board shall deny an applica
tion for or suspend or revoke or imposeprol)ationary conditions on a 
ITCense as ordered ~ the board after hearing as provided in 
subdivision 3. One yearrrom the date of revocation of a license 
under sections 10 to 23, apPITcaticin may be made to the ooard for 
remstatement of the mense. The board may accept or reject an 
application for reinstatement ·and may require passage or an exam-
ination before reinstatement. . 

Subd. 3. [ACTION FOLLOWING CONVICTION.] At the direction 
of the board, !'c license miF be suspended or revokea or the board 
may decrme to issue !'c icense when the time for appeal of a 
conviction has elapsed or !'c judgment or conviction has been af
firmed on apr,eal, or when an order (Vanting probation ~ made 
suspending t e imposition of sentence Irrespective of !'c later order 
allowing !'c pyson to withdraw a plea of ~ or setting aside the 
verdict of ~ oroismissing the informatIOn or indictment. A plea 
or verdict of ~ or !'c conviction following !'c plea of nolo conten
dere made to !'c charge of !'c felony or of an offense invoTvllig moral 



8978 JOURNAL OF THE HOUSE [70th Day 

turpitude is considered to be a conviction within the meaning of this 
subdivision. 

Subd. 4. [PROCEDURE.] ~ peraon whose application for a license 
~ denied~ entitled to a con teste case hearing under the adminis
trative procedures act it the person submits a written request to the 
board. 

Sec. 20. [153B.ll] [PENALTIES.] 

(a) ~ person who violates any provision of sections 10 to 23 ~ 
~ of!'c misdemeanor. 

(b) If!'c person other than!'c licensed speech-language pathologist 
or audiologist engages in an act or practice constituting an offense 
under sections 10 to 23, ~ district court of' any county on application 
of the board may issue an injunction or other appropriate order 
restraining the act or practice. 

Sec. 21. [153B.12] [DISPOSITION OF FUNDS.] 

Money received EY the board under sections 10 to 23 must be 
deposited in a fund in the state treasury known as the speech
language patnoJogY and audWIOgy fund and ~ appropriated to the 
department of health for administration of sections 10 to 23. 

Sec. 22. [l53B.13] [PERSONS AND PRACTICES NOT AF
FECTED.] 

Sections 10 to 23: 

(1) do not Ifevent qualified persons licensed in this state under 
another law rom engaging in the profession for which they are 
licensed; 

(2) do not llrevent or restrict the activities and services and the 
use of an 0 lcial title EY persons holding !'c valid and current 
certincation in spee;:h correction from the department of education 
if those persons per orm speech "language pathology services solely 
as !'c part of their duties within an agency, institution, or organiza
tion under the jurJSalCtion of the department of education or within 
the public school system. If persons affected by this clause perform 
work as !'c speech-language pathologist apart from their positions 
within an agency, institution, or organization of the department of 
edUCation or within the public school system, they must have !'c 
license issued under sections 10 to 23; 

(3) do not restrict the activities and services of students or interns 
pursuing !'c course ofStudy leading to !'c degree in speech-language 
pathology at an accrearrea college or university, if: (i) these activi-
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ties and services constitutes ~ part of their supervised course of 
study or internship year; (Ii) after --;January h 1990, they are 
supervised !>Y ~ peJsb'n licensed under. sections 10 to ~ and (iii) 
they are desi1l¥.ate ~!' title such as "speech-language pathology 
intern" or oter title clearl~ IMicating the educational status 
appropriate to their lever of e ucation; 

(4) do not restrict activities and services of students and interns in 
auruology pursuing !'Ie course of study leading to a degree in audiO[: 
Qg;y at an accredited cOIIegeor university, if: (i) tliese activities and 
services constitute !' part o. f their supervised course of stadt or 
internship Yea; (ii) after January 1990, they are supervise ~ ~ 
person licens unGer sections 10 to 23; and (iii) they are designated 
hl!' title such as "audiology intern" or other title cleiUTy indicating 
the educationaTStatus appropriate to their level of education; 

(5) do not restrict the performance of speech-language patholo~ 
or audiolo!P' services in this state hl!' person not ~ resident of thIS 

state who IS not licensed under sections 10 to 23 if the. services are 
perroTIlledTor no more than five days in ~ crueildar year and gthe 
jjerson meets the qualitIcations and reguirements for application for 
icensure in sections 10 to 23; 

(6) do not !'PP!Y to 1ffirsons employed !>y the department in its 
programs concerneawi hearing or speech services as long as they 
are performing duties under the jurisdictiou of the department; 

(7) do not !'PP!Y to !'Ie Parson who either shows evidence of having 
received training !>y the eairtment in one of the hearing screening 
training programs approve !>,y it or practices under the supervision 
of!, physician or an aUdiologist if all activities performed under this 
exception are umited to screening of hearing sensitivity; 

(8) do not prevent perso';s in' an industrial setting from engaging 
in nearing testing as ~ part of a hearing conservation prol1im in 
compliance with regulations of tlie Occupational Safety and ealth 
Administration if those persons are certified hl an agency accept
able to the OccupatioDal Safety and Health Administration; 

(9) do not prevent or restrict speech or hearinfi sensitivity screen
!!!g evaluations conaucted !iY re 'stered nurses icensed!>y the laws 
of this state and practiclUfj in accor ance with the standardSOf 
proTeSsioruuconduct and etlcs adopted!iY the board of nursing; and 

(10) do not restrict or ~revent a licensed I'SflchOIOgjst from 
engaging in the practice 0' psychorogy within L". scope of the 
activities permitted under that license. 

Sec. 23. [153B.14] [TERM OF MEMBERS FIRST APPOINTED.) 
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Notwithstanding section 11, the tenn o(initial appointees to the 
board must be determined by lot as folloWS:tliree members are 
iijipalnteaTor terms that expire August h 1989; three members are 
appointed for tenns that expire August 1, 1991; and three members 
are appointedfor terms that expire August h 1993. 

Sec. 24. Minnesota Statutes 1987 Supplement, section 214.01, 
subdivision 2, is amended to read: 

Subd. 2. "He.alth-related licensing board" means the board of 
examiners of nursing home administrators established pursuant to 
section 144A.19, the board of medical examiners created pursuant to 
section 147.01, the board of nursing created pursuant to section 
148.181, the board of chiropractic examiners established pursuant to 
section 148.02, the board of optometry established pursuant to 
section 148.52, the board of psychology established pursuant to 
section 148,90, ·the social work licensing board pursuant to section 
148B.19, the board of marriage and family therapy pursuant to 
section 148B.30, the board of mental health service providers 
established pursuant to section 148B.41, the state board of examin
ers .for speech-lani%ag~ pathology and liildloIOgyestallTished .~ 
sectIon 11, "the boar of dentIstry estabhshed pursuant to sectIOn 
150A.02-;-the board of phannacy established pursuant to section 
151.02, the board of podiatric medicine established pursuant to 
seCtion 153.02, and the board of veterin!lry medicine, established 
pursuant to section 156.01. 

Sec. 25. Minnesota Statutes 1987 Supplement, section 214.04, 
subdivision 3, is amended to read: 

Subd. 3. The executive secretary of each health-related and 
non-health-related board shall be the chlef administrative officer for 
the board but shall not be a member of the board. The executive 
secretary shall maintain the records of the board, account for all fees 
received by it, supervise and direct employees servicing the board, 
and perfonn other services as directed by the board. The executive 
secretaries and other employees of the following boards shall be" 
hired by the board, and the executive secretaries shall be in the 
unclassified civil service, except as provided in this subdivision: . 

(1) dentistry; 

(2) .medical examiners; 

(3) nursing; . 

(4) pharmacy; 

(5) accountancy; 
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(6) architecture, engineering, land. surveying and landscape archi
tecture; 

(7) barber examiners; 

(8) cosmetology; 

(9) electricity; 

(10) teaching; 

(11) peace officer standards and training; 

(12) social work; 

(13) marriage and family therapy; 

(14) unlicensed mental health service providers; 

(15) speech-language pathology and audiology; and 

4af (16) office of social work and mental health boards. 

The board of medical examiners shall set the salary of its 
executive director, which may not exceed 95 percent of the top of the 
salary range set for the commissioner of health in section 15A.081, 
subdivision 1. In June of the year in which a salary increase is to be 
adopted, and at least 30 days before the board of medical examiners 
adopts a salary increase for its executive director, the board shall 
submit the proposed salary increase to the legislative commission on 
employee relations for approval, modification, .or rejection in the 
manner provided in section 43A.18, subdivision 2. 

The executive secretaries serving the remaining boards shall be· 
hired by those boards, and shall be in the unclassified civil service 
except for part-time executive secretaries, who are not required to be 
in the unclassified service. Boards not requiring a full-time execu
tive secretary may employ such services on a part-time basis. To the 
extent practicable the sharing of part-time executive secretaries by 
boards being serviced by the same department is encouraged. 
Persons providing services to those boards not listed in this subdi
vision, except executive secretaries of the boards and employees of 
the attorney general, shall be classified civil service employees ofthe 
department servicing the board. To the extent practicable the 
commissioner shall ensure that staff services are shared by the 
boards being serviced by the department. If necessary, a board may 
hire part-time, temporary employees to administer and grade exam
inations. 

Sec. 26. [REPEALER.] 
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Minnesota Statutes 1986, sections 153A.01; 153A.02; 153A.03; 
153A.04; 153A.05; 153A.06; 153A.07j 153A.08; 153A.09; 153A.10; 
153A.ll; and 153A.12, are repealed. 

Sec. 27. [APPROPRIATION.] 

~ : :: : : : : : ~ appropriated from the general fund to the depart
ment of health for sections 4 to 9. 

Sec. 28. [APPROPRIATION.] 

$ ::::::: ~ appropriated to the speech-language pathology and 
auaiology board for the ur oses of sections 10 to 23, to be available 
until June 30, 1989."'TIie first _::::: of application anaucense fees 
received ~ the board of speech-lan~uage pathology and audiolOgy 
must be returned to the general fun when that amount is received. 

Sec. 29. [EFFECTIVE DATE.] 

Sections 10 to 25 and 28 are effective the day following final 
enactment.''-- - - -- - - - - --

Delete the title and insert: 

. "A bill for an act relating to health; regulating the sale of hearing 
aids; regulating persons who dispense hearing aids; creating the 
state board of examiners for speech-language pathology and provid
ing for its powers and duties; providing for the licensure and 
regulation of speech-language pathologists, and audiologists; pro
viding penalties; appropriating money; amending Minnesota Stat
utes 1986, sections 145.43, subdivisions 1 and 1a; Minnesota 
Statutes 1987 Supplement, sections 145.43, subdivision 4; 214.01, 
subdivision 2; 214.04, subdivision 3; proposing coding for new law in 
Minnesota Statutes, chapters 153A and 153B; repealing Minnesota 
Statutes 1986, sections 153A.01 to 153A.12." 

With the recommendation that when so amended the bill pass and 
be re-referred to the Committee on Governmental Operations. 

The report was adopted. 

Wenzel from the Committee on Agriculture to which was referred: 

H. F. No. 2295, A bill for an act relating to agriculture; requiring 
a study of the University of Minnesota's agricultural extension 
service and department of agriculture and applied economics; ap
propriating money. 

Reported the same back with the following amendments: 
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Page 1, delete lines 9 and 10 and insert "The program evaluation 
division of the legislative audit commissionshall" 

Page 1, line 11, delete "of' 

Page 1, line 12, after "service" insert "z agriculture experiment 
station," 

Page 1, line 13, delete everything after the period 

Page 1, delete line 14 

Page 1, line 15, delete "30, 1989." and delete Hcommissioner" and 
insert "commission" - --

Amend the title as follows: 

Page 1, line 4, after '-'service" insert" agriculture experiment 
station," 

Page 1, line 5, delete "; appropriating money" 

With the recommendation that when so amended the bill pass. 

The report was adopted. 

McEachern from the Committee on Education to which was 
referred: 

H. F. No. 2317, A bill for an act relating to education; providing for 
use of certain revenues in the independent school district No. 710 
bond redemption fund; amending Laws 1982, chapter 523, article 30, 
section 4, subdivision 3. 

Reported the same back with the following amendments: 

Page 1, line 17 ,after the period insert "Section 1 does not 
authorize an increase in the amount of the bonded indeliteanes8." - -- --

With the recommendation that when so amended the bill pass. 

The report was adopted. 

Simoneau from the Committee on Governmental Operations to 
which was referred: 

H. F. No. 2360, A bill for an act relating to retirement; authorizing 
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purchase of prior service credit in the teachers retirement associa
tion by a certain member. 

Reported the same back with the following amendments: 

Page 2, after line 34, insert: 

"Sec. 2. [PURCHASE OF PRIOR SERVICE CREDIT FOR CER
TAIN MINNEAPOLIS EMPLOYEES.] 

Subdivision L [ENTITLEMENT.] Notwithstanding any law to the 
contrary, ~ Ph'son who was born on March 3, 1949, who was 
employed Qy ~ city of Minneapolis as an urban corps intern in 
August 1976, who was employed in the unclassified service of the 
city of Minneapolis as an assistant to an alderman with substan
tially the same duties as performed during the internsIiIpOn August 
25, 1978, and who is currently employed in that position and ~ " 
member of the Minneapolis employees retirement fund may pur
chase credit in that retirement fund for service during that intern
ship. Eligibility to make the purchase of prior service credit expires 
on June 30, 1989. 

Subd. 2. [PURCHASE PAYMENT AMOUNT.] For any person 
entitled to purchase credit for prior service as provided in subdivi
sion .h there must be paid to the Minneapolis employees retirement 
fund an amount equal to the present value, on the date of payment, 
of the amount of the additional retirement annuity that would be 
obtained Qy virtue of the purchase of the additional service credit, 
using the interest rate specified in Minnesota Statutes, section 
356.215, subdivision 4d, and the applicable mortality table adopted 
for the retirement fund andassuming continuous future service 
creditable Qy the retirement fund until, and retirement at, the are 
at which the minimllm requirements of the retirement fund ~ 
normal retirement or retirement with an annuity unreduced for 
retirement at an early age, including Minnesota Statutes, section 
356.30, are met with the additional service credit purchased, for the 
retirement fund, and" future salary history that includes annual 
salary increases at the rate specified in Minnesota Statutes, section 
356.215, subdivision 4d. The person re~uesting the purchase of prior 
service must establish in the records 04 the retirement fund proof of 
the service for which the purchase of prior service is requested. The 
manner of the proof of service must be in accordance with proce
dures prescribed Qy the executive director of the Minneapolis 
employees retirement fund. 

Subd. 3. [PAYMENT; CREDITING SERVICE.] Payment must be 
made in one lump sum, unless the executive director of theMmne: 
apolis employees retirement fund a'aees to accept payment in 
installments over" period not to excee three years from the date of 
the agreement, with interest at " rate deemed appropriate Qy the 
executive director based on the recent short term investment ---- -- -- ----- ---- ----
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earnings ofthe fund; The perio? of allowable service may be credited 
to the account of the person Q!!lY after receipt offull payment fu:: the 
executive dIrector. 

Subd. 4. [OPTIONAL E1iPLOYE~ PARTIAL PAY1iENT.] Pay
ment must be made Er the p;rson entitled to purchase prior service. 
However, tile eIDpfoyer of ~ person 'hay, at its discretion, p!!y all 
or any portion of the payment amount t at exceeds an amount equal 
to the employee contribution rates in effect for the retirement fund 
during the perio~ or periods of prior service aPfied to the actual 
sjlary rates in e ect durinlf the period or peria s of prior service, 
~ interest at the rate of SIX percent a year compounded annually 
from the date on which the contributions would otherwise have been 
made to the date on w!llCIi. the payment is made. 

Sec. 3. 1iinnesota Statutes 1986, section 354.55, is amended by 
adding a subdivision to read: 

Subd. 20. A Pars,r,n who contributes to the correctional employees 
retirement lUn a ternaving accrued formula service credit for 
teaching serVIce renoered as a special teacher in !! state coITeclTomu 
or security hospital facility shall have that teacher retirement 
association formula service credit consideroo. the same as state 
employees retirement fund servrce credit ~ conSlderedIoroeUellt 
calculations in sections 352.93, subdlVlSWn 1, and 352.94, subdivi-
sion 1. - ---

Sec. 4. [EFFECTIVE DATE.] 

Section 2 ~ effective on the day following final enactment." 

Amend the title as foHows: 

Page 1, line 4, after "member" insert "; authorizing a purchase of 
prior service credit in the 1iinneapolis employees retirement fund by 
certain persons; amending 1iinnesota Statutes 1986, section 354.55, 
by adding a subdivision" 

With the recommendation that when so amended the bill pass. 

The report was adopted. 

Ogren from the Committee on Health and Human Services to 
which was referred: 

H. F.· No. 2415, A bill for an act relating to human services; 
exempting Indian health service facilities from rate establishment; 
requiring rate establishment for out-of-state hospitals; amending 
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Minnesota Statutes 1987 Supplement, section 256.969, subdivision 
3. 

Reported the same back with the recommendation that the bill 
pass. 

The report was adopted. 

Otis from the Committee on Economic Development and Housing 
to which was referred: 

H. F. No. 2444, A bill for ,m act relating to jobs and training; 
establishing demonstration projects to create housing for homeless 
people; appropriating money; proposing coding for new law in 
Minnesota Statutes, chapter 268. . 

Reported the same back with the following amendments: 

Delete everything after the enacting clause and insert: 

"Section l.' Minnesota Statutes 1986, section 268.0111, is 
amended by adding a subdivision to read: 

,~.-

Subd. 4a. [HOMELESS INDIVIDUAL.] "Homeless individual," or 
"homeleSS-person" meaill!: 

(1) an individual who lacks ~ fixed, regular, and adequate 
nighttnne residence; 0""-

(2) an individual who has ~ primary nighttime residence that is: 

(i) a supervised publicly or privately operated shelter or dwelling 
designed to provide temporary living accommodations, 

(ii) an institution that provides a temporary residence for individ
uals intended to be institutionalized, or 

(iii) ~ public or private place not designed for, or ordinarily used 
as, ~ regular sleeping accommodation for humans. -. 

The term homeless individual does not include any individual 
impnsonea or otherwise detained pursuant to federal or state law. 

Sec. 2. [268.39] [LIFE SKILLS AND EMPLOYMENT GRANTS.] 

The commissioner may provide gran~s to organizations for the 
deVelOpment and administration oflifes ills and employment plana 
for homeless illiIlviduals that reside in residential units constructe 
or rehabilitated under section 3. Grants awarded under this section 
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may also be used for the management of these residential units. The 
organizations that receive grants under this section must COOrCITnate 
their efforts with organizations that receive grants under section 3. 

Ii lifeskill and employment plan must be develoa;;d for each 
tenant residingm a' dwelling that receives funding un er section 3. 
The plan mllY include rea rentice and apprenticeShlp1raining in 
the area of ousing re a ilitation. IIpTeapprentice and apprentice
ship training is part of !! plan, the organization must consult with 
labor organizations experienceQln working with apprenticeship 
pro/Fams. The completion or compliance with the individual life
ski I and employment plan must be require.n'Or !! tenant to remain 
in a unit constructed or rehabilitated under section 3. ----------- -

The application for a grant under this section must include a plan 
that must provide for: 

(1) training for tenants in areas such as cleaning and mainte
nance, payment of rent, and roommate skills, and 

(2) tenant selection and rental policies that insure rental of units 
to people who are homeless if applicable. 

The applicant must ~rovide !! wo~osed occupanc¥ contract if 
aprcable, the name an address 0 t e rental agent !f applicable, 
an other inrormatioil1lie commissioner considers necessary with 
the apPilcation. 

The commissioner may adopt permanent rules to administer this 
grant program. 

Sec. 3. Minnesota Statutes 1986, section 462A.05, is amended by 
adding a subdivision to read: 

Subd. 29. [HOUSING GRANTS FOR HOMELESS INDIVIDU
AL-s:rThe agency may provide grants to eligible mortgagors for the 
E:urpose of purchasing, rehabilitating, and constructing housing for 

omeless individuals as defined in section !: The agency rl? 
determine the conditions, if any, under which all or a portion 0 U 
grat will be repaid and appropriate security, IranYh 

for repayment 
of U grlint. In estaliliShinr this grant program, t e agency must 
consult t e commissioner 0 jobs an training. The applicant must 
consult with advocates for the homeless, representatives from 
neighborhOOO. groups and representatives of labor organizations in 
preparing the proposaL 

Grants awarded under this section may not exceed $25,000 ~ 
residential unit. Priority must be given to vlaOle proposals with the 
lowest total cost. Applicants must conSliler the use of donated or 
leased, abandoned or empty awenings ownei1l>x. .!! public entity 
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including, but not limited to, a housing redevelopment authori%, 
community development authority, public housing authority, t e 
federal Department of Housing and Urban Development, or tile 
Farmers Home Administration. Any residential unit urchased, 
rehabilitatea;Or constructed under this section mustlJe a locate in 
the following order: ---

(1) homeless families with at least one dependent, . 

(2) other homeless individuals, 

(3) other ~ low income families or individuals whose incomes 
are equal to or less than 30 itcent or the median income for the 
l\ITnneap0lls-St. Paul metropo itan area, and 

(4) families or individuals that receive public assistance and do 
not qualify in any other priority ~ 

Proposals must include !'o plan :or (a) maintaining the ownership 
of the property and managing ~.dwel1ing for rental to homeless 
individuals andromilies and very low income f;m;mes; (b) seIling 
rehabilitated dwellings to homeless IDaividuals and families or very 
low income families; or (c) for selling, leasing, or conveYin~ to 
organizations that will mana~e the dwelling for rental to home ess 
individuals and faffiiIies an very low incomeTaiiiffies. These 
organizations may include organi~ations awarded grlnts under 
section ~ The homeless individuals or families or ~ ow income 
families that jay purchase dwellings under (b) must have incomes 
that are equa to or less than 30 percent of the median income for the 
Minneapolis-St. Paul metropoTitan area. 

Eligible mortgagors must demonstrate that the grants awarded 
under this section will not exceed 50 percent of the project's total 
cost. A project's total cost includes, Out is not limitea to, acquisition 
costs, rehabilitatioil costs, and relatea costs. In cases where the 
property is donated, the acqmsition costs are the prereJ1abffitated 
estimatea market vallie as established for property tax purposes. 
Donated property may be used to satis(y the match requirement. 

Sec. 4. Minnesota Statutes 1986, section 462A.21, is amended by 
adding a subdivision to read: 

Subd. 14.!! may make housing grants for homeless individuals as 
arovided in section .:? and may ~ the costs and expenses for the 

evelopment and operation of the program. . 

Sec. 5. [APPROPRIATION.] 

(al ~ ~ ~ ~ ~ ~,~, ~ appropriated from the general fund to the com-
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missioner of jobs and training for grants awarded under section 2. 

(b).$."""" is appropriated from the general fund to the housiila 
development funa est;;lblished in section 462A.20 for grants award 
under sectionS:" . 

Delete the title and insert: 

''A bill for an act relating to jobs and training; establishing grant 
programs for housing for homeless persons; appropriating money; 
amending Minnesota Statues 1986, sections 268.0111, by adding a 
subdivision; 462A.05, by adding a subdivision; and 462A.21, by 
adding a subdivision; proposing coding for new law in Minnesota 
Statutes, chapter 268." 

With the recommendation that when so amended the bill pass and 
be re-referred to the Committee on Appropriations. 

The report was adopted. 

Simoneau from the Committee on Governmental Operations to 
which was referred: 

H. F. No. 2477, A bill for an act relating to retirement; local 
government correctional service retirement plan; clarifying cover
age periods; adjusting member and employer contribution rates; 
clarifying annuity calculations for fractional service; clarifying the 
duration of initial annuity payments; providing for the augmenta
tion of deferred annuities; amending Minnesota Statutes .1987 
Supplement, sections 353C.03; 353C.05; 353C.06, subdivisions 3 and 
4; and 353C.07. 

Reported the same back with the following amendments: 

Page 2, line 13, delete "6.685" and insert "7.5" 

Page 2, line 22, delete "6.685" and insert "7.5" 

With the recommendation that when so amended the bill pass. 

The report was adopted. 

Simoneau from the Committee on Governmental Operations to 
which was referred: 

H. F. No. 2490, A bill for an act relating to state land; conveying 
title to state land in Kittson county. 
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Reported the same back with the following amendments: 

Page 1, after line 23, insert: 

"Sec. 2. [SALE OF CERTAIN TAX-FORFEITED LAND; CHI
SAGO COUNTY.] 

Notwithstanding Minnesota Statntes, section 282.018, Chisago 
count j,a~ sell certain tax-forfeited land located in the county that 
is escri e in this section. 

The land that may be sold consists of lots and blocks and other 
laMs desCribe(f as: 

Lot 10 lying west of the Sunrise River in block 1 of John S. 
Brown's addition to Sunrise City. 

Outlot !! of Rignell's Rearrangement of Deer Garden 

Lot 6, Block! of Rignell's Rearrangement of Deer Garden 

Cambridge Lake Estates, Unit! 

Outlot 1 

Lots 14 to !1, Block! 

Lots 29 and 30, Block.! 

Lots 32 to~ Block .! 

Lot ~ Block! 

Lots 10 and !h Block! 

Park lot located in Block 1 ---- ----

Unit 3 ---

Lot 26, Block .! 

Unit 4 

That l.art of Block !! bounded on North ~ continuance of north 
line of econd Street and boundedOn South ~ south line of Second 
Street IT said lines were extended easterlY to St. Croix River. 
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. That parh of Block 11, bounded on North lJy line found by 
coiilllluing orth line ofSouth one-hal1of Lot 4, Block 2, easterty in 
straight line to StTroix River and bounaed ollSouth by continuing 
line between Lots ~ and 3, Block 2, easterly in straight line to St. 
Croix River. ----

That part of Block 11 bounded on North lJy ~ line found by 
continuing the line between Lots 1. and 2, Block 3, easterly in ~ 
straight line to St. Croix R,ver and on South ~ continuin North 
line of Lot 5, IfIOCli 2, easterly in ~ straight line to -.l: CroIx River. 

All in the city of Taylors Falls. 

Part of the Northeast one-quarter of the Southeast one-quarter 
deSclThed as follows: .. . 

Beginning at a point on the North line of Northeast one-quarter of 
Southeast one-quarter Where the East line of right-of-way of Nor til
ern Pacific Railroad Company intersects the same; thence East on 
North line of the Northeast one-quarter ofSoutheast one-quarter to 
the Northeast corner thereof; thence South on the East line of the 
NOrtheast one-quarter of Southeast one-quarterTour hundred nine
ty-six feet more or less to county ditch running in an easterly and 
westeriy(lirecrronthrough said Northeast one-3uarter of Southeast 
one-quarter; thence due West to the East hne 0

4 
the right-of-way of 

said railroad: thence North onl!:ast line of right:of-way to place Of 
beginning. 

Section 9, Township 37 North, Range 21 West" 

Page 2, line 1, delete "Section 1 is" and insert "Sections 1 and 2 
are" -- ---

Renumber sections in sequence 

Amend the title as follows: 

Page 1, line 3, delete "Kittson county" and insert "Chisago and 
Kittson counties" 

With the recommendation that when so amended the bill pass and 
be placed on the Consent Calendar. 

The report was adopted. 

McEachern from the Committee on Education to which was 
referred: 

H. F No. 2554, A bill for an act relating to education; allowing 



8992 JOURNAL OF THE HOUSE [70th Day 

noncontiguous school districts to consolidate; amending Minnesota 
Statutes 1986, section 122.23, subdivision 1. 

Reported the same back with the recommendation that the bill 
pass and be placed on the Consent Calendar. 

The report was adopted. 

Ogren from the Committee on Health and Human Services to 
which was referred: 

H. F. No. 2620, A bill for an act relating to vocational rehabilita
tion; providing employment program rights to persons with disabil
ities; requiring inclusion of these programs in county social services 
plans; amending Minnesota Statutes 1987 Supplement, section 
256E.09, subdivision 3; proposing coding for new law in Minnesota 
Statutes, chapter 129A. 

Reported the same back with the following amendments: 

Page 1, delete section 1 

Page 2, after line 31, insert: 

"Sec. 2. [256E.13] [RIGHT TO RECEIVE SERVICES IN AN
OTHER COUNTY] 

Ii person who .!§ eligible for extended employment services under 
this chapter has the right to reguest and receive services outside the 
county Of financial responsibility. The county shall consider the 
request and shall not disapprove a request tor extended emplo~ment 
services solely on the basis that the service is located outsi e the 
cQunty."-- - - -- -- -- - -

Renumber the sections in sequence 

Amend the title as follows: 

Page 1, line 8, delete "129A" and insert "256E" 

With the recommendation that when so amended the bill pass. 

The report was adopted. 

Wenzel from the Committee on Agriculture to which was referred: 

H. F. No. 2664, A bill for an act relating to agriculture; appropri
ating money for bluegrass seed and turf prodllction. 
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Reported the same back with the following amendments: 

Page 1, line 11, after "bluegrass" insert "seed" 

With the recommendation that when so amended the bill pass and 
be re-referred to the Committee on Appropriations. 

The report was adopted. 

Jacobs from the Committee on Regulated Industries to which was 
referred: 

H. F No. 2703, A bill for an act relating to intoxicating liquor; 
authorizing the city of Bloomington to issue an on-sale intoxicating 
liquor license to Midsun;>mer, A Festival of Music. 

Reported the same back with the recommendation that the bill 
pass and be placed on the Consent Calendar. 

The report was adopted. 

Battaglia from the Committee on Local and Urban Affairs to 
which was referred: 

H. F No. 2727, A bill for an act relating to the city of Duluth; 
authorizing the issuance of bonds to purchase capital equipment; 
limiting the amount of the bonds. 

Reported the same back with the recommendation that the bill 
pass. 

The report was adopted. 

Wenzel from the Committee on Agriculture to which was referred: 

S. F. No. 1622, A bill for an act relating to agriculture; clarifying 
which debtors are eligible for mediation; amending Minnesota 
Statutes 1986, section 583.24, subdivision 2. 

Reported the same back with the following amendments: 

Page 2, after line 5, insert: 

"Sec. 3. Minnesota Statutes 1987 Supplement, section 583.26, 
subdivision 5, is amended to read: 
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Subd. 5. [EFFECT OF MEDIATION PROCEEDING NOTICE.] (a) 
Except as provided in paragraphs (b), (c), and (d), if a creditor 
receives a mediation proceeding notice under subdivision 4 the 
creditor and the creditor's successors in interest may not begin or 
continue proceedings to enforce a debt subject to the farmer-lender 
mediation act against agricultural property of the debtor under 
chapter 580 or 581 or sections 336.9-501 to 336.9-508, to terminate 
a contract for deed to purchase agricultural property under section 
559.21, or to garnish, levy on, execute on, seize, or attach agricul
tural property until 90 days after the date the debtor files a 
mediation request with the director. 

(b) Except as provided in paragraph (c), if a creditor is an agency 
of the United States and receives a mediation proceeding notice 
under subdivision 4, the creditor and the creditor's successors in 
interest may not begin or continue proceedings to enforce a debt 
against agricultural property of the debtor under chapter 580 or 581 
or sections 336.9-501 to 336.9-508, to terminate a contract for deed 
to purchase agricultural property under section 559.21, or to gar
nish, levy on, execute on, seize, or attach agricultural property until 
±8ll 90 days after the date the debtor files a mediation request with 
the director. 

(c) Notwithstanding paragraphs (a) and (b) or subdivision 1, a 
creditor receiving a mediation proceeding notice may begin proceed
ings to enforce a debt against agricultural property of the debtor: 

(1) at the time the creditor receives a mediator's affidavit of the 
debtor's lack of good faith under section 583.27; or 

(2) five days after the date the debtor and creditor sign an 
agreement allowing the creditor to proceed to enforce the debt 
against agricultural property if the debtor has not rescinded the 
agreement within the five days. 

(d) A creditor receiving a mediation proceeding notice must 
provide the debtor by the initial mediation meeting with copies of 
notes and contracts for debts subject to the farmer-lender mediation 
act and provide a statement of interest rates on the debts, delinquent 
payments, unpaid principal balance, a list of all collateral securing 
debts, a creditor's estimate of the value of the collateral, and debt 
restructuring programs available by the creditor. 

(e) The proviSions of this subdivision are subject to section 583.27, 
relating to extension or reduction in the period before a creditor may 
begin to enforce a debt and court-supervised mediation." 

Renumber the sections in sequence 

Amend the title as follows: 
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Page 1, line 4, before the period insert "; Minnesota Statutes 1987 
Supplement, section 583.26, subdivision 5" 

With the recommendation that when so amended the bill pass. 

The report was adopted. 

SECOND READING OF HOUSE BILLS 

H. F Nos. 1849, 1857, 1862, 1872, 1921, 1938, 1939, 1991, 2019, 
2078,2088,2159,2172,2252,2295,2317,2360,2415, 2477, 2490, 
2554, 2620, 2703 and 2727 were read for the second time. 

SECOND READING OF SENATE BILLS 

S. F Nos. 1958 and 1622 were read for the second time. 

INTRODUCTION AND FIRST READING 
OF HOUSE BILLS 

The following House Files were introduced: 

Riveness, Himle and Blatz introduced: 

H. F. No. 2746, A bill for an act relating to authorities; permitting 
a waiver of contractor's payment and performance bond on certain 
parking facilities; making chapter 514 applicable if waiver is per
mitted; amending Minnesota Statutes 1987 Supplement, sections 
469.015, subdivision 4; and 469.068, by adding a subdivision. 

The bill waS read for the first time and referred to the Committee 
on Economic Development and Housing. 

Milbert introduced: 

H. F No. 2747, A bill for an act relating to game and fish; 
regulating shooting preserves; amending Minnesota Statutes 1986, 
sections 97 A.1I5, subdivisions 1 and 3; and 97 A.121, subdivisions 1, 
2, 4, 6, and by adding subdivisions; Minnesota Statutes 1987 
Supplement, section 97A.121, subdivision 5. 

The bill was read for the first time and referred to the Committee 
on Environment and Natural Resources. 
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Wenzel introduced: 

H. F. No. 2748, A bill for an act relating to waters; prohibiting 
certain ice blocks upon the surface of frozen waters; proposing coding 
for new law in Minnesota Statutes, chapter 97C. 

The bill was read for the first time and referred to the Committee 
on Environment and Natural Resources. 

Tompkins and Brown introduced: 

H. F. No. 2749, A bill for an act relating to capital improvements; 
providing funds for improvements at the Minnesota zoological 
garden; authorizing sale of state bonds; appropriating money. 

The bill was read for the first time and referred to the Committee 
on Appropriations. 

Rodosovich and Vanasek introduced: 

H. F. No. 2750, A bill for an act relating to taxation; property; 
providing that referendum levies are included in a school district's 
levy limit for purposes of determining the district's homestead credit 
replacement aid; amending Minnesota Statutes 1987 Supplement, 
section 273.1394. 

The bill was read for the first time and referred to the Committee 
on Taxes. 

Wenzel, Cooper, Bauerly, Bertram and Sparby introduced: 

H. F. No. 2751, A bill for an act relating to taxation; sales and use; 
changing the definition of capital equipment; exempting capital 
equipment and special tooling; amending Minnesota Statutes 1986, 
sections 297A.Ol, subdivision 16; 297A.02, subdivision 2; 297A.15, 
subdivision 5; and 297 A.25, . by adding a subdivision; repealing 
Minnesota Statutes 1987 Supplement, section 297 A.257, subdivi
sion 2. 

The bill was read for the first time and referred to the Committee 
on Taxes: 

Dorn; Johnson, R.; Pelowski and DeBlieck introduced: 

H. F. No. 2752, A bill for an act relating to taxation; sales; 
providing that purchases made from the student activity fees of the 
student organizations of the state university system, the community 
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colleges, the University of Minnesota, and the area vocational 
technical institutes are exempt; amending Minnesota Statutes 1986, 
section 297 A.25, by adding a subdivision. 

The bill was read for the first time and referred to the Committee 
on Taxes. 

Rukavina, Jaros, Lieder, Brown and DeRaad introduced: 

H. F. No. 2753, A bill for an act relating to state lands; changing 
how the proceeds of sales of state salt lands should be applied; 
amending Minnesota Statutes 1986, section 92.05. 

The bill was read for the first time and referred to the Committee 
on Higher Education. 

Wenzel, Omann and Bertram introduced: 

H. F. No. 2754, A bill for an act relating to taxation; tax-forfeited 
lands; requiring payment for a certain tract in Morrison county by 
the state of Minnesota. 

The bill was read for the first time and referred to the Committee 
on Environment and Natural Resources. 

Wagenius introduced: 

H. F. No. 2755, A bill for an act relating to probate; providing for 
payment to certain persons for benefit of incapacitated persons; 
proposing coding for new law in Minnesota Statutes, chapter 525. 

The bill was read for the first time and referred to the Committee 
on Judiciary. 

Rice, Munger, Sarna, Beard and O'Connor introduced: 

H. F. No. 2756, A bill for an act relating to taxation; income; 
providing a pension exclusion; repealing the credit for elderly and 
disabled persons; amending Minnesota Statutes 1987 Supplement, 
section 290.01, subdivision 19b; proposing coding for new law in 
Minnesota Statutes, chapter 290; repealing Minnesota Statutes 
1987 Supplement, section 290.06, subdivision 20. 

The bill was read for the first time and referred to the Committee 
on Taxes. 
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Cooper and McDonald introduced: 

H. F No. 2757, A bill for an act relating to agriculture; repealing 
Laws 1984, chapter 509, section 2. 

The bill was read for the first time and referred to the Committee 
on Agriculture. 

Kostohryz, Reding and McDonald introduced: 

H. F No. 2758, A bill for an act relating to education; requiring 
time for the patriotic observance of Memorial Day in the schools; 
amending Minnesota Statutes 1986, section 126.13. 

The bill was read for the first time and referred to the Committee 
on Education. 

Osthoff introduced: 

H. F. No. 2759, A bill for '1n act relating to motor vehicles; 
allowing tax-exempt license plates for vehicles owned by nonpublic 
schools used in driver education programs; amending Minnesota 
Statutes 1987 Supplement, section 168.012, subdivision 1. 

The bill was read for the first time and referred to the Committee 
on Transportation. 

Begich, Rukavina, Minne and Battaglia introduced: 

H. F. No. 2760, A bill for an act relating to taxation; authorizing 
the allocation of additional tax reductions for an enterprise zone; 
amending Minnesota Statutes 1987 Supplement, section 469.169, by 
adding a subdivision. 

The bill was read for the first time and referred to the Committee 
on Taxes. 

CONSENT CALENDAR 

H. F No. 2246 was reported to the House. 

Clark moved to amend H. F No. 2246, as follows: 

Page 1, line 10, to page 2, line 5, delete sections 1 and 2 from the 
bill 
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Renumber the sections accordingly 

Amend the title accordingly 

The motion prevailed and the amendment was adopted. 

H. F. No. 2246, A bill for an act relating to economic development; 
extending various development programs to nonprofit organizations. 

The bill was read for the third time, as amended, and placed upon 
its final passage. 

The question was taken on the passage of the bill and the roll was 
called. There were 130 yeas and 0 nays as follows: 

Those who voted in the affirmative were: 

Anderson, G. 
Battaglia 
Bauerly 
Beard 
Begich 
Bennett 
Bertram 
Bishop 
Blatz 
Boo 
Brown 
Burger 
Carlson, D. 
Carlson, L. 
Carruthers 
Clark 
Clausnitzer 
Cooper 
Dauner 
Dawkins 
DeBlieck 
Dempsey 
DeRaad 
Dille 
Darn 
Forsythe 

Frerichs 
Greenfield 
Gruenes 
Gutknecht 
Hartle 
Haukoos 
Heap 
Hugoson 
Jacobs 
Jaros 
Jefferson 
-Jennings, 
Jensen 
Johnson, A. 
Johnson, R. 
Johnson', V. 
Kahn 
Kalis 
Kelly 
Kelso 
Kinkel 
Kludt 
Knickerbocker 
Knuth 
Kostohryz 
Krueger 

Larsen 
Lasley 
Lieder 
Long 
Marsh 
McDonald 
McEachern 
McKasy 
McLaughlin 
McPherson 
Milbert 
Miller 
Minne 
Morrison 
Munger 
Murphy 
Nelson, C. 
Nelson, D. 
Nelson, K. 
O'Connor 
Ogren 
Olsen, S. 
Olson, E. 
Olson, K. 
Omann 
Onnen 

Orenstein 
Osthoff 
Otis 
Ozment 
Pappas 
Pauly 
Pelowski 
Peterson 
Poppenhagen 
Price 
Quinn 
Quist 
Redalen 
Reding 
Rest 
Rice 
Richter 
Riveness 
Rodosovich 
[Wee 
Rukavina 
Sarna 
Schafer 
Scheid 
Schreiber 
Seaberg 

Segal 
Shaver 
Simoneau 
Skoglund 
Solberg 
Sparby 
Stanius 
Steensma 
Sviggum 
Swenson 
Thiede 
Tjornhom 
Tompki~s 
Trimble 
Tunheim 
Uphus 
Valento 
Vellenga 
Voss 
Wagenius 
Waltman 
Welle 
Wenzel 
Winter 
Wynia 
Spk. Vanasek 

The bill was passed, as amended, and its title agreed to. 

H. F. No .. 1534 was reported to the House. 

Welle moved to amend H. F. No. 1534, as follows: 

Delete everything after the enacting clause and insert: 
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"Section 1. Minnesota Statutes 1986, section 154,05, is amended 
to read: 

154,05 [WHO MAY RECEIVE CERTIFICATES,] 

A person is qualified to receive a certificate of registration to 
practice barbering: 

(1) Who is qualified under the provisions of section 154,06; 

(2) Who is at least 18 years of age; 

(3) Who is of good moral character and temperate habits and free 
from any contagious or infectious disease; and 

(4) Who has practiced as a registered apprentice for a period of ±e 
12 months under the immediate personal supervision of a registered 
barber; and 

(5) Who has passed a satisfactory examination conducted by the 
?oard of barber examiners to determine fitness to practice barber
mg, 

An applicant for a certificate of registration to practice as a 
registered barber who fails to pass a satisfactory examination 
conducted by the board must continue to practice as an apprentice 
for an additional '** two months before being again entitled to take 
the examination for a registered barber, 

Sec, 2, Minnesota Statutes 1986, section 154.07, is amended to 
read: 

154.07 [QUf,LIFICL\TION QF STUDENTS IN BARBER 
SCHOOLS; REQUIREMENTS.J 

Subdivision 1. [ADMISSION REQUIREMENTS; COURSE OF 
INSTRUCTION.] No school of barbering shall be approved by the 
board of barber examiners unless it requires, as a prerequisite to 
admission thereto, ten grades of an approved school or its equiva
lent, as determined by an examination conducted by the state board 
of education, which shall issue a certificate that the student has 
passed the required examination, and unless it requires, as a 
prerequisite to graduation, a course of instruction of not less than 
1,500 hours, to be completed within 15 months, of not more than 
eight hours in anyone working day; such course of instruction to 
include the following subjects: scientific fundamentals for barber
ing, hygiene, practical study of the hair, skin, muscles, and nerves, 
structure of the head, face, and neck, elementary chemistry relating 
to sterilization and antiseptics; diseases of the skin, hair, glaIJ.ds; 
massaging and manipulating the muscles of the face and neck, 
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haircutting, shaving, and trimming the beard; bleaching, tinting 
and dyeing the hair, and the chemical straightening of the hair ef 
males. 

Subd. 2. [ADDING SCHOOLS.] In considering the establishment 
of additional schools in the state, the board of barber examiners 
shall consider the following: 

w (1) the total needs for barbers throughout the state; 

W (2) the number who are being graduated from the barber 
schoolsand available for employment throughout the state; 

W (3) the ability of the community to support the proposed school 
to insure adequate practice for its students; and 

f<I1 (4) the economic effect of the proposed barber school on the 
local barber shops in the local community. 

. The state board of barber examiners shall conduct a hearing for 
each proposed additional school and notify the Minnesota state 
department of jobs and training of each such hearing. 

Subd. 3. [COSTS; NUMBER OF INSTRUCTORS; HOURS.] It 
shiiJr'Oe permissible for barber schools aHEll>afflel' eelleges teaching 
the occupation of barbering to make a reasonable charge for mate
rials used and services rendered by students for work done in stich 
schools or colleges by students and there shall be one instructor to 
every Ie 17 students or minor fraction in excess thereof. Barber 
eelleges aH<I schools shall open at 8:00 a.m. and close at 5:00 p.m. 

Subd. 4. [BUILDING REQUIREMENTS.] Each barber school ffi' 

eelIege snall be conducted and operated in one building, or in 
connecting buildings, and no barber school ffi' eellege shall have any 
department or branch in a building completely separated or removed 
from the remainder of the barber school ffi' eellege. 

Subd. 5. [OWNER'S REQUIREMENTS.] Any person may own and 
operate abarber eellege school who has had tell six years' continu
ous experience as a barber, provided such person-shall first secure 
from the board an annual permit to do so, keep the same promi
nently displayed, and before commencing business, file with the 
secretary of state a bond to the stat" approved by the attorney 
general in the sum of $1;000, conditioned upon the faithful compli
ance of the barber school with all the provisions herein, and to pay 
all judgments that may be obtained against the school, or the owners 
thereof, on account of fraud, misrepresentation, or deceit practiced 
by them or their agents; provided, that all barber schools ffi' eaUeges 
shall keep prominently displayed a substantial sign as barber school 
ffi' eellege. All barber schools upon receiving students shall imme-
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diately apply to the board for student permits upon blanks for that 
purpose furnished by the board. 

Subd. 6. [OPERATION BY AVTI OR STATE INSTITUTION.] A 
public area vocational technical school or a state institution may 
operate a barber school provided it has in its employment a qualified 
instructor holding a current certificate of registration as a barber 
instructor and provided that it shall secure from the board of barber 
examiners an annual permit without payment of fees prescribed by 
this chapter to do so and shall do so in accordance with the 
provisions of . this chapter and the rules of the board of barber 
examiners for barber schools but without the requirement to file a 
performance bond with the secretary of state. 

Sec. 3. Minnesota Statutes 1986, section 154.09, is amended to 
read: 

154.09 [EXAMINATIONS, CONDUCT AND SCOPE.] 

The board of barber examiners shall conduct examinations of 
applicants for certificates of registration to practice as registered 
barbers and registered apprentices not more than feHf' six times each 
year, at such time and place as the board may determine. An 
affidavit shall be filed with the board by the proprietor of a barber 
eallege .,., baffieF school that the student has. completed 1,500 hours 
in a duly approved barber school.,., baffieF eallege in the state. 

The examination of applicants for certificates of registration as 
registered barbers and registered apprentices shall include both a 
practical demonstration and a written and oral test and embrace the 
subjects usually taught in schools of barbering approved by the 
board. The examination for registered apprentices must also include 
!!. practical. demonstration. 

Sec. 4. Minnesota Statutes 1986, section" 154.18, is amended to 
read: 

154.18 [FEES.] 

The fees collected, as required in this chapter, chapter 214, and the 
rules of the board of barber examiners, shall be paid in advance to 
the secretary of the-hoard of barber examiners. The secretary shall 
deposit the fees in the state treasury, to be disbursed by the secretary 
on the order of the chair in payment of expenses lawfully incurred by 
the board. 

The lees to be paid the b&aFd efbarneF mmmiBeFS Fe'l"iFea by thia 
eRlljlteF, as ameBaea, £IF'" . . 
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ill fur e"amining alllllieant aM issuiag eertifieate efFegistratian 
as a registered earner, $3(); 

f2f fur renewing eertitieate sf registratian as a registereEi eareer, 
$W; 

f3} fur FestariBg eeFtitieate sf registmtioa as a FegisteFeEi baffieF 
witRin ene year sf e"lliFatioB, $I-&; IlFovideEl, lwwe"eF, He sueh 
FestoratiaB tee is Fe "Hired sf eaFeeFs age 1(f OF eveF, 

f4f fur m.aminiag alllllieaat aM issuing a eeFtitieate sf registm 
tieR as a FegisteFeEi allllreBtiee, $l-1; 

W fur FeaewiBg a eeFtitieate sf registFatiaa as a registeFeEi 
allllreatiee, $'h 

00 fur restoriBg a eeFtitieate sf registmtian as a FegisteFed 
allllFeBtiee, witRin ene year sf e"llimtiaa, $W; 

(!H fur e"amiaiag alllllieaBt fur .. tea.heF's eertifieate, ~ 

00 ffiF iostling a eertifieate ef registFatian as ft Fegistered teaefier, 
~ 

AA fur renewiBg .. eertifieate sf Fegistmtian as a FegisteFeEi 
teaeher, ~ 

8*» fur FestoFing a eeFtifieate sf sItaIJ FegistFatisH witRin :lil days 
afteF m'lliFatiaB date, $W; IlFa'fiEleEl, howe"eF, He sueh restoFatian 
tee is FequiFeEi sf these age 1(f OF eve>' aM wOO alleFates a eareersRall 
as IJftri sf the earner's resiEleHee; 

Wf fur issuiag a eeFtifieate sf registFatioB as aR allllro"eEl baffieF 
seheel, $lOOt 

~ fur reBewiBg .. eertifieate sf registration asaR allllra,'eEi 
baffieF seheel, $lOOt 

am fur issHing a stHEleat lleFmit, $&.. 

'l'he tees IlreseFiJaeEl aIa<we fur the reaewal sf eertifieates sf 
registFation as .. registered baffieF aM registereEi allllrentiee ineluEle 
the assessment fDftIIe fur the Unfair ~ Praetiee Aet aM sBallbe 
effeetive fur the renewal sf the ±9W lieenses. 

'l'he tee te be j>ftid far issHing aR initial eeFtifieate sf sItaIJ 
FegistFation sBall be $2a aM far reaewiBg a eertifieate sf sItaIJ 
registration sf .. sItaIJ witRin .. eommHaity 6ft OF Ilefare .ffiHe :lil sf 
eaeh yetH'; $&.. 
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Every l>aFl:>eF shep in business '*' May 2(), l%+ sftal.l have the 
Fight te esntinue 1ffiiil June W, 1-9&'7, withsut the I'ayment ef ftftY 
fees "" ftftY ether aet aOO sftal.l thereafter af'l'Iy ffi¥ renewal ef a 
eertifieate ef shep registratisn in aeesrdanee with the I'rS'/181sn8 ef 
-tlHs eaa13te:r, as ameHaea." 

The motion prevailed and the amendment was adopted. 

H. F No. 1534, A bill for an act relating to education; changing 
licensing requirements for registered barbers and registered appren
tice barbers; amending Minnesota Statutes 1986, sections 154.05; 
154.07; 154.09; and 154.18. 

The bill was read for the third time, as amended, and placed upon 
its final passage. 

The question was taken on the passage of the bill and the roll was 
called. There were 131 yeas and 0 nays as follows: 

Those who voted in the affirmative were: 

Anderson, G. 
Battaglia 
Bauerly 
Beard 
Begich 
Bennett 
Bertram 
Bishop 
Blatz 
Boo 
Brown 
Burger 
Carlson, D. 
Carlson, L. 
Carruthers 
Clark 
Clausnitzer 

. Cooper 
Dauner 
Dawkins 
DeBlieck 
Dempsey 
DeRaad 
Dille 
Dorn 
Forsythe 

Frerichs 
Greenfield 
Gruenes 
Gutknecht 
Hartle 
Haukoos 
Heap 
Himle 
Hugoson 
Jacobs 
Jaros 
Jefferson 
Jennings 
Jensen 
Johnson, A. 
Johnson, R. 
Johnson, V. 
Kahn 
Kalis 
Kelly 
Kelso 
Kinkel 
Kludt 
Knickerbocker 
Knuth 
Kostohryz 

Krueger 
Larsen 
Lasley 
Lieder 
Long 
Marsh 
McDonald 
McEachern 
McKasy 
McLaughlin 
McPherson 
Milbert 
Miller 
Minne 
Morrison 
Munger 
Murphy 
Nelson, C. 
Nelson, D. 
Nelson, K. 
O'Connor 
Ogren 
Olsen, S. 
Olson, E. 
Olson, K. 
Omann 

Onnen 
Orenstein 
Osthoff 
Otis 

. Ozment 
Pappas 
Pauly 
Pelowski 
Peterson 
Poppenhagen 
Price 
Quinn 
Quist 
Redalen 
Reding 
Rest 
Rice 
Richter 
Riveness 
Rodosovich 
Rose 
Rukavina 
Sarna 
Schafer 
Scheid 
Schreiber 

Seaberg 
Segal 
Shaver 
Simoneau 
Skoglund 
Solberg 
Sparby 
Stanius 
Steensma 
Sviggum 
Swenson 
Thiede 
Tjornhom 
Tompkins 
Trimble 
Tunheim 
Uphus 
Valento 
Vellenga 
Voss 
Wagenius 
Waltman 
Welle 
Wenzel 
Winter 
Wynia 
Spk. Vanasek 

The bill was passed, as amended, and its title agreed to. 

H. F. No. 1860 was reported to the House. 

Sarna moved that H. F. No. 1860 be returned to General Orders. 
The motion prevailed. 
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H. F. No. 2120, A bill for an act relating to public meetings; 
authorizing the governing board of a joint vocational technical 
district to establish meeting sites; amending Minnesota Statutes 
1986, section 136C.61, by adding a subdivision. 

The bill was read for the third time and placed upon its final 
passage. 

The question was taken on the passage of the bill and the roll was 
called. There were 128 yeas and 0 nays as follows: 

Those who voted in the affirmative were: 

Anderson, G. 
Battaglia 
Bauerly 
Beard 
Begich 
Bennett 
Bertram 
Blatz 
Boo 
Brown 
Burger 
Carlson, D. 
Carlson, L. 
Carruthers 
Clark 
Clausnitzer 
Cooper 
Dauner 
Dawkins 
DeBlieck 
Dempsey 
De,",ad 
Dille 
Darn 
Forsythe 
Frerichs 

Greenfield 
Gruenes 
Gutknecht 
Hartle 
Haukoos 
Heap 
Himle 
Hugoson 
Jacobs 
Jaros 
Jefferson 
Jennings 
Jensen 
Johnson, A. 
Johnson, R. 
Johnson, V. 
Kahn 
Kalis 
Kelly 
Kelso 
Kinkel 
Kludt 
Knickerbocker 
Knuth 
Kostohryz 
Krueger 

Larsen 
Lasley 
Lieder 
Marsh 
McDonald 
McEachern 
McKasy 
McLaughlin 
McPherson 
Milbert 
Miller 
Minne 
Morrison 
Munger 
Murphy 
Nelson, C. 
Nelson, D. 
Nelson, K. 
O'Connor 
Ogren 
Olsen, S. 
Olson, E. 
Olson, K. 
Omann 
Onnen 
Orenstein 

Osthoff 
Otis 
Ozment 
Pappas 
Pauly 
Pelowski 
Peterson 
Poppenhagen 
Price 
Quinn 
Quist 
Reding 
R.st 
Rice 
Richter 
Riveness 
Rodosovich 
Rose 
Rukavina 
Sarna 
Schafer 
Scheid 
Schreiber 
Seaberg 
Segal 
Shaver 

The bill was passed and its title agreed to. 

Simoneau 
Skoglund 
Solberg 
Sparby 
Stanius 
Steensma 
Sviggum 
Swenson 
Thiede 
TJornhom 
Tompkins 
Trimble 
Tunheim 
Uphus 
Valento 
Vellenga 
Voss 
Wagenius 
Waltman 
Welle 
Wenzel 
Winter 
Wynia 
Spk. Vanasek 

H. F. No. 2331, A bill for an act relating to elections; establishing 
hours when polls will remain open for election to change county 
seat; amending Minnesota Statutes 1986, section 372.07. 

The bill was read for the third time and placed upon its final 
passage. 

The question was taken on the passage of the bill and the roll was 
called. There were 128 yeas and 0 nays as follows: 

Those who voted in the affirmative were: 

Anderson, G. 
Battaglia 

Bauerly 
Beard 

Begich 
Bennett 

Bertram 
Blatz 

Boo 
Brown 
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Burger 
Carlson, D. 
Carlson, L. 
Carruthers 
Clark 
Clausnitzer 
Cooper 
Dauner 
Dawkins 
DeBlieck 
Dempsey 
DeRaad 
Dille 
Dorn 
Forsythe 
Frerichs 
Greenfield 
Gruenes 
Gutknecht 
Hartle 
Haukoos 
Heap 
Himle 
Hugoson 

Jacobs 
Jaros 
Jefferson 
Jennings 
Jensen 
Johnson, A. 
Johnson, R 
Johnson, V. 
Kalis 
Kally 
Kelso 
Kinkel 
Kludt 
Knickerbocker 
Knuth 
Kostohryz 
Krueger 
Larsen 
Lasley 
Lieder 
Marsh 
McDonald 
McEachern 
McKasy 

McLaughlin 
McPherson 
Milbert 
Miller 
Mione 
Morrison 
Munger 
Murphy 
Nelson, C. 
Nelson, D. 
Nelson, K. 
O'Connor 
Ogren 
Olsen, S. 
Olson, E. 
Olson, K. 
Omano 
Onnen 
Orenstein 
Osthoff 
Otis 
Ozment 
Pappas 
Pauly 

Pelowski 
Peterson 
Poppenhagen 
Price 
Quinn 
Quist 
Redalen 
Reding 
Rest 
Rice 
Richter 
Riveness 
Rodosovich 
Rose 
Rukavina 
Sarna 
Schafer 
Scheid 
Schreiber 
Seaberg 
Segal 
Shaver 
Simoneau 
Skoglund 

The bill was passed and its title agreed to. 

The Speaker called Long to the Chair. 

[70th Day 

Solberg 
Sparhy 
Stanius 
Steensma 
Sviggum 
Swenson 
Thiede 
Tjornhom 
Tompkins 
Trimble 
Tunheim 
Uphus 
Valento 
Vellenga 
Voss 
Wagenius 
Waltman 
Welle 
Wenzel 
Winter 
Wynia 
Spk. Vanasek 

H. F. No. 2558, A bill for an act relating to elections; reqmrmg 
optical scan voting systems to be tested within 14 days before 
election; amending Minnesota Statutes 1986, section 206.83. 

The bill was read for the third time and placed upon its final 
passage. 

The question was taken on the passage of the bill and the roll was 
called. There were 132 yeas and 0 nays as follows: 

Those who voted in the affirmative were: 

Anderson, G. 
Battaglia 
Bauerly 
Beard 
Begich 
Bennett 
Bertram 
Bishop 
Blatz 
Boo 
Brown 
Burger 
Carlson, D. 
Carlson, L. 
Carruthers 
Clark 
Clausnitzer 
Cooper 

Dauner 
Dawkins 
DeBlieck 
Dempsey 
DeRaad 
Dille 
Dorn 
Forsythe 
Frerichs 
Greenfield 
Gruenes 
Gutknecht 
Hartle 
Haukoos 
Heap 
Himle 
Hugoson 
Jacobs 

Jaros 
Jefferson 
Jennings 
Jensen 
Johnson, A. 
Johnson, R. 
Johnson, V. 
Kahn 
Kalis 
Kally 
Kelso 
Kinkel 
Kludt 
Knickerbocker 
Knuth 
Kostohryz 
Krueger 
Larsen 

Lasley 
Lieder 
Long 
Marsh 
McDonald 
McEachern 
McKasy 
McLaughlin 
McPherson 
Milbert 
Miller 
Minne 
Morrison 
Munger 
Murphy 
Nelson, C. 
Nelson, D. 
Nelson, K. 

Neuenschwander 
O'Connor 
Ogren 
Olsen, S. 
Olson, E. 
Olson, K. 
Omann 
Onnen 
Orenstein 
Osthoff 
Otis 
Ozment 
Pappas 
Pauly 
Pelowski 
Peterson 
Poppenhagen 
Price 
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Quinn 
Quist 
Redalen 
Reding 
Rest 
Rice 
Richter 
Riveness 
Rodosovich 

WEDNESDAY, MARCH 16, 1988 

Rese 
Rukavina 
Sarna 
Schafer 
Scheid 
Schreiber 
Seaberg 
Segal' 
Shaver 

Simoneau 
Skoglund 
Solberg 
Sparby 
Stanius 
Steensma 
Sviggum 
Swenson 
Thiede 

Tiornhom 
Tompkins 
Trimble 
Tunheim 
Uphus 
Valento 
Vellenga 
Voss 
Wagenius 

The bill was passed and its title agreed to. 

Waltman 
Welle 
Wenzel 
Winter 
Wynia 

9007 

Spk. Vanasek 

H. F. No. 2559, A bill for an act relating to commerce; regulating. 
sales and repair of hearing aids; amending Minnesota Statutes 
1986, section 145.43, subdivision la, and by adding a subdivision; 
Minnesota Statutes 1987 Supplement, section 145.43, subdivision 4. 

The bill was read for the third time and placed upon its final 
passage. 

The question was taken on the passage of the bill and the roll was 
called. There were 131 yeas and 0 nays as follows: 

Those who voted in the affirmative were: 

Anderson, G. 
Battaglia 
Bauerly 
Beard 
Begich 
Bennett 
Bertram 
Bishop 
Blatz 
Boo 
Brown 
Burger 
Carlson, D. 
Carlson, L. 
Carruthers 
Clark 
Clausnitzer 
Cooper 
Dauner 
Dawkins 
DeBlieck 
Dempsey 
DeRaad 
Dille 
Dorn 
Forsythe 

Frerichs 
Greenfield 
Gruenes 
Gutknecht 
Hartle 
Haukoos 
Heap 
Himle 
Hugoson 
Jacobs 
Jaros 
Jefferson 
Jennings 
Jensen 

, Johnson, A. 
Johnson, R. 
Johnson, V. 
Kahn 
Kalis. 
Kelly 
Kelso 
Kinkel 
Kludt 
Knickerbocker 
Knuth 
Kostohryz 

Krueger Omann 
Larsen Onnen 
Lasley Orenstein 
Lieder Osthoff 
Long Otis 
Marsh Ozment 
McDonald Pappas 
McEachern Pauly 
McKasy Pelowski 
McLaughlin Peterson 
McPherson Poppenhagen 
Milbert Price 
Miller Quinn 
Minne Quist 
Morrison Redalen 
Munger Reding 
Murphy Rest 
Nelson, C. Rice 
Nelson, D. Richter 
Nelson, K. Riveness 
Neuenschwander Rodosovich 
O'Connor Rose 
Ogren Rukavina 
Olsen, S, Sarna 
Olson, E. Schafer 
Olson, K Scheid 

The bill was passed and its title agreed to. 

Schreiber 
Seaberg 
Segal 
Shaver 
Simoneau 
Skoglund 
Solberg 
Sparby 
Stanius 
Steensma 
Sviggum 
Swenson 
Thiede 
'fjornhom 
Tompkins 
Tunheim 
Uphus 
Valento 
Vellenga 
Voss 
Wagenius 
Waltman 
Welle 
Wenzel 
Winter 
Wynia 
Spk. Vanasek 

H. F. No. 2615, A bill for an act relating to health; providing for a 
temporary license for freestanding 24-hour emergency medical 
centers until permanent rules are adopted. 
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The bill was read for the third time and placed upon its final 
passage. 

The question was taken on the passage of the bill and the roll was 
called. There were 129 yeas and 0 nays as follows: 

Those who voted in the affirmative were: 

Anderson, G. 
Battaglia 
Bauerly 
Beard 
Begich 
Bennett 
Bertram 
Bishop 
Blatz 

. Boo 
Brown 
Burger 
Carlson, D. 
Carlson, L. 
Carruthers 
Clark 
Clausnitzer 
Cooper 
Dauner 
Dawkins 
DeBlieck 
Dempsey 
DeRaad 
Dille 
Dom 
Forsythe 

Frerichs 
Greenfield 
Gruenes 
Gutknecht 
Hartle 
Haukoos 
Heap 
Himle 
Hugoson 
Jacobs 
Jaros 
Jefferson 
Jennings 
Jensen 
Johnson, A. 
Johnson, R. 
Johnson, V. 
Kahn 
Kalis 
Kelly 
Kelso 
Kinkel 
Kludt 
Knickerbocker 
Knuth 
Kostohryz 

Krueger Omann 
Larsen Onnen 
Lasley Orenstein 
Lieder Osthoff 
Long Otis 
Marsh Ozment 
McDonald Pauly 
McEachern Pelowski 

. McKasy Peterson 
McLaughlin Poppenhagen 
McPherson Price 
Milbert Quinn 
Miller Quist 
Minne Redalen 
Morrison . Reding 
Munger Rest 
Murphy Rice 
Nelson, C. Richter 
Nelson, D. Riveness 
Nelson, K. Rodosovich 
Neuenschwander Rose 
O'Connor Rukavina 
Ogren Sarna 
Olsen, S. Schafer 
Olson, E. Scheid 
Olson, K. Schreiber 

Seaberg 
Shaver 
Skoglund 
Solberg 
Sparby 
Stanius 
Steensma 
Sviggum 
Swenson 
Thiede 
Tjornhom 
Tompkins 
Trimble 
Tunheim 
Uphus 
Valento 
Vellenga 
Voss 
Wagenius 
Waltman 
Welle 
Wenzel 
Winter 
Wynia 
Spk. Vanasek 

The bill was passed and its title agreed to. 

MOTION FOR RECONSIDERATION 

Johnson, R., moved that the vote whereby H. F. No. 1755 was not 
passed on Monday, March 14, 1988, be now reconsidered. The motion 
did not prevail. 

REPORT FROM THE COMMITTEE ON RULES AND 
LEGISLATIVE ADMINISTRATION 

Wynia, from the Committee on Rules and Legislative Administra
tion, pursuant to House Rule No. 1.9, designated the following bills 
as Special Orders to be acted upon immediately preceding General 
Orders for today, \\ednesday, March 16, 1988: 

H. F. Nos. 1678, 2029, 1656, 718, 1950, 1966, 2018, 2025, 2036, 
2063,2092,2340,258,1486, 1795 and 1818; S. F. No. 1772; H. F. Nos. 
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1877,1914 and 1980; S. F. No. 1711; and H.F. Nos. 1995,2372,1779 
and 2038. 

SPECIAL ORDERS 

H. F. No. 1678 was reported to the House. 

Johnson, A., moved to amend H. F. No. 1678, the first engross
ment, as follows: 

Page 3, line 8, before the period insert "-,- unless the prospective 
buyer waives, in writing, the buyer's right to the written disclosure" 

The motion prevailed and the amendment was adopted. 

The Speaker resumed the Chair. 

Frerichs moved to amend H. F. No. 1678, the first engrossment, as 
amended, as follows: 

Page 12, line 3, delete "double" 

The motion did not prevail and the amendment was not adopted. 

Frerichs moved to amend H. F. No. 1678, the first engrossment, as 
amended, as follows: 

Page 12, line 8, delete "three" and insert "two" 

The motion prevailed and the amendment was adopted. 

Johnson, A., moved that H. F. No. 1678, as amended, be continued 
on Special Orders for one day. The motion prevailed. 

H. F. No. 2029, A bill for an act relating to education; modifying 
provisions related to general education revenue and foundation 
revenue; correcting erroneous and obsolete references and text; 
providing instructions to the revisor; making miscellaneous correc
tions to statutes and other laws; amending Minnesota Statutes 
1986, sections 3.866; 120.17, subdivisions 6 and 7; 120.181; 120;80, 
subdivision 1; 121.151; 121.904, subdivision 5; 121.931, subdivision 
5; 122.45, subdivision 3a; 122.531, subdivisions 1 and 6; 123.32, 
subdivision 29; 123.3514, subdivision 6; 123.933, subdivision 3; 
124.15, subdivisions 5 and 6; 124.18, subdivision 2; 124.19, subdi-
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visions 1, 3, and 6; 124.274, subdivision 1; 124.32, subdivisions 4 and 
6; 124A.02, subdivision 21; 124A.03, subdivision 2; 124A.034, sub
divisions 1 and 1b; 124A.035, subdivisions 2 and 4; 124A.036, 
subdivisions 1 and 2; 126.70, subdivision 2; 129B.40, subdivision 1; 
273.138, subdivision 6; 275.125, subdivision 1; 275.128; 298.39; and 
475.61, subdivision 4; Minnesota Statutes 1987 Supplement, sec
tions 120.17, subdivisions 5a and 7a; 121.912, subdivision 1; 
123.3515, subdivision 9; 124.01, subdivision 1; 124.14, subdivision 7; 
124.155, subdivision 2; 124.17, subdivisions 1 and 1b; 124.195, 
subdivisions 8 and 9; 124.217, subdivision 1; 124.223; 124.225, 
subdivisions 1 and 4b; 124.245, subdivision 3b; 124.271, subdivision 
7; 124.2711, subdivision 1; 124.32, subdivisions 1c, 1d, and 5; 
124A.02, subdivisions 8 and 16; 124A.032; 124A.035, subdivision 5; 
124A.22, subdivision' 1, and by adding subdivisions; 124A.23, sub
divisions 2, 3, 4, and by adding a subdivision; 124A.24; 124A.26, 
subdivision 2; 124A.27, subdivisions 7 and 10; 124A.30; 126.23; 
126.661, subdivision 1; 126.666, subdivision 1; 126.70, subdivision 
2a; 129B.39; 129B.55, subdivision 2; 136D.27; 136D.74, subdivision 
2; 136D.87; 275.125, subdivisions 5e, 6e, 8c, 9, 9b, and 15; and 
298.28, subdivision 4; Laws 1987, chapter 398, article 1, section 25, 
subdivision 3; article 1, section 26, subdivision 2; article 7, section 
40, subdivision 4; article 8, section 39, subdivision 2;- and article 8, 
section 44, subdivision 5; repealing Minnesota Statutes 1986, sec
tions 121.904, subdivision 7; 122.531, subdivision 8; 124.245, sub
division 4; and 124A.031, subdivision 3; Minnesota Statutes 1987 
Supplement, sections 121.904, subdivision lib; 124A.02, subdivi
sion 5a; 124A.03, subdivision 3a; and 124A.25. 

The bill was read for the third time and placed upon its final 
passage. 

The question was taken on the passage of the bill and the roll was 
called. There were 129 yeas and 0 nays as follows: 

Those who voted in the affirmative were: 

Anderson, G, 
Battaglia 
Banerly 
Beard 
Begich 
Bennett 
Bertram 
Blatz 
Boo 
Brown 
Burger 
Carlson, D. 
Carlson, L. 
Carruthers, 
Clark 
Clausnitzer 
Cooper 
Dauner 
DeBlieck 
DeRaad 

Dille 
Dorn 
Forsythe 
Frederick 
Frerichs 
Greenfield 
Gruenes 
Gutknecht 
Hartle 
Haukoos 
Heap 
Himle 
Hugoson 
Jacobs 
Jaros 
Jefferson 
Jennings 
Jensen 
Johnson, A. 
Johnson, R 

Johnson, V. 
Kahn 
Kalis 
Kelly 
Kelso 
Kinkel 
Kludt 
Knickerbocker 
Knuth 
Kostohryz 
Krueger 
Larsen 
Lasley 
Lieder 
Long 
Marsh 
McDonald 
McEachern 
McKasy 
McLaughlin 

McPherson Otis 
Milbert Ozment 
Miller Pappas 
Minne Pauly 
Morrison Pelowski 
Munger Peterson 
Murphy Poppen hagen 
Nelson, C. Price 
Nelson, D. Quinn 
Nelson, K. Quist 
Neuenschwander Redalen 
O'Connor Reding 
Ogren Rest 
Olsen, S. Rice 
Olson, E. Richter 
Olson, K. Riveness 
Omann Rodosovich 
Onnen Rose 
Orenstein Rukavina 
Osthoff Sarna 
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Welle 
Wenzel 
Winter 
Wynia 
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Schafer 
Scheid 
Schreiber 
Seaberg 
Segal 
Shaver 

Skoglund 
Solberg 
Sparby 
Stanius 
Steensma 
Sviggum 

Swenson 
Thiede 
Tjornhom 
Tompkins 
Trimble 
'I'unheim 

Uphus 
Valento 
Vellenga 
Voss 
Wagenius 
Waltman 

Spk. Vanasek 

The bill was passed and its title agreed to. 

The Speaker called Rice to the Chair. 

H. F No. 1656 was reported to the House. 

Segal moved to amend H. F. No. 1656, the first engrossment, as 
follows: 

Page 1, after line 7, insert: 

"Section 1. Minnesota Statutes 1986, section 169.871, subdivision 
3, is amended to read: 

Subd. 3. [APPEARANCES.] Notwithstanding the provIsIOns of 
section 8.01, county or city attorneys may appear tM the eemmis 
sieHeF ef jffibIie saIety in civil actions commenced under this section 
at the request of the attorney general." 

Page 1, line 19, strike "In all cases" and insert "Except as provided 
in paragraph (d)," 

Page 1, line 22, delete the first "a" and insert "Hennepin" and 
delete everything after "county" -

Page 1, line 23, delete everything before the comma 

Page 2, line 4, delete "Section 1 is" and insert "Sections 1 and 2 
are" ~- ~---

Renumber the sections in order 

Amend the title as follows: 

Page 1, line 2, after "regulatio'ns;" insert "permitting county and 
city attorneys to provide certain services;" 

Page 1, line 5, delete "subdivision" and insert "subdivisions 3 and" 

The motion prevailed and the amendment was adopted. 
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H. F. No. 1656, A bill for an act relating to traffic regulations; 
permitting county and city attorneys to provide certain services; 
providing for allocation of civil fines for motor vehicle maximum 
weight violations; amending Minnesota Statutes 1986, section 
169.871, subdivisions 3 and 5. 

The bill was read for the third time, as amended, and placed upon 
its final passage. 

The question was taken on the passage of the bill and the roll was 
called. There were 128 yeas and 0 nays as follows: 

Those who voted in the affirmative were: 

Anderson, G. 
Battaglia 
Bauerly 
Beard 
Begich 
Bennett 
Bertram 
Blatz 
Boo 
Brown 
Burger 
Carlson, D. 
Carlson, L. 
Carruthers 
Clark 
Clausnitzer 
Cooper 

. Dauner 
Dawkins 
DeBlieck 
Dempsey 
DeRaad 
Dille 
Dorn 
Forsythe 
Frederick 

Frerichs 
Greenfield 
Gruenes 
Gutknecht 
Hartle 
Haukoos 
Heap 
Himle 
Hugoson 
Jacobs 
Jaros 
Jefferson 
Jem~ings 
Jensen" 
Johnson, A. 
Johnson, R. 
Johnson, V. 
Kahn 
Kalis 
Kelly 
Kelso 
Kinkel 
Kludt 
Knickerbocker 
Knuth 
Kostohryz 

Krueger Osthoff 
Larsen Otis 
Lasley Ozment 
Lieder Pappas 
Long Pauly 
Marsh Pelowski 
McEachern Peterson 
McKasy Poppenhagen 
McLaughlin Price 
McPherson Quinn 
Milbert Quist 
Miller Redalen 
Minne Reding 
Morrison Rest 
Munger RiCe 
Murphy Richter 
Nelson, C. Riveness 
Nelson, D. Rodosovich 
Nelson, K. Rose 
Neuenschwander Rukavina 
O'Connor Sarna 
Ogren Schafer 
Olson, E. Scheid 
Olson, K. Schreiber 
Omann Seaberg 
Orenstein Segal 

Shaver 
Simoneau 
Skoglund 
Solberg 
Sparby 
Stanius 
Steensma 
Sviggum 
Swenson 
Thiede 
'lJornhom 
Trimble 
Tunheim 
Uphus 
Valento 
VeUenga 
Voss 
Wagenius 

. Waltman 
Welle 
Wenzel 
Winter 
Wynia 
Spk. Vanasek 

The bill was passed, as amended, and its title agreed to. 

H. F. No. 718 was reported to the House. 

Solberg and Heap moved to amend H. F. No. 718, as follows: 

Page 2, after line 23, insert: 

"Sec. 3. [465.772] [ACCOUNTING FOR RETIREES' HEALTH 
INSURANCE BENEFITS.lll unit of local government that agrees 
to make payments for health insurance benefits for retired employ
ees shall account for the costs associated with providing these 
payments as required in this section. The local government shall 
establish an account known as "the appropriated account for the 
payment of retired employees' health insurance benefits." An 
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amount shall be recorded and maintained in this· account equal to 
the estimated cost of providing health insurance benefits in the 
second ensuing fiscal year. 

Sec. 4. [EFFECTIVE DATE.J 

Section !! applies to agreements made after the effective date of 
this ·section." 

Amend the title as follows: 

Page 1, line 6, after "2" insert "; proposing coding for new law in 
Minnesota Statutes, chapter 465" 

The motion prevailed and the amendment was adopted. 

H. F. No. 718, A bill for an act relating to public employees; 
defining terms and conditions of public employment; allowing ex
panded payment of certain accumulated sick leave; amending Min
nesota Statutes 1986, sections 179A.03, subdivision 19; and 465.72, 
subdivision 2; proposing coding for new law in Minnesota Statutes, 
chapter 465. 

The bill was read for the third time, as amended, and placed upon 
its final passage. 

The question was taken on the passage of the bill and the roll was 
called. There were 127 yeas and 0 nays as follows: 

Those who voted in the affirmative were: 

Anderson, G. }<orsythe Kostohryz Olson, E. Sarna 
Battaglia Frederick Krueger Olson, K. Schafer 
Bauerly Greenfield Larsen Omann Scheid 
Beard Gruenes Lasley Onnen Schreiber 
Begich Gutknecht Lieder Orenstein Seaberg 
Bennett Hartle Long Ostholr Segal 
Bertram Haukoos Marsh Otis Shaver 
Blatz Himle McDonald Ozment Simoneau 
Boo Hugoson McEachern Pauly Skoglund 
Brown Jacobs McKasy Pelowski Solberg 
Burger Jaros McPherson Peterson Sparby 
Carlson, D. Jefferson Milbert Poppenhagen Stanius 
Carlson, L. Jennings Miller Price Steensma 
Carruthers Jensen Minne Quinn Sviggum 
Clark Johnson, R. Morrison Quist Swenson 
Clausnitzer Johnson, V. Munger Redalen Thiede 
Cooper Kahn Murphy Reding 1)ornhom 
Danner Kalis Nelson, C. Rest Tompkins 
Dawkins Kelly Nelson, D. ·Rice Trimble 
DeBlieck Kelso Nelson, K. , Richter Tunheim 
Dempsey Kinkel Neuenschwander Riveness Uphus 
DeRaad Kludt O'Connor Rodosovich Valento 
Dille Knickerbocker Ogren Rose Vellenga 
Dorn Knuth Olsen, S. Rukavina Voss 
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Wagenius 
Waltman 

Welle 
Wenzel 
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Winter 
Wynia 

Spk. Vanasek 

[70th Day 

The bill was passed, as amended, and its title agreed to. 

H. F. No. 1950, A bill for an act relating to watershed districts; 
setting the limit on certain borrowing authority; amending Minne
sota Statutes 1987 Supplement, sections 112.43, subdivision 1; and 
112.65, subdivision 2. 

The bill was read for the third time and placed upon its final 
passage. 

The question was taken on the passage of the bill and the roll was 
called. There were 126 yeas and 0 nays as follows: 

Those who voted in the affirmative were: 

Battaglia 
Bauerly 
Beard 
Begich 
Bennett 
Bertram 
Blatz 
Boo 
Brown 
Burger 
Carlson, D. 
Carlson, L. 
Carruthers 
Clark 
Clausnitzer 
Cooper 
Dauner 
Dawkins 
DeBlieck 
Dempsey 
DeRaad 
Dille 
Dorn 
Forsythe 
Frederick 

Greenfield 
Gruenes 
Gutknecht 
Hartle 
Haukoos 
Heap 
Himle 
Hugoson 
Jacobs 
Jaros 
Jefferson 
Jennings 
Jensen 
Johnson, R. 
Johnson, V. 
Kahn 
Kalis 
Kelly 
Kelso 
Kinkel 
Kludt 
Knickerbocker 
Knuth 
Kostohryz 
Krueger 

Larsen 
Lasley 
Lieder 
Long 
Marsh 
McDonald 
McEachern 
McKasy 
McPherson 
Milbert 
Miller 
Minne 
Morrison 
Munger 
Murphy 
Nelson, C. 
Nelson, D. 
Nelson, K. 
O'Connor 
Ogren 
Olsen, S. 
Olson, E. 
Olson, K. 
Omann 
Onnen 

Orenstein 
Osthoff 
Otis 
Ozment 
Pappas 
Pauly 
Pelowski 
Peterson 
Poppenhagen 
Price 
Quinn 
Quist 
Redalen 
Reding 
Rest 
Rice 
Richter 
Riveness 
Rodosovich 
lWse 
Rukavina 
Sarna 
Schafer 
Scheid 
Schreiber 

The bill was passed and its title agreed to. 

Seaberg 
Segal 
Shaver 
Simoneau 
Skoglund 
Solberg 
Sparby 
Stanius 
Steensma 
Sviggum 
Swenson 
Thiede 
Tjornhom 
Tompkins 
Trimble 
Tunheim 
Uphus 
Valento 
Voss 
Wagenius 
Waltman 
Welle 
Wenzel 
Winter 
Wynia 
Spk. Vanasek 

H. F. No. 1966, A bill for an act relating to zoning; providing for 
filing requirements of variances and certain official maps to real 
property; amending Minnesota Statutes 1986, section 462.36, sub
division 1. 

The bill was read for the third time and placed upon its final 
passage. 
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The question was taken on the passage of the bill and the roll was 
called. There were 130 yeas and 0 nays as follows: 

Those who voted in the affirmative were: 

Anderson, G. 
Battaglia 
Bauerly 
Beard 
Begich 
Bennett 
Bertram 
Blatz 
Boo 
Brown 
Burger 
Carlson, D. 
Carlson, L. 
Carruthers 
Clark 
Clausnitzer 
Cooper 
Datiner 
Dawkins 
DeBlieck 
Dempsey 
DeRaad 
Dille 
Dorn 
Forsythe 
Frederick 

Greenfield 
Gruenes 
Gutknecht 
Hartle 
Haukoos 
Heap 
Himle 
Hugoson 
Jacobs 
Jaros 
Jefferson 
Jennings 
Jensen 
Johnson, A. 
Johnson, R. 
Johnson, V. 
Kahn 
Kalis 
Kelly 
Kelso 
Kinkel 

. Kludt 
Knickerbocker 
Knuth 
Kostohryz 
Krueger 

Larsen Orenstein 
Lasley Osthoff 
Lieder Otis 
Long Ozment 
Marsh Pappas 
McDonald Pauly 
McEachern Pelowski 
McKasy Peterson 
McPherson Poppenhagen 
Milbert Price 
Miller Quinn 
Mione Quist 
Morrison Redalen 
Munger Reding 
Murphy Rest 
Nelson, C. Rice 
Nelson, D. Richter 
Nelson, K. Riveness 
Neuenschwander Rodosovich 
O'Connor Rose 
Ogren - Rukavina 
Olsen, S. Sarna 
Olson, E. Schafer 
Olson, K Scheid 
Omann Schr"eiber 
Onnen Seaberg 

The bill was passed and its title agreed to. 

H. F No. 2018 was reported to the House. 

Segal 
Shaver 
Simoneau 
Skoglund 
Solberg 
Sparby 
Stanius 
Steensma 
Sviggum 
Swenson 
Thiede 
1]ornhom 
Tompkins 
Trimble 
Tunheim 
Uphus 
Valento 
Vellenga 
Voss 
Wagenius 
Waltman 
Welle 
Wenzel 
Winter 
Wynia 
Spk. Vanasek 

Sparby moved to amend H. F No. 2018, the first engrossment, as 
follows: 

Page 1, delete lines 18 to 30 

Page 2, delete lines 1 to 7 

Renumber subsequent sections acco~dingly 

Correct internal cross references 

Page 10, line 33, .after the first semicolon insert "35.15, subdivi-
sion 2'" ---
-- --'-

Amend the title as follows: 

Page 1, line 14, after the first semicolon insert "35.15, subdivision 
2;" 
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The motion prevailed and the amendment was adopted. 

Hugoson and Dille moved to amend H. F. No. 2018, the first 
engrossment, as amended, as follows: 

Page 4, line 8, strike "Each" 

Page 4, strike line 9 

Page 9, line 4, delete "~ violation" 

Amend the title as follows: 

Page 1, line 10, delete "35.15, subdivision 2;" 

The motion prevailed and the amendment was adopted. 

H. F. No. 2018, A bill for an act relating to agriculture; clarifying 
and imposing penalties for violations related to diseased animals 
under the jurisdiction of the board of animal health; authorizing 
inspection upon notice; authorizing enforcement of violations; au
thorizing civil judicial enforcement actions; authorizing administra
tive remedies for violations; imposing civil and criminal penalties; 
amending Minnesota Statutes 1986, sections 35.245, subdivision 5; 
35.80; 35.82, subdivision 2; and 35.830; Minnesota Statutes 1987 
Supplement, section 35.68; proposing coding for new law in Minne
sota Statutes, chapter 35; repealing Minnesota Statutes 1986, 
sections 35.069; 35.15, subdivision 2; 35.70; 35.71, subdivision 8; 
and 35.72, subdivision 6, 

The bill was read for the third time, as amended, and placed upon 
its final passage. 

The question was taken on the passage ofthe bill and the roll was 
called. There were 128 yeas and 0 nays as follows: 

Those who voted in the affirmative were: 

Anderson, G. 
Battaglia 
Bauerly 
Beard 
Begich 
Bennett 
Bertram 
Boo 
Brown 
Burger 
Carlson, D. 
Carlson, L. 

Carruthers 
Clark 
Clausnitzer 
Cooper 
Dauner 
Dawkins 
DeBlieck 
Dempsey 
DeRaad 
Dille 
Dorn 
Forsythe 

Frederick 
Frerichs 
Greenfield 
Gruenes 
Gutknecht 
Hartle 
Heap 
Himle 
Hugoson 
Jacobs 
Jaros 
Jefferson-

Jennings 
Jensen 
Johnson, A. 
Johnson, R. 
Johnson, V. 
Kahn 
Kalis 
Kelly 
Kelso 
Kinkel 
Kludt 
Knickerbocker 

Knuth 
Kostohryz 
Krueger 
Larsen 
Lasley 
Lieder 
Long 
Marsh 
McDonald 
McEachern 
McKasy 
McLaughlin 
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McPherson Olson, E. 
Milbert Olson, K. 
Miller Omano 
Mione Onnen 
Morrison Orenstein 
Munger Osthoff 
Murphy Otis 
Nelson, C. Ozment 
Nelson, D. Pauly 
Nelson, K. Pclowski 
Neuenschwander Peterson 
O'Connor Poppenhagen 
Ogren Price 
Olsen, S. Quinn 

Quist 
Redalen 
Reding 
Rest 
Rice 
Richter 
Riveness 
Rodosovich 
Rese 
Rukavina 
Sarna 
&hafer 
Scheid 
Schreiber 

Seaberg 
Segal 
Shaver 
Simoneau 
Skoglund 
Solberg 
Sparby 
Stanius 
Steensma 
Sviggum 
Swenson 
Thiede 
Tjornhom 
Tompkins 

Trimble 
'l'unheim 
Uphus 
Valento 
Vellenga 
Voss 
Wagenius 
Waltman 
Welle 
Wenzel 
Winter 
Wynia 

The bill was passed, as amended, and its title agreed to, 

9017 

H, F. No. 2025, A bill for an act relating to state lands; authorizing 
private sale of tax-forfeited land in St. Louis county. 

The bill was read for the third time and placed upon its final 
passage. 

The question was taken on the passage of the bill and the roll was 
called. There were 128 yeas and 0 nays as follows: 

Those who voted in the affirmative were: 

Anderson, G. 
Battaglia 
Bauerly 
Beard 
Begich 
Bennett 
Bertram 
Boo 
Brown 
Burger 
Carlson, D. 
Carlson, L. 
Carruthers 
Clark 
Clausnitzer 
Cooper 
Dauner 
Dawkins 
DeBlieck 
Dempsey 
DeRaad 
Dille 
Dorn 
Forsythe 
Frederick 
Frerichs 

Greenfield 
Gruenes 
Gutknecht 
Hartle 
Heap 
Himle 
Hugoson 
Jacobs 
Jaros 
Jefferson 
Jennings 
Jensen 
Johnson, R. 
Johnson, V. 
Kahn 
Kalis 
Kelly 
Kelso 
Kinkel 
Kludt 
Knickerbocker 
Knuth 
Kostohryz 
Krueger 
Larsen 
Lasley 

Lieder 
Long 
Marsh 
McDonald 
McEachern 
McKasy 
McLaughlin 
McPherson 
Milbert 
Miller 
Minne 
Morrison 
Munger 
Murphy 
Nelson, C. 
Nelson, D. 
Nelson, K. 
Neuenschwander 
O'Connor 
Ogren 
Olsen, S. 
Olson, E. 
Olson, K. 
Omann 
Onnen 
Orenstein 

Osthoff 
Otis 
Ozment 
Pappas 
Pauly 
Pelowski 
Peterson 
Poppenhagen 
Price 
Quinn 
Quist 
Redalen 
Reding 
Rest 
Rice 
Richter 
Riveness 
Rodosovich 
Rese 
Rukavina 
Sarna 
Schafer 
Scheid 
Schreiber 
Seaberg 
Segal 

The bill was passed and its title agreed to. 

Shaver 
Simoneau 
Skoglund 
Solberg 
Sparby 
Stanins 
Steensma 
Sviggum 
Swenson 
Thiede 
Tjornhom 
Tompkins 
Trimble 
Tunheim 
Uphus 
Valenta 
Vellenga 
Vos.q 
Wagenius 
Waltman 
Welle 
Wenzel 
Winter 
Wynia 

H. F. No. 2036, A bill for an act relating to crimes; prohibiting 
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possession offireworks; increasing penalties for selling or possessing 
certain quantities of fireworks; providing penalties; amending Min
nesota Statutes 1986, sections 624.21; 624.23; and 624.25. 

The bill was read for the third time and placed upon its final 
passage. 

The question was taken on the passage of the bill and the roll was 
called. There were 123 yeas and 1 nay as follows: 

Those who voted in the affirmative were: 

Anderson, G. 
Battaglia 
Bauerly 
Beard 
Begich 
Bennett 
Bertram 
Boo 
Brown 
Burger 
Carlson, D. 
Carlson, L. 
Carruthers 
Clark 
Clausnitzer 
Cooper 
Dauner 
Dawkins 
DeBlieck 
Dempsey 
DeRaad 
Dille 
Dorn 
Forsythe 
Frederick 

Frerichs 
Greenfield 
Gruenes 
Gutknecht 
Hartle 
Heap 
Himle 
Hugoson 
Jacobs 
Jaros 
Jeffe.son 
Jennings 
Jensen 
Johnson, R. 
Johnson, V. 
Kahn 
Kalis 
Kelly 
Kelso 
Kinkel 
Kiudt 
Knickerbocker 
Knuth 
Kostohryz 
Krueger 

Larsen Orenstein 
Lasley Osthoff 
Lieder Otis 
Long Ozment 
Marsh Pappas 
McDonald Pauly 
McEachern Pelowski 
McKasy Peterson 
McLaughlin Poppenhagen 
McPherson Price 
Milbert Quinn 
Miller Quist 
Minne Redalen 
Morrison Reding 
Munger Rice 
Murphy Richter 
Nelson, C. Rodosovich 
Nelson, D Rose 
Nelson, K Rukavina 
Neuenschwander Schafer 
Ogren Scheid 
Olsen, S. Schreiber 
Olson, E. Seaberg 
Olson, K. Segal 
Omann Shaver 

Those who voted in the negative were: 

Vos.<=; 

The bill was passed and its title agreed to. 

Simoneau 
Skoglund 
Solberg 
Sparby 
Stanius 
Steensma 
Sviggum 
Swenson 
Thiede 
Tjornhom 
Tompkins 
Trimble 
Tunheim 
Uphus 
Valenta 
Vellenga 
Wagenius 
Waltman 
Welle 
Wenzel 
Winter 
Wynia 
Spk. Vanasek 

H. F No. 2063, A bill for an act relating to housing; providing a 
definition; authorizing certain refinancing; providing for reserva
tion of low-income housing credits; amending Minnesota Statutes 
1986, sections 462A.03, by adding a subdivision; 462A.05, by adding 
a subdivision; and 462A.07, subdivisions 14 and 15; Minnesota 
Statutes 1987 Supplement, section 462A.222, subdivision 2. 

The bill was read for the third time and placed upon its final 
passage. 

The question was taken on the passage of the bill and the roll was 
called. There were 129 yeas and 0 nays as follows: 
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Those who voted in the affirmative were: 

. Anderson, ,G. 
Battaglia 
Bauerly 
Beard 
Begich 
Bennett 
Bertram 
Blatz 
Boo 
Brown 
Burger 
Carlson, D. 
Carlson, 1. 
Carruthers 
Clark 
Clausnitzer 
Cooper 
Dauner 
Dawkins 
DeBlieck 
Dempsey 
DeRaad 
Dille 
Darn 
Forsythe 
Frederick 

Frerichs 
Greenfield 
Gruenes 
Gutknecht 
Hartle 
Heap 
Bugasoo 
Jacobs 
Jaros 
Jefferson 
Jennings 
Jensen 
Johnson, A. 
Johnson, R. 
Johnson, V. 
Kahn 
Kalis 
Kelly 
Kelso 
Kinkel 
Kludt 
Knickerbocker 
Knuth 
Kostohryz 
Krueger 
Larsen 

Lasley Osthoff 
Lieder Otis 
Long Ozment 
Marsh Pappas 
McDonald Pauly 
McEachern Pelowski 
McKasy Peterson 
McLaughlin Poppenhagen 
Milbert Price 
Miller Quinn 
Minne Quist 
Morrison Redalen 
Munger Reding 
Murphy Rest 
Nelson, C. Rice 
Nelson, D. Richter 
Nelson, K. Riveness 
Neuenschwander Rodosovich 
O'Connor Rose 
Ogren Rukavina 
Olsen, S. Sarna 
Olson, E. Schafer 
Olson, K. Scheid 
Omann Schreiber 
Onnen Seaberg 
Orenstein Segal 

The bill was passed and its title agreed to. 

Shaver 
Simoneau 
Skoglund 
Solberg 
Sparby 
Stanius 
Steensma 
Sviggum 
Swenson 
Thiede 
Tjornhom 
Tompkins 
Trimble 
Tunheim 
Uphus 
Valento 
Vellenga 
Voss 
Wagenius 
Waltman 
Welle 
Wenzel 
Winter 
Wynia 

9019 

Spk. Vanasek 

H.F. No. 2092, A bill for an act relating to environment; autho
rizing sanitary districts to apply for and receive assistance from the 
waste management board for certain solid waste programs; amend
ing Minnesota Statutes 1986, section 115A.50; and Minnesota 
Statutes 1987 Supplement, section 115A.49. 

The bill was read for the third time and placed upon its final 
passage. 

The question was taken on the passage of the bill and the roll was 
called. There were 130 yeas and 0 nays as follows: 

Those who voted in the affirmative were: 

Anderson, G. 
Battaglia 
Baueriy 
Beard 
Begich 
Bennett 
Bertram 
Blatz 
Boo 
Brown 
Burger 
Carison, D. 
Carison, L. 
Carruthers 
Clark 

Clausnitzer 
Cooper 
Dauner 
Dawkins 
DeBlieck 
Dempsey 
DeRaad 
Dille 
Dorn 
Forsythe 
Frederick 
Frerichs 
Greenfield 
Gruenes 
Gutknecht 

Hartle 
Haukoos 
Heap 
Hugoson 
Jacobs 
Jaros 
Jefferson 
Jennings 
Jensen 
Johnson, A. 
Johnson, R. 
Johnson, V. 
Kahn 
Kalis 
Kelly 

Kelso 
Kinkel 
Kludt 
Knickerbocker 
Knuth 
Kostohryz 
Krueger 
Larsen 
Lasley 
Lieder 
Long 
Marsh 
McDonald 
McEachern 
McKasy 

McLaughlin 
McPherson 
Milbert 
Miller 
Minne 
Morrison 
Munger 
Murphy 
Nelson, C. 
Nelson, D. 
Nelson, K. 
Neuenschwander 
O'Connor 
Ogren 
Olsen, S. 
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Olson, E. Poppenhagen Rose Solberg Uphus 
Olson, K. Price Rukavina Sparby Valento 
Omaon Quinn Sarna Stanius Vellenga 
Orenstein Quist Schafer Steensma Voss 
Osthoff Redalen Scheid Sviggum .Wagenius 
Otis Reding Schreiber Swenson' Waltman 
Ozment Rest Seaberg Thiede WeUe 
Pappas Rice Segal 'IJornhom Wenzel 
Pauly Richter Shaver Tompkins Winter 
Pelowski Riveness Simoneau Trimble Wynia 
Peterson Rodosovich Skoglund Tunheim Spk. Vana",ek 

The bill was passed and its title agreed to. 

Seaberg, Rodosovich and Uphus were excused for the remainder of 
today's session. 

H. F. No. 2340 was reported to the House. 

Orenstein moved to amend H. F. No. 2340, the first engrossment, 
as follows: 

Page 2, line 33, delete "1989" and insert "1990" 

The motion prevailed and the amendment was adopted. 

H. F. No. 2340, A bill for an act relating to crime; law enforcement; 
requiring the reporting of crimes motivated by bias; requiring the 
peace officer standards and training board to mandate preservice 
training for peace officers in recognizing, responding to, and report
ing crimes of bias; requiring the board to make similar instructional 
materials available to peace officers for continuing education credit; 
proposing coding for new law in Minnesota Statutes, chapter 626. 

The bill was read for the third time, as amended, and placed upon 
its final passage. 

The question was taken on the passage of the bill and the roll was 
called. There were 99 yeas and 14 nays as follows: 

Those who voted in the affirmative were: 

Anderson, G. 
Beard 
Bennett 
Bertram 
Bishop 
Blatz 
Boo 
Brown 
Burger 
Carlson, L. 
Clark 

Cooper 
Dauner 
Dawkins 
DeBlieck 
Dempsey 
DeRaad 
Dorn 
Forsythe 
Frerichs 
Greenfield 
Gruenes 

Gutknecht 
Hartle 
Haukoos 
Heap 
Himle 
Jaros 
Jefferson 
Jensen 
Johnson, R. 
Kahn 
Kalis 

Kelly 
Kinkel 
Kludt 
Knickerbocker 
Knuth 
Kostohryz 
Krueger 
Larsen 
Lasley 
Lieder 
Long 

Marsh 
McEachern 
McKasy 
McLaughlin 
Minne 
Morrison 
Munger 
Murphy 
Nelson, C. 
Nelson, D. 
Nelson, K. 
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Neuenschwander 
O'Connor 
Ogren 
Olsen, S. 
Olson, E. 
Olson, K. 
Omann 
Orenstein 
Osthoff 
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Otis 
Pappas 
Pauly 
Pelowski 
Peterson 
Price 
Quist 
Reding 
Rest 

Rice 
Riveness 
Rose 
Rukavina 
Sarna 
Scheid 
Schreiber 
Segal 
Shaver 

Simoneau 
Skoglund 
Solberg 
Stanius 
Steensma 
Swenson 
Tjornhom 
Trimble 
Tunheim 

Those who voted in the negative were: 

Carlson, D. 
Clausnitzer 
Hugoson 

Johnson, V. 
McDonald 
McPherson 

Onnen 
Quinn 
Redalen 

Richter 
Schafer 
Sviggum 

Valenta 
Vellenga 
Wagenius 
Welle 
Wenzel 
Winter 
Wynia 

9021 

Spk. Vanasek 

Thiede 
Tompkins 

The bill was passed, as amended, and its title agreed to. 

H. F. No. 258, A bill for an act relating to retirement; increasing 
the retirement formula for covered correctional service; amending 
Minnesota Statutes 1987 Supplement, section 352.93, subdivision 2. 

The bill was read for the third time and placed upon its final 
passage. 

The question was taken on the passage of the bill and the roll was 
called. There were 125 yeas and 0 nays as follows: 

Those who voted in the affirmative were: 

Anderson. C. 
Battaglia 
Bauerly 
Beard 
Begich 
Bennett 
Bertram 
Bishop 
Blatz 
Boo 
Brown 
Burger 
Carlson, D. 
Carlson, L. 
Carruthers 
Clark 
Clausnitzer 
Cooper 
Dauner 
Dawkins 
DeBlieck 
Dempsey 
DeRaad 
Dille 
Darn 

Forsythe 
Frederick 
Frerichs 
Greenfield 
Gruenes 
Gutknecht 
Hartle 
Haukoos 
Heap 
Hugoson 

. Jacobs 
Jaros 
Jefferson 
Jennings 
Jensen 
Johnson, R 
Johnson, V 
Kahn 
Kelly 
Kelso 
Kinkel 
Kludt 
Knickerbocker 
Knuth 
Kostohryz 

Krueger 
Larsen 
Lasley 
Lieder 
Long 
Marsh 
McDonald 
McEachern 
McKasy 
McLaughlin 
McPherson 
Milbert 
MilJer 
Minne 
Morrison 
Munger 
Murphy 
Nelson, C. 
Nelson, D. 
Nelson, K. 
Neuenschwander 
·O'Connor 
Ogren 
Olsen, S. 
Olson, E. 

Olson, K. 
Omann 
Onnen 
Orenstein 
Osthoff 
Otis 
Ozment 
Pappas 
Pauly 
Pelowski 
Peterson 
Poppenhagen 
Price 
Quinn 
Quist 
Redalen 
Reding 
Rest 
Rice 
Richter 
Riveness 
Rose 
Sarna 
Schafer 
Schreiber 

The bill was passed and its title agreed to. 

Segal 
Shaver 
Simoneau 
Skoglund 
Solberg 
Sparby 
Stanius 
Steensma 
Sviggum 
Swenson 
Thiede 
Tjornhom 
Tompkins 
Trimble 
Tunheim 
Valenta 
Vellenga 
Voss 
Wag-errius 
Waltman 
Welle 
Wenzel 
Wint.er 
Wynia 
Spk. Vanasek 
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Wenzel and Morrison were excused for the remainder of today's 
session. 

The Speaker resumed the Chair. 

H. F. No. 1486 was reported to the House. 

Miller moved that H. F. No. 1486 be re-referred to the Committee 
on Transportation. 

A roll call was requested and properly seconded. 

The question was taken on the Miller motion and the roll was 
called. There were 36 yeas and 85 nays as follows: 

Those who voted in the affirmative were: 

Blatz 
Boo 
Clausnitzer 
Dempsey 
DeRaad 
Dille 
Frederick 
Frerichs 

Gutknecht 
Haukoos 
Heap 
Himle 
Hugoson 
Johnson, V. 
Knickerbocker 
Marsh 

McDonald 
McKasy 
McPherson 
Miller 
Olsen, S. 
Onnen 
Pauly 
Poppenhagen 

Quist 
Richter 
Rose 
Schafer 
Schreiber 
Shaver 
Sviggum 
Swenson 

Those who voted in the negative were: 

Battaglia 
Bauerly 
Beard 
Begich 
Bennett 
Bertram 
Brown 
Carlson, D. 
Carlson, L. 
Carruthers 
Clark 
Cooper 
Danner 
Dawkins 
DeBlieck 
Darn 
Greenfield 

Gruenes 
Hartle 
Jacobs 
Jaros 
Jefferson 
Jennings 
Jensen 
Johnson, A. 
Johnson, R 
Kahn 
Kalis 
Kelly 
Kelso 
Kinkel 
Kludt 
Knuth 
Kostohryz 

Krueger 
Larsen 
Lasley 
Lieder 
Long 
McEachern 
McLaughlin 
Milbert 
Minne 
Munger 
Murphy 
Nelson, C. 
Nelson, D. 
Nelson, K. 
O'Connor 
Ogren 
Olson, E. 

The motion did not prevail. 

Olson, K. 
Omann 
Orenstein 
Osthoff 
Otis 
Ozment 
Pappas 
Pelowski 
Peterson 
Price 
Quinn 
Reding 
Rest 
Rice 
Riveness 
Rukavina 
Sarna 

Thiede 
Tjornhom 
Valento 
Waltman 

Scheid 
Segal 
Simoneau 
Skoglund 
Solberg 
Sparby 
Stanius 
Steensma 
Trimble 
Tunheim 
Vellenga 
Voss 
Wagenius 
Welle 
Winter 
Wynia 
Spk. Vanasek 

Thiede, Gruenes, Tjornhom and Stanius offered an amendment to 
H. F No. 1486. 

POINT OF ORDER 

Wynia raised a point of order pursuant to rule 3.9 that the Thiede 
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et al amendment was not in order. The Speaker ruled the point of 
order well taken and the amendment out of order. 

H. F. No. 1486, A bill for an act relating to railroads; providing 
reporting and disclosure requirements for railroad acquisitions; 
preserving contracts between acquiring railroad carriers and ship
pers and governmental entities; proposing coding for new law in 
Minnesota Statutes, chapter 222. 

The bill was read for the third time and placed upon its final 
passage. 

The question was taken on the passage of the bill and the roll was 
called. There were 101 yeas and 18 nays as follows: 

Those who voted in the affirmative were: 

Anderson, G. 
Battaglia 
Bauerly 
Beard 
Begich 
Bennett 
Bertram 
Blatz 
Boo 
Brown 
Carlson, D. 
Cadson, L. 
Carruthers' 
Clark 
Clausnitzer 
Cooper 
Dauner 
Dawkins 
DeBlieck 
DeRaad 

Dille 
Dorn 
Frederick 
Greenfield 
Gruenes 
Gutknecht 
Hartle 
Haukoos 
Jacobs 
Jaros 
Jefferson 
Jennings 
Jensen 
Johnson, A. 
Johnson, R 
Johnson, V. 
Kahn 
Kelly 
Kelso 
Kinkel 

Kludt Ogren 
Knuth Olsen, S. 
Kostohryz Olson, E. 
Krueger Olson, K. 
Larsen Omann 
Lasley Orenstein 
Lieder Osthoff 
Long Otis 
Marsh Ozment 
McEachern Pappas 
McKasy Pelowski 
McLaughlin Peterson 
Milbert Price 
Minne Quinn 
Murphy Quist 
Nelson, C. Reding 
Nelson, D. Rest 
Nelson, K. Rice 
Neuenschwander Riveness 
O'Connor Rose 

Those who voted in the negative were: 

Frerichs 
Heap 
Himle 
Hugoson 

Knickerbocker 
McDonald 
McPherson 
Miller 

Onnen 
Richter 
Schafer 
Schreiber 

Shaver 
Stanius 
Sviggum 
Thiede 

The bill was passed and its title agreed to. 

H. F. No. 1795 was reported to the House. 

Rukavina 
Sarna 
Scheid 
Segal 
Simoneau 
Skoglund 
Solberg 
Sparby 
Steensma. 
Swenson 
'fjornhom 
Tompkins 
Trimble 
Tunheim 
Vellenga 
Voss 
Wagenius 
Welle 
Winter 
Wynia 
Spk. Vanasek 

Valento 
Waltman 

Ogren moved that H. F. No. 1795 be continued on Special Orders 
for one day. The motion prevailed. 

Wynia moved that the remaining bills on Special Orders for today 
be continued one day. The motion prevailed. 
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GENERAL ORDERS 

Wynia moved that the bills on General Orders for today be 
continued one day. The motion prevailed. 

MOTIONS AND RESOLUTIONS 

Haukoos moved that the name of Larsen be added as chief author 
on H. F. No. 482. The motion prevailed. 

Riveness moved'that the name of Otis be added as an author on 
H. F. No. 1932. The motion prevailed. . 

Reding moved that the name of Olsen, S., be added as an author on 
H. F. No. 1996. The motion prevailed. 

Rodosovich moved that the name of Vellenga be added as an 
author on H. F. No. 2271. The motion prevailed. 

Greenfield moved that the name of Jefferson be added as an 
author on H. F. No. 2368. The motion prevailed. 

O'Connor moved that the name of McKasy be added as an author 
on H. F. No. 2394. The motion prevailed. 

Simoneau moved that the name of Johnson, A., be added as an 
author on H. F. No. 2729. The motion prevailed. 

Winter moved that the name of Voss be added as chief author on 
H. F. No. 2744. The motion prevailed. 

Dempsey moved that his name be stricken as an author on H. F. 
No. 1391. The motion prevailed. 

Welle moved that the name of Price be added as an author on H. F. 
No. 1534. The motion prevailed. 

Carlson, D., moved that the name of Dille be added as chief author 
on H. F. No. 2238. The motion prevailed. 

Scheid moved that the name of Osthoff be added as an author on 
H. F. No. 2558. The motion prevailed. 

Skoglund moved that his name be stricken as an author on H. F. 
No. 2744. The motion prevailed. 
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Otis moved that H. F. No. 2336, now on General Orders, be 
re-referred to the Committee on Taxes. The motion prevailed. 

Voss moved that H. F. No. 2727, now on Technical General Orders, 
be re-referred to the Committee on Taxes. The motion prevailed. 

Kostohryz moved that H. F. No. 1746 be recalled from the Com
mittee on Governmental Operations and be re-referred to the 
Committee on Appropriations. The motion prevailed. 

Haukoos moved that H. F. No. 482 be recalled from the Committee 
on Higher Education and be re-referred to the Committee on 
Governmental Operations. The motion prevailed. 

Kelly moved that H. F. No. 2423, now on General Orders, be 
re-referred to the Committee on Taxes. The motion prevailed. 

Shaver moved that H. F. No. 1982 be returned to its author. The 
motion prevailed. 

There being no objection, the order of business reverted to Intro
duction and First Reading of House Bills. 

INTRODUCTION AND FIRST READING 
OF HOUSE BILLS 

The following House File was introduced: 

Begich introduced: 

H. F. No. 2761, A bill for an act relating to workers' compensation; 
regulating workers' compensation insurance; regulating costs for 
medical and rehabilitation services; limiting attorney fees; provid
ing for the future repeal of certain benefits; appropriating money; 
amending Minnesota Statutes 1986, sections 621.07; 621.21; 79.01, 
subdivision 1; 79.074, by adding subdivisions; 176.081, subdivisions 
1 and 3; and 176.136, subdivisions 1, 5, and by adding subdivisions; 
176.83, by adding a subdivision; 176A.03, by adding a subdivision; 
Minnesota Statutes 1987 Supplement, sections 621.02, subdivision 
1; 176.081, subdivision 2; 176.102, subdivisions 2, 4, and 6; and 
176.194, subdivision 5, and by adding a subdivision; proposing 
coding for new law in Minnesota Statutes, chapters 621 and 79; 
repealing Minnesota Statutes 1986, sections 79.50; 79.51; 79.52; 
79.53; 79.54; 79.55; 79.56; 79.57; 79.58; 79.59; 79.60; 79.61; 79.62; 
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176.011, subdivisions 3, 4, 5, 8, 9a, 10, 11, 11a, 12, 13, 14, 15, 16, 17, 
18, 19, 20, 21, 22, 23, 24, 25, and 26; 176.021, subdivisions 1, 2, 3a, 
4, 5, 6, 7, 8, and 9; 176.031; 176.041, subdivisions 2, 3, 5a, and 6; 
176.051; 176.061; 176.071; 176.095; 176.101; 176.102, subdivisions 
1, la, 5, 9, 11, and 11a; 176.104; 176.1041; 176.105; 176.111, 
subdivisions 1, 2, 3, 4, 5, 6, 7, 8, 8a, 9a, 10, 12, 14, 16, 18, and 20; 
176.121; 176.132; 176.1321; 176.137; 176.165; 176.181, subdivisions 
1, 2, 2a, 4, 5, 6, and 7; 176.183, subdivisions 1, 3, and 4; 176.185, 
subdivisions 1, 2, 3, 4, 5, 6, 7, 9, and 10; 176.186; 176.201; 176.205; 
176.211; 176.215; 176.645; and 176.66; Minnesota Statutes 1987 
Supplement, sections 176.011, subdivisions 2 and 9; 176.041, subdi
visions 1, la, and 4; 176.1011; 176.102, subdivisions 4 and 8; 
176.111, subdivisions 15, 17, and 21; 176.135, subdivision la; 
176.181, subdivision 3; 176.182; 176.183, subdivisions la and 2; 
176.184; and 176.185, subdivision 5a. 

The bill was read for the first time and referred to the Committee 
on Labor-Management Relations. 

ADJOURNMENT 

Wynia moved that when the House adjourns today it adjourn until 
2:00 p.m., Thursday, March 17, 1988. The motion prevailed. 

Wynia moved that the House adjourn. The motion prevailed, and 
the Speaker declared the House stands adjourned until 2:00 p.m., 
Thursday, March 17, 1988. 

EDWARD A. BURDICK, Chief Clerk, House of Representatives 
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STATE OF MINNESOTA 

SEVENTY-FIFTH SESSION -1988 

SEVENTY-FIRST DAY 

SAINT PAUL, MINNESOTA, THURSDAY, MARCH 17, 1988 

The House of Representatives convened at 2:00 p.m. and was 
called to order by Robert E. Vanasek, Speaker of the House. 

Prayer was offered by Sister Angela Vaughn, Villa Maria Center, 
Frontenac, Minnesota. 

The roll was called and the following members were present: 

Anderson, G. 
Anderson, R. 
Battaglia 
Ba"llerly 
Beard 
Begich 
Bennett 
Bertram 
Bishop 
Blatz 
Boo 
Brown 
Burger 
Carlson, D. 
Carlson, L. 
Carruthers 
Clark 
Clausnitzer 
Cooper 
Dauner 
Dawkins 
DeBlieck 
Dempsey 
DeRaad 
Dille 
Dorn 

Forsythe 
Frederick 
Frerichs 
Greenfield 
Gruenes 
Gutkneeht 
Hartle 
Haukoos 
Heap 
Himle 
Hugoson 
Jacobs 
Jaros 
Jefferson 
Jennings 
Jensen 
Johnson, A. 
Johnson, R. 
Johnson, V. 
Kahn 
Kalis 
Kelly 
Kelso 
Kinkel 
Kludt 
Knickerbocker 

A quorum was present. 

Knuth Olson, K. 
Kostohryz Omano 
Krueger Onnen 
Larsen Orenstein 
Lasley Osthoff 
Lieder Ozment 
Long Pappas 
Marsh Pauly 
McDonald Pelowski 
McEachern Peterson 
McKasy Poppenhagen 
McLaughlin Price 
McPherson Quinn 
Miller Quist 
Minne Redalen 
Morrison Reding 
Munger Rest 
Murphy Rice 
Nelson, C. Richter 
Nelson, D. Riveness 
Nelson, K. Rodosovich 
Neuenschwander Rose 
O'Connor Rukavina 
Ogren Sarna 
Olsen, S. Schafer 
Olson, E. Scheid 

Milbert, Otis and Shaver were excused. 

Schreiber 
Seaberg 
Segal 
Simoneau 
Skoglund 
Solberg 
Sparby 
Stanius 
Steensma 
Sviggum 
Swenson 
Thiede 
'lJornhom 
Tompkins 
Trimble 
Tunheim 
Uphus 
Valento 
Vellenga 
Voss 
Wagenius 
Waltmall 
Welle 
Wenzel 
Winter 
Wynia 
Spk. Vanasek 

The Chief Clerk proceeded to read the Journal of the preceding 
day. McDonald moved that further reading of the Journal be 
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dispensed with and that the Journal be approved as corrected by the 
Chief Clerk. The motion prevailed, . 

REPORTS OF CHIEF CLERK 

Pursuant to Rules of the House, printed copies of H. F. Nos. 1857, 
1862, 1939, 2159, 2415, 2554, 2703, 2727, 1872, 1938, 2078, 2088, 
1849,1991,2172,2252,2295,2317,2490,2620,1534, 1921,2019, 
2246, 2360, 2477, 2414, 2423, 718,1656, 1678,2018 and 2340 and 
S. F. No. 1622 have been placed in the members' files. . 

REPORTS OF STANDING COMMITTEES 

. Kelly from the Committee on Judiciary to which was referred: 

H. F. No. 90, A bill for an act relating to crimes; requiring health 
professionals to report ce~tain burn injuries; amending Minnesota 
Statutes 1986, sections 626.52, by adding.a subdivision; and 626.53. 

Reported the same back with the following amendments: 

Delete everything after the enacting clause and insert: 

"Section 1. Minnesota Statutes 1986, section 626.52, subdivision 
1, is amended to read: . 

Subdivision 1. [DEFINITION.] As used in sl±l"livisisR g this 
section, "health professional" means· a physician, surgeon, person 
authorized to engage in the practice of healing, superintendent or 
manager of a hospital, nurse, or pharmacist. 

Sec. 2. Minnesota Statntes 1986, section 626.52, is amended by 
adding a subdivision to read: 

Subd. 3. [REPORTING BURNS.] A health professional shall 
make an Initial report immediately of'ii: burn iniurybor wound that 
the professional ~ called upon to treat dress, or andage if the 
victim has sustainedSeCOlld- Or thiri<feg!ee burns to five percent or 
more of the body, the victim has sustained"l)ilrns to the upper 
respiratory tract or sustained laryngeal edema from inhaling 'duper
heated air, or the victim has sustained a burn i;.iury or woun that 
~ay result in tne Vlctiiii's death .. The health pro essioruu shall make 
~ report by telephoning the burn llOtllrie in order to allow the 
prolfr law enforcement or other investigatory authonty to be 
noti ,ed:Within 72 hours, the-proressional shall also file !'c wrItten 
report WIth the state fire marshal, on !'c form prOVIded ~ the fire 
marshal. 
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Sec, 3, Minnesota Statutes 1986, section 626,53, is amended to 
read: 

626,53 [REPORT BY TELEPHONE AND LETTER.] 

The report required by section 626,52, subdivision 2, shall be 
made forthwith by telephone or in person, and shaU be promptly 
supplemented by letter, enclosed in a securely sealed, postpaid 
envelope, addressed to the sheriff of the county in which the wound 
is examined, dressed, or otherwise treated; except that, if the place 
in which the patient is treated for such injury or the patient's wound 
dressed or bandaged be in a city of the first, second, or third class, 
such report shall be made and transmitted as herein provided to the 
chief of police of such city instead of the sheriff, The office of any such 
sheriff and of any such chief of police shall keep such report as a 
confidential communication and shall not disclose the name of the 
person making the same, and the party making the report shall not 
by reason thereof be subpoenaed, examined, or forced to testify in 
court as a consequence of having made such a report, 

Sec, 4, Minnesota Statutes 1986, section 626,55, subdivision 1, is 
amended to read: 

Subdivision L Any person who violates any provision of sections 
626,52 to 626,55, other than, section 2, is guilty of a gross misde-
meanor." - -- -- - , 

Delete the title and insert: 

"A bill for an act relating to crimes; requiring health professionals 
to report certain burn injuries; amending Minnesota Statutes 1986, 
sections 626,52, subdivision 1, and by adding a subdivision; 626,53; 
and 626,55, subdivision L" 

With the recommendation that when so amended the bill pass, 

The report was adopted, 

Anderson, G" from the Committee on Appropriations to which 
was referred: 

H. F, No, 704, A bill for an act relating to public safety; providing 
for the mandatory surrender of registration plates and certificates of 
motor vehicles operated by repeat DWI offenders; providing for 
administrative review; amending Minnesota Statutes 1986, sections 
168,041; 169,123, subdivision 5b; 169,1261; and 171.29, by adding a 
subdivision, 
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Reported the same back with the recommendation that the bill 
pass. 

The report was adopted. 

Kelly from the Committee on Judiciary to which was referred: 

H. F. No. 1082, A bill for an act relating to public safety; altering 
certain requirements concerning fencing of unused mine pits and 
shafts; providing modification to certain public and private liability 
laws; providing penalties; amending Minnesota Statutes 1986, sec
tions 3.732, subdivision 1; 3.736, subdivision 3; 87.024; 180.01; 
180.03, subdivisions 2 and 3; 180.06; 180.10; 466.03, subdivisions 6c 
and 13. 

Reported the same back with the following amendments: 

Page 7, lines 3 and 4, strike existing language 

Page 7, line 5, delete new language 

Page 7, line 6, delete new language and insert "The county for 
which the inspector of mines was appointed shall ~ the inspector's 
salary and exsenses out of its treasury in the manner provided for 
payment of sa aries ana: expenses of' 

Page 7, delete lines 9 to 23 and insert "request of the count~ mine 
inspector, the county board may appropriate money, inc uamg 
n;.oney appropriated to the county ~ the legislature for the purposes 
Q.. mine safety or inspection for the expenses of the county mine 
inspector inclurung expensesti1at arise from the erection and 
maintenance, ~ the county, on countyaa-ministerealand, offences, 
barriers, or signs required ~ chapter 180." 

Pages 8 and 9, delete section 11 

With the recommendation that when so amended the bill pass. 

The report was adopted. 

Wenzel from the Committee on Agriculture to which was referred: 

H. F. No. 1229, A bill for an act relating to agriculture; investi
gating and promoting use of state agricultural commodities by 
establishments selling prepared food in the state; amending Minne
sota Statutes 1986, section 17.03, by adding a subdivision. 

Reported the same back with the following amendments: 
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Delete everything after the enacting clause and insert: 

"Section 1. [16B.102] [PREFERENCE FOR AGRICULTURAL 
FOOD PRODUCTS GROWN IN STATE.] 

Subdivision 1. [PREFERENCE IN STATE CONTRACTS.] The 
commissioner must reguire that state contracts ~ an agency for 
purchase of food products or food service contracts provide that the 
supplier make ~ reasonable attempt to identify food products tnat 
are grown in this state. 

Subd. 2. [REPORT.] The commissioner shall prepare a report at 
the end of each bienmum and submit it to the committees on 
agricwtuYe in the house and senate on totaTfood rducts purchasea 
or contracted tOrb-y agencies and the amounts 0 fruits, vegetables, 
grams, meats, poultry, and othertood products purchased or con
tracted for that are grown in this state. 

Sec. 2. [REPORT.] 

The commissioner of agriculture. shall investigate the ~ of 
agricultural products to discern the opportunity for expansIOn Of 
market share fu: agricultural proaucers in the state. This investi
gation shall include franchised food chain and restaurant establish
ments selling prepared food in this state. The commissioner must 
SiiDmIt ~ report of the investigation to the house and senate 
agriculture committees of the legislature ~ January 31, 1989. 

Sec. 3. [APPROPRIATION.] 

~ '"'''''' .!§. appropriated from the general fund to the 
commissioner of agrIculture to contract for an investigation and 
report on the use of state agricultural products within the state and 
oEPortunities for expailded markets for state agnciillural products 
WIthin the state to be available until expenaed. 

Sec. 4. [EFFECTIVE DATE.] 

This act !§. effective the day following final enactment. Section! 
applies to contracts entered into ~ the state after June 30, 1988." 

Delete the title and insert: 

"A bill for an act relating to agriculture; requiring attempt to 
identify Minnesota food products; requiring certain reports by the 
commissioner of agriculture; appropriating money; proposing coding 
for new law in Minnesota Statutes, chapter 16B." 

With the recommendation that when so amended the bill pass and 
be re-referred to the Committee on Appropriations. 
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The report was adopted. 

Munger from the Committee on Environment and Natural Re
sources to which was referred: 

H. F. No. 1585, A bill for an act relating to natural resources; 
providing for surface water regulation on Twin Lakes in the city of 
Robbinsdale. 

Reported the same back with the following amendments: 

Delete everything after the enacting clause and insert: 

"Section 1. [SOUTH TWIN LAKE.J 

The south water basin of Twin Lake in Hennepin county, lying 
east of state trunk hi:ihway No. 100 that ~ located entirely within 
the city of ROOllliisda e is -'" separate water basin and lake to be 
known as South Twin' Lake. South Twin Lake shall be given -'" 
separate public waters inventory numOer." 

Delete the title and insert: 

"A bill for an act relating to natural resources; designating a basin 
of Twin Lake within the city of Robbinsdale as a separate basin, 
South Twin Lake." 

With the recommendation that when so amended the bill pass and 
be placed on the Consent Calendar. 

The report was adopted. 

Kelly from the Committee on Judiciary to which was referred: 

H. F. No. 1839, A bill for an act relating to Minnesota Statutes; 
correcting erroneous, ambiguous, omitted, and obsolete references 
and text; eliminating certain redundant, conflicting, and superseded 
provisions; providing instructions to the revisor; making miscella
neous corrections to statutes and other laws; amending Minnesota 
Statutes 1986, sections 10A.01, subdivisions 5 and 18; 13.46, subdi
vision 2; 116.44, subdivision 1; 121.931, subdivision 5; 126.70, 
subdivision 2; 127.35; 129B.40, subdivision 1; 145.921; 157.03; 
176.081, subdivision 1; 176.101, subdivision 3e; 176.421, subdivision 
7; 205.065, subdivision 1; 205.18, subdivision 2; 245.77; 256.991; 
268.04, subdivision 32; 273.124, subdivision 6; 290.05, subdivision 3; 
290.50, subdivision 3; 290.92, subdivision 23; 308.11; 383B.229; 
473.605, subdivision 2; 473.845, subdivision 1; 485.018, subdivision 
2; 515A.3-115; 548.09, subdivision 2; 611A.53, subdivision 1; Min-
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nesota Statutes 1987 Supplement, sections 16A.26; 16A.661, subdi
vision 3; 105.81; 120.05, subdivision 2; 124.646, subdivision 1; 
129B.39; 136D.71; 144.122; 145A.07, subdivision 1; 176.131, subdi
vision 1; 214.01, subdivision 2; 256.01, subdivision 2; 256B.69, 
subdivision 16; 256D.03, subdivision 4; 256G.02, subdivision 4; 
256G.06; 257.354, subdivision 4; 268.91, subdivision 3e; 297.07, 
subdivision 3; 297.35, subdivision 3; 298.2211, subdivision 1; 352.01, 
subdivision 2b; 353.01, subdivision 2a; 383B.77; 469.121, subdivi
sion 1; 469.129, subdivision 1; 469.170, subdivisions 1,3, 7, and 8; 
471.562, subdivision 4; 471.563; 474A.02, subdivision 18; 525.94, 
subdivision 3; 582.041, subdivision 2; reenacting Minnesota Stat
utes 1987 Supplement, section 80A.14, subdivision 18; repealing 
Minnesota Statutes 1986, sections 226.01; 226.02; 226.03; 226.04; 
226.05; 226.06; 260.125, subdivision 6; 326.01, subdivision 21; 
362A.08; repealing Laws 1965, chapter 267; section 1; Laws 1971, 
chapter 830, section 7; Laws 1976, chapters 134, sections 2 and 30; 
163, section 10; Laws 1977, chapter 35, section 8; Laws 1978, 
chapters 496, section 1; 706, section 31; Laws 1979, chapters 48, 
section 2; 184, section 3; Laws 1981, chapter 271, section 1; Laws 
1982, chapter 514, section 15; Laws 1983, chapters 242, section 1; 
247, sections 38 and 130; 289, section 4; 290, sections 2 and 3; 299, 
section 26; 303, sections 21 and 22; Laws 1985, First Special Session 
chapter 9, article 2, sections 81, 82, and 88; Laws 1986, chapters 312, 
section 1; 400, section 43; 452, section 17; Laws 1986, First Special 
Session chapter 3, article 1, sections 74 and 79; and Laws 1987, 
chapters 268, article 5, section 5; 384, article 2, section 25; 385, 
section 7; 403, article 5, section 1; 404, section 138. 

Reported the same back with the recommendation that the bill 
pass. 

The report was adopted. 

Munger from the Committee on Environment and Natural Re
sources to which was referred: 

H. F. No. 1843, A bill for an act relating to game and fish; 
providing for restitution for wild animals that are illegally killed or 
injured; providing for civil penalties for wild animals killed or 
injured; restricting expenditures from restitution to replacement 
and propagation of wild animals illegally killed or injured; amend
ing Minnesota Statutes 1986, section 97 A.065, by adding a subdivi
sion; proposing coding for new law in Minnesota Statutes, chapter 
97A. 

Reported the same back with the following amendments: 

Page 2, line 28, before "preponderance" insert "~" 

Page 2, line 36, delete "or other persons" 
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Page 3, line 14, delete everything after "(b)" 

Page 3, line 15, delete everything before "In" 

With the recommendation that when so amended the bill pass and 
be re-referred to the Committee on Appropriations. 

The report was adopted. 

Munger from the Committee on Environment and Natural Re
sources to which was referred: 

H. F No. 1973, A bill for an act relating to natural resources; 
regulating fish spearing on lakes within Indian reservations; 
amending Minnesota Statutes 1986, section 97C.37l, by adding a 
subdivision. 

Reported the same back with the following amendments: 

Delete everything after the enacting clause and insert: 

"Section 1. Minnesota Statutes 1986, section 97C.Oll, is amended 
to read: 

97C.Oll [MUSKELLUNGE LAKES.] 

Subdivision 1. [DESIGNATION OF MUSKELLUNGE WATERS.] 
(a) The commissioner may, after preparing a statement of need and 
reasonableness and holding a public meeting, designate waters with 
muskellunge as muskellunge waters. 

(b) The commissioner may prescribe rules for each designated 
muskellunge waters that: 

(1) restrict spearing fmma dark house; 

(2) restrict angling from a dark house; 

(3) limit the open season to take fish; 

(4) limit the size of fish that may be kept; and 

(5) limit the number of each species of fish that may be kept. 

(c) The commissioner must give notice and hold a hearing before 
adopting rules under this subdivision. The rules must have a 
termination date and may only he extended upon a showing hy the 

- -- - - - --- -----'-------------------
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commissioner, at a hearing, that the muskellunge population in the 
designated waters has been enhanced. 

(d) The provisions of section 97C.385, subdivision 1, requiring the 
angling season on a lake to be closed in proportion to the spearing 
season do not apply to designated muskellunge lakes. 

(e) The commissioner, when designating ~ muskellunge water on 
lakes wholly or partially within an Indian reservation, must allow 
at least 45 days of spearing. During the time spearing is allowed, the 
commissioner may restrict spearing from one hour past sunrise to 
one hour prior to sunset. 

Subd. ~ [PENALTY]ll person convicted of spearing outside the 
time limits or spearing ~ muskellunge on designated muskellunge 
waters under clause (e) in subdivision 1 may not be issued ~ fishing 
or spearing license for three years after the date of conviction. 

Sec. 2. [EFFECTIVE DATE.] 

This act ~ effective the day following final enactment. 

Sec. 3. [APPLICABILITY] 

Section h subdivision h applies to orders and rules of the 
commissioner issued on and after November 18, 1987." 

Amend the title as follows: 

Page 1, lines 4 and 5, delete "97C.371, by adding a subdivision" 
and insert "97C.Ol1" 

With the recommendation that when so amended the bill pass. 

The report was adopted. 

Kelly from the Committee on Judiciary to which was referred: 

H. F. No. 2000, A bill for an act relating to civil actions; requiring 
the judgment creditor fa file satisfaction of judgment documents; 
amending Minneosta Statutes 1986, section 548.15. 

Reported the same back with the following amendments: 

Page 1, line 16, delete "considered" 

Page 2, delete lines 10 to 13 
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Page 2, line 23, strike "give" and insert "file" and after "it" insert 
"with the court administrator" -

Amend the title as follows: 

Page 1, line 3, delete "fa" and insert "to" 

Page 1, line 4, delete "Minneosta" and insert "Minnesota" 

With the recommendation that when so amended the bill pass and 
be placed on the Consent Calendar. 

The report was adopted. 

Kelly from the Committee on Judiciary to which was referred: 

H. F No. 2057, A bill for an act relating to agriculture; providing 
penalties and liability for damages for unauthorized release of 
domestic animals; proposing coding for new law in Minnesota 
Statutes, chapter 346. 

Reported the same back with the following amendments: 

Delete everything after the enacting clause and insert: 

"Section 1. [346.56] [UNAU;rHORIZED RELEASE. OF ANI
MALS.] 

Subdivision 1. [CRIMINAL PENALTY] A person who intention
ally and without permission releases an animal laWfully confined 
for science, research, commerce, or education !§. guilty of ~ misde
meanor. 

Subd. ~ [LIABILITY FOR DAMAGES.] A person who without 
permission releases an animal' lawfully confined for science, re
search, commerce, or education is liable to· the owner of the anim-ar 
for damages and costs of restoring the aillrlliU fOCoilfinement. 

Sec. 2. [EFFECTIVE DATE.] 

This act ~ effective August 1, 1988, and applies to unauthorized 
releases committed on or after that date." 

With the recommendation that when so amended the bill pass. 

The report was adopted. 
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Kelly from the Committee on Judiciary to which was referred: 

H. F. No. 2059, A bill for an act relating to crime; children; 
clarifying the defenses to a charge of deprivation of parental rights; 
requiring defendant to prove elements of defenses; amending Min
nesota Statutes 1987 Supplement, section 609.26, subdivision 2. 

Reported the same back witb the following amendments: 

Delete everything after the enacting clause and insert: 

"Section 1. Minnesota Statutes 1987 Supplement, section 609.26, 
subdivision 2, is amended to read: 

Subd. 2. [DEFENSES.] We I'ffS'lH vi slates It is an affirmative 
defense!! " person charged under subdivision 1-ift!.e aeti<m proves 
l>y " preponderance of the evidence that: 

(1) is the person-reasonablybelieved the action taken was neces
sary to protect the child from physical or sexual assault or substan-
tial emotional harm; . 

(2) is the person reasonab~ believed the action taken was neces
sary to protect tbe person ta ing the action from physical or sexual 
assault; 

(3) the action taken is consented to by the parent, stepparent, or 
legal custodian seeking prosecution, but consent to custody or 
specific visitation is not consent to the action of failing to return or 
concealing a minor child; or 

(4) the action taken is otherwise authorized by a court order issued 
prior 1()the violation of subdivision 1. 

The defenses provided in this subdivision are in addition to and do 
not limit other defenses available unde'r tbis chapter or chapter 611. 

Sec. 2. [EFFECTIVE DATE.J 

Section ..1 ~. effective the day following final enactment and 
applies to crimes committed on 0]' after that date. However, to the 
extent tbat it states that subdivision 2 creates affirmative defenses 
1;() ~ charge-under sectlon 609.26, section! clarifies the original 
intent of the legislature in enacting Laws 1984, chapter 484, section 
2; does not change the substance of Minnesota Statutes, section 
609.26; and does not modify or alter any convictions entered under 
that section before the effective date of section 1." 
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With the recommendation that when so amended the bill pass and 
be placed on the Consent Calendar . 

. The report was adopted. 

Munger from the Committee on Environment and Natural Re
sources to which was referred: 

H. F. No. 2075, A bill for an act relating to natural resources; 
establishing a controlled burn program; requiring permits for con
trolled burns; providing assistance for controlled burns; establishing 
the position of controlled burn coordinator; appropriating money; 
proposing coding for new law in Minnesota Statutes, chapter 84. 

Reported the same back with the following amendments: 

Delete everything after the enacting clause and insert: 

"Section 1. [84.97] [CONTROLLED BURNING.] 

Subdivision 1. [PROGRAM ESTABLISHED.] The commissioner 
shan establish a controlled burning program on public and private 
land to propagate wildlife requiring new vegetative ~owth and 
brush habitats, praIrIe management and to reduce ~ wildfire 
hazard. 

Subd. 2. [BURNING PERMITS.] (a) A person may not conduct a 
controlled. burn without a permit. 

(b) The commissioner shall provide !'o manual that describes 
financial and technical assistance available and provides detailed 
information on conducting ~ controlled burn.--

Subd. 3. [ASSISTANCE FOR PRIVATE BURNS.] The commis
sioner may provide financial and technical assistance to persons 
who desire to conduct controlieQburns ap~roved by the commis
sioner. Technical assistance includes contro led burn plan develop
ment, demonstration controlled burns, and personnel assistance for 
a controlled burn. --

Subd. 4. [CONTROLLED BURN COORDINATOR.] The position 
of controlled burn coordinator ~ established in the department of 
natural resources for the purpose of coordinating activItIes pursuant 
to subdivision 1. 

Sec. 2. [APPROPRIATION.] 

~ :: .:: : : : ~ appropriated from the general fund to the commis-
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sioner of natural resources for the purposes listed in clauses (1) to 
(5), to be available until June 30, 1989: 

(1) financial and technical assistance 
- for controTIeU burns on nonstate lands 
(2) controlled burns on state land 
(3) controlled burn eqrupmen-t- . 
(4) preparation and publicatIOn of~ controlled. 

burnmanuai 
(5) controlled burn coordinator 
- salary and support services 

Sec. 3. [EFFECTIVE DATE.] 

$ ...... .. 
$~~~~~~~~ 
r~~~~~~~ 
---------

~~,,~~~~. 

~~~~o,," 

This act ~ effective the day following final enactment." 

Delete the title and insert: 

''A bill for an act relating to natural resources; establishing a 
controlled burn program; requiring permits for controlled burns; 
providing assistance for controlled burns; establishing the position 
of controlled burn coordinator; appropriating money; proposing 
coding for new law in Minnesota Statutes, chapter 84." 

With the recommendation that when so amended the bill pass and 
be re-referred to the Committee on Appropriations. 

The report was adopted. 

Munger from' the Committee on Environment· and Natural Re
sources to which was referred: 

H. F. No. 2179, A bill for an act relating to state parks: adding 
Hill-Annex Mine state park to the state park system;' specifying 
terms and conditions of acquisition; appropriating funds; amending 
Minnesota Statutes 1986, section 85.012, by adding a subdivision. 

Reported the same back with the following amendments: 

Delete everything after the enacting clause and insert: 

"Section 1. Minnesota Statutes 1986, section 85.012, is amended 
by adding a subdivision to read: . 

Subd. 27a. Hill-Annex Mine state park, Itasca county. 

Sec. 2. [PARK BOUNDARIES.] 
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Hill-Annex Mine state pa~k consists ofthe surface interest in land 
within Itasca countyaescrJ ed as Sectioll16, Township 56 North, 
Rfinge 23 West, excluding an area containing 6.5 acres more or less' 
w lch is deSCrThed as follows: 

Starting at the corner common to Sections !1, 1&, 20 and 21, 
Township 56 North, Range 23 West; thence due east on sectWnline 
155 feet to point of beginning; thellce due east 916 feet; thence due 
north 330 feet; thence due west 916 feet; thence due south 330 feet 
to the point of beginning. 

Sec. 3. [ACQUISITION.] 

When the a~reements and transfers required Qy section !Ie have 
been comPlete to the satisfaction of the commissioner of natural 
resources, the cOiTIiillSsioner shall acgllire £y condemnation suffI
cient ownership interests in the surface estate of the land desc;:rr;ea 
in section 2 to create !'o state park to interpret and provide the public 
with" an opportunity to view and ex erience natural iron ore 
open-pit mining operations as conducte on Minnesota's ¥Storic 
Iron ranges. 

The commissioner" may not condemn the mineral estate in the 
described property, and, in the establishment of the paJk, shall 
recognize the "10ssibTffiY that mining may be collducte on the 
property in theuture, and that use of portions of ~ surface estate 
Bas; be necessary to these possible future mmin operations. 

u ject to the above conditions, all ~ acqUire for the Hill
Annex Mine state park must be aamimstered in the same manner 
as provlde.Il'or other state parks and must be perpetuiiJlydedicated 
fOr that use. -----

Sec. 4. [ESTABLISHMENT AND MAINTENANCE.] 

For establishing Hill-Annex Mine state park, the iron range 
resources and.rehabilitation board must take the following actions: 

(1) the board must provide the commissioner of natural resources 
with the necessary e<luipment to operate the HiIT-Annex Mine state 
park and maintain the access roads for the Hill-Annex Mine tour, 
roviOethe commisSiOner of natUraTresOUrces with an agreement 
i!Y local units of government to maintam the access roads for the 
Hill-Annex Mine tour, or must enter into an alteement with the 
department of natural resources to maintain tese roadSat the 
expense of the board; - -- -- - -

(2) the board must acquire and install !'o water pump and neces
sary piperrneTor removing water from the mine that !§. of sul1lcIeiit 
capacity to efficiently maintain !'o water level low enough to allow 
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pu~lic bus tours down to the bottom of the area called (A) pocket; 
an 

(3) the board must provide vehicles suitable for transporting 
visitors through the mine on interpretive tours. 

Sec. 5. [APPROPRIATION.) 

$270,000 ~ aJPropriated from the general fund to the commis
sioner of natura resources to operate Hill-Annex Mine state park 
for fiscal year 1989. 

$160,000 is appropriated to the commissioner of natural resources 
from the general fund for land acquisition to be available until expenOea. -- -- -- - - --

Five positions are added to the complement of the division of 
parks and recreation for stafifor Rill-Annex Mine state park." 

With the recommendation that when so amended the bill 'pass and 
be re-referred to the Committee on Appropriations. 

The report was. adopted. 

Anderson, G., from the Committee on Appropriations to which 
was referred: 

H. F No. 2186, A bill for an act relating to the board of the arts; 
regulating distribution of funds to regional arts councils; regulating 
conflict of interest; amending Minnesota: Statutes 1986, section 
139.10. 

Reported the same back with the recommendation that, the bill 
pass. 

The report was adopted. 

McEachern from the Committee on Education to which was, 
, referred: 

H. F. No. 2203, A bill for an act relating to education; allowing 
school districts to designate a volunteer staff person in each second
ary school as a referral counselor for students; excluding referral 
counselors from certain duties and liabilities; proposing co<ling for 
new law in Minnesota Statutes, chapter 123. 

Reported the same back with the following amendments: 
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Delete everything after the enacting clause and insert: 

"Section 1. [123.43] [VOLUNTARY REFERRAL COUNSELOR.] 

Subdivision 1. [DESIGNATION.] The school board ma:t designate 
~ staff person in each secondary school as ~ COiif'W.entJaI referral 
person for the pup~n p:bli'hsecondary schools with enrollments 
of more than 500 pUJ'ils, t e sc 001 boarit may desi~nate a confiden
tiaTreferral person tor eacn500 Fupils enrolled in t e schooL In this 
sectIOn, .a confidentiarreIerra pe[son means a volunteer staff 
perin otner than a certified counse or who is Willing to and will be 
avai able to stllifents to discuss their personal concerns and prob
lems on ~ confidential basis. 

Subd. 2. [DEFINITION.] ~ confidential referral person's primary 
responsimlity ~ to refer students to approprIate professional help 
when the referralperson believes it ~ in the student's best interest. 

Subd. ~ [CONFIDENTIALITY; EXCEPTIONS.] Notwithstanding 
any law' to the contrary, an~ infonnation discussed with the staff 
person serving in the role 2... ~ confidential referral person, when 
that person ~ servmg in that role, ~ confidential. The confidentillI 
referral person ~ not obligated to disclose this information to 
teachers, administrators, or other persons, except that ~ confidential 
referral person may reveal: 

(1) confidences or secrets with the consent of the student or 
stUdents affected, Out only after conSUltation with them; or 

(2) the intention of a student to commit a crime and the informa-
tion necessary to prevent ~ crime. ------

In those instances when a confidential referral J'erson knows or 
has reason to believe that ~ child ~being neglecte or phySICally or 
sexu~bused, or has been neglecteq. or physically or sexuall~ 
abused within the recedliU!thTee years, the confidential referra 
person shall reprt imme iately the information to the local welfare 
agency, police. epartment, or the county sheriff, as required in 
section 626.556, subdivision ~ 

Subd. 4. [IMMUNITY] A school district staff ~erson, serving in 
the role of a confidential refeiTIiTPerson, as define in subdIvision 1, 
and in jgii faith, under this section, is immune from civil or 
Crmtma ia i!lEYTharotllerwIse might result from theservTce.' -

Subd. 5. [NOTIFICATION TO STAFF AND STUDENTS.] A 
school district must notify the district staff that the district ~ 
authOrized to designate ~ staff person as ~ conndential referral 
person under thIS section. If ~ school board deSignates a staff person 
as ~ confidentlliT referral person;the school board must notify the 
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students of the availability of this person to talk with the students 
in -'" confidential manner subject to this section." . 

Delete the title and insert: 

"A bill for an act relating to education; allowing school districts to 
designate a volunteer staff person in each secondary school as a 
confidential referral person for students; excluding confidential 
referral persons from certain duties and liabilities; proposing coding 
for new law in Minnesota Statutes, chapter 123." 

With the recommendation that when so amended the bill pass. 

The report was adopted. 

Kelly from the Committee on Judiciary to which was referred: 

H. F. No. 2206, A bill for an act relating to crimes; expanding 
aggravated robbery and burglary in the first degree to include 
crimes committed with an article that appears to be a dangerous 
weapon; creating a felony offense of terrorizing with a replica 
firearm; amending Minnesota Statutes 1986, sections 609.245; 
609.582; and 609.713, by adding a subdivision. 

Reported the same back with the following amendments: 

Page 2, line 21, delete everything after "object" 

Page 2, line 22, delete "other material," and delete the second "i>;" 

Page 2, line 23, delete "recognizable as" and insert "reasonably 
appears to be" 

Page 2, line 25, before the period insert "that is not otherwise 
defined as !! dangerous weapon" -- - -

With the recommendation that when so amended the bill pass. 

The report was adopted. 

Anderson, G., from the Committee on Appropriations to which 
was referred: 

H. F No. 2216, A bill for an act relating to natural resources; 
ratifying and affirming the settlement agreement arising from 
litigation concerning certain treaty related claims of Chippewa 
Indians; prescribing powers and duties of the commissioner of 
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natural resources in relation to the settlement agreement; proposing 
coding for new law in Minnesota Statutes, chapter 97 A. 

Reported the same back with the recommendation that the bill 
pass. 

The report was adopted. 

McEachern from the Committee on Education to which was 
referred: 

H. F. No. 2245, A bill for an act relating to education; establishing 
the amount of the formula allowance for general education revenue 
for fiscal year 1990; amending Minnesota Statutes 1987 Supple
ment, section 124A.22, subdivision 2. 

Reported the same back with the following amendments: 

Delete everything after the enacting clause and insert: 

"SUMMARY 

Section 1. [APPROPRIATIONS; TABLE.J 

The sums shown are appropriated from the general fund to the 
agencies specified for the purposes specified in this act to be 
available lor the fiscal year mdicated for each purpose. 

The figures "1988" and "1989," when used in this act, mean that 
the appropriation or appropriations listed under or along side them 
are available for the year ending June:3Q, 1988, or June 30, 1989, 
respectively. 

General 

SUMMARY BY FUND 

1988 

$12,000 

1989 

$54,411 ,300 

ARTICLE 1 

GENERAL EDUCATION REVENUE 

TOTAL 

$54,423,300 

Section 1. Minnesota Statutes 1987 Supplement, section 124A.22, 
subdivision 2, is amended to read: 
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Subd. 2. [BASIC REVENUE.] The basic revenue for each district 
equals the formula allowance times the actual pupil units for the 
school year. The formula allowance is ~ $2,785 for the 1988-
1989 school year. The formula allowance is $2,820 for the 1989-1990 
school year. -- ---

Sec. 2. Minnesota Statutes 1987 Supplement, section 124A.22, 
subdivision 3, is amended to read: 

Subd. 3. [COMPENSATORY EDUCATION REVENUE.1 The com
pensatory education revenue for the 1988-1989 school year for each 
district equals $2,735 hmes the AFO.C pupil units counted accorC!lii"i( 
to section 124.17, sullillVlsion 1b,., for theSCIlool year. For the 
1989-1990 school year and each year thereafter,1he compensatory 
education revenue for each. district equals the formula allowance 
times the AFDC pupil units counted according to section 124.17, 
subdivision 1b, for the school year. 

Sec. 3. Minnesota Statutes 1987 Supplement, section 124A.22, 
subdivision 6, is amended to read: 

Subd. 6. [SPARSITY REVENUE.] For the 1988-1989 school rear' 
rnly, a diStrict's sparsity revenue el'Jt~ls the sumofthe reSUItSo the 
ollowIng calculation for each qua, ymg high school in the district: 

(1) $2,735, multiplied ~ 

(2) the secondary average daily membership of the high school, 
multiPlied by , 

(3) the quotient obtained ~ dividing 400 minus the secondary 
average '\i-ily membersht, by 400 plus the seconaary average daily 
members 'p, multiplied !'Y 

(4) ~ lesser of one or the quotient obtained ~ dividing the 
isOlatIOn index minus 23by ten. 

For the 1989-1990 school year
1 

and each'year thereafier,a dis
trict's sparsity revenue for a schoo year equals the sum of the results 
of the followin'g calculation for each qualifying high school in the 
district: ' 

(1) the formula allowance for the school year, multiplied by 

(2) the secondary average daily membership of the ,high school, 
multiplied by 

(3) the quotient obtained by dividing 400 minus the secondary 
average daily membership by 400 plus. the secondary average daily 
membership, multiplied by 
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(4) the lesser of one or the quotient obtained. by dividing the 
iS,olation index minus 23 by ten. 

Sec. 4. Minnesota Statutes 1987 Supplement, section 124A.23, 
subdivision 1, is amended to read: 

Subdivision 1. [GENERAL EDUCATION MILL RATK] The com
missioner of revenue shall establish the general education mill rate 
and certify it to the commissioner of education by August 1 of each 
year for levies payable in the following year. The general education 
mill rate shall be a rate, rounded up to the nearest tenth of a mill, 
that, when applied to the adjusted assessed valuation for all dis
tricts, raises. the amount specified in this subdivision. The general 
education mill rate for the 1989 fiscal year shall be the rate that 
raises $1,079,000,000. The general education mill rate for the 1990 
fiscal year shall be the rate that raises $1,079,000,000. The general 
education mill rate certified by the commissioner of revenue must 
not be changed due to changes or corrections made to a district's 
adjusted assess~d valuation after the mill rate has been certified. 

Sec. 5. Minnesota Statutes 1987 Supplement, section 124A.23, 
subdivision 2, is amended to read: . . 

Subd; 2. [GENERAL EDUCATION LEVY.] To obtain general 
education revenue for the 1989-1990 school year and each year 
thereafter, a district may levy an amount not to exceed the general 
education mill rate times the adjusted assessed valuation of the 
district for the preceding year. If the amount of the general educa
tion levy would exceed the general education revenue, the general 
education levy shall be determined according to subdivision 3. The 
adjusted assessed valuation must be . determined each year by the 
equalization aid review committee according to section 124.2131. 

Sec. 6. Minnesota Statutes 1987 Supplement, section 124A.23, is 
amended by adding a subdivision to read: . 

Subd. 2a. [GENERAL EDUCATION LEVY, 1988-1989 SCHOOL 
YEAR.] To obtain general education revenue for the 1988-1989 
school year,!'o district may levy an amount not to exceeathe general 
eaucation mill rate times the ruljusted assessecrvaruation of the 
district for the--pi"eceamg Ylir. !!' the amount of the general 
educatiollTevy would exceed ~ sum of: 

(1) the district's compensatory education revenue; plus 

(2) the district's training and experience revenue; plus 

(3) the district's sparsity revenue; plus 
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(4) $2,735 times the district's actual jJll]Jil units for the 1988-1989 
school year, the general education levySlialn:;eaetermined accord-
i!:!g to section 8. . -- -

Sec. 7. Minnesota Statutes 1987 Supplement, section 124A.23, 
subdivision 3, is amended to read: 

Subd. 3. [GENERAL EDUCATION LEVY" DISTRICTS OFF THE 
FORMULA.] For the 1989-1990 school year-and each year thereaf
ter, if the amount of the general education levy foracfistrict exceeds 
u;e district's general education revenue, the amount of the general 
education levy shall be limited to the following: 

(1) the district's general education revenue; plus 

" 
(2) the amount of the aid reduction for the sam~ school year 

according to section 124A.24; minus 

(3) payments made for the same school year according to section 
124A.035, subdivision 4. 

For purposes of statutory cross-reference, a levy made according to 
this subdivision shall be construed to be the levy made according to 
subdivision 2. 

Sec. 8. Minnesota Statutes 1987 Supplement, section 124A.23, is 
amended by adding a subdivision to read: 

Subd. 3a. [GENERAL EDUCATION LEVY, DISTRICTS OFF 
THE FOmULA, 1988-1989 SCHOOL YEAR.] If the amount of the 
general education levy for ~ district for the 1988-=1989 school rar 
exceeds the district's general education revenue, the amount 0 the 
general education levy g; limited to the following: 

(1) the sum of the district's (i) compensatory revenue, (ii) training 
and experience revenue, (iii) sparsity revenue, and (iv) $2,735 times 
the district's actual jJll]Jil units for the 1988-1989 school year; plus 

(2). the amount of the aid reduction for the same school year 
according to section 124A.24; minus 

(3) payments made for the same school year according to section 
124A.035, subdivision 4. 

For statutory cross-reference, ~ levy made according to this 
subdiVISIon is the levy made according to section 6. 
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Sec. 9. Minnesota Statutes 1987 Supplement, section 124A.24, is 
amended to read: 

124A.24 [GENERAL EDUCATION LEVY EQUITY] 

If a district's general education levy is determined according to 
section 124A.23, subdivision 3, an amount must be deducted from 
state aid authorized in this chapter and chapter 124, receivable for 
the same school year, and from other state payments receivable for 
the same school year authorized in sections 273.115; 273.116; 
273.123, subdivision 6; 273.13, subdivision 15a; and Laws 1983, 
chapter 342, article 8, section 8. The aid in section 124.646 must not 
be reduced. 

The amount of the deduction equals the difference between: 

(1) the general education mill rate, according to section 124A.23, 
times the district's adjusted assessed valuation used to determine 
the general education aid for the same school year; and 

(2) the district's general education revenue for the same school 
year, according to section 124A.22. 

However, for fiscal yea>' yeb'rs 1989 and 1990, the amount of the 
deduction shall be one-fourt of the difference between clauses (1) 
and (2); year 1991, the amount of the deduction shall be 

. difference between clauses (1) and (2); for fiscal 
amount of the deduction shall be one-half of the 

be(;wE,en clauses (1) and (2); &HEI for fiscal year 1993, the 
amount of the deduction shall be five-eighths of the difference 
between clauses 0) and (2); for fiscal year lii9± 1994, the amount of 
the deduction snail belliree-fourths of the difference between 
clauses (1) and (2); and for fiscal Yfiar 1995, the amount of the 
deduction shall be seven-eighthsOf ~ dmer8ncebetween clauses 
(1) and (2). 

Sec. 10. [124A.245] [GENERAL EDUCATION LEVY EQUITY, 
1988-1989 SCHOOL YEAR.] 

If!'o district's general education levy for the 1988-1989 school year 
~ aetermined according to section 6, an amount must beae<lucted 
from state aid authorized in this chapter and chapter 124, receivable 
for the same school year, and from other state aid payments 
receivable for the same school year authorized in sections 273.115; 
273.116; 273.123, SiiJ)(JlvTsIOil6;2'T3.13, subdiviSion 15a; and Laws 
1983, chapter 342, article 8, section 8. The aid in sectioii124:646 
must not be re"diiCed-.-- - - -- -- -

The amount of the deduction equals one-fourth of the differences 
between: 
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(1) the general education mill rate, according to section 124A.23, 
times the district's adjusted assessed valuation used to determine 
the general education aid for the same school year; and 

(2) the sum ofthe district's (i) compensatory revenue, (ii) training 
and experience revenue, (iii) sparsity revenue, and (iv) $2,735 times 
the district's actual P!!Iill units for the 1988-1989 school year. 

Sec. 11. Minnesota Statutes 1987 Supplement, section 124A.25, 
subdivision 2, is amended to read: 

Subd. 2. [MINIMUM ALLOWANCE.] "Minimum allowance" for a 
district for the 1988-1989 school year means: 

(1) the district's 1987-1988 revenue, according to subdivision 1; 
divided by 

(2) the district's 1987-1988 actual pupil units, adjusted for the 
change in pupil unit weighting made in section 124.17, subdivision 
1; plus 

(3) $4i) $90. 

"Minimum allowance" for a district for the 1989-1990 school year, 
and each year thereafter, means: 

ill the district's 1987-1988 revenue, according to subdivision 1; 
divided by 

(2) the district's 1987-1988 actual P!!Iill units, adjusted for the 
change in weighting made in section 124.17, subdivision 1; plus 

(4) .75 times the difference between the formula allowance for the 
current school year and the formula allowance for the precedIng 
school year. 

Sec. 12. Minnesota Statutes 1987 Supplement, section 124A.25, 
subdivision 4, is amended to read: 

Subd. 4. [SUPPLEMENTAL LEVY] To obtain supplemental rev
enue for the 1989-1990 school year and each year thereafter, a 
district may levy an amount not to exceed the product of its 
supplemental revenue for the school year times the lesser of one or 
the ratio of its general education levy to its general education 
revenue for the same year. 

Sec. 13. Minnesota Statutes 1987 Supplement, section 124A.25, is 
amended by adding a subdivision to read: 
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Subd. 4a. [SUPPLEMENTAL LEVY, 1988-1989 SCHOOL YEAR.] 
To obtain supplemental revenue for the 1988-1989 school year, " 
ilistrict may ~ an amount not to exceed the product of its 
supplemental revenue for the school year times the lesser of one or 
the ratio of its general education levy to the sum of the following 
calculation: 

(1) the district's compensatory revenue; plus 

(2) the district's training and experience revenue; plus 

(3) the district's sparsity revenue; plus 

(4) $2,735 times the district's actual P'!P!l units for the 1988-1989 
school year. 

Sec. 14. [APPROPRIATIONS.] 

There g; appropriated from the general fund to the department of 
education the sum of $30,200,000 for general education aid for the 
1988-1989 school year. This sum is added to the sum appropriated in 
Laws 1987, chapter 398, article h section 26, subdivision 2. 

The appropriation is based on an aid entitlement of $35,500,000 
for fiscal year 1989. 

Sec. 15. [REPEALER.] 

Minnesota Statutes 1987 Supplement, section 124A.27, subdivi
sion 10, ~ repealed. 

ARTICLE 2 

TRANSPORTATION 

Section 1. Minnesota Statutes 1986, section 120.74, subdivision 1, 
is amended to read: 

Subdivision 1. A school board is not authorized to charge fees in 
the following areas: 

(a) Textbooks, workbooks, art materials, laboratory supplies, 
towels; 

(b) Supplies necessary for participation in any instructional 
course except as authorized in sections 120.73 and 120.75; 
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(c) Field trips which are required as a part of a basic education 
program or course; 

(d) Graduation caps, gowns, any specific form of dress necessary 
for any educational program, and diplomas; 

(e) Instructional costs for necessary school personnel employed in 
any course or educational program required for graduation; 

(D Library books required to be utilized for any educational course 
or program; 

(g) Admission fees, dues, or fees for any activity the pupil is 
required to attend; 

(h) Any admission or examination cost for any required educa
tional course or program; 

(i) Locker rentals; 

(j) Transportation of pupils (1) to and from school as authorized 
pursuant to section 123.39 or (2) for which state transportation aid 
is authorized pursuant to section 124.223. However, !lo district may 
charge !lo fee for transporting pupils for which aid if; not authorized 
under section 124.223, clause (1), provided that a district charging 
fees for transportation of pupils must establish guidelines for that 
transportation to ensure that no P"Iill if; denied transportation 
solely because of inability to P!lo.Y:. 

Sec. 2. Minnesota Statutes 1987 Supplement, section 124.223, is 
aminded to read: '. 

124.223 [TRANSPORTATION AID AUTHORIZATION.] 

School transportation and related services for which state trans
portation aid is authorized are: 

(1) [TO AND FROM SCHOOL; BETWEEN SCHOOLS.] Trans
portation or board of resident elementary pupils who reside one mile 
or more from the public schools which they could attend; transpor
tation or board of resident secondary pupils who reside two miles or 
more from the public schools which they could attend; transporta
tion to, and from schools the resident pupils attend according to !lo 
program approved by the commissioner of education, or between the 
schOOls the resident pupils attend !lUrSuaHt t& a !lFsgram a!ll'FO'/ed 
by- the eommissioReF ef ea1:l:eatieH for instructional classes; transpor
tation of resident elementary pupils who reside one mile or more 
from a nonpublic school actually attended; transportation of resi
dent secondary pupils who reside two miles or more from a nonpu
bhc school actually attended; but with respect to transportation of 
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pupils to nonpublic schools actually attended, only to the extent 
permitted by sections 123.76 to 123.79; transportation of pupils who 
are custodial parents to and from the provider of child care services 
for the pupil's child, within the attendance area of the school the 
J>11.Pil attends; 

For the purposes of this clause, a district may designate a licensed 
day care facility or the residence of a relative as the home of a pupil 
for part or all of the day, if requested by the pupil's parent or 
guardian and if that facility or residence is within the attendance 
area of the school the pupil attends~; 

(2) [OUTSIDE DISTRICT.] Transportation to and from or board 
and lodging in another district, of resident pupils of a district 
without a secondary school; the pupils may attend a classified 
secondary school in another district and shall receive board and 
lodging in or transportation to and from a district having a classified 
secondary school at the expense of the district of the pupil's 
residence; 

(3) [SECONDARY VOCATIONAL CENTERS.] Transportation to 
and from a state board approved secondary vocational center for 
secondary vocational classes for resident pupils of any of the districts 
who are members of or participating in programs at that center; 

(4) [HANDICAPPED.] Transportation or board and lodging of a 
handicapped pupil when that pupil cannot be transported on a 
regular school bus, the conveying of handicapped pupils between 
home and school and within the school plant, necessary transporta
tion of handicapped pupils from home or from school to other 
buildings, including centers such as developmental achievement 
centers, hospitals and treatment centers where special instruction 
or services required by section 120.17 arc provided, within or outside 
the district where services are provided, and necessary transporta
tion for resident handicapped pupils required by section 120.17, 
subdivision 4a. Transportation of handicapped pupils between home 
and school shall not be subject to any distance requirement for 
children not yet enrolled in kindergarten or to the requirement in 
clause (1) that elementary pupils reside at least one mile from school 
and secondary pupils reside at least two miles from school in order 
for the transportation to qualify for aid; 

(5) [BOARD AND LODGING; NONRESIDENT HANDI
CAPPED.] When necessary, board and lodging for nonresident 
handicapped pupils in a district maintaining special classes; 

(6) [SHARED TIME.] Transportation from one educational facil: 
ity to another within the district for resident pupils enrolled on a 
shared time basis 1 n educational programs apf3rovca -By- the eemmis 
~ ef eaueatisn, and necessary transportation required by sec-
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tion 120.17, subdivision 9, for resident handicapped pupils who are 
provided special instruction and services on a shared time basis; 

(7) [FARIBAULT STATE ACADEMIES.] Transportation for resi
dents to and from the Minnesota state academy for the deaf or the 
Minnesota state academy for the blind; 

(8) [SUMMER INSTRUCTIONAL PROGRAMS.] Services de
scribed in clauses (1) to (7), (9), and (10) when provided in conjunc
tion with a summer program eligible for aid and levy under sections 
124A.03 and 124A.033; 

(9) [COOPERATIVE ACADEMIC AND VOCATIONAL.] Trans
portation to, from or between educational facilities located in any of 
two or more school districts jointly offering academic classes at>
preved by- the eemmissio:FteF or secondary vocational classes not 
provided at a secondary vocational center wffieh are aflflroved by the 
eemmissieHer for resident pupils of any of these districts; and 

(10) [NONPUBLIC SUPPORT SERVICES.] Necessary transpor
tation within district boundaries between a non public school and a 
public school or a neutral site for nonpublic school pupils who are 
provided pupil support services pursuant to section 123.935. 

Sec. 3. Minnesota Statutes 1987 Supplement, section 124.225, 
subdivision 4b, is amended to read: 

Subd. 4b. [FORMULA TERMS.] (a) 'l'e l3Fediet the logarithm of 
the 00se east f& eeeh distFiet IlIlrsuaHt W suBdivision 3 f& the 
1988 1986 00se yeaF; the mHUi"le regpessioH fermula shall use the 
fellowiflg teFms f& eeeh distriet: 

ru the logarithm of the lesseF of fa} the Humber of aHthorized 
l"'I'Es fleF '*i"fH'C fHile transflorted by the aistFiet ffi the regHlar 
tFaHSflortatiofl eategory, er W ~ 

~ whether the distriet is HOHmral, based """" eriteria estab
lished by the aeflartmeflt of eaHeatiofl; aBEl 

\3} the logarithm of the llereeHtage of all F'I'E's tFaflsllorted in the 
regHlar eategory using buses that are nat awued by the district. 

W To predict the logarithm of the base cost for each district 
according to subdivision 3 for the 1986-1987 base year aBEl thereaf 
ter, the multiple regression formula shall use the following terms for 
each district: 

(1) the logarithm of the lesser of: 

(A) 200; or 
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(B) the quotient obtained by dividing the sum of: 

(i) the number of FTE pupils transported in the regular category 
in the base year, plus 

(ii) the number of secondary pupils transported to and from school 
in the base year who live more than one mile but less than two miles 
from the public school that they could attend or from the nonpublic 
school actually attended, plus 

(iii) the number of pupils residing less than one mile from school 
who were transported to and from school in the base year because of 
extraordinary traffic hazards, 

(C) by the area of the district in square miles; 

(2) whether the district is nonrural, based upon criteria estab
lished by the department of education; and 

(3) the logarithm of the percentage of all FTE's transported in the 
regular category using buses that are not owned by the district. 

(b) To predict the logarithm of the base cost for each district 
according to subdivision 3 for the 1987-1988 base year and tbereaf
ter, the multiple regression formula shall use the following terms 
for each district: 

(1) the logarithm of the lesser of: 

(B) the quotient obtained !!y dividing the sum of: 

(i) the number of FTE pupils transported in the regular category 
in the base year, plus 

(ii) the number of secondary pupils transported to and from school 
in the base year who live more than one mile but less than two miles 
from the public school that they could attend or from the nonpublic 
school actually attended, plus 

(iii) the number of pupils residing less than one mile from school 
who were transported to and from school in the base yeailJeCause of 
extraordinary traffic hazards, 

(2) for districts with more than the state average number of pupils 
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in average daily membership ~ square mile, the logarithm of the 
greater of: 

(A) the percentage of the assessed valuation of the district that is 
not classified as agricultural land under section 273,13, subdivision 
23, minus 65 percent, or 

(3) the logarithm of the ratio of: 

(A) the percentage of all FTE's transported in the regular category 
using buses that are not owned by the district, divided ~ 

(B) the lesser of the quotient defined in clause (b) (1) (B), or 40. 

Sec. 4. Minnesota Statutes 1987 Supplement, section 275.125, 
subdivision 5, is amended to read: 

Subd. 5. [BASIC TRANSPORTATION LEVY] Each year, a school 
district may levy for school transportation services an amount not to 
exceed the amount raised by the basic transportation mill rate times 
the adjusted assessed valuation of the district for the preceding year. 
The commissioner of revenue shall establish the basic transporta
tion mill rate and certify it to the commissioner of education by 
August 1 of each year for levies payable in the following year. The 
basic transportation mill rate shall be a rate, rounded up to the 
nearest hundredth of a mill, that, when applied to the adjusted 
assessed valuation of taxable property for all districts, raises the 
amount specified in this subdivision. The basic transportation mill 
rate for the 1987 payable 1988 levies and for transportation aid for 
the 1988-1989 school year shall be the rate that raises $71,256,100. 
The basic transportation mill rate for the 1988 payable 1989 levies 
and for trans ortation aid for tneI989-1990 school year shall be the 
rate that raises 71,256,100. The basic transportation mill rate 
certified by the commissioner of revenue must not be changed due to 
changes or corrections made to a district's adjusted assessed valua
tion after the mill rate has been certified. 

Sec. 5. Laws 1987, chapter 398, article 2, section 13, subdivision 2, 
is amended to read: 

Subd. 2. rTRANSPORTATION AID.J For transportation aid there 
is appropriated: 

$90,477,000 ..... 1988, 

$87,gg4,8()() $87,419,800 ..... 1989. 
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The appropriation for aid for fiscal year 1988 includes $12,194,300 
for aid for fiscal year 1987 payable in fiscal year 1988 and 
$78,282,700 for fiscal year 1988 payable in fiscal year 1988. 

The appropriation for aid for fiscal year 1989 includes $13,814,600 
for aid for fiscal year 1988 payable in fiscal year 1989 and 
$n,l'i20,200 $73,605,200 for fiscal year 1989 payable in fiscal year 
1989. 

The appropriations are based on aid entitlements of $92,097,200 
for fiscal year 1988 and $86,494,gOO $86,594,300 for fiscal year 1989. 

Sec. 6. [APPROPRIATION.] 

There ~ appropriated from the general fund to the department of 
education the sum of $50,000 for fiscal year 1989 for state paId 
reimbursements of transportation costs based on financial need 
according to Minnesota Statutes, section 123.3515, subdivision 6. 

The appropriation is available to reimburse costs in both years of 
the1ilennium. 

ARTICLE 3 

SPECIAL PROGRAMS 

Section 1. Minnesota Statutes 1987 Supplement, section 124.573, 
subdivision 2b, is amended to read: 

Subd. 2b. [SECONDARY VOCATIONAL AID.] For 1988-1989 and 
later school years, a district's or cooperative center's "secondary 
vocational aid" for secondary vocational education programs for a 
school year equals the sum of the following amounts for each 
program: 

(a) the greater of zero, or 75 percent of the difference between: 

(1) the salaries paid to essential, licensed personnel in that school 
year for services rendered'in that distFiet's SF eS8f1erative eeflteF'S 
af3IH:'svea SeeSftBaFY veeatienal ea1:leatis8 :programs program, and 

(2) 50 percent of the general education revenue attributable to 
secondary pupils for the number of hours that the pupils are 
enrolled in secondary vocational eoupses that program; and 

(b) 30 percent of approved expenditures for the following: 

(1) contracted services provided by a public or private agency 
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other than a Minnesota school district or cooperative center under 
section 124.573, subdivision 3a; . 

(2) necessary travel between instructional sites by licensed sec
ondaryvocational education. personnel; . 

(3) necessary travel by licensed secondary vocational education 
personnel for vocational student organization activities held within 
the state for instructional pnrposes; 

(4) curriculum developmentadivities that are part of a five-year 
plan for improvement based on program assessment; 

(5) necessary travel by licensed secondary vocational education 
personnel for noncollegiate credit bearing professional development; 
and 

(6) specialized vocational instructional supplies. 

Sec. 2. Minnesota Statutes 1987 Supplement, section 124.573, is 
amended by adding a subdivision to read: 

Subd. 2d. [ADMlNISTRATION.) In making the computation in 
su1JQlvlsion 2b, paragraph (a), clause ill the salaries of the admin
istrator and support serviceracilitator shaITbe apportioned among 
pro~ramsoased on the number of full-time equivalent instructors in 
eac program. 

Sec. 3. Minnesota Statutes 1987 Supplement, section 124.573, is 
amended by adding a subdivision to read: 

Subd. 5. [DISTRICT REPORTS.] Each district or cooperative 
center shilll report data to the department for all secondary voca
tional education programs as required h the department to imple-
ment the secondary vocatIOnal aId formiila. . 

Sec. 4. Minnesota Statutes 1986, section 126.151, is amended to 
read: 

,126.151 [VOCATIONAL EDUCATION STUDENT ORGANIZA
TIONS.] 

Subdivision 1. [ENROLLMENT.] Any f'UI>il student enrolled in a 
vocational technical education program approved by the state board 
of education and the state board of vocational technical education 
may belong to a vocational student organization which is operated as 
an integral part of the vocational program. The commissioner of 
education and state board of vocational technical education may 
provide necessru5'IeChffical assistance and leadership ta these 
argaHi.atiaHs at the state level for administration of approved' 
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vocational student organizations and fiscal accounts, including state 
and national conferences. . . . 

Subd. 2. [VOCATIONAL STUDENT ORGANIZATION AC
C<J(J'N'l'STThe de~artment of education and state board of voca
tional techillCal e ucation may retain dues and other - me.mey 
collected on behalf of students participating in authorized voca
tional stuaent organizations and may deposit the money in se~arate 
student or~anization accounts. The funds in tlleSe accounts s~ all be 
available for expenditures for state and natioii8Jilctivities relafeO to 
the specific vocational stiiaent organization. Administration Of 
funds collected under this section are not subject to the provisions ill 
chapters ~ 16A, and 16B, and may be deposited outside the state 
treasury. r'unds shall be admlnistered under the olicies of the 
department of.educationror secondary vocationaTStu ent organiza
tions and the state board of vocational technical education relating 
to poSt-SeCOiidafY VOciillonal student organizations and shaH be 
sub{ect to audit I>y the legislative auditor. The unexpended funds 
sha I carry forwaro tram one fiscal year to the next and from one 
fiscal biennium to the next. ---

Sec. 5. Minnesota Statutes 1987 Supplement, section 126.666, is 
amended by adding a subdivision to read: 

Subd. 2a. [AMERICAN INDIAN SUBCOMMITTEE.] In a district 
that offers an . education program for American Indians -and has. 
established an Indian parent advisory committee under section 
126.51, or a local commIttee of Indian parents under--u;e;Johnson
O'Malley Act, United States Code, title 25, section 456, or '! 
committee of parents under the Indian Education Act, United States 
Code, title 20, section 241dd(O)(2)(B)(ii), the school board shaH 
establish an American IndIan subcommittee Cifllle curriculum 
advisory committee. The SiiOcOffimittee must!>~ composed of parents 
of American Indian stUdents from the established American Indian 
education committees in therustTIct. The composition must be 
determined according to criteria establisneol>y tile state board. The 
subcommittee shall advise the curriculum advisory committee and 
the school board on:--- --
-. -----

(1) education needs of American Indian students; 

(2) recommendations on assessment procedures and instructional 
~rograms to meet the educational needs of American Indian stu
ents and the requirements of grants that are available to the 

CI1strIct for American Indian programs; . 

(3) developing '! long range plan for the education of American 
Indianstudents under sections 124,481 and 126,48; ana 

(4) integrating programs and services to meet the educational 
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needs of American Indian students with the total array of student 
programs and services provided ~ the district. 

Sec. 6. Laws 1987, chapter 398, article 3, section 39, subdivision 8, 
is amended to read: 

Subd. 8. [AMERICAN INDIAN POST-SECONDARY PREPARA
TION GRANTS.] For Indian post,secondary preparation grants, 
according to Minnesota Statutes, section 124.481, there is appropri
ated: 

$781,400 ..... 1988, 

$781,499 $881,400 ..... 1989. 

Sec. 7. [INDIAN EDUCATION STUDY.] 

Subdivision 1. [INDIAN EDUCATION COUNCIL.] (a) An Indian 
education counCil composed of 17 members is establishea to d~ 
recommendations for programs to address the educational needs 2... 
Indian children. The state board of educationsnall appoint two of its 
ffieillI)ers to serve on the COUllcil.The board of independent schOOT 
district No. 625, St. Paul and the board of special school dIstrict No. 
h Minneapolis, shalI each appoint one of its ffieillbers and one 
Indian parent residing in the district to serve on the council. The 
governor must appoint the remaining members.-Beven of the 
members must be appointed in consultation with the Indian affairs 
council and the advisory council on urban Indians, as provided in 
Minnesota Statutes, section 3.922, SilEdlVision 6, clause (6), ana 
subdivision 8, and at least four of the seven must be Indian parents. 

(b) The council chair must be elected ~ the members of the 
council. Minnesota SWute8,Secfion 15.059, sUbdivisions 3 and4, 
~ to compensation and removal of members of the council. The 
council terminates on February 1, 1989. 

Subd. 2. [RECOMMENDATIONS.] The council shall make recom
menUafiOns about what education structures, Nrograms, and forms 
of governance an([l'[fiancing appear to provi e the bestlearning 
environment for Indian children. 

The council may make additional recommendations about other 
education options or issues affecting Indian children. 

Subd. 3. [COUNCIL STAFF AND FACILITIES.] The commis
sioner of-education may provide space within the Oej)artment's 
l'aCffifies for councIl meetings and council staff. The commissioner 
ma~ provide available support services to the council and council 
sta . The council may contract for professioilllT and nonproIessional 
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staff. The. council may contract with consultants and for legal 
services, as needed. 

Subd. 4. [REPORT TO LEGISLATURE.] fu'. February 1, 1989, the 
council shall report its recommendations to the state board of 
education and the education committees of the legislature. 

Sec. 8. [DELIVERING CAREER AND SECONDARY VOCA
TIONAL EDUCATION.] 

Subdivision 1. [SECONDARY VOCATIONAL INSTRUCTION 
MODEL.] The commissioner of education, in consultation with the 
director of the state board of vocational technical education, tIle 
director of the state cOiii1cTI on vocational technical education, and 
the chair-of theaepartment of vocational and technical educatlOrl, 
UniVefsltyolMinnesota, shall develop are structured model for 
delivering secondary vocatloilal education. The model must De 
consistent with the foll6wing principles: 

(1) all secondary students should have access to career exploration 
opportunities; 

(2) all secondary students should receive instruction in i2£ seek
ing, .@Jkeeping, and other employment skills; 

(3) learner outcomes for secondar vocational programs should 
include basic skills instruction an higher order thinking skills; 

(4) seconliary vocational education curriculum should include 
preparing students for famIly roles and applying TeChriology to 
students' learning experiences; 

(5) secondary vocational education programs designed for the 
instruction of specifIc occupational skills should be coordinated with 
post-secondary vocational programs so that students do not need to 
repeat course work. 

Subd. 2. [STAFFING.] The commissioner mal employ orcontract 
for temporary staffing in developing this mode. The commissioner 
shall actively involve secondary vocational and post-secondary 
vocational education teachers, vocational teacher educators, special 
needs staff, general education teachers, school counselors, school 
aaministrators, school board members, and persons from business 
and industry in deVelOping the model. 

Subd. 3. [REPORT.] fu'. December 1, 1988, the commissioner shall 
report to the governor and the educatiOnCOmmittees of the legISla
ture on the restructure<ra.elivery model and recommendations for 
liiiplementation. 
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Sec, 9, [APPROPRIATION,] 

Subdivision L [DEPARTMENT OF EDUCATION.] There is ~ 
propriated from the general fund to the de~artment of eUliCation the 
sums indicated illfuis section for the lisca years ending June 30l1l 
the years designated. 

Subd. 2. [SECONDARY VOCATIONAL MODEL.] For developing 
"restructured secondary vocational model, there is appropriated: 

$100,000 ,.," 1989. 

Subd. 3. [INDIAN EDUCATION COUNCIL.] For the Indian 
edi:iCationcouncil there io; appropriated: 

$100,000 "'" 1989. 

ARTICLE 4 

COMMUNITY EDUCATION 

Section L Minnesota Statutes 1987 Supplement, section 12L612, 
subdivision 3, is amended to read: 

Subd. 3. lFOUNDATION PROGRAMS.] The foundation shall plan 
for programs which advance the concept of educational excellence. 
These may include but are not limited to: 

(a) recognition programs and awards for students demonstrating 
academic excellence; 

(b) summer institute programs for students with special talents; 

(c) recognition programs for teachers, administrators, and others 
who contribute to academic excellence; and 

(d) summer mentorship programs with business and industry for 
students with special career interests and high academic achieve
ments; aOO 

W gS'lbFfl8f"S BVlayaS eCFCffl:BHies ts }3FSffl:ete aeaacmie eefflf3cti 
tieR. 

To the extent possible, the foundation shall make these programs 
available to students in all parts of the state. 

Sec. 2. Minnesota Statutes 1986, section 12L612, is amended by 
adding a subdivision to read: 
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Subd. 3b. [GOVERNOR'S SCHOLARS PROGRAM.] The founda
tion shall administer ~ governor's scholars program to promote, 
recognize, and enhance community service and academic achieve
ment. The program shall recognize students from all parts of the 
state. The foundation shall establish criteria and a process for 
stiiUentselection. -- -

Sec. 3. Minnesota Statutes 1987 Supplement, section 121.87, 
subdivision la, is amended to read: 

Subd. 1a. [RESPONSIBILITIES.] The community education ad
visory task force, in consultation with the commissioners of health, 
human services, natural resources, and jobs and training or their 
designees, shall: 

(1) develop a statewide plan to promote a coordinated interagency 
approach to addressing the needs and developing the resources of 
youth, from birth to age 21, at both the state and local level through 
programs such as positive youth development partnerships, youth in 
community service programs, and interagency programs for provid
ing services to young children and youth; 

(2) make recommendations to the state board of education and 
other appropriate entities on means for improving coordination of 
efforts by various state and local agencies and programs in address
ing the needs of and opportunities for youth; tHHl 

(3) develop model plans for an interagency approach by local 
advisory councilsi. and 

(4) develop model plans for community service programs. 

Sec. 4. Minnesota Statutes 1986, section 121.88, is amended by 
adding a subdivision to read: 

Subd. 9, [COMMUNITY SERVICE PROGRAMS.] A school board 
may offer, as part of" community education program-;-acommUIiItY 
service program for public school students for the purpose of 
promoting active citizenship and addressing community needs 
through youth service. The community education advisory council 
shall design the service program in cooperation with the district 
planning, evaluating and reporting committee and local organiza
tions that train volunteers or need volunteers' services. Programs 
must include: 

(1) preliminary training for student volunteers conducted, when 
possible, Qy organizations experienced in such training; 

(2) supervision of the student volunteers to ensure appropriate 
placement and adequate learning opportunity; 
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(3) sufficient opportunity for student volunteers to give genuine 
service to their community; and 

(4) integration of academic learning with the service experience. 

Examples of appropriate student service placements include: child 
care, Head Start, early childhood education, and extended day 
programs; tutoring. programs involving older students tutoring 
younger students; environmental beautification projects; and regu
lar visits for shut-in senior citizens. 

Sec. 5. Minnesota Statutes 1986, section 121.88, is amended by 
adding a subdivision to read: 

Subd. 10. [EXTENDED DAY PROGRAMS.] A school board may 
offer, as 1art of ~ community education program, an extended day 
program ~ children from kindergarten through grade six for the 
purpose of expanding students' learning opportunities. :A program 
must include the following: . 

(1) adult supervised programs while school j1; not in session; 

(2) parental involvement in program design and direction; 

(3) partnerships with the K-12 system, and other public, private, 
or nonprofit entities; and 

(4) opportunities for trained secondary school students to work 
with younger children in ~ supervised setting as part of ~ commu
nity service program. 

The district may charge a sliding fee based upon family income for 
extended day programs. The district may receive funds from other 
public or private sources for the extended day program. 

Sec. 6. Minnesota Statutes 1986, section 121.88, is amended by 
adding a subdivision to read: 

Subd. 11. [PARENTAL INVOLVEMENT PROGRAMS.l A school 
board may offer, as part of ~ community education progr~ 
parental involvement program for the purpose of focusing on the 
learning development of the child. The program must include the 
following: 

(1) direction by §c community committee composed primarily of 
parents; 

(2) ~ partnership integrating the school district's K-12 curricu
lum, vocational education, and programs Qf local organizations; 
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(3) an evaluation mechanism; and 

(4) coordination of opportunities for parental involvement with 
those developed by the curriculum advisory committee as provided 
in section 126.666, subdivision 2. 

Sec. 7. [121.883] [DEVELOPMENTAL PROGRAMS. I 

Subdivision 1. [ESTABLISHMENT.] 12 district that provides an 
early childhood and family education program may establish or 
contract with ~ nonprofit community organization for developmen
tal programs for three, four, and five year olds in need of additional 
learning opportunities. 12 district not providing an early childhood 
family education program under section 121.882 may cooperate 
with ~ district that provides such ~ program, to jointly offer ~ 
developmental program. The program shall be designed for children 
identified and referred to ~ developmental program ~ entities that 
screen children, including the district's screening program, the local 
health department, physicians, or social workers. 

Subd. 2. [PROGRAM CHARACTERISTICS.] The community ed
ucation advisory committee shall design ~ developmental program 
that ~ appropriate for those children needing additional learning 
opportunities and that does not duplicate existing programs. A 
program must include: 

(1) ~ developmentally appropriate curriculum that addresses a 
child's physical, cognitive, emotional, and social development; 

(2) substantial parental involvement; 

(3) ~ high degree of adult-child interaction; 

(4) child-initiated learning; 

(5) in-service training for caregivers; 

(6) administrative support for developmentally appropriate prac
tices; 

(7) an outreach component; and 

(8) periodic evaluations. 

Subd. :L [RULES.] The state board of education must develop 
rules governing staff qualifications, program characteristics, ade
quate staffing ratios, and adequate space and furnishings for 
developmental programs that are consistent with the provisions of 
section 121.882 and department of human services rules. 
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Subd, 4, [COORDINATION.] A district must coordinate the devel
opmeril:alprogram with the early intervention committee, the early 
childhood family education advisory committee, and community 
organizations offering services promoting children's learning devel-
0llment. Under this program, consultation or training may be 
ofered to family day care providers serving children in need of 
additional learning opportunities. 

Sec. 8. Minnesota Statutes 1987 Supplement, section 124.271, 
subdivision 2b, is amended to read: 

Subd. 2b. [AID.] (a) Each fiscal year a district that operates a 
community education program shall receive community education 
aid. 

(b) FeF liseal year W8& the aid shall be all am8llRt e<tIffil te the 
differenee ebtained by subtl'aetiag . 

W all ameunt e<tIffil te oS mill times. the adjusted assessed 
valuatiea used te eempute the eemmuaity edueatie .. levy limitatien 
1M the levy attributable te that sebool yeBl'-; ffi>m 

~ the greater ef 

{if $7,g4!l, "" 

fiB $&Ml times the pepulatien ef the. distriet. 

W For fiscal year 1989 and eaeb year.thereafter, the aid for a 
district without an approved youth development plan shall be an 
amount equal to the difference obtained by subtracting 

(1) an amount equal to ·.8 mill times the adjusted assessed 
valuation used to compute the community education levy limitation 
for the levy attribntable to that school year, from 

(2) the greater of 

(i) $7,340, or 

(ii) $5.50 times the population of the district. 

W (c) For fiscal year 1989 and eaeb year thereafter, the aid for a 
district with an approved youth development plan under section 
121.88, subdivision 8, shall be an amount equal to the difference· 
obtained by subtracting 

(1) an amount equal to .8 mill times the adjusted assessed 
valuation used to compute the community education levy limitation 
for the levy attributable to that school year, from 
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(2) the greater of 

(i) $8,000, or 

(ii) $6 times the population of the district. 

(d) For fiscal year 1989, ~ district operating ~ program according 
to section 4, 5, or ~ i!' eligible lor additional community education 
aid of$1 times the greater of the population of the district or 1,335. 
The aid received according to this clause must be used to operate a 
program according to section 4, 5, or 6. 

(el For a district with an approved youth development plan, the 
greater of 50 cents per capita or $660 must be used to implement the 
youth development plan. 

CD However, for any district which certifies less than the maximum 
permissible levy under the provisions of section 275.125, subdivision 
8, paragraph (a), the district's community education aid under 
paragraphs (a) to (e) shall be reduced by multiplying the aid amount 
computed pursuant to paragraphs (a) to (e) by the ratio of the 
district's actual levy under section 275.125, subdivision 8, para
graph (a), to its maximum permissible levy under section 275.125, 
subdivision 8, paragraph (a). For purposes of computing the aid 
reduction pursuant to this clause, the amount certified pursuant to 
section 275.125, subdivision 8, paragraph (a), shall not reflect 
reductions made pursuant to section 275.125, subdivision 9, 

Sec. 9. Minnesota Statutes 1986, section 124.271, is amended by 
adding a subdivision to read: 

Subd. 2c. [COMMUNITY EDUCATION REVENUE.] For fiscal 
year 1990 and each year thereafter, ~ district's "communiIYeduca
tion revenue" is the greater ofthe population ofthe district or 1,335 
times the sum of the following: 

(1) $5.75 for basic community education revenue; plus 

(2) $.50 for districts with approved youth development plans 
under section 121.88, subdivision 8; plus 

(3) $1 for districts operating ~ program under section 4, 5, or 6. 

Sec. 10. Minnesota Statutes 1986, section 124.271, is amended by 
adding a subdivision to read: 

Subd. 2d. [COMMUNITY EDUCATION AID.] For fiscal year 1990 
and each year thereafter, ~ district's "community education aid" 
shall equal: 
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(1) the difference between its community education revenue and 
its Community education levy limitation for the levy for that fiscal 
year, multiplied !!.Y 

(2) the ratio of the amount actually levied for that fiscal year to 
the amount orits community educa~ limitation under 
section 275,125, SUbdivision 8, paragraph (a). 

For purposes of computing the aid reduction according to this 
subdIvision, the amount certilied pursuant to section 275.125, 
subdivisIOn 8, para~aph Cal, shall not reflect reductions made 
pursuant to section 75.125, sulXITVlsion 9. . 

Sec. 11. Minnesota Statutes 1987 Supplement, section 124.2711, 
subdivision 1, is amended to read: 

Subdivision 1. [DEFINITION QF MAXIMUM REVENUE.] Fe>' 
Hseal yea>' 198+ the "mal<im .. m reve .... e" fet' eaFly ehil"hss" family 
e" .. eatis .. prsgrams fet' a sehool yea>' meaas the ams .... t ef reve .... e 
e<fIlal ta the prsEillet ef /We peFee .. t ef the fs .... "ati9 .. aiEl fe_ .. la 
allswa .. ee fet' the pFier sehool year, times the gFeateF ef W ±w, 9P 

W the a .. ml3eref peeple IlIlEIe¥ /We yetH'S ef age resi"i .. g ... the 
"istrict _ SeptemBer 1, ef the pl'eee"i .. g sehool year. For fiscal ;j'eIH' 

years 1988 and eaeh yea>' thereafter 1989, the "maximum revenue" 
for early childhood family education programs for a school year 
meaas is the amount of revenue derived by multiplying $84.50 times 
the greater ofW 150,1:>r W the number of people under five years of 
age residing in the district on September 1 of the preceding school 
year. ~ fiscal year 1990' and each yeal thereafter, the "maximum 
revenue is the amount of revenue erived!iY multiplYin~ the 
greater <$'150 or the number of' people under five years Q... age 
residin~ III the dIStrict on September.! of the precerung school year 
times ~ sum of the following: . '. 

(1) $94.50 for basic early childhood family education; plus 

(2) $12 for districts with ~ program under section 7. 

Sec. 12. Minnesota Statutes 1986, section 124.2711, is amended by 
adding a subdivision to read: 

Subd. 3a. [DEVELOPMENTAL PROGRAM AID, FISCAL YEAR 
1989.] For fiscal year 1989, a district that o~erates a program under 
section '1 is eligible for additional early chidhood famMY educatloil 
aid eq'fal to $12 times the greater of 150 or the num er of perple 
under lve years of age residing in the district on September 1 0 the 
preceding school year. 

Sec. 13. Minnesota Statutes 1987 Supplement, section 125.185, 
subdivision 4, is amended to read: 
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Subd. 4. The board shall adopt rules to license public school 
teachers and interns subject to chapter 14. The board shall adopt 
rules for examination of teachers, as defined in section 125.03, 
subdivision 5. The rules may allow for completion of theexamina
tion of skills in reading, writing, and mathematics before entering 
or during a teacher education program. The board shall adopt rules 
to approve teacher education programs. The rules must require 
teacher education programs to train teacher education students in 
methods of involving parents and ~uardians in pupils' learnin~ 
development. The board of teaching s all provide the leadership an 
shall adopt rules by October 1, 1988, for the redesign of teacher 
education programs to implement a research based, results-oriented 
curriculum that focuses on the skills teachers need in order to be 
effective. The board shall implement new systems of teaching 
education program evaluation to assure program effectiveness based 
on proficiency of graduates in demonstrating attainment of program 
outcomes. 

These rules shall encourage teacher educators to obtain periodic 
elementary or secondary teaching experience. The board shall also 
grant licenses, to interns and to candidat~s for initial licenses. The 
board shall design and implement an assessment system which 
requires candidates for initial licensure and first continuing licen
sure to demonstrate the abilities necessary to perform selected, 
representative teaching tasks at appropriate levels. The board shall 
receive recommendations from local committees as established by 
the board fodhe renewal of teaching licenses. The board shall grant 
life licenses to those who qualify according to requirements estab
lished by the board, and suspend or revoke licenses pursuant to 
sections 125.09 and 214.10. NotWithstanding any law or rule to the 
contrary, the board shall not establish any expiration date for 
application for life licenses. With regard to vocational education 
teachers the board of teaching shall adopt and maintain as its rules 
the rules of the state board of education and the state board of 
vocational technical education. 

Sec. 14. Minnesota Statutes 1987 Supplement, section 126.70, 
subdivision 2a, is amended to read: 

Subd. 2a. [PERMITTED USES.] A school board may approve a 
plan for any of the following purposes: 

(1) to participate in the educational effectiveness program accord
ing to section 121.609; , 

(2) to provide in-service education for elementary and secondary 
teachers to improve the use of technology in education; , 

(3) to provide subject area in-service education emphasizing the 
academic content of curricular areas determined by the district to be 
a priority area; , 
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(4) to use experienced teachers, as mentors, to assist in the 
continued development of new teachers; 

(5) to increase the involvement of parents, business, and the 
commqnity in education; 

(6) for experimental delivery systems; 

(7) for in-service education to increase the effectiveness of princi
pals and administrators; 

(8) for in-service education or curriculum development for pro
grams for gifted and talented pupils; 

(9) for in-service education or curriculum development for cooper
ative efforts to' increase curriculum offerings, as set forth in section 
124.272; 

(10) for improving curriculum, according to the needs identified 
under the planning, evaluation, and reporting process set forth in 
section 126.666; . 

(11) for in-service education and curriculum development de
signed to promote sex equity in all aspects of education, with 
emphasis on curricular areas such as mathematics, science, and 
technology programs; 

(12) for in-service education or curriculum modification for hand
icapped pupils and low-achieving pupils; 

(13) for short-term contracts as described in section 126.72; "" 

(14) to employ teachers for an extended year to perform duties 
directly related to improv~ng curriculum or teaching skills~ or 

(15) for in-service education for teachers. and administrators to 
enCOUrage parental involvement in pupils' learning development:-

Sec. 15. Minnesota Statutes 1987 Supplement, section 275.125, 
subdivision 8, is amended to read: 

Subd. 8. [COMMUNITY EDUCATION LEVY] (a) Each year, a 
district witBsat a yeHtB de'leisJlmeRt jJlaR that has established a 
community education advisory council under section 12l.88, may 
levy the amount raised by .8 mill times the most recent adjusted 
assessed valuation of the district, but no more than tHe gFeate. sf 
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f2} ~ times the pOjllllatian of the aistriet. 

W Eaeh year, a aistriet with an approvea ~ ae'felopment 
j>lan, er a aistriet that intenas te approve a ~ aevelopment plan 
fer the 1988 1989 seheel year, that has establishea a eemmunity 
eaueation aavisory eouneil llR<IeF seetion 121.88,· may levy the 
amount raised By ,g mill times the mast reeent aajustea assessea 
,'aluatien of the aistriet, aut R8 mare than the greater of 

W $8,QQQ, er 

f2} $& times the population of the aistriet the "community educa
tion revenue" as defined in section 9 for the fiscal year for which the 
levy ~ attributable. 

Ie} (b) In addition to the levy authorized in paragraph (a) or (b), 
each year a district may levy an additional amount for community 
education programs equal to the amount authorized under Minne
sota Statutes 1986, section 275.125, subdivision 8, clause (2). 

W (c) A dist~ict having an approved adult basic and eontinuing 
education program, according to section 124.26, may levy an amount 
not to exceed the amount raised by d .2 mill times the adjusted 
assessed valuation of the district for the preceding year. 

feCi (d) A district having an approved program and budget may levy 
for a handicapped adult program. The levy amount may not exceed 
the lesser of: (1) the .actual expenditures for approved programs for 
the fiscal year beginning in the calendar year after the levy is 
certified minus the amount of state aid paid for the same year, or (2) 
$30,000 for one program. In the case of a program offered by a group 
of districts, the levy amount shall be divided among the districts 
according to the agreement submitted to the department. The 
proceeds of the levy shall be used only for a handicapped adult 
program. 

fB (e) The levies authorized in this subdivision shall be used for 
community education, including nonvocational adult programs, 
recreation and leisure time activity programs, and programs autho
rized by sections 121.85 to 121.882. A school district may levy 
pursuant to this subdivision only after it has filed a certificate of 
compliance with the commissioner of education. The certificate. of 
compliance shall certify that the governing boards of the county, 
municipality and township in which tbe school district or any part 
thereof is located have been sent 15 working days written notice of 
a meeting and that a meeting has been held to discuss methods of 
increasing mutual cooperation between such bodies and the school 
board. The failure of a governing board of a county, municipality or 
township to attend the meeting shall not affect the authority of the 
school district to levy pursuant to this subdivision. 
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W (I) The population of the district for purposes of this subdivi
sion iSThe population determined as provided in section 275.14 or as 
certified by the department of education from the most recent 
federal census. 

Sec. 16. [APPROPRIATIONS.) 

Subdivision 1. [DEPARTMENT OF EDUCATION.] There is ~ 
propriated from-the general fund to the department of eCliiCafion the 
sums indlcateaifiThis section for fiscal years ending June 30 in tile 
years designated. 

Subd. 2. [COMMUNITY SERVICE, EXTENDED DAY, PAREN: 
TALINVOLVEMENT.] For additional commul1ity education aid 
according to section 8, there ~ appropriated: 

$2,992,000 "'" 1989. 

This appropriation is based on an entitlement of $3,520,000. 

Subd. 3. [DEVELOPMENTAL PROGRAMS.] For additional early 
chTIaliOod family education aid according to section 12, there is 
appropnate--a:-- - - -. ---

$1,843,000 '"'' 1989. 

This appropriation is based on an entitlement of $2,168,000. 

Subd. 4. [BASIC SKILLS EVALUATION.] To begin ~ comprehen
sive outside evaluation of literacy systems, there ~ appropriated: 

$100,000 . "" 1989. 

This appropriation is contingent upon the department's receipt of 
~ 50 percent match from private sources. The commissioner Of 
education must certify receipt of the private matching fundS. The 
appropnation shall be used to legin develo'¥ng a comprehensive 
ev8JuatlOn system for basic skU s programs. he aepartment must 
contract with an entity that is not connected to ~ delivery system. 

Subd. 5. [GED ON TV) For statewide purchase of broadcast costs, 
pu1illClty-;- and coordination of the GED on TV series, there ~ 
appropnated: 

$100,000 . "" 1989. 

Subd. 6. [GOVERNOR'S SCHOLARS PROGRAM.] For the gover
nor's scholars program, there ~ appropriated: 
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$75,000 ~ ~,,~ 1989. 

The foundation shall solicit private donations to provide addi
tional support for the governor's scholars program. 

Subd. 7. [COMMUNITY SERVICE PROGRAM SUPPORT.] For 
department support to districts implementing programs under sec-
tions 4, 5, 6, and 7, there is appropriated: . 

$160,000 ~ ~ ~ ~. 1989. 

The complement of the department ~ increased Qy two profes
sional positions and oneclerical position .. 

ARTICLE 5 

DEPARTMENT OF EDUCATION 

Section 1. Laws 1987, chapter 398, article 5, section 2, subdivision 
12, is amended to read: 

Subd. 12. [COMPREHENSIVE ARTS PLANNING PROGRAM.] 
For technical assistance for the comprehensive arts planning pro' 
gTam according to .Minnesota Statutes, section 129B.21, there is 
appropriated: 

$37,500 ..... 1988, 

$37,500 ..... 1989. 

At? unexpended fund balance remainin~ from the appropriations 
in t is subdivision for 1988 does not cance and is available for the 
second year of the mennrnm-. - - -- - -

Sec. 2. [REGIONAL PUBLIC LIBRARY DISTRICT RECOM
MENDATIONS.] 

fu December h 1988, the department of education, in consulta
tion with the department of revenue, shall make recommendations 
to the governor and the legislature about the organization, financ
ing. and formation of regional publiC1I'li.rary districts. 

Sec. 3. [INFORMATION ON CATEGORICAL PROGRAMS.] 

fu January 15. 1989. the department of education shall provide to 
the education committees of the legislature information on how 
school districts have allocated the revenue reserved for categoTIcaI 
programs under1\finnesota statutes 1987 Supplement, section 
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124A,27. This information i.E; to include ~ list of categorical pro
grams that have been funded and the amount of additional re
sources that have been allocated for categorical programs compared 
to funding for these categorical programs in previous years. 

Sec. 4. [MINNESOTA ACADEMIC EXCELLENCE FOUNDA
TION.] 

Be~inning in fiscal year
f 
1990, the Minnesota academic excellence 

founation shall arrange Ulldlng for the unreimbursed expenses of 
school districts participating in the national bicentennial competi
tion on the constitution and bill ofrights. 

Sec. 5. [APPROPRIATIONS.] 

Subdivision h [DEPARTMENT OF EDUCATION.] There i.E; ".!': 
propria ted from the general fund to the department of education the 
sums indicated in this sectIOn for fiscal years endingJ une 30 in the 
years designated. 

Subd. 2. [EMERGING USES OF TECHNOLOGY.] For collection 
an(f(Il8semination of information on emerging uses ort:echnologies 
in education, there is appropriated: 

$20,000 . :::: 1989. 

Subd. 3. [COMPUTER USE BY TEACHERS.] For research, 
deveTOi?ment, and dissemination on usage of computers 2Y teachers, 
there i.E; appropriated: 

$40,000 ::::: 1989. 

Subd. 4. [HUTCHINSON SCHOOL DISTRICT.] To reimburse 
inaepeiident school district No. 423, Hutchinson, for expenses actu
ally incurred in participatmg in the national bicentennial competI
tion on the Constitution and Bill of Rights, there is appropriated: 

$12,000 ::::: 1988. 

Subd. 5. [EDUCATIONAL EFFECTIVENESS.] To provide in
creased services for educational effectiveness programs according to 
Minnesota Statutes, sections 121.608 and 121.609, there is appro
priated: 

$500,000 ::,:: 1989. 

This sum ~ added to the sum appropriated in Laws 1987, chapter 
398, article §., section 2, subdivision 9. 
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The department of education general fund complement in the staff 
development unit.of the division of instruction is increased ~ one 
professional position and one clerical position to meet increased 
department obligations under Minnesota Statutes, sections 121.608 
and 121.609. 

Subd. 6. l TEACHER LICENSING.] For teacher licensing, accord
i!>g to Minnesota Statutes, section 125.08, there ~ appropriated: 

$90,000 ", .. 1989. 

The appropriation is available to reimburse costs in both years of 
the biennium. 

Subd. 7. [SUBURBAN· DISTRICT MANAGEMENT ASSIS
T~.] For management assistance to suburban school districts, 
there ~ appropriated: 

$100,000,,,,, 1989. 

This appropriation shall be available for joint planning to study 
the impact of merging suburban school district resources to expand 
student educational opportunities. Any study must involve urban 
school districts, and the community, parents, teachers, stuaentS: 
and administrators. 

Sec. 6. [APPROPRIATION; HIGHER EDUCATION COORDI
NATING BOARD.J 

There is appropriated from the general fund to the higher educa
tion coordinating board $3D,OOO for the fiscal year ending June 30, 
1989, to support the activities of the task force on instructional 
technology established in Laws 1987, chapter 401, section 35. 

Sec. 7. [EFFECTIVE DATE.] 

Section 5, subdivision 4, IS effective the day following final 
enactment~ 

ARTICLE 6 

OTHER AIDS AND LEVIES 

Section l. Minnesota Statutes 1986, section 120.06, is amended by 
adding a subdivision to read: 

Subd. 3. [PUPILS, AT LEAST 21 YEARS OF AGE.] In addition to 
those admitted under subdivision 1, admission to apublic secondary 



71st Day] THURSDAY, MARCH 17, 1988 9075 

school ~ free to a person who ~ eligible under this subdivision. In 
order to be eligible, ~ person must be: 

(2) a resident of the district where the secondary school is located; 
and 

(3) eligible according to section 12. 

F~ee admission is limited to two school yearci or the equivalent, or 
until the pupil completes the courses require to graduate, which
ever is less. -----

Sec. 2. Minnesota Statutes 1987 Supplement, section 120.17, 
subdivision 1, is amel'ded to read: 

, 

Subdivision 1. [SPECIAL INSTRUCTION FOR HANDICAPPED 
CHILDREN.] Every district shall provide special instruction and 
services, either within the district or in another district, for handi
capped children who are residents of the district and who are 
handicapped as set forth in section 120.03. Special instruction and 
services must be provided fro11' birth until September 1 after the 
handicapped child becomes 21 years old but sha.1l not extend beyond 
secondary school or its equivalent, except as provided in section 
126.22, subdivision 2. Local health, education, and social service 
agencies shall refer Children under age five who are known to need 
or suspected of needing special instruction and services to the school 
district. Districts with less than the minimum number of eligible 
handicapped children as determined by the state board shall coop
erate with other districts to maintain a full range of programs for 
education and services for handicapped children. This subdivision 
does not alter the compulsory attendance requirements of section 
120.10. 

Sec. 3. Minnesota Statutes 1986, section 121.11, subdivision 12, is 
amended to read: 

Subd. 12. [ADMINISTRATIVE RULES.] The state board shall 
adopt and enforce rules, consistent with this code, appropriate for 
the administration and enforcement thereof. The state board shall 
not adopt any rule requiring AIDS education in schoOI<ITStncts. 
NOtwithstanding the provisions of section 14.05, subdivision 4, the 
state board may grant a variance to its rules upon application by a 
school district for purposes of implementing experimental programs 
in learning or school management which attempt to make better use 
of community resources or available technology. 

Sec. 4. Minnesota Statutes 1986, section 121.15, subdivision 7, is 
amended to read: 
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Subd. 7. [INFORMATION REQUIRED.] A school board proposing 
to construct a facility described in subdivision 6 shall submit to the 
commissioner a proposal containing information including at least 
the following: 

(a) the geographic area proposed to be served, whether within or 
outside the boundaries of the school district; 

(b) the population proposed to be served, including census findings 
and projections of the number of preschool and school-aged people in 
the area; 

(c) the reasonably anticipated need for the facility or service to be 
provided; 

Cd) a description of the construction in reasonable detail, includ
ing: the capital expenditures contemplated; the estimated annual 
operating cost, including the anticipated salary and number of new 
staff necessitated by the proposal; and an evaluation of the energy 
efficiency and effectiveness of the construction, including estimated 
annual energy costs; 

(e) so far as is known, existing facilities within the area to be 
served that offer the same or similar service; the extent existing 
facilities or services are used; the extent to which space is available 
from other sources, including institutions for higher education or 
other public buildings; and the anticipated effect that the proposal 
will have on existing facilities and services; 

CD the anticipated benefit to the area that will result from the 
facility; 

(g) if known, the relationship of the proposed construction to any 
priorities which have been established for the area to be served; 

(h) the availability and manner of financing the facility and the 
estimated date to begin and complete the facility; ..00 

(i) desegregation requirements that cannot be met by any other 
reasonable means; and 

ill the relationship of the roposed facility to the cooperative 
integrated learning needs of t e area. 

Sec. 5. [121.203] [TRAINING AND PROFESSIONAL DEVELOP
MENT; PROGRAM DEVELOPMENT.] 

Subdivision 1. [REGIONAL TRAINING PROGRAMS.] The de
partment of education shall provide training and rofessionaI de
velopment on ~ regional basis, acceSSIble to school boar mem ers, 



718t Day] THURSDAY, MARCH 17, 1988 9077 

administrators, teachers, professional student services staff, and 
nonprofessional. staff. 

The department may fund regional professional development and 
training pilot programs to determine whether a re~ional approach is 
an appropriate method for program delivery in ~ future. 

Subd. 2: [AIDS PREVENTION AND RISK REDUCTION.] The 
department of education shall assist districts in developing and 
implementing an AIDs \1revention and risk reduCtion program. The 
program must include t e develoliment and dissemination of plan
ning materials, gUidelines, and ot er information and a comprehen
sive curriculum: 

Subd. 3. [HEALTH AND WELLNESS.] The department of educa
tion shall assist districts with !! health. and wellness training 
program that is consistent with the curricUlUm developed under 
MinnesotaLaws 1987, chapter 398, article 5, section 2, subdivision 
7. 

Subd. 4. [SUICIDE AND STRESS PREVENTION.] The depart
ment of education shall assist districts in developing and imple
menting !! suicide prevention and stress reduction program. The 
programs must be coordinated with existing suicide prevention and 
intervention programs of state and local agencies. 

Sec. 6. [121.204] [HEALTH RELATED PROGRAMS.] 

Subdivision L [DUTIES.] The department of education shall: 

(1) administer the AIDS aid program and the professional devel-
opment and train1ilg program; . -

(2) approve or disapprove of local education agency plans; 

(3) provide coordination and planning service to !! regional pilot 
program for professional dewopment and training; 

(4) collaborate with the department of health and other state 
agencies and organizations that are addressingAIOS-prevention; 

(5) contract for the evaluation; and 

(6) assist the ECSUs in planning these programs. 

Subd. 2. [COLLABORATION.] The department of health and the 
department of education shall promote collaboration among public 
health agencies and education agencies in AIDS prevention efforts. 

Sec. 7. [122.97] [EDUCATION DISTRICT REVENUE.] 
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Subdivision 1. [ELIGIBILITY.] An education district is eligible for 
education district revenue!! the aepartment certifies that it meets 
the requirements of section 122.91, subdivision 3. The )!upil units of 
~istrict in which ~ ~ is certified according to sectIon 136D.27, 
136D.74, Siib<IiVlSlon 2, or 136D.87 must not be used in calculating 
education district revenue. 

Subd. 2. [REVENUE.] Education district revenue is $60 ~ 
actual pupil unit in the partIcipating school districts of an edUCation 
dlstrlct. 

Subd. 3. [LEVY] An eligible education district may levy the lesser 
of its edUcation district revenue or 1.3 mills times the Rajusted 
assessed valuation of the dIstricts t11at are members of an education 
district. The education dIstrict board snail certify to the count~ 
auditor or county auditors each year the amount ·ortaxes levie 
under this section. ----

Subd. 4. [AID.] Education district aid equals education district 
revenue minus the education district levy. If an education district 
leVIes less than 1.3 mills, its aid IS prorated !!i tIle ratio of its actual 
levy to 1.3 mills. . . 

Subd. 5. [USE OF REVENUE.] Education district revenue must 
be used 1Y the education district board for programs proVldeQ 
accororng to section 122.94. 

Subd. 6. [REVENUE; SECONDARY VOCATIONAL.] A secondary 
vocational. cooperative established according to section 123.351 ~ 
elIgible for revenue equal to one-third of education district revenue 
times the number of actuaIllUpii units in the participating districts 
providing that the cooperative meets the SIze requirements specified 
III section 122.91, subdivision 3 and that the cooperative offers 
programs authorized under section 123.351-;8"ubdivision 4 para
graph (b), clause (1) and either clause (2) or (3). To be eligible10r this 
revenue, the board of the cooperative must make ~ lev~ egual to 
one-thirdortneeaucation dIstrict ~ times the adjuste assessed 
valuatIOn of the districts that are memoersof the cooperative. The 
cooperative board shall certify to the '[ounta auditor or county 
auditors the yejs and amoUnts Oitaxes evie under this subdivi
SIOn. Thepupi units of ~ dIstrict in which ~ levy ~ certified 
accordlilg to section 136D.27, 136D.74, subdivision 2, or 136D.87 
must not be used in calculating revenue under this subdivision. 

Sec. 8. Minnesota Statutes 1986, section 123.3514, is amended by 
adding a subdivision to read: 

Subd. 6b. [FINANCIAL ARRANGEMENTS, PUPILS AGE 21 OR 
O\1ER.T At the end of each school year, the department of education 
shall ~ the tuition reimbursement amount to the post-secondary 
iiiStitutionSfor courses that· were taken for secondary credit ~ 
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pupils eligible for adult high school graduation aid. The amount of 
the tuition reimbursement equals the lesser of: 

(1) the actual costs of tuition, textbooks, materials, and fees 
directlyreratea10 the course or program taken EY the pupil; or--

(2) an amount egut to the difference between the adult high 
sChooigraduationai attributable to that pupil and an amount 
computed by multiPlYing the adult mgh school grOOuation aid EY 
the ratio ofthe total number of hours tha11he P!!Pi[ is enroIleCl in 
courSeSTn the seCollaary school during the regtilarSChool year over 
the total number of secondary instructional hours ~ pupil in that 
pupil's resident district . 

. , 
The amount of tuition reimbursement paid for each P!!Pi[ shall be 

suotracted from the adult high school graduation aid paid to the 
pupil's resiUeilt district. If a P!!Pi[ is enrolled in a course 10r 
post-secondary credit, the school distriCt shall inclllile-the p¥pilTn 
average daily memoership as computed under section 2 only ~ the 

ortion of time durin~ which the pupil !il enrolled in courses at llie 
secon ary school an enrolled in courses at the post-secollilary 
institution for secondary credit. 

The department must not ~ any tuition reimbursement or other 
costs of!,! course taken for post-secondary credit only. 

Sec. 9. Minnesota Statutes 1986, section 124.17, is amended by 
adding a subdivision to read: 

Subd. 2e. [AVERAGE DAILY MEMBERSHIP, PUPILS AGE 21 
OR OVER.] The average daily membership for pupilshage 21 or over, 
!il egualbto the ratio of the number of yearly hours t at the pupil !il 
in mem erSIUf to the number of'instructional hours in the district's 
regular schoo year. 

Sec. 10. [124.261] [ADULT HIGH SCHOOL GRADUATION AID.] 

Adult hig1 school graduation aid for eligible puwlslage 21 or over, 
ega-als an al owance of $1,765 times the average ~ membership 
un er section 9. Adult high school graduation aid must be paidhin 
addition to any other aid to tli8CITStrict. Averageaaily members ip 
of eligible pupils must not be used in the computation ofP!!Pi[ units 
under section 124.17, subdivision 1, for any purpose other than the 
computation of adult high school graduation aid. 

Sec. 11. [124.262J [HEALTH-RELATED AID FOR SCHOOL DIS
TRICTS.] 

Subdivision 1..:. [ELIGIBILITY] ~ school district with an AIDS 
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prevention and risk reduction program approved!!y the department 
~ eligible for aid. 

Subd. 2. [AMOUNT.] The state shall pay $1 ~ resident pUflic 
school topi!, and participating nonpublic school ~ but not ess 
than $ 0 ~ district. 

IT nonpublic school participation is limited to parlt of the program, 
aid must be prorated. Aid must not be paid direct y to a nonpublic 
SChool or Sectarian organiZatioll."1>ervices may be provided at !! 
neutral site if the providing school district considers it; convenient 
for the program participants. 

Subd. 3. [POOLING, CONTRACTING.] A school district ma~ 
cooperatewith an ECSU or other districts in of'Iei'liiga program an 
mall pool the aid from cooperating districts. A district may contract 
wit nonsectarian agencies or organizations to oller all or part of its 
program. 

Subd. 4. [USE OF FUNDS.] A district may use its AIDS aid for: 

(1) in-service training for public and nonpublic school staff; 

(2) AIDS prevention, instruction, and student support services 
including materials; 

(3) community and parent awareness programs; 

(4) joint planning with public health agencies or community 
~ involved in AIDS prevention or intervention; and 

(5) evaluation of programs for AIDS prevention. 

The department shall encourage schools to develop programs 
which indicate that abstinence from sexual intercourse is the most 
reJlaDle means of preventing the sexual transmIssion oCAIDS-. -

Subd. 5. [ECSUS.] !f fl district does not have an approved 
program, the ECSU of which that district is !! member may receive 
a grant for an approveifjJi'Ogram to prepare communities for AIDS 
preventiOn programs. - --

Subd. 6. [CRITERIA FOR PROGRAM APPROVAL.] Each flP: 
prOVed program must include at least the following: 

ill in-service training of professional and nonprofessional staff 
through a department sponsored training sessIOn; 

(2) targeting adolescents, especially those who may be at high risk 
of AIDS, for prevention efforts; 
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(3) using peer ~ or other methodologies designed to modify 
behavior; . 

(4) involving parents and other adults from the community; 

(5) developing or updatin~ policies for including AIDS infected 
stuaents and personnel in sc Dol and education sponsored programs; 

(6) designing services to minimize crises when a student or school 
start member has an AIDS virus infection; 

(7) collaborating with the department of health and the depart
ment of education to assure accuracy of information relating to 
AIDS; and - -- - -

(8) collaborating with other agencies or organizations In the 
community to address AIDSprevention. 

Subd. 7. [ADDITIONAL FUNDING SOURCES.] Districts and 
EcmJS ma~ accept funds from other sources for AIDS prevenfiOrl 
and risk re uction, inc1udin~ public health funds and foundations, 
and other private sources, epartment proTeSslonal development 
funds, federal block grants, or other federal and state grants. 

Subd. 8. [CURRICULUM.] A school district must submit its AIDS 
prevention and risk reduction curriculum for review and com"'iTieirt 
regarding tecnnICar accuracy to the local community health board. 

Sec. 12. Minnesota Statutes 1987 Supplement, section 126.22, 
subdivision 2, is amended to read: 

Subd. 2. [ELIGIBLE STUDENTS.] The following st .. eleHts pupils 
are eligible to participate in the high school graduation incentives 
program: 

(a) any st .. Eleat pupil who is between the ages of 12 and 16 and 
who: 

(1) is at least two grade levels below the performance level for 
st .. EleHts pupils of the same age in a locally determined achievement 
test; or 

(2) is at least one year behind in obtaining credits for graduation; 
or 

(3) is pregnant or is a parent; or 

(4) has been assessed as chemically dependent; or 
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(15) has been al>seffi from sUeaelsaee at sehoot witheut lawM 
eJ<eUSe fei' m>e '*' mere elass I'erieels '*' mere than M eIays in the 
I'Feeeeliag '*' eurreat sehoot yea>' adjudicated ~ habitual truant as 
defined in section 260.015, subdivision 19; 

(b) any stueleat ~ who is between the ages of 16 and 19 who is 
attending school, and who is at least two grade levels below the 
performance level for studeats pupils of the same age in a locally 
determined achievement test, or is at least one year behind in 
obtaining credits for graduation, or is pregnant or is a parent, or has 
been assessed as chemically dependent; or 

(e) any person between 16 and 21 years of age who has not 
attended a high school program for at least 15 days, excluding those 
days when school is not in session, and who is at least two grade 
levels below the performance level for "tHeleats pupils of the same 
age in a locally determined achievement test, or is at least one year 
behind in obtaining credits for graduation, or has been assessed as 
chemically dependent; or 

(1) has already completed the studies ordinarily rer,uired in the 
10th grade but has not completed the studies ordinari y required to 
graQuate; and 

(2) at the time of application either is eligible for, or an exhaustee 
of, unem1loyment compensatioJllJeiiefits, or whether employed or 
not, i§. e igible for or receiving other income maintenance and 
support services, as defined in section 268.0111, subdivision Q, or g; 
eligible for services under the displaced homemaker program, state 
wage-suDsidy profam, or any of the titles of the federal Jobs 
Training Partners ip Act (P.L. 97-300) or its successor legislation. 

The provisions of section 127.29, subdivision 1, do not ~ to 
pupils meeting the criteria of section 126.22, subaivision 2, clause 
(d) who participate in the high school graduation incentives pro
gram. 

Sec. 13. Minnesota Statutes 1987 Supplement, section 126.22, 
subdivision 3, is amended to read: 

Subd. 3. [ELIGIBLE PROGRAMS.] StudeRts Pupils who are 
eligible to participate under subdivision 2 may enroll in the follow
mg programs: 

(a) Any program approved by the state board of education under 
Minnesota Rules, part 3500.3500 or according to section 121.11, 
subdivision 12, may enroll stHeleats pupilfi who are eligible to 
participate under subdivision 2, clause (a), ( ) '*', (cl, or (d); - ---
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(b) 8t"Eieets Pupils eligible to participate under subdivision 2, 
clause (b) '*', (c), or (d) may enroll in post-secondary courses under 
section 123,3514;and 

(c) Any public secondary education program may enroll any 
staEieet E!!@ who is eligible to participate under subdivision 2, 
clause (&), (b) '*'L (c), or (d). 

An eligible institution providing eligible programs as defined in 
this subdivision may contract with an entity providing adult basic 
education programs under the community education program con
tained in section 121.88 for actual program costs .. 

Sec. 14. [129B.75] [PROGRAM AND PLANNING GRANTS TASK 
FORCE; GRANTS.] 

Subdivision 1. [PLANS AND PROGRAMS.] The commissioner of 
education shallencourage groups of school districts to develop plai\s 
and implement programs for cooperative integrated learning. T e 
plans must include at least the following: 

(1) involvement of two or more districts, one of which must be a 
district implementmg " desegregation planapproVeOl)y the state 
board of education; 

(2) increased opportunities for students of differing racial and 
cuUural backgrounds to voluntarily participate in integrated pro
grams; and 

(3) involvement of an advisory committee of parents, teachers, 
administrators, and members of the community, representing " 
racial and cultural cross section of the community, in the program 
deSign. -

Subd. 2. [PROGRAM AND PLANNING GRANTS.] The commis
sioner oIeducation shall award grants to groups of school districts 
working to develop cooperative integrated learning opportunities 
for their students. Grants are available for: 

(1) implementing programs such as magnet schools, teacher 
exchanges, youth leadership programs, paired classrooms, open 
enrollment agreements, and international baccalaureate programs; 

(2) developing programs requiring longer range planning; or 

(3) student transportation and staff planning costs. 

Subd. 3. [INFORMATION.] The commissioner shall provide resi
dents of the seven county metropolitan area with information about 
integration, including the needs for integration, the benefits of 
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integration, and the alternatives for achieving integration. The 
commissioner may enter: into contracts for public relations and 
advertising services to accomplish the purposes of this subdivision. 

Sec. 15. [145.924] [HEALTH-RELATED PROGRAMS.] 

Subdivision 1. [DUTIES.] To assist the department of education in 
implementing an AIDS prevention and risk reduction program, the 
department of health shall: 

ill consult with the department of education to approve district 
and regional plans; 

(2) provide consultation to the department of education regarding 
the relationship of the AIDS wevention and risk reduction efforts of 
the education system and ot er systems; and 

(3) provide technical assistance at the state and regional levels to 
assure accuracy of AIDS information for use by the education 
SYsteffi. 

Subd. 2. [COLLABORATION.] The department of health and the 
department ()f education shall promote collaboration among public 
health agencies and education agencies in AIDS prevention efforts. 

Sec. 16. Minnesota Statutes 1986, section 275.125, is amended by 
adding a subdivision to read: 

Subd. 6i. [DESEGREGATION LEVY.] In 1988, independent 
school clistricts No. 625, St. Paul, and 709, Duluth, an,!' special 
school district No. h Minneapolis may levy for desegregation 
programs an amount equal to the total desegregation expenditures 
in the district in the general and capital funds for the 1988-1989 
school year as reported to the department of education minus any 
revenue, including state grants, received by the district for deseg
regation programs. 

Notwithstanding section 121.904, the entire amount of this levy 
shall be recognized in the fiscal year in which the levy !§ certified. 
This levy shall not be considered in computing the aid reduction 
under section 124.155. 

Sec. 17. Laws 1987, chapter 398, article 1, section 27,subdivision 
3, is amended to read: 

Subd. 3. [JUNE 30, 1988.] Minnesota Statutes 1986, sections 
124.17, subdivisions la and 2d; 124.2161; 124.2162; 124.2163; 
124.246; 124.247; 124.272; 124.275; 124A.Ol; 124A.02, subdivisions 
5, 6, 9, 11, 12, and 13; 124A.035, subdivision 1; 124A.06, subdivi
sions 1, la, 1b, 2, and 4; 124A.08, subdivisions 1, 2, 4, and 5; 
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124A.10, subdivisions 1, 2, and 4; 124A.12, subdivisions 1, 2, and 4; 
124A.14, subdivisions 1, 2, 3, 4, 5, and 6; 124A.16; 124A.20, 
subdivisions 1 and 3; 124A.21; 126.031, subdivision 2; 126.60; 
126.62; 126.64; 129B.43, subdivisions 2, 3, and 6; 129B.61; 129B.62; 
129B.63; 129B.64; 129B.65; 129B.66; and 129B.67 are repealed June 
30,1988. 

Sec. 18. Laws 1987, chapter 398, article 6, section 19, subdivision 
7, is amended to read: 

Subd. 7. [GIFTED AND TALENTED AID.I For aid for gifted and 
talented education programs according to Minnesota Statutes, sec
tion 124.247, there is appropriated: 

$1,372,500 ..... 1988, 

$2Qi'i,9QQ $1,374,700 ..... 1989. 

The appropriation for aid for fiscal year 1988 includes $205,700 for 
aid for fiscal year 1987 payable in fiscal year 1988 and $1,166,800 for 
aid for fiscal year 1988 payable in fiscal year 1988. 

The appropriation for aid for fiscal year 1989 includes $205,900 for 
aid for fiscal year 1988 payable in fiscal year 1989 and $1,168,800 for 
aid for fiscal year 1989 payable in fiscal year 1989. 

The appropriations are based on aid entitlements of$1,372,700 for 
fiscal year 1988 and $1,375,000 for fiscal year 1989. 

Sec. 19. [APPROPRIATION, LAC.] 

There is a ro riated from the general fund to the legislative 
audit commission 75,000 for a comprehensive study of program and 
acrnnnistrative costs associated with desegregation. 

Sec. 20. [APPROPRIATION, LCPE.] 

There !.e; appropriated from the general furid to the legislative 
commission on public education the sum of $25,000 for the commis
sion to complete!'c study on education assessment and accountability 
measures including ~ governor's scholarship test and grants for 
post-secondary tuition as .!! recognition of achievement. 

Sec. 21. [APPROPRIATION.] 

Subdivision 1. [DEPARTMENT OF EDUCATION.] There is ~ 
propriated fromthe general fund to the department of eaucatiOri the 
sums indicated in this section for the fiscal years ending June 30 in 
the years designated. 
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Subd. ~IMETROPOLITAN DESEGREGATION.] For implemen
tation of metropolitan area desegregation programs, according to 
section 14, there ~ appropriated: 

$1,500,000,,,,, 1989. 

Of this amount, llJ' to $300,000 jay be used for planning 
purposes, llJ' to $50,000 my be use for public relations and 
advertising costs, and llJ' to 118,000 may be used for administra
tive expenses. All remaining money must be used for program 
grants. 

The complement of the department of education ~ increased by 
one professional and one clerical position. 

Subd. 3. [ADULT HIGH SCHOOL GRADUATION AID.] For adult 
high school graduation aid, there ~ appropriated: ---

$1,500,OQO '"'' 1989. 

If the appropriation ~ insufficient, the aid must be prorated. 

Subd. 4. [DESEGREGATION GRANTS.] For grants to districts 
implementing desegregation plans, there ~ appropriated: 

$12,000,000 "'" 1989. 

Of this amount $6,004,200 ~ for special school district No. h 
Minneapolis, $5,127,400 ~ for independent school district No. 625, 
St. Paul, and $868,400 ~ for independent school district No. 709, 
Duluth. To receive !'c grant, !'c district must continue to report 
desegregation costs according to uniform financial accounting and 
reporting standards. 

Subd. 5. [SATURN SCHOOL.] For !'c grant to independent school 
district No. 625, St. Paul, for a technology intensive school, there ~ 
appropriated: 

$200,000 "'" 1989. 

Sec. 22. [REPEALER.] 

Minnesota Statutes 1987 Supplement, section 275.125, .subdivi
sion 6e, ~ repealed. 

Sec. 23. [EFFECTIVE DATE.] 
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Section 17 iE; effective the day following final enactment. 

ARTICLE 7 

MISCELLANEOUS 

Section 1. Minnesota Statutes 1986, section 92.06, subdivision 4, 
is amended to read: 

Subd. 4. [IMPROVEMENTS, WHEN PAYMENT NOT NECES
SARY.] If a person has made improvements to the land and if the 
commissioner believes that person settled the land in good faith as 
homestead land under the laws of the United States before it was 
certified to the state, or if the improvements were lawfully made by 
that person as a lessee of the state, then the value of the improve
ments must be separately appraised ,and, if the settler -or lessee 
purchases the land, the settler or lessee is not required to pay for the 
improvements. If another person purchases the land, that person 
must pay the state at the time sf sale, in addition to all other 
required payments, the appraised amount for the improvements. 
'!'he Payment for improvements must be made within 30 days of the 
date of sale, either in cash or upon terms and conditions agreeable 
to the owner of the improvements. If payment for improvements is 
not made in cash, and terms and conditions for payment are not 
agreed upon within 30 days of the date of sale, the sale iE; void and 
the commissioner may reoffer the land Tor sale at any subsequent 
sale. Any amount received by the state for the improvements must 
be paid to the settler or lessee or heirs, representatives, or assigns of 
the settler or lessee. Payment must be made by warrant drawn by 
the commissioner of finance upon the state treasurer. Amounts 
received for the improvements are appropriated for making the 
payments. . 

This subdivision does not apply unless the person seeking its 
benefit makes a verified application to the commissioner showing 
entitlement to it before the first state public sale at which the land 
is offered for sale. The applicant must appear at the sale and offer to 
purchase the land for at least its appraised value including all 
timber on it, and make the purchase if no higher bid is received. 
Actions or other proceedings involving the land in question begun 
before the sale must have been completed. 

Sec. 2. Minnesota Statutes 1986, section 92.14, IS amended by 
adding a subdivision to read: 

Subd. 3. [ADDITIONAL ADVERTISING OF LAND SALES.] In 
adClltiOil to posted notice ofland sales required!:>,y subdivisions 1 and 
~ of this section, the commissioner shall publicize land sales in 
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Minnesota and elsewhere to the greatest extent possible, consistent 
with available appropriations for that purpose. 

Sec. 3. Minnesota Statutes 1987 Supplement, section 92.46, sub
division 1, is amended to read: 

Subdivision 1. [PUBLIC CAMPGROUNDS.] (a) The director may 
designate suitable portions of the state lands withdrawn from sale 
and not reserved, as provided in section 92.45; as permanent state 
public campgrounds. The director may have the land surveyed and 
platted into lots of convenient size, and lease them for cottage and 
camp purposes under terms and conditions the director prescribes, 
subject to the provisions of this section. 

(b) A lease may not be made for a term more than 20 years. The 
lease may allow renewal, from time to time, for additional terms of 
no longer than 20 years each. The lease may be canceled by the 
commissioner 90 days after giving the person leasing the land 
written notice of violation oflease conditions. The lease rate shall be 
based on the appraised value of leased land as determined by the 
commissioner of natural resources. The appraised value shall be the 
value ofthe leased land without any private improvements and must 
be comparable to similar land without any improvements within the 
same county. 

(c) By JUly 1, 1986, the commissioner of natural resources shall 
adopt rules under chapter 14 to establish procedures for leasing land 
under this section. The rules shall be subject to review and approval 
by the commissioners of revenue and administration prior to the 
initial publication pursuant to chapter 14 and prior to their final 
adoption. The rules must address at least the following: 

(1) method of appraising the property; 

(2) determination of lease rates; and 

(3) an appeal procedure for both the appraised values and lease 
rates. 

(d) All money received from these leases must be credited to the 
fund to which the proceeds of the land belong. 

Notwithstanding section 16A.125 or any other law to the contrary, 
50 percent of the money received from the lease of permanent school 
fund lands leased pursuant to this subdivision shall be deposited 
into the permanent school trust fund. However, in fiscal years 1987, 
1988,1989,1990,1991, and 1992, the money received from the lease 
of permanent school fund lands that would otherwise' be deposited 
into the permanent school fund is hereby appropriated to survey, 
appraise, and pay associated selling costs of lots as required in 
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section 92.67, subdivision 3. The money appropriated may not be 
used to pay the cost of surveying lots not scheduled for sale. Any 
money designated for deposit in the permanent school fund that is 
not needed to survey, appraise, and pay associated selling costs of 
lots, as required in section 92.67, shall be deposited in the perma
nent school fund. The commissioner shall add to the appraised value 
of any lot offered for sale the costs of surveying, appraising, and 
selling the lot, and shall first deposit tbeOOsts peeeveped ... into the 
permanent school fund and an amount equal to the costs of survey
ing, appraising, and selling any lot Raid out ofThe permanent school 
fund. Any remaining money Sl1a be «eposited into any other 
contributing funds in proportion to the contribution from each fund. 
In no case may the commissioner add to the appraised value of any 
lot offered for sale an amount more than $700 for the costs of 
surveying and appraising the lot. Notwithstanding section 92.61, 
subdivision 4, as to requests for sale oflakeshore lots received before 
January 1, 1987, the commissioner shall hold the sale before 
October 31, 1987, if possible, and, if not possible, the lots shall be 
offered for sale at the next sale in the succeeding year. 

Sec. 4. Minnesota Statutes 1987 Supplement, section '92.67, sub
division 1, is amended to read: 

Subdivision 1. [SALE REQUIREMENT.] Notwithstanding section 
92.45 or any other law, at the request of a lessee or as otherwise 
provided in this section, the commissioner of natural 'resources shall 
sell state property bordering public waters that is leased for the 
purpose of a private cabin under section 92.46, Requests for sale 
must be made prior to Jtily -l-; 1991 December 31, 1992, and the 
commissioner shall complete all requested sales and sales arising 
from those requests by Jtily -l-; ~ '!'he lessee miikffig1Iie pe'l"est 
may ~ate tbe leeeeP ef UOO .,., tbe lease l'aymeRt ... tbe yeap 
tbe Fe'l"est is made te be ~ as .f'tlFt ef tbe dewB l'aymeRt 
December 31, 1993, subject to section 92,67, subdivision 3, clause 
(d). The salesnall be made in accordance with laws providing for the 
sale of trust fund land except as modified by the provisions of this 
section. 

Sec. 5. Minnesota Statutes 1987 Supplement, section 92.67, sub
division 3, is amended to read: 

Subd. 3. [APPRAISERS; ALLOCATION OF APPRAISAL AND 
SURVEY COSTS.] (a) '!'he For appraisals made before the effective 
date of this section, a lessee requesting the sale may select a person 
who meets the minimum appraisal standards established by the 
federal Farmers Home Administration or the federal Veterans Ad
ministration to appraise the property to be sold. If more than one 
lessee of a cabin site lot leased by the commissioner under section 
92.46 within a platted area requests the sale of a leased lot, all 
requesting lessees may jointly agree upon an appraiser. If the lessee 
or lessees do not select an appraiser, the commissioner of natural 
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resources shall select the appraiser. An appraisal prepared ~ ~ 
person who meets the minimum appraisal standards established hl 
the Farmers Home Administration or the federal Veterans Admm
lStration, but who is not included on theTist of appraisers approved 
fu: the commissioner of administration for the allpraisal of state 
property, must be reviewed ~ an appraiser selecte i>y the commis
sioner of naturru resources from the commiSSIOner of Mministra
tion's list of approved appraisers. If, upon conclusion of this review, 
the commissioner of natural resources determines that the appraisal 
under review does not meet state appraisal standards,tne commis
sioner shall reject the a raisal and have the property reappraised 
fu: an appraiser selecte from the list approved ~ the commissioner 
of administration. . 

For appraisals made on and after the effective date of this section, 
all appraisals of lots offered for sale shall be performed ~ persons 
selected ~ the commissioner who are included on ~ list of 
appraisers approved ~ the commissioner of administration for the 
appraisal of state property. A lessee reQuestine a sale may recom
mend to the commissioner a pefison from ~ approved list to 
appraise the propert) to be sord. T e commissioner shall~ the 
approved list to any essee upon request. 

(b) The costs of appraisal shall be allocated by the commissioner to 
the lots offered for sale and the successful bidder on each lot shall 
reimburse the commissioner for the appraisal costs allocated to the 
lot bid upon up to $700 for each lot appraised. If there are no 
successful bidders on a lot, the commissioner is responsible for the 
appraisal cost allocated to that lot. 

(c) The commissioner shall survey a lot prior to offering it for sale. 
The commissioner is responsible for the survey cost. 

Cd) '!'he lessee may .step the sale flFeeess afteF the al'I'Faisal am 
beroFe the sale. '!'he lessee HH>St FeimlJ"Fse the eemmissiefteF teF the 
east sf the al'I'Faisai if the sale is stel'I'ea !f ~ lessee disagrees with 
the appraised value of the lessee's improvements, the lessee may 
select an appraiser from the approved list of ap,raisers to reappraise 
the improvements.'I'he lessee IS reslinsib e for the cost of this 
reappraisal. If the commiSsWi1er,md t e lessee Tail to agree on the 
value of the improvements within 180 days of the date an appraisal 
is performed, the commissioner shall offer the lot for sale at the 
hi~her appraisea value or the county assessOr's estimate.1 marKet 
va ue, whichever is greater. . 

Sec. 6. Minnesota Statutes 1987 Supplement, section 92.67, sub
division 4, is amended to read:. 

Subd. 4. [TIMING OF SALES.] (al The commissioner shall offer 
lakeshore cabin site lots for sale pursuant to written request and in 
accordance with the following schedule: 
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(1) as to requests received before January 1, 1987, the sale shall be 
held not later than by Octoher 31, 1987, if possible. However, if a lot 
is not offered for sale by that date, the lot shall be offered for sale at 
the next sale in the next year; 

(2) as to requests received each calendar year after December 31, 
1986, the sale shall be held in June, July, or August of the year after 
the request is received; 

(3) notwithstanding clause (2), the commissioner may offer a lot 
for sale in the year the request is received if the commissioner will 
offer for sale in that year other lots platted with the late requested 
loti' 

(4) notwithstanding clause (2), if more than 50 percent of the 
lessees in a platted area request ~ December 31 of a calendar year 
that their lots be offered for sale, the commissioner shall offer for 
sale at one time during June, July, or August of the tOIlOWmgyear 
all lots in "" platted area. !f "" lessee, whose lot is located in "" plat 
where more than 50 percent of the lessees request that their lots be 
offered for sale, requests in writing that the lessee's lot not be 
offered for sale, the commissioner may not offer the lot for sale until 
1993; alld ----------

(5) lots that are unsold for any reason at the end of 1993 shall be 
offered for sale beginning in 1994 and each year thereafter until 
sold. 

(b) 'I'lte last sales shall he ReId ffi 199ih Lots not sold the first year 
offered may be reoffered in a succeeding year, following reappraisal 
if it is determined necessary by the commissioner. 

(c) If a person other than the lessee purchases the leased lakeshore 
cabin site, the purchaser must make payment in full to the lessee at 
the time sf the sale" in the manner provided in section 92.06, 
subdivision 4, for the appraised value of any improvements. Failure 
of a successful bidder to comply with this provision voids the sale 
and the property ffitfSt he rehld, if !lessible, at the same sale may be 
reoffered for sale as provided in section 92.06, subdivision :!. 

Sec. 7. Minnesota Statutes 1986, section 92.67, subdivision 5, is 
amended to read: 

Subd. 5. [TERMS OF SALE.] For the sale ofthe public lands under 
this section, the purchaser shall pay the state ten percent of the 
purchase price at the time of the sale. The balance must be paid in 
no more than 20 equal annual installments. The interest rate on the 
remaining balance shall be eight !lereeftt fleF year at the rate in 
effect at the time of the sale under section 549.09. - - -- -
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Sec. 8. Minnesota Statutes 1986, section 120.075, subdivision la, 
is amended to read: 

Subd. la. Any pupil who, pursuant to section 123.39, subdivision 
5, has continuously been enrolled since January 1, 1977 in a school 
district of which the pupil was not a resident may continue in 
enrollment in that district,....a thtH distFiet shall be esnsidered the 
papil-'s distriet sf Fesidenee. 

Sec. 9. Minnesota Statutes 1986, section 120.075, subdivision 3, is 
amended to read: 

Subd. 3. Any pupil enrolled on either January 1, 1978, or April 5, 
1978, in a nonpublic school, as defined in section 123.932, subdivi
sion 3, located in a district of which the pupil was not a resident who 
would otherwise have qualified for enrollment in that district as a 
resident pursuant to subdivision 1 may attend the public schools of 
that district as a resident. 

Sec. 10. Minnesota Statutes 1986, section 120.075, is amended by 
adding a subdivision to read: 

Subd. 5. General education aid, capital expenditure aid, and 
transportation aid attributable to pupils covered I:Jy programs under 
this section must be paid according to sections 34, 30, and 31, 
respecti vel y. 

Sec. 11. Minnesota Statutes 1986, section 120.0751, subdivision 1, 
is amended to read: 

Subdivision 1. The state board of education may permit a pupil 
wile enFelis to enroll in a school district of which the pupil is not a 
resident ro be iI€effied a FesideRt f>HI*l sf thtH distFiet IHiFSHant ro 
under this section. 

Sec. 12. Minnesota Statutes 1986, section 120.0751, is amended by 
adding a subdivision to read: 

Subd. 6. [AID. I General education aid, capital expenditure aid, 
and transportation aid for pupils covered I:Jy programs under this 
section must bepaid according to sections 34, 30, and 31, respec
tively. 

Sec. 13. Minnesota Statutes 1986, section 120.0752, subdivision 1, 
is amended to read: 

Subdivision 1. A pupil may enroll in a school district of which the 
pupil is not a resident....a be deemed a resident jHij>il sf thtH distriet 
!"'FsHant ro under this section. 



71st Day] THURSDAY, MARCH 17,1988 9093 

Sec. 14. Minnesota Statutes 1987 Supplement, section 120.0752, 
subdivision 3, is amended to read: 

Subd. 3. [11TH AND 12TH GRADE STUDENTS.] Notwithstand
ing subdivision 2, an 11th or 12th grade pupil who has been enrolled 
in a district for at least three consecutive years and whose parent or 
guardian moves to another district, may continue to enroll in the 
nonresident district upon the approval of the school board of the 
nonresident district. The approval of the school board of the pupil's 
resident district is not required. '!'he pHJ>il shall be eonsiaeFea ft 
resiaent sf tOO aistriet in whieh that stuaent is enroilea. 

Sec. 15. Minnesota Statutes 1986, section 120.0752, is amended by 
adding a subdivision toread: 

Subd. 4. General education aid, capital' expenditure aid, and 
transportation aid for pupils covered by programs under this section 
must be paid according to sections 34, 30, and 31, respectively. 

Sec. 16. [120.105J [EDUCATION STATEMENT.] 

1. [STATEMENT CONTENTS.] Beginning with the 
~~~~C~-- year and continuing each school year thereafter, 
every public school offering -'" kindergarten program must ensure 
that the school principal, kindergarten teacher, or other profes
sional, read and explain the following statement to every parent, 
guardian, or other person enrolling a child in kindergarten: 

"The state of Minnesota requires that every child entering kin
dergarten this school year must graduate from high school or 
remain in high school until age ~ Only those who have been 
accepted in the military or an institution of higher learning can 
leave school before they are 18 years old. 

Because of the rapid rate of technological and social change, -'" 
high school education will be necessary for those who will live and 
work in the twenty-first century. 

Each parent, ruardian, or other person responsible for -'" child 
enrolled in schoo ~ responsible for working with school personnel to 
help create the best possible learning environment for the child. 
SchooTpei'Sonnel will give their best effort to educate your child. 

We understand this statement and our responsibilities." 

The form shall include signature and date lines. 

Subd. 2. [STATEMENT DISTRIBUTION AND RETENTION. I 
ThecIepartment of education must print and distribute to the school 
districts -'" formal document in sufficient numbers so that -'" coPy ~ 
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available for every child being enrolled in " public school kinder
garten. The parent, guardian, or other person responsible for the 
child shall kiep the original. The local school must indicate on each 
chIld's schoo record when the educatlOn statement was read and 
expralned and Whether the statement was signed. -- -- --

The department must make appropriate provisions to accommo
date those children who newly enroll in a district after kindergar
ten. 

Sec. 17. Minnesota Statutes 1987 Supplement, section 120.101, 
subdivision 5, is amended to read: 

Subd. 5. [AGES AND TERMS.J For the 1988-1989 school year and 
the school years thereafter, every chiId1ietween seven and 16 years 
of age shall receive instruction for at least 170 days each year. For 
the 2000-2001 school year and later school years, every child 
between seven and 18 years of age shall receive instruction for at 
least 170 days each rear. Every child under the age of seven who is 
enrolled in a half- ay kindergarten, or a full-day kindergarten 
program on alternate days, or other kindergarten programs shall 

-receiv" instruction at least equivalent to 170 half days. A parent 
may withdraw a child under the age of seven from enrollment at any 
time. 

Sec. 18. Minnesota Statutes 1987 Supplement, section 120.101, 
subdivision 9, is amended to read: 

Subd. 9. [LEGITIMATE EXEMPTIONS.] A parent, guardian, or 
other person having control of a child may apply to a school district 
to have the child excused from attendance for the whole or any part 
of the time school is in session during any school year. Application 
may be made to any -member of the board, a truant officer, a 
principal, or the superintendent. The school board of the district in 
which the child resides may approve the application upon the 
following being demonstrated to the satisfaction of that board: 

(1) That the child's bodily or mental condition is such as to prevent 
attendance at scbool or application to study for the period required; 
or 

(2) That for the school years 1988-1989 through 1999-2000 the 
child has already completed the studies ordinarily required in the 
tenth grade and that for the school years beginning with the 
2000-2001 school year the child has already completed the studies 
ordinarily required to graduate from high school; or 

(3) That it is the wish of the parent, guardian, or other person 
having control of the child, that the child attend for a period or 
periods not exceeding in the aggregate three hours in any week, a 
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school for religious instruction conducted and maintained by some 
church, or association of churches, or any Sunday school association 
incorporated under the laws of this state, or any auxiliary thereof 
This school for religious instruction shall be conducted and main
tained in a place other than a public school building, and in no event, 
in whole or in part, shall be conducted and maintained at public 
expense. However, a child may be absent from school on such days as 
the child attends upon instruction according to the ordinances of 
some church. 

Sec. 19. Minnesota Statutes 1986, section 123.35, subdivision 8, is 
amended to read: 

Subd. 8. The board may establish and maintain public "evening 
schools and adult and continuing education progrJtms and such 
evening schools and adult and continuing education programs when 
so maintained shall be available to all persons over 16 years uLage 
through the 1999-2000 school year and over 18 years of age// 
beginning with the 2000-2001 school year who, from any ca_use;-are·· 
unable to attend the full-time elementary or secondary.::ich6ols of 
such district. /' / 

~-~ 
_._/" --

Sec. 20. Minnesota Statutes 1987 Supplement, section 123.3515, . 
subdivision 1, is amended to read: -- -- -- -,- -

Subdivision 1. [ESTABLISHMENT.] (a) An enrollment options/' 
program for school districts, in which a· school district may volun
tarily participate, is established. A participating district must 
include all grade levels offered by the district. By formal resolution, 
a participating district must agree to: . 

(1) allow its resident pupils to enroll III other participating 
districts; 

(2) accept nonresident pupils from other participating districts; 
and 

(3) follow the procedures in this section. 

(b) A nonparticipating district shall notify the commissioner eaeh 
yea>' by September l{; whether it will l'aFtieil'ate 30 of its partici
pation in the program during the following schoOf year. F& tile 
1987 lQg8 stffiool ye-, a distriet fIHlSt Hetit'y tile eSHlmissiener by 
Jffiy l, 198+ A participating district shall notify the commissioner 
by September 30 of its withdrawal from participation in the pro
gram for the following school year. 

Sec. 21. Minnesota Statutes 1987 Supplement, section 123.3515, 
subdivision 2, is amended to read: 

/ 
/ 
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Subd. 2. [PUPIL APPLICATION.] A pupil who resides in a 
participating district may enroll according to this section in a 
participating nonresident district. The pupil's parent or guardian 
must apply to the nonresident district on a form provided by the 
department of education. The application must be submitted to the 
nonresident district by Deeemeer ± January 5 for enrollment during 
the following school year. FeF tfle 1987 1988 sehool ye<H'; .... appIi
eati<m IIHlSt Be SHemitted By f.HgHst -l-; ±987., 

Sec. 22. Minnesota Statutes 1987 Supplement, section 123.3515, 
subdivision 3, is amended to read: 

Subd. 3. [NONRESIDENT DISTRICT PROCEDURES.] Within 
ten days of receiving an application, a nonresident district shall 
notify the resident district that it has received the application. The 
nonresident district shall notify the parent or guardian and the 
resident district by February 1 whether the pupil's application has 
been approved or disapproved. FeF tfle 1987 1988 sehool ye<H'; 
RstificatisR IIHlSt _ By f.llgllst ~ ±987., 

Sec. 23. Minnesota Statutes 1987 Supplement, section 123.3515, 
subdivision 5, is amended to read: 

Subd. 5. [RACIAL BALANCE.] A school district that has a 
desegregation plan may limit the number of pupils who transfer into 
or out of the district. An application to transfer into or out of a 
desegregation district shall be submitted to that district by NS'Iem 
Ber December 1 of each year for enrollment during the following 
school year. F<w tfle 1987 1988 sehool ye<H'; .... a!,!,lieatio .. ffiHst Be 
""emitted By AHgHst -l-; ±987., If approval of all of the applications 
would result in the district being out of compliance with its deseg
regation plan, the district shall establish the number of majority 
and minority group pupils who may transfer into or out of the 
district. The district may approve or disapprove the applications in a 
manner that will enable compliance with the desegregation plan. 
The district shall notify the parent or guardian by Novemeer 
December 20 whether the pupil's application has been approved or 
disapproved. FeF tfle 1987 1988 sehool ye<H'; RotificatisR IIHlSt_ 
By L\HgllSt ~ ±987., 

Sec. 24. Minnesota Statutes 1987 Supplement, section 123.3515, 
subdivision 6, is amended to read: 

Subd. 6. [TRANSPORTATION.] '!'he RSRreside .. t distriet shall 
!,rs/ide tFaRs!,srtat;s" withffi that distriet fep RaRresideRt j'>Hf>ils 
e .. rslled llftIIer this seetis ... '!'he state ffiallpay traRs!,srtatisR aid ta 
tfle district accsrdiRg ta sectisR 124.225. '!'he resideRt district is Ret 
reEJ:llired ta !,r",:ide er pay fep traRs!,aFtatisR eetweeR Ii ~ 
resideRce aaEI tfle 00rder sf tfle RORresideRt distFiet. 

A parent or guardian may apply to the nonresident district for 
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reimbursement for transportation costs between the pupil's resi
dence and the border of the nonresident district .. The state board 
shall establish guidelines for reimbursing the transportation costs 
based on financial need, Chapter 14 does not apply to tHe guidelines. 

Sec. 25. Minnesota Statutes 1987 Supplement, section 123.3515, 
subdivision 9, is amended to read: 

Subd. 9. [AID.] PaYffieat ef fe'"adatien aid '*' general ed"cation 
aid fer jffipils enFolied ill a noaFesideRt distFiet ffilfSt be made 
aeeoFding ta section 124A(JilG, s"bdi'lisiea e General education aid, 
capital expenditure aid, and transportation aid attributable to 
pupils covered !!.Y programs under this section must be paid accorO
!!!g to sections 34, 30, and 31, respectively. 

Sec. 26. Minnesota Statutes 1987 Supplement, section 123.3515, 
is amended by adding a subdivision to read: 

Subd. 10. [WAIVER.] The commiss.ionerlPon mutual agreement 
. oftlie8:1leCted districts, (jay waive the dea line for an application if 
The waiver will aiiow a ditional Pf'pils to participate in the pro
gram. A waiver of a deadline to noti y parents or guardians whether 
!Ie pupIT's application has been approved or disapproved ~ not 
effective unless the parents or guardians agree to the waiver. 
Districts shall report to the cOlnmissioner those waiver requests 
that are denied and the reason for the denial. -- ------- -------

Sec. 27. Minnesota Statutes 1986, section 124.18, subdivision 2, is 
amended toread: 

Subd. 2. [TUITION.] Except as otherwise provided in law, every 
district which provides instruction in other districts ana which 
receives foundation program aid shall pay to the district furnishing 
this elementary and secondary school instruction the actual cost 
thereof chargeable to maintenance exclusive of transportation costs. 

There shall also be paid for capital outlay and debt service to the 
district providing such instruction $10 per pupil unit in average 
daily membership for each nonresident pupil unit, except that every 
district educating nonresident pupils may charge and include in its 
tuition, for capital outlay and debt service, an amount per pupil unit 
in average daily membership based on the amount that the average 
expenditure for capital outlay and debt service determined by 
dividing such annual expenditure by the total number of pupil units 
in average daily, membership in the district exceeds $10 per pupil 
unit. If the district has no capital outlay or debt service the district 
receiving such funds may use them for any purpose for which it is 
authorized to spend money. Provided further that if a district 
provides instruction for nonresident handicapped and trainable 
children, tuition shall be as specified in section 120.17, subdivision 
4. 
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Sec. 28. Minnesota Statutes 1986, section 124.214, subdivision 2, 
is amended to read: . 

Subd. 2. [ABATEMENTS.] Whenever by virtue of chapter 278, 
sections 270.07, 375.192, or otherwise, the assessed valuation of any 
school district for any taxable year is changed after the taxes for that 
year have been spread by the county auditor and the mill rate as 
determined by the county auditor based upon the original assessed 
valuation is applied upon the changed valuations, the county 
auditor shall, prior to February 1 of each year, certify to the 
commissioner of education the amount of any resulting net revenue 
loss that accrued to the school district during the preceding year . .1ft 
ll. .. g .. st ef Each year, the commissioner shall pay an abatement 
adjustment to the district in an amount calculated according to the 
provisions of this subdivision. This amount shall be deducted from 
the amount of the levy authorized by section 275.48. The abatement 
adjustment shall be recognized as revenue in the fiscal year in which 
it is received. The amount of the abatement adjustment shall be the 
product of: 

(1) the net revenue loss as certified by the county auditor, times 

(2) the ratio of: 

(a) the sum of the amounts ofthe district's certified levy in the 
preceding October according to the following: 

(i) seetie"s 124A.Q3, s .. e<li'lisie" ~ 124! •. Q6, s .. e.divisien &r, ftft€! 
124LQ8, s .. Mivisie" &r, section 124A.23 if the district is entitled ts 
l3aeie fe .. ndatiefl receives general education aid according to that 
section 124LQ2; 

fit} seetien 124L1Q, s .. edi'fiffie" :la, if the <listriet is entitled ts 
ti>iI'tl tiel' aid aeesraing ts seetien 12 4L 1Q, s .. ediv'sie" 4; 

fiHf seetiens 124L12, s..eaivisien &r, ftft€! 124.'..14, s..eEiivisien 
6a, if the <listriet is e1igiele fep fettpth tiel' aid aeesrEiing ts seetien 
124L12, s .. eEiivisie .. 4; 

fWj seetie"s 124A.Q3, 8 .. Mivisien+, ftft€! 271;.128, s..e<li'lisiefl2;j, if 
the Eiistriet is e .. title" ts s ........ er sehool aid aeeeFEliflg ts seetie .. 
124.2Q1; ftft€! 

M (ii) section 275.125, subdivisions 5 and 5c, if the district is 
e .. titleats receives transportation aid according to section 124.225, 
s .. Mivisien Sa; . 

(iii) section 124.244, if the district receives capital expenditure aid 
acCOraing to that section; 
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(iv) section 275.125, subdivision Hc, if the district receives 
hazardous substance aid according to Section 124.245; 

(v) section 275.125, subdivision 8, clauses (a) and (b), if the district 
receives community education aid according to sectwn-124.271; 

(vi) section 275.125, subdivision 8b, if the district receives early 
childhood famIly education aid accoraing to section 124.2711; and 

(vii) section 275.125, subdivision 6f, gthe district receives excep
tional need aid according to section 124.217; 

(b) to the total amount of the district's certified levy in the 
preceding October IlllFSHaRt t& seetieRs 124LQa, 124LQ6, sHbai'li 
sieH &a; 124f •. Q8, sHbaivisisR &a; 124f..IQ, sHbaivisieR &a; 124L12, 
sHeaivisieR &a; 124/t.14, saaaivisieR &a, aB<l27a.12a, plus or minus 
auditor's adjustments. 

Sec. 29. Minnesota Statutes 1987 Supplement, section 124.214, 
subdivision 3, is amended to read: 

Subd. 3. [EXCESS TAX INCREMENT.] If a return of excess tax 
increment is made to a school district pursuant to section 469.176, 
subdivision 2, or upon decertification of a tax increment district, the 
school district's aid eRtitlemeRts and levy limitations must be 
adjusted for the fiscal year in which the excess tax increment is paid 
under the provisions of this subdivision. 

(a) An amount must be subtracted from the school district's aid for 
the current fiscal year equal to the product of: 

(1) the amount of the payment of excess tax increment to the 
school district, times 

(2) the ratio of: 

(Al the sum of the amounts of the school district's certified levy for 
the fiscal year in which the excess tax increment is paid according to 
the following: 

(i) seetisRs 124L\.Qg, sHeaivisisR ±, 124fLQ6, sHeaivisisR &a; aB<l 
124L\.Q8, sHeaivisisR &a; section 124A.23 if the sehool district is 
eRtitlea t& basis fuHRaatiSR receives general education aid according 
to that section 124L\.Q2; 

AA seetisRs 124L\.lQ, sHeaivisis" &a; aB<l124f •. 2Q, sHeaivisisR g, 
if tile sehool aistriet is eRtitlea t& thipa tier ai4 aeesraiRg t& BeetisR 
121/ .... 19, sHsElivisisa 4t 
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fHi} seetiaRs 124"1..12, sHbaivis;aR ~ """ 1241..14, sHbai"isiaR 
&a, if the seftool aistriet is eligible fur reHrth tier aHI aeeer<lffig te 
sectia" 1241..12, sHbllivisia" 4t 

{Wi seetiaR 12 Udl3, SHbaiyisiaR 4, if the seftool Ilistriet is e"titlea 
te SH"''''er seftool aHI eee8rlliRg te seetiaR 124.201; """. 

Wi (ii) section 275.125, .subdivisions 5 and 5c, if the school district 
is e"tillea te receives transportation aid according to section 
124.225, sHbEliyisieR 8&; 

(iii) section 124.244, if the district receives capital expenditure aid 
according to that section; 

(iv) section 275.125, subdivision l1c, !f the district receives 
hazardous substance aid according to section 124.245; 

(v) section 275.125, subdivision 8, clauses (a) and (b), if the district 
receives community education aid according to section-124.271; 

(vi) section 275.125, subdivision 8b, if the district receives early 
chill hood family education aid accorctingto section 124.2711; and 

(vii) section 275.125, subdivision 6f, !fthe district receives excep
tional need aid according to section 124.217; 

(B) to the total amount of the school district's certified levy for the 
fiscal year I'HrSHeRt te seotiaRs 12L\.Q3, 124,\.Qa, SHbaiyisiafl ~ 
124,\.Q8, sHblliyisiafl ~ 124L1Q, sHbaiyisie" ~ 1241..12, SHl3di
¥isieR ~ 124,\.14, sHBlliyisiaR &a, 124L2Q, .HbaiyisiaR ~ """ 
275.128, plus or minus auditor's adjustments. 

(b) An amount must be subtracted from the school district's levy 
limitation for the next levy certified equal to the difference between: 

(1) the amount of the distribution of excess increment, and 

(2) the amount subtracted from aid pursuant to clause (a). 

If the aid and levy reductions required by this subdivision cannot 
be made to the aid for the fiscal year specified or to the levy specified, 
the reductions must be made from aid for subsequent fiscal years, 
and from subsequent levies. The school district shall use the 
payment of excess tax increment to replace the aid and levy revenue 
reduced under this subdivision. 

This subdivision applies only to the total amount of excess 
increments received by a school district for a calendar year that 
exceeds $25,000. 
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Sec. 30. Minnesota Statutes 1986, section 124.225, is amended by 
adding a subdivision to read: 

Subd. 81. [ALTERNATIVE ATTENDANCE PROGRAMS.] A dis
trict that serves nonresident pupils in programs under sections 
120.075, 120.0751, 120.0752, 123.3515, 126.22, and 129B.52 to 
129B.55 shall provide authorized transportation to the pupil within 
the attendance area for the school that the pupt! attends. The state 
shall pay transportation aid attributable to the J>llP!l to the serving 
district according to this section. The district of the pupil's residence 
need not provide or ~ for transportation between the pupil's 
residence and the district's border. 

Sec. 31. Minnesota Statutes 1986, section 124.245, is amended by 
adding a subdivision to read: 

Subd. 6. [ALTERNATIVE ATTENDANCE PROGRAMS.] The cap
ital expenditure aid for districts must be adjusted for each J>llP!l 
attending -"- nonresident district under sections 120.075, 120.0751, 
120.0752, 123.3515, 126.22, and 129B.52 to 129B.55. The adjust
ments must be made according to this subdivision. 

(a) Capital expenditure aid paid to -"- district of the pupil's 
residence must be reduced ~ an amount equal to the revenue 
amount E"'" actual J>llP!l unit of the resident district times the 
number of pupil units of pupils enrolled in nonresident districts. 

(b) Capital expenditure aid paid to a district serving nonresidents 
in programs listed in subdivision 1 must be increased 2.Y an amount 
~ual to the revenue amount E"'" actual J>llP!l unit of the nonresident 
district times the number of J>llP!l units of nonresident pupils 
enrolled in the district. 

(c) !f the amount of the reduction to be made from tbe capital 
expenditure aid of -"- district is greater than the amount of capital 
expenditure ·ala otherwise due the district, the excess reduction 
must be made from other state aids due the district. 

Sec. 32. Minnesota Statutes 1987 Supplement, section 124.26, 
subdivision 1b, is amended to read: 

Subd. lb. IPROGRAM REQUIREMENTS.] An adult basic and 
continuing education program is a day or evening program offered 
by a district that is for people over 16 years of age through the 
1999-2000 school year and over 18 years of ~ beginning with the 
2000-2001 school year who do not attend an elementary or second
ary school. The program offers academic instruction necessary to 
earn a high school diploma or equivalency certificate. Tuition and 
fees may not be charged for instruction subsidized under this section, 
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except for a security deposit to assure return of materials, supplies, 
and equipment. 

Sec. 33, Minnesota Statutes 1986, section 124A.036, subdivision 
2, is amended to read: 

Subd. 2. [DISTRICT WITHOUT SCHOOLS.] Except as otherwise 
provided in law, any district not maintaining classified elementary 
or secondary schools shall pay the tuition required in order to enable 
resident pupils to attend school in another district when necessary, 
and shall receive foundation aid pursuant to this section on the same 
basis as other districts. The aid shall be computed as if the pupils 
were enrolled in the district of residence. 

Sec. 34. Minnesota Statutes 1987 Supplement, section 124A.036, 
subdivision 5, is amended to read: 

Subd. 5. [CERT1\.IN J>!ONRE8IDEJ>!T8 ALTERNATIVE ATTEN
DANCE PROGRAMS.] The feHnaatien general education aid for 
districts must be adjusted for each pupil attending a nonresident 
district under sections 120.075, 120.0751, 120.0752, 123.3515, 
126.22, and 129B.52 to 129B.55. The adjustments must be made 
according to this subdivision. 

(a) FeHndatien General education aid paid to a resident district 
must be reduced by an amount equal to the fermHla allewanee pffis 
the tetal tieF reofenHe per aetaal jHi!lilllRit sf the resiaent elistriet 
times the nHffieer sf jHi!lilllRits sf jHi!lils enrsllea in a nemesiaent 

eneral education revenue exclusive of compensatory revenue at
tri utable to the pupil in the resident district. 

(b) Fellnaatien General education aid paid to a nenresident 
district serving a ~ in programs listed in this subdivision shall 
be increased by an amount equal to the fermllla allewanee pffis the 
tetal tieF re,'enlle per aetaal jHi!lilllRit sf the nenresiaent elistriet 
times the nHmeer sf jHi!lilllRits sf nenresielent jHi!lils enrellea in 
th-at general education revenue exclusive of compensatory revenue 
attributable to the ~ in the nonresident district. 

(c) If the amount of the reduction to be made from the feHnaatien 
general education aid of the resident district is greater than the 
amount of feHnaatisn general education aid otherwise due the 
district, the excess reduction must be made from otber state aids due 
the district. 

Sec. 35. Minnesota Statutes 1987 Supplement, section 126.22, 
subdivision 4, is amended to read: 

Subd. 4. [STUDENT ENROLLMENT.] Any eligible student under 
subdivision 2 may apply to enroll in an eligible program under 
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subdivision 3, using the form specified in section 120.0752, subdivi
sion 2. Notwithstanding section 120.0752, approval of the resident 
district is not required for an eligible student under subdivision 2 to 
enroll in a nonresident district which has an eligible program under 
subdivision 3 or an area learning center established under section 
129B.52. A stllllent enrelling ffi a "regram ffi a neRresilient Ilistriet 
HIlder this seetien shall be eensille.ell a resilieRt ef that Ilistriet. 

Sec. 36. Minnesota Statutes 1987 Supplement, section 126.22, is 
amended by adding a subdivision to read: 

Subd. 'l.:. [AID ADJUSTMENTS.] General education aid, capital 
expenditure aid, and transportation aid attributable to " pupil 
covered J:"y programs under this section must be paid according to 
sections 34, 30, and 31, respectively. 

Sec. 37. [126.2351 [PERSONALIZED LEARNING PLAN FOR 
TEEN PARENTS.] 

Subdivision!: [PURPOSE.] !t; ~ the intent of the legislature to 
assist school age parents and pregnant, women not in school in 
completing their education by providing them with an instructional 
program and support services designed to meet their particular 
needs. 

Subd. 2. [DEVELOPMENT OF PERSONALIZED LEARNING 
PLAN.] A district must develop and monitor a written personalized 
learning plan reflecting the needs of the custodial school-age parent 
or pregnant woman as determined J:"y " school based team. 

Team members must include: a school administrator or designee, 
a designated classroom teacher, the school social worker assigned to 
the pupil, the ~. an advocate of the pupil's choice and, if 
appropriate, the pupil's parent or guardian. The plan shall be 
developed in- consultation with the county human service agency 
and the case manager of the employment and training program if 
the ~ receives such services. 

The personalized learning plan must include" statement <>! the 
pupil's goals and" description of the educational services available 
to the ~ that enable the ~ to earn academic credit leading to 
" high school diploma or " GED. The plan shonld be tailored to the 
pupil's parental responsibilities and must be reviewed quarterly. 

Sec. 38. Minnesota Statutes 1986, section 126.56, snbdivision 2, is 
amended to read: 

Subd. 2. [ELIGIBLE STUDENT.] To be eligible for a scholarship, 
a student shall: 
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(1) be" United States citizen or permanent resident of the United 
States; 

(2) be a resident of Minnesota; 

f2f (3) attend an eligible program; 

ffi (4) have completed at least one year of secondary school but not 
have graduated from high school; 

W (5) have earned at least a B average during the semester or 
quarter prior to application, or have earned at least a B average· 
during the semester or quarter prior to application in tlie-academic 
subject area applicable to the summer program the student wishes 
to attend; and 

W (6) demonstrate need for financial assistance. 

Sec. 39. Minnesota Statutes 1987 Supplement, section 129.121, 
subdivision 1, is amended to read: 

Subdivision 1. The governing board of any high school may 
delegate the control, supervision and regulation of interscholastic 
athletics and other extracurricular activities referred to in section 
123.38 to the Minnesota state high school league, a nonprofit 
incorporated voluntary association. Membership in said Minnesota 
state high school league shall be composed of such Minnesota high 
schools whose governing boards have certified in writing to the state 
commissioner of education that they have elected to delegate the 
control, supervision and regulation of their interscholastic athletic 
events and other extracurricular activities to said league. The 
Minnesota state high school league is hereby empowered to exercise 
the control, supervision and regulation of interscholastic athletics, 
musical, dramatic and other contests by and between pupils of the 
Minnesota high schools, delegated to it pursuant to this section. The 
Minnesota high school league may establish a policy or guidelines 
for the guidance of member high schools in the formation or 
alteration of athletic or other extracurricular conferences. Except as 
otherwise provided by subdivision la, the formation or alteration of 
confere,nces is voluntary. 

The commissioner of education, or the commissioner's represen
tative, shall be an ex officio nonvoting member of the governing 
body of the Minnesota state high school league, with tfte same rights 
and ]3Fivileges ftS ethel- memeeFs ef its g9vemiftg Bedy. The govern
ir>g board must include the following members: four members of the 
public, at least one of whom must be an American Indian, Asian, 
Black or HISjllinic, and all of whom must be parents, appointed by 
the governor under section 15.0597; two members elected by the 
Minnesota association of secondary school principals; and 14 mem-
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bers selected according to league bylaws. The board shaU establish 
and jdopt policies, make decisions on behalf of theJea~, and 
estab ish advisory committees necessaJPi to ~ out boar func
tions. The terms, compensation, removaolmembers, anO""tliefil~ing 
of membership vacancies are ~overned ~ section 15.0575.Mem ers 
of advisory committees sharre reimbursed 0flY for expenses in the 
same manner as board members. The rules 0 said the JeagueShaIT 
be exempt from the provisions of sections 14.02,14.04 to 14.36, 
14.38, 14.44 to 14.45, and 14.57 to 14.62. 

Em 10 ees of the league shan be reimbursed only for expenses as 
authorize ~ the commissioner's plan for state emploYees adopted 
under section 43A.18, subdivision 2. The league is specifically 
prohibited from having credit cards. . 

The executive director of the league shall have .'! department head 
expense account subject to the same limits ana-guidelines as those 
provided for the commissioner ore<rucation:'l'he executive director 
shall eXtend moneYh for entertainment or reimbursement of ex
penses ~ guests of ~ league only from this account. 

The board shall establish .'! policy on the use of automobiles ~ 
league staff and shall show annually how league policy on the use Q! 
automomles is the most cost-effective alternative available. 

Sec. 40. Minnesota Statutes 1986, section 129.121, subdivision 2, 
is amended to read: 

Subd. 2. Any school board is hereby authorized to expend moneys 
for and pay dues to the Minnesota state high school league and all 
moneys paid to such league, as well as moneys derived from any 
contest or other event sponsored by said league, shall be subject to 
an annual examination and audit by a eeFtllie" J*lblie aeee .. ffiaat "" 
the state a .. EliteF legislative auditor's office. 

Commencing September h 1988, and erry year thereafter the 
legislative auditor shan provideal'lnancia and com !iance audit to 
the legislature detaUIng the general financial condition an general 
status of the league as of'Tuly 31 ofthe year preceding the filing of 
the audit. Copiell ofthe audit must be filed with the commissioner Of 
education, the c airs of the house and senate education committees 
and the director of the1egrsrauve reterenceubrary. The audit must 
inclUile the ag~egate totals for all revenues and expenditures for 
the three prece ing years and the current year and the percent and 
donar difference in each of these four years. The following items 
must be audited in each instance: revenues from student activities, 
meiii'Ilei'ship dues, pulillcations, registration of officials and judges, 
interest, automobile sales, and other revenues including medals, 
refunds and reimbursements; aniIeXj)enditures related to staft' the 
board offuectors, student activities, capital outlay, ollice and other 
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expenditures including membership services. The league must P'!X 
the legislative auditor for the costs of the audit. 

Sec. 41. Minnesota Statutes 1986, section 129.121, is amended by 
adding a subdivision to read: 

Subd. 2a. [AFFIRMATIVE ACTION.] The lea~ue must adopt an 
afl'ii'iii:iltive action policy to ensure that emp oyment positions 
within the league are equally accessible to all qualified persons and 
to eliminate the underutilizahon of protected groups as defined in 
section 43A.02, subdivision 33. 

Sec. 42. Minnesota Statutes 1986, section 129..121, is amended by 
adding a subdivision to read: 

Subd. 2b. [EQUITABLE COMPENSATION RELATIONSHIPS.] 
The league shall be treated as !'c political subdivision for purposes of 
sections 471.992 to 471.999, except that the league must report to 
the commissioner of employee relations ~ February L. 1989, on its 
implementation plan. No cause of action against the league arises 
before August L. 1989, for failure to comply with the reguirements 
OI'SeCtions 471.992 to 471.999. - -

Sec. 43. Minnesota Statutes 1986, section 129.121,;s amended by 
adding a subdivision to read: 

Subd. 2c. [DATA PRACTICES.] The collection, creation, receipt, 
marntenance, dissemination, or use of information fu the league i§ 
subject to the provisions of chapter 13. 

Sec. 44. Minnesota Statutes 1987 Supplement, section 129B.ll, 
subdivision 1, is amended to read: 

Subdivision 1. [PLANS; GRANT AWARDS.] The state board of 
education, with the ad¥iee ef the state eaHiealam advisery eemmit 
tee fH'l<i the advise.y eemmittee .,.. teelmelegy ffi edaeatiefl fflp 
".ejeets ifl'lelviflg teelmelegy, shall make grants to groups of school 
districts to implement plans to improve education. The board shall 
consult with the state curriculum advisory commTItee and other 
appropriate groups. The board may award grants to groups of 
districts which submit plans that include at least the following: 

(1) program and curriculum changes which provide more learning 
opportunities for students; 

(2) demonstration of a local commitment to the plan and, in the 
case of plans utilizing technology, local financial support including 
public and private partnerships; 
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(3) involvement of school district teaching staff in development of 
the plan; 

(4) demonstration that the plan is consistent with school district 
goals established under section 126.666; and 

(5) the structural criteria established in subdivision 2. 

The board may establish additional criteria and shall establish 
time lines and the grant application procedure for making grants. 

Sec. 45. Minnesota Statutes 1987 Supplement, section 129B.n, is 
amended by adding a subdivision to read: 

Subd. 2a. [INTENTION TO CONSOLIDATE.] A ~ of districts 
~ engn:;1e1'or -'" grant g each school board has adOptea -'" resolution 
of intention to consolidate with the other districts in the group.!! -'" 
want ~ awarded to -'" group of districts under this suomvision, and 
L the ~ does not actuilfly consolidate within 24 monthSOl' 
receiving the grant, the department of education shall withhold 
payment orall state aids until the amount of the grant has been 
recovered. 

The state board of education may establish additional conditions 
to -'" grant awardeaunder this subdivision. 

Sec. 46. Minnesota Statutes 1986, section 260.015, subdivision 19, 
is amended to read: 

Subd. 19. [HABITUAL TRUANT.] "Habitual truant" means a 
child under the age of 16 years through the 1999-2000 school year 
and under the age of 18 beginning with the 2000-2001 school year 
who is absent from attendance at school without laWful excuse for 
seven school days if the child is in elementary school or for one or 
more class periods on seven school days if the child is in middle 
school, junior high school, or high schoo!. 

Sec. 47. [REPORT TO THE LEGISLATURE.] 

The commissioner of employee relations shall report by January 
15,1989, to the chairs of the house and senate education committees 
and to the governmg board of the l\fiilrleSota state high school 
league on the appropriate salary rate or range for the league 
director and the director's staff as g the positions were to be 
established in the state classified service. ---

Sec. 48. [APPOINTMENT.] 

The governor shall make the initial appointments to the Minne
sota state high school league'S governing board before August 15, 
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1988. The governing board shall be fully constituted Qy: August 30, 
1988. The governor must begsn the process of appointing four public 
members under Minnesota tatutes, section 15.0597, as soon as 
practicable after the effective date of this section to ensure that the 
governor's initial appointees are appointed to the board before 
August 15, 1988. 

Sec. 49. [TASK FORCE ON SCHOOL DISTRICT REORGANIZA
TION.] 

Subdivision 1. [ESTABLISHED.] There is established a task force 
on school district reorganization that is composed of 20 members:-

Subd. 2. [MEMBERSHIP.] The state board of education shall 
appornt 14 members. These membersrnust re~sent elementary 
and secondary, education, various sizes of se 001 districts, and 
various geographical areas of the state. The state board shall 
appoint one member, from three names submitted by each organi
zation, to represent each of the following organizations: 

(1) state board of education; 

(2) state curriculum advisory committee; 

(3) Minnesota school boards association; 

(4) association of stable or growing school districts; 

(5) association of metropolitan school districts; 

(6) Minnesota rural education association; 

(7) Minnesota association of school administrators; 

(8) Minnesota association of secondary school principals; 

(9) Minnesota elementary school principals' association; 

(10) Minnesota education association; 

(11) Minnesota federation of teachers; 

(12) Minnesota congress of parents, teachers, and students; 

(13) I'l. representative of the business community; and 

(14) Minnesota community education association. 
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In addition, six members of the legislature shall be appointed to 
the task force. The subcommittee on committees of the committee on 
rules and administration of the senate shall a/lPointthree members 
of the senate education committee. The spea er of the house shall 
appoint three members of the house education committee. 

The commissioner of education, or !'. designee, shall be an ex 
officio member of the task force and mall convene the first meeting 
of the commission by May !,1988. 

The task force members shall elect the chair of the commission. - - ---------- - - ~=== 
Subd. 3. [ITEMS FOR CONSIDERATION.] In considering school 

district reorganization, the task force shall consider and make 
findings about the following: 

(a) learning opportunities for learners, including, but not limited 
to: 

(1) minimum and maximum curriculum offerings; 

(2) alternatives to traditional instructional time or learning year; 

(3) state board of education rules; and 

(4) community education and its implications; and 

(b) financial considerations, including, but not limited to: 

(1) funding and tax equity; 

(2) implications for employees, including salaries, fringe benefits, 
and collective bargaining; 

(3) facility needs and uses, alternative facility needs and uses, and 
alternatives including construction of duplicate facilities Qy adja
cent school districts; and 

(4) community education and its implications; and 

(c) alternative patterns of education program organization, in
cluding, but not limited to: 

(1) various management organizational structures; 

(2) technology use; 

(3) incentives to reorganize; 
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(4) research (Ill school district organization; and 

(5) community education and its implications. 

Subd. 4. [SUBCOMMITTEES.] The task force shall appoint at 
least two subcommittees. One subcommittee shall address curricu
lum and one subcommittee shall address organizational structures 
and finance. The members of both subcommittees shall be represen
tative of elementary and secondar~ education. various sizes of school 
districts, and various geographica areas of the state. 

Subd. 5. [EXPENSES AND EXPIRATION.] The task force shall 
be governed by Minnesota Statutes, section 15:0t>9,SulJd1VlSlon 6. 

Subd. 6. [STAFF ASSISTANCE.l The education committees of the 
legrsIafure and the department of education shall provide staff 
assistance to the task force and subcommittees. 

Subd. '!..:. [FINDINGS.] The task force shall report its findings to 
the state board of education .\>.I January h 1989, and to the 
education committees of the legislature .\>.I February h 1989. 

Sec. 50. [APPROPRIATIONS.] 

Subdivision h [DEPARTMENT OF EDUCATION.] There if; !!P.: 
propriated from the general fund to the department of education the 
sums indicated in this section for fiscal years ending June 30 in the 
years designated. 

Subd. 2. [REORGANIZATION TASK FORCE.] For expenses ofthe 
reorganization task force, there is appropriated 

Subd. 3. [EDUCATION STATEMENTS.i For costs associated with 
prliitiilg- and distributing the education statement according to 
section 16, there if; appropriated . 

$2,500 "'" 1989. 

Sec. 51. [REPEALER.] 

Minnesota Statutes 1987 Supplement, section 12l.11, subdivision 
16, is repealed. 

Sec. 52. [EFFECTIVE DATE.] 

Sections ! to 1 and 48 are effective the day following final 
enactment. After December 3.1, 1993, the provisions of Minnesota 
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Statutes, section 92.67, subdivisions 1 and ~ !!P.E!Y only to sales 
made under section 6, subdivision 4, cfause (a)(5). 

ARTICLE 8 

FACILITIES 

Section 1. Minnesota Statutes 1986, section 121.15, is amended by 
adding a subdivision to. read: 

Subd. 1a. [DOWN PAYMENT LEVY; REVIEW OF NEED AND 
REABONl\BLENESS.] ~ district intending to levy for ~ down 
payment for the future costs of acquisition and betterment of ~ 
project must submit the intormation required in subdivision 7 to the 
department of education. The department of education shaH review 
the need and reasonableness of the project and approve or disap
prove the project within 60 days after submission. 

Sec. 2. Minnesota Statutes 1986, section 121.15, subdivision 6, is 
amended to read: 

Subd. 6. [REVIEW AND COMMENT.] No referendum for bonds or 
solicitation of bids for new construction, expansion, or remodeling of 
an educational facility which requires a capital expenditure in 
excess of $400,000 per school site shall be initiated prior to review 
and comment by the commissioner. A school board shall not separate 
portions of a single project into components to avoid the require-' 
ments of this subdivision. ~ project that has previously been 
approved according to section .! ~ not Stiliiect to the review and 
comment re uirements of this subdivision or the ptibITCatiOn re
quirements Q... su ivision 9. 

Sec. 3. [124.82] [BUILDING CONSTRUCTION DOWN PAY
MENT PROGRAM.] 

Subdivision 1. [CREATION OF A DOWN PAYMENT ACCOUNT.] 
~ school district may create ~ down lj\yment account as a separate 
account in its construction fund. --.l! proceeds from the down
payment levy must be deposited in this account. 

Subd. 2. [USES OF THE ACCOUNT.] Funds in the down payment 
acCOilrit may be used as ~down payment for the future costs of 
acquisition and betterment for ~ project that \las been approved 
according to section h 

Subd. 3. [FACILITIES DOWN PAYMENT LEVY REFEREN
DUM.] A district may levy the millage ap1roved ~ a majority of the 
electors voting on the questIon to provide \.mds!2!: a down payment 
for an approved project. The election must take place no more than 
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five years before the estimated date of commencement of the project. 
The referellcliiiil Sliall be held on a date set ~ the schoOl. Ooara. The 
reterendum may be caITed fu: TIle-school board and may be held: 

(1) separatelYd 
prior to an election for the issuance of obligations 

foiThe approve project uMer chapter 475; or 

(2) in conjunction with an election for the issuance of obligations 
foiThe approved project uMer chapter 475; or 

(3) notwithstanding section 475.59, as a coniunctive question 
aufuorizing both the down payment levy and the issuance of 
obligations for the apprOVeCr project under chatter 475. Any obl~a
tions authorizearor an approved project may ~ issued within Ive 
years of the date or the election. 

The ballot. must provide !'c general description of the proposed 
project, state the estimated total cost of the project, state that the 
project has been approved fu: the ctepartment of' education, state the 
maximum amount of the down payment levy in mills, state the 
amount that will be raised fu: that millage in the first year h~ ~ to 
be levied, and state the maximum number of years that ~ levy 
authorization will apply. 

In the event!'c conjunctive question proposes to authorize both the 
down payment l~vy and the issuance of obligations for the approvea 
project, approprIate Jallfe{age authorizing the issuance of Obliga
tions shall also be inclu ed in the question. 

The ballot must contain a textual portion with the information 
rered in this section ana !'c question statmgsUbstantially the 
fo lowing: . 

"Shall the down payment levy proposed ~ the board of, " , , , , , , 
School District No. '" be approved?" 

If arroved, the amount provided ~ ~he a roved millage applied 
to eac year's taxable valuation shall be authorize for certification 
lor the ilUriiOer of years approveU:---

The district must notify the commissioner of education of the 
reSUITs of the referendum. - -

Subd. 4. [EXCESS BUILDING CONSTRUCTION FUND LEVY 
PROCEEl)S.] An{ funds remaining in the down payment account 
that are not app ie01i)the payment ofTIie costs of the approved 
PrOfecr-p~ to its finaicompletion must be transrerred to the 
district's ~ redemption fund. 
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Sec. 4. [124.83] [CAPITAL EXPENDITURES; HEALTH AND 
SAFETY] . 

Subdivision 1. [HEALTH AND SAFETY PLANS.] To receive 
health and safety revenue for the 1989-1990 school year and each 
year thereafter, ~ district must submit to the commissioner of 
education an application for aid and levy ~ August 15 in the 
previous school year. The application jay be for asbestos removal, 
fire code compliance, or other require life safety repairs. 

Subd. 2. [HAZARDOUS SUBSTANCE PLANS.) (a) Hazardous 
subSf:ll1ce plans must contain the following: -

(1) ~ plan for the removal or encapsulation of asbestos from school 
buildin[ji or pro~rty, asbestos-related repairs, cleanup and disposal 
of polyc lorinate biphenyls found in school buildings or property, 
and cleanup, removal, disposar,-and repairs related to storing 
heating fuel or transportation fuels such as alcohol, gasoline, fuel, 
oil, and special fuel, as defined in section 296.01; 

(2) the estimated cost of the plan ~ fiscal J;ear; and 

(3) other information required ~ the commissioner. 

(b) The commissioner may approve applications based on criteria 
disseminated to school districts ~ July 15 of the previous school 
year. . 

Subd. 3. [FIRE SAFETY PLANS.] (a) Fire safety plans must 
contain the following: . 

(i) ~ description of the current fire code violation and ~ plan for 
the removal or repair of the fire hazara;-

(2) the estimated cost of the plan ~ fiscal year; 

(3) a description of sa~ty preparation and awareness procedures 
to be followed until the azard is fully corrected; and 

(4) other information required ~ the commissioner. 

(b) The commissioner may approve applications ~ July 15 of the 
previous school year. 

Subd. 4. [LIFE SAFETY PLANS.) (a) ~ life safety plan must 
contain file following: 

(1) a description of the life safety hazard and a plan for its removal 
or repair; 
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(3) other information required .\l;): the commissioner. 

(b) The commissioner may approve applications by July 15 of the 
previous school year. 

Subd. 5. [HEALTH AND SAFETY REVENUE.] A district's 
health and safety revenue equals the approved cost of the-health and 
safety plan for the school year to which the levy ~ attributable, 
minus the unexpended portion of levies certified .\l;): the distri.ct in 
earlier years under section 275.125, subdivision l1c: 

Subd. 6. [HEALTH AND SAFETY LEVY] A district's "health and 
safety levy limitation" means its levy limitation computed accord
,irlg to section 8. 

Subd. 7. [HEALTH AND SAFETY AID.] A district's health and 
safety aid for 1989-1990 and later school years equals: -----

(i) the difference between its health and safety revenue and its 
health and safety levy limitation for the levy for that school year, 
multiplied .\l;): 

(ii) the ratio of the amount actually levied to the amount of its 
health and safety levy limitation. 

Subd. 8. [USES OF HEALTH AND SAFETY AID.] Aid paid under 
thiSSeCtwn may be used only' for expenditures necessary to correct 
fire safety hazards, life safety hazards, or for the removal or 
encapsulation of asbestos from school buildings or property, asbes
tos-related repairs, cleanup and disposal of polychlorinated bi
phenyls found in school buildlngs or property, or the cleamij), 
removal, disposal, and repairs related to storing heating fuel or 
transportation fuels such as alcohol, gasoline, fuel oil, and special 
fuel, as defined in section 296.01. 

Subd. 9. [PRORATION.] In the event that the health and safety 
aid availahle for any year ~ prorated, !'c district having its aid 
prorated may levy an additional amount equal to the amount not 
paid .\l;): the state due to proration. 

Sec. 5. [124.84] [CAPITAL EXPENDITURES; EQUIPMENT.] 

Subdivision 1. [EQUIPMENT REVENUE AMOUNT.] The capital 
expenditure equipment revenue for each district equals $70 times 
its actual ~ units for the school year. 

Subd.2. [EQUIPMENT LEVY] To obtain capital expenditure 
equipment revenue a district may levy according to section 8. 
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Subd. 3. [EQUIPMENT AID.] 11 district's capital expenditure 
equipment aid equals: . 

(i) the difference between the capital expenditure e ui ment 
revenue and the capital expenditure equipment levy, multiplie 2r 

(ii) the ratio of the amount actually levied to the amount of its 
capital expenditure equipment levy limitation. 

Subd. 4. [USES OF EQUIPMENT REVENUE.] Carital expendi
ture equipment revenue may be used only for the following pur
poses: 

ill textoooks; 

(2) initial acquisitions of library books; 

(3) additions to library collections; 

(4) purchasing equipment; and 

(5) purchasing vehicles. 

Sec. 6. [124.85] [CAPITAL EXPENDITURES; REPAIRS AND 
BETTERMENT.] 

Subdivision 1. [REPAIR AND BETTERMENT AMOUNT.] The 
capital expendiTure repair and betterment revenue for each distrIct 
equals $137 times its actual pupil units. 

Subd. 2. [REPAIR AND BETTERMENT LEVY] To obtain capital 
expenditure repair and betterment revenue, !Ie district may levy 
according to section 8. 

Subd. ~ [REPAIR AND BETTERMENT AID.] A district's capital 
experurrture repair an.d betterment aid equals: 

(i) the difference between the capital expenditure re~air and 
betterment revenue and the capital expenditure repair an better
ment levy, multiplied 2r 

(ii) the ratio of the amount actually levied to the amount of its 
capitaJexpeilifiture repair and betterment levy linutation. - -

Subd. 4. [USES OF REPAIR AND BETTERMENT REVENUE.] 
Caprra[ expenditure repair and betterment revenue may be used 
only for the following purposes: 

(1) to aCquire land for school purposes; 
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(2) to acquire· or construct buildings for school purposes, if 
approved Ql the commissioner of education accorcrrng to applicable 
statutes and rwes; 

(3) to rent or lease buildings for school purposes; 

(4) to equip, reequip, improve, and repair school sites, buildings, 
ana permanent attached fixtures; 

(5) to eliminate barriers or increase access to school buildings Ql 
hallilicapped individuals; 

(6) to bring school buildings into compliance with the uniform fire 
code adopte accOrding to chapter 299F; 

(7) to remove asbestos from school buildings, encapsulate asbes
tos, or make asbestos-related repairs; 

(8) to clean !!E and dispose of polychlorinated biphenyls found in 
school billTCllngs; . . 

(9) to clean !!p, remove, dispose of, and make repairs related to 
storing heating Tuel or transportation fuels such as alcohol, gaso
hne, fuel oil, andSj)eciaJ fuel, as defineOTrl section 296.01; 

(10) for energy audits for school buildings and to make modifica
tions iIThe auditli1dlCates theCosts can be recovered within ten ------ ------ -----

(11) to improve buildings that are leased according to section 
123.36, subdivision 10; 

(12) to P!!l special assessments levied against school property but 
not to P!!l assessments for servicecnarges; 

(13) to P!!l capital expenditure assessments of an educational 
cooperative service unit; 

(14) to P!!l principal and interest on state loans for energy 
conservation according to section 116J.37 or loans made under the 
northeast Mmnesota economic protection trust fund act according to 
sections 298.292 to 298.298; 

(15) to purchase or lease computers and related materials, copying 
macmnes, and telecommunications equipment; 

(16) to purchase or lease equipment for secondary vocational 
education programs or senior secondary industrial arts programs; 
and 
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(17) to purchase textbooks. 

Sec. 7. Minnesota Statutes 1986, section 275.125; is amended by 
adding a subdivision to read: 

Subd. 4a. [DOWN PAYMENT LEVY] ~ school district may ~ 
the amount authorized for a down payment levy according to section 
3. 

Sec. 8. Minnesota Statutes 1986, section 275.125, is amended by 
adding a subdivision to read: 

Subd. 11d. [CAPITAL EXPENDITURE LEVIES.] (a) Each year, a 
distriCt may levffi an amount for capital expenditures under sectiOns 
~ to Q equal to ~ following: 

(1) the district's health and safety revenue as defined in section 4 
mUltiplied ~ the capital expenditure levy ratio; 

(2) the district's capital expenditure equipment revenue as de
fined in section 5 multiplied ~ the capital expenditure levy ratio; 
and 

(3) the district's capital expenditure repair and betterment reve
nue as defined In section Q multiplied ~ the capital expenditure 
levy ratio. 

(b) For purposes of this subdivision, levy ratio means the lesser of 
one, or the ratio of: 

(1) the quotient derived ~ dividing the adjusted assessed valua
tion of the distrIct for the year precedmg the year the Iyy ~ 
certified ~ the actual pupil units in the district for the schoo year 
to which the ~ ~ attributable, to 

(2) 75 percent of the equalizing factor for the school year to which 
the levy ~ attributable. 

(c) The proceeds of the taxes must be placed~n the district's capital 
expenditure fund and may only be used for ~ purposes allowed in 
sections 4 to 6. 

Sec. 9. Minnesota·Statutes 1986, section 275.125, is amended by 
adding a subdivision to read: 

Subd. 11e. [EXTRA CAPITAL EXPENDITURE LEVY FOR 
LEASING BUILDINGS.] When -"" district finds !! economically 
advantageous to rent or lease existing school buildings or other 
buildings for instructional purposes and !! determines £llat the 
capital expenditure revenues authorized under section 124.244 are 
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insufficient for this purpose, ~ may ~. to the commissioner for 
permission to make an additional capital expenditure levy for this 
purpose. An application for permission to levy under this subdivi
SIOn must contam financial justification for the proposed ~ the 
terms and conditions of the proposed lease, and ~ description of the 
space to be leased and its proposed use .. The criteria for approval of 
applications to ~ under this subdivision must include: the rea
sonableness of the pr}ce, the appropriateness of the space to the 
IJroposed activity, the easibility of transporting pupils to the leased 

uilding, conformity ofthe lease to the laws and rules of the state of 
Minnesota, and the a ro riateness of the proposed lease to the 
space needs and the financial con ition of the district. The commis
sioner must not authorize a levy under this subdivision in an 
am.ountgroaterthan the cost to the CITStiTct of renting or leasmg a 
school building or other building" for approved purposes. The pro
ceeds of this levy must not be used for custodial or other mainte-
nance services. . 

Sec. 10. [1988 LEVY FOR LEASING BUILDINGS.] 

In addition to the levy authorized in section 9, ~ district may levy 
in 1988 for leasing expenditures that would have been allowable if 
section !) had been effective for levies certified in 1987 payable in 
1988. 

Sec. 11. [REPEALER.] 

Minnesota Statutes 1986, section 124.245, subdivision 4; Minne
sota Statutes 1987 Suppreiiient, sections 124.244; 124.245, subdivi
sions 3, 3a, and 3b; and 275.125, subdivision 11c, are repealed 
effective for the 1989-1990 school year. 

Sec. 12. [EFFECTIVE DATE.] 

Sections 1 to 9, and lh are effective for revenue for the 1989-1990 
school year and thereafter." 

Delete the title and insert: 

''A bill for an act relating to education; providing aids for educa
tion and the distribution of tax revenues; increasing the basic 
formula allowance; setting the general education levy; modifying 
the transportation aid and levy formulas; creating an· American 
Indian education council; requiring a study of Indian education; 
requiring the development of a new model for secondary vocational 
instruction; modifying the community education formulas; offering 
free admission to secondary school to eligible persons at least 21 
years of age; creating education district revenue; encouraging inte
grated learning environments; pr.oviding for the sale of permanent 
school fund lands; requiring the signing of an education statement; 
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requiring certain changes in the state high school league; creating a 
task force on school district reorganization; changing the capital 
expenditure formulas; appropriating money; amending Minnesota 
Statutes 1986, sections 92.06, subdivision 4; 92.14, by adding a 
subdivision; 92.67, Bubdivision 5; 120.06, by adding a subdivision; 
120.075, subdivisions la, 3" and by adding a subdivision; 120.0751, 
subdivision 1, and by adding a subdivision; 120.0752, subdivision 1, 
and by adding a subdivision; 120.74, subdivision 1; 121.11, subdivi
sion 12; 121.15, subdivisions 6, 7, and by adding a subdivision; 
121.612, by adding a subdivision; 121.88, by adding subdivisions; 
123.35, subdivision 8; 123.3514, by adding a subdivision; 124.17, by 
adding a subdivision; 124.18, subdivision 2; 124.214, subdivisions 2 
and 3; 124.225, by adding a subdivision; 124.245, by adding a 
subdivision; 124.271, by adding subdivisions; 124.2711, by adding a 
subdivision; 124.573, by adding subdivisions; 124A.036, subdivision 
2; 125.185, .subdivision 4; 126.151; 126.56, subdivision 2; 129.121, 
subdivision 2, and by adding subdivisions; 260.015, subdivision 19; 
275.125, by adding subdivisions; Minnesota Statutes 1987 Supple
ment, sections 92.46, subdivision 1; 92.67, subdivisions 1, 3, and 4; 
120.0752, subdivision 3; 120.101, subdivisions 5 and 9; 120.17, 
subdivision 1; 121.612, subdivision 3; 121.87, subdivision la; 
123.3515, subdivisions 1, 2, 3, 5, 6, 9, and by adding a subdivision; 
124.223; 124.225, subdivision 4b; 124.26, subdivision Ib; 124.271, 
subdivision 2b; 124.2711, subdivision 1; 124.573, subdivision 2b; 
124A.036, subdivision 5; 124A.22, subdivisions 2, 3, and 6; 124A.23, 
subdivisions 1, 2, 3, and by adding subdivisions; 124A.24; 124A.25, 
subdivisions 2, 4, and by adding a subdivision; 126.22, subdivisions 
2, 3, 4, and by adding a subdivision; 126.666, by adding a subdivi
sion; 126.70, subdivision 2a; 129.121, subdivision 1; 129B.11, sub
division 1, and by adding a subdivision; 275.125, subdivisions 5 and 
8.; Laws 1987, chapter 398, article 1, section 27, subdivision 3; article 
2, section 13, subdivision 2; article 3, section 39, subdivision 8; 
article 5, section 2, subdivision 12; article 6, section 19, subdivision 
7; proposing coding for new law in Minnesota Statutes, chapters 120; 
121; 122; 124; 124A; 126; 129B; 145; repealing Minnesota Statutes 
1986, section 124.245, subdivision 4; Minnesota Statutes 1987 
Supplement, sections 121.11, subdivision 16; 124.244; 124.245, 
subdivisions 3, 3a, and 3b; 124A.27, subdivision 10; and 275.125, 
subdivisions 6e and lIc." 

With the recommendation that when so amended the bill pass and 
be re-referred to the Committee on Appropriations. 

The report was adopted. 

Battaglia from the Committee on .Local and Urban Affairs to 
which was referred: 

H. F No. 2250, A bill for an act relating to state government; 
providing for salary ranges for certain state employees; regulating 
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emergency civil service appointments; regulating affirmative ac
tion; regulating health and other fringe benefit coverages; providing 
duties for the commissioner of employee relations; amending Min
nesota Statutes 1986, sections 43A.19, subdivision 1; 43A.23, sub
divisions 1 and 3; 43A.27, subdivision 3; 471.992, by adding a 
subdivision; and 471.998, by adding a subdivision; Minnesota Stat
utes 1987 Supplement, sections 15A.081, subdivision 1; 43A.191, 
subdivision 3; 43A.316, subdivisions 2, 4, 8, and by adding a 
subdivision; 43A.421; 79.34, subdivision 1; and 176.611, subdivi
sions 2 and 3a. 

Reported the same back with the following amendments: 

Page 12, line 33, before the period insert "of the political subdivi
sion" 

Page 13, line 1, delete "shall direct" and insert "may recommend 
that" and delete "to" 

With the recommendation that when so amended the bill pass. 

The report was adopted. 

Kelly from the Committee on Judiciary to which was referred: 

H. F. No. 2289, A bill for an act relating to crime; providing that 
burglary occurs if a person enters a building without consent and 
commits a crime without intent while in the building; extending 
first degree burglary to instances where an assault occurs on the 
property appurtenant to the entered building; providing that it is a 
felony to possess tools used in theft; amending Minnesota Statutes 
1986, sections 609.582, subdivisions 1, 2, 3, and 4; and 609.59. 

Reported the same back with the recommendation that the bill 
pass. 

The report was adopted. 

Kelly from the Committee ou Judiciary to which was referred: 

H. F. No. 2381, A bill for an act relating to marriage dissolution; 
providing for the valuation of pension benefits; amending Minnesota 
Statutes 1987 Supplement, section 518.582, subdivision 1. 

Reported the same back with the following amendments: 

Delete everything after the enacting clause and insert: . 
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"Section 1. Minnesota Statutes 1987 Supplement, section 518.582, 
subdivision 1; is amended to read: 

Subdivision 1. [APPOINTMENT OF ACTUARY] {at Each court of 
this state that has jurisdiction to decide marriage dissolution 
matters may appoint aft app~aveEi aeiaary a Qualified P'frson' expe
rienced in the valuation of pension benefits and righ~ to unction as 
an expert WItness in valuing pension beneiitSor rig ts. 

W Aft app~a','ed aetaary is a pe~soft wOO is eft~lIed as a memhe~ 
ef the AmerieaB f.eademy ef .'\etaa~ies, 6l'is eft~alled as aft aetaary 
l'afflaaftt to the FeEleml Emplayee Re~eme..t Ifteome Seem'ity Aet; 
af 19+4, tis amenGed."· 

With the recommendation that when so amended the bill pass. 

The report was adopted. 

Kelly from the Committee on Judiciary to which was'reterred: 

H. F. No. 2407, A bill for an act relating to the state and local 
governments; providing immunity from civil liability for volunteers 
serving the state and local governments; amending Minnesota 
Statutes 1986, section 466.01, by adding a subdivision; Minnesota 
Statutes 1987 Supplement, section 3.736, subdivision 3; and propos
ing coding for new law in Minnesota Statutes, chapter 466. 

Reported the same back with the following amendments: 

Delete everything after the enacting clause and insert: 

"Section L Minnesota 'Statutes 1987 Supplement, section 3.736, 
subdivision 3, is amended to read: 

Subd: 3. [EXCLUSIONS.] Without intent to preclude the courts 
from finding additional cases where the state and its employees 
should not, in equity and good conscience, pay compensation for 
personal injuries or property losses, the legislature declares that the 
state and its employees are not liable for the following losses: 

(a) Any loss caused by an act or omission of a state employee 
exercising due care in the execution of a valid or invalid statute or ' 
rule; 

(b) Any loss caused by the performance or failure to perform a 
discretionary duty, whether or not the discretion is abused; 

(c) Any loss in connection with the assessment and collection of 
taxes; 
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(d) Any loss caused by snow or ice conditions ouallY highway or 
public sidewalk that does not abut a publicly-owned building or a 
publicly-owned parking lot, except when the condition is affirma
tively caused by the negligent acts of a. state employee; . 

(e) Any loss caused by wild animals in their natura) state, except 
as provided in section 3.7371; 

(I) Any loss other than injury to or loss of property or personal 
injury or death; 

(g) Any loss caused by the condition of unimproved real property 
owned by the state, which means land that the state has not 
improved, and appurtenances, fixtures, and attachments to land 
that the state has neither affixed nor improved; 

(h) Any loss incurred by a user within the boundaries of the 
outdoor recreation system and arising from the construction, oper
ation, or maintenance of the system, as defined in section 86A.04, or 
from the clearing ofland, removal of refuse, and creation of trails or 
paths without artificial surfaces, or from the construction, opera
tion, or maintenance of a water access site created by the iron range 
resources and rehabilitation board, except that the state is liable for 
conduct that would entitle a trespasser to damages against a private 
person; 

(i) Any loss of benefits or compensation due .under a program of 
public assistance or public welfare, except where state compensation 
for loss is expressly required by federal law in order for the state to 
receive federal grants-in-aid; 

(j) Any loss based on the failure of any person to meet the 
standards needed for a license, permit, or other authorization issued 
by the state or its agents; 

(k) Any loss based on the usual care and treatment, or lack of care 
a'ld treatment, of any person at a state hospital or state 'corrections 
facility where reasonable use of available appropriations has been 
~ade to provide care; 

I 
(I) Any loss, damage, or destruction of property of a patient or 

inmate of a state in'stitution; . ' 
! • 

(m) Any loss for which recovery is prohibited by section 169.121, 
subdivision 9; aH<I , 

(n) Any loss caus~d by an ·aeration, bubbler, water circulation, or 
similar system used to increase dissolved oxygen or maintain open 
water on the ice of public waters, that is operated under a permit 
issued by the comrq.issioner of natural resourcesi. and 
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(0.) Any lQSS caused by the act Qr QmissiQn Qf a perSQii who. prQvides 
vQrun"teerservIces1fthat aersQn was acti'fg within ~ SCQP1#C the 
person's responsIbility an is not guilty ~ m""""8J'feaSance in 0 Ice or 
willful Qr· wantQn actiQns Qr neglect Qf duty. This sectIOn dQes nQt 
limit the liability Qf' !'o persQn who. prQvides vOlUnteer services fQr 
j)IiYSical inJury to. a persQn Qr fQr wrQngful death that is personally 
and directly causoo by the persQn who. prov1UeSvOIUnteer services. 

The state will nQt pay punitive damages. 

Sec. 2. MinnesQta Statutes 1987 Supplement, sectiQn 44A.02, 
subdivisiQn 3, is amended to read: 

Subd. 3. [EMPLOYEES.] The president may apPQint emplQyees 
and prescribe their duties. EmplQyees and Qfficers Qf the co.rporatio.n 
are nQt state emplQyees, but are cQvered ~ sectio.n 3.736, subdivi
siQn 3, and at the QptiQn o.nhe bQard may participate in the 
fQllo.wTng plans fo.r emplo.yees in the unclassified service: the state 
retirement plan, the state deferred cQmpensatiQn plan, and the 
health insurance and life insurance plans. The president may 
delegate to. a subQrdinate the exercise Qf specified statutory powers 
Qr duties as the president deems advisable, subject to. the co.ntrQI Qf 
the president. 

Sec. 3. MinnesQta Statutes 1987 Supplement, sectiQn 1160.03, is 
amended by adding a subdivisiQn to. read: 

Subd. 10. [INDEMNIFICATION.] The cQrpQratio.n is a state 
agency fo.r purposes Qf sectio.n 3.736, siiOdivisio.n 9. 

Sec. 4. MinnesQta Statntes 1987 Supplement, sectiQn 1160.04, 
subdivisiQn 2, is amended to read: 

Subd. 2. [STATUS OF EMPLOYEES.] EmplQyees, o.fficers, and 
directors of the corpQratiQn are no.t state emplQyees, but are CQvered 
~ sectiQn 3.736, subdivisiQn 3, and, at the o.ptiQn Qfthe board, may 
participatelilThe state retirement plan and the state deferred 
CQmpensatiQn plan fQr emplQyees in the unclassified service and an 
insurance plan administered by the cQmmissiQner Qf emplQyee 
relatio.ns. 

Sec. 5. MinnesQta Statutes 1987 Supplement, seCtiQn 317.201, 
subdivisiQn 1, is amended to read: 

Subdivisio.n 1. [GENERALLY.] Except as prQvided in subdivisiQn 
2, no. persQn who. serves withQut cQmpensatiQn as a directQr, Qfficer, 
trnstee, member, Qr agent Qf an QrganizatiQn exempt frQm state 
inco.me taxatiQn under sectiQn 290.05, subdivisiQn 2, Qr who. serves 
without cQmpensatio.n as a fire chief Qf a no.nprQfit firefighting 
co.rporation Qr municipal vQlunteer fire department,. Qr Qf !'o public 
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co~oration established ~. law but not. considered a muniCipali%, 
shal be held civilly liable for an act or omisslOn by that person ift e 
act or omission was in good faith, was within the sl'ope of the 
person's responsibilities as a director, officer, trustee, member, 
a.gent, or fire chief of the organization, and did not constitute willful 
or reckless misconduct. 

Sec. 6. Minnesota Statutes 1987 Supplement, section 340A.801, 
subdivision 1, is amended to read: 

Subdivision 1. [RIGHT OF ACTION.] A spouse, child, parent, 
guardian, employer, or other person injured in person, property, or 
means of support, or who incurs other pecuniary loss by an intoxi
cated person or by the intoxication of another person, has a right of 
action in the person's own name for all damages sustained against a 
person ·who caused the intoxication ofthat person by illegally selling 
or bartering alcoholic beverages, or in the case of an intoxicated 
person under the age of 21 IiiCis, £y illegaIly selling, bartering, or 
giymg alcohollC1ieverages. amages recovered by a minor under 
th,s sectIon must be paid either to the minor or to the minor's 
parent, guardian, or next friend as the court directs. 

Sec. 7. Minnesota Statutes 1986, section 340A.801, subdivision 4, 
is amended to read: 

Subd. 4. [SUBROGATION CLAIMS DENIED.] There shall be no 
recovery by any insurance company against any IHt- VeftaSF 
person a~ainst whom ~ ri~thof action exists under subdivision! 
under BU rogation clauses 0 t e uninsured, underinsured, collision, 
or other first party coverages of a motor vehicle insurance policy as 
a result of payments made by the company to persons who have 
claims that arise in whole or part under this section. The provisions 
of section 65B.53, subdivision 3, do not apply to actions under this 
section. 

Sec. 8. Minnesota Statutes 1986, section 340A.802, is amended to 
read: . 

340A.802 [NOTICE· OF INJURY; DISCOVERY BEFORE AC
TIONS.] 

Subdivision 1. [NOTICE OF INJURY.] A person who claims 
damages and a person or insurer who claims contribution or 
indemnity from a Ii.eftsea FetaileF ef aI.shslie ae'fepageS eF maftie 
ipal IHt- steFe person for or because of an injury within the scope 
of section 340A.801 must give a written notice to the lieeDsee .... 
amDieij9ality person against whom the claim ~ made stating: 

(l)the time and date when and person to whom the alcoholic 
beverages were seld .... aarteFea furnished illegally; 
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(2) the name and address of the person or persons who were 
injured or whose property was damaged; and 

(3) the approximate time and date, and the place where the injury 
to person or property occurred, 

A lieeBsee 6f' ffi1fBieil'ality' person who claims contribution or 
indemnification from another lieeBsee 6f' ffi_iei!'ality person must 
give a written notice to the other lieeBsee 6f' ffi1fBieil'ahty person in 
the form and manner specified in this section. 

An error or omission in the notice does not void the notice's effect 
if the notice is otherwise valid unless the error or omission is of a 
substantially material nature. 

Subd. 2. [LIMITATIONS; CONTENT;] In the case of a claim for 
damages, the notice must be served by the claimant's attorney 
within 120 days of the date of entering an attorney-client relation
ship with the person in regard to the claim. In the case of claims for 
contribution or indemnity, the notice must be served within 120 days 
after the. injury occurs or within 60 days after receiving written 
notice of a claim for contribution or indemnity, whichever is appli
cable. No action for damage or for contribution or indemnity may be 
mi'intained unless the notice has been given. If requested to do so, a 
municipality or licensee receiving a notice shall promptly furnish 
claimant's attorney the names and addresses of other municipalities 
or licensees who sold or bartered liquor to the person identified in 
the notice, if known. Actual notice of sufficient facts reasonably to 
put the lieeBsee 6f' gO\'eFffiBg ae.Iy sf tRe ffi1fBieil'ality person 
against whom the claim is made on notice of a possible calm 
complies with the notice requirement. .... 

No action may be maintained under section 340A.801 unless 
commenced within two years after the injury. 

Subd. 3. [BAD FAITH NOTICE.] A claimant .who in bad faith 
'gives notice to a lieeBsee person who did not seJ.l 6f' 9aFtel' lifta<w 
furnish alcoholic beverages to the alleged intoxicated person is 
subject to hability for actual damages, which shall include the' 
reasonable out-of-pocket attorney fees incurred by the lieeBsee 
Eerson to Whom the bad faith notiee was given in the defense of the 

ad faith notice. . 

Sec. 9. Minnesota Statutes 1986, section 466.01, is amended by 
adding a subdivision to re,!d: . . 

Subd. 6. [EMPLOYEE, OFFICER, OR AGENT.] For thegurposes 
of sections 466.01 to 466.15, "em~loyee,,, "officer" or "agent' means 
!! present ortOriiler employee, or cer, or age(lt of a municipaITtf,Or 
other person acting on behalf of the mumcipaITty in an olhcial 
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capacity; t~mporarily or permariently, with or without compensa
tion, but does not include an independent contractor. 

Sec. 10. [466.0411 [VOLUNTEER IMMUNITY] 

A pers;)fi who rrovides volunteer services to a munici~ality is 
immune rom civi liability if the :Jerson was aiting within t e scope 
of the person's responsibility an ~ not ~ of"""iila'lreasance in 
office or willful or wanton neglect of du;?,' ~ction does not lImit 
the liabITItYOf~ person who provi es volunteer services to a 

. municipality ror physical injury to ~ person or for wrongful death 
that ~ personally and directly caused !>y the person who provides 
volunteer services. 

Sec. 11. Minnesota Statutes 1987 Supplement, section 604.08, 
subdivision 1, is amended to read: 

Subdivision 1. [GRANT.] No individual who provides services or 
assistance without compensation as an athletic coach; manager, or 
official for a sports team that is organized or performing under a 
nonprofit charter, and, no community-based, voluntary nonprofit 
athletic association, or any volunteer of the nonprofit athletic 
association, is liable for money damages to a player 61', participant, 
or spectator as a result of an individual's acts or omissions in the 
providing of that service or assistance. 

This section applies to organized sports competitions and practice 
and instruction in that sport. 

For purposes of this" section, "compensation" does not include 
reimbursement for expenses. 

Sec. 12. [EFFECTIVE DATE. 1 

Section 6 is effective August 1, 1988, and applies to cases of action 
arising on and after that date." , 

Delete the title and insert: 

"A bill for an act relating to the state and local governments; 
providing immunity from civil liability for volunteers serving the 
state and local governments; providing that employees and officers 
of the world trade center board and greater Minnesota corporation 
are state employees for purposes of immunity; providing that officers 
and directors of public corporations are immnne from liability under 
standards for nonprofit corporations; clarifying immunity from civil 
liability for certain athletic officials; amending Minnesota Statutes 
1986, section 466.01, by adding' a subdivision; Minnesota Statutes 
1987 Supplement, sections 3.736, subdivision 3; 44A.02, subdivision 
3; 1160.03, by adding a subdivision; 1160.04, subdivision 2; 
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317.201, subdivision 1; 340A.801, subdivisions 1 and 4; 340A.802; 
and 604.08, subdivision 1; proposing coding for new law in Minne
sota Statutes, chapter 466." 

With the recommendation that when so amended the bill pass. 

The report .was adopted. 

Wenzel from the Committee on Agriculture to which was referred: 

H. F No. 2412, A bill for an act relating to agriculture; renaming 
the department of agriculture to the department of agriculture and 
food; authorizing distinction of and expanded use of the Minnesota 
grown label; establishing certification of soil testing laboratories; 
requiring real dairy products to be offered where artificial dairy 
products are served; appropriating money; amending Minnesota 
Statutes 1986, section 17.01; Minnesota Statutes 1987 Supplement, 
section 17.102, subdivision 1; proposing coding for new law in 
Minnesota Statutes, chapters 17 and 32; repealing Minnesota Stat-
utes 1986, section 17.013. . 

Reported the same back with the following amendments: 

Page 2, line 22, delete "!o!E to five" 

Page 3, after line 18, insert: 

"(d) The commissioner may' conduct check samples on laboratories 
that are not certified." 

Page 3, delete lines 25 to 36 and insert: 

"If ~ certified laboratory offers ~ recommendation, the University 
of Minnesota recommendation or that of another land grant college 
in ~ contiguous state must be offered in addition to other recom
mendations, and the source of the recommendation must be identi
fied on the recommenaatlonform. IT relative levels sucn as low, 
medium, or high are presented to classify the analyticaTi'eSults, the 
corresponding relative levels based on the analysis as designated ~ 
the University of Minnesota or the land grant college in ~ contigu
ous state must also be presented." . 

Page.4, delete lines 1 to 6 

Renumber the subdivisions in sequence 

Page 4, line 30, after "laboratories" insert "doing. business" 
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Page 5, line 22, after "redeemable" insert "for food identified with 
~ Minnesota grown logo or labelIng statement"--

Page 6, line 2, after "pesticides" insert "and .Donchemical controls" 

Page 6, line 5, after the period insert "To the maximum extent 
practicable, department employees involved in the plant pest survey 
and detection pro\Jjam shall cooperate and coordinate efforts with 
the University of mnesota and the United States Department of 
Agriculture." 

With the recommendation that when so amended the bill pass and 
be re-referred to the Committee on Appropriations. 

The report was adopted. 

Kelly from the Committee on Judiciary to which was referred: 

H. F. No. 2451, A bill for an act relating to statutes of limitation; 
regulating certain actions involving asbestos; amending Minnesota 
Statutes 1987 Supplement, section 541.22, subdivision 2. 

Reported the same back with the recommendation that the bill 
pass. 

The report was adopted. 

Pursuant to House Rule 9.3, H. F. No. 2451 was re-referred to the 
.Committee on Rules and Legislative Administration. 

Wenzel from the Committee on Agriculture to which was referred: 

H. F. No. 2503, A bill for an act relating to agriculture; establish
ing an industrial. by-product soil buffering materials demonstration 
project and study; appropriating money. 

Reported the same back with the following amendments: 

Page 1, line 24, after "analysis," insert '~TNP labeling," 

Page 2, line 1, after the period, insert "After TNP labeling 
standards have been established, which shall be no later than 
March 1, 1989, they shall be provideCltO the landowner or tenant 
prior to land application or stockpiling." . 

Page 2, line 11, delete "and" and insert "or" and delete "COPl
pounds" and insert "or both'-;-
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Page 2, line 17, after "by-product" insert "or the by-product of 
munici al water treatment processes" and delete "and" and insert 
"or an after Hmagnesium" insert "or both" --

Page 2, line 18, delete "win" and insert "may" 

Page 2, after line 20, insert: 

"Subd. 6. [LIMESTONE.] "Limestone" means a material consist
ing;:ss.'nTIally of calcium carbonate or ~brnation of' calcium 
car onate with magnesium carbonate capable of neutralizing soil 
acidity. 

Subd. 7.:. [TNP.] "TNP" means total neutralizing power and is the 
number of pounds OiIieUtrarrzmg value in one ton of a soilOtiifering 
material" 

With the recommendation that when so amended the bill pass and 
be fe-referred to the Committee on Appropriations. 

The report was adopted. 

Kalis from the Committee on Transportation to which was re
ferred: 

H. F No. 2511, A bill for an act relating to highways; naming and 
designating legislative trunk highway No. 299 as Olof Hanson 
Drive; amending Minnesota Statutes 1986, section 161.14, by add
ing a subdivision. 

Reported the same back with the recommendation that the bill 
pass and be placed on the Consent Calendar. 

The report was adopted. 

Kelly from the Committee on Judiciary to which was referred: 

H. F. No. 2517, A bill for an act relating to probate; providing for 
adult health care decisions; imposing penalties; proposing coding for 
new law as Minnesota Statutes, chapter 145B. 

Reported the same back with the recommendation that the bill 
pass. 

The report was' adopted. 
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Kelly from the Committee on Judiciary to which was referred: 

H. F. No. 2518, A bill for an act proposing an amendment to the 
Minnesota Constitution, article I, section 4; providing for six
member juries in nonfelony cases; conforming statutes to either the 
approval or rejection of the proposed amendment. 

Reported the same back with the following amendments: 

Delete everything after the enacting clause and insert: 

"Section 1. [CONSTITUTIONAL AMENDMENT PROPOSED.] 

Subdivision 1. An amendment to the Minnesota Constitution, -as 
provided Qy subdrnsions ~ and 3, ~ proposed to the people. -

Subd. 2. If the amendment is adopted, article;[, section 4, will read 
as ToIiows: - ----

Sec. 4. The right of trial by jury shall remain inviolate, and shall 
. extend to all cases at law without regard to the amount in contro
versy. A jury trial may be waived by the parties in all cases in the 
manner prescribed by law. The legislature may provide that the 
agreement of five-sixths of a jury.in a civil action or proceeding, 
after not less than six hours' deliberation, is a sufficient verdict. The 
legislature may provide for the number of juror~ in "" civil action or 
proceeding, provided that "" jury have at least SIX meiii'5ers. 

Subd. 3. If the amendment is adopted, article I, section 6, will read 
asToIiows:- -.---

Sec. 6. In all criminal prosecutions the accused shall enjoy the 
right to a speedy and public trial by an impartial jury of the county 
or district wherein the crime shall have been committed, which 
county or district shall have been previously ascertained by law. In 
all prosecutions of crimes defined Qy law as felonies, the accused has 
the fight to a jury of 12 members. In all ollier criminmrosecutions, 
the egislature may provide for the number of jurors, provi ed that 
"" jury have at least six members. The accused shall enjoy the right 
to be informed of the nature and cause of the accusation, to be 
confronted with the witnesses against him, to have compulsory 
process for obtaining witnesses in his favor and to have the assis
tance of counsel in his defense. 

Sec. 2. [SUBMISSION TO VOTERS.] 

The proposed amendment must be submitted to the people at the 
1988 general election. The question submitted snaTIOe: 
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"Shall the Minnesota Constitution be amended to allow the use of 
juries of less than 12 members in civil and nonfelony cases? - -

yes ...... . 
No ,-.-,-.-,-,-,-," 

Election procedures shall be as provided ~ law." 

Delete the title and insert: 

"A bill for an act proposing an amendment to the Minnesota 
Constitution, article I, sections 4 and 6; providing for six-member 
juries in civil and nonfelony c;ases." 

With the recommendation that when so amended the bill pass and 
be re-referred to the Committee on Rules and Legislative Adminis
tration. 

The report was adopted. 

Anderson, G., from the Committee on Appropriations to which 
was referred: 

H. F No. 2521, A bill for an act relating to natural resources; 
eliminating a diversion of game and fish license fee money; repeal
ing Laws 1987, chapter 373, section 15. 

Reported the same back with the recommendation that the bill 
pass and be placed on the Consent Calendar. 

The report was adopted. 

Munger from the Committee on Environment and Natural Re
sources to which was referred: 

H. F. No. 2527, A bill for an act relating to environment; requiring 
persons to notify the pollution control agency of and take steps to 
avoid air pollution; proposing coding for new law in Minnesota 
Statutes, chapter 116. 

Reported the same back with the following amendments: 

Delete everything after the enacting clause and insert: 

"Section 1. [116.061] [AIR POLLUTION EMISSIONS AND 
ABATEMENT.] 
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Subdivision 1. [EMISSION NOTIFICATION REQUIRED.] (a) A 
person who controls the source of an emission must notify the 
agency immediately oIuniiSlialor unusual and unpermitted emis
sions that: 

(1) cause air pollution endangering human health; 

(2) cause air pollution damaging property; or 

(3) cause obnoxious odors to constitute a public nuisance. 

(b) If a ~rson who controls the source of an emission has 
knOWledge 0 an event that has occurred and that will subsequentlJ 
cause anemissionaescnooo. in paragraph (a), the person must notify 
the agency when the event occurs. 

Subd. ~ [ABATEMENT REQUIRED.] A person who is required to 
notify the agency under subdivision 1 must mInImize tne emissions 
and abate the airporrution and oonoxious odors caused ~ the ermsswus. - - -- --- --

Subd. 3. [EXEMPTION.] The following are exempt from the 
requirements of subdivisions 1 and 2: . . 

0) emissions resulting from the activities of public fire services or 
law enforcement services; 

(2) emissions from motor vehicles, as defined in section 169.01, 
su'bdivision 3; or . 

(3) an al!:ricultural operation deemed not a nuisance under section 
561.19, subdivision 2. 

Subd. 4. [PENALTY EXCEPTION.] A peri/on who notifies the 
agency or emissions under subdivision 1 an who coml;>lies with 
subdivisiori 2, maY

b 
not be subject to criminal prosecutIOn under 

section 115.071, su dlVlsion 2." . 

With the recommendation that when so amended the bill pass. 

The report was adopted. 

Kelly from the Committee on Judiciary to which was referred: 

H. F. No. 2745, A bill for an act proposing an amendment to the 
Minnesota Constitution, article V, section 3; removing the require
mimt that n!)taries public be approved by the .senate; amending 
Minnesota Statutes 1986, section 359.01. 
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Reported the same back with the recommendation that the bill 
pass and be re-referred to the Committee on Rules and Legislative 
Administration. 

The report was adopted. 

Kelly from the Committee on Judiciary to which was referred: 

S. F. No. 321, A bill for an act relating to public safety; expanding 
the crimes of driving a motor vehicle or a motorboat while under the 
influence of alcohol or certain substances; amending Minnesota 
Statutes 1986, sections 169.121, subdivisions 1 and 2; and 361.12, 
subdivisions 1 and 4. 

Reported the same ba.ck with the following amendments: 

Delete everything after the enacting clause and insert: 

"Section 1. Minnesota Statutes 1986, section 169.121, subdivision 
1, is amended to read: 

Subdivision 1. [CRIME.] It is a misdemeanor for any person to 
drive, operate or be in physical control of any motor vehicle within 
this state or upon the ice of any boundary water of this state: 

(a) when the person is under the influence of alcohol; 

(b) when the person is under the influence of a controlled sub
stance, as defined in section 152.01, subdivision 4; 

(c) when the person is under the influence of a combination of any 
two or more of the elements named in clauses (a) aBEl, (b), and CD; 

(d) when the person's alcohol concentration is 0.10 or more; '*' 
(e) when the person's alcohol concentration as measured within 

two hours of the time of driving is 0.10 or morei or 

CD when the person is willfullli or recklessly under the influence of 
any cn:ermcal com ound or com ination of chemical compounds that 
is listed as a hazar ous substance in Minnesota Rules, part 
5206lM00 and-that affects the nervous SYstem, brain, ormuscles of 
the person so as to impair the person's ability to drive or operate the 
motor vehiCfe. 

Sec. 2. Minnesota Statutes 1986, section 169.121, subdivision 2, is 
amended to read: 
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Subd. 2. [EVIDENCE.) Upon the trial of any prosecution arising 
out of acts alleged to have been committed by any person arrested for 
driving, operating, or being in physical control of a motor vehicle in 
violation of subdivision 1, the court may admit evidence of the 
amount of alcohol or a controlled substance ,in the person's blood, 
breath, or urine as shown by an analysis of those items. 

For the purposes of this subdivision: 

(a) evidence that there was at the time an alcohol concentration of 
0.05 or less is prima facie evidence that the person was not under the 
influence of alcohol; 

(b) evidence that there was at the time an alcohol concentration of 
more than 0.05 and less than 0.10 is relevant evidence in indicating 
whether or not the person was under the influence of alcohol. 

Evidence of the refusal to take a test is admissible into evidence in 
a prosecution under thi.s section or an ordinance in conformity with 
it. ' 

If proven by a preponderance of the evidence, it shall be an 
affirmative defense to a violation of subdivision 1, clause (e), that 
the defendant consumed a sufficient quantity of alcohol after the 
time of actual driving, operating, or physical control of a motor 
vehicle and before the administration of the evidentiary test to cause 
the defendant's alcohol concentration to exceed 0.10. Provided, that 
this evidence may not be admitted unless notice is given to the 
prosecution prior to the omnibus or pretrial hearing in the matter. 

The foregoing provisions do not limit the introduction of any other 
competent evidence bearing upon the question whether or not the 
person was 1ffifler the iRfl"eRee ef aleshsl er a esmyslie" s""staRee 
violated this section, including tests obtained more than two hours 

, after the aTfeged violation and results obtained from partial tests on 
an infrared breath-testing instrument. A result from a partial test is 
the measurement obtained by analyzing one adequate breath sam
ple, as defined in section 169.123, subdivision 2b, paragraph (b). 

Sec. 3. Minnesota Statutes 1986, section 361.12, subdivision 1, is 
amended to read: . 

Subdivision 1. [ACTS PROHIBITED.) (a) No person shall operate 
or be in physical control of any motorboat while underway or in use 
on the waters of this state while under the influence of: 

(1) alcohol, as provided in section 169.121, subdivision 1, clauses 
(a) and (d); 



71st Day] THURSDAY, MARCH 17, 1988 9135 

(2) a controlled or other substance, as defined provided in section 
la2.Q1, sliMh'isien 4169.121, subdivision 1; or 

(3) a combination of any two or more of the elements named in 
clauses (1) and (2). 

(b) No owner or other person having charge or control of any 
motorboat shall authorize or permit any individual the person 
knows or has reason to believe is under the influence of alcohol or a 
controlled or other substance, as provided under paragraph (a), to 
operate the motorboat while underway or in use on the waters of this 
state. 

(c) No owner or other person having charge or control of any 
motorboat shall knowingly authorize or permit any person, who by 
reason of any physical or mental disability is incapable of operating 
the motorboat, to operate the motorboat while underway or in use on 
the waters of this state. 

Sec. 4. Minnesota Statutes 1986, section 361.12, subdivision 4, is 
amended to read: 

Subd. 4. [EVIDENCE.] (a) Upon the trial of any prosecntion 
arising out of acts alleged to have been committed by any person 
arrested for operating or being in physical control of any motorboat 
in violation of subdivision 1, paragraph (a), the court may admit 
evidence of the amount of alcohol or a controlled substan.ce in the 
person's blood, breath, or urine as shown by an analysis of those 
items. 

(b) For the purposes of this subdivision: 

(1) evidence that there was at the time an alcohol concentration of 
0.05 or less is prima facie evidence that the person was not under the 
influence of alcohol; 

(2) evidence that there was at the time an alcohol concentration of 
more than 0.05 and less than 0.10 is relevant evidence in indicating 
whether or not the person was under the influence of alcohol. 

(c) Evidence of the refusal to take a preliminary screening test 
required under subdivision 3 or a chemical test required under 
section 361.121 is admissible into evidence in a prosecution under 
this section. 

(d) This subdivision does not limit the introduction of any other 
competent evidence bearing upon the question whether or not the 
person was m>EIe¥ the iffillienee ef aleehel '*' a eentFelled slillstaRee 
violated this section, including results obtained from partial tests on 
an infrared breath-testing instrument. A result from a partial test is 
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the measurement obtained by analyzing one adequate breath sam
ple. A sample is adequate if the instrument analyzes the sample and 
does not indicate the sample is deficient. 

Sec. 5. [EFFECTIVE DATE.J 

Sections .! to ! are effective August h 1988, and·~ to crimes 
committed on or after that date." . --------

Delete the title and insert: 

''A bill for an act relating to public safety; expanding the crimes of 
driving a motor vehicle or a motorboat while under the influence of 
alcohol or certain substances; amending Minnesota Statutes 1986, 
sections 169.121, subdivisions 1 and 2; and 361.12, subdivisions 1 
and 4." , 

With the recommendation that when so amended the bill pass. 

The report was adopted. 

Voss from the Committee on Taxes to which was referred: 

S. F. No .. 678, A bil.! for an act relating to natural resources; 
authorizing Rice Creek watershed district to increase the adminis
trative fund amount. 

Reported the same back with the recommendation that the bill 
pass. 

The report was adopted. 

Voss from the Committee on Taxes to which was referred: 

S. F. No. 852, A bill for an act relating to taxes; exempting from 
gasoline excise tax propane fuel for vehicles operating under permit; 
amending Minnesota Statutes 1986, sections 296.01, subdivision 25; 
296.02, subdivision 1a; 296.025, subdivision 1a; 296.026; and 
296.028. 

Reported the same back with the recommendation that the bill 
pass. 

The report was adopted. 
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Kelly from the Committee on Judiciary to which was referred: 

S. F No. 896, A bill for an act relating to probate; providing for the 
award of sentimental property to the decedent's children; amending 
lVIinnesota Statutes 1986, sections 525.15; and 525.151; proposing 
coding for new law in Minnesota Statutes, chapter 525. 

Reported the same back with the following amendments: 

Page 4, line 27, delete "1987" and insert "1988" 

With the recommendation that when so amended the bill pass and 
be placed on the Consent Calendar. 

The report was adopted. 

Kelly from the Committee on Judiciary to which waS referred: 

S. F No. 1018, A bill for an act relating to crimes; criminal sexual 
conduct; creating a crime of fifth degree criminal sexual conduct; 
amending Minnesota Statutes 1986, section 388.051, subdivision 2; 
proposing coding for new law in Minnesota Statutes, chapter 609. 

Reported the same back with the following amendments: 

Page 2, line 7, before the period insert ", or both" 

Page 2, line 9, delete "1987" and insert "1988" 

With the recommendation that when so amended the bill pass. 

The report was adopted. 

Kelly from the Committee on Judiciary to which waS referred: 

S. F No. 1643, A bill for an act relating to crimes; child abuse; 
eliminating the need to show emotional harm in proving unreason
able restraint or malicious punishment of a child; amending Min
nesota Statutes 1986, sections 609.255, subdivision 3; and 609.377. 

Reported the same back with the recommendation that the bill 
pass. 

The report was adopted. 
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Kelly from the Committee on Judiciary to which was referred: 

S. F. No. 1644, A bill for an act relating to statutes; revising the 
text of certain laws to remove redundant and obsolete language, to 
simplify grammar and syntax, and to improve the style of language 
without causing changes in the meaning of the laws; amending 
Minnesota Statutes 1986, chapters 3, as amended; 31A; 227; 228; 
306, as amended; 451; 456; and 560. 

Reported the same back with the following amendments: 

Page 192, line 17, delete ", or" 

Page 192, line 18,delete "have allowed for," 

With the recommendation that when so amended the bill pass. 

The report was adopted. 

SECOND READING OF HOUSE BILLS 

H.F.Nos.90,704,1082,1585, 1839,1973,2000,2057,2059,2186, 
2203,2206,2216,2250,2289,2381,2407,2511,2517,2521 and 2527 
were read for the second time. 

SECOND READING OF SENATE BILLS 

S. F. Nos. 321, 678, 852, 896, 1018, 1643 and 1644 were read for the 
second time. 

INTRODUCTION AND FIRST READING 
OF HOUSE BILLS 

The following House Files were introduced: 

Bertram, Bauerly and Larsen introduced: 

H. F. No. 2762, A bill for an act relating to taxation; income; 
allowing a subtraction for distributions of previously taxable retire
ment contributions; amending Minnesota Statutes 1987 Supple
ment, section 290.01, subdivision 19b. 

The bi II was read for the first time and referred to the Committee 
on Taxes. 
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Pappas; Nelson, K.; Blatz; Voss and Munger introduced: 

H. F. No. 2763, A resolution memorializing the United States 
Olympic Committee of state support for the bid for the games of the 
XXVI Olympiad. 

The bill was read for the first time and referred to the Committee 
on Rules and Legislative Administration. 

Stanius, Schreiber, Thiede, Valento and Swenson introduced: 

H. F. No. 2764, A bill for an act relating to education; providing for 
the recall, reconfirmation, and replacement of the board of regents of 
the University of Minnesota; proposing coding for new law in 
Minnesota Statutes, chapter 137. 

The bill was read for the first time. 

SUSPENSION OF RULES 

Stanius moved pursuant to Article IV, Section 19, of the Consti
tution of the state of Minnesota, that the rule therein be suspended 
and an urgency be declared so that H. F. No. 2764 be given its second 
reading and that the. Rules of the House be so far suspended that 
H. F. No. 2764 be given its second reading and be placed at the top of 
Special Orders for today, Thursday, March 17, 1988. 

A roll call was requested and properly seconded. 

The question was taken on the Stanius motion and the roll was 
called. There were 46 yeas and 79 nays as follows: 

Those who voted in the affirmative were: 

Anderson, R. Frederick Knickerbocker Onnen Seaberg 
Bennett Frerichs Marsh Osthoff Starrius 
Blatz Gruenes McDonald Ozment Sviggum 
Burger Gutknecht McKasy Pauly Swenson 
CJausnitzer Heap McPherson Poppenhagen Thiede 
Dempsey Himle Miller Quist Tjornhom 
DeRaad Hugoson Morrison Richter Tompkins 
Dille Jennings Olsen, S. Schafer Uphus 
Forsythe Johnson, V. OmanD Schreiber Valento 

Waltman 

Those who voted in the negative were: 

Anderson, G. Begich Carruthers, Dawkins Jacobs 
Battaglia Bertram Clark DeBlieck Jaros 
Bauerly Carlson, D. Cooper Dom Jefferson 
Beard Carlson, L. Datiner Greenfield Jensen 
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Johnson, A. 
Johnson, R. 
Kahn 
Kalis 
Kelly 
Kelso 
Kinkel 
Kludt 
Knuth 
Kostohryz 
Krueger 
Larsen 
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Lasley O'Connor 
Lieder Ogren 
Long Olson, E. 
McEachern Olson, K. 
McLaughlin Orenstein 
Mione Pappas 
Munger Pelowski 
Murphy Peterson 
Nelson, C. Price 
Nelson, D. Qumn 
Nelson, K. Redmg 
Neuenschwander Rest 

Rice 
Riveness 
Rodosovich 
Rose 
Rukavina 
Sarna 
Scheid 
Segal 
Simoneau 
Skoglund 
Solberg 
Sparby 

The motion did not prevail. 

l71st Day 

Steensma 
Trimble 
Tunheim 
Vellenga 
Voss 
Wagenius 
Welle 
Wenzel 
Winter 
Wynia 
Spk. Vanasek 

H. F No. 2764 was referred to the Committee on Higher Educa
tion. 

INTRODUCTION AND FIRST READING 
OF HOUSE BILLS, CONTINUED 

Carruthers introduced: 

H. F No. 2765, A bill for an act relating to Hennepin county; 
authorizing a· certain loan agreement with the commissioner of 
transportation for the development of trunk highway No. 610; 
appropriating money. 

The bill was read for the first time and referred to the Committee. 
on Transportation. 

Stanius and Schreiber introdnced: 

H. F. No. 2766, A bill for an act relating to education; providing for 
regent selection and recall; requesting certain regent actions; ap
propriating money; proposing coding for new law in Minnesota 
Statutes, chapter 137. 

The bill was read for the first time and referred to the Committee 
on Higher Education. 

CONSENT CALENDAR 

H. F No. 2431 was reported to the House. 

Vellenga moved to amend H. F No. 2431, as follows: 

Page 1, line 15, before the period insert "; provided, however, that 
in no event shall the retired members of the St. Paul police relief 
association and the St. Paul fire department relief association ever 
be entitled under the articles of incorporation and bylaws to more 
seats on the board of directors than the active members of the 
respectiveassOCIaITolls" -- - ---

The motion prevailed and the amendment was adopted. 
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H. F No, 2431, A bill for an act relating to the St, Paul police relief 
association and the· St. Paul fire department relief association; 
providing for the inclusion of retired members on the boards of 
directors of the relief associations. 

The bill was read for the third time, as amended, and placed upon 
its final passage. 

The question was taken on the passage of the bill and the roll was 
called. There were 107 yeas and 10 nays as follows: 

Those who voted in the affirmative were: 

Anderson, G. 
Anderson, R. 
Battaglia 
Bauerly 
Beard 
Begich 
Bertram 
Blatz 
Boo 
Brown 
Burger 
Carlson, D. 
Carlson, L. 
Carruthers 
Clark 
Clausnitzer 
Cooper 
Dauner 
Dawkins 
DeBlieck 
DeRaad 
Dille 

Dorn 
Forsythe 
Frerichs 
Greenfield 
Gruenes 
Gutknecht 
Hartle 
Haukoos 
Heap 
Himle 
Hugoson 
Jaros 
Jefferson 
Jensen 
Johnson, R. 
Johnson, V. 
Kahn 
Kalis 
Kelly 
Kelso 
Kinkel 
Kludt 

Knickerbocker Olson, E. 
Knuth Olson, K. 
Kostohryz Omann 
Krueger Onnen 
Larsen Orenstein 
Lasley Osthoff' 
Lieder Pappas 
Marsh Pauly 
McEachern Pelowski 
McKasy Peterson 
McLaughlin Poppenhagen 
Minne Price 
Morrison Redalen 
Munger Reding 
Murphy Rest 
Nelson, C. Rice 
Nelson, D. Riveness 
Nelson, K. Rodosovich 
Neuenschwander Rose 
O'Connor Rukavina 
Ogren Sarna 
Olsen, S. Segal 

Those who voted in the negative were: 

McPherson 
Miller 

Quist 
Richter 

Schafer 
Scheid 

Schreiber 
Sviggum 

Simoneau 
Skoglund 
Solberg 
Sparby 
Steensma 
Swenson 
Tjornhom 
Trimble 
Tunheim 

, Uphus 
Valento 
Vellenga ' 
Voss 
Wagenius 
Welle 
Wenzel 
Winter 
Wynia 
Spk. Vanasek 

Thiede 
Waltman 

The bill was passed, as amended, and its title agreed to. 

CALENDAR 

H. F. No. 453 was reported to the House and glven its third 
reading. ' 

Schreiber moved that the rules be so far suspended and that H. F. 
No. 453 be referred to the top of Special Orders for today, Thursday, 
March 17, 1988. 

A roll call was requested and properly seconded. 
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The question was taken on the Schreiber motion and the roll was 
called. There were 49 yeas and 76 nays as follows: 

Those who voted in the affirmative were: 

Bennett Frerichs McDonald Richter 
Blatz Gruenes McKasy IWse 
Boo Gutknecht McPherson Schafer 
Burger Hartle Miller Schreiber 
Carlson, D. Haukoos Olsen, S. Seaberg 
Clausnitzer Heap Omann Sparby 
Dempsey Himle Onnen Stanius 
DeRaad Hugoson Ozment Sviggum 
Dille Johnson, V. Pauly Swenson 
Forsythe Knickerbocker Poppenhagen Thiede 
Frederick Marsh Quist Tjornhom 

Those who voted in the negative were: 

Anderson, G. 
Battaglia 
Bauerly 
Beard 
Begich 
Bertram 
Brown 
Carlson, L. 
Carruthers 
Clark 
Cooper 
Dauner 
Dawkins 
DeBlieck 
Dorn 

Greenfield 
Jacobs 
Jaros 
Jefferson 
Jennings 
Jensen 
Johnson, A. 
Johnson, R. 
Kahn 
Kelly 
Kelso 
Kinkel 
Kludt 
Knuth 
Kostohryz 

Krueger Olson, E. 
Larsen O1son, K. 
Lasley Orenstein 
Lieder Osthoff 
Long Pappas 
McEachern Pelowski 
McLaughlin Peterson 
Minne Price 
Morrison Quinn 
Munger Reding 
Murphy Rest 
Nelson, C. Rice 
Nelson, K. Riveness 
Neuenschwander Rodosovich 
O'Connor Rukavina 

The motion did not prevail. 

Tompkins 
Tunheim 
Uphus 
Valento 
Waltman 

Sarna 
Scheid 
Segal 
Simoneau 
Skoglund 
Solberg 
Steensma 
Trimble 
Vellenga 
Voss 
Wagenius 
Welle 
Wenzel 
Winter 
Wynia 
Spk~ Vanasek 

Simoneau requested unanimous consent to offer an amendment to 
H. F. No. 453. The request was not granted. 

Greenfield requested unanimous consent to offer an amendment 
to H. F. No. 453. The request was not granted. 

Heap requested unanimous consent to offer an amendment to 
H. F. No. 453. The request was not granted. 
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Heap requested unanimous consent to offer an amendment to 
H. F. No. 453. The request was not granted. 

H. F. No. 453, A bill for an act relating to state investments; 
limiting investments in companies doing business in Northern 
Ireland; protecting public pension investment policy; proposing 
coding for new law in Minnesota Statutes, chapter 11A. 

The bill was placed upon its final passage. 

The question was taken on the passage of the bill and the roll was 
called. There were 82 yeas and 34 nays as follows: 

Those who voted in the affirmative were: 

Anderson, G. 
Anderson, R. 
Battaglia 
Bauerly 
Beard 
Begich 
Bennett 
Bertram 
Blatz 
Brown 
Carlson, L. 
Carruthers 
Clark 
Cooper' 
Dauner 
Dawkins 
DeBlieck 

Dempsey 
Frederick 
Greenfield 
Jacobs 
Jaros 
Jefferson' 
Jensen 
Johnson, A. 
Johnson, R. 
Kahn 
Kalis 
Kelly 
Kelso 
Kinkel 
Kludt 
Knuth 
Kostohryz 

Krueger Orenstein 
Larsen Osthoff 
Lasley Pappas 
McEachern Peterson 
McKasy Price 
McLaughlin Quinn 
Minne Reding 
Morrison Rest 
Munger Rice 
Murphy Rodosovich 
Nelson, C. Rukavina 
Nelson, D. Sarna 
Nelson, K. Scheid 
Neuenschwander Seaberg 
O'Connor Segal 
Ogren Simoneau 
Olson, K. Solberg 

Those who voted in the negative were: 

Bishop Dorn Hugoson Omann 
Boo Forsythe Jennings Onnen 
Burger Frerichs Johnson, V. Poppenhagen 
Carlson, D. Gutknecht Knickerbocker Quist 
Clausnitzer Haukoos McPherson Redalen 
DeRaad Hea~ Miller fuse 
Dille Hime Olsen, S. Schafer 

The bill was passed and its title agreed to. 

Stamus 
Steensma 
Swenson 
Trimble 
Tunheim 
Uphus 
Vellenga 
Voss 
Wagenius 
'M!lle 
Wenzel 
Winter 
Wynia 
Spk. Vanasek 

Schreiber 
Sparby 
Sviggum 
Thiede 
Tjornhom 
Waltman 

CONSIDERATION UNDER RULE 1.10 

Pursuant to rule 1.10, Voss requested immediate consideration of 
H. F. No. 1796. 

H. F. No. 1796 was reported to the House. 
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Bauerly and Lieder moved to amend H. F.No. 1796, the second 
. engrossment, as follows: 

Page 2, after line 8, insert: 

'''(c) "Commissioner" nieans the commissioner of trade and eco-
nomic development." --- -- - -- -- --

Page 2, line 9, delete "(c)" and insert "(d)" 

Page 2, line 11, delete "(d)" and insert "(e)" 

Page 2, line 14, delete "(e)" and insert "(I)" 

Page 2, line 23, delete "(I)" and insert "igl" 

Page 3, line 35, after the period insert "The capital improvement 
plan and amendments to !! are not effectiveunless tRey have been 
reviewoo fui: the community deveJOpment di viSWiiOf t e department 
of trade and economic development and have been approved ~ the 
coiiiiillSsloiler. The commissioner shall ilPPrOve the plan or ameM
ments to the plan

b 
if the commissioner determines that (1) the 

illifrOvements can ~-financed within the limits specifleiI1n subru
viSIon 4, anli (2) that the improvements are compatible with the 
rrrtea Pl'bllcserme needs of'the area and the caaital racITifies 
an capita imJ'rovement plans or surrounding an overlapping 
jiiTIsdictions. !! the commissioner has not disapproved the plan 
WIthin 90 days after its submission,tlle plan ~ deemed approved." 

A roll call was requested and properly seconded. 

The question was taken on the Bauerly and Lieder amendment 
and the roll was called. There were 61 yeas .and 67 nays as follows: 

Those who voted in the affirmative were: 

Battaglia 
Bauerly 
Begich 
Bertram 
Carlson, L. 
Carruthers 
Clark 
Dauner 
Dawkins 
Dorn 
Greenfield 
Jaros 

Jefferson 
Jensen 
Johnson, A. 
Johnson, R. 
Kahn 
Kalis 
Kelly 
Kludt 
Knuth 
Kostohryz 
Krueger 
Larsen 

Lasley 
Lieder 
Long 
McEachern 
McLaughlin 
Minne 
Murphy 
Nelson, C. 
Nelson, D. 
Nelson, K. 
O'Connor 
Olson, E. 

Orenstein 
Pappas 
Peterson 
Reding 
Rest 
Rice 
Riveness 
Rodosovich 
Rukavina 
Sarna 
Seaberg 
Segal 

Those who voted in the negative were: 

Anderson, G. 
Anderson, R. 
Beard 
Bennett 

Bishop 
Blatz 
Boo 
Brown 

Burger 
Carlson, D. 
Clausnitzer 

. Cooper 

DeBlieck 
Dempsey 
DeRaad 
Dille 

Simoneau 
Skoglund 
Sparby 
Steensma 
Trimble 
Tunheim 
Vellenga 
Voss 
W:tgenius 
W>lle 
Wenzel 
Wynia 
Spk. Vanasek 

Forsythe 
Frederick 
Frerichs 
Gruenes 
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Gutknecht 
Hartle 
Haukoos 
Heap 
Himle 
Hugoson 
Jacobs 
Jennings 
Johnson, V. 
Kelso 
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Kinkel Qmano 
Knickerbocker Onnen 
Marsh Osthoff 
McDonald Ozment 
McKasy Pauly 
McPherson Pelowski 
Miller Poppenhagen 
Neuenschwander Price 
Ogren Quinn 
Olsen, S. Quist 

Redalen 
Richter 
Rose 
Schafer 
Scheid 
Schreiber 
Solberg 
Stanins 
Sviggum 
Swenson 

Thiede 
'lJornhom 
Tompkins 
Uphus 
Valento 
Waltman 
Winter 
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The motion did not prevail and the amendment was not adopted. 

Thiede moved to amend H. F. No. 1796, the second engrossment, as 
follows: 

!\ 
\.,:/ 

Page 2, line 29, delete "three-fifths of the members" 

Page 2, delete line 30 

Page 2, line 31, delete "bonds must be approved Qy vote of at least" 

Pursuant to rule 1.10, Voss withdrew his request for immediate 
consideration of H. F. No. 1796. 

NOTICE OF INTENTION TO MOVE 
RECONSIDERATION 

Pursuant to House Rule 3.4, O'Connor gave notice of his intention 
to move reconsideration of the vote whereby H. F. No. 453 was passed 
earlier today. 

SPECIAL ORDERS 

H. F. No. 1678 was reported to the House. 

Johnson, A., moved that H. F. No. 1678 be returned to General 
Orders. The motion prevailed. 

H. F. No. 1795 was reported to the House. 

Cooper; Anderson, G.; Jennings; Ogren and Sviggum moved to 
amend H. F. No. 1795, the first engrossment, as follows: 
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Page 2, line 14, after "homes" insert "and to examine hindrances 
to establishing day care f'iIcIIilles in rural Mmnesota" - --- ----

Page 3, after line 5, insert: 

"Sec. 2. Minnesota Statutes 1987 Supplement, section 245A.09, is 
amended by adding a subdivision to read: 

Subd. 8. [EXEMPTION.] A facili~ in a rural area that has been 
licensed as" family or grouptamilyay care underMinnesDtaRules 
parti9502.0315 to 9502.0445 ~ exempt from the requirement that 
fami y and ~ family day care must be provided in " residence 
that is occupied as" home. 

Sec. 3. [PROPOSED RULES SUSPENDED.] 

Regulations governing staff ratios in day care centers and educa
tional requirements for day care center staff that are in effect on 
January h 1988, remain in effect until July h 1989. Proposed 
amendments to the rules are suspenilediintil that date." 

·Renumber remaining section in sequence 

Amend the title accordingly 

The motion prevailed and the amendment was adopted. 

H. F No. 1795, A bill for an act relating to human services; 
creating a task force to study building code standards for family and 
group family day care homes; changing building code requirements 
concerning certain child care facilities; amending Minnesota Stat
utes 1987 Supplement, sections 16B.61, subdivision 3; and 245A.09, 
by adding a subdivision. 

The bill was read for the third time, as amended, and placed upon 
its final passage. 

The question was taken on the passage of the bill and the roll was 
called. There were 129 yeas and 0 nays as follows: 

Those who voted in the affirmative were: 

Anderson, G. 
Anderson, R. 
Battaglia 
Bauerly 
Beard 
Begich 
Bennett 
Bishop 
Blatz 
Boo 
Brown 

Burger 
Carlson, D. 
Carlson, L. 
Carruthers 
Clark 
Clausnitzer 
Cooper 
Danner 
Dawkins 
DeBlieck 
Dempsey 

DeRaad 
Dille 
Dorn 
Forsythe 
Frederick 
Frerichs 
Greenfield 
Gruenes 
Gutknecht 
Hartle 
Haukoos 

Heap 
Himle 
Hugoson 
Jacobs 
Jaros 
Jefferson 
Jennings 
Jensen 
Johnson,A. 
Johnson, R. 
Johnson, V. 

Kahn 
Kalis 
Kelly 
Kelso 
Kinkel 
Kludt 
Knickerbocker 
Knuth 
Kostohryz 
Krueger 
Larsen 
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Lasley 
Lieder 
Long 
Marsh 
McDonald 
McEachern 
McKasy 
McLaughlin 
McPherson 
Miller 
Minne 
Morrison 
Munger 
Murphy 
Nelson, C. 
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Nelson, D. Pelowski 
Nelson, K. Peterson 
Neuenschwander Poppenhagen 
O'Connor Price 
Ogren Quinn 
Olsen, S. Quist 
Olson, E. Redalen 
Olson, K. Reding 
Omann Rest 
Onnen Rice 
Orenstein Richter 
Osthoff Riveness 
Ozment. Rodosovich 
Pappas Rose 
Pauly Rukavina 

Sarna 
Schafer 
Scheid 
Schreiber 
Seaberg 
Segal 
Simoneau 
Skoglund 
Solberg 
Sparby 
Stanius 
Steensma 
Sviggum 
Swenson 
Thiede 

Tjornhom 
Tompkins 
Trimble 
Tunheim 
Uphus 
Valento 
VeUenga 
Voss 
Wagenius 
Waltman 
Welle 
Wenzel 
Winter 

9147 

Spk. Vanasek 

The bill was passed, as amended, and its title agreed to. 

H. F. No. 1818 was reported to the House. 

Johnson, A., moved that H. F. No. 1818 be returned to General 
Orders. The motion prevailed. 

S. F. No. 1772, A bill for an act relating to North Suburban 
Hospital District; authorizing renovation and use of the Fridley 
Assembly of God Church property for health or social services. 

The bill was read for the third time and placed upon its final 
passage. 

The q~estion was taken on the passage of the bill and the roll was 
called. There were 130 yeas and 0 nays as follows: 

Those who voted in the affirmative were: 

Anderson, G. 
Anderson, R. 
Battaglia 
Bauerly 
Beard 
Begich 
Bennett 
Bertram 
Bishop 
Blatz 
Boo 
Brown 
Burger 
Carlson, D. 
Carlson, L. 
Carruthers 
Clark 
Cooper 
Dauner 
Dawkins 
DeBlieck 
Dempsey 
DeRaad 

Dille 
Dorn 
Forsythe 
Frec:ferick 
Frerichs 
Greerifield 
Gruenes 
Gutknecht 
Hartle 
Haukoos 
Heap 
Himle 
Hugoson 
Jacobs 
Jaros 
Jefferson 

. Jennings 
Jensen 
Johnson, A. 
Johnson, R. 
Johnson, V. 
Kahn 
Kalis 

Kelly 
Kelso 
Kinkel 
Kludt 
Knickerbocker 
Knuth 
Kostohryz 
Krueger 
Larsen 
Lasley 
Lieder 
Long 
Marsh 
McDonald 
McEachern 
McKasy 
McLaughlin 
McPherson 
Miller 
Minne 
Morrison 
Munger 
Murphy 

Nelson, C. Reding 
Nelson, D. Rest 
Nelson, K. Rice 
Neuenschwander Richter 
O'Connor Riveness 
Ogren Rodosovich 
Olsen, S. Rose 
Olson, E. Rukavina 
Olson, K. Sarna 
OmanD. Schafer 
Onnen Scheid 
Orenstein Schreiber 
Osthoff Seaberg 
Ozment Segal 
Pappas Simoneau 
Pauly Skoglund 
Pelowski Solberg 
Peterson Sparby . 
Poppenhagen Stanius 
Price Steensma 
Quinn Sviggum 
Quist Swenson 
Redalen Thiede 
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Tjornhom 
Tompkins 
Trimble 

Tunheim 
Uphus 
Valento 

JOURNAL OF THE HOUSE 

Vellenga 
Voss 
Wagenius 

Waltman 
Welle 
Wenzel 

The bill was passed and its title agreed to. 

[71st Day 

Winter 
Wynia 
Spk, Vanasek 

H. F. No. 1877, A bill for an act relating to labor; regulating the 
labor-management committee grant program; amending Minnesota 
Statutes 1986, sections 179.81, subdivisions 2 and 4; 179.82; 179.83, 
subdivision 1; 179.84, subdivision 1; and 179.85; repealing Minne
sota Statutes 1986, sections 179.83, subdivision 2; and 179.84, 
subdivision 2. 

The bill was read for the third time and placed upon its final 
passage. 

The question was taken on the passage of the bill and the roll was 
called. There were 131 yeas and 0 nays as follows: 

Those who voted in the affirmative were: 

Anderson, G. 
Anderson, R. 
Battaglia 
Bauerly 
Beard 
Begich 
Bennett 
Bertram 
Bishop 
Blatz 
Boo 
Brown 
Burger 
Carlson, D, 
Carlson, L. 
Carruthers 
Clark 
Clausnitzer 
Cooper 
Dauner 
Dawkins 
DeBlieck 
Dempsey 
DeRaad 
Dille 
Dom 

Forsythe 
Frederick 
Frerichs 
Greenfield 
Gruenes 
Gutknecht 
Hartle . 
Haukoos 
Heap 
Himle 
Hugoson 
Jacobs 
Jaros 
Jefferson 
Jennings 
Jensen 
Johnson, A. 
Johnson, R. 
Johnson, V 
Kahn 
Kalis 
Kelly 
Kelso 
Kinkel 
Kludt 
Knickerbocker 

Knuth Olson, K. 
Kostohryz Omann 
Krueger Onnen 
Larsen Orenstein 
Lasley Osthoff 
Lieder Ozment 
Long Pappas 
Marsh Pauly 
McDonald Pelowski 
McEachern Peterson . 
McKasy Poppenhagen 
McLaughlin Price 
McPherson Quinn 
Miller Quist 
Minne Redalen 
Morrison Reding 
Munger Rest 
Murphy Rice 
Nelson, C. Richter 
Nelson, D. Riveness 
Nelson, K. Rodosovich 
Neuenschwande~ Rose 
O'Connor Rukavina 
Ogren Sarna 

. Olsen, S. Schafer 
Olson, E. Scheid 

The bill was passed and its title agreed to. 

H. F. No. 1914 was reported to the House. 

Schreiber 
Sea1;lerg 
Segal 
Simoneau 
Skoglund 
Solberg 
Sparby 
Stanius 
Steensma 
Sviggum 
Swenson 
Thiede 
1)ornhom 
Tompkins 
Trimble 
Tunheim 
Uphus 
Valento 
Vellenga 
Voss 
Wagenius 
Waltman 
Welle 
Wenzel 
Winter 
Wynia 
Spk. Vanasek 

Skoglund moved that H. F. No. 1914 be returned to General 
Orders. The motion prevailed. 
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H. F. No. 1980, A bill for an act relating to highways; designating 
1-90 as AMVETS memorial highway; adding, deleting, and substi
tuting routes on the trunk highway system; amending Minnesota 
Statutes 1986, section 161.14, by adding a subdivision. 

The bill was read for the third time and placed upon its final 
passage. 

The question was taken on the passage of the bill and the roll was 
called. There were 128 yeas and 0 nays as follows: 

Those who voted in the affirmative were: 

Anderson, G. 
Anderson, R 
Battaglia 
Bauerly 
Beard 
Begich 
Bennett 
Bertram 
Bishop 
Blatz 
Brown 
Burger 
Carlson, D. 
Carlson, L. 
Carruthers 
Clark 
Clausnitzer 
Cooper 
Danner 
Dawkins 
DeBlieck 
-Dempsey 
DeRaad 
Dille 
Dorn 
Forsythe 

Frederick 
Greenfield 
Gruenes 
Gutknecht 
Hartle 
Haukoos 
Heap 
Himle 
Hugoson 
Jacobs 
Jaros 
Jefferson 
Jensen 
Johnson, A. 
Johnson, R 
Johnson, V. 
Kahn 
Kalis 
Kelly 
Kelso 
Kinkel 
Kludt 
Knickerbocker 
Knuth 
Kristohryz 
Krueger 

. Larsen Orenstein 
Lasley Osthoff 
Lieder Ozment 
Long Pappas 
Marsh Pauly 
McDonald Pelowski 
McEachern Peterson 
McKasy Poppenhagen 
McLaughlin Price 
McPherson Quinn 
Miller Quist 
Minne Redalen 
Morrison Reding 
Munger Rest 
Murphy Rice 
Nelson, C. Richter 

, Nelson, D. Riveness 
Nelson, K. Rodosovich 
Neuenschwander Rose 
O'Connor Rukavina 
Ogren Sarna 
Olsen, S. Schafer 
Olson, E. Scheid 
Olson, K. Schreiber 
Omann Seaberg 
Onnen Segal 

The bill was passed and its title agreed to. 

S. F. No. 1711 was reported to the House. 

Ogren moved to amend S. F. No. 1711, as follows: 

Page 1, delete lines 21 to 23 

Page 1, line 24, delete "section." 

Simoneau 
Skoglund 
Solberg 
Sparby 
Stanius 
Steensma 
Sviggum 
Swenson 
Thiede 
Tiornhom 
Tompkins 
Trimble 
Tunheim 
Uphus 
Valento 
Vellenga 
Voss 
Wagenius 
Waltman 
Welle 
Wenzel 
Winter 
Wynia 
Spk. Vanasek 

The motion prevailed and the amendment was adopted. 

S. F. No. 1711; A bill" for an act relating to Aitkin county; 
permitting the county to regulate certain public land interests by 
ordinance. 
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The bill was read for the third time, as amended, and placed upon 
its final passage. 

The question was taken on the passage of the bill and the roll was 
called. There were 128 yeas and 0 nays as follows: 

Those who voted in the affirmative were: 

Anderson, G. 
Battaglia 
Bauerly 
Beard 
Begich 
Bennett 
Bertram 
Bishop 
Blatz 
Boo 
Brown 
Burger 
Carison, D. 
Carlson, L. 
Carruthers 
Clark 
Clausnitzer 
Cooper 
Dauner 
Dawkins 
DeBlieck 
Dempsey 
DeRaad 
Dille 
Dom 
Forsythe 

Frederick 
Freri,chs 
Greenfield 
Gruenes 
Gutknecht 
Hartle 
Haukoos 
Heap 
Himle 

. Hugoson 
Jacobs 
Jaros 
Jefferson 
Jennings 
Jensen 
Johnson, A. 
Johnson, R. 
Johnson, V. 
Kahn 
Kalis 
Kelly 
Kelso 
Kinkel 
Kludt 
Knickerbocker 
Knuth 

Kostohryz Omann 
Krueger Onnen 
Larsen Orenstein 
Lasley Osthoff 
Lieder Ozment 
Long Pappas 
Marsh Pauly 
McDonald Pelowski 
McEachern Peterson 
McKasy Poppenhagen 
McLaughlin PrIce . 
McPherson Quist 
Miller Redalen 
Minne Reding 
Morrison . Rest 
Munger Rice 
Murphy Richter 
Nelson, C. Riveness 
Nelson, D. Rodosovich 
Nelson, K. Rose 
Neuenschwander Rukavina 
O'Connor Sarna 
Ogren Schafer 
Olsen, S. Scheid 
Olson, E. Schreiber 
Olson, K. Seaberg 

Segal 
Simoneau 
Skoglund 
Solberg 
Sparby 
Stanius 
Steensma 
Swenson 
Thiede 
Tjornhom 
Tompkins 
Trimble 
Tunheim 
Uphus 
Valento 
Vellenga 
Voss 
Wagenius 
Waltman 
Welle 
Wenzel 
Winter 
Wynia 
Spk. Vanasek 

The bill was passed, as amended, and its title agreed to. 

H. F. No. 1995 was reported to the House. 

Skoglund moved to amend H. F No. 1995, as follows: 

Page 2, line 22, after "homes" insert "1. townhouses" 

Page 2, line 25, after the period insert "~rlY double cylinder 
deadbolt locks where the key is OIly remova e from the interior 
cylinder when the key is in the un ocked position may be installed 
or used in si:Igle family nomes, townhouses, and first floor duplexes 
that are use as daycare facilities." 

The motion prevailed and the amendment was adopted. 

Tjornhom moved to amend H. F No. 1995, as amended, as follows: 

Page 2, line 22, after the period insert "However any municipality 
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in which the state building code applies may prohibit the use of 
double cylinder deadbolt locks in residential dwelling units." 

The motion prevailed and the amendment was adopted, 

H. F. No. 1995, A bill for an act relating to state building code; 
allowing use of double cylinder deadbolt locks in certain instances; 
amending Minnesota Statutes 1987 'Supplement, section 16B.61, 
subdivision 3. 

The bill was read forthe third time, as amended, and placed upon 
its final passage. 

The question was taken on the passage of the bill and the roll was 
called. There were 127 yeas and 1 nay as follows: 

Those who voted in the affirmative were: 

Anderson, G. 
Anderson, R. 
Battaglia 
Bauerly 
Beard 
Begich 
Bennett 
Bertram 
Bishop 
Blatz 
Boo 
Brown 
Burger 
Carlson, D. 
Carlson, 1. 
Carruthers 
Clark 
Clausnitzer 
Cooper 
Danner 
Dawkins 
DeBlieck 
Dempsey 
DeRaad 
Dille 
Dorn 

Forsythe 
Frederick 
Greenfield 
Gruenes 
Gutknecht 
Hartle 
Haukoos 
Heap 
Himle 
Hugoson 
Jacobs 
Jaros 
Jefferson 
Jensen 
Johnson, A. 
Johnson, R. 
Johnson, V. 
Kahn 
Kalis 
Kelly 
Kelso 
Kinkel 
Kludt 
Knickerbocker 
Knuth 
Kostohryz 

Krueger Orenstein 
Larsen Osthoff 
Lasley Pappas 
Lieder Pauly 
Long Pelowski 
Marsh Peterson 
McDonald Poppenhagen 
McEachern Price 
McKasy Quinn 
McLaughlin Quist 
McPherson. Redalen 
Miller Reding 
Minne Rest 
Morrison Rice 
Munger Richter 
Murphy Riveness 
Nelson, C. Rodosovich 
Nelson, D. Rose 
Nelson, K. Rukavina 
Neuenschwander Sarna 
Ogren Schafer 
Olsen, S. Scheid 
Olson, E. Schreiber 
Olson, K. Seaberg 
Omann Segal 
Onnen Simoneau 

Those who voted in the negative were: 

Ozment 

Skoglund 
Solberg 
Sparby 
Stanius 
Steensma 
Sviggum 
Swenson 
Thiede 
Tjornhom 
Tompkins 
Trimble 
Tunheim 
Uphus 
Valento 
Vellenga 
Voss 
Wagenius 
Waltman 
Welle 
Wenzel 
Winter 
Wynia 
Spk. Vanasek 

The bill was passed, as amended, and its title agreed to. 

H. F. No. 2372, A bill for an act relating to human services; setting 
forth goals for regional treatment centers in the continuum of 
mental health services; proposing coding for new law in Minnesota 
Statutes, chapter 245. 
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The bill was read for the third time and placed upon its final 
passage. 

The question was taken on the passage of the bill and the roll was 
called. There were 129 yeas and 0 nays as follows: 

Those who voted in the affirmative were: 

Anderson, G. 
Anderson, R. 
Battaglia 
Bauerly 
Beard 
Begich 
Bennett 
Bertram 
Bishop 
Blatz 
Boo 
Brown 
Burger 
Carlson, D. 
Carlson, L. 
Carruthers 
Clark 
Clausnitzer 
Cooper 
Dauner 
Dawkins 
DeBlieck 
Dempsey 
DeRaad 
Dille 
Dorn 

Forsythe 
Frederick 
Greenfield 
Gruenes 
Gutknecht 
Hartle 
Haukoos 
Heap 
Himle 
Hugoson 
Jacobs 
Jaros 
Jefferson 
Jennings 
Jensen 
Johnson;' A. 
Johnson, R. 
Jolmson, V. 
Kahn 
Kalis 
Kally 
Kelso 
Kinkel 
Kludt 
Knickerbocker 
Knuth 

Kostohryz Onnen 
Krueger Orenstein 
Larsen Osthoff 
Lasley Ozment 
Lieder Pappas 
Long Pauly 
Marsh Pelowski 
McDonald Peterson 
McEachern Poppenhagen 
McKasy Price 
McLaughlin Quinn 
McPherson Quist 
Miller Redalen 
Minne Reding 
Morrison Rest 
Munger Rice 
Murphy Richter 
Nelson, C. Riveness 
Nelson, D. Rodosovich 
Nelson, K. Rose 
Neuenschwander Rukavina 
Ogren Sarna 
Olsen, S. Schafer 
Olson, E. Scheid 
Olson, K. Schreiber 
Omann . Seaberg 

The bill was passed and its title agreed to. 

Segal 
Simoneau 
Skoglund 
Solberg 
Sparby 
Stanius 
Steensma 
Sviggum 
Swenson 
Thiede 
Tjornhom 
Tompkins 
Trimble 
Tunheim 
Uphus 
Valento 
Vellenga 
Voss 
Wagenius 
Waltman 
Welle 
Wenzel 
Winter 
Wynia 
Spk. Vanasek 

H. F. No. 1779, A bill for an act relating to agriculture; changing 
certain licensing requirements of the consolidated food licensing 
law; amending Minnesota Statutes 1986, section 28A.06. 

The bill was read for the third time and placed upon its final 
passage. 

The question was taken on the passage of the bill and the roll was 
called. There were 130 yeas and 0 nays as follows: 

Those who voted in the affirmative were: 

Anderson, G. 
Anderson, R. 
Battaglia 
Bauerly 
Beard 
Begich 
Bennett 
Bertram 
Bishop 

Blatz 
Boo 
Brown 
Burger 
Carlson, D. 
Carlson, L. 
Carruthers 
Clark 
Clausnitzer 

Cooper 
Dauner 
Dawkins 
DeBlieck 
Dempsey 
DeRaad 
Dille 
Dom 
Forsythe 

Frederick 
Frerichs 
Greenfield 
Gruenes 
Gutknecht 
Hartle 
Haukoos 
Heap 
Himle 

Hugoson 
Jacobs 
Jaros 
Jefferson 
Jensen 
Johnson, A. 
Johnson, R. 
Johnson, V. 
Kahn 
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Kalis 
Kelly 
Kelso 
Kinkel 
Kludt 
Knickerbocker 
Knuth 
Kostohryz 
Krueger 
Larsen 
Lasley 
Lieder 
Long 
Marsh 
McDonald 
McEachern 
McKasy 

THURSDAY, MARCH 17, 1988 

McLaughlin Onnen 
McPherson Orenstein 
Miller Osthoff 
Minne Ozment 
Morrison Pappas 
Munger Pauly 
Murphy Pelowski 
Nelson, C. Peterson 
Nelson, D. Poppenhagen 
Nelson, K. Price 
Neuenschwander Quinn 
O'Connor Quist 
Ogren Redalen 
Olsen, S. Reding 
Olson, E. Rest 
Olson, K. Rice 
Omann Richter 

Riveness 
Rodosovich 
Rose 
Rukavina 
Sarna 
Schafer 
Scheid 
Schreiber 
Seaberg 
Segal 
Simoneau 
Skoglund 
Solberg 
Sparby 
Stanius 
Steensma 
Sviggum 

The bill was passed and its title agreed to. 

H. F. No. 2038 was reported to the House. 

Swenson 
Thiede 
Tjornhom 
Tompkins 
Trimble 
Tunheim 
Uphus 
Valento 
Vellenga 
Voss 
Wagenius 
Waltman 
Welle 
Wenzel 
Winter 
Wynia 

9153 

Spk. Vanasek 

McLaughlin and Himle moved to amend H. F. No. 2038, the first 
engrossment, as follows: 

Page 3, after line 26, insert: 

"Sec. 5. [DEPARTMENT OF JOBS AND TRAINING; MINNEAP
OLIS LOCATION.] 

The commissioner of jobs and training is authorized to buy and 
sell real property in Minneapolis for the purpose of relocating 
department offices to locations more accessible to the residents of 
Minneapohs and colocating with other social service agencies, 
notwithstanding chapter 94 or any law to the contrary. The com
missioner may not bUh or sell property under this section without 
the approval of the c air of the appropriations committee of the 
house of representatives ana the chair of the finance committee of 
the state senate." 

Page 3, line 27, delete "5" and insert "6" 

Page 3, line 28, delete "i" and insert ".§." 

Amend the title as follows: 

Page 1, "line 6, after "contracts;" insert "authorizing the depart
ment of jobs and training to buy real estate and, locate offices in 
Minneapolis;" 

Simoneau moved to amend the McLaughlin and Himle amend
ment to H. F. No. 2038, the first engrossment, as follows: 
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In the amendment, page 1, line 11, delete everything after the 
period . 

Page 1, delete lines 12, 13, and 14 

The motion prevailed and the amendment to the amendment was 
adopted. 

The question recurred on the McLaughlin and Himle amendment, 
as amended, to H. F. No. 2038. The motion prevailed and the 
amendment, as amended, was adopted. 

H. F. No. 2038, A bill for an act relating to employment; regulating 
youth employment programs; requiring that new jobs do not replace 
existing jobs; providing for compensation at the state or federal 
minimum wage; regulating employment contracts; authorizing the 
department of jobs and training to buy real estate and locate offices 
in Minneapolis; amending Minnesota Statutes 1986, sections 
268.31, .268.32, and 268.34; proposing coding for new law in Minne
sota Statutes, chapter 268. 

The bill was read for the third time, as amended, and placed upon 
its final passage. 

The question was taken on the passage of the bill and the roll was 
called. There were 128 yeas and 0 nays as follows: 

Those who voted in the affirmative were: 

Anderson, R. Frederick Kostohryz Onnen Simoneau 
Battaglia Frerichs Krueger Orenstein Skoglund 
Bauerly Greenfield Larsen Osthoff Solberg 
Beard Gruenes Lasley Ozment Sparby 
Begich Gutknecht Lieder Pappa's Stanius 
Bennett Hartle Long Pauly Steensma 
Bertram Haukoos Marsh Pelowski Sviggum 
Bishop Heap McDonald Peterson Swenson 
Blatz Himle McEachern Price Thiede 
Boo Hugoson McKasy Quinn 1]ornhom 
Brown Jacobs McLaughlin Quist Tompkins 
BUTter Jaros McPherson Redalen Trimble 
Car son, D. Jefferson Miller Reding Tunheim 
Carlson, 1. Jennings Minne Rest Uphus 
Carruthers Jensen Morrison Rice Valento 
Clark Johnson, A. Munger Richter Vellenga 
Clausnitzer Johnson, R. Murphy Riveness Voss 
Cooper Johnson, V. Nelson, C. Rodosovich Wagenius· 
Danner Kahn Nelson, D. Rose Waltman 
Dawkins Kalis Nelson, K. Rukavina Welle 
DeBlieck Kelly O'Connor Sarna Wenzel 
Dempsey Kelso Ogren Schafer Winter 
DeRaad Kinkel Olsen, S. Scheid Wynia 
Dille Kludt Olson, E. Schreiber Spk. Vanasek 
Dom Knickerbocker Olson, K. Seaberg 
Forsythe Knuth Omaim Segal 
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The bill was passed, as amended, and its title agreed to. 

GENERAL ORDERS 

Wynia moved that the bills on General Orders for today be 
continued one day. The motion prevailed. 

MOTIONS AND RESOLUTIONS 

Ogren moved that the name of Otis be added as an author on H. F. 
No. 1795. The motion prevailed. 

Rodosovich moved that the name of Vellenga be shown as chief 
author on H. F. No. 2271. The motion prevailed. 

Rodosovich moved that the names of Winter and Olson, K., be 
added as authors on H. F. No. 2750. The motion prevailed. 

Wenzel moved that H. F. No. 2748 be returned to its author. The 
motion prevailed. 

Uphus moved that H. F. No. 1693 be returned to its author. The 
motion prevailed. 

ADJOURNMENT 

Wynia moved that when the House adjourns today it adjourn until 
1:00 p.m., Monday, March 21, 1988. The motion prevailed. 

Wynia moved that the House adjourn. The motion prevailed, and 
the Speaker declared the House stands adjourned until 1:00 p.m., 
Monday, March 21,1988. 

EDWARD A. BURDICK, Chief Clerk, House of Representatives 
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STATE OF ~INNESOTA 

SEVENTY-FIFTH SESSION-1988 

SEVENTY-SECOND DAY 

SAINT PAUL, ~[NNESOTA, ~ONDAY, ~ARCH 21, 1988 

The House of Representatives convened at 1:00 p.m. and was 
called to order by Robert E. Vanasek, Speaker of the House. 

Prayer was offered by Pastor Ralph Beckstrom, Sandy Lake 
Baptist Church, Barnum, ~innesota. 

The roll was called and the following members were present: 

Anderson, G. 
Anderson, R. 
Battaglia 
Bauerly 
Beard 
Begich 
Bennett 
Bertram 
Bishop 
Blatz 
Boo 
Brown 
Burger 
Carlson, D. 
Carlson, L. 
Carruthers 
Clark 
Clausnitzer 
Cooper 
Dauner 
Dawkins 
DeBlieck 
Dempsey 
DeRaad . 
Di11e 
Dom 
Forsythe 

Frederick 
Frerichs 
Greenfield 
Gruenes 
Gutknecht 
Hartle 
Haukoos 
Heap 
Himle 
Hugoson 
Jacobs 
Jaros 
Jefferson 
Jennings 
Jensen 
Johnson, A. 
Johnson, R. 
Johnson, V. 
Kahn 
Kalis 
Kelly 
Kelso 
Kinkel 
Kludt 
Knickerbocker 
Knuth 
Kostohryz 

. A quorum was present. 

~cDonald was excused. 

Krueger Osthoff 
Larsen Otis 
Lasley Ozment 
Lieder Papfas 
Long Pau y 
Marsh Pelowski 
McEachern Peterson 
McKasy Poppenhagen 
McLaughlin Price 
McPherson Quinn 
Milbert Quist 
Miller FWdalen 
Minne Reding 
Morrison Rest 
Munger Rice 
Murphy Richter 
Nelson, C. Riveness 
Nelson, D. Rodosovich 
Nelson, K. Rose 
Neuenschwander Rukavina 
O'Connor Sarna 
Ogren Schafer 
Olsen, S. Scheid 
Olson, E. Schreiber 
Olson, K. Seaberg 
Omann Segal 
Onnen Shaver 

Orenstein was excused until 1:50 p.m. 

Simoneau 
Skoglund 
Solberg 

, Sparby 
Stanius 
Steensma 
Sviggum 
Swenson 
Thiede 
Tjornhom 
Tompkins 
Trimble 
Tunheim 
Uphus 
Valento 
Vellenga 
Voss 
Wagenius 
Waltman 
Welle . 
Wenzel 
Winter 
Wynia 
Spk. Vanasek 

The Chief Clerk proceeded to read the Journal of the preceding 
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day. Kelly moved that further reading of the Journal be dispensed 
with and that the Journal be approved as corrected by the Chief 
Clerk. The motion prevailed. 

REPORTS OF CHIEF CLERK 

Pursuant to Rules of the House, printed copies of H. F. Nos. 1839, 
704,2186,2216,2289,2511,2517,2521,2057,2059,2407,2527,90, 
1082, 1585, 1973, 2000, 2203, 2206, 2250, 2381, 2431, 1795, 1995 
and 2038 and S. F. Nos. 1644, 321, 896 and 1018 have been placed in 
the members' files. 

PETITIONS AND COMMUNICATIONS 

The following communications were received: 

STATE OF MINNESOTA 
OFFICE OF THE GOVERNOR 

SAINT PAUL 55155 

The Honorable.Robert Vanasek 
Speaker of the House of Representatives 
The State of Minnesota 

Dear Sir: 

March 16, 1988 

I have the honor of informing you that I have received, approved, 
signed and deposited in the Office of the Secretary of State the 
following House File: 

H. F. No. 1886, relating to crime; increasing penalties for adver
tising, selling, and renting devices designed to make an unautho
rized connection to a cable communications system. 

Sincerely, 

RUDY PERPICH 
Governor 
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STATE OF MINNESOTA 

OFFICE OF THE SECRETARY OF STATE 

ST. PAUL 55155 

The Honorable IUJbert Vanasek 
Speaker of the House of Representatives 

The Honorable Jerome M. Hughes 
President of the Senate 

9159 

March 16, 1988 

I have the honor to inform you that the following enrolled Acts of 
the 1988 Session of the State Legislature have been received from 
the Office of the' Governor and are deposited in the Office of the 
Secretary of State for preservation, pursuant to the State Constitu
tion, Article IV, Section 23: 

8.F. H.F. Session Laws Date Approved Date Filed 
No. No. Chapter No. 1988 1988 

537 408 March 16 March 16 
1715 409 March 16 March 16 

1886 410 March 16 March 16 

Sincerely, 

JOAN ANDERSON GROWE 
Secretary of State 

REPORTS OF STANDING COMMITTEES 

Munger from the Committee on Environment and Natural Re
sources to which was referred: 

H. F. No. 681, A resolution memorializing the President, Con
gress, and the Federal Aviation Administration to accelerate the 
modernization of commercial aircraft fleets operating in and to the 
United States by requiring the use of quieter, Stage 3 aircraft. 

Reported the same back with the following amendments: 

Page 1, line 26, delete "80" and insert "70" 

Page 3, line 3, delete "1988" and insert "1989" 
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With the recommendation that when so amended the bill pass and 
be placed on the Consent Calendar. 

The report was adopted. 

Simoneau from the Committee on Governmental Operations to 
which was referred: 

H. F. No. 877, A bill for an act proposing an amendment to the 
Minnesota Constitution, article IV, section 4; providing for a senate 
with six-year terms and a house of representatives with staggered 
four-year terms. 

Reported the same back with the following amendments: 

Page 1, line I8,'after the period insert "Terms of senators shall be 
staggered as provided ~ law." --- - . ---

Page 1, line 22, after_ '.'representative" insert "and each senator" 

Page 2, line 8, after '·'to" insert "staggered" 

Amend the title as follows: 

Page 1, line 4, before "six-year" insert "staggered" 

With the recommendation that when so amended the bill pass and 
be re-referred to the Committee on Rules and Legislative Adminis
tration. 

The report was adopted. 

Kalis from the Committee on Transportation to which was re
ferred: 

H. F. No. 1130, A bill for an act relating to motor vehicles; 
establishing titling system for salvage and rebuilt motor vehicles; 
providing penalties; amending Minnesota Statutes 1986, sections 
168.27, subdivisions 1, 2, 3, 10, 16, and 17, and by addingsubdivi
sions; 168A.01, subdivision 1, and by adding subdivisions; and 
168A.15; proposing coding for new law in Minnesota Statutes, 
chapter 168A. 

Reported the same back with the following amendments: 

Delete everything after the enacting clause and insert: 
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"Section 1. Minnesota Statutes 1986, section 168.27, subdivision 
1, is amended to read: 

Subdivision 1. [DEFINITIONS.] For the purposes of this section, 
the following terms have the meanings given them: 

(1) "Leasing motor vehicles" means furnishing a motor vehicle for 
a fee under a bailor-bailee relationship where no incidences of 
ownership arEfintended to be transferred other than the right to use 
the vehicle for a stated period of time. 

(2) "Brokering motor vehicles" means arranging sales between 
willing buyers and sellers of motor vehicles and receiving a fee for 
said service. 

(3) "Wholesaling mot?r vehiCles" means selling new or used motor 
vehicles to dealers for resale to the public. 

(4) "Auctioning motor vehicles" means arranging for and handling 
the sale of motor vehicles, not the property of the auctioneer, to the 
highest bidder. 

(5) "Dealer" includes new motor vehicle dealers, used motor 
vehicle dealers, brokers, wholesalers, auctioneers aftEl, lessors of new 
or used motor vehicles, icrap metal processors, used vehicle parts 
dealers, and salvage poo s. 

(6) "Commercial building" means a building adapted to commer
cial use and located in an area zoned for commercial or other less 
restrictive nonresidential use by the governmental unit in which it 
is located. 

(7) "Horse trailer" is a trailer designed and used to carry horses 
and other livestock, which has not more than three axles and a 
maximum gross weight capacity of not more than 24,000 pounds. 

(8) "Junked vehicle" means ~ vehicle that ~ graded and stamped 
as a "class D" totallossvemcle under section 19. ---------

Sec. 2. Minnesota Statutes 1986, section 168.27, subdivision 2, is 
amended to read: 

Suhd. 2. [NEW MOTOR VEHICLE DEALER.] (a) No person shall 
engage in the business of selling or arranging the sale of new motor 
vehicles or shall offer to sell, solicit, arrange, or advertise the sale of 
new motor vehicles without first acquiring a new motor. vehicle 
dealer license. A new motor vehicle dealer licensee shall be entitled 
thereunder to sell, broker, wholesale, or auction and to solicit and 
advertise the sale, broker, wholesale, or auction of new motor 
vehicles covered by the franchise and any used motor vehicles or to 



9162 JOURNAL OF THE HOUSE [72nd Day 

lease and to solicit and advertise the lease of new motor vehicles and 
any used motor vehicles and such sales or leases may be either for 
consumer use at retail or for resale to a dealer. A new motor vehicle 
dealer may engage in the business of buying orotnerwTseaC tiirin 
vehicles for dismantling the vehicles and sSlling used parts an 
remaining scrap materials under chapter 16 A, excep{; that !'c new 
motor vehicle dealer may not purchase iJiiilked ve iCIefrom !'c 
salvage pool' insurance company, or its agent.unless the dealer is 
also license as!'c used vehicle parts dealer. Nothing hereinShaITbe 
construed to require an applicant for a dealer license who proposes 
to deal in: (1) new and unused motor vehicle bodies; or (2) type A, B, 
or C motor homes as defined in section 168.011, subdivision 25, to 
have a bona fide contract or franchise in effect with either the 
first-stage manufacturer of the motor home or the manufacturer or 
distributor of any motor vehicle chassis upon which the new and 
unused mot.or vehicle body is mounted. The modification or conver
sion of a new van-type vehicle into a multipurpose passenger vehicle 
which is not a motor home does not constitute dealing in new or 
unused motor vehicle bodies, and a person engaged in the business 
of selling these van-type vehicles must have a bona fide contract or 
franchise with the appropriate manufacturer under subdivision 10. 
A van converter or modifier who owns these modified or converted 
van-type vehicles may sell them at wholesale to new motor vehicle 
dealers having a bona fide contract or franchise with the first-stage 
manufacturer of the vehicles. 

(b) The requirements pertaining to franchises do not apply to 
persons who remodel or convert motor vehicles for medical purposes. 
For purposes of this subdivision, "medical purpose" means certifica
tion by a licensed physician that remodeling or conversion of a motor 
vehicle. is necessary to enable a handicapped. person to use the 
vehicle. 

Sec. 3. Minnesota Statutes 1986, section 168.27, subdivision 3, is 
amended to read: 

Subd. 3. [USED MOTOR VEHICLE DEALER.] No person shall 
engage in the business of selling or arranging the sale of used motor 
vehicles or shall offer to sell, solicit, arrange, or advertise the sale of 
used motor vehicles without first acquiring a used motor vehicle 
dealer license. A used motor vehicle dealer licensee shall be entitled 
thereunder to sell, lease, broker, wholesale or auction and to solicit 
and advertise the sale, lease, broker, wholesale or auction of any 
used motor vehicles for consumer use at retail or for resale to a 
dealer. !l used motor vehicle dealer mal engage in the business of 
buying or Otherwise acquiring--vehlCles or dismantling the vehicles 
and selling used parts and remainin~ slrap materials under chapter 
168A exclipt that !'c used motor ve ic e dealer may not acguire !'c 
~d ve Icle from asarvage pot' insurance company, or its agent, 
unless the dealer ~ also license as!'c used vehicle parts dealer. 
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Sec. 4. Minnesota Statutes 1986, section 168.27, is amended by 
adding a subdivision to read: 

Subd. 3a. [SCRAP METAL PROCESSOR.] (a) ~ person must have 
~ scrap metal processor license to engage in the business of: 

ill buying or otherwise aCquiring vehicles other than hulks; or 

(2) offering to buy or otherwise acquire, or soliciting or advertise 
!!!g the buying or aCClUJring of, vehIcles other than hulks for 
processing and selling the metal for remelting. For purposes of this 
subdivision, a "hulk" i§ ~ motor vehicle that i§ incapable, under its 
own power, of movina and !§ incapable of transporting persons or 
property and has ha any valuable used parts removed. Its sole 
value is its metanic content. 

(b) ~ scrap metal frecessor licensee is entitled to buy or otherwise 
ac uire vehicles an to solicit and advertise the buying or aCquiring 
Q.. vehicles for processing and selling the metal for remelting. ~ 
slirap metal processor licensee m,F not acquire a junked vehicle for 
~ purpose of dismantling an selling used vehicle parts and 
remmnin scrap materials unless the scrap metal processor is also 
license as ~ used vehicle parts dealer. 

Sec. 5. Minnesota Statutes 1986, section 168.27, is amended by 
adding a subdivision to read: 

Subd. 3b. [USED VEHICLE PARTS DEALER.] ~ person must 
have ~ used vehicle parts dealer's license to be primarily engaged in 
the business of' buying or otherwise acquirmg vehicles for the 
purpose of dismantling the vehicles and selling used parts and the 
remaining scrap metals. 

Sec. 6. Minnesota Statutes 1986, section 168.27, is amended by 
adding a subdivision to read: 

Subd. 3c. [VEHICLE SALVAGE POOL.] A person must have a 
ve'hlClesaIVa~e pool license to engage in the busmess of: storing and 
displaying, 0 ering to store or display, or soliciting or advertising 
the storing or dIsplaying, for sale, of damaged or junked vehicles as 
an agent or escrow agent of an insurance company. ~ vehicle 
:salvage pool licensee ~ entitleato store and display and to solicit 
and advertise· the storing and displaying, for sale, of damaged or 
junked vehicles as an agent or escrow ag,w\ of an insurance 
company. ~ vehicle salvage pool licensee ~ not sell junked 
vehicles to any party other than a licensed used parts OeaIer. 

Sec. 7. Minnesota Statutes 1986, section 168.27, subdivision 8, is 
amended to read: . 
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Subd. 8. [EXEMPTIONS.] (1) Salespeople and other employees of 
licensed dealers under this section shall not be required to obtain 
individual licenses. 

(2) Isolated or occasional sales or leases of new or used motor 
vehicles shall be exempt from the provisions of this section. !l persoil 
who makes 0'dly isolated or occasional sales or leases is not require 
to be llcellse under this section and does not qualify to receive 
dealer plates under suOdlvision 16. "IsoTated or occasionru sales or 
JeaSe8" means the sale, purchase, or lease of not more than five 
motor vehicles in ~ 12-month period. 

Sec. 8. Minnesota Statutes 1986, section 168.27, subdivision 10, is 
amended to read: 

Subd. 10. [PLACE OF DOING BUSINESS.] All licensees under 
this section shall have an established place of business which shall 
include as a minimum,.:. 

(1) For a new motor vehicle dealer, the following: 

(a) a permanent enclosed commercial building on a permanent 
foundation, owned or under lease by the licensee. The lease shall be 
for a minimum term of one year. The building shall contain office 
space where the books, records, and files necessary to conduct the 
business are kept and maintained with personnel available during 
normal business hours; 

(b) a bona fide contract or franchise (1) in effect with a manufac
turer or distributor of the new motor vehicles the dealer proposes to 
sell, broker, wholesale, or auction, or (2) in effect with the first-stage 
manufacturer or distributor of new motor vehicles purchased from a 
van converter or modifier which the dealer proposes to sell, broker, 
wholesale, or auction, or (3) in effect with the final stage manufac
turer of the new type A, B, or C motor homes which the dealer 
proposes to sell, broker, wholesale, or auction; 

(c) a facility for the repair and servicing of motor vehicles and the 
storage of parts and accessories, not to exceed ten miles distance 
from the principal place of business. Such service may be provided 
through contract with bona fide operators actually engaged in such 
services,;. 

(d) an area to display motor vehicles, which is owned or under 
lease !ir the licensee. . 

(2) For a used motor vehicle dealer or vehicle salvage pool, the 
following: a l'eFffiafteftt eftclasea commercial building 8ft a l'eFffiB 
BeHt fo"'ftaatiaft and an area to display motor vehicles, owned or 
under lease by the licensee:'The lease shall be for a minimum term 



72nd Day] MONDAY, MARCH 21, 1988 9165 

of one year. The building shall contain office space fe,. where the 
books, records2 and files necessary to conduct the .business are kept 
and maintained with personnel available during normal business 
hours or automatic telephone answering service during normal 
werking business hours. 

(3) For a motor vehicle lessor or wholesaler, the following: a 
commercial office space where the books, records, and files necessary 
to conduct .the business are kept and maintained with personnel 
available during normal business hours or an automatic telephone 
answering service during normal business hours. 

(4) For a fH6tep '1ehie!e b¥aker used parts dealer or scrap metal 
processor, the following: a eemmereia!' affiee """"" street adClreSs 
where the books, records, and files necessary to conduct the business 
are kept and maintainea with personnel available during normal 
business hours or an automatic telephone answering service during 
normal business hours. 

(5) FeF a fH6tep vehie!e whe!esa!er, the fellewing: a eemmereia! 
affiee """"" where the heeks, reeerEls and Hles neeessary te eenElllet 
the IlIlsiness are kept and maifttaifteEl with J1eFS""fte! w/aHaMe 
ElllFiftg nermalllllsiBess hffiHs Sf' "" alitematie teleJlhefte answering 
seFYiee during Bermal bllsiness ~ 

fiB For a motor vehicle auctioneer, the following: a permanent 
enclosed commercial building, within or without the state, on a 
permanent foundation, owned or under lease by the licensee. The 
lease shall be for a minimum term of one year. The building shall 
contain office space where the books, records, and files necessary to 
conduct the business are kept and maintained with personnel 
available during normal business hours or an automatic telephone 
answering service during :normal business hours. . 

m (6) If a new or used motor vehicle dealer or salvageplil 
maintams more than one place of doing business in a county, t e 
separate places shall be listed on the application. If additional places 
of business are maintained outside of one county, separate licenses 
shall be obtained for each county. 

M (7) If a motor vehicle lessor, b¥aker wholesaler, used parts 
dealer, scrap metal processor, or auctioneer maintains more than 
one permanent place of doing business, either in one or more 
counties, the separate. places shall be listed in the application, but 
only one license shall be required. 

Sec. 9. Minnesota Statutes 1987 Supplement, section 168.27, 
subdivision 16,';s amended to read: 

Subd. 16. [PLATES, DISTINGUISHING NUMBERS.] (a) The 
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registrar shall issue to every motor vehicle dealer, upon a request 
from the motor vehicle dealer licensed as provided in subdivision 2 
or 3, 'one or more plates displaying a general distinguishing number 
upon the payment of $10 to the' registrar. This subdivision does not 
~ to ."c scrap metal processor, a used VeIllcle parts dearer;-or ."c 
vehicle salvafe ~ In addition the dealer shall pay a motor vehicle 
excise tax 0 $15 annually for each dealer plate purchased as 
required by section 297B.035. The registrar shall deposit the tax in 
the state treasury and it shall be credited as provided in section 
297B.09. Motor vehicles, new or used, owned by the motor vehicle 
dealer and bearing the number plate, except vehicles leased to the 
user who is not an employee of the dealer during the term of the 
lease, held for hire, or customarily used by the dealer as a tow truck, 
servi,,!, truck, or parts pickup truck, may be driven upon the streets 
and highways ofthisstate as follows: 

0) by the motor vehicle dealer, or any employee of the motor 
vehicle dealer or by any member. of the immediate family' of the 
dealer or employee for either private or business purposes; 

(2) for demonstration purposes by any prospective buyer thereof 
for a period of 48 hours or in the case of a truck, truck-tractor, or 
semitrailer, for a period of seven days; or 

(3) in a promotional event that lasts no longer than four days in 
which at least three motor vehicles are involved .. 

(b) A new or used motor vehicle sold by the motor vehicle dealer 
and bearing the motor vehicle dealer's number plate may be driven 
upon the public streets and highways for a period of 72 hours by the 
buyer for either of the following purpoSes: (1) Removing the vehicle 
from this state for registration in another state, or (2) permitting the 
buyer to use the motor vehicle before the buyer receives number 
plates pursuant to registration. Use of a motor vehicle by the buyer 
under the provisions of clause (2) of the preceding sentence before 
the buyer receives number plates pursuant to registration consti
tutes ,a use of the public streets or highways for the purpose of the 
time requirements for registration of motor vehicles. 

Sec. 10. Minnesota Statutes 1986, section 168.27, subdivision 24, 
is amended to read: 

Subd. 24. [BONDS.] All persons licensed hereunder shall keep in 
full force and effect a bond with a corporate surety to be approved by 
the registrar of motor vehicles in amounts as herein provided; in the 
case of boat trailer, snowmobile trailer, horse trailer or motorized 
bicycle dealers in the amount of $5,000; and as to all other persons 
in the amount of $25,000. The bond shall be conditioned on the 
faithful performance by the licensee of the obligations imposed by 
the laws of this state, including the conduct required of a licensee by 
this section and other sections governing the sale or transfer of 
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motor vehicles, and the payment of all taxes, license fees, and 
penalties. The bond shall be for the benefit of the state of Minnesota 
and any transferor, seller, or purchaser of a motor vehicle for any 
monetary loss caused by failure of the licensee to meet the obliga
tions enumerated above. Proceedings On the forfeiture of the bonds 
shall be commenced in the district court of the county wherein the 
business of the licensed person was carried on, or ifin more than one 
county, the county in which the offense occurred. This subdivision 
does not ~ to ~ used vehicle parts dealer or ~ scrap metal 
processor. 

Sec. 1l. Minnesota Statutes 1986, section 168.33, subdivision 7, is 
amended to read: 

Subd. 7. [FEES.] In addition to all other statutory fees and taxes, 
a filing fee of $3.25 is imposed on every application; except that a 
filing fee may not be charged for a document returned for a refund Or 
for a correction of an error made by the department or a deputy 
registrar. The filing fee shall be shown as a separate item on all 
registration renewal notices sent out by the department of public 
safety. No fi}ing fee or other fee may be charged for the permanent 
surrender "'- ~ certincate of title and license plates for ~ motor 
vehicle. , 

Sec. 12. Minnesota Statutes 1986, section 168A.Ol, subdivision 2, 
is amended to read: 

Subd. 2. "Dealer" meaDS a I'ffi'S'lIt whe is lieense" te engage in the 
business sf baying, selling, 6f' e"ehanging vehieles, aftd has an 
established fllaee sf business, in this state has the meaning given i! 
in section 168.27, subdivision 1. 

Sec. 13. Minnesota Statutes 1986, section 168A.01, is amended by 
adding a subdivision to read: 

. Subd. 6a. "High value vehicle" means a vehicle manufactured six 
or more years before the start of the current model ye:t that had an 
actual cash value in excess of $5,~OO before being amaged, or ~ 
vehicle with ~ manufacturer'S ratmg of over 26,000 pounds gross 
vehicle weight. 

Sec. 14. Minnesota Statutes 1986, section 16SA.Ol, is amended by 
adding a subdivision to read: 

Subd. 8a. "Late model vehicle" means a vehicle manufactured in 
theciiITeiiI model year or the five model years immediately preceQ: 
i!!g the current model year. . 

Sec. 15. Minnesota Statutes 1986, section 168A.01, is amended by 
adding a subdivision to read: 
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Subd. 12a. "Older model vehicle" means a vehicle manufactured 
in the siXfh mOdel year imme<hatelr, preceaing the current model 
year orearTier that is not ~ high va ue vehicle. 

Sec. 16. Minnesota Statutes 1986, section 168A.01, is amended by 
adding a subdivision to read: . . 

Subd. 17 a. "Salvage title" means a certificate of title that is issued 
to ~J:CIe: graded and stampe<f as ~ "class C" total loss velllc'i"e 
under section 19. 

Sec. 17. Minnesota Statutes 1986, section 168A.01, is amended by 
adding a subdivision to read: . . 

Subd. 17b. "Salvage vehicle" means ~ vehicle that has been 
grade<rand stamped under section 19. 

Sec. 18. Minnesota Statutes 1986, section 168A.15, is amended to 
read: 

168A.15 [SCR,'.PPED, DlSM1'.NTLED, DESTROYED GR RE
CONSTRUCTED VEHICLES.] 

gHhdivisisB h An ewnet' ~ S"""flS, dismantles, Sf' destrsys a 
'1ehiele and a j>eFS8fl ~ I'liPehases a yehiele as seFafl Sf' te be 
dismaHtied Sf' dest.syell shall immediately _ the ee.tifieate sf 
title te bemailedSf.de.livered te the del'lIFtmeat far ellBeeliatisH. A 
eeFtifieate sf title sf the vehiele shall Hat agaiH be isslfed e<reeJ>t 
"""" III'l'lieatisft eSHteiHiftg the iftfo_atisH the e\el'a.tmeBt Fe
€/Hipes, aeesIRl'aniee\ by a eertifieate sf insl'eetisH in the form and 
esntent "l'eeifiee\ in seotisH 168,'..I}1, sliellivisisn 4, elalise +at. 

SliM. g, If a vehicle is altered so! as to become a reconstructed 
vehicle, the owner shall apply for a certificate of title to the 
reconstructed vehicle in the manner provided in section 168A.04, 
and any existing certificate of title to the vehicle. shall be surren-
dere<\"for cancellation. . 

Sec. 19. [168A.151] [GRADING OF LATE MODEL AND HIGH 
VALUE VEHICLES.] 

Subdivision 1. [INSURERS.] When an insurer, licensed to conduct 
business in Minnesota, acquiresownership of ~ late model or high 
value vehicle through £ayment ofdama~es, the insurer shall stamp 
and grade the assigne certificate of tit e as required under subdi
vision ;!and comply with all requirements of this chapter. 

Subd. 2. [DEALERS.] When ~ dealer acquires ownership of a late 
model orli.\fh value vehicle that is a "class C" or "class D" tota! loss 
vehlcIe,-an receives an assignedcectlIlCaleof title, the dealer shall 
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stafP and gradll the certificate of title as required J:ly subdivision 3, 
an comply wit all requirements of this chapter. . 

Subd. 3. [GRADING.] An insurer or dealer who acquires owner
ship of ~ late model or high value vehicle as described in subdivision 
.! or ~ must grade and stamp the certificate of title as follows: 

(a) A "class A" total loss vehicle means a vehicle with damage of 
less than ten percent of the actual cash value, as approved J:ly an 
Insurer. 

(b) 1i "class B" total loss vehicle means a vehicle with damage of 
at least ten percent but less than 70 percent of the vehicle's actual 
cash- value, as approved by an insurer. 

(c) 1i "class C" total loss vehicle means ~ vehicle with damage of 
at least 70 percent of the vehicle's actual cash value that if; 
repairable. 

(d) 1i "class D" total loss vehicle means a vehicle with damage of 
at least 70 percent of the vehicle's actual cash value that' if; 
unrepairable, such as ~ total fire loss or ~ vehicle that cannot be 
restored for public use. A "class D" total loss vehicle may not be 
retitled, and the certificate of title must be surrendered to tile 
departmenteven !! the vehicleif; an our:ot-state vehicle: 1i salvage 
pool, insurance company, or its agent may sell ~ "class D" total loss 
vehicle only to" licensed used parts dealer. 

Subd. 4. [OTHER OWNERS.] When ~ person other than" dealer 
or insurer acquires ownership of ~ late model or high value vehicle 
that if; " "class C" total loss vehicle, the person shall surrender the 
assigned certificate of title to the department and .'lPP!,y for " 
salvage certificate "f title. 

Sec. 20. [168A.152] [USE AND CERTIFICATION OF TITLE.] 

1i salvage certificate of title authorizes the holder to possess, 
transport, register, and transfer ownership in a vehicle. A certificate 
of title must not be issued for " vehicle for which " salvage 
certificate of title has been issued unless a certification of inspection 
in the form and content speclfi'ed ~ the department accompanies 
the application for a certificate of title. 

Sec. 21. [168A.153] [REPORT OF VEHICLE RECEIPT; SUR
RENDER OF CERTIFICATE.] 

Subdivision 1. [OLDER MODEL VEHICLES.] A dealer who buys 
an older model vehicle to be dismantled or destroyed shall report to 
the department within 30 days including the vehicle's license plate 
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number and identification number, and the seller's name and 
driver's lrcense number. 

Subd. 2. [LATE MODEL OR HIGH VALUE VEHICLES.] A dealer 
who buys -'" late model or high value vehicle to be dismantTiidOr 
destroyed shall surrender the certificate of title and -'" properly 
completed application for -'" salvage certificate of title to the depart
ment within ten days. 

Sec. 22. [168A.1541 [SALVAGE VEHICLES TAKEN OUT OF 
STATE.] 

A dealer who sells -'" salvage vehicle to -'" buyer who intends to 
remove the vehicle from the state shall report the sale within ten 
days to fue department on -'" form prescribed !>y the department. 

Sec. 23.lEFFECTIVE DATE.] 

Sections 1 to 22 are effective January h 1989." 

Delete the title mid insert: 

"A bill. for an act relating to motor vehicles; establishing a titling 
system for salvage and rebuilt motor vehicles;-requiring licenses for 
scrap metal processors, used vehicle parts dealers, and salvage pool 
operators; amending Minnesota Statutes 1986, sections 168.27, 
subdivisions 1, 2, 3, 8, 10, 24, and by adding subdivisions; 168.33, 
subdivision 7; 168A.Ol, subdivision 2, and by adding subdivisions; 
and 168A.15; Minnesota Statutes 1987 Supplement, section 168.27, 
subdivision 16; proposing coding for new law in Minnesota Statutes, 
chapter 168A." . 

With the recommendation that when so amended the bill pass and 
be re-referred to the Committee on Appropriations. 

The report was adopted. 

Kelly from the Committee on Judiciary to which was referred: 

H. F No. 1493, A bill for an act relating to actions; restoring 
pre-1986 status to computing awards of future damages; repealing 
Minnesota Statutes 1986, section 604.07. 

Reported the same back with the following amendments: 

Delete everything after the enacting clause and insert: 

"Section L Minnesota Statutes 1987 Supplement, section 549.09, 
subdivision 1, is amended to read: 
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Subdivision 1. [WHEN OWED; RATE.l (a) When the j)ldgme)lt is 
for the recovery of money, including a judgment for the rec.oyery of 
taxes, interest from the time of the verdict or report untiljudgment 
is finally entered shall be computed by the cou"rt administ~ll-tor Il-S 
provided in clause (c) and added to the judgment. 

(b) Except as otherwise provided by contract or aHowed by law, 
preverdict or prereport interest on pecuniary damages shall be 
computed as provided in clause (c) from the time of the comm.enc,!
ment of the action, or the time of a written settlement demand, 
whichever occurs first, except as provided herein. The actirm must be 
commenced within 60 days of a written settlement demll-nd for 
interest to begin to accrue from the time of the demand. If either 
party serves a written offer of settlement, the other party may serve 
a written acceptance or a written counteroffer within 60 days. After 
that time interest on the judgment shall be calcJ1lated by the jw:lge 
in the following manner. The prevailing party shall receive interest 
on any judgment from the time the action was commen"ed or a 
written settlement demand was made, or as to special damll-ges from 
the time when special damages were incurred, if later, until the time 
of verdict or report only if the amount of its offer is closer to the 
judgment than the amount of the opposing party's offer. If ,the 
amount of the losing party's offer was closer to the judgment than 
the prevailing party's offer, the prevailing party shall re",eive inter· 
est only'on the amount of the settlement offer or the judgment, 
whichever is less, and only from the time the action was commenced 
or a written settlement demand was made, or as to special damages 
from when the special damages were incurred, iflater, until the time 
the settlement offer was made. Subsequent offers and counteroffers 
supersede the legal effect of earlier offers and counteroffers. For the 
purposes of clause (3), the amount of settlement offer must be 
allocated between past and future damages in the same proportion 
as determined by the trier of fact. Except as otherwise provided by 
contract or allowed by law, preverdict or prereport interest shall not 
be awarded on the following: 

(1) judgments, awards, or benefits in workers' compensation cases, 
but not including third-party actions; 

(2) judgments, decrees, or orders in dissolution, annulment, or 
legal separation actions; 

(3) judgments for future damages; 

(4) punitive damages, fines, or other damages that are noncom
pensatory in ,'nature; 

(5) judgments not in excess of the amount specified in section 
487.30; and 

(6) that portion of any verdict or report which is founded upon 
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interest, or costs., disbursements, attorney fees, or other similar 
items added by the court. 

(c) The interest shall be computed as simple interest per annum. 
The rate of interest shall be based on the secondary market yield of 
one year United States treasury bills, calculated on a bank discount 
basis as provided in this section. 

On or before the 20th day of December of each year the state court 
administrator shall determine the rate from the secondary market 
yield on one year United States treasury bills for the most recent 
calendar month, reported on a monthly basis in the latest statistical 
release of the board of governors of the federal reserve system. This 
yield, rounded to .the nearest one percent, shall be the annual 
interest rate during the succeeding calendar year; flrovided, hew
e¥eI';- that in "" eveHt shall the rate ef interest be less thati eight 
flereent fleF annum. The state 00HFt administrator shall alS<> <Ieter
mine the average rate ef interest en judgments te be ased during the 
sueeeeding ealendar year f6r eomflutation ef the diseou"t rate under 
seetion "(Jun, subdivision 4. The state court administrator shall 
communicate the interest rates to the court administrators and 
sheriffs for use in computing the interest on verdicts aHd the 
diseount rate under seetion G()4..{l7. 

When a judgment creditor, or the judgment creditor's attorney or 
agent, has received a payment after entry of judgment, whether the 
payment is made voluntarily by or on behalf of the judgment debtor, 
or is collected by legal process other than execution levy where a 
proper return has been filed with the court administrator, the 
judgment creditor, or the judgment creditor's attorney, before apply
ing to the court administrator for an execution shall file with the 
court administrator an affidavit of partial satisfaction. The affidavit 
must state the dates and amounts of payments made' upon the 
judgment after the most recent affidavit of partial satisfaction filed, 
if any; the part of each payment that is applied to taxable disburse
ments and to accrued interest and to the unpaid principal balance of 
the judgment; and the accrued, but the unpaid interest owing, if any, 
after application of each payment. 

Sec. 2. [549.25] [FUTURE DAMAGES; PAYMENT.] 

Where " claimant is awarded an amount representing future 
damages greater than $100,000, the court shall hold" hearing prior 
to ordermg entry of judgment to allow the claimant to consider 
whether payment of the future damages over time as the damages 
are incurred ~ in the best interests of the claimant. The following 
factors may be considered at the hearing, as well as any others as 
justice requires: 

(1) the claimant's financial ability to meet obligation~ likely to be 
incurred as " result of the injury at issue in the trial; 
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(2) the advantages, if any, to the claimant from voluntarily 
entering into ~ structured settlement; and 

(3) the interests of the claimant in self-determination over the 
claImant's financiaf".ffiUrs. - -- --

.!f the claimant decides, after the hearing, that structured ~ 
ments of future damages would be in the claimant's best interests, 
the court ShaIlmake avaifal)Ielnformation to assist the claimant in 
Beekmg-anappTOPrlate financial instrument to provwe such ~ 
ments. JUdgment may not be entered until the claimant has noti1leO 
the court that the claimant does not wish to enter into a structured seftremenr.- - - -- - -----

Sec. 3. Minnesota Statutes 1986, section 604.02, subdivision 1, is 
amended to read: 

Subdivision 1. When two or more persons are jointly liable, 
contributions to awards shall be in proportion to the percentage of 
fault attributable to each, except that each is jointly and severally 
liable for the whole award. Except in cases where liability arises 
under chapters 18B : pesticide control, 115 : water poUution contror, 
115A : waste management, 115B : environmental response and 
lialillity;IIDC : leaking underground storage tanks, and 299E : 
pipeline safetIi' pUblic nuisance law for damare to the environment 
or the public ealth, any other environment or piIDTic health law, 
or any environmental or public health ordinance or program of ~ 
municipalitr. as defined in section 46l>.O1, a pers,t whose fault ~ ten 
percent or ess ~ liable for ~ percentage of ~ whole award no 
greater than ten times tile percentage. of faul('i1CIuding any 
amount reaITocated to that person under suodivision 2. 

If the state or a municipality as defined in section 466.01 is jointly 
liable, and its fault is less than 35 percent, it is jointly and severally 
liable for "" ame,mt -"" percentage of the whole award no greater 
than twice the amount of fault, including any amount reallocated to 
the state or municipality under subdivision 2. 

Sec. 4. [INJURY COMPENSATION STUDY] 

The speaker of the house of representatives and the majority 
leader of the senate shall each appoint three persons to a commis
sion to s{'jay the civil justice system and current ana-aTternative 
methods 0 compensating injured persons. Not later than January 1, 
1990, the study commission shall report its hndings to the legisla
ture along with any recommendations forTegislative action. 

Sec. 5. [REPEALER.] 

Minnesota Statutes 1986,section 604.07, ~ repealed. 



9174 JOURNAL OF THE HOUSE [72nd Day 

Sec. 6. [APPLICATION; EFFECTIVE DATE.] 

Sections 2 and 3 ~ to causes of action arising on or after. their 
effective dateB.Sections 1 and i5 are el'IeCtlVe the d~y foTIowmg final 
enactment and ~ to all cases pendmg or broug t on or after that 
date." 

Delete the title, and insert: 

"A bill for an' act relating to civil law; deleting the minimum 
percentage amount for interest on judgments; altering the applica
tion of joint and several liability; providing for payment of future 
damages; amending Minnesota Statutes 1986, section 604.02, sub
division 1; Minnesota Statutes 1987 Supplement, section 549.09, 
subdivision 1; proposing coding for new law in Minnesota Statutes, 
chapter 549; repealing Minnesota Statutes 1986, section 604.07." 

With the recommendation that when so amended the bill pass. 

The report was adopted. 

Kelly from the Committee on Judiciary to which was referred: 

H. F. No. 1685, A bill for an act relating to crimes; prohibiting 
unauthorized use of computer information; prohibiting denial of 
access to a computer; prohibiting use of a computer to commit a 
felony; authorizing persons injured by computer crime to collect 
treble civil damages; requiring the reporting of computer crimes; 
imposing penalties; amending Minnesota Statutes 1986, sections 
609.531, subdivision 1; 609.87, subdivisions 3, 4, 5, and by adding 
subdivisions; and 609.88, subdivision 1; proposing coding for new 
law in Minnesota Statutes, chapter 609. 

Reported .the same back with the following amendments: 

Delete everything after the enacting clause and insert: 

"Section 1. Minnesota Statutes 1987 Supplement, section 609.531, 
subdivision 1,is amended to read: 

Subdivision 1. [DEFINITIONS.] For the purpose of this section, 
the following terms have the meanings gi veti them. 

Ca) "Conveyance device" means a device used for transportation in 
connection with a designated offense and includes, but is not limited 
to, motor vehicles, trailers, snowmobiles, airplanes, and vessels. The 
term "conveyance device" does not include property which is, in fact, 
itself stolen or taken in violation of the law. 
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(b) "Primary container" means a fundamental receptacle other 
than a conveyance device used to store or transport property. 

(c) "Weapon used" means weapons used in the furtherance of a 
crime and defined as a dl\ngerous weapon under section 609.02, 
subdivision 6. 

(d) "Property" means property as defined in section 609.52, 
subdivision 1, clause (1). 

(e) "Contraband property" means property which is illegal to 
possess under Minnesota law. 

(D ''Appropriate agency" means either the bureau of criminal 
apprehension, Minnesota state patrol, county sheriffs and their 
deputies, or city police departments. 

(g) "Designated offense" includes: 

(1) For weapons used: any violation of this chapter; 

(2) For all other purposes: violation of, or an attempt or conspiracy 
to. violate, section 609.185; 609.19;609.195; 609.21; 609.221; 
609.222; 609.223; 609.2231; 609.24; 609.245; 609.25; 609.255; 
609.322, subdivision 1 or 2; 609.342, subdivision 1, clauses (a) to (D; 
609.343, subdivision 1, clauses (a) to (I); 609.344, subdivision 1, 
clauses (a) to (e), and (h) to (j); 609.345, subdivision 1, clauses (a) to 
(e), and (h) to (j); 609.42; 609.425; 609.466; 609.485; 609.487; 609.52; 
609.521; 609.525; 609.53; 609.54; 609.551; 609.561; 609.562; 
609.563; 609.582; 609.59; 609.595; section 609.671, subdivisions 3, 
4, and 5; 609.687; 609.825; 609.86; 609.88; 609.89; or 617.246, when 
the violation constitutes a felony; or ~ grOSS misdemeanor or felony 
violation of section 4 . 

. (h) "Communications device or component" means a device or 
system used to facilitate in any manner the creation, storage, 
dissemination, or transmission of data in connection with a desig
nated offense and includes computers and computer-related compo
nents as defined in section 609;87 and any other device or system 
that by means of electric, electronic or magnetic impulses may be 
used to facilitate in any manner the creation, storage, dissemina
tion; or transmission of data. . 

Sec. 2. Minnesota Statutes 1986, section 609.87, subdivision 1, is 
amended to read: . 

Subdivision 1. [APPLICABILITY.] For purposes of sections 609.87 
to 609.89, and sections 4 and 5, the terms defined in this section have 
the meanings given them. -
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Sec. 3. Minnesota Statutes 1986, section 609.87, is amended by 
adding a subdivision to read: 

Subd. 9a. [COMPUTER SECURITY SYSTEM.] "Computer secu
rity system" means !! software program or computer device that: 

(1) !§' intended to protect the confidentiality and secrecy of data 
and information stored in or accessible through the computer 
system; and 

(2) displays !! conspicuous warning to !! user that the user !§' 
entering ~ secure system, or requires ~ perO<in seeKIng access to 
kilowingly respond fu:: use or an authorized c e to the program or 
device in order to gain access. 

Sec. 4. [609.891] [UNAUTHORIZED COMPUTER ACCESS.] 

Subdivision ~ [CRIME.] ~ pers,?n !§' ~ of unauthorized 
computer access if' the person intentionally and wIThout authority 
attempts to or does penetrate !! computer security system. 

Subd. 2. [FELONY.] (a) A p~rsof who violates subdivision 1 in a 
manner that creates a grave nsk 0 causing the death of a person is 
~ of '" felony and may be sentenced to !! term of imprIsonment 
of not more than ten years or to payment of !! fine or not more than 
$20,000, or both. . 

(b) A person who is convicted of a second or subsequent ~ 
mlSiIemeanor viOIation of subdivisiOn lIS guilty of!! felony and may 
be sentenced under paragraph (a). 

Subd. 3. [GROSS MISDEMEANOR.] (a) A person who violates 
subdivision 1 in !! manner that creates!! riSk to pu6i!ic health and 
safety!§' guiliy of !! gross iillsaemeanor ana may _ sentenced to 
imprisonment for!! term of not more than one year or to payment Of 
a fine of not more than $3,000,Orl)oth. --------- ---

(b) A ~erson who violates subdivision 1 in a manner that compro
mises t e security of data that are protected nnder section 609.52, 
subdivision 2, clause (8), or are not publIc data as defined in section 
13.02, subdivision fuh!§' ~ ~ gross nUsOemeanor and may be 
sentenced under paragraph ~ 

(c) ~ person who is convicted of!! second or subsequent misde
meanor violation of subdivision! within five years !§' ~ of !! 
gross misdemeanor and may be sentenced under paragrapn(a). 

Subd. 4. [MISDEMEANOR.] A per'bn who violates subdivision 1 
!§' guilty of !! misdemeanor and may ~ sentenced to imprisonment 
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Sec. 5. [609.892] [SELLING PROTECTED DATA.] 

Subdivision 1. [CRlME.] A person ~ ~ of selling protected 
data if the person: 

(1) makes contact with ~ computer system and thereby gains 
access to data that are not public data as defined in section 13.02, 
SUlJcIlviSlon 8a;--' - - -- - - --

(2) transfers the data to ~ person who ~ not authorized to receive 
the data; and 

(3) receives money or any other thing of value in exchange for the 
data. 

Subd. 2. [SENTENCE.] A person who violates subdivision ! ~ 
guilty of ~ felony and may be sentenceato ~ term of imprisonment 
of not more than five years or to payment of ~ fine of not more than 
$10,000, or both. 

Sec. 6. [EFFECTIVE DATE.] 

Sections 1 to !'i. are effective August !., 1988, and apply to crimes 
committed on or after that date." 

Delete the title and insert: 

"A bill for an act relating to crimes; prohibiting unauthorized 
computer access; prohibiting selling protected data; making these 
new computer crimes subject to the criminal forfeiture law; prescrib
ing penalties; amending Minnesota Statutes 1986, section 609.87, 
subdivision 1, and by adding a subdivision; Minnesota Statutes 1987 
Supplement, section 609.531, subdivision 1; proposing coding for 
new law in Minnesota Statutes, chapter 609." 

With the recommendation that when so amended the bill pass. 

The report was adopted. 

Munger from the Committee on Environment and Natural Re
sources to which was referred: 

H. F. No. 1719, A bill for an act relating to game and fish; 
prohibiting the use of meat in baiting bears; amending Minnesota 
Statutes 1986, section 97B.425. 
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Reported the same back with the following amendments: 

Delete everything after the enacting clause and insert: 

"Section 1. Minnesota Statutes 1986, section 97B.425, is amended 
to read: 

97B.425 [BAITING BEARS.J 

A person placing bait to take bear must display a tag at each site 
where bait is placed and register the sites. The commissioner shall 
prescribe the method of tagging and registering the sites. A pe!'S<ffi 

""':Y flBt use "seW waste eOBtaining Botties, eaRS, l"lastie, jlBfleI'-; 
metal, 9I' atfiep materials tHat are flBt reaaily BieaegI'aaaBle as. a 
Bait te attraet ~ To attract bear '" person may not use '" bait with: 

(1) meat from mammals, U' the meat contains bones; 

(2) bones of mammals; 

(3) solid waste containing bottles, cans, plastic, paper, or metal; 

(4) materials that are not readily biodegradable; or 

Delete the title and insert: 

"A bill for an act relating to game and fish; prohibiting the use of 
certain meat in baiting bears; amending Minnesota Statutes 1986, 
section 97B.425." 

With the recommendation that when so amended the bill pass. 

The report was adopted. 

Kalis from the Committee on Transportation to which was re
ferred: 

H. F No; 1733, A bill for an act relating to traffic regulations; 
regulating the operation of motorized bicycles; amending Minnesota 
Statutes 1987 Supplement, section 169.223. 

Reported the same back with the following amendments: 

Delete everything after the enacting clause and insert: 
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"Section 1. Minnesota Statutes 1987 Supplement, section 169,223, 
is amended to read: 

169,223 [MOTORIZED BICYCLES.] 

Subdivision 1. Except as otherwise provided in this section, 
section 169.974 relating to motorcycles is applicable to motorized 
bicycles, except that, 

(1) motorized bicycles equipped with lir,hted headlights and 
taillights meetmg the lighting requirements or motorcycles may be 
operated during nighttime hours; . 

(2) protective headgear includes headgear that meets the Ameri
can National Standard for Protective Headgear for Bicyclists, ANSI 
Z90.4-1984, approved ~ the American NationarStandards Insti
tute, Inc.; 

(3) protective headgear ~ not required' for operators 18 years of 
age or older; and 

(4) the provisions of section 169.222 governing the parking of 
bicycles apply to motorized bicycles. 

Subd. 2. Meterizea bieyeles shall net Be 8f1ereteil 8ft aR:i' ili~'ele 
way er bieycle laae, as these ~ are aeli"ea in seotia" 16Q.26g. A 
motorized bicycle may be operated under either a driver's license or 
a motorized bicycle permit issued under section 171.02, subdivision 
3. A person under the.age of 16 operating a motorized bicycle under 
a motorized bicycle permit is subject to the restrictions imposed by 
section 169.974, subdivision 2, on operation of a motorcycle under a 
two-wheel instruction permit, except that: 

(1) ~ parent or uardian of an operator under the age of 16 fay 
also ride on the motorize bic,YCre as a passenger or operator, i.. the 
motorized biCYcle is equipped with" seat and foot rests for ~ second 
passenger; 

(2) ~ motorized bicycle equipped with a headlight and taillight 
meeting the requirements of lighting for motorcycle8, may be 
operated during nighttime hours; . 

(3) protective headgear includes headgear described in subdivi
sion 1; and 

(4) protective headgear is required only until the operator reaches 
the age of 18 years. 

Subd. 3. No person shall operate a motorized bicycle upon a 
sidewalk at any time, except when such operation is necessary for 
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the most direct, access to a roadway from a driveway, alley or 
building. No person shall operate a motorized bicycle that is carry
ing any person other than the operator2 except as allowed under 
subdivision 2. 

Subd. 4. The provisions of section 169.974, subdivision 5, clause 
(i), apply to motorized bicycles that are equipped with headlights. 
After June 1, 1987, a new motorized bicycle sold or offered for sale in 
Minnesota must he equipped with a headlight. 

Subd. 5. When alleratea withffi a statutary er heme l'U!e eharter 
city, a matari.ea bieyele is entitleEl tethefull use efa traiHe ~ We 
mater vehiele shaR be <lri¥en er allerateEl ffi a way that Elellrives a 
... eteri.ell bieyele ef the full use ef a trame ~ When ellepateEl "" 
a highway that is aet withffi a statutery er heme rule eharter city, 
a ... etari.eEl bieyele shaR be allerateEl "" the ~ "artiaH ef the 
shaulEler, er, #' the shaulaer is aet jlaV8Ei, as HeaP as is IlraetieaiJle te 
the right haHEI si<Ie ef the reaaway. (a) be person operating !'o 
motorized bicycle on !'o roadway shall ride as close as practicable to 
the right-hand cum or edge of the roa<fway except in one of the 
loITowing situations: 

(1) when overtaking and passing another vehicle proceeding in 
the same direction; 

(2) when preparing for !'o left turn at an intersection or into !'o 
private road or driveway; or 

(3) when reasonably necessary to avoid conditions, including fixed 
or moving ob~cts, vehicles, pedestrians, animals, surface hazards, 
or narrow wi th lanes, that make i! unsafe to continue along the 
right-hand curb or edge. 

(b) Persons operating motorized bicycles on!'o roadway may not 
ride more than two abreast and may not imgede the normal and 
reasolla1)]'e InOvement of traffic. On !'o lane roaaway, !'o person 
operating a motorized bicycle shalfnde within !'o single lane. 

(c) This' section does not permit the operation of a motorized 
bicycle on a bike'Nay er ether IaHe bicycle path or bimcle lane that 
is reserved for the exclusive use of nonmotorizeatra 1C. 

Sec. 2. Minnesota Statutes 1987 Supplement, section 169.522, 
subdi vision 1, is amended to read: 

Subdivision 1. (a) Except as rovided in paragraph Q>2, all animal
drawn vehicles, motorized gol carts when operated on designated 
roadways pursuant to section 169.045, implements of husbandry 
and other machinery, including all road construction machinery, 
which are designed for operation at a speed of 25 miles per hour or 
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less shall display a triangular slow-moving vehicle emblem except 
when being used in actual construction and maintenance work and 
traveling within the limits of a construction area which is marked in 
accordance with requirements of the manual of uniform traffic 
control devices, as set forth in section 169.06. The emblem shall 
consist of a fluorescent yellow-orange triangle with a dark red 
reflective border and be mounted so as to be visible from a distance 
of not less than 600 feet to the rear. When a primary power unit 
towing an implement of husbandry or other machinery displays a 
slow-moving vehicle emblem visible from a distance of 600 feet to 
the rear, it shall not be necessary to display a similar emblem on the 
secondary unit. After January 1, 1975, all slow-moving vehicle 
emblems sold in this state shall be so designed that when properly 
mounted they are visible from a distance of not less than 600 feet to 
the rear when directly in front of lawful lower beam of head lamps 
on a motor vehicle. The commissioner of public safety shall adopt 
standards and specifications for the design and position of mounting 
the slow-moving vehicle emblem. Such standards and specifications 
shall be adopted by rule in accordance with the administrative 
procedure act. A violation of this section shall not be admissible 
evidence in any civil cause of action arising prior to January 1, 1970. 

(b) An alternate slow-moving vehicle emblem consisting of a dull 
black triangle with a white reflective border may be used!>y" p'frson 
holding " sincere religious belief prohibiting the display Q... the 
emblem described in paragraph (a), after obtaining a permit from 
the commissioner under rules of the commissioner. A person with a 
permit to use an alternate slow-moving vehicle emblem mush 

+±feaffJ' in the vehiele a regelar slew meving vehiele emBlem and 
eis!,lay the emillemwhen e!,erating a vehiele Between SHftSet and 
SHRrige, and at any .~ tiffle when visiBility is im!,airee by 
weather, sm-eke, fag, ill'- etheF- esnaitiens; af'lfl-

f2t permanently affix the alternate slow-moving vehicle emblem 
to the rear of the slow-moving vehicle at least n s'!liare iHeIieS sf 
refleetive tft!'e that refleets the eeler red. The white reflective border 
of the alternate slow-moving vehicle emblem must be visible from" 
distance of not less than 600 feet to the rear. 

Sec. 3. [EFFECTIVE DATE.] 

Sections 1 and ~ are effective the day following final enactment." 

Delete the title and insert: 

"A bill for an act relating to traffic regulations; regulating the 
operation of motorized bicycles; providing for alternative emblems 
for slow-moving vehicles; amending Minnesota Statutes 1987 Sup
plement, sections 169.223; and 169.522, subdivision 1." 
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With the recommendation that when so amended the bill pass. 

The report was adopted. 

Munger from the Committee on Environment and Natural Re
sources to which was referred: 

H. F. No. 1830, A bill for an act relating to game and fish; 
removing an age minimum from the law governing issuance of 
turkey licenses; amending Minnesota Statutes 1986, section 
97 A,435, subdivision 2. 

Reported the same back with the following amendments: 

Delete everything after the enacting clause and insert: 

"Section 1. Minnesota Statutes 1986, section 97 A,435, subdivision 
2, is amended to read: 

Subd. 2. [ELIGIBILITY.] Persons eligible for a turkey license shall 
be determined by this section and commissioner's order. A person is 
eligible for a turkey license only if the person is a resident and at 
least age 16 before the season opens or possesses a firearms safety 
certificate." 

Amend the title as follows: 

Page 1, line 2, delete "removing" and insert "qualifying" 

With the recommendation that when so amended the bill pass. 

The report was adopted. 

Voss from the Committee on Taxes to which was referred: 

H. F. No. 1865, A bill for an act relating to the town of White Bear; 
authorizing the town of White Bear to establish an economic 
development authority; giving the town of White Bear the powers of 
a city with respect to the authority. 

Reported the same back with the recommendation that the bill 
pass. 

The report was adopted. 
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Kelly from the Committee on Judiciary to which was referred: 

H. F. No. 1896, A bill for an act relating to marriage dissolution; 
providing for child. support enforcement; specifying conditions for 
judgment by operation of law; amending Minnesota Statutes 1986, 
sections 256.87, subdivisions 1, la, and 6; 257.66, subdivision 5; 
518.55, subdivision 2; 518.551, subdivision 9; 518C.17, subdivision 
1; 548.091, subdivisions 2, 3, and by adding a subdivision; and 
Minnesota Statutes 1987 Supplement, section 548.0Ql, subdivision 
1. 

Reported the same back with the fol.lowing amendments: 

Delete everything after the enacting clause and insert: 

"Section 1. Minnesota Statutes 1986, section 256.87, subdivision 
1, is amended to read: 

Subdivision 1. [ACTIONS AGAINST PARENTS FOR ASSIS
TANCE FURNISHED.] A parent of a child is liable for the amount 
of assistance furnished under sections 256.72 to 256.87 to and for the 
benefit of the child, including any assistance furnished for the 
benefit of the caretaker of the child, which the parent has had the 
ability to pay. Ability to ~ must be determined according to 
chapter 518. The parent's liability is limited to the amount of 
assistance furnished during the two years immediately preceding 
the commencement of the action, except that where child support 
has been previously ordered, the state or county agency providing 
the assistance, as assignee of the obligee, shall be entitled to 
judgments for child support payments accruing within ten years 
preceding the date of the commencement of the action up to the full 
amount of assistance furnished. The action may be ordered by the 
state agency or county agency and shall be brought in the name of 
the county by the county attorney of the county in which the 
assistance was granted, or by the state agency against the parent for 
the recovery of the amount of assistance granted, together with the 
costs and disbursements of the action. 

Sec. 2. Minnesota Statutes 1986, section 256.87, subdivision la, is 
amended to read: 

Subd. la. [CONTINUING SUPPORT CONTRIBUTIONS.] In ad
dition to granting the county or state agency a money judgment, the 
court may, upon a motion' or order to show' cause, order continuing 
support contributions by a parent found able to reimburse the 
county or state agency. Except as provided in subdivision 4, the 
order shall be effective for the period of time during which the 
recipient receives public assistance from any county or state agency 
and for five months thereafter. The order shall require support 
according to chapter 518. An order for continuing contributions is 
reinstated without further hearing Upon notice to the parent by any 
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county or state agency that assistance is again being provided for 
the child of the parent under sections 256.72 to 256.87. The. notice 
shall be in writing and shall indicate that the parent may request a 
hearing for modification of the amount of support or maintenance. 

Sec. 3. Minnesota Statutes 1986, section 256.87, subdivision 6, is 
amended to read: 

Subd. 6. rNOTICE ENTRY OF DOCKETING JUDGMENT.] Any 
order for support 6f' maintenanee issued under this section shall 
provide for a conspicuous notice that, if the obligor fails to make the 
" support 6f' maintenanee Jla)'ffieHts payment, the payment owed 
becomes a judgment by operation of law on and after the date the 
payment i" due, andthe obligee or public agency responsible for 
support SF maintenanee enforcement may obtain entry and docket
ing of a the judgment for tbe unpaid amounts under the provisions 
of sectioil1l48.091. 'l'he Hetiee shall enlimeFate the eonditions that 
lHllSt be met hefure the jlldgment ean be doeketed. 

Sec. 4. Minnesota Statutes 1986, section 256.87, is amended by 
adding a subdivision to read: 

Subd. 6a. [NOTICE OF DOCKETING OF MAINTENANCE 
JUDGMENT.] Every order for maintenance issued under this sec
tion shall provide for a conspicuous notice that, if the obligor fails to 
make the maintenance payments, the obligee or ~ublic agency 
responsible for maintenance enforcement may obtain ocketing of.!!. 
judgment for the unpaid amount under the provisions of section 
548.091. The notice shall enumerate the conditions that must be 
met before theJUCIgineiltcan be docketea. -- --- -

Sec. 5. Minnesota Statutes 1986, section 257.66, subdivision 5, is 
amended to read: 

Subd. 5. [PIOTICE ENTRY OF DOCKETIPIG JUDGMENT.] Any 
order for support or maintenance issued under this section shall 
provide for a conspicuous notice that, if the obligor fails to make the 
"support JlaymeHts payment, the payment owed becomes" judg
ment lly 0iration of law on and after the date the payment is due 
and the oblgee or a public agency responsible for support enforce
ment may obtain entry and docketing of a the judgment for the 
unpaid amounts under the provisions of section 548.091. Tfte Hetiee 
shall enllmerate the eanditions that lHllSt be ~ hefure the jlldg
meat ean be daeketed. 

Sec. 6. Minnesota Statutes 1986, section 518.55, subdivision 2, is 
amended to read: 

Subd. 2. [NOTICE OF DOCKETING OF MAINTENANCE 
JUDGMENT.] Every order for SllJlJlOFt 6f' maintenance shall provide 
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for a conspicuous notice that, if the obligor fails to make the S"1'1'8Ft 
6f' maintenance payments, the obligee or a public agency responsible 
for maintenance 8l' S"1'1'8Ft enforcement may obtain docketing of a 
judgment for the unpaid amount under the provisions of section 
548.091. The notice shall enumerate the conditions that must be 
met before the judgment can be docketed. 

Sec. 7. Minnesota Statutes 1986, section 518.55, is amended by 
adding a subdivision to read: 

Subd. 2a. [ENTRY OF CHILD SUPPORT JUDGMENT.] Every 
order forsupport shall provide, for !! eonsticuous notice that, if the 
obligor fails to make a support payment, t e payment owed becomes 
a judgment by operation of law on and after the date the payment is 
due, and the obligee or "" public agency responsible for support 
enrorcement may obtain entry and docketing of the judgment for the 
unpaid amount under the provisions of section 548.091. 

Sec. 8. Minnesota Statutes 1986, section 518.551, subdivision 9, is 
amended to read: 

Subd. 9. [ASSIGNMENT OF RIGHTS; JUDGMENT.] The public 
agency responsible for child support enforcement is joined as a party 
in each case in which rights are assigned under section 256.74, 
subdivision 5. The court administrator shall enter and docket a 
judgment obtame<l ~ operation of law under sectWn 548.091-; 
subdivision 1, in the name of the public agency to the extent that the 
obligation has been assigned. When arrearages are reduced to 
judgment under circumstances in which section 548.091 is not 
applicable, the court shall grant judgment in favor of, and ill the 
name of, the public agency to the extent that the arrearages are 
assigned. After filing notice of an assignment with the court 
administrator, who shall enter the notice in the docket, the public 
agency may enforce a judgment entered before the assignment of 
rights as if the judgment were granted to it, and in its name, to the 
extent that the arrearages in that judgment are assigned. 

Sec. 9. Minnesota Statutes 1986, section 518C.17, subdivision 1, is 
amended.to read: 

Subdivision 1. [ISSUANCE OF ORDER.] If the responding court 
finds a duty of support, it may order the obligor to furnish support or 
reimbursement therefor and subject the property of the obligor to 
the order. Support orders made under sections 518C.01 to 518C.36 
shall require that payments be made as the responding court directs 
and the responding court shall order support payments under 
chapter 518. Every order for support shall provide for a conspicuous 
notice that, if the obligor fails to make the a support l'aymeHts 
payment, the payment owed becomes a judgment ~ operation oflaw 
on and after the date the payment is due, and the obligee or a public 
agency responsible for support enforcement may obtain entry and 
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docketing of a the judgment for the unpaid amounts under the 
provisions of section 548.091. '!'he Hetiee shall eJH.meFate the 
eeRditieRs that _ be met befure the judgmeRt ean be deeketed. 
The court and the prosecuting attorney of a county in which the 
obligor is present or has property have the same powers and duties 
to enforce the order as have those of the county in which it was first 
issued. If enforcement is impossible, or cannot be completed in the 
county in which the order was issued, the prosecuting attorney shall 
send a certified copy of the order to the prosecuting attorney of a 
county in which it appears that the proceedings to enforce the order 
would be effective. The prosecuting attorney to whom the certified 
copy of the order is forwarded shall proceed with enforcement and 
report the results of the proceedings to the court first issuing the 
order. 

Sec. 10. Minnesota Statutes 1987 Supplement, section 548.091, 
subdivision 1, is amended to read: 

Subdivision 1. [DOCKETING OF MAINTENANCE JUDG
MENT.] Ajudgment for unpaid amounts under a judgment or decree 
of dissolution or legal separation, deteffiliRatieD sf paFeRtage, an 
BF<Ie¥lIR<!eF eha!'teF a±8G,anBF<le¥lIR<!eF seetieR 21;8.87, ffi' an BF<Ie¥ 
lIR<!eF seetieR 26!l.2al, '*'Y sf wffieh !,Fe\'ide that provides for 
installment or periodic payments of efti.l.d- Stl)3)38Ft, maintenance, ffi! 
reimBaFsemeAt te a eatIH-ty ffiF the -east ef eare,- examiBatisH, eF 

treatmeRt sf a ehiM, ffi' '*'Y eem13iRatieR sf these items, shall be 
entered and docketed by the court administrator only when ordered 
by the court or when the following conditions are met: 

(a) The obligee ffi'thejllli3lie autheFity determines that the obligor 
is at least 30 days in arrears; 

(b) The obligee ffi' jllIiffie aHtherity serves a copy of an affidavit of 
default and notice of intent to enter judgment on the obligor by mail 
at the obligor's last known post office address. Service shall be 
deemed complete upon mailing in the manner desigoated. The 
affidavit shall state the full name, occupation, place of residence, 
and last known post office address of the obligor, the name and post 
office address of the obligee, the date of the first unpaid amount, the 
date of the last unpaid amount, and the total amonnt unpaid; 

(c) The obligor fails within 20 days after mailing of the notice 
either to pay all unpaid amounts or to request a hearing on the issue 
of whether arrears claimed owing have been paid and to seek, ex 
parte, a stay of entry of judgment; and 

(d) Not less than 20 days after service on the obligor in the manner 
provided, the obligee ffi' jllIi3lie autheFity files with the court admin
istrator the affidavit of default together with proof of service and, if 
payments have been received by the obligee ffi' jllIiffie fiHtheFity since 
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execution of the affidavit of default, a supplemental affidavit setting 
forth the amount of payment received. 

Sec. 11. Minnesota Statutes 1986, section 548.091, is amended by 
adding a subdivision to read: 

Subd. 1a. [CHILD SUPPORT JUDGMENT BY OPERATION OF 
LAW.] Any payment or installment of support required !!y .". judg
ment or decree of dissolution or legal separation, determination of 
parentage, an order under chapter 5I8C, an order under section 
256.87, or an order under section 260.251, that is not paid or 
withheld from the obligor's income as ~reguired under section 
518.611 or 518.613, ~.". judgment !!y operation of law on and after 
the date it is due and is entitled to full faith and credit in this state 
and any Otner state. Interest accrues from the date the judgment on 
the payment or installment is entered and docketed under subdivi
sion 3a, at the annual rate provided in section 549.09, subdivision 1. 
~ payment or installment of support that becomes .". judgment !!y 
operation of law between the date on which.". party served notice <Jf 
a motion for modification under section 518.64, subdivision 2, and 
the date of the court's order on modification may be modified under 
thatsUbilivlSlon-. ----- - -

Sec. 12. Minnesota Statutes 1986, section 548.091, subdivision 2, 
is amended to read: 

Subd. 2. [AMOUNT AND SURVIVAL OF MAINTENANCE 
JUDGMENT.] The court administrator shall enter and docket judg
ment in the amount of each affidavit filed under subdivision 1 less 
any amount paid. From the time of docketing, the judgment is a lien 
in the amount unpaid upon all the real property in the county then 
or after owned by the judgment debtor. The judgment survives and 
the lien continues for ten years after its entry. 

Sec. 13. Minnesota Statutes 1986, section 548.091, is amended by 
adding a subdivision to read: 

Subd. 2a. [DOCKETING OF CHILD SUPPORT JUDGMENT.] On 
or after the date an unpaid amount becomes a judgment !!y opera
tion of law under subdivision la, the obligee or the public lluthority 
may file with the court administrator: 

(1) .". statement identifying, or.". ""N of, the judgment or decree of 
dissolution or legal se aration, determination of parentage, order 
under chapter 518C, an or er under section 256.87, or an order 
under section 260.251, which provides for installment or periodic 
payments of child support; 

(2) an affidavit of default. The affidavit of default must state the 
full name, occupation, place of residence, and last known post office 
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address of the obligor, the name and post office address of the 
obligee, the date or dates payment was due and not received and 
judgment was obtained ~ operation oflaw, and the total amount of 
the judgments; and 

(3) an affidavit of service of !"c notice of entry of judgment on the 
obligor, in person or ~ mail at the obligor's last known post office 
address, Service is completed upon mailing in the manner desig~ 
nated. 

Sec. 14. Minnesota Statutes 1986, section 548.091, subdivision 3, 
is amended to read: 

Subd. 3. [MAINTENANCE JUDGMENTS DOCKETED PRIOR 
TO DEFAULT.) An obligor whose property is subject to the lien of a' 
judgment for installment of periodic payments of ffiiId SHjljlSrt, 
maintenance, Sf' hetIr,- under section 548.09, and who claims that no 
amount of SHjljlert Sf' maintenance is in arrears, may move the court 
ex parte for an order directing the court administrator to vacate the 
lien of the judgment on the docket and register of the action where 
it was entered. The obligor shall file with the motion an affidavit 
stating that: 

(a) The lien attached upon the docketing of a judgment or decree 
of dissolution or separate maintenance, ft aeteHfliftatisn ef flRFeBt 
age, an er<ler HH<IeF the Reeijlreeai Enroreement sf SHjljlert Aet, Sf' 

an er<ler HH<IeF seetien ~; 

(b) The docketing was made while no installment or periodic 
payment of ehlld SH)3)3SR, maintenance-,- {ff hetIr,- was unpaid or 
overdue; and 

(c) No installment or periodic payment of ffiiId SHjlflert, mainte
nance, 6¥ hetIr,- that was due prior to the filing of the motion remains 
unpaid or overdue. 

The court shall grant the obligor's motion as soon as possible if the 
pleadings and affidavit show that there is and has been no default. 

Sec. 15 .. Minnesota Statutes 1986, section 548.091, is amended by 
adding a snbdivision to read: 

Subd. 3a. [ENTRY, DOCKETING, AND SURVIVAL OF CHILD 
SUPPORT JUDGMENT.] Upon receipt of the documents filed under 
subdivision 2a, the court administrator shall enter and docket the 
judgment in theamOUnI of the default specified in the a1'l'lOaVit of. 
default. From the time of docketing, the judgment is !"c lien upon all 
the real property in the county owned ~ the judgment debtor. The 
judgment survives and the lien continues for ten years after the date 
the judgment was docketed. 



72nd Day] MONDAY, MARCH 21, 1988 9189 

Sec. 16. MinnesotaStatutes 1986, section 548.091, is amended by 
adding a subdivision to read: 

Subd. 'L [CHILD SUPPORT HEARING.] il child support obligor 
fay reguest a hearing under the rules of civil procedure on the issue 
"- whether tlie judgment amount or amounts have been paid and 
may move the court for an order directing the court administrator to 
vacate the judgment or judgments on the docket and register in any 
county or other jurisdiction in which judgment or judgments were 
entered pursuant to this action. 

The court shall grant the obligor's motion if" i! determines that 
there is no default. ------==-'" 

Sec. 17. [EFFECTIVE DATE.] 

This act ~ effective the day after final enactment and applies to 
all support payments due on or after the effective date and to alI 
unpaid payments .which have not been reduced to judgment by the 
effective date." 

Delete the title and insert: 

"A bill for an act relating to marriage dissolution; providing for 
child support enforcement; specifying conditions for judgment by 
operation of law; amending Minnesota Statutes 1986, sections 
256.87, subdivisions 1, la, 6, and by adding a subdivision; 257.66, 
subdivision 5; 518.55, subdivision 2, and by adding a subdivision; 
518.551; subdivision 9; 518C.17, subdivision 1; 548.091, subdivi
sions 2, 3, and by adding subdivisions; Minnesota'Statutes 1987 
Supplement, section 548.091, subdivision 1." 

Witb the recommendation that when so amended the bill pass. 

The report was adopted. 

Simoneau from the Committee on Governmental Operations to 
which was referred: 

H. F No. 1898, A bill for an act relating to state lands; authorizing 
private sale of certain tax-forfeited lands in Carlton county. 

Reported the same back with the recommendation that the bill 
pass and be placed on the Consent Calendar. 

The report was adopted. 
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Munger from the Committee on Environment and Natural Re
sources to which was referred: 

H. F. No. 1900, A bill for an act relating to natural resources; 
adding certain land to Jay Cooke State Park in Carlton county. 

Reported the same back with the recommendation that the bill 
pass. 

The report was adopted. 

Skoglund from the Committee on Financial Institutions and 
Insurance to which was referred: 

H. F. No. 1932, A bill for an act relating to insurance; accident and 
health; exempting child health supervision services and prenatal 
care services from any requirement of coinsurance or dollar limita
tion; proposing coding for new law in Minnesota Statutes, chapter 
62A. 

Reported the same back with the following amendments: 

Delete everything after the enacting clause and insert: 

"Section 1. [62A.047] [CHILDREN'S HEALTH SERVICES.] 

No policy of individual or ~ health and accident insurance 
regulated under this chapter, or individual or group subscriber 
contract refe1lated under chapter 62C, shall be issued, renewed, 
continued, eJivered, issued for delivery, or executed in this state, or 
approved for issuance or renewal in this state ~ the commissioner 
of commerce unless the policy or contract specifically exempts 
reasonable and customary charges for child health supervision 
services anaperinatal care services from .!! ded-liCtl6Ie, copayment, 
or other coinsurance or dollar limitation requirement. Nothing in 
this section shall "l'.Pbr to '" commercial health insurance policy 
issued as ~ companion to ~ health maintenance organization. con
tract. Minimum benefits may be limited to one visit payable to one 
provider for all of the services provided at each visit cited in this 
section subject to the schedule set forth in this section. 

"Child health supervision services" nieans pediatric preventive 
services, appropriate immunizations, developmental assessments, 
and laboratory services appropriate to the age of" child from birth 
to agli six. Reimbursement must be made for at least five child 
healt supervision visits from birth to I2ffi0nths;three child health 
supervision visits from 12 _ months to 24 months, once ~ year from 
two years old to six years old. 



72nd Day] MONDAY, MARCH 21, 1988 9191 

"Perinatal care services" means the comprehensive package of 
medical and aSlichosocial support provided throuahout the ~ 
nancy, labor,e1vem:' and postpartum period inclu in~ riSKassess
ment, serial survel lance, 'prenatal education, use Q... specialized 
skills and technology, when needed, observation of the mother and 
infant, preparation for dlSCliarge, and follow-up during the postpar-
tum period:' -

Amend the. title as follows: 

Page 1, line 3, delete "prenatal" and insert "perinatal" 

With the recommendation that when so amended the bill pass .. 

The report was adopted. 

Kelly from the Committee on Judiciary to which was referred: 

H. F. No. 1956, A bill for an act relating to family law; prohibiting 
certain false allegations of child abuse; regulating child custody 
hearings; providing a penalty; amending Minnesota Statutes 1986, 
section 518.17, by adding a subdivision; proposing coding for new· 
law in Minnesota Statutes, chapter 609. 

Reported the same back with the foll()wilig amendments: 

Page 1, delete lines 16 to 19, and insert: 

"A pe'A'nwho ~ !loparty to a custody proceeding under chapters 
518, 518 , or 518B; or sections 257.51 to 257.74, who alleges to 
another person that another part? to the custody proceeding has 
committed sexual abuse, physica abuse, or neglect of !lo child, as 
defined in section 626.556, subdivision 2, knowing that the allega
tion ~ fruse or having no reason to believe that the aneged abuse or 
neglect lUiS occurred, anCllii'tending that the allegation iii11\ience 
the custOdY proceedingTs ~ of!lo iillsdemeanor." 

With the recommendation that when so amended the bill pass. 

The report was adopted. 

Kalis from the Committee on Transportation to which was re
ferred: 

H. F. No. 2047, A bill for an act relating to transportation; 
exempting private carriers from certain hazardous materials regu
lations; amending Minnesota Statutes 1986, section 221.033, subdi
vision 2. 
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Reported the same back with the following amendments: 

Delete everything after the enacting clause and insert: 

"Section 1. Minnesota Statutes 1986, section 221.033, subdivIsIon 
1, is amended. to read: 

Subdivision 1. [REQUIREMENTS.) Except as provided in subdi
visions 2 aD<! & to 4, no person may transport or have transported or 
shipped within the state of Minnesota a hazardous material, haz
ardous substance, or hazardous waste except in compliance with 
United States Cod~, title 49, sections 1801 to 1811 and the provi
sions of Code of Federal Regulations, title 49, sections 171 to 199. 

Sec. 2. Minnesota Statutes 1986, section 221.033, is amended by 
adding a subdivision to read: 

Subd. 4. [EXCEP'l'ION.] A private carrier transporting gasoline, 
diesel fuel, or'l-viation fuel in ~ taI).k, that ~ secnrely mounted on a 
motor vehicle owned ~-uie private carrier and lUis ~ capacity not 
exceeding 1,00ogaTIons,lor .use in fueling equipment owned and 
used ~ the private carrier in an agiculture-related business, is not 
subject to the requirements ofTIieode of Federal Regulations, tille 
49, sections 173.33(a), 173.119(a)(l7), 178.340,- 178.341, and 
391.11(b)(1). This exception applies only to private carriers engaged 
in intrastate commerce." 

Delete the title and insert: 

"A bill for an act relating to transportation; exempting certain 
private carriers of fuel for use in agriculture-related businesses from 
certain hazardous materials regulations; amending Minnesota Stat
utes 1986, section. 221.033, subdivision 1, and by adding a subdivi-
sion." , . . 

With the recommendation that when so amended the bill pass. 

The report was adopted. 

Anderson, G., from the Committee on Appropriations to which 
was referred: 

H. F. No. 2080, A bill for an act relating to human services; 
regulating payments for certain services for adults with mental 
retardation and related conditions; providing protection for the 
mentally retarded; providing for therapeutic work activities;nego
tiating medical assistance utilization review appeals; regulating 
child support; amending Minnesota Statutes 1986, section 246.56; 
Minnesota Statutes 1987 Supplement, sections 252.41, subdivision 
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7; 252.46, subdivisions 1, 2, 3, 4, 5, and 12; 252.47; 252A.l11, 
subdivision 6; 254B.05, subdivision 1; 254B.09, subdivision 5; 
256B.04, subdivision 15; and 518.64, subdivision 2. 

Reported the same back with the following amendments: 

Page 2, line 4, after the period insert "In establishing services the 
commissioner shall cooperate with existin~ agencies to avoid dupli
cation of avallable services to the extent feasible." 

With the recommendation that when so amended the bill pass. 

The report was adopted. 

Kalis from the Committee on Transportation to which was re
ferred: 

H. F. No. 2100, A bill for an act relating to motor vehicles; 
extending time for dealers to trarisfer motor vehicle title certificate; 
amending Minnesota Statutes 1986, section 168A.04, subdivision 2. 

Reported the same back with the following amendments: 

Page 1, line 15, after "15" insert "working" 

With the recommendation that when so amended the bill pass and 
be re-referred to the Committee on Appropriations. 

The report was adopted. 

Kelly from the Committee on Judiciary to which was referred: 

H. F. No. 2128, A bill for an act relating to public safety; allowing 
certain political subdivisions to regulate the possession of firearms 
on publicly owned property; providing a defense for museum opera
tors to a charge of possessing certain dangerous weapons; clarifying 
that dealers and manufacturers must report brand names of ma
chine guns and certain shotguns to the bureau of criminal appre
hension; amending Minnesota Statutes 1986, sections 471.634; 
609.66, subdivision 2; Minnesota Statutes 1987 Supplement, section 
609.67, subdivisions 3 and 4. 

Reported the same back with the following amendments: 

Delete everything after the enacting clause and insert: 

"Section 1. Minnesota Statutes 1986, section 471.634, is amended 
to read: 
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471.634 lDEFINITION.] 

For purposes of section 471.633, the terms "municipal corpora
tion" and "governmental subdivision," or instrumentality thereof, 
do not include: 

(1) school districts and other entities composed exclusively of 
school districts, the University of Minnesota, a state university, or a 
community coiI,;ge, when school boards or school administrators are 
regulating school grounds, school facilities, school transportation 
services, school programs, or the conduct of students at any activi
ties conducted under the direct or indirect supervision or control of 
the school board or administration;. or 

(2) the metropolitan airport commission or the metropolitan 
stadium commission when it is regulating the possession of firearms 
within buildings that are located on real property owned by the 
commission. 

Sec. 2. Minnesota Statutes 1987 Supplement, section 609.67, 
subdivision 3, is amended to read: 

Subd. 3. [USES PERMITTED.] The following persons may own or 
possess a machine gun or short-barreled shotgun provided the 
provisions of subdivision 4 are complied with: 

(1) law enforcement officers for use in the course of their duties; 

(2) chief executive officers of correctional facilities and other 
personnel thereof authorized by them and persons in charge of other 
institutions for the retention of persons convicted or accused of 
crime, for use in the course of their duties; 

(3) persons possessing machine guns or short-barreled shotguns 
which, although designed as weapons, have been determined by the 
superintendent of the bureau of criminal apprehension or the 
superintendent's delegate by reason of the date of manufacture, 
value, design or other characteristics to be J3Fiffiarily collector's 
items, relics, museum pieces or objects of curiosity, ornaments or 
keepsakes, and are not likely to be used as weapons; 

(4) manufacturers of ammunition who possess and use machine 
guns for the sole purpose of testing ammunition manufactured for 
sale to law enforcement agencies and correctional facilities; and 

(5) dealers and manufacturers who are federally licensed to buy 
and sell, or manufacture machine guns or short-barreled shotguns 
and who either use the machine guns or short-barreled shotguns in 
peace officer training under courses approved by the hoard of peace 
officer standards and training, or are engaged in the sale of machine 
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guns or short-barreled shotguns to, Minnesota law enforcement 
agencies and will use the machine gun or short-barreled shotgun for 
law enforcement sales demonstrations. 

Sec. 3. Minnesota Statutes 1987 Supplement, section 609.67, 
subdivision 4, is amended to read: 

Subd. 4. [REPORT REQUIRED.] (a) A person owning or possess
ing a machine gun or short-barreled shotgun as authorized by 
subdivision 3, clause (1), (2), (3), or (4) shall, within ten days after 
acquiring such ownership or possession, file a written report with 
the bureau of crinlinal apprehension, showing the person's name 
and address; the person's official title and position, if any; a 
description of the machine gun or short-barreled shotgun sufficient 
to enable identification thereof; the purpose for which it is owned or 
possessed; and such further information as the bureau may reason
ably require. 

(b) Unless required to report under Jiaragraph (a) a dealer or 
manufacturer owning or having a maine gun oi'%ort-barreled 
shotgun as authorized by subdivision 3, clause (5) shall, by the tenth 
day of each month; file a written report with the bureau of criminal 
apprehension showing the name and address of the dealer or 
manufacturer aDEI! the manufacturer, model, and serial number of 
each machine gun or short-barreled shotgun acquired or manufac
tured during the previous month. 

Sec. 4. [EFFECTIVE DATE.] 

Sections 1 and ~ are effective the day following final enactment. 
Section 2 IS effectiveAugust 1, 1988, and applies to crimes commit-
ted on or 31ier that date." , ---------

Delete the title and insert: 

"A bill for an act relating to public safety; allowing certain 
political subdivisions to regulate the possession of firearms on 
publicly owned property; clarifYing that dealers and manufacturers 
must report brand names of machine guns and certain shotguns to 
the bureau of criminal apprehension; amending Minnesota Statutes 
1986, section 471.634; Minnesota Statutes 1987 Supplement, section 
609.67, subdivisions 3 and 4." 

With the recommendatio';!that when so amended the bill pass. 

The report was adopted. 
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Anderson, G., from the Committee. on Appropriations to which 
was referred: 

H. F. No. 2146, A bill for an act relating to education; appointing 
a voting student member to the. higher education coordinating 
board; amending Minnesota Statutes 1986, section 136A.02, subdi
visions 1, la, and 7. 

Reported the same back with the following amendments: 

Page 2, line 2, after the period insert "A student member may 
receive compensation as ~ student body officer or may be a recipient 
of financial aid,· including work study, but must not otnerwise be 
employed or compensated !!.l'. ~ post-seconaary institution while 
serving on The board." 

Page 3, after line 20, insert: 

"Sec. 5. [EFFECTIVE DATE.] 

This act ~ effective the day following final enactment." 

With the recommendation that when so amended the bill pass. 

The report was adopted .. 

Kelly from the Committee on Judiciary to which was referred: 

H. F. No. 2148, A bill for an act relating to child abuse; authorizing 
counties to establish pilot programs; allowing the appointment of a 
children's intermediary in certain criminal child abuse proceedings; 
prescribing powers and duties of the intermediary; proposing coding 
for new law in Minnesota Statutes, chapter 631. 

Reported the same back with the following amendments: 

Delete everything after the enacting clause and insert: 

"Section 1. MinnesotaStatutes 1986, section &26.559, subdivision 
1 ;is amended to read: 

Subdivision 1. [JOB CLASSIFICATION; CONTINUING AND. 
PRESERVICE EDUCATION.] The commissioner of human services, 
for employees subject to the Minnesota merit system, and directors 
of county personnel systems, for counties not subject to the Minne
sota merit system, shall establish a job classification consisting 
exclusively of persons with the 9peeialioea kBawleage, skills, aBEl 
e"peFieBee FeEtlliFea i;e satisfaetaFily perfe .... eftiM pFateetiaB EIaties 
p ... 9 .... "t i;e seotiaD G2G.i'ii'iG, s .. ilai'.4sia"s 14,-~ aBEllQh who have 
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cQmpleted preservice training under sectiQn 2. Only individuals whQ 
meet the criteria fQr this ~ ctaSsfficatiQn are eligible fQr emplQY
ment as child prQtectiQn wQrkers. 

All child prQtectiQn wQrkers ,Or sQcial services staffhavingresPQn
sibility fQr child prQtective duties under sectiQn 626,556, subdivi
siQns 10, lOa, and lOb, shall receive. 15 hQurs ,Of continuing 
education or in.:.service training each year. The local social service 
agency shall submit an annual plan fQr the prQvisiQn ,Of these hQurs 
,Of educatiQn and training to the cQmmissiQner ,Of human services fQr 
apprQval. 

Sec. 2. [626.5591] [CHILD PROTECTION WORKERS; TRAIN
ING; ADVISORY COMMITTEE.1 

SubdivisiQn 1. [DEFINITIONS.] As used in this sectiQn, the 
fQllQwing terms have the meaning given unless thespecific cQntext 
indicates otherwise: 

(a) "Child prQtectiQn agency" means an agency authQrized to 
receive reports, conduct assessments and investigations, and make 
determinatiQns pursuant tQ sectiQn 626.556, subdivisiQn 10. 

(b) "Child prQtectiQn services" means the receipt, classificatiQn, 
and assessment ,Of re1krts ,Of child abuse and neglect, including (1) 
the assessment ,Of ris tQ" child alleged tQ have been abused, (2) 
interviews 'of" persQn alleged to have abused" child and the child 
,Or children invQlved in the repQrt, and interviews with· persQns 
having facts ,Or knQwledge necessary tQ assess the level ,Of risk tQ !Ie 
child and the need fQr prQtective interventiQn, (3) the gathering ,Of 
written or evidentiary materials, (4) the recording OfCase findings, 
and (5) ,Other actiQns required l>y seCtiOn 626.556,--aOiiilnistrative 
rule, ,Or agency PQlicy, but excluding administrative practices nec
essary sQlely fQr the cQllectiQn ,Of data. 

(c) "Competency-based training" means .!! course of experiential 
and didactic instructional activity- which ~ based upon specifically 
stated and clearly measurable instructiQnal 'objectives and which 
requireSdemoilstration of the achievement of a particular standard 
,Of skills and knQwledge fQr satisfactQry cQmpletiQn. 

(d) "Preservice training" means training provided tQ IQcal child 
prQtectiQn wQrkers befQre they perfQrm 'official ~ duties in " IQcal 
child protectiQn agency. 

(e) "Early inservice training" means training prQvided tQ !Ie lQcal 
child prQtectiQn wQrkerafter the persQn has begun to perfQrm child 
prQtectiQn duties, but befQre the expiratiQn ,Of six mQnths ,Of ~ 
service. 
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(0 "Ongoing inservice training" meanS' training provided to ~ 
local· child protection worker alter the person has perfonned an 
initial six months of jQQ service. 

Subd. 2. [TRAINING PROGRAM.] The commissioner of human 
sernces shall develop and implement !'c program of competency
based training which provides instruction for child protection work
ers who are hIred to provide child protection services on or after the 
effective date of this section. The program shall include: (1) compul
sory preservice training for child protection workers; and (2) early 
inservice training for child protection workers that includes work
site observation and eValuation, and demonstrated application of 
skills and knowledge. This training shall be made available 
throughout the state at reasonable intervals. The training shall be 
coordinated with ongoing inservice child protection worker training, 
but shall not include that training. 

Sec. 3. [626.5592] [STEERING COMMITTEE.] 

Subdivision 1. [APPOINTMENT.] The commissioner of human 
services shall appoint !'c steering comiillHee to assist in the imple
mentation of section 2. 

Subd. 2. [MEMBERSHIP] The steering committee shall consist of 
the following members: 

(1) two individuals who are in !'c supervisory capacity in !'c local 
child protection agency; 

(2) two individuals who are child protection workers with signif
icant experience; 

(3) one individual who has expertise in training and development; 

(4) one law enforcement officer; and 

(5) three individuals who have particular expertise in any aspect 
of child protection services described in section 2. 

Subd. 3. [DUTIES.] The steering committee shall: 

(1) advise the commissioner regarding the format and content of 
training to be provided under section 2; 

(2) review and approve !'c two-year plan for implementation of 
seCtion 2; 

(3) make recommendations as to the staffing and operation of 
seCIToii""2; 
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(4) submit ~ semiannual report to the legislature on the imple
mentation of section 2; and 

(5) review implementation steps on .!! regular basis, and recom
mend necessary changes in department or public policy. 

Subd. 4. [COMPENSATION.] The steering committee shall serve 
without compensation. 

Sec. 4. [631.047] [APPOINTMENT OF CHILD INTERMEDIARY 
IN CERTAIN CHILD ABUSE CASES; PILOT PROGRAM.] 

Subdivision 1. [DEFINITIONS.] The definitions in this subdivi-
sion apply to this section. -- - --

(a) "Child abuse" means any act which involves ~ minor victim 
and which constitutes a violation of section 609.221, 609.222, 
609.223,'609.224, 609.255, 609.342,-609.343, 609.344, 609.345, 
609.377, or 609.378. 

(b) "Significant relationship" means ~ relationship as defined \)y 
Minnesota Statutes, section 609.341, subdivision 15. 

(c) "Child" means ~ person under the age of 18 who if; the alleged 
victim of child abuse peiNetrated \)y an adult who has a significant 
relationship with the ChI d victim. 

Subd. 2. [ESTABLISHMENT OF PILOT PROGRAM.] Until July 
1, 1989, a county board may establish a three-year pilot project 
autliOriZing the appomIment of ~ child Intermediary under this 
section and setting forth criteria for selecting and training the 
intermediary and monitoring the program. The intermediaries may 
be paid or may be volunteers, but shall function independently of 
the county hilliian services agency, the county attorney's office, locar 
law enforcement agencies, and the public defender's office. 

By January h Hi9l, " county participating in the program must 
report to the legislature the interim results of its pilot program. The 
county must submit" final report of the results of the program to 
the legislature \)y January h 1993. 

Subd. 3. [APPOINTMENT BY COURT.] In " county with" pilot 
program established under subdivision 2, " child intermediary may 
be appointed by the district court at the time" CrIminal charge if; 
filed alleging child abuse against" child !>y an adult who has" 
significant relationship with that chilcf.1ilmaking the appointment, 
the court shall consider the person's background in and familiarity 
with the jUiIlclal process, social service programs, and child abuse. !f 
~ guarruan ad litem or other representative has been appointed to 
represent the child in concurrent judicial proceedillgs, the district 
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court shall appoint the same individual to be the child intermediary 
if possible and if qualifications are met. The court must not appoint 
as ~ child intermediary ~ person who ~ likey to bellWitness in any 
proceeding associate.a with the alleged chil abuse. 

Subd. 4. [DUTIES.] A child intermediary's duties include the 
folToWllig: - --

(1) protecting the child from unnecessary further trauma by 
marshalling and coordinating the delivery of available resources 
and special services to the child and the child's family; 

(2) advising the court as to the child's special needs with regard to 
pretrial interviews, deposition Or trial testimony, and the expediting 
of proceedings, and with respect to the child's ability to understand 
the process; 

(3) advising the prosecuting attorney as to ~ child's ability to 
cooperate with the prosecution, and the potential effects of the 
proceedings on the child; and 

(4) guaranteeing that the rightl established for victims in section 
61IA.037 are extended to the chI d or to the child intermediary on 
the child'sOehalf. - - -- - - - -- -

Subd. 5. [POWERS.] A child intermediary has the power to: 

(1) gain access to all reports, records, and other data relating to 
assessments, evaluations, or examinations of the child, not incIud-
irlg attorneys' work product; and - -- -

(2) make motions or objections to motions and petition the court 
for the appointment of an attorney for the intermediary if necessary 
to adequately protect the best interests of the child. 

The intermediary may not introduce evidence or examine or 
cross-examine witnesses in the presence of the jury. 

Subd. 6. [WITNESS PRIVILEGE.] Notwithstandin~ section 
59~sul)division h child intermediaries appointed in c ild abuse 
cases under this section may not he compelled to testify in any court 
action or proceeding about any opinion or information received from 
or about the child victim in the course of serving as an intermedi
ary." 

Delete the title and insert: 

"A hill for an act relating to child abuse; providing for the training 
of child protection workers; providing a pilot program for child 
intermediaries in child abuse situations; amending Minnesota 8tat-
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utes 1986, section 626.559, subdivision 1; proposing coding for new 
law in Minnesota Statutes, chapters 626 and 631." 

With the recommendation that when so amended the bill pass. 

The report was adopted. 

Kelly from the Committee on Judiciary to which was referred: 

H. F. No. 2167, A bill for an act relating to crimes; making it a 
crime for athletic agents to induce student athletes to enter into 
agent contracts or professional sp'ort services contracts before the 
athletes' collegiate eligibility expires; making it a crime for athletic 
agents to offer anything of value to employees of institutions of 
higher education in return for referral of student athlete clients; 
prescribing penalties; proposing coding for new law in Minnesota 
Statutes, chapter 609. 

Reported the same back with the following amendments: 

Delete everything after the enacting clause and insert: 

"Section 1. [325E.32] [MISCONDUCT OF ATHLETIC AGENTS.] 

Subdivision l. [DEFINITIONS.] (a) The definitions in this subdi-
vision ~ to this section. - -- ----

(b) "Student athlete" means a person who engages in, is eligible to 
engage in, or may be eligible to engage in any intercollegiate 
sporting event, contest, exhibition, or program. The term includes 
any individual who may be eligible to engage in collegiate sports in 
the future. 

(c) "Athletic director" means the person discharging the duties of 
coordinating and administering the overall athletic program for the 
educational institution attended ~ the student athlete. 

(d) "Educational institution" means the Ilublic or private high 
school, college, junior college, or university t at the student athlete 
last attended or to which the student athlete has expressed written 
intentIOn to attend. 

Subd. 2. [WAIVER OF ELIGIBILITY.] A student athlete's waiver 
ofmterCollegiate athletic eligibility is not effective until the waiver 
of ehfi'bility form prescribed ~ this subdivision has beenfiIed with 
the 0 Ices of the secretary of state and the athletic director for seven 
days. The waiver is considered to have been on file seven days as of 
the ei~hth day after the receipt ~ the offices of the secretary of state 
and ~ athletic director of the completed waiver of eligibility form 



9202 JOURNAL OF THE HOUSE [72nd Day 

prescribed l>y this subdivision. The original waiver is to be filed with 
the secretary of state and must be available for Eublic inspection in 
the office of the secretary of state during normal usiness hours. The 
waiver form must provide: 

"WAIVER OF INTERCOLLEGIATE ATHLETIC ELIGIBILITY 

!",,,,,,,,,,,,,,,,,,,, '" hereby waive any and all intercolle
giate athletic eligibility. This waiver !!; not effective until seven 
days after it has been received by the Minnesota secretary of state 
and the. office of the athletic director. - --

This waiver is revocable until!!!.l': intercollegiate athletic eligibil
ili:: ~ terminated as !! result of!!!y entering either a contract with an 
athletic agent or ~ professional sports contract. -

STUDENT ATHLETE 

EDUCATIONAL INSTITUTION 

DATE" 

Subd. 3. [REPRESENTATION OF CERTAIN ATHLETES PRO
HIBITED.] ..i person may not, before the effective date of !'c student 
athlete's waiver of intercollegiate athletic eligibiffiJ, enter into !'c 
contract, written or oral, with !'c student athlete to: 

(1) serve as the agent of the student athlete in obtaining !'c 
professional sports contract; or 

(2) represent the student athlete or !'c professional sports organi
zation in obtaining !'c professional sports contract for or with !'c 
student athlete . 

..i person who violates this subdivision is subject to the remedies 
under section 8.31, except that !'c civil penalty imposed under that 
section may be not more than $100,000, or three times the amount 
given, offered, or promised as an inducement for the student athlete 
to enter the agency contract or professional sports contract, exclu
sive of the compensation provided by the professional sports con
tract, whichever ~ greater. 

Subd. 4. [INFLUENCING OF EDUCATIONAL INSTITUTION 
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EMPLOYEES PROHIBITED.) Ll person may not offer, give, or 
promise to Igive an employee of an educational institution, directly 
or indirect y, any benefit, reward, or consideratIOn to which the 
employee is not legally entitled, with the intent that: 

(1) the emtoyee will influence a student athlete to enter into a 
coiitriicl wit the person to serve as the athlete's agent or to enter 
into ~ professional sports contract; or 

(2) the employee will refer student athletes to the person. 

~ person who violates this subdivision is subject to the remedies 
under section 8.31, except that a civil penalty imposed under that 
section may be not more than $100,000, or three times the value 
offered to the employee in violating this subdivision, whichever ~ 
greater. 

Subd. 5. [VOIDABILITY OF CONTRACT.) A contract entered into 
in VWIatlon of subdivision C! ~voidable lJy the student athlete. If 
voided lJy the student. athlete, the athletic agent shall return to the 
student athlete any compensation received under the contract. The 
athletic agent shall also Jl'l,)' reasonable attorney's fees and costs 
incurred lJy !'. student athlete in any action or defense under this 
subdivision. 

Sec. 2. [EFFECTIVE DATE.) 

Section ! ~ effective August h 1988, and applies to violations 
committed on or after that date." --------

Delete the title and insert: 

"A bill for an act relating to student athletics; prohibiting persons 
from entering into a contract to serve as the agent of a student 
athlete or represent a student athlete or professional sports organi
zation in obtaining a professional sports contract with a student 
athlete before expiration of the student athlete's collegiate eligibil
ity unless the athlete has executed an effective waiver of eligibility; 
prohibiting a person from offering anything of value to an employee 
of an educational institution in return for the employee's influence 
on a student athlete to enter into contracts with agents or profes
sional sports contracts or for the referral of student athlete clients; 
imposing civil penalties; proposing coding for new law in Minnesota 
Statutes, chapter 325E." 

With the recommendation that when so amended the bill pass. 

The report was adopted. 



9204 JOURNAL OF THE HOUSE [72nd Day 

Sarna from the Committee on Commerce to which was referred: 

H. F. No. 2205, A bill for an act relating to crimes; requiring a 
warning label on replica firearms; providing a penalty; proposing 
coding for new law in Minnesota Statutes, chapter 325F. 

Reported the same back with the following amendments: 

Page 1, line 10, delete "or otherwise" and insert "and" 

Page 1, line -25, delete "red" and delete "against ~ white" and 
insert "that strongly contrasts the" . 

Page 2, line 3, delete "specifically" 

With the recommendation that when so amended the bill pass. 

The report was adopted. 

Anderson, G., from the Committee on Appropriations to which 
was referred: 

H. F. No. 2227, A bill for an act relating to the environment; 
creating a task force to study certain issues relating to genetic 
engineering. 

Reported the same back with the following amendments: 

Page 2, after line 10, insert: 

"The members shall serve without compensation." 

With the recommendationthat when so amended the bill pass. 

The report was adopted. 

Osthoff from the Committee on Metropolitan Affairs to which was 
referred: 

H. F. No. 2234, A bill for an act relating to the city of Minneapolis; 
authorizing the Minneapolis park and recreation board to establish 
compensation for its members; amending Laws 1974, chapter 181, 
section 1, as amended. 

Reported the same back with the following amendments: 
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Page 1, line 17, after "board" insert ", subject to the approval of 
the mayor,", 

With the recommendation that when so amended the bill pass. 

The report was adopted. 

Kelly from the Committee on Judiciary to which was referred: 

H. F. No. 2241, A bill for an act relating to crime; traffic safety; 
providing that operating a vehicle at a speed of 85 miles per hour or 
more is careless driving; limiting plea negotiations for speeding 
violations; amending Minnesota Statutes 1986, sections 169.13, 
subdivision 2; and 169.141, by adding a subdivision. 

Reported the same back with the following amendments: 

Page 1, line 20, delete "careless driving, which i§." 

Pages 1 and 2, delete section 2 

Page 2, line 5, delete "3" and insert "2" 

Page 2, line 6, delete "Sections 1 and 2 are" and insert ."Section 1 
is" ----

Page 2, line 6, delete "apply" and insert "applies" 

Amend the title as follows: 

Page 1, line 4, delete everything after the semicolon 

Page 1, line 5, delete "for speeding violations;" 

Page 1, line 6, delete "sections" and insert "section" and delete 
everything after "2" and insert a period 

Page 1, delete line 7 

With the recommendation that when so amended the bill pass. 

The report was adopted. 

Simoneau from the Committee on Governmental Operations to 
Which was referred: 

H. F. No. 2249, A bill for an act relating to economic development; 
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establishing a Minnesota main street grant program; establishing a 
celebrate Minnesota 1990 advisory committee; establishing a Min
nesota marketplace program; authorizing certain fund transfers; 
appropriating money; amending Minnesota Statutes 1987 Supple
ment, section 116J.981; proposing coding for new law in Minnesota 
Statutes, chapter 116J. 

Reported the same back with the following amendments: 

Page 8, line 17, delete "getting the approval of' and insert 
"notifying" 

With the recommendation that when so amended the bill pass and 
be re-referred to the Committee on Appropriations. 

The report was adopted. 

Ogren from the Committee on Health and Human Services to 
which was referred: 

H. F. No. 2343, A bill for an act relating to information manage
ment; providing (or an inventory, referral, and intake system for jobs 
and training and income maintenance services; appropriating 
money; amending Minnesota Statutes 1986, section 268.86, by 
adding a subdivision; and Minnesota Statutes 1987 Supplement, 
section 256.01, subdivision 4. 

Reported the same back with the following amendments: 

Page 3, line 9, delete "combined" and insert "coordinated" 

With the recommendation that when so amended the bill pass and 
be re-referred to the Committee on Appropriations. 

The report was adopted. 

Ogren from the Committee on Health and Human Services to 
which was referred: 

H. F. No. 2370, A bill for an act relating to human services; 
requiring county community social service plans to address the 
county's responsibility to establish a system of early intervention 
services for handicapped children; amending Minnesota Statutes 
1987 Supplement, section 256E.09, subdivision 3. 
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Reported the same back. with the recommendation that the bill 
pass. 

The report was adopted. 

Simoneau from the Committee on Governmental Operations to 
which was referred: 

H. F. No. 2378, A bill for an act relating to retirement; Minnesota 
state retirement system; authorizing the purchase of prior service 
credit by certain metropolitan sports facilities commission employ
ees; repealing Minnesota Statutes 1986, section 473.565, subdivi
sions 3 and 4. 

Reported the same back with the following amendments: 

Page 2, after line 33, insert: 

"Sec. 2. [PURCHASE OF PRIOR SERVICE; FOND DU LAC 
INDIAN RESERVATION.] 

Subdivision L [ELIGIBILITY.] Notwithstanding any provision of 
law to the contrary, aRt person who ~ currently !'c state employee, 
and a member of the innesota state retirement s~stem, and who 
has prior service as an employee of' the Fond ~ Lac Indian 
Reservation from JUly 2, 1973, to December 29, 1980, shall be 
entitled to purchase service credit from the public employees retire
ment association for any period of the iiillitary service or eTIijJlOY
ment h the Fon(fdu Lac Indian 1'teservation for which fue person 
has not previously receive~ce credit. 

Subd. 2. [PURCHASE PAYMENT AMOUNT.] For any person 
eligIhle to purchase credit for pri'h service as prov1dOO in subdivi
sion ,L there shaH be paid

l 
to t e pubbc employees retirement 

aSSOCIatIOn an amount eguj; to the present value, on the date of 
payment, of the amount of t e additional retirement annuity which 
would be obtained by virtueruthe purchase of the additional service 
credit, using the intereSt rate specified in Minnesota Statutes, 
section 356.215, subdivision 4d, and the applicable mortality table 
adopted for the Ifublic employees retirement association and assum
!!!g: continuous uture service m the Minnesota state retirement 
system until, arurretlrement at, the age at which the minimum 
requirements of the retirement association for normal retirement or 
retirement wifu an annuity unreduced for retirement at an harJY 
age, including Mffinesota Statutes, section 356.30, are met wit t e 
additional service credit purchased, for the retirementassocratiOn; 
and !'c future salar:Y1llStOry which inClUdes annual salary increases 
at the salary increase rate specIfIed in Minnesota tatutes, section 
356.215, subdivision4d. The llerson reque~ting the purchase of prior 
servIce must estabIiSI1 m· ~ records of the retirement fund or 
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association proof of the service for which the purchase of Erior 
service .!§l requestec[ The manner or the prollf of service shaIl ~ in 
accordance with procedures prescriboogy ~ executive arrector of 
the retirement association. 

Subd. 3. [PAYMENT; CREDITING SERVICE.] Payment shall be 
made in one lump sum, unless the executive director of the retire
ment association agrees to accept payment in installments over "" 
p<;riod of not to exceed threuears from the Gate of the agreement, 
with interest at a rate deem a~ro16iate gy the executive director. 
The period of iiIlowable service s all e crediteato the account of the 
person only8fter receipt of fulrp.iYment gy the executive director. 

Subd. 4. [OPTIONAL EMPLOYER PARTIAL PAYMENT.] Pay
ment shall be made gy the person entitled to purchase prior service. 
HOWever, the current ouormer employer of the person may, at its 
discretion, ~ all or afY portion of the payment amount W1iich 
exceedS an amount equa d to the employee contribution rates in effect 
for the retirement fund rng the perio~ periods of Erior service 
applied to the actual ~ rates in e ect durin! ~ period or 
periods of prior service, plui interest at the rate Q... six percent ~ 
annum compounded annual y from the date on whichtlie contribu
tions would otherwise have been made to the date on which the 
payment is made. -- ---- - - -- - -- -

Subd. 5. [TIME LIMIT ON AUTHORITY.] The authority to make 
a lump sum payment or to make an agreement to make installments 
snail expire on January 1, 1989:" .. 

Page 3, line 2, delete "and ~" and in~ert "2 2, and '~" 

Renumber the sections in sequence 

. Amend the title as follows: 

Page 1, lines 2 and 3, delete "Minnesota state retirement system;" 

Page 1, line 5, after the semicolon insert "authorizing the pur
chase of credit for prior service as an employee of the Fond du Lac 
Indian Reservation;" 

With the· recommendation that when so amended the bill pass. 

The· report was adopted. 

Pursuant to House Rule 9.3, H. F. No. 2378. was re-referred to the 
Committee on Rules and Legislative Administration. 
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Anderson, G., from the Committee on Appropriations to which 
was referred: 

H. F. No. 2396, A bill for an act relating to education; authorizing 
the sale of college savings bonds; requiring a market study and plan; 
exempting a specified amount of bonds from consideration in finan
cial aid eligibility; appropriating money; proposing coding for new 
law in Minnesota Statutes, chapter 16A. 

Reported the same back with the following amendments: 

Page 2, delete lines 21 to 36, and insert "means the compounded 
maturity amount of the bond. 

Subd. 4. [DIRECT SALE PERMITTED.] Notwithstandinfi the 
proyISlOnsof section .2, subdi visio.n 5, the commissio;ner rna) Be a~a 
senes of coTIege savmgs bonds dlrectly to the public or to manCIa 
institutions for prompt resale to the public upon the tenus and 
conditions and the restrictions the commissioner prescribes. The 
commissioner may enter into all contracts deemed necessary or 
desirable to acCOiiipl1SliThe sale in ~ cost effective manner, but tne 
commiSSIOner fay contract for investment banking and bankin~ 
services only a ter receiving competitive proposals for the services.' 

Page 3, line 1, delete "~' and insert "§" 

Page 3, line 7, delete "1" and insert ".§." 

Page 3, line 13, delete "§." and insert "7." 

Page 3, line 15, delete "§." arid insert ",2." 

Page 3, after line 16, insert: 

"Sec. 2. [16A.652] [ZERO COUPON BONDS.] 

Subdivision 1. [AUTHORiTY TO ISSUE.I When authorized by 
law to issue state general obligation bonds, thecommissioner may 
issue all or part of the bonds as serial maturity bonds or as zero 
coupon bonds or ~ combination of the two. 

Subd. ~ [DEFINITIONS.] For purposes of sections .! and 2, the 
forrowmg terms have the meanings given them. 

(a) "Compounded maturity" means the amount of principal and 
interest payable at maturity on zero coupon bonds. 

(b) "Serial maturity bonds" means bonds maturing on ~ specified 
day in two or more consecutive years and bearlng interest at ~ 
specified rate p;;:yabIe periodically to maturity or prior redemption. 
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(c) "Zero coupon bonds" means bonds in a stated principal amount, 
maturing on ~ specified date or dates, and bearing interest that 
accrues and compounds to and ~ payable only at maturity or upon 
prior reaemption of the bonds. 

Subd. ;L [METHOD OF SALE; PRINCIPAL AMOUNT.] Except as 
otherwise provided ~ this section or section h ail series of bonds 
including zero coupon lJOnds must be issued an sold under the 
provisions of section 16A.64I. Tfi8 stateapiTIicipal amount of zero 
coupon bonds must be used to determine the principal amount of 
bonds ~ under the laws authorizing issuance of state general 
obligatIOn bo~ 

Subd. 4. [SINKING FUND.] The commissioner's order authoriz
ing

k 
the lSsuance of zero coupon bonds shall estab~ separate 

sin ing fund account for the zero coupon bonds in the state bond 
fund. There ~ annually aplbopriated from the gener9I1\ind to each 
zero couS,0n bond account, eginning in the year in which the zero 
coupon onds are Issued, an amount not TeSs than the sum or: 

(1) the total stated principal amount of the zero coupon bonds that 
woulITave ma:tUrea from their date of issue to and inc~~ the 
second July! following theti=anSIer of appropnaTeiI money, C the 
bonds matured serially in an equal principal amount in each year 
(luTIng their term and in the same month as theIr stated maturity 
date; plus 

(2) the total amount of interest accruing on the stated rincipal 
amount of the bonds and on mterest previousl) accrued, rom the 
bonds' date of issue to and including the second uly 1 foUowing the 
tranSfer of appropriated money; less 

(3) the amount in the Sinking fund account for the payment of the 
compounded maturItY amount of the bonds, InCluding interest 
earnings on amounts in the account. This appropriation ~ in lieu of 
all other appropriatIOns made with respect to zero coulion bonds. 
The appropriated amounts must be transferreJlTom .L.!" general 
fund. tothe sinking fund accoUiiITn the state bond fund ~ December 
! of each year. 

Subd. 5. [SALE.] Except as otherwise provided in section h zero 
coupon bonds, or ~ series ofOonds including zero coupon bonds, must 
be sold at public sale at price not less than 98 percent of their stated 
principal amount. No state trunklllghway bond maybe sold for ~ 
price of less than ~ and accrued interest." 

Page 3, line 17, delete "2" and insert "3" 

Page 3, line 18, after "enactment" insert "and applies to authori-
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zations of state bonds under laws enacted before or after the 
effective date of this act''------ - -- --

-----

Amend the title as follows: 

Page 1, line 3, after the second semicolon insert "authorizing the 
issuance of zero coupon bonds;" 

With the recommendation that when so amended the bill pass. 

The report was adopted. 

Sarna from the Committee on Commerce to which was referred: 

H. F. No. 2430, A bill for an act relating to dogs; identifying and 
requiring licenses for potentially dangerous dogs; requiring licenses 
for pet stores and sellers who sell and kennels who keep potentially 
dangerous dogs; imposing a penalty; proposing coding for new law in 
Minnesota Statutes, chapter 347. 

Reported the same back with the following amendments: 

Delete everything after the enacting clause and insert: 

"Section 1. [347.50] [DEFINITIONS.] 

Subdivision 1. [TERMS.] For the purpose of sections 1 to 5; the 
terms defined In this section have the meanings given tnem.- -

Subd. 2. [DANGEROUS DOG.] "Dangerous dog" means any dog 
that has: ----

(1) without provocation, inflicted substantial bodily harm on ~ 
human being on pUblic or private property; 

(2) killed.~ domestic animal without provocation while off the 
oWner's property; or 

(3) been found to be potentially dangerous, and after the owner 
has notice that the aog is potentially dangerous, the dog aggres
sively bites, attacks, or eiiaangers the safety of humans or domestic 
animals. 

Subd. 3. [POTENTIALLY DANGEROUS DOG.] "Potentially dan
gerous <lOg" means any dog that: 

(1) when unprovoked, inflicts bites on a human or domestic 
animal on public or private property; 
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(2) when unprovoked,chases or approaches a person ~ the 
streets;slOewalks, or any public property in an apparent attitude of 
attack; or 

(3) has "" known propensity, tendency, or disposition to attack 
unprovoked, causing injury or otherwise threatening the safety of 
humans or domestic animals. 

Subd. 4. [PROPER. ENCLOSURE.] "Proper enclosure" means 
seCUrelY confined indoors or in a securely enclosed and locked pen or 
structure suitable to prevent tile animal from escaping and provia: 
!!!g protection from the elements for the dog. 

Subd. 5. [OWNER.] "Owner" means any person, firm, corporation, 
organization, or department posseSsln.g, harborin!, keeping, having 
an interest in, or having custody or control of ~ ~ . 

SuM. 6. [SUBSTANTIAL BODILY HARM.] "Substantial bodily 
harm" has the meaning given!! under section 609.02, subdivision 
7a. 

Sec. 2. [347.51] [DANGEROUS DOGS; REGISTRATION.] 

Subdivision ~ [REQUIREMENT.] No person may own a danger
ous dog in this state unless the dog is registered as provided in this 
section. 

Subd. 2. [REGISTRATION.] A county shall issue a certificate of 
registration to the owner of "" dangerous dog if the owner presents 
sufficient evidence that: 

(1) "" proper enclosure exists for the dangerous dog and a ~sting 
on the premIses with a Clearly visible warning ~ induing a 
warnmg symbol to mform children, that there!!, a aaflgerous dog on 
the property; and 

business in 
owner for any personal 

Subd. 3. [FEE.] The county jay chargi: the owner an annual fee, 
in aaaITion to any re£lar dog icensing ees, to obtain!!. certificate 
or registration for a angerous dog under this section. 

Subd. 4. [LAW ENFORCEMENT; EXEMPTION.] The provisions 
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of this section do not ~ to dangerous dogs used £r law enforce-
ment officials fOr police work. . 

Subd. 5. [EXEMPTION.] Dogs may not be declared dangerous if 
the threat, injury, or damage was sustained £r a person: 

(1) who was committing, at the time, a willful trespass or other 
tort upon £ilepremises occupIed £r the oWner of the dog; ---

(2) who was provoking, tormenting, abusing, or assaulting the dog 
or has, in the past, been observed or reported to have provoked, 
tOrilleiiteo,ahused, orassaulted the dog; or - --

(3) who was committing or attempting to commit ~ crime. 

Subd. 6. [COUNTIES WITHOUT LICENSING SYSTEMS.] If an 
owner of ~ dangerous dog resides in a county that does not license 
dogs under sections 347.08 to 347.21, the owner shallobtain ~ 
certificate as required under this section rrom the county aliCIItOf in 
the county where the owner resides. 

Sec. 3. [347.52] [DANGEROUS DOGS; REQUIREMENTS.] 

An owner of a dangerous dog shall keep the dangerous dog, while 
onthe owner's propertli' in ~ properbenclosure. lithe dog ~ oUtsWe 
the proper enclosure, t e dog must e muzzled andrestrained £r ~ 
substantial chain or leash and under the physical restraint Qf ~ 
responsible person. The muzZle must be made in a manner that will 
prevent the dog from biting any person or animal, but that will not 
cause injury to the dog or interfere with its vision or respiration. 

Sec. 4. [347.53] [POTENTIALLY DANGEROUS DOGS.] 

Anf statutory or home rule charter city, or any county, may 
regu ate potentially dangerous dogJ' Nothing in sections .! to §. 
limits any restrictions the local juris ictions may place on owners of 
potentially dangerous dogs. 

Sec. 5. [347.54] [CONFISCATION.] 

Subdivision 1. [DANGEROUS DOGS.] The county shall immedi
ately confiscate any dangerous dog if: 

(1) the dog ~ not validly registered under section 2; 

(2) the owner does not secure the proper liability insurance or 
surety coverage as required under section 2, subdivision 2; . 

(3) the dog ~ not maintained in the proper enclosure; or 
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(4) the dog ~ outside the proper enclosure and not under physical 
restraint of -'" responsible person as required under section 3." 

Delete the title and insert: 

"A bill for an act relating to animals; regulating dangerous and 
potentially dangerous dogs; proposing coding for new law in Minne
sota Statutes, chapter 347." 

With the recommendation that when so amended the bill pass. 

The report was adopted. 

Sarna from the Committee on Commerce to which was referred: 

H. F. No. 2461, A bill for an act relating to state and local 
governments; extending the requirement that vendors be paid 
promptly for goods and services to cover providers of medical and 
social services; setting a deadline for the resolution of disputed 
obligations by municipalities; amending Minnesota Statutes 1986, 
sections 16A.124, subdivisions 1 and 5; and 471.425, subdivisions 1 
and 4. 

Reported the same back with the following amendments: 

Delete everything after the enacting clause and insert: . 

"Section 1. Minnesota Statutes 1986, section 16A.124, subdivision 
1, is amended to read: 

Subdivision 1. [DEFINITIONS.] For the purposes of this section, 
the following terms have the meanings here given them. 

(a) "Commissioner" means.the commissioner of finance. 

(b) "State agency" has the meaning assigned to it in section 
16B.01. 

(c) "Vendor" means a provider of goods or services to the state and 
includes a provrcreroI day care ana other services to children, day or 
residential services to persons who are mentally ill or mentally 
retarded or who have related conCffilons', services to.J.ersons who are 
chemicallY ClePendent, and nursing home care. endor includes 
providers of services that are licensed or aufliOr1zed under Minne
sota Rules, parts 9502.0300 to 9502.0445, 9510.1020 to 9510.1140, 
9525.0500 to 9525.0660, 9525.0750 to 9525.0830, 9525.1800 to 
9525.1930,9540.1000 to 9540.1500;- 9545.0010 to 9545.0260, 
9545.0510 to 9545.0670-;-9545.0900 to 9545.1090,9545.1400 to 
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9545.1500, 9553.0010 to 9553.0080, 9549.0010 to 9549.0080, 
9555.6100 to 9555.6400, and 9570.2000 to 9570.3600-:-

Sec. 2. Minnesota Statutes 1986, section 471.425, subdivision 1, is 
amended to read: 

Subdivision 1. [DEFINITIONS.] For the purposes of this section, 
the following terms have the meanings here given them. 

(a) "Contract" means any written legal document or documents 
signed by both parties in which the terms and conditions of any 
interest or other penalty for late payments are clearly stated. 

(b) "Date of receipt" means the completed delivery of the goods or 
services or the satisfactory installation, assembly or specified por
tion thereof, or the receipt of the invoice for the delivery of the goods 
or services, whichever is later. 

(c) "Governing board" means the elected or appointed board of the 
municipality and includes, but is not limited to, city councils, town 
boards and county boards. 

(d) "Municipality" means any home rule charter or statutory city, 
couDty, town, school district, political subdivision or agency of local 
government. "Municipality" means the metropolitan councilor any 
board or agency created under chapter 473. 

(e) "Vendor" means a provider of goods or services to the state and 
includes a provUlei'Of day care and other services to children, day or 
residential services to persons who are mentally ill or mentally 
retarded or who have related conditions, services to persons who are 
chemically dependent, and nursing home care. Vendor includes 
providers of services that are licensed or authorized under Minne
sota Rules, parts 9502.0300 to 9502.0445, 9510.1020 to 9510.1140, 
9525:0500 to 9525.0660, 9525.0750 to 9525.0830, 9525.1800 to 
9525.1930,9540.1000 to 9540.1500, 9545.0010 to 9545.0260, 
9545.0510 to 9545.0670-,- 9545.0900 to 9545.1090,9545.1400 to 
9545.1500, 9553.0010 to 9553.0080, 9549.0010 to 9549.0080, 
9555.6100 to 9555.6400, and 9570.2000 to 9570.3600-:-

Sec. 3. Minnesota Statutes 1986, section 471.425,.subdivision 4, is 
amended to read: 

Subd. 4. [PAYMENT OF INTEREST ON LATE PAYMENTS 
REQUIRED.] (a) Except otherwise provided in this section, a 
municipality shall calculate and pay interest to a vendor if the 
municipality has not paid the obligation according to the terms of 
the contract or, if no contract terms apply, within the standard 
payment period as defined in subdivision 2. The standard payment 
period for a negotiated contract or agreement between a vendor and 
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a municipality which requires an audit by the municipality before 
acceptance and payment of the vendor's invoice shall not be begun 
until the completion of the audit by the municipality. 

(b) The rate of interest calculated and paid by the municipality on 
the outstanding balance of the obligation not paid according to the 
terms of the contract or during the standard payment period shall be 
1'12 percent per month or part of a month. 

(c) No interest penalties may accrue against a purchaser who 
delays payment of a vendor obligation due to a good faith dispute 
with the vendor regarding the fitness of the product or service, 
contract compliance, or any defect, error or omission related thereto, 
provided that the dispute must be settled within 30 days after the 
expiration of the standard payment period. If such delay undertaken 
by the municipality is not in good faith, the vendor may recover costs 
and attorney's fees. 

(d) The minimum monthly interest penalty payment that a 
municipality shall calculate and pay a vendor for the unpaid balance 
for anyone overdue bill of $100 or more is $10. For unpaid balances 
of less than $100, the municipality shall calculate and pay the 
actual interest penalty due the vendor." 

Amend the title as follows: 

Page 1, line 8, delete "subdivisions" and insert "subdivision" and 
delete "and 5" . 

With the recommendation that when so amended the bill pass and 
be re-referred to the Committee on Appropriations. 

Thereport was adopted. 

Ogren from the Committee on Health and Human Services to 
which was referred: 

H. F. No. 2486, A bill for an act relating to human services; 
authorizing a county to establish an adult protection team; requir
ing records to be maintained; proposing coding for new law in 
Minnesota Statutes, chapter 626. 

Reported the same back with the following amendments: 

Delete everything after the enacting clause and insert: 

"Section L [626.5571] [MULTIDISCIPLINARY ADULT PROTEC-
TION TEAM.) . 
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Subdivision 1. [ESTABLISHMENT OF THE TEAM.] A county 
may establish a multidisciplinary adult protection team comprised 
of the director of the local welfare agency or designees, the county 
attorney or designees,t'liecounty sheriff or designees, ancfi'epresen
tatives ofhealth care. maddition, representatives of mental health 
or other appropriate human service agencies and adult advocate 
groups may be added to the adult protection team. 

Subd. 2. [DUTIES OF TEAM.] A multidiscislinary adult protec
tion team may provide public and profession';: education, develop 
resources for prevention, intervention, and treatment, and ~rovide 
case consultation to the local welfare agency to better ena Ie the 
agency to darry out its adult protection functions under section 
626.557 an the community social services act, and to meet the 
communit~s needs for adult protection services. Case consultation 
may be pe orffiedb--'y ~ commIttee of the team composed of the team 
members representing social services, law enforcement, the count~ 
attorney, health care, allifjiersons directly involved in an individua 
case as determined ~ the case consultation committee. Case con
sultation is a case review process that results in recommendations 
about servIces to beprovlded to theTcIentified adult and family." 

With the recommendation that when so amended the bill pass. 

The report was adopted. 

Simoneau from the Committee on Governmental Operations to 
which was referred: 

H. F. No. 2489, A bill for an act relating to land exchange; 
authorizing the exchange of certain state lands free from reserva
tions of public travel under certain conditions; amending Minnesota 
Statutes 1986, section 94.342, subdivision 3. 

Reported the same back with the following amendments: 

Page 2, after line 13, insert: 

"Sec. 2. [CONVEYANCE OF STATE LAND; COOK COUNTY] 

Subdivision ~ [AUTHORIZATION.] Notwithstanding Minnesota 
Statutes, section 92.45, the commissioner of natural resources may 
offer for sale and sell, in the manner provwed for the sale of other 
trust lund lan~s, the land described in subdivision 3, excel?t that the 
value of the Improvements on the land must be appraIsed sepa
rately. The conveyance must be in !'o form approved ~ the attorney 
generar.-

Subd. 2. [CONDITIONS OF SALE.] (a) !!: at the sale of the land 
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Wilbur C. Nemitz. Robert W. Nemitz, and Marlene Kadrie are the 
fiurchasers, them are not required to ~ for the improvements On 
urnishing an a IdaVit showing that the improvements were paid ~ 

any or all of them. 

(b) .!f -'" person other than Wilbur C. Nemitz, Robert W. Nemitz, 
and Marlene Kadrie purchases the land, the ~urchaser shall ~ in 
cash to the state at the tIme clsale, III ad ItlOn to all reqmrea 
Tayments, the full amount for Which improvements are appraised. 

he amount received ~ the state for the improvements must be 
Ph'id fu: the commissioner of natural resources, with the wproval of 
t e commissioner of finance, to Wilbur C. Nemitz, obert w: 
Nemitz, and Marlene Kadrie or their successors in fii1€reSt as 
compensation for the improvements. The money required for the 
payment is approfIated from the fund to which the sale ~roceeas 
are credited to t e commissioner---or-nat'ilr8Il-esources or this -- - ---
purpose. 

Subd. 3. [LAND DESCRIPTION.] The commissioner may offer for 
sale and sell the land described as: the north 100.00 feet Of 
government lot:! of"Beclion 10, Township 62 North, Range! East, 
Cook county, Minnesota, !li!.!g easterly of the centerline of the 
existing United States Forest Service road. 

Subd. 4. [REASON FOR SALE.] A cabin was inadvertently built 
on this state property and has been ownea, OCCupied, and imprOvea 
since it was built." 

Page 2, line 14, delete "2" and insert "3" 

Amend the title as follows: 

Page 1, line 4, after the semicolon insert "authorizing sale of 
certain land in Cook county;" 

With the recommendation that when so amended the bill pass and 
be placed on the Consent Calendar. 

The report was adopted. 

Simoneau from the Committee on Governmental Operations to 
which was referred: . 

H. F. No. 2502, A bill for an act relating to state lands; authorizing 
sale of certain tax-forfeited lands that border public water in Pine 
county. 

Reported the same back with the recommendation that the bill 
pass. 
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The report was adopted. 

Begich from the Committee on Labor-Management Relations to 
which was referred: 

H. F. No. 2504, A bill for an act relating to workers' compensation; 
reassigning certain administrative duties; regulating reporting of 
injuries and information about injuries; regulating the payment of 
benefits; regulating the membership of the rehabilitation review 
panel; regulating rehabilitation services; changing certain admin
istrative procedures; regulating dependent benefits; prohibiting 
excessive treatment or medical services; providing for data privacy; 
amending Minnesota Statutes 1986, sections 129A.05, subdivision 
2; 176.021, subdivision 3; 176.081, subdivision 1; 176.101, subdivi
sion 3e; 176.104, subdivision 1; 176.111, subdivisions 7 and 8; 
176.135, by adding a subdivisiori; 176,191, subdivision 3; 176.221, 
subdivision 9; 176.225, subdivision 5; 176.231, subdivisions 8 and 9; 
Minnesota Statutes 1987 Supplement,' sections 176,102, subdivi
sions 3 and 4; 176.103, subdivision 3; 176.106, subdivisions 7 and 9; 
176.131, subdivision 1; 176.135, subdivisions 1 and 6; 176.155, 
subdivision 1; 176.238, subdivisions 1 and 9; 176.305, subdivisions 1 
and 4; repealing Minnesota Statutes 1986, sections 176.021, subdi
vision 3a; 176.111, subdivision 8a; and 176.136, subdivision 3. 

Reported the same back with the following amendments: 

Page 2, after line 13, insert: 

"Sec. 2. Minnesota Statutes 1986, section 175.171, is amended to 
read: 

175.171 [POWERS AND DUTIES, DEPARTMENT OF LABOR 
AND INDUSTRY.] 

The department of labor and industry shall have the following 
powers and duties: 

(1) To exercise all powers and perform all duties of the department 
consistent with the provisions of this chapter; 

(2) To adopt reasonable and proper rules relative to the exercise of 
its powers and duties, and proper rules to govern its proceedings and 
to regulate the mode and manner of all investigations and hearings, 
whleh shall Bet be eifeetive ....til ten ~ afte¥ l;ftei¥ aEi8jltillD, ....a 
a ""I'Y sf these rules shall be aeliveFea ta e¥efj' ei-tH<eft making 
Gjljllieati8R tBerefer; 

(3) To collect, collate, and publish statistical and other informa
tion relating to the work under its jurisdiction, to keep records and 
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to make public reports in its judgment necessary; and on or before 
October 1 in each even-numbered year the department shall report 
its doings, conclusions, and recommendations to the governor, which 
report shall be printed and distributed by November 15 of each 
even-numbered year to the legislature pursuant to section 3.195, 
and otherwise as the department may direct; 

(4) To establish and maintain branch offices as needed for the 
conduct of its affairs." 

Page 7, after line 30, insert: 

"Sec. 7. Minnesota Statutes 1987 Supplement, section 176.102, 
subdivision 3a, is amended to read: 

Subd. 3a. [DISCIPLINARY ACTIONS.] The panel has authority 
to discipline qualified rehabilitation consultants and vendors and 
may impose a penalty of up to $1,000 per violation, and may suspend 
or revoke certification. Complaints against registered qualified 
rehabilitation consultants and vendors shall be made to the com
missioner who shall investigate all complaints. If the investigation 
indicates a violation of this chapter or rules adopted under this 
chapter, the commissioner may initiate B.. contested case proceeding 
under the provisions of chapter 14. In these cases, the rehabilitation 
review panel shall make the fmal decision following receipt of the 
report of an administrative law judge. The decision of the panel is 
appealable to the workers' compensation court of appeals in the 
manner provided by section 176.421. The panel shall continuously 
study rehabilitation services and delivery, develop and recommend 
rehabilitation rules to the commissioner, and assist the commis
sioner in accomplishing public education. 

The commissioner may appoint alternates for one-year terms to 
serve as a member when a member is unavailable. The number of 
alternates shall not exceed one labor member, one employer or 
insurer member, and ODe member representing medicine,. ehiPB)3Fae 
ti<l;- "" rehabilitation vendors, and qualified rehabilitation consult
ants." 

Page 8, line 29, strike "to" and insert "2 attorney, or health care 
provider involved in" and after "case" strike the 01d language and 
delete the new language 

Page 8, Ii.ne 30,strike "chiropractors" 

Page 12, line 1, before "Any" insert "The decision of the commis
sioner is final unless" ---------

Page 12, line 2, strike "of the commissioner may request" and 
insert "requests" 
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Page 12, line 7, delete "and complete" 

Page 12, line 26, delete everything after "appealed" and insert "~ 
final for the particular dispute that was decided; however, the 
causation Tetermination is not binding in sUbser,uent disputes, 
'except for the particular dispute that was previous y decided!' 

Page 12, delete line 27 

Page 15, after line 33, insert: 

"Sec, 19, Minnesota Statutes 1986, section 176,136, subdivision 5, 
is amended to read: 

Subd. 5. [PERMANENT RULES.] Where permanent rules have 
been adopted to implement this section, the commissioner shall 
annually give notice in the State Register of the 75th percentile to 
meet the requirements of subdivision L The notice shall be in lieu of 
the requirements of chapter 14 if the 16th )3ereentile ffiI' the seFViee 
data meets the requirements of paragraphs (a) to (e), 

(a) The data base includes at least three different providers of the 
service. 

(b) The data base contains at least 20 billings for the service, 

(c) !fIle standard deviatien as a )3ereentage af the _afllillings 
ffil'the seFYiee is W )3ereent eF less The value of the 75th n:rcentile 
~ not greater than or equal to three times the value 0 the 25th 
percentile. 

(d) !fIle H>eIH>S af the m- Gress tmd m- Shield data Ilase tmd af 
the de)3artment af I",man serviees data Ilase ffiI' the seFYiee are 
withift W )3ereent af eaeIl etflep. 

+sf The data is taken from the data base of Blue Cross and Blue 
Shield eF the lIe)3artment af h .. man selyiees. 

(e) If the commissioner identifies ~ problem with the database 
such tnat the 75th percentile does not logically reflect the usual and 
customary Cliarge, then, after consultation with the medical services 
review board, the commissioner may eliminate the category from 
the rules or adjust the rate to correct the iriconsistency or error." 

Page 19, lines 12 and 13, delete "medical data, benefit data, injury' 
data, and employment" 

Page 19,1ine 15, reinstate the stricken "under this" 

Page 19, line 16, delete "are" and insert "chapter is" 
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Page 19, line 18, before the period insert "except as provided in 
this section" 

Page 19, line 28, after "statistics" insert ", inchiding statistics on 
individual employers and insurers" 

Page 19, line 34, delete- "under" and insert "pursuant to" 

Page 19, line 35, delete "under" and insert "pursuant to" 

Page 19, delete line 36 

Page 20, delete line 1 

Page 20, line 2, delete "(4)" and insert "(3)" 

Page 20, line 6, delete "(5)" and insert "(4)" 

Page 20, line 8, delete "(6)"and insert"(5)" 

Page 20, line 11, delete "(7)" and insert "(6)" 

. Page 20, line 14, delete "public"and after "proceeding" insert 
"under this chapter" 

Page 20, line 15, delete "and" and insert "or medical" 

Page 20, line 16, ~elete "~ ~" and- inse,rt "they are" 

Page 20, line 17, delete "public" 

Page 20, line 36, strike evefYthi~g after the period 

Page 21, line 1, strike everything before "The" 

Page 21, line 10, reinstate the stricken language 

Page 21, line 11, delete "!§I" 

Page 21, line 20, delete "completed" 

Page 22, after line 6, inSert: 

"Sec. 30. Minnesota Statutes 1986, section 176.451, subdivision 4, 
is amended to read: 

Subd. 4. [MATTERS FOR DETERMINATION; JUDGMENT.] 
When a judge hears the application for judgment upon the award, 
the judge has authority to determine only the facts of the award aad, 
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the regularity of the proceedings upon., which the award is based, 
interest, and attorney fees. When judgment ~ entered under this 
section, the judge shall order the employer or insurer to ~ interest 
at the rate of 12 percent from the date of the administrative award 
pIus reason,ahle attorney fees to the payer necessitated ~ the 
coHection action, The judgesnalrenter judgment accordingly, 

Judgment shall not be entered upon an award while an appeal is 
pending. . 

Sec, 31. Minnesota Statutes 1987 Supplement, section 176,521, 
subdivision 1, is amended to read: . 

Subdivision 1. [VALIDITY,) An agreement including !! mediated 
agreement between an employee or an employee's dependent and the 
employer or insurer to settle any claim, which is not upon appeal 
before the court of appeals, for compensation under this chapter is 
valid where it has been executed in writing and signed by the parties 
and intervenors in the matter, and, where one or more of the parties 
is not represented by an attorney, the commissioner or a compensa
tion judge has approved the settlement and made an award thereon. 
If the matter is upon appeal before the court of appeals or district 
court, the court of appeals or district court is the approving body. 
The legislature specifically encourages the reduction of litigation 
through voluntary dispute resolution, incIudingmediated agree
ments approved fu' the division under this section:' 

Renumber the sections in sequence 

Amend the title as foHows: 

Page 1, line 12, after "2;" insert "175.171;" 

Page· I, line 15, after "subdivision;" insert "176.136, subdivision 
5-" , 

Page 1, line 17, after "9;" insert "176.451, subdivision 4;" 

Page 1, line 18, after "3" insert ", 3a," 

Page 1, line 22, after "4;" insert "176.521, subdivision 1;" 

With the recommendation that when so amended the bill pass, 

The report was adopted. 



9224 JOURNAL OF THE HOUSE [72nd Day 

Begich from'the Committee on Lahor-Management Relations to' 
which was referred: . ' 

H. F. No. 2516, A bill for an act relating to employment and 
training; establishing the jobs 2000 fund; providing for training and 
transitional allowances; creating the training 2000 board;'providing 
for grants and loans; promoting economic development; providing for 
the adoption of rules; appropriating money; amending Minnesota 
Statutes 1986, sections 116L.01, subdivision 3; and 116L.04; Min
nesota Statutes 1987 Supplement, sections 116L.02; proposing cod
ing for new law as Minnesota. Statutes, chapter 268A; repealing 
Minnesota Statutes 1986, section 116L.03, subdivisions 3 and 4; 
Minnesota Statutes 1987 Supplement, section 116L.03, subdivisions 
1,2, 5, and 7; and Laws 1983, chapter 334, section 7, as amended . 

. Reported the .same back with the. following amendments: 

Page 5, line 34, delete everything after the period 

Page 5, line 35, delete "contributions levied under subdivision 3" 
and insert "Money appropriated to the fund" --

P;;tge 5, line 36, dele.te "are" and insert "is'~ .," -.-

Page 6, line 1, delete "14" and insert "15" 

Page 7, delete line 34 . 

Page 7, line 35, delete everything before the semicolon 

With the recommendation that when so amended the bill pass and 
be re-referred to the Committee on Governmental Operations. 

The report was adopted. 

Pursuant to House Rule 9.3, H. F. No. 2516 was re-referred to the 
Committee on Rules and Legislative Administration. 

Simoneau from the Committee on Governmental Operations to 
which was referred: . 

H. F. No. 2551, A bill for an act relating to state lands; authorizing 
private conveyance of tax-forfeited land in St. Louis county. 

Reported the same back with the recommendation that the bill 
pass and be placed on the Consent Calendar. . 

The report was adopted. 



72nd Day] MONDAY, MARCH 21, 1988 9225 

Begich from the Committee on Labor-Management Relations to 
which was referred: 

H. F. No. 2584, A bill for an act relating to employment agencies; 
regulating job listing services; regulating fees and contracts; amend
ing Minnesota Statutes 1986, sections 184.21, subdivision 2, and by 
adding subdivisions; 184.37, subdivision 1; 184.38, subdivisions 3 
and 5. 

Reported the same back with the recommendation that the bill 
pass. 

The report was adopted. 

Munger from the Committee on Environment and Natural Re
sources to which was referred: 

H. F. No. 2585, A bill for an act relating to state lands; authorizing 
a certain conveyance by the commissioner of natural resources to the 
city of Big Fork. 

Reported the same back with the following amendments: 

Delete everything after the enacting clause and insert: 

"Section 1. [CONVEYANCE TO CITY OF BIG FORK.] 

The commissioner of natural resources may con(jey to the city of 
Big Fork property located in the city and describe as: 

Outlot number one (1), Zaiser's 

Addition to the village of Bigfork 

in the county ofItasca. Consideration for the conveyance shall be $1, 
and the conveyance shall be in !! form approved h the attorney 
~enerar The conveyance must proVlGe that the property reverts 

ack to the state if the city no longer uses the property for pUbli'f 
purposes. The property was originally conve 'eQto the department 0 

natural resources ~ the city in 1941 for ....! to serve as residentiaI 
property for !! game warden. The property!!, no longer needed for 
state purposes." 

Delete the title and insert: 

"A bill for an act relating to state lands; authorizing a certain 
conveyance by the commissioner .of natural reSources to the city of 
Big Fork." 
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With the recommendation that when so amended the bill pass and 
be placed on the Consent Calendar. 

The report was adopted. 

Kelly from the Committee on Judiciary to which was referred: 

H. F. No. 2594, A bill for an act relating to criminal procedure; 
updating the wiretap law to conform to modern electronic commu
nication technologies; providing procedures for interception of wire, 
electronic, or oral communication; regulating use of pen registers 
and.trap and trace devices; prescribing penalties; amending Minne
sota Statutes 1986, section 626A.01, subdivisions 3, 4, 5, 6, 8, 9, and 
by adding subdivisions: 626A.02, subdivisions 1, 2, and by adding 
subdivisions; 626A.03, subdivisions 1, and 2; 626A.05, subdivision 1; 
626A.06, subdivisions 3, 4, 5, 6, and by adding subdivisions; 
626A.08, subdivision 1; 626A.09, subdivisions 1, 2, 3, 4, and 5; 
626A.1O, subdivisions 1 and 2; 626A.ll, subdivisions 1 and 2, and by 
adding a subdivision; 626A.12, subdivision 1, and by adding a 
subdivision; 626A.13; Minnesota Statutes 1987 Supplement, section 
626A.05, subdivision 2; proposing coding for new law in Minnesota 
Statutes, chapters 8; 388; 609; and 626A. 

Reported the same back with the following amendments: 

Delete everything after the enacting clause and insert: 

"Section 1. Minnesota Statutes 1986, section 626A.01, subdivision 
3, is amended to read: 

Subd. 3. [WIRE COMMUNICATIONS.] "Wire communication" 
means any eeffiffilHlieatiea aural transfer made in whole or in part 
through the use of facilities for the transmission of communications 
by the aid of wire, cable, or other like connection between the point 
of origin and the point of reception including the use of such 
connection in ~ switchin~ station. "Wire communication" includes 
any electronic storafe of the commliiiICation, but does not include 
the radio ~ortion Q... '" cordless telephone commulliCatloii that ~ 
transmitte between the cordless. telephone handset ~ the base 
unit. 

Sec. 2. Minnesota Statutes 1986, section 626A.Ol, subdivision 4, is 
amended to read: 

Subd. 4. [ORAL COMMUNICATION.] "Oral communication" 
means any oral communication uttered by a person exhibiting an 
expectation that such communication is not subject to interception 
under circumstances justifying such expectation, but the term does 
not include any electronic communication. 
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Sec, 3. Minnesota Statutes 1986, section 626A.01, subdivision 5, is 
amended to 'read: 

Subd. 5. [INTERCEPT.] "Intercept" means the aural or other 
acquisition of the contents of any wire, electronic, or oral communi
cation through the use of any electronic, mechanical, or other device. 

Sec. 4. Minnesota Statutes 1986, section 626A.01, subdivision 6, is 
amended to read: 

Subd. 6. [ELECTRONIC, MECHANICAL OR OTHER DEVICE.] 
"Electronic, mechanical, or other device" means any device or 
apparatus which can be used to intercept a wire, electronic, or oral 
communication other than -

(a) any telephone or telegraph instrument, equipment or facility, 
or any component thereof, (i) furnished to the subscriber or user by 
a eafBHlHHieatiefts eeffiffiBft eaPFieF provider or wire or electronic 
communications service in the ordinary course of its business and 
being used by the subscriber or user in the ordinary course of its 
business or furnished !>y !'o subscriber or user for connection to the 
facilities of service and used in the ordinary course of its business; or 
(ii) being used by a communications common carrier in the ordinary 
course of its business, or by an investigative or law enforcement 
officer in the ordinary course of duties; 

(b) a hearing aid or similar device being used to correct subnormal 
hearing to not better than normal; 

(c) that which is specifically designed to only record conversations 
to which the operator of the device is a party; . 

(d). that which is used in the normal course of broadcasting by 
radio or television; or 

(e) that which is otherwise commonly used for a purpose or 
purposes other than overhearing or recording conversations. 

In determining whether a device which is alleged to be an 
electronic, mechanical or other device is, in fact, such a device there 
shall be taken into account, among other things, the size, appear
ance, directivity, range, sensitivity, frequency, power, or intensity, 
and the representations of the maker or manufacturer as to its 
performance and use. 

Sec. 5. Minnesota Statutes 1986, section 626A.01, subdivision 8, is 
amended to read: 

Subd. 8. [CONTENTS.] "Contents", when used with respect to any 
wire, electronic, or oral communication, includes any information 
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concerning the iEieBtit;' ef the !,arties w ffiltlh eamm,mieatiaB eI' the 
mristeaee, substance, purport, or meaning of that communication. 

Sece 6. Minnesota Statutes 1986, section 626A.0l, subdivision 9, is 
amended to read: 

Subd. 9. [AGGRIEVED PERSON.] "Aggrieved person" means a 
person who was a party to any intercepted wire, electronic, or oral 
communication or a person against whom the interception was 
directed. 

Sec. 7. Minnesota Statutes 1986, section 626A.Ol, is amended by 
adding a subdivision to read: 

Subd. 14. [ELECTRONIC COMMUNICATION.] "Electronic corn
mUillCatlOil" means transfer. of ~ signals, writin , images, 
sounds, data, or intelligence of any nature transmitte in whole or 
in part by ~ wire, radio, electromagnetic, photoelectronic, or pho
tooptical systemout does not include: 

(1) the radio portion of a cordless telephone communication that ~ 
transrnitteerbetween the cordless telephone handset and the base 
unit; 

(2) ~ wire or oral communication; 

(3) ~ communication made through a tone-only paging device; or 

(4) ~ communication from ~ tracking device, defined as an 
electronic or mechanical device which permits the tracking or the 
movement. of ~ person or object. 

Sec. 8. Minnesota Statutes 1986, section 626A.01, is amended by 
adding a subdivision to read: 

(1) uses an electronic communication service; and 

(2) ~ duly authorized E,y the provider of the service to engage in 
the use. 

Sec. 9. Minnesota Statutes 1986, section 626A.01, is amended by 
adding a subdivision to read: 

Subd. 16. [ELECTRONIC COMMUNICATIONS SYSTEM.] "Elec
tronic communications system" means ~ wire, radio, electromag= 
netic, photooptical, or photoelectronic facility for the transmission of 
electronic communications, and ~ computer raamy or related elec
tronic eguipment for the electronic storage of' communications. 
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Sec. 10. Minnesota Statutes 1986, section 626A.01, is amended by 
adding a subdivision to read: 

Subd. 17. [ELECTRONIC COMMUNICATION SERVICE.] "Elec
tronic communication service" means ~ service that provi~ 
users of the service the ability to send or receive wire or electronic 
communICations. ~~- - -- - ---

Sec. 11. Minnesota Statutes 1986, section 626A.01, is amended by 
adding a subdivision to read: 

Subd. 18. [READILY ACCESSIBLE TO THE GENERAL PUB
LIC.] "Readily accessible to the general public" means, with respect 
to ~ radio communication, that the communication is not: 

(1) scrambled or encrypted; 

(2) transmitted using modulation techniques whose essential 
parameters have been withheld from the public with the intention of 
preserving the privacy of the communication; 

(3) carried on ~ subcarrier or other signal subsidiary to ~ radio 
transmission; 

(4) transmitted over ~ communication system provided !>,y ~ 
common carrier, unless the communication ~ ~ tone only paging 
system communication; or 

(5) transmitted on frequencies allocated under part 25, subpart D, 
E, or !: of part 74, or part 94 of title 47 of the Code of Federal 
Regulations, unless in the case of~ communication transmitted on 
~ frequency allocated under part 74 of title 47 of the Code of Federal 
Regulations that ~ not exclusively allocated to broadcast auxiliary 
services, the communication is ~ two-way voice communication by 
radio. 

Sec. 12. Minnesota Statutes 1986, section 626A.01, is amended by 
adding a subdivision to read: 

Subd. 19. [ELECTRONIC STORAGE.] "Electronic storage" 
means: 

(1) ~ temporary, intermediate storage of ~ wire or electronic 
communication incidental to the electronic transmission of the 
communication; and 

(2) ~ storage of communication described in clause (1) !>,y an 
electronic communication service for purposes of backup protection 
of the communication. 



9230 JOURNAL OF' THE HOUSE [72nd Day 

Sec. 13. Minnesota Statutes 1986, section 626A.01, is amended by 
adding a subdivision to read: 

Subd. 20. [AURAL TRANSFER.] "Aural transfer" means a trans
feiCOiiIaTrllng the human voice at any point between and incilidiiig 
the point of origin and the point of reception. 

Sec. 14. Minnesota Statutes 1986, section 626A.02, subdivision 1, 
is amended to read: 

Subdivision 1. [OFFENSES.] Except as otherwise specifically 
provided in sections 626A.01 to 626A.23 any person who 

(a) willf"lly intentionally intercepts; endeavors to intercept, or 
procures any other person to intercept or endeavor to. intercept, any 
wire1. electronic, or oral communication; 

(b) willf"lly intentionally uses, endeavors to use, or procures any 
other person to use or endeavor to use any electronic, mechanical, or 
other device to intercept any oral communication when 

(i) such device is affixed to, or otherwise transmits a signal 
through, a wire, cable, or other like connection used in wire 
communication; or 

(ii) such device transmits communications by radio, or interferes 
with the transmission of such communication; 

(c) willf"lly intentionally discloses, or endeavors to disclose, to any 
other person the contents of any wire, electronic, or oral communi
cation, knowing or having reason to know that the information was 
obtained through the interception of a wire, electronic, or oral 
communication in violation of this subdivision; or 

(d) willf"lIy intentionally uses, or endeavors to use, the contents of 
any wire, electronic, or oral communication, knowing or having 
reason to know that the information was obtained through the 
interception of a wire, electronic, or oral communication in violation 
of this subdivision; shall be lffled net mere than $2Q,QQQ eP iml'ris 
ened net mere than !We years, 6F hath shall be punished as provided 
in section 11, or shall be subject to suit as provided in section 18. 

Sec. 15. Minnesota Statutes 1986, section 626A.02, subdivision 2, 
is amended to read: 

Subd. 2. [EXEMPTIONS.] (a) It shall is not be unlawful under 
sections 626A.01 to 626A.23 for an operator of a switchboard, or an 
officer, employee, or agent of aB:Y eammllnieatian eamman eanier a 
provider of wire or electronic· communication service, whose facill= 
ties are used in the transmission of a wire communication, to 
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intercept, disclose, or use that communication in the normal course 
of employment while engaged in any activity which is a necessary 
incident to the rendition of service or to the protection of the rights 
or property ef the eaffier ef stieh eemmllHieatien: )3revieee, that said 
CBfF1H1:Unicati.sB C81'Hmen carricrs of the provider of that service, 
except that ~ provider of wire communication service to the pUblic 
shall not utilize service observing or random monitoring except .for 
mechanical or service quality control checks. 

(b) It shall is not be unlawful under sections 626A.01 to 626A.23 
for an officer;-employee, or agent of the Federal Communications 
Commission, in the normal course of employment and in discharge 
of the monitoring responsibilities exercised by the commission in the 
enforcement of chapter 5 of title 47 of the United States Code, to 
intercept a wire or electronic communication, or oral communicatIon 
transmitted by radio, or to disclose or use the information thereby 
obtained. 

(c) It shall is not be unlawful under sections 626A.Ol to 626A.23 
for a person acting under color of law to intercept a wire, electronic, 
or oral communication, where such person is a party to the commu
nication or one of the partiesto the communication has given prior 
consent to such interception. 

(d) It shall is not be unlawful under this eha)3ter sections 626A.Ol 
to 626A.23 for a person not acting under color of law to intercept a 
wire, electronic, or oral communication where such person is a party 
to the communication or where onc of the parties to the communi
cation has given' prior consent to such interception unless such 
communication is intercepted for the purpose of committing any 
criminal or tortious act in violation of the constitution or laws of the 
United States or of any state"" f6f' the )31lFJ3ese ef eemmitting any 
ethel' injlfFisHs 00. 

(e) It is not a violation of sections 626A.Ol to 626A.23 or sections 
47 to 55-for ~ person: 

(1) to intercept or access an electronic communication made 
through an electronic communication system that !.§. configured so 
that the electronic communication is readily accessible to tIle 
general public; 

(2) to intercept any radio communication that.~ transmitted: 

(i) 2Y ~ station for the use of the general public, or that relates to 
ships, aircraft, vehicles, ,or _persons in distress; 

(ii) 2Y ~ governmental, law enforcement, civil defense, private 
land mobile, or public safety communications system, including 
police and fire, readily accessible to the general public; 
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(iii) by lie station operating on an authorized frequency within the 
bands allocated to the amateur, citizens band, or general mobile 
radio services; or 

(iv) .2Y !! marine or aeronautical communications system; 

(3) to engage in any conduct which: 

(i) ~ prohibited ~ section 553 of title 47 of the United States 
Code; or 

(ii) ~ excepted from the application of section 605(a) of title 47 of 
the United States Code by section 605(b)of that title; 

(4) to intercept a wire or electronic communication the transm'is
sion of which ~ causing harmful interference to any lawfully 
operating station or consumer electronic equipment, to the extent 
necessary to identify the source of such interference; or 

(5) for other users of the same frequency to intercept any radio 
communication made through a system that utilizes frequencies 
monitored ~ mdividuals engage<! in the provision or the use of such 
system, if the' communication ~ not scrambled or encrypted. 

(f) !! ~ not unlawful under sections 626A.01 to 626A.23: 

(1) to use lie pen register or lie trap and trace device as those terms 
are defined !!.l': section 60; or 

(2) for a provider of electronic communication service to record the 
fad that a wire or electronic communication was inIHatea Or 
comp«rte"cl In order to protect the provider, another provider furnis!}: 
.iEE: service toward the completion of the wire or electronic commu
nication, or ~ user of that service, from fraudulent, unlawful, or 
abusive use·of~service. 

Sec. 16. Minnesota Statutes 1986, section 626A.02, is amended by 
adding a subdivision to read: 

Subd. :l:. [DISCLOSING COMMUNICATIONS.J (a) Except as 
provided in paragraph (b) of this subdivision, lie person or entity 
providing an electronic communications service to the public must 
not intentionally divulge the contents of any communication other 
than one to the person or entity, or an agent of the person or entity, 
while in transmission on that service to ~ person or entity other 
than an addressee or intended recipient ofthe communication or an 
agent of the addressee or intended recipient. 

(b) A person or entity providing electronic communication service 
to the public may divulge the contents of lie communicatIOn: 
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(1) as otherwise authorized in subdivision 2, paragraph (a), and 
section 626A.09; 

(2) with the lawful consent of the originator or any addressee or 
intended recipient of the communication; 

(3) to ~ persan employed or authorized, or whose facilities are 
used, to forwar the communication to its destination; or 

(4) that were inadvertently obtained l>y the service provider and 
that appear to pertain to the commission of~ crime, if divulgence ~ 
made to ~ law enforcement agency. 

Sec. 17. Minnesota Statutes 1986, section 626A:02, is amended by 
adding a subdivision to read: 

Subd. 4. [PENALTIES.] (a) Except as provided in paragraph (b) ()f 
this subdivision or in section 18, whoever violates subdivision 1 of 
this section shall benned not more than $20,000 or imprisoned not 
more than five years, or both. 

(b) IT the offense ~ ~ first offense under paragraph (a) of this 
subdivision and !§. not for a tortious or illegal purpose or for purposes 
of direct or indirect commercial advantage or private commercial 
gain, and the wire or electronic communication with respect to. 
which the offense under paragraph (a) ~ ~ radio communication 
that ~ not scrambled or encrypted, then: ' 

(1) if the communication ~ not the radio portion of ~ cellular 
telephone communication, !! public land mobile radio service com
munication or ~ paging service communication, and the conduct ~ 
not that described in section 18, the offender shall be fined not more 
than $3,000 or imprisoned not more than one year, or both; and 

(2) if the communication is the radio ''10rtion of a cellular tele
phonecommunication, a pUblic lancIffiObi e radio service commUill
cation or a paging service communication, the offender shall be 
fined not more than $500. 

(c) Conduct otherwise an offense under this subdiyision that 
consists of or relates to the interception of a satellite transmisswn 
that ~ not encrypted or scrambled and that ~ transmitted: 

(1) to a broadcasting station for purposes of retransmission to the 
general public; or 

(2) as an audio subcarrier intended for redistribution to facilities 
open to the public, but not including data transmissions or tele
phone calls, 
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is not an offense under this subdivision unless the conduct is for the 
purposes of direct or indirect commerc;aradvantage or-prIvate 
financial gain. 

Sec. 18. Minnesota Statutes 1986, section 626A.02, is amended by 
adding a subdivision to read: 

Subd. ~ [CIVIL ACTION.] (a) (1) !f the communication is: 

(i) a private satellite video communication that is not scrambled 
or encrypted and the conduct in violation of this chapter i.s the 
private viewing of that communication and i.s not for 1I tortious or 
illegal purpose or for purposes of direct or indirect commercial 
advantage or private commercial gain; or 

(ii) 1I radio communication that i.s transmitted on frequencies 
allocated under subpart!l. of part 74 of title 47 of the Code of Federal 
RegulatIOns and that i.s not scrambled or encrypted and the conduct 
in violation of sections 626A.01 to 626A.23 is not for a tortious or 
illegal purpose or for purposes of direct or moirect -commercial 
advantage or private commercial gain, then the person who engages 
in such conduct i.s subject to suit I>y the county or city attorney in 
whose jurisdiction the violation occurs. 

(2) In an action under this subdivision: 

(il if the violation of sections 626A.01 to 626A.23 is a first offense 
for the person under paragraph (al of section 17, andthe person has 
not been found liable in 1I civil action under section 626A.13, the city 
or county attorney is ent:ltI'ed to seek appropriate injunctive relief; 
and 

(ii) if the violation of sections 626A.01 to 626A.23 is a second or 
subSequent offense under paragraph (a) otSection 17, or-the person 
has been found liable in 1I prior civIl action under section 626A.13, 
the person i.s subject to 1I mandatory $500 civil fine. 

(b) The court maY
d 

use any means within its authority to enforce 
an injunction issue under para~aph (al, Clause (2)(i), and shall 
impose 1I civil fine of not less than 500 for each violation of such an 
injunction. 

Sec. 19. Minnesota Statutes 1986, section 626A.03, subdivision Ii 
is amended to read: 

Subdivision 1. Except as otherwise specifically provided in sec
tions 626A.01 to 626A.23, any person who willflilly intentionally 

(a) manufactures, assembles, possesses, or sells any electronic, 
mechanical, or other device, knowing or having reason to know that 
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the design of such device renders it primarily useful for the purpose 
of the surreptitious interception of wire, electronic; or oral commu-
nications; -

(b) places in any newspaper, magazine, handbill, or other publi
cation any advertisement of 

(ij any electronic, mechanical, or other device knowing or having 
reason to know that the design of such device renders it primarily 
useful for the purpose of the surreptitious interception of wire, 
electronic, or oral communications; or -

(ii) any other electronic, mechanical, or other device, where such 
advertisement promotes the use of such device for the purposes of 
the surreptitious interception of wirc1. electronic, or oral communi
cations, shall be fined not more than $20,000 or imprisoned not more 
than five years, or both. 

Sec. 20. Minnesota Statutes 1986, section 626A.03, subdivision 2, 
is amended to read: 

Subd. 2. It shall is not be unlawful under this section for 

(a) a provider of wire or electronic communications eemmeR 
earf'ier service or an officer, agent or ,employee of, OJ; a person under 
contract with, a eOffiffil::ffiieatioes eommOR eaFrieF provider, in the 
norma] course of the eommuBieatisBS femmes eaFricp's business of 
providing that wire or electronic communications service" or 

(b) an officer; agent, or employee of, or a person under contract 
with, the United States,.a state, or a political subdivision thereof, in 
the normal course of the activities of the United States, a state, or a 
political subdivision thereof, to manufacture, assemble, possess, or 
sell any electronic, mechanical, or other device knowing or having 
reason to know that the design of such device renders it primarily 
useful for the purpose of the surreptitious interception of wire, 
electronic, or oral' communication. -

Sec. 21. Minnesota Statutes 1986, section 626A.05, subdivision 1, 
is amended to read: 

Subdivisio.n 1. [APPLICATION FOR WARRANT.] The attorney 
gene'ral, or not more than one assistant or special assistant "attorney 
general specifically designated by the attorney general, or a county 
attorney of any county, or not more than one assistant county 
attorney specifically designated by the county attorney, may make 
application as provided in section 626A.06, to a judge ofthe district 
court, of the court of appeals, or of the s\lpreme court fora warrant 
authorizing or approving the interception ofwire,"electronic, or oral 
communications by investigative or law enforcement officers having 
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responsibility for the investigation of the offense as to which the 
application is made. No court commissioner shall issue a warrant 
under sections 626A.Ol to 626A.23. 

Sec. 22. Minnesota Statutes 1987 Supplement, section 626A.05, 
subdivision 2, is amended to read: 

Subd. 2. [OFFENSES FOR WHICH INTERCEPTION OF WIRE 
OR ORAL COMMUNICATION MAY BE AUTHORIZED.] A war
rant authorizing interception of wire, electronic, or oral ·communi
cations by investigative or law enforcement officers may only be 
issued when the interception may provide evidence of the commis
sion of, or of an attempt or conspiracy to commit, 'lny of the following 
offenses: 

(1) a felony offense involving murder, manslaughter, assault inthe 
first, second, and third degrees, aggravated robbery, kidnapping, 
criminal sexual conduct in the first, second, and third degrees, 
prostitution, bribery, peIjury, escape from custody, theft, receiving 
stolen property, embezzlement, burglary in the first, second, and 
third degrees, forgery, aggravated forgery, check forgery, or financial 
transaction card fraud, as punishable under sections 609.185, 
609.19, 609.195, 609.20, 609.221, 609.222, 609.223, 609.2231, 
609.245, 609.25, 609.321 to 609.324, 609.342, 609.343, 609.344, 
609.42, 609.48, 609.485, subdivision 4, clause (1), 609.52, 609.53, 
609.54,609.582, 609.625, 609.63, 609.631, 609.821, and 609.825; ffi' 

(2) an offense relating to gambling or controlled substances, as 
punishable under section 609.76 or chapter 152~ or 

(3) an offense relating to restraint of trade defined in section 
325D.53, subdivision .1 or 2, as punishable under section 325D.56, 
subdivIsion 2. 

Sec. 23. Minnesota Statutes 1986, section 626A.06, subdivision 1, 
is amended to read: 

Subdivision l. [THE APPLICATIONS.] Each application for a 
warrant authorizing or approving the interception of a wire, elec
tronic, or oral communication shall be made in writing upon oath or 
affirmation to. a judge of the district court or of the supreme court 
and shall state the applicant's authority to make such application. 
Each application shall include the following information: 

(a) the identity of the investigative or law enforcement officer 
making the application, and the officer authorizing the application; 

(b) a full and complete statement of the facts and circumstances 
relied upon by the applicant, to justify the applicant's beliefthat an 
order should be issued, including (i) details as to the particular 
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offense that has been, is being, or is about to be committed, (ii) 
except as provided in section 29, a particular description of the 
nature and location or the facilities from which or the place where 
the communication is to be intercepted, (iii) a particular description 
of the type of communications sought to be intercepted, (iv) the 
identity of the person, if known, committing the offense and whose 
communications are to be intercepted; 

(c) a full and complete statemenL as to whether or not other 
investigative procedures have been tried and failed or why they 
reasonably appear to be unlikely to succeed if tried or to .be too 
dangerous; 

(d) a statement of the period of time for which the interception is 
required to be maintained. If the nature of the investigation is such 
that the authorization for interception should not automatically 
terminate when the described type of communication has been first 
obtained, a particular description of facts establishing probable 
cause to believe that additional communications of the same type 
will occur thereafter; 

(e) a full and complete statement of the facts concerning all 
previous applications known to· the individual authorizing and 
making the application, made to any judge for authorization to 
intercept, or for approval of interceptions of, wire, electronic, or oral 
communications involving any of the same persons" facilities, or 
places specified in the application, and the action taken by the judge 
on each such application; 

(I) where statements in the application are solely upon the 
information or beliefofthe applicant, the grounds for the belief must 
be given; and 

(g) the names of persons submitting affidavits in support of the 
application. 

Sec. 24. Minnesota Statutes 1986, section 626A.06, subdivision 3, 
is amended to read: 

Subd. 3. [FINDING OF PROBABLE CAUSE BY THE JUDGE.) 
Upon such application the judge may enter an ex parte order, as 
requested or as modified, authorizing or approving interception of 
wire, electronic, or oral communications within the territorial 
jurisaiction of the court in which the judge is sitting, if the judge 
determines on the basis of the facts submitted by the applicant that: 

(a) there is probable cause for belief that an individual is commit
ting, has committed, or is about to commit a particular offense 
enumerated in section 626A.05, subdivision 2; 
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(b) there is probable cause for belief that particular communica
tions concerning that offense will be obtained through such inter
ception; 

(c) normal investigative procedures have been tried and have 
failed or reasonably appear to be unlikely to succeed if tried or to be 
too dangerous; 

(d) except as provided in section ~ there is probable cause for 
belief that the tacilities rrom which, or the place where, the wire, 
electronic, or oral communications are to be intercepted are being 
used, or are about to be used, in connection with the commission of 
such offense, or are leased to, listed in the name of, or commonly 
used by such person. 

Nothing in sections 626A.01 to 626A.23 is to be considered as 
modifying in any way the existence or scope of those privileged 
communications defined in chapter 595. In acting upon an applica
tion for a warrant for intercepting communications, the potential 
contents of any such future communications that are within the 
provisions of chapter 595 shall not be considered by the court in· 
making its rmding as to the probability that material evidence will 
be obtained by such interception of communications. 

Sec. 25. Minnesota Statutes 1986, section 626A.06, subdivision 4, 
is amended to read: . 

Subd. 4. [THE WARRANT.] Each warrant to intercept communi
cations shall be directed to a law enforcement officer, commanding 
the officer to hold the recording of all intercepted communications 
conducted under said warrant in custody subject to the further order 
of the court issuing the warrant. The warrant shall contain the 
grounds for its issuance with findings, as to the existence of the 
matters contained in subdivision 1 and shall also specify: 

(a) the identity of the person, if known, whose communications are 
to be intercepted and recorded; 

(b) the nature and location of the communications facilities as to 
which, or the. place where, authority to intercept is granted, and in 
the case of telephone or telegraph communications the general 
designation of the particular line or lines involved; 

(c) a particular description of the type of communication sought to 
be intercepted, and a statement of the particular offense to which it 
relates; 

(d) the identity ofthe law enforcement office or agency authorized 
to intercept the communications, the name of the officer or officers 
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thereof authorized to intercept communications, and of the person 
authorizing the application; 

(e) the period of time during which such interception is autho
rized, including a statement as to whether or not the interception 
shall automatically terminate when the described communication 
has been first obtained; 

(I) any other limitations on the interception of communications 
being authorized, for the protection of the rights of third persons; 

(g) a statement that using, divulging, or disclosing any informa
tion concerning such application and warrant for intercepting com
munications is prohibited and that any violation is punishable by 
the penalties of sections 626A.01 to 626A.23. 

(h) a statement that the warrant shall be executed as soon as 
practicable, shall be executed in such a way as to minimize the 
interception of communications not otherwise subject to intercep
tion under sections 626A.01 to 626A.23 and must terminate upon 
attainment of the authorized objective, or in any event in ten days. 
The ten-day period begins on the earlier of the day on which the 
investigative or law enforcement officer first begins to conduct an 
interception under the order or ten days after the order is received. 
In the event the intercepted communication is in !'o code or foreign 
language, and an expert in that foreign language or code ~ not 
reasonably available during the interception period, minimization 
may be accomplished as soon as practicable after such interception. 

An order authorizing the interception of ~ wire, oral, or electronic 
communication under sections 626A.01 to 626A.23 must, upon 
request of the applicant, direct that !'o provider of wire or electronic 
communication service, landlord, custodian, or other person shall 
furnish the applicant immediately all information, facilities, and 
technical assistance necessary to accomplish the interception unob
trusively and with a minimum of interference with the services that 
the service prOVlOer, landlord, custodian, or person ~ according the 
person whose communications are to be intercepted. A provider of 
wire or electronic communIcation service, landlord, custodian, or 
other person furnishing facilities or technical assistance must be 
compensated !:>y the applicant for reasonable expenses incurred in 
providing the facilities or aSSIstance. 

Denial of an application for a warrant to intercept communica
tions or of an application for renewal of such warrant shall be by 
written order that shall include a statement as to the offense or 
offenses designated in the application, the identity of the official 
applying for the warrant and the name of the law enforcement office 
or agency. 
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Sec. 26. Minnesota Statutes 1986, section 626A.06, is amended by 
adding a subdivision to read: 

Subd. 4a. [PERSONNEL USED.] An interception under sections 
626A.01 to 626A.23 may be conducted in whole or in part ~ 
employees of the state or any subdivision of the state, or ~ an 
individual operating under a contract with the state or one of its 
subdivisions, a~ing under the supervision of an investigatjve or law 
enforcement 0 lcer authorized to conduct the investigation . 

. Sec. 27. Minnesota Statutes 1986, section 626A.06, subdivision 5, 
is amended to read: 

Subd. 5. [DURATION OF WARRANT.] No warrant entered under 
this section may authorize or approve the interception of any wire, 
electronic, or oral communication ,for any period longer than is 
necessary to achieve the objective of the authorization, nor in any 
event longer than ten days. 

The effective period of any warrant for intercepting communica
tions shall terminate immediately when any person named in the 
warrant has been charged with an offense specified in the warrant. 

Sec. 28. Minnesota Statutes 1986, section 626A.06, subdivision 6, 
is amended to read: 

Subd. 6. [EXTENSIONS.] Any judge of the district court, of the 
court of appeals, or of the supreme court may grant extensions of a 
warrant, but only upon application for an extension made in 
accordance with subdivision 1 and the court making the findings 
required by subdivision 3. The period of extension shall be no longer 
than the authorizing judge deems necessary to achieve the purposes 
for which it was granted and in no event for longer than ten days. In 
addition to satisfying the requirements of subdivision 1, an appli
cation for a renewal ·of any warrant for intercepting communications 
shall also: 

(a) contain a statement that all interception of communications 
under prior warrants has been in compliance with sections 626A.01 
to 626A.23; 

(b) contain a statement setting forth the results thus far obtained 
from the interception or "- reasonable explanation of the failure to 
obtain results; 

(c) state the continued existence of the matters contained in 
subdivision 1; and 

(d) specify the facts and circumstances of the interception of 
communications under prior warrants which are relied upon by the 
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applicant to show that such continued-interception of communica
tions is necessary and in the public interest. 

Any application to intercept communications of a person previ
ously the subject of such a warrant for any offense designated in a 
prior warrant shall constitute a renewal of such warrant. 

Sec. 29. Minnesota Statutes 1986, section 626A.06, is amended by 
adding a subdivision to read: 

Subd. !!:. [REQUIREMENTS INAPPLICABLE.] The require
ments of subdivision 1, clause (b)(ii), and subdivision 3, clause (d}, 
reIatingto the spec,flcatlOiiOIthefaCifffies from which, or the -place 
where,the communication iE; to be interpreted do not ".EE!JI: if: 

(1) in the case of an application with respect to the interception of 
an orru communication: -_ 

(i) the application contains "! full and complete statement as to 
why the specificatIon is not practicaJ and identifies the person 
committing the offense and whose communications are to be inter
cepted; and 

(ii) the judge finds that the specification is not practical. 

(2) in ~ case of an application with respect to a wire or electronic 
communIcation: 

(i) the application identifies the person believed to be committing 
the olleD.se and whose communicatIOns are to be intercepted and the 
applicant ~ "! showing of "! purpose

i 
on the ~ of that person, 

to thwart mterception by changing faci ities;and -

(ii) the judge finds that the purpose has been adequately shown. 

Sec. 30. Minnesota Statntes 1986, section 626A.06, is amended by 
adding a subdivision to read: 

Subd. 12. [MOTION TO QUASH ORDER.] An interception of "! 
communication under an order with respect to which the re1uire
ments of subdiviSlOn1, clause (b)(i;), and subdiviSlOii3, clause d), of 
this section do not apPly !?x reason of section 29 must not begin untu 
the facilitieSl'rom which, or thellace where, the communication is 
tObe intercePted iE; ascertaine ~ the person implementing the 
interceptIOn order. A provider of wire @: electronic communications 
service that has received an order as provided for in section ~ 
clause (2), may move the court to morufy or quash the order on the 
groundfuat its assistance with resr,ect to the interception cannot be 
performecrrn "! timely or reasonab e fasnion. The court, upon notice 



9242 JOURNAL OF THE HOUSE [72nd Day 

to the attorney applying, for the warrant, shal! decide "! motion 
expeaItiously, 

Sec. 31. Minnesota Statutes 1986, section 626A.08, subdivision 1, 
is amended to read: 

Subdivision 1. [MATERIAL OBTAINED.] Every part of any wire, 
oral" or electronic communication, eSflvepsatisB, &' diseassieB e¥eF

~ intercepted pursuant to sections 626A.01 to 626A.23 shall be 
completely recorded on tape or wire or other comparable device and 
shall be done in, such manner as will protect the recording from 
editing or other alterations. Immediately upon the expiration of the 
period of the order, or extensions thereof, such recordings shall be 
made available to the judge issuing such order and sealed under the 
judge's directions: Custody of the recordings shall be wherever the 
judge orders. They shall not be destroyed except upori an order of the 
issuing or denying judge or a successor and in any event shall be 
kept for ten years. Duplicate recordings may be made for use or 
disclosure pursuant to the provisions of section 626A.09 for investi
gations. The presence of the seal provided for by this subdivision, or 
a satisfactory explanation for the absence thereof, shall be a 
prerequisite for the use or disclosure of the contents of any wire, 
electronic, or oral communication or evidence derived therefrom 
under section 626A.09. 

Sec. 32. Minnesota Statutes 1986, section 626A.09, subdivision 1, 
is amended to read: 

Subdivision 1. Any investigative or law enforcement officer who, 
by any means authorized by sections 626A.Ol to 626A.23, has 
obtained knowledge of the contents of any wire, electronic, or oral 
communication, or evidence derived therefrom-may disclose such 
contents to another investigative or law enforcement officer to the 
extent that such disclosure is appropriate to the proper performance 
of the official duties of the officer making or receiving the disclosure. 

Sec. 33. Minnesota Statutes 1986, section 626A.09, subdivision 2, 
is amended to read: 

Subd. 2., Any investigative or law enforcement officer who, by any 
means authorized by sections 626A.Ol to 626A.23, has obtained 
knowledge of the contents of any wire2 electronic, or oral communi
cation or evidence derived therefrom may use such contents to the 
extent such use is appropriate to the proper performance of official 
duties. 

Sec. 34. Minnesota Statutes 1986, section 626A.09, subdivision 3, 
is amended to read: 

Subd. 3. Any person who has received, by any means authorized by 
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sections 626A.Ol to 626A.23, any information concerning a wire, 
electronic, or oral communication, or evidence derived therefrom 
intercepted in accordance with the provisions of sections 626A.01 to 
626A.23 may disclose the contents of that communication or such 
derivative evidence while giving testimony under oath or affirma· 
tion in any criminal proceeding in any court of the United States or 
of any state or in any federal or state grand jury proceeding. 

Sec. 35. Minnesota Statutes 1986, section 626A.09, subdivision 4, 
is amended to read: 

Subd. 4. No otherwise privileged wire, electronic, or oral commu
nicatioh intercepted in accordance with, or in violation of, the 
provisions of sections 626A.Ol to 626A.23 shilll lose its privileged 
character.' , 

Sec. ,36. Minnesota Statutes 1986, sec,tion 626A.09, subdivision 5, 
is amended to read: ' ' 

Subd. 5. When an investigative or law enforcement officer, while 
engaged in intercepting wire~ electronic, or oral comI)lImications in 
the manner authorized herein, intercepts wire, electronic, or oral . 
communications relating to offenses other than those specified .in 
the order of authorization or approval, the contents thereof,' and 
evidence derived therefrom, may be disclosed, or used as provided in 
subdivisions 1 and 2. SUch contents and any evidence derived 
therefrom may be used under subdivision 3 when authorized or 
approved by a judge of the district court where such judge finds on 
subsequent application that the contents were otherwise intercepted 
in accordance with the provisions,of sections 626A.01 to 626A.23. 
Such application shall be made as soon as practicable. 

Sec. 37. Minnesota Statutes 1986, section 626A.10, subdivision 1, 
isamended to read: 

Subdivision 1. [NOTICE OF ORDER] Within a reasonable time 
but not later thari90 days after the termination of the period of a 
warrant or extensions thereof, the issuing or denying judge shall 
cause to be served, on the persons named in the warrant and the 
application, and such other parties to intercepted communications 
as the judge may determine that is in the interest of justice, an 
inventory which shall include notice of: ' 

(1) the fact of the issuance of the warrant or the application; 

,(2) the date of the issuance and the period of authorized, approved 
or disapproved interception, or the denial of the application; and 

(3) the fact that during the period wire, electronic, or oral 
communications were or were not intercepted.-
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Sec. 38. Minnesota Statutes 1986, section 626A.10, subdivision 2, 
is amended to read: 

Subd. 2. [NOTICE OF INTENT TO USE EVIDENCE OBTAINED 
BY INTERCEPTION OF WIRE OR ORAL COMMUNICATION.] 
The contents of any intercepted wire, electronic, Or oral communi
cation or evidence derived therefrom shall not be received in 
evidence otherwise disclosed in any trial, hearing, or other proceed
ing in a federal or state court unless each party, not less than ten 
days before the trial, hearing, or proceeding, has been furnished 
with a copy of the court order, and accompanying application, under 
which the interception was authorized or approved. This ten-day 
period may be waived by the judge if the judge finds that it was not 
possible to furnish the party with the above information ten days 
before the trial, hearing, or proceeding and that the party will not be 

. prejudiced by the delay in receiving such information . 

. Sec. 39. Minnesota Statutes 1986, section 626A.11, subdivision 1, 
is amended to read: 

Subdivision 1. [ILLEGALLY OBTAINED EVIDENCE INADMIS
SIBLE.] Evidence obtained by any act of intercepting wire or oral 
communications, in violation of section 626A.02, and aITevidence 
obtained through or resulting from information obtained by any 
such act, shall be inadmissible for i'ny purpose in any action, 
proceeding, or hearing; provided, however, that any such evidence 
shall be admissible in any civil or criminal action, proceeding, or 
hearing against the person who has, or is alleged to have, violated 
sections 626A.01 to 626A.23. 

Sec. 40. Minnesota Statutes 1986, section 626A.ll, subdivision 2, 
is amended to read: . 

Subd. 2. [OFFICIAL AVAILABLE AS A WITNESS.] No evidence 
obtained as a result of intercepting wire or oral communications 
pursuant to a warrant issued under section 626A.06 shall be 
admissible in any proceeding unless the law eBfeFeement effieial ."" 
efIieia:ls person or persons overhearing or recording such communi
cation, conversation, or discussion be called or made available as 
witnesses subject to cross examination by the party against whom 
such intercepted evidence is being offered. The provisions of this 
clause. shall not apply if the trial court finds that such law eBfa.ee 
meat effieial person is dead; or is out of the. state; or is unable to 
attend or testify because of age, sickness, infirmity, or imprison
ment; or that such exceptional circumstances exist as to make it 
desirable, in the interest of justice and with due regard to the 
importance of presenting such persons in open court, to allow the 
evidence to be received. 

Sec. 41. Minnesota Statutes 1986, section 626A.ll, is amended by 
adding a subdivision to read: 
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Subd. 4. [REMEDIES AND SANCTIONS.] The remedies and 

ia~n~cit~lO~n~StiO.~es~cln~'b~e~d~in~sle~ct~i~on~s~lil~t~0~6~2~6iA~.~2~3~w~it~h respect to are the only judicial 
of sections 

Sec. 42. Minnesota Statutes 1986, section 626A.12, subdivision 1, 
is amended to read: 

Subdiyision 1. [THE MOTION.] Any aggrieved person may move 
to suppress the contents of any intercepted wire or oral communi
cation, or evidence derived therefrom on the grounds that: 

(i) the wire or oral communication was unlawfully intercepted; 

(ii) the order of autho~ization or approval under which it was 
intercepted is insufficient on ~ts face; , 

(iii) the interception was not made in confonnity with the order of 
authorization or approval; 

(iv) there was not probable cause for believing the existence of the 
grounds on which the warrant was issued; or 

(v) the evidence was otherw;seillegaUy obtained. 

The court shall hear evidence upon any issue of fact necessary to 
a determination of the motion. 

If the motion is granted,the contents of the intercepted wire or 
oral communication, or evidence derived therefrom, shall be treated 
as having been obtained in violation of sections 626A.01 to 626A.23. 

If the motion is denied, the order denying such may be reviewed on 
appeal from a judgment of conviction notwithstanding the fact that 
such judgment of conviction is predicated upon a plea of guilty. 

Sec. 43. Minnesota Statutes 1986, section 626A.12, is amended by 
adding a subdivision toread: 

Subd. 1a. [MOTION TO SUPRESS.] Aily aggrieved person may 
move to suppress the contents of any intercepted electronic commu
nication on. the ground that there was !'c. constitutional violation. 

Sec. 44. Minnesota Statutes 1986, section 626A.13, is amended to 
read: 

626A.13 [CIVIL REMEDIES.] 
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ABy pePS8ft wh&se Wire 6l! eml eaHlHlHftieatisB is iH:tepee~teEl, 
"iselsse", ffi' """" in visl!l~isB sf seetisBs G2GA01 t<> G26Alli! eftall 
rn have a ei¥il_·sf aetisB agaiBst any J>el"SeB wOO i .. t"FeeIlts, 
"iselsses, ffi' use&; ffi' IlFse .. Fes any etheP pePS8ft t<> i .. teFeeIlt, "iselsse, 
ffi' use S'Il€h esmm_ieatis ... , aBEl f2f be eBtitle" t<> the fslls'.vi .. g 
Feme"ies: 

W t<> _. iRj .... etis .. by any ealH't sf eSffilletem j ... is"ietis .. IlPskill 
itiBg fll.-tl>eF inteFeeIltisn ffi' use ffi' "i-.'Uige .. ee by the pePS8ft 
invahled; 

W t<> t.ehle "amages a,gai .. st the l*'f'S'lIl ffi' IleFssns esmmitti .. g 
S'Il€h i .. teFee"tisB, "iv .. lge .. ee, ffi' use, Imt in B6 ~ eftall S'Il€h 
.. e",lery be less tIiaB $l,QQQ; 

W t<> !\fty " .. nitbe "amages that "*'Y be awaF"e" by the ealH't ffi' 
.im':Y; aBEl 

Wa Feass .. allie attsF .. ey's fee aBEl etheP litigatis .. eests Feassn 
ahly i ....... e". 

A good fsitI> Felia .. ee 6ft a ealH't affieF eftall es .. stit .. te a esmIllete 
"efe .. se t<> any ei¥il ffi' eriminal aetisB' llFS"ghl .....!eP seetis .. s 
6261',.01 t<> 6116 .... 11i!. GooEIfsitI> Felia .. ee bya teleIlks .. e ffi' teiegraIlk 
eSffillffiI:Y 6ft a waHa .. t isS>le<l Il .. FSHaBt t<> seetis .. s 6261',.Q1 t<> 
626A.lli!, ffi' 6ft "Fsvisis .. s sf seetis .. s 626AQ1 t<> 6116Alli! FefjlliFiBg 
aetisB by S'Il€h esm"a .. y, eftall eSBstitate a esm"lete "efe .. se t<> any 
ei¥il aetisB llFSlIght .....!ePeeetis .. s 626 .... Ql t<> 626A.2i!. 

Subdivision L~I~N~G~EiN~E~RAiL~']~r~i~r;~R~m~~~.~ (2)(a)(ii) of title 18 of the United 
oral, or electronic 
tiOilaIfy used in 
civil action recover 
VIOIation relief as m-a-y-'- -",-====" 

Subd. 2. [RELIEF.] In an action under this section, appropriate 
relief includes: 

(1) temporary and other equitable or declaratory relief as may be 
appropriate; 

(2) damages under subdivision ::! and punitive damages in appro
priate cases; and 

(3) a reasonable attorney's fee and other litigation costs reason
ably incurred .. 

Subd. 3. [COMPUTATION OF DAMAGES.] (a) In an action under 
thlSSeCtion, if the conduct in violation ofsecllOils '626A.Ol to 
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626A.23 is the private viewing of" private satellite video commu
nIcation that is not scrambled or encrypted or if the communication 
~ ~ radio communication that ~ transmitted on frequencies allo
cated under subpart D of part 74 of title 47 of the Code of Federal 
Regulations that is not scrambled or enc'loPted and the conduct is 
not for " tortious or illegal purpose or or purposes of direct or 
indirect commercial advantage or private commercial gain, then the 
court shall assess damages as follows: 

(1) !f the person who engaged in that conduct has not previously 
been enjoined under section 18, subdivision 5, and has not been 
found liable in a prior civil action under this section, tnecourt shall 
assess the greater of the sum of actuarUamages suffere<l"fu the 
pJalrltiff, or statutory damages of not less ·than $50 and not more 
than $500. - - - -- -- -- -- --

(2) If, on one prior occasion, the person who engaged in that 
conduct has been enjoined under section 18, subdivision 5, or has 
been found liable in a civil action under this section, the court shall 
assess the greater of the sum of actuafdama es siillerecrliy the 
pJalrltiff, or statutory damages of not less than 100 and not more 
than $1,000. - - ---- - - --

(b) In any other action under this section, the court may assess as 
damages whICheVer is the greater of: 

(1) the sum of three times the actual damages suffered !>.l': the 
plaintiff and· any profits made !>.l': the violator as " result of the 
violation; or 

(2) statutory damages of whichever is the greater of$100 a day for 
each day of violation or $10,000. 

Subd. 4. [DEFENSE.] ~ good faith reliance on: 

(1) " court warrant or order, "grand.ill!Y subpoena, a legislative 
authorization, or ~ statutory authorization; 

(2) " request of an investigative or law enforcement officer under 
United States Code, title ~ section 2518(7); or 

(3) "good faith determination that section 626A.02, subdivision 3, 
permitted the conduct complained of; 

is ~ complete defense against any civil ;or criminal action brought 
under sections 626A.01 to 626A.23 or any other law. 

Subd. 5. [LIMITATION.] ~ civil action under this section may not 
be begun later than two ~ears after the date upon which the 
claimant first has ~ reasona Ie opportunity to discover the violation. 
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Sec. 45. [626k24] [MOBILE TRACKING DEVICES.] 

Subdivision 1. [WARRANT.) When an investigative or. law en
forcement oflIcer, under sections 626.04 to 626.17, applies to the 
district court for " warrant or other order authorizlll6: the installa
tion of ~iIe tracking device, the warrant or ot er order may 
authorize the use of the mobile tracking device within the jurisdic
tion of the court and outside of that jurisdiction as long as the device 
ii; installed in the jurisdiction. 

Subd. 2. [DEFINITION.] As used in this section, the term 
"tracIUiigaevice," means an eTectrOillc or mechanical device that 
permits the tracking of the movement of" person or object. 

Sec. 46. [626A.25) IINJUNCTION AGAINST ILLEGAL INTER
.CEPTION.) 

, 
Whenever !! appears· that " person ii; engaged or ii; about to 

engage in anact that constitutes or will constitute a felony violation 
of sections 626A.01 to 626A.23, the attorney general or " county 
attorney may initiate " civil action in district court to ;:njoin the 
violation. The court shall proceea as soon as practica Ie to the 
hearin~ and determination of the civil action, and may, at any time 
before loal determination, enter a restraining order or prohibition; 
or take other action, as is warranted to prevent ~ continuing and 
substaniillTIiijury to the state, any of its subdivisions, or to a person 
or class of persons for whose protection the action is brought. A 
proceeaing under this sectIOn ii; governea!!y the Rules of Civil 
Procedure, except that, ~ the defendant has beeilCharged with the 
felony, discovery against that defendant is governed !!y the Rules of 
Criminal Procedure. 

Sec. 47. [626A.26) [UNLAWFUL ACCESS TO STORED COMMU
NICATIONS.] 

Subdivision 1. [OFFENSE.] Except as provided in subdivision 3, 
. whoever: 

(1) intentionally accesses without authorization a facility through 
which an electronic communication service !§: provided; or 

(2) intentionally exceeds an authorization to access that facility; 

and thereby obtains, alters, or prevents authorized access to ~ wire 
or electronic communication while !! ~ ..in the electronic storage in 
" system must be punished as provided in subdiVision 2. 

Subd. 2. [PUNISHMENT.) The punishment for an offense under 
suOiIlVlsion 1 is: 
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(1) if the offense ~ committed for purposes of commercial advan
tage, malicious destruction or damage, or private commercial gain: 

(i) !'. fine of not more than $250,000 or imprisonment for not more 
than one year, or both, in the case of a first offense under this clause; amr- -----------

(ii)!'. fine of not more than $250,000 or imprisonment for not more 
than two years, or both, for any subsequent offense under this 
clause; 

(2) !'. fine of not more than $5,000 or imprisonment for not more 
than six months, or both, in any other case. 

Subd. 3. [EXCEPTIONS.] Subdivision 1 does not "PJ.>t' with 
reSpecttoconduct authorized: -

. (1) I>y the person or entity providing!'. wire or electronic commu
nications service; 

(2) by !'. user of that service with respect to a communication of or 
intended for that user; or 

(3) in sections 626A.05to 626A.09, section 49 or 50. 

Sec. 48. [626A.27] [DISCLOSURE OF CONTENTS.] 

Subdivision 1. [PROHIBITIONS.] Except as provided in subdivi
sion 2: 

(1) !! person or entity providing an electronic communication 
service to the public must not knowingly divulge to !'. person or 
entity the contents of ~ communication while in electronic storage 
I>y that service; and 

(2) !'. person or entity providing remote computing service to the 
public must not knowingly dIvulge to!'. person or entity the contents 
of any communication that IS carried or maintained on iliat service: 

(i) on behalf of, and received I>y means of electronic transmission 
from, or created by means of computer processing of communica
tions received ~ means oIelectronic transmission, from ~ sub
Scriber or customer of the service; and 

(ii) solely for the purpose of providing storage or computer 
processing services to the subscriber or customer, !K the provider ~ 
not authorized to access the contents of any communications for 
purposes of providing any services other than storage or computer 
processing. 
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Subd. 2. [EXCEPTIONS.] A person or entity may divulge the 
contents of a communication: 

(1) to an addressee or intended recipient of the communication or 
an agent of the addressee or intended recipient; 

(2) as otherwise authorized in sections 626A.02; subdivision 2, 
paragraph (a); 626A.05; or sectiOn 49; ~ 

(3) with the lawful consent of the originator or an addressee or 
intended recipient of the communication, or the subscriber in the 
case of remote computing service; 

(4) to " person employed or authorized or whose facilities are used 
to forward a communication to its destination; 

(5) as may be necessarily incident to the rendition ofthe service or 
to lJie protection of the rights or property of the provider of that 
service; or 

(6) to " law enforcement agency, j[ the contents: 

(i) were inadvertently obtained h the service provider; and 

(ii) appear to pertain to the commission' of ~ crime. 

Sec. 49. [626A.28] [REQUIREMENTS FOR GOVERNMENTAL 
ACCESS.] 

Subdivision 1. [CONTENTS OF ELECTRONIC COMMUNICA
TIONS IN ELECTRONIC STORAGE.] A governmental entity may 
require the disclosure h " provider of electronic communication 
service of the contents of an electronic communication that is in 
electronIC stOrage in an electronic communications system for180 
days or less only under a warrant. A government entity may require 
the disclosure !!y a provider of electronic communications services of 
the contents of an electronic communication that has been in 
electronic storage in an electronic communications system for more 
than 180 days h the means .available under subdivision 2. 

Subd. 2. LCONTENTS OF ELECTRONIC COMMUNICATIONS 
IN A REMOTE COMPUTING SERVICE.] (a) A governmental 
entity may require ~ provider of remote computing service' to 
disclose the contents of electronic communication to which this 
paragraph is made applIcable ~ paragraph (b): - ~~ --

(1) without required notice to the subscriber or customer, j[ the 
governmental entity obtains ~ warrant; or 

(2) with prior notice j[ the governmental entity: 
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(i) uses an administrative subpoena authorized !!r statute or " 
grand jury subpoena; or 

(iil obtains" court order for such disclosure under subdivision 4; 

except that delayed notice may be given under section 51. 

. (b) paragraph (a) ~ applicable with respect to any electronic 
communication that is held or maintained on that service: 

(1) on behalf of, and received by means of electronic transmission 
from, or """"CTe3ted~ means of cOrri~ processing of communica
tions received 2Y me'ans of electronic transmission from, ~ sub
scriber or customer of such remote computing service; and 

(2). solely for the purpose of providing storage or computer 
processing services to the subscriber or customer, if the provider i§. 
not authorized to access the contents of any communications for 
purposes of providing any services other than storage or computer 
processing. 

Subd. 3. [RECORDS CONCERNING ELECTRONIC COMMUNI
CATIONSERVICE OR REMOTE COMPUTING SERVICE.] 

(a) (1) Except as provided in clause (2), " provider of electronic 
communication service or remote computing service may disclose ~ 
record or other information pertaining to a subscriber to or customer 
of the service, not including the contents of communications covered 
!!r subdivision l or 2, to any person other than" governmental 
entity. 

(2) be provider of electronic communication service or remote 
computing service may disclose " record or other information 
pertaining to a subscriber to or customer of the service, not includ
~ the contents of communications covered!!r subdivision 1 or 2, to 
" governmental entity only when the governmental entity: 

(i) uses an administrative subpoena authorized !!r statute, or " 
grand jury subpoena; 

(ii) obtains a warrant; 

(iii) obtains a court order for such disclosure under subdivision 4; 
or 

(iv) has the consent of the subscriber or customer to the disclosure. 

(b).A governmental entity receivingTecords or information under 
this subdivision ~ not required to provide notice to " subscriber or 
customer. 
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Subd. 4. [REQUIREMENTS FOR COURT ORDER.] A court order 
fOraISCIOsure under subdivision 2 or 3 must issue-only if the 
governmental entity shows that there ~~ reason to JJeITeve the 
contents of a wire or electronic communication, or the records or 
other informafiOilsOught, are relevant to ::L legitimate law enforce:: 
ment inguiry. A court issuing an order pursuant to this section, on 
::L motion made promptly ~ the service provider, may guash or 
modify such order, if the information or records requested are 
unusually voluminous in nature or compliance, with such order 
otherwise would cause an undue burden on such provider. 

Subd. 5. [NO CAUSE OF ACTION AGAINST A PROVIDER 
DISCLOSING CERTAIN INFORMATION.] No cause of action lies 
in any court against, any provider of wire or eIecirOillc coIi1iii11niCa
tion service, its officers, employees, agents, or other specified 
persons for providing information, facilities, or. assistance in accor
dance with the terms of ::L court order, warrant, subpoena, or 
certification under sections 47 to 55. 

Sec. 50. [626A.29) [BACKUP PRESERVATION.] 

Subdivision L [BACKUP COPY.] (a) f2governmental entity 
acting under section 49, subdivision 2, paragraph (b), may include in 
its subpoena or court order a requirement that the service provider 
to whom the reguest is directed create a backup copy of the contents 
of the electronic communications sought in order to preserve those 
communications. Without notifying the subscriber or customer of 
the subpoena or court order, the service provider shall create ::L 
backup ~ as soon as practicable, consistent with its regular 
business practices and shall confirm to the governmental entity that 
the backup copy has been made. The backup "'!.PY must be created 
within two business days after receipt ~ the service provider of the 
subpoena or court order. 

(b) Notice to the subscriber or customer must °be made ~ the 
governmental entity within three days after receipt of the confir
mation,unless notice ~ delayed under section 51, subdivision 1. 

(c) The service provider must not destroy a backupcopy until the 
later of: 

(1) the delivery of the information; or 

(2) the resolution of any proceedings, including appeals of any 
proceeding, concerning the subpoena or court order. 

(d) The service provider shall release tbe backup "'!.PY to the 
reguesting governmental entity no sooner than 14 days after the 
governmental entity's notice to the subscriber or customer if the 
service provider: 
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(1) has not received notice from the subscriber or customer that 
the subSCrTOer or customernasCliallenged the governmental entqs 
request; and 

(2) has not initiated proceedings to challenge the request of the 
governmental entity. 

(e) A governmental entit;,: may seek to require the creation of !'c 
backup '2QP.Y under subdiVision h paragraph (a), if in its sole 
discretIOn fl1e entity determines that there i.fl reason to believe that 
notificatIOn under section 49 of the existence of the subpoena or 
court order -may result in destruction of or tampering with evidence. 
This determination i.fl not subject to challenge ~ the subscriber or 
customer or service provider. 

Subd. ~ [CUSTOMER CHALLENGES.] (a) Within 14 days after 
notice Ely the governinental h. n~~ty to the subscriber or customer 
under subdlVlsion 1, paragraIi ), the SiiOscriber or customer may 
file !'c motion to quash the su poena or vacate the court order, with 
crPts .served upon the governmental entity.and with written notice 
2... t e challenge to the service provider. A motion to vacate !'c court 
oraer must be filed in the court which issued the oraer. A motion to - ~--- - "'1IT:-:t--------
q'hash !'c suupoena must be fileu in the district court of the county in 
w Ich the governmental entity IssUIng the subpoena IS located. The 
motion or application must contain an affidavit or sworn statement: 

. 0) stating that the applicant i.fl !'c customer or subscriber to the 
service from which fue contents of electronic communications main
tained for him hav€'6een sought; and 

. (2) stating the applicant's reasons for believing that the records 
shugh~ are not relevant to !'c legitimate law enforcement inquiry or 
t at t . ere has not been substantial comprumce with the provisions 
of' this chapter in some other respect. 

(b) Service must be made under this section upon a governmental 
eftity by delivering ormauing ~ registered or certiTIed mail !'c '2QP.Y 
2... the papyi' to the person, offiCe, or department speci1'led in the 
notice whic the customer has received under sectIOns 47 to 55. For 
the purposes of this section, the term "delivery" means hanGing-it to 
the person specified in the notice or handing it to the person, or his 
designee, in charge of the .office or department specified in the 
notice. 

(c) .Ii the court finds that the customer has complied with para
~ (a) and (b), the court snail order the governmental entity to 
~worn response. The response maYbe filed in camera if the 
governmental entity incluaes in its response the reasons that make 
in camera review appropriate. If £he court is, unable to determine the 
motion or application on the basis of the !larties' initial allegations 
and response, the court may conduct ad itiona! proceedings as ~ 
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considers appropriate. Proceedings must be completed and the 
motion or application decided as soon as practicable after the filing 
of the governmental entity's response. 

(d) !f the court finds that the applicant ~ not the subscriber or 
customer for whom the communications sought Qy the governmen
tal entity are maintained, or that there ~ "" reason to believe that 
the law enforcement inquiry is legitimate and that the communica
tions sought are relevant to that inquiry, !! shall deny the motion or 
application and order the process enforced. !f the court l'Ulds that the 
applicant is the SUbscriber or customer for whom the communica
tions sougllt J:>.y the governmentalenJity are maintained, and that 
there ~ not "" reason to believe that t e communications sought are 
relevant to "" legitimate law enforcement inquiry, or that there h9.S 
not been substantial compilance with the provisions otSeCtions 47 to 
55, !! shall order the process quashed. 

(e) A court order denying "" motion or apglication under this 
section shall not be deemed"" final order and no mterlocutory appeal 
may be taken therefrom Qy the customer. 

Sec. 51. [626A.30] [DELAYED NOTICE.] 

Subdivision 1. [DELAY OF NOTIFICATION.] (a) A governmental 
entity acting under section 49, subdivision 2, may: 

(1) where "" court order ~ sought, include in the apflication "" 
request, which the court shall grant, for an order de aying the 
notification re~uired under section 49, subdivision 2, for ~ period not 
to exceed 90 ~ if the court determines that tllere ~ reason to 
believe that notification oftlleexistence of the court order may have 
an adverse result descriDeITn paragraph (b) of this Siilidivision; or 

(2) where an administrative subpoena or "" grand jury subpoena is 
obtainea,aelay the notification required under section 49 for "" 
period not to exceed 90 daYffi uP't the execution of "" written 
certificati?n of "" sUJ>ervisorx 0 lcia that there ~ reason to believe 
that notIfIcatIOn of the eXIstence of the subpoena may nave an 
adverse result described in paragraPh (b) of this subdivision. 

(b) An adverse result for the purposes of paragraph (a) of this 
subdivision is: 

(1) endangering the life or physical safety of an individual; 

(2) flight from prosecution;' 

(3) destruction of or tampering ,with evidence; 

(4) intimidation of potential witnesses; or 
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(5) otherwise seriously jeopardizing an investigation or unduly 
delaYing a trial. 

(c) The governmental enrt~ shall maintain" true ""0' ofcertifi-
cation under paragraph (a , cause (2). . . 

(d) Extensions of the delay of notification provided in section 49 of 
.'!E to 90 days each may be granted by the court upor application, or 
.\>y certification fu " governmental entity, but on y in accordance 
with subdivision 2. 

(e) Upon expiration of the period of delay of notification under 
paragraph (a) or (d) of this subdivision, the governmental entity 
shall serve upon, or deliver .\>y registered or first-class mail to, the 
customer or subscriber a coPy of the process or request together with 
notice that: 

(1) states with reasonable specificity the nature of the law 
enforcement illqlli~y; an,d 

(2) informs the customer or subscriber: 

(i) that information maintained for the customer or .subscriber.\>y 
the servIce provider named in the process or request was supplied to 
or requested .\>y that governmental authority and the date on which 
the supplying or request took place; 

(ii) that notification of the customer or subscriber was delayed; 
I 

(iii) what governmental entity or court made the certification or 
determination under which that delay was made; and 

(iv) which provision of sections 47 to 55 allowed such delay. 

(f) As used in this subdivision, the term "supervIsory: official" 
means" peace officer with the rank of sergeant, or its equivalent, or 
above, " special agent in charge from the bureau of criminal 
apprehension, the attorney general, the head of the attorney gener
al's criminal division, ~ county attorney, or the head of ~ cQunty 
attorney's criminal division. 

Subd. 2. [PRECLUSION OF NOTICE TO SUBJECT OF GOV
ERNMENTAL ACCESS.] ~ governmental entity acting under sec
tion 49 when i! i§: not required to notify the subscriber or customer 
under section 49, subdivision 2, paragraph (a), or to the extent that 
it; may delay notice under subdivision 1, may "'.PP!Y. to " court for an 
order commanding a provider of electronic communications service 
~mote computing service to whom ~ warrant, subpoena, or court 
order ~ directed, for" period as the court considers appropriate, not 
to notify any other person of the existence of the warrant, subpoena, 
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or court order. The court shall enter an order if it determines that 
there is reason l;obeTIeVe that llotITicatlOrlOf1he existence of the 
WaITant,SUEijiOena, or court order will result in: 

(1) endangering the life or physical safety of an individual; 

(2) flight from prosecution; 

(3) destruction of or tampering with evidence; 

(4) intimidation of potential witnesses; or 

(5) otherwise seriously jeopardizing an investigation or unduly 
delaying a trial. 

Sec. 52. [626A.31] [COST REIMBURSEMENT.] 

Subdivision L [PAYMENT.] Except as otherwis.e provided in 
subdivision 3, "'- governmental entity obtaining the contents of 
communications, records, or other information under sections 48, 
49, and 50 shaIl P"'.Y to the person or entitl assembllrlg or providmg 
the information a fee for reimbursement or costs that are reason
ably necessary and that have been direcilY illcilrrea1rlSearching 
for, assembling, reproducing; or otherwise providing. the informa
tion. The reimbursable costs must include any costs due to-necessary 
disruption of normal operations of the electronic communication 
service or remote computing service in which the information may 
be stored. 

Subd. ~ [AMOUNT.] The amount of the fee provided by subdivi
sion h must beas mutually agreed!!y the governmental entity and 
the person or entity providing the information,or, in the absence of 
agreement, must be as determined !!y the court that issued the order 
for production of the information or the court before which "'
criminal prosecution relating to the information would be brought, 
if no court order was issued for production of the information. 

Subd. 3. [INAPPLICABILITY.] The requirement of subdivision 1 
does not apply with respect to records or other information main
tained !!y "'- communications common carrier that relate to telephone 
toll records and telephone listings obtained under section 49. The 
court may, however, order !! payment as described- in 'subdivision 1 
if the court determines the -information required ~ unusually 
voluminous in nature or otherwise caused an undue burden on the 
provider. 

-----

Sec. 53. [626A.32] [CIVIL ACTION.] 

Subdivision 1. [CAUSE OF ACTION.] Except as provided in 
sectiotl 49, subdivision 5, ~ provider -of electronic communication 



72nd Day) MONDAY, MARCH 21, 1988 9257 

service, subscriber, or customer .aggrieved ~ !' violation of this 
chapter in which the conduct constituting the violation is engaged 
in with ~ knowing or intentIOnal state of mind fiN' in a civil action, 
recover from the person or entity which engag in .that violation 
relief as may be appropriate. 

Subd. ~ [RELIEF] In!, civil action under this section, appropriate 
relief includes: 

(1) temporary and other equitable or declaratory relief as may be 
appropriate; 

(2) damages under subdivision 3; and 

(3) !' reasonable attorney's fee and other litigation costs reason
ably incurred. 

Subd. 3. [DAMAGES.) The court may assess as damages in!, civil 
action under this section the sum of the actual damages suffered by 
the plaintiff and any profits made ~ the violator as !' result of the 
violation, but in no case is a person entitled to recover to receive less 
than the sum of$1;ooo.--

Subd. 4. [DEFENSE.)ll good faith reliance on: 

(1) !' court warrant or order, !' grand il1!:l subpoena, a legislative 
au1ll0rization, or !' statutory authorization; or 

(2)!, good faith determination that section 626A.02, subdivision 3, 
permitted the conduct complamed of; 

is !' complete defense to a civil or criminal action brought under 
sections 47 to 55 or any other law. 

Subd. 5. [LIMITATION.) A civil action under this section may not 
be commenced later than two years after the date upon which the 
claimant first discoveredOr had~sonabreopportunity tOdl.SCover 
the violation. 

Sec. 54. [626A.33) [EXCLUSIVITY OF REMEDIES.) 

The remedies and sanctions described in sections 47 to 55 are the 
only judicial remedies and sanctions for nonconstitutional vioTations 
of sections 47 to 55. 

Sec. 55. [626A.34J [DEFINITIONS.) 

As used in sections 47 to 55, the term "remote computing service" 
means the provision to the public of computer storage or processing 
serVices ~ means of an electronic communication system. 
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Sec .. 56. [626A.35] [GENERAL PROHIBITION ON PEN REGIS
TERAND TRAP AND TRACE DEVICE USE; EXCEPTION.] 

Subdivision 1. [IN GENERAL.] Except as provided in this section, 
no perso} may install or use ~ ~ register or a trap and trace device 
without Irst obtaining ~ court order under section 58. 

Subd. 2. [EXCEPTION.] The prohibition of subdivision 1 does not 
llJ:l.IlIy with respect to the use of ~ pen register or il trap and trace 
3e:Vlce by ~ provider of electronic or wire' communication service: 

(1) relating to the operation, maintenance, and testing of ~ wire or 
electronic communication service or to the protection of the rights or 
Eroperty of the provider, or to the protection of users of that .service 
rom abuse of service or unlawfUl use of service; or 

(2) to record the. fact that a wire or electronic communication was 
initiated or coffipi"l:ed in order to protect the provider, another 
provider furnishing service toward the completIOn of the wire 
communication, or a user of that service, from fraudulent, unlawful, 
or abusive use of serVICe; or--
- -

(3) where the consent of the user of that service has been obtained. 

Subd. 3. [PENALTY.] Whoever knowingly violates subdivision! 
shall be fined not more than $3,000 or imprisoned not more than one 
year, or both. -

Sec. 57. [626A.36] [APPLICATION FOR AN ORDER FOR A PEN 
REGISTER OR A TRAP AND TRACE DEVICE.] 

Subdivision 1. [APPLICATION.] An investigative or law enforce
ment officer may make application for an order or an extension of an 
order under section 58 authorizing or approving the installation and 
use of ~ pen register or il trap and trace device under sections 56 to 
60, in writing under oath or equivalent affirmation, to ~ district 
court. 

Subd. 2. [CONTENTS OF APPLICATION.] An application under 
subdivision 1 must include: 

(1) the identity of the law enforcement or investigative officer 
making the application and the identity of the law enforcement 
agency conducting the investi@tion; and 

(2) a certification by the applicant that the information likely to 
be Obtained is· relevant to an ongoing crimmal investigation being 
conducted fu that agency. 
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Sec. 58. [626A.37] [ISSUANCE OF AN ORDER FOR A PEN 
REGISTER OR A TRAP AND TRACE DEVICE.] 

Subdivision h [IN GENERAL.] Upon an application made under 
section 57, the court shall enter an ex parte order authorizing the 
installation and use of -"" pen register or -"" trap and trace device 
within the jurisdiction of the court if the court finds that the law 
eJifOr"Cement or investigatlV"e officer has cefill'led to the court that 
the information likely to be obtained !:>,y the installation and use if; 
relevant to an ongoing criminal investigation. 

Subd. 2. [CONTENTS OF ORDER.] (a) An order issued under this 
sectWI1 must specify: - - ----------

(1) the identity, if known, ofthe person to whom if; leased or in 
whose name if; listed the telephone line to which the pen register or 
trap and trace device if; to be attached; 

(2) the identity, if known, of the person who if; the subject of the 
criminal investigation; 

(3) the number and, if known, physical location of the telephone 
line to which the pen register or trap and trace device if; to be 
attached and, in the case of" trap and trace device, the geographic 
limits of the trap and trace order; and 

(4) a statement ofthe offense to which the information likely to be 
obtained !:>,y the pen register or trap and trace device relates. 

(b) An order issued under this section must direct, upon the 
request of the applicant, the furnishing of Tri1'Ormation, facilities, 
and technical assistance necessary to accomplish the installation of 
the pen register or trap and trace device under section 59. 

Subd. 3. [TIME PERIOD AND EXTENSIONS.] (a) An order 
issued under this section must authorize the installation and use of 
~ pen regISter or ~ trap and trace device for ~ period not to exceed 
sixty days. 

(b) Extensions of an order may be granted, but only upon an 
application for an order under section 57 and upon the judicial 
finding required !:>,y subdivision h The period at extension must be 
for" period not. to exceed SIxty days. 

Subd. 4. [NONDISCLOSURE OF EXISTENCE OF PEN REGIS
TER ORA TRAP AND TRACE DEVICE.] An order authorizing or 
approving the installation and use of" pen register or " trap and 
trace device must direct that: 

(1) the order be sealed until otherwise ordered !:>,y the court; and 
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(2) the person owning or leasing the line to which the pen register 
or " trap and trace device i,; attached, or who has been ordered by 
the court to provide assistance to the applicant, not disclose the 
existence of the pen register or trap and trace device or the existence 
of the investigation to the listed subscriber, or to any other person, 
unless or until otherwise ordered ~ the court. 

Sec. 59. [626A.381lASSISTANCE IN INSTALLATION AND USE 
OF A PEN REGISTER OR A TRAP AND TRACE DEVICE.] 

Subdivision 1. [PEN REGISTERS.] Upon the request of an officer 
of " law enforcement agency authorized to install and use " pen 
register under sections 56 to 60, ~ provider of wire or electronic 
communication service, landlord, custodian, or other person shall 
furnish the investigative or law enforcement officer immediately 
with all information, facilities, and technical assistance necessary to 
accomplish the installation of the pen register unobtrusively and 
with a minimum of interference with the services that the person so 
ordered by the court accords the party with respect to whom the 
installation and use i,; to take place, if the assistance is directed by 
"court order as provided in section 58, subdivision 2, paragraph (b). 

Subd. 2. [TRAP AND TRACE DEVICE.] ~pon the request of an 
officer of ~ law enforcement agency authorize to receive the results 
of ~ trap and trace device under sections 56 to 60, !! provider of ~ 
wire or e1ectronic communication service, landlord, custodian, or 
other person shall install the device immediately on the appropriate 
line and shall furnish the investigative or law enforcement officer 
all additional information, facilities, and technical assistance in
CTUding installation and operation of the device unobtrusively and 
with a minimum of interference with the services that the person so 
ordered ~ the court accords the party with respect to whom the 
installation and use i,; to take place, if the installation and assis
tance i,; directed ~ " court order as provided in section 58, 
subdivision 2, paragraph (b). Unless otherwise ordered ~ the court, 
the results of the trap and trace device shall be furnished to the 
officer of " law enforcement agency, designated ~ the court,. at 
reasonable intervals during regular business hours for the duration 
of the order. ---

Subd. 3. [COMPENSATION.] ~ provider of" wire or electronic 
communication service, landlord, custodian, or other person who 
furnishes facilities or technical assistance under this section must 
be reasonably compensated for reasonableeJ{j)enses incurred in 
providing facilities and assistance. 

Silbd. 4. [NO CAUSE OF ACTION AGAINST A PROVIDER 
DISCLOSING CERTAIN INFORMATION.] No cause of action lies 
in any court against ~ provider of ~ wire or eTectrOiiIc commuTIICa=" 
tion service, its officers, employees, agents,· or other specified 
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persons for providing infonnation, facilities, or assistance in accor
dance with the terms of a court order under sections 56 to 60 . ----------------- ----

Subd. ~ [DEFENSE.] ~ good faith reliance on ~ court order , ~ 
legislative authorization, or ~ statutory authorization ~ ~ complete 
defense against ~ civil or criminal action brought under sections 56 
to 60 or any other law. 

Sec. 60. [626A.39] [DEFINITIONS] 

Subdivision 1. [APPLICABILITY] The tenns in this section ~ 
to sections 56 to 60. 

Subd. 2. [WIRE COMMUNICATION; ELECTRONIC COMMUNI
CATION; ELECTRONIC COMMUNICATION SERVICE.l The 
terms "wire communication," "electronic communication," and 
"eIeclroIilCCommunication service" have the meanings set forth for 
the tenns in section 626A.01. 

Subd. 'l [PEN REGISTER.] "Pen register" means ~ device that 
records or decodes electronic or other impulses that identify the 
number dialed or otherwise transmitted on the telephone line to 
which the device is attached, but the tenn does not include a device 
used ~ ~ provider or customer of ~ wire or electronic cominunica
tions service for billing, or recording as an incident to billing, for 
communications services provided !!r the provider or ~ device used 
by ~ provider or customer of ~ wire communication service for cost 
accounting or other like purposes in the ordinary course of its 
business. 

Subd. 4. [TRAP AND TRACE DEVICE.] "Trap and trace device" 
means ~ device which captures the incoming electronic or other 
impulses that identify the originating number of an instrument or 
device from which a wire or electronic communication was trans-iiiItiea.-- --- - -- - -- ---

Sec. 61. [626AAO] [SUBJECT TO OTHER LAWS.] 

Nothing in sections 45 to 60 must be considered to authorize 
conduct constituting ~ ViOlation of any law of the United States. 

Sec. 62. [REPEALER.] 

Minnesota Statutes 1986, sections 626A.Ol, 626A.02, 626A.03, 
626A.04, 626A.05, as amended Qy Laws 1987, chapters 217, section 
3; 329, section 17; 384, article 2, section 112, 626A,06, 626A.07, 
626A.OS, 626A.09, 626A.I0, 626A.11, 626A.12, 626A.13, 626A.14, 
626A.15, 626A.16, 626A.17, 626A.1S, 626A.19, 626A.20, 626A.21, 
626A.22, 626A.23, and sections 1 to 61 are repealed. 
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Sec. 63. [EFFECTIVE DATE.J 

Sections! to 61 are effective August 1, 1988, and ~ to crimes 
committed on or after that date. Section 62 ~ effective August 1. 
1989." 

Delete the title and insert: 

"A bill for an act relating to criminal procedure; updating the 
wiretap law to conform to modern electronic communication tech
nologies; providing procedures for interception of wire, electronic, or 
oral communication; regulating use of pen registers and trap and 
trace devices; prescribing penalties; amending Minnesota Statutes 
1986, section 626A.Ol, subdivisions 3, 4, .5, 6, 8, 9, and by adding 
subdivisions; 626A.02, subdivisions 1, 2, and by adding subdivi
sions; 626A.03, subdivisions 1, and 2; 626A.05, subdivision 1; 
626A.06, subdivisions 3, 4, 5, 6, and by adding subdivisions; 
626A.08, subdivision 1; 626A.09, subdivisions 1, 2, 3, 4, and 5; 
626A.1O, subdivisions 1 and 2; 626A.ll, subdivisions 1 and 2, and by 
adding a subdivision; 626A.12, subdivision 1, and by adding a 
subdivision; 626A.13; Minnesota Statutes 1987 Supplement, section 
626A.05, subdivision 2; proposing coding for new law in Minnesota 
Statutes, chapter 626A; repealing Minnesota Statutes 1986, sections 
626A.Ol to 626A.04; 626A.05, as amended; and 626A.06 to 
626A.23." 

With the recommendation that when so amended the bill pass. 

The report was adopted. 

Simoneau from the Committee on Governmental Operations to 
which was referred: 

H. F. No. 2597, A bill for an act relating. to claims against the 
state; clarifying that a public defender appointed by the state board 
of public defense is an employee of the state; amending Minnesota 
Statutes 1987 Supplement, section 3.732, subdivision 1. 

Reported the same back with the recommendatiQn that the bill 
pass. 

The report was adopted. 

Wenzel from the Committee on Agriculture to which was referred: 

H. F. No. 2607, A bill for an act relating to agriculture; appropri
ating money for beginning farmer educational programs. 
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Reported the same back with the recommendation that the bill 
pass and be re-referred to the Committee on Appropriations. 

The report was adopted. 

Wenzel from the Committee on Agriculture to which was referred: 

H. F. No. 2621, A resolution memorializing the. Congress of the 
United States to reinstate diesel fuel tax exemptions for farmers and 
other off-road users. 

Reported the same back with the recommendation that' the bill 
pass and be placed on the Consent Calendar. 

The report was adopted. 

Simoneau from the Committee on Governmental Operations to 
which was referred: 

H. F. No. 2638, A bill for an act relating to state lands; authorizing 
sale of certain tax-forfeited lands that border public water in Pine 
county. 

Reported the same back with the recommendation that the bill 
pass and be re-referred to the Committee on Appropriations. 

The report was adopted. 

Simoneau from the Committee on Governmental Operations to 
which was referred: 

H. F. No. 2653, A bill for an act relating to natural resources; 
designating the fossil of the castoroides ohioensis as the state fossil; 
proposing coding for new law in Minnesota Statutes, chapter 1. 

Reported the same back with the recommendation that the bill 
pass. 

The report was adopted. 

Simoneau from the Committee on Governmental Operations to 
which was referred: 

H. F. No. 2654, A bill for an act relating to retirement; public 
employees; authorizing employer deferred compensation plan contri
butions in certain instances; amending Minnesota Statutes 1986, 
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sections 179A.03, subdivision 19; 179A.07, subdivision 2; and 
356.24. 

Reported the same back with the following amendments: 

Page 2, after line 17, insert: 

"Sec. 3. Minnesota Statutes 1987 Supplement, section 352.96, 
subdivision 2, is amended to read: 

Subd. 2. [PURCHASE OF SHARES.] The amount of compensa
tion so deferred may be used to purchase: 

(1) shares in the Minnesota supplemental investment fund estab
lished in section llA.17; 

(2) saving accounts in federally insured financial institutions; 

(3) life insurance contracts, fixed annuity and variable annuity 
contracts from companies that are subject to regulation by the 
commissioner .of commerce; or 

(4) a combination of (1), (2), or (3), as specified by the participant. 

The shares accounts or contracts purchased shall stand in the 
name of the state or other employing unit, for the officer or employee 
whose deferred compensation purchased the shares, until distrib
uted to the officer or employee in a manner agreed upon by the 
employee and the executive director of the Minnesota state retire
ment system, acting for the employer. This subdIvision does not 
authorize an employer contribution, except as authorized in section 
356.24, paragraph (al, clause (4). The state, political subdivision, or 
other employing unit is not responsible for any loss that may result 
from investment of the deferred compensation." 

Page 3, line 1, after "for" insert "in uniformly applied personnel 
policies or" 

Page 3, line 5, delete "two percent of salary or $1,000" and insert 
"$2,000" and after "year" delete the comma 

Page 3, line 6, delete everything before the period 

Page 3, delete lines 12 and 13 and insert "This act ~ effective" 

Page 3, line 14, delete "beginning after" 

Renumber the sections in sequence 
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Correct internal references 

Amend the title as follows: 

Page 1, line 6, before the period insert "; Minnesota Statutes 1987 
Supplement, section.352.96, subdivision 2" 

With the recommendation that when so amended the bill pass. 

The report was adopted. 

Ogren from the Committee on Health and Human Services to 
which was referred: 

H. F. No. 2685, A bill for an act relating to human services; 
clarifying the administration of human services programs; estab
lishing a compliance system for certain public assistance programs; 
establishing a public assistance incentive fund; appropriating 
rrioney; amending Minnesota Statutes. 1986, sections 256.72; 256.81; 
256.82, subdivision 1; 256.871, subdivision 6; 256.935, subdivision 1; 
256.991; 256B.041, subdivisions 5 and 7; 256B.05, subdivision 1; 
256B.19, subdivision 2; 256D.03, subdivision 6; 256D.04; 256D.36, 
subdivision 1; and 393.07, subdivision 2; Minnesota Statutes 1987 
Supplement, sections 256.01, subdivision 2; 256B.091, subdivision 8; 
256B.19, subdivision 1; 256D.03, subdivision 2; 393.07, subdivision 
10; proposing coding for new law in Minnesota Statutes, chapter 
256;. repealing Minnesota Statutes 1987 Supplement, sections 
245.775; and 256D.22. 

Reported the same back with the following amendments: 

Page 1, after line 21, insert: 

"Section l. [INTENT.] 

The purpose of the laws relating to the administration of human' 
services programs ~ to assure that public assistance benefits are 
distributed accurately and in '" timely manner, and that services 
delivered to applicants for, and recipients of, public assistance 
benefits are complete. 

The purpose of the laws relating to the compliance system 
established for certain public assistance programs ~ not to arbi
trarily impose fiscal penalties on local agencies. Instead, the legis
lative intent ~ to reduce the possibility of sanctions and fiscal 
disallowances for noncompliance with federal regulatioris and to 
encourage compliance with state statutes, administrative rules, 
written policies and procedures. The primary focus of this legisla
tion ~ to promote program management which provides those client 
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services provided for lJ,y law in !'c timely, accurate, and effective 
manner. To that end, these laws establish an incentive fund in order 
for the department to rewaro local agencies that meet written 
program performance standards. In addition, these laws expand 
department program monitoring efforts to include program assess
ment, corrective action plans, and technical assistance to help 
counties meet program performance standards." 

Page 7, after line 5, insert: 

"The commissioner shall utilize training, technical assistance, 
anamonitoring activities, as specified in section 256.01, subdivision 
2, to encourage local agency compliance with written policies· and 
procedures." 

Page 8, line 30, after the period insert "A local agency shall not be 
penalized for complying with !'c written policy or procedure, even U' 
the policy or procedure is found to be erroneous and is subsequently 
resCinded 2Y the commissioner."-----

Page 8, line 32, delete "quality control case" 

Page 10, line 9, after "$100,000" insert ", or 1.5 percent of the total 
benefit expenditures for the income maintenance programs listed in 
subdivision 1., for that county, whichever ~ the lesser amount," 

Page 27, delete lines 13 to 18 and insert "monitor local agency 
performance in administering the income maintenance programs, 
provide technical assistance anOprogram support, and review local 
agency exceptions to compliance actions under the, provisions in
cluded in this bill." 

Page 27, line 25, after the period insert "No portion of this act 
shall be effective unless other legislation ~ enacted providing 
county property tax relief through mcreases in state funding of 
income maintenance programs." 

Renumber the sections in sequence 

Cprrect the. internal references 

With the recommendation that when so amended the bill be 
re~referred to the Committee on Appropriations. 

The report was adopted. 
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Simoneau from the Committee on Governmental Operations to 
which was referred: 

H. F No. 2691, A bill for an act relating to state agencies; 
amending the authority of the Minnesota amateur sports commis
sion; correcting references; exempting rulemaking from chapter 14; 
authorizing the commission to establish nonprofit corporations and 
charitable foundations; amending Minnesota Statutes 1987 Supple
ment, sections 16A.661, subdivision 3; 240A.02, subdivision 2; 
240A.03, subdivisions 10, 12, and by adding a subdivision; and 
297 A.44, subdivision 1; and Laws 1987, chapter 400, section 13. 

Reported the same back with the following amendments: 

Pages 2 and 3, delete section 4 

Page 3, line 7, after "commission" insert "and any other state 
office, agency or board owning or operating", sport facTIlEY desig
nated as an official training center !Jy the national governing body 
of that sport" 

Renumber the sections in sequence 

Amend the title as follows: 

Page 1, line 5, after "commission" insert "and certain other state 
entities" 

Page 1, line 9, delete "subdivisions" and insert "subdivision" and 
delete "12," 

With the recommendation that when so amended the bill pass and 
be re-referred to the Committee on Appropriations. 

The report was adopted. 

Simoneau from the Committee on Governmental Operations to 
which was referred: 

H. F. No. 2720, A bill for an act relating to retirement; St. Paul 
police non-duty disability benefits; amending Laws 1955, chapter 
151, section 9, subdivision 7, as amended. 

Reported the same back with the recommendation that the bill 
pass and be placed on the Consent Calendar. 

The report was adopted. 
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Pursuant to House Rule 9.3, H. F No. 2720 was re-referred to the 
Committee on Rules and Legislative Administration. 

Kelly from the Committee on Judiciary to which was referred:. 

S. F. No. 462, A bill for an act relating to marriage dissolution; 
providing a date for valuing marital assets; providing for partial 
distribution of marital assets; requiring parties to file a statement of 
assets and liabilities; providing that parties owe each other a 
fiduciary duty with respect to marital assets; amending Minnesota 
Statutes 1986, sections 518.54, subdivision 5; and 518.58. 

Reported the same back with the following amendments: 

Page 4, after line 22, insert: 

"Sec. 3. [EFFECTIVE DATE.] 

Sections ! and ~ are effective August·!.. 1988, and ~ to 
dissolution and annulment proceedings commenced on or after that 
date." 

With the recommendation that when so amended the bill pass. 

The report was adopted. 

Anderson, G., from the Committee on Appropriations to which 
was referred': 

S. F. No. 1223, A bill for an act relating to state departments and 
agencies; creating a commission for the quincentenhial of the 
Hispanic presence in the western hemisphere. 

Reported the same back with the following amendments: 

Page 1, line 22, delete "January" and insert "July" 

With the recommendation that when so amended the bill pass. 

The report was adopted. 

Ostbofffrom the Committee on Metropolitan Affairs to which was 
referred: 

S. F. No. 1608, A bill for an act relating to the city of Minneapolis; 
updating references in its development laws; amending Laws 1980, 
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chapter 595, section 3, subdivisions 1, as amended, 3, 6, and 7; and 
section 4. 

Reported the same ba~k with the following amendments: 

Page 5, after line 28, insert: 

"Sec. 6. [SMALL BUSINESS LOANS.l 

The city councilor the agency may make or guarantee working 
capital loans in an amount not exceedillg$450,000, subject to such 
terms and conditions as may be established !?x the city or the 
agency, to expanding small businesses which are located in the city 
for the purpose of increasing the tax base and providing employment 
opportunities within the city. As used in this subdivision, the term 
"small business" has the meaning given i! in Minnesota Statutes, 
section 645.445, subdivision 2: This section expires June 30, 1990." 

Renumber the remaining section in sequence 

Amend the title' as follows: 

Page 1, line 3, after "laws;" insert "authorizing small business 
loans;" 

With the recommendation that when so amended the bill pass. 

The report was adopted. 

SECOND READING OF HOUSE BILLS 

H. F Nos. 681, 1493, 1685, 1719, 1733, 1830, 1865, 1896, 1898, 
1900, 1932, 1956, 2047, 2080, 2128, 2146, 2148, 2167, 2205, 2227, 
2234, 2241, 2370, 2396, 2430, 2486, 2489, 2502, 2504, 2551, 2584, 
2585, 2594, 2597, 2621, 2653 and 2654 were read for the second 
time. 

SECOND READING OF SENATE BILLS 

S. F Nos. 462, 1223 and 1608 were read for the secorld time. 
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INTRODUCTION AND FIRST READING 
OF HOUSE BILLS 

The following House Files were introduced: 

Simoneau and Reding introduced: 

[72i1d Day 

H. F. No. 2767, A bill for an act relating to retirement; consolidat
ing local police and salaried firefighters relief associations; provid
ing a benefit increase for retirees and beneficiaries of consolidating 
relief associations; amending Minnesota Statutes 1987 Supplement, 
section 353A.08, subdivisions 1 and 2. . 

The bill was read for the first time and referred to the Committee 
on Governmental Operations. 

Forsythe, Jennings, Stanius, Clausnitzer and Onnen introduced: 

H. F. No. 2768, A bill for an act relating to human services; 
establishing a 30-day state residence requirement for general assis- . 
tance; amending Minnesota Statutes 1986, section 256D.01, by 
adding a subdivision. 

The bill was read for the first time and referred to the Committee 
on Health and Human Services. 

McDonald introduced: 

H. F. No. 2769, A bill for an act relating to holidays; designating 
May 30 as Memorial Day; amending Minnesota Statutes 1986, 
section 645.44, subdivision 5. 

The bill was read for the first time and referred to the Committee 
on Governmental Operations. 

Wenzel, Sparby, Bertram, Dille and Winter introduced: 

H. F. No. 2770, A bill for an act relating to taxation; property; 
reducing the classification ratios for commercial-industrial property 
and providing for state payment to local units of government for the 
revenue lost as a result of the reduction; appropriating money; 
amending Minnesota Statutes 1987 Supplement, section 273.13, 
subdivision 24. 

The bill was read for the first time and referred to the Committee 
on Taxes. 
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Wenzel, Cooper, Sarna, Steensma and DeBlieck introduced: 

H. F.. No. 2771, A bill for an act relating to taxation; income; 
providing a subtraction for certain expenses incurred in _providing 
volunteer charitable services; amending Minnesota Statutes 1987 
Supplement, section 290.01, subdivision 19b. 

The bill was read for the first time and referred to the Committee 
on Taxes. 

Valento, McKasy, Seaberg, Swenson and Gruenes introduced: 

H. F. No. 2772, A bill for an act relating to retirement benefits for 
volunteer firefighters; providing it state paid supplemental benefit; 
proposing coding for new law in Minnesota Statutes, chapter 424A. 

The bill was read for the first time and referred to the Committee 
on Taxes. 

Dempsey, Schafer, Blatz, Haukoos and Dille introduced: 

H. F. No. 2773, A bill for an act relating to retirement benefits for 
volunteer firefighters; providing a state paid supplemental benefit; 
proposing coding for new law in Minnesota Statutes, chapter 424A. 

The bill was read for the first time and referred to the Committee 
on Taxes. 

Schreiber, Waltman, Heap, Uphus and Johnson, Y, introduced: 

H. F. No. 2774, A bill for an act relating to retirement benefits for 
volunteer firefighters; providing a state paid supplemental benefit; 
proposing coding for new law in Minnesota Statutes, chapter 424A. 

The bill was read for the first time and referred to the Committee 
on Taxes. 

Segal, Orenstein, Kahn and Greenfield introduced: 

H. F. No. 2775, A resolution memorializing Kurt Waldheim to 
resign as President of Austria. 

The bill was read for the first time and referred to the Committee 
on Rules and Legislative Administration. 
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Wenzel, Winter, Dempsey and Qujnn introduced: 

H. F. No. 2776, A bill for an act relating to taxation; property; 
classifying utility property as commercial-industrial; classifying 
certain personal property; amending Minnesota Statutes 1986, 
section 273.13, by adding a subdivision; and Minnesota Statutes 
1987 Supplement, section 273.13, subdivision 24. 

The bill was read for the first time and referred to the Committee 
on Taxes. 

Jefferson introduced: 

H. F. No. 2777, A bill for an act relating to taxation; income; 
allowing a credit for elderly and disabled taxpayers; repealing the 
piggy-back federal elderly and disabled credit; proposing coding for 
new law in Minnesota Statutes, chapter 290; repealing Minnesota 
Statutes 1987 Supplement, section 290.06, subdivision 20. 

The bill was read for the first time and referred to the Committee 
on Taxes. 

Neuenschwander, Krueger and Larsen introduced: 

H. F. No. 2778, A bill for an act relating to retirement benefits for 
volunteer firefighters; providing a state paid supplemental benefit; 
appropriating money; proposing coding for new law in Minnesota 
Statutes, chapter 424A. 

The bill was read for the first time and referred to the Committee on Taxes. 

Johnson, R, and Kinkel introduced: 

H. F. No. 2779, A bill for an act relating to taxation; income; 
excluding certain volunteer firefighters lump sum distributions; 
amending Minnesota Statutes 1987 Supplement, section 290.01, 
subdivision 19b. 

The bill was read for the first time and referred to the Committee 
on Taxes. 
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HOUSE ADVISORIES 

The following House Advisories were introduced: 

Greenfield; Skoglund; Jefferson; Johnson, A., and Long intro
duced: 

H. A. No. 67, A proposal to study a safe school zone around public 
schools and a safe park zone around public parks. 

The advisory was referred to the Committee on Judiciary. 

Segal and Nelson, K., introduced: 

H. A. No. 68, A proposal to study impact' of living costs and 
training and experience on K-12 education. 

The advisory was referred to the Committee on Education. 

MESSAGES FROM THE SENATE 

The following messages were received from the Senate: 

Mr. Speaker: 

I hereby announce the passage by the Senate of the following 
House File, herewith returned:' 

H. F. No. 1884, A bill for an act relating to state lands; authorizing 
private conveyance of tax-forfeited land in Beltrami county. 

PATRICK E. FLAHAVEN, Secretary of the Senate 

Mr. Speaker: 

I hereby announce the passage by the Senate of the following 
Senate Files, herewith transmitted: 
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S. F. Nos. 2264, 2358, 2367, 1607, 1623, 1713, 1717 and 2134. 

PATRICK E. FLAHAVEN, Secretary of the Senate 

FIRST READING OF SENATE BILLS 

S. F. No. 2264, A bill for an act relating to elections; allowing the 
city of Falcon Heights to consolidate election precincts. 

The bill was read for the first time. 

Rose moved that S. F. No. 2264 and H. F. No. 2539, now on General 
Orders, be referred to the Chief Clerk for comparison. The motion 
prevailed. 

S. F. No. 2358, A bill for an act relating to highways; naming and 
designating legislative trunk highway No. 299 as Olof Hanson 
Drive; amending Minnesota Statutes 1986, section 161.14, by add
ing a subdivision. 

The bill was read for the first time. 

Rodosovich moved that S. F. No. 2358 and H. F. No. 2511, now on 
the Consent Calendar, be referred to the Chief Clerk for comparison. 
The motion prevailed. 

S. F. No. 2367, A bill for an act relating to natural resources; 
eliminating a diversion of game and fish license fee money; repeal
ing Laws 1987, chapter 373, section 15. 

The bill was read for the first time. 

Kahn moved that S. F. No. 2367 and H. F. No. 2521, now on the· 
Consent Calendar, be referred to the Chief Clerk for ~omparison. 
The motion prevailed. 

S. F. No. 1607, A bill for an act relating to the city of Minneapolis; 
providing for the appointment, compensation, and liability of cer
tain city employees and contractors; amending Laws 1969, chapter 
937, section 1, subdivision 9, as amended, and 9a; Laws 1980, 
chapter 607, article 15, section 21; and Laws 1987, chapter 55, 
section 2. 

The bill was read for the first time. 

Nelson, K., moved that S. F. No. 1607 and H. F. No. 1862, now on 
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General Orders, be referred to the Chief Clerk for comparison. The 
motion prevailed. 

S. F. No. 1623, A bill for an act relating to natural resources; 
designating the white-tailed deer as the official state mammal; 
proposing coding for new law in Minnesota Statutes, chapter 1. 

The bill was read for the first time and referred to the Committee 
. on Enviro~ment and Natural Resources. . 

S. K No. 1713, A bill for an act relating to state lands; authorizing 
private sale of certain tax-forfeited lands in Carlton county. 

The bill was read for the first time. 

Ogren moved that S. F. No. 1713 and H. F. No. 1898, now on the 
Technical Consent Calendar, be referred to the Chief Clerk for 
comparison. The motion prevailed. 

- . , 

S. F. No. 1717, A bill for an act relating to natural resources; 
adding certain land to Jay Cooke State Park in Carlton county. 

The bill was read for the first time. 

Ogren moved that S. F. No. 1717 and H. F. No. 1900, now on 
Technical General Orders, be referred to the Chief Clerk for com
parison. The motion prevailed. 

S. F. No. 2134, A bill for an act relating to St. Louis county; . 
. requiring a polling place at a certain location. 

The bill was read for the first time. 

Rukavina moved that S. F. No. 2134 and H. F. No. 2210, now on 
General Orders, be referred to the Chief Clerk for comparison. The 
motion prevailed. 

CONSENT CALENDAR 

~ H. F, No. 1939, Abill for an act relating to agriculture; changing 
the continuing effect of certain farmer-lender mediation rules; 
repealing certain conflicting language relating to food handler 
license fees; amending Laws 1987, chapter 292, section 35; repealing 
Laws 1987, chapter 358, section 85. 
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The bill was read for the third time and placed upon its final 
passage. 

The question was taken on the passage of the bill and the roll was 
called. There were 129 yeas and 0 nays as follows: 

Those who voted in the affirmative were: 

Anderson, G. 
Anderson, R. 
BattagJia 
Bauerly 
Beard 
Begich 
Bennett 
Bertram 
Blatz 
Boo 
Brown 
Burger 
Carlson, D. 
Carlson. L. 
Carruthers 
Clark 
Clausnitzer 
Cooper 
Dauner 
Dawkins 
DeBlieck 
Dempsey 
DeRaad 
Dille 
Dorn 
Forsythe 

Frederick 
Frerichs 
Greenfield 
Gruenes 
Gutknecht 
Hartle 
Haukoos 
Heap 
Himle 
Hugoson 
Jacobs 
Jaros 
Jefferson 
Jennings 
Jensen 
Johnson, A. 
Jolmson, R. 
Johnson, V. 
Kalis 
Kelly 
Kelso 
Kinkel 
Kludt 
Knickerbocker 
Knuth 
Kostohryz 

Krueger Osthoff 
Larsen Otis 
Lasley Ozment 
Lieder Pappas 
Marnh Pailly 
McEachern Pelowski 
McKasy Peterson 
McLaughlin Poppenhagen 
McPherson Price 
Milbert Quinn 
Miller Quist 
Minne Redalen 
Morrison Reding 
Munger . Best 
Murphy Rice 
Nelson, C. Richter 
Nelson, D. Riveness 
Nelson, K. Rodosovich 
Neuenschwander Rose 
O'Connor Rukavina 
Ogren Sarna 

. Olsen; S. Schafer 
Olson, E. Scheid 
Olson, K. Schreiber 
Omann Seaberg-
Onnen Segal 

The bill was passed and its title agreed to. 

H. F. No. 2490 was reported to the House. 

Shaver 
Simoneau 
Skoglund 
Solberg 
Sparby 
Stanius 
Steensma 
Sviggum 
Swenson 
Thiede 
'fjornhom 
Tompkins 
Trimble 
Tunheim 
Uphus 
Valento 
Vellenga 
Voss 
Wagenius 
Waltman 
""lie 
Wenzel 
Winter 
Wynia 
Spk. V~nasek 

Tunheim moved to amend H.F. No. 2490, the first engrossment, as 
follows: 

Pages 1, 2, and 3, delete section 2 

Page 3, line 16, delete "3.'.' and insert "2." 

Page 3, line 17, delete "Sections 1 and 2 are" and insert "Section 
1 is" ------

Amend the title as follows: 

Page 1, line 3, delete "Chisago and Kittson counties" and insert 
"Kittsop. county" 

The motion prevailed and the amendment was adopted. 
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H. F. No. 2490, A bill for an act relating to state land; conveying 
title to state land in Kittson county. 

The bill was read for the third time, as amended, and placed upon 
its final passage. 

The question was bi.ken on the passage of the bill and the roll was 
called. There were 132 yeas and 0 nays as follows: 

Those who voted in the affirmative were: 

Anderson, G. 
Anderson, R. 
Battaglia 
Bauerly 
Beard 
Begich 
Bennett 
Bertram 
Bishop 
Blatz 
Boo 
Brown 
Burger 
Carlson, D. 
Carrson, L. 
Carruthers 
Clark 
Clausnitzer 
Cooper 

" Dauner 
Dawkins 
DeBlieck 
Dempsey 
DeRaad 
Dille 
Oorn 
Forsythe 

Frederick 
Frerichs 
Greenfield 
Gruenes 
Gutknecht 
Hartle 
Haukoos 
Heap 
BirnIe 
Hugoson 
Jacobs 
Jaros 
Jefferson 
Jennings 
Jensen 
Johnson, A. 
Johnson, R. 
Johnson, V. 
Kahn 
Kalis 
Kelly 
Kelso 
Kinkel 
Kludt 
Knickerbocker 
Knuth 
Kostohryz 

Krueger Osthoff 
Larsen Otis 
Lasley Ozment 
Lieder Pappas 
Long Pauly 
Marsh Pelowski 
McEachern Peterson 
McKasy Poppenhagen 
McLaughlin Price 
McPherson Quinn 
Milbert Quist 
Miller Redalen 
Mione Reding 
Morrison Rest 
Munger Rice 
Murphy Richter 
Nelson, C. Riveness 
Nelson, D. Rodosovich 
Nelson, K. Rose 
Neuen&ehwander Rukavina 
O'Connor Sarna 
Ogren Schafer 
Olsen, S. &heid 
Olson; E. Schreiber 
Olson, K. Seaberg 
Omann Segal 
Onnen Shaver 

Simoneau 
Skoglund 
Solherg 
Sparby 
Stamos 
Steensma 
Sviggum 
Swenson 
Thiede 
Tjomhom 
Tompkins 
Trimble 
Tunheim 
Uphus 
Valento 
Vellenga 
Voss 
Wagenius 
Waltman 
Welle 
Wenzel 
Winter 
Wynia 
Spk. Vanasek 

The bill was passed, as amended, and its title agreed to. 

H. F. No. 2554, A bill for an act relating to education; allowing 
noncontiguous school districts to consolidate; amending Minnesota 
Statutes 1986, section 122.23, subdivision 1. . 

The bill was read for the third time· and placed upon its final 
passage. 

The question was taken on the passage of the bill and the roll was 
called. There were 132 yeas and 0 nays as follows: 

Those who voted in the affirmative were: 

Anderson, G. 
Anderson, R. 
Battag1ia 
Bauerly 

Beard 
Begich 
Bennett 
Bertram 

Bishop 
. Blatz 

Boo 
, Brown 

Burger 
Carlson, D. 
Carlson, L. 
Carruthers 

Clark 
Clausnitzer 
Cooper 
Dauner 
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Dawkins 
DeBlieck 
Dempsey 
DeRaad 
Dille 
Dom 
Forsythe 
Frederick 
Frerichs 
Greenfield 
Gruenes 
Gutkne<ht 
Hartle 
Haukoos 
Heap 
Birnie 
Hugoson 
Jacobs 
Jaros 
Jefferson 
Jennings 
Jensen 
Johnson, A. 
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Johnson, R. 
Johnson, V. 
Kahn 
Kalis 
Kelly 
Kelso 
Kinkel 
Kludt 
Knickerbocker 
Knuth 
Kostohryz 
Krueger 
Larsen 
Lasley 
Lieder 
Long 
Marsh 
McEachern 
McKasy 
McLaughlin 
McPherson 
Milbert 
Miller 

l\finne Price 
Morrison Quinn 
Munger Quist 
Murphy Redalen 
Nelson, C. Reding 
Nelson, D. Rest 
Nelson, K. Rice 
Neuenschwander Richter 
O'Connor Riveness 
Ogren Rodosovich 
Olsen, S. Rose 
Olson, E. Rukavina 
Olson, K. Sarna 
Gmano Schafer 
Onnen Scheid 
Osthoff Schreiber 
Otis Seaberg 
Ozment Segal 
Pappas Shaver 
Pauly Simoneau 
Pelowski Skoglund 
Peterson Solberg 
Poppenhagen Sparby 

The bill was passed and its title agreed to. 

[72nd Day 

Stanins 
Steensma 
Sviggum 
Swenson 
Thiede 
'fjornhom 
Tompkins 
Trimble 
Tunheim . 
Uphus . 
Valento 
Vellenga 
Voss 
Wagenius 
Waltman 
Welle 
Wenzel 
Winter 
Wynia 
Spk. Vanasek 

H. F. No. 2703, A bill for an act relating to intoxicating liquor;. 
authorizing the city of Bloomington to issue an on-sale intoxicating 
liquor license to Midsummer, A Festival of Music. 

The bill was read for the third time and placed upon its final· 
passage. 

The question was taken on the passage of the bill and the roll was 
called. There were 124 yeas and 2 nays as follows: 

Those who voted in the affirmative were: 

Anderson, G. 
Anderson, R. 
Battaglia 
Bauerly 
Beard 
Begich 
Bennett 
Bertram 
Blatz 
Boo 
Brown 
Burger 
Carlson, D. 
Carlson, L. 
Carruthers 
Clark 
Clausnitzer 
Cooper 
Dauner 
Dawkins 
DeBlieck 
Dempsey 
DeRaad 

Dille 
Dom 
Forsythe 
Frederick 
Frerichs 
Greenfield 
Gruenes 
Gutknecht 
Hartle 
Haukoos 
Heap 
Himle 
Hugoson 
Jacobs 
Jaros 
Jefferson 
Jennings 
Jensen 
Johnson, A. 
Jolmson, R 
Johnson, V. 
Kahn 
Kalis 

Kelly 
Kelso 
Kinkel 
Kludt 
Knickerbocker 
Knuth 
Kostohryz 
Krueger 
Larsen 
Lieder 
Long 
Marsh 
McEachern 
McKasy 
McLaughlin 
McPherson 
Milbert 
Miller 
Minne 
Morrison 
Munger 
Murphy 
Nelson, C. 

Nelson, K. Rodosovich 
Neuenschwander Rose 
O'Connor 
Ogren 
Olsen, S. 
Olson, E. 
Omann 
Onnen 
Osthoff 
Otis 
Ozment 
Pappas 
Pauly 
Pelowski 
Peterson 
Poppenhagen 
Price 
Quinn 
Quist 
Redalen 
Reding 
Rest 
Riveness 

Rukavina 
Sarna 
Schafer 
Scheid 
Schreiber 
Seaberg 
Shaver 
Skoglund 
Solberg 
Sparby 
Stanius 
Steensma 
Sviggum 
Swenson 
Thiede 
Tjornhom 
Tompkins 
Trimble 
Tunheim 
Uphus 

. Valento 
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Vellenga 
Voss 

Wagenius 
Waltman 

MONDAY, MARCH 21, 1988 

Welle 
Wenzel 

Winter 
Wyp.ia 

Those who voted in the negative were: 

Lasley Olson, K. 

The bill was passed and its title agreed to . 
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Spk. Vanasek 

. H. F. No. 1585, A bill for an act relating to natural resources; 
designating a basin of Twin Lake within the city of Robbinsdale as 
a separate basin, South Twin Lake. 

The bill was read for the third time and placed upon its final 
passage. 

The question was taken on the passage of the bill and the roll was 
called. There were 129 yeas and 0 nays as follows: 

Those who voted in the affirmative were: 

Anderson, G. 
Anderson, R. 
Battaglia 
Bauerly 
Beard 
Begich 
Bennett 
Bertram 
Blatz 
Boo 
Brown 
Burger 
Carlson, D. 
Carlson, L. 
Carruthers 
Clark 
Cla:usnitzer 
Cooper 
Dauner 
Dawkins 
DeBlieck 
Dempsey 
DeRaad 
Dorn 
Forsythe 
Frederick 

Frerichs 
Greenfield 
Gruenes 
Gutknecht 
Hartle 
Haukoos 
Heap 
Himle 
Hugoson 
Jacobs 
Jaros 
Jefferson 
Jennings 
Jensen 
Johnson, A. 
Johnson, R. 
Johnson, V. 
Kahn 
Kalis 
Kelly 
Kelso 
Kinkel 
Kludt 
Knickerbocker 
Knuth 
Kost<lhryz 

Krueger Onnen 
Larsen Osthoff' 
Lasley Otis 
Lieder Ozment 
Long Pappas 
Marsh Pauly 
McEachern Pelowski 
McKasy Peterson 
McLaughlin Poppenhagen 
McPherson Price 
Milbert Quinn 
Miller Quist 
Minne Redalen 
Morrison Reding 
Munger Rest 
Murphy Rice 
Nelson, C. Riveness 
Nelson, D. Rodosovich 
Nelson, K. Rose 
Neuenschwander Rukavina 
O'Connor Sarna 
Ogren Schafer 
Olsen, S. Scheid 
Olson, E. Schreiber 
Olson, K. &aberg 
Omann Segal 

The bill was passed and its title agreed to. 

Shaver 
Simoneau 
Skogh,md 
Solberg 
Sparby 
Stamus 
Steensma 
Sviggum 
Swenson 
Thiede 
'lJornhom 
Tompkins 
Trimble 
Tunheim 
Uphus 
Valento 
Vellenga 
Voss 
Wagenius 
Waltman 
Welle 
Wenzel 
Winter 
Wynia 
Spk. Vanasek 

H. F. No. 2000, A bill for an act relating to civil actions; requiring 
the judgment creditor to file satisfaction of judgment documents; 
amending Minneosta Statutes 1986, section 548.15. 

The bill was read for the third time and placed upon its final 
passage. 
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The question was taken on the passage of the bill and the roll was 
called. There were 131 yeas and 0 nays as follows: 

Those who voted in the affirmative were: 

Anderson, G. 
Anderson, R. 
Battaglia 
Bauerly 
Beard 
Begich 
Bennett 
Bertram 
Blatz 
Boo 
Brown 
Burger 
Carlson, D. 
Carlson, L. 
Carruthers 
Clark 
Clausnitzer 
Cooper 
Dauner 
Dawkins 
DeBlieck 
Dempsey 
DeRaad 
Dille 
Dorn 
Forsythe 

Frederick 
Frerichs 
Greenfield 
Gruenes 
Gutknecht 
Hartle 
Haukoos 
Heap 
Himle 
Hugoson 
Jacobs 
Jaros 
Jefferson 
Jennings 
Jensen 
Johnson, A. 
Johnson, R. 
Johnson, V. 
Kahn 
Kalis 
Kelly 
KelliO 
Kinkel 
Kludt 
Knickerbocker 
Knuth 

Kostohryz Omann 
Krueger Onnen 
Larsen Osthoff 
Lasley Otis 
Lieder Ozment 
Long Pappas 
Marsh Pauly 
McEachern Pelowski 
McKasy Peterson 
McLaughlin Poppenhagen 
McPherson Price 
Milbert Quinn 
Miller Quist 
Minne Redalen 
Morrison Reding 
Munger Rest 
Murphy Rice 
Nelson, C. Richter 
Nelson, D. Riveness 
Nelson, K. Rodosovich 
Neuenschwander Rnse 
O'Connor Rukavina 
Ogren Sarna 

. Olsen, S. Schafer 
Olson, E. Scheid . 

. Olson, K. Schreiber 

The bill was passed and its title agreed to. 

Seaberg 
Segal 
Shaver 
Simoneau 
Skoglund 
Solberg 
Sparby 
Stanius 
Steensma 
Sviggum 

. Swenson 
Thiede 
'fjornhom 
Tompkins 
Trimble 
Tunheim 
Uphus 
Valento 
Vellenga 
Voss 
Wagenius 
Waltman 
lAeUe 
Wenzel 
Winter 
Wynia 
Spk. Vanasek 

H. F. No. 2059, A bill for an act relating to crime; children; 
clarifying the defenses to a charge of deprivation of parental rights; 
requiring defendant to prove elements of defenses; amending Min
nesotaStatutes 1987 Supplement, section 609.26, subdivision 2. 

The bill was read for the third time and placed upon its final 
passage. 

The question was taken on the passage of the bill and the r<ill was 
called. There were 131 yeas and 0 nays as follows: 

Those who voted in the affirmative were: 

Anderson, G. 
Anderson, R. 
Battaglia 
Bauerly 
Beard 
Begich 
Bennett 
Bertram 
Bishop 
Blatz 
Boo 

Bro",'Tl 
Burger 
Carlson, D. 
Carlson, L. 
Carruthers 
Clark 
Clausnitzer 
Cooper 
Dauner 
Dawkins 
DeBlieck 

Dempsey 
DeRaad 
Dille 
Dorn 
Forsythe 
Frederick 
Frerichs 
Greenfield 
Gruenes 
Gutknecht 
Hartle 

Haukoos 
Heap 
Himle 
Hugosop. 
Jacobs 
Jaros 
Jefferson 
Jennings 
Jensen 
Johnson, A. 
Johnson, R. 

Johnson, V. 
Kahn 
Kalis 
Kelly 
Kelso 
Kinkel 
Kludt 
Knickerbocker 
Knuth 
Kostohryz 
Krueger 
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Larsen 
Lasley 
Lieder 
Long 
Marsh 
McEachern 
McKasy 
McLaughlin 
McPherson 
Milbert 
Miller 
Minne 
Morrison 
Munger 
Murphy 

MONDAY, MARCH 21, 1988 

Nelson, C. Pauly 
Nelson, D. Pelowski 
Nelson, K. Peterson 
Neuenschwander Poppenhagen 
O'Connor Price 
Ogren Quinn 
Olsen, S. Quist 
Olson, E. ]l"dalen 
Olson, K. ]l"ding, 
Omann Rest 
Onnen Rice 
Osthoff Richter 
Otis RivEmess 
Ozment Rodosovich 
Pappas Rose 

Rukavina 
Barna 
Schafer 
&:hreiber 
Seaberg 
Segal 
Shaver 
Simoneau 

, Skoglund 
Solbeq: 
Sparby 
Stanius 
Steensma 
Sviggum 
Swenson 

The bill was passed and its title agreed to. 

Thiede 
Tjomhom 
Tompkins 
Trimble 
Tunheim 
Uphus 
Valento 
Vellt;!nga 
Voss 
Wagenius 
Waltman 
Welle 
Wenzel 
Winter 
Wynia 
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Spk. Vanasek 

S. F. No. 896, A bill for an act relating to probate; providing for the' 
award of sentimental property to the decedent's children; amending 
Minnesota Statutes 1986, sections 525.15; and 525.151; proposing 
coding for new law in Minnesota Statutes, chapter 525. 

The bill was read for the third time and placed upon its final 
passage., 

The question was taken on the passage ofthe bill and the roll was 
called. There were 132 yeas and 0 nays as follows: 

Those who voted in the affirmative' were: 

Anderson, G. 
Anderson, R. 
Battaglia 
Bauerly 
Beard 
Begich 
Bennett 
Bertram 
Bishop 
Blatz 
Boo 
Brown 

. Burger 
Carlson, D. 
Carlson, L. 
Carruthers 
Clark 
Clausnitzer 
Cooper 
Dauner 
Dawkins 
DeBlieck 
Dempsey 
DeRaad 
Dille 
Dorn 

Forsythe 
Frederick 
Frerichs 
Greenfield 
Gruenes 
Gutknecht 
Hartle 
Haukoos 
Heap 
Himle 
H~goson 
Jacobs 
Jaros 
Jefferson 
Jennings 
Jensen 
Johnson, A. 
Johnson, R. 
Johnson, V. 
Kahn 
Kalis 
Kelly 
Kelso 
Kinkel 
Kludt 
Knickerbocker 

Knuth Olson, K. 
Kostohryz Omann 
Krueger Onnen 
Larsen Osthoff 
Lasley Otis 

: Lieder . Ozment 
Long Pappas 
Marsh Pauly 
McEachern Pelowski 
McKasy Peterson 
McLaughlin Poppenhagen 
McPherson Price 
Milbert Quinn 
Miller Quist 
Minne . Redalen 
Morrison)" Reding 
Munger Rest 
Murphy Rice 
Nelson, C. Richter 
Nelson, D. Riveness 
Nelson, K. Rodosovich 
Neuenschwander Rose 
O'Connor Rukavina 

. Ogren Sarna 
Olsen, S. Schafer 
OlSon, E. Scheid 

Schreiber 
Seaberg 
Segal 
Shaver 
Simoneau 
Skoglund 
Solberg 
Sparby 
Stanius 
Steensma 
Sviggum 
Swenson 
Thiede 
Tjornhom 
Tompkins 
Trimble 
Tunheiin 
Uphus 
Valenta 
Yellenga 
Voss 
Wagenius 
Waltman 
\\elle 
Wenzel 
Winter 
Wynia 
Spk. Vanasek 
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The bill was passed and its title agreed to. 

REPORT FROM THE COMMITTEE ON RULES AND 
LEGISLATIVE ADMINISTRATION 

[72nd Day 

Wynia, from the Committee on Rules and Legislative Administra
tion, pursuant to House Rule No. 1.9, designated the following bills 
as Special Orders to be acted upon immediately preceding General 
Orders for today, Monday, March 21, 1988: 

H. F. Nos. 2232, 2253, 2388 and 1777; S. F. No. 1710; H. F. Nos. 
1812,2596, 1935, 1957, 1897 and 2468; S. F. No. 187; and H. F. Nos. 
2041, 2049, 2106, 2115, 2155, 2441, 2524, 1794, 1971, 1983, 2185, 
2190, 2224, 2272, 2419, 2422, 2470, 2487, 2568, 1469, 1526, 1848, 
2118, 2193, 2210, 2235, 2341, 2364, 2446, 2450, 2481, 2514, 2542, 
2567 and 2642. 

SPECIAL ORDERS 

H. F. No. 2232 was reported to the House. 

Jacobs moved to amend H. F. No. 2232, the first engrossment, as 
follows: 

Page 2, line 17, before the first ''II:' insert "(a)" 

Page 2, lines 19 to 21, delete the new langnage and insert: 

"(b) No municipality shall want an additional franchise for cable 
serviceTor an area indlliIe.:I III an existing franchise on terms and 
conditions more favorable or less burdensome than those in the 
existing friiiiC'lllse pertaini~ to: (1) the area served; (2) PUbTIc,' 
educational, or governmenta access re~uirements; or (3)Tranchise 
fees. The rovisions of this paragraph s all not ~ when the area 
inWhich ~ a ditiona!franchise is being sought ~ not actuany 
being served ~ any existing cable communications company hold
~ ~ franchise for the area. Jirol.hIng in this paragra9h prevents ~ 
municipality from imposing additionaITerms and con Itions on any 
additional franchises." 

The motion prevailed and the amendment was adopted. 

H. F. No. 2232, A bill for an act relating to cable television; 
exempting certain small cable systems; requiring new franchises to 
be granted on same terms as original franChise; prohibiting utilities 
from giving unfair preference to affiliated companies that provide 
cable television service; amending Minnesota Statutes 1986, sec-
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tions 238.02, subdivision 3; and 238.08, subdivision 1; proposing 
coding for new law in Minnesota Statutes, chapter 238 .. 

The bill was read for the third time, as amended, and placed upon 
its final passage. 

The question was taken on the passage of the bill and the roll was 
called. There were 131 yeas and 0 nays as follows: 

Those who voted in the affirmative were: 

Anderson, G. 
Anderson, R. 
Battaglia 
Bauerly 
Beard 
Begich 
Bennett 
Bertram 
Bishop 
Blatz 
Brown 
Burger 
Carlson, D. 
Carlson, L. 
Carruthers 
Clark 
Clausnitzer 
Cooper 
Dauner 
Dawkins 
DeBlieck 
Dempsey 
DeRaad 
Dille 
Dorn 
Forsythe 

Frederick 
Frerichs 
Greenfield 
Gruenes 
Gutknecht 
Hartle 
Haukoos 
Heap 
Himle 
Hugoson 
Jacobs 
Jaros 
Jefferson 
Jennings 
Jensen 
Johnson, A. 
Johnson, R. 
Johnson, V. 
Kahn 
Kalis 
Kelly 
Kelso 
I\inkel 
Kludt 
Knickerbocker 
Knuth 

Kostohryz Omann 
Krueger Onnen 
Larsen Osthoff 
Lasley Otis 
Lieder Ozment 
Long Pappas 
Marsh Pauly 
McEachern Pelowski 
McKasy Peterson 
McLaughlin Poppenhagen 
McPherson Price 
Milbert Quinn 
Miller Quist 
Mione Redalen 
Morrison Reding 
Munger Rest 
Murphy Rice 
Nelson, C. Richter 
Nelson, D. Riveness 
Nelson, K. . Rodosovich 
Neuenschwander Rose 
O'Connor Rukavina 
Ogren Sarna 
Olsen, S. Schafer 
Olson, E. Scheid 
Olson, K. Schreiber 

Seaberg 
Segal 
Shaver 
Simoneau 
Skoglund 
Solberg 
Sparby 
Stanius 

. Steensma 
Sviggum 
Swenson 
Thiede 
Tjornhom 
Tompkins 
Trimble 
Tunheim 
Uphus 
Valento 
Vellenga 
Voss ' 
Wagenius 
Waltman 
Welle 
Wenzel 
Winter 
Wynia 
Spk. Vanasek 

The bill was passed, as amended, and its title agreed to. 

H. F. No. 2253, A bill for an act relating to corporations; making 
certain corrections to shareholder protection and corporate take
over legislation; eliminating restrictions on certain business -combi
nations with an interested shareholder after five years; amending 
Minnesota Statutes 1986, sections 80B.03, subdivisions 1 and 6; and 
302k243; MinnesotaStatutes.1987 Supplement, sections 302A.011, 
subdivisions 37, 41, 42, 46, 49, 50, and 51; 302A.553, subdivision 3; 
302A.671, subdivisions 1, 2, 3, 4, and 4a; and 302A.673, 

The bill was read for the third time and placed upon its final 
passage. 

The question was taken on the passage of the bill and the roll was 
called. There wer~ 118 yeas and 7 nays as follows: 
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Those who voted in the affinnative were: 

Anderson, G. 
And~rson, R. 
Battaglia' , 
Bauerly 
Beard 
Begich 
Bennett· 
Bertram 
Blatz 
Brown 
Burger 
Carlson, D. 
Carlson, L. 
CarrutherS 
Clark 
Cooper 
Dauner 
Dawkins' . 
DeBlieck 
Dempsey 
DeRaad 
Dille 
Oem 
Forsythe 

Frederick 
:Fnfrichs 
Greenfield 
Gruenes 
Hartle 
Haukoos 
Heap 
Hugoson 
Jacobs 
Jaros 
Jefferson 
Jennings 
Jensen 
Johnson, A. 
Johnson, R. 
Johnson, V. 
Kalis 
Kelly 
Kelso 
Kinkel 
Kludt 
Knickerbocker 
Knuth 
Kostohryz 

Krueger Orenstein 
Larsen Osthoff 
Lasley Otis 
Lieder Ozment 
Long Pauly 
Marsh Pelowski 
McEachern . Peterson 

. McLaughlin Poppenhagen. 
Milbert Price 
Mione Quinn 

. Morrison Redalen 
Munger Reding 
Murphy Rest 
Nelson, C. Rice 
Nelson, D. Riveness 
Nelson,' K. Rodosovich 
Neuenschwander Rose 
O'Connor Rukavina 
Ogren ' Sarna 
Olsen, S. . Schafer 
Olson, E. Scheid 
Olson, K.. Schreiber 
Omann ' Seaberg 
Onnen Segal 

Those who voted in th~ negative were: 

Gutknecht 
Himle 

Miller 
Quist 

Shaver 
Sviggum 

Thiede 

The bill was passed and its title agreed to. 

H.E No. 2388 was reported to the House. 

Rice moved to amend H. F. No. 2388, as follows: 

[72nd Day 

Simoneau 
Skoglund 
Solberg 
Sparby 
Stanius 
Steensma 
Swenson 
'lJornhom 
Tompkins 
Trimble 
Tunheim 
Uphus 
Valento 
Vellenga 
Voss 
Wagenius 
Waltman 
Welle 
Wenzel 
Winter 
Wynia 
Spk. Vanasek 

Page 2, line 3, atte~ "classificat'ion" insl~rt "within an unrepresen-
ted bargaining unit", - . 

The motion prevailed and. the amendment was adopted. 

H. F. No. 2388, A bill for an act relating to pUbljc employees; 
providing for assignment of University. of Minnesota job classifica
tions to.appropriate units; amending Minnesota Statutes 1986, 
sections 179A.10, subdivision 4; and 179A.1l, by adding a subdivi-
sion. . 

The bill was read for the third time, as amended, .and placed upon 
its final passage. 

The question was taken on the passage·ofthehill and therollwas 
called. There were 131 yeas and·O nays as follows:' . 
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Those who voted in the affirmative were: 

Anderson, G. 
Anderson, R. 
Battaglia 
Bauerly 
Beard 
Begich 
Bennett 
Bertram 
Bishop 
Blatz 
Boo 
Brown 
Burger 
Carlson, D. 
Carlson, L. 
Carruthers 
Clark 
Clausnitzer 
Cooper 
Dauner 
Dawkins 
DeBlieck 
Dempsey 
DeRaad 
Dille 
Dorn 

Forsythe 
Frederick 
Frerichs 
Greenfield 
Gruenes 
Gutknecht 
Hartle 
Haukoos 
Heap 
Hugoson 
Jacobs 
Jaros 
Jefferson 
Jennings 
Jensen 
Johnson, A. 
Johnson, R. 
-Johnson, V. 
Kahn 
Kalis 
Kelly 
Kelso' 
Kinkel 
Kludt 
Knickerbocker: 
Knuth 

Kostohryz 
Krueger 
Larsen 
Lasley 
Lieder 
Long 
Marsh 
McEachern 
McKasy 
McLaughlin 
McPherson 
Milbert 
Miller 
Minne 
Morrison 
Munger 
Murphy 
Nelson, C. 
Nelson, D. 
Nelson, K. 
O'Connor 
Ogren 
Olsen, S. 
Olson, E. 
Olson, K. 
Omann 

Onnen 
Orenstein 
Osthoff 
Otis 
Ozment 
Pappas 
Pauly 
Pelowski 
Peterson 
Poppenhagen 
Price 
Quinn 
Qui,t 
Redalen 
Reding 
Rest 
Rice 
Richter 
Riveness 
Rodosovich 
!Wse 
Rukavina 
Sarna 
Schafer 
Scheid 
Sch~iber 

Seaberg 
Segal 
Shaver 
Simoneau 
Skoglund 
Solberg 
Sparby 
Stanius 
Steensma 
Sviggum 
Swenson 
Thiede 
Tjornhom 
Tompkins 
Trimble 
Tunheim 
Uphus 
Valento 
Vellenga 
Voss 
Wagenius 
Waltman 
Welle 
Wenzel 
Winter 
Wynia 

9285 

Spk. Vanasek 

The bill was passed, as amended, and its title agreed to. 

H. F. No. 1777 WaS reported to the House. 

Sarna moved to amend H. F. No. 1777, the first engrossment, as 
follows: 

Page 1, line 19, delete "percentage and" 

Page 1, line 2,0, delete "carried to-four decimal places" and insert 
"dollar amount" 

Page 1, line 21, delete ".:§." and insert "1.5" and delete "or an" 

Page 1, delete line 22 

Page 1, line 23, delete everything before the period and insert "and 
does not exist unless the time weighted total rate of return of the 
fund exceeas]i""veliercent'''----------- -- -- - --- - .--

Page 2, line 5, delete "for at least" and insert "during the" and 
delete "as of' and insert "prior to" --

Page 2, line 6, after the period insert "Members who received an 
annuity for the entire 12 months prior to the determination date are 
eligible for ~ fuIIailriual postretirement payment." 
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Page 2, line 6, delete "were receiving" and insert "received" 

Page 2, line 7, delete u as of' and insert "prior to" 

Page 2, line 8, after "prorated" insert "annual" 

Page 2, after line 12, insert: 

U(b) The board of trustees of the relief association shall determine 
Qy May .! of each year whetheT the relief association has excess 
investment income. The amount of excess investment income, if 
any, must be stated as " dollar amount and reported Qy the relief 

. association to the governing body of the municipality, the state 
auditor, the commissioner offinance, and the legislative commission 
on pensions and retirement. The dollar amount of excess investment 
income !!P to 1.5 percent of the assets of the fund must be applied for 
the purposes specified in paragraphs (c) and (d). Excess investment 
income must not be considered for actuarial valuations of the fund 
for that year under sections 69.77, 356.215, and 356.216.AdiffiiOilai 
investment income must be included in the actuarial valuations 
perfonned under sectwiiS 69.77, 356.215, and 356.216. 

(c) The amount determined Qy paragraph (b) must be applied as 
follows: 

ill one-third of the excess investment income must be paid as " 
benefit to eligible members under paragraph (d) in an amount not to 
exceed .5 percent of the assets of the fund or an amount e'Tal to the 
total monthly benefit that the eligible member was entitle to in the 
prior year under the terms of the pension plan, whichever ~ less; 

(2) the state amortization state aid or supplementary amortiza
tion state aid payments otherwise due to the relief association under 
section 423A.02 for the current calendar year must be reduced Qy 
one-third of the amount of the excess investment income; and 

(3) the minimum obligation of the municipality otherwise due to 
the relief association for the fOIIOwing calendar year must be 
reduced Qy one-third of the amount of excess investment income." 

Page 2, line 13, delete U(b)" and insert "(d)" 

Page 2, line 14, delete "~ percent" and insert "an" 

Page 2, line 15, delete "the amount of excess investment income" 
and insert ".5 percent of the assets of the fund" 

Page 2, line 22, delete "(a)" and insert "(b)" 
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Page 2, line 25, before the comma insert "available for distribu-
tion to members" -

Page 2, line 31, delete "(c)" and insert "(e)" 

Page 2, line 35, delete "(d)" and insert "CD" 

Page 3, line 18, delete "percentage" 

Page 3, line 19, delete everything before the semicolon and insert 
"dollar amount" 

Page 3, line 20, delete" .5" and insert "1.5" and delete "or" 

Page 3, delete line 21 

Page 3, line 22, delete everything before the period and insert "and 
does not exist unless the time weighted total rate of return of the 
fund exceeds five percent''-----

Page 3, line 30, delete "for at least" and insert "during the" and 
delete "as of' and insert "prior to" 

Page 3, line 31, after the period insert "Members who received an 
annuity for the entire 12 months prior to the determination date are 
eligible for ~ll annual postretirement payment" and delete "were 
receiving" and insert "received" 

Page 3, line 32, delete "as of' and insert "prior to" 

Page 3, line 33, after "prorated" insert ",annual" 

Page 4, after line 1, insert: 

"(b) The board oftrustees of the relief association shall determine 
1:>y. May .! of each year whetner the relief association has excess 
investment income. The amount of excess investment income, if 
any, must be stated as "- dollar amount and reported 1:>y the relief 
association to the governing body of the municipality, the state 
auditor, the commissioner of finance; an(f[he legislative commission 
on pensions and retirement. The dollar amount of excess:investment 
income '!E to !Ji. percent of the assets of the fund must be applied for 
!!><' purposes specified in 1J!aragraphs (c) and (d). Excess investment 
lllcome must not be consi ered for actuarial valuations of the fund 
for that year under sections 69.77, 356.215, and 356.216. AdillEiOllaI 
investment income must beIiiCfuded in the actuarial valuations 
performed under sections 69.77, 356.215, and 356.216. 

(c) The amount determined 1:>y paragraph (b) must be applied as 
follows: 
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(1) one-third of the excess investment income must be paid as >Ie 
benefit to ehgIhle members under t:aragraph (d) in an amount not to 
exceed .5 percent of the assets of ~ fund or an amount equal to the 
total monthly benefit that the eligible member was entItled to in the 
prior year under the terms of the pension plan, whichever ~ less; 

(2) the state amortization state aid Or supplementary amortiza
tion state aid payments otherwise due to the relief association under 
section 4231\.02 for .the current calendar year must be reduced !>y 
one-third of the amount of the excess investment income; and 

(3) the minimum obligation of the municipality otherwise due to 
the relief association for the following calendar year must be 
redU~ one-third of the amount of excess investment income:" 

Page 4, line 2, delete "(b)" and insert "(d)" 

'Page 4, line 3, delete "'~ percent'; and insert "an" 

Page 4, line 4, delete "the amount of excess investment income" 
and insert ".5 percent of the assets of the fund" 

Page 4, line 11, delete "(a)" and insert "(b)" 

Page 4, line 14, after "income" insert "available for distribution to 
members" 

Page 4, line 20, delete "(c)" and insert "(e)" 

Page 4, line 24, delete "(d)" and insert "(I)" 

Page 4, after line 29, insert: 

"Sec. 3. [NONENTITLEMENT OF ANNUAL POSTRETIRE
MENT PAYMENT.] 

No provision of, or payment made under, sections 1 or !2. shall be 
interpreted or relied upon !>y anM"ember of either the Minneapolis 
police relief association or the inneapolis fire department relief 
association to guarantee or entitle >Ie member to annual postretire
ment benefits for a p~riod when no excess investment income is 
earned !>y eIther fund.' -- - ---

Page 4, line 30, delete "~" and insert ",!" 

The motion prevailed and the amendment was adopted. 

H. F. No. 1777, A bill for an act relating to the city of Minneapolis; 
providing for postretirement payments for Minneapolis police offic-
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ers and Minneapolis firefighters, their surviving spouses and depen
dents; amending Laws 1949, chapter 406, section 5, by adding a 
subdivision. 

The bill was read for the third time, as amended, and placed upon 
its final passage. 

The question was taken on the passage of the bill and the roll was 
called. There were 124 yeas and 0 nays as follows: 

Those who voted in the affirmative were: 

Anderson, G. 
Anderson, R. 
Battaglia 
Bauerly 
Beard 
Begich 
Bennett 
Bertram 
Bishop 
Blatz 
Brown 
Burger 
Carlson, D. 
Carlson, L. 
Carruthers 
Clark 
Clausnitzer 
Cooper 
Dauner 
Dawkins 
DeBlieck 
Dempsey 
DeRaad 
Dille 
Dorn 

Forsythe 
Frederick 
Gruenes 
Gutknecht 
Hartle 
Heap 
Hugoson 
Jacobs 
Jaros 
Jefferson 
Jennings 
Jensen 
Johnson, A. 
Johnson, R. 
Johnson, V. 
Kalis 
Kelly 
Kelso 
Kinkel 
Kludt 
Knickerbocker 
Knuth 
Kostohryz 
Krueger 
Larsen 

Lasley Otis 
Lieder Ozment 
Long Pappas 
Marsh Pauly 
McEachern Pelowski 
McKasy Peterson 
McLaughlin Poppenhagen 
McPherson Price 
Milberl Quinn 
Miller Quist 
Minne Redalen 
Morrison Reding 
Munger Rest 
Nelson, C. Rice 
Nelson, D. Richter 
Neuenschwander Rodosovich 
O'Connor Rose 
Ogren Rukavina 
Olsen, S. Sarna 
Olson, E. Schafer 
Olson, K. Scheid 
Omann Schreiber 
Onnen Seaberg 
Orenstein Segal 
Osthoff Shaver 

Simoneau 
Skoglund 
Solberg 
Sparby 
Stanius 
Steensma 
Sviggum 
Swenson 
Thiede 
Tjornhom 
Tompkins 
Trimble 
Tunheim 
Uphus 
Valento 
Vellenga 
Voss 
Wagenius 
Waltman 
Welle 
Wenzel 
Winter 
Wynia 
Spk. Vanasek 

The bill was passed, as amended, and its title agreed to. 

S. F. No. 1710, A bill for an act relating to insurance; clarifying 
powers of state compensation insurance fund; amending Minnesota 
Statutes 1987 Supplement, section 176A.04; proposing coding for 
new law in Minnesota Statutes, chapter 176A. 

The bill was read for the third time and placed upon its final 
passage. 

The question was taken on the passage of the bil\and the roll was 
called. There were 129 yeas and 0 nays as follows: 

Those who voted in the affirmative were: 

Anderson, G. 
Anderson, R. 
Battaglia 

Bauerly 
Beard 
Begich 

Bennett 
Bertram 
Blatz 

. Boo 
Brown 
Burger 

Carlson, D. 
Carlson, L. 
Carruthers 



9290 

Clark 
Clausnitzer 
Cooper 
Dauner 
Dawkins 
DeBlieck 
Dempsey 
DeRaad 
Dille 
Dorn 
Forsythe 
Frederick 
Greenfield 
Gruenes 
Gutknecht 
Hartle 
Haukoos 
Heap 
Hugoson 
Jacobs 
Jaros 
Jefferson 
Jennings 
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Jensen 
Johnson, A. 
Johnson, R. 
Johnson, V. 
Kalis 
Kelly 
Kelso 
Kinkel 
Kludt 
Knickerbocker 
Knuth 
Kostohryz 
Krueger 
Larsen 
Lasley 
Lieder 
Long 
Marsh 
McEachern 
McKasy 
McLaughlin 
McPherson 
Milbert 

Miller Peterson 
Minne .. Poppenhagen 
Morrison . Price 
Munger Quinn 
Murphy Quist 
Nelson, C. Redalen 
Nelson, D. Reding 
Nelson, K. Rest 
Neuenschwander Rice 
O'Connor Richter 
Ogren Riveness 
Olsen, S. Rodosovich 
Olson, E. Rose 
Olson, K. Rukavina 
Omann Sarna 
Onnen Schafer 
Orenstein Scheid 
Osthoff Schreiber 
Otis Seaberg 
Ozment Segal 
Pappas Shaver 
Pauly Simoneau 
Pelowski Skoglund 

[72nd Day 

Solberg 
Sparby 
Stani'us 
Steensma 
Sviggum 
Swenson 
Thiede 
Tjornhom 
Tompkins 
Trimble 
Tunheim 
Uphus 
Valento 
Vellenga 
Voss 
Wagenius 
Waltman 
Welle 
Wenzel 
Winter 
Wynia 
Spk. Vanasek 

The bill was passed and its title agreed to. 

The Speaker called Long to the Chair. 

H. F. No. 1812 was reported to the House. 

Miller moved that H. F. No. 1812 be re-referred to the Committee 
on Appropriations. 

A roll call was requested and properly seconded. 

The question was taken on the Miller motion and the roll was 
called. There were 126 yeas and 2 nays as follows: 

Those who voted in the affirmative were: 

Anderson, G. 
Battaglia 
Bauerly 
Beard 
Begich 
Bennett 
Bertram 
Blatz 
Boo 
Brown 
Burger 
Carlson, D. 
Carlson, L. 
Carruthers 
Clark 
Clallsnitzer 
Cooper 
Dauner 

DcBlieck 
Dempsey 
DeRaad 
Dille 
Dom 
Forsythe 
Frederick 
Frerichs 
Greenfield 
Gruenes 
Gutknecht 
Hartle 
Haukoos 
Heap 
Himle 

-Hugoson 
Jacobs 
Jaros 

Jefferson 
Jennings 
Jensen 
Johnson, A. 
Johnson, R. 
Johnson, V. 
Kahn 
Kalis 
Kelly 
Kelso 
Kinkel 
Kludt 
Knickerbocker 
Knuth 
Kostohryz 
Krueger 
Larsen 
Lasley 

Lieder Olson, E. 
Long Olson, K. 
Marsh Omann 
McEachern Onnen-. 
McKasy Orenstein 
McLaughlin Osthoff 
McPherson Otis 
Milbert Ozment 
Miller Pauly 
MilUle Pe]owski 
Morrison Peterson 
Murphy Poppenhagen 
Nelson, C. Price 
Nelson, D. Quinn 
Nelson, K. Quist 
Neuenschwander Redalen 
O'Connor Reding 
Olsen, S. Rest 
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Rice 
Richter 
Riveness 
Rodosovich 
Rose 
Rukavina 
Sarna 
Schafer 

Scheid 
Schreiber 
Seaberg 
Segal 
Shaver 
Simoneau 
Skoglund 
Solberg 
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Sparby 
Stanius 
Steensma 
Sviggum 
Swenson 
Thiede 
Tjornhom 
Tompkim; 

Trimble 
Tunheim 
Uphus 
Vellenga . 
Voss 
Wagenius 
Waltman 
Welle 

Those who voted in the negative were: 

Dawkins Pappas 

Wenzel 
Winter 
Wynia 

9291 

Spk. Vanasek 

The motion prevailed and H. F. No. 1812 was re'referred to the 
Committee on Appropriations. 

H. F. No. 2596 was reported to the House. 

McLaughlin moved to amend H. F .. No .. 2596, the first engross
ment, as follows: 

Page 10, after line 34, insert: 

"Subd. 7. [COORDINATION WITH LEGISLATURE.] The council 
and. each-agency shall facilitate legislative oversight of equal 
opportunity practices by providing the legislature access, including 
computerized access if compatible systems exist, to public data 
maintained h the agency." 

The motion prevailed and the amendment was adopted. 

McLaughlin moved to amend H. F. No. 2596, the first engross
ment, as amended, as follows: 

Page 2, lines 13 and 14, delete "and assure agency compliance 
with the requirements of this subdivision" 

Page 3, line 4, after "report" insert ", except for reports of 
disciplinary action/, 

Page 3, line 6, after the period, insert "Reports of disciplinary 
action must specify what protected gt1l!!Jl, if any, the disciplined 
person!.§: a member of.'" 

Page 3, line 24, after "for" insert "and status of';; after "and" 
delete "any" and insert "must state whetne"'---- -

Page 3, line 25, after "actionn insert "was" 
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Page 6, line 32, dele-te, "require" and insert "attempt to assure" 

Page 6, line 34, delete "small" 

Page 7, line 3, delete "small" 

Page 7, line 20, after "16B.21" insert "that pertains to purchasing 
from businesses owned by socially or economically disadvantaged 
persons." 

Page 10, line 24, after· the period, insert "In providing this 
information, the council and agencies are not required to reveal 
information that g; not public data under chapter 13." . 

The motion prevailed and the amendment was adopted. 

H. F. No. 2596, A hill for an act relating to metropolitan govern
ment; creating a legislative task force to monitor performance of 
metropolitan agencies in complying with certain laws; prescribing 
the contents of affirmative action plans for metropolitan agencies 
and a process for approval and reporting of those plans; requiring 
purchases from i!usinesses owned by socially or economically disad
vantaged persons; amending Minnesota Statutes 1986, sections 
473.141, subdivision 9; and 473.406, subdivisions 2, 5, 6, and 7; 
proposing coding' for new law in Minnesota Statutes, chapters 3 and 
473. . , 

The bill was read for the third time, as amended, and placed upon 
its final passage.' , . 

The question was taken on the passage of the bill and the roll was 
called. There were 114 yeas and 15 nays as follows: 

Those who voted in the affirmative were: 

Anderson, G. 
Anderson, R. 
Battaglia 
Bauerly 
Beard 
Begich 
Bennett 
Bertram 
Blatz 
Boo 
Brown 
Burger 
Carlson, D. 
Carlson, L. 
Carruthers 
Clark 
Clausnitzer 
Cooper 
Danner 

Dawkins 
DeBlieck 
Dempsey 
DeRaad 
Dille 
Dorn 
Forsythe' 
Greenfield 
Gruenes 
Gutknecht 
Hartle 
Heap 
Himte 
Jacobs 
Jaros 
Jefferson 
Jennings 
Jensen 
Johnson, A. 

Johnson, R. 
Kahn 
Kalis 
Kelly 
Kelso 
Kinkel 
Kludt 
Knickerbocker 
Knuth 
Kostohryz 
Krueger 
Larsen 
Lasley 
Lieder 

. Long 
Marsh 
McEachern 
McKasy 
McLaughlin 

Milbert Ozment 
Minne Pappas 
Morrison Pauly 
Munger Pelowski 
Murphy. Peterson 
Nelson, C. Price 
Nelson, D. Quinn 
Nelson, K. Reding 
Neuenschwander Rest 
O'Connor ' Rice 
Ogren 'Riveness 
Olsen, S. Rodosovich 
Olson, E. Rose 
Olson, K. Rukavina 
Omann Sarna 
Onnen Scheid 
Orenstein Seaberg 
Osthoff Segal 
Otis Shaver 
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"'ss 
Wagenius 

Winter 
Wynia 

9293 

Simoneau 
Skoglund 
Solberg 
Sparhy 

Steensma 
Swenson 
Tjornhom 
Trimble 

Tunheim 
Uphus 
Valento 
Vellenga 

Welle 
Wenzel 

Spk. Vanasek 

Th.ose wh.o v.oted in the negative were: 

Frederick 
Frerichs 
Haukoos 

Hugoson 
Johnson, V. 
McPherson 

Miller 
Poppenhagen 
Quist 

Redalen 
Schafer 
Stanius 

Sviggum 
Thiede 
Waltman 

The bill was passed, as amended, and its title agreed t.o. 

H. F. N.o. 1935 was rep.orted t.o the H.ouse. 

Sk.oglund and Minne moved to .amend H. F N.o. 1935, the first 
engr.ossment, as f.oll.ows: 

Page 1, bef.ore line 8, insert: 

"Secti.on 1. Minnes.ota Statutes 1987 Supplement, secti.on 62A.27, 
is amended t.o read: 

62A.27 [COVERAGE FOR ADOPTED CHILDREN.] 

We An individual .or gr.oup p.olicy .or plan .of health and accident 
insurance regulated under this chapter .or chapter 64B, subscriber 
c.ontract regulated under chapter 62C, .or health maintenance c.on
tract regulated under chapter 62D, I'Fo'{iding eo'{emge Hw mere 
that> ene f"'I'S8" may be isstted "" Fenewed in this state afteF f,HgHst 
1, -l98&, HBless the peliey, plan, "" eontFaet ee¥eFS that provides 
c.overage t.o a Minnes.ota resident must c.over ad.opted children .of the 
insured, subscriber, .or enr.ollee .on the same basis as .other depen
dents. C.onsequently, the p.olicy .or plan shall n.ot c.ontain any 
provision concerning preexisting condition limitations, insurability, 
eligibility, .or health underwriting appr.oval c.oncerning ad.opted 
children. 

The c.overage required by this secti.on is effective fr.om the date .of 
placement f.or the purp.ose .of ad.opti.on and c.ontinues unless the 
placement is disrupted pri.or t.o legal ad.opti.on and the child is 
removed from placement." 

Page 1, line 22, after "1988," insert "that pr.ovides c.overage to "! 
Minnesota resident" 

Renumber sections in sequence 

Page 1, after line 25,insert: 

"Sec. 3. [EFFECTIVE DATE.) 
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Section 1 ~ effective the day following its final enactment." 

Correct internal references 

Amend the title accordingly 

The motion Prevailed and the amendment was adopted. 

Orenstein moved to amend H. F. No. 1935, the first engrossment, 
as amended, as follows: 

Page 1, after line 25, insert: 

"Sec. 26. [62A.161] [COVERAGE FOR SERVICES PROVIDED TO 
A VENTILATOR-DEPENDENT PERSON.] 

Subdivision 1. [SCOPE OF COVERAGE.j This section applies to 
all policies of accident and health insurance, ~ subscriber 
contracts offered !>,y nonprofit health service plan corporations 
re~ated under chapter 62C, health maintenance contracts ~ 
late under chapter 62D, and health benefit certificates offered 
through a fraternal beneficiary association regulated under chapter 
64B. This section does not ~ to policies designed[liTIitarily to 
provide coverage payable on ~.~ diem, fixed indemnity or nonex
pense incurred basis, or policies that provide only accident coverage. 

Subd. 2. [REQUIRED COVERAGE.] !!' !Ie policy, plan, certificate, 
or contract referred to in subdivision 1 issued or renewed after 
August 1, 1988, proviOes coverage for serviCeSProVTded!>,y!le private 
duty nurse or personal care assistant to !Ie ventilator-dependent 
person in the person's home, i!: must provide coverage for ~ to 120 
hours of services provided by !Ie private duty nurse or personal care 
assistant to the ventilator-dependent pers0i' during the time the 
ventilator-dependent person ~ in !Ie 'hospital icensed under chapter 
144. Subject to the patient's rights under Minnesota Statutes, 
section 144.651, the hospital, physicians and hospital staff, consis
tent with the standards of care in the medical community, shall, 
while the patient is hospitalized, at all times retain final decision
iTiaklng authority and otherwise- retain reij}oDsiliITity for the care 
and treatment of the ventilator-dependent patient. The personal 
care assistant or private duty nurse shall perform the services of 
communicator or interpreter for the ventilator-dependent patient 
during !Ie transition period of !!p to 120 hours to assure adequate 
training of the hospital staff to communicate with the patient and to 
understand the unique comfort, safety and personal care needs of 
the patient. The personal care assistant or private duty nurse may 
offer nonbindin1. advice to the health care professionals in charge of 
the ventilator- ependent patient's care and treatment on matters 
pertaining to the comfort and salety of the patient. After the 120 
hour transition period, an assessment maybe made ~ the ventila-
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tor-dependent patient, the attending physician and the patient's 
primary care nurse to determine whether continued services of 
communicator or interpreter for the patient !!x the private du~y 
nurse or personal care assistant is necessary and appropriate for t e. 
patient's needs." 

Correct internal cross references 

Renumber sections in sequence 

Amend the title accordingly 

The motion prevailed and the amendment was adopted. 

H. F. No. 1935, A bill for an act relating to insurance; accident and 
health; broadening the average for adopted children; requiring 
coverage for routine diagnostic procedures for cancer and services 
provided to ventilator-dependent persons; amending Minnesota 
Statutes 1987 Supplement, section 62A.27; and proposing coding for 
new law in Minnesota Statutes, chapter 62A. 

The bill was read for the third time, as amended, and placed upon 
its final passage. 

The question was taken on the passage of the bill and the roll was 
called. There were 122 yeas and 7 nays as follows: 

Those who voted in the affirmative were: 

Anderson, G. 
Anderson, R. 
Battaglia 
Bauerly 
Beard 
Begich 
Bennett 
Bertram 
Blatz 
Boo 
Brown 
Burger 
CarIson, D. 
Carlson, 1. 
Carruthers 
Clark 
Clausnitzer 
Cooper 
Dauner 
Dawkins 
DeBlieck 
Dempsey 
DeRaad 
Dille 
Dom 

Forsythe 
Greenfield 
Gruenes 
Hartle 
Heap 
Himle 
Hugoson 
Jacobs 
Jaros 
Jefferson 
Jennings 
Jensen 
Johnson, A. 
Johnson, R. 
Johnson, V. 
Kahn 
Kalis 
Kelly 
Kelso 
Kinkel 
Kludt 
Knickerbocker 
Knuth 
Kostohryz 
Krueger 

Larsen Orenstein 
Lasley Osthoff 
Lieder Otis 
Long . Ozment 
Marsh Pappas 
McEachern Pauly 
McKasy Pelowski 
McLaughlin Peterson 
MilbeIt Price 
Miller Quinn 
Minne Quist 
Morrison Reding 
Munger Rest 
Murphy Rice 
Nelson, C. Richter 
Nelson, D. Riveness 
Nelson, K. Rodosovich 
Neuenschwander Rose 
O'Connor Rukavina 
Ogren Sarna 
Olsen, S. Schafer 
Olson, E. Scheid 
Olson, K. Schreiber 
Omann Seaberg 
Onnen Segal 

Shaver 
Simoneau 
Skoglund 
Solberg 
Sparby 
Stanius 
Steensma 
Sviggum 
Swenson 
Tjornhom 
Trimble 
Uphus 
Valento 
Vellenga 
Voss 
Wagenius 
Waltman 
Welle 
Wenzel 
Winter 
Wynia 
Spk. Vanasek 
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Those who voted in the negative were: 

Frederick 
Frerichs 

Gutknecht 
Haukoos 

Poppenhagen 
Redalen 

Thiede 

[72nd Day 

The bill W\lS passed, as amended, and its title agreed to. 

\ 
H. F. No. 1957, A bill for an act relating to marriage dissolution; 

providing for parties to a dissolution to disclose assets and liabili
ties; requiring the supreme court to prepare forms for disclosure; 
providing sanctions for misrepresentations or omissions or failure to 
file any disclosure; permitting the sealing of marriage dissolution 
records; proposing coding for new law in Minnesota $tatutes, chap

. ter 518. 

The bill was read for the third time and placed upon its final 
passage. 

The question was taken on the passage of the bill and the roll was 
called. There were 129 yeas and 0 nays as follows: 

Those who voted in the affirmative were: 

Anderson, G. 
Anderson, R. 
Battaglia 
Bauerly 
Beard 
Begich 
Bennett 
Bertram 
Blatz 
Boo 
Brown 
Burger 
Carlson, D. 
Carlson, 1. 
Carruthers 
Clark 
Clausnitzer 
Cooper 
Danner 
DeBlieck 
Dempsey 
DeRaad 
Dille 
Dom 
Forsythe 
Frederick 

Frerichs 
Greenfield 
Gmenes 
Gutknecht 
Hartle 
Haukoos 
Heap 
Hugoson 
Jacobs 
Jaros 
Jefferson 
Jennings 
Jensen 
Johnson, A. 
Johnson, R. 
Johnson, V: 
Kahn 
Kalis 
Kelly 
Kelso 
Kinkel 
Kludt 
Knickerbocker 
Knuth 
Kostohryz 
Krueger 

Larsen Orenstein 
Lasley Osthoff 
Lieder Otis 
Long Ozment 
Marsh Pappas 
McE'achem Pauly 
McKasy Pelowski 
McLaughlin Peterson 
McPherson Poppenhagen 
Milbert Price 
Miller Quinn 
Minne Quist 
Morrison Redalen 
Munger Reding 
Murphy Rest 
Nelson, C. Rice 
Nelson, D. Richter 
Nelson, K. Riveness 
Neuenschwander Rodosovich 
O'Connor Rose 
Ogren Rukavina 
Olsen, S. Sarna 
Olson, E. Schafer 
Olson, K. Scheid 
Omann Schreiber· 
Onnen Seaberg 

The bill was passed and its title agreed to. 

Segal 
Shaver 
Simoneau 
Skoglund 
Solberg 
Sparby 
Stanius 
Steensma 
Sviggum, 
Swenson 
Thiede 
'lJornhom 
Tompkins 
Trimble 
Tunheim 
Uphus 
Valento 
Vellenga 
Voss 
Wagenius 
Waltman 
Welle 
Wenzel 
Winter 
Spk. Vanasek 

H. F. No. 1897, A bill for an act relating to insurance; regulating 
the Minnesota Insurance Guaranty Association; excluding invest
ment risks insurance from coverage; modifying the definitions of 
"resident" and "covered claim"; regulating claims; preventing insol-
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vencies; making certain technical changes; amending Minnesota 
Statutes 1986, sections 60C.02, suhdivision 1; 60C.03, subdivisions 
2, 7, and by adding a subdivision; 60C.05, suhdivisions 1 and 2; 
60C.06, by adding a subdivision; 60C.13, subdivision 2; 60C.15; and 
60C.18; Minnesota Statutes 1987 Supplement, section 60C.09; re
pealing Minnesota Statutes 1987 Supplement, section 60C.06, sub
division 5. 

The bill ~as read for the thir!i time and placed upon its fmal 
passage. 

The question was taken on the passage of the bill and the roll was 
called. There were 129 yeas and 0 nays as follows: . 

Those who voted in the affirmative were: 

Anderson, G. 
Anderson, R. 
Battaglia 
Ballerly 
Bearo 
Begich 
Bennett 
Bertram 
Blatz 
Boo 
Brown 
Burger 
Carlson, D. 
Carlson, L. 
Carruthers 
Clark 
Clausnitzer 
Cooper 
Danner 
Dawkins 
DeBlieck 
Dempsey 
DeRaad 
Dille 
Dorn 
Forsythe 

Frederick 
Frerichs 
Greenfield 
Gruenes 
Gutknecht 
Hartle 
Haukoos 
Heap 
Hugoson 
Jacobs 
Jaros 
Jefferson 
Jennings 
Jensen 
Johnson, A. 
Johnson, R. 
Johnson, V. 
Kahn 
Kalis 
Kelly 
Kelso. 
Kinkel 
Kludt 
Knickerbocker 
Knuth 
Kostohryz 

Krueger Orenstein 
Larsen Osthoff 
Lasley Otis 
Lieder Ozment 
Long Pappas 
Marsh Pauly 
McEachern Pelowski 
McKasy Peterson 
McLaughlin Poppenhagen 
McPherson Price 

. Milbert . Quinn 
Miller Quist 
Minne Redalen 
Morrison Reding 
Murphy Rest 
Nelson, C. Rice 

. NelsonJ D. Richter 
Nelson, K. Riveness 
Neuenschwander Rodosovich 
O'Connor Rose 
Ogren Rukavina 
Olsen, S. Sarna 
Olson, E, Schafer 
Olson, K, Scheid 
Omann Schreiber 
OIUlen Seaberg 

The bill was passed and its title agreed to. 

Segal 
, Shaver 
Simoneau 
Skoglund 
Solberg 
Sparby 
Stanius 
Steensma 
Sviggum 
Swenson 
Thiede 
Tjomhom 
Tompkins 
Trimble 
Tunheim 
Uphus 
Valento 
Vellenga 
Voss 
Wagenius 
Waltman 
Welle 
Wenzel 
Winter 
Spk. Vanasek 

H. F. No. 2468, A bill for an act relating to economic development; 
authorizing the commissioner to award set-aside procurements to 
local small businesses; amending Minnesota Statutes 1986, section 
16B.19, subdivision 5; Minnesota Statutes 1987 Supplement, sec
tions 16B.19, subdivision 6; and 645.445, subdivision 5. 

The bill was read for the third time and placed upon its final 
passage . 

. The question was taken on the passage of the bill and the roll was 
called. There were 129 yeas and 0 nays as follows: 
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Those who voted in the affinnative were: 

Anderson, G. 
Anderson, R. 
Battaglia 
Bauerly 
Beard 
Begich 
Bennett 
Bertram 
Blatz 
Boo 
Brown 
Burger 
Carlson, D. 
Carlson, L. 
Carruthers 
Clark 
Clausnitzer 
Cooper 
Danner 
Dawkins 
DeBlieck 
Dempsey 
DeRaad 
Dille 
Dom 
Forsythe 

Frederick 
Frerichs 
Greenfield 
Gruenes 
Gutknecht 
Hartle 
Haukoos 
Heap 
Himle 
Hugoson 
Jacobs 
Jaros 
Jefferson 
Jennings 
Jensen 
Johnson, A. 
Johnson, R. 
Johnson, V. 
Kahn 
Kalis 
Kelly 
Kelso 
Kinkel 
Kludt 
Knickerbocker 
Knuth 

'Kostohryz Omano 
lCrueger (h[nen 
Larsen Orenstein 
Lasley Otis 
Lieder . Ozment 
Long Pappas 
Marsh Pauly 
McEachern Pelowski 
McKasy Peterson 
McLaughlin Poppenhagen 
McPherson Price 
Milbert Quinn 
Miller Redalen 
Mione Reding 
Morrison Rest 
Munger Rice 
Murphy Richter 
Nelson, C. Riveness 
Nelson, D. Rodosovich 
Neisou, K. Rose 
Neuenschwander Rukavina 
O'Connor Sarna 
Ogren Schaf~r 
Olsen, S. Scheid 
Olson, E. Schreiber 
Olson, K. Seaberg 

The bill was passed and its title agreed to. 

S. F. No. 187 was reported to the House. 

[72nd Day 

Segal 
Shaver 
Simoneau 
Skoglund 
Solberg 
Sparby 
Stanius 
Steensma 
Svigguro 
Swenson 
Tjornhom 
Tompkins 
Trimble 
Tunheim 
Uphus 
Valento 
Vellenga 
Voss 
Wagenius 
Waltman 
\\\!lle 
\\\!nzel 
Winter 
Wynia 
Spk. Vanasek 

Ogren moved to amend S. F. No. 187, the unofficial engrossment, 
as follows: 

Page 4, line 10, after "$50" and before the comma insert "~item" 

The motion prevailed and the amendment was adopted. 

Larsen moved to amend S. F. No. 187, the unofficial engrossment, 
as amended, as follows: 

Delete everything after the enacting clause and insert: 

"Section 1. [504.30] [TITLE.] 

Sections 1 to 8 may be cited as the "Minnesota self-service storage 
act." 

Sec. 2, [504.31] [DEFINITIONS.] 

Subdivision !.:" [SCOPE.] For the Ilurposes of sections 1 to 8, the 
tenns defined in this section have t e meanings given diem. 
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Subd. 2. [SELF-SERVICE STORAGE FACILITY.] "Self-service 
storage facility" means real property or!" portion thereof that ~ 
designed and used only for renting or leasing individual enclosures, 
cubicles, or rooms permanently constructed and affixed to the real 
pro1erty and locked for security ~ the occupant in the facility under 
the oIlowing conditions: 

(1) the occupants have access to the enclosures, cubicles, or rooms 
only furthe purpose of storing and removing personal property; 

(2) the owner does not issue a "warehouse receipt, bill of lading, or 
other document of title for tne personal property stored in tile 
enclosures, cubicles, or, rooms; and 

(3) the property has 50 or more individual enclosures, cubicles, or 
rooms. 

The term does not inclUde !" garafe used principally for parking 
motor verucleS or any proterty Q... !,,---.m:ancial institution that 
contains vaults, safe depOSIt oxes, or other receptacles for the uses, 
purposes, and benefits of the financiaITllstitution's customers. 

Subd. 3. [OWNER.] "Owner" means one or more persons, j0M'tlG' or 
severally, who are either the owner of a self-service storage ci 'W.' 
or the lessor or-an entire serr:Bervice stora~e faCIlity, and w 0 
receive rent from an occupant under !" renta agreement entered 
into with the occupant: 

Subd. 4. [OCCUPANT.] "Occupant" means a persot who rents an 
enClOsUre, cubicle, or room at !" self-service storage aCffify under !" 
rental agreement entereainto with the owner. 

Subd. 5. [RENTAL AGREEMENT.] "Rental agreement" means !" 
written agreement that is entered lUto by the owner and the 
occupant and that establishes the terms anncoildffiOns of tlle 
occupant's use _of enclosures, cu""6lCles, or rooms at ~ self-Service 
storage facilliy. 

Subd. 6. [PERSONAL PROPERTY.] "Personal I!ros;;rty" means 
money and rvery inanimate tangible thing that !!' ire sub]ecG)f 
ownership. he term does not include anything forming part of !" 
parcel of real estate and agricultural commodities. 

Subd. 7. [DEFAULT.] "Default" means failure of the occupant to 
pay the rent and other charges becoming due under the rental 
agreement within 151ay~ of the rents and oth. er charges becoming 
due under the terms Q... ~ rental agreement. 

Sec. 3. [504.32] [RENTAL AGREEMENTS.] 



9300 JOURNAL OF THE HOUSE [72nd Day 

The rental agreement between the owner and the occupant must 
inClllile !! disclosure of the. rights of the owner upon failUre of the 
occu ant to P!!r rent, and the extent and the limits of insurance 
carrie ~ the owner covering the occupant's personal property 
stored in the leased premises. A rental agreement may not include 
an excUlpatOry clause. The rental agreement must request the 
occupant to msertan alternate mailing address. 

Sec. 4. [504.33] [DISCLOSURE AND ACTIONS.] 

Subdvision 1. [DISCLOSURK] There must be disclosed to the 
occupant either in the rental agreement orotfierwise in wntllg 
prior to commencement of the occupancy the name and aiIdress of: 

(1) the person authorized to manage the premises; and 

(2) an owner of the premises or an agent authorized ~ the owner 
to aCaeptservJce of process and receive and give receipt for nOtiCes 
an emands., . -

Subd. 2. [POSTING OF NOTICK] A printed or:typewritten notice 
containing the information that must be disclosed under subdivision 
! must be placed in ~ conspicuous e1ace on the premises. 

Subd. 3. [ALTERNATE SERVICE.] If subdivisions 1 and 2 have 
not been complied with and an occu . ant desiring to makeserviCeOI 
process upon or give a notice or deman to the owner does not know 
the name ana-address of the owner or the owners agent, as that 
term is used in subdivision l,tJiei1 a caretaker or manager of the 
premises or an individual to whom rental payments for the premises 
are made ~ considered to be an agent authorized to acce£t service of 
process and receive and give receipt for notices and emands on 
behalf of the owner. - - - ------

Subd. 4. [ACTION.] Except as otherwise provided in this subdivi· 
sion, an owner may not maintain an action to recover rent or 
possession of the premises unless the information required ~ this 
section has been disclosed to the occupant, or unless the information 
is knowllfu: or has been cllsclosoo to the occupant at least 30 days 
prior to the initiation of the actIOn. Fii.ITure ~ the owner to ~ !! 
notice required ~ subdivision 2 does not prevent any action to recover rent or possession of the prennses.- -- -

Subd. 5. [APPLICATION.] This section applies to any successor 
owner, caretaker, manager, oillliIividual to whom rental payments 
for the storage space are made. 

Sec. 5. [504.34] [DEFAULT.] 

If an occupant defaults in the payment of rent or otherwise 
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breaches the rental agreement, the owner may commence an 
unlawful detainer action under section 566.01. 

Sec. 6. [504.35] [WAIVER OR MODIFICATION PROHIBITED.] 

The owner and occupant may not waive or modify the provisions 
of sections 1 to 8. . 

Sec. 7. [504.36] [ADVERTISING.] 

An owner may not advertise or represent its services, or permit its 
services to be advertised or represented, in ~ manner that uses the 
word "warehouse" or "storage" unless the owner !§. licensed and 
bonded as provided in chapter 231. 

Sec. 8. [504.37] [ENFORCEMENT.] 

The rights and remedies of owners and occupants under sections 
! to 'l must be enforced in accordance with the prOVIsions contained 
therein. 

Sec. 9. [EFFECTIVE DATE.] 

Sections .! to!l are effective August h 1988, and apply to rental 
agreements. entered into on or after that date." 

Delete the title and insert: 

"A bill for an action relating to landlords and tenants; regulating 
self-service storage facilities; proposing coding for new law in 
Minnesota Statutes, chapter 504." 

A roll call was requested and properly seconded. 

The question was taken on the Larsen amendment and the roll 
was called. There were 17 yeas and 98 nays as follows: 

Those who voted in the affirmative were: 

Anderson, G. 
Carruthers 
Dille. 
Heap 

Larsen 
Lieder 
McLaughlin 
Orenstein 

Rice 
Rodosovich 
Segal 
Skoglund 

Those who voted in the negative were: 

Anderson, R. 
Battaglia 
Bauerly 
Beard 
Begich 

Bennett 
Bertram 
Bishop 
Boo 
Brmvn 

Burger 
Carlson, L. 
Clark 
Clausnitzer 
Cooper· 

Solberg 
Stanius 
Uphus 
Voss 

Danner 
DeBlieck 
DeRaad 
Dorn 
Forsythe 

WenZel 

Frederick 
Greenfield 
Gruenes 
Hartle 
Himle 
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Hugoso~ 
Jaros 
Jefferson 
Jennings 
Jensen 
Johnson, R. 
Johnson, V. 
Kahn 
Kalis 
Kelly 
Kelso 
Kinkel 
Kludt 
Knickerbocker 
Knuth 
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Kostohryz O'Connor 
Krueger Ogren 
Lasley Olsen; S. 
Long Olson, E. 
Marsh Olson, K. 
McEachern OmanD 
McPherson Osthoff 
Milbert Otis 
Miller Ozment 
Minne Pappas 
Morrison Pauly 
Murphy Pelowski 
Nelson, C Peterson 
Nelson, K Poppenhagen 
Neuenschwander Price 

Quinn 
Quist 
Reding 
Rest 
Richter 
Riveness 
Rese 
Rukavina 
Sarna 
&Ohafer 
Scheid 
Schreiber 
Seaberg 
Shaver 
Sparby 

[72nd Day 

Steensma 
Sviggum 
Swenson 
Thiede 
Tjornhom 
Tompkins 
Trimble 
Tunheim 
Valenta 
Wagenius 
Waltman 
Welle 
Winter 

The motion did not prevail and the amendment was not adopted. 

Stanius moved to amend S. F. No. 187, the unofficial engrossment, 
as amended, as follows: 

Page 6, after line 29, insert: 

"Sec. 11. [514.980] [STORAGE OF HAZARDOUS MATERIALS 
AND WASTE.] 

It shall be unlawful for an owner or lessor or employee of the 
owner or lessor to permit or -assist any person to engage in any other 
business or activity in ~ selr:servIce storage facility unit other than 
the storage of personal property; llovided that there shall be no 
storage of hazardous materials or azardous wastes as defined by 
law or the environmental ~rotection agency and the Minnesota 
pollution control agency. ViC) ation of this section is ~ misdemeanor 
and voids any owner's lien during the entire period of time of the 
violation." 

Renumber remaining section in sequence 

Renumber internal section references 

The motion did not prevail and the amendment was not adopted. 

S. F. No. 187, A bill for an act relating to liens; personal property; 
establishing a lien on personal property held in self-service storage 
facilities; providing for the enforcement of these liens; regulating 
rental agreements and advertising; proposing coding for new law in 
Minnesota Statutes, chapter 514. 

The bill was read for the third time, as amended, and placed upon 
its final passage. 

The question was taken on the passage of the bill and the roll was 
called. There were 119 yeas and 4 nays as follows: 
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Those who voted in the affirmative were: 

Anderson, G. 
Anderson, R. 
Battaglia 
Bauerly 
Beard 
Begich 
Bennett 
Bertram 
Bishop 
Blatz 
Boo 
Brown 
Burger 
Carlson, D: 

Dorn 
Forsythe 
Frederick 
Frerichs 
Greenfield 
Gruenes 
Gutknecht 
Hartle 
Haukoos 
Heap 
Himle 
Hugoson 
Jacobs 
Jaros 
Jefferson 
Jennings 
Jensen 
Johnson, R. 
Johnson, V. 
Kahn 
Kalis 
Kelly 

Knuth Onnen 
Kostohryz Orenstein 
Krueger Osthoff 
Lasley Otis 
Lieder Ozment 
Long Pappas 
Marsh Pauly 
McEachern Pelowski 
McKasy Peterson 
McLaughlin Poppenhagen 
McPherson Price 
Milbert Quinn 
Miller Quist 
Mione Redalen 
Nelson, C. Reding 
Nelson, D. Rest 
Nelson, K. Richter 
Neuenschwander Riveness 
O'Connor Rodosovich 
Ogren Rose 
Olsen, S. Rukavina 
Olson, E. Sarna 

Schreiber 
Seaberg 
Segal 
Shaver 
Skoglund 
Solberg 
Sparby 
Steensma 
Sviggum 
Swenson 
Thiede 
Tjornhom 
Tompkins 
Trimble 
Tunheim 
Uphus 
Valento 
Voss 
Wagenius 
Waltman 
Welle 
Winter 
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Carlson, L. 
Carruthers 
Clark 
Clausnitzer 
Cooper 
Dauner 
DeBlieck 
Dempsey 
DeRaad 
Dille 

Kinkel 
Knickerbocker 

Olson, K. Schafer Spk. Vanasek 
Omann Scheid 

Those who voted in the negative were: 

Larsen Murphy Rice Wenzel 

The bill was passed, as amended, and its title agreed to. 

Jennings was excused for the remainder of today's session. 

H. F No. 2041 was reported to the House. 

Waltman and Brown moved to amend H. F. No. 2041, the first 
engrossment, as follows: 

Page 4, line 15, after "May h 1988," insert "which is the subiect of 
purchase agreement or other contract for sale executed prior to the 
day following enactment of this act" 

Page 4, line 15, after "ownership" insert "~ .<! corporation or !! 
pension or investment fund" 

Page 4, line 19, after "MI! 1, 1988," insert "if owned pursuant to 
a purchase agreement or ot er contract for sale executed prior to the 
day following final enactment of this act." 

Page 4, line 21, before the semicolon insert ", Agricultural land 
owned !>.Y. an authorized farm partnership as of the effective date of 
this act may not be expaJiOe(l" 
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Page 6, lines 7 and 9, reinstate the stricken language and delete 
the new language . 

The motion prevailed and the amendment was adopted. 

Sparby moved to amend H. F. No. 2041, the first engrossment, as 
amended, as follows: 

Page 7, after line 32, insert: 

"/llimited partnership ~ subject to the reporting requirements 
provided in subdivision 4 for corporations and pension or investment 
funds." 

The motion prevailed and the amendment was adopted. 

H. F. No. 2041, A bill for an act relating to agriculture; limiting 
ownership of agricultural land by certain corporations and limited 
partnerships; amending Minnesota Statutes 1986, section 500.24, 
subdivision 3; Minnesota Statutes 1987 Supplement, section 500.24, 
subdivision 2. 

The bill was read for the third time, as amended, and placed upon 
its final passage. 

The question was taken on the passage of the bill and the roll was 
called. There were 112 yeas and 19 nays as follows: 

Those who voted in the affirmative were: 

Anderson, G. 
Anderson, R. 
Battaglia 
Bauerly 
Beard 
Begich 
Bennett 
Bertram 
Bishop 
Boo 
Brown 
Burger 
Carlson, D. 
Carison, L. 
Carruthers 
Clark 
Cooper 
Dauner 
Dawkins 
DeBlieek 
Dempsey 
DeRaad 

Dille 
Dorn 
Frederick 
Frerichs 
Greenfield 
Gruenes 
Gutknecht 
Hartle 
Haukoos 
Hugoson 
Jacobs 
Jaros 
Jefferson 
Jensen 
Johnson, A. 
Johnson, R. 
Johnson, V. 
Kahn 
Kalis 
Kelly 
Kelso 
Kinkel 

Kludt Olsen, S. 
Knuth Olson, E. 
Kostohryz Olson, K. 
Krueger Omann 
Larsen Onnen 
Lasley Orenstein 
Lieder Osthoff 
Long Otis 
Marsh Ozment 
McEachern Pappas 
McLaughlin Pelowski 
McPherson Peterson 
Milbert Poppenhagen 

. Minne Price 
Munger Quinn 
Murphy Redalen 
Nelson, C. Reding 
Nelson, D. Rest 
Nelson, K. Rice 
Neuenschwander Richter 
O'Connor Riveness 
Ogren Rodosovich 

Rukavina 
Sarna 
Schafer 
Scheid 
Segal 
Simoneau 
Skoglund 
Solberg 
Sparby 
Steensma 
Sviggum 
Tompkins 
Trimble 
Tunheim 
Uphus 
Vellenga 
Voss 
Wagenius 
Waltman 
Welle 
Wenzel 
Winter 
Wynia 
Spk. Vanasek 
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Those who voted in the negative were: 

Blatz 
Forsythe 
Heap 
Himle. 

Knickerbocker 
McKasy 
Miller 
Morrison 

Pauly 
Quist 

,Rose 
Schreiber 

Seaberg 
Shaver 
Starrius 
Swenson 

Thiede 
Tjornhom 
Valento 

The bill was passed, asamended, and its title agreed to. 

The Speaker resumed the Chair. 

H. F No. 2049 was reported to the House. 
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Skoglund moved to amend H. F. No. 2049, the first engrossment, 
as follows: 

Page I, before line 14, insert: 

"Section L Minnesota Statutes 1986, section 60A.08, is amended 
by adding a SUbdivision to reild: 

Silbd. 13. [EXCLUSIONS.] All liability Solicies must provide 
coverage Tor rented vehicles as required in c apter 65E. 

This subdivision does not ~ to liability policies that the 
commissioner has exempted !>y order. ' 

This coverage can be excess over any and all specific motorvehicle 
coverage that is applic~ 

Sec. 2. Minnesota Statutes 1987 Supplement, section 65B.49, 
subdiVision 5a, is amended to read: 

Subd. 5a. [RENTAL VEIDCLES.] (a) Nt> Every plan of reparation 
security may Be issood ef' FeBewed afte¥ AllgllS~ ±, 1981, 1iBless the 
f'laa flFeviEles that all eaverages 1iBeleF the f'laa are e][teBdeEl 1;& aay 
met&F veaiele wffile SeiBg FeHteEl by the Bamed iBsllFed. 'I%e f'laa 
insuring ! natural Parton as named insured, covering private 
passenger vehicles as e med under section 65B.001, subdivision 3, 
must alse provide that alief' aay J*iFl> of the obligation efth(; Bamee 
iBsllFed for flFallerty damage and loss of use to a rented vehicle would 
be covered by the eellisiaB ef' OOHlflFeaeBSWe llertieB ef the p\afu 'I%e 
f'laa ~ IlFaviele that aay dedlle~i"le will Hat apply 1;& elaims that 
arise wffile a met&F veaiele is beiBg FeHteEl by a Bamed iBsllFed 
property damage liability portion of the plan. The obligation of the 
plan must not be contingent on fault or negligence. In ,all cases 
where the plan's property damage liability coverage ~ less than 
$25,000, the coverage available under the subdivision must be 
$25,000. (ffi1er than as described in this paragraph, nothing in this 
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section amends or alters the provisions of the plan of reparation 
security as to primacy of the coverages in section 65B.49. 

(b) A vehicle is rented for purposes of this subdivision if the rate 
for the use of the vehicle is determined on a weekly or daily basis: A 
vehicle is not rented for purposes of this subdivision if the rate for 
the vehicle's use is determined on a monthly or longer period 61' the 
vehiele is reffied j3Pineij3ally f6I' imsiness j3Hl'j3eses. 

(c) The policy or certificate issued by the plan must inform the 
insured of the application of the plan to rental vehicles and that the 
insured may not need to purchase additional coverage from the 
rental company. 

(d) Where an insured has two or more vehicles covered ~ ~ plan 
or plans of reparation security containing the rented motor vehicle 
coverage required under paragraph (a), eIaims HHlSt be made against 
the J>Ian e8'1epi"g the meteP vehiele meet efteft <ffi¥eft by the insured 
may select the plan the insured wishes to collect from and that plan 
~ entltle([ to ~ P!Q rata contribution from the other plan or plans 
based upon the property damage limitsOl1iabi~ 

(e) A notice advising the insured of rental vehicle coverage must 
be given by the reparation obligor to each current insured with the 
first renewal notice after January 1, W88 1989. The notice must be 
approved by the commissioner of commerce:'l'Fie commissioner may 
specify the form of the notice. A f6I'm aj3j3P8ved by the e8 ...... issi8 .. e. 
HHlSt be .ea88 .. ,,13ly e"IBHlated to !*li the i .. 8HPed .... ft6tise ef the 
eav8mge. 

(D When a motor vehicle is rented or leased in this state on a 
weekly; Or daily basis, the rental contract must contain a written 
notice III at least 10-point bold type, if printed, or in capital letters, 
if typewritten, which states: 

Under Minnesota law, a personal automobile insurance policy 
issued in Minnesota must cover the rental of a this motor vehicle 
Hftless the Fefttel is j3Fi .. eijlally f6I' 1msi"e88 »8e 61' reffied .... a 
· ... 8"thly 61' leRgePbasis against damage to the vehicle and against 
loss of use of the vehicle. Therefore, purcnase of any colliSiOn 
damage waiver or ether similar insurance affected in this rental 
contract may is not be necessary if your policy was issued in 
Minnesota. -

No collision damage waiver or other insurance offered as part of or 
in conjunction with a rental of if motor vehicle may be sold unless 
the person renting the vehicle provides a written acknowledgment 
that the above consumer protection notice has been read and 
understood. 
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ig2 When damage to !l. rented vehicle ~ covered by !l. plan. of 
reparation security as proVlOeO under paragraph· (a), the rental 
contract must state that ~ayment !>.Y. the reparation obligor within 
the time limits of section2A.201 is acceptable, and prior payment 
~ the renter ~ not required. 

Sec. 3. Minnesota Statutes 1987 Supplement, section 72A.125, is 
amended by adding a subdivision to read: 

Subd. 3. [COLLISION DAMAGE WAIVER.] ~ "collision damage 
waiver" is a discharge of the responsibility of the renter or leasee to 
return the motor vehicle in the same condition as when it was first 
rented:.The-wmYer ~ ~ full andCoIDplete discharge of theresj?<ifi
sibility to return the veillcle in the same condition as when it was 
first rented. The waIver may not Coiitamany exclusions exceptthose 
approved !>.Y. the commissioner pursuant to the requirements con
tained in section 61A.02, subdivisions 2 to 5." 

Renumber the sections in sequence 

Correct internal references 

Amend the title as follows: 

Page 1, line 2, before "regulating" insert "clarifying the intent of 
the legislature regarding certain motor vehicle coverages;" 

Page 1, line 9, after "sections" insert "60A.08, by adding a 
subdivision;" and delete "and" and insert "Minnesota Statutes 1987 
Supplement, sections 65B.49, subdivision 5a; and 72A.125, by 
adding a subdivision;" 

The motion prevailed and the amendment was adopted. 

H. F. No. 2049, A bill for an act relating to commerce; motor 
vehicles; clarifying the intent of the legislature regarding certain 
motor vehicle coverages; regulating motor vehicle franchises; clari
fying the intent of the legislature regarding cancellations, termina
tions, or nonrenewals; specifying unfair· practices; prohibiting 
agreements designed to waive, nullify, or modify statutory regula
tion; requiring lessors to title and register vehicles; amending 
Minnesota Statutes 1986, sections 60A.08, by adding a subdivision; 
80E.06; 80E.07; 80E.08; 80E.09; 80E.13; Minnesota Statutes 1987 
Supplement, sections 65B.49, subdivision 5a; and 72A.125, by 
adding a subdivision; proposing coding for new law in .Minnesota 
Statutes, chapter 80E.· . 

The bill was read for the third time, as amended, and placed upon 
its final passage. 
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The question was taken on the passage of the bill and the roll was 
called. There were 128 yeas and 0 nays as follows: 

Those who voted in the affirmative were: 

Anderson, G. 
Anderson, R. 
Battaglia 
Bauerly 
Beard 
Begich 
Bennett 
Bertram 
Bishop 
Blatz 
Boo 
Brown 
Burger 
Carlson, D. 
Carlson, L. 
Carruthers 
Clark 
Clausnitzer 
Cooper 
Dauner 
Dawkins 
DeBlieck 
Dempsey 
DeRaad 
Dille 
Dorn 

Forsythe 
Frederick 
Frerichs 
Greenfield 
Gruenes 
Gutknecht 
Hartle 
Haukoos 
Heap 
Himle 
Hugoson 
Jacobs 
Jaros 
Jefferson 
Jensen 
Johnson, A. 
Johnson, R. 
Johnson, V. 
Kahn 
Kalis 
Kelly 
Kelso 
Kinkel 
Kludt 
Knickerbocker 
Knuth 

Kostohryz Onnen 
Krueger Orenstein 
Larsen Osthoff 
Lasley Otis 
Lieder Ozment 
Long Pappas 
Marsh Pauly 
McEachern Pelowski 
McKasy Peterson 
McLaughlin Price 
McPherson Quinn 
Milbert Quist 
Miller Redalen 
Mione Reding 
Morrison Rest 
Munger Rice 
Murphy Richter 
Nelson, C. Riveness 
Nelson, D. Rodosovich 
Nelson, K. Rose 
Neuenschwander Rukavina 
O'Connor Sarna 
Ogren Schafer 
Olsen, S. Scheid 
Olson, E. Schreiber 
.olson, K. Seaberg 

Segal 
Shaver 
Simoneau 
Skoglund 
Solberg 

'Sparby 
Stanius' 
Steensma 
Sviggum 
Swenson 
'l)ornhom 
Tompkins 
Trimble 
Tunheim 
Uphus 
Valento 
Vellenga 
Voss 
Waltman 
Welle 
Wenzel 
Winter 
Wynia 
Spk. Vanasek 

The bill was passed, as amended, and its title agreed to. 

H. F No. 2106 was reported to the House. 

Milbert moved to amend H. F. No. 2106, as follows: 

Page 2, line 11, after "society" insert "located in the county" 

Page 2, line 12, delete "deems" and insert "certifies to the 
executive director" 

Page 2, line 13, after "of' insert Hretirement coverage under" and 
delete". Such a classification" and insert", which status shall be 
accorded to all similarly situated county histoncar SOclclY cemploY
ees and" 

Page 2, line 15, delete "meets other requirements of this chapter" 
and insert "is not excluded under subdivision 2b" 

The motion prevailed and the amendment was adopted. 

H. F. No. 2106, A bill for an act relating to public employees; 
providing that certain historical society employees be eligible for 
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public employees benefits; amending Minnesota Statutes 1986, 
section 471.61, subdivision 1; and Minnesota Statutes 1987 Supple
ment, section 353.01, subdivision 2a. 

The bill was read for the third time, as amended, and placed upon 
its final passage. 

The question was taken on the passage of the bill and the roll was 
called. There were 130 yeas and 0 nays as follows: 

Those who voted in the affirmative were: 

Anderson, G. 
Battaglia 
Bauerly 
Beard 
Begich 
Bennett 
Bertram 
Bishop 
Blatz 
Brown 
Burger 
Carlson, D. 
Carlson, L. 
Carruthers 
Clark 
Clausnitzer 
Cooper 
Dauner 
Dawkins 
DeBlieck 
Dempsey 
DeRaad 
Dille 
Dorn 
Forsythe 
Frederick 

Frerichs 
Greenfield 
Gruenes 
Gutknecht 
Hartle 
Haukoos 
Heap 
Himle 
Hugoson 
Jacobs 
Jaros 
Jefferson 
Jensen 
Johnson, A. 
Johnson, R. 
Johnson, V. 
Kahn 
Kalis 
Kelly 
Kelso 
Kinkel 
Kludt 
Knickerbocker 
Knuth 
Kostohryz 
Krueger 

Larsen- . Orenstein 
Lasley Osthoff 
Lieder Otis 
Long Ozment 
Marsh Pappas 
McEachern Pauly 
McKasy Pelowski 
McLaughlin Peterson 
McPherson Poppenhagen 
Milbert Price 
Miller Quinn 
Minne Quist 
Morrison Redalen 
Munger Reding 

. 'Murphy Rest 
Nelson, C. Rice 
Nelson, D. Richter 
Nelson, K. Riveness 
Neuenschwander Rodosovich 
O'Connor Rose 
Ogren Rukavina 
Olsen, S. Sarna 
Olson, E. Schafer 
Olson, K. Scheid 
Omann Schreiber 
Onnen Seaberg 

Segal 
Shaver 
Simoneau 
Skoglund 
Solberg 
Sparby 
Stanius 
Steensma 
Sviggum 
Swenson 
Thiede 
Tjornhom 
Tompkins 
Trimble 
'1\mheim 
Uphus 
Valenta 
Vellenga 
Voss 
Wagenius 
Waltman 
Welle 
Wenzel 
Winter 
Wynia 
Spk. Vanasek 

Tbe bill was passed, as amended, and its title agreed to. 

Wynia moved that the remaining bills on Special Orders for today 
be continued one day. The motion prevailed. 

GENERAL ORDERS 

Wynia moved that the bills on General Orders for today be 
continued one day. The motion prevailed. 

MOTIONS AND RESOLUTIONS 

Stanius moved that the name of Bennett be added as an author on 
H. F No. 1865. The motion prevailed. 
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Bennett moved that the names of Osthoff and Valento be added as 
authors on H. F. No. 1953. The motion prevailed. 

Rodosovich moved that the names of Welle and Lasley be added as 
authors on H. F No. 2372. The motion prevailed. 

Scheid moved that the name of McKasy be added as an author on 
H. F No. 2430. The motion prevailed. 

Murphy moved that H. F. No. 1724 be returned to its author. The 
motion prevailed. 

Lasley moved that H. F No. 1755 be returned to its author. The 
motion prevailed. 

ADJOURNMENT 

Wynia moved that when the House adjourns today it adjourn until 
1:00 p.m .• Tuesday, March 22, 1988. The motion prevailed. 

Wynia moved that the House adjourn. The motion prevailed, and 
the Speaker declared the House stands adjourned until 1:00 p.m., 
Tuesday, March 22, 1988. . 

EDWARD A. BURDICK, Chief Clerk, House of Representatives 
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STATE OF MINNESOTA 

SEVENTY-FIFTH SESSION-1988 

SEVENTY-THIRD DAY 

SAINT PAUL, MINNESOTA, TUESDAY, MARCH 22, 1988 

The House of Representatives convened at 1:00 p.m. and was 
called to order by Robert E. Vanasek, Speaker of the House. 

Prayer .was offered by Pastor Dwight Haberman, Grace United 
Methodist Church, Burnsville, Minnesota. 

The roll was called and the following members were present: 

Anderson, G. 
Anderson, R. 
Battaglia 
Bauerly 
Beard 
Begich 
Bennett 
Bertram 
Bishop 
Blatz 
Boo 
Brown 
Burger 
Carlson, L. 
Carruthers 
Clark 
Clausnitzer 
Cooper 
Dauner 
Dawkins 
DeBlieck 
Dempsey 
DeRaad 
Dille' 
Dorn 
Forsythe 

Frederick 
Frerichs 
Greenfield 
Gruenes 
Hartle 
Haukoos 
Heap 
Himle 
Hugoson 
Jacobs 
Jaros 
Jefferson 
Jennings 
Jensen 
Johnson, A. 
Johnson, R. 
Johnson, V. 
Kahn 
Kalis 
Kelly 
Kelso 
Kinkel 
Kludt 
Knickerbocker 
Knuth 
Kostohryz 

A quorum was present. 

Krueger Omann 
Larsen Onnen 
Lasley Orenstein 
Lieder Osthoff 
Long Otis 
Marsh Ozment 
McDonald Pappas 
McEachern Pauly 
McKasy Pelowski 
McLaughlin Peterson 
McPherson Poppenhagen 
Milbert Price 
Miller Quinn 
Minne Quist 
Morrison Redalen 
Munger Reding 
Murphy IU;st 
Nelson, C. Rice 
Nelson, D. Richter 
Nelson, K. Riveness 
Neuenschwander Rodosovich 
O'Connor Rose 
Ogren Rukavina 
Olsen, S. Sarna 
Olson, E. Schafer 
Olson, K. Scheid 

Schreiber 
Seaberg 
Segal 
Shaver 
Simoneau 
Skoglund 
Solberg 
Sparby 
Stanius 
Steensma 
Sviggum 
Swenson 
Thiede 
Tompkins 
Trimble 
Tunheim 
Uphus 
Valento 
Vellenga 
Voss 
Wagenius 
Waltman 
Welle 
Wenzel 
Winter 
Wynia 
Spk. Vanasek 

Tjornhom was excused until 1:30 p.m. Gutknecht was excused 
until 1:40 p.m. Carlson, D., was excused until 3:15 p.m. 

The Chief Clerk proceeded to read the Journal of the preceding 
day. Voss moved that further reading of the Journal be dispensed 
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~ with and that the Journal be approved as corrected by the Chief 
Clerk. The motion prevailed. 

REPORTS OF CHIEF CLERK 

Pursuant to Rules of the House, printed copies of H. F. Nos. 1865, 
1898, 1900, 2370, 2502, 2551, 2584, 2597, 2621, 2653, 2128, 2227, 
2241, 2430, 681, 1493, 1719, 1830, 2047, 2080, 2146, 2148, 2167, 
2232, 2234, 2388, 2654, 1685, 2396, 2486, 2489, 2490, 2504, 2585, 
2594,1733,1896,1932,1956,2205,1777,2041,2106,2596,1935 
and 2049 and S. F. Nos. 2264, 2358, 2367, 1607, 1623, 1713, 1717, 
2134, 1608, 462 and 1223 have been placed in the members' files. 

S. F. No. 2367 and H. F. No. 2521, which had been referred to the 
Chief Clerk for comparison, were examined and found td be identi-
cal. ~ 

Kahn moved that S.F. No. 2367 be substituted for H. F. No. 2521 
and that the House File be indefinitely postponed. The motion 
prevailed. 

S. F. No. 2358 and H. F. No. 2511, which had been referred to the 
Chief Clerk for comparison, were examined and found to be identi
cal. 

Rodosovich moved that S. F. No. 2358 be substituted for H. F. No. 
2511 and that the House File be indefinitely postponed. The motion 
prevailed. 

S. F. No. 2264 and H. F. No. 2539, which had been referred to the 
Chief Clerk for comparison, were examined and found to be identi
cal. 

Rose moved that S. F. No. 2264 be substituted for H. F. No. 2539 
and that the House File be indefinitely postponed. The motion 
prevailed. . 

S. F. No. 1607 and H. F. No. 1862, which .had been referred to the 
Chief Clerk for comparison, were examined and found to be identical 
with certain exceptions. 

SUSPENSION OF RULES 

Nelson, K., moved that the rules be so far suspended that.S. F. No. 
1607 be substituted for H. F. No. 1862 and that the House File be 
indefinitely postponed. The motion prevailed. 
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S. F. No. 2134 and H. F. No. 2210, which had been referred to the 
Chief Clerk for comparison, were examined and found to be identical 
with certain exceptions. ' ' 

. , SUSPENSION OF RULES, 

Rukavina moved that the rules be so far suspended that S. F. No,. 
2134 be substituted for H. F. No. 2210 and that the House File be 
indefinitely postponed. The motion prevailed. 

S. F. No. 1717 and H. F. No. 1900, which had been referred to the 
Chief Clerk for comparison, were examined and found 'to be identi
cal. 

Ogren moved that S. F. No. 1717 be substituted for H. F. No. 1900 
and that the House File be indefinitely postponed. The motion 
prevailed. 

S. F. No. 1713 and H. F. No. 1898, which had been referred to the 
Chief Clerk for comparison, were examined and found to be identical 
with certain exceptions. ' 

SUSPENSION OF RULES 

Ogren moved that the rules be so far suspended that S. F. No. 1713 
be substituted for H. F. No. 1898 and that the House File be 
indefinitely postponed. The motion prevailed: 

REPORTS OF STANDING COMMITTEES 

Ogren from the Committee on Health and Human Services to 
which was referred: ' 

H.F. No. 89, A bill for an act relating to animals; providing for the 
return oflost animals'to their owners; prohibiting transfer of certain 
dogs and cats for use in research; providing a penalty; amending 
Minnesota Statutes 1986, section 35.71. 

Reported the same back with the following amendments: 

Delete everything after the enacting clause and insert: 

"Section 1. Minnesota Statutes 1986, section 35.71, subdivision 3, 
is amended to read: ' 
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Subd. 3. [STRAY ANIMALS; SEIZURE, DISPOSITION.] All 
animals seized by public authority must be held for redemption by 
the owner for at least five Feg'HlaF business days of the impounding 
agency or for a longer time specified by municipal ordinance. At 
least one of the business days must be a Saturday or Sunday. For the 
purpose of this subdivision, uFeg'HlaF business day" means a day 
during which the establishment having custody of an animal is open 
to the public not less thanfour consecutive hours between the hours 
of 8:00 a.m. and 7:00 p.m. Establishments must maintain . the 
following records of the animals in custody, and preserve the records 
for at least six months: 

(a) the description of the animal by species, breed, sex, approxi
mate age, and other distinguishing traits; 

(b) the location at which the animal was seized; 

(c) the date of seizure; 

(d) the name and address of the person from whom any animal 
three months of age or over was received; and 

(e) the name and address of the person to whom any animal three 
months of age or over was transferred. 

The records must be maintained in a form permitting easy perusal 
by the public. A person may view the records and animals in custody 
at any time during which the establishment is open to the public. At 
the end ofthe five-day period, all animals which remain unredeemed 
must be made available to any licensed institution which has 
requested that number of animals. HsweveF, if a tag am"e" te the 
aaimal eF a statemeat by the aaima!'s ewBffi' aft;ep the aaimal's 
seiiffiFe sfleeifies that the aaimal ""'Y Bet he HSed feF FeseaFeh, the 
aaimal BHlSt Bet he made fi'failable te any iastit"tisa aad ma:'t; ffi 
the "iseFetisa ef the estaelishffieat, he "estFsye" aft;ep the e"fliFatisB 
ef the.five "ay fleris".If a request is made by a licensed institution 
to an establishment for more animals than are available at the time 
of the request, the establishment must withhold from destruction all 
unclaimed and unredeemed animals until the request has been 
filled. The actual expense of holding animals beyond the time of 
notice to the institution of their availability must be borne by the 
institution receiving them. An establishment which fails or refuses 
to comply with this section is ineligible for any further public funds 
from any county or municipality. Upon receipt of a sworn statement 
by an authorized officer or employee of a licensed institution of 
noncompliance by any establishment with this section, the treasurer 
of any municipality or other political subdivision of the state may 
not pay any public funds to the establishment until the complainant 
withdraws its statement of noncompliance or until the board either 
determines that the complaint of noncompliance was without foun
dation or that the establishment has given adequate assurance of 
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future compliance and the treasurer of the municipality or other 
political subdivision has been notified of the determination in 
writing. If it appears upon a person's complaint that an officer, 
agent, or employee of an establishment is violating or failing to 
carry out the provisions of this section, the attorney general or 
county attorney of the county in which the establishment is located, 
in addition to any other remedies, may bring an action in the name 
of the state against the establishment, officer, agent, or employee to 
enjoin compliance with this section. 

Sec. 2. Minnesota Statutes 1986, section 35.71, is amended by 
adding a subdivisi,?n to read: 

Subd. 3a. [CONVEYANCE PROHIBITED WITHOUT LICENSE.] 
Anestablishment may not convey a dog or cat to an institution that 
is not licensed under this section. ----

Sec. 3. Minnesota Statutes 1986, section 35.71, is amended by 
adding a subdivision to read: 

Subd. 3b. [DOGS AND CATS BEARING IDENTIFICATION.] An 
esta6Ilshment shall check for identification on each dog or cat, 
identify the owner !J.y the identification whenever possible,' and 
promptly notify the owner of the location of the animal ~ the most 
expedient means. An establishment may not convey to an institu
tion " dog or cat with " collar or other form of identification 
attached, unless there ~ in the possession of the establishment" 
surrender form signed !J.y the owner of the dog or cat that it may be 
released to an institution for research and teaching, 

Sec. 4. Minnesota Statutes 1986, section 35.71, is amended by 
adding a subdivision to read: 

Subd. 3c. [DISPOSITION OF DOGS AND CATS.] Dogs and cats 
not returned to their owners or conveyed to institutions must be 
adopted out as ~ and companion animals or humanely euthanized. 
An establishment may not transfer dogs or cats to dealers, as 
defined in section 347.31, subdivision 4, or out-of-state institutions. 

Sec. 5. Minnesota Statutes 1986, section 35.71, iSi\mended by 
adding a subdivision to read: 

Subd. 3d. [NOTICE TO PUBLIC.] An establishment that conveys 
dogs and cats to institutions must post" conspicuous notice at the 
establishment's site where dogs and cats are surrendered and must 
place" notice on each surrender form. The notice must state that 
dogs and cats left with ·the establishment may be conveyed to an 
institution for research. and teaching purposes. 
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Sec. 6. Minnesota Statutes 1986, section 35.71, is amended by 
adding a subdivision to read: 

Subd. 4a. [RECOVERY OF DOGS AND CATS.] An institution 
that receIVes dogs and cats from an establishment must have " 
procedure for permitting the owner or" lost dog or cat to determine 
if the institution has the animal. 

Sec. 7. [REPEALER.] 

Minnesota Statutes 1986, section 346.54,. i.s repealed." 

Delete the title and insert: 

"A bill for an act relating to animals; establishing requirements 
for establishments that convey unredeemed dogs and cats to insti
tutions for research; prohibiting establishments from transferring 
dogs or cats to dealers; requiring establishments to post a notice that 
the animals may be conveyed to institution-s for research; amending 
Minnesota Statutes 1986, section 35.71, subdivision 3, and by 
adding subdivisions; repealing Minnesota Statutes 1986, section 
346.54." 

With the recommendation that when so amended the bill pass. 

The report was adopted. 

Simoneau from ,the Committee on Governmental Operations to 
which was referred: 

H. F. No. 482, A bill for an act relating to education; establishing 
the state board of technical colleges; prescribing powers, transfer
ring functions; requiring report; proposing coding for new law as 
Minnesota Statutes, chapter 136E. 

Reported the same back with the following amendments: 

Delete everything after the enacting clause and insert: 

"Section 1. [ADVISORY TASK FORCE.] 

A task force shall be established to stildy the governance options 
for post-secondary education between ~ state university system, 
community college system, and technical institute system. The task 
force_ shall consider issues related to system mission differentiation, 
facilities, employment contracts, implementation, and other related 
concerns. The advisory task force shall be appointed !!y the ch.airs of 
the senate education and house higher education committees and 
house appropriations and senate finance divisions. Members shall 
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include: .one legislat.or from each .ofth.ose c.ommittees and divisi.ons; 
tw.o representatives .of the c\)nimuni1YCO\Ieges; tw.o repreSentatives 
.of the technical institutes; tw.o representatives .of the state univer
sities; tw.o representatives .oflab.oi? tw.o-representatives .of business; 
.one stuuent representative each .om the c.ommunity c.olleges and 
technical institutes; tw.o memoers app.ointed fu: the Minnes.ota 
sch.o.ol b\)ards ass.ociati.on; a meinber .of the HECB staff; a represen
tative .of the department .of empl.o:);"e relati.ons; and '" mediator fr.om 
the bureau .ofmediati.on services. rhe task f.orcesnall select a chair. 
Staffin~ shall be pr.ovided fu: senate c.ounsel and researcnand h.ouse 
researc . The advisory task f.orce shall report .its rec.ommenaea 
pr.ocedures t.o the legislature by February 1, 1989, at which time the 
task f.orce w.ould cease to exist. -----------

Sec. 2. [APPROPRIATION.] 

! ~ ~ , ~ ~ ~ ~ ~ ~ ~ ~ ~ ~appropriated fr.om the general fund t.o the 
advis.ory task f.orce f.or expenses. " . " . 

Delete the title and insert: . 

"A bill f.or an act refiiting to educati.on; establishing a task f.orce to . 
study p.ost-sec.ondary "g.overnance .opti.ons; appr.opriating m.oney." 

With the recQmmendati.onthat when so amended the bill paSs and 
be re-referred to the C.ommittee .on Appr.opriati.ons. 

The rep.ort was ad.opted. 

Ogren fr.om the C.ommittee .on Health and Human Services t.o 
which was referred: . 

H. F. N.o .. 926, A bill f.or an a~t relating t.o occupati.ons and 
pr.ofessi.ons; auth.orizingphysical therapy treatment with.out referral 
by a. physician; prohibiting certain business relati.onships in the 
practice .of physical therapy; amending Minnesota Statutes 1986, 
secti.ons 148.75.and 148.76, subdivisi.on 2, . 

Rep.orted the same back with the f.oll.owing amendments: 

Delete everything after the enacting clause and insert: 

"Secti.on 1. Minnes.ota Statutes 1986, secti.on 148.70, is amended 
t.o read: . 

148.70 [APPLICANTS, QUALIFICATIONS.] 

It shall be the duty .of the b.oard .of medical examiners with the 
advice and assistance .of the physical therapy CQuncil to pass upon 
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the qualifications of applicants for registration, continuing educa
tion requirements for reregistration, provide for and conduct all 
examinations following satisfactory completion of all didactic re
quirements, determine the applicants who successfully pass the 
examination, and duly register such applicants after the applicant 
has presented evidence satisfactory to the board that the applicant 
has completed a program of education or continuing education 
approved by the board. 

Sec. 2. Minnesota Statutes 1986, section 148.73, is amended to 
read: 

148.73 [RENEWALS.] 

Every registered physical therapistshall,during each January, 
apply to the board for an extension of registration and pay a fee in 
the amount set by the board. RegistPatiOB *'>at is Bet s& eJ£teBded .... 
el' befere J,,_ary 3± eaeh ~ shall allt6lBatieally laI>se .... said . 
date. 'ffte heaffi; iB its disepetioft, may """"'" """ eJ£teBd a laI>sed 
pegistmtioB .... the jlayraeBt ef the pe""iped fees. RegistPfiBts shall 
likewise f""Y the fiBBll,,1 pegistPfitiBB tee fel' the ""lance ef the tffst 
yea<' ef tBeff pegistratiBft The extension of registration is contingent 
iJPon demonstration that the continuing education requirements set 
~ the board under section 148.709 have been satisfied. 

Sec. 3. Minnesota Statutes 1986, section 148.74, is amended to 
read: 

148.74 [RULES.] 

The board is authorized to adopt rules as may be necessary to 
carry out the purposes of sections 148:65 to 148.78. The secretary of 
the board shall keep a record of proceedings under these sections and 
a register of a.ll persons registered under it. The register shall show 
the name, address, date and number of registration, and the renewal 
thereof. Any other interested person in the state may obtain a copy 
of such list on request to the board upon payment of an amount as 
may be fixed by the board, which shall not exceed the cost of the list 
so furnished. The board shall provide blanks, books, certificates, and 
stationery and assistance as is necessary for the transaction of the 
business of the board and the physical therapy council hereunder, 
and all money received by the board under sections 148.65 to 148.78 
shall be paid into the. state treasury as provided for by law. The board 
shall set by rule the amounts of the application fee and the annual 
registration fee. The fees collected ~the board must be sufficient to 
cover the costs otaaministering sections 148.65 to 148.78: 

Sec. 4. Minnesota Statutes 1986, section '148.75, is amended to 
read: . 
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148.75 [CERTIFICATES; DENIAL, SUSPENSION, REVOCA
TION.] 

The state board of medical examiners may refuse to grant regis
tration to any physical therapist, or may suspend or revoke the 
registration of any physical therapist for any of the following 
grounds: . . 

(a) using drugs or intoxicating liquors to an extent which affects 
professional competence; 

(b) been convicted of a felony; 

(c) conviction for violating any state or federal narcotic law; 

(d) procuring, aiding or abetting a criminal abortion; 

(e) registration or attempted registration by fraud or deception; 

(I) conduct unbecoming a person registered as a physical therapist 
or conduct detrimental to the best interests of the public; 

(g) gross negligence in the practice of physical therapy as a 
physical therapist; 

(h) .treating human ailments by physical therapy tFe"tmeHt after 
an initial 30-dl? ltriod of patient admittance to treatment has 
lapsed, except y t e order or referral of a person licensed in this 
state to practice medicine as defined in section 147.10, the practice 
of chiropractic as defined in section 148.01, the practice of podiatry 
as defined in section 153.01, or the practice of dentistry as defined in 
section 150A.05 and whose ncense is in good standing; or when a 
previous diagnosis. exists indicating an ongoing condition warrant
ing physical therapy treatment, subject to periodic review defined by 
bQard of medical examiners rule; 

(i) treating human ailments without referral ~ physical therapy 
treatment without first havmg practiced one year under ~ physi
cian's orders as verified fuc the board's records; 

ill failure to consult with the patient's health care provider who 
prescnbed the physical' therapy treatment if the treatment is 
altered h the physical therapist from the original written order. 
The lrovision does not inclUde wrliteii orders specifying orders to 
"eVa uate and treat"j 

(k) treating human ailments other than by physical therapy 
unless duly licensed or registered to do so under the laws of this 
state;' 
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(jt (I) inappropriate delegation to a physical therapist assistant or 
inappropriate task assignment to an aide or inadequate supervision 
of either level of supportive personnel; 
'. .-

W (m) treating human ailments other than by performing phys
ical therapy procedures unless duly licensed or registered to. do so 
under the laws of this state; 

flt (n) practicing as a physical therapist performing· medical 
diagnosis, the practice of medicine as defined in section 147.10, or 
the practice of chiropractic as defined in section 148.01; 

fmj (0) failure to comply with a reasonable request to obtain 
appropriate clearance for mental or physical conditions which would 
interfere with. the ability to practice physical therapY,and which 
may be potentially harmful to patients; aoo' '. . 

W ,\El. dividing fees with, or paying or promlsmg to pay a 
commiSSIOn or part of the fee to, any person who contacts the 
physical therapist for consultation or sends patients, to the physical 
therapist for treatmenti ' 

M en~agiIi.g in an incentive payment arrang"inent, other than 
that pro ihited!:>'y: crause .\Eb thattends to promote physical therapy 
over-utilizati.on, .whereby thofreferring person or persl~ who con
trols the aVaIlablhtyof ph~SICal therapy servIces to !! c lent profits 
unreasonably as !! result 0 patIenttreatmentj '.. . 

. (r) practicing physical therapy and failing to refer: to !! licenSed 
health care professional any patIent whose. mem.cal condition at the 
time of evaluation has been determined fu: thephysicaJtherapisttll 
be beyond the scope of practice of a physicartlierapist; and .' -

(s) failure to report to the board other regis~ered phYSical .. thera-
pists who vioTate this sectlon-. -- --- .--

A certificate of registration to practice as a physical therapist is 
suspended if (1) a guardian of the person of the physicaLtherapist is 
appointed by order of a probate court'pursuant to sections 525.54 to 
525.612, for reasons other than the minority of the physical thera
pist; or (2) the physical ther"lpist is committed, by order ofa probate 
court pursuant to 253B or sections 526.09 to 526.11. The certificate. 
of registration remains suspended until the physical therapist is 

. restored to capacity by' a court and, upon petition by the physical 
therapist, the suspension is terminated. by the board of medical 
eXaIniners after a hearing. 

Sec. 5. Minnesota Statutes 1986, section 148.76, subdivision 2, is 
amended to read: 
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Subd. 2. No physical therapist shall, 

Ca) treat human ailments by physical therapy t.eatme .. t after an 
initial 30-day period of patient admittance to treatment hasTaj)sed, 
except by the order or referral of a person TIcensed in true state to 
practice medicine as defined in section 147.10, the practice of 
chiropractic as defined in section148.0l, the practice of podiatra as 
defined in section 153.01, or the practice or dentistry as defin in 
section 150A.05 and whos81icense is in good standing; or when a 
previous diagnosis exists indicating ari ongoing condition warrant
ing physical therapy treatment, subject to periodic review defined by 
board of medical examiners rule; . . 

(b) treat human ailments ~ physical therapy treatment without 
first having racticed one year under ~ physician's orders as verified 
~ the boar's recor s; . 

. (c) utilize any chiropractic manipulative technique whose end g; 
the chiropractic adiustment of an abnormal articulation of the body;. 
and 

(d) treat human ailments other than by physical therapy unless 
duiylicensed or registered to do so under the laws of this· state." 

Delete the title and insert: 

"A bill for an act relating to occupations and professions; regulat
ing continuing education for physical therapists; specifying the 
amounts of certain fees; specifying certain grounds for disciplinary 
action; prohibiting certain business relationships in the practice of 
physical therapy; regulating physical therapy treatmellt ",ithout 
referral by a physician; amending Minnesota Statutes 1986, sections 
148.70; 148.73; 148.74; 148.75; and 148.76, subdivision 2." 

With the recommendation that when so amended the bill pass. 

The report was adopted. 

Ogren from the Committee on Health and Human Services to 
which was referred: 

H. F. No. 1164, A bill for an act relating to employment; requiring 
notification of certain exposures to infectious diseases; providing 
workers' compensation to coverage for certain infectious diseases; 
amending Minnesota Statutes 1986, section 176.011, subdivision 15; 
proposing coding for new law in Minnesot~ Statutes, chapter 144. 

Reported the same back with the following amendments: 
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Delete everything after the enacting clause and insert: 

"Section.l. Minnesota Statutes 1986, section 176.011, subdivision 
15·, is amended to read: .. 

Subd.15. [OCCUPATIONAL DISEASE.] "Occupational disease" 
means a disease arising out of and in the course of employment 
peculiar to the occupation in which the employee is engaged and due 
to causes in excess of the hazards ordinary of employment and shall 
include undulant fever. Ordinary diseases of life to which the 
general public is equally exposed outside of employment are not 
compensable, except where the diseases follow as an incident of an 
occupational disease, or where the exposure peculiar to the occupa
tion makes the disease an occupational disease hazard. A disease 
arises out of the employment only if there be a direct causal 
connection between the conditions under which the work is per
formed and if the occupational disease follows as a natural incident 
of the work as a result of the exposure occasioned by the nature of 
the employment. An employer is not liable for compensation for any 
occupational disease which cannot be traced to the employment as a 
direct and proximate cause and is not recognized. as a hazard 
characteristic of and peculiar to the trade, occupation, process, or 
employment or which results from a hazard to which the worker 
would have been. equally exposed outside of the employment. If 
immediately preceding the date of disablement or death, an em
ployee was employed on active duty with an organized fire or police 
department of any municipality, as a member ofthe Minnesota state 
patrol, conservation officer service, state crime bureau, _as a forest 
officer by the department of natural resources, or sheriff or full time 
deputy sheriff of any county, and the disease is that of myocarditis, 
coronary sclerosis, pneumonia or its sequel, and at the time of 
employment such employee was given a thorough physicalexami
nation by a licensed doctor of medicine, and a written report thereof 
has been made and filed with such organized fire or police depart
ment, with the Minnesota state patrol, conservation officer service, 
state crime bureau, department of natural resources, or sheriffs 
department of any county, which examination and report negatived 
any evidence of myocarditis, coronary sclerosis, pneumonia or its 
sequel, the disease is presumptively an occupational disease and 
shall be presumed to have been due to the nature of employment. If 
immediately preceding the date of disablement or death, any 
individual who liY nature of their position provides emergency 
medical care, or an employee who was emplolied as !:'! licensed poUce 
officer under section 626.84, subdivision 1, lrefighter, parame ic, 
em'ergency medical technician, or licensed nurse, and contracts an 
infectious or communicable disease to which the employee was 
exposed in the course of' employment outside of !:'! hospital to an 
individuru magnosed as having the infection or communicable 
disease, then the disease is presumptively an occupational disease 
and shall be presumed to have been due to the nature of employment 
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and the presumption may be rebutted by substantial factors brought 
l>y the employer or insurer." 

Delete the title and insert: 

"A bill for an act relating to workers' compensation; defining 
"occupational disease" as including certain diseases received- in 
providing emergency medical care; amending Minnesota Statutes 
1986, section 176.011, subdivision 15." 

With the recommendation that when so amended the bill pass. 

The report was adopted. 

Begich from the Committee on Labor-Management Relations to 
which was referred: 

H. F. No. 1403, A bill for an act relating to firefighters; requiring 
payment of death, disability, and survivor benefits to firefighters 
suffering from occupationally related cancer. 

Reported the same back with the following amendments: 

Delete everything after the enacting clause and insert: 

"Section 1. Minnesota Statutes 1986, section 176.011, subdivision 
15, is amended to read: 

Subd. 15. [OCCUPATIONAL DISEASE.] (a) "Occupational dis
ease" means a disease arising out of and in the course of employ
ment peculiar to the occupation in which the employee is engaged 
and due to causes in excess of the hazards ordinary of employment 
and shall include undulant fever. Ordinary diseases of life to which 
the general public is equally exposed outside of employment are not 
compensable, except where the diseases follow as an incident of an 
occupational disease, or where the exposure peculiar to the occupa
tion makes the disease an occupational disease hazard. A disease 
arises out of the employment only if there be a direct causal 
connection between the conditions under which the work is per
formed and if the occupational disease follows as a natural incident 
of the work as a result of the exposure occasioned by the nature of 
the employment. An employer is not liable for compensation for any 
occupational disease which cannot be traced to the employment as a 
direct and proximate cause and is not recognized as a hazard 
characteristic of and peculiar to the trade, occupation, process, or 
employment or which results from a hazard to which the worker 
would have been equally exposed outside of the employment. 

(b) If immediately preceding the date of disablement or death, an 
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employee was employed on active duty with an organized fire or 
police department of any municipality, as a member of the Minne
sota state patrol, conservation officer service, state crime bureau, as 
a forest officer by the department of natural resources, or sheriff or 
full time deputy sheriff of any county, and the disease is that of 
myocarditis, coronary sclerosis, pne.umonia or its sequel, and at the 
time of employment such employee was given a thorough physical 
examination by a licensed doctor of medicine, and a written report 
thereof has been made and filed with such organized fire or police 
department, with the Minnesota state patrol, conservation officer 
service, state crime bureau, department of natural resources, or 
sheriff's department of any COUllty, which examination and report 
negatived any evidence of myocarditis, coronary sclerosis, pneumo
nia or its sequel, the disease is presumptively an occupational 
disease and shall be presumed to have been due to the nature of 
employment. 

(c) ;1 firefighter on active duty with an organized fire department 
who iE; unable to perform duties in the department by reason of ~ 
disabling cancer of.!!. ~ caused by exposure to heat, radiation, or 
~ known or suspected carcinogen, as defined by the -International 
Agency for Research on Cancer, and the carcinogen is reasonably 
linked tOThe disabling cancer, is presumed to have an occupational 
disease under paragraph (a). IT ~ firefighter who enters the service 
after Augnst 1, 1988, is examined by a physician prior to being hired 
and the examination discloses the existence of ~ cancer of ~ type 
described in this paragraph, the firefighter iE; not entitled to the 
presumption unless ~ subsequent medical determination ~ made 
that the firefighter no longer has the" cancer." 

Delete the title and insert: 

"A bill for an act rel£)ting to work~rs' compensation; providing a 
presumption for finding an occupational disease in the case of 
firefighters having a disabling cancer; amending Minnesota Stat
utes 198'6, section 176.011, subdivision 15." 

With the recommendation that when so . amended the bill pass. 

The report was adopted. 

Jacobs from the Committee on Regulated Industries to which was 
referred: 

H. F. No. 1821, A bill"for an act relating to telephones; combining 
local telephone service surcharges for emergency telephone service, 
telephone access for hearing impaired, and the telephone assistance 
plan into one surcharge; requiring the department of administration 
to separate the surcharges and administer the three separate 
accounts; adding low-income disabled persons to those eligible for 
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the telephone assistance plan; clarifying eligibility for telephone 
assistance; clarifying administrative functions of and reimburse
ments to state agencies and telephone companies; amending Min
nesota Statutes 1987 Supplem\'nt, sections 237.69, subdivision 6, 
and by adding subdivisions; and 237.70, subdivisions 3,4, and 7; 
Laws 1987, chapter 340, section 17; proposing coding for new law in 
Minnesota Statutes, chapter 237; repealing Minnesota Statutes 
1987 Supplement, section. 237.72. 

Reported the same back with the following amendments: 

. Delete everything after the enacting clause and insert: 

"Section 1. [237.49] [COMBINED LOCAL ACCESS SUR
CHARGE.J 

Each local telephone company shall collect from each subscriber 
an amount or amounts representing the total of the surcharges. 
required under sections 237.52, 237.70, and 403.11. Amounts co1- .' 
lected must be remitted to the department of administration in the 
manner prescribed in section 403.11. The department of adminis
tration shall divide the amounts received proportional to the indi
vidual SiITcliarges, deposit them in the appropriate accounts, and 
administer payments from. the accounts authorized ~ sections 
237.69 to 237.71, and 403.01 to 403.12. 

Sec. 2. Minnesota Statutes 1987 Supplement, section 237.69, is 
amended by adding a subdivision to read: 

Subd. 3a. [DISABLED.] "Disabled" has the meaning given !! in 
section 363.01, subdivision 25. 

Sec. 3. Minnesota Statutes 1987 Supplement, section 237.69, 
subdivision 6, is amended to read: 

Subd. 6. [FEDERAL MATCHING PLAN.] "Federal matching 
plan" means the any telephone assistance plan formulated by the 
Federal Communications Commission that provides federal assis
tance to local telephone subscribers. 

Sec. 4. Minnesota Statutes 1987 Supplement, section 237.69, is 
amended by adding a subdivision to read: 

Subd. 6a. [FUND.] "Fund" means the telephone assistance fund 
established in section 9. 

Sec. 5. Minnesota Statutes 1987 Supplement, section 237.70, 
subdivision 3, is amended to read: 
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Subd. 3. [FEDERAL MATCHING PLAN.] The telephone assis
tance plan must contain adequate provisions to enable telephone 
companies to qualify for assistance HB<IeF waiver of the federal 
interstate access charge and to enable eligible subscnb~ to take 
advantage of the federal matching plan. 

Sec. 6. Minnesota Statutes 1987 Supplement, section 237.70, is 
amended by adding a subdivision to read: 

Subd. 4a. [HOUSEHOLDS ELIGIBLE FOR CREDITS.] The tele
phone aSSIStance plan must provide telephone assistance credit for" 
residential household in Minnesota that meets each of theroIIOwing 
criteria: 

(1) has" household member who: 

(i) subscribes to local exchange service; and 

(2) whose household income ;,; 150 percent or less of federal 
poverty guidelines or !" currently eligible for: 

(i) aid to families with dependent children; 

(ii) medical assistance; 

(iii) general assistance; 

(iv) Minnesota supplemental aid; 

(v) food stamps; 

(vi) refugee cash assistance or refugee medical assistance; 

(vii) energy assistance; or 

(viii) supplemental security income; and 

(3) who has been certified as eligible for telephone assistance plan 
credits. 

Sec. 7. Minnesota Statutes 1987 Supplement, section 237.70, 
subdivision 6, is amended to read: 

Subd. 6. [FUNDING.l The commission shall provide for the 
funding of the telephone assistance plan by assessing a uniform 
recurring monthly surcharge, not to exceed ten cents ~ access line, 
applicable to all classes and gracIes of access lines provided by each 
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telephone company in the state. '!'he re,'eRlle geHerate!! by the 
sllrcharge mast oot "*"""Ii $2,5GG,GGG _ a state"'li!!e basi& This 
state'll;"e $2,5GG,GGG limitatieR mast be appertieRe" betwee .. teJe.. 
pheBe cem"aHies 1lase!I_ their relati ... e Hllmller sf aeeess lines. . 

Sec. 8. Minnesota Statutes 1987 Supplement, section 237.70, 
subdivision 7, is amended to read: 

Subd. 7. [ADMINISTRATION.] The telephone assistance plan 
must be administered jointly by the commission, the department of 
human services, the department of administration, and the tele
phone companies in accordance with the following guidelines: 

(a) The commission and the department of human services shall 
develop eligibility certifieatieH furnls an application form that must 
be completed at least aHHllally by the subscriber resi"iHg in a 
hellsehel" for the pm'jleses purpose of certifying eligibility for 
telephone assistance plan credits to the telephone companies. Each 
telephone company shall annually mail" notice of the availabilitY 
of the telephone assistance plan to each residential subscriber in " 
regular billing and shall mail the application form to customers 
when requested. 

The notice must state the following: 

YOU MAY BE ELIGIBLE FOR ASSISTANCE IN PAYING 
Y(J'()RTELEPHONE BILL IF YOU MEET CERTAIN HOUSE
HOLD INCOME LIMITs;J\ND YOU ARE 65 YEARS OF AGE OR 
OITIER OR ARE DISABLED. FOR MORE INFORMATION OR AN 
APPLICATION FORM PLEASE CONTACT ........ . 

(b) The department of human services, threugh its '.'ariells effiees 
awl ageHcies, shall determine the eligibility for telephone assis
tance plan credits _ an aRHllal1lasis at least annually according to 
the criteria contained in subdivision 4, Ilase!I H!*ffi eeHsi"eratien sf 
"eellmeBtatieH made available ta the "epartmeBt sfhllman services 
by the sllbserilaer, awl shall preyi"e the Heeessary eertifieatieB 
ffirms ta eligible heHsehel"s fur pre'lisi8fl by the hellsehelds ta the 
telephene cempaay 4a. . 

(c) '!'he Each telephone company shall provide telephone assis
tance plan credits against monthly charges in the earliest possible 
month following receipt of an eligibility certificatien application 
form and shall continue to provide credits fur ~ menths after, 
unless notified that eligibility has terminate" effi-Her the subscriber 
is ineligible. At the end sf every 12 menth peria<!;" telepheHe 
assistaBee plan cre"its cease ....less the telepheBe cempaRy has beea 
p£e'li"e" with a new eligibility certificatieH ffirftt The company 
shall cease granting credits at the earliest possible billing cycle 
when notified ~ the department of human services that the 
subscriber is ineligible. 
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(d) The commission shall serve as the aEimiRistroteF coordinator of 
a.statewiEle SHFehaFge FeveBHe peel the telephone assistance plan 
and be ,reimbursed for its administrative expenses from the sur
charge revenue pool, As the aEiministroteF coordinator, the commis
sion shall: 

(1) establish a uniform statewide surcharge in accordance with 
subdivision 6; 

(2) establish a uniform statewide level of telephone assistance 
plan credit that each telephone company shall extend to each 
eligible household in its service area; 

(3) require each telephone company to account to the commission 
and the department of administration on a periodic basis for 
surcharge revenues collected by the company, expenses incurred by 
the company, not to include expenses of collecting surcharges, and 
credits extended by the company under the telephone assistance 
plan; 

(4) require each telephone company to remit e><eess surcharge 
revenues to the ~emmissieR department of administration for ad
ministFatien as paFt ef the peel, deposit in the fund; and 

(5) authorize the department of administration to remit to each 
telephone company from the surcharge revenue pool the amount 
necessary to compensate the company for expenses, not including 
expenses of collecting the surcharges, and telephone assistance plan 
credits that are Bet ee'leFeEilay the sHFehaFge FevenHe eslleeteEilay 
the eempany. When it appears that the revenue generated by the 
maximum surcharge permitted under subdivision 6 will be inade
quate to fund any particular established level of telephone assis
tance plan credits, the commission shall reduce the credits to a level 
that can be adequately funded by the maximum surcharge. Simi
larly, the commission may increase the level of the telephone 
assistance plan credit that is available or reduce the surcharge to a 
level and for a period of time that will prevent an unreasonable 
overcollection of surcharge revenues. 

(e) Each telephone company shall maintain adequate records of 
surcharge revenues, expenses, and credits related to the telephone 
assistance plan and shaH, as part of its annual report or separately, 
provide the commission, the department of administration, and the 
department of public service with a financial report of its experience 
under the telephone assistance plan for the previous year. That 
report must also be adequate to satisfy the reporting requirements 
of the federal matching plan. '. 

(I) The department of public service shaH investigate complaints 
against telephone companies with regard to the telephone assis-



73rd Day] TuESDAY, MARCH 22, 1988 9329 

tance plan and shall report the results of its investigation to the 
commission. 

!£l The department 'of administration shall collectthe surcharges 
and aOiiilnister the fund pursuant to sections.! and 8. 

Sec. 9. [237.70.1] [TELEPHONE ASSISTANCE FUND; APPRO
PRIATION.] 

Subdivision 1. [TELEPHONE ASSISTANCE FUND.] The tele
phone assistance fund ~ created as ~ separate account in the state 
treasury to consist of amounts received ~ the department of 
administration representing the surcharge authorized ~ section 
237.70., subdivision 6, and amounts earned on the fund assets. 
Money in the fund may be used only for: - - -- ---

(1)' reimbursement to telephone companies for expenses and 
credits allowed in section 237.70., subdivision 7, paragraph (d), 
clause (5); 

(2) reimbursement of the administrative expenses of the depart
ment of human services mm January 1, 1988, to June 30,1989, to 
illlPfement sections .237 .69 to 237.71 not to exceed$OO,OOO; 

(3) reimbursement of the administrative expenses of the commis
sion not to exceed $25,00.0 annually; and 

(4) reimbursement of the administrative expenses of the depart
ment of administration not to exceed $10,000 annually. 

Subd. 2. [APPROPRIATION.] Money in the fund is appropriated 
to the department of administration to De ffisbursea on authoriza
tion of the commisSIon under section 237.70, subdivision 7. 

Sec. 10. Laws 1987, chapter 340, section 17, is amended to read: 

Sec. 17. [LEGISLATIVE REPORT.] 

By January 1, 1989, the commissiorr shallsubniit a report to the 
legislature with regard to the implementation, administration, and 
effectiveness of the 'telephone assistance plan and shall make any 
recommendations .the eemmissisa Believes aPe 8.-J3ftF8fJFiate wi-th 
regaFd te 'eligiBility, fuftaiftg, aR<l "",,,iRistmti.R ef tee tele(lIl.Re 
assist"Ree (llaR for changes in the plan, 

Sec. 11. [237.711] [RULES.] 

The commission may adopt emergency and permanent rules to 
implement sections ~ to 10. 
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Sec. 12. [REPEALER.] 

Minnesota Statutes 1987 Supplement, sections 237.70, subdivi
sion 4, and 237.72, are repealed. 

Sec. 13. [EFFECTIVE DATE.] 

Sections I to 12 are effective the day following final enactment." 

Delete the title and insert: 

''A bill for an act relating to telephones; combining local telephone 
service surcharges for emergency telephqne service, telephone ac~ 
cess for hearing impaired, and the telephone assistance plan into 
one surcharge at the option of each company; requiring the depart
ment of administration to separate the surcharges into three sepa
rate accounts; adding low-income disabled persons to those eligible 
for the telephone assistance plan; clarifying eligibility for telephone 
assistance; clarifying administrative functions of and reimburse
ments to state agencies and telephone companies; amending Min
nesota Statutes 1987 Supplement, sections 237.69, subdivision 6, 
and by adding subdivisions; and 237.70, subdivisions 3,6,7, and by 
adding a subdivision; Laws 1987, chapter 340, section 17; proposing 
coding for new law in Minnesota Statutes, chapter 237; repealing 
Minnesota Statutes 1987 Supplement, sections 237.70, subdivision 
4, and 237.72." 

With the recommendation that when so amended the bill pass. 

The report was adopted. 

Ogren from the Committee on Health and Human Services to 
which was referred: 

H. F. No. 1890, A bill for an act relating to health; requiring a 
review organization to report certain information to the board of . 
medical examiners; exempting" certain disciplinary actions from 
publication; expanding the grounds for disciplinary action; provid
ing for temporary permit to practice physical therapy; allowing 
dissemination of data to other states; amending Minnesota Statutes 
1986, sections 145.64; 147.02, subdivision 6; 147.091, subdivision 1; 
148.71; 214.10, subdivision 8; and proposing coding for new law in 
Minnesota Statutes, chapter 145. 

Reported the same back with the following amendments: 

Delete everything after the enacting clause and insert: 
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"Section 1. Minnesota Statutes 1986, section 147.02, is amended 
by adding a subdivision to read: 

Subd. 6a. [EXCEPTION TO PUBLICATION REQUIREMENT.] 
ThepiibITCation requirement does not ~ to disciplinary mea
sures1i,y the board which are based exclusively ~ grounds listed 
in sectioilT47.09f, Sii'ildlvlslon 1, clause (I) odr). .--

Sec. 2. Minnesota Statutes 1986, section 147.091, subdivision 1, is 
amended to read: 

Subdivision 1. [GROUNDS LISTED.] The board may refuse to 
grant a license or may impose disciplinary action as described in 
section 147.141 against any physician. The following conduct is 
prohibited and is grounds for· disciplinary action: 

(a) Failure to demonstrate the qualifications or satisfY the require
ments for a license contained in this chapter Or rules of the board . 

. The burden of proof shall be upon the applicant to demonstrate such 
qualifications or satisfaction of such requirements. 

(b) Obtaining a license by fraud or cheating, or attempting to 
subvert the licensing examination process. Conduct which subverts 
or attempts to subvert the licensing examination process includes, 
but is not limited to: (1) conduct which violates the security of the 
examination materials, such as removing examination materials 
from the examination room or having unauthorized possession of 
any portion of a future, current, or previously administered licensing 
examination; (2) conduct which violates the standard of test admin
istration, such as communicating with another examinee during 
administration of the examination, copying another examinee's 
answers; permitting another examinee to copy one's answers, or 
possessing unauthorized materials; or (3) impersonating an exam
inee or permitting an impersonator to take the examination on one's 
own behalf. 

(c) Conviction, during the previous five years, of a felony reason
ably related to the practice of medicine or osteopathy. Conviction as 
used in this subdivision shall include a conviction of an offense 
which if committed in this state would be deemed a felony without 
regard to its designation elsewhere, or a criminal proceeding where 
a finding or verdict of guilt is made or returned but the adjudication 
of guilt is either withheld or not entered thereon. 

(d) Revocation, suspension, restriction, limitation, or other disci
plinary action against the person's medical license in another state 
or jurisdiction, failure to report to the board that charges regarding 
the person's license have been brought in another state or jurisdic
tion, or having been refused a license by any other state or 
jurisdiction. 
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(e) Advertising which is false or misleading, which violates any 
rule of the board, or which claims without subStantiation the 
positive cure of any disease, or professional superiority to or greater 
skill than that possessed by another physician. 

(D Violating a rule promulgated by the board or an order of the 
board, a state, or federal law .which relates to the practice of 
medicine, or in part regulates the practice of medicine including 
without limitation sections 148A.02, 609.344, and 609.345, or a 
state or federal narcotics or controiled substance law. 

(g) Engaging in any unethical conduct; conduct likely to deceive, 
defraud, or harm the public, or demonstrating a willful or careless 
disregard for the' health, welfare or safety of a patient; or medical 
practice which is professionally incompetent, in that it may create 
unnecessary danger to any patient's life, health, or safety, in any of 
which cases, proof of actual injury need not be established. 

(h) Failure to supervise a physician's assistant or failure to 
supervise a physician under any agreement with the board. 

(i) Aiding or abetting an unlicensed person in the practice of 
medicine, except that it is not a violation of this paragraph for a 
physician to employ, supervise, or delegate functions to a qualified 
person who mayor may not be required to obtain a license or 
registration to provide health services if that person is practicing 
within the scope of that person's license or registration or delegated 
authority. 

(j) Adjudication as mentally incompetent, mentally ill or mentally 
retarded, or as a chemically dependent person, a person dangerous 
to the public, or a person who has a psychopathic personality by a 
court of competent jurisdiction, within or without this state. Such 
adjudication shall automatically suspend a license for the duration 
thereof unless the board orders otherwise . 

. (k) Engaging in unprofessional conduct. Unprofessional conduct 
shall include any departure from or the failure to conform to the 
minimal standards of acceptable and prevailing medical practice in 
which proceeding actual injury to a patient need not be established. 

(I) Inability to practice medicine with reasonable skill and safety 
to patients by reason of illness, drunkenness, use of drugs, narcotics, 
chemicals or any other type of material or as a result of any mental 
or physical condition, including deterioration through the aging 
process or loss of motor skills. 

(m) Revealing a privileged communication from or relating to a 
patient except when otherwise required or permitted by law. 
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(n) Failure by a doctor of osteopathy to identify the school of 
healing in the professional use of the doctor's name by one of the 
foJlowing terms: osteopathic physician and surgeon, doctor ofoste
opathy, or D.O. 

(0) Improper management of medical records, including failure to 
maintain adequate medical records, to comply with a patient's 
request made pursuant to section 144.335 or to furnish a medical 
record or report required by law. 

(p) Splitting fees, ffi' premising te fl8:Y a pertien sf a tee ffi' a 
eSFHHlissisR, ffi' aeeel3ting a rebate. Fee splitting, including without 
limitation: 

(1) paying, offering to p".y.>. receiving, or agreeing to receive, !'. 
commission, rebate, or remuneration, directly or indirectly, prima
rily for the referral of patients or the prescription of drugs or 
devices; 

(2) dividing fees with another physician or !'. professional corpo
ration, unless the division is in proportion to the services provided 
and the responsibility assumed l>.Y. each professional and the physi-
cian has disclosed the terms of the <l1vlsion; . 

(3) referring !'. patient to any health care provider as defined in 
section 144.335 in which the refeiTIDg physician has !'. significant 
financial interest unless the physician has disclosed the physician's 
own financial interest; and . 

(4) dispensing for profit"anydrug or device, unless the physician 
has disclosed the physician's own profit interest. 

The physician must make the disclosures required in this clause in 
advance and in writing to the patient and must inclnde in the 
disclosure !'. statement that the patient is free to choose !'. different 
health care provider. This claUse does not !'.PP!.Y. to the distribution 
of revenues from ~ partnership, group practice, nonprofit corpora
tion, or professional corporation to its partners, shareholders, mem
bers, or employees if the revenues consist only of fees for services 
performed l>y the physician or under !'. physician's direct supervi
sion, or to the division or distribution of prepaid or capitated health 
care premiums, or fee-for-service withhold amounts paid under 
contracts established under other state law. 

(q) Engaging in abusive or fraudulent billing practices, including 
violations of the federal Medicare and Medicaid laws or state 
medical assistance laws. 

(r) Becoming addicted or habituated to a drug or intoxicant. 
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(s) Prescribing a drug or device for other than medically accepted 
therapeutic or experimental or investigative purposes authorized by 
a state or federal agency or referring a patient to any health care 
provider as defined in sectIOn 144.335 for services or tests not 
medically indicated at the time of referral. 

(t) Engaging in conduct with a patient which is sexual or may 
reasonably be interpreted by the patient as sexual,or in any verbal 
behavior which is seductive or sexually demeaning to a patient. 

(u) Failure to make reports as required by section 147.111 or to 
cooperate with an investigation of the board as required by section 
147.131. 

Sec. 3. Minnesota Statutes 1986, section 147.111, subdivision 2, is 
amended to read' 

Subd. 2. [INSTITUTIONS.] Any hospital, clinic, prepaid medical 
plan, or other health care institution or organization located in this 
state shall report to the board any action taken by the institution or 
organization or any of its administrators or medical or other 
committees to revoke, suspend, restrict, or condition ~_ physician's 
privilege to practice or treat patients in the institution, or as part of 
the organization, any denial of privileges, or any other disciplinary 
action. The institution or organization shall also report the resigna
tion of any physicians prior to the conclusion of any disciplinary 
proceeding, or prior to the commencement of formal charges but 
after the physician had knowledge that formal charges were contem
plated or in preparation. Each report made under this subdivision 
must state the nature of the action taken, state in detail the reasons 
for the action, and identify tlleSP"CilicpaHBiit riled-.carreCoi-ds ~ 
which the action was based. No report shall be required of a 
physiciiUl voluntarily limiting the practice of the physician at a 
hospital provided that the physician notifies all hospitals at which 
the physician has privileges of the voluntary limitation and the 
reasons for it. 

Sec. 4. Minnesota Statutes 1986, section 148. 71, is amended to 
read: 

148.71 [REGISTRATION.] 

Subdivision 1. [QUALIFIED APPLICANT.] The state board of 
medical examiners shall register as a physical therapist and shall 
furnish a certificate of registration to each applicant who success
fully passes an examination provided for in sections 148.65 to 148.78 
for registration as a physical therapist and who is otherwise quali
fied as required herein. 

Subd. 2. [TEMPORARY PERMIT.] The board may, upon payment 
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of !l. fee set Qy the board, issue !l. temporary permit to practice 
physical therapy under su~rvision to a physical therapist who is !l. 
graduate of an approved se 001 of physical thera~y and guaITlledl'or 
admission to examination for registration as a p yslCiil therapist. A 
temporary permit to practice physical therapy under supervision 
,ay be issued only once and cannot be renewed. It expires 90 days 
a ter the next examination for registration given Qy the board or on 
the date on which the boara, after examination of theyicant, 
grants or denies theappUcaiit ~stration to IractiCe, w ichever 
occurs mst. A temporary permit expires on file 1rst dt? the board 
begins its next examination for registration after t e ~ermit is 
issued if the holder does not submit to examinatiOilOn that ate. The 
holder o~ teii1pO'rary permit to practice physical therapy under 
supervision may practice physical therapy as defined III section 
148.65 !!' the entire practice ~ under the supervision o~ person 
hOldill",!l. valid registration to practice ph~sical therapy in this 
state. e supervision shall be direct, 'imme late, and on premises. 

Sec. 5. Minnesota Statutes 1986, section 214.10, subdivision 8, is 
amended to read: 

Subd. 8. [SPECIAL REQUIREMENTS FOR HEALTH-RELATED 
LICENSING BOARDS.] In addition to the provisions ofthis section 
that apply to all examining and licensing boards, the requirements 
in. this subdivision apply to all health-related licensing boards, 
except the board of veterinary medicine. 

(a) If the executive director or consulted board member deter
mines that a communication received alleges a violation of statute 
or rule that involves sexual contact with a patient or client, the 
communication shall be forwarded to the designee of the attorney 
general for an investigation of the facts alleged in the communica
tion. If, after an investigation it is the opinion of the executive 
director or consulted board member that there is sufficient evidence 
to justify disciplinary action, the board shall conduct a disciplinary 
conference or hearing. If, after a hearing or disciplinary conference 
the board determines that misconduct involving sexual contact with 
a patient or client occurred, the board shall take disciplinary action. 
Notwithstanding subdivision 2, a board may not attempt to correct 
improper activities or redress grievances through education, concil
iation, and persuasion, unless in the opinion of the exec~tive 
director or consulted board member there is insufficient evidence to 
justifY disciplinary action. The board may settle a case by stipula
tion prior to, or during, a hearing if the stipulation provides for 
disciplinary action. 

(b) In addition to the information required under section 214.07, 
subdivision 1, each board shall include in its reports to the legisla
ture summaries of each individual case that involved possible sexual 
contact with a patient or client. The summary must include a 
description of the alleged misconduct; the general results of the 
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investigation; the nature of hoard activities relating to that case; the 
disposition of the case; and the reasons for board decisions concern
ing the disposition of the case. The information disclosed under this 
section must not include the name or specific identifying informa
tion about- any person, agency, or organization. 

(c) A board member who has a direct current or former financial 
connection or professional relationship to a person who is the subject 
of board disciplinary activities must not participate in board activ
ities relating to that case. 

(d) Each health-related licensing hoard shall establish procedures 
for exchanging information with -other Minnesota state boards, 
agencies, and departments responsible for licensing health-related
occupations, facilities, -and programs, and for coordinating. investi
gations involving matters within the jurisdiction of more than one 
licensing body. The procedures must provide for the forwarding to 
other licensing bodies of all information and evidence, including the 
results of investigations, that are relevant to matters within that 
licensing body's regulatory jurisdiction. Each health-related licens
ing board shall have access to any ditta of the department of human 
services relating to a person subject to the jurisdiction of the 
licensing board. The data shall have the same classification under 
sections 13.01 to 13.88, the Minnesota government data practices 
act, in the hands of the agency receiving the data as it had in the 
hands of the department of human services. 

(e) E,!ch health-related licensing board shall establish procedures 
for exchanging information with other states regarding disciplinary 
actions against licensees. Thepmcedures must provide for the 
collection of information from other states about disciplinary actions 
taken against persons who are licensed to practice in Minnesota or 
who have applied to be licensed in this state and the dissemination 
of information to other states regarding disciplinary actions taken in 
Minnesota. In addition to any authority in cha~ter 13 permitting 
the dissemination of data, the board may, in itsiscretion, dissem
inate data to other states regardless of its classification under 
chaBter 13. Before trallsIeITing any data t1iat is not pnblic, the board 
sha obtain reasonable assurances from the receiving state that the 
data will not be made public._ 

Sec. 6. [REPEALER.] 

Section.! is repealed effective August h 1990." 

Delete the title and insert: 

"A bill for an act relating to health; exempting certain disciplinary 
actions from publication; expanding the grounds for disciplinary 
action; providing for temporary permit to practice physical therapy; 
allowing dissemination of data to other states; amending Minnesota 
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Statutes 1986, sections 147.02, by adding a subdiYision; 147.091, 
subdivision 1; 147.111, subdivision 2; 148.71; and 214.10, subdivi
sion 8." 

With the recommendation that when so amended the bill pass. 

The report was adopted. 

Osthoff from the Committee on Metropolitan Affairs to which was 
referred: 

H. F. No. 1953, A bill for an act relating to the metropolitan area; 
authorizing coordinated erosion and sediment control programs by 
water management organizations and the Association of Metropol
itan Soil and Water Conservation Districts. 

Reported the same back with the following amendments: 

Delete everything after the enacting clause and insert: 

"Section 1. [LEGISLATIVE FINDINGS.] 

The legislature finds that the lands and waters of Ramsey county 
are great natural resources; that as " result of erosion of lands and 
sediment deposition in waters of the region, waters are being 
polluted and despoiled to "degree that fish, aquatic life, recreation, 
and other uses oflands and waters are being adversely affected; that 
the rapid\ shift in land use from agricultural to nonagricultural uses 
has acce era ted the processes of soil erosion and sedimentation. 
Implementation of the metropolitan surface water planning act in 
Ramsey county requires a coordinated effort in that county, and the 
state of Minnesota may benefit from" pilot program within that 
county. The legislature further finds it: ~ necessary to establish and 
implement through the soil and water conservation district in 
cooperation with water management organizations, cities, towns, 
and other public and private entities in that county, a county-wide 
coordinated erosion and sediment control hilot program to conserve 
and to protect the land, water, and ot er natural resources of 
Ramsey county. 

Sec. 2. [DEFINITIONS.] 

Subdivision 1. [APPLICABILITY.] The definitions in this section 
lIPP!x to sections! to 4. -- --

Subd. 2. [CONSERVATION SPECIFICATIONS.] "Conservation 
s ecIfiCatTons" means the management procedures, techniques, and 
meth s to control soil erosion and sedimentation as officially 
adopted !Jy the district board. 
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Subd. 3. [DISTRICT.] "District" means the soil and water conser
vation diStrict operating under Minnesota StatilteS;-clilljJ£er 40. 

Subd. 4. [DISTRICT PROGRAM.] "District program" means the 
erosion and sediment control program adopted !>J': tiie!llstrict 
consisting of conservation specifications to minimize erosion and 
sedimentation and ~ model ordinance for adoption !>J': the district. 

Subd. 5. [LAND DISTURBANCE ACTIVITY.] "Land disturbance 
actJVltY" means land change that may result in soil erosion from 
water or wind and the movement of sediments into or upon waters 
or lands OfRamseycounty, including clearing, grading, excavating, 
transporting, and filling of land. Land disturbance. activity does not 
mean: 

(1) minor land disturbance activities such as home gardens and 
individual home landscaping, repairs, and maintenance work; 

(2) construction, installation, maintenance of electric and tele
phone utility lines or individual service connectIon to the utility 
lines; 

(3) septic tank lines or drainage fields unless included in an 
overall f.lan for ~ land disturbance activity relating to construction 
of ~ bui ding to be served !>J': the septic tank system; 

(4) tilling, planting, or harvesting of agricultural, horticultural, 
or silvicuItural crops; 

(5) preparation for single-family residences separately built, un
less in conjunction with multiple construction in subdivision devel
opment; 

(6) disturbed land areas for commerGial or noncommercial uses of 
less than 10,000 square feet in size, except that the governing body 
ofthe statutory or home rule charter city, town, or organization may 
reduce this exception to ~ smaller area of disturbed land or qualify 
the conditions under which this exception applies; 

(7) installation of fence, sign, telephone, and electric poles and 
other bnds of posts or poles; and 

(8) emergency work to protect life, limb, or property and emer
gency repairs, except if the land disturbing activity would have 
required an approved erosion and sediment control plan except for 
the emergency, then the land area disturbed shall be shaped and 
stabilized in accordance with the requirement of the local plan
approving authority or the district when applicable. 

Subd.§.:. [ORGANIZATION.] "Organization" means ~ watershed 
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district established under Minnesota Statutes, chapter 112, or !'
joinJ powers entity under Minnesota Statutes, section 471.59, 
wit in Ramsey county that has the characteristics and the author
ity specified in Minnesota Statutes, section 473.877, and has more 
than 25 percent of its area within Ramsey county. Lake Improve:: 
ment or conservation districts are not watershed management 
organizations. 

Subd. 7. [ORGANIZATION SOIL EROSION AND SEDIMENT 
CONTROL PROGRAM.] "Organization soil erosion and sediment 
control program" means the soil erosion and sediment control 
program of the organization. The program must set forth the 
elements or methods to be employed ~ !'- watershed management 
organization to regulate land disturbance activities to minimize 
erosion and sedimentation in compliance with the program. 

Sec. 3. [EROSION AND SEDIMENT CONTROL PROGRAM.] 

Subdivision!: [ESTABLISHMENT.] The district shall develop !'
pilot program that contains !'- model ordinance arid conservation 
specifications for the effective control of soil erosion and sediment 
deposition that must be met in an organization soil erosion and 
sediment control program. To assist in the development of the pilot 
program, the district shall seek the advice of a~ropriate state and 
federal agencies, local units of government, an representatives of 
interests such as residential development and nonresidential devel
opment. 

Subd. 2. [PROGRAM CONTENTS.] The district pilot program 
shall contain: . 

. (1) relevant physical and developmental information concerning 
the region, including data relating to land use, soils, hydrology, 
geology, size of land area being disturbed, proximate water bodies 
and their characteristics, transportation, and public i'iiCillties and 
serVIces; 

(2) !'- model ordinance; 

(3) principles for protecting existing vegetation, adequate revege
tation schedules, and'fun-off control measures; and 

(4) conservation specifications and alternative methods for the 
control of erosion and sediment resulting from land disturbance 
activities. 

Subd. 3. [PROGRAM IMPLEMENTATION.] To implement the 
district pilot program, the district shall develop and adopt ~ 
January 1989 a model ordinance and conservation specifications for 
soil erosionand sediment control. The district may revise its pilot 
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program as necessal' The district shall give due notice and conduct 
at least one public earing on the proposed pilot program before 
addition or revision. 

Subd. 4. [INSPECTION OF PROGRAM.] The program shall be 
made available for public inspection at the office of the district. 

Sec. 4. [ORGANIZATION SOIL EROSION AND SEDIMENT 
CONTROL PROGRAMS.] 

Subdivision 1: [ADOPTION.] Each organization in the district 
must, within nine months after theaaoption of the district program, 
develop and adopt an organization soil erosion and sediment control 
program consistent with the district program. Upon written request 
of an organization, flledistrict shall assist in the preparation of the 
organization program. The organization shall adopt an organization 
soil erosion and sediment control program as approved I:>.Y: the 
district. 

Subd. 2. [FAILURE TO ADOPT AN ORGANIZATION PRO
GRAM.]!! an organization fails to adopt an organization soil erosion 
and sedimentcontrol program within the required period, the board 
of water ,lild soil resources say not a~rove the watershed plan 
prepared under Minnesota tatutes, c "pter 473. For currently 
approved plans, an amendment shall be submitted to the board of 
'water and soil resources within one year for approval. !!' the 
amendment ~ not submitted, plan approval must be withdrawn. 

Subd. 3. [HEARING REQUIREMENT.] (a) Notwithstanding any 
other provision of sections .! to 4, organizations that have adopted 
local erosion and sediment control programs are not required to 
conduct public hearings to amend their local programs to conform 
with the district program except as provided in paragraph (b). 

(b) Organizations that choose to adopt conservation specifications 
or an ordinance that are more stringent than the district program 
must conduct a public hearing after due notice. 

Sec. 5. [RULES.] 

Any rules promulgated I:>.Y: the board of water and soil resources 
pursuant to statute shall supersede any plans, rules, or ordinances· 
enacted pursuant to this section to the extent they may be in 
conflict. 

Sec. 6. [APPLICABILITY.] 

This ,act ~pplies in Ramsey county and i§. effective upon approval 
I:>.Y: the Ramsey county board and soil and water conservation district 
as provided in Minnesota Statutes, section 645.02." 
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Delete the title and insert: 

"A bill for an act relating to Ramsey County; authorizing a 
coordinated erosion and sediment control pilot program." 

With the recommendation that when so amended the bill pass and 
be placed on the Consent Calendar. 

The report was adopted. 

Jaros from the Committee on Higher Education to which was 
referred: 

H. F. No. 1960, A bill for an act relating to libraries; dedicating the 
Warren E. Burger Library chamber to the citizens of Minnesota; 
appropriating money. 

Reported the same back with the recommendation that the bill 
pass and be re-referred to the Committee on Appropriations. 

The. report was adopted. 

Pursuant to House Rule 9.3, H. F. No. 1960 was re-referred to the 
Committee on Rules and Legislative Administration. 

Simoneau from the Committee on Governmental Operations to 
which was referred: 

H. F. No. 2151, A bill for' an act relating to retirement; state 
university and community college faculty; establishing a Minnesota 
individual retirement plan; proposing coding for new law as Minne
sota Statutes, chapters 354B, and 356A. 

Reported the same back with the following amendments:· 

Delete everything after the enacting clause and insert: 

"Section 1. Minnesota Statutes 1986, section 354.05, is amended 
by adding a subdivision to read: 

Subd. 2a. [EXCEPTIONS.] Notwithstanding subdivision 2, [l 
person who ~ employed as [l teacher in the state university system 
or the state community college 'system after June 30, 1989, ~ not [l 
member of the fund unless the person !§. covered by section 4, 
subdivision 2, and has exercised an option under that paragraph to 
remain a member of the fund. . 
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Sec. 2. Minnesota Statutes 1986, section 354.50, subdivision 1, is 
amended to read: 

Subdivision 1. When afl:j' a member accepts a refund provided in 
section 354.49 or when a member with less than five years of 
allowable service credit erects to transfer to the individual retire
ment account plan estali!lsneaby sections 3 to ~, all existing service 
credits to which the member was entitled pfieF t& before the 
acceptance of saeh the refund shall or the transfer terminate and 
shall, For ~ member who accepted a reruna, service credits may not 
again be restored until the former member acquires not less than 
two years allowable service credit subsequent to taking the last 
refund. In that event the former member may repay saeh the refund. 
If more than one refund has been taken, all refunds must be repaid. 

Sec. 3. [354B.0l] [DEFINITIONS.] 

Subdivision 1. [PLAN.] "Plan" means the individual retirement 
account plan established ~ons :l to 8. 

Subd. 2. [COVERED EMPLOYMENT, STATE UNIVERSITIES.] 
"Covered-employment," with respect to employment ~ the state 
university system, means employment in -a position included in the 
definition of teacher under section 354.05, subdivision 2, other than 
that of an administrator covered by or eligible for coverageJ"n the 
Minnesota state retirement system unclassified employees retire
ment plan. 

Subd. 3. [COVERED EMPLOYMENT, COMMUNITY COL
LEGES.] ''Covered employment," with respect to employment ~ the 
community college system, means 'employment in ~ position in
cluded in the definition of teacher under section 354.05, subdivision 
-2.----

Sec. 4. 1354B.02j [COVERED PERSONS.] 

Subdivision 1., [PLAN PARTICIPANTS.] The following persons 
shall participate in the plan: 

(1) ~ person, other than ~ person covered by subdivision ~ who 
was first employed in covered employment after June 30, 1989; or 

(2) ~ person who was first employed in covered employment before 
July!... 1989, and who transferred retirement coverage to the plan 
under section 5. 

Subd. 2. [PERSONS WITH CERTAIN PRIOR SERVICE.] A 
person with prior service as ~ member- of the teachers retirement 
association other than in covered employment under section 3, 
subdivision ~ or 3, who is first employed in covered employment 
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after June 30, 1989, may, at the person's option remain a member of 
the teachers retirement association or participate in the plan. 

Sec. 5. [354B.03] [COVERAGE TRANSFER.] 

(a) ~ person with less than five yeay of allowable service credit 
who was first effiployed in covered emp oyment before July 1, 1989, 
or ~ person covered h section 4, subdivision 2, may elect to transfer 
retirement coverage to the plan. 

(b) IT ~ person described in paragraph (a) elects a transfer, the 
executive director of the teachers retirement association shaIl 
transfer from the teiiChers retirement fund to the plan the perSoiTs 
member contilOutions plus interest compounded annu3.ITy at five 
percent a y:ar. The transfer must be made within 90 dalis froin the 
date that t e executive director receIves nofil'lCaUon oft e e!eaion. 
The employer contribution transfer may not incluOe any amount 
representing an employer additional contrIbution, nor may h in
clude any money re resentin the repayment of a refund received~ 
the association after the ate of enactment of this act. 

(c) A person with more than five yea!s of allowable service credit 
who was first emplo~edin coverea emp oyment before July h 1989J 
may elect coverage ~ the plan. If coverage .!<!. eWctea, accumu ate 
employer and emplotee contributions and allowable service credit 
shall remain with t e teachers retirement fund and that person 
shalI remain errgrbIe10r ~ deferred annuity from that fund. The 
deterred annuity must be calculated as provideam section 354.55, 
subdivision 11, except that the rate of interest for aUf.Rentation 
must ~ five percent ~ year, compounded annuaIly. ut.l)1'e con, 
tiWiitlOns only shall be made to the plan. . 

(d) A transfer to the plan under this section !<! a transfer tothe 
nonprofit corporation that wiITMiiiinister the account of the person 
electing the transfer,and must be made through the governing 
board offue system in which the pe~bm !<! em&loyed in covered 
employment. No amount may beaistn uted to t e person electing 
the transfer. 

Sec. 6. [354B.04] [CONTRIBUTiONS.] 

Subdivision 1. [MEMBER CONTRIBUTIONS.] Persons in cov
ered employment shall make a member contribution in an amoUiit 
equal to the amount prescribed by section 354.42, subdIVision 2. The 
contribution must be made h payroll deduction each ~ penod. 

Subd. 2. [EMPLOYER CONTRIBUTIONS.] The employer of.P"'.!::. 
sons in covered employment shall make an empIf,er contribution in 
an amount equaA to the amount prescribed ~ section 354.42, 
SUbdivision 3, an Shallcontinue to make an additional employer 
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contribution to the teachers retirement association in an amount 
equal to the amOiiiit prescribed fu: section 354.42, suodiVISion 5. 

Subd. 3. [MANNER OF EMPLOYER CONTRIBUTIONS.] The 
emPIOf'r of persons in covered employment shall make employer 
contri ntions from any available revenue sources. The employer 
contribution must be made each ~ period. 

Sec. 7. [354B.05] [ADMINISTRATION.] 

Subdivision L [GOVERNING BOARDS.] The state university 
board shaH administer the plan for persons in coveredemployment 
under section ;h subdivision 2. The community coilege board shall 
administer the plan for persons in covered employment under 
section 3, sUOdlvision 3. 

Subd.2. [PURCHASE OF CONTRACTS.] The state university 
board and the community college board.hali arran~e for the 
"jiUrChase of annuity contracts,fixed, variable, or a com inationm 
fixed and variable, or custodial accounts to provide retirement ana 
death benefits to members of the p}an. The contracts or accountS 
must be purchased with money trans erred to the plan under section 
~ contributions under ,section 6, or money or assets otherwise 
provided !:>y law or !:>y authority of the state university board or 
community college board and acceptable fu. the financial institu
tions from which the contracts or accounts are purchased. 

Subd. 3. [SELECTION OF NONPROFIT CORPORATIONS.] The 
state university board and the y select 
iiOiiProfit insurance ana;; - anlliillY 
contracts or custodiaraci selected 
shall be experIenced y 
supported institutions 
Investment the corporation must 

or 403(b) of the Internal ~~~ 

Subd. 4. [BENEFITS OWNED BY MEMBERS.] The retirement 
and death benefits provided !:>y the annuit~ contractSor custodIal 
accounts are owned !:>y the members of the p an and must be paid in 
accordance with the proviSIOns of the annuity contracts or custodial 
accounts. 

Sec. 8. [TRANSFER LIMITATION.] 

The coverage transfer election authorized !:>y section 5 rna! first be 
exercised on July 1. 1989, and must be exercised before une 30, 
1991. 
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Sec, 9, Minnesota Statutes 1986, section 356.24, is amended to 
read: 

356.24 [SUPPLEMENTAL PENSION OR DEFERRED COM
PENSATION PLANS, RESTRICTIONS UPON GOVERNMENT 
UNITS.] 

It is unlawful for a school district or other governmental subdivi
sion or state agency to levy taxes for, or contribute public funds to a 
supplemental pension or deferred compensation plan wIHeh that is 
established, maintained, and operated in addition to a primary 
pension program for the benefit of the governmental subdivision 
employees other than to a supplemental pension plan wIHeh that 
was established, maintained, and operated prieP ta before May 6, 
1971, to SHy';' plan wIHeh fhat provides solely for group health, 
hospital, disabllity, or death benefits, to the individual retirement 
account plan established ]:>x sections :s. to 8, or to SHy !'o plan wIHeh 
that provides solely for severance pay as authorized fl"Fs"allt ta by 
section 465.72 to a retiring or terminating employee. No change in 
benefits or employer contributions in any plan to which this section 
applies after May 6, 1971 shaJ.l he, is effective without prior 
legislative authorization. - -

Sec. 10. [EFFECTIVE DATE.] 

Sections 1 to l! are effective July h 1988." . 

Delete the title and insert: 

"A bill for an act relating to retirement; state university and 
community college faculty; establishing an individual retirement 
account plan; amending Minnesota Statutes 1986, sections 354.05, 
by adding a subdivision; 354.50, subdivision l;ahd 356.24; propos
ing coding for new law as Minnesota Statutes, chapter 354B." 

With the recommendation that when so amended the bill pass. 

The report was adopted. 

Wenzel from the Committee on Agriculture to which was referred: 

H. F. No. 2238, A bill for an act relating to agriculture; regulating 
veterinary drug distribution; imposing a pehalty; proposing coding 
for new law in Minnesota Statutes, chapter 156. 

Reported the same back with the following amendments: 

Page 1, line 13, delete "dispensing" and insert "administration" 
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Page 2, line 22, after "pharmacist" insert "2 ~ person registered by 
the board of pharmacy to dispense, or another licensed veterinarian" 

Page 3, line 12, delete everything after the period 

Page 3, delete lines 13 to 16 

Page 3, line 23, delete "an article" and insert "~ substance" 

Page 3, line 26, delete "an article" and insert "~ substance" 

Page 3, line 28, delete "an article" and insert "~ substance" 

Page 3, line 30, delete "an article:' and insert "~ s:ubstance" 

Page 3,. line 30, delete the second "an" and insert "~ substance" 

Page.3, line 31, delete "article" 

Page 3, line 36, delete "the dispensing of' and insert "~ person 
registered Qy the board of pharmacy or ~ licensed pharmacist to 
dispense" 

Page 4, line 1, delete "or the extra-label use of~" 

Page 4, line 2, delete "veterinary drug Qy" 

Page 4, line 2, after the period insert "However," 

Page 4, line 2, delete "or other veterinary" 

Page 4, line 3, delete "authorization" 

Page 4, line 3, delete "1 however," 

Page 4, line 4, delete "the veterinarian's" and insert "an" 

Page 4, line 4, after "agent" insert "of the veterinarian", 

Page 4, line 6, after the period insert: 

Page 4, line 9, delete "(b)" and insert "(c)" 

Page 4, line 16, delete "(c)" and insert "(d)" 

Page 4, line 27, after the first comma insert "owner and" 



73rd Day] TUESDAY, MARCH 22, 1988 9347 

Amend the title as follows: 

Page 1, line 3, delete "imposing a penalty;" 

With the recommendation that when so amended the bill pass. 

The report was adopted. 

Anderson, G., from the Committee on Appropriations to which 
was referred: 

H. F. No. 2245, A bill for an act relating to education; providing 
aids for education and the distribution of tax revenues; increasing 
the basic formula allowance; setting the general education levy; 
modifying the transportation aid and levy formulas; creating an 
American Indian education council; requiring a study of Indian 
education; requiring the development of a new model for secondary 
vocational instruction; modifying the community education formu
las; offering free admission to secondary school to eligible persons at 
least 21 years of age; creating education district revenue; encourag
ing integrated learning environments; providing for the sale of 
permanent school fund lands; requiring the signing of an education 
statement; requiring certain changes in the state high school league; 
creating a task force on school district reorganization; changing the 
capital expenditure formulas; appropriating money; amending Min
nesota Statutes 1986, sections 92.06, subdivision 4; 92.14, by adding 
a subdivision; 92.67, subdivision 5; 120.06, by adding a subdivision; 
120.075, subdivisions la, 3, and by adding a subdivision; 120.0751, 
subdivision 1, and by adding a subdivision; 120.0752, subdivision 1, 
and by adding a subdivision; 120.74, subdivision 1; 12l.11, subdivi
sion 12; 12l.15, subdivisions 6, 7, and by adding a subdivision; 
12l.612, by adding a subdivision; 121.88, by adding subdivisions; 
123.35, subdivision 8; 123.3514, by adding a subdivision; 124.17, by 
adding a subdivision; 124.18, subdivision 2; 124.214, subdivision 2; 
124.225, by adding a subdivision; 124.245, by adding a subdivision; 
124.271, by adding subdivisions; 124.2711, by adding a subdivision; 
124A.036, subdivision 2; 126.151; 126.56, subdivision 2; 129.121, 
subdivision 2, and by adding subdivisions; 260.015, subdivision 19; 
275.125, by adding subdivisions; Minnesota Statutes 1987 Supple
ment, sections 92.46, subdivision 1; 92.67, subdivisions 1, 3, and 4; 
120.0752, subdivision 3; 120.101, subdivisions 5 alld 9; 120.17, 
subdivision 1; 12l.612, subdivision 3; 12l.87, subdivision la; 
123.3515, subdivisions 1, 2, 3, 5,6,9, and by adding a subdivision; 
124.214, subdivision 3; 124.223; 124.225, subdivision 4b; 124.26, 
subdivision Ib; 124.271, subdivision 2b; 124.2711, subdivision 1; 
124.573, subdivision 2b, and by adding subdivisions; 124A.036, 
subdivision 5; 124A.22, subdivisions 2, 3, and 6; 124A.23, subdivi
sions 1,2, 3, and by adding subdivisions; 124A.24; 124A.25, subdi
visions 2, 4, and by adding a subdivision; 125.185, subdivision 4; 
126.22, subdivisions 2, 3, 4, and by adding a subdivision; 126.666, by 
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adding a subdivision; 126.70, subdivision 2a; 129.121, subdivision 1; 
129B.ll, subdivision 1, and by adding a subdivision; 275.125, 
subdivisions 5 and 8; Laws 1987, chapt~r 398, articl~ 1, s~ction 27, 
subdivision 3; articl~ 2, s~ction 13, subdivision 2; articl~ 3, section 
39, subdivision 8; article 5, section 2, subdivision 12; article 6, 
section 19, subdivision 7; proposing coding for new law in Minnesota 
Statutes, chapters 120; 121; 122; 124; 124A; 126; 129B; 145; repeal
ing Minnesota Statutes 1986, section 124.245, subdivision 4; Min
nesota Statutes 1987 Supplement, sections 121.11, subdivision 16; 
124.244; 124.245, subdivisions 3, 3a, and 3b; 124A.27, subdivision 
10; and 275.125, subdivisions 6e and llc. 

Reported the same back with the following amendments: 

Page 2, line 34, delete "$54,411,300" and insert "$54,418,800" and 
delete "$54,423,300" and insert "$54,430,800" 

Page 35, line 33, delete "12" and insert "14" 

Page 43, after line 10, insert: 

"Sec. 12. Minnesota Statutes 1987 Supplement, section 124.494, 
subdivision 5, is amended to read: 

Subd. 5. [REFERENDUM; BOND ISSUE.] Within 90 days after 
being awarded a grant under subdivision 4, the joint powers board 
shall submit the question of authorizing the borrowing of funds for 
the secondary facility to the voters of the joint powers district at a 
special election, which may be held in conjunction with the annual 
election of the school board members of the member districts. The 
question submitted shall state the total amount of funding needed 
from all sources. A majority of those voting in the affirmative on the 
question is sufficient to authorize the joint powe'rs board to ,issue the 
bonds on public sale in accordance with chapter 475. The clerk of the 
joint powers board must certify the vote of the bond election to the 
commissioner of education. If the bonds are authorized by the voters, 
the commissioner shall notify the county auditor of each county in 
which the joint powers district is located that the grant amount 
certified under subdivision 4 is available and appropriated for 
payment sf l'rineil'al and interest '*' the bends issued HRder this 
SHl"livisieft, and the _!liter sItall reEIHee the.iffiBt l'ewers distriet's 
debt ser"iee le¥ies aeeer<iingly under this subdivision. If a majority 
of those voting on the question do not vote in the affirmative, the 
grant must be canceled. 

Sec. 13. Minnesota Statutes 1987 Supplement, section 124.494, 
subdivision 6, is ameQded to read: 

Subd. 6. [CONTRACT.] Each grant must be evidenced by a 
contract between the joint powers board and the state acting through 
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the commissioner. It The contract obligates the state to pay to the 
joint powers board an amount computed according to subdivision 4, 
"f"lIl receillt by the commissisRer sf a certified resshitisR sf iIie jeHtt 
flswers 00affi '<'erifying that cs"tracts ha¥e been e"tered ffite ffi¥ 
cSRstruetisR SF FemsdeliRg sf the facilities ffi¥ whieh the grant is 
awarded....a. that beH<Is sf the jeHtt flS'Ners district ha¥e been issued 
aDd seld in the am8\JRt necessary t01"'Y all J>F8:ieet eests in "*"""" sf 
the ams .... t sf the grant, aDd estimati .. g the eests and according to 
"schedule, and terms and conditions acceptable to the commissioner 
of finance." 

Page 45, line 7, delete "TASK FORCE;" 

Page 45, line 8, dele.te "GRANTS" 

Page 46, after line 32, insert: 

"Sec. 19. [RULEMAKING; TEACHER PREPARATION TIME.] 

fu!: March 1, 1989, the state board of education shall adopt" rule 
under"""MiIillesota Statute8,Chapter 14 establishing preparation time 
requirements for elementary school staff that are comparable to the 
preparation time requirements for seconaary school staff estao:: 
lished in Minnesota Rules, :art 3500.3700, subpart 11.:. In establish
~ any rule, the state bOar shall consider the length and structure 
of tbe elementary day and, i! appropriate, permit preparation time 
to be scheduled at more than one time during the school day. The 
rule must be effective for the 1989-1990 school year, The state board 
shall establish a process and criteria for granting one year variances 
from the rule for districts that are unable to comply for. the 
1989-1990 school year. 

Sec .. 20. [BIENNIAL BUDGET PREPARATION.] 

In ~reparing the 1989-1991 biennial budget according to Minne
sotatatutes, section 121.14, the state board shall consider the cost 
to school districts of implementing the rule adopted according to 
section 19." -

Page 48, line 11, delete "14"·and insert "16" 

J;>age 49, after line 2, insert: . 

"Subd. 6.· For costs associated with the adopting of rules under 
chapter 14 for an elementary preparation .rule, there ~ appropri
ated: 

$7,500 "c .. cc ... 1989. 
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Subd. 7. [AIDS PREVENTION.] For AIDS prevention and risk 
reduction programs according to section !b there ~ appropriated: 

$831,000",,, 1989. 

Of this amount $701,000 is for aid to school districts, $50,000 is for 
anmdependent evaluation; and $80,000 is for leadership activities. 

The department of education general fund complement ~ in
creased I>,y 2.0 positions to administer the AIDS prevention and risk 
reduction' program. 

Subd. 8. [STAFF TRAINING AND DEVELOPMENT.] For train
~ and professional development on health related issues aCcor<lliig 
to section 5, there ~ appropriated: 

$418,000 .. " 1989." 

Page 49, line 7, delete "17" and insert "21" 

Renumber the sections in article 6 in sequence 

Correct internal cross referenceEl 

Amend the title as follows: 

Page 1, line 13, after the semicolon insert "making technical 
corrections to the cooperative secondary facilities grant act;" 

Page 1, line 45, after the second semicolon insert "124.494, 
subdivisions 5 and 6;" 

With the recommendation that when so amended the bill pass: 

i Thereport was adopted. 
I 

'\ Voss from the Committee on Taxes to which was referred: 

" I H. F. No. 2306, A bill for an act relating to bonds; authorizing the 
I, Minnesota public facilities authority to issue revenue bonds and 
imake loans to or purchase the bonds of municipalities for waste
~water treatment and water supply systems; amending Minnesota 
Statutes 1986, section 475.58, subdivision 1; Minnesota Statutes 
1987 Supplement, sections 446A.03, by adding a subdivision; 
446A.04, by adding subdivisions; 446A.05, subdivision 1; and pro
posing coding for new law in Minnesota Statutes, chapter 446A. 

, Reported the same back with the following amendments: 
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Delete everything after the enacting clause and insert: 

"Section 1. Minnesota Statutes 1987 Supplement, section 
446A.04, is amended by adding a subdivision to read: 

Subd. 6. [PROPERTY.] The authority may acguire, encumber, 
hold, and convey through lease, purchase, gift, or otherwise, any· 
real or personal property. 

Sec. 2. Minnesota Statutes 1987 Supplement, section 446A.04, is 
amended by adding a subdivision to read: 

Subd. 7. [IN GENERAL.] The authority has all the powers 
necessary' and convenient to carry out its duties under sections 3 to 
13. . 

Sec. 3. Minnesota Statutes 1987 Supplement, section 446A:05, 
subdivision 1, is amended to read: 

Subdivision 1. [LOANS AND LOAN PURCHASES.] The author
itymay make and contract to make loans to governmental units to 
finance projects that the governmental unit may construct or ac
quire or may acJuire or contract to acquire notes "Ind bonds issued 
~ ~overnmenta units to finance those projects. A loan may not be 
use . to pay cl,lrrent expenses or obligations, except for temporary 
financing. A loan made ~ the authority mustbe secured by notes or 
bonds of the borrowing governmental unit. 

Sec. 4. [446A.051] [PROJECT FINANCIAL ASSISTANCE.] 

The authority shall assist eligible governmental units in deter
mining what Fants or loans under sections 446A.06 and 446A.07 to 
~ for to fInance ~rojects and the manner III which the govern
ment"runit will ~or its portion of the project COst.TIie authority 
shall review the PLop'j,sed1inancing for each l'roject certified ~ the 
agency to ascertain wether or not: Wtotal tmancing of a projecITs 
assured; and (2) the governmental unit's finanCIal plan to ~ for its 
portion of the project cost is feasibr-

Sec. 5. [446A.12] [ISSUANCE OF BONDS.] 

Subdivision h [BONDING AUTHORITY] The authority may 
issue negotiable bonds in !! principal amount that the authority 
determines necessa1\i to provide sufficient funds for achieving its 
purposes, including Te making, of loans an~hase of securities, 
the j?!Iyment of interest on bon s of the authorIty, the establishment 
of reserves to .secure its bonds, the payment offees·to !! third party 

rovidin credifeiihancement, and the payment of all other expen
itures £... the authority incident to and necessa:a or convenient to 

carry out its corporateJiurposes and powers. Bon s of the authority 
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may be issued as bonds or notes or in any other form authorized by 
~ The principalaillountof bOnds issued and outstanding under 
th,S section at any time may not exceed $100,000,000. 

Subd. 2. [REFUNDING OF BONDS.] The authority may issue 
bonds to refund outstanding bonds of the authority, to ~ any 
redemption premiums on those bonds, and to ~ interest accrued. or 
to accrue· to the redemption date next succeeding the date of de livery 
or the refundina bonds. The authority may ~ the proceeds of ai? 
refundin~ bon s to the purchase or payment at maturity Of ~ 
bonds to erefunded, or to the redemption of outstanding bonds on 
the redemption date next succeedinf, the (fate of delivery of tlie 
refundmg bonds and may, pending t e appTICation,place the pro
ceeds III escrow. to he applied to the purchase, retirement, or 
redemption. Pending use, escrowed proceedS d'f{ be invested aiid 
reinvested in obligations issued or guarantee !!J' the state or the 
United States or &' any agency orTnstrumentality onne state or the 
United States, or m certificates of deposit or time depositssecurecfill 
~ manner determined by the authority, maturIng at a time appro
priate to assure the prompt payment of the rinei al and interest 
and redemption premiums, if any, on the bon s to be refunded. The 
income realized on any investment fay. also De ap~lied to the 
payment of the ~ to be refunded. fier the terms othe escrOW 
have been lUIly satIsnea, any balance of the proceeds and any 
investment income ma~ he returned to the autIlorityJor use ~ it in 
any lawful manner. AI refunding bonds issued undertfiis subdl~ 
sion must be issued and secured in Ule manner provided ~ 
resolution of theautnority. 

Subd. 3. [KIND OF BONDS.] Bonds issued under this section 
must be negotiable investment seCi.iITties withm the meaning and 
forallpurposes ofthe uniform commercial code, subject only to the 
provisions of theoonds for registration, The bonds issued may be 
either genera] obligations of the authority, secured ~ its full faith 
and credit and payable out of any money, assets, or revenues of the 
authority, SiiLject to the provisions of resolutions or indenture 
pledging and a.y;ropriating ~rtICular money, assets, or revenues to 
particular f?on ~ or limited oligations of the authority not secured 
~ its full aith and credit and payable solely from specified sources 
or assets. 

Subd. 4. [RESOLUTION AND TERMS OF SALE.] The bonds of 
theauthoritli must ~ authorized ~ ~ resolution ODesOllitioiiS 
adopted ~ ~ authOrIty. The bonds must bear the date or dates, 
mature at the time or times, bear interest at a fIxed or variable rate, 
including a rate varyingpenOdlcally at the time or times and on the 
terms deteriiiiiled ~ the authority, or any cOiiiliinatiOlloffixed and 
variable rates, be in the denominations, be in the form, canGi the 
registration priYneges, be executed in the manner, be paJc:a . e. in 
lawful money of the United States, at thepJace or plaeds WIthm or 
without the state, and be subject to the. , terms ofr emption or 



73rd Day) TUESDAY, MARCH 22, 1988 9353 

purchase before maturity as the resolutions or certificates provide. 
If, for any reason existing at tnedate of issue of the bonds or existing 
at the date of making or purChaSIDg any loan orseCiiTIITes from the 
proceeds or after that date, the interest on the bonds ~ or OeCOmes 
subject to federal income taxation, this fact does not affect the 
validity or the provisions made for tnesecunty of the bonds. 1'he 
authority may make covenants and take or have taken actions that 
are in its judgment necessary oraesiraJ)Te to complil with conditions 
established £y federal law or re~lations for t e exemption of 
interest on its obligation8.'I'he autority may retraIn from compIl
ance with those conditions if in its jud~ent this would serve the 
purposesand policies set forthln this capter witnrespect to any 
!)articular issue of bonos, unlesstliis would violate covenants made 
!!Y the authority :'the maximum maturity of a bond, whether or not 
issuea for the Ilurpose ofrefunding, must be 30 years from its date. 
The bonds illt e authority may be sold at public or private sale, at 
~ price or prices determined £y the authority; provided that (i) tile 
aggregate price at which an issue of bonds ~ initially OfferedliY 
underwriters to investors, as stated in the authority's official 
statement with respect to theo1'teiUlg, must not exceed £y more 
than three percent the ag;¥,egate price paid £y the underwriters to 
the authority at the time 0 delivery; (ii) the commission pai~ by the 
authority to an underwriter for placing an issue of bon s wTIh 
investors must not exceed three percent ol'the aggregate price at 
which the issue ~ 01l'ered to investors as stated llthe authority's 
offering statement; and (iii) the spread or commission must be an 
amount determined £y ~he authority to be reasonable in the light of 
the risk assumed and the expenses of issuance, ifany, required to be 
paid !>,y the underwriters. . 

Sec. 6. [446A.13) [TENDER OPTION.) 

An obligation may be issued giving its owner the right to tender 
or lIle authority to demand tender of the obligation to the authority 
or another prson designated by it, for purchase at a specified time 
or times, gt e authority has first entered into an agreement with ~ 
suitable financial institution OIillgating the financial institution to 
provide funds on ~ timely basis for purchase of bonds tendered. The 
obligation ~ not collsliIei'ed to mature on any tender date and the 
~urchase of ~ tendered obhfation ~ not consideTea ~ payment or 

ischarge of the obligationy the authority. Oblill"ations tendered 
for purchase may be remarketeCf"fu: or on behalf ot the authority or 
another purchaser. The. authoflo/ mlY enter into agreements i! 
considers appropriate to provide tor ~ purchase and remarketing 
of tendered Obligations, including: 

(1) rovisions under which undelivered obligations may he con
sidere ten ered for purchase and new obligations may be substi
tuted for them; 

(2) provIsIOns for the payment of charges of tender agents, 
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remarketing agents, and financial institutions extending lines of 
credit or letters of credit assuring repurchase; and . 

(3) provisions for reimbursement of advances. under letters of 
cremt that may be paid from the proceeds of the obligations or from 
tax and other revenues appropriated for the payment and security of 
llieOlillgations and similar or relateaprovisions. 

Sec. 7. [446A.14] [INTEREST EXCHANGES.] 

The authorit:y may enter into an a~ement with a third party for 
an exchange of mterest rates under tis subdivision. With respect to 
outstanding OliligationSlJeiiring interest at "" variable rate, the 
authority may agree to ~ sums equal to interest at"" fixed rate or 
at a different variable rate determined in accordance with a formula 
seCout in the agreement on an amount not exceeding the outstand
jI1g princijfll amount of tile Obligations, in exchange roc an agree
ment !!r ~ third party to ~ sums equal to interest on "" similar 
amount at a variable rateaetermined according to a formula set out 
in the agreement. With respect to outstanding obIlgations bearing 
interest at "" fixed rate or rates, the authority may agree to ~ sums 
equal to interest at "" variable rate determined according to "" 
formula set out in the agreement on an amount not exceeding the 
outstanding principru amount of the obligations in exchange for an 
agreement !!r the third ~arty to ~ sums equal to interest on "" 
similar amount at "" fixe rate or rates set out in the agreement. 
Su~ect to any apPlicabIel)onds covenants, payments required to be 
rna e fu the municipality under the swap agreement may be made 
from amounts secured to ~ debt service on the obligations with 
respect to which the swap aIVeement was mane· from any other 
aVaIlable source of the authOrity. 

Sec. 8. [446A.15] [BOND FUND.] 

Subdivision .L [CREATION AND CONTENTS.] The authority 
ma~ establish a special fund or funds for the security of one or more 
or I series onts bonds-:-Thefunds must be known as debt service 
reserve funds.-The autIiOrn:y-may pay into each debt serVICe reserve 
fund: . 

(1) any money appropriated !!r the state only for the purposes of 
therund; . 

(2) the proceeds of sale of bonds to the extent provided in the 
reSOTution or indenture authorizing the issuance of them; 

(3) funds directed to be transferred !!r the authority to the debt 
service reserve fund; and 
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(4) other money made available to the authority from any other 
source only for the purpose of the mnd. . --

Subd. 2. [USE OF FUNDS.] Except as provided in this section, the 
money credited to each debt service reserve fund must be used only 
for the payment of the prmcipal of bonds of the 3.iillionty as they 
mature, the purchase of the bonds, the payment of interest on them, 
or the payment of any premium required when the bonds are 
redeemed before maturity. Money in ~ debt service reserve fund 
must not be withdrawn at a time and in an amount that reduces the 
amount of the fund to less than the amount the authority deter
mines to be reasonably necessary for the purposes of the fund. 
However, money may be withdrawn to ~ principal or interest due 
on bonds secured ~ the fund if other money of the autbority is not 
available. 

Subd. 3. [INVESTMENT.] Money in ~ debt service reserve fund 
not required for immediate use may be invested in accordance with 
section 446A.ll, subdivision 9, paragraph (b). 

Subd. 4. [MINIMUM AMOUNT OF RESERVE AT ISSUANCE. I If 
theaiiThOrity establishes a debt service reserve fund for the securitY 
orany series of bonds, !c! shan not issue additional bonds that are 
similarly secured if the amount of any of the debt service reserve 
funds at the time of issuance does not equal or exceed the minimum 
amount required ~ the resolution creating the fund, unless the 
authority deposits in each fund at the time of issuance, from the 
proceeds of the bonds, or otherwise, an amount that when added 
together with the amount then in the fund will be at least the 
minimum amount required. 

Subd. 5. [TRANSFER OF EXCESS.] To the extent consistent with 
theresomtions and indentures securmg outstanding bonds, the 
authority. may at the close of ~ fiscal year transfer to any other fund 
or account from any debt service' reserve fund any excess in that 
reserve fund over the amount determined by the authority to be 
reasonably necessary for the purpose of the reserve fund. 

Subd. 6. [CERTIFICATION AND BUDGET REQUEST.] To assure 
thepayment of the principal of and interest on bonds of the 
authority and the continued maintenance of all debt service reserve 
funds created and established for that payment, the authority shall 
annually determine and certify to the governor, on or before 
December 1, the following amounts: 

(1) the amount then needed to restore each debt service reserve 
fund to the minim--um-amount required ~ the resolution or inden
ture establishing the fund, but not exceeding the maximum amount 
of principal and interest to become due and payable in any later yead on all bonds that are then outstanding and secured ~ the fund; an 
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(2) the amouut determined ~ the authority to be needed in the 
immediately ensuing fiscal year, with other funds pledged and 
estimated to be received during that year, for the payment of the 
principal and interest due an payable in that year on all then 
outstanding bonds secured ~ ~ debt service reserve fund the 
amount of which ~ then less than the minimum amount agreed. 

The governor shall include in the proposed biennial bugget for the 
following fiscal year, or in ~ supplemental budget if t e biennial 
budget has previously been approved, the amounts certlled ~. the 
authority in accordance with this subdlvlsion. 

Sec. 9. [446A.16] [MONEY OF THE AUTHORITY.] 

Subdivision.h [FUNCTIONS OF STATE TREASURER.] Except 
as otherwise provided in this section, money of the authority must 
be paid to the state treasurer as agent of the authority and the 
treasurer shall not commingle the money with other money. The 
money in the accounts of the authority must be paid out only on 
warrants drawn !?y the commissioner of finance on requisition of the 
chair of the authority or of another officer or employee as the 
authority authorizes. Deposits'of the authority's money must, if 
required by the state treasurer or the authority, be secured ~ 
obligations of the United States or of the state .of a market value 
equal at all times to the alliOUnt of thedepOslt ana all banks and 
trust companies ar,e authorized to give security for the deposits. 

Subd. 2. [CONTRACTS AND SECURITY.] Notwithstanding the 
provisions of this section, the authority jay, with the approval of 
the state treasurer, contract with the ho ders of any of its bonds as 
to the custody, collection, securing, investment, and payment of 
money of the authority or money held in trust or otherwise for the 
payment of bonds, and to ~ out the contract. Money held in trust 
or otherwise for the payment of bonds or in any way to secufe bonds 
and deposits of the money may be secured in the same manner as 
money of the authority, and all banks and trust companies are 
authorized to give security for the deposits. All money paid to the 
state treasurer as agent of the authority ~ appropriated to the 
authority. 

Subd. 3. [SYSTEM OF ACCOUNTS.] Subject to agreements with 
bondholders, the commissioner of finance shall prescribe a system of 
accounts. . 

Sec. 10. [446A.17] [NONLIABILITY.] 

Subdivision 1. [NONLIABILITY OF INDIVIDUALS.] No member 
of the authority or other person executing the bonasg. liable 
personally on the bonds or is subject to any personarTIability or 
accountability ~ reason of their issuance. 
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Subd. 2. [NONLIABILITY OF STATE.] The state is not liable on 
bonds of the authority issued under this chapter and Uiose bonds are 
not a debt of the state. The bonds must contain on their face a 
sfiih,menttothat effect. -- --- --- - -- -- -

------

Sec. 11. [446A.18] [PURCHASE AND CANCELLATION BY AU
THORITY.] 

Subject to agreements with bondholders that may then exist, the 
authority may purchase out of funds aviiiliible for the purpose, 
bonds of the authority which shall then be canceled, at a price not 
exceedmg the followingamou~ -- - --

(1) if the bonds are then redeemable, the redemption price then 
apPlicable plus accrued interest to the next interest payment date of 
the bonds; or 

(2) if the bonds are not redeemable, the redemption price appli
cable on the first date after the purchase upon which the bonds 
become subject to redemption plus accrued interest to that date. 

Sec. 12. [446A.19] [STATE PLEDGE AGAINST IMPAIRMENT 
OF CONTRACTS.] 

The state pledges and agrees with the holders of bonds issued 
under sections 4 to 13 that the state will not limit or alter the rights 

. vested in the authority to fulfill the terms of any agreements made 
with the bondholders or in any way impaIr the rights and reme<ITes 
of the holders until the bonds, together with interest on them, with 
interest on any unpaid installments of interest, and all costs and 
expenses in connection with any action or proceeding ~ or on behalf 
of the bon (!holders, are fully met and discharged. The authority may 
include this pledge and aweement of the state in any agreement 
with the holders of bonds Issued under sections 4 to 13. ---- --------- ---

Sec. 13. [446A.20] [RESERVES; FUNDS; ACCOUNTS.] 

The authority may establish reserves, funds, or accounts neces
~ to ~ out the purposes of the authority or to comply with any 
agreement made ~ or any resolution passed ~ the authority. 

Sec. 14. [EFFECTIVE DATE.J 

Sections! to 13 are effective the day following final enactment." 

Amend the title as follows: 

Page 1, line 6, delete everything after "amending" 

Page 1, line 7, delete "subdivision 1;" 



9358 JOURNAL OF'THE HOUSE [73rd Day 

Page 1, line 8, delete "446A,03, by adding a subdivision;" 

With the recommendation that when so amended the bill pass. 

The report was adopted. 

Kostohryz from the Committee on General Legislation, Veterans 
Affairs and Gaming to which was referred: 

H. F No. 2362, A bill for an act relating to veterans; providing for 
state veterans' cemeteries; requiring land donated to state for use as 
veterans' cemetery in Morrison county to be returned to donors if not 
used as veterans' cemetery; amending Minnesota Statutes 1986, 
section 197.235. 

Reported the same back with the following amendments: 

Delete everything after the enacting clause and insert: 

"Section 1. [APPROPRIATION.) 

$15,000 ~ appropriated from the general fund to the commis
sioner of veterans affairs to study the anticipated cost of site 
deVelOpment and ongoing operational costs of an additional state 
veterans' cemetery. The feasibilit~ of utilizing Minnesota granite 
wherever possible shall also be inc uded in the study. 

Sec .. 2. [EFFECTIVE DATE.] 

Section 1 ~ effective the day following final enactment." 

Delete the title and insert: 

"A bill for an act relating to veterans; providing an appropriation 
to study the feasibility of an additional state veterans' cemetery." 

With the recommendation that when so amended the bill pass and 
be re-referred to the Committee on Appropriations. 

The report was adopted. 

Simoneau from the Committee on Governmental Operations to 
which was referred: 

H. F. No. 2400, A bill for an act relating to Gillette children's 
hospital; authorizing the hospital board to affiliate with Minneapo
lis children's medical center and its parent corporation; authorizing 
the delegation of powers and functions to the parent corporation; 
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amending Minnesota Statutes1986, section 250.05, subdivisions 1, 
3, 3a, 4, 5, and 6. . 

Reported the same back with the foIlowing amendments: 

Delete everything after the enacting clause and insert: 

"Section 1. [DEFINITIONS.] 

Subdivision 1. [SCOPE.] For purposes of sections 1 to 3, the 
foIlowing terms have the meanIngs given them in this section. -

Subd. ~ [BOARD.] "Board" means the GiIlette children's hospital 
board established l>.Jr Minnesota Statutes, section 250.05, subdivi
sion 1. 

Subd. ~ [NONPROFIT CORPORATION.] "Nonprofit corporation" 
means the entity formed in accordance with section 2, subdivision 1. 

Sec. 2. [INCORPORATION AS NONPROFIT CORPORATION.] 

Subdivision L [INCORPORATION.] The board may incorporate 
as II nonprofit corporation under Minnesota --statutes, chapter 317. 
Upon incorporating in accordance with this subdivision, the result' 
!!!li nonprofit corporation ceases to be II public corporation in the 
executive branch of state government. 

Subd. 2. [EMPLOYEES.] (a) Employees of the nonprofit corpora
tion are not state or other public employees. Coverage of board 
employees under the Minnesota state retirement system ceases, for 
purposes of future services, at the tIme of incorporation under 
subdivision 1. 

(b) ~ person who on the day immediately preceding incorporation 
under subdivision 1 is an employee of the board and II member of the 
Minnesota state retirement system j,; entliTedto disability benefits 
or to II retirement annuity, whichever is applicable, notwithstand
lIlf( any years of aIlowable service requirements in Minnesota 
Statutes, chapter 352 or 356, upon meeting other requirements for 
these benefits or annuities. For II person with less than five years of 
allowable service, the benefit or annuity shall be calculated based 
on the average salary for the person's entire penod of al10wable 
service. 

(cJ Notwithstanding any law to' the contrary, for an employee 
covered l>.Jr this subdivision who elects to leave accumulated contri
butions in the Minnesota state retirement system and be entitled to 
a deferred retirement annuity, the deferred annuitJ'must be ca\cu
rated as proVIded in Minnesota Statutes, section 352.72, subdivision 
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2, except that the rate of interest for augmentation must be five 
percent ~ year, compounded annually. 

Subd. 3. [PROPERTY.] Personal property of the· board other than 
fixtures oecomes property of the nonprofit corporation !!J><lIl incor
poration in accordance with subdivision l. The board's interest in 
the buildmgs constitutmgSt. Paul Ramsey-hospital under the 
agreement among the board, the city of St. Paul, and Ramsey county 
made on February 19, 1975,!fl transferred upon incorporation to the 
city and the county in proportion to their current interests. 

Subd. 4. [LEASEHOLD INTEREST] Notwithstanding subdivi
sion 3, the city of St. Paul and Ramsey county shall tant the 
nonprofit corporation a leasehOIO interest in the areas of uildings 
owned by the board under artIcle ~ of the February 19, 1975, 
agreement. Except as otherwise provided in this act or agreed to !!.y 
the nonprofit corporation, the city, and the county, the terms of ~ 
lease must be no less favorable to the nonprofit corporation than the 
terms of the boaTII'S occupancy :-The lease must be for '" term of 30 
years, but is terminable !!.y the nonprofit corporation if the nonprofit 
corporation vacates those areas entirely or partiall;}l by the non
profit corporation or the city and county if the nonprolt corporation 
ceases to provIde services and trainin

IT 
in medical and surgical care 

of children with handicaps or disabi ities in the leased areas, or 
upon mutual agreement of the parties. Unless agree; to !!.y the city 
and the county,. the leaseholdTnterest under this sub ivision may be 
transferred Ii.y tne nonprofit corporation only to '" successor non
prof~ corporation into which the nonprofit corporation may merge, 
of w ich i! may become a subSldiary, or that may be formed by the 
nonp-rofit corporation and another nonprofit corporation. The lease
hold interest may also be transferred to the city 01 St. Paul and 
Ramsey county without limitation as to use. 

Sec. 3. [AFFILIATION.] 

Along with the other powers of '" nonprofit corporation, the 
nonl(rofit corS"ration may agree to affiliate with Minneapolis chil
dren s medica center or its parent corporation, Minneapolis Child
Care, to improve the coordination and efficiency of the two 
institutions in providing comprehensive health care to children. The 
nonprofit corporation may become subsldiary of, and delegate man
agement powers and functions to, Minneapolis ChildCare. 

Sec. 4. [REPEALER.] 

Minnesota Statutes 1986, section 250.05, subdivisions 1, 2a, 3, 4, 
5, and 6, are repealed. Minnesota Statutes 1987 Supplement;section 
250.05, subdivisions 2 and 7, are repealed. 

Sec. 5. [EFFECTIVE DATE.] 
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Sections! to !1. are effective. the day following final enactment. 
Section 4 is effective !!E"!! the filing of the articles of incorporation 
with the secretary of state ettecting an llcorporation under section 
2, subdivision .!:" 

Delete the title and insert: 

"A bill for an act relating to Gillette children's hospital; authoriz
ing the hospital board to incorporate as a. nonprofit corporation; 
terminating its status as a public corporation; transferring its 
ownership of hospital property to the city of St. Paul; repealing 
Minnesota Statutes 1986, section 250.05, subdivisions 1, 2a,3, 4, 5, 
and 6; Minnesota Statutes 1987 Supplement, section 250.05, subdi
visions 2 and 7." 

With the recommendation that when so amended the bill pass. 

The report was adopted. 

Simoneau from the Committee on Govern~ental Operations· to 
which was referred: 

H. F. No. 2429, A bill for an act relating to state contracts; 
prohibiting the state from requiring Indian tribes or bands to deny 
their sovereignty to contract with the state; amending Minnesota 
Statutes 1986, section 16B.06, by adding a subdivision. 

Reported the same back with the following amendments: 

Page 1,. after line 15, insert: 

"Sec. 2. [REPEALER.] 

Section! is repealed August 1, 1989. 

Sec. 3. [EFFECTIVE DATE.] 

Section ! ~ effective the day following final enactment." 

With the reCOIIlfilendation that when so amended the bill pass. 

The report Was adopted. 

Wenzel from the Committee on Agriculture to which was referred: 

H. F. No. 2603, A bill for an act relating to agriculture; appropri
ating money to collect and disseminate materials on soil and water 
stewardship for use in primary and secondary school curricula. 
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Reported the same back with the following amendments: 

Page 1, line 10, delete "legislative advisory commission" and 
insert "commissioner of agriculture" 

Page 1, line 11, delete "to make a gran~ to an organization" and 
insert "for the Minnesota agrTciiTfure in t eCWssroom program" 

With the recommendation that when so amended the bill pass and 
be re-referred to the Committee on Appropriations. 

Thereport was adopted. 

Skoglund from the Committee on Financial Institutions and 
Insurance to which was referred: 

H. F. No. 2605, A bill for an act relating to financial institutions; 
authorizing certain investments for banks; amending Minnesota 
Statutes 1986, sections 48.152, subdivision 10; 48.24, subdivision 5; 
and 48.61, by adding a subdivision. 

Reported the same back with the recommendation that the bill 
pass. 

The report was adopted. 

Jaros from the Committee on Higher Education to which was 
referred: 

H. F. No. 2625, A bill for an act relating to education; appropriat
ing money to the higher education coordinating board, University of 
Minnesota, and state board of vocational technical education. 

Reported the same back with the following amendments: 

Page 1, after line 14, insert: 

"Subd. 2. [FOUR-YEAR ELIGIBILITY.] $1;800,000 ~ ap\1opri
ateifl'Of fiscal year 1989 from the general fund to the igFY 
eaucatiOn ---coordlllatlng board for the pur~ose of funrungrour u I 
years of financial aid eligiliffity as provide in Minnesota statutes, 
section 136A.121, subdivision 10." 

Page 1, line 15, delete ",g" and insert "£" 

Page 1, line 19,delete "~" and insert "f' 

Page 2, line 9, delete "f' and insert "§." 
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Page 2, line 17, delete "~" and insert "§." 

Page 2, line 23~ delete "§." and insert" "I" 

Pages 2 and 3, delete section 2 and insert: 

"Sec. 2. [APPROPRIATIONS; POST-SECONDARY SYSTEMS.] 

$13,500,000 is appropriated for fiscal year 1989 from the general 
fund to the University of Minnesota, state university system, 
community colle!ii' system, and technical institutes to fund, to the 
extent possible, ~ unfundeastudents." . 

Page 3, after line 21, insert: 

"Sec. 4. [FUNDING FORMULA FOR HIGHER EDUCATION.]. 

A formula shall be developed to recognize increased enrollment 
ana shall be implemented in the 1988-1989 academic year." 

Amend the title as follows: 

Page 1, line 2, after the semicolon insert "post-secondary; requir
ing a formula for increased enrollment;" 

Page .1, line 2, delete "to the" and insert "for post-secondary 
education." 

Page 1, delete lines 3 to 5 

With the recommendation that when so amended the bill pass and 
be re-referred to the Committee on Appropriations. 

The report was adopted. 

Pursuant to House Rule 9.3, H. F No. 2625 was re-referred to the 
Committee on Rules and Legislative Admjnistration. 

Otis from the Committee on,Economic Development and Housing 
to which was referred: . 

H. F. No. 2667, A bill for an act relating to energy; creating a 
legislative advisory task force on energy policies for low-income 
persons and providing for the duties of the task force. 

Reported the same back with the following amendments: 
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Page 1, line 13, after the period insert "At least two of the 
members ap~ointed Qy the speaker and two or the memoers ~ 
pointed Qy t e majority leader must be from the mmority caucus." 

Page 2. line 12. delete "January!" and insert "January 15" 

With the recommendation that when so amended the bill pass and 
be re-referred to the Committee on Appropriations. 

The report was adopted. 

Skoglund from the Committee on Financial Institutions and 
Insurance to which was referred: 

H. F. No. 2744, A bill for an act relating to financial institutions; 
providing for the licensing of mortgage lenders and loan officers and 
general mortgage brokers and individual mortgage brokers; detail
ing the supervising powers of the commissioner; prescribing penal
ties; appropriating money; amending Minnesota Statutes 1986, 
sections 46.131, subdivision 2; 56.01; and 82.18; Minnesota Statutes 
1987 Supplement, section 82.17, subdivision 4; proposing coding for 
new law as Minnesota Statutes, chapter 82B. 

Reported the same back with the following amendments: 

Delete everything after the enacting clause and insert: 

"Section 1. Minnesota Statutes 1987 Supplement, section 47.208, 
subdivision 1, is amended to read: 

Subdivision 1. [DELIVERY REQUIRED.) t1pen written re'lllest, 
A good and valid satisfaction of mortgage in recordable form shall be 
delivered to any party paying the full and final balance of a 
mortgage indebtedness that is secured by Minnesota real estat~ 
SHe!> eleli'fery sftall be in haaG SF by certifieel mail psstmffi'l<eel 
withiB 4& da;ys ef the receipt ef the WFitten re<jliest te the heleIe¥ ef 
any interest ef Fee!If'eI in saieI msrtgage aBel withiB 4& da;ys ef the 
payment ef all SlimS a..e theresn. Within 45 days of this payment, 
the· lender must personally deliver the satisfaction of mortgage to 
thls party or send!! to the partn 1Jl certified mail. IT certified mail 
~ used, the lender lias comp led with thls-stibdivision if !! ~ 
postmarked within the 45-day perioO:--

Sec. 2. [57.01) [SHORT TITLE.] 

This chapter may be cited as the mortgage banker and mortgage 
broker act. 

Sec. 3. [57;02) [DEFINITIONS.) 
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Subdivision 1. [SCOPE.] For purposes of this chaster, the terms in 
thIs sectIOn have the meanmgs gIVen them un ess tlle context 
reguires a different meaning. 

Subd. 2. [AGRICULTURAL PROPERTY.] "Agricultural property" 
has the meaning given the term in section 583.22. 

Subd. ~ [BORROWER.] "Borrower" means!" natural person who 
haSSiibmitted an application for !" loan to !" mortgage banker. 

Subd.4. [BUSINESS.] "Business" means a commercial or indus
triareirteiprise that ~ carrIed on for tnepilrpose of active or passIVe 
investment or profit. 

Subd. 5. [COMMISSIONER.] "Commissioner" means the commis
sioner ofcommerce. ---

Subd. 6. [AGREEMENT OR INTEREST RATE OR DISCOUNT 
POINT AGREEMENT.] "Agreement" or "interest rate or discount 
point agreement" means a contract between a mortgage banker and 
!" borrower under which the mortgage banker agrees, subject to the 
mortgage banker's underwriting and approval requirements, to 
make!" loan at a specifIed interest rate or number of discount points, 
or both, and the borrower afees to make a loan on those terms. The 
term also includes an offer ~ a mortgage banKer that is accepted!!,y 
a:l>Orrower under which the mortgage banker promises to guarantee 
or lock in an interest rate or number of discount points, or hoth, for 
!" spec;lli period of time. . ' - ---

Subd. 20 [GENERAL MORTGAGE BROKER.] "General mortgage 
brOKer" means !" person who directly or indirectly brokers, places, 
assists in placement, or finds mortgageloans for others or offers to 
broker, place, assist in placement, or fincrmortgage 10ansTorotllers. 

Subd. 8. [INDIVIDUAL MORTGAGE BROKER.] "Individual 
mortgageoroker" means one who acts on behalf of !" general 
mortgage loan broker with respect to brokering, placing, assisting 
in placement, orliilding mortgage loans for others or offering or 
attempting to broker, place, assist iiiplacement, or find mortgage 
loans for others. 

Subd. 9. [MORTGAGE BANKER.] "Mortgage banker" means !" 
person making !" mortgage loan. 

Subd. 10. [LOAN OFFICER.] (a) "Loan officer" means !" person 
who acts or attempts to act on behalf of ~ mortgage banker with 
respect to soliciting or negotiating a mortgage loan with a borrower. 

(b) The term includes (1) an officer or employee of !" mortgage 
banker who ~ authorized to solicit or negotiate loans and who 
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regularly solicits or negotiates loans, and (2) ~ person who ~ 
responsible for the day to day management of ~ branch office or 
offices of ~ mortgage banker. 

Subd. !.L [MORTGAGE LOAN OR LOAN.] "Mortgage loan" or 
"loan" means ~ loan or advance of credit to individuals secu~ ~ 
mortgage or other encumbrance upon real property containing one 
to four reslde"iitlaI units or upon which at the time the loan ~ made 
it is intended that one to rour residentiaTilnits are to be constructed. 

The term. includes operating or real estate loans secured Qr 
agricultural property. 

The term does not include a loan or advance of credit that is made 
prIJi1arITYl'or .!! .business or co:rnmemal purpose. -------

Subd. 12. [PERSON.] "Person" means an individual, firm, corpo
ration, paiinershi;f' association, trust, ortegal or commercuu entity 
or ~ of indivi uals however organized. 

Subd. 13. [PRINCIPAL STOCKHOLDER.] "Principal stock
hoTtIer" means ~ person owning 20 percent or more of the outstaiiif: 
!!!g stock of ~ general mortgage broker or mortgage hilliker. 

Subd. 14. [REFERRAL FEE.] "Referral fee" means a{,' thiig of 
value inclUding, but not limited to, ~ payment, acrvance, und, oan, 
commission, gift, or ---sImilar consideration offered or received in 
return for the referral of ~ mortgage loan· application or escrow 
account administration opportunity. 

Sec. 4. [57.03] [LICENSE REQUIREMENT.] 

Subdivision 1. [GENERALLY] No person shall engage in business 
as ~ mortgage banker, loan officer, general mort~age broker, or 
individual mortgagebroI<er,' unless the person haslrst obtained ~ 
license under this chapter. 

Subd. ~ [EXEMPTIONS.] The following persons are exempt from 
the licensing requirements of this chapter: 

(1) ~ person whose primary res onsibilit ~ to process loan 
applications unless the person ~ authorize to solicit or negotiate 
loans; 

(2) persons making or negotiating ten or fewer mortgage loans in 
~ period of 12 consecutive months; 

(3) banks, savints banks, savings associations, and credit unions 
organized under !c..<' laws of this state, and banks, savin~s banks, 
savings associations, and credit unions organized under t e laws of 
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the United States that have offices in this state from which deposits 
are accepted pursuant to the laws ofthis state or the um:ted States, 
and their employees, provi~ however, that .subsidiaries and 
service corporations of these institutions are not exempt from the 
requirements of this chapter; 

(4) reftlated lenders licensed under chapter 56, and industrial 
loan an thrift companies lIcensed under chapter 53; 

(5) charitable corporations making mortga~e loans to promote 
home ownership or improvements for the disa vantaged; 

(6) agencies of the federal government, or a state government, or 
I! quasI-governmental ar,ency making mortgtJe loans under the 
specific authority of theaws ofl! state or theniteaStates; 

(7) persons aCfing as fiduciaries with respect to an emf.loyee 
pension benefit p an qualihed under the Internal Revenue Coe who 
make mortgage loans solely to plan participants from plan assets; 

(8) persons licensed ~ the state of Minnesota as real estate 
brOKers or salespersons who;In the course of representillg I! pur
chaser Or seller of real estate, incidentally .asslst the purchaser or 
seller in obtaining financing for the real property in question if the 
licensee does not rec_eive ~ separate commission, fee, or other 
valuable consideration including I! referral fee for this service; 

(9) an attorney authorized to practice law in this state, who 
incidentally acts as I! mo~age broker in mW0tiating or placing I! 
first mortgage loan in ~ normal course 01 legal practIce if the 
attorney does not receive ~ separate commIssion, fee, or other 
valuable consideration for the service. including a referral ree; 

(10) persons acting in I! fiduciary capacity conferred ~ authority 
of '" court; 

(11) emplo:\,;ees of I! mortgage banker who only soliCit refinance 
loans, throug themail or ~ use of the teIejilione, from mortga~ors 
whose loans the mortgage banker is servicing at the time of the 
SOIlcITation if the. persons making the solicitations are not resIdents 
of this state, anaifthe soliCItations originate from outside this state; 
ancr-------. . 

(12) !! persf'n who only negotiates assumptions, work outs, or 
converSlOns Q.... eXIsting loans. -

See. 5. [57.04] [APPLICATIONS FOR MORTGAGE BANKER 
AND GENERAL MORTGAGE BROKER LICENSE.] 

Subdivision!.: [FORM.] An application for I! license under this 
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section must be made in writing, and on !', form approved ~ the 
commissioner. 

Subd. 2. [CONTENTS.] The application for !', mortgage banker 
anageneral mortgage broker must set forth: 

(1) the name and address of the applicant; 

(2) if the a~plicant is a firm or partnership, the name and address 
of eaCh mem er of the firm or partnership; . 

(3) if the applicant is a corporation, the name and address of each 
officer, director, registered agent, and each principal stockholder; 

(4) the addresses of all offices in Minnesota where .business will be 
conaucted .fu: the applicant; anir -' 

(5) other information concerning the financial res onsibilit , 
baCkground, experience, and actIvIties of the app Icant an its 
officers, directors, employees, and principaTStockholders as the 
commissioner requires. 

Subd. 3. [FINANCIAL RESPONSIBILITY FOR MORTGAGE 
BANKERS.] An applicant for !', mortgage banker license shaIl: 

(1) demonstrate evidence of approval or certification ~ the . 
United States secretary of housing and urOan development, other 
than as!', loan corresponaent mortgagee

t 
or approval or certification 

of the Federal Horne Loan Mortgage orporation or the Federal 
National MortgageAssociatiop.; 

(2) cetify to the commissioner a'bond in the amount of $100,000, 
issued ~ an insurer authorized to transact business In this state, 
with the state of Minnesota as obligee, conditioned for the prompt 
payment to a person entitled to it, other than an officer, partner, or 
employee of the icensee, from loss resunmgrrom fraud, dishonesty, 
forgery, or fueft in connection with !', residential mortgage loan 
transaction ~ -tne licensee or an officer, ageFti:. or employee; 
provided, however, that the aggregate liability 0 ~ surety to all 
persons for all· losses must in no event exceed the amount oT the 
hondo The bona must remainoperatiVeTor a period of time as long as 
the perIOd for which the license ~ soughl;or ---- -

(3) provide evidence of, and continuously maintain, a line of credit 
for the fundmg of mortgage loans, in an amount ot not less than 
$250;000 with: (i)!', lIcensed iiiOrtgage Danker; (ii) !', leildillg insti
tution whose deposits are insured ~ the Federal Savings and Loan 
Insura~orporati()n or the FederaTDeposit Insurance -COrpora
tion; or (iii) !', person who is otherwise acceptable to the commis
sioner. 



73rd Day] TuESDAY, MARCH 22, 1988 9369 

The requirement of a line of credit may be waived l:Jy the 
commissioner !! all loans orIgInated l:Jy the appliCant are either: (i) 
closed in the name,!! !'. licensed mortgagelianker or other financial 
institution or entity approved l:Jy the commissioner pursuant to an 
agreement between the mort a e banker or other financial institu
tion and the applicant; or ii) assigned, pursuant to an agreement, to 
!'. licensed mortgage banker or other financial institution or entity 
approved l:Jy the commissioner, simultaneous with the closing. 

The applicant shall provide the commissioner with !'. coPy of the 
agreement, which must state the circumstances under which the 
mortgage banker or financial institution shall be obligated to fund 
closings or purchase loans from the applicant. The licensee shall 
notify the commissioner of any modifications to the agreement. 

Subd. 4. [EXPERIENCE.] An applicant for !'. mortgage banker 
license shall have at least one corporate officer with two years of 
mortgage origination experience within the previous four years. The 
experience requirement may be waived !f the applicant is, in the 
o~inion of the commissioner, otherwise qualified ~ reason of 
e ucation or practical experience. 

Sec. 6. [57.05] [APPLICATIONS FOR LOAN OFFICER AND 
INDIVIDUAL MORTGAGE BROKER LICENSE.] 

The application for !'. loan officer and individual mortgage broker 
license must set forth: (1) the name and address of the applicant; and 
(2) other information concerning the financial responsibility, back
ground, experience, and activities of the applicant as the commis
sioner reguires. 

Sec. 7. [57.06] [FEES.] 

An application must be accompanied l:Jy the payment of the 
following fees: 

(1) $150 for each mortgage banker and general mortgage broker 
license, anc:f$30 for each annual renewal; 

(2) $50 for each loan officer and individual mortgage broker 
license, anO$15 for each annual renewal; 

(3) $10 for each transfer; 

(4) $25 for !'. corporation or partnership name change; 

(5) $5 for!'. name change; 

(6) $10 for a license history; and 
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(7) $5 for '" duplicate license. 

All fees shall be retained!Jy the commissioner and are nonreturn
able, except that an overpayment of '" fee shall be refunded upon 
proper application. 

Sec. 8. [57.07] [EXAMINATIONS.] 

Subdivision 1. [LOAN OFFICER AND INDIVIDUAL MORT
GAGE BROKER.] (a) An applicant for a loan officer and individual 
mortgage broker license must pass an exammatioilCollducted !Jy the 
commissioner. The examination must be of sufficient scope to 
establish the competence of the applicant to act as '" loan officer or 
individuaimortgage broker. 

(b) The examination shall be conducted !Jy the commissioner two 
months after '" testing service has been cerfilled !Jy the comnus:: 
sioner, but not later than October 1, 1989 .. 

Subd. 2. [EXAMINATION FREQUENCY.] The commissioner 
shall not be required to hold examinations more frequently than 
once every 120 dils. The examination may be held more frequently 
upon demand an, as the commissioner considers reasonable. 

Subd. 3. [INSTRUCTION; NEW LICENSES.] (a) An applicant for 
'" loan officer and individual mortgage broker license shall be 
required to successfully complete '" course of study in the mortgage 
banking field consisting of 45 hours of instruction approved !Jy ~ 
commissioner before taking the examination s~ecified in subdivi
sion h ~ loan officer and indIvIdual mortgage roker shall, within 
one year of licensure, be required to succesSJ'iiIIY complete an 
additional course of study in the mortgage lending field consisting of 
45 hours of instruction approved !Jy the commissioner. 

(b) ~ person applying for '" loan officer or individual mortgage 
broker license on or before October 1, 1989, who was employed!Jy '" 
mortgage banker or general mortgage broker on or before February 
h 1988, in '" capacity that would require '" loan officer license or 
individual mortgage broker 1iCellse, shall not be required to satisfy 
the educational requirements of paragraph (a). !f the person apply
iQg for '" license fails the examination, the person is unlicensed. The 
commissioner may allow the person to continue to conduct business 
for 60 days from the date of the examination. !!: during the 60-day 
period the person reapplies for a license and passes the examination, 
the person may be licensed upon payment of the license fee. 

(c) The commissioner may approve courses of study offered in 
educational institutions of hither learning in this state, including 
degree programs, or courses 0 study developed lly and offered under 
the auspIces of national or state trade associations or private 



73rd Day] TuESDAY, MARCH 22, 1988 9371 

schools. The commissioner shall not approve any course offered by, 
sponsored !!,y, or affiliated with any person or company otherwise 
hcensed ~ the commissioner. 

(d) The commissioner may waive the educational re uirements of 
paragraph (a) for ~ person applyiniTor ~ loan officer or indivi ual 
mortgage broker license who can demonstrate proficiency in mort-
~banking.· . 

Subd. 4. [CONTINUING EDUCATION.] (a) Allioanofficers and 
inillVlcIiiaI mort~a3,e brokers shall be required to SUcCesSful\t com
pl,te 15 hours 0 e ucatlOn each renewal year, eIther as a stu ent or 
~ ecturer, in courses of'study approved ~ thecommlliSioner. . 

(b) !! person applying for ~ loan officer or individual mortgage 
brOker license who was not employed ~ ~ mortgage banker or 
general mortgagebroker on or before February h 1988, is not 
required to sat~sfy ,the educ:,-tional requirements of parAAraph '(a) 
untli the secon yellr after. hcensure., . 

Sec. 9. [57.08] [LICENSE DURATION; TRANSFER RESTRIC
TIONS.] 

(aJ Eve:1; license is issued annually under this chapter and 
eXp1res on eptember--:iO next following itSlSSuance. 

(b) !! loan officer or individual mortgage broker shall be licensed 
to act on behalf bf a licensed m0'l!age banker Or general mortgage 
broker respectively and may not licensed to act on behalf of more 
than one mortgage Daiikerorgeneral mortgagebrO'ker m this state 
Iliinng the same period of time. 

The commissioner shall establish the procedure for the transfer of 
~mortgage banker or general mortgage broker license because of ~ 
merger or acquisition. 

(c) When an individual mortgage broker or loan officer terminates 
activIty on Dehatf of a general mortTroker or mortgAAe hanker 
in order to begin association imme iately with another general 
mortgage oroker or mortgage banker, the commissioner shall auto
matically transfer that person's license. The transfer ~ective 
either upob the mailing of the riruired fee and the executed 
'dOciiiilents .J. mail or upon persona delivery of the fee and docu
ments to the commissioner's office. ----

(d) A person who becomes unlicensed for reasons other than ~ 
revocation or suspension of a license may have the license reinstated 
without complying with The educational requIrements of section 8, 
subdivision 3, g: the person has been unhcensed for less than 24 
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months and reports 15 hours of continuing education credit for each 
year. 

Sec. 10. [57.09] [RENEWALS.] 

(a) Persons whose renewal applications have been properly and 
tiIneJ.y filed andWIlO have not received notice of denial or a reneWed 
license d maycontmue to transact busmess -whetlier or not the 
renewe license has been received on or before October T. ApPlica
tion for renewal of a license is conslifered to have been timely filed 
ifreceived !!.y the commissioner, or mailed with ~ postage and 
postmarked, !!.y September 15 in each year. Applications for renewal 
are considered properly fileogmade upon forms duly executed and 
containing Information the commissioner requires. 

(b) The commissioner may require !! licensee to file an annual 
report with the commissioner that sets forth the iruormation and is 
in the form the comtnissioner requires regarding the business 
conducted!>.Y llie licensee during the precedingcalenaar year. 

Sec. 11. [57.10] [RETENTION OF BOOKS, ACCOUNTS, AND 
RECORDS,] 

(a) Any person, whether or not licensed under this chapter, while 
mruung or brokering a loan or administering an escrow account 
shall mamtain in its Of'fices any b~oks, accounts, and records the 
commissioner reasona~qUlres III order to determine whether 
the person IS III compliance with this cliaj)ter and the rules adopted 
under it. The books, accounts, and' records mustOe maintainea 
separately from other business in whichthemortgage banker, 
general mortg¥e broker, or escrow aOiiiiillstrator is involved. 

(b) Any person, whether or not licensed under this chapter, while 
making !! mortgage loan shaITretain for at least two years after 
settlement on !! mort~age loan, copies or the note, settlement 
statement, truth-in-len ing disclosure, and other papers or records 
relating to the loan as may be required !!.y rule. Any person, whether 
or not licensed under this cnapter, While brrurering a mortgage loan 
shall retain for at least two year:; after a mortgage loan ~ made the 
original contract for the indivi uarffiortgagebroker's compensa
tion, !! ~ of the settlement statement, and an account of fees 
received III connection with the loan, and other papers or records as 
may be required !!.y rule. 

Sec. 12. [57.12] [PROHIBITED PRACTICES:] 

Subdivision 1. [GENERALLY,] No person, whether or not licensed 
under this chapter, while making or brokering !! mortgage loan or 
aammistering an escrow account snail: 

/ 
/ 
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(1) fill in or change the interest rate or number of discount points, 
or Doth, contained in an mterest rate or discount point agreement 
after the interest rate or dIscount point agreement ~ executed !i.Y: 
the parties; 

(2) fail to reply within ten business days of receipt to all commu
nications from a borrower about the borrower's loan that reasonably 
indicate that ~ respo-nse ~ requested or needecr;---

(3) g acting as ~ mortgage banker or loan officer, fail to require 
the pers'r closing the mortgage loan to proYide to the borrower 
prior to c osing of the mortgage loan (i) a settiementstatement, and 
(ii) ~ disclosure that conforms to that required §y United States 
Code, title 15, section 1604, and Regulation Z, Code of Federal 
Regulations, title 12, part 226; 

(4) in the conduct of affairs under the license, engage in deceptive, 
fraudulent, incompetent, or dlsliOiiest practices; 

(5) charge an unreasonable fee; 

(6) ~ ~referral fee; 

(7) g directly or indirectly administering an escrow account: 

(a) increase the amount of funds held in escrow ~ an amount that 
exceeds ten percent of the pri'f year's disbursements from the 
escrow account without having Irst provided the borrower with ~ 
written explanation specifIcally identifying the reasons for the 
inCreaS8j 

(b) fail or cause a failure to make a payment' for either or both 
insurance and taxes ~ the-reguIi'ea due date.!! the mortgage 
banker or escrowa<rministrator fails to make or causes a failure to 
make the payments ~ the due date, that S}rson ~ liable to the 
mortgagor for actualuamages caused ~ ~ failure to ~ tile 
amounts when due. In addition, that person is liable for $500 ~ 
occurrence if'the failure to make, or the action causing £lie failure to 
make, the payments ~ the due date was due to the iiiOrijiif 
'blii1Ker'SOr escrow admimstratOr's failure toexercise-reasonab e - ----

(c) fail to provide a borrower with an annual written analysis of an 
escrow account that ~ maintamea ~ the mortgage banker for the 
payment ofreat property taxes or hazarOTnsurance, including notice 
that the escrow account has ~ surplus or ~ shortage if one exists; 

(8) advise, encourage, or induce ~ borrower or ~ third party to 
misrepresent information that ~ the subject of a Toan application or 
to violate the terms of'the agreement; 
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. (9) reguire a borrower to purchase or renew any insurance policy 
from !'o designated carrier, ageJ;t, or agency, provided that !'o mort
~ banker is not prohibited rom: (i) disapQroving an insurer or 
~ of' insurance where there are reasona Ie grounds to believe 
thatthe insurer is insorvent or that the insurance is unsatisfactory 
as to placement with an unauthorized insurer; adequac:): of the 
coverage, adequacy of the insurer to assume the risk to be Illsured, 
the assessment features to whIch the policy is subject, or other 
grounds that are based onthenatureof the coverage and that are 
not arbltrary,unreasOriahle-:-Dr discrimTnatOry; (ii) requiring that a 
poriCr, of insurance or renewal thereof be in conformance with 
stan mus of the F'ederal NatIOnal. Mortgage Association or the 
Federal Home Loan Mortgage Corporation; or (iii) securing insur
ance or a renewartFiereof at the request of a borrower or because of 
the failure of the borrower tol'urnisb the -necessary msurance or 
renewal thereof; - - -

(10) require !'o borrower to obtain !'o policy of insurance covering 
the mortgaged property that exceeds the replacement cost of the 
buildings on the mortgaged property, provided that !'o mortgage 
banker is not prohibited from requiring that a policy of insurance or 
renewal thereof be in conformance with the standards of the Federal 
National Mortgage Association or the Feaeral Home LoailMortgage 
Corporation; 

(11) misrepresent the terms and conditions of the loan agreement; 

(12) fail tonotiry the commissioner, in writing, of !'o change of 
infOrffiation contailled in the license application on file with the 
commissioner within ten business days of the change; 

(13) in the application form, fail to disclose funds received or to be 
received, inc1udin~ but notlimiteato application fees, desosits, or 
charges made at ~ time of deposit, or the funds disburse or to be 
disbursed and the purposes of the disbursement; 

(14) fail to disburse funds in accordance with any agreement 
connected with!'o mortgage loan, taking into account any applicable 
right of rescission; " 

(15) refuse to permit an investigation or examination !!,y the 
commissioner or fail to comply with any order of the commIssioner; 

(16) fail to pay any fee, fine, or assessment imposed !!,y the 
coiiilliisffioner; 

(17) use or cause to be published any advertisement that contains 
any false, misrerunng,or deceptive statement or repreSentation; . 

(18) use or cause to be published any advertisement which 
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contains any reference to the fact that the mortgage banker, loan 
officer, general mortgage brOker, or indiVidual mortgage broker !§' 
regulated or supervised ~ the commissioner; 

(19) use or cause to be r.ublished any advertisement that identifies 
the mOrtgageoaiitrer;- oan officer, general mortgageoroker, or 
IDdivldual. mortgage broker !>.y any name other than the name on 
the license issued !>.Y the commissioner; 

(20) fail reasonably to supervise licensees or employees to assure 
their compliance with thIS cllapter; .. 

(21) fail to make available or mail to a borrower, within three 
buSllle~ays of a request from Theoorrower, an zraisal for which 
payment as been received h the mortgage ba er or loan officer, 
in the event the borrower's loan application has failed to meet the 
mortgagebanker's requirements for approval; 

(22) upon rectpt of an application for !lc mortgage koal)' fail to 
provide to the orrower an itemized list of the fees t e orrower 
must pay at the time of application, and !lcstatement orwhich fees 
will or will not he refunded if the application !§' witliOraWn or 
dellied. If there is more than one borrower, the information may be 
provideato one of them; or 

(23) refuse to honor !lc provision of!lc written real estate purchase 
agreementl)etween a borrOWer and a seller relating to which party 
to the purchase agreement may execute !lc wrItten interest rate or 
discount Plint ageement. The acceptance, whether by the borrower 
or the sel er, must be in writing pursuant to section 47.206, 
suhiIlvision 3. 

Subd. 2. [GENERAL OR INDIVIDUAL MORTGAGE BROKERS.) 
NopeT"son, whether or not licensed under this chapter, while 
brokermg !lc mortgage loan shall: 

(1) e(jcept for documented out-of-pocket expenses pai1 or to be paid 
to thlr parties and which are necessary to obtain!lc Oan commit
ment, receive compensation from !lc borrower until !lc written com
mitment to make !lc mortgl).ge loan IS given to the borrower h !lc 
mortgage oaii"lffir or loan officer; . . . 

(2) fail to deposit in a trust account, within 48 hours of receipt, all 
fees receiveil prior to Hie time a loan is actualljTuiiilea. The trust 
account must be in !lc depciswli=y-financlal institution located within 
Minnesota; 

(3) receive compensation from a borrower in connection with any 
mortgage loan.transaction in which the general mortgage broker or 
individual mortgage broker!§' the mortgage banker, loan orncer, or 
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~ principal stockholder, partner, trustee, director, or officer of the 
mortgage banker; , 

(4) receive compensation from the borrower other than that 
specified in ~ written agreement signed fui: the borrower; or 

(5) receive compensation from the borrower for actkng as a general 
mortgage broker or individUal mortgage broker wit ouflirst enter
~ into ~ written contract with the borrower that: 

(i) identifies the trust account into which the fees or consideration 
wi1rbe deposited; 

(ii) sets forth the circumstances under which the general and 
indiviillliil mortgage broker will be entlUed to disbursement from 
the trust account; 

(iii) sets forth the circumstances under which the borrower will be 
entiil"ed to fl refund of all or ~ of the fee; -

(iv) specifically describes the services to be provided ~ the 
general and individual mortgage broker and the dates !ix which tl1e 
services will be performed;' 

(v) states the maximum rate of interest to be charged on any loan 
obtained; 

(vi) discloses, ~ relect to the 12-month period ending ten 
business day; prIOr to e date or the contract in question, the 
percentage 0 the genera! mortgage oroker's customers for whom 
loans have actuany been funded as ~ result of the mortgagenrOker'S 
services (this disclosure need nofOe made tOr any period before the 
effective date of this statute); and 

(vii) discloses the cancellation rights and procedures in section 13, 

Sec, 13. [57.13] [CANCELLATION,] 

A customer of fl general or individual mortgage broker who ~ 
, fl fee before the time the loan ~ actually funded has an uncondi
lioned right to rescind the contract for mortgage brOkerage services 
at any time until midnignt of the third business day after the day on 
wnich the contract ~ signed, cancellation is evidenced ~ the 
customer giving written notice of cancellation to the general mort
~ broker at the address stated in the contract:l"rotice of cancel
lation, !f giJen ~ mail, i.setrective upon deposit in fl mailbox 
properly ad ressed to the general mortgage broker with postage 
prepaid, Notice of cancellation need not take fl particuliirform and 
is sufficient [ !! indicates fu anyrorm of written expression the 
intention of the customer not to, be bound by the contract. No act of 
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~ customer of a general or individual mortgage broker ~ effective to 
waive the right to rescind as provided in this section. 

Sec. 14. [57.14] [DENIAL, SUSPENSION, OR REVOCATION OF 
LICENSE.] 

In addition to the powers granted in section 45.027, subdivision 7, 
the commissioner may denYb 

suspend, or revoke any mort~age 
banKer's, general mortgage raker's', loan OI'fiC'er's, or indivi ual 
mortgage broker's license issued under this chapter for: 

(1) conviction of" felony or misdemeanor involving fraud, mis
representation, or deceit; 

(2) e'jtry of a jud~ent against the mortgage banker, loan officer, 
genera mortgage roker, Or individual mortgage broker involving 
fraud, misrepresentation, or deceit; 

(3) entry of" federal or state administrative order against the 
mortgage banker, loan officer! general mortgage broker, or individ
ual mortgage broker for vio ation of any law or any regulation 
apphcable to the conduct of the licensed business. 

For the purposes of this section and section 45.027, acts of an 
officer, employee, director, partner, or principal stockholder are 
considered to be acts of the mortgage banker or mortgage broker. 

Sec. 15. [57.15] [RIGHT TO USE THE TERM MORTGAGE 
BANKER OR GENERAL MORTGAGE BROKER.] 

Subdivision 1. [RESTRICTION.] No persons making or brokering 
~ mortgage loan or administering an escrow account, including 
persons exempt from the licensing requirements of this chapter, 
may advertise or represent themselves to be ~ mortgage banker or 
general mortgage broker unless licensed as ~rovided in this chapter 
or unless the person electSJICellsure for emp oyees who perform the 
functions defined in section 3, subdivisions § and 10, pursuant to 
section 16. 

Subd. ~ [PENALTY.] A person who willfully violates this section 
~ ~ of a misdemeanor and may be fined not more than $700 or 
imprisoned not more than 90 days, or both. Each act in violation of 
this section constitutes ~ separate offense and ~ prosecution or 
conviCtion for any violation of this section does not bar prosecution 
or conviction for another violation under this section. ----

Sec. 16. [57.16]. [RIGHT OF FINANCIAL INSTITUTION TO 
ELECT LOAN OFFICER AND INDIVIDUAL MORTGAGE BRO- . 
KER LICENSURE.] 
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(a) Notwithstanding the exemption provided in section 4, an 
exempt financial institution mah elect licensing for its employees if 
each employee who performs ~ functions denned in section 3, 
subdivisions ~ and 10 holds '" loan officer or indivIdual mortgage 
broker license. Employees of exempt institutions who hold '" loan 
officer's or mdividual mortgage broker's license shall comply with 
the requlrements of this chapter as if they were licensed to a 
mortgage banker or general mortgage broker. 

(b) ~ financial institution that elects licensing for its employees 
does not forfeit its right to the exemption provided in section"" I>.Y 
virtue of the election. 

Sec. 17. [57.17]lMORTGAGE BANKER AND GENERAL MORT
GAGE BROKER; REPORT OF VIOLATIONS TO COMMIS
SIONER.] 

~ person, whether or not licensed under this chapter., while 
making or brokering ~ mortgage loan or administerin~ an escrow 
account shall report a violation Of this chapter I>.Y an emp oyee to the 
commissioner. The report shall be made within '" reasonable time 
after that person has knowledge of the violation. The commissioner 
shall prescribe the manner and form of the report. The making of a 
report of '" violation to the commissioner shall not provide grounds 
for any action for libel,Slander, or defamation I>.Y an employee 
against an employer, unless the employer knows that the report iE; 
false or acts with reckless disregard for the truth or falsity of the 
report. 

~ person who fails to report '" violation is ~ of '" misdemeanor 
and may be fined not more than $700 or imprisoned not more than 
90 days, or both. Each act iIi"VloIationof this section coilStitu~ 
separate offense and ~ prosecution or conviction for any violation of 
this section does not bar prosecution or conviction for another 
roation under thissectwn. 

Sec. 18. [57.18] [RULES.] 

The commissioner may adopt
h 

rules the commissioner considers 
appropriate to administer this c apter. 

Sec. 19. Minnesota Statutes 1987 Supplement, section 82.17, 
subdivision 4, is amended to read: 

Subd. 4. "Real estate broker" or "broker" means any person who: 

(a) for another and for commission, fee or other valuable consid
eration or with the intention or expectation of receiving the same 
directly or indirectly lists, sells, exchanges, buys or rents, manages, 

. or offers or attempts to negotiate a sale, option, exchange, purchase 
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or rental of an interest or estate in real estate, or advertises or holds 
out as engaged in these activities; 

(b) fflF .... etheF ami fflF eemmissien,ree eF ether "a" .. tIlle eonsid 
eration eF with the intention eF el<13eetation sf Feeei'ling the ssme 
diPeetly eF indiFeetly negotiates eF etfem eF attem13ts te negotiate a 
Iaan, seellFed eF te be se.\!FeEl By a mortgage eF ether eRellmBraRee 
en real eetate; 

W for another and for commission, fee or other valuable consid
eration or with the intention or expectation of receiving the same 
directly or indirectly lists, sells, exchanges, buys, rents, manages, 
offers or attempts to negotiate a sale, option, exchange, purchase or 
rental of any business opportunity or business, or its good will, 
inventory, or fixtures, or any interest therein; 

. +d} (c) for another and for commission, fee or other valuable 
consideration or with the intention or expectation of receiving the 
same directly or indirectly offers, sells or attempts to negotiate the 
sale of property that is subject to the registration requirements of 
chapter 83, concerning subdivided land; 

W (d) engages in the business of charging an advance fee or 
contracting for collection of a fee in connection with any contract 
Whereby the person undertakes to promote the sa"le of real estate 
through its listing in a publication issued primarily for this purpose; 

ffi (e) engages wholly or in part in the business of selling real 
estate to the extent that a pattern of real estate sales is established, 
whether or not the real estate is owned by the person. A person shall 
be presumed to be engaged in the business of selling real estate if 
the person engages as principal in five or more transactions during 
any 12-month period, unless the person is represented by a licensed 
real estate broker or salesperson~ 

W etfem eF makes mere thIHI five. leaDs seellFeEi By real estate 
E1IlFing any 12 menth jl8FiaEI amiwh& is Bat a ~ ... "iRgs ~ 
ffilltllal saviRgs baRk, JlUilEling ami lean assoeiation, eF sa'liftgs and 
lean asseeiatioB oFgafti~eEl andeF the laws sf this state eF the United 
States, tFHst eom13any, tFHst eom13any aeti»g as a fiEiaeiary, eF ether 
f'iBaneial institlltion sabjeet te the sa13eF'1ision sf the esmmissioneF 
sf eommeFCe,eF mortgagee eF lenEIer "!313FeveEi eF ceFtifieEl By the 
seeFetary sfhoasing and arban E1e>relo13ment eF "!313Fs"eEl eF ceFtifieEl 
By the aEiministFatoF sf '1eteFans alIaiFs, eF "!313FO'red eF eertified By 
the administFatoF sf the FaFmeFs Heme "A,dmiftistFation, eF ap-
13Foved eF ceFtified By the FeEleFal Heme bean Mertgage COF130Fa 
tien, eF "!313FO'led eF eertified By the FedeFal Natio"al Mortgage 
l ___ ssseiatisB. 

Sec. 20. Minnesota Statutes 1986, section 82.18, is amended to 
read: 
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82.18 [EXCEPTIONS.] 

Unless a person is licensed or otherwise required to be licensed 
under this chapter, the term real estate broker does not include: 

(a) a licensed practicing attorney acting solely as an incident to 
the practice of law if the attorney complies in all respects with the 
trust account provisions of this chapter; 

(b) a receiver, trustee, administrator, guardian, executor, or other 
person appointed by or acting iJnder the judgment or order of any 
court; 

(c) any person owning and operating a cemetery and selling lots 
therein solely for use as burial plots; 

(d) any custodian, janitor, or employee of the owner or manager of 
a residential building who leases residential units in thebuildi~g; 

(e) any bank, trust company, savings and loan association, indus
trial loan and thrift company, regulated lender under chapter 56, 
public utility, or land mortgage or farm loan association organized 
under the laws of this state or the United States, when engaged in 
the transaction of business within the scope of its corporate powers 
as provided by law; 

(t) public officers while performing their official duties; 

(g) employees of persons enumerated in clauses (b), (e) and (t), 
when engaged in the specific performance of their duties; 

(h) any person who acts as an auctioneer bonded in conformity 
with section 330.02, when that person is engaged in the specific 
performance of duties as an auctioneer, and when that person has 
been employed to auction real estate by a person licensed under this 
chapter or when the auctioneer has engaged a licensed attorney to 
supervise the real estate transaction; 

(i) any person who acquires real estate for the purpose of engaging 
in and does' engage in, or who is engaged in the business of 
constructing residential, commercial or industrial buildings for the 
purpose of resa:Ie if no more than 25 such transactions occur in any 
12-month period and the person complies with section 82.24; 

(j) any person who offers to sell or sells an interest or estate in real 
estate which is a security registered pursuant to chapter 80A, when 
acting solely as an incident to the sale of these securities; 

(k) any person who offers to sell or sells a business opportunity 
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which is a franchise registered pursuant to chapter 80C, when acting 
solely to sell the franchise; 

(I) any person who contracts with or solicits on behalf of a provider 
a contract with a resident or prospective resident to provide continu
ing care in a facility, pursuant to the Continuing Care Facility 
Disclosure and Rehabilitation Act (chapter 800), when acting solely 
as incident to the contract; , 

(m) any broker-dealer or agent of a broker-dealer when partici
pating in a transaction in which all or part of a business opportunity 
or business, including any interest therein, is conveyed or acquired 
pursuant to an asset purchase, merger, exchange of securities or 
other business combination, if the agent or broker-dealer is licensed 
pursuant to chapter 80Ai and 

(n) anYI mortgage banker, loan officer, or, mortgage broker or 
indivi ua mortgage broker licensed under sections ~ to 18 while 
engaged in the activifiesl'Or which the license is required. 

Sec. 21. Minnesota Statutes 1987 Supplement, section 580.23, 
subdivision 3, is amended to read: 

Subd. 3. [AFFIDAVIT OF AGRICULTURAL USE.) An affidavit 
signed by the mortgagor ....a .. certificate sigHed by the ca .... ty 
assessa. wheFe the I....a islacatet! stating that the mortgaged 
premises as legally described in the affidavit·....a certificate areiiot 
in agricultural use as defined in section 40A.02, subdivision 3, may 
be recorded in the office of the county recorder' or registrar of titles 
where the property is located and....e is prima facie evidence of the 
facts contained in the affidavit ....a cerlificate. 

A mortgagor signing; the affidavit, and the mortgagor's personal 
representatives or assigns, shall be precIlliIed, with respect, to ~ 
foreclosure against the mortgaged premises, from denying the facts 
contained m the af'fidavit. 

Sec.'22. [COMMERCE DEPARTMENT REPORT.) 

Subdivision I, [REPORT.) The commerce department shall con
duct ~ study ana report to theiegisiature h January 1, 1989, as to 
theCost of /iroviding water damage coverage, defined in sUlXllvision 

_ 2, on all. omeowner's policies, including polici.es borrowers are 
required to purchase in connection with mortgage loans.' Anti 
insurers dOing~usiness Tn the state of Minnesota must provide 'sue ' 
information t at the commissioner determines is necessary to 
conduct thiS stUf1' The report shall also explore the cost of other 
methods of provi mg water damage coverage. 

Subd. 2. [WATER DAMAGE.] "Water damage" means: 
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(1) flood, waves, overflow of ~ body of water, or spray from any of 
these, that results from ~ rainstorm event and that enters the 
insured's dwelling whilestiJI on the surface of the ground; or 

(2) water that backs !!p through sewers or drains or overflows 
wifuin ~ sump pump or other ~ of system designea to remove 
water from around a foundation. 

Water damage does not include losses that are the direct result of 
the negligenceoftheinsured. 

, Sec. 23. [APPROPRIATION.] 

$100,000 ~ appropriated from the general fund .to the commis
sioner of commerce for the purposes of administering sections 2 to 18 
and ~ available until June 30, 1989. The approved complement of 
the department of commerce is increased !?r three positions. 

Sec. 24. [REPEALER.] 

Minnesota Statutes 1987 Supplement, section 82.175, is repealed. 

Sec: 25. [EFFECTIVE DATE; APPLICABILITY.] 

Sections! to 24 are eff~ctive the day following final enactment. 
Nothing in, those sections requires ~ mortgage banker or general 
mortgage broker to be licensed before October h 1988, or ~ loan 
officer or individuarmortga~ broker to be licensed sooner tlian they 
would otherwise be requir under section 8, subdivision 1, para-
graph (b)." - -- - -

Delete the title and insert: 

"A bill for an act relating to financial institutions; regulating the 
delivery of satisfactions of mortgages; regulating the business of 
mortgage bankers, loan officers, general mortgage brokers, and 
individual mortgage brokers; establishing licensing requirements; 
detailing the supervising powers of the commissioner; prohibiting 
certain practices; regulating affidavits of agriculture use; requiring 
a report; prescribing penalties; appropriating money; amending 
Minnesota Statutes 1986, section 82.18; Minnesota Statutes 1987 
Supplement, sections 47.208, subdivision 1; 82.17, subdivision 4; 
and 580.23, subdivision 3; proposing coding for new law as Minne
sota Statutes, chapter 57; repealing Minnesota Statutes 1987 Sup
plement, section 82.175." 

With the recommendation that when so amended the bill pass and 
be re-referred to the Committee on Appropriations. 

The report was adopted. 



73rd Day! TUESDAY, MARCH 22, 1988 9383 

Begich from the Committee on Labor-Management Relations to 
which was referred: 

H. ~~ No. 2761, A bill for an act relating to workers' compensation; 
regnlating workers' compensation insurance; regnlating costs for 
medical and rehabilitation services; limiting attorney fees; provid
ing for the future repeal of certain benefits; appropriating money; 
amending Minnesota Statutes 1986, sections 621.07; 621.21; 79.01, 
subdivision 1; 79.074, by adding subdivisions; 176.081, subdivisions 
1 and 3; and 176.136, subdivisions 1, 5, and by adding subdivisions; 
176.83, by adding a subdivision; 176A.03, by adding a subdivision; 
Minnesota Statutes 1987 Supplement, sections 621.02, subdivision 
1; 176.081, subdivision 2; 176.102, subdivisions 2, 4, and 6; and 
176.194, subdivision 5, and by adding a subdivision; proposing 
coding for new law in Minnesota Statutes, chapters 621 and 79; 
repealing Minnesota Statutes 1986, sections 79.50; 79.51; 79.52; 
79.53; 79.54; 79.55; 79.56; 79.57; 79.58; 79.59; 79.60; 79.61; 79.62; 
176.011, subdivisions 3, 4, 5, 8, 9a, 10, 11, 11a, 12, 13, 14, 15, 16, 17, 
18, 19,20,21,22,23, 24, 25, and 26; 176.021, subdivisions 1, 2, 3a, 
4,5,6,7,8, and 9; 176.031; 176.041, subdivisions 2, 3, 5a, and 6; 
176.051; 176.061; 176.071; 176.095; 176.101; 176.102, subdivisions 
1, la, 5, 9, 11, and 11a; 176.104; 176.1041; 176.105; 176.111, 
subdivisions 1, 2, 3, 4, 5, 6, 7, 8, 8a, 9a, 10, 12, 14, 16, 18, and 20; 
176.121; 176.132;176.1321; 176.137; 176.165; 176.181, subdivisions 
1,2, 2a, 4, 5, 6, and 7; 176.183, subdivisions 1, 3, and 4; 176.185, 
subdivisions 1, 2, 3, 4,5,6,7,9, and 10; 176.186; 176.201; 176.205; 
176.211; 176.215; 176.645; and 176.66; Minnesota Statutes 1987 
Supplement, sections 176.011, subdivisions 2 and 9; 176.041, subdi
visions 1, la, and 4; 176.1011; 176.102, subdivisions 4 and 8; 
176.111, subdivisions 15, 17, and 21; 176.135, subdivision la; 
176.181, subdivision 3; 176.182; 176.183, subdivisions 1a and 2; 
176.184; and 176.185, subdivision 5a. 

Reported the same back with the following amendments: 

Delete everything after the enacting clause and insert: 

"ARTICLE 1 

INSURANCE REGULATIONS 

Section 1. Minnesota Statutes 1987 Supplement, section 621.02, 
subdivision 1, is amended to read: 

Subdivision 1. [CREATION.] The Minnesota joint underwriting 
association is created to provide insurance coverage to any person or 
entity unable to obtain insurance through ordinary methods if the 
insurance is required by statute, ordinance, or otherwise required by 
law, or is neces.sary to earn a livelihood or conduct a business and 
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serves a public purpose. Prudent business practice or mere desire to 
have insurance coverage is not a sufficient standard for the associ
ation to offer insurance coverage to a person or entity. For purposes 
of this subdivision, directors' and officers' liability insurance is 
considered to be a business necessity and not merely a prudent 
business practice. The association shall be specifically authorized to 
provide insurance coverage to day care providers, foster parents, 
foster homes, developmental achievement centers, group homes, and 
sheltered workshops for mentally, emotionally, or physically handi
capped persons, and citizen participation groups established pursu
ant to the housing and community redevelopment act of 1974, Public 
Law Number 93-383, and surety bonds required Ily Minnesota 
Rules, part 2780.2700, for workers' compensation ~self-in
surers madell.P of truckers subject to licensing Ily the department of 
transportation. Because the activities of certain, persons or entities 
present a risk that is so great, the association shall. not offer 
insurance coverage to any person or. entity the board of directors of 
the association determines is outside the intended scope and purpose 
of the association because of the gravity of the risk of offering 
insurance coverage. The association shall not offer environmental 
impairment liability or product liability insurance. The association 
shall not offer coverage for activities that are conducted substan
tially outside the state of Minnesota unless the insurance is required 
by statute, ordinance, or otherwise required by law. Every insurer 
authorized to write property and casualty insurance in this state 
shall be a member of the association as a condition to obtaining and 
retaining a license to wiite insurance in this -state. 

Sec. 2. [62I.065] [TRUCKERS' SURETY BOND.] 

Subdivision 1. [JOINT AND SEVERAL LIABILITY RE
QUIRED.] Surety bonds may not be issued to workers' compensation 
~ self-insurers made ll.P of truckers licensed Ily the department 
of transportation iflJie members do not have joint and several 
liability. 

Subd. 2. [RATE.] The rate for syety bonds which comply with 
subdivision.! shall be 120 percent 0 the average rate for the surety 
bonds of all other workers' compensation ~ self-insurers. 

Sec. 3. Minnesota Statutes 1986, section 62r.07, is amended to 
read: 

62I.07 [MEMBERSHIP ASSESSMENTS.] 

Cal Each member of the association shall participate in its losses 
ana expenses in the proportion that the direct written premiums of 
the member bears to the total aggregate direct written premiums 
written in this state by all members .. The members' participation in 
the association shall be determined annually on the direct written 
premiums written during the preceding calendar year as reported on 



73rd Day] TUESDAY, MARCH 22,1988 9385 

the annual statements and other reports filed by the member with 
the commissioner. 

(b)' Losses resulting from surety bonds for truckers g'hups that 
self-lnSurel'or workers'COIDpensation shallbe pai~ !i.Y .L.!'. sptiClaI 
compensation fund, The special c.ompensatiol} fun shall seek !!p: 
propriations in each I))I;nnium for allY amoQnts pai<rpi!rsuant to 
this subdivision. ",- , 

Sec. 4. [621.166] [REINSURANCE ASSOCIATION TO ASSIST.] 

. The workers' compensation reinsurance association shall assist 
the association in any manner requested !i.Y the association in 
reg~rd to surety bo,-"ds issued to trucke~ gI'<lI!pwf-insu,rers. This 
assIstance ma.),' consIst of the rOVISlOn of diita;-lhe use of computer 
pro:aams; or SImilar aia needed ~ .L.!'. association in regard to the 
bon s. The workers' compensation· reinsurance association must 
provra:e these services without cost to the association. --

Sec. 5. Minnesota Statutes 1986, section 621.21, is amended to 
read: 

621.21 [ACTIVATION OF MARKET ASSISTANCE PLAN AND 
JOINT UNDERWRITING ASSOCIATION.] 

At any time the commissioner of commerce deems it necessary to 
provide assistance with respect to the placement of geBeralliaeility 
insQrance coverage, including bon1f' on Minnesota risks for a class 
of business, the commissioner sha by notice in the State 'Register 
activate the market assistance plan and the joint underwriting 
association. The plan and association are activated for a period of 
180 days from publication of the notice. At the same time the notice 
is published, the commissioner shall prepare a written petition 
requesting that a hearing be held to determine whether activation of 
the market assistan'ce plan and the joint underwriting association is 
necessary beyond the 180-day period. The hearing must be held in 

, accordance with section 621.22, The commissioner by order shall 
deactivate a market assistance program and the joint underwriting 
association at any t,ime the commissioner finds tha,t the market 
assistance program and the joint underwriting association are not 
necessary. 

Sec. 6" Minnesota Statutes 1986, section 79.01, subdivision 1, is 
amended to read: , 

Subdivision i. [TERMS.] Unless the language or context clearly 
indicates that a different meaning is intended, the following terms, 
for the purposes of sections 79.01 to ~ 36, shall have the 
meanings ascribed to them. -
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Sec. 7. Minnesota Statutes 1986, section 79.074, is amended by 
adding a subdivision to read: 

Subd. ~ [RATES.] One rate ~ unfairly discriminatory in relation 
to another if i! clearly fails to. reflect equitably the differences in 
expected losses, expenses, ana the degree of risk. Rates ·are not 
unfairly dlsCrlliiinatory because dffi'erent premiums result for poli
cyholders with like loss exposlires but different extellSeTactors, or 
like expensefactors but different loss exposures, soong as the rates 
reflect the differences .with reasonable accuracy. 

Sec. 8. Minnesota Statutes 1986, section 79.074, is amended by 
adding a subdivision to read: . 

Subd. 4. [FLEXIBLE RANGE OF RATES.] An insurer maY
b 

write 
inSUraiice at rates that are lower than the rates approved ~ the 
commissioner proviRthe rates are not unfairly discriminatory. 

Sec. 9. [79.253] [PRIOR RATES.] 

Subdivision h Rates and rating plans that have been filec) with 
the commissioner prior to January h 1988 pursuant to section 
79.56!i,y insurers are conClusively pres~o satisfy the require
ments of this act until the initial schedule of rateShas been 
approvea!i.Y order of the cOmmTsSWner. - -- - --

Subd. 2. !f ~ rate was not fiJedby an insurer prior to January h 
1:988, then an insurer jayfifiJe ~ rate fOr any classification for which 
~ rate was not t::evious.Y lied. This rate sh"l1 not be used until i! ~ 
approvedli...x ~ commiSSIOner :'rile commisSioner may approve ~ 
rate !!P to the rate level approved for use ~ 0"-assigned risk plft 
for that rate class. These rates mjY remam m force until t e 
romm----;SsiOner has approVeil. an initia schedule of rates pursuant to 
section !Q,. subillvision 4. Lfthe commissioner C1isapproves of any 
rate 'or raUng plan pursuant to authority granted in this sulidlVl= 
sion, the isapproval shall not be subject to chapter 14 and the 
aecrsion shall be final. . . 

Subd. 3. Until the commissi()ner issues a rate order approving a 
scneaure 'Of rates pursuant to section 10; subdlViSiOl1!, an insurer 
may not, thi'Otlgh the use or any rating plan charge a rate higher 
than the rates appllcableto the insurer pursuant to subdlvlSion 1 or 
2. This sulittiVision does not prohibit the use of approved experience 
ratemlans or retrospective rfitmg plans whicnhave been adopted in 
the ~ rates ~ insurers, t e assigned risk plan, or filed ~ ~ data 
service organization. 

Sec. 10. [79.71] [RATES; HEARiNGS.] 

Subdivision h [ADOPTION OF INITIAL RATE SCHEDULK] 
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The commissioner shall adollt !'cJ!~~~~_()[T~~f#~,~~~~~iQg 
insurance rates for use in t is 

$~:tfj~~~u~nder which bUffinessTs ~~~~~~~~i"li~~~~. excessive, inadequate, : ,: 
of the initial schedule of 
to the cOnteSted case -

rates, the 
aSSOClatilln, 

any __ mterested party 
modification of the schedule ---

SuM. 2. [PETITION FOR RATE HEARING. I Upon receipt of !'c 
petition requesting a hearing for modification of an existing sched
ule of rates, the commissioner shall determine wnether the petition 
sufficiently sets forth facts that show that the existing schedule of 
rates isexcessive, inadeguate,'unfairly discriminato£, or otherwise 
in need of modification so as to indicate the need to old!'c hearing. 
!f the association iE; !'c petitioner, the commissioner may decline to 
grant !'c hearing if tbe associatIOn has failed to provide information 
requested by previous orders modifying the schedule of rates, 
provided that the request was not unreasonable. The commissioner 
may accept or reject the petition for !'chearing and shall give notice 
of!'c determination to the petitioning party within 90 days of receipt 
of the petition. If the commissioner rejects the petition, the commis
sioner sball notify the petltionmg party of the reasons for the 
rejection. !f the commissioner of labor and industry petitions the 
commissioner for .!! hearing pursuant to this section or section 13, 
the commissioner must hold .!! hearing if the commissioner of labor 
and industry certifies that the hearing iE; necessary because !'c 
decision of the supreme court, enactment of !'c statute or other 
circumstance has effected a substantial change in the basis upon 
which the existing schedUle of rates was adopted., Upon sucb 
certification Qy'the commiSSIOner of labor and industry, the COffi
missioner may, l>.l' order, modIfy the existing schedule of rates to 
reflect the supreme court's decision, enactment of statute, or other 
circumstance. The order modifying the schedule of rates iE; not 
subject to chapter 14 and shall remain in effect until the commis
sioner has made a final detennination as required ~ subdivisions 4 
and 5. 

Subd.' 3. [HEARING.] Tbe commissioner sball determine, within 
90 days of receipt· of thepetition whether to accept or reject the 
petition. If the commissioner accepts the petition for hearing, the 
commissioner shall order a, hearing on matters set forth in the 
petition. The hearing shalloe held pursuant to the contested case 
procedures in cbapter 14. The burden ofproofiE; on the petitioning 
~ . The commissioner shall forward !'c ~ of the order' for 
hearing to the chief administrative law judge. The chief adminis
trative law judge must, within 30 days of the receipt of the order, set 
!'c hearing date, assign an administrative law judge to bear the 
matter, and notify tbe commissioner of the hearing date and the 
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administrative law judge assigned to hear the matter. The report of 
the administrative law ju~ge must be issued within 180 days from 
the date of receipt of the or er l>y the chIera<rministrative law judge. 
The commissioner shall publish notice of the hearing in .the State 
Register at least 20 days before the hearing date. The administra
tive law judge must admit documentary and statistical evidence 
accepted and relied upon by an expert whose expertise ~ related to 
workers' compensation rate matters, without the traditional evi
dentiary foundation. Approval of the notice prior to publication l>y 
the administrative law judge ~ not required. Within 60 days of the 
completion of the hearing, the administrative law judge must 
submit a report to the commissioner. The parties or the administra
tive law judge, if the parties cannot agree, shall adjust all time 
requirements under the contested case procedures to conform with 
the the time requirements set forth in this subdivision. After the 
close of the hearing record, the administrative law judge" shall 
transmit to the commissioner the entire record of the hearinf,' 
including the transcript, exhibi~and all other materIal propery 
accepted into evidence, together with the finding of facts, conclu
sions, and recommended order made l>y the administrative law 
judge. The time for filing the report may be extended :l>Y the chief 
administrative law judge for good cause. 

Subd. 4. [HEARING DETERMINATION.] The commissioner may 
accepr,-reject, or modify, in whole or in part~atters raised in the 
petition for modifications of the schedule of rates or matters raised 
in the findings and recommendations of the administrative law 
judge. The commissioner's determination shall be based upon sub
stantial evidence. 

Subd. 5. [DEADLINE FOR DETERMINATION.] The commis
sioner shaIl make" final determination with respect to adopti'ln of 
a schedule of rates within 90 days after receipt of the administrative 
law judge's report. If the commissioner fails to act within the 90-day 
period, the findings, conclusions, and recommended order of the 
administrative law judge become the final order of the commissioner 
on the 9Ist day. 

Subd. 6. [CONSULTANTS; COMMISSIONER OF COMMERCE. I 
Thecomffiissioner of commerce may hire consultants, including ~ 
consulting actuary and other experts, deemed necessary to assist in 
the establishment or modification of the schedule of rates. A sum 
Sufficient to P:'!Y the costs of conducting the hearing provwedunder 
subdivision 3,. apseals therefrom, or the establishment or modifica
tion of the schedu e of rates, including the costs of consultants, staff, 
and related costs, and the costs of the attorney general's office" ~ 

,appropriated from the special compensation fund to the commis
sioner of commerce and assessed against the rating association and 
its members by the special compensation fund. 

Subd. 7. [CONSULTANTS; COMMISSIONER OF LABOR AND 
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INDUSTRY] The commissioner of labor an industry may hire 
consultants, illcIUding ~ consulting -----actUary and other experts, 
deemed necessary to. assist the commissioner of labor and industry 
in the hearing for modification of the schedule of rates and appeals 
therefrom. !l sum sufficient to l!".l' the costs of the commissioner of 
labor and industry in regard to the hearing provided under subdi
vision;! and appeals therefrom, including the costs of consultants, 
staff, and related costs, and the costs of the attorne~general's office, 
is appropriated from the special compensation fun to the commis
sioner of labor and industry and assessed against the rating associ
ation and its members §r the special compensation fund. 

Subd. 8. [CONSULTANTS, ADMINISTRATIVE JUDGES.] The 
office of aaministrative hearings, upon approval of the chief adIiilll
istrative law judge, may hire consultants necessary to assist the 
administrative law judge assigned to a workers' compensation rate 
proceedIng. 

Subd. 9. [COMMISSIONER OF LABOR AND INDUSTRY AS A 
PARTY] The commissioner of labor and industry must be '" p:l!I.y to 
all proceedings under this chapter and shall act to assure that the 
public interest is represented and protected. The commissioner of 
labor and industry may: (1) mspect at all reasonable times, and coPy 
the books, records, memoranda, and correspondence or other docu
ments and records ~ any person relating to any regulated business; 
and (2) cause the deposition to be taken of any person concerning the 
business and affairs of any business regulated !>y the department. 
Information sought through said deposition shall be for '" lawfully 
authorized purpose and shall be relevant and material to the 
investigation or hearing before the commissioner. Information ob
tained from said deposition shall be used!>y the department only for 
~ lawfully authorized purpose and pursuant to powers and respon
sibilities conferred upon the department. Said deposition is to be 
taken in the manner prescwed by law for takin~ depositions in civil 
llctiOnS in the district court. The commissioner 0 labor and industry 
may, on the commissioner's own initiative, investigate any matter 
subject to the jurisdiction of the department of labor and industry. 
The ~ of the commissioner of labor and industry in dischargina this oblIgation shall be paid §r the special compensation fund an 
assessed against the rating association and its members!>y the 
special compensation fund. 

Subd. 10. [APPOINTMENT OF ACTUARY] The commissioner of 
labor and industry shall employ the services of "- casualty actuary 
experienced in workers' compensation whose auties shall include 
butu!!t be lImited to investigation of complaints by insured parties 
relative to rates, rate classifications, or discriminatory practices of 
an insurer. The salary of the actuary employed pursuant to this 
section is not subject to the provisions of section 43A.17, subdivision 
1. . 
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Sec. 11. [79.72) [PETITION FOR REHEARING.) 

Subdivision!.: [PETITION CONTENTS.) Any interested party 
may petition the commissioner for rehearing and reconsideration of 
!'o determination made pursuant to section 10. The petition for 
rehearing and reconsideration shall be served on the commissioner 
arid' all parties to the rate hearing within 30 t'ys after service of the 
commissioner's final order. The petition s all set forth factual 
grounds in suppc;rr-of its pefiliOn. An interested party adversely 
affected ~ a petition lor review and reconsideration has 15 days to 
respond to factual matters alleged in the petition. 

Subd. 2. [GRANT OF REHEARING.] The commissioner may 
grant !'o rehearing upon the filing of!'o petition under subdivision 1. 
On rehearing, the commissioner may limit the sc'de of factual 
matters that are subject to rehearing and reconsi eration: The 
rehearing ~ subject to the provisions of section 10. 

Subd. 3. [MODIFICATION OF ORDER.] Following rehearing, the 
commissioner may modify the terms of the initial order adopting a 
change in the schedule of rates upon !'o determination that adequate 
factual grounds exist to support modification. Adequate factual 
grounds include, but are not limited to, erroneous testimony by any 
witness or ~ to the hearing, material change in Minnesota loss 
or expense data occurring after !'o petition for modification of the 
schedule of rates has been filed, or any other mistake of fact that has 
a substantial effect upon the schedule of rates adopted in the initial 
order of the commissioner. 

Sec. 12. [79.731) [JUDICIAL REVIEW.] 

Final orders of the commissioner pursuant to sections 10 and II 
are subject to judicial review pursuant to sections 14.63 to 14.69 but 
shall remain in effect during the pendency of any appeal. 

Sec. 13. [79.711] [INTERIM SCHEDULE OF RATES.] 

The_rating association, the commissioner of labor and industry, or 
any other interested party mar; file !'o petition for an adjustment in 
the schedule of rates when t ere has been !'o law change in the 
benefit payable under chapter 176. "Law change" means only 
statutory changes ~ the legislature or supreme court decisions. 
When !'o petition for !'o change in the schedule of rates due to !'o law 
change ~ received ~ the commissioner, the commissioner shall 
review any petition for lIP to 30 days to determine if it presents facts 
which warrant a hearing. Irthe commissioner accepts a petition for 
hearing i! shall be conducted pursuant to the contested case proc,
dures found in chapter 14. The chief administrative law judge sha I 
assign an administrative law judge to hear ~ petition for a cl,tange in 
the schedule of rates within 30 days. The administrative law judge 
shall conclude the hearing within 60 days of assignment by the chief 
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administrative law ~udge and file findings offact, conclusions oflaw, 
and !Ie rroposed or er with the commissioner within 30 days of 
concludmg the hearing. The administrative law jud~e Silall,. after 
the close of the record, file !Ie report with recommen atlOns m the 
same manner as in section 10, subdivision 4. The time for holding 
the hearing and filing the report with thec0riiffi1sSioner may be 
expanded h the chief administrative law judge upon a showing or 
good cause for an aadltional 30 dfs. The commissioner's order may 
affirm, reverse, or modify thenn ings and orderofthe admi,!istra
hve law Judge. 'l'Ile IdhtlOnmg party shall have the burden of proof 
in any hearing hel pursuant to this subdivision. Interim rate 
!learings are only for changes in the schedule of workers' compen
sation rates resulting from law changes. All other evidentiary, 
procedural, and review standards in section 10 shall !'cPP!Y to 
interim rate hearings eX'hpt for the time requirements in this 
subdivision. Interim rate earings are subject to judicial review 
pursuant to chapter 14 fi,!,cepj that the commissioner's interim rate 
order shall remain in e ect urmg tIle pendency of 'ipy appeal !i.Y 
any party. The commissioner is an interested party i.. the commis
sioner's decision is ap~ealed pursuant to chapter 14. Interim rate 
hearings may only beeld after an initial schedule of rates has been 
approved h the commissioner unless requested"fu: the commis
sioner of labor and industry. 

Sec. 14. [79.74] [AUTOMATIC ADJUSTMENT OF RATES.] 

'The commissioner shall adopt !Ie rule to automatically adjust !Ie 
scn:eaule ofrates to reflect benefit changes mandated!i.Y operation of 
law after the most recent change in the statewide schedule of rates. 
This adjustment shall also reflect the annual change in the maxi
mum weekl~ compensation made pursuant to section 176.101, an 
adjustment m the assessment rate for the special fund, and the 
annual adjustment made pursuant to section 176.645, any adjust
ment in the assessment for the assigned risk Illan pursuant to 
section 79.251, s\lbdivision Ei.. any adjustment in t e assessment for 
the Minnesota insurance guarantee association pursuant to section 
60C.05, or any other assessment required h law. The initial rule to 
automatically adjust the schedule of rates and any amendments 
made pursuant to this subdivision is efIeCtlve on October 1, 1988, or 
as soon thereafter as possible and ~ not subject to chapter 14, except 
the commissioner of commerce shall comply with section 14.38, 
subdivision 7. 

At each rate hearing held pursuant to section 10 or rehearing 
pursuant to section 11, following an automatic adjustment, the 
commissioner shall review the rate adjustment to assure that the 
schedule of rates, adopted sUbser,uent to the adjustment are not 
excessive, inadequate, or unfair): discriminatory. IT the commis
sioner finds that the schedule of rates adopted subsequent to the 
adjustment are excessive, inadequate, or unfairl~ discriminatory, 
the commissioner shall order-appropriate remedia action. 
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Sec. 15. [79.75] [RATE REVISION ORDER; EFFECT.] 

Subdivision 1. [POLICIES.]A. revised schedule of rates, adopted 
under section 10 or !h applies to new and renewru policies issued 
after the effectiveaate of the commissioner's final order. 

Subd. 2. [INSUREDS.] The revised schedule of rates appliesto all 
insureas and prospective insureds under the wOi'ker8'compensation 
rating; manual adopted Qr the association and approved Qr the 
commIssioner. - . 

Sec. 16. [79.76] [COMMISSIONER MAY REQUIRE SURVEY.] 

Following a complaint, the commissioner may require the associ-. 
ation to copduct !! survey and report. The commissioner may 
WillUlraw approval of any rate or classification upon ten days' notice 
to the parties interested. 

Sec. 17. [79.77] [CLASSIFICATION OF WORKERS' COMPENSA-
TION INSURANCE.] . 

No classification for com\ilnsation insurance pUPe'0ses shall be 
ef'IeCtive until approved fu: te commissioner. No rue or regiilaiion 
with reference to compensation risks filed by bny insurer, or Qr the 
association, shan be effective until approved -"'.l': the commissioner. 
No ~ of insurance covering any part. of the liability of an 
employer allowed to self-insure as provided in section 176.181,~ 
effective in this state unless approved Qr the commissioner. !! i! 
appears at any time that reasonable doubt on the part of the 
commissioner as to the ~. classification or rate for aJF risk 
exists, such riSk may be bound for insurance suOleCITo estab isliillg 
a rate and classification. . 

Sec. 18. [79.78] [INSURERS SHALL BE MEMBERS OF ASSO
CIATION.] 

Eve£: in~urer issuing workers' compensation insurance in this 
state s ail be !! member of the association organized I.!nder section 
19, to be maintained in this state for the following purposes: 

(1) to separate the industries of this state that are subiect to 
workers' compensation insurance into proper classes for compensa
tion insurance purposes; to inspect compensation .risks and establish 
the merit and experience rating system approved for nse in this 
state; to establish charges and credits. under the system; and to 
report all facts affecting compensation insurance risks and. those 
necessary for approving policies of -compensation insurance _ as 
conforming· with classifications ana rates previously promulgated 
fu: the associatioll and approved Qr the commissioner; and 
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(2) to assist the commissioner and insurers in approving rates, 
determining hazards and other material facts in connection with 
compensation risks, and to assist in promoting safety in the indus
tries. 

Sec. 19. [79.79] [ORGANIZATION OF ASSOCIATION.] 

The association shall adopt articles of incorporation, bylaws, and 
"plan of operation. These articles, bylaws, and plan of operation and 
all amendments thereto shall be med with and approved i>.Y: the 
commissioner and shall not be effective until so hied and approved. 
The association shall admit to membership any insurer authorized 
to transact workers' compensation insurance in this state. The 
charges and service of the association shall be fixed in the articles or 
bylaws and shall be equitable and nondiscriminatory as between 
members. The initial articles, bylaws, and plan of operation shall be 
filed with the commissioner no later than June 15, 1988. If the 
initiaIartiCIes, bylaws, and plan of operatIOn are not filed I)y June 
15, 1988, the commissioner shall adopt the initial articles, bylaws, 
and plan of operation. 

Sec. 20. [79.80] [EXPENSE, HOW PAID.] 

Each member of the association shall .P:lY an equitable and 
nondiscriminatory share of the cost of operating the association. IT 
the members of the association cannot agree upofi an apportionment 
of cost, any member may in writing petition -"-" commissioner to 
establish " basis for apportioning the .cost. IT any member ~ 
aggrieved i>.Y: an arortionment made i>.Y: the association, !1 may in 
writing petition ~ commissioner for ~ review of the apportion
ment. The commissioner shall, upon not less than fiye days notice to 
each member of the association, hoW " hearing ~ any such 
petition at which all members are entitled to be present and be 
heard. The commissioner shall determine the matter and mail a 
copy of the determination to each member of the assoctaUon. The 
decision of the commissioner shall be final and binding upon all 
members of the association. 

Sec. 21. [79.81] [BOARD OF DIRECTORS.] 

~ board of directors of the rating association is created and !§ 
responsmre for the operation of the rating association consistent 
with the plan of operation and sections 10 to 36. The board consists 
of seven directors. Four directors shall represent insurers and the 
commissioner of commerce shall appoint the remaining directors: 
Each director is entitled to one vote. Terms of the directors shall be 
two years. The board shall select a chair ana other officers it deems appropnate-.-------- ------- ---

~ majority of the directors currently holding office constitutes" 
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quorum. Action may be taken l>y !'. mlljority vote of the directors 
present. 

The board shall take reasonable and prudent action regarding the 
management of the rating association including but not limited to 
the management of the daily affairs of the rating association. 

Sec. 22. [79.82] [PLAN OF OPERATION.] 

Subdivision!: [PROVISIONS.] The plan of operation shall pro
vide for all of the following: 

(a) the establishment of necessary facilities; 

(b) the management and operation of the rating association; 

(c) !'.preliminary assessment, payable l>y each member in propor
tion to lts total premium in the year preceding the inauguration of 
the rating association, for initial expenses necessary, to commence 
operation of the rating association; 

(d) procedures governing the actual payment of assessments to the 
rating association; 

(el reimbursement of each member of the board l>y the rating 
association for actual and ll.ecessary expenses incurred on rating 
association business; and 

(f) any other matters required by or necessary to effectively 
implement sections 10 to 36. 

Subd. 2. [AMENDMENTS.] (al The plan of operation shall be 
subject to approval by the commissioner after consultation with the 
members of the association, representatives of the public and other 
affected individuals and organizations. !f the commissioner disap
proves all or any part of the proposed plan of operation, the directors 
shall withm 15 days submit for review an appropriate revised plan 
of operation or part thereof. If a revised plan ~ not submitted within 
15 days, the commissioner shall promulgate !'.plan of operation or 
part thereof, as the case may be. The plan of operation approved or 
promulgated l>y the commissioner shall become effective and oper
atioual upon order of the commissioner. 

(bl Amendments to the plan of operation may be made l>y the 
commIssioner or l>y the directors of the association, subjcct to the 
approval of the commissioner. 

Sec. 23. [79.83] [APPLICABILITY OF CHAPTER 79.] 
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. Subdivision 1. [EXAMINATION BY COMMISSIONER.] The rat
!!!g association g; subject to all the provisions of this chapter. The 
commissioner or an -authorized representative of the commissioner 
may visit the rating association at any time and examine, audit, or 
evaluate the ratint association's operations, records and practices. 
For purposes of t is section, "authorized representative of the 
commissioner" includes employees of the departments of commerce 
or labor and industry or other parties retained by the commissioner. 

Subd. 2. [COSTS AND EXPENSES.] The commissioner may order 
and the rating association shall pay the costs and expenses of any 
examination, audit, or evaluation conducted pursuant to subdivi
sion l: !2 sum sufficient to pay these costs and expenses g; appro
priated from the special compensation fund to the commissioner of 
commerce. 

Sec. 24. [79.84] [MANUALS.] 

Subdivision l: [FILING REQUIRED.] On or before July h 1988, 
the association must file with the commissioner all underwriting 
and rating mamillrs---which are used in the classification of risks and 
the calculation of rating plans, rates, and fees. The association must 
provide the commissioner with at Jeast six copies of each manual. A 
copy of each manual filed shall also be provided to the commissioner 
of labor and industry. 

The commissioner shall review the manuals and on or before 
OctOber h 1988, approveor disapprove the manuals or any Plft 
thereof. U nti! the commissioner has approved or disapproved ~ 
manuals, they shall remain in force. As to any manual or part 
thereof that g; not approved, ~. hearing pursuant to the contested 
case procedures of chapter 14 shall beheld. 

Until the conclusion of the contested case proceeding, the portions 
of the manuals that were not approved shall remain in force. 

Subd. 2. [AMENDMENTS.] If the association amends a manual, 
thea:IDellilment shall not be effecfiVe until approved by the commis
sioner. The commissioner shall approve or disapprove any amend
ment within 90 days of filing. Any amendment not approved within 
90 daIs shall be deemed to be disapproved. As to ~ disapproved 
amen ment, the association may contest the disapproval pursuant 
to the contested case procedures of chapter 14. 

Subd . .3. [BURDEN OF PROOF.] The burden of proof in ~ 
proceeding under this section shall be upon the ~ requesting the 
adoption of a manual or an amendment of ~ manual. 

Subd 4. [COSTS.] The costs of the commissioner and the commis
sioneroflabor and inaUstrYill regard to a contested case proceeding 
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under this section, including the costs of consultants, staff, and 
reIiited costs, and costs billed by theattorney general's office shall 
be paid by the special compensation fund and assessed to the 
association and its members by the special compensation fund. 

Subd. 5. [PUBLIC ACCESS.] Copies of all approved manuals must 
be made available to the public· for inspection during regular 
business hours at the office of the association. Proposed manuals 
and amendments to m:ii1ii'a]s must be made available in the same 
manner. 

Sec. 25. [79.85] [EXEMPTION.] 

The rating association is not subject to sections 15.0597 and 
471.705 and chapter 13 nor any other law or rule that pertains to!'c 
public body. For purposes of Minnesota law or rule, the association 
is not !'c public body. 

Sec. 26, [79.86] [LICENSE; FEE.] 

The association shall procure annually from the commiHsioner ~ 
license to carryon its business. The license shall run from July! to 
the last day of June. An annual license fee of $100 must be paid at 
the time of filing application for license. 

Sec. 27. [79.861] [ANNUAL STATEMENT.] 

The association on or before March! each year shall file with the 
commissioner a statement covering its activities for the year ending 
on the preceding December 31. This report shall cover its financial 
transactions and other matters connected with its operation, includ
i!!g employee compeiisation and other specific expenditures as 
reguired l>y the commissioner. The commissioner shall prescribe the 
form of the report. The association and its members are subject to 
supervision and examination Qy the commissioner or any examiner 
authorized by the commissioner on such matters as the commis
sioner deems appropriate. Examination may be made as often as the 
commissioner deems necessary. ~ sum sufficient to pay the cost of 
all examinations i§. appropriated from the special compensation 
fund to the commissioner of commerce. 

Sec. 28. [79.862] [ASSOCIATION SHALL MAKE CLASSIFICA
TION.] 

The association shall, on behalf of its members, assign each 
compensation risk and subdivision thereof in this state to its proper 
classification. The determination as to the proper classification by 
the association shall be subject to the approval of the commissioner 
as provided in this chapter. The association shall, on behalf of all 
members thereof, inspect and make a written survey of each risk to 
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which the system of merit rating apf;roved for use in this state ~ 
a~plicaDle. !! shall, on behalf of all t ememberS'thereof, file with 
t e commIssioner its classification of risks and reek on file at the 
office of the association the WrItten SurVeYs of a! ris srnspected ~ 
it, which survey shall show the location and description of all items 
Proaucmg charges an<fCredits, !! any, and such other facts as are 
material in the writing of Insurance thereon. !! shall file any 
subsequent proposed classification or later survey and all rules and 
regulations which do or may alliect the writing ottnese risks. The 
association CIaSsffication shall be h1lliling upon aITillsurers. The 
commissioner and the association and its representatives shall rve 
all infonnatlOn as to classificatIOns, rates, surveys, and other acts 
collected and Intended for the common use of insurers Subfect to 
sections 10 to 36 to all these insurers at the same time. A ~ of the 
complete s'bvey ~ the association, with theapj)roveaClassrncatilln 
and rates ased thereon and the elIeCtive date thereof, shall be 
f'iirniShea to the insurer of record as soon as arved. The approved 
classihcatlon and rates upon a specil'lCrisk s all be funtished Up~t 
request to any other insurer upon the payment of "" reasona e 
charge 0! the service. Ehvery insurer shall promptly file WIth the 
associatIOn "" ~ of eac payroll audit, which sha!rbe checked ~ 
the association for correctness of ClaSsITication and rate. The com
mIssioner may require the assocu.tion to file an?, such copy and may 
verify anYhPayroll audifQi a reaudit of the boo s of the employer or 
in such ot er manner as may appear most expedient. Upon wrItten 
complaint stating facts sufficient to warrant actIOn ~ it, the 
commissioner shaUverify any payroll audit reported to the commis
sioner. 

Sec. 29. [79.863) [INFORMATION.) 

In addition to other infonnation that the commissioner requests 
pursuant to section 10, the ratIng association shall: (a) separate the 
incurred but not reportea osses of its memberS;l\i) separate paid 
and outstanding losses of its memllers; (c) provide infonnation 
indica tin cases in which its members have established a reserve in 
excess of 50,OOO;(cIfPrOvIde information on the income on invested 
reserves of its members; and (e) provide information as to ~olicies 
written at other than the filed rates. The rating aSSOCIation s all file 
infonnation based sOlely on Minnesota premium income of its 
members concenting investment income, legal expenses, subroga
tion recoveries, administrative expenses, and commission expenses. 
The rating association shall hie information based solely on Min
nesota data concernin its members reserving practices, premium 
income, indemnity an medical benefit paid and lobbying eXlienses 
of its members. The rating association shall file an itemized reak
down of its lobbying expenses. 

The commissioner shall consider this information in an appropri
ate manner in adopting a schedule of rates and shall decline to grant 
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~ hearing)'ursuant to section 10 for purposes of considering a rate 
increase it the association fails to provide the information. 

Sec. 30. [79.864] [RECORD; ASSOCIATION SHALL FURNISH 
INFORMATION.] 

The association shall keep ~ careful record of its proceedings. !! 
shall furnish, upon---aemand, to ani( employer whose workers' com-

ensation risk has been surveyed, ull information as to the survey, 
inc u ing the method of the computation and ~ detailed description 
and location of all items producing charges or credits. The associa
tion shall provide ~ means, approved ~ the commissioner for 
hearing any member or employer whose risk has been inspected, 
either in person or h ~ representative, before the governing or 
rating committee or other proper representatives with reference to 
any matter affectin~ the risk. Any insurer or emproyer may appeal 
from a decision of t e association to the commissioner. The associ
ation -shall make ruJes governing appeals, to be filed with and 
approved ~ the commissioner. The commissioner may require 1Ile 
association to file any information connected with its activities. 

Sec. 31. [79.865] [INSURERS SHALL NOT DISCRIMINATE.] 

No insurer shall make or charge any rate for workers' compensa
tion insurance in this state which iscriminates unfairly between 
risks or classes, or which discriminates unfairly between risks in the 
application of llkecliarges and credits in the plan of merit or 
experience rating in use. 

Sec. 32. [79.867] [RATES SHALL BE FILED.] 

Every insurer writin~ workers' compensation insurance in this 
state, except as ordere fu: the commissioner, ~ file with the 
commissioner its rates for this compensation Insurance and all 
additions or changes. All rates so filed must comply with the 
requirements of law anaare not effective until approved fu i1le 
commissioner. A rate which is filed and aIffiroVeacannot be chanr 
until 15 d~y~ after theStiOsiifutearate !§' I ed and after approva §y 
the commISSIOner. 

Sec. 33. [79.868] [RATES TO BE UNIFORM; EXCEPTIONS.] 

No insurer may write insurance at ~ rate above that established 
by the association and approved as reasonable ~ the commissioner. 
The association may reduce or increase a rate ~ tIle application to 
llliIlvidual risks of the system of' merit or experience rating whiCh 
has been approved ~ the commissioner. This reduction or increase 
shall be set forth in the policy or ~ endorsement thereon. Upon 
written recauest, an insurer shall furnish ~ writ,ten explanation to 
the insure of how and why the individual rate was adjusted by 
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application of a ststem of merit or experience rating. This explana
tion shall be mai ed to themSured within 30 days of the request. 

Sec. 34. [79.869] [DUTIES OF COMMISSIONER.] 

The commissioner of commerce shall require compensation insur
ers, or their agents, to file such reports as may be necessary for the 
purposes of sections 10 to 36 for use Qy the commissioner. 

Sec. 35. [79.87J [VIOLATIONS; PENALTIES.] 

In addition to any other penalties prescribed Qy law, any insurer, 
rating association, agent, Qr other representative or emplo~ee of any 
insurer or rating association that fails to comply with, vio ates any 
of the provisions of sections 10 to 36, or any order. or rulin% of the 
commissioner, shan be punished by II fine of not less than 50 nor 
more than $5,000. In addition, the license of any insurer, agent, or 
broker gIlil!y of such violation may be revoked or suspended Qy the 
commissioner. 

Sec. 36. [79.88J [RULEMAKING.] 

Until July h 1989, the commissioner shall be exempt from the 
ruIeIDaking provisions of chapter 14. The commissioner must oom
Ph: with section 14.38, subdivision 7, when adopting rules to carry 
out the commissioner's dutIes assigned Qy thIS section.· Any rules 
adopted pursuant to this exemption shall be subsequently ad0r,ted 
by II chapter 14 rules proceeding commencing no later than Ju y 1, 
1990. . 

Sec. 37. [OLD ASSOCIATION.] 

Subdivision 1. [RECORDS DEPOSITED WITH THE COMMIS
SIONER.] All records of the rating association authorized by sec
tions 79.61 and 79.62 or its predecessors pertaining to proceedings 
before the department of commerce or its predecessors regarding 
rates or classifications shall be deposited with the commissioner no 
later than the effective date ofthe repeal of sectloils 79.61and 79.62. 

Subd. ~ (ASSOCIATION ASSETS.] All assets of the rating 
association authorized by section 79.61 or 79.62 or its predecessors 
shall be transferred to the rating association established under 
section 19. 

Sec. 38. [TRANSITION PROVISIONS; EMPLOYEES.] 

Until January h 1989, initial appointment to the professional 
positions authorized Qy section 41 shall be deemed to be provisional 
or exceptional appointments as detrne!l by section 43A.15, subdivi
sions :! and 8, and the commissioner of employee relations must 
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authorize those appointments as requested ~ the commissioner of 
commerce or labor and industry. Upon request of the commissioner 
of commerce or labor and industry, the appointments under this 
section shall be considered an unusnal employment coIi<lltion as 
defined ~ section 43A.17, subdivision ::l. and salaries may be set 
accordingly. 

Sec. 39. [RULE SUPERSEDED.) 

The security or bonding re1uirements of Minnesota Rules, part 
2780.2700, shall continue in "rce but without any dollar limita
tions. The commissioner shall amend the rule as soon as possible to 
conform with this section. The amendment of the rule is not subject 
to chapter 14, except that the commissioner shall comply with 
section 14.38, subdivision 7. 

Sec. 40. [LEGISLATIVE INTENT.) 

!! ~ the intent of the legislature in enacting Article! to reinstate 
the prior state law regarding rate regulation which was repealed 
effective January h 1984. Judicial and administrative decisions 
regarding the prior law shall be deemed to be applicable to Article 
! in the same manner as to the prior law. 

Sec. 41. IAPPROPRIATION.) 

Subdivision 1. $5lO,000 is appropriated from the special compen
sation fund to the department of commerce for the purpose of 
sections 10 to 38. The complement of the department of commerce is 
increase~ nine positions. 

Subd. 2. $600,000 ~'appropriated from the special compensation 
fund to the department of labor and industry for the purpose of 
sections 10 to 38. The complement of the department of labor and 
industry ~ increased ~ ten positions. 

Subd. 3. $120,000 ~ appropriated from the special compensation 
fund to the attorney general for the purpose of sections 10 to 38. The 
complement of the attorney general ~ increased ~ three positions. 

Sec, 42. [REPEALEIR.) 

Minnesota Statutes 1986, sections 79.50; 79.51; 79.52; 79.53; 
79,54; 79.55; 79.56; 79.57; 79.58; 79.59; 79.60; 79,61; and 79.62, are repealea:-----------------

Sec. 43, [EFFECTIVE DATE.) 

Article, 1 ~ effective the day following final enactment, 
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ARTICLE 2 

MISCELLANEOUS 

Section 1. Minnesota Statutes 1986, section 176.011, subdivision 
18, is amended to read: 

Subd. 18. [WEEKLY WAGE.] "Weekly wage" is arrived at by 
multiplying the daily wage by the number of days and fractional 
days normally worked in the business of the employer for the 
employment involved. If the employee normally works less than five 
days per week or works an irregular number of days per week, the 
number of days normally worked shall be computed by dividing the 
total number of days in which the employee actually performed any 
of the duties of employment in the last 26 weeks by the number of 
weeks in which the employee actually performed such duties, pro
vided that the weekly wage for part time employment during a 
period of seasonal or temporary layoff shall be computed on the 
number of days and fractional days normally worked in the business 
of the employer for the employment involved. If, at the time of the 
injury, the employee was regularly employed by two or more employ
ers, the employee's days of work for all such employments shall be 
included in the computation of weekly wage: Occasional overtime is 
not to be considered in computing the weekly wage, but if overtime 
is regular or frequent throughout the year it shall be taken into 
consideration. The maximum weekly compensation payable to an 
employee, or to the employee's dependents in the event of death, 
shall not exceed GG % 80 percent of the j3FeGHet sf the daily wage 
times the ImmaeF sf days Be.mally we.keG of the employee's 
spendable weekly earnings, provided that the compensation payable 
for permanent partial disability under section 176.101, subdivision 
3, and for permanent total disability under section 176.101, subdi
vision 4, or death under section 176.111, shall not be computed on 
less than the number of hours normally worked in the employment 
or industry in which the injury was sustained, subject also to such 
maximums as are specifically otherwise provided. 

Sec. 2. Minnesota Statutes 1986, section 176.011, is amended by 
adding a subdivision to read: 

Subd~ 28. [SPENDABLE WEEKLY EARNINGS.] (a) "Spendable 
weekly earnings" means the employee's weekly wage, as defined by 
subdivision 18, reduced J:!y both of the following: 

(1) an amount equal to " prorated weekly amount which would 
have been withheld under state law and under the Internal Revenue 
Code of 1954, as amended, using thenu~orexemptions allowed 
for the employee and for actual dependents, old age, and blindness, 
to which the employee ~ entitled on the date of injury; and 
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(2) an amount egual to the weekly amount reguired to be withheld 
under the Social Security Act of 1935, as amended, from the 
earnIngs of the employee at the time of the iWury as if the earnings 
were earned at the beginning of the caJen ar year in which the 
employee was injured. 

(b) Each September 1, the commissioner of the department of 
labor and industry shall publish uniform tables of spendable weekly 
earnings, as defined in paragraph (a), using applicable state and 
federal tax laws in effect the preceding JulY

h 
1. This table shall take 

effect October 1 and shall be conclusive for t e purpose of converting 
a weekly wage into spendable weekly earnings dutng the following 
12 months. The adoption of this table ;" exempt rom the adminis
trative rulemaking provisions of chapter 14. 

Sec. 3. Minnesota Statutes 1986, section 176.081, subdivision 1, is 
amended to read: 

Subdivision 1. (a) A fee for legal services of 25 percent ofthe first 
$4,000 of compensation awarded to the employee and 20 percent of 
the next $27,500 of compensation awarded to the employee is 
permissible and does not require approval by the commissioner) 
compensation judge, or any other party except as provided in clause 
(b). If the employer or the insurer or the defendant is given written 
notice of claims for legal services or disbursements, the claim shall 
be a lien against the amount paid or payable as compensation. In no 
case shall fees be calculated on the basis of any undisputed portion 
of compensation awards. Allowable fees under this chapter shall be 
based solely upon genuinely disputed portions of claims, including 
disputes related to the payment of rehabilitation benefits or to other 
aspects of a rehabilitation pl~n. Fees for administrative conferences 
under seetisH 176.242, 17(;.2421, 176.243,& 17(;.2H sections 
176.106 and 176.239 shall be determined on an hourly basis, 
according to the criteria in subdivision 5. 

(b) An attorney who is claiming legal fees HH<leF this seetisH for a 
workers' compensation matter shall file a statement of attorney's 
fees with the commissioner, compensation judge before whom the 
matter was heard, or workers' compensation court of appeals on 
cases before the court. A copy of the signed retainer agreement shall 
also be filed. The employee, employer, and insurer shall receive a 
copy of the statement. The statement shall be on a form prescribed 
by the commissioner, shalLreport the number of hours spent on the 
case, and shall clearly and conspicuously state that the employee or 
insurer has ten calendar days to object to the attorney fees re
quested. If no objection is timely made by the employee or insurer, 
the amount requested shall be conclusively presumed reasonable 
providing the amount does not exceed the limitation in subdivision. 
1. The commissioner, compensation judge, or court of appeals shall 
issue an order granting the fees and the amount requested shall be 
awarded to the party requesting the fee. . 
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If a timely objection is filed, or the fee is determined on an hourly 
basis, the commissioner, compensation judge, or court of appeals 
shall review the matter and make a determination based on the 
criteria in subdivision 5. 

If no timely objection is made by an employer or insurer, reim
bursement under subdivision 7 shall be made if the statement of fees 
requested this reimbursement. 

(c) Attorneys representing employers and insurers may.charge no 
more than $6,500 p"!: case, unless an additional fee i!; approved_ 
under subdivision 2. No fee shall be paid!!r the employer or insurer 
until ~ statement of attorney fees re~orting the number of hours 
s~ent on the case and the amount of t e fee being claimed has been 
fi ed with the commissioner. ----

Sec. 4. Minnesota Statutes 1987 Supplement, section 176.081, 
subdivision 2, is amended to read: 

Subd. 2. An application for attorney fees in excess of the amount 
authorized in subdivision 1 shall be made to the commissioner, 
compensation judge, or district judge, before whom the matter was 
heard. An appeal of a decision by the commissioner, a compensation 
judge, or district court judge on additional fees may be made to the 
workers' compensation court of appeals. The application shall set 
forth the fee requested and the basis for the request and whether or 
not a hearing is requested. The application, with affidavit of service 
upon the eml'lsyee parties, including the employer, shall be filed by 
the attorney requesting the fee. If a hearing is requested by an 
interested party, a hearing shall be set with notice of the hearing 
served upon known interested parties. In all cases the ,employee 
shall be served with notice of hearing. 

Sec. 5. Minnesota Statutes 1986, section 176.081, subdivision 3, is 
amended to read: 

Subd. 3. Aft effil'lsyee wi><> Any party that is dissatisfied with 
attorney fees, may file an application for review by the workers' 
compensation court of appeals. Such application shall state the basis 
for the need of review and whether or not a hearing is requested. A 
copy of such application shall be served upon the attorney fflp the 
effil'isyee by the court administrator and if a hearing is requested by 
either party, the matter shall be set for hearing. The notice of 
hearing shall be served upon known interested parties. '!'he attsrney 
fflp the effil'lsyee shall be sewed with a netiee ef the hearift!:. The 
workers' compensation court of appeals shall have the authority to 
raise the ,!Hestisn ef the issue of the attorney fees at any time upon 
its own motion and shall have continuing jurisdiction over attorney 
fees. 
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Sec. 6. Minnesota Statutes 1986, section 176.101, subdivision 1, is 
amended to read: 

Subdivision 1. [TEMPORARY TOTAL DISABILITY.] For injury 
producing temporary total disability, the compensation is iffl"I, 80 
percent of the spendable weekly wage earnings at the time of injury: 

(1) provided that during the year commencing on October 1, 1979, 
and each year thereafter, commencing on October 1, the maximum 
weekly compensation payable is 130 percent of the statewide average 
weekly wage for the period ending December 31, of the preceding 
year. 

(2) The minimum weekly compensation benefits for temporary 
total disability shall be not less than W 20 percent of the statewide 
average weekly wage or the injured employee's aetaal spendable 
weekly wage earnings, whichever is less. In "" ease shall .. weekly 
benefit be less tlaan ill}" peFeent ef the statewide aveFage weeldy 
~ 

Subject to subdivisions 3a to 3u this compensation shall be paid 
during the period of disability, payment to be made at the intervals 
when the wage was payable, as nearly as may be. 

Sec. 7. Minnesota Statutes 1986, section 176.101, subdivision 2, is 
amended to read: 

Subd. 2. [TEMPORARY PARTIAL DISABILITY.] In all cases of 
temporary partial disability the compensation shall be iffl"/3 80 
percent of the difference between the spendable weekly wage earn
ings of the employee at the time of injury and the wage spendable 
weekly earnings' the employee is able to earn in the employee's 
partially disabled condition. This compensation shall be paid during 
the period of disability except as provided in this section, payment to 
be made at the intervals when the wage was payable, as nearly as 
may be, and subject to a maximum compensation equal to 130 
percent of the statewide average weekly wage. 

Sec. 8. Minnesota Statutes 1986, section 176.101, subdivision 3a, 
is amended to read: 

Subd. 3a. [ECONOMIC RECOVERY COMPENSATION.] If an 
employee is not eligible for an impairment award pursuant to 
subdivision 3b, then the employee shall receive economic recovery 
compensation for a permanent partial disability pursuant to this 
subdivision. The compensation shall be §iF/a 80 percent of the 
spendable weekly wage earnin~s at the time of injury subject to a 
maximum equal to the statewi e average weekly wage. For perma
nent partial disability up to the percent of the whole body in the 
following schedule the compensation shall be paid for the proportion 
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that the loss offunction of the disabled part bears to the whole body 
multiplied by the number of weeks aligned with that percent. 

Percent of disability 
{)-25 

26-30 
31-35 
36-40 
41-45 
46-50 
51-55 
56-60 
61-65 
66-70 
71-100 

Weeks of compensation 
600 
640 
680 
720 
760 
800 
880 
960 

1040 
1120 
1200 

The percentage loss in all cases under this subdivision is deter
mined according to the rules adopted by the commissioner pursuant 
to section 176.105, subdivision 4. This subdivision applies to an 
injury which occurs on or after January 1, 1984. 

Sec. 9. Minnesota Statutes 1986, section 176.101, subdivision 4, is 
amended to read: 

Subd. 4. [PERMANENT TOTAL DISABILITY.] For permanent 
total disability, as defined in subdivision 5, the compensation shall 
be 6e"/. 80 percent of the daily wage spendable weekly earnings at 
the time of the injury, subject to a maximum weekly compensation 
equal to the maximum weekly COmpensation for a temporary total 
disability and a minimum weekly compensation equal to the mini
mum weekly compensation for a temporary total disability. This 
compensation shall be paid during the permanent total disability of 
the injured employee but after a total of $25,000 of weekly compen
sation has been paid, the amount of the weekly compensation 
benefits being paid by the employer shall be reduced by the amount 
of any disability benefits being paid by any government disability 
benefit program if the disability benefits are occasioned by the same 
injUry or injuries which give rise to payments under this subdivi
sion. This reduction shall also apply to any old age and survivor 
insurance benefits. Payments shall be made at the intervals when 
the wage was payable, as nearly as may be. In case an employee who 
is permanently and totally disabled becomes an inmate of a public 
institution, no compensation shall be payable during the'period of 
confinement in the institution, unless there is wholly dependent on 

. the employee for support some person named in section 176.111, 
subdivision 1, 2 or 3, in which caSe the compensation provided for in 
section 176.111, during the period of confinement, shall be .paid for 
the benefit of the dependent person during dependency. The depen
dency of this person shall be determined as though the employee 
were deceased. 
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Sec. 10. Minnesota Statutes 1987 Supplement\ section 176.102, 
subdivision 2, is amended to read: 

Subd. 2. [ADMINISTRATORS.] The commissioner shall hire a 
director of rehabilitation services in the classified service. The 
commissioner shall monitor and supervise rehabilitation services, 
including, but not limited to, making determinations regarding the 
selection and delivery of rehabilitation services and the criteria used 
to approve qualified rehabilitation consultants and rehabilitation 
vendors. The commissioner may also make determinations regard
ing fees for rehabilitation services and may h emergency rules that 
shall remain in effect until September 30, 1991, establish ~ fee 
schedule or otherwise limit fees charged h qualified rehabilitation 
consultants and vendors. The commissioner may hire qualified 
personnel to assist in the commissioner's duties under this section 
and may delegate the duties and performance. 

Sec. 11. Minnesota Statutes 1987 Supplement, section 176.102, 
subdivision 4, is amended to read: 

Subd. 4. [REHABILITATION PLAN; DEVELOPMENT.] (a) An 
employer or insurer shall provide rehabilitation consultation by a 
qualified rehabilitation consultant or by another person permitted 
by rule to provide consultation to an inju,..,d employee within five 
days after the employee has 6G 90 days oflost work time due to the 
personal injury, eJ£eefIl; as etherwise )3Fevided in this "H"'div4sieB. 
Where all eHlj3leyee bas iBeHFFed all iBjaFy ta the beek, the eeBSHl 
tatieB shall "" made withiB five days after the eHlj3leyee bas 3l} days 
ef lest waffi time a..e ta the iBjaFy. The lost work time in citheF ease 
may be intermittent lost work time. If an employer or insurer has 
medical information at any time prior to the time specified in this 
subdivision that the employee will be unable to return to the jab the 
em)3leyee heM at the time ef the iBjaFy preinjury emrloyer, reha
bilitation consnltation shall be provided immediately alter receipt of 
this information. 

For purposes of this section "lost work time" means only those 
days during which the employee would actually be working but for 
the injury. In the case of the construction industry, inining industry, 
or other industry where the hours and days of work are affected by 
seasonal conditions, "lost work time" shall be computed by using the 
normal schedule worked when employees are working full time. 

The qualified rehabilitation consultant appointed by the employer 
or insurer shall disclose in writing at the first meeting or written 
communication with the employee any ownership interest or affili
ation betw",en the firm which employs the qualified rehabilitation 
consultant and the employer, insurer, adjusting or servicing com
pany, including the nature and extent of the affiliation or interest . 

. The consultant shall also disclose to all parties any affiliation, 
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business referral or other arrangement between the consultant or 
the firm employing the consultant and any other party to the case, 
including any attorneys, doctors, or chiropractors. 

If the employee objects to the employer's selection of a qualified 
rehabilitation consultant, the employee shall notify the employer 
and the commissioner in writing of the objection. The notification 
shall include the name, address, and telephone number of the 
qualified rehabilitation consultant chosen by the employee to pro
vide rehabilitation consultation. 

The employee may choose a different qualified rehabilitation 
consultant as follows: 

(l)once during the first 60 days following the first in-person 
contact between the employee and the original consultant; 

(2) once after the 60-day period referred to in clause (1); and 

(3) subsequent requests shall be determined by the commissioner 
or compensation judge according to the best interests of the parties. 

The employee and employer shall enter into a program if one is 
prescribed in a rehabilitation plan. A copy of the plan, including a 
target date for return to work, shall be submitted to the commis
sioner. 

(b) If the employer does not provide rehabilitation consultation as 
required by this section, the commissioner or compensation judge 
shall notify. the employer that if the employer fails to appoint a 
qualified rehabilitation consultant or other persons as permitted by 
clause (a) within 15 days to conduct a rehabilitation consultation, 
the commissioner or compensation judge shall appoint a qualified 
rehabilitation consultant to provide the consultation at the expense 
of the employer unless the commissioner or compensation judge 
determines the consultation is not required. . 

(c) In developing a rehabilitation plan consideration shall be given 
to the employ"e's qualifications, including but not limited to age, 
education, previous work history, interest, transferable skills, and 
present and futUre labor market conditions. 

(d) The commissioner or compensation judge may waive rehabili
tation services under this section if the commissioner or compensa
tion judge is satisfied that the employee will return to work in the 
near future or that rehabilitation services will not be useful in 
returning an employee to work. 

Sec. 12. Minnesota Statutes 1987 Supplement, section 176.102, 
subdivision 6, is amended to read: 
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Subd. 6. [PLAN, ELIGIBILITY FOR REHABILITATION, AP
PROVAL AND APPEAL.] The. commissioner or a compensation 
judge shall determine eligibility for rehabilitation services and shall 
review, approve, modify, or reject rehabilitation plans developed 
under subdivision 4. The commissioner or a compensation judge 
shall also make determinations regarding rehabilitation issues not 
necessarily part of a plan including, but not limited to, determina
tions regarding whether an employee is eligible for further rehabil
itation and the benefits under subdivisions 9 and 11 to which an 
employee is entitled. Any plan that. is not completed within ·six 
months or that will cost more than $3,600, must be specifically 
approved ~ the commissioner. This approval may not be waived ~ 
the parties. 

Sec. 13. Minnesota Statutes 1986, section 176.136, subdivision 1, 
is amended to read: 

Subdivision 1. [SCHEDULE.] The commissioner shall by rule 
establish procedures for determining whether or not the charge for a 
health service is excessive. In order to accomplish this purpose, the 
commissioner shall consult with insurers, associations. and organi
zations representing the medical and other providers of treatment 
services and other appropriate groups. The procedures established 
by the commissioner shall limit the charges allowable for medical, 
chiropractic, podiatric, surgical, hospital and other health care 
provider treatment or services, a's defined and compensable under 
section 176.135, to the 75th percentile of usual and customary fees 
or charges based upon billings for each class of health care provider 
during all of the calendar year preceding the year in which the 
determination is made of the amount to be paid the health care 
provider for the billing" exceat that the medical fee rules promul
gat,]f on October 1, 1988, an based upon 1987 medical cost data, 
sha remain in effect until September 30, 1991. The commissioner 
may modify provisions of the medical fee rules other than the 
amount of the fees ~ emergency rules which shall remain in effect 
until September 30, 1991. The procedures established by the com
missioner for determining whether or not the charge for a health 
service is excessive shall be structured to encourage providers to 
develop and deliver services for rehabilitation of injured workers. 
The procedures shall incorporate the provisions of sections 144.701, 
144.702, and 144.703 to the extent that the commissioner finds that 
these provisions effectively accomplish the intent of this section or 
are otherwise necessary to insure that quality hospital care is 
available to injured employees. 

Sec. 14. Minnesota Statutes 1986, section 176.136, is amended by 
adding a subdivision to read: 

Subd. 1a. [HOSPITAL CHARGES.] The commissioner shall ~ 
emergency rules which shall remain in effect until September 30, 
1991, reasonably limit inpatient as well as outpatient hospital 
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charges. Hospital charges may be fimited under subdivision 1 or I,Jy 
any other prudent, cost-effective method, or under both subdivision 
1 and thIs subdivision. -----

Sec. 15. Minnesota Statutes 1986, section 176.136, is amended by 
adding a subdivision to read: 

Subd. lb. [CHARGES FOR INDEPENDENT MEDICAL EXAM
INATIONS.] The commissioner shall adopt emergency rules that 
shall remain in effect until September 30, 1991, that reasonably 
limit amounts which may be charged for independent, adverse, or 
neutral medical examinations requested by any party. 

Sec. 16. Minnesota Statutes 1986, section 176.136, subdivision 5, 
is amended to read: 

Subd. 5. [PERMANENT RULES.] Where "ermaReRt ...les have 
heeD ade"teB t<> im"lemeRt this seetieR, The commissioner shall 
aRRually give notice in the State Register of the 75th percentile to 
meet the requirements of subdivision 1. The notice shall be in lieu of 
the requirements of chapter 14 if the 'fflth "ereeRtile fur the serviee 
data meets the requirements of paragraphs (a) to W Cd). 

CaJ The data base includes at least three different providers of the 
serVIce. 

(b) The data base contains at least 20 billings for tbe service. 

(c) 'l'he staRBarB deviatioR as a "ereeRtage sf the mean sfililliRgs 
fur the serviee is W "ereeRt 6F less. 

W'l'he means sf the ElHe Gress and ElHe Shield dat<> Base and sf 
the de"artmeFlt sf flumaR serviees dat<> Base fur the serviee are 
withffi g() "ereeRt sf eaeh etfler The value of the 75th percentile is 
not greater than or equal to three times tM value of the 25th 
percentile. 

W Thedata is taken from the data base of Blue Cross and Blue 
Shield 6F the Be"artmeflt sf ImmaR seFfiees: 

(d) I! the commissioner identifies" problem with the data base 
such that the average fee does not logically reflect the usual and 
customary charge, then, upon consultation with the medical ser
vices review board, the commissioner may eUmlnate the category 
from the rules or adjust the rate to correct the inconsistency or error. 

Sec. 17. Minnesota Statutes 1986, section 176.136, is amended by 
adding a subdivision to read: 
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Subd. 6. [LEGISLATIVE INTENT.] It. if; the intent of the legisla
ture to control workers' compensation costs h limiting the amount 
workers' compensation Insurers must I@Y for medicalexpenses. 
Given rapidly rising medical costs which have had -'" direct impact 
on the rise in workers' compensation costs in recent years, the 
legislature mandates that these costs must be controlled. Therefore, 
the legislature if; conferring authority upon the commissioner to 
develop a means oflimiting allowable medical and hospital charges. 

Sec. 18. Minnesota Statutes 1987 Supplement, section.176.155, 
subdivision 1, is amended to read: 

Subdivision 1. [EMPLOYER'S PHYSICIAN.] The injured em
ployee must submit to examination by the employer's physician, if 
requested by the employer, and at reasonable times thereafter upon 
the employer's request. The examination must be scheduled at a 
location within 150 miles of the employee's resIdence unless the 
employer can show cause to the department to order an examination 
at ·!llocation further from the petitioner's residence. The employee is 
entitled upon request to have a personal physician present at any 
such examination. Each party shall defray the cost of that party's 
physician. Any report or written statement made by the employer's 
physician as a result of an examination of the employee, regardless 
of whether the examination preceded the injury or was made 
subsequent to the injury, shall be made available, upon request and 
without charge, to the injured employee or representative of the 
employee. The employer shall pay reasonable travel expenses in
curred by the employee in attending the examination including 
mileage, parking, and, if necessary, lodging and meals. The em
ployer shall also pay the employee for any lost wages resulting from 
attendance- at the examination. "A self-insured employer or insurer 
who is served with a claim petition pursuant to section 176:271, 
subdivision 1, or 176.291, shall schedule any necessary examina
tions of the employee, if an examination by the employer's physician 
or health care provider is necessary to evaluate benefits claimed. 
The examination shall be completed and the report of the examina
tion shall be served on the employee and filed with the commissioner 
within 120 days of service of the claim petition. 

No evidence relating to the examination or report shall be received 
or considered by the commissioner, a compensation judge, or the 
court of appeals in determining any issues unless the report has 
been served and filed as required by this section, unless a written 
extension has been granted by the commissioner or compensation 
judge. The commissioner or a compensation judge shall extend the 
time for completing the adverse examination and filing the report 
upon good cause shown. The extension must not be for the purpose 
of delay and the insurer must make a good faith effort to comply with 
this subdivision. Good cause shall include but is not limited to: 

(1) that the extension is necessary because of the limited number 
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of physicians or health care providers available with expertise in the 
particular injury or disease, or that the extension is necessary due to 
the complexity of the medical issues, or 

(2) that the extension is necessary to gather addition information 
which was not included on the petition as required by section 
176.291. 

Sec. 19. Minnesota Statutes 1987 Supplement, section 176.194, 
subdivision 5, is amended to read: 

Subd. 5. [RULES.] The commissioner may, by rules adopted in 
accordance with chapter 14, specify additional unfair, misleading, 
deceptive, or fraudulent practices or conduct which are subject to the 
penalties under this section. 

Sec. 20. Minnesota Statutes 1987 Supplement, section 176.194, is 
amended by adding a subdivision to read: 

Subd. 6. [UNFAIR BUSINESS PRACTICES.] (a) An insurer, 
seIr:illSurer, or other ;;niity referred to in subdivision l-;-Causing or 
permitting with suc reguency to indicate ~ general business 
practice any unfair, deceptive, or fraudulent act concerning any 
claim or complaint of an insured or claimant including, but not 
TIiillted to, those practices enumerated under section 72A.20, subar: 
vision 12, may be ordered §.y the commissioner to cease and deSist 
from sUCJi practice immediately" and may be assessed a civil penalty 
of $2,000 tor each offense. 

(b) A~y person who violates ~ cease and desist order of the 
commiSSIOner undertIiis section after it nas 'OeCoIDe final, sharr 
forfeit and ~ to the special compensatlon fund a sum of$I(f,OOO for 
each violation. In addition, the commissioner of commerce may 
revoke or suspend the entity'SIlcense to write insurance or admin
ister or adjust claims, or authority to self-insure in this state in 
accordance with the procedures in section 176.195. 

(c) These penalties are in addition to any other penalties that fl? 
be imposed under chapter 176, or chapters 60 to 80. An order 0 t e 
commissioner under this section shall become final as provided"1Y 
section 72A.24. 

Sec. 21. Minnesota Statutes 1986, section 176.421, subdivision 6, 
is amended to read: 

Subd. 6. [POWERS OF WORKERS' COMPENSATION COURT 
OF APPEALS ON APPEAL.] On an appeal taken under this 
section, the workers' compensation court of appeals' review is 
limited to the issues raised by the parties in the notice of appeal or 
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by a cross-appeal. In these cases, on those issues raised by the 
appeal, the workers' compensation court of appeals may: 

(1) grant an oral argument based on the record before the 
compensation judge; 

(2) examine the record; 

(3) substitute for the findings of fact made by the compensation 
judge findings based on the total evidence; 

(4) sustain, reverse, make or modify an award or disallowance .of 
compensation or other order based on the facts, findings, and law; 
and, 

(5) summarily affirm without opinion the decision of the commis
sioner or compensation judge; and 

(6) remand or make other appropriate order. 

Sec. 22. Minnesota Statutes 1986, section 176.645, subdivision 2, 
is amended to read: 

Subd. 2. [TIME OF FIRST ADJUSTMENT.]IFor injuries occurring 
on or after October 1, 1981, the initial adjustment made pursuant to 
subdivision 1 shall be deferred until the first.anniversary of the date 
of the injury. For in'uries occurring on or after October 1,1988, the 
initial adjustment un er subdivision! shall be deferrea until the 
second anniversary of the date of injury. 

Sec. 23. Minnesota StatutesJ986, section 176.66, subdivision 11, 
is amended to read: 

Subd. 11. [AMOUNT OF COMPENSATION.] The compensation 
for an occupational disease.is §6% 80 percent of the employee's 
spendable weekly wage earnings on the date of injury subject to a 
maximum compensation equal to the maximum compensation in 
effect on the date of last exposure: The employee shall be eligible for 
supplementary benefits notwithstanding the provisions of section 
176.132, after four years have elapsed since the date of last signifi
cant exposure to the hazard ·of the occupational disease if that 
employee's weekly compensation rate is less than the current 
supplementary benefit rate. 

Sec. 24. Minnesota Statutes 1986, section 176.83, is amended by 
adding a subdivision to read: 

Subd. 16. [EMERGENCY RULES EFFECTIVE DATES.] Not
witnstandillg sections 14.29 to 14.36, emergency rules authorized ~ 
sections 10, 13, 14, and 15; may be adopted beyond the 180-day 
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Pftriod referred to in section 14.29 and, once adopted, shall remain in 
e ect until September 30, 1991. 

Sec. 25. Minnesota Statutes 1986, section 176A.03, is amended by 
adding a subdivision to read: 

Subd. 3. [COVERAGE OUTSIDE STATE.] Policies issued by the 
fund purSuant to this chapter may also provide workers'COffipensa
tion coverage required under the laws of states other than Minne
sota, including coverages commonly known as "all states _coverage." 
'TIiefund may ~ for and obtain any licensure required in any 
other state in order to issue such coverage. 

Sec. 26. [REPORTS TO THE LEGISLATURE; RECOMMENDA
TIONS ON MEDICAL ISSUES.] 

The commissioner of labor and industry shall present a detailed 
report to the legislature before January 1, 1990, concerning medical 
cost issues in the workers' compensation system. The re@ort shall 
also UeVefop ana evaluate "" detailed proposal for esta ishing "" 
system of neutral doctors for use in such areas as determinin~ 
maximum medical improvement and rating permanent partia 
disabilities. ., . 

Sec . .27. [NEUTRAL QUALIFIED REHABILITATION CON
SULTANTS.] 

The commissioner shall develop "" plan to assure neutrality Qf 
qualified rehabilitation consultants and shall consider alternative 
methods ~ selection of qualified reIla6ffita:tion consultants for 
in'ured workers. The commissioner shaIl report to the legislature ~ 

anuary 1,1989, regarding the plan. 

Sec. 28. [SUNSET OF WORKERS' COMPENSATION COVER
AGE, INSURANCE, EXCLUSIVE REMEDY, AND BENEFITS.] 

Minnesota Statutes 1986, sections 176.011, subdivisions 3, 4, 5, 8, 
9a, 10, !b lla, 12, 13, 14, 15, 16, 17, 18, 19, 20, 21, 22, 23, 24, 25, 
and 26; 176.021, subdivisions h 2, 3a, 4, 5, 6, ~ 8, arur~ 176.031; 
176.041, subdivisions 2, 3, 5a, and 6; 176.051;. 176.061; 176.071; 
176.095; 176.101; 176.102, SUlidIV1sions 1, la, 5, 9, 11, and 11a; 
176.104; 176.1041; 176.105; 176.111, subdlviswnsC2;S, 4,5,6,7, 
8, 8a, 9a, 10, 12, 14, !£, 18, and 20; 176.121; 176.132; 176:Y32l; 
176.137; 176.165; 176.181, sulXITvisions 1, 2, 2a, 4, 5, 6, and 7; 
176.183, subdivisions 1, 3, and 4; 176.185,8uodiVISiOiisl,2, 3, 4, 5, 
6,7,9, and 10; 176.186; 176201;176.205; 176.211; 176.215;176.645; 
and 176.66; and Minnesota Statutes 1987 Supplement, sections 
176.011, subdivisions 2 and 9; 176.041, subdivisions 1, la, and 4; 
176.1011; 176.102, su@iVlSlons 4 and 8; 176.111, subdiVlSlonsl5, 
17, and 21; 176.135, subdivisions! and 1a; 176.181, subdivision 3; 
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176.182; 176.183, subdivisions 1a and 2; 176.184; and 176.185, 
subdivision 5a, are repealed June 30, 1991. 

Sec. 29. [EFFECTIVE DATE.] 

Article 2 i§' effective July h 1988." 

Delete the title and insert: 

"A bill for an act relating to workers' compensation; regulating 
workers' compensation insurance; regulating costs for medical and 
rehabilitation services; limiting attorney fees; providing for the 
future repeal of certain benefits; regulating benefits; appropriating 
money; amending Minnesota Statutes 1986,sections 621.07; 621.21; 
79.01, subdivision 1; 79.074, by adding subdivisions; 176.011, sub
division 18, and by adding a subdivision; 176.081, subdivisions '1 
and 3; 176.101, subdivisions 1, 2, 3a, and 4; 176.136, subdivisions 1, 
5, and by adding subdivisions; 176.421, subdivision 6; 176.645, 
subdivision 2; 176.66, subdivision 11; 176.83, by adding a subdivi
sion; and 176A.03, by adding a subdivision;. Minnesota Statutes 
1987 Supplement, sections 621.02, subdivision':l; 176.081, subdivi
sion 2; 176.102, subdivisions 2,4, and 6; 176.i55, subdivision 1; and 
176.194, subdivision 5, and by adding a subdivision; proposing 
coding for new law in Minnesota Statutes, chapters 621 and 79; 
repealing Minnesota Statutes 1986, sections 79.50; 79.51; 79.52; 
79.53; 79.54; 79.55; 79.56; 79.57; 79.58; 79.59; 79.60; 79.61; 79.62; 
176.011, subdivisions 3, 4, 5, 8, 9a, 10, 11, 11a, 12, 13, 14, 15, 16, 17, 
18, 19, 20, 21, 22, 23, 24, 25, and 26; 176.021, subdivisions 1, 2, 3a, 
4, 5, 6, 7, 8, and 9; 176.031; 176.041, subdivisions 2, 3, 5a, and 6; 
176.051; 176.061; 176.071; 176.095; 176.101; 176.102, subdivisions 
1, la, 5, 9, 11, and 11a; 176.104; 176.1041; 176.105; 176.111, 
subdivisions 1, 2, 3, 4, 5, 6, 7, 8, 8a, 9a, 10, 12, 14, 16, 18, and 20; 
176.121; 176.132; 176.1321; 176.137; 176.165; 176.181, subdivisions 
1, 2, 2a, 4, 5; 6, and 7; 176.183, subdivisions 1, 3, and 4; 176.185, 
subdivisions 1, 2, 3, 4, 5, 6, 7, 9, and 10; 176.186; 176.201; 176.205; 
176.211; 176.215; 176.645; and 176.66; Minnesota Statutes 1987 
Supplement, sections 176.011, subdivisions 2 and 9; 176.041, subdi
visions 1, la, and 4; 176.1011; 176.102, subdivisions 4 and 8; 
176.111; subdivisions 15, 17, and 21; 176.135, subdivision 1a; 
176.181, subdivision 3; 176.182; 176.183, sui;>divisions 1a and 2; 
176.184; and 176.185, subdivision 5a." 

With the recommendation that when so amended the bill pass and 
be re-referred to the Committee on Rules and Legislative Adminis
tration. 

The. report was adopted. 
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Anderson, G., from the Committee on Appropriations to which 
was referred: 

S. F. No. 63, A bill for an act relating to motor vehicles; providing 
that passenger automobile license plates be .issued for a six-year 
period; providing for license. plate replacement fees; amending 
Minnesota Statutes 1986, section 168.12, subdivisions 1, 2a, and 5; 
repealing Minnesota Statutes 1986, section 168.12, subdivisions 3 
and 4. . 

Reported the same back with the following amendments: 

Delete everything after the enacting clause and .insert: 

"Section 1. Minnesota Statutes 1986, section 168.0n, is amended 
by adding a subdivision to read: 

Subd. 35. [LIMOUSINE.) "Limousine" means a ~assenger auto
mobile for hire, other than ,. taxicab or ,. van, t at ~ reguTarI,Y 
engaged in the business of transporting persons and that has ,. rear 
seating capacity of not more than nine passengers. 

Sec.2. Minnesota Statutes 1986, section 168.12, subdivision 1, is 
amended to read: 

Subdivision 1. [NUMBER PLATES; VISIBILITY, PERIODS OF 
ISSUANCE.) The registrar, upon the approval and payment, shall 
issue to the applicant the number plates required by law, bearing 
the state name and the number assigned. The number assigned may 
be a combination of a letter or sign with figures. The color of the 
plates and the .color of the abbreviation of the state name and the 
number assigned shall. be in marked contrast. The plates shall be 
lettered, spaced, or distinguished to snitably indicate the registra
tion of the vehicle according to the rules of the registrar, and when 
a vehicle is registered on the basis of total gross weight, the plates 
issued shall clearly indicate by letters or other suitable insignia the 
maximum gross weight for which the tax has been paid. These 
number plates shall be so treated as to be at least 100 times brighter 
than the conventional painted number plates. When properly 
mounted on an unlighted vehicle, these number plates, when viewed 
from a vehicle equipped with standard headlights, shall be visible 
for a distance of not less than 1,500 feet and readable for a distance 
of not less than 110 feet. The registrar shall issue these number 
plates for the following periods: 

(1) Number plates issued pursuant to sections 168.27, subdivi
sions 16 and 17, and 168.053 shall be for a one-year period" 

(2) New number plates issued pursuant to section 168.012, subdi
vision 1, shall be issued to a vehicle for as long as it is owned by the 
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exempt agency and shall not be transferable from one vehicle to 
another but may be transferred with the vehicle from one tax 
exempt agency to anothert 

(3) Plates issued Ior passenger automobiles as defined in section' 
168.011, subdivision 7, matareyeles, matari.ed bieyeles, and ~ 
seaaters shall be issued for a six-year period starting nat I-ate.- thaH 
Oetaber 1986, 61' ....til tHe ae..t general reiss .. anee ef plates e¥eFy sH. 
years thereafter, wRielle"e. -is Iestr, and. All plates issued under this 
paragraph must be replaced if they are six years old or older at the 
time of annual registration. . 

(4) Plates for any vehicle not specified in ",aHses paragraphs (1), 
(2) and (3), except for trailers as hereafter provided, shall be Issued 
for the life of the vehicle. Beginning with number plates issued for 
the year 1981, plates issued for trailers with a total gross weight of 
3,000 pounds or less shall be issued for the life of the trailer and 
shall be not more than. seven inches in length and four inches in 
width. 

In a year in which plates are not issued, the registrar shall issue 
for each registration a tab or sticker to designate the year of 
registration. This tab or sticker shall show the calendar year or years 
for which issued, and is valid only for that period. The number 
plates, number tabs, or stickers issued for a motor vehicle may not be 
transferred to another motor vehicle during the period for which it is 
issued. 

Notwithstanding any other prOVIsion of this subdivision, number 
plates issued to a vehicle which is used for behind-the-wheel 
instruction in a driyer education course 'ill' a public school may be 
transferred to another vehicle used for the same purpose without 
payment bf any additional fee. The registrar shall be notified of each 
transfer of number plates under this paragraph, and may prescribe 
a form for notification. 

Sec. 3. Minnesota Statutes 1986, section 168.12, subdivision 2a, is 
amended to read: . 

Subd. 2a. [PERSONALIZED LICENSE PLATES.] Personalized 
license plates must be issued. to an applicant for registration of a
passenger automobile, van, or pickup. truck, ill9torcycle, or self
propelled recreational vehicle, upon compliance with the laws of this 
state relating to registration of the vehicle and upon payment of a 
fee of $100 in addition to tile registration tax required by law for the 
vehicle. In lieu "fthe numbers assigned as provided in subdivision 1, 
personalized license plates must have imprinted on them a series of 
not more than ~ seven numbers and letters in -any combination. 
When an applicant has once obtained personalized plates, the 
applicant shall have a prior claim for similar personalized plates in 
the next succeeding year that plates are iss ned if applicati,m is made 
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for them at least 30 days before the first date that registration can be 
renewed. The commissioner of public safety shall adopt rules in the 
manner provided by chapter 14, regulating the issuance and transfer 
of personalized license plates. No words or combination of letters 
placed on personalized license plates may be used for commercial 
advertising, be of an obscene, indecent, or immoral nature, or be of 
a nature that would offend public morals or decency. The call signals 
or letters of a radio or television station are not commercial 
advertising for the purposes of this subdivision. 

Notwithstanding the provisions of subdivision 1, personalized 
license plates issued under this subdivision may be transferred to 

. another motor vehicle owned or jointly owned by the applicant, upon 
the payment of a fee of$5, which must be paid into the state treasury 
and credited to the highway user tax distribution fund. The registrar 
may by rule provide a form for notification. 

Notwithstanding any law to the contrary, if the personalized 
license plates are lost, stolen, or destroyed, the applicant may apply 
and shall receive duplicate license plates bearing the same combi
nation of letters and numbers as the former personalized plates 
upon the payment of a $5 fee. 

'!'he lee "Fescriaee fer "eFse .. aH.ee lice .. se fllates fffi>St be t>ffid 
eRly ffi these yeaF8 ffi. whleh the .... maer j>late itself isiss .. ee,·ftflfi 
fffi>St Re4 be "ayaale ffi a :)'eaF ffi whleh .. :)'eaF fllate, tah, ffi' stieker 
is isstte4 ffi IieH ef a ....... aer fllate, 

Fees from the sale of permanent and duplicate personalized 
license plates must be paid into the state treasury and credited to 
the highway user tax distribution fund. 

Sec. 4. Minnesota Statutes 1986, section 168.12, subdivision 5, is 
amended to read: 

Subd. 5. [ADDITIONA.L FEE.] In addition to any fee otherwise 
authorized or any tax otherwise imposed upon any motor vehicle, 
the payment of which is required as a condition to the issuance of 
any number license plate or plates, the commissioner of public 
safety may impose a fee of $2 for a license plate for a motorcycle, 
motorized bicycle, or motorized sidecar, and. $& $2 for license plates, 
other than license plates issued pursuant to section 168.27, subdi
visions 16 and 17, for passenger automobiles; "revieee that"" lee is 
re'lHiree fer fllates isstte4 wH;JHn eRe ealenea. :)'eaF befeFe a general 
FeissHanee ef fllates ....ae. sHaeivisien '1,. Graphic design license 
plates shall only be issued for vehicles registered pursuant to section 
168.017 and recreational vehicles registered pursuant to section 
168.013, subdivision Ig. 

Sec. 5. [168.123] [VETERANS; SPECIAL LICENSE PLATE.] 
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Subdivision Ie [GENERAL REQUIREMENTS; FEES.] The regis
trar shall issue special license plttes to an a/iplicant who served in 
the active IiillTtary service in ':' ranCii or ~ anned forces of the 
UniteOSfates. was dischargea under honorahle conditions, ana~ an 
owner or joint owner of a motor vehicle included within the 
deiiilltion of a passengerautomoorre, on payment of a fee of $10 for 
each set of two plates, payment of the rer,:stration § requirea ~ 
law, and compliance with other "Taws re ating to re lstration and 
licensing of motor vehicles and drivers. The additiona . ~ Q... 10~ 
payable for each set of plates, ~ payable only when the plates are 
issued, and ~ not payable in ':' year in which tabs or stickers are 
issued instead of number P1tes. An apprrcant must not be issued 
more than two sets of plates or vehicles owned or jointly owned ~ 
the applicant. 

The veteran shall have ':' certified ~ of the veteran's discharge 
papers, indicating character of discharge, at the time of application. 

Subd. 2. [DESIGN.] The commissioner of veterans affairs shall 
dhsign the special plates, subiect to the approval of the registrar, 
t at satisfy the following requirements: 

(a) For ':' Vietnam veteran who served after July h 1961, and 
before Julti h 1978, the s1ecial pl\}tes must bear the inscription 
"VIETNA VET" and the etters" " and "V" with the first letter 
directly above the second letter and bot11letters just preceding the 
first numeral of the speciaTTICense plate number. 

(b) For ':' veteran stationed on the island of Oahu, Hawaii, or 
offshore, di'tirg the attack on PearlHarhQr on December 7, 1941, 
the\¥ecla .r ates must bear the mscrlptlOn "PEARL HARBOR 
SUR IVOR and the letters "P" and "H" with the first letter 
directly above the second letter and both letters iusTPreCeOlng the 
first nurnerar oTThespeclaTlicenseplate ii'iii11'Oe'r. . -

(c) For a veteran who served during World War! or World War,!!; 
the special plates must bear the inscription "WORLD WAR VET 
and: 

(1) for a World War I veteran, the characters "w" and "I" with the 
first CharacterilirectIy above the second character and bothCharaC
ters just preceding the first fiumerar-of the specliUlicense plate 
number; or 

(2) for a World War II veteran, the characters "w" and "II" with 
thenrst c~er<ITrectly above the second character and both 
characters just preceding the first numeral of the special license 
plate number. 

(d) For ':' veteran who served during the Korean Conflict, the 
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,pecial plates must bear the inscription "KOREAN VET" and the 
etters "K" and "V" with the first letter directly above the second 

letter and both letters just preceding the first numeral of the special 
TICellse plate number. 

Subd. 3. [NUMBER ESTIMATED.] The commissioner of veterans 
affairs shall estimate the number oTSpecial plates that will be 
required and submit the estimate to the registrar. 

Subd. 4. [PLATE TRANSFERS.] On pa~ent of a fee of $5, plates 
issued under this section may be transerred to anOfuer motor 
vehicle owned or jointly owned !>.Y the person to whom the plates 
werelss~ 

Subd. 5. [FEES CREDITED.] Fees collected under this section 
must be ~aid into the state treasury and credited to the highway 
user tax istributioDl'u~ 

Subd. 6. [RULES.] The registrar may !,dopt rules under the 
adi1llillStrative procedure act to govern the Issuance and use of the 
special plates authorized !>.Y this section. 

Sec. 6. Minnesota Statutes 1986, section 168.125, is amended to 
read: 

168.125 [SPECIAL LICENSE PLATES FOR FORMER PRISON
ERSOF WAR.] 

Subdivision L [SPECIf.L PLf,TES; SPPLICSTION; .FEEt 
TRf,NSFER ISSUANCE AND DESIGN.] The registrar shall issue 
special license plates bearing the inscription "EX-POW" to any 
applicant who is both a former prisoner of war and an owner or joint 
owner of a motor vehicle upon the applicant's compliance with all 
the laws of this state relating to the registration and licensing of 
motor vehicles and drivers. The special license plates shall be of a 
design and size to be determined by the commissioner. Plates. 
bearing the "EX-POW" inscription may be issued for only one motor 
vehicle per applicant. 

Application for issuance of these plates shall be made at the time 
of renewal or first application for registration. The application shall 
include a certification by the commissioner of veterans affairs that 
the applicant was a member of the military forces of the United 
States who was captured, separated, and incarcerated by an enemy 
of the United States during a period of armed conflict. 

The applicant shall pay, in addition to the registration tax 
required by law, a fee ef $l\) for the special license plates issued 
under this sectionl in an amount calculated ~ the commissioner to 
cover the cost of thellcense plates. The additIOnal fee is payable only 
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when the plates are issued and no additional fee is payable in any 
year in which tabs or stickers are issued in lieu of number plates. All 
fees from the sale of the special license plates shall be paid into the 
state treasury and credited to the highway user tax distribution 
fund. 

Notwithstanding the provisions of section 168.12, subdivision 1, 
the special license plates issued under this section may be trans
ferred to another motor vehicle owned or jointly owned by the former 
prisoner of war upon the payment of a fee of $5. This fee shall be paid 
into the state treasury and credited to the highway user tax 
distribution fund. 

For purposes of this section, "motor vehicle" means a passenger 
automobile, station wagon, pickup truck, motorcycle, or recreational 
vehicle. 

Subd. 2. [SPECIAL PLf.TE PLATES; EX-POW AND HANDI
CAPPED INSIGNIA.] The registrar shall issue special license plates 
bearing both the "EX-POW" and handicapped insignia to any 
applicant who is entitled to the special license plates pro.vided under 
this section and who is also entitled to special license plates for the 
physically handicapped under section 168.021 upon compliance with 
the provisions of both sections. The special license plates shall be of 
a design and size to be determined by the commissioner. 

Subd. 3. [RULES; COMMISSIONER OF PUBLIC SAFETY] The 
commissioner of public safety may promulgate by rule, in accor
dance with the provisions of chapter M 14, the procednres for 
issuance or transfer of the special license plates authorized under 
this section. 

Subd. 4. [RULES; COMMISSIONER OF VETERANS AFFAIRS.] 
The commissioner of veterans affairs shall jlFsmulgate by FHie, in 
aeesp!laft.e with the jlFe'AS;eftS sf .Rafter l4-; establish the proce
.dure for obtaining the certification of former prisoner of war status. 

Subd. 5. [SAVINGS PROVISION.] Nothing in this section shall 
alter the exemption for disabled war veterans provided for in section 
168.03l. 

Sec. 7. [168.1261] [LIMOUSINE; LICENSE PLATES.] 

Subdivision l. [UNIQUE REGISTRATION CATEGORY] A 
unique vehicle registration category is established for limousines as 
defined III section 1. 

Slibd. 2. [LICENSE PLA'lI'ES.] The registrar shall issue limousine 
license prates ualn the applicant'SCOm~liance with laws relating to 
registration an icensing of motor vehwles and drivers. The appll-
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cant must ~rovide the re istrar with \1roof that. the passenger 
automooue icense tax an !Ie 10 fee ave been paid for each 
limousine receiving limousine license platas. The limousineucense 
plates must be designed to specifically i entity the vehicle as !Ie 
limousine. Limousine license plates mt1y not be transferred u\?on 
sale of the limousine, but may be trans erred to another Iimousme 
ownea!!'y the same person ~ notifying the registrar and paying 
!Ie $5 transfer fee. 

Subd. 3. [INSURANCE.] The application must include !Ie certifi
cate of insurance verifying that !Ie valid commercial insurance poli;? 
~ in effect and giving the name of the insurance company and t e 
number of the insurance policy. 'l'Ile policy must provide stated 
limits of liability, exclusive of interest and costs, with r;spect to 
each vehicle for which coverage is granteQ,Of not less than 100,000 
because of boaily i¥jUry to one peron m anyone accident and, 
subject to said limit or one person, 0 not less than$300,000 because 
of injury to two or more persons in anyone accident. The insurance 
company must notify the commissioner if the ~ is canceled or!f 
the J)OIicy no longer provides the coverage required EX this subdlvi
SIOn. 

Sec. 8. Minnesota Statutes 1986, section 169.71, subdivision 4, is 
amended to read: 

Subd. 4. No person shall drive or operate any motor vehicle 
required to be registered in the state of Minnesota upon any street or 
highway under the following conditions: 

(a) when the windshield is composed of, covered by, or treated with 
any material which has the effect of making the windshield more 
reflective or in any other way reducing light transmittance through 
the windshield; 

(b) when any window on the vehicle is composed of, covered by, or 
treated with any material that has a highly reflective or mirrored 
appearance; 

(c) when any side window or rear window is composed of or treated 
with any material so as to obstruct or substantially reduce the 
driver's clear view through the window or has a light transmittance 
of less than 50 percent plus or minus three percent in the visible 
light range or a luminous reflectance of more than 20 percent plus or 
minus three percent; or 

(d) when any material has been applied after August 1, 1985, to 
any motor vehicle window without an accompanying permanent 
marking which indicates the percent of transmittance and the 
percent of reflectance afforded by the materiaL The marking must be 
in a manner so as not to obscure vision and be readable when 
installed on the vehicle. 
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This subdivision does not apply to glazing materials which: 

(a) have not been modified since the original installation, nor to 
original replacement windows and windshields, that were originally 
installed or replaced in conformance with Federal Motor Vehicle 
Safety Standard 205; 

(b) were are required to satisfy prescription needs of the driver of 
the vehicle aBEl if the driver is in possession of stteft the prescription; . - .-
or 

(c) were are applied to, 

(1) the rear windows of a pickup truck as defined in section 
168.0ll, subdivision 29, .... tai 

(2) the rear windows or the side windows on either side behind the 
driver's seat of a van as defined in section 168.0ll, subdivision 28, 
*i 

, 
(3) the side and rear windows of any a vehicle used to transport 

human remains by a funeral establishments establishment holding 
a permit under the f,F8visiens ef section 149.08i or 

(4) the side and rear windows of a limousine as defined in section 1.--- -

Sec. 9. [TRANSITION.] 

Passenger automobile license plates issued under Minnesota 
Statutes, section 168.12, subdivision l,paragraph (3), before the 
effective date of this section must be replaced during the sixth year 
after they were issued. 

Sec. lO. [APPROPRIATION.] 

$lO8,500 is appropriated from the highway user tax distribution 
fund to the commissioner of public safety for the purpose of imple
menting sections 1 to 9. 

Sec'. 11. [REPEALER.] 

Minnesota Statutes 1986, section 168.12, subdivisions 3 and 4, are 
repealed. 

Sec. 12. [EFFECTIVE DATE.] 

Sections ~ 3, and ~ are effective January h 1989." 
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Delete the title and insert: 

"A bill for an act relating to motor vehicles; providing for replace
ment of passenger automobile plates every six years; providing for 
fees for personalized license plates; providing for license plate 
replacement fees; authorizing special license plates for Pearl Harbor 
survivors and Vietnam-era veterans; providing for fees for Ex-POW 
license plates; providing for special license plates for limousines; 
appropriating money; amending Minnesota Statutes 1986, sections 
168.011, by adding a subdivision; 168.12, subdivisions 1, 2a, and 5; 
168.125; and 169.71, subdivision 4; proposing coding for new law in 
Minnesota Statutes, chapter 168; repealing Minnesota Statutes. 
1986, section 168.12, subdivisions 3 and 4." 

With the recommendation that when so amended the bill pass. 

The report was adopted. 

SECOND READING OF HOUSE BILLS 

H. F Nos. 89,926, 1164, 1403, 1821, 1890, 1953, 2151,2238,2245, 
2306, 2400, 2429 and 2605 were read for the second time. 

SECOND READING OF SENATE BILLS 

S. F. Nos. 2367, 2358, 2264, 1607, 2134, 1717, 1713 and 63 were 
read for the second time. 

INTRODUCTION AND FIRST READING 
OF HOUSE BILLS 

The following House Files were introduced: 

DeRaad introduced: 

H. F. No. 2780, A bill for an act relating to retirement benefits for 
volunteer firefighters; providing a state paid supplemental benefit; 
appropriating money; proposing coding for new law in Minnesota 
Statutes, chapter 424A. 

The bill was read for the first time and referred to the Committee 
on Taxes. 
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Olsen, S.; Anderson, R.; Burger; Ozment and Tompkins intro
duced: 

H. F. No. 2781, A bill for an act relating to retirement benefits for 
. volunteer firefighters; providing a state paid supplemental benefit; 

appropriating money; proposing coding for new law in Minnesota 
Statutes, chapter 424A. 

The bill w,\s read for the first time and referred to the Committee 
on Taxes. 

Frerichs, Sviggum and Redalen introduced: 

H. F. No. 2782, A bill for an act relating to retirement benefits for 
volunteer firefighters; providing a state paid supplemental benefit; 
appropriating money; proposing coding for new law in Minnesota 
Statutes, chapter 424A. 

The bill was read for the first time and referred to the Committee 
on Taxes. 

Price; Carlson, L.; Haukoos; Boo and Jaros introduced: 

H. F. No. 2783, A bill for an act relating to education; establishing 
a legislative commission on higher education; defining duties; 
specifying membership; proposing coding for new law in Minnesota 
Statutes, chapter 3. 

The bill was read for the first time and referred to the Committee 
on Higher Education. 

Tjornhom, Heap and Shaver introduced: 

H. F. No. 2784, A bill for an act relating to elections; allowing the 
spouse of a voter in need of assistance to help without taking an oath 
of eligibility; amending Minnesota Statutes 1986, section 204C.15, 
subdivision 1. 

The bill was read for the first time and referred to the Committee 
on General Legislation, Veterans Affairs and Gaming. 
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HOU~E ADVISORIES 

The following House Advisories were introduced: 

Solberg, Orenstein, Kelly, Wagenius and Seaberg introduced: 

H. A. No. 69, A proposal to study human rights complaints based 
on comparable worth decisions. 

The advisory was referred to the Committee on Governmental 
Operations. 

Kalis introduced: 

H. A. No. 70, A proposal to study the feasibility and desirability of 
granting powers to counties to establish economic development 
authorities. 

The advisory was referred to the Committee on Economic Devel
opment and Housing. 

MESSAGES FROM THE SENATE 

The following messages were received from the Senate: 

Mr. Speaker: 

I hereby announce the passage by the Senate of the following 
House Files, herewith returned: 

H. F. No. 1766, A bill for an act relating to local government; 
making explicit the power of towns to take certain action at a special 
meeting; amending Mimiesota Statutes 1986, section 477 A.018, 
subdivision 1. 

H. F. No. 1816, A bill for an act relating to traffic regulations; 
requiring motor vehicle lessors to provide child passenger restraints 
on request; amending Minnesota Statutes 1987 Supplement, section 
169.685, subdivision 6. 

H. F. No. 1926, A biiJ for an act relating to emergency services; 
permitting political subdivisions to authorize aid under certain 
conditions; amending Minnesota Statutes 1986, section 12.27, by 
adding a subdivision. 
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H. F. No. 2056, A bill for an act relating to state lands; requiring 
corrective deed to be issued to Basilica of St. Mary of Minneapolis for 
state lands authorized to be conveyed to Basilica of St. Mary's, Inc. 

PATRICK E. FLAHAVEN, Secretary of the Senate 

Mr. Speaker: 

I hereby announce the passage by the Senate of the following 
House File, herewith returned, as amended by the Senate, in which 
amendment the concurrence of the House is respectfully requested: 

H. F. No. 2045, A bill for an act relating to state lands; authorizing 
private sale of tax-forfeited land in St. Louis county. 

PATRICK E. FLAHAVEN, Secretary or'the Senate 

CONCURRENCE AND REPASSAGE 

Minne moved that the House concur in the Senate amendments to 
H. F. No. 2045 and that the bill be repassed as amended by the 
Senate. The motion prevailed. 

H. F. No. 2045, A bill for an act relating to state lands; authorizing 
private sale of tax-forfeited land in St. Louis county. 

The bill was read for the third time, as amended by the Senate, 
and placed upon its repassage. 

The question was taken on the repassage of the bill and the roll 
was called. There were 119 yeas and 0 nays as follows: 

Those who voted in the affirmative were: 

Battaglia 
Bauerly 
Beard 
Begich 
Bennett 
Bertram 
Bishop 
Blatz 
Boo 
Brown 
Burger 
Carlson, L. 
Carruthers 
Clausnitzer 
Cooper 
Dauner 
Dawkins 
Dempsey 
DeRaad 

Dille 
Dorn 
Forsythe 
Frederick 
Greenfield 
Gruenes 
Hartle 
Haukoos 
Heap 
Himle 
Hugoson 
Jacobs 
Jaros 
Jefferson 
Jensen 
Johnson, A. 
Johnson, R. 
Johnson, V. 
Kahn 

'Kalis 
Kelly 
Kinkel 
Kludt 
Knickerbocker 
Knuth 
Kostohryz 
Krueger 
Larsen 
Lasley 
Lieder 
Long 
Marsh 
McEachern 
McKasy 
McLaughlin 
McPherson 
:Milbert 
:Miller 

Minne 
Morrison 
Murphy 
Nelson, C. 
Nelson;n. 
Nelson, K. 
O'Connor 
Ogren 
Olsen, S. 
Olson, E. 
Olson, K. 
Omann 
Onnen 
Orenstein 
Osthoff 
Otis 
Pappas 
Pauly 
Pelowski 

Peterson 
Poppenhagen 
Price 
Quinn 
Quist 
Redalen 
Reding 
Rest 
Rice 

. Richter 
Riveness 
Rodosovich 
Rese 
Rukavina 
Sarna 
Schafer 
Scheid 
Schreiber 
Seaberg 
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Segal 
Simoneau 
Skoglund 
Solberg 
Sparby 

Stanius 
Steensma 
Sviggum 
Swenson 
Thiede 

TUESDAY, MARCH 22, 1988 

Tompkins 
Trimble 
Tunheim 
Uphus 
Valento 

Vellenga 
Voss' 
Wagenius 
Waltman 
Welle 

Wenzel 
Winter 
Wynia 
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Spk. Vanasek 

The bill was repassed, as amended by the Senate, and its title 
agreed to. 

Mr. Speaker: 

I hereby announce the passage by the Senate of the following 
House File, herewith returned, as amended by the Senate, in which 
amendment the concurrence of the House is respectfully requested: 

H. F No. 1740, A bill for an act relating to criminal sexual 
conduct; clarifying the definition of "consent"; amending Minnesota 
Statutes 1986, section 609.341, subdivision 4. 

PATRICK E. FLAHAVEN, Secretary of the Senate 

CONCURRENCE AND REPASSAGE 

Vellenga moved that the House concur in the Senate amendments 
to H. F No. 1740 and that the bill be repassed as amended by the 
Senate. The motion prevailed. 

H. F. No. 1740, A bill for an act relating to criminal sexual 
conduct; clarifying the definition of "consent"; amending Minnesota 
Statutes 1986, section 609.341, subdivision 4. 

The bill was read for the third time, as amended by the Senate, 
and placed upon its repassage. 

The question was taken on the repassage of the bill and the roll 
was called. There were 123 yeas and 0 nays as follows: 

Those who voted in the affirmative were: 

Anderson, G. 
Battaglia 
Bauerly 
Beard 
Begich 
Bennett 
Bertram 
Bishop 
Blatz 
Boo 
Brown 
Burger 
Carlson, L. 
Carruthers 

Clark 
Clausnitzer 
Cooper 
Dauner 
Dawkins 
DeBlieck 
Dempsey 
DeRaad 
Dille 
Dom 
Forsythe 
Frederick 
Gruenes 
Hartle 

Haukoos 
Heap 
Himle 
Hugoson 
Jacobs 
Jaros 
Jennings 
Jensen 
Johnson, A. 
Johnson, R. 
Johnson, V. 
Kahn 
Kalis 
Kelly 

Kelso 
Kinkel 
Kludt 
Knickerbocker 
Knuth 
Kostohryz 
Krueger 
Larsen 
Lasley 
Lieder 
Long 
Marsh 
McEachern 
McKasy 

McLaughlin 
McPherson 
Milbert 
Miller 
Minne 
Morrison 
Munger 
Murphy 
Nelson, C. 
Nelson, D. 
Nelson, K. 
O'Connor 
Ogren 
Olsen, s. 

~ .. 
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O1son, E. 
O1son, K. 
Omann 
Onnen 
Orenstein 
Osthoff 
Otis 
Ozment 
Pappas 
Pauly 
Pelowski 
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Peterson 
Poppenhagen 
Price 
Quinn 
Redalen 
Reding 
Ilkst 
Rice 
Richter 
Riveness 
Rodosovich 

IWse 
Rukavina 
Sarna 
Schafer 
Scheid 
Schreiber 
Seaberg 
Segal 
Shaver 
Simoneau 
Skoglund 

Solb"g 
Sparby 
Starr ius 
Stee-nsma 
Sviggum 
Swellson 
Tompkins 
Trimble 
Tunheim 
Uph-ilS 
Valento 

[73rd Day 

Vellenga 
Voss 
Wagenius 
Waltman 
Welle 
Wenzel 
Winter 
Wynia 
Spk. Vanasek 

The bill was repassed, as amended by the Senate, and its title 
agreed to. 

CONSIDERATION UNDER RULE 1.10 

Pursuant to rule 1.10, Voss requested immediate consideration of 
H. F. Nos. 1796 and 1865 and S. F. Nos. 678 and 852. 

H. F. No. 1796 was reported to the House. 

Bauerly, Rest, Voss, Lieder and Beard moved to amend H. F. No. 
1796, the second engrossment, as follows: 

Page 2, after line 8, insert: 

"(c) "Commissioner" means the co'mmissioner of trade and eco-
nomic development." --- -- - -- -- --

Page 2, line 9, delete "(c)" and insert "(d)" 

Page 2, line 11, delete "(d)" and insert "~:2." 

Page 2, line 14, delete "(e)" and insert "Qr' 

Page 2, line 23, delete "(o" and insert "£l!;)" 

Page 3, line 35, after the period insert 'The county must submit 
the caJ'ital improvement plan to the commonity development divi
sion of the department of trade and economi" development. The plan 
~ not effective !f the commissioner disapproves the plan within 90 
days after i! was submitted. If the commissicmer has not disapproved 
the plan within 90 days after its submission, the plan ~ deemed 
approved and effective. The commissioner shall disapprove a capital 
improvement plan only if the commissioner determines (1) that the 
~lanned improvementS cannot be financed within the limits speci
,ed in subdivision 4, or (2) the county in p!:eparing the plan did not 

consider the factors listed in subdivision ~. or failed to gather tile 
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information necessary to evaluate the plan under the factors, or (3) 
the proposed improvements will result in unnecessary duplicationm 
public facilities provided by other units of government in the legion 
or there ~ insufficient (fern:ana for tne facility. If the p an ~ 
iITsapproved ~ the commissioner and the county board does not 
withdraw the plan, the capital improvement plan must be submitted 
to the voters for aparovaL IT !!, majority of the voters approve, the 
plan ~ approved an effective.' 

A roll call was requested and properly seconded. 

The question was taken on the Bauerly et al amendment and the 
roll was called. There were 83 yeas and 46 nays as follows: 

Those who voted in the affirmative were: 

Anderson, G. 
Battaglia 
Bauerly 
Beard 
Begich 
Bertram 
Brown 
CarlsoD, L. 
Carruthers 
Clark 
Cooper 
Dauner 
Dawkins 
DeBlieck 
Dorn 
Greenfield 
Gruenes 

Jacobs 
Jaros 
Jefferson 
Jensen 
Johnson, A. 
Johnson, R. 
Johnson, V. 
Kahn 
Kalis 
Kelly 
Kelso 
Kinkel 
Kludt 
Knuth 
Kostohryz 
Krueger 
Larsen 

Lasley 
Lieder 
Long 
McEachern 
McKasy 
McLaughlin 
Milbert 
Minne 
Munger 
Murphy 
Nelson, C. 
Nelson, D. 
Nelson, K. 
Ogren 
Olson, K. 
Orenstein 
Otis 

Pappas 
Pelowski 
Peterson 
Price 
Quinn 
Reding 
Rest 
Rice 
Riveness 
Rodosovich 
Rukavina 
Sarna 
Seaberg 
Segal 
Simoneau 
Skoglund 
Sparby 

Those who voted in the negative were: 

Anderson, R. 
Bennett 
Bishop 
Blatz 
Boo 
Burger 
Clausnitzer 
Dempsey 
DeRaad 

Dille 
Frederick 

, Frerichs 
Gutknecht 
Haukoos 
Heap 
Himle 
Hugoson 
Jennings 

Knickerbocker Omann 
Marsh Onnen 
McDonald Osthoff 
McPherson Pauly 
Miller Poppenhagen 
Neuenschwander Quist 
O'Connor Redalen 
Olsen. S. Richter 
Olson, E. Rose 

Stanios 
Steensma 
Swenson 
Tompkins 
Trimble 
Tunheim 
Upbus 
Vellenga 
Voss 
Wagenius 
Welle 
Wenzel 
Winter 
Wynia 
Spk. Vanasek 

Schafer 
Scheid 
Schreiber 
Shaver 
Solberg 
Sviggum 
Thiede 
Tjomhom 
Valento 
Waltman 

The motion prevailed and the amendment was adopted. 

Thiede moved to amend H. F. No. 1796, the second engrossment, as 
amended, as follows: 

Page 2, line 29, delete "three-fifths of the members" 

Page 2, delete line 30 
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Page 2, line 31, delete "bonds must be approved Qr vote Of at least" 

A roll call was requested and properly seconded. 

The question was taken on the Thiede amendment and the roll 
was called. There were 44 yeas and 84 nays as follows: 

Those who voted in the affirmative were: 

Anderson, R. 
Bennett 
Bishop 
Blatz 
Boo 
Burger 
Dempsey 
DeRaad 
Dille 

Forsythe 
Frederick 
Frerichs 
Gruenes 
Gutknecht 
Hartle 
Haukoos 
Heap 
Himle 

Hugoson 
Jennings 
Knickerbocker 
Marsh 
McDonald 
McKasy 
McPherson 
Olsen, S. 
Oroann 

Onnen 
Ozment 
PaUly 
Poppenhagen 
Quist 
Redalen 
Rose 
Schafer 
Schreiber 

Those who voted in the negative were: 

Anderson, G. 
Battaglia 
Bauerly 
Beard 
Begich 
Bertram 
Brown 
Carlson, L. 
Canuthers 
Clark 
Cooper 
Dauner 
Dawkins 
DeBlieck 
Dorn 
Greenfield 
Jacobs 

Jaros 
Jefferson 
Jensen 
Johnson"A. 
Johnson, R. 
Johnson, V. 
Kahn 
Kalis 
Kelly 
Kelso 
Kinkel 
Kludt 
Knuth 
Kostobryz 
Krueger 
Larsen 
Lasley 

Lieder Orenstein 
Long Osthoff 
McEachern Otis 
McLaughlin Pappas 
Milbert Pelowski 
Mione Peterson 
Morrison Price 
Munger Reding 
Murphy Best 
Nelson, C. Rice 
Nelson, D. Riveness 
Nelson,. K. Rodosovich 
Neuenschwander Rukavina 
O'Connor Sarna 
Ogren Scheid 
Olson, E. Segal 
Olson, K. Simoneau 

Seaberg 
Shaver 
Stanius 
Sviggum 
Swenson 
Thiede 
'fjornhom 
Valento 

. Skoglund 
Solherg 
Sparby 
Steensma 
Trimble 
Tunheim 
Uphus 
Vellenga 
Voss 
Wagenius 
Waltman 
Welle 
'henzel 
Winter 
Wynia 
Spk. Vanasek 

The motion did not prevail and the amendment was not adopted. 

Knickerbocker and Tjornhom moved to amend H; F. No. 1796, the 
second engrossment, as amended, as follows: 

Page 2, line 8, after "qualify." insert ""Capital improvement" does 
not include light rail transit or any activity related to it." . 

A roll call was requested and properly seconded. 

The question was taken on the Knickerbocker and Tjornhom 
amendment and the roll was called. There were 73 yeas and 48 nays 
as follows: 

Those who voted in the affirmative were: 
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Anderson, R. Forsythe Kludt O'Connor Seaberg 
Battaglia Frederick Knickerbocker Omano Shaver 
Bennett Frerichs Kostohryz Onnen Stamus 
Bishop Gruenes Krueger Ozment Steensma 
Blatz Gutknecht Long Pauly Sviggum 
Boo Hartle Marsh Poppenhagen Swenson 
Burger Haukoos McDonald Price Thiede 
Carison, L. Heap McEachern Quist Tjornhom 
Clausrntzer Himle McKasy Redalen Tompkins 
Cooper Hugoson McPherson Reding Uphus 
Dawkins Jennings Miller Rest Valento 
Dempsey Johnson, A. Morrison Richter Waltman 
DeRaad Johnson, R. Murphy Rose Wenzel 
Dille Kahu Nelson, C. Schafer 
Dom Kelso Neuenschwander Schreiber 

Those who voted in the negative were: 

Bauerly Johnson, V. Minne Pelowski Trimble 
Beard Kalis Nelson, D. PeteTSOn Tunheim 
Begich Kelly Nelson, K. Quinn Vellenga 
Bertram Kinkel Olsen, S. Sarna Voss 
Brown Knuth Olson, E. Scheid Welle 
Carruthers Larsen Olson, K. Segal Winter 
Dauner Lasley Orenstein Simoneau Wynia 
DeBlieck Lieder Osthoff Skoglund Spk. Vanasek 
Jacobs McLaughlin Otis Solberg 
Jefferson Milbert Pappas Sparby 

The motion prevailed and the amendment was adopted. 

H. F. No. 1796, A bill for an act relating to counties; exempting the 
issuance of certain county bonds from the election requirement; 
authorizing county building fund levies; amending Minnesota Stat
utes 1986, sections 373.25, subdivision 1; 475.52, subdivision 3; and 
475.58, subdivision 1; proposing coding for new law in Minnesota 
Statutes, chapter 373. 

The bill was read for the third time, as amended, and placed upon 
its final passage. 

The question was taken on the passage of the bill and the roll was 
called. There were 88 yeas and 42 nays as follows: 

Those who voted in tbe affirmative were: 

Battaglia 
Bauerly 
Beard 
Begich 
Bertram 
Brown 
Carlson, L. 
Carruthers 
Cooper 
Dauner 
Dawkins 
DeBlieck 
Dille 

Dom 
Greenfield 
Gruenes 
Hugoson 
Jacobs 
Jaros 
Jefferson 
,Jensen 
Johnson, A. 
Johnson, R. 
Johnson, V. 
Kahu 
Kalis 

Kelly 
Kelso 
Kinkel 
Kludt 
Knuth 
Kostohryz 
Krueger 

. Larsen 
Lasley 
Lieder 
Long 
McEachern 
McKasy 

McLaughlin Omann 
Milbert Orenstein 
Minne Otis 
Morrison Ozment 
Munger Pappas 
Murphy Peterson 
Nelson, C. Price 
Nelson, D. Quinn 
Nelson, K. Reding 
Neuenschwander Rest 
O'Connor Rice 
Ogren Riveness 
Olson, E. Rodosovich 
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Rukavina Simoneau Swenson Vellenga Winter 
Sarna . Skoglund 1bmpkins Voss Wynia 
Seaberg Solberg Trimble Wagenius Spk. Vanasek 
Segal Sparby Tunheim Welle 
Shaver Steensma Uphus Wenzel 

Those who voted in the negative were: 

Anderson, R. Forsythe Knickerbocker Pauly Stallius 
Bennett Frederick Marsh Pelowski Sviggum 
Bishop Frerichs McDonald Poppen hagen Thiede 
Blatz Gutknecht McPherson Quist Tjornhom 
Boo Hartle Miller Redalen Valento 
Burger Haukoos Olsen, S. Richter . Waltman 
Clausnitzer Heap Olson, K. Rose 
Dempsey Himle Onnen Scheid 
DeRaad Jennings Osthoff Schreiber 

The bill was passed, as amended, and its title agreed to. 

H. F. No. 1865, A bill for an act relating to the town of White Bear; 
authorizing. the town of White Bear to establish an economic 
development authority; giving the town of White Bear the powers of 
a city with respect to the authority. 

The bill was read for the third time and placed upon its final 
passage. 

The question was taken on the passage of the bill and the roll was 
called. There were 127 yeas and 0 nays as follows: 

Those who voted in the affirmative were: 

Anderson, G. 
Anderson, R. 
Battaglia 
Bauerly 
Beard 
Begich 
Bennett 
Bertram 
Bishop 
Blatz 
Brown 
Burger 
Carlson, L. 
Carruthers 
Clausnitzer 
Cooper 
Dauner 
Dawkins 
DeBlieck 
Dempsey 
DeRaad 
Dille 
Dorn 
Forsythe 
Frederick 

Greenfield 
Gruenes 
Gutknecht 
Hartle 
Haukoos 
Heap 
Himle 
Hugoson 
Jacobs 
Jaros 
Jefferson 
Jennings 
Jensen 
Johnson, A. 
Johnson, R. 
Johnson, V 
Kahn 
Kalis 
Kelly 
Kinkel 
Kludt 
Knickerbocker 
Knuth 
Kostohryz 
Krueger 

Larsen Onnen 
Lasley Orenstein 
Lieder Osthoff 
Long Otis 
Marsh Ozment 
McDonald Pappas 
McEachern Pauly 
McKasy Pelowski 
McLaughlin Peterson 
McPherson Poppcnhagen 
Milbert Price 
Miller Quinn 
Minne Quist 
Morrison Redalen 
Munger Reding 
Murphy Rest 
Nelson, C. Rice 
Nelson, D. Richter 
Nelson, K. Riveness 
Neuenschwander Rodosovich 
O'Connor Rose 
Ogren Rukavina 
Olsen, S. Sarna 
Olson, E. Schafer 
Omano Schreiber 

Seaberg 
Segal 
Shaver 
Simoneau 
Skoglund 
Solberg 
Sparby 
Stanius 
Steensma 
Sviggum 
Swenson 
Thiede 
Tjornhom 
Tompkins 
Trimble 
Tunhcim 
Uphus 
Valento 
Vellenga 
Voss 
Wagenius 
Waltman 
Welle 
Wenzel 
Winter 
Wynia 
Spk. Vanasek 
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The bill was passed and its title agreed to. 

S. F. No. 678, A bill for an act relating to natural resources; 
authorizing Rice Creek watershed district to increase the adminis
trative fund amount. 

The bill was read for the third time and placed upon its final 
passage. 

The question was taken on the passage of the bill and the roll was 
called. There were 122 yeas and 4 nays as follows: 

Those who voted in the affirmative were: 

Anderson, G. 
Anderson, R. 
Battaglia 
Bauerly 
Beard 
Begich 
Bennett 
Bertram 
Bishop 
Blatz 
Boo 
Brown 
Burger 
Carlson, L. 
Carruthers 
Clausnitzer 
Cooper 
Dauner 
Dawkins 
DeBlieck 
Dempsey 
DeRaad 
Dille 
Dorn 
Forsythe 

Greenfield 
Gruenes 
Gutknecht 
Hartle 
Haukoos 
Heap 
Himle 
Hugoson 
Jacobs 
Jaros 
Jefferson 
Jennings 
Jensen 
Johnson, A. 
Johnson, R. 
Johnson, V. 
Kalis 
Kelly 
Kelso 
Kinkel 
Kludt 
Knickerbocker 
Knuth 
Kostohryz 
Krueger 

Larsen Orenstein 
Lasley Otis 
Lieder Ozment 
Long Pappas 
Marsh Pauly 
McDonald Pelowski 
McKasy Peterson 
McLaughlin Price 
McPherson Quinn 
Milbert Quist 
Miller Redalen 
Minne Reding 
Morrison Rest 
Munger Rice 
Murphy Richter 
Nelson, C. Riveness 
Nelson, D. Rodosovich 
Nelson,' K. Rose 
Neuenschwander Rukavina 
O'Connor Sarna 
Ogren Schafer 
Olsen, S. Seaberg 
Olson, E. Segal 
Omann Shaver 
Onnen Simoneau 

Those who voted in the negative were: 

Osthoff Scheid Schreiber Valenoo 

The bill was passed and its title agreed to. 

Skoglund 
Solberg 
Sparby 
Stanius 
Steensma 
Sviggum 
Swenson 
Thiede 
Tjornhom 
Tompkins 
Trimble 
Tunheim 
Uphus 
Vellenga 
Voss 
Wagenius 
Waltman 
Welle 
Wenzel 
Winter 
Wynia 
Spk. Vanasek 

S. F. No. 852, A bill for an act relating to taxes; exempting from 
gasoline excise tax propane fuel for vehicles operating under permit; 
amending Minnesota Statutes 1986, sections 296.01, subdivision 25; 
296.02, subdivision la; 296.025, subdivision la; 296.026; and 
296.028. 

The bill was read for the third time and placed upon its final 
passage. 
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The question was taken on the passage of the bill and the roll was 
called. There were 129 yeas and 0 nays as follows: 

Those who voted in the affirmative were: 

Anderson, G. 
Anderson, R. 
Battaglia 
Bauerly 
Beard 
Begich 
Bennett 
Bertram 
Bishop 
Blatz 
Boo 
Brown 
Burger 
Carlson, L. 
Carruthers 
Clark 
Clausnitzer 
Cooper 
Dauner 
Dawkins 
DeBlieck 
Dempsey 
DeRaad 
Dille 
Dorn 
Forsythe 

Frederick 
Greenfield 
Gruenes 
Gutknecht 
Hartle 
Haukoos 
Heap 
Himle 
Hugoson 
Jacobs 
Jaros 
Jefferson 
JelU1ings 
Jensen 
Johnson,A. 
Johnson, R. 
Johnson, V. 
Kahn 
Kalis 
Kelly 
Kelso 
Kinkel 
Kludt 
Knickerbocker 
Knuth 
Kostohryz 

Krueger Onnen 
Larsen Orenstein 
Lasley Osthoff 
Lieder Ozment 
Long Pappas 
Marsh Pauly 
McDonald Pelowski 
McEachern Peterson 
McKasy Poppenhagen 
McLaughlin Price 
McPherson Quinn 
Milbert Quist 
Miller Redalen 
11inne Reding 
Morrison Rest 
Munger Rice 
Murphy Richter 
Nelson, C. Riveness 
Nelson, D. Rodosovich 
Nelson, K. Rose 
Neuenschwander Rukavina 
O'Connor Sarna 
Ogren Schafer 
Olsen, S. Scheid 
Olson, K. Schreiber 
Omann Seaberg 

The bill was passed and its title agreed to. 

MOTIONS FOR RECONSIDERATION 

Segal 
Shaver 
Simoneau 
Skoglund 
Solberg 
Sparby 
Stanius 
Steensma 
Sviggum 
Swenson 
Thiede 
Tjornhom 
Tompkins 
Trimble 
Tunheim 
Uphus 
Valento 
Veilenga 
Voss 
Wagenius 
Waltman 
Welle 
Wenzel 
Winter 
Spk. Vanasek 

O'Connor moved that the vote whereby H. F No. 453 was passed 
on Thursday, March 17, 1988, be now reconsidered. The motion 
prevailed. 

O'Connor moved that the action whereby H. F. No. 453 was given 
its third reading on Thursday, March 17, 1988, be now reconsidered. 
The motion prevailed. 

H. F. No. 453 was reported to the House. 

Simoneau moved to amend H. F. No. 453, the second engrossment, 
as follows: 

Page 2, after line 36, insert: 

"Sec. 2. Minnesota Statutes 1987 Supplement, section 352.116, is 
amended by adding a subdivision to read: 

Subd. 2a. [NORMAL RETIREMENT UNDER THE RULE OF 90.] 
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AnY
I 

person whose attained adge plus credited allowable service 
tota s 90 years shall be entitle upon termination of active service 
and application to !'c normal retirement annuity providedTri section 
352.115, without any reduction in the amount of the annuity ~ 
reason of the early retirement. 

Sec. 3. Minnesota Statutes 1986, section 354.44, subdivision 6, is 
amended to read: 

Subd. 6. [COMPUTATION OF FORMULA PROGRAM RETIRE
MENT ANNUITY] (1) The formula retirement annuity hereunder 
shall be computed in accordance with the applicable provisions of 
the formula stated in clause (2) hereof on the basis of each member's 
average salary for the period of the member's formula service credit. 
For the purposes of computing the formula benefits under the 
formula and variable program, if a combination of these formulas is 
used, the formula percentages used will be those percentages in each 
formula as continued for the respective years of service from one 
formula to the next. 

For all years of formula service credit "average salary" for the 
purpose of determining the member's retirement annuity means the 
average salary upon which contributions were made and upon which 
payments were made to increase the salary limitation provided in 
Minnesota Statutes 1971, section 354.511 for the highest five 
successive years of formula service credit provided however that such 
"average salary" shall not include any more than the equivalent of 
60 monthly salary payments. 

(2) The average salary as defined in clause (1), multiplied by the 
following percentages per year of formula service credit shall deter
mine the amount of the annuity to which the member qualifying 
therefor is entitled: 

Each year of service 
during first ten 

Each year of service 
thereafter 

Coordinated Member 
1.0 percent 
per year 

1.5 percent 
per year 

Basic Member 
2.0 percent 
per year 

2.5 percent 
per year 

(3) Except as provided in clause (4), where any member retires 
prior to age 65 under a formula annuity, the member shall be paid 
a retirement annuity in an amount equal to the normal annuity 
provided in this subdivision and subdivision 7, reduced by one-half 
of one percent for each month that the member is under age 65 to 
and including age 60 and reduced by one-fourth of one percent for 
each month under age 60 at the time of retirement except that for 
any member who has 30 or more years of allowable service credit, 
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the reduction shall be applied only for each month which the 
member is under age 62. 

(4) Any member whose attained ~ge plus credited allowable 
service totals 90 years shall be entitle upon termination of active 
service and application to ~ normal retirement annuity provided in 
clauses (1) and (2) without any reduction in the amount of the 
annuity ~ reason of early retirement." 

Amend the title as follows: 

Page 1, line 4, after the semicolon, insert "authorizing early 
unreduced retirement under the rule of 90 for the Minnesota state 
retirement system and the teachers retirement association; amend
ing Minnesota Statutes 1986, section 354.44, subdivision 6; Minne
sota Statutes 1987 Supplement, section 352.116, by adding a 
subdivision;" 

A rollcall was requested and properly seconded. 

Sviggum moved to amend the Simoneau amendment to H. F. No. 
453, the second engrossment, as follows: 

Page 1, after line 11, insert: 

"Sec. 3. Minnesota Statutes 1987 Supplement, section 352.04, 
subdivision 2, is amended to read: 

Subd. 2. [EMPLOYEE CONTRIBUTIONS.] The employee contri
bution to the fund must be equal to &-7& 3.88 percent of salary, 
beginning with the first full pay period after June 30, 1984 1988. 
These contributions must be made by deduction from salary as 
provided in subdivision 4. 

Sec. 4. Minnesota Statutes 1987 Supplement, section 352.04, 
subdivision 3, is amended to read: 

Subd. 3. [EMPLOYER CONTRIBUTIONS.] The employer contri
bution to the fund must be equal to &.00 4.05 percent of salary 
beginning with the first full pay period after June 30, 1984 1988. 

Sec. 5. Minnesota Statutes 1986, section 354.42, subdivision 2, is 
amended to read: 

Subd. 2. The employee contribution to the fund shall be an amount 
equal to 4% 4.74 percent of the salary of every coordinated member 
and 8"1,·8.7 4 percent of the salary of every basic member. This 
contribution shall be made by deduction from salary. Where any 
portion of a member's salary is paid from other than public funds, 
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such memher's employee contribution shall be based on the entire 
salary received. For purposes of financing the various options related 
to the variable annuity division, employee variable annuity contri
butions will be credited in accordance with section 354.62, subdivi
sion 2. 

Sec. 6. Minnesota Statutes 1986, section 354.42, subdivision 3, is 
amended to read: 

Subd. 3. The employer contribution to the fund shall be an amount 
equal to 4"1 .. 4.74 percent of the salary of each coordinated member 
and 8% 8.74 percent of the salary of each basic member. This 
contribution shall be made in the manner provided in section 
354.43. For purposes of financing the various options related to the 
variable annuity division, employer contributions equal to the 
employee variable annuity contributions prescribed in section 
354.62, subdivision 2, shall be allocated at the same time to the 
employer variable annuity coptribution account in section 354.62, 
subdivision 3." 

Renumber the remaining section in sequence 

Page 2, line 36, after the semicolon insert "increasing employer 
and employee contributions to pay the cost;" 

Page 2, line 36, delete "section" and insert "sections 354.42, 
subdivisions '2 and 3; and" 

Page 3, line 1, delete "section" and insert "sections 352.04, 
subdivisions 2 and 3; and" 

A roll call was requested and properly seconded. 

The question was taken on the amendment to the amendment and 
the roll was called. There were 18 yeas and 108 nays as follows: 

Those who voted in the affirmative were: 

Anderson, G. 
Burger 
Frerichs 
Himle 

McDonald 
McPherson 
Redalen 
Richter 

Rodosovich 
Sarna 
Schafer 
Sviggum 

. Swenson 
Thiede 
Uphus 
Valento 

Those who voted in the negative were: 

Anderson, R. 
Battaglia 
Bauerly 
Begich 
Bennett 
Bertram 
Bishop 

Blatz 
Boo 
Brown 
Carlson, D. 
Carlson, 1. 
Carruthers 
Clark 

Cooper 
Dauner 
Dawkins 
DeBlieck 
Dempsey 
DeRaad 
Dille 

Dorn 
Forsythe 
Frederick 
Greenfield 
Gruenes 
Gutknecht 
Hartle 

,Waltman 
Welle 

Heap 
Hugoson 
Jacobs 
Jaros 
Jefferson 
Jensen 
Johnson, A. 
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Johnson, R. 
Kahn 
Kalis 
Kelly 
Kelso 
Kinkel 
Kludt 
Knickerbocker 
Knuth 

-Kostohryz 
Krueger 
Larsen 
Lasley 
Lieder 
Long 
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Marsh Ogren 
McEachern Olsen, S. 
McKasy 01590, E. 
McLaughlin Olson, K. 
Milbert Omann 
Miller Onnen 
Minne Orenstein 
Morrison Osthoff 
Munger Otis 
Murphy Ozment 
Nelson, C. Pappas 
Nelson, D. Pauly 
Nelson, K. Pelowski 
Neuenschwander Peterson 
O'Connor Price 

Quinn 
Quist 
Reding 
Rest 
Rice 
Riveness 
Rukavina 
Scheid 
Seaberg 
Segal 
Shaver 
Simoneau 
Skoglund 
Solberg 
Sparby 

[73rd Day 

Stanius 
Steensma 
'lJornhom 
Tompkins 
Trimble 
Tunheim 
Vellenga 
Voss 
Wagenius 
Wenzel 
Winter 
Wynia 
Spk. Vanasek 

The motion did not prevail and the amendment to the amendment 
was not adopted. 

The question recurred on the Simoneau amendment and the roll 
was called. There were 134 yeas and 0 nays as follows: 

Those who voted in the affirmative were: 

Anderson, G. 
Anderson, R. 
Battaglia 
Bauerly 
Beard 
Begich 
Bennett 
Bertram 
Bishop 
Blatz 
Boo 
Brown 
Burger 
Carlson, D. 
Carlson, L. 
Carruthers 
Clark 
Clausnitzer 
Cooper 
Dauner 
Dawkins 
DeBlieck 
Dempsey 
DeRaad 
Dille 
Dorn 
Forsythe 

Frederick 
Frerichs 
Greenfield 
Gruenes 
Gutknecht 
Hartle 
Haukoos 
Heap 
Himle 
Hugoson 
Jacobs 
Jaros 
Jefferson 
Jennings 
Jensen 
Johnson, A. 
Johnson, R. 

_ Johnson, V. 
Kahn 
Kalis 
Kelly 
Kelso 
Kinkel 
Kludt 
Knickerbocker 
Knuth 
Kostohryz 

Krueger Onnen 
Larsen Orenstein 
Lasley Osthoff 
Lieder Otis 
Long Ozment 
Marsh Pappas 
McDonald Pauly 
McEachern Pelowski 
McKasy Peterson 
McLaughlin Poppenhagen 
McPherson Price 
Milbert Quinn 
Miller Quist 
Minne Redalen 
Morrison Reding 
Munger Rest 
Murphy Rice 
Nelson, C. Richter 
Nelson, D. Riveness 
Nelson, K. Rodosovich 
Neuenschwander Rose 
O'Connor Rukavina 
Ogren Sarna 
Olsen, S. Schafer 
Olson, E. Scheid 
Olson, K. Schreiber 
Omann Seaberg 

Segal 
Shaver 
Simoneau 
Skoglund 
Solberg 
Sparby 
Stanius 
Steensma 
Sviggum 
Swenson 
Thiede 
Tjornhom 
Tompkins 
Trimble 
Tunheim 
Uphus 
Valento 
Vellenga 
Voss 
Wagenius 
Waltman 
Welle 
Wenzel 
Winter 
Wynia 
Spk. Vanasek 

The motion prevailed and the amendment was adopted. 

Greenfield moved to amend H. F. No. 453, the second engrossment, 
as amended by the Simoneau amendment, as follows: 

Page 4, after line 19 insert: 
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"Sec. 4. Minnesota Statutes 1986, section 354A.23, is amended by 
adding a subdivision to read: 

Subd. 4. [NORMAL RETIREMENT UNDER THE RULE OF 90.) 
NotWIThstanding section 354A.12, subdivision:!, or anything to.the 
contrary in the articles or bylaws of the Minneapolis teachers 
retirement fund association, any basic member of that association 
whose age plus credited allowable service totals 90 years shaH be 
entitle ~ tennination of active service and application, to ~ 
normal retirement annuity provided in the articles and bylaws 
without any reduction in the amount of the annuity by reason of 
early retirement. 

Sec. 5. Minnesota Statutes 1987 Supplement, section 354A.31, 
subdivision 6, is amended to read: 

Subd. 6. [REDUCED RETIREMENT ANNUITY] Except as pro
vided in subdivision 7, upon retirement at an age prior to age 65 
with five years of service credit or prior to age 62 with at least 30 
years of service credit, a coordinated member shall be entitled to a 
retirement annuity in an amount equal to the normal retirement 
annuity reduced by one-half of One percent for each month that the 
coordinated member is under the age of 65 if the coordinated 
member has less than 30 years of service credit or is under the age 
of 62 if the coordinated member has at least 30 years of service credit 
but is over the age of 59, and reduced by one-fourth of one percent for 
each month that the coordinated member is under the age of 60. 

Sec. 6. Minnesota Statutes 1986, section 354A.31, is amended by 
adding a subdivision to read: 

Subd.7. [NORMAL RETIREMENT UNDER THE RULE OF 90.] 
Notwithstanding . charter or 
bylaw provision fund asso-
ciation to the associatWll 
whose serviCe totals 90 years 
shall be upon ___ service and apjillcation 
to ~ normal retirement annuity-provided in subdivision 4 without 
any reduction in the amount of the annuity fu: reason of early 
retirement. 

Sec. 7. [MINNEAPOLIS TEACHERS PARTICIPATING ANNU
ITY; EXTENSION TO CERTAIN RETIREES.) 

In accordance with Minnesota Statutes, section 354A.12, subdivi
sion 4, approval il< granted for the Minneapolis teachers retirement 
fund association to amend its articles of incorporation to permit 
annual participating annuity adjustments under article IX, subsec
tion (19), to be applied, effective January h 1989, to minimum 
normal retirement annuities payable to eligible recipients under 
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article IX, subsection (14), as amended pursuant to Laws 1987, 
chapter 372, article 3, section 1, paragraph (D. 

Sec. 8. [EFFECTIVE DATE.J 

Sections 4 to 6 are effective July!, 1988. Section 7 i>l effective the 
day after final enactment." 

Renumber the sections in order 

Correct the cross references 

Amend the title accordingly 

The motion prevailed and the amendment was adopted. 

Heap offered an amendment to H. F. No. 453, the second engross· 
ment, as amended. 

Pursuant to Article IV, Section 23 of the Constitution of the State 
of Minnesota, the Speaker ruled the amendment out of order. 

H. F. No. 453, A bjll for an act relating to state investments; 
limiting investments in companies doing business in Northern 
Ireland; protecting public pension investment policy; authorizing 
early unreduced retirement under the rule of 90 for the Minnesota 
state retirement system and the teachers retirement association; 
amending Minnesota Statutes 1986, section 354.44, subdivision 6; 
354A.23, by adding a subdivision; Minnesota Statutes 1987 Supple
ment, sections 352.116, by adding a. subdivision; 354A.31, subdivi
sion 6, and by adding a subdivision; proposing coding for new law in 
Minnesota Statutes, chapter 11A. 

The bill was read for the third time, as amended, and placed upon 
its final passage. 

The question was taken on the passage of the bill and the roll was 
called. There were 129 yeas and 0 nays as follows: 

Those who voted in the affirmative were: 

Anderson, G. 
Anderson, R. 
Battaglia 
Bauerly 
Beard 
Begich 
Bennett 
Bertram 
Bishop 
Blatz 
Boo 

Brown 
Burger 
Carlson, D. 
Carison, L. 
Carruthers 
Clark 
Clausnitzer . 
Cooper 
Dauner 
Dawkins 
DeBlieck 

Dempsey 
DeRaad 
Dille 
Dorn 
Forsythe 
Frederick 
Frerichs 
Greenfield 
Gruenes 
Gutknecht 
Hartle 

Haukoos 
Hugoson 
Jacobs 
Jaros 
Jefferson 
Jennings 
Jensen 
Johnson, A. 
Johnson, R. 
Johnson, V. 
Kahn 

Kalis 
Kelly 
Kelso 
Kinkel 
Kludt 
Knickerbocker 
Knuth 
Kostohryz 
Krueger 
Larsen 
Lasley 
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Lieder 
Long 

TUESDAY, MARCH 22, 1988 

Nelson, K. Peterson 
Neuenschwander Poppenhagen 
O'Connor Price 
Ogren Quinn 
Olsen, S. Quist 
Olson, E. Redalen 
Olson, K. Reding 
Omann Rest 
Onnen Rice 
Orenstein Richter 
Osthoff Riveness 
Otis Rodosovich 
Ozment Rose 

Tjornhom 
Tompkins 
Trimble 
Tunheim 
Uphus 
Vellenga 
Voss 
Wagenius 
Waltman 
Welle 
Wenzel 
Winter 
Wynia 
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Marsh 
McEachern 
McKasy 
McLaughlin 
McPherson 
Milbert 
Miller 
Minne 
Morrison 
Munger 
Murphy 
Nelson, C. 
Nelson, D. 

Pappas Rukavina 

Schafer 
ScheId 
Schreiber 
Seaberg 
Segal 
Shaver 
Simoneau 
Skoglund 
Solberg 
Sparby 
Stamus 
Steensma 
Sviggum 
Swenson 
Thiede 

Spk. Vanasek 
Pelowski Sarna 

The bill was passed, as amended, and its title agreed to. 

SPECIAL ORDERS 

H. F. No. 2115 was reported to the House. 

McLaughlin moved that H. F. No. 2115 be continued on Special 
Orders for one day. The motion prevailed. 

H. F. No. 2155, A bill for an act relating to natural resources; 
revising provisions relating to the Heartland Trail; establishing the 
Paul Bunyan Trail; amending Minnesota Statutes 1986, section 
85.015, subdivision 12, and by adding a subdivision. 

The bill was read for the tbird time and placed upon its final 
passage. 

The question was taken on the passage of the bill and the roll was 
called. There were 129 yeas and 1 nay as follows: 

Those who voted in the affirmative were: 

Anderson, G. 
Anderson, R. 
Battaglia 
Bauerly 
Beard 
Begich 
Bennett 
Bertram 
Bishop 
Blatz 
Boo 
Brown 
Burger 
Carlson, D. 
Carlson, L. 
Carruthers 
Clark 
Clausnitzer 

Cooper 
Dauner 
Dawkins 
DeBlieck 
Dempsey 
DeRaad 
Dille 
Dorn 
Forsythe 
Frederick 
Frerichs 
Greenfield 
Gruenes 
Gutknecht 
Hartle 
Haukoos 
Heap 
Himle 

Hugoson 
Jacobs 
Jaros 
Jefferson 
Jennings 
Jensen 
Johnson, A. 
Johnson, R. 
Johnson, V. 
Kalis 
Kelly 
Kelso 
Kinkel 
Kludt 
Knickerbocker 
Knuth 
Kostohryz 
Krueger 

Larsen Olsen, S. 
Lieder Olson, E. 
Marsh Olson, K. 
McDonald Omann 
McEachern Onnen 
McKasy Orenstein 
McLaughlin Osthoff 
McPherson Otis 
:Milbert Ozment 
Miller Pappas 
Minne Pauly. 
Morrison Pelowski 
Murphy Peterson 
Nelson, C. Poppenhagen 
Nelson, D. Price 
Neuenschwander Quinn 
O'Connor Quist 
Ogren Redalen 
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Reding 
Rest 
Rice 
Richter 
Riveness 
Rodosovich 
fWse 
Rukavina 

Sarna 
Schafer 
Scheid 
Schreiber 
Seaberg 
Segal 
Shaver 
Simoneau 
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Skoglund 
Solberg 
Sparby 
Stanius 
Steensma 
Sviggum 
Swenson 
Thiede 

Tjornhom 
Tompkins 
Trimble 
Tunheim 
Uphus 
Valento 
Vellenga 
Voss 

Those who voted in the negative were: 

Nelson, K. 

The bill was passed and its title agreed to. 

H. F. No. 2441 was reported to the House. 

[73rd Day 

Wagenius 
Waltman 
Welle 
Wenzel 
Winter 
Wynia 
Spk. Vanasek 

Kelso moved that H. F. No. 2441 be continued on Special Orders for 
one day. The motion prevailed. 

H. F. No. 2524, A bill for an act relating to local government; 
including certain parcels in a tax increment financing district 
located in the city of Virginia. 

The bill was read for the third time and placed upon its final 
passage. 

The question was taken on the passage of the bill and the roll was 
called. There were 129 yeas and 0 nays as follows: 

Those who voted in the affirmative were: 

Anderson, G. 
Anderson, R. 
Battaglia 
Bauerly 
Beard 
Begich 
Bennett 
Bertram 
Bishop 
Blatz 
Boo 
Brmvn 
Burger 
Carlson, D. 
Carlson, L. 
Carruthers 
Clark 
Clausnitzer 
Cooper 
Dawkins 
DeBlieck 
Dempsey 
DeRaad 
Dille 

Dom 
Forsythe 
Frederick 
Frerichs 
Greenfield 
Gruenes 
Gutknecht 
Hartle 
Haukoos 
Heap 
Himle 
Hugoson 
Jacobs 
Jaros 
Jefferson 
Jennings 
Jensen 
Johnson, A. 
Johnson, R. 
Johnson, V. 
Kahn 
Kalis 
Kelly 
Kelso 

Kinkel 
Kludt 
Knickerbocker 
Knuth 
Kostohryz 
Krueger 
Larsen 
Lasley 
Lieder 
Long 
Marsh 
McDonald 
McEachern 
McKasy 
McLaughlin 
McPherson 
Milbert 
Minne 
Morrison 
Munger 
Murphy 
Nelson, C. 
Nelson, D. 
Nelson, K. 

Neuenschwander Rodosovich 
O'Connor 
Ogren 
Olsen, S. 
Olson, E. 
Olson, K. 
Omann 
Onnen 
Orenstein 
Otis 
Ozment 
Pappas 
Pauly 
Pelowski 
Peterson 
Poppenhagen 
Price 
Quinn 
Quist 
Redalen 
Reding 
Rest 
Rice 
Richter 

fWse 
Rukavina 
Sarna 
Schafer 
Scheid 
Schreiber 
Seaberg 
Segal 
Shaver 
Simoneau 
Skoglund 
Solberg 
Stanius 
Steensma 
Sviggum 
Swenson 
Thiede 
Tjornhom 
Tompkins 
Trimble 
Tunheim 
Uphus 
Valento 



73rd Day] TUESDAY, MARCH 22, 1988 9443 

Vellenga 
Voss 

Wagenius 
Waltman 

Welle 
Wenzel 

Winter 
Wynia 

Spk. Vanasek 

The bill was passed and its title agreed to. 

H. F. No. 1794 was reported to the House. 

DeBlieck moved that H. F. No. 1794 be continued on Special 
Orders for one day. The motion prevailed. 

H. F. No. 1971 was reported to the House. 

Gruenes and Vellenga moved to amend H. F. No. 1971, as follows: 

Delete everything after the enacting clause and insert: 

"Section 1. Minnesota Statutes 1986, section 525.54, subdivision 
1, is amended to read: 

Subdivision 1. [ADULTS SUBJECT TO GUARDIANSHIP AND 
CONSERVATORSHIP.] Upon petition as provided in this chapter, 
the court, if satisfied of the need therefor, may appoint one or twa 
more persons suitable and competent to discharge the trust as 
guardians of the person or estate or of both or as conservators of the 
person or the estate or of both, of any incapacitated person. 

Sec. 2. Minnesota Statutes 1986, section 525.544, subdivision 2, is 
amended to read: 

Subd. 2. [OTHER CASES.] If the proposed ward or conservatee 
lacks capacity or fails to nominate a conservator or guardian, the 
court may appoint a qualified person if the court finds that the 
person's appointment is in the best interests of the proposed ward or 
conservatee. A proposed guardian or conservator need not reside in 
this state if the proposed guardian or conservator is able to maintain 
a current understanding of the ward's or conservatee's physical and 
mental status and needs. If the proposed ward or conservatee lacks 
capacity or fails to· give instructions, the court may give the 
guardian or conservator powers as required in accordance with 
section 525.56." 

Amend the title as follows: 

Page 1, delete lines 5 and 6 and insert "Minnesota Statutes 1986, 
sections 525.54, subdivision 1; and 525.544, subdivision 2." 

The motion prevailed and the amendment was adopted. 
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H. F. No. 1971, A bill for an act relating to guardianship; permit
ting appointment of any number of guardians; permitting the 
appointment of guardians who reside outside the state; amending 
Minnesota Statutes 1986, sections 525.54,' subdivision 1; and 
525.544, subdivision 2. 

The bill was read for the third time, as amended, and placed upon 
its final passage. 

The question was taken on the passage of the bill and the roll was 
called. There were 131 yeas and 0 nays as follows: 

Those who voted in the affirmative were: 

Anderson, G. 
Anderson, R. 
Battaglia 
Bauerly 
Beard 
Begich 
Bennett 
Bertram 
Bishop 
Blatz 
Boo 
Brown 
Burger 
Carlson, D. 
Carlson, L. 
Carruthers 
Clark 
Clausnitzer 
Cooper 
Danner 
Dawkins 
DeBlieck 
Dempsey 
DeRaad 
Dille 
Dom 

Forsythe 
Frederick 
Greenfield 
Gruenes 
Gutknecht 
Hartle 
Haukoos 
Heap 
Himle 
Uugoson 
Jacobs 
,Jaros 
"Jefferson 
Jennings 
Jensen' 
Johnson, A. 
Johnson, R. 
Jolmson", V. 
Kalis 
Kelly 
Kelso 
Kinkel 
Kludt 
Knickerbocker 
Knuth 
Kostohryz 

Krueger Onnen 
Larsen Orenstein 
Lasley Osthoff 
Lieder Otis 
Marsh Ozment 
McDonald Pappas 
McEachern Pauly 
McKasy Pelowski 
McLaughlin Peterson 
McPherson Poppenhagen 
Milbert Price 
Miller Quinn . 
Mione Quist 
Morrison Redalen 
Munger Reding 
Murphy Rest 
Nelson, C. Rice 
Nelson, D. Richter' 
Nelson, K. Riveness 
Neuenschwander Rodosovich 
O'Connor Rose 
Ogren Rukavina 
Olsen, S. Sarna 
Olson, E. Schafer 
Olson, K. Scheid 
Omann Schreiber 

Seaberg 
Segal 
Shaver 
Simoneau 
Skoglund
Solberg 
Sparby 
Stanius 
Steensma 
Sviggum 
Swenson 
Thiede 
Tjornhom 
Tompkins 
Trimble 
Tunheim 
Uphus 
Valento 
Vellenga 
Voss 
Wagenius 
Waltman 
Welle 
Wenzel 
Winter 
Wynia 
Spk. Vanasek 

The bill was passed, as amended, and its title agreed to. 

H. F. No. 1983, A bill for an act relating to sentencing; directing 
the sentencing guidelines commission to study certain sentencing 
issues; requiring the commission to report back to the legislature 
with proposed changes to respond to these issues; proposing coding 
for new law in Minnesota Statutes, chapter 244. 

The bill was read for the third time and placed upon its final 
passage. 

The question was taken on the passage of the bill and the roll was 
called. There were 131 yeas and 1 nay as follows: 
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Those who voted in the affirmative were: 

Anderson, G. 
Anderson, R. 
Battaglia 
Bauerly 
Beard . 
Begich 

~ Bennett 
Bertram 
Bishop 
Blatz 
Boo 
Brown 
Burger 
Carlson, D. 
Carlson, L. 
Carruthers 
Clark 
Clausnitzer 
Cooper 
Danner 
Dawkins 
DeBlieck 
Dempsey 
DeRaad 
Dille 
Dorn 

Forsythe 
Frederick 
Greenfield 
Gruenes 
Gutknecht 
Hartle 
Haukoos 
Heap 
Hugoson 
Jacobs 
Jaros 
Jefferson 
Jennings 
Jensen 
Johnson, A. 
Johnson, R. 
Johnson, V. 
Kahn 
Kalis 
Kally 
Kelso 
Kinkel 
Kludt 
Knickerbocker 
Knuth 
Kostohryz 

Krueger Omann 
Larsen Onnen 
Lasley Orenstein 
Lieder Osthoff 
Long Otis 
Marsh Ozment 
McDonald Pappas 
McEachern Pauly 
McKasy Pelowski 
McLaughlin Peterson 
McPherson Poppenhagen 
Milbert Price 
Miller Quinn 
Minne Quist 
Morrison Redalen 
Munger Reding 
Murphy Rest 
Nelson, C. Rice 
Nelson, D. Richter 
Nelson, K. Riveness 
Neuenschwander Rodosovich 
O'Connor Rose 
Ogren Rukavina 
Olsen, S. Sarna 
Olson, E. Schafer 
Olson, K. Scheid 

Those who voted in the negative were: 

Swenson 

The bill was passed and its title agreed to. 

H. F. No. 2185 was reported to the House. 

Ozment moved to amend H. F. No. 2185, as follows: 

Page 1, after line 13, insert: 

Schreiber 
Seaberg 
Segal 
Shaver 
Simoneau 
Skoglund 
Solberg 
Sparby 
Stamus 
Steensma 
Sviggum 
Thiede 
Tjomhom 
Tompkins 
Trimble 
Tunheim 
Uphus 
Valento 
Vellenga 
Voss 
Wagenius 
Waltman 
Welle 
Wenzel 
Winter 
Wynia 

9445 

Spk. Vanasek 

"Sec. 2. Minnesota Statutes 1986, section 97B.811, is amended to 
read: 

97B.811 [DECOYS AND BLINDS ON PUBLIC LANDS AND 
WATERS.] 

Subdivision 1. [BLINDS AND DECOYS PROHIBITED BEFORE 
SEASON.] A person may not erect a blind or place decoys in public 
waters or on public land more than one hour before the open season 
for waterfowl. 

Subd. 2. [HOURS FOR PLACING DECOYS.] Except as provided 
in subdivisions 3 and 4, a person may not place decoys in public 
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waters or on public lands more than one hour before s .... pise ffiHiHg 
the epeH seas<ffi lawful shooting hours for waterfowl. 

Subd. 3. [RESTRICTIONS ON LEAVING DECOYS OVER
NIGHT.] During the open season for waterfowl, a person may not 
leave decoys in public waters between sunset and one hour before 
StlHFise lawful shooting hours unless: 

(1) the decoys are in waters adjacent to private land under the 
control of the hunter; and 

(2) there is not natural vegetation growing in water sufficient to 
partially conceal a hunter. . 

Subd. 4. [DECOYS THAT ARE NAVIGATIONAL HAZARD PRO
HIBITED.] A person may not leave decoys in public waters between 
sunset and one hour before s .... rise lawful shooting hours if the 
decoys constitute a navigational hazard." 

Amend the title as follows: 

Page 1, line 3, after the semicolon, insert "regulating placing 
decoys in public waters or on public lands;" 

Page I, line 3, delete "section" and insert "sections" 

Page 1, line 4, before the period, insert "; and 97B.811" 

The motion prevailed and the amendment was adopted. 

H. F. No. 2185, A bill for an act relating to game and fish; 
adjusting the height of deer stands; regulating placing decoys in 
public waters or. on public lands; amending Minnesota Statutes 
1986, sections 97B.325; and 97B.811. 

The bill was read for the third time, as amended, and placed upon 
its final passage. 

The question was taken on the passage of the bill. and the roll was 
called. There were 129 yeas and 0 nays as follows: 

Those who voted in the affirmative were: 

Anderson, G. 
Anderson, R. 
Battaglia 
Bauerly 
Beard 
Begich 
Bennett 
Bertram 

Bishop 
Blatz 
Burger 
Carlson, D. 
Carlson, L. 
Carruthers 
Clark 
Clausnitzer 

Cooper 
Danner 
Dawkins 
DeBlieck 
Dempsey 
DeRaad 
Dille 
DorD 

Forsythe 
Frederick 
Frerichs 
Greenfield 
Gruenes 
Gutknecht 
Hartle 
Haukoos 

Heap 
Hugoson 
Jacobs 
Jaros 
Jefferson 
Jennings 
Jensen 
Johnson, R. 
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Johnson, V. 
Kahn 
Kalis 
Kelly 
Kelso 
Kinkel 
Kludt 
Knickerbocker 
Knuth 
Kostolrryz 
Krueger 
Larsen 
Lasley 
Lieder 
Long 
Marsh 
McDonald 
McEachern 

TuESDAY, MARCH 22, 1988 

McKasy Omann 
McLaughlin Onnen 
McPherson Orenstein 
Milbert Osthoff 
Miller Otis 
Mione Ozment 
Morrison Pappas 
Munger Pauly 
Murphy Pelowski 
Nelson, C. Peterson 
Nelson, D. Poppenhagen 
Nelson, K. Price 
Neuenschwander Quinn 
O'Connor Quist 
Ogren Redalen 
Olsen, S. Reding 
Olson, E. Rest 
Olson, K. Rice 

Richter 
Riveness 
Rodosovich 
Rose 
Rukavina 
Sarna 
Scheid 
Schreiber 
Seaberg 
Segal 
Shaver 
Simoneau 
Skoglund 
Solberg 
Sparby 
Stanius 
Steensma 
Sviggum 

Swenson 
Thiede 
Tjornhom 
Tompkins 
Trimble 
Tunheim 
Uphus 
Valento 
Vellenga 
\l>ss 
Wagenius 
Waltman 
Welle 
Wenzel 
Winter 
Wynia 

9447 

Spk. Vanasek 

The bill was passed, as amended, and its title agreed to. 

H. F. No. 2190, A bill for an act relating to local government; 
permitting certain cities and towns to contribute to a hospital. 

The bill was read for the third time and placed upon its final 
passage. 

The question was taken on the passage of the bill and the roll was 
called. There were 131 yeas and 0 nays as follows: 

Those who voted in the affirmative were: 

Anderson, G. 
Anderson, R 
Battaglia 
Bauerly 
Beard 
Begich 
Bennett 
Bertram 
Bishop 
Blatz 
Boo 
Brown 
Burger 
Carlson, D. 
Carlson, L. 
Carruthers 
Clark 
Clausnitzer 
Cooper 
Danner 
Dawkins 
DeBlieck 
Dempsey 
DeRaad 
Dille 
(fflrn 

Forsythe 
Frederick 
Frerichs 
Greenfield 
Gruenes 
Gutknecht 
Hartle 
Haukoos 
Heap 
Hugoson 
Jacobs 
Jaros 
Jefferson 
Jennings 
Jensen 
Johnson, R. 
Johnson, V. 
Kahn 
Kalis 
Kelly 
Kelso 
Kinkel 
Kludt 
Knickerbocker 
Knuth 
Kostohryz 

Krueger Onnen 
Larsen Orenstein 
Lasley Osthoff 
Lieder Otis 
Long Ozment 
Marsh Pappas 
McDonald Pauly 
McEachern Pelowski 
McKasy Peterson 
McLaughlin Poppenhagen 
McPherson Price 
Milbert Quinn 
Miller Quist 
Minne Redalen 
Morrison Reding 
Munger Rest 
Murphy Rice 
Nelson, C. Richter 
Nelson, D. Riveness 
Nelson, K. Rodosovich 
Neuenschwander Rose 
Ogren Rukavina 
Olsen, S. Sarna 
Olson, E. Schafer 
Olson, K. Scheid 
Omann Schreiber 

The bill was passed and its title agreed to. 

Seaberg 
Segal 
Shaver 
Simoneau 
Skoglund 
Solberg 
Sparby 
Stanius 
Steensma 
Sviggum 
Swenson 
Thiede 
Tjomhom 
Tompkins 
Trimble 
Tunheim 
Uphus 
Valento 
Vellenga 
Voss 
Wagcnius 
Waltman 
Welle 
Wenzel 
Winter 
Wynia 
Spk. Vanasek 
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McDonald was excused for the remainder of today's session. 

H. F. No. 2224, A bill for an act relating to landlord tenant law; 
providing an action for damages for accepting rent on condemned 
property; proposing coding for new law in Minnesota Statutes, 
chapter 504. 

The bill was read for the third time and placed upon its final 
passage. 

The question was taken on the passage of the bill and the roll was 
called. There were 132 yeas and 0 nays as follows: 

Those who voted in the affirmative were: 

Anderson, G. Frerichs Larsen Osthoff Simoneau 
Anderson, R. Greenfield Lasley Otis Skoglund 
Battaglia Gruenes Lieder Ozment Solberg 
Bauerly Gutknecht Long Pappas Sparby 
Beard Hartle Marsh Pauly Stanius 
Begich Haukoos McEachern Pelowski Steensma 
Bennett Heap McKasy Peterson Sviggum 
Bertram Himle McLaughlin Poppenhagen Swenson 
Bishop Hugoson McPherson Price Thiede 
Blatz Jacobs Milbert Quinn '1)ornhom 
Brown Jaros Miller Quist Tompkins 
Burger Jefferson Minne Redalen Trimble 
Carlson, D. Jennings Morrison Reding Tunheim 
Carison, L. Jensen Munger Rest Uphus 
Carruthers Johnson, A. Murphy Rice Valento 
Clark Johnson, R. Nelson, C. Richter Vellenga 
Clausnitzer Joimson, V. Nelson, D. Riveness Voss 
Cooper Kahn Nelson, K. Rodosovich Wagenius 
Dauner Kalis Neuenschwander Rose Waltman 
Dawkins Kelly O'Connor Rukavina Welle 
DeBlieck Kelso Ogren Sarna Wenzel 
Dempsey Kinkel Olsen, S. Schafer Winter 
DeRaad Kludt Olson, E. Scheid Wynia 
Dille Knickerbocker Olson, K. Schreiber Spk. Vanasek 
Dom Knuth Omann Seaberg 
Forsythe Kostohryz Onnen Segal 
Frederick Krueger Orenstein Shaver 

The bill was passed and its title agreed to. 

H. F. No. 2272, A bill for an act relating to natural resources; 
making changes in certain laws relating to forestry; amending 
Minnesota Statutes 1986, sections 88.19; 89.01, subdivision 5, and 
by adding a subdivision; 89.17; and 89.19. 

The bill was read for the third time and placed upon its final 
passage. 

The question was taken on the passage of the bill and the roll was 
called. There were 132 yeas and 0 nays as follows: 
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Those who voted in the affirmative were: 

Anderson, G. 
Anderson, R. 
Battaglia 
Bauerly 
Beard 
Begich 
Bennett 
Bertram 
Bishop 
Blatz 
Boo 
Brown 
Burger 
Carlson, D. 
Carlson, L. 
Carruthers 
Clark 
Clausnitzer 
Cooper 
Dauner 
Dawkins 
DeBlieck 
Dempsey 
DeRaad 
Dille 
Dorn 
Forsythe 

Frederick 
Frerichs 
Greenfield 
Gruenes 
Gutknecht 
Hartle 
Haukoos 
Heap 
Himle 
Hugoson 
Jacobs 
Jaros 
Jefferson 
Jennings 
Jensen 
Johnson, A. 
Johnson, R. 
Johnson, V. 
Kalis 
Kelly 
Kelso 

'Kinkel 
Kludt 
Knickerbocker 
Knuth 
Kostohryz 
Krueger 

Larsen Osthoff 
Lasley Otis 
Lied~r Ozment 
Long Pappas 
Marsh Pauly 
McEachern Pelowski 
McKasy Peterson 
McLaughlin Poppenhagen 
McPherson Price 
Milbert Quinn 
Miller Quist 
Minne Redalen 
Morrison Reding 
Munger Rest 
Murphy Rice 
Nelson, C. Richter 
Nelson, D. Riveness 
Nelson, K. Rodosovich 
Neuenschwander Rose 
O'Connor Rukavina 
Ogren Sarna 
Olsen, S. Schafer 
Olson, E. Scheid 
Olson, K. Schreiber 
Omann Seaberg 
Onnen Segal 
Orenstein Shaver 

The bill was passed and its title agreed to, 

Simoneau 
Skoglund 
Solberg 
Sparby 
Stanius 
Steensma 
Sviggum 
Swenson 
Thiede 
Tjornhom 
Tompkins 
Trimble 
Tunheim 
Uphus 
Valento 
Vellenga 
Voss 
Wagenius 
Waltman 
Welle 
Wenzel 
Winter 
Wynia 
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Spk. Vanasek 

H. F No. 2419, A bill for an act relating to criminal procedure; 
defining "crime" in the law governing issuance of search warrants to 
include violations of municipal ordinances; amending Minnesota 
Statutes 1986, section 626.05, by adding a subdivision. 

The bill was read for the third time and placed upon its final 
passage. 

The question was taken on the passage of the bill and the roll was 
called. There were 130 yeas and 0 nays as follows: 

Those who voted in the affirmative were: 

Anderson, G. 
Anderson, R. 
Battaglia 
Bauerly 
Beard 
Begich 
Bennett 
Bertram 
Bishop 
Blatz· 
Boo 
Brown 
Burger . 
Carlson, D. 
Carlson, L. 

Carruthers 
Clark 
Claushitzer 
Cooper 
Dauner 
Dawkins 
DeBlieck . 
Dempsey 
DeRaad 
Dille 
Dorn 
Forsythe 
Frederick 
Frerichs 
Greenfield 

Gruenes 
Gutknecht 
Hartle 
Haukoos 
Heap 
Himle 
Hugoson 
Jacobs 
Jaros 
Jefferson 
Jennings 
Jensen 
Johnson, A. 
Johnson, R. 
Johnson, V. 

Kahn 
Kalis 
Kelly 
Kelso 
Kinkel 
Kludt 
Knickerbocker . 
Knuth 
Kostohryz 
Krueger 
Larsen 
Lasley 
Lieder 
Long 
Marsh 

McEachern 
McKasy 
McLaughlin 
McPherson 
Milbert 
Miller 
MiJUle 
Morrison 
Murphy 
Nelson, C. 
Nelson, D. 
Nelson, K. 
Neuenschwander 
O'Connor 
Ogren 
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Olsen, S, 
Olson, E. 
Olson, K. 
Omann 
Onnen 
Orenstein 
Osthoff 
Otis 
Ozment 
Pappas 
Pauly 
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Pelowski 
Peterson 
Poppenhagen 
Price 
Quinn 
Quist 
Redalen 
Reding 
Rest 
Rice 
Richter 

Riveness 
Rodosovich 
Rose 
Rukavina 
Sarna 
&hafer 
Scheid 
Schreiber 
Seaberg 
Segal 
Shaver 

Simoneau 
Skoglund 
Solberg 
Sparby 
Stanins 
Steensma 
Sviggum 
Swenson 
Thiede 
Tjornhom 
Tompkins 

The bill was passed and its title agreed to. 

[73rd Day 

Tunheim 
Uphus 
Valento 
Vellenga 
Wagenius 
Waltman 
Welle 
Wenzel 
Winter 
Wynia 
Spk. Vanasek 

Gruenes was excused for the remainder of today's session. 

H. F. No. 2422 was reported to the House. 

Dempsey moved to amend H. F. No. 2422, as follows: 

Page 1, after line 7, insert: 

"Section 1. Minnesota Statutes 1986, section 323.24, is amended 
to read: 

323.24 [NATURE OF A PARTNER'S RIGHT IN SPECIFIC PART
NERSHIP PROPERTY.] 

A partner is coowner with the other partners of specific partner
ship property holding as a tenant in partnership. 

The incidents of this tenancy are such that: 

(1) A partner, subject to the provisions of this chapter and to any 
agreement between the partners, has an equal right with the other 
partners to possess specific partnership property for partnership 
purposes; but has no right to possess such property for any other 
purpose without the consent of the other partners; 

(2) A partner's right in specific partnership property is not 
assignable except in connection with the assignment of the rights of 
all the partners in the same property; 

(3) A partner's right in specific partnership property is not subject 
to attachment, garnishment or execution, except on a claim against 
the partnership; when partnership property is attached for a part
nership debt the partners, or any of them, or the representatives of 
a deceased partner, cannot claim any right under the homestead or 
exemption laws, except as specifically authorized under exemption 
laws; 
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(4) On the death of a partner that partner's right in specific 
partnership property vests in the surviving partner or partners, 
except where the deceased was the last surviving partner, when the 
deceased's right in such property vests in the deceased's legal 
representative; such surviving partner or partners, or the legal 
representative of the last surviving partner, has no right to possess 
the partnership property for any but a partnership purpose; and 

(5) A partner's right in specific partnership property is not subject 
to dower, curtesy, the statutory interest of a surviving spouse, or 
allowances to a surviving spouse, heirs or next of kin. . 

Sec. 2. Minnesota Statutes 1986, section 550.37, subdivision 5, is 
amended to read: 

Subd. 5. Farm machines and implements used in farming opera
tions by a debtor engaged principally in farming, livestock, farm 
produce, and standing crops, not exceeding $lO,OOO in value. When 
~ debtor ~ ~ partnership of spouses or ~ partnership of natliraI 
persons related to each other within the third degree of kindred 
according to the rules of the civil law, for the purposes of the 
exemptions in this section, the partners may elect to treat the assets 
of the partnership as assets of the individual partners." 

Page 1, after line 17, insert: 

"Sec. 4. [EFFECTIVE DATE.J 

Sections 1 to :l are effective the day following final enactment." 

Renumber the remaining section 

Amend the title as follows: 

Page 1, line 2, delete "relating to civil process" and insert 
"relating to agriculture; clarifying certain exemptions" 

Page 1, line 5, delete "section" and insert "sections 323.24; and" 

Page 1, line 5", delete "subdivision" and insert "subdivisions 5 and" 

The motion prevailed and the amendment was adopted. 

Simoneau moved to amend H. F. No. 2422, as amended, as follows: 

Page 2 of the Dempsey amendment, line 27, delete "Sections 1 to" 
and insert "Section" -
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Page 2 of the Dempsey amendment, line 27, delete "are" and 
insert "is" 

The motion prevailed and the amendment was adopted. 

H. F. No. 2422, A bill for an act relating to agricnlture; clarifying 
certain exemptions; specifying property exempt from final process 
issued by a court; modifying the exemption for employee benefits; 
amending Minnesota Statutes 1986, sections 323.24; and 550.37, 
subdivisions 5 and 24. 

The bill was read for the third time, as amended, and placed upon 
its final passage. 

The question was taken on the passage of the bill and the roll was 
called. There were 130 yeas and 0 nays as follows: 

Those who voted in the affirmative were: 

Anderson, G. 
Anderson, R. 
Battaglia 
Bauerly 
Beard 
Begich 
Bennett 
Bertram 
Bishop 
Blatz 
Boo 
Brown 
Burger 
Carlson, D. 
Carlson, L. 
Carruthers 
Clark 
Clausnitzer 
Cooper 
Dauner 
Dawkins 
DeBJieek 
Dempsey 
DeRaad 
Dille 
Dorn 

Frederick 
Frerichs 
Greenfield 
Gutknecht 
Hartle 
Haukoos 
Heap 
Hugoson 
Jacobs 
Jaros 
Jefterson 
Jennings 
Jensen 
Johnson, A 
Johnson, R. 
Johnson, V. 
Kahn 
Kalis 
Kelly 
Kelso 
Kinkel 
Kludt 
Knickerbocker 
Knuth 
Kostohryz 
Krueger 

Larsen .Orenstein 
Lasley Osthoff 
Lieder Qti's 
Long -Ozment 
Marsh Pappas 
McEachern Pauly 
McKasy Pelowski 
McLaughlin Peterson 
McPherson Poppenhagen 
Mil bert Price 
Miller Quinn 
Mione .Quist 
Morrison Redalen 
Munger Reding 
Murphy Rest 
Nelson, C. Rice 
Nelson, D. Richter 
Nelson, K. Riveness 
Neuenschwander Rodosovich 
O'Connor Rose 
Ogren Rukavina 
Olsen, S. Sarna 
Olson, E. Schafer 

. Olson, K. Scheid 
Omann Schreiber 
Onnen Seaberg 

Segal 
Shaver 
Simoneau 
Skoglund 
Solberg 
Sparby 
Stanius 
Steensma 
Sviggum 
Swenson 
Thiede 
1)omhom 
Tompkins 
Trimble 
Tunheim 
Uphus 
Valento 
Vellenga 
Voss 
Wagenius 
Waltman 
Welle 
Wenzel 
Winter 
Wynia 
Spk: Vanasek 

The bill was passed, as amended, and its title agreed to. 

H. F No. 2470 was reported to the House. 

Beard moved to amend H. F No. 2470, as follows: 

Page 1, line 22, delete "aggregate" and delete "or checks" 

Page 1, line 25, delete "aggregate" 
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Page 2, line 1, delete "or checks" and delete "no" and insert "not" 

Page 2, line 3, delete the first "the" 

The motion prevailed and the amendment was adopted. 

H. F. No. 2470, A bill for an act relating to crimes; increasing the 
penalties for issuing dishonored checks with aggregate value greater 
than $200; amending Minnesota Statutes 1986, section 609.535, 
subdivision 2, and by adding a subdivision. 

The bill was read for the third time, as amended, and placed upon 
its final passage. 

The question was taken on the passage of the bill and the roll was 
called. There were 130 yeas and 0 nays as follows: 

Those who voted in the affirmative were: 

Anderson, G. 
Anderson, R 
Battaglia 
Bauerly 
Beard 
Begich 
Bennett 
Bertram 
Bishop 
Blatz 
Boo 
Brown 
Burger 
Carlson, D. 
Carlson, L. 
Carruthers 
Clark 
Clausnitzer 
Cooper 
Dauner 
Dawkins 
DeBlieck 
Dempsey 
DeRaad 
Dille 
Dorn 

Frederick 
Frerichs 
Greenfield 
Gutknecht 
Hartle 
Haukoos 
Heap 
Hugoson 
Jacobs 
Jaros 
Jefferson 
Jennings 
Jensen 
Johnson, A. 
Johnson, R. 
Johnson,Y· 
Kahn 
Kalis 
Kelly 
Kelso 
Kinkel 
Kludt 
Knickerbocker 
Knuth 
Kostohryz 
Krueger 

Larsen Orenstein 
Lasley Osthoff 
Lieder Otis 
Long Ozment 
Marsh Pappas 
McEachern Pauly 
McKasy Pelowski . 
McLaughlin Peterson 
McPherson Poppenhagen, 
Milberl Price 
Miller Quinn 
Minne Quist 
Morrison Redalen 
Munger Reding 
Murphy Rest 
Nelson, C. Rice 
Nelson, D. Richter 
Nelson, K. Riveness 
Neuenschwander Rodosovich 
O'Connor Rose 
Ogren Rukavina 
Olsen, S. Sarna 
Olson, E. Schafer 
Olson, K. Scheid 
Omann Schreiber 
Onnen Seaberg 

Segal 
Shaver 
Simoneau 
Skoglund 
Solberg 
Sparby 
Stanius 
Steensma 
Sviggum, 
Swenson 
Thiede 
Tjornhom 
Tompkins 
Trimble 
Tunheim 
Upbus 
Valento 
Vellcnga 
Voss 
Wagenius 
Waltman 
Welle 
Wenzel 
Winter 
Wynia 
Spk. Vanasek 

The bill was passed, as amended, and its title agreed to. 

H. F No. 2487 was reported to the House. 

Swenson and Jennings moved to amend H. F No. 2487, the first 
engrossment, as follows:-

Page 1, lines 23 and 24, delete section 2 
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The motion prevailed and the amendment was adopted. 

H. F. No. 2487, A bill for an act relating to local government; 
changing a procedure for detachment and annexation of incorpo
rated land; amending Minnesota Statutes 1986, section 414.061, 
subdivision 5. 

The biII was read for the third time, as amended, and placed upon 
its final passage. 

The question was taken on the passage of the bill and the roll was 
called. There were 130 yeas and 1 nay as follows: 

Those who voted in the affirmative were: 

Anderson, G. 
Anderson, R. 
Battaglia 
Bauerly 
Beard 
Begich 
Bennett 
Bertram 
Bishop 
Blatz 
Boo 
Brown 
Burger 
Carlson, D. 
Carlson, L 
Carruthers 
Clark 
Clausnitzer 
Cooper 
Dauner 
Dawkins 
DeBlieck 
Dempsey 
DeRaad 
Dille 
Dorn 

Forsythe 
Frederick 
Frerichs 
Greenfield 
Gutknecht 
Hartle 
Haukoos 
Heap 
Himle 
Hugoson 
Jacobs 
Jaros 
Jefferson 
Jennings 
Jensen 
Johnson,' A. 
Johnson, R. 
Johnson, V. 
Kahn 
Kalis 
Kelly 
Kelso 
Kinkel 
Kludt 
Knickerbocker 
Knuth 

Kostohryz Onnen 
Krueger Orenstein 
Larsen Osthoff 
Lasley Otis 
Lieder Ozment 
Long Pappas 
Marsh Pauly 
McEachern Pelowski 
McKasy Peterson 
McLaughlin - Poppenhagen 
Milbert Price 
Miller Quinn 
Minne Quist 
Morrison Redalen 
Munger Reding" 
Murphy Rest 
Nelson, C. Rice 
Nelson, D. Richter 
Nelson, K. Riveness 
Neuenschwander Rodosovich 
O'Connor Rose 
Ogren Rukavina 
Olsen, S; . Sarna 
Olson, E. Schafer 
Olson, K. Scheid 
Omann Schreiber 

Those who voted in the negative were: 

McPherson 

Seaberg 
Segal 
Shaver 
Simoneau 
Skoglund 
Solberg 
Sparby 
Stanius 
Steensma 
Sviggum 
Swenson 
Thiede 
1)ornhom 
Tompkins 
Tunheim 
Uphus 
Valento 
Vellenga 
Voss 
Wagenius 
Waltman 
Welle 
Wenzel 
Winter 
Wynia 
Spk. Vanasek 

The bill was passed, as amended, and its title agreed to. 

H. F. No. 2568 was reported to the House. 

Olson, K., moved to amend H. F. No. 2568, as follows: 

Page 1, after line 8, insert: 
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"Section 1. Minnesota Statutes 1987 Supplement, section 41A.02, 
subdivision 3, is amended to read: 

Subd. 3. [MINNESOTA AGRICULTURAL AND ECONOMIC DE
VELOPMENT BOARD; BOARD.] "Minnesota agricultural and eco
nomic development board" or "board" consists of the commissioner of 
finance as chair, the commissioner of agriculture, the commissioner" 
of energy and economic development, the director of the pollution 
control agency, the president of the Greater Minnesota Corporation 
or the president's designee, and two public members with experience 
in finance, appointed by the Greater Minnesota Corporation. The 
membership terms, compensation, removal, and filling of vacanCieS 
of public meri1liei'Sof the board are as provicleUin section 15.0575." 

Renumber the remaining sections in sequence 

Page 2, after line 23, insert: 

"Sec. 5. [EFFECTIVE DATE.] 

Section 1 i;; effective the day after final enactment." 

Amend the title as follows: 

Page 1, line 2, after the semicolon insert "providing for terms and 
compensation for members of the Minnesota agricultural and eco
nomic development board;" 

Page 1, line 6, delete "subdivision" and insert "subdivisions 3 and" 

Thiede moved to amend the Olson, K., amendment to H. F No. 
2568, as follows: 

Page 1, line 19, delete the new language 

The motion did not prevail and the amendment to the amendment 
was not adopted. 

The question recurred on the Olson, K., amendment to H. F. No. 
2568. The motion prevailed and the amendment was adopted. 

Thiede moved to amend H. F No. 2568, as amended, as follows: 

Page 1, line 24, after the period insert "To be eligible for special 
assistance, a revenue-producing enterprise must be located outside 
of the metropolitan area, as defined in section 473.121, subdivision 
2." 
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A roll call was requested and properly seconded. 

The question was taken on the Thiede amendment and the roll 
was called. There were 34 yeas and 90 nays as follows: 

Those who voted in the affirmative were: 

Bauerly 
Bertram 
Blatz 
Boo 
Burger 
Clausnitzer 
Dempsey 

DeRaad 
Frederick 
Gutknecht 
Haukoos 
HimJe 
Hugoson 
Marsh 

McKasy 
McPherson 
Miller: 
Omaon 
Onnen 
Pauly 
Poppenhagen 

Quist 
Redalen 
Richter 
Schafer 
Schreiber 
Seaberg 
Shaver 

Those who voted in the negative were: 

Anderson, G. 
Battaglia 
Beard 
Begich 
Benriett 
Brown 
Carlson, L. 
Carruthers 
Clark 
Cooper 
Danner 
Dawkins 
DeBlieck 
Dille 
Dorn 
Greenfield 
Hartle 
Heap 

Jacobs 
Jaros 
Jefferson 
Jennings 
Jensen 
Johnson, A. 
Johnson, R. 
Kahn 
Kalis 
Kelly 
Kelso 
Kinkel 
Kludt 
Knickerbocker 
Knuth 
Kostohryz 
Krueger 
Larsen 

Lasley Olson, K. 
Lieder Orenstein 
Long Osthoff 
McEachern Otis 
McLaughlin Ozment 
Milbert Pappas 
Mione Pelbwski 
Morrison Peterson 
Munger Price 
Murphy Quinn 
Nelson, C. Reding 
Nelson, D. Rest 
Nelson, K. Ric~ 
Neuenschwander Riveness 
O'Connor Rodosovich 
Ogren Rukavina 
Olsen, S. Sarna 
Olson, E. Scheid 

Sviggum 
Thiede 

. Tjoinhom 
Uphus . 
Valento 
Waltman 

Segal 
Simoneau 
S~oglund 
Solberg 
Sparby 
Stanius 
Steensma 
Swenson 
Trimble 
Turiheim 
Vellenga 
Voss 
Wagenius 
Welle 
Wenzel 
Winter 
Wynia 
Spk. Vanasek 

The motion did not prevail and the amendment waS not adopted. 

Cooper; Olson, K.; Nelson, C.; Bertram and Otis moved to amend 
H. F No. 2568, as amended, as follows: 

Page 2, after line 23, insert: 

"Sec. 4. Minnesota Statutes 1987 Supplement, section 116N.08, 
subdivision 8, is amended to read: 

Subd. 8. [LOCAL GOVERNMENTAL UNIT LOANS.] A local 
governmental unit may receive a loan under this section if the local 
governmental unit has established a local revolving IO(ln fund and 
can provide at least an equal match to the loan received from a 
regional organization. For the purpose of providing the match to 
establish the local revolving loan fund, the local governmental unit 
may use any unencumbered money in. the general fund of the unit 
other than surpluses from tax increment districts located within the 
boundaries of the local governmental unit. The maXImum loan 
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available to a local governmental unit under this section is $50,000. 
The money loaned to a local governmental unit by a regional 
organization must be matched by the local revolving loan fund and 
used to provide loans to businesses to promote local economic 
development. One-half of the money loaned to a local governmental 
unit under this section by a regional organization must be repaid to 
the rural rehabilitation revolving fund. One-half of the money may 
be retained by the local governmental unit's revolving loan fund for 
further distribution by the local governmental unit." 

Amend the title as follows: 

Page 1, line 4, after the semicolon insert "establishing require
ments for revenues that can be used in a local revolving fund;" 

Page 1, line 6, before the period insert "; 116N.08, subdivision 8" 

The motion prevailed and the amendment was adopted. 

Pauly was excused for the remainder of today's session. 

Sviggum moved to amend H. F. No. 2568, as amended, as follows: 

Page 1, after line 18, insert: 

"Sec. 2. Minnesota Statutes 1987 Supplement, section 41A.036, 
subdivision 2, is amended to read: 

Subd. 2. [SMALL BUSINESS DEVELOPMENT LOANS PREF
ERENCES.] 

The following eligible small businesses have preference among all 
business applicants for small business development loans: 

(1) businesses located in rural areas of the state that principall~ 
utilize locally produced raw materials regardless of the number "
permanent jobs created; 

(2) businesses located in rural counties of the state that are 
e"!l8Fie"ci"g the mest severe .. "emfl1syme"t rates ;" the state 
designated as "distressed" under Minnesota Statutes 1987 Supple
ment, section 297 A.257; 

f2} (3) businesses that are likely to expand and provide additional 
permanent employment in rural areas of the state; 

f;B (4) businesses located in border communities that experience a 
competitive disadvantage due to location; 
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\4f (5) businesses that have been unable to obtain traditional 
financial assistance due to a disadvantageous location, minority 
ownership, or other factors rather than due to the business having 
been considered a poor financial risk; 

W (6) businesses that utilize state resources and reduce state 
dependence on outside resources, and that produce products or 
services consistent with the long-term social and economic needs of 
the state; and 

f&f (7) businesses located in designated enterprise zones, as 
described in section 273,1312, subdivision 4." 

Renumber accordingly 

Correct internal references accordingly 

Amend title accordingly 

A roll call was requested and properly seconded. 

The question was taken on the Sviggum amendment and the roll 
was called. There were 44 yeas and 80 nays as follows: 

Those who voted in the affirmative were: 

Bennett 
Bishop 
Blatz 
Boo 
Burger 
Clausnitzer 
DeBlieck 
Dempsey 
DeRaad 

Dille 
Forsythe 
Frederick 
Frerichs 
Gutknecht 
Hartle 
Haukoos 
Himle 
Hugoson 

Johnson, V. 
Marsh 
McKasy 
McPherson 
Miller 
Omann 
Onnen 
Ozment 
Poppenhagen 

Quist 
Redalen 
Richter 
Ro,e 
Schafer 
Schreiber 
Seaberg 
Shaver 
Stanius 

Those who voted in the negative were: 

Anderson, G. 
Battaglia 
Bauerly 
Beard 
Begich 
Bertram 
Brown 
Carlson, L. 
Carruthers 
Clark 
Cooper 
Dauner 
Dawkins 
Dom 
Greenfield 
Heap 
Jacobs 
Jaros 

Jefferson 
Jennings 
Jensen 
Johnson, A. 
Johnson, R. 
Kahn 
Kalis 
Kelly 
Kelso 
Kinkel 
Kludt 
Knickerbocker 
Knuth 
Kostohryz 
Krueger 
Larsen 
Lasley 
Lieder 

Long Pelowski 
McEachern Peterson 
McLaughlin Price 
Milbert Quinn 
Minne Reding 
Munger Rest 
Murphy Rice 
Nelson, C. Riveness 
Nelson, K. IWdosovich 
Neuenschwander Rukavina 
Ogren Sarna 
Olsen, S. Scheid 
Olson, E. Segal 
Olson, K. Simoneau 
Orenstein Skoglund 
Osthoff Solberg 
Otis Sparby 
Pappas Steensma 

Sviggum 
Swenson 
Thiede 
Tjornhom 
Tompkins 
Uphus 
Valento 
Waltman 

Trimble 
Tunheim 
Vellenga 
Voss 
Wagenius 
Wenzel 
Wynia 
Spk. Vanasek 
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The motion did not prevail and the amendment was not adopted. 

H. F. No. 2568, A bill for an act relating to agriculture; providing 
for terms and compensation for members of the Minnesota agricul
tural and economic development board; changing and clarifying the 
small business development loan portion of the agricultural resource 
loan guarantee program; establishing requirements for revenues 
that can be used in a local revolving fund; amending Minnesota 
Statutes 1987 Supplement, sections 41A.02, subdivisions 3 and 16; 
41A.036, by adding subdivisions; and U6N.08, subdivision 8. 

The bill was read for the third time, as amended, and placed upon 
its final passage. . 

The question was taken on the passage of the bill and the roll was 
called. There were 127 yeas and 0 nays as follows: 

Those who voted in the affirmative were: 

Anderson, G. Frederick Krueger Orenstein Skoglund 
Anderson, R. Frerichs Larsen Otis Solberg 
Battaglia Greenfield Lasley Ozment Sparby 
Bauerly Gutknecht Lieder Pappas Stanius 
Beard Hartle Long Pelowski Steensma 
Begich Haukoos Marsh Peterson Sviggum 
Bennett Heap McEachern Poppenhagen Swenson 
Bertram Himle McKasy Price Thiede 
Bishop Hugoson McLaughlin Quinn 1Jornhom 
Blatz Jacobs McPherson Quist Tompkins 
Brown Jaros Miller Redalen Trimble 
Burger Jefferson Mione Reding Tunheim 
Carlson, D. Jennings Morrison Rest Uphus 
Carlson, L. Jensen Munger Rice Valento 
Carruthers Johnson, A. Murph}' Richter Vellenga 
Clark Johnson, R Nelson, C. Riveness Voss 
Clausnitzer Johnson, V. Nelson, D. Rodosovich Wagenius 
Cooper Kahn Nelson, K. Rose Waltman 
Dauner Kalis Neuenschwander Rukavina Welle 
Dawkins Kelly O'Connor Sarna Wenzel 
DeBlieck Kelso Ogren Schafer Winter 
Dempsey Kinkel Olsen, S. Schreiber Wynia 
DeRaad Kludt Olson, E. Seaberg Spk. Vanasek 
Dille Knickerbocker Olson, K. Segal 
Dorn Knuth Omann Shaver 
Forsyth.e Kostohryz Onnen Simoneau 

The bill was passed, as amended, and its title agreed to. 

GENERAL ORDERS 

Wynia moved that the bills on General Orders for today be 
continued one day. The motion prevailed. 
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MOTIONS AND RESOLUTIONS 

Lasley moved that the name of Knuth be added as an author on 
H. F. No. 1275. The motion prevailed. 

Murphy moved that the name of Stan ius be added as an author on 
H. F No. 1659. The motion prevailed. 

Ogren moved that his name be stricken and the name of Nelson, 
C., be added as chief author on H. F. No. 1928. The motion prevailed. 

Riveness moved that the names of Otis and Rest be stricken and 
the names of Milbert and Quinn be added as authors on H. F. No. 
1932. The motion prevailed. 

Milbert moved that the name of Osthoff be stricken and the name 
of Kelso be added as an author on H. F No. 2262. The motion 
prevailed. 

Clausnitzer moved that H. F No. 2122 be returned to its author. 
The motion prevailed. 

Thiede, Redalen, Himle, Valento and Bertram introduced: 

House Resolution No. 52, A House resolution affirming and 
supporting the right to peaceful protest; condemning violent dem
onstrations including the desecration of the United States flag. 

SUSPENSION OF RULES 

Thiede moved that the rules be so far suspended that House 
Resolution No. 52 be now considered and be placed upon its adop
tion. 

A roll call was requested and properly seconded. 

The question was taken on the Thiede motion and the roll was 
called. There were 70 yeas and 50 nays as follows: 

Those who voted in the affirmative were: 

Anderson, G. 
Anderson, R. 
Bennett 
Bertram 
Bishop 
Blatz 
Boo 
Burger 

Carlson, D. 
Carruthers 
CJausnitzer 
Dauner
DeBlieck 
Dempsey 
DeRaad 
Dille 

Dorn 
Forsythe 
Frederick 
Frerichs 
Gutknecht 
Hartle 
Haukoos 
Heap 

Himle 
Hugoson 
Johnson, R. 
Johnson, V. 
Kelly 
Kelso 
Knickerbocker 
Krueger 

Lieder 
Marsh 
McKasy 
McPherson 
Milbert 
Miller 
Morrison 
Neuenschwander 
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Olsen, S. 
Omann 
Onnen 
Osthoff 
Ozment 
Pelowski 

Poppenhagen 
Quist 
Redalen 
Richter 
Rodosovich 
Rose 

Schafer 
Scheid 
Schreiber 
Seaberg 
Shaver 
Solberg 

Those who voted in the negative were: 

Battaglia 
Bauerly 
Beard 
Carlson, L. 
Clark 
Cooper 
Dawkins 
Greenfield 
Jacobs 
Jaros 

Jefferson 
Johnson, A. 
Kahn 
Kalis 
Kinkel 
Kludt 
Knuth 
Larsen 
Lasley 
Long 

McEachern 
McLaughlin 
Minne 
Munger 
Murphy 
Nelson, D. 
Nelson, K. 
O'Connor 
Ogren 
Olson, K. 

The motion did not prevail. 

Stanius 
Steensma 
Sviggum 
Swenson 
Thiede 
Tjornhom 

Otis 
Pappas 
Peterson 
Price 
Quinn 
&est 
Rice 
Riveness 
Rukavina 
Sarna 

Tompkins 
Uphus 
Valenta 
Waltman 
Wenzel 
Winter 

Segal 
Simoneau 
Skoglund 
Trimble 
Tunheim 
Vellenga 
Voss 
Wagenius 
Wynia 

9461 

Spk. Vanasek 

The resolution was referred to the Committee on Rules and 
Legislative Administration. 

ADJOURNMENT 

Wynia moved that when the House adjourns today it adjourn until 
1:00 p.m., Wednesday, ~arch 23, 1988. The motion prevailed. 

Wynia moved that the House adjourn. The motion prevailed, and 
the Speaker declared the House stands adjourned until 1:00 p.m., 
Wednesday, ~arch 23, 1988. 

EDWARD A. BURDICK, Chief Clerk, House of Representatives 
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STATE OF MINNESOTA 

SEVENTY-FIFTH SESSION-1988 

SEVENTY-FOURTH DAY 

SAINT PAUL, MINNESOTA, WEDNESDAY, MARCH 23, 1988 

The House of Representatives convened at 1:00 p.m. and was 
called to order by Robert E. Vanasek, Speaker of the House. 

Prayer was offered by Father Tom Becker, St. Anthony of Padua 
Church, Sauk Centre, Minnesota. 

The roll was called and the following members were present: 

Anderson, G. 
Anderson, R. 
Battaglia 
Bauerly 
Beard 
Begich 
Bennett 
Bertram 
Bishop 
Blatz 
Boo 
Brown 
Burger 
Carlson, D. 
Carlson, L. 
Carruthers 
Clark 
Clausnitzer 
'Cooper 
Dauner 
Dawkins 
DeBlieck 
DeRaad 
Dille 
Dorn 
Forsythe 

Frederick 
Frerichs 
Greenfield 
Gruenes 
Gutknecht 
Hartle 
Haukoos 
Heap 
Himle 
Hugoson 
Jacobs 
Jefferson 
Jennings 
Jensen 
Johnson, A. 
Johnson, R. 
Johnson, V. 
Kahn 
Kalis 
Kelly 
Kelso 
Kinkel 
Kludt 
Knickerbocker 
Knuth 
Kostohryz 

A quorum was present. 

Krueger Omann 
Larsen Onnen 
Lasley Orenstein 
Lieder Osthoff 
Long Otis 
Marsh Ozment 
McDonald Pappas 
McEachern Pauly 
McKasy Pelowski 
McLaughlin Peterson 
McPherson Poppenhagen 
Milbert Price 
Miller Quinn 
Minne Quist 
Morrison Redalen 
Munger Reding 
Murphy Rest 
Nelson, C. Rice 
Nelson, D. Richter 
Nelson, K. Riveness 
Neuenschwander Rodosovich 
O'Connor Rose 
Ogren Rukavina 
Olsen, S. Sarna 
Olson, E. Schafer 
Olson, K. Scheid 

Jaros and Sparby were excused. 

Schreiber 
Seaberg 
Segal 
Simoneau 
Skoglund 
Solberg 
Stanius 
Steensma 
Sviggum 
Swenson 
Thiede 
Tjomhom 
Tompkins 
Trimble 
Tunheim 
Uphus 
Valento 
Vellenga 
Voss 
Wagenius 
Waltman 
Welle 
Wenzel 
Winter 
Wynia 
Spk. Vanasek 

Dempsey was excused until 2:10 p.m. Shaver was excused until 
2:20 p.m. 

The Chief Clerk proceeded to read the Journal of the preceding 
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day. McDonald moved that further reading of the Journal be 
dispensed with and that the Journal be approved as corrected by the 
Chief Clerk. The motion prevailed . 

. REPORTS OF CHIEF CLERK 

Pursuant to Rules of the House, printed copies ofH. F. Nos. 2605, 
89,926,1164,1821,2151,2429, 1403, 1890,1953,2238,2306,2245, 
2400,2487,1971,1796,2470,2185,453,2422 and 2568 and S. F. No. 
63 have been placed in the members' files. 

REPORTS OF STANDING COMMITTEES 

Ogren from the Committee on Health and Human Services to 
which was referred: 

H. F. No. 562, A bill for an act relating to human services; creating 
a grant program of caregiver support services; appropriating money; 
proposing coding for new law in Minnesota Statutes, chapter 245. 

Reported the same back with the following amendments: 

Page 1,line 20, delete "1" and insert "~" 

Page 2, line 22, after "services" insert "demonstration" 

Page 4, line 5, delete everything after the period 

Page 4, delete line 6 

Page 4, line 12, after "containing" insert ".!! description of respite 
care services available throughout the state," 

Page 4, line 14, after "program" insert a comma 

Page 4, delete lines 16 to 20 

Page 4, line 22, delete "~c c c c c c c c c c." and insert "$300,000" 

Page 4, line 24, delete "purposes of' and insert "two to four 
demonstration projects described in" 

Page 4, line 25, delete ":!" and insert ";!" 

Page 4, after line 25, insert: 

"Sec. 5. [AUTHORITY.] 
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The commissioner of human services may use unexpended funds 
from the alternative care grant program for respite care, as defined 
in section 2." : 

Renumber the sections in sequence 

With the recommendation that when so amended the bill pass and 
be re-referred to the Committee on Rules and Legislative Adminis
tration. 

The report was adopted. 

McEachern from the Committee on Education to which was 
referred: 

H. F. No. 2058, A bill for an act relating to education; approving a 
capital loan; directing the commissioner of finance to issue bonds to 
make. the loan to independent school district No. 912, Milaca. 

Reported the same back with the following amendments: 

Delete everything after the enacting clause and insert: 

"Section 1. MinnesotaStatutes 1986, section 124.43, subdivision 
1, is amended to read: 

Subdivision 1. [REVIEW BY COMMISSIONER.] (a) 'I'a tile ffl<teflt 
mefleys are fffim tiffie ro tiffie availaille here"'HleF, The commis
sioner may, after review and a favorable recommendation by the 
state board of education, recommend to the legislature capital loans 
to school districts. Proceeds of the loans shall be used only for sites 
for school buildings and for acquiring, bettering, furnishing, or 
equipping school buildings under contracts to be entered into within 
12 months from and after the date on which each loan is granted. 
Applieatiefls with tile aeeempaflyiflg data speeified ill sHl3divisiefl g . 
shall he filed Between OeteBeF ± sf aay yeffi' and tile fellewiag.ffine 
1-0 

(b) Any school board which intends to submit an application for a 
capital loan shall submit a proposal to the commissioner for review 
and comment pursuant to section 121.15 Qy September .! of any 
year, and the commissioner shall prepare a review and comment on 
the proposed facility, regardless of the amount of the capital expen
diture required to construct the facility. The state board shall not 
make a favorable recommendation on an application for a capital 
loan for any facility unless: 

(1) the facility receives a favorable review and comment pursuant 
to section 121.15; and 
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(2) the state board determines that 

(A) the facilities are needed to replace facilities dangerous to the 
health and safety of pupils, or to provide for pupils for whom no 
adequate facilities exist; 

(B) the facilities could not be made available through dissolution 
and attachment of the district to another district or through pairing, 
interdistrict cooperation, or consolidation with another district, or 
through the purchase or lease of facilities from existing institutions 
within the area. The preference of the school district regarding 
reorganization shall not be a criterion used by the state board in 
determining whether the facilities could be made available through 
reorganization; 

(e) the facilities are comparable in size and quality to facilities 
recently constructed in other districts of similar enrollment; and 

(D) the district's need for the facilities is comparable to needs 
which comparable districts are meeting through local bond issues. 

The state board may recommend that the loan be approved in a 
reduced amount in order to meet the foregoing criteria. If the state 
board recommends that a loan not be approved, the commissioner 
shall not recommend approval of the loan. If the state board 
recommends that the loan be approved in a reduced amount, the 
commissioner shall not recommend approval of a loan larger than 
that recommended by the state board. 

(c) As part of reviewing an application for a capital loan, the 
commissioner of education shall prepare estimated yearly repay
ments by the school district and the estimated amount of principal 
and interest that may be forgiven after the term of the loan. These 
estimates shall assume 'TID growth in assessed valuation over the 
term of the loan, shall assume a 16 mill levy, and shan be prepared 
using a methodology approved by the commissioner of finance. The 
commissioner of education shall use a discount factor provided by 
the commissioner of finance in determining the present value of the 
estimated amount of interest and principal which may be forgiven 
after the term of the loan. 

(d) No loan shall be recommended for approval for any district 
exceeding an amount computed as follows: 

(1) The amount veted requested by the district under subdivision 
2; 

(2) Plus the aggregate principal amount of general obligation 
bonds of the district outstanding on the date sf "ppFeval June 30 of 
the year following the year the application was receIVea,not 
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exceeding the limifation on net debt of the district in section 475,53, 
subdivision 4, or 24 percent of the adjusted assessed value, which
ever is less; 

(3) Less the maximum net debt permissible for the district 9ft the 
date ef "l'l'r6',,,1 on December ! of the year the application ~ 
received, under theTimitation in section 475,53, suo division 4, or 24 
percent of the most recent adjusted assessed value available at the 
time ofapplicatwll, whichever is less; and - -

(4) Less any amount by which the amount voted exceeds the total· 
cost of the facilities for which the loan is granted, as estimated in 
accordance with subdivision 4, provided that the loan may be 
approved in an amount computed as provid"e<I in clauses 0) to (3), 
subject to subsequent reduction in accordance with this clause. 

Sec. 2. Minnesota Statutes 1986, section 124.43, subdivision 2, is 
amended to read: 

Subd. 2. [DISTRICT PROCEDURES.) The school board of any 
district desiring a capital loan shall adopt a resolution stating the 
amount proposed to be borrowed, the purpose for which the debt is to 
be incurred, and an estimate of, the dates when the facilities for 
which the loan is requested will be contracted for and completed. 
'!'he '1aestieB ef _theri.ing the BeFre'Ning ef fHB4s feF the faeilities 
shall Be saBmittea t9 the ~ ef the aistrict at a regalar SF s!,eeial 
eleetieB. '!'he '1aestieB SHBmittea shall state the taW "me .... t t9 Be 
Berrewea frem all searees. A majerity ef these ¥StiBg 9ft the 
'1aestisB shall Be saffieieBt t9 aathe"'.e the aistriet t9 efteet the 
state leaD a!'l'licatieB aBEl aIsa t9 isSHe the BeBEIs 9ft .jffihlie sale in 
acceraance with eha!'ter 4+&, Applications for loans shall be accom
panied by (a) a copy of the resolution, and (b) a certilieate by the 
elerk shewing the ¥ate at the electien, W a certificate by the clerk 
and treasurer showing' the then outstanding indebtedness of the 
district, aBEl \<11 a ee£tifteate by the eeHBty aaditer ef eaeh ceanty in 
wffieh a !,sFtien ef the distFiet lies shewiBg the infermatien in the 
a"aiter's effieial Feeeras wffieh is re'lairea t9 Be Heed in eem!,atiBg 
the deht limit efthe aistr;et HBEler sectieB 478.13g, saBEl;v;s;eB 4. The 
clerk's and treasurer's certificate shall show, as to each outstanding 
bond issue, the amount originally issued, the purpose for which 
issued, the date ofissue, the amount remaining unpaid as of the date 
of the resolution, and the interest rates and due dates and amounts 
of principal thereon. Applications shaH be in the form and accom
panied by the additional data which the commissioner and state 
board'of education prescribe. Applications must be received ~ the 
commissioner ~ December 1 of any year. -wIlen an application is 
received, the commissioner Shall obtain from the commissioner of 
revenue, and from the public utilities commission when required, 
the information in their official records which is required to be used 
in computing the debt limit of the district under section 475.53, 
subdivision 4. 
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Sec. 3. Minnesota Statutes 1986, section 124.43, subdivision 3, is 
amended to read: 

Subd. 3. U\Wl\RD QF LOl\}!S RECOMMENDATIONS OF THE 
COMMISSIONER.} The commissioner shall examine and consider 
all applications for capital loans which have been recommended by 
the state board of education, and if "":y a!,!,lieaRt aistrict is promptly. 
notify any district found not qualified tt shall he !,rera!,tly Retifiea 
tHereefh the state board of the state board's decision. The commis
sioner shall make recommendations concerning each capital loan to 
tneeducation committees of both houses of the legislature h 
February 1 of each yeah" The commissioner shalraIsoreport on ~ 
funds rem,aining ill' ~ capita.l loan account, and !K necessary, 
re2uest that the legislature authorize another bond issue. (:ffi 
Ja Hary 1 and .ffily lef eaeh yea<', tIie es",,,,issieRer shall !'Hf>ke a 
aetenaiRatien en all "enaing a]3]3lieatisRs whleh ha¥e Seen en file 
with the esra",issisner raere than eRe ",eRth. If an a!,!,lieaRt is 
",aahfiea in the e!,iRisR ef the esra",issieRer and the aggregate ef 
the a",eants a!,,,liea fer 4ees IWt eJ<eeeEi the a",sHRt available er 
whleh eaR he ffiaEie availaBle in the ea"itallean aeesHRt, allieane sa 
a""liea fer shall he grantea, sa~eet te aeee"taHee By the res!,eetive 
Elistriets as s]3eeifieel heIewo If the aggregate e"eeeEls the a",eaRt 
whleh is er eaR he ffiaEie available, the es",,,,issieHer shall alIet the 
available araeHHt araeng the 'lHalifieEl a""lieant Elistriets, er "":y ef 
them, aeesniiBg is the eSffiffiissisHep's jHagmeftt tHHl· aiseFetisH 
based HJ'9B their res!,eetive need& '!'he ee",,,,issieHer shall !'rs",!'Uy 
eef'tHY te each ",aalifieel a""lieant elistriet the araeHHt, if any-; ef the 
ea!,itallean granteEi te it, sa~eet te aajast",eRt 1iBEIe¥ saileliyisisHl, 
eieHse f4}. 

Sec. 4. Minnesota Statutes 1986, section 124.43, is amended by 
adding a subdivision to read: 

Subd. 3a. [LEGISLATIVE ACTION.] Upon recommendation of the 
commissioner of education, the legislature rna? approve, disapprove, 
or modify each district's application. The egislature must pass 
legislation to authorize !Ie capital loan. 

!f the aggregate amount of the capital loans exceeds the amount 
whichls or can be made available, the commissioner shall aIlot the 
avaITaWeamount among any number of qualified rcailt dis
tricts, accordin to the commissioner's judgment an discretion, 
based upon the istricts' respective needs. 

Sec. 5. Minnesota Statutes 1986, section 124.43, is amended by 
adding a subdivision to read: 

Subd. 3b. [DISTRICT REFERENDUM.] Upon passage of legisla
tion authorizing !Ie capital loan, the question authorizing the bor
rowing of funds for the facilities must be submitted h the school 
board to the voters otthe district at a regUlar or speCial election. The 
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question submitted shall state the total amount to be borrowed from 
all sources. A majority of those voting on the question shall be 
sufficient to authorize the issuance of the obligations on public sale 
in accordance with chapter. 475. Thedistrid must mail to the 
commissioner of education ~ certificate !>r the clerk showing the 
vote at the election. 

Sec. 6. [124.477] [BOND ISSUE; MAXIMUM EFFORT SCHOOL 
LOANS; 1988.1 

To provide money to be loaned to school districts as agencies and 
political subdivisions of the state to acquire and to better public land 
and buildings and other public improvements of" capital nature, in 
the manner provided!>r the maximum effort school aid law, the 
commissioner of finance shall issue and sell school loan bonds of the 
state of Minnesota in the maxmiiiffi amoi.illtOf$20;ooo,DoO,ln 
aamtion to the bondsalready authorized for this purpose. The same 
amount is appropriated to the maximum effort school loan fund and 
must be spent under the direction of the commissioner of education 
to make debt service loans and capital loans to school districts as 
provided in sections 124.36 to 124.47. The bonds must be issued and 
sold and provision for their payment must be made according to 
section 124.46. Enough money to P:lY interest on the bonds to and 
including July 1 in the second year after the date of issue must be 
credited from the bond proceeds to the school loan bond account in 
the state bond fund. Expenses incidental to the sale, printing, 
execution, and delivery of the bonds, including, but without limita
tion, actual and necessary travel and subsistence expenses of state 
officers and employees for those purposes, must be paid from the 
maximum effort school loan fund, and the money necessary for the 
expenses i1; appropriated from that fund. 

Sec. 7. [CAPITAL LOANS.] 

Subdivision 1. [LOAN TO MILACA SCHOOL DISTRICT.] The 
Ie islature approves ~ capital loan in an amount not to exceed 

4,791,000 to independent school district No. 912, Milaca. 

Subd. 2. [LOAN TO HOLDINGFORD SCHOOL DISTRICT.] The 
Ie ISIafure approves .!! capital loan in an amount not to exceed 

1,087,000 to independent school district No. 738, Holdingford. 

Subd. 3. [LOAN TO REDWOOD FALLS SCHOOL DISTRICT.] 
Theiegisiature approves a capital loan in an amount not to exceed 
$5,838,000 to independent school district No. 637, Redwood Falls. 

Sec. 8. [REPEALER.] 

Minnesota Statutes 1986, section 124.435, i1; repealed. 
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Sec. 9. [EFFECTIVE DATE.J 

Sections 1 to 8 are effective the day following final enactment. The 
capital loans authorized in section 7 are effective upon approval of 
the referendum required in section 5." 

Delete the title and insert: 

"A bill for an act relating to education; altering the maximum 
effort school loan program; approving capital loans; authorizing the 
sale of bonds; appropriating money; amending Minnesota Statutes 
1986, section 124.43, subdivisions 1, 2, 3, and by adding subdivi
sions; proposing coding for new law in Minnesota Statutes, chapter 
124; repealing Minnesota Statutes 1986, section 124.435." 

With the recommendation that when so amended the bill pass and 
be re-referred to the Committee on Appropriations. 

The report was adopted. 

Anderson, G., from the Committee on Appropriations to which 
was referred: 

H. F. No. 2182, A bill for an act proposing an amendment to the 
Minnesota Constitution by adding a section to article XI; establish
ing a Minnesota environment and_ natural resources trust fund; 
providing implementing legislation; creating a legislative commis
sion, an advisory committee, and a rev1ew panel; providing for trust 
fund expenditures; amending Minnesota Statutes 1986, section 
290.431; Minnesota Statutes 1987 Supplement, sections 116C.69, 
subdivision 3; and 297.13, subdivision 1; proposing coding for new 
law as Minnesota Statutes, chapter 115C; repealing Minnesota 
Statutes 1986; sections 86.01; 86.02; 86.03; 86.06; 86.07; 86.08; 
86.10; 86.11; 86.12; 86.31; 86.32; 86.33, subdivision 1; 86.34; 86.35; 
86.41; 86.42; 86.51; 86.53; 86.61; 86.72; and 89.022, subdivision 2. 

Reported the same back with the following amendments: 

Page 1, delete lines 20 to 31 

Page 2, delete lines 1 to 6 and insert: 

"The following amendment to the Minnesota Constitution, article 
XIII, section !!., ~ proposed to the people. If the amendment IS 

adopted, the section will read as follows: 

Sec. 5. The legislature shall not authorize any lottery or the sale 
oflottery tickets, except that the legislature may authorize lotteries 
that are regulated, owned, and operated ~ the state in !' manner 



74th Day] WEDNESDAY, MARCH 23,1988 9471 

prescribed £y law. The entire proceeds from !! lottery, after deduc
tIOn of prizes and expenses, must be first allocated as follows: 

(1) one-third of the proceeds must be allocated tothe budget and 
cash flow reserve account of'the state treasury; 

(2) one-third of the proceeds must be allocated to the Minnesota 
environment and natural resources trust fund; ano 

(3) one-third of the proceeds must be allocated to the Greater 
Minnesota Corporation trust fund. 

When either the Minnesota environment and natural resources 
trust fund or theGreater Minnesota CorporatiOil trust fund reaches 
!! principal amount of $1,000,000,000 or when $1,000000,000 has 
been allocated from the lottery aroceeds to either fund, the lottery 
proceeds to that funacease an all of the net proceeds must be 
allocated To the other fund until that mnareaches !! prmclpru 
amount of$"1,000,000,000 or $1,000,000,000 of lottery proceeds has 
been (Illocated to that fund. Thereafter two-thirds of the net 
proceeds must be allOcated to the general fund. Expendituresfrom 
the Minnesota environment and natural resources trust fund must 
De made for the public purpose of protection, conservation,yreser
vation, ana enhancement of the state's aIr, water, Ian , fish, 
wildlife, and other naturaT res.:mrces.-Expenditures from the 
Greater Mlllnesota Corporation trust fund must be made for the 
aUb1jC purpose of furthering long:tei'm ,iQQ growtn and econoi'illc 

eve opment in the state. 

Sec. 2. [SUBMISSION TO VOTERS.] 

The proposed amendment must be submitted to the people at the 
1988 general election. The guestion submitted shall be: 

"Shall the Minnesota Constitution be amended to allow a state
o~eratea TOttery and proVIde for one-third of the net proceeds from 
t e lottery to be iillOcated for a budget reserve and one-third of the 
net proceeds tram the lottery to be allocated for !! trust fund for the 
public purpose of protectin! and improvinfi tnestate's environment 
and natural resources, an one-third of ~ net proceeds from the 
loITery to be aUocated to another trust fund for the public purpose of 
furthering long-term J2£ growth and econ6micOevelopment in the 
state? 

yes ...... . 
NO. -. -. -. -, -, -. -." 

Sec. 3. Minnesota Statutes 1986, section 86.06, is amended to 
read: 
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86.06 [DEFINITIONS.] 

For the purposes of Laws 1963, chapter 790, as amended, the 
following· definitions obtain: 

(1) "Commission" shall mean the legislative Minnesota future 
resources comm_ission eH: l\iiBRcseta'FCS91fFeeS; 

(2) "Resources" shall mean the land and water areas in the state 
of Minnesota. 

Sec. 4. Minnesota Statutes 1986, section 86.61, is amended to 
read: 

86.61 [EXPENDITURES.] 

All moneys expended pursuant to any appropriation made by 
Laws 1963, chapter 790, are subjeCt to the provisions of Minnesota 
Statutes 1961, chapter 16, and any act amendatory thereof. None of 
the provisions of this section however shall apply to any appropria
tion made to the legislati'.'e Minnesota future resources commission 
"" Mi .... eseta pese"pees established by section 86.07. 

Sec. 5. Minnesota Statutes 1986, section 86.72, subdivision 2, is 
amended to read: . 

Subd. 2. Money appropriated from the account shall be expended 
for state land acquisition and development that is part of a natural 
resources acceleration activity, when the acquisition and develop
ment is deemed to be of an emergency or critical nature. In addition 
this money is available for studies initiated by the legislative 
Minnesota future resources commission eH: :MiftBCseta F€S8Bof'eeS 
that are found to be proper in order for the commission to carry out 
its legislative charge. 

Sec. 6 .. Minnesota Statutes 1986, section 86.72, subdivision 3, is 
amended to read: 

Subd. 3. Requests-ror allocation from the account for acquisition or 
development shall be accompanied by a certificate signed jointly by 
the commissioner of energy and economic development and commis
sioner of natural resources, showing a review of the application 
against chapter 86A. Copies of the certification shall be submitted to 
the appropriate legislative committees and commissions. Appropri
ations from the account shall be expended with the approval of the 
governor after consultation with the legislative advisory commis
sion. The legislative Minnesota future resources commission en 
Mi .... eseta pese,,"ees shall make recommendations to the legislative 
advisory commission regarding the expenditures." 
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Page 4, delete lines 4 to 7 

R~number the subdivisions in sequence 

Page 4, line 23, after the period insert: 

"The commission shall recommend expenditures to the legislature 
from the natural resources acceleration account under section 19." ---

Page 5, line 29, delete "advisory committee" and insert "com
mission" 

Page 8, line 1, delete "and approval" and insert a period 

Page 8, delete lines 2 to 6 

Page 12, after line 22, insert: 

"Sec. 19. [1l5C.13] [NATURAL RESOURCES ACCELERATION 
ACCOUNT.] 

Subdivision 1. [REVENUE SOURCES.J The revenue in the nat
ura] resources acceleration account consists of money credIteaunder 
section 297.13, subdivision h clause (1). 

Subd. 2. [INTEREST.] The interest attributable to the investment 
ofreVeiiue in the Datu"Tal resources .acceleration account must be 
credited to the account. -- -

Subd. 3. [REVENUE PURPOSES.] Revenue in the natural re
soiii'CeS acceleration account may be spent for pUrpOSes of outdOOr 
recreation, including but not limited to the development, mainte
nance and operation of the state outdoor recreation system under 
chapter 86A." 

Page 15, lines' 19 and 20, reinstate the stricken language and 
delete the new language 

Page 15, line 21, reinstate "natural resources acceleration" 

Page 15, line 21, strike "chapter" and delete "l15C" and insert 
"section 19" --

Page 16, delete lines 16 to 20 

Page 16, line 22, delete "15" and insert "21" 

Page 16, line 24, delete "Sections 16 and 17 are" and insert 
"Section 22 is" 
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Renumber the sections in sequence 

Correct internal references 

Delete the title and insert: 

"A bill for an act proposing an amendment to the Minnesota 
Constitution, article XIII, section 5; permitting state-run lotteries; 
providing for the distribution of their proceeds; establishing a 
Minnesota environment and natural resources trust fund; providing 
implementing legislation; creating a legislative commission, an 
advisory committee, and a review panel; providing for trust fund 
expenditures; amending Minnesota Statutes 1986, sections 86.06; 
86.61; 86.72, subdivisions 2 and 3; and 290.431; Minnesota Statutes 
1987 Supplement, sections 116C.69, subdivision 3; and 297.13, 
subdivision 1; proposing coding for new law as Minnesota Statutes, 
chapter 115C." 

With the recommendation that when so amended the bill pass. 

The report was adopted. 

Munger moved that H. F. No. 2182 be re-referred to the Committee 
on Rules and Legislative Administration. The motion prevailed. 

INTRODUCTION AND FIRST READING 
. OF HOUSE BILLS 

The following House File was introduced: 

Johnson, R.; Pelowski; Bertram; Dorn and Nelson, C., introduced: 

H. F. No. 2785, A bill for an act relating to taxation; exempting 
railroad retirement benefits from taxation; amending Minnesota 
Statutes 1987 Supplement, section 290.01, subdivision 19b. 

The bill was read for the first time and referred to the Committee 
on Taxes. 

HOUSE ADVISORIES 

The following House Advisories were introduced: 

Segal; Otis; Simoneau; Olsen, S., and Vellenga introduced: 

H. A. No. 71, A proposal to study limited English proficiency 
programs. 
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The advisory was referred to the Committee on Education. 

Dauner, Kelly, Kalis, Jennings and Dempsey introduced: 

H. A. No. 72, A proposal to study financing the state trial courts. 

The advisory was referred to the Committee on Judiciary. 

Pappas, Dempsey, Bishop, Solberg and Kelly introduced: 

H. A. No. 73, A proposal to study criminal penalties and prosecu
torial jurisdiction and discretion. 

The advisory was referred to the Committee on Judiciary. 

MESSAGES FROM THE SENATE 

The following messages were received from the Senate: 

Mr. Speaker: 

I hereby announce the passage by the Senate of the following 
House Files, herewith returned: 

H. F. No. 81, A bill· for an act relating to local government; 
providing for the use of certain city reserve funds; amending 
Minnesota Statutes 1986, section 471.572, subdivision 3. 

H. F. No. 1767, A bill for an act relating to commerce; real 
property; requiring notice of foreclosure by advertisement to sepa
rately list record owners with no legally protected interest in the 
real estate; propOsing coding for new law in Minnesota Statutes, 
chapter 580. 

H. F. No. 1940, A bill for an act relating to consumer protection; 
requiring certain disclosures regarding storage fees imposed 'by 
repair shops; amending Minnesota Statutes 1986, sections 325F.58, 
subdivision 3; and 325F.62, subdivision 3; Minnesota Statutes1987 
Supplement, sections 325F.56, subdivision 8; and 325F.60, subdivi
sion 1. 

H. F. No. 2463, A bill for an act relating to state agencies; 
authorizing the iron range resources and rehabilitation board to 
purchase fire insurance for facilities operated by the board; amend
ing Minnesota Statutes 1986; section 15.38, by adding a subdivision. 
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H. F. No. 2558, A bill for an act relating to elections; requiring 
optical scan voting systems to be tested within 14 days before 

. election; amending Minnesota Statutes 1986, section 206.83. 

PATRICK E. FLAHA VEN, Secretary of the Senate 

Mr. Speaker: 

I hereby announce the passage by the Senate of the following 
House Files, herewith returned: 

H. F. No. 1732, A bill for an act relating to intoxicating liquor; 
authorizing extended off-sale hours on the day preceding Thanks
giving day; amending Minnesota Statutes 1986, section 340A.504, 
subdivision 4. 

H. F. No. 1784, A bill for an act relating to nurse-midwives; 
allowing a certified nurse-midwife to prescribe and administer drugs 
and therapeutic devices; allowing an appropriately certified and 
licensed health care professional to prescribe legend drugs and 
controlled substances; amending Minnesota Statutes 1986, sections 
148.171; 151.37, subdivision 2;and 152.12, subdivision 1. 

H. F. No. 1850, A bill for an act relating to local improvements; 
special assessments; authorizing towns to make certain improve
ments; amending Minnesota Statutes 1986, section 429.011, subdi
vision2b. . 

H. F. No. 1867, A bill for an act relating to Washington county; 
repealing a provision for county board expenses; repealing Laws 
1965, chapter 524, as amended. 

PATRICK E. FLAHAVEN, Secretary of the Senate 

Mr.· Speaker: 

I .. hereby announce the passage by the Senate of the folIowing 
House File, herewith returned, as amended by the Senate, in which 
amendment the concurrence of the House is respectfully requested: 

H. F. No. 2270, A -bill for an act relating to natural resources; 
authorizing a private sale of surplus state property to the Memorial 
Hospital Association of Cambridge. 

PATRICK E. FLAHAVEN, Secretary of the Senate 

CONClJRRE;NCE AND REI'ASSAGE 

Lasley moved· that the House concur in the Senate amendments to 
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H. F. No. 2270 and that. the bill be repassed as amended by the 
Senate. The motion prevailed. 

H. F. No. 2270, A bill for all act relating· to natural resources;· 
authorizing a private sale of surplus state property to the Memorial 
Hospital Association of Cambridge. 

The bill was read for the third time, as amended by the Senate, 
and placed upon its repassage. 

The question was taken ·on the repassage of the bill and the roll 
was called. There were 126 yeas and 0 nays as follows: 

Those who voted in the affirmative were: 

Anderson, G. 
Battaglia 
Bauerly 
Beard 
Begich 
Bennett 
Bertram 
Blatz 
Boo 
Brown 
Burger 
Carlson, D. 
Carlson, L. 
Carruthers 
Clark 
Clausnitzer 
Cooper 
Dauner 
Dawkins 
DeBlieck 
DeRaad 
Dille 
Dorn 
Forsythe 
Frederick 

Frerichs 
Greenfield 
Gruenes 
Gutknecht 
Hartle 
Haukoos 
Heap 
Himle 
Hugoson 
Jacobs 
Jefferson 
Jennings 
Jensen 
Johnson, A. 
Johnson, R. 
Johnson, V. 
Kahn 
Kalis 
Kelly 
Kelso 
Kinkel 
Kludt 
Knickerbocker 
Knuth 
Kostohryz 

Krueger 
Larsen 
Lasley 
Lieder 
Marsh 
McDonald 
McEachern 
McKasy 
McLaughlin 
McPherson 
Milbert 
Miller 
Minne 
Morrison 
Munger 
M:urphy 
Nelson, C. 
Nelson, D. 
Nelson, K. 
O'Connor 
Ogren 
Olsen, S. 
Olson, E. 
Olson, K. 
Omann 

Onnen 
Orenstein 
Osthoff 
Otis 
Ozment 
Pappas 
Pauly 
Pelowski 
Peterson 
Poppenhagen 
Price 
Quinn 
Quist 
Redalen 
Reding 
Rest 
Rice 
Richter 
Riveness 
Rodosovich 
Rose 
Rukavina 
Sarna 
Schafer 
Scheid 

Schreiber 
Seaberg 
Segal ' 
Simoneau 
Skoglund 
Solberg 
Stanius 
Steensma 
Sviggum 
Swenson 
Thiede 
Tjomhom 
Tompkins 
Trimble 
Tunheim 
Uphus 
Valento 
Vellenga 
Voss 
Wagenius 
Waltman 
Welle 
Wenzel 
Winter 
Wynia 
Spk. Vanasek 

The bill was repassed, as amended by the Senate, and its title 
agreed to. 

Mr. Speaker: 

I hereby announce that the Senate has concurred in and adopted 
the report of the Conference Committee on: . 

S. F. No; 1575. 

The Senate has repassed said bill in accordance with the recom-
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mendation and report of the Conference Committee. Said Senate 
File is herewith transmitted to the House. 

PATRICKE. FLAHAVEN, Secretary ofthe Senate 

CONFERENCE COMMITTEE REPORT ON S. E 'NO. 1575 

A bilHor an act relating to game and fish; clarifying when a trout 
and salmon stamp is required and responsibility for road,kill deer; 
amending Minnesota Statutes 1986, section 97C.305;Minnesota 
Statutes 1987 Supplement, sections 97 A.475, subdivisions 6 and 7; 
97 A.485, subdivision 6; and 97 A.502; repealing Minnesota Statutes 
1987 Supplement, section 97 A.451, subdivision 1. 

The Honorable Jerome M. Hughes 
President of the Senate 

The Honorable Robert Vanasek 
Speaker ofthe House of Representatives 

March 21, 1988 

We, the undersigned conferees for S. F. No. 1575, report that we 
have agreed upon the items in dispute and recommend as follows: 

That the Senate concur in the House amendment and that S. F. 
No. 1575, . the Unofficial Engrossment, be further amended as 
follows: 

Page 2, line 27, delete "and" 

Page 2, delete lines 28 and 29 

Page 2, line 30, delete everything before the period and insert: 

"(4) for !! trout and salmon stamp that is not issued simulta
neously with an angling or sporting license, an issuing fee of 50 
cents may be charged at the discretion of the authorized seller; aiiiI 

(5) for stamps other than !! trout and salmon stamp, there is' no 
fee" . 

Page 2, lines 32 and 34, before "stamp" insert "trout and'salmon" 

We request adoption of this report and repassage of the bill. 
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Senate Conferees: CHARLES A. BERG, BOB LESSARD AND GENE MER
RIAM. 

House Conferees: DAVID P. BATTAGLIA, JOHN T. ROSE AND WILLARD 
MUNGER 

Battaglia moved that the report of the Conference Committee on 
S. F. No. 1575 be adopted and that the bill be .repassed as amended 
by the Conference Committee. The motion prevailed. 

S. F. No. 1575, A bill for an act relating to game and fish;· 
clarifying when a trout and salmon stamp is required and respon
sibility for road-kill deer; amending Minnesota Statutes 1986, 
section 97C.305; Minnesota Statutes 1987 Supplement, sections 
97 A.475, subdivisions 6 and 7; 97 A.485, subdivision 6; and 97 A.502; 
repealing Minnesota Statutes 1987 Supplement, section 97A.451, 
subdivision 1. 

The bill was read for the third time, as amended by Conference, 
and placed upon its repassage. 

The question was taken on the repassage of the bill and the roll 
was called. There were 99 yeas and 25 nays as follows: 

Those who voted in the affirmative were: 

Anderson, G. 
Battaglia 
Bauerly 
Beard 
Begich 
Bertram 
Boo 
Brown 
Burger 
Carlson, L. 
Carruthers 
Clark 
Clausnitzer 
Cooper 
Dauner 
Dawkins 
DeBlieck 
DeRaad 
Dille 
Dom 

Forsythe 
Frederick 
Frerichs 
Greenfield 
Hartle 
Heap 
Jacobs 
Jefferson 
Jennings 
Jensen 
Johnson, A. 
Johnson, R. 
Kahn 
Kalis 
Kelly 
Kelso 
Kinkel 
Kludt 
Knuth 
Kostohryz 

Krueger O'Connor 
Larsen Ogren 
Lasley Olsen, S. 
Lieder Olson, E. 
Long Olson, K. 
Marsh Orenstein 
McEachern Otis 
J\.lcKasy Ozment 
McLaughlin Pappas 
McPherson Pauly 
Milbert Pelowski 
Miller Peterson 
Minne Poppenhagen 
Morrison Price 
Munger Quinn 
Murphy Reding 
Nelson, C. Rest 
Nelson, D. Rice 
Nelson, K. Riveness 
Neuenschwander Rodosovich 

Those who voted in the negative were: 

Bennett Haukoos McDonald Schafer 
Blatz Himle Omann Schreiber 
Carlson, D. Hugoson Onnen Skoglund 
Gruenes Johnson, V. Quist Stanius 
Gutknecht Knickerbocker . Redalen Sviggum 

Rose 
Rukavina 
Sarna 
Seaberg 
Segal 
Simoneau 
Solberg 
Steensma 
Trimble 
Tunheim 
Uphus 
Vellenga 
Voss 
Wagenius 
Welle 
Wenzel 
Winter 
Wynia 
Spk. Vanasek 

Swenson 
Thiede 
Tjornholn 
Valento 
Waltman 
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. The bill was repassed, as amended by Conference, and its title 
agreed to. 

Mr. Speaker: 

I hereby annonnce the passage by the Senate of the following 
Senate Files, herewith transmitted: . 

S.F Nos. 1948, 1970, 2117, 2137,1701,1721,1742,1749,1826, 
1822, 995, 1121, 1564, 1587, 1867, 1875, 1918, 1861, 1228, 1620, 
1646, 1673 and 1686. 

PATRICK E. FLAHAVEN, Secretary of the Senate 

FIRST READING OF SENATE BILLS 

S. F. No. 1948, A bill for an act relating to drivers' Ifcenses; 
allowing stepparent married to custodial parent of minor to approve 
minor's driver's license application; amending Minnesota Statutes 
1986, section 171.04. 

The bill was read for the first time. 

Rukavina moved that S. F No. 1948 and H. F No. 2016, now on 
General Orders, be referred to the Chief Clerk for comparison. The 
motion prevailed. 

S. F. No. 1970, A bill for an act relating to human services; 
exempting Indian health service facilities from rate establishment; 
requiring rate establishment for out-of-state hospitals; amending 
Minnesota Statutes 1987 Supplement, section 256.969, subdivision 
3. . 

The bill was read for the first time. 

Dauner moved that S:F. No. 1970 and H. F No. 2415, now on 
General Orders, be referred to the Chief Clerk for comparison. The 
motion prevailed. 

S. F. No. 2117, A bill for an act relating to employment; allowing 
certain nonlicensed facilities to perform breath tests for alcohol; 
amending Minnesota Statutes 1987 Supplement, section 181.953, 
subdivisions 1 and 2. 

The bill was read for the first time. 

Rose moved that S. F. No. 2117 and H. F No. 2197, now on General 
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Orders, be referred to the. Chief Clerk for comparison .. The motion 
prevailed. 

S. F. No. 2137, A bill for an act relating to education; modifying 
certain requirements relating to school health services; amending 
Minnesota Statutes .1986, section 123.35, by adding a subdivision; 
proposing coding for new law in Minnesota Statutes, chapter 126; 
repealing Minnesota Statutes 1987 Supplement, sections 123.35, 
subdivision 16; and 126.201. 

The bill was re~d for the first time. 

Kelso moved that S. F.No. 2137 and H. F. No. 2441, now on Special 
Orders, be referred to the Chief Clerk for comparison. The motion 
prevailed. 

S. F. No. 1701, A bill for an act relating to natural resources; 
designating the fossil of the giant beaver, castoroides ohioensis, as 
the state fossil; proposing coding for new law in Minnesota Statutes, 
chapter 1. 

The bill was read for the first time. 

Orenstein moved·that S.,F. No. 170~ and H. F. No. 2653, now on 
General Orders, be referred to the Chief Clerk for comparison. The 
motion prevailed. 

S. F. No. 1721,A bill for an act relating to employment agencies; 
prohibiting certain action; regulating job,listing services; regulating 
fees and contracts; amending 'Minnesota Statutes 1986, sections 
184.21, subdivision 2, and by adding subdivisions; 184.37, subdivi
sion 1; 184.38, subdivisions 3 and 5; Minnesota Statutes 1987 
Supplement, section 181.932, subdivision 1. 

The bill was 'read for the first time. 

Pappas moved that S. F. No. 1721 and H. F. No. 2584, now on 
General Orders, be referred to. the Chief Clerk for comparison. The 
motion prevailed . 

. S. F. No. 1742, A .bill for an act relating to agriculture; clarifying 
a time-price offer; allowing a preceding former owner to convey the 
right.to receive -an offer to buy or lease previously own,ed agricul
turalland; restricting the sale or inducement of a sale of agricul
tural land by a preceding former owner accepting an offer for one 
year; providing. penalties and liability for damages; restricting the 
period for a debtor to receive a copy of a forbearance, policy; 
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amending .Minnesota Statutes 1987 Supplement" sections 500.24, 
subdivisions 6 and 7; and 583.24, subdivision 4. 

The bill was read for the first time. 

Redalen moved that S. F. No. 1742 and H. F. No. 1991, now on 
General Orders, be referred to the Chief Clerk for comparison. The 
motion pre:railed. 

S. F. No. 1749, A bill for an actrelating to the city of Minneapolis; 
providing conditions for contractors bonds; amending Laws 1980, 

. chapter 595, section 3, by adding a subdivision. 

The bill was read for the first time. 

Sarna moved that S. F. No. 1749 and H. F. No. 1860, now on 
General Orders, be referred to the Chief Clerk for comparison. The 
motion prevailed.· -

S. F. No. 1826, A bill for an act relating to counties; providing for 
elections to fill certain vacancies; amending Minnesota Statutes 
1986, section 375.08. 

The bill was read for the first time and referred to the Committee 
on General Legislation, Veterans Affairs and Gaming. 

S. F. No. 1822, A bill for an act relating to liquor; prohibiting 
certain transactions by brewers and malt liquor wholesalers; 
amending Minnesota Statutes 1987 Su~plement, section 340A.308. 

The bill was read for the first time. 

Jacobs moved that S. F. No. 1822 and H. F. No. 2091, now on 
General Orders, be referred to the Chief Clerk for comparison. The 
motion prevailed. 

S. F. No. 995, A bill for an act relating to commerce; industrial 
loan and thrift companies; making certain technical corrections; 
modifying certain definitions; prescribing powers; prescribing the 
qualifications of the directors of certain companies; providing pen
alties; regulated loans; prescribing the types of security that may be 
taken; specifying the loan fees and charges that may be imposed by 
regulated lenders; regulating mortgage foreclosure notices; amend
ing Minnesota Statutes 1986, sections 53.015; 53.02; 53.03, subdi
vision 5; 53.06; 53.08; 53.09, subdivision 3; 56.131, subdivisions 1 
and 2; 56.14; and 580.03; Minnesota Statutes 1987 Supplement, 
·sections 53.05; and 56.12. 
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The bill was read for the first time and referred to the Committee 
on Financial Institutions and Insurance. 

S. F: No. 1121, A bill for an act relating to motor vehicles; 
establishing a titling system for salvage and rebuilt motor vehicles; 
requiring licenses for scrap metal processors, used vehicle parts 
dealers, and salvage pool operators; amending Minnesota Statutes 
1986, sections 168.27, subdivisions 1,2,3,8, 10, 24, and by adding 
subdivisions; 168.33, subdivision 7; 168A.01, subdivision 2, and by 
adding subdivisions; and 168A.15; Minnesota Statutes 1987 Supple
ment, section 168.27, subdivision 16; proposing coding for new law 
in Minnesota Statutes, chapter 168A. 

The bill was read for the first time and referred to the Committee 
on Appropriations. 

S. F: No. 1564, A bill· for an act reiating. to traffic' regulations; 
regulating the operation of motorized bicycles; amending Minnesota 
Statutes 1987 Supplement, section 169.223. 

The bill was read for the first time. 

Dempsey moved that S. F: No. 1564 and H. F: No. 1733, now on 
General Orders, be referred to the Chief Clerk for comparison. The 
motion prevailed. . 

S. F. No. 1587, A bill for an act relating to transportation; 
authorizing vending machines in certain highway rest areas, weigh 
stations, and tourist informatiori centers;' amending Minnesota 
Statutes 1986, section 160.28, subdivision 2. 

!fhe bill w;;s read for the first time. 

Johnson, A,moved that S. F. No. 1587 and H. F. No. 1952, now on 
General Orders, be referred to the Chief Clerk for comparison. The 
motion prevailed. 

S. F. No. 1867, A bill for an act relating to cemeteries; mausole
ums, prearranged funeral services; consumer protection; requiring 
the establishment of a construction performance bond; requiring a 
permanent .care account for any mausoleum; providing reporting 
requirements; broadening the powers of the~oi.IDty auditors and 
state auditor; amending Minnesota Statutes 1986, sections 149.11; 
149.13; 306.03; 306.04; 306.37; 306.761; 306.77; and 306.773, sub
division 1; proposing coding for new law in Minnesota Statutes, 
chapter 306. . 
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The bill was read for the first time; 

Reding moved that S. F. No. 1867 and H. F. No. 1996, now on 
General Orders, be referred to the Chief Clerk for comparison. The 
motion prevailed. 

S. K No. 1875, A bill for an act relating to the city of Minneapolis; 
authorizing contracts with labor organizations for the provision of 
certain skilled trade and craft services. 

The bill was read for the first time. ' ' 

McLaughlin moved that S. F. No. 1875 and H. F. No. 2115, now on 
Special Orders, be referred to the Chief Clerk for' comparison. The 
motion prevailed. 

S. F. No. 1918, A bill for an act relating to health; creating 
exceptions to the nursing home moratorium; amending· Minnesota 
Statutes 1987 Supplement, section 144A.071, subdivision 3. 

The bill was read for the first time and referred to the Committee 
on Appropriations. 

'S. F. No. 1861, A 'bill for an act relating to health maintenance 
organizations; insurance; requiring replacement cove~age, in the 
event an HMO cancels coverage; increasing state comprehensive 
health plan liabilities in the event a member terminates coverage; 
incre'asing health maintenance' organization notice requirements 
and annual reporting requirements; amending Minnesota Statutes 
1986, sections 62D.07; 62D.08, subdivision 5; 620.09; 62D.101; 
62D.11; 62D.12, subdivision 2, and by adding a subdivision; 62D.17, 
subdivision 1; 62E.11, by adding subdivisions; 62E.14, subdivisions 
1,3, and by adding a subdivision; 62E.16; Minnesota Statutes 1987 
Supplement, sections 62A.17, subdivision 6; and 62D.08, subdivi
sion 3; proposing coding for new law in Minnesota Statutes, chapter 
62D; repealing Laws 1984, chapter 464, sections 29 and 40. 

The bill was read for the first time and referred to the Committee 
on Appropriations. 

S. F. No. 1228, A bill for an act relating to ~ducation; allowing the 
student .council member of the Ilighereducation .coordinating board 
to vote; amending' Minnesota Statutes 1986, section 136A.02, sub
d.ivisiQllS 1, la, and 1.' 

The bill was read for the first· time and referred to the,Committee 
on Appropriations. 
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S. F. No. 1620, A bill for an act relating to human services; 
regulating payments for certain services for adults with mental 
retardation and related conditions; providing protection for the 
mentally retarded; providing for therapeutic work activities; nego
tiating medical assistance utilization review appeals; regulating 
child support; amending Minnesota Statutes 1986, section 246.56; 
Minnesota Statutes 1987 Supplement, sections 252.41, subdivision 
7; 252.46, subdivisions 1, 2, 3, 4, 5, and 12; 252.47; 252A.l11, 
subdivision 6; 2MB.05, subdivision 1; 2MB.09, subdivision 5; 
256B.04, subdivision 15; and 518.64, subdivision 2. 

The bill was read for the first time. 

Dornmoved that S. F. No. 1620 and H. F. No. 2080, now on General 
Orders, be referred to the Chief Clerk for comparison. The motion 
prevailed. . 

S. F No. 1646, A bill for an act relating to insurance; acCident and 
health; clarifying certain coverages for newborn infants; -amending 
Minnesota Statu.tes 1986, section 62A.042. 

The bill was read for the first time, 

DeBlieck moved that S. F No. 1646 and H. F No. 1794, now on 
Special Orders, be referred to the Chief Clerk for comparison. The 
motion prevailed. . 

S. F No. 1673, A bill for an act relating to intoxicating liquor; 
authorizing the dispensing of intoxicating liquor at the St. Cloud 
Civic Center. 

The bill was read for the first time. 

Gruenes moved that S. F. No. 1673 and H. F. No. 1822, now on 
GeneralOrders, be referred to the Chief Clerk for comparison. The 
motion prevailed. 

S. F No. 1686, A bill for an act relating to agriculture; prescribing 
procedure for delivery of dry edible beans from a grain warehouse; 
requiring the grade of dry edible beans on warehouse receipts; 
prescribing a redelivery charge; amending Minnesota Statutes 1986, 
sections 223.16, subdivision 4; 232.21, subdivision 7; and 232.23, by 
adding a subdivision. . 

The bill was read for the first time. 

Brown moved that S. F. No. 1686 and H. F. No. 2364, now on 
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General Orders, be referred to the Chief Clerk for comparison. The 
motion prevailed, 

CONSENT CALENDAR 

S. F. No. 2358, A bill for an act relating to highways; naming and 
designating legislative trunk highway No. 299 as Olof Hanson 
Drive; amending Minnesota Statutes 1986, section 161.14, byadd
ing a subdivision. 

The bill was read for the third time and placed upon its final 
passage. 

The question was taken on the passage of the bill and the roll was 
called. There were 129 yeas and 0 nays as follows: . 

Those who voted in the affirmative were: 

Anderson, G, 
Battaglia 
Bauerly 
Beard 
Begich 
Bennett 
Bertram 
Bishop 
Blatz 
Boo 
Brown 
Burger 
Carlson, D. 
Carlson, L. 
Carruthers 
Clark 
Clausnitzer 
Cooper 
Dauner 
Dawkins 
DeBlieck 
DeRaad 
Dille 
Dorn 
Forsythe 
Frederick 

Frerichs 
Greenfield 
Gruenes 
Gutknecht 
Hartle 
Haukoos 
Heap 
Himle 
Hugoson 
Jacobs 
Jefferson 
Jennings 
Jensen 
Johnson, A. 
Jolmson, R. 
Joimson, V. 
Kahn 
Kalis 
Kelly 
Kelso 
Kinkel 
Kludt 
Knickerbocker 
Knuth 
Kostohryz 
Krueger 

Larsen Onnen 
Lasley Orenstein 
Lieder Osthoff 
Long Otis 
Marsh Ozment .. 
McDonald Pappas 
McEachern Pauly 
McKasy Pelowski 
McLaughlin Peterson 
McPherson Poppenhagen 
Milbert PrIce 
Miller Quinn 
Minne Quist 
Morrison Redalen 
Munger Reding 
Murphy Rest 
Nelson, C. RiCe 
Nelson, D. Richter 
Nelson, K. Riveness 
Neuenschwander Rodosovich 
O'Connor Rose 
Ogi-Em Rukavina 
Olsen, S. Sarna 
Olson, E. Schafer 
Olson, K. Scheid 
Omann Schreiber 

The bill was passed and its title agreed to. 

Seaberg 
Segal 
Simoneau 
Skoglund 
Solberg 
Stanius 
Steensma 
Sviggum 
Swenson 
Thiede 
Tjornhom 
Tompkins 
Trimble 
Tunheim 
Uphus 
Valento 
Vellenga 
Voss 
Wagenius 
Waltman 
Welle . 
Wenzel 
Winter 
Wynia 
Spk. Vanasek 

S. F. No. 2367, A bill for an act relating to natural resources; 
eliminating a diversion of game and fish license fee money; repeal
ing Laws 1987, chapter 373, section 15. 

The bill was read for the third time and placed upon its final 
passage. 
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The question was taken on the passage of the bill and the roll was 
called. There were 128 yeas and 0 nays as follows: 

Those who voted in the affirmative were: 

Anderson, G. 
Battaglia 
Bauerly 
Beard 
Begich 
Bennett 
Bertram 
Bishop 
Blatz 
Boo 
Brown 
Burger 
Carison, D. 
Carlson, L. 
Carruthers 
Clark 
Clausnitzer 
Cooper 
Dauner 
Dawkins 
DeBlieck 
DeRaad 
Dille 
Dom 
Forsythe 
Frederick 

Frerichs 
Greenfield 
Gruenes 
Gutknecht 
Hartle 
Haukoos 
Heap 
Himle 
Rugoson . 
Jacobs 
Jefferson 
Jennings 
Jensen . 
Johnson, A. 
Johnson, R. 
Johnson, V 
Kahn 
Kalis 
Kelly 
Kelso 
Kinkel 
Kludt 
Knickerbocker 
Knuth 
Kosrohryz 
Krueger 

Larsen Orenstein 
Lasley. Osthoff 
Lieder Otis 
Long Ozment 
Marsh Pappas 
McDonald Pauly 
McEachern Pelowski 
McKasy Peterson 
McLaughlin Poppenhagen 
McPherson Price 
Milbert Quinn 
Miller Quist 
Minne Redalen 
Morrison Reding 
Murphy Kest 
Nelson, C. Rice 
Nelson, D. . Richter 
Nelson, K. Ri veness 
Neuenschwander Rodosovich 
O'Connor Rose 
Ogren Rukavina 
Olsen, S. Sarna 
Olson, E. Schafer 
Olson, K. Scheid 
Omann . Schreiber 
Onnen Seaberg 

The bill was passed and its title agreed to. 

H. F. No. 681 was reported to the House. 

Segal 
Simoneau 
Skoglund 
Solberg 
Stanius 
Steensma 
Sviggum 
Swenson 
Thiede 
Tjornhom 
Tompkins 
Trimble 
Tunheim 
Uphus 
Valento 
Vellenga 
Voss 
Wagenius 
Waltman 
Welle 
Wenzel 
Winter 
Wynia 
Spk. Vanasek 

Skoglund moved that H. F. No. 681 be continued on the Consent 
Calendar for one day. The motion prevailed. 

S. F. No. 1713 was reported to the House. 

Ogren moved to amend S. F. No. 1713, as follows: 

Page 1, line 9, after "county" delete "may" and insert "shall" 

Page 1, line 22, after "field" delete '.'in" 

Page 1, line 23, before "lies" delete "Cromwell" 

The motion prevailed and the amendment was adopted. 
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S. F. No. 1713, A bill for an act relating to state lands; authorizing 
private sale of certain tax-forfeited lands in Carlton county. 

The bill was read for the third time, as amended, and placed upon 
its final passage. 

The question was taken on the passage 'ofthe bill and the roll was 
called. There were 127 yeas and 0 nays as follows: 

Those who voted in the affirmative were: 

Anderson, G. 
Battaglia 
Bauerly 
Beard 
Begich 
Bennett 
Bertram 
Bishop 
Blatz 
Boo 
Brown 
Burger. 
Carlson, D. 
Carlson, L. 
Carruthers 
Clark 
Clausnitzer 
Cooper 
Dauner 
Dawkins 
DeRead 
Dille 
Dorn 
Forsythe 
Frederick 
Greenfield 

Gruenes 
Gutknecht 
Hartle 
Haukoos 
Heap 
"Hirnle 
Hugoson 
Jacobs 
Jefferson 
Jennings 

. Jensen 
Johnson, A. 
Jolmson, R. 
Johnson, V. 
Kahn 
Kalis 
Kelly 
Kelso 
Kinkel 
Kludt 
Knickerbocker 
Knuth 
Kostohryz 
Krueger 
Larsen 
Lasley 

Lieder Osthoff 
Long Otis' 
Marsh Ozment 
McDonald Pappas 
McEachern Pauly 
McKasy Pelowski 
McLaughlin Peterson 
McPherson Poppenhagen 
Milbert Price 
Miller Quinn 
Minne Quist 
Morrison Redalen 
Munger Reding 
Murphy Rest 
Nelson, C. Rice 
Nelson, D, Richter 
Nelson, K. Riveness 
Neuenschwander Rodosovich 
O'Connor Rose 
Ogren Rukavina 
Ols'en, S. Sarna 
Olson, E. Schafer 
Olson, K. Scheid 
Omann Schreiber 
Onnen Seaberg 
Orenstein Seg,,-l 

Simoneau 
Skoglund 
Solberg 
Stanius 
Steensma 
Sviggum 
Swenson 
Thiede 
Tjornhom 
Tompkins 
Trimble 
Tunheim 
Uphus 
Valento 
Vellenga 
Voss 
Wagenius 
Waltman 
Welle 
Wenzel 
Winter 
Wynia 
Spk. Vanasek 

The bill was passed, as amended, and its title agreed to. 

H. F. No. 2489, A bill for an act relating to land exchange; 
authorizing the exchange of certain state lands free from reserva
tions of public travel under certain conditions; authorizing sale pf 
certain land in Cook county; amending Minnesota Statutes 1986, 
section 94.342, subdivision 3. 

The bill was read for the third time and placed upon its final 
passage. 

The question was taken'on the passage of the bill and the roll was 
called. There were 128 yeas and 0 nays as follows: 

Those who voted in the 'affirmative were: 

Anderson, G. 
Battaglia 

Bauerly 
Beard 

Begich 
Bennett 

Bertram 
Bishop 

Blatz 
Boo' 
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Brown 
Burger 
Carlson, D. 
Carlson, L. 
Carruthers 
Clark 
Clausnitzer 
Cooper 
Dauner 
Dawkins 
DeBlieck 
DeRaad 
Dille 
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Hugoson 
Jacobs 
Jefferson 
Jennings 
Jensen 
Johnson, A. 
Johnson, R. 
Johnson, V. 
Kahn 
Kalis 
Kelly 
Kelso 
Kinkel 
Kludt 
Knickerbocker 
Knuth 
Kostohryz 
Krueger 
Larsen 
Lasley 
Lieder 

McEachern Pappas 
McKasy Pauly 
McLaughlin Pelowski 
McPherson Peterson 
Milbert Poppenhagen 
Miller Price 
Minne Quinn 
Morrison Quist 
Munger Redalen 
Murphy Reding 
Nelson, C. Rest 
Nelson, D. Rice 
Nelson, K. Richter 
Neuenschwander Riveness 
O'Connor Rodosovich 
Ogren Rose 
Olsen, S. Rukavina 
Olson, E. Sarna 
Olson, K Schafer 
Oroann Scheid 
Onnen Schreiber 

Skoglund 
Solberg 
Stanius 
Steensma 
Sviggum. 
Swenson 
Thiede 
Tjornhom 
Tompkins 
Trimble 
Tunheim 
Uphus 
Valento 
Vellenga 
Voss 
Wagenius 
Waltman 
Welle 
Wenzel 
Winter 
Wynia 
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Dorn 
Forsythe 
Frederick 
Frerichs 
Greenfield 
Gruenes 
Gutknecht 
Hartle 
Haukoos 
Heap 
Himle 

Long Orenstein Seaberg Spk. Vanasek 
Marsh 
McDonald 

Osthoff Segal. 
Ozment Simoneau 

The bill was passed and its title agreed to. 

H. F. No. 2551, A bill for an act relating to state lands; authorizing 
private conveyance of tax-forfeited land in St. Louis county. 

The bill was read for the third time and placed upon its final 
passage. 

The question was taken on the passage of the bill and the roll was 
called. There were 128 yeas and 0 nays as follows: 

Those who voted in the affirmative were: 

Anderson, G. 
Battaglia 
Bauerly 
Beard 
Begich 
Bennett 
Bertram 
Bishop 
Blatz 
Boo 
Brown 
Burger 
Carlson, D. 
Carlson, L. 
Carruthers 
Clark 
Clausnitzer 
Cooper 
Dauner 
Dawkins 
DeBlieck 
DeRaad 
Dille 

Dom 
Forsythe 
Frederick 
Frerichs 
Greenfield 
Gruenes 
Gutknecht 
Hartle 
Haukoos 
Heap 
Himle 
Hugoson 
Jacobs 
Jefferson 
Jennings 
Jensen 
Johnson, A. 
Johnson, R. 
Johnson, V. 
Kahn 
Kalis 
Kelly 
Kelso 

Kinkel 
Kludt 
Knickerbocker 
Knuth 
Kostohryz 
Krueger 
Larsen 
Lasley 
Lieder 
Long 
Marsh 
McDonald 
McEachern 
McKasy 
McLaughlin 
Milbert 
Miller 
Minne 
Morrison 
Munger 
Murphy 
Nelson, C. 
Nelson, D. 

Nelson, K. Rest 
Neuenschwander Rice 
O'Connor 
Ogren 
Olsen, S. 
Olson, E. 
Olson, K. 
Omann 
Onnen 
Orenstein 
Osthoff 
Otis 
Ozment 
Pappas 
Pauly 
Pelowski 
Peterson 
Poppenhagen 
PrIce 
Quinn 
Quist 
Redalen 
Reding 

Richter 
Riveness 
Rodosovich 
Rose 
Rukavina 
Sarna 
Schafer 
Scheid 
Schreiber 
Seaberg 
Segal 
Simoneau 
Skoglund 
Solberg 
Stanius 
Steensma 
Sviggum 
Swenson 
Thiede 
Tjornhom 
Tompkins 
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Trimble 
Tunheim 
Uphus 

Valento 
Vellenga 
Voss 

Wagenius 
Waltman 
Welle 

Wenzel 
Winter 
Wynia 

Spk. Vanasek 

The bill was passed and its title agreed to. 

H. F. No. 2585 was reported to the House. 

Neuenschwander moved that H. F No. 2585 be continued on the 
Consent Calendar for one day. The motion prevailed. 

H. F. No. 2621 was reported to the House. 

Bertram moved that H. F No. 2621 be continued on the Consent 
Calendar for one day. The motion prevailed. 

REPORT FROM THE COMMITTEE ON RULES AND 
LEGISLATIVE ADMINISTRATION 

Wynia, from the Committee on Rules and Legislative Administra
tion, pursuant to House Rule No. 1.9, designated the following biils 
as Special Orders to be acted upon immediately following Special 
Orders pending for today, Wednesday, March 23, 1988: 

H.FNos. 1526, 1469,2118,1848,2364,2446,1493,2542,2450, 
2514,2481,2567 and 2088; S. F Nos. 1622 and 1644; H. F. Nos. 2370, 
2101,2134,2228,2629, 1849, 1872,2341, 1674, 2086, 2054, 2475, 
1857,2477,2252 and 2172; S. F No. 2264; and H. F. No. 2250. 

Wynia pursuant to House Rule 5.10 announced that H. F No. 2245 
and S. F. No. 63 meet the requirements of. the House Budget 
Resolution. 

CONSIDERATION UNDER RULE 1.10 

Pursuant to rule 1.10, Anderson, G., requested immediate consid
eration of H. F No. 2245. 

The Speaker called Long to the Chair. 

H. F No. 2245 was reported to the House. 
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Quinn, Stanius and Riveness moved to amend H. F. No. 2245, the 
second engrossment, as follows: 

Page 73, line 11, after "adopt" insert "rules and" 

A roll call was requested and properly seconded. 

The question was taken on the Quinn et al amendment and the 
roll was called. There were 49 yeas and 69 nays as follows: 

Those who voted in the affirmative were: 

Anderson, G. 
Bennett 
Brown 
Carlson, L. 
Carruthers 
Dawkins 
Dille 
Gruenes 
Gutknecht 
Hirnle 

Jacobs 
Jefferson 
Jennings 
Kahn 
Kludt 
Knickerbocker 
Knuth 
Kostohryz 
Larsen 
Lieder 

Long 
Marsh 
McKasy 
McLaughlin 
Milbert 
Minne 
Morrison 
Nelson, C. 
O'Connor 
Ogren 

Omann 
Orenstein 
Osthoff 
Pappas 

. Pauly 
Quinn 
Reding 
lWst 
Rice 
Riveness 

Those who voted in the negative were: 

Anderson, R. -
Battaglia 
Bauerly 
Beard 
Bertram 
Blatz 
Boo 
Burger 
Carlson, D. 
Clausnitzer 
Cooper 
Danner 
DeBlieck 
Dempsey 

DeRaad 
Dorn 
Forsythe 
Frerichs 
Greenfield 
Hartle 
Haukoos 
Heap 
Hugoson 
Johnson, A. 

- Johnson, V. 
-Kalis 
Kelly 
Kelso 

Kinkel 
Krueger 
McDonald 
McEachern 
McPherson 
Miller 
Murphy 
Nelson, D. 
Nelson, K 
Olsen, S. 
Olson, E. 
Olson, K 
Onnen 
Otis 

Ozment 
Pelowski 
Peterson 
Price 
Quist 
Redalen 
Richter 
Rnse 

- Rukavina 
Schafer 
Schreiber 
Seaberg 
Segal 
Simoneau 

Rodosovich 
Scheid 
Skoglund 
Solberg 
Valento 
Vellenga 
Voss 
Wagenius 
Wynia 

Steensma 
Sviggum 
Swenson 
Thiede 
Tjornhom 
TompkinS 
Trimble 
Tunheim 
Uphus 
Waltman 

. Welle 
Vknzel 
Wmter 

The motion did not prevail and the amendment was not adopted. 

Dille was excused between the hours of 3:00 p.m. and 5:20 p.m. 

Ogren and Gutknecht moved to amend H. F. No. 2245, the second 
engrossment, as follows: 

Page 75, after line 10, insert: 

"Sec. 44. Minnesota Statutes 1986, section 129.121, is amended by 
adding a subdivision to read: 

Subd. 2d. [PARENTAL AUTHORITY] The parents of a child shall 
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. determine what activities are appropriate and permitted for their 
child when their child is not involved in extracnrricular school 
activitieSOi- OiitSlde of normal school hours." 

Renumber subsequent sections 

Correct internal cross references 

A roll call was requested and properly seconded. 

The questionwas taken on the Ogren and Gutknecht amendment 
and the roll was called. There were 69 yeas and 47 nays as follows: 

Those who voted in the affirmative were: 

Anderson, G. Frerichs Knickerbocker MurpbY Rice 
Beard Gruenes : Knuth Nelson, C. Scheid 
Begich Gutknecht Kostobryz O'Connor Seaberg 
Bennett Haukoos Larsen Ogren Shaver 
Bishop _ Heap Lasley Omann Simoneau· 
Blatz Himle Long Orenstein Solberg 
Burger Jacobs . Marsh Osthoff . Tjornhom 
Carlson, L. Jefferson McDonald Pappas Trimble 
Carruthers Jennings McKasy Pauly Valento 
Clausnitzer Jensen McLaughlin Peterson Vellenga 
Dawkins Johnson, A. Milbert Price Voss 
DeBlieck Johnson, R. Miller Quinn Wagenius 
Dom Kahn Mione Reding Wynia 
:forsythe Kludt Morrison- Rest 

Those wl).o voted in the negative were: 

Battaglia HugOson Olsen, S. Rodosovich Thiede 
Bauerly Johnson, V. Olson, E. Rose Tunheim 
Bertram , Kalis Olson, K. Rukavina Uphus 
Brown Kelso Onnen Schafer Waltman 
Carlson, D. Kinkel Pelowski Schreiber Welle 
Cooper" Krueger Poppenhage.n Segal . Wenzel 
Dauner Lieder Quist Skoglund Wmter 
DeRaad McEachern Redalen Steensma 
Greenfield McPherson Richter Sviggum 
Hartle NelSon, K. Riveness Swenson 

The motion prevailed and the amendment was adopted. 

Quist moved to amend H. F. No. 2245, the second engrossment, as 
amended, as follows: 

Page 42, line 15, after "AIDS." insert "The department shall adopt 
AIDS education guidelines which encourage schools to help students 
abstain from sexual intercourse until they. are ready to establish .'Ie 
mutually monogamous relationship within the context of marriage. 
The department shall adopt the guidelines contained in "Centers for 
Disease ControL Guidelines for Effective School Health Education 
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to Prevent the Spread of Aids. MMWR 1988;37 ~ no. S-2): 
(inclusive Jl'I!>" numbers)" for its model AIDS curriculum." 

A roll call was requested and properly seconded. 

Otis moved to .amend the Quist amendment to H. F No. 2245, the 
second engrossment, as-amended, as follows: , 

Page 1, line 5, delete everything after "intercourse" and insert 
"and illegal drug use." 

Delete lines 6 to 9 

A roll call was requested and properly seconded. 

The question was taken on the amendment to the amendment and 
the roll was called. There were 78 yeas and 47 nays as follows: . 

Those who voted in the affirmative were: 

Anderson, G. 
Anderson"R. 
Battaglia 
Bauerly 
Beard 
Begich 
Bertram 
Bishop 
Brown 
Carlson, L. 
Carruthers 
Clark 
Cooper 
Hauner 
Dawkins 
DeBlieck 

Darn 
Frerichs 
Greenfield 
Jacobs 
Jefferson 
Jensen 
Johnson, A. 
Johnson, R. 
Kahn 
Kalis 
Kelly 
Kelso 
Kinkel 
Kludt 
Knuth 
Kostohryz 

Krueger Olson, E. 
Larsen , Olson, K. 
Lasley Orenstein 
Lieder Osthoff 
Long Otis 
McEachern Pappas 
McLaughlin Pelowski 
Milbert Peterson 
Minne Price 
Munger Quinn 
Murphy Reding 
Nelson, C. . Rest 
Nelson-, D. Riveness 
Nelson, K. Rodosovich 
Neuenschwander Rukavina 
Ogren Scheid 

Those who voted in the negative were: 

Bennett Gruenes McKasy- Redalen 
Blatz Gutknecht McPherson Richter 
Boo Hartle Miller Rose 
Burger Haukoos Morrison Schafer 
Carlsqn, D. Heap Olsen, S. -Schreiber 
Clausnitzer Himle Omann Seaberg 
Dempsey Hugoson Onnen Shaver 
DeRaad Johnson, V. Pauly Stanius 
Forsythe Marsh Poppenhagen Steensma 
Frederick McDonald Quist Sviggum 

Segal 
Simoneau 
Skoglund 
Solberg· 
Trimble 
Tunheim 
Vellenga, 
Voss 
Wagenius 
Welle 
Wenzel 
Winter 
Wynia 
Spk. Vanasek 

Swenson 
Thiede 
Tjornhom 
Tompkins 
Uphus 
Valenta 
Waltman 

The motion prevailed and the amendment to the amendment was 
adopted. 

The question recurred on the Quist amendment, as amended, and 
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the roll was called. There were 120 yeas and 0 nays as follows: 

Those who voted in the affirmative were: 

Anderson, G. 
Anderson, R. 
Battaglia 
Bauerly 
Beard 
Begich 
Bennett 
Bertram 
Bishop 
Blatz 
Brown 
Burger 
Carlson, D. 
Carlson, L. 
Carruthers 
Clark 
Clausnitzer 
Cooper 
Dauner 
Dawkins 
DeBlieck 
Dempsey 
DeRaad 
Darn 

Forsythe 
Frederick 
Frerichs 
Gruenes 
Gutknecht 
Hartle 
Haukoos 
Heap 
Himle 
Hugoson 
Jacobs 
Jefferson 
Jensen 
Johnson, A. 
Johnson, R. 
Johnson, V. 
Kalis 
Kelly 
Kelso 
Kinkel 
Kludt 
Knickerbocker 
Knuth 
Kostohryz 

Krueger Omann 
Larsen Onnen 
Lasley Orenstein 
Lieder Osthoff 
Marsh Otis 
McDonald Pappas 
McEachern Pauly 
McKasy Pelowski 
McPherson Peterson 
Milbert Poppenhagen 
Miller Quinn 
Minne Quist 
Morrison Redalen 
Munger Reding 
Murphy Rest 
Nelson, C. Richter 
Nelson, D. Riveness 
Nelson, K. Rodosovich 
Neuenschwander Rose 
O'Connor Rukavina 
Ogren Sarna 
Olsen, S. Schafer 
Olson, E. Scheid 
Olson, K. Schreiber 

Seaberg 
Segal 
Shaver 
Simoneau 
Skoglund 
Solberg 
Stanius 
Steensma 
Sviggum 
Swenson 
Thiede 
Tjornhom
Tompkins 
Trimble 
Tunh'eim 
Uphus 
Valento 
Voss 
Wagenius 
Waltman 
Welle 
Wenzel 
Winter 
Wynia 

The· motion prevailed and the amendment, as amended, was 
adopted. 

Quist moved to amend H. F. No. 2245, the second engrossment, as 
amended, as follows: 

Page 42, line 15, after "AIDS." insert "The department shall 
advise schools to adopt programs that neither encourage nor con
done sexual promiscuity." 

A roll call was requested and properly seconded. 

The question was taken on the Quist amendment and the roll was 
called. There were 127 yeas and 0 nays as follows: 

Those who voted in the affirmative were: 

Anderson, G. 
Battaglia 
Bauerly 
Beard 
Begich 
Bennett 
Bertram 
Blatz 
Boo 
Brown 
Burger 

Carlson, D. 
Carlson, L. 
Carruthers 
Clark 
Clausnitzer 
Cooper 
Dauner 
Dawkins 
DeBlieck 
Dempsey 
DeRaad 

Dorn 
Forsythe 
Frederick 
Greenfield 
Gruenes 
Gutknecht 
Hartle 
Haukoos 
Heap 
Himle 
Hugoson 

Jacobs 
Jefferson 
Jennings 
Jensen 
Johnson, A. 

. Johnson, R. 
Johnson, V. 
Kahn 
Kalis 
Kally 
Kelso 

Kinkel 
Kludt 
Knickerbocker 
Knuth 
Kostohryz 
Krueger 
Larsen 
Lasley 
Lieder 
Long 
Marsh 
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McDonald Ogren 
McEachern Olsen, S, 
McKasy Olson, E. 
McLaughlin Olson, K. 
McPherson Omann 
Milbert Onnen 
Miller Orenstein 
Morrison Osthoff 
Munger Otis 
Murphy Ozment 
Nelson, C. Pappas 
Nelson, D. Pauly 
Nelson, K. Pelowski 
Neuenschwander Peterson 
O'Connor Poppenhagen 

Price 
Quinn 
Quist 
Redalen 
Reding 
Rest 
Rice 
Richter 
Riveness 
Rodosovich 
Rose 
Rukavina 
Sarna 
Schafer 
Scheid 

Schreiber 
Seaberg 
Segal 
Shaver 
Simoneau 
Skoglund 
Solberg 
Stanius 
Steensma 
Sviggum 
Swenson 
Thiede 
T)ornhom 
Tompkins 
Trimble 

Tunheim 
Uphus 
Valenta 
Vellenga 
Voss 
Wagenius 
Waltman 
Welle 
Wenzel 
Winter 
Wynia 
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Spk. Vanasek 

The motion prevailed and the amendment was adopted. 

Olsen, S.; Heap; Clausnitzer; Stanius; Valento; DeRaad; Tjorn
hom; Richter; Hugoson; Frederick and Swenson moved to amend 
H. F. No. 2245, the second engrossment, as amended, as follows: 

Page 15, after line 21, insert: 

"Section l. Minnesota Statutes 1987 Supplement, section 124.32, 
subdivision 1b, is amended to read: 

Subd. lb. [TEACHERS SALARIES.] Each year the state shall pay 
to a district a portion of the salary of each essential person employed 
in the district's program for handicapped children during the regu
lar school year, whether the person is employed by one or more 
districts. The portion for a full-time person shall be an amount not 
to exceed the lesser ofW 70 percent of the salary or $18,4QQ $19,500. 
The portion for a part-time or limited-time person shall be an 
amount not to exceed the lesser ofW 70 percent of the salary or the 
product of $18, 4(:)(:) $~9,500 times the ratio of the person's actual 
employment to full-time employment." 

Page 16, after line 31, insert: 

"Sec. 4. Minnesota Statutes 1987 Supplement, section 124.574, 
subdivision 2b, is amended to read: 

Subd. 2b. [SALARIES.] Each year the state shall pay to any 
district or cooperative center a portion of the salary of each essential 
licensed person employed during that school year for services ren
dered in that district or center's secondary vocational education 
programs for handicapped children. The portion for a full-time 
person shall be an amount not to exceed the lesser of W 70 percent 
of the salary or $18,4(:)(:) $19,500. The portion for a part-time or 
limited-time person shall be the lesser of W 70 percent of the salary 
or the product of $18,4QQ $19,500 times the ratio of the person's 
actual employment to full-time employment. 
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Sec, 5, [124A.245] [LEVY EQUITY REDUCTIONS.] 

A district subiect to levy equity according to section 124A.24 and 
receivin additIOnal special education aid because of the increase in 
the reim ursement rate for the 1988-1989 school year under section 
124.32, subdivision 1b, 124.574, subdivision 2b, or 275.125, subdi
vision 8c, shall have itsle'Jd eqUity deduction reduced in an aiiiOUrit 
el1ual to the increaseln a itional special education fundlng until 
~ levy equity deduction is equal to zero." 

Page 18, after line 16, insert: 

"Sec, 7, Minnesota Statutes 1987 Supplement, section 275.125, 
subdivision Be, is amended to read: 

Subd, 8c, [SPECIAL EDUCATION LEVY] Each year, a district, 
excluding intermediate school district Nos. 287, 916, and 917, may 
levy an amount that may not exceed 6G 70 percent of salaries paid to 
essential personnel in that district minus the amount of state aid 
and any federal aid, if applicable, paid to that district for salaries of 
these essential personnel under sections 124.32, subdivisions 1b and 
10, and 124,574, subdivision 2b, plus 61 percent of salaries paid to 
essential personnel in that district minus the amount of state aid 
and any federal aid, if applicable, paid to that district for salaries of 
these essential personnel under section 124.273, subdivision 1b, for 
the year to which 'the levy is attributable. 

For purposes of this subdivision, a special education cooperative or 
an intermediate school district each year shall allocate an amount 
equal to ee 70 percent of salaries paid to essential personnel in that 
intermediate district or cooperative minus the amount of state aid 
and any federal aid, if applicable, paid to that intermediate district 
or cooperative for salaries of these essential ,personnel under sec
tions 124.32, subdivisions Ib and 10, and 124.574, subdivision 2b, 
plus 61 percent of salaries paid to essential personnel in that 
intermediate district or cooperative minus the amount of state aid 
and any federal aid, if applicable, paid to that intermediate district 
or cooperative for salaries of these essential personnel under section 
124.273, subdivision lb, for the year to each of the member districts 
of the cooperative or the intermediate district. The member districts 
may make a levy in the amount of the costs allocated to them by the 
cooperative or intermediate district, 

Special education cooperatives and intermediate school districts 
that allocate unreimbursed portions of salaries of special education 
essential personnel among member districts, for purposes of the 
member districts making a levy under this subdivision, shall 
provide information to the state department of education on the 
amount of unreimbursed costs of salaries they allocated to the 
member districts." 
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Page 19, after line 22, insert: 

"Sec. 8. [LEVY ADJUSTMENT.] 

The department of education shall subtract the levy reduction 
computed in section 5 from the districts' levies certified in 1988 for 
the 1989-1990 schoof year." 

Page 20, after line 33, insert:' 

"Subd. 4. [SPECIAL EDUCATION.] For regular special education 
aid, there ~ appropriated: 

$13,575,000 .. c., 1989. 

This amount is in addition to any other appropriation for regular 
special education aid." 

Page 46, delete lines 10 to 36 

Page 49, delete lines 30 to 36 

Page 50, delete lines 1 to 4 

Page 50, delete lines 10 to 15 

Correct all internal cross references 

Renumber subsequent sections 

Amend the title accordingly 

A roll call was requested and properly seconded. 

The question was taken on the Olsen, S., et al amendment and the 
roll was called. There were 49 yeas and 72 nays as follows: 

Those who voted in the affirmative were: 

Bennett 
Blatz 
Burger 
Clausnitzer 
Dempsey 
DeRaad 
Forsythe 
Frederick 
Gruenes 
Haukoos 

Heap 
Himle 
Hugoson 
Johnson, R. 
Johnson, V. 
Knickerbocker 
Krueger 
Marsh 
McDonald 
McKasy 

McPherson 
Miller 
Morrison 
Olsen, S. 
Omann 
Onnen 
Ozment 
Pauly 
Poppen hagen 
Quist 

Redalen 
Richter 
Rose 
Schafer 
Schreiber 
Seaberg 
Shaver 
Solberg 
Stanius 
Steensma 

Those who voted in the negative were: 

Sviggum 
Swenson 
Thiede 
Tjornhom 
Tompkins 
Upbus 
Valenta 
Waltman 
Winter 



9498 

Anderson, G. 
Battaglia 
Bauerly 
Beard 
Begich 
Bertram 
Boo 
Brown 
Carlson, L. 
Carruthers 
Clark 
Cooper 
Dauner 
Dawkins 
DeBlieck 

Dom 
Greenfield 
Gutknecht 
Jacobs 
Jefferson 
Jensen 
Johnson, A. 
Kahn 
Kalis 
Kelly 
Kelso 
Kinkel 
Kludt 
Knuth 
Kostohryz 
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Larsen Olson, K. 
Lasley Orenstein 
Lieder Osthoff 
Long Otis 
McEachern Pappas 
McLaughlin Pelowski 
Minne Peterson 
Munger Quinn 
Murphy Reding 
Nelson, C. Rest 
Nelson, K. Rice 
Neuenschwander Riveness 
O'Connor Rodosovich 
Ogren Rukavina 
Olson, E. Sarna 

[74th Day 

Scheid 
Simoneau 
Skoglund 
Trimble 
Tunheim 
Vellenga 
Voss 
Wagenius 
Welle 
Wenzel 
Wynia 
Spk. Vanasek 

The motion did not prevail and the amendment was not adopted. 

Gutknecht offered an amendment to H. F. No. 2245, the second 
engrossment, as amended. 

POINT OF ORDER 

Nelson, K., raised a point of order pursuant to rule 3.9 that the 
Gutknecht amendment was not in order. Speaker pro tempore Long 
ruled the point of order well taken and the amendment out of order. 

McDonald, Winter, Beard, Valento, Scheid, Pauly, Richter and 
Morrison moved to amend H. F. No. 2245, the second engrossment, 
as amended, as follows: 

Page 70, after line 27, insert: 

"Sec. 34. Minnesota Statutes 1986, section 126.14, subdivision 1, 
is amended to read: 

Subdivision 1. [DISPLAYED BY SCHOOLS.] There shall be 
displayed at every public school in Minnesota when in session an 
appropriate United States flag. Such display shall be upon the school 
grounds or outside the school building, upon a proper staff, on every 
legal holiday occurring during the school term and at such other 
times as the respective boards of such districts may direct and within 
the principal rooms of such school building at all other times while 
the same is in session. Each public school shall include in its course 
of instruction each school year, a program or course in flag etiquette, 
including, but not limited to the proper handling, care, display of, 
and respect for the American flag." 

Amend the title as follows: 
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Page 2, line 7, after the first semicolon insert "126.14, subdivision 
1-" , 

A rollcall was requested and properly seconded. 

Nelson, K., moved to amend the McDonald et al amendment ·to 
H. F. No. 2245, the second engrossment, as amended, as follows: 

Page 1, line 25, delete "shall" insert "may" 

A roll call was requested and properly seconded. 

The question was taken on the amendment to the a,mendment and 
the roll was called. There were 69 yeas and 59 nays as follows: 

Those who voted in the affirmative were: 

Anderson, G. 
Battaglia 
Bauerly 
Begich 
Bertram 
Bishop 
Brown 
Carlson, D. 
Carlson, L. 
Clark 
Dauner 
Dawkins 
DeBlieck 
Dorn 

Greenfield 
Hartle 
Jefferson 
Jensen 
Johnson, A. 
Kahn 
Kalis 
Kelly 
Kelso 
Kinkel 
Kludt 
Kostohryz 
Krueger 
Larsen 

Lasley Olson, K. 
Lieder Osthoff 
Long Otis: 
McEachern Pappas 
McLaughlin Pelowski 
Minne Peterson 
Munger Price 
Murphy Reding 
Nelson, D. Rest 
Nelson, K. Riveness 
Neuenschwander Rodosovich 
O'Connor Rose 
Ogren Rukavina 
Olson, E. Sarna 

Those who voted in the negative were: 

Anderson, R. 
Beard 
Bennett 
Blatz 
Boo 
Burger 
Carruthers 
Clausnitzer 
Cooper 
Dempsey 
DeRaad 
Forsythe 

Frederick 
Gruenes 
Gutknecht 
Haukoos 
Heap 
Himle 
Hugoson 
Jacobs 
Johnson, R. 
Johnson, V. 
Knickerbocker 
Knuth 

Marsh 
McDonald 
McKasy 
McPherson 
Milbert 
Miller 
Morrison 
Nelson, C. 
Olsen. S, 
Omann 
Onnen 
Orenstein 

Ozme'nt 
Pauly 
Poppenhagen 
Quinn 
Quist 
Redalen 
Richter 
Schafer 
Scheid 
Schreiber 
Seaberg 
Shaver 

Segal 
Simoneau 
Skoglund 
Solberg 
Steensma 
Trimble 
Tunheim 
Vellenga 
Voss 
Wagenius 
Welle 
Wynia 
Spk. Vanasek 

Stanius 
Sviggum 
Swenson 
Thiede 
'lJornhom 
Tompkins 
Uphus 
Valento 
Waltman 
Wenzel 
Winter 

The motion prevailed and the amendment to the amendment was 
adopted. 

The question recurred on the McDonald et al amendm~nt, as 
amended, and the roll was called. There were 123 yeas and 3 nays as 
follows: 

Those who voted in the affirmative were: 
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Anderson, G. 
Anderson, R. 
Battaglia 
Bauerly 
Beard 
Begich 
Bennett 
Bertram 
Bishop. 
Blatz 
Brown 
Burger 
Carlson, D. 
Carison, L. 
Carruthers 
Clark 
Clausnitzer 
Cooper 
Dauner 
DeBlieck 
Dempsey 
DeRaad 
Dom 
Forsythe 
Frederick 
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Gruenes 
Gutknecht 
Hartle 
HaukoGs 
Heap 
Himle 
""goBon 
Jacobs 
Jefferson 
Jenpings 
Jensen 
Johnson, A. 
Johnson, R. 
Johnson, V. 
Kalis 
Kelly 
Kelso 
Kinkel 
Kludt 
Knickerbocker 
Knuth 
Kostohryz 
Krueger 
Larsen 
Lasley 

Lieder . Orenstein 
Long Osthoff 
Marsh Ozment 
McDonald Pappas 
McE;whern Pauly 
McKasy Pelowski 
Mclaughlin Peterson 
McPherson Poppenhagen 
Milbert Price 
Miller Quinn 
Mione Quist 
Morrison Redalen 
Munger Reding 
Murphy Rest 
Nelson, C. Rice 
Nelson, D. Richter 
Nelson, K. Riveness 
Neuenschwander Rodosovich 
O'Connor Rose 
Ogren Rukavina 
Olsen, S. Sarna 
Olson, E. Schafer 
Olson, K. Scheid 
Omann Schreiber 
Onnen Seaberg 

Those who voted in the negative w~re: 

Dawkins Greenfield Kahn 
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Segal 
Shaver 
Simoneau 
Skoglund 
Solberg 
Stanius 
Steensma 
Sviggum 
Swenson 
Thiede 
Tjornhom 
Tompkins 
Trimble 
Tunheim 
Uphus 
Valento 
Voss 
Wagenius 
Waltman 
Welle 
Wenzel 
Winter 
Spk. Vanasek 

The motion prevailed 'and the amendment, as amended, was 
adopted. 

McPherson, Hugoson, Heap, Swenson and Morrison moved to 
amend H. F. No. 2245, the second engrossment, as amended, as 
follows: 

Page 29, after line 6, insert: 

"Sec. 14. [126.116] [FAMILY LIFE EDUCATION.] 

Subdivision 1. [COURSE REQUIREMENT.] Every public second
ary school shall reguire a course in family life educatIon. The course 
must be at least one semester, or its eguivalent, in length and must 
be offered in grade ten,.!h or 12. For lurposes of this section, family 
life education includes, but !!' not imited to instruction in the 
1oTI0wing areas: 

(1) the financial, social, and personal implications of marriage and 
child-rearing; 

(2) parent education and child care; 

(3) family dynamics; 
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(4) communication and interpersonal relationships; 

(5) skills for violence-free relationships; 

(6) understanding of self; 

(7) adolescent pregnancy; 
. . 

(8) intergenerational understanding; 

(9) decision-making and management of personal resources; 

(10) consumer education; and 

(11) personal and family wellness. 

Subd. ~ [GRADUATION REQUIREMENT.] A public school pupil 
must receive a passing grade in ~ family life education course, as 
required in subdivision h before graduating from ~ public high 
school in Minnesota. . 

Subd. 3. [DEVELOPMENT OF PLAN.] By September, 1988, each 
school district must develop ~ plan for integrating the concepts of 
family life education into the district's kindergarten through grade 
twelve curriculum. The plan must include in-service training for 
teachers who provide instruction in components of family life 
education but who are not required to hold licensure in family life 
education under section", The plan must be submitted to the 
department of education with the annual planning, evaluation, and 
reporting report required in section 126.66." . . 

Page 31, after line 34, insert: 

"Sec. 16. [FAMILY LIFE EDUCATION LICENSURE.] 

A person who provides instruction in f(tmily life education at the 
secondary level must hold licensure in that area if one-half or more 
of the content of any course taught ~ one of the areas of family life 
education as defined in section.:..:...:. != person who provides instruc
tion in family life education at the elementary level must hold ~ 
license in that area if one-third or more of the person's annual 
classroom teaching assignment ~ in one or more of the areas of 
family life education as defined in section, " " 

Page 31, after line 34, insert: 

"Sec .... [RULES AMENDMENT.] 
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The board of teachin~ shall amend its rules to conform to sec
tion '" In amending t e rules, the board shall comply wiTh the 
rulemaking provisions of chapter 14." 

Page 33, after line 3, insert: 

"Sec .... [EFFECTIVE DATE.] 

Section .. , subdivisions 1 and 2, and section .. are effective for the 
1990-1991 school year and fuerea!rer." - -

Renumber the sections in sequence 

Correct internal references 

Amend the title accordingly 

The motion did not prevail and the amendment was not adopted. 

Kelso; Olsen, S., and Tjornhom moved to amend H. F. No. 2245, the 
second engrossment, as amended, as follows: 

Page 8, after line 26, insert: 

"Sec. 14. [COST-OF-LIVING STUDY.] 

The de~artmentof education shall conduct " study of the differ
ences in t e cost ofhollsing, labor, transportation, food, services and 
other factors relating to the cost ofliving in different regions of the 
state," 

Renumber subsequent sections 

The motion prevailed and the amendment was adopted. 

Thiede moved to amend H. F No. 2245, the second engrossment, as 
amended, as follows: . 

Page 59, delete lines 11 through 36 

Delete page 60 

Page 61, delete lines 1 through 28 

Page 69, delete lines 14 through 25' 

Page 76, delete lines 11 through 20 
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Renumber subsequent sections 

Correct internal cross-references 

Amend the title accordingly 

A roll call was requested and properly seconded. 

The question was taken on the Thiede amendment and the roll 
was called. There were 26 yeas and 92 nays as follows: 

Those who voted in the affirmative were: 

Boo Hartle McPherson Richter 
Burger Hugoson Miller Rose 
Clausnitzer Johnson, V. Onnen Schafer 
Dempsey Kelso Poppenhagen Sviggum 
Frederick Marsh Quinn Swenson 
Frerichs McDonald Quist Thiede 

Those who voted in the negative we.re: 

Anderson, G. 
Anderson, R. 
Battaglia 
Bauerly 
Beard 
Begich 
Bennett 
Bertram 
Bishop 
Blatz 
Brown 
Carlson, D. 
Carlson, L. 
Carruthers 
Clark 
Cooper 
Dauner 
Dawkins 
DeBlieck 

DeRaad 
Dorn 
Greenfield 
Gruenes 
Haukoos 
Himle 
Jacobs 

. Jennings 
Jensen 
Johnson, A. 
Johnson, R. 
Kahn 
Kelly 
Kinkel 
Kludt 
Knickerbocker 
Knuth 
Kostohryz 
Krueger 

Larsen Orenstein 
Lasley Osthoff 
Lieder Otis 
Long Ozment 
McEachern Pappas 
McLaughlin Pauly 
Milbert Pelowski 
Minne Peterson 
Munger Price 
Murphy IWdalen 
Nelson, D. Reding 
Nelson, K. Rest 
Neuenschwander Riveness 
O'Connor Rodosovich 
Ogren Rukavina 
Olsen, S. Sarna 
Olson, E. Scheid 
Olson, K. Seaberg 
Omann Segal 

Uphus 
Waltman 

Shaver 
Simoneau 
Skoglund 
Solberg 
Steensma 
Tompkins 
Trimble 
Tunheim 
Vellenga 
Voss 
Wagenius 
Welle 
Wenzel 
Winter 
Wynia 
Spk. Vanasek 

The motion did not prevail.and the amendment was not adopted. 

McDonald moved to amend H. F. No. 2245, the second engross
ment, as amended, as follows: 

Page 2, line-44, delete "$2785" and insert "$2797" 

Page 46, delete lines 10 to 36 

Page 47, delete lines 1 to 4 

Page 47, line 26, delete "The total desegregation expenditures" 
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Page 47, delete lines 27 to 30 and insert "3.5 mills times the 
adjusted assessed valuation of the district." - -- ---

Page 49, delete lines 30 to 36 

Page 50, delete lines 1 to 4 

Page 50, line 13, delete "$6,004,200 ~ for special school district" 

Page 50, line 14, delete "No . .!, Minneapolis, $5,127,400" and 
insert "$4,060,000" 

Page 50, line 15, delete "$868,400" and insert "$1,720,470" 

Correct all internal cross references 

Renumber subsequent sections 

Amend the title accordingly 

A roll call was requested and properly seconded. 

Nelson, K., moved to amend the McDonald amendment to H. F. 
No. 2245, the second engrossment, as amended, as follows: 

Page 1, after line 3, add "Page 34, delete lines 16 to 21" 

A roll call. was requested and properly seconded. 

The question was taken on the amendment to the amendment and 
the roll was called. There were 69 yeas and 56 nays as follows: 

Those who voted in the affirmative were: 

Anderson, G. 
Battaglia' 
Bauerly 
Beard 
Begich 
Bertram 
Brown 
Carlson, L. 
Carruthers 
Clark 
Dauner 
Dawkins 
DeBlieck 
Dorn 
Greenfi~ld 

Jefferson 
Jennings 
Jensen 
Johnson, A. 
Johnson, R 
Kahn 
Kalis 
Kelly 
Kelso 
Kinkel 
Kludt 
Knuth 
Kostohryz 
Krueger 
Larsen 

Lasley Otis 
Lieder Pappas 
Long Pelowski 
McEachern Price 
McLaughlin Quinn 
Milbert Rest 
Minne Rice 
Munger Rodosovich 
Murphy Rukavina 
Nelson, K. Scheid 
Neuenschwander Segal 
O'Connor Simoneau 
Ogren Skoglund 
Orenstein Solberg 
Osthoff Steensma 

Trimble 
Tunheim 
Vellenga 
Voss 
Wagenius 
Wenzel 
Winter 
Wynia 
Spk. Vanas~k 
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Those who voted in the negative were: 

Bennett 
Boo 
Burger 
Carlson, D. 
Clausnitzer 
Cooper 
Dempsey 
DeRaad 
Dille 
Forsythe 
Frederick 
Frerichs 

Gruenes 
Gutknecht 
Hartle 
Haukoos 
Heap 
Himle 
Hugoson 
Johnson, V. 
Knickerbocker 
Marsh 
McDonald 
McKasy 

McPherson 
Miller 
Morrison 
Nelson, C. 
Olsen, S. 
Olson, E. 
Olson, K. 
Omann 
Onnen 
Pauly 
Peterson 
Poppenhagen 

Quist 
Redalen 
Reding 
Richter 
Riveness 
Rose 
Sarna 
Schafer 
Schreiber 
Seaberg 
Shaver 
Stanius 

Sviggum 
Swenson 
'fhie~e' 
Tjornhom 
1bmpkins 
Upbus 
Valento 
Waltman 

9505 

The motion prevailed and the amendment to the amendment was 
adopted. . 

CALL OF THE HOUSE 

On the motion of Nelson, K., and on the demand of 10 members, a 
call of the House was ordered. The following members answered to 
their names: 

Anderson, G. 
Battaglia 
Bauerly 
Beard 
Begich 
Bennett 
Bertram 
Bishop 
Blatz 
Brown 
Burger 
Carlson, D. 
Carlson, L, 
Carruthers 
Clark 
Clausnitzer 
Cooper 
Dauner 
Dawkins 
DeBlieck 
Dempsey 
DeRaad 
Dille 
Dorn 
Forsythe 

Frederick 
Frerichs 
Greenfield 
Gruenes 
Gutknecht 
Hartle 
Haukoos 
Heap 
Himle 
Hugoson 
Jacobs 
Jefferson 
Jennings 
Jensen 
Johnson, A. 
Johnson, R. 
Johnson, V. 
Kahn 
Kelly 
Kelso 
Kinkel 
Kludt 
Knickerbocker 
Knuth 
Kostohryz 

Krueger Omano 
Larsen Onnen 
Lasley Orenstein' 
Lieder Osthoff 
Long Otis 
Marsh Ozment 
McDonald Pappas 
McEachern Pelowski 
McKasy Peterson 
McLaughlin Poppenhagen 
McPherson Price 
Milbert Quinn 
Miller Quist 
Minne Redalen 
Munger Reding 
Murphy Rest 
Nelson, C. Rice 
Nelson, D. Richter 
Nelson, K. Riveness 
Neuenschwander Rodosovich 
O'Connor Rose 
Ogren Rukavina 
Olsen, S. Sarna 
Olson, E. Schafer 
Olson, K. Scheid 

Schreiber 
Segal 
Shaver 
Skoglund 
Solberg 
Stanius 
Steensma 
Sviggum 
Swenson 
Thiede 
'l]ornhom 
Tompkins 
Trimble 
Tunheim 
Uphus 
Valento 
Vellenga 
Voss 
Waltman 
Welle 
Wenzel 
Winter 
Wynia 

Wynia moved that further proceedings of the roll call be dispensed 
with and that the Sergeant at Arms be instructed to bring in the 
absentees. The motion prevailed and it was so ordered. 

The Speaker resumed the Chair. 
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The question recurred on the McDonald amendment, as amended, 
and the roll was called. 

Krueger moved that those not voting be excused from voting. The 
motion prevailed. 

There were 51 yeas and 78 nays as follows: 

Those who voted in the affirmative were: 

Anderson, R. Frerichs Knickerbocker Poppenhagen 
Beard Gruenes Marsh Quinn 
Bennett Gutknecht McDonald Quist 
Blatz Hartle, McKasy Redalen 
Burger Haukoos McPherson Richter 
Carlson, D. Heap Miller IWse 
Clausnitzer Himle Morrison Schreiber 
Dempsey Hugoson Olsen, S. Seaberg 
DeRaad Jacobs Omano Shaver 
Forsythe Jennings Onnen Stanius 
Frederick Johnson, V. Pauly Sviggum 

Those who voted in the negative were: 

Anderson, G. 
Battaglia 
Bauerly 
Begich 
Bertram 
Bishop 
Boo 
Brown 
Carlson, L. 
Clark . 
Cooper 
Danner 
Dawkins 
DeBlieck 
Dille 
Dorn 

Greenfield 
Jefferson 
Jensen 
Johnson, A. 
Johnson, R. 
Kahn 
Kalis 
Kelly 
Kelso 
Kinkel 
Kludt 
Knuth 
Kostohryz 
Krueger 
Larsen 
Lasley 

Lieder Orenstein 
Long Osthoff 
McEachern Otis 
Mclaughlin Ozment 
Milbert Pappas 
Mione Pelowski 
Munger Peterson 
Murphy Price 
Nelson, C. Reding 
Nelson, D. Rest 
Nelson, K. Rice 
Neuenschwander Riveness 
O'Connor Rodosovich 
Ogren Rukavina 
Olson, E. Sarna 
Olson, K. Scheid 

Swenson 
Thiede 
'ljornhom 
Tompkins 
Uphus 
Valento 
Waltman 

Segal 
Skoglund 
Solberg 
Steensma 
Trimble 
Tunheim 
Vellenga 
Voss 
Wagenius 
Welle 
Wenzel 
Winter 
Wynia 
Spk. Vanasek 

The motion did not prevail and the amendment, as amended, was 
not adopted. 

Boo and Bishop were excused while in conference. 

Hartle moved to amend H. F. No. 2245, the second engrossment, as 
amended, as follows: 

Page 75, after line 34, insert: 

"Sec. 45. Minnesota Statutes 1987 Supplement, section 129B.ll, 
subdivision 2, is amended to read: 
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Subd. 2. [ELIGIBILITY] To be eligible for a grant, a group of 
districts must meet one of the following criteria: 

(1) create a consolidated district according to section 122.23, with· 
the consolidated school district having at least 600 piIpils in average 
daily membership; 

(2) establish an education district according to section 122.91; 

(3) form a group of districts that has an agreement under section 
122.535 or 122.541 for discontinuing grades when the districts 
entering into the agreement have a total of at least 240 pupils in 
average daily membership in grades ten, 11, and 12; or 

(4) enter into a joint powers agreement for a technology coopera
tive where the school districts in the cooperative are contiguous but 
are sigRifieaRt distaRees apart 00 that ethel- f&ms ef essllepatisR are 
set IlPaetieal and comprise an area of at least 500 square miles." 

Renumber the sections in sequence 

Correct internal references 

Amend the title accordingly 

The motion prevailed and the amendment was adopted. 

Forsythe was excused for the remainder of today's session. 

Carison, D., moved to amend H. F No. 2245, the second engross
ment, as amended, as follows: 

Page 64, after line 14, insert: 

"Sec. 27. [123.682] [CONTRACT REQUIRED.] 

Notwithstanding any law to the contrary, li school district may 
not hold classes for Piipils beginning with the 1988-1989 school year 
until the district an the exclusive representative of the teachers 
have signed a contract under chapter 179A." 

Renumber subsequent sections 

Correct internal cross references 

Amend the title accordingly 

A roll call was requested and properly seconded. 
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POINT OF ORDER 

Begich raised a point of order pursuant to rule 3.9 that the 
Carlson, D., amendment was not in order. The Speaker ruled the 
point of order not well taken and the amendment in order. 

The question recurred on the Carlson, D., amendment "nd the roll 
was called. 

Krueger moved that those not voting be excused from voting. The 
~otion prevailed. 

There were 43 yeas and 84 nays as follows: 

Those who voted in the affirmative were: 

Anderson, G. Frerichs Kludt Poppenhagen Sviggum 
Anderson, R. Gutknecht Marsh Price Thiede 
Blatz Himle McDonald Redalen Tjornhom 
Carlson, D. Hugoson McKasy IWse Tompkins 
Clausnitzer Jensen McPherson Schafer Uphus 
Dempsey Johnson, R. Miller Schreiber Valenta 
DeRaad Johnson, V. Onnen Seaberg Waltman 
Dille Kalis Pauly Shaver 
Frederick Kinkel Pelowski . Solberg 

Those who voted in the negative were: 

Battaglia Gl'uenes Lieder Omano Scheid 
Bauerly Hartle Long Orenstein Segal 
Beard Haukoos McEachern Osthofr Skoglund 
Begich Heap McLaughlin Otis Stanius 
Bennett Jacobs Milbert Ozment Steensma 
Bertram Jefferson Minne Pappas Swenson 
Brown Jennings Morrison Peterson Trimble 
Burger Johnson, A. Murphy Quinn Tunheim 
Carlson, L. Kahn Nelson, C. Quist Vellenga 
Carruthers Kelly Nelson, D. Reding Voss 
Clark Kelso Nelson, K. IWst ' Wagenius 
Cooper Knickerbocker Neuenschwander Rice Welle 
Dauner Knuth O'Connor Richter Wenzel 
Dawkins Kostohryz Ogren Riveness Winter 
DeBlieck Krueger Olsen, S. Rodosovich Wynia 
Dorn Larsen Olson, E. Rukavina Spk. Vanasek 
Gteenfield Lasl~y Olson, K. Sarna 

The motion did not prevail and the amendment was not adopted. 

H. F. No. 2245, A bill for an act relating to education; providing 
aids for education and the distribution of tax revenues; increasing 
the basic formula allowance; setting '-the general education levy; 
modifying the transportation aid and levy formulas; creating an 
American Indian education council; requiring a study of Indian 
education; requiring the development of a new model for secondary 
vocational instruction; modifying the community education formu-
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las; offering free admission to secondary school to eligible persons at 
least 21 years of age; creating education district revenue; encourag
ing integrated learning environments; making technical corrections 
to the cooperative secondary facilities grant act; providing for the 
sale of permanent school fund lands; requiring the signing of an 
education statement; requiring certain changes in the state high 
school league; creating a task force on school district reorganization; 
changing the capital expenditure formulas; appropriating money; 
amending Minnesota Statutes 1986, sections 92.06, subdivision 4; 
92.14, by adding a subdivision; 92.67, subdivision 5; 120.06, by 
adding a subdivision; 120.075, subdivisions la, 3, and by adding a 
subdivision; 120.0751, subdivision 1, and by adding a subdivision; 
120.0752, subdivision 1, and by adding a subdivision; 120.74; 
subdivision 1; 121.11, subdivision 12; 121.15, subdivisions 6,7, and 
by adding a subdivision; 121.612, by adding a subdivision; 121.88, by 
adding subdivisions; 123.35, subdivision 8; 123.3514, by adding a 
subdivision; 124.17, by adding a subdivision; 124.18, subdivision 2; 
124.214, subdivision 2; 124.225, by adding a subdivision; 124.245, by 
adding a subdivision; 124.271, by adding subdivisions; 124.2711, by 
adding a subdivision; 124A.036, subdivision 2; 126.14, subdivison 1; 
126.151; 126.56, subdivision 2; 129.121, subdivision 2, and by 
adding subdivisions; 260.015, subdivision 19; 275.125, by adding 
subdivisions; Minnesota Statutes 1987 Supplement, sections 92.46, 
subdivision 1; 92.67, subdivisions 1, 3, and 4; 120.0752, subdivision 
3; 120.101, subdivisions 5 and 9; 120:17, subdivision 1; 121.612, 
subdivision 3; 121.87, subdivision 1a; 123.3515, subdivisions 1, 2, 3, 
5,6, 9, and by adding a subdivision; 124.214, subdivision 3; 124.223; 
124.225, subdivision 4b; 124.26, subdivision 1b; 124.271, subdivi
sion 2b; 124.2711, subdivision 1; 124.494, subdivisions 5 and 6; 
124.573, subdivision2b, and by adding subdivisions; 124A.036, 
subdivision 5; 124A.22, subdivisions 2, 3, and 6; 124A.23, subdivi
sions 1,2, 3, and by adding subdivisions; 124A.24; 124A.25, subdi
visions 2, 4, and by adding a subdivision; 125.185, subdivision 4; 
126.22, subdivisions 2, 3, 4, and by adding a subdivision; 126.666, by 
adding a subdivision; 126.70, subdivision 2a; 129.121, subdivision 1; 
129B.11, subdivisions 1 and 2, and by adding a subdivision; 275.125, 
subdivisions 5 and 8; Laws 1987, chapter 398, article 1, section 27, 
subdivision 3; article 2, section 13, subdivision 2; article 3, section 
39, subdivision 8; article 5, section 2, subdivision 12; article 6, 
section 19, subdivision 7; proposing coding for new law in Minnesota 
Statutes, chapters 120; 121; 122; 124;124A; 126; 129B; 145; repeal
ing Minnesota Statutes 1986, section 124.245, subdivision 4; Min
nesota Statutes 1987 Supplement, sections 121.11, subdivision 16; 
124.244; 124.245, subdivisions 3, 3a, and 3b; 124A.27, subdivision 
10; and 275.125, subdivisions 6e and 11c. 

The bill was read for the third time, as amended, and placed upon 
its final passage. 

The question was taken on the passage of the bill and the roll was 
called. 
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Krueger moved that those not voting be excused from voting. The 
motion prevailed. 

There were 128 yeas and 0 nays as follows: 

Those who voted in the affirmative were: 

Anderson, G. 
Anderson, R. 
Battaglia 
Bauerly 
Beard 
Begich 
Bennett 
Bertram 
Blatz 
Brown 
Burger 
Carlson, D. 
Carlson, 1. 
Carruthers 
Clark 
Clausnitzer 
Cooper 
Danner 
Dawkins 
DeBlieck 
Dempsey 
DeRaad 
Dille 
Dorn 
Frederick 
Frerichs 

Greenfield 
Gruenes 
Gutknecht 
Hartle 
Haukoos 
Heap 
Himle 
Hugoson 
Jacobs 
Jefferson 
Jennings 
Jensen 
Johnson, A. 
Johnson, R. 
Johnson, V. 
Kahn 
Kalis 
Kelly 
Kelso 
Kinkel 
Kludt 
Knickerbocker 
Knuth 
Koswhryz 
Krueger 
Larsen 

Lasley Orenstein 
Lieder Osthoff 
Lmg Otis 
Marsh Ozment 
McDonald Pappas 
McEachern Pauly 
McKasy Pelowski 
McLaughlin Peterson 
McPherson Poppenhagen 
Milbert Price 
Miller Quinn 
Minne Quist 
Morrison Redalen 
Munger Reding 
Murphy Rest 
Nelson, C. Rice 
Nelson, D. Richter 
Nelson, K. Riveness 
Neuenschwander Rodosovich 
O'Connor Rose 
Ogren Rukavina 
Olsen, S. :Sarna 
Olson, E. Schafer 
Olson, K. Scheid 
Omann Schreiber 
Onnen Seaberg 

Segal 
Shaver 
Skoglund 
Solberg 
Stanius 
Steensma 
Sviggum 
Swenson 
Thiede 
Tjornhom 
Tompkins 
Trimble 
Tunheim 
Uphus 
Valento 
Vellenga 
Voss 
Wagenius 
Waltman 
Welle 
Wenzel 
Winter 
Wynia 
Spk. Vanasek 

The bill was passed, as amended, and its title agreed to. 

SPECIAL ORDERS 

Wynia moved that the bills on Special Orders for today be 
continued one day. The motion prevailed. 

GENERAL ORDERS 

Wynia moved that the bills on General Orders for today be 
continued one day. The motion prevailed. 

MOTIONS AND RESOLUTIONS 

Beard moved that the namesofOrenstein and Stanius be added as 
authors on H. F. No. 2470. The motion prevailed. 
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Segal moved that the name of Osthoff be added as an author on 
H. F No. 2775. The motion prevailed. 

Clark moved that H. F. No. 2019, now on General Orders, be 
re-referred to the Committee on Appropriations. The motion pre
vailed. 

Reding moved that H. F. No. 2303 be returned to its author. The 
motion prevailed. 

Orenstein moved that H. F. No. 2453 be returned to its author. The 
motion prevailed. 

Trimble moved that H. F. No. 2298 be returned to its author. The 
motion prevailed. 

McLaughlin, Shaver, Ogren, Schreiber and Jefferson introduced: 

House Resolution No. 53, A House resolution designating May 11 
as Commonwealth Day. 

The resolution was referred to the Committee on Rules and 
Legislative Administration. 

ADJOURNMENT 

Wynia moved that when the House adjourns today it adjourn until 
1:00 p.m., Thursday, March 24, 1988. The motion prevailed. 

Wynia moved that the House adjourn. The motion prevailed, and 
the Speaker declared the House stands adjourned until 1:00 p.m., 
Thursday, March 24, 1988. 

EDWARD A. BURDICK, Chief Clerk, House of Representatives 
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STATE OF MINNESOTA 

SEVENTY-FIFTH SESSION-1988 

SEVENTY-FIFTH DAY 

SAINT PAUL, MINNESOTA, THURSDAY, MARCH 24, 1988 

The House of Representatives convened at 1:00 p,m. and was 
called to order by Robert E. Vanasek, Speaker of the House. 

Prayer was offered by the Reverend Kathi Austin Mahle, Cham
plin and Riverview United Methodist Churches, Champlin and 
Brooklyn Park, Minnesota. 

The roll was called and the following members were present: 

Anderson, G. 
Anderson, R. 
Battaglia 
Bauerly 
Begich 
Bennett 
Bertram 
Bishop 
Blatz 
Boo 
Brown 
Burger 
Carlson, D. 
Carlson, L. 
Carruthers 
Clark 
Clansnitzer 
Cooper 
Dauner 
Dawkins 
DeBlieck 
Dempsey 
DeRaad 
Dille 
Dorn 
Forsythe 

Frederick 
Frerichs 
Greenfield 
Gruenes 
Gutknecht 
Hartle 
Haukoos 
Heap 
Himle 
Hugoson 
Jacobs 
Jaros 
Jennings 
Jensen 
Johnson, A. 
Johnson, R. 
Johnson, V. 
Kahn 
Kalis 
Kelly 
Kelso 
Kinkel 
Kludt 
Knickerbocker 
Knuth 
Kostohryz 

A quorum was present. 

Stanius was excused . 

Krueger Omann 
Larsen Onnen 
Lasley Orenstein 
Lieder Osthoff 
Long Otis 
Marsh Ozment 
McDonald Pappas 
McEachern Pauly 
McKasy Pelowski 
McLaughlin Peterson 
McPherson Poppenhagen 
1'v1ilbert Price 
Miller Quinn 
Minne Quist 
Morrison Redalen 
Munger Reding 
Murphy Rest 
Nelson, C. Rice 
Nelson, D. Richter 
Nelson, K. Riveness 
Neuenschwander Rodosovich 
O'Connor Rose 
Ogren Rukavina 
Olsen, S. Sarna 
Olson, E. Schafer 
Olson, K. Scheid 

Schreiber 
Seaberg 
Segal 
Shaver 
Simoneau 
Skoglund 
Solberg 
Sparby 
Steensma 
Sviggum 
Swenson 
Thiede 
Tjornhom 
Tompkins 
Trimble· 
Tunheim 
Uphus 
Valenta 
Vellenga 
Voss 
Wagenhi.s 
Waltman 
Welle 
Wenzel 
Winter 
Wynia 
Spk. Vanasek 

. ·Jefferson was excused until 1:40 p.m. Beard was excused until 
3:10 p.m. 
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The Chief Clerk proceeded to read the Journal of the preceding 
day. Osthoff moved that further reading of the Journal be dispensed 
with and that the Journal be approved as corrected by the Chief 
Clerk. The motion prevailed. 

REPORTS OF CHIEF CLERK 

Pursuant to Rules of the House, printed copies of H. F. No. 2245 
and S. F. Nos. 1948, 1970,2117,2137, 1701, 1721, 1742, 1749,1826, 
1822, 995, 1086, 1121, 1564, 1587, 1867, 1875, 1918, 1861, 1228, 
1620, 1646, 1673 and 1686 have been placed in the members' files. 

S. F. No. 1701 and H. F. No. 2653, which had been referred to the 
Chief Clerk for comparison, were examined and found to be identical 
with certain exceptions. 

SUSPENSION OF RULES 

Orenstein moved that the rules be so far suspended that S. F. No. 
1701 be substituted for H. F. No. 2653 and that the House File be 
indefinitely postponed. The motion prevailed. 

S. F. No. 1875 and H. F. No. 2115, which had been referred to the 
Chief Clerk for comparison, were examined and found to be identical 
with certain exceptions. 

SUSPENSION OF RULES 

McLaughlin moved that the rules be so far suspended that S. F. 
No. 1875 be substituted for H. F. No, 2115 and that the House File be 
indefinitely postponed. The motion prevailed. 

S. F. No. 1673 and H. F. No. 1822, which had been referred to the 
Chief Clerk for comp'arison, were examined and found to be identical 
with certain exceptions. 

SUSPENSION OF RULES 

Gruenes moved that the rules be so far suspended that S: F. No. 
1673 be substituted for H. F. No. 1822 and that the House File be 
indefinitely postponed. The motion prevailed. 

S. F. No. 1822 and H. F. No. 2091, which had been referred to the 
Chief Clerk for comparison, were examined and found to be identi
c~. . 
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Jacobs moved that S. F. No. 1822 be substituted for H. F. No. 2091 
and that the House File be indefinitely postponed. The motion 
prevailed. 

S. F. No. 1970 and H. F. No. 2415; which had been referred to the 
Chief Clerk for comparison, were examined and found to be identi
cal. 

Dauner moved that S. F. No. 1970 be substituted for H. F No. 2415 
and that the House File be indefinitely postponed. The motion 
prevailed. 

S. F. No. 1646 and H. F. No. 1794, which had been referred to the 
Chief Clerk for comparison, were examined and found tobe identical 
with certain exceptions. 

SUSPENSION OF RULES 

DeBlieck moved that the rules be so far suspended that S. F. No. 
1646 be substituted for H. F. No. 1794 and that the House File be 
indefinitely postponed. The motion prevailed. 

S. F No. 1721 and H. F. No. 2584, which had been referred to the 
Chief Clerk for comparison, were examined and found to be identical 
with certain exceptions. 

SUSPENSION OF RULES 

Pappas moved that the rules be so far suspended that S. F. No. 
1721 be substituted for H. F No. 2584 and that the House File be 
indefinitely postponed. The motion prevailed. 

s. F No. 2137 and H. F. No. 2441, which had been referred to the 
Chief Clerk for comparison, were examined and found to be identical 
wi th certain exceptions. 

SUSPENSION OF RULES 

Kelso moved that the rules be so far suspended that S. F No. 2137 
be substituted for H. F No. 2441 and that the House File be 
indefinitely postponed. The motion prevailed. 

S. F. No. 1686 and H. F. No. 2364, which had been. referred to the 
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Chief Clerk for comparison, were examined and found to be identi
caL 

Brown moved that S, F. No, 1686 be substituted for H. F, No, 2364 
and that the House File. be indefinitely postponed, The motion 
prevailed, . 

S, F, No, 1749 and H. F. No, 1860, which haa been referred to the 
Chief Clerk for comparison, were examined and found to be identical 
with certain exceptions: 

SUSPENSION OF RULES 

Sarna moved that the rules be so far suspended that S, F. No, 1749 
be substituted for H. F. No. 1860 and that the House File be 
indefinitely postponed. The motion prevailed. 

S. F. No. 1948 and H. F. No. 2016, which had been referred to the 
Chief Clerk for comparison, were examined and found to be identi
caL 

Rukavina moved that S. F. No. 1948 be substituted for H. F. No. 
2016 and that the House File be indefinitely postponed. The motion 
prevailed. 

S. F. No. 1620 and H. F. No. 2080, which had been referred to the 
Chief Clerk for comparison, were examined and found to be identi-
caL . 

Dorn moved that S. F.No. 1620 be substituted for H. F. No. 2080 
and that the House File be indefinitely. postponed. The motion 
prevailed. . 

S. F. No. 1564 and H. F. No. i 733, which had been referred to the 
Chief Clerk for comparison, were examined and found to be identical 
with certain exceptions. 

SUSPENSION OF RULES 

Dempsey moved that the rules be so far suspended that S. F. No. 
1564 be substituted for H. F. No. 1733 and that the House File be 
indefinitely postponed. The motion prevailed. 

S. F. No. 1587 and H. F. No. 1952, which had been referred to the 
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Chief Clerk for comparison, were examined and found to be identical 
with certain exceptions. 

SUSPENSION OF RULES 

Johnson, A., moved that the rules be so far suspended that S. F 
No. 1587 be substituted for H. F. No. 1952 and that the House File be 
indefinitely postponed. The motion prevailed. 

S. F No. 2117 and H. F. No. 2197, which had been referred to the 
Chief Clerk for comparison, were examined and found to be identical 
with certain exceptions. 

SUSPENSION OF RULES 

Rose moved that the rules be so far suspended that S. F No. 2117 
be substituted for H. F No. 2197 and that the House File be 
indefinitely postponed. The motion prevailed. 

! 
S. F. No. 1742 and H.!F. No. 1991, which had been referred to the 

Chief Clerk for comparison, were examined and found to be identical 
with certain exceptions. 

SUSPENSION OF RULES 

Sparby moved that the rules be so far suspended that S. F. No. 
1742 be substituted for H. F. No. 1991 and that the House File be 
indefinitely postponed. The motion prevailed. 

S. F No. 1867 and H. F No. 1996, which had been referred to the 
Chief Clerk for comparison, were examined and found to be identical 
with certain exceptions. . 

SUSPENSION OF RULES 

Reding moved that the rules be so far suspended that S. F No. 
1867 be substituted for H. F. No. 1996 and that the House File be 
indefinitely postponed. The motion prevailed. 

PETITIONS AND COMMUNICATIONS 

The following communications were received: 
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STATEOF MINNESOTA 

OFFICE OF'THE GOVERNOR 

SAINT PAUL 55155 

[75th Day 

March 22, 1988 

The Honorable Robert Vanasek 
Speaker of the House of Representatives 
The State of Minnesota 

Dear Sir: 

I have the,honor of informing you that I have received, approved, 
signed and deposited in the Office of the Secretary of State the 
following House File: 

H. F. No. 1884, relating to state lands; authorizing private convey
ance of tax-forfeited land in Beltrami county. 

Sincerely, 

RUDY PERPICH 
Governor 

STATE OF MINNESOTA 

OFFICE OF THE SECRETARY OF STATE 
, ST. PAUL 55155 

March 23, 1988 

The Honorable Robert Vanasek 
Speaker of the House of Representatives 

The Honorable Jerome M. Hughes 
President of the Senate 

I have the honor to inform you that the following enrolled Acts of 
the 1988 Session of the State Legislature have been received from 
the Office of the Governor and are deposited in the Office of the 
Secretary of State for preservation, pursuant to the State Constitu
tion, Article IV, Section 23: 

S.F H.F Session Laws 
No. No. Chapter No. 

1594 411 
1884 412 

Date Approved Date Filed 
1988 1988 

March 22 March 22 
March 22 March 22 

Sincerely, 

JOAN ANDERSON GROWE 
Secretary of State 
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REPORTS OF STANDING COMMITTEES 

Skoglund from the Committee on Financial Institutions and 
Insurance to which was referred: 

H. F. No. 125, A bill for an act relating to financial institutions; 
permitting interstate banking with an additional reciprocating 
state; amending Minnesota Statutes 1986, section 48.92, subdivi
sion 7. 

Reported the same back with the following amendments: 

Delete everything after the enacting clause and insert: 

"Section 1. Minnesota Statutes 1986, section 48.92, subdivision 7, 
is amended to read: 

Subd. 7. [RECIPROCATING STATE.) "Reciprocating state" is: (1) 
a state that authorizes the acquisition, directly or indirectly, or 
control of, banks in that state by a bank or bank holding company 
located in this state under conditions substantially similar to those 
imposed by the laws of Minnesota as determined by the commis
sioner; and (2) limited to the states of Iowa, North Dakota, South 
Dakota, aDd Wisconsin, Idaho, Montana, Nebraska, Washington, 
and Wyoming. - ---

Sec. 2. Minnesota Statutes 1986, section 48.93, subdivision 4, is 
amended to read: 

Subd. 4. [DISAPPROVAL.) The commISSIOner shall disapprove 
any proposed acquisition if: 

(1) the financial condition of any acquiring person is such as might 
jeopardize the financial stability of the bank or prejudice the 
interests of the depositors of the bank; 

(2) the competence, experience, integrity of any acquiring person 
or of any of the proposed management personnel indicates that it 
would not be in the interest of the depositors of the bank, or in the 
interest of the public to permit the person to control the bank; 

(3) the acquisition will result in undue concentration of resources 
or substantial lessening of competition in this state; 

(4) the application fails to adequately demonstrate that the 
acquisition proposal would bring net new funds into Minnesota; BI'-

(5) the application is incomplete or any acquiring party neglects, 
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fails, or refuses to furnish all the information required by the 
commissioner~ 

(6) the bank has failed to meet the requirements set forth in the 
federal Community tl£illvestment Act, and sections 48,97, 48,991, 
and 48,993; or -- -- --.-

(7) the acquisition will result in over 30 percent of Minnesota's 
total banking deposits being held ~ banks located in this state 
owned by ~ reciprocating state bank holcliiijfcompany. This limita
tion shall not ~ to consideration for approval pursuant to section 
48.99, special acquisitions. 

Sec. 3. Minnesota Statutes 1986, section 48.95, subdivision 1, is 
amended to read: 

Subdivision 1. [DIVESTITURE; CEASE AND DESIST.] In the 
event a reciprocating state bank holding company makes an acqui
sition other than in full compliance with the requirements and 
procedures of Laws 1986, chapter 339, the commissioner may: 

(1) by order immediately require the reciprocating state bank 
holding company to divest itself of its direct or indirect ownership or 
control of any bank located in this state; ffi' 

(2) by order require the reciprocating state bank holding company 
to cease and desist the violations by a date certain. The order would 
be subject to the procedures applicable to cease and desist proceed
ings pursuant to sections 46.23 to 46.33 and any applicable rules; or 

(3) in the event control of ~ bank located in this state it; acquired 
by ~ bank holding company that it; not ~ reciprocating state bank 
holding company as -'" result of change of control of -'" reciprocating 
state bank holding company, the acquiring bank holding company 
shall divest itself of control of the bank located in this state within 
---~- ---- ----
two years "" the date of its acqUisition of control of the bank. 

Sec. 4. Minnesota Statutes 1986, section 48.991, is amended to 
read: 

48.991 [DEVELOPMENTAL LOANS.] 

A financial institution located in this state ewHed by aft intepstate 
l>aHk Raiding eomf'aRY shall provide a level of developmental loans 
as delined by the commissioner by rule. In establishing the devel
opmental loan levels for financial institutions, the commissioner 
may consider the developmental loan performance of financially 
stable financial institutions of comparable or smaller size that have 
above average levels of activity in developmental loans in recij)rO
cating states as defined in section 48.92, subdivision 7. A "develop-
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mental loan" includes, but is not limited to, (1) loans for low and 
moderate income honsing, loans to community development corpo
rations, loans to woman and minority owned businesses; student 
education loans, and alternative energy or energy conservation 
loans, and (2) loans within distressed areas and on any Indian 
reservation for any commercial nonreal estate purpose, home loans, 
home improvement loans, and operating loans to family farmers. 
The commissioner of commerce shall annually designate distressed 
areas. A distressed area may be made for a geographic region 
smaller than a county within the counties of Anoka, Carver, Dakota, 
Hennepin, Ramsey, Scott, and Washington. The determination of a 
distressed area should be made on the area's unemployment rate, 
economic conditions, and credit needs. 

Sec. 5. [48.993J [ANNUAL REPORTING OF COMMUNITY RE
INVESTMENT ACTIVITIES BY BANKS.] 

Subdivision I. [INVESTMENT; REPORTING REQUIRE
MENTS.] Every bank organized under the laws of this state or the 
United States and doing business in this state as defined by section 
48.92, subdivision 6, clause (1), shall fully and accurately msclose in 
an annual report to the commissioner of commerce the same 
information reguired oillnancial institutions located in this state 
owned by an interstate bank holding company pursuant to section 
48.97, subdlVisions ~ to 4, and the rules adopted in connection with 
sections 48.97 and 48.991. 

Subd. 2. [COMPLIANCE BY BANK HOLDING COMPANIES.) 
Ati,YCOrpOration qualifying as a bank holding company as defined in 
the Bank Holding Company Act of 1956, as amended, with banking 
subsidiaries described in subdivision 1, must meet the requirements 
of this section in the event of noncompliance with this.section for 
any reason l:Jy their baiilUilg subsidiaries. -- -- -

Subd. 3. [FAILURE TO COMPLY) Failure to comply with this 
section l:Jy any bank or bank holding company is to be considereda 
violation for purposes of chapter 45. Violators are subject to the 
penalties in section 45.027." 

Delete the title and insert: 

"A bill for an act relating to financial institutions; regulating 
reciprocal interstate banking; permitting interstate banking with 
additional states; requiring banks to report on community reinvest
ment activities; amending Minnesota Statutes 1986, sections 48.92, 
subdivision 7; 48.93, subdivision 4; 48.95, subdivision 1; and 48.991; 
proposing coding for new law in Minnesota Statutes, chapter 48." 

With the recommendation that when so amended the bill pass. 

The report was adopted. 
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Skoglund from the Committee on Financial Institutions and 
Insurance to which was referred: 

H. F. No. 445, A bill for an act relating to commerce; permitting 
certain charitable trusts to dispose of certain bank assets; proposing 
coding for new law in Minnesota Statutes, chapter 501. 

Reported the same back with the following amendments: 

Page 2, after line 6, insert: 

"Subd. 4. [ADDITIONAL ACQUISITIONS.] Any bank holding 
company, other than ~ reciprocating state bank holding company, as 
defined in section 48.92, subdivision 8, that directly or indirectly 
acquires control of a bank located in this state under the provisions 
of this section may not directly or indirectly acquire control of any 
other bank located in this state until the bank holding company 
becomes !'c reciprocating state bank holding company. This section 
shall not prohibit the bank holdillg company from being granted !'c 
CIlai'"ter for a de novo bank in this state. A de novo bank authorized 

---~-...-::-=------~ 

!Jy this section may establish ue novo detached facilities pursuant to 
Minnesota law, but may not acquire existing banks or detached 
facilities through merger, consolidation, or purchase and assump
tion." 

With the recommendation that when so amended the bill pass. 

The report was adopted. 

Osthoff from the Committee on Metropolitan Affairs to which was 
referred: 

H. F. No. 1874, A bill for an act relating to the metropolitan 
airports commission; setting the borrowing authority of the commis
sion; amending Minnesota Statutes 1986, section 473.667, subdivi
sion 2. 

Reported the same back with the following amendments: 

Page 1, after line 22, insert: 

"Sec. 2. [ENVIRONMENTAL REVIEW.] 

The commission shall prepare an environmental impact state
ment under Minnesota Statutes, chapter 116D on the environmen
tal effects of the commission's capital improvement plan at each 
airport owned and operated !Jy the commission. The scope of 
statements required under this section !ll limited to only those 
projects in the plan for an airport that meet the following conditions: 
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(a) The project will be financed in whole or part iJy bonds issued 
under section 1. 

(b) The project requires the construction of" new, or the expan
sion of an- existing, structure for handling passengers, ground 
traffic, or aircraft maintenance. 

(c) An environmental review on the project individually has not 
alreadybegun under state or federal law. . 

(d) The project has not previously been subject to environmental 
review under this section. 

il project for which all tovernmental decisions that are necessary 
to authorize construction ave been made before the effective date of 
th,S section may proceed, but the Piioject must De included in the 
environmental review required by t is section. 

Sec. 3. [REPORT.] 

The commission shall r"port to the legislature by January 1, 1989, 
on the conditions that it as attached or proposes to attach to leases 
andtO action on projects in its capital improvement plan, for the 
purpose of advancing the commission's noise control program at 
airports owned and operated iJy the commission." 

Renumber sections in sequence 

Amend the title as follows: 

Page 1, line 3, after the semicolon insert "providing for environ
mental review and reports;" 

With the recommendation that when so amended the bill pass. 

The report was adopted. 

Skoglund from the Committee on Financial Institutions arid 
Insurance to which was referred: 

H. F. No. 2010, A bill for an act relating to credit unions; 
permitting managers to be directors; providing conditions for the 
expulsion of members; amending Minnesota Statutes 1986, sections 
52.08; and 52.19. 

Reported the same back with the following amendments: 

Page 2, delete lines 24 to 27 and insert: 



9524 JOURNAL OF THE HOUSE [75th Day 

"(1) failure to purchase and maintain at least one credit union 
share or to ~ entrance or membership fees, if any; or 

(2) causing monetary loss to the credit union." 

With the recommendation that when so amended the bill pass. 

The report was adopted. 

Skoglund from the Committee on Financial Institutions and 
Insurance to which was referred: 

H. F. No. 2201, A bill for an act relating to financial institutions; 
savings and loan associations; defining terms; adding clarifying 
lilnguage; regulating incorporations; regulating mutual to stock 
conversions; providing- Jor corporate governance of capital stock 
associations; regulating the powers of saving associations; regulat
ing deposit accounts; regulating investments; regulating terms and 
conditions of loans, contracts, and extensions of credit; providing 
state-chartered savings. associations the same rights and powers 
that may be exercised by a federal savings association doing busi
ness in Minnesota; amending Minnesota Statutes 1986, sections 
51A.02; 51A.03, by adding a subdivision; 51A.041, subdivisions 1 
and 4; 51A.05, subdivision 1, and by adding a subdivision; 51A.06, 
subdivision 3; 51A.065; subdivisions 1, 3, 4, 8, and by adding a 
subdivision; 51A.07; 51A.1O; 51A.11, subdivision I; 51A.12; 51A.13; 
51A.15, subdivision 2; 51A.17; 51A.19, subdivisions 1, 8, and 10; 
51A.21, subdivisions 1, 5, 7, 9, 14, 15, 17, 21, and by adding 
subdivisions; 51A.22, subdivision 2; 51A.251; 51A.261; 51A.262; 
51A.28; 51A.31, subdivision 1; 51A.32; 51A.35; 51A.361; 51A.37, 
subdivisions 1, 2,3, 4, and by adding subdivisions; 51A.38, subdivi
sions 1, 2, 3, 4, 5, 7, and 8; 51A.40; 51A.44, subdivision 1; 51A.48; 
51A.50; 51A.51, subdivision 1; 51A.53; 51A.56; 118.005, subdivision 
1; Minnesota Statutes 1987 Supplement, section 51A.23, subdivi
sion 1; proposing coding for new law in Minnesota Statutes, chapter 
51A; repealing Minnesota Statutes 1986, sections 51A.03, subdivi
sion 2a; 51A.05, subdivisions 3, 4, and 5; 51A.091; 51A.11, subdivi
sion 3; 51A.18; 51A.19, subdivisions 2 and 3; 51A.21, subdivision 6; 
51A.23, subdivisions 2, 3, 4, and 5; 51A.37, subdivisions 7 and 9; 
51A.38, subdivision 6; and 51A.39. 

Reported the same back with the following amendments: 

Delete everything after the enacting clause and insert: 

"Section 1. [48.194] [INSTALLMENT SALES CONTRACTS; 
LOANS.] 

!l person may enter into ~ credit sale or service contract for sale 
to ~ state or national bank doing business in this state, and ~ bank 
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may purchase and enforce the contract under the terms and. condi
tions set forth in section 66, subdivision 2. A state bank or national 
bank may extend credit pursuant to the terms and conditions set 
forth in section 66. ---

Sec. 2. Minnesota Statutes 1986, section 51A.02, is amended to 
read: 

51A.02 [DEFINITIONS.] 

Subdivision l. [SCOPE.] When used in sections 51A.01 to 51A.57, 
the words and phrases defined in this section have the meanings 
given them, except to the extent that any such word or phrase 
specifically is qualified by its context. 

Subd. ~ [AFFILIATE.] "Affiliate" means '-" person or organization 
controlled !>,y, controlling, or under common control with another 
person or organization. 

Subd. 3. [AGREEMENT.] "Agreement" means the bargain of the 
parties in fact as found in their contract language or ~ implication 
from othercIrrumstancesliiCluding course of dealings, usage of 
trade, or course of performance. 

Subd. 4. [AGRICULTURAL PURPOSE.] "Agricultural purpose" 
means a pUrpose relating to the production, harvest, exhibition, 
~tlng, transportation, processing,- or manufacture of agricul
tural products. "Agricultural products" includes agricultural, horti
cultural, viticultural, and dairy products, livestock, wildlife, 
poultry, bees, forest products, fish and shellfish, and their products, 
including processed and manufactured products, and products 
raised or produced on farms, including processed or manufactured 
products. 

Subd. 5. [AMOUNT FINANCED.] "Amount financed" has the 
meamng given the term in the Code of Federal Regulations, title 12, 
part 226. 

Subd. 6. [ANNUAL PERCENTAGE RATE.] "Annual percentage 
rate" has the meaning given the term In the Code of Federal 
Regulations, title 12, part 226. 

Subd. g 7. [ASSOCIATION.] "Association" means a mutual or 
capital stoCk savings association or savings and loan association 
sllBjeet t& chartered under the provisions of sections 51A.01 to 
51A.57. 

Subd. 8. [BRANCH OFFICE.] "Branch office" means an office 
other than the home office at which deposit accounts are opened and 
loans are made. ------
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Subd. 9. [BUSINESS PURPOSE.] "Business purpose" means !'. 
purpose other than personal, family, household, or agricultural 
purpose. 

Subd. g,. 10. [CAPITAL STOCK.] "Capital stock" means the 
aggregate of shares of non withdrawable capital issued by a capital 
stock association, but does not include non withdrawable capital 
represented by capital certificates. 

Subd. !!c [CARD ISSUER.] "Card issuer" means !'. person who 
provides credit !!y issuing a credit card. 

Subd. 12. [CARDHOLDER.] "Cardholder" means !'. person to 
whom!'. credit card ~ issued or who has agreed with the card issuer 
to pay obligations arising from the issuance to or use of the card !!y 
another person. 

Subd ... 13. [COMMISSIONER.] "Commissioner" means the com
missioner of commerce of the state of Minnesota; 

s..e.h 4. [DIRECT REDUCTION LOf.N.] "Direct reauetian lean" 
ffieIffiS a lean er ether aBligatian refl":YaBle ffi eanseeutive manthly 
installments, e<jHal er une'lual, Beginning nat lateF than 00 days 
afteF the date sf the aavaRee, suffieient ta retire the deBt, jRterest, 
ana flrineiflal withffi 4() yeaF&; the iffitiat eantraet sf whleh shall nat 
flraviae ii>r ffilJ' sUBse'lueRt manthly installment sf iRterest ana 
jlrineiflal sf an amaunt la¥ger than ffilJ' flrevieus manthly install 
ment, ~ that flravisians may be eaRtainea ffi the eantraet whleh 
sfleeify that SBe er mere eanseootive manthly installments may be 
ffipse4 ta the ffi<teftt that manthly iRstaliments htwe been made 
ahead sf seheaule er, ffi the e¥eBt sf an emergeRey ta the Barrawer 
affeeting the Baffawer's ability ta jl<ly, ta the ffi<teftt sf "" mere than '** manthly iRstaliments b..t that nevertheless the full amauRt sf 
flrineiflal ana interest shall be flffi<I withffi the seheanlea teRn sf the 
lean; flraviaea, that ffi the ease sf eaRstruetiaR leans the first 
installment .....re.. the eantract shall be fl":YaBle nat lateF than 1:& 
maRths after the date sf the first aavanee. 'l'he lean er aBligatian is 
an amarti.ea lea.r. 

s..e.h 4fu [DIRECT REDUCTIO~I LO,'\N.] PurSHant ta rules the .. ,,-~- --~ i,~, ___ • a t' .. L __ " eOffiffiISSl8B:e;r ttftt:tlj neeessary tttttl fW9f.lff ~ Fe ae 18H tt:H::ttt-

alee ffieIffiS renegatiaBle rate netes er Beruls seeurea By martgages er 
tR±st fIeeds wI3€re the netes er Beruls de nat ~ % flereent sf the 
aflflraisea ""*'" sf the seeurity ii>r the ~ 

Fer the flurflases sf this sUBaivisian, ft renegatiable rate martgage 
lean is ft lean issued ii>r ft teRn sf three years ta five yeaF&; seeurea 
By a martgage maturiRg ffi nat ta ~ W yeaF&; ana autemati 
ealIy renewaBle at e<jHal intervals after the eFiginal lean teRn 
whleh may be Ufl ta '** manths sharteF er leRge.- than SUBSe'lHent 
teFm& 'l'he lean FaUSt be Fefl":YaBle ffi e<jHal manthly installments sf 
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!,Finei!,al aB<i iHte.-est ehuing the leaR temr, ffi _ amellnt at least 
slllIieieBt te ameFa.e a leaR with the. eame !,rinei!,al aB<i at the same 
inte""st Fate <WeI' the remaining !He ef the mertgage. 

In the maFtgage daellments, the asseeiahan ffiIl8t. gFQRt te the 
lleHewer an 6j3tieB te renew the leaR fur a new temr, m.t Bet Ileyend 
the matllrity date ef the martgage, at .. new iate""s;; Fate which 
shall be the asse"iaaaa's .... ""Bt market Fate ef iaterest 8B similar 
!eaRs determined Gi) days befure the dtie date ef the leaw. !,ravided, 
t1lat the ma"imllm interest Fate increase shall be e<t'ffil te ene half 
ef 8B€ flereent jlef'yeaF mlllti!,lied a,. the nllmller ef yeaFS ffi the leaR 
te.-m with .. ma"imllm net inerease ef Hve !,ereent <WeI' the !He ef the 
martgage. Interest Fate inereases ftI'e e!,tianal with the assaeiatien; 
net decreases from the !,revialls leaR te.-m are mandatary. 

'I'he Ilarrewer ~ Bet be eharged essts eanneetea with the 
renewal ef the laaB. 

SHH;y days befure the dtie date ef the laaB. the assaeiatian shall 
sene! a written netiReatien te the Ilerrewer eentaining the fellewing 
infermaaen: W 'I'he date 8B which the entire Ilalanee ef llaHewer's 
leaR is dtie aB<i flayallle; fiB a statement t1lat the leaR will be 
renewed amamatieally a,. the asseeiahan at the Fate s!,eeiRed ffi the 
Betiee anless the berrewe}' f'a:rS the leaR a,. the dtie date; \ffi} the 
amallnt ef the menthly flayment, ealelliated aeearding te the new 
Fate determined at the time ef netiee; M .. statement t1lat the 
"errewer ~ !'Fe!'ay the leaR withell' !,eHaity at aay time after the 
ariginalleaR Ileeames dtie aB<i !'aya"le; and M the name and flI38B€ 
nllffiber ef_ assaeiaaan effijllayee wha will answe.- the berr8'",ers' 
qllestiens eeneeming the infermatien ffi the netieeo 

An a"!,lieant fur a renegetiallle Fate martgage leaR ffiIl8t be given; 
at the time _ Bf'I'lieatien is reqllestea, '.vritten dis.lesllre materials 
!,re!,area ffi ""asena"ly. simjlle terms t1lat caRtain at least the 
fell ewing infermatien: WAn e""lanatien efhew a renegetiallie Fate 
martgage . differs from .. stanelara ffi<ed Fate mertgage; fiB an 
e"am"le ef a renegetiallie rate mertgage indicating the ma"imllm 

. !,assillle interest rate inerease anelmaBthly "aymeBt ealClllated 8B 

t1lat Fate at the time ef the fust renewal; aneI \ffi} _ eJEplanatian ef 
hew the asse.iatian determines what the rate will be at the end ef 
each leaR temr. 

Subd. 14. [CONDITIONAL SALE CONTRACT.] "Conditional sale 
coiitTIicl"liieans .'! contract evidencing a credit sale. 

Subd. !£:. [CONSPICUOUS.] "Conspicuous" means, in reference 
to .'! term or clause, that it; ~ written so that .'! reasonable person 
against whom !! is to operate ought to have noticed it. 

Subd. 16. [CONSUMER.] "Consumer" means the debtor to whom 
credit ~ granted in .'! consumer loan. - --- - --
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Subd. 17. [CONSUMER LOAN.] "Consumer loan" means ~ loan 
made Qr an association in which:· 

(1) the debtor is ~ person other than an organization; 

(2) the debt is incurred primarily for !! personal, family, house
holQ, or agricuffural purpose; and 

(3) the debt ~ payable in installments or a finance charge ~ made. 

Subd. 18. [CREDIT.] "Credit" means the right granted Qr art 
association to a borrower to defer payment of debt, to incur debt alliI 
defer its payment, or to purchase property or services and defer 
payment. . 

Subd. 19. [CREDIT CARD.] "Credit card" means a card or device 
issued uiider an arrangement pursuant to which ~ card issuer gives 
to a caro!iOIil.er the privilege of obtaining credit from the card issuer 
or other persoi1ln purchasing or leasing property or servIces, 
Obtaining loaFS, or otherwise. A transaction is "pursuant to!! credit 
card" only L credit ~ obtained according to the terms of the 
arrangementQr transmitting informatIon contained on the card or 
device orally, in writing, Qr mechanical or electronic mefliOOs, or in 
~?-~ other manner. A transaction is not "pursuant ~ ~ credit card" 
L ~ card or device ~ used solely intIiat transactIOn to: 

(1) identify the cardholder or evidence the cardholder's creditwor
thmess and credit is not obtained according to' the terms of the 
arrangement-j'-- - - - - ----

(2) obtain a guarantee of payment from the cardholder's deposit 
account, wheTher or not the payment resufts in a credit extension to 
the cardholderQr tlie caroissuer; or 

(3) effect an immediate transfer of funds from the cardholder's 
deposJTaCcount Qr electrOnIc or other --mean8,"Whether or not the 
transfer results in !! credit extension to the cardholder Qr tnecaro 
issuer. 

Subd. 20. [CREDIT SALE.] "Credit sale" means a sale of goods, 
sernces,or an interest in land in which: --- - -- -

(1) credit ~ granted Qra seller who regularly' engages as !! seller 
in credit transactions of the same kind; and 

(2) the debt ~ payable in installments or a finance.charge is made . 

. Subd. 21. [DEMAND DEPOSIT ACCOUNT.] "Demand d~oSit 
acCoiiiit" has the meaning given the term in the Code of Feral 
Regulations, tille 12, part 204. .' 
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Subd. 22. [DEPOSIT ACCOUNT.] "Deposit account" means funds 
depositeilWith an association in the form of a savings account, time 
deposit account-;l\rOW'Iccount, demaM<J.eposit account, or treasury 
and tax loan account. 

SUbd.6 23. [DWELLING UNIT.] "Dwelling unit" means a single, 
unified combination of rooms designed for residential use by one 
family in a multiple dwelling unit structure, and which is not "home 
property." .. 

Subd. I> 24. [EARNINGS.] "Earnings" means that part of the 
sources available for payment of earnings of an association which is 
declared payable on savings accounts from time to time by the board 
of directors, and is the cost of savings money to the association. 
Earnings also may be referred to as "interest" or "dividends." 

Subd. 25. [FEDERAL ASSOCIATION.] "Federal association" 
means an association or savings bank with its home office in this 
state and chartered under the federal Home Owners' Loan Act of 
1933, Vnited States Code, true 12, sectWiiSI461 to 1470. - -

Subd. 26. [FINANCE CHARGE.] "Finance charge" has the mean
~given the term in the Code of Federal Regulations, title 12, "art 
226, excepTthat the fOTlOwing will not in any event be consldere a 
finance charge: 

(1) ,!crarge as '! result of default or delinquency under section 66 
ifmade or actual unanticipated late payment, delinquency, default, 
or other similar occurrence, unless the parties agree that these 
charges are finance charges; 

(2) any additional charge under section ~ subdivision 5; or 

(3) '! discount, if an association purchases a contract evidencing a 
contract sale at less than the face amount of the obligation or 
purchases or sat1slles ObITgations of '" cardhOlder pursuant to '" 
credit card and the purchase or satiSfaction IS made at less than the 
face amount of the obligation. - --- -----

Subd.127. [FINANCIAL INSTITUTION.] "Financial institution" 
means a thrift institution, commercial bank, trust company, credit 
union, industrial loan and thrift company or investment company. 

Subd. 28. [HOME OFFICE.] "Home office" means the office of the 
assOclliUon designated h!! as its principal office. ,-. - -----

. . i 
Subd. 8 29, [HOME PROPERTY.] "Home property" means real 

estate on which there is located, or will be located pursuant to a real 
estate loan, either a structure designed for residential use by one 
family or a single condominium unit, or unit in a residential 

" 

I 
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cooperative, including all elements pertinent thereto, designed for 
residential use by one family in a multiple dwelling unit structure or 
complex, and includes fixtures, furnishings and .equipment. 

Subd. {I 30. [IMPAIRED CONDITION.] "Impaired condition" 
means a condition in which, based upon accepted examination 
practices, the assets of an association do not have an aggregate value 
equal to the aggregate amount of liabilities of the association to its 
creditors, including its members and all other persons. 

Subd.M 31. [IMPROVED REAL ESTATE.] "Improved real estate" 
means real estate on which there is a structure or an enclosure, or 
which is reclaimed, prepared as building 'Iots or sites, or otherwise 
occupied, made better, more useful, or of greater value by care so as 
to provide an enjoyment thereof. . 

Subd. l± 32. [INSURED ASSOCIATION.] "Insured association" 
means an association the saving deposit accounts of which are 
insured wholly or in part in accordance with the provisions of 
sections 51A.Ol to 51A.57. . 

Subd. 33. [LENDER CREDIT CARD.] "Lender credit card" means 
"" credit card issued !?y an association or federal associiillOil. ---

Subd .. ~ 34. [LIQUID ASSETS.] "Liquid assets" means cash on 
hand; cash on deposit in federal home loan banks, state banks 
performing similar reserve functions, commercial banks, or insured 
sWlings ·and leaD associations or federal associations, which is 
withdrawable upon not more than30 days' notice and which is not 
pledged as security for indebtedness, except that any deposits in a 
bank under the control or in the possession of any supervisory 
authority shall not be considered as liquid assets; and obligations of 
the United States, or such government guaranteed obligations as are 
approved by the Federal Savings and Loan Insurance Corporation. 

Subd. 35. [LOAN.] "Loan": 

(a) Except as provided in paragraph (b), "loan" includes: 

(1) the creation of debt!?y the association's or federal association's 
payment of or agreement to .p!!.y money to theoorrower or to a third 
person for the account of the borrower; 

(2) the .creation of debt pursuant to a lender credit card in any 
manner,- including.!!: cash advance or the card iSSlie?'s hOrionng 5! 
draft or similar order for the payment of money drawn or accepted 
fu theoorrower, payin1j, or agreeing to .p!!.y the borrower's obliga
tion, or purchasing or or erwise acquiring t1ie borrower's obligation 
from the obligee or the borrower's assignee; 
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(3) the creation of debt ~ ~ cash advance to ~ borrower pursuant 
to an overdraft line of credit arrangement; 

(4) the creation of debt by a credit to an account with the lender 
upon which the borrower is enffiIe<f to draw immediately; ---

(5) the forbearance of debt arising from ~ loan; and 

(6) the creation of debt pursuant to open· end credit. 

(b) "Loan" does not include the forbearance of debt arising from a 
sale or lease. -
--~--

Subd. M 36. [MEMBER.] "Member" means a person holding a 
BaviHgs depOSit account of aft ~ mutual association, and a person 
borrowing from or assuming or obligated upon a loan or interest 
therein held by aft a mutual association, or purchasing property 
securing a loan or inferest held by aft a mutual association, and any 
other person obligated to aft a mutual association. A joint and 
survivorship relationship, whether of savers or borrowers, consti
tutes a single membership. 

Subd. 37. [MONEY MARKET DEPOSIT ACCOUNT] "Money 
market deposit account" has the meaning given the term in the 
Code of Federal Regulations, tille 12, part 561. 

Subd. 14 38. [NETINCOME.] "Net income" means gross revenues 
for an accounting period less all expenses paid or incurred, taxes, 
and losses sustained as shall not have been charged to reserves 
pursuant te> the provisions of sections 51A.01 to 51A.57. 

Subd. 39. [NOW ACCOUNT] "NOW account" has the meaning 
given the term in the Code of Federal Regulations, title 12, part 561. 

Subd. 40. [OFFICIAL FEES.] "Official fees" means: 

(1) fees and charges which actually are or will be paid to public 
officialSIor determining the existence of or for perfecting, releasin , 
terminating, or satisfying a security interest or mortgage relate to 
~ loan; 

(2) premiums payable for insurance in lieu of perfecting a security 
interest or mortgage otherwise required fu: an association in con· 
nection with a loan, if the premium does not exceed the fees and 
charges ileSCrlbed in Clause (1) which woulaotnerwISe De pa:y,.DIe. 

Subd. M 41. [ONE BORROWER.] "One borrower" means (1) any 
person or entity which is, or which upon the making of a loan will 
become, obligor on a real estate loan, (2) nominees of such obligor, (3) 
all persons, trusts, partnerships, syndicates, and corporations of 
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which such obligor is a nominee or a beneficiary, partner, member, or 
record or beneficial stockholder owning ten percent or more of the 
capital stock, and (4) if such obligor is a trust, partnership, syndi
cate, or corporation, all trusts, partnerships, syndicates; and corpo
rations of which any beneficiary, partner, -member, or record or 
beneficial stockholder owning ten percent or more of the capital 
stock, is also a beneficiary, partner, member, or record or beneficial 
stockholder owning ten percent or more of the capital stock of such 
obligor. 

Subd. 42. [OPEN-END CREDIT.] "Open-end credit" means an 
arrangement pursuant to which: 

(1) an association may permit a borrower, from time to time, to 
obtain loans, including but not hmited to an overaraftcliecking line 
of credit arrangement, a secured or unsecured line of credit agree-
ment, or ~ credit card line of credit; , 

(2) the amounts financed and the finance and other appropriate 
charges are debited to an account; and 

(3) the finance charge, if made, ~ computed on the account 
penodlcally. 

Subd. 43. [ORGANIZATION.] "Organization" means ~ corpora
tion, government or governmental subdivision or agency, trust, 
estate, partnership~oint venture, cooperative, or association. 

Subd. 44. [PAYABLE IN INSTALLMENTS.] "Payable in install
ments" means that payment is required or permitted ):Jy agreement 
to be made in more than four periodic payments. !!' any periodic 
payment under an agreement reguiring or permitting two or more 
periodic payments IS more than twice the amount of any other 
periodic payment, a loan ~ "payable in installments." 

Subd. 45. [PERSON.] "Person" means a natural person or an 
organIZatiDll. ----- -

OOM.!&.- [PRIMt,RILY RE!;;IDENTIAL PROPERTY.] "Primarily 
resiElential preperty" means real estate en wIHeh there is leeateEi "" 
will Be leeateEi pllrsllaDt te a real estate lean, ""y sf the fell ewing: 
a strlletllre "" strlletllres ElesigneEi "" itSC<I primarily fer resieentia-l 
rather than nenresiaential pllFfleses ffiHl eensisting sf_than ooe 
Elwelling IHHt; a strlletHFe "" atrHetHres Elesignee "" itSC<I primaFily 
fer resiElential rather than nenFesieential pllrpeses fer stllElents, 
res;,lents, ffiHl persens -aer eaFe;- empleyees "" memBers sf the staff 
sf aD eElHeatienal, health, "" ",elfa.e iHstitlltien "" faeility; ffiHl a 
stmetllFe "" stmetH.es wIHeh are itSC<I '" part fer resiElential 
pllrpeses fer net _ thaD ooe family ffiHl '" part fer Bllsiness 
pllFpeses, previaea' that the Fesieential 1lSe sf SIl€ft strlletHre "" 
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stnictapes HrnSt he sallstaHtial aBEl flermaHeHt, aBEl the area llSe4 
fep llasiHess flaFfloses shall Bet ."..,.,.,a twice the area ef the resi
deB-. 

Subd. l-1 46. [PRIMARY LENDING AREA.] "Primary lending 
area" meanstne state of Minnesota. 

Subd. ±S 47. [REAL ESTATE LOAN.] "Real estate loan" means 
any loan or other obligation secured by a first lien on real estate held 
in fee or in a leasehold extending or renewable automatically for a 
period of at least ten years beyond the date scheduled for the final 
principal payment of such loan or obligation, or any transaction out 
of which a first lien or claim is created against such real estate, 
including inter alia the purchase of such real estate in fee by an 
association and the concurrent or immediate sale thereof on install
ment contract. 

Subd. W 48. [SAVINGS ACCOUNT.] "Savings account" means 
that j!HPt ef the sa'liHgs liaBility ef the associatioH wIHeft is creaitea 
te the aocoaHt ef the haMer tileresf. A sa'liHgs accoaRt affie may he 
refeHeats as a "eflosit any deposit account other than a time deposit 
account, !Ie NOW account, !Ie demand deposit account, or !Ie treasury 
tax and loan account. Savings accounts include but are not limited 
to money market deposit accounts. 

Subd. W 49. [SAVINGS LIABILITY.] "Savings liability" means 
the aggregate amount of savings accounts ef memBers, including 
earnings credited to such accounts, less redemptions and withdraw
als. 

Subd. U50. [SERVICE ORGANIZATION.] "Service organization" 
means an affiliate organization substantially all the activities of 
which consist of sFigiHatiHg, flarehasiHg, selliHg, aBEl seFYiciHg Ieaas 
lifl'ffi real estate aad ,flartieiflatiHg iHtepests thepeiH, "" clerical, 
Bsold,eefliHg, accoaHtiHg, statistical, "" similar eaHcHoHs fleprerme" 
flFimapily fep Sa'liHgs aBEl \eaft asseciatioHs, as clearly flermittea 
....&er HflflFoflFiate federal laws "" regalatisHs, aBEl ""'* ether 
activities as the commissioner may approve consistent with the 
safety and soundness of the association. -- --

Subd. gg 51. [SOURCES AVAILABLE FOR PAYMENT OF 
EARNINGS.]"Sources available for payment of earnings" means 
net income for an accounting period less amounts transferred to 
reserves as provided in or' permitted by sections 51A.01 to 51A.57, 
plus any balance of undivided profits whether same are designated 
as such or by other language from preceding accounting periods. 

Subd. ~ 52. [STOCKHOLDER.] "Stockholder" means the holder 
of one or more shares of any class of capital stock of a capital stock 
association organized and operating pursuant to the provisions of 
Laws 1981, chapter 276. ' 
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Subd. ~ 53. [SURPLUS.] "Surplus" means the aggregate 
amount of the undistributed net income for an association held as 
undivided profits or unallocated reserves for general corporate 
purposes, and any paid-in surplus held by an association. 

Subd. 23 54. [THRIFT INSTITUTION.] "Thrift institution" means 
an association, a mutual savings bank, a cooperative bank, a 
homestead association, " savings ami klan· assoeiation, a building 
and loan association, a federal savings association," !'ese,al saviags 
ami klan assseiatian, and a supervised thrift and residential financ
ing institution of a substantially similar nature. 

Subd. 55. [TIME DEPOSIT.] "Time deposit" has the meaning 
given the term in the Code of Federal Regulations, title ~ part 204 . 

.s..I;<h ~ [U]>lt.MORTIZED REAb ESTt.TE LOt.]>!.] "Vaama, 
tired real estate leaB" meaRS" real estate klan ,e"ayaele withlBJive 
yea¥S fFem Bate, with er witRaut ama,tioatian ef ",inei"ai, but with 
iate,est "ayaele at least semiannually. 

Subd. g;:; 56. [WITHDRAWAL VALUE.] "Withdrawal value" 
means the amount credited to a savings deposit account of a 
member, less lawful deduction therefrom, as shown by the records of 
the association. 

Sec. 3. Minnesota .Statutes 1986, section 51A.03, is amended by 
adding a subdivision to read: 

Subd. 2b. [REGULATION OF CAPITAL STOCK ASSOCIA
TIONS.] The incorporation, formation, and corporate governance of 
capital stOck assocIatIOns are governed ~ chapter 300, except to the 
extent the provisions of this chapter conflict with the provisionSOl 
chapter 300, in which case the provisions of this clillPter govern. 

Sec. 4. Minnesota Statutes 1986, section 51A.041;subdivision 1, is 
amended to read: 

Subdivision 1. [SELECTION OF CHAIR OF INCORPORATORS; 
SURETY BOND REQUIRED; CAPITAL REQUIRED,] The incorpo
rators of a capital stock association shall appoint one of their 
number as chair of the incorporators and the chair shall procure 
from a surety company or other surety acceptable to the commis
sioner, a surety bond in an amount at least equal to· the amount of 
capital stock contributions, plus the additional amounts described in 
subdivision 2. The bond shall name the commissioner as obligee and 
shall be delivered to the commissioner. It shall assure the safekeep
ing of the funds described; their delivery to the association after the 
issuance of the certificate of incorporation and after the bonding of 
the officers; and, in the event of the failure to complete organization, 
the return of the amounts collected to the respective subscribers or 
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their assigns, less reasonable expenses which shall be deducted from 
the paid-in surplus. Before a certificate of incorporation is issued, 
the capital of the association shall be paid in by subscribers to the 
chair in cash or authorized securities and shall be the sum of the par 
or initially stated value of all shares of voting capital stock. Each 
share of capital stock shall entitle the holder thereofto one vote. The 
minimum required capital shall be not less than $500,000, provided 
the commissioner may require a larger amount to be paid in. No 
portion of the capital stock shall be withdrawn by any person or in 
any way, either in dividends or otherwise, except as provided by law. 
No dividend on capital stock shall be made except as provided in 
section' 51A.21; subdivision 21. Ne eemfRissiens, tees, "" etheP 
reml'meffitien shall be paid f<W the sale sf shares sf eaJ3ital steek, aH<I 
..., ineeBtive staek shall be issued. 

Sec. 5. Miimesota Statutes 1986, section 51A.041, is amended by 
adding a subdivision to read: 

Subd. 1a. IQUALIFICATIONS REQUIRED OF DIRECTORS OF 
STOCK ASSOCIATIONS.) Except with the written consent of the 
commissioner, no person shall be eligible for election or shall serve 
as director or officer of ;m association who has been adjudicated a 
bankrupt or convicted of!'o criminal offense involving dishonesty or 
a breach of trust. A director shall automatically cease to be a 
directOr wneiladfumcatec:i !'o ballkrUpt or convicted of !'o cnmma1 
offense as herein provided. 

Sec. 6. Minnesota Statutes 1986, section 51A,041, subdivision 4, is 
amended to read: . 

Subd. 4. [ISSUANCE OF CAPITAL STOCK.) As of the date 
corporate existence begins, the association shall issue capital stock 
as necessary to satisfy the minimum capital requirements of .this 
section and'additional capital stock as may be approved for issuance 
by its board of directors up to the amount authorized in its certificate 
of incorporation, and tbereafter shall issue no other shares except as 
authorized in Laws 1981, chapter 276. Any capital stock of an 
association, when issued, shall constitute permanent capital and 
shall not be retired or withdrawn except as hereinafter provided 
until all liabilities of. the association have been satisfied in full, 
including the Withdrawal value of all savings deposit accounts, and 
until outstanding capital certificates have been retired. An associa
tion may issue shares of common stock and preferred stock, with or 
without par value: and the common and preferred stock may be 
divided into classes and the classes into series. Capital stock of an 
association shall be issued pursuant to the following requirements: 

(a) Except for stock issued pursuant to the incorporation of the 
association, an employee stock option plan, or other forms of stock
based compensation or a plan of merger, consolidation, conversion 
Irom a mutual to a capital stock association, or other type of 
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reorganization which has been· approved by the commissioner, the 
consideration for the issuance of capital stock shallbe paid in cash. 
The par value or stated value of the stock shall be maintained as the 
permanent capital of the association, and any additional amount 
paid in shall be credited to paid-in surplus. 

(b) The aggregate par value or stated value of a1l outstanding 
shares of capital stock shall be the permanent capital of the 
association, and except as otherwise specifically provided by Laws 
1981, chapter 276 the capital stock shall not be retired until final 
liquidation of the association. No association shall reduce the ·par or 
stated value of its outstanding capital stock without first obtaining 
the written approval of the commissioner, and the approval shall be 
withheld if the reduction will cause the par or stated value of 
outstanding capital stock to be less than the minimum required by 
Laws 1981, chapter 276 or will result in less than adequate net 
worth as the commissioner may determine. No association shall 
retire any part of its capital stock unless the retirement is approved 
by the commissioner. With the written approval of the commissioner, 
an association may purchase its capital stock from the personal 
representative of a deceased stockholder; and with the written 
approval, an association may contract with a living stockholder for 
this purpose upon the stockholder's death. Any purchase shall be for 
the price, and upon the terms and conditions, agreed upon by the 
association and the stockholder or personal representative; provided, 
however, that the pnrchase shall not reduce the net worth accounts 
of the associati()n, or any of them, to an amount less than required 
by applicable law or by any approved insurer of the association's 
savings accounts. An association agreeing with a stockholder to 
purchase that stockholder's capital stock upon the stockholder's 
death may purchase insurance upon the life of the stockholder to 
fund or partially fund the purchase. Any stock purchased from a 
decedent's personal representative may be resold by the association 
at the price, and upon the terms and conditions, as the board of 
directors of the association shall approve, or may be retired; pro
vided, however, that prior to the resale, notice shall be filed with the 
commissioner disclosing the price, terms, and conditions of the 
proposed resale. 

Sec. 7. Minnesota Statutes 1986, section 51A.05; subdivision 1, is 
amended to read: 

Subdivision l. [CORPORATE NAME.] The name of every associ
ation shall include ei-theF the weFds "savings asseeiatisn," word 
"8avin~" or "savings aH:d leaD asseeiatisB." ~ -weffis, shall be 
pFeeeil Ii by an appr8priate eeseriptive wera6F werds appr8yee by 
#te e8HHllissi8ReF. Aft 8reinal H .. ffiber may Ret be IlSe!! as a siHgle 
deseFifltiv€ W6FtI pFeeeaing the wards "savings asseeiatisB, '~ ffi' 

"sa'rings aHd leaH ass8eiatisn," ...Hess SHeh weffis are fa1l8wee by 
#te weffis "sf 0000000000000000000000 oi' #te I>IaHk being Iille<Iby 
#te_ sf #te eBffim .. nity, tewB, city, 6F eeuDtym whieft #te 
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asseeiatien has its "rinei"ai eIHeeo An erElinai number may he used 
tegether with anether E1eseri"k"e weffi, "reeeding the werds 
"savings asseeiatisB" 6r "savings and leaH- asseeiatisn," flFBvided the 
ether IIeseri"tiYe werEI has _ been used in the eerpornte_ sf 
""Y ether asseeiatiBH in the state, in whleh ease the satIH. me&

tieRed ftheve is _ required to he "'*"'"' An BrEliHai HumbeF may he 
used, together with aHether deseFi"tiveweffi, preeediRg the werds 
"savings asseeiatisH" fW "savings aruilaan- asseeiatieB," even when 
SHe!> ether IIeseFi"tive werEI has been used in the eorporate _sf 
anassBeiatioH in the state, previllell the satIH. ~ 000 000 0 0 0 0 0 0 000 

o 0 0 0 0 0 ooo.r- as "FBvillell ""- is aIsa HSe<h The satIH. "rovidell 
abeve may be used in.""Y eBF"Brnte It!HHeo '!'he use sf the weffis, 
"natienal," "fed~ral," "Unites States," "inS1:1FCa," "guiH'snteca," SF 
""Y ferm thereef, sepaFately "" in ""Y eembiRatieR thereef with 
ether werds "" syllabies, is prehibitell as jlaFt sf the BeFllerate _ 
sf an assoeiatiBs. Ns eertifieate sf iHeeFlloratisH sf a prepBs';d 
asseeiatisB ~avin-g the SiHfte aame as a eSFfl8F-BtisB. autflsFized W 00 
busiHess HH<ieF the laws sf this state "" a _ S6 HeaFly resemblisg 
it as to be likely to IIeeei'fe shall he issaedby the eemmissiBHer, 
e><eept to an assoeiatiBH fermell by the reiHeBFpBrnties, FeergaHiza 
tieR, "" eeRselillaties sf the asseeiatiBH with ether assoeiatiess, "" 
ui>en the sale sf the property "" frnsehise sf aft assoeiatiBs. Any 
association in existence at the time, of the adoption of sections 
51A.01 to 51A.57 may continue to operate under its existing name. 

Sec. 8. Minnesota Statutes 1986, section 51A.05, is amended by 
adding a subdivision to read: 

Subd. 3a. [OFFICES.] The association shall obtain approval from 
the-commissioner prior to opening ~ branch office. The association 
shall notify the commissioner ·of the location of its home office and 
branch offices, which shall not be changed or closed without prior 
written notice to the commissioner. The association may, however, 
operate other bilsllesS facilities not constituting branch offices such 
as automated teller machines and loan production offices without 
providing notice under this subdivision . 

. Sec. 9: Minnesota Statutes 1986, section 51A.06, subdivision 3, is 
amended to read: 

Subd.·3. [LIMITATION.) No conversion of an association"" ft 

federnl asseeiatiBn, direct or indirect, shall be permitted except as 
specifically authorized by sections 51A.01 to 51A.57 or other provi-
siorr of the Minnesota Statutes. . 

Sec. 10. Minnesota Statutes 1986, section 51A.065, subdivision 1, 
is amended to read: 

Subdivision 1. [TYPES OF CONVERSIONS.) Any state mutual or 
capital stock association, state eapital steek asseeiatie .. , federal 
mutual saviHgs aHd lean asseeiatieR SF federnl eapital steek savisgs 
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and lean or mutual or capital stock federal association, if substan
tial business benefit to the applicant will result, and if ethen'!ise 
fleFmittell by feaeFSI law and FegulatieRs, may apply to convert to 
one of the fonowing other forms of organization: state mutual 
association, state capital stock association, felleFSI mutual saviRgs 
and lean mutual federal association, or felleral capital stock s/WiRgs 
aru:I- lean- fed~ral association .in accordance with the provisIons of 
subdivisions 2 to 4 and one of the three plans of conversion set forth 
in subdivisions 5 to 7. 'I'IHs seetieR shall iHwe Be aflfllieatisR t6 
eeRvefsiens where neitheF the eonvertiRg ReF the eonveftell awIi
eaftt is an assoeiation as lIefinell in baws 1981, ehafltef ~ 

Sec. 11. Minnesota Statutes 1986, section 51A.065, subdivision 3, 
is amended to read: 

Subd. 3. [SUPERVISORY APPROVAL OF PLAN.] Upon approval 
of the plan of conversion by the board of directors, the plan and the 
resolution approving it shan be submitted to the commissioner ffi' 
etheF aflflFeflFiate sUfleFVisoFY autaeFity. The autaeFity commis
sioner may approve or disapprove the plan of conversion in its 
discretion, but shall not approve the plan unless a finding is made, 
after appropriate examination, that: substantial business benefit to 
the applicant will result; the plan of conversion is fair and equitable; 
the interests of ·the applicant, its members or stockholders, its 
savings account holders and the public are adequately protected; 
and the converting applicant has complied with the requirements of 
this section. If the autheFity commissioner approves the plan of 
conversion, the approval, which shall be in writing and sent to the 
home office of the converting applicant, may prescribe terms and 
conditions to be fulfilled either before or after the conversion to 
cause the applicant to conform with the requirements of Laws 1981, 
chapter 276. If the , ... theFity commissioner disapproves the plan of 
conversion, the objections shall be stated in writing and sent to the 
home office of the converting applicant, and the applicant afforded 
an opportunity to amend and resubmit the plan within a reasonable 
time as prescribed by the authority. In the event that the BHtherity 
commissioner disapproves the plan after resubmission, written 
notice of the final disapproval shan be sent by certified mail to the 
applicant's home office. 

Sec. 12. Minnesota Statutes 1986, section 51A,065, subdivision 4, 
is amended to read: 

Subd. 4. [SUBMISSION TO MEMBERS OR STOCKHOLDERS.) 
If the commissioner ffi' etheF aflflFoflriate sUfler'lisery authefity 
approves a plan of conversion in accordance with subdivision 3, the 
plan must be submitted for adoption to the members or stockholders 
of the converting applicant by vote at a meeting caned to consider 
the action. Except in the case of a conversion of a state an 
association to a . feaeFSlly eaartefea federal association of like 
corporate fonn, or vice versa pursuant to subdivision 7 and in 
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addition to anynotice of annual or special meeting required by Laws 
1981, chapter 276 and at least three weeks prior to the meeting, a 
copy of the plan, together with an accurate summary plan descrip
tion explaining the operation of the plan and the rights, duties, 
obligations, liabilities, conditions, and requirements which may be 
imposed upon the members or stockholders and the converted 
applicant as a result of the adoption of the plan, must be mailed to 
each member or stockholder eligible to vote at the meeting. The plan 
of conversion may be approved by not less than a majority of the total 
number of votes eligible to be cast at the meeting. If the plan is 
approved, -action must be taken to obtain a charter, articles of 
incorporation, articles of association or similar instrument, adopt 
bylaws, elect directors and officers and take other action prescribed 
or appropriate for the type of corporation into which the converting 
applicant will be converted. A certified report of the proceedings at 
the meeting must be filed promptly with the commissioner 9F etheF 
aflflFsflFiate sUflervis8FY autRsFity. 

Sec. 13. Minnesota Statutes 1986, section 51A.065, subdivision 8, 
is amended to read: 

Subd. 8. [CERTIFICATE OF CONVERSION.) If the commissioner 
9F etheF aflflFsflFiate SUfleFYissFY autRsFity finds that a conversion 
proceeding has been completed in accordance with the requirements 
of this section IHHI aH;)' etheF aflfl1i.a131e law IHHI FegllclatisRs, the 
alltRsFity commissioner shall issue to the applicant a certificate of 
conversion, attaching as a part of the certificate a copy of the charter, 
articles of incorporation, articles of association or similar instru
ment. The conversion shall not become effective until the issuance of 
the certificate as provided in this section. 

Sec. 14. Minnesota Statutes 1986, section 51A.065, is amended by 
adding a subdivision to read: 

Subd. !L [FEDERAL ASSOCIATION.] Nothing in this section 
applies to the conversion of a federal ass-oeiation to another form of 
federally-chartered institution. 

Sec. 15. Minnesota Statutes 1986, section 51A.07, is amended to 
read: 

51A.07 [POWER TO REORGANIZE, MERGE OR CONSOLI
DATE.) 

Pursuant to a plan adopted by the board of directors and approved 
by the commissioner as equitable to the members or stockholders of 
the association and as not impairing the usefulness and success of 
other properly conducted associations in the commuriity, an. associ
ation shall have power to reorganize or to merge or consolidate with 
another association or federal association within its primary lend
ing area; provided, that the plan of the reorganization, merger, or 
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consolidation shall be approved at an annual meeting or at any 
special meeting of the members or· stockholders. called to. consider 
the action by a vote of M percent eF more than 50 percent of the total 
number of votes of the members cast in person or by proxy. In all 
cases the corporate continuity of the resulting corporation shall 
possess the same incidents as that of an association which has 
converted in accordance with sections 51A.Ol to 51A.57. No associ-. 
ation, directly or indirectly, shall convert or reorganize, or merge, 
consolidate, assume liability to pay savings accounts or other 
liabilities of, transfer assets in consideration of the assumption of 
liabilities for any portion of the savings accounts, deposits made in, 
or other liabilities of the association to, or acquire the assets of or 
assume liability to pay any liabilities of, any financial institution or 
any other organization, person, or entity, except as specifically 
authorized by sectiens 51L01 te 51/ •. 57 the commissioner. Any 
association aggrieved by any action or nonaction of the commis
sioner under this section may appeal therefrom and the procee.rlings 
shall be conducted pursuant to the provisions of the administrative 
procedure act relating to judicial review of agency decisions, sections 
14.63 to 14.70, and the scope of judicial review in the proceedings 
shall be as provided therein. 

Sec. 16. Minnesota Statutes 1986, section 51A.I0, is amended to 
read: . 

51A.1O [MEMBERSHIP CHARGES PROHIBITED.] 

The mutual association shall not directly or indirectly charge any 
membership, admission, withdrawal, or any fee or sum of money for 
the privilege of becoming, remaining, or ceasing to be a member of 
the mutual association, except reasenable charges ttpen the maldng 
eF medificatien ef a lean charges authorized by this chapter. Except 
as authorized by sectiens 51A.01 te 51L57 this chapter, the mutual 
association shall not charge any member any sum of money by way 
of fine or penalty for ,!ny cause,~thata reasenable charge may 
be made against berrewers fer defa"lts eF prepayments. 

Sec. 17. Minnesot'! Statutes 1986, section 51A.ll, subdivision 1, is 
amended to read: 

Subdivision 1. [EXCLUSIVENESS OF ACCESS.] Every member 
eF steekhelder shall htwethe RgM te inspeet beeksand reeerds ef_ 
asseeiatisn that fleFtaiR te that l3eFs8H's lean- eP savings aeeoHnt m' 

the determiRahe" ef that persen's ¥etffig Fight& Otherwise, The 
right of inspection a_nd examination of the books and records of an 
'!ssociation including those pert'!ining to loans and accounts shall be 
limited (1) to the commissioner or duly authorized representatives 
as provided in sections 51A.Ol to 51A.57, (2) to persons duly 
authorized !!r the association to act for the association, and (3) to 
affiliates, and (4) to any federal or state instrumentality or '!gency 
authorized by the '!ssociation to inspect or examine the books and 
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records of an insured association. The books and records pertaining 
to the accounts and" loans sf memBers, and voting rights of deposi
tors, borrowers, or stockholders shall otherwise be kept coiU'idential 
by the such association, its directors, officers, and employees, and by 
the commissioner, the commissioner's examiners and representa-· 
tives, except where the disclosure thereof shall be compelled by a 
court of competent jurisdiction or public authority in accordance 
with law, and no memBer depositor, borrower, or stockholder or any 
other person shall have access to the books and records or shall be 
furnished or shall possess a partial or complete list of the memBers 
~ositors, borrowersfi or stockholders except upon e"I'ress aetiefl 

authority of the oard of directors. 

Sec. 18. Minnesota Statutes 1986, section 51A.12, is amended to 
read: . 

51A.12 [FINANCIAL STATEMENT; MUTUAL ASSOCIA
TIONS.] 

Every mutual association shall prepare and publish annually 
within 30 days of the close of the assoc.iation's .fiscal year in a 
newspaper of general circulation in the county in which .the princi
pal office of the association is located, and shall deliver to' each 
member er staekhailler upon application therefor, a statement of its 
financial condition in the form prescribed or approved by the 
commissioner. 

Sec. 19. Minnesota Statutes 1986, section 51A.13,.is amended to 
read: 

51A.13 [DIRECTORS OF MUTUAL ASSOCIATIONS.] 

Subdivisionl. [!.SSOCL'\TION MUTUAL ASSOCIATIONS UN
DER DIRECTION OF BOARD OF DIRECTORS.] The business of 
the association shall be directed by a board of directors .ofnot less 
than five nor more than 15 as determined by, and elected by ballot 
from among, the members by a plurality of the votes of the members 
present. If authorized by vote of the members the directors may elect 
all Qirectors.At all times at least two-thirds of the directors shall be 
bona fide residents of this state. 

Subd. 2. [QUALIFICATIONS REQUIRED OF DIRECTORS OF 
MUTUAL ASSOCIATIONS.] Except with the written consent of the 
commissioner, no member shall be eligible for election or shall serve 
as a directoror officer. of an association who has been adjudicated a 
bankrupt or convicted of a criminal offense involving dishonesty or 
a breach of tmst. A director shall automatically cease to be a 
director on ceasing to be a member, on being adjudicated a bankrupt, 
or on being convicted of a criminal offense as herein provided, but no 
action of the board of directors shall be invalidated through the 
participation of the director in the action. However, if a director 
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becomes ineligible under the terms of this subdivision by reason of 
the exercise by the association of the right of redemption of savings 
accounts provided for in section 51A.34, the director shall remain 
validly in office until the expiration of the term of office or until the 
director otherwise becomes ineligible, resigns, or is removed, which
ever may occur first. 

s..a.h 2&.- [QUt,LIFICATIONS REQUIRED QF DIRECTORS QF 
STOCK t,SSOCIt,TION8.] E"eejlt with the wFitteR eSRseRt sf the 
eSF8F8issisReF, "" perselTshall be eligilale ffi¥ eleetisR "" shall5ei'¥e 
aseiFeetsr "" emeer sf an assseiatisR whe has aee.. adjHeieatee a 
laaRI,rujlt "" eSRvietee sf a eFimiRal sffeRse invslving eishsnesty "" 
a larea-eh sf trust. A eireetsF shall aHtsmatieally eease ta be a 
eireetsF when adjHeieatee a laankrujlt "" esnvietee sf a erimiHal 
sffeRse as hffeffi jlFs'{ieee. 

Subd. 3. [CLASSIFICATION OF DIRECTORS OF MUTUAL 
ASSOCIATIONS.] At the first annual meeting, the members shllIl 
by majorIty vote divide the directors into three classes of as nearly 
equal numbers as possible. The term of office of directors of the first 
class shall expire at the annual meeting next after the first election; 
of the second class, one year thereafter; and of the third class, two 
years thereafter; and at each annual election thereafter directors 
shall be chosen for a full term of three years to succeed those whose 
terInS expire. 

Subd. 4. [NUMBER OF DIRECTORS OF MUTUAL ASSOCIA
TIONS CHANGED ONLY BY MEMBERS-:]The authorized number 
of directors determined by the members within the limits hereina
bove specified may subsequently be increased or decreased only by 
vote of the members. 

Subd. 5. [HOW VACANCY ON BOARD OF DIRECTORS OF 
MUTUAL ASSOCIATIONS CAUSED BY INCREASE IN NU1\i
BER OF' DIRECTORS IS TO BE FILLED.] If the members fail to 
elect a director to fill each vacancy created by any increase, the 
directors may fill the vacancy by electing a director to serve until the 
next annual meeting ofthe members, at which time a director shall 
be elected to fill the vacancy for the unexpired tenn for the class of 
director in which the vacancy exists. 

Subd. 6. [CLASSIFICATION OF NEW DIRECTORS OF MU
TUAL ASSOCIATIONS ELECTED TO FILL VACANCIESJWhen
ever under the provisions hereof the number of directors is changed 
and vacancies caused by the change are filled, the directors so 
elected shall be classified in accordance with the provisions hereof, 
so that each of the three classes shall always contain numbers as 
nearly equal as possible. 

Subd. 7. [WHEN VACANCY ON BOARD OF DIRECTORS OF 
MUTUAL ASSOCIATIONS MAY BE FILLED BY DIRECTORS.] 
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Any vacancy among directors, not so filled by the members; may be 
filled by a majority vote of the remaining directors, though less than 
a quorum, by electing a director to serve until the next annual 
meeting of the members, at which time a director shall be elected to 
fill the vacancy for the unexpired term for the class of director in 
which the vacancy exists. In event of a vacancy on the board of 
directors from any cause, the remaining directors shall have full 
power and authority to continue direction of the· association until 
the vacancy is filled. 

Sec. 20. [51A.131] [DIRECTORS OF CAPITAL STOCK ASSOCI-
ATIONS.] . 

The duties and qualifications required of directors of capital stock 
associations are governed h chapter 300. 

Sec. 21. Minnesota Statutes 1986, section 51A.15, subdivision 2, is 
amended to read: 

Subd. 2. [DUAL STATUS.] No officer or director of an association 
shall hold office or status as a director or officer of another nonaffi
liated financial institution the principal office of which is located in 
the association's primary lending area; except such directors or 
officers who are holding office at the time of the adoption of sections 
51A.01 to 51A.57, and such directors or officers may continue to be 
reelected for two additional terms. 

Sec. 22. Minnesota Statutes 1986, section 51A.17, is amended to 
read: . 

51A.17 [INDEMNIFICATION OF OFFICERS, DIRECTORS AND 
EMPLOYEES.] 

Any J*'I'SOO shaM be imlemnilieel 9l' FeimllHrseel hy the .. ssaei .. tian 
fur re .. saftaele e,,!,eftses, iftel .. e1iftg bat ft8t limited te .. ttomey tees, 
.. et .... lly iae .. rred iii eaftfteetiaft with aBY aetieB, SHit, 9l' !,raeeeding, 
instit"ted 9l' thre .. tefted, j"diei .. 1 9l' .. dministr .. ti'le, ei¥il 9l' erimi
Hal-; te whieh that J*'I'SOO is made a jlIiFty hy """""" ef beiBg 9l' 

h"'1ing bee!> a e1iFeetaF, affieeF, 9l' elii!,la]'ee ef an .. ssaei .. tian; 
!,Fa'lieleel, haweveF, that _ J*'I'SOO shaM be S& iftelemnified 9l'. 

reimlmrsed, B9l' shaM that J*'I'SOO reteiB aBY .. d" .. neement 9l' 

.. Uaw .... ee fur iftdemftifie .. tiaft whieh Iftl!:Y have bee!> made hy the 

.. ssaei .. tian iii .. d" .. ftee ef final disfjasitian, iii rel .. tiaft to"""" .. etiaft, 
SHit, 9l' !,F8eeediftg iii whieh and te the elftent that the J*'I'SOO fiBaIIy 
shaM be .. e1j .. e1ie .. teel to have bee!> gailty ef a bFe .. "" ef ga&d fuith, to 
have bee!> negligeftt iii the !,eFffirmaneeef e1 .. ties, 9l' to have 
eemmitteel an netisa 6F failed te !,eFfarm a d..ty fur whieh there is a 
eallimaft law 9l' a statatary li .. bility; and !'ravided further, that a 
jleFS&ft may, with the .. !'!'Faval ef the eammissianer, be Be iftdemfti 
fled 9l' reillib .. rseel fur ill .. F6a .. ftts jlBid iii ealli!'Falliise 9l' settlellieffi 
ef aBY- aetieD, sm-t, eF pFfJeeeah:l:g, ineJHfiiHg FeasBBai3Je e*fJeBses 
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iHeHFped ffi- eSBBeetisR tfleFewith, ffi" 00 peas6noole e~eJlSeS iaelael 
ffig Iffies aH<l "emilties ine""red in cenneetien with a eriminal er 
eWil aetieR; effit;- er jlFeeeeEling in wffieh saeh jl8FS9R has I3eeR 
adjudieated guilty, negligent, er Hahle if 44; shall ee determi"e" by 
the Beard ef direeters aH<l by the eemmissianer that saeh jl8FS9R was 
aetffig in gee<l fuith aH<l in what that jl8FS9R believed te 00 the 6est 
iRteFests ef the assaciatia;' aH<l witbaut I'Rawledge that the aetieR 
was iI\-egRl aH<l. if saeh iRdemnifieatian er reimbursemeRt is ~ 
]3F8¥ed at aft aRRual er s"eeial meeting ef the members by a majarity 
ef thEt ¥lites eligible te ee east. ,"maunts I*'ffi te the assaeiatiaR, 
whether "ursuantte jadgmeRt er settlemeRt by ""y jl8FS9R withiR 
the meaRing sf this seetiaR shall ft&t ee iRdeHlRified er Feimaa.sed 
in allY ease. The indemnification of officers, directors, and employ
ees of associations is governed ~ section 300.083. 

Sec. 23. Minnesota Statutes 1986, section 51A.19, subdivision 1, is 
amended to read: 

Subdivision 1. [RECORDS TO BE KEPT AT PRINCIPAL HOME 
OFFICE.] Eyery association shall keep at the "rinei"al home office 
correct and complete books of account and minutes of the proceed
ings of members, directors, stockholders, and the executive commit
tee. Complete records of all business transacted at the jlFineijlal 
home office shall be maintained at the "rinei"al home office. Control 
records of all business transacted at other offices shall be main
tained at the "rinei"sl home office. . 

Sec .. 24. Minnesota Statutes 1986, section 51A.19, subdivision 8, is 
amended to read: 

Subd. 8. [APPRAISAL OF REAL ESTATE OWNED AND THAT 
SECURING DELINQUENT LOANS.] Every association shall have 
appraised each parcel of real estate at the time of acquisition 
thereaf. The report of each saeh appraisal shall be. sllamitted in 
writing te the ee...a ef direetars aH<l shall ee kept in the records of 
the association. In addition to the powers under section 5IA.44, 

. subdivision 6, the comniissioner may require the appraisal of real 
estate securing loans:which are delinquent more than four months; 

Sec. 25. Minnesota Statutes 1986, section 51A.19, subdivision 10, 
is amended to read: 

Subd. 10. [MAINTENANCE OF MEMBERSHIP RECORDS.] Ev~ 
~ry mutual association shall maintain niembership records, which 
shall show the name and address of the member, the status of the 
member as a 'savings account holder, or an obligor; or a savings 
account holder and obligor, and the date of membership thereof. In 
the case of members holding· a savings account the mutual associa
tion shall obtain a savings account contract containing the signa
tUre of each holder of such . account or a duly authorized 
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representative, and shall preserve such contract in the records of the 
'association. 

Sec. 26. Minnesota Statutes 1986,section 51A.21, subdivision 1, is 
amended to read: 

Subdivision 1. [GENERALLY.] Every association incorporated 
pursuant to or opera~ing under the Provisions of sections 51A.Ol to 
51A.57 shall have all the powers enumerated, authorized, and 
permitted by sections 51A.01 to 51A.57 and such other rights, 
privileges, and powers as may be incidental to or reasonably 
necessary or appropriate for the accomplishment of the objects and 
purposes of the association, and in addition,shall have those powers 
possessed by corporations organized under chapter 300. Among 
others, and except as otherwise limited by the provisions of sections 
51A.Ol to 51A.57, every association shall have the powers set forth 
in this section. 

Sec. 27. Minnesota Statutes 1986, section 51A.21, subdivision 5, is 
amended to read: . 

Subd. 5. [BORROWING.] If aM wRen an assaeiatiaR is net a 
member sf a feaeml heme laan hank, To borrow from sources, 
individual or corporate, not .more than an aggregate amount equal 
to aRe faHitfl one-half of its savings liability iotal assets on the date 
of borrowing and additional sums the commissioner approves. If aM 
wRen an assaeiatiaR is a member sf a feaeFal heme laan hank, te 
S€€ttre aavaHees sf net FReFe tflan an aggFegate amaHat ef!Hf>l .te 
aHe lIalf sf its saviHgs liability; witfliR tile amaHRt e<fIlHl te aHe lIalf 
sf its saviHgs liability, tile assaeiatiaH may baFFew ffem seHrees, 
iRaivieHal eF eeF13aFate atI!eF tflantlle feeeFal heme laan hank, an 
aggFegate amaHnt net in e;reess sf;W 13eFeeRt sf its saviRgs liability. 
'I'I!e aevaHee wFitteH "I313Faval sf tile eemmissieneF,' wI!a lias oole 
eiSeFetiaRaFY aHtl,aFity te gFaRt eF witflllele'saeh H1313Faval, is 
Fe'lHiFee fer saHFees sfbaFFa'NiRg atI!eF tflafl finaReial iRstitHtiaRs eF 

feEleFaI heme laan I>anks, A subsequent reduction of saviRgs liability 
total assets shall not affect in any way outstanding obligations for 
borrowed money. All laans aM aavaneesboITowing under this 
subdivision may be secured by property of the association, and may 
be evidenced- by notes, bonds, debentures, commercial 'paper, bank
ers' acceptances, or other obligations or securities, (except capital 
stock and capital certificates) tile eammissiaReF alitRa.i.es fer alt 
assaeiatiaHs; 13FeviEleEl, tflat aHtRari.atiaR !,y tile eammissieReF shall 
net be Fe'lHiree in tile ease sf seeHFities gHaraRteee 13HrSHaRt te 
seetieR ~ sf tile NatieR,,1 HaHsiRg Aei sf ±ll64, as ameREleEi. 

Sec. 28. Minnesota Statutes 1986, section 51A.21, is amended by 
adding a subdivision to read: 

Subd. 6a. [LOANS AND CONTRACTS.] To make, sell, purchase, 
invest in, and participate or otherwise deal in loans and conditional 
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sale contracts and other forms of indebtedness and leases, and to 
take any mannerorSeCtirTI.YTor the loans and contra~ -- -

Sec. 29. Minnesota Statutes 1986, section 51A.21, is amended by 
adding a subdivision to read: 

Subd.6b. [BUSINESS PROPERTY] To acquire or own real 
property or interests in -real property the directors consider neces
~ or convenient for the conduct of thel)usiness of the association, 
which for the purposes of sections 51A.01 to 51A.57 includes the 
ownership of stock of ~ wholly owned subsidiary corporation having 
as its exclusive activity the ownership and mana ement of this 
property or interests. The amount so invested in land an improve
ments must not exceed the sum egual to five percent of net assets of 
the -association, provided that the commissioner may authorize a 
greater amount to be so investeT -- -

Sec. 30. Minnesota Statutes 1986, section 51A.21, subdivision 7, is 
amended to read: . 

Subd. 7. [INSURANCE OF ACCOUNTS.] To obtain and maintain 
insurance of its' savings accounts by the federal savings and loan 
insurance corporation or any ageHey sf this state & other federal 
agency established for the purpose of insuring savings accounts in 
associations. 

Sec. 31. Minnesota Statutes 1986, section 51A.21, subdivision 9, is 
amended to read:, 

Subd. 9. [EMPLOYEES.] To appoint and remove officers, agents, 
and employees .as its business shall require and to provide them 
suitable compensation; to provide for life, health, and casualty 
insurance for officers and employees, and to adopt and operate 
reasonable bonus plans and retirement benefits for such officers and 
employees; and to provide for indemnification of its officers, employ
ees, and directors as prescribed or permitted in sections 51A.Olto 
51A.57 whether by insurance or otherwise. 

Sec. 32. MinnesotaStatutes 1986, section 51A.21, subdivision 14, 
is amended to read: 

Subd. 14. [SERVICING.1To service loans and investments for 
others, "F8v;"e" that the max;mum "F;He;"al am8uHt sf leaHS aBEl 
;HvestmeHts serv;eed ffiF etheFs at aBy aBe time shall Hat exeeed % 
"eFeeHt sf the am8uRt sf the sav;Hgs liab;lity sf Sll<ffi ass8e;ah8H. 

Sec. 33. Minnesota Statutes 1986, section 51A.21, subdivision 15, 
is amended to read: 

Subd. 15. [SAVINGS, LOANS, INVESTMENTS.] To acquire sa¥-
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ffigs deposits and pay earnings thereon, and to lend and commit to 
lend, extend credit, and invest its funds as provided in sections 
5I1\.01 to 51A.57. 

Sec. 34. Minnesota Statutes 1986, section 51A.21, subdivision 17, 
is amended to read: 

Subd. 17. [AGENCY] To act as agent or holder of ,m escrow for 
others in any transaction incidental to theoperationofits business. 

Sec. 35. Minnesota Statutes 1986, section 51A.21, subdivision 21, 
is amended to read: 

Subd. 21. [DIVIDENDS ON CAPITAL STOCK.] To declare and 
pay dividends on capital stock in cash or property out of the 
unreserved and unrestricted earned surplus of the association, or its 
own shares from time to time except when the association has failed 
within the preceding 12 months to make any minimum allocation to 
surplus or reserve accounts required by section 51A.20 or to main
tain any minimum required level, and except when the association 
is in an impaired condition or when the payment thereof would 
cause the association to be in an impaired condition. A split lffJ aT 

divisien ef the is&aed shares ef eal'italeteek ffite a greater nlfm13er 
ef shares witRelft inereasing the state eal'ital ef the . asseeiatien is 
alftReri.ed, and sRall nat be eenst .... ed te be a dividend witIHH the 
meaning ef tHis sectien. 

Sec. 36. Minnesota Statutes 1986, section 51A.21, is amended by 
adding a subdivision to read: 

Subd. 22. [LIMITED TRUSTEESHIP] To act and recelve compen
sation aStrustee of!'c trust created or organized in the United States 
and forming a part of!'c stock bonus, pension, or pront-sharing plan 
that qualifies or is qualified for specific tax treatment under section 
401 Of the Internal Revenue Code of 1986, as amended through' 
December 31, 1987, and to act as trustee or custodian of an 
individual retirement account within the meanmg of section 408 of 
that code if the funds of the trust or account are invested only In 
savin IS accounts of the association or in obliptions or securities 
issue !!r the association. All funds held in !'c hduciary capacity fu: 
the association under the authority of' this subdivision may be 
commingled and consolTciated for appropriate purposes of invest
ment U' records reflecting each separate beneficial interest are 
maintained Qy the fiduciary unless the responsibility ~ lawfully 
assumed Qy another appropriate party. 

Sec. 37. Minnesota Statutes 1986, section 51A.21, is amended by 
adding a subdivision to read: 

Subd. 23. [AUTOMATED TELLER MACHINES.] To own or use 



9548 JOURNAL OF THE HOUSE [75th Day 

automated teller machines and establish electronic financial termi
nals and transmission facilities as provided in sections 47.61 to 
47.74. 

Sec. 38. Minnesota Statutes 1986, section 51A.21, is amended by 
adding a subdivision to read: 

Subd. 24. [PAYROLL SAVINGS.] To contract with an employer 
with respect to the following: 

(1) Soliciting, collecting, and receiving savings h payroll deduc
tion. These savings are to be credited to !'o designated account of an 
employee who may VOluntarily participate in !'o payroll deduction 
plan. 

(2) Direct deposit of wages or salary paid h the employer to an 
emPloyee's account in ~ financial epository institution. Deposits 
may be made h electronic or other medium. Direct deposits may be 
made !f the employee authorizesthe deposits in writing and desig
nates the association or other financial depository inshtution as the 
recipient of these deposits. 

Sec. 39. Minnesota Statutes 1986, section 51A.21, is amended by 
adding a subdivision to read: 

Subd. 25. [DRAFTS.] To issue drafts and similar instruments 
drawn on the association to aid inet'lectmg withdrawals and for 
other purposes of the association. 

Sec. 40. Minnesota Statutes 1986, section 51A.21, is amended by 
adding a subdivision to read: 

Subd. 26. [DEPOSITS.] To raise funds in the form of (1) savings 
accounts: (2) time deposit accounts: (3) NOW accounts; (4) demand 
deposit accounts; and (5) treasury tax and loan accounts. 

Sec. 41. Minnesota Statutes 1986, section 51A.21, is amended by 
adding a subdivision to read: 

Subd. 27. [TRUST POWERS.] To. act as trustee, executor, admin
istratOr, personal representative~ollServa:tor, custodian, guardian, 
or in' any other fiduciary capacity in which state banks, trust 
companies, or other corporations are permitted to act, and to receive 
reasonable compensation therefore. 

Sec. 42. Minnesota Statutes 1987 Supplement, section 51A.23, 
subdivision 1, is amended to read: 

Subdivision 1. [OWNERSHIP] Sav;Bgs aeeelm!s may be Sl'eBee 
and held seleIy ,and aassilltely .by, 61" in if'IIst 61" ethel' fidHeiary 
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ea!,aeity teF, any !le'SSR, iHeladiHg fHl adalt "" miru:lr. iHElividaal, 
male "" female, sffigIe "" manied, !,artHershi!" ass8eiati8H, fHIH
ei-aFy, SF eSfll8Fatisft. Trust funds received by a real estate broker or 
the broker's salespersons in trust may be deposited in a savings and 
loan association. 8aviHgs Deposit accounts shall be represented only 
by the account of each saviHgs deposit account holder on the books of 
the association, and SHeh the accounts or any interest therein shall 
be transferable only on the books of the association and upon proper 
written application by the transferee &Hd Hf"'" aeee!'taHee by the 
assseiati8H ef the traRsferee as a member Hf"'" terms 3!'!lrsved by 
the beard ef direetsrs. The association may treat the holder of record 
of a savings account as the owner there8f of it for all purposes 
without being affected by any' notice to thecOntrary unless the 
association has acknowledged in writing notice of a pledge of SHeh 
s3viHgS the de~osit account. Notwithstanding the foregoing, an 
association or fe eral association may offer negotiable time deposits. 

An association may issue sayings deposit accounts to or in the 
name of a minor, which shall be held for the exclusive right and 
benefit of the minor, free from the control or lien of all other persons, 
except creditors, and, together with dividends thereon, shall be paid 
to the minor, and receipt or acquittance in any form, shall be 
sufficient release and discharge of the association for withdrawal, 
until a guardian appointed in this state for the minor shall have 
delivered a certificate of appointment. 

Sec. 43. Minnesota Statutes 1986, section 51A.251, is amended to 
read: 

51A.251 fMARRIED PERSONS AND MINORS.] 

An association aM- any- feoeFal asseeiatien may issue savings 
deposit accounts or negotiable order of withdrawal accounts to any 
married person or minor as the sole and absolute owner of the 
account, and receive payments thereon by or for the other, and pay 
withdrawals or drafts, accept pledges to the association, and act in 
any other manner with respect to the accounts on the order of the 
married person or minor. Any payment or delivery of rights to a 
married person or to any minor, or a receipt of or acquisition signed 
by a married person or by a minor who holds an account, shall be a 
valid and sufficient release and discharge of the 'association for any 
payment so made or delivery of rights to the married person or 
minor. In the case of a minor, the receipt, acquittance, pledge or 
other action required by the association to be taken by the minor 
shall be binding upon the minor as jf the minor were of full age and 
legal capacity. The parent or guardian of the minor shall not in the 
capacity as parent or guardianhave the power to attach or in any 
manner· to transfer any account issued to or in the name of the 
minor; provided, however, that in the event of the death of the minor 
the receipt or acquittance of either parent or of a person standing in 
loco parentis to the minor shall be a valid and sufficient discharge of 
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the association for any sum or sums not exceeding in the aggregate 
$2,500 unless the minor shall have given written notice to the 
association to accept the signature of the parent or person, 

Sec, 44, Minnesota Statutes 1986, section 51A,261, is amended to 
read: 

51A.261 [DEPOSITS IN NAME OF MINOR.] 

A deposit made at an association in the name of a minor, or shares 
issued in a minor'S name, shall be held for the exclusive right and 
benefit of the minor, free from the control or lien of all other persons 
except creditors, and together with the dividends or interest thereon 
shall be paid the minor, and the minor's receipt, check, or acquitM 

tance in any form shall be -a sufficient release and discharge of the 
depository for the deposits or shares, or any part thereof, until a 
conservator or guardian appointed for the minor has delivered a 
certificate of appointment to the depository, 

Sec, 45, Minnesota Statutes 1986, section 51A,262, is amended to 
read: 

51A,262 [MULTIPARTY ACCOUNTS,] 

When any deposit is made in the names of two or more persons 
jointly, or by any person payable on death (P.O,D,) to another, or by 
any person in trust for another, the rights of the parties and the 
finRneiai instit .. tien association are determined by chapter 528, 

Sec, 46, Minnesota Statutes 1986, section 51A,28, is amended to 
read: 

51A,28 [ACCOUNTS OF ADMINISTRATORS, EXECUTORS, 
GUARDIANS, CUSTODIANS, TRUSTEES, AND OTHER FIDU
CIARIES,] 

Any association "" teeeFai assseiatieB may accept saviBgs deposit 
accounts in the name of any administrator, executor, custodian, 
conservator, guardian, trustee, or other fiduciary for a named 
beneficiary or beneficiaries, Any such fiduciary shall have power to 
vote as a member in a mutual association as if the membership were 
held absolutely, toopen and to make additions to, and to withdraw 
any such account in whole or in part. The withdrawal value of any 
such account, and earnings thereon, or other rights relating thereto 
may be paid or delivered, in whole or in part, to such fiduciary 
without regard to any notice to the contrary as long as such fiduciary 
is living, The payment or delivery to any such fiduciary or a receipt 
or acquittance signed by any such fiduciary to whom any such 
payment or any such delivery of rights is made shall be a valid and 
sufficient release and discharge of an association for the payment or 
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delivery so made. Whenever a person holding an account in a 
fiduciary capacity dies and no written notice of the revocation or 
termination of the fiduciary relationship shall have been given to an 
association and the association has no written notice of any other 
disposition of the beneficial estate, the withdrawal valne of such 
account, and earnings thereon, or other rights relating thereto may, 
at the option of an association, be paid or delivered, in whole or in 
part, to the beneficiary or beneficiaries. The payment or delivery to 
any such beneficiary, beneficiaries, or designated person, or a receipt· 
or acquittance signed by any such beneficiary, beneficiaries, or 
designated person for any such payment or delivery shall be a valid 
and sufficient release and discharge of an association for the 
payment or delivery so made. This secti.on does not apply to a P'O.D. 
account under chapter 528. 

Sec. 47. Minnesota Statutes 1986, section 51A.31, subdivision 1, is 
amended to read: 

Subdivision 1. [LEGAL INVESTMENTS.] Administrators, execu
tors, custodians, conservators, guardians, trustees, and other fidu: 
ciaries of every kind and nature, insurance companies, business and 
manufacturing companies, banks, trust companies, credit unions, 
and other types of similar financial organizations, charitable, edu
cational, eleemosynary and such public corporations as are autho
rized by law, funds, and organizations, are specifically authorized 
and empowered to invest funds held by them, without any order of 
any court, in savings accounts of saviBgs associations wfti.eh are 
<m<Ie¥ state sll"eF'fisisn, .....I. in aeesllnts sf feEieFai assseiatisns 
sFgani.eEi<m<le¥ tfte taws sf tfte United States .....I <m<Ie¥ feaeFai 
sll"eF'fisisn, and such investments shall be deemed and held to be 
legal investments for such funds. 

Sec. 48. Minnesota Statutes 1986, section 51A.32, is amended to 
read: 

51A.32 [EARNINGS.] 

Subdivision 1. [MUTUAL ASSOCIATION.] An A mutual associ
ation may pay earnings on its savings accounTs from sources 
available for payment of earnings at such rate and at such times and 
for such time or notice periods as shall be determined by resolution 
of its board of directors. All savings deposit account holders shall 
participate equally in earnings pro rata to the withdrawal value of 
their respective accounts, except that an association may classify its 
SRviftgs deposit accounts according to the character, amount, or 
duration thereof, or regularity of additions thereto, and may agree 
in advance to pay an additional or different rate of earnings not to 
exceed one percent over and above the rate of earnings paid on all 
SftViHgS deposit accounts on accounts based on such_ classification, 
and shall regulate such earnings in such manner that each savings 
deposit account in the same classification shall receive the same 
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ratable portion of such additional earnings, except for accounts 
which shall be classified according to a specified contractual time or 
notice period. Earnings shall be declared on the withdrawal value of 
each sayi"gs account at the beginning of the accounting 
period, plus thereto made during the period (less amounts 
previously withdrawn and noticed for withdrawal, which for earn
ings purposes shall be deducted from the latest previous additions 
thereto) computed at the declared rate for the time the funds have 
been invested, determined as next provided. The date of investment 
shall be the date of actual receipt by the association of an account or 
an addition· to an account, except that if the board of directors shall 
so determine, accounts in one Or more classifications or additions 
thereto received by the association on or before a date not later than 
the 20th day of the month in which such payments were received; if 
the board shall make such determination, it also shall determine 
that payments received subsequent to such determination date shall 
either (1) receive earnings as if invested on the first day of the next 
succeeding month, or (2) receive earnings from the date of actual 
receipt by the association. Unless the commissioner shall issue 
approval in writing, no earnings shall be declared or paid for an 
accounting period unless the allocation to the general reserve for the 
preceding accounting period required by section 51A.20 or approved 
by the commissioner thereunder has been made. Notwithstanding 
the provisions of the second sentence of this section, the board of 
directors, by resolution, may determine that earnings shall not be 
paid on any sayi .. gs deposit account which has a withdrawal value of 
a specified amount less than $50 or which by written agreement is 
intended to be closed within a specified period less than 15 months 
from the date on which SHeft savi"gs the account is opened, provided 
that an exception may be made and earnings paid on sayi"gs deposit 
accounts opened pursuant to section 51A.24. The directors shall 
determine by resolution the method of calculating the amount of any 
earnings on savings accounts as herein provided, and the time or 
times when earnings are to be declared, paid, or credited. 

Subd. ~ [CAPITAL STOCK ASSOCIATIONS.] ~ capital stock 
association may ~ interest, !f any, on its savings accounts in 
accordance with the terms of the account contract. 

Sec. 49. Minnesota Statutes 1986, section 51A.35, is amended to 
read: 

51A.35 [INVESTMENT IN SECURITIES.] 

Savi"gs Associations shall have power to invest in securities as 
follows: 

(a) [INVESTMENTS NOT SUBJECT TO LIMITATION.] Without 
limit, in obligations of, or obligations which are fully guaranteed as 
to principal and interest by, the United States or this state or the 
political subdivision of this state in stock or obligations of any 
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federal home loan bank or banks;. in stock or obligations of the 
federal savings and loan insurance corporation; in demand, time, or 
savings deposits, shares or accounts, or other obligations of any 
financial institution the accounts of which are insured by a federal 
agency. 

(b) [INVESTMENTS SUBJECT TO 25 PERCENT OF ASSETS 
LIMITATION.] Not in excesS of 25 percent of its assets in (1) bonds, 
notes, or other evidences of indebtedness which are a genjeral 
obligation of, or guaranteed as to principal and interest by, any 
agency or instrumentality of the United States not specified in 
subparagraph (a) or of this state, or any city, town, county, district, 

. or other municipal corporation or political subdivision of this state, 
or any instrumentality or authority of anyone or more of the 
foregoing; (2) capital stock, obligations, or other securities of service 
organizations, provided that the aggregate of such investments shall 
not thereupon exceed eRe three percent of its assets liabilities. 

Sec. 50. MinnesotaStatutes 1986, section 51A.361, is amended to 
read: 

51A.361 [RESERVES.] 

An association shall maintain reserves in the form of liquid 
assets, as defined in section 51A.02, subdivision ~ 34, at a level 
reasonably necessary to meet anticipated withdrawals, commit
ments, and loan demand. The commissioner of commerce may 
prescribe the required amount of reserves for any individual associ
ation from time to time based upon examination findings or other 
reports relating to the association that are available to the commis
sioner. The determination by the commissioner of a required amount 
of reserves for an association shall not be considered a rule as 
defined by section 14.02, subdivision 4. Reserves for an individual 
association as prescribed by the commissioner pursuant to this 
section shall be enforced in accordance with sections 46.24 and 46.30 
to 46.33. 

Sec. 51. Minnesota Statutes 1986, section 51A.37, subdivision 1, is 
alllended to read: 

Subdivision 1. [GENERALLY.] Every saviHgs association shall 
have power to invest in loans and other investments as set forth in 
this section. 

Sec. 52. Minnesota Statutes 1986, section 51A.37, subdivision 2, is 
amended to read: 

Subd. 2. [SAVINGS ACCOUNT LOANS.] Loans secured by its 
savings accounts if; tfte.eJ<tem ef tfte wititElFawal,¥affie tfteFesf. 
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Sec. 53. Minnesota Statutes 1986, section 51A37, subdivision 3, is 
amended to read: 

Subd. 3. [REAL ESTATE LOANS.] Real estate loans in any 
amount Bet exeeeEling the ¥alae ef the seoority, subject to the 
following conditions: 

(a) We asseeiatien shall make a real estate leaR 4;& 6Re ae .... ewer *" 
the _ ef ru the areelffit ef the leaR ami f2} the Wal aalanees ef all 
eetstanEliRg real estate leans ewe;! is the asseeiatien by the her'
rawer exeeeds an areeant e<jiiaI is tea )3ereent ef theasseeietien's 
savings liaBility .,., an areeant e<j..al is the S\lre ef the asseeiatien's 
reser'fes fur lasses ami andi'fided )3reHts, w"iehever areeant is less, 
exeept that any sash leaR reay be raaEIe *" the S\lre ef ru ami f2} a.
Bet 8*ee8d $lGG,GGG. 

W An association may ru participate with one or more financial 
institutions, or other entities "aving a tax e"ere)3tieft Ilftder seetien 
amw ef the i..:teffial revenae eede, in any real, estate loan of the 
type in which the association is authorized to invest on its own 
account, )3reyiaed that the )3artiei)3ating iHterest ef the asseeiatien is 
Bet SIlaerainated.,., inferier 4;& any ei;fter )3artiei)3atiHg iHterest; ami 
f2} )3artiei)3ate in real estate leans with ei;fter tftan Hnaneial iHsti
tatiens .,., these entities deseriaeEl, )3reviaea that the )3artiei)3eting 
interest sf the asseeietieD is SIl)3erier 4;& the )3artiei)3etiHg interests ef 
the ei;fter )3artiei)3aHts. 

W (b) The aggregate balances outstanding of real estate loans on 
real estate located outside the primary lending area of an associa
tion shall at no time exceed ten percent of the assets of the 
association, except that (1) loans insured or guaranteed in whole or 
in part by the United States, or a federal agency and (2) loans in 
which an association owns or has purchased no more than a 75 
percent participation interest are not subject to this restriction; and 

W Ilireet pedastieH real estate leans _ fteme )3re)3erty ami Bet in 
aeess ef 00 )3ereeHt ef the ¥alae ef the seearity exeept as reay be 
)3revidea by the Federal IlfflBe l,ean Bank EearEl fur federally 
insared asseeietieHs, ami !Iireet peaaetien real estate leans _ 
)3rirearily resiaential )3re)3erty net in exeeso ef 8\) )3ereent. ef the 
¥alae ef the seearity, iftelaaiHg )3artiei)3atiHg interests iH the laaHs, 
shall average aHHaally, base<l_ reeHt"ly eere)3atatieHs, at least -1G 
)3ereent ef assets;: ei;fter tftan li<jIliEl assets;: ftelEl by the asseeiatien. 

W (c) Real estate loans on home property by mortgage or contract 
for deed, as provided in eleases paragraphs (a) thpeagi> @aBeve aJ;ld 
(b) with no limit on purchase or sale thereof; and may participate 
with other leJ;lders in the makiJ;lg, purchasing, or selling of the loans, 
)3peviaed ru the )3pe)3epty seearing same is witftiH li}(} mHes ef the 
sepvieiHg efHee ef the ei;fter lerulel' .,., leHaers ami f2} that the ei;fter 
lerulel' .,., leHders )3aFtiei)3ete 4;& the exteHt ef at least tea )3ereent iH 
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the loon aIHI farther flrsviaea oot mere thaH ~ flereent ef the assets 
ef the assseiatisn lieensea hereanaer shall be ffi the loon, 

{f} (d) An association may purchase, at any sheriffs, judicial, or 
othersale, public or private, any real estate upon which it has a 
mortgage, judgment, or other lien, or in which it has any interest. It 
may acquire title to any real estate on which it holds any lien, in full 
or part satisfaction thereof, and may sell, convey, hold, lease, or 
mortgage the same. In transactions involving the purchase by a 
vendee of imj3revea real estate ffi¥ heme j3urj3eses, "" ffi¥ the 
eSBsw1:letien ef a heme, fie savings arullean an association 8rganizea 
tm<ler the laws ef this state, "" ef the Unite a States ef ","merica, may, 
when authorized by its bylaws, acquire the title thereof, and it may 
give to the vendee a contract to convey the same as upon a sale 
thereof. Provided, that no association shall hereafter invest more 
than 50 percent of its assets in such contracts to convey. Upon 
default in the conditions of the contract, the association may 
terminate the interest of the vendee or the vendee's representatives 
or assigns by serving the notice provided by section 559.21, upon the 
vendee, or the vendee's representative or assigns. 

Sec. 54. Minnesota Statutes 1986, section 51A.37, subdivision 4, is 
amended to read: 

Subd. 4. [INSURANCE POLICY LOANS.] Loans secured by the 
pledge of policies of life insurance, the assigoment of which is 
properly acknowledged by the insurer, but oot elfceeaing the eash 
value ef sueh j3elicies j3rsviaiRg sueh f'le<Ige is HHHie as aaaitieHal 
cellateral ffi¥ real estate, heme imj3revement, "" maHafactarea heme 
loons. 

Sec. 55. Minnesota Statutes 1986, section 51A.37, is amended by 
adding a subdivision to read: 

Subd. 10. [CONSUMER LOANS.] Consumer loans. 

Sec. 56. Minnesota Statutes 1986, section 51A.37, is amended by 
adding a subdivision to read: 

Subd. !!: [BUSINESS LOANS.] Loans to organizations and nat
ural persons for business purposes. 

Sec. 57. Minnesota Statutes 1986, section 51A.37, is amended by 
adding a subdivision to read: 

Subd. 12. [AGRICULTURAL LOANS.] Loans for agricultural 
purposes. 

Sec. 58. Minnesota Statutes 1986, section 51A.37, is amended by 
adding a subdivision to read: 
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Subd. 13. [LOAN TO ONE BORROWER LIMITS.] (a) No mutual 
asSOcUrtion shall make a loan to one· borrower if the sum of (1) the 
amount of the loan and (2) the total balances of all Outstandrng loans 
owed to Uie association l:>.1: the borrower exceeds an amount equal to 
ten percent of the association's savings liability or an amount egual 
to the sum of the association's reserves for losses and undivided 
pronts,wrucnever amount is less, except that any such loan may be 
made if" the sum of clauses (1) and (2) does not exceed $500,000. 

(b) No stock association shall make a loan to one borrower if the 
sum oTTI) the amount of the loan and-(2) the-total balances ofarI 
Olitsfiinarng loans owed to theassoCJation Qy the borrowerexceeas 
an amount equal to ten percent of the association's savings liability 
or an amount equal to the sum of the association's reserves for losses 
andcapital and surplu~ whichever amount is less, except that any 
such loan may be made if the sum of clauses (1) and (2) does not 
exceed$500,000~ -- - -.- -- - - - - -- --

Sec. 59. Minnesota Statutes 1986, section 5IA.38, subdivision 1, is 
amended to read: 

Subdivision l. [GENERALLY] Real estate loans and other loans 
secured by a mortgage on real estate that are eligible for investment 
by an association under sections 51A.01 to 51A.57 may be written 
UJ*ffi tfle plan set Iffi-th in according to this section and section 66, or 
upon any other plan approved by the commissioner. 

Sec. 60. Minnesota Statutes 1986, section 51A.38, subdivision 2, is 
amended to read: 

Subd. 2. [APPRAISAL.] No investment in a real estate loan, the 
proceeds of which are used for the purchase of the real estate, shall 
be made until a qualified person or persons approved by the board of 
directors shall have made a physical inspection and submitted a 
signed appraisal of the value of the real estate securing such loan. 

Sec. 6l. Minnesota Statutes 1986, section 51A.38, subdivision 3, is 
amended to read: 

Subd. 3. [PAYMENTS.] Payments on real estate loans shall be 
applied first to other charges, then to the payment of interest on the 
unpaid balance of the loan, and the remainder on the reduction of 
principal, ]3rw:iEied that if the !&aft is in EiefaHlt in aH:l' maRRer SF is 
being assHmeEi By tfle assig .. ee ef tfle mertgager, ]3ayme .. ts may he 
a]3]31ieEi By tfle asseeiatieH te ]3aymeHt ef ]3enalties SF aSSHm]3tien 
ehaFges as ]3FeviEied in tfle!&aft ee .. tFaet. All real estate loans maybe 
prepaid in part or in full, at any time and tfle asseeiatieH shall Ret 
eharge fur SHeh ]3Fiviiege ef aRtiei]3atery ]3aymeRt lffi ame .... t 
gFeateF thlffi e ]3eree .. t ef tfle ameuHt ef SHeh aHtiei]3atery ]3aymeHt. 
An association may charge a borrower a prepayment fee on any loan 
that ~ not !'o consumer loan. Unless otherwise agreed in writing, any 
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prepayment of principal on any loan may, at the option of the 
association, be applied on the final installment of the note or other 
obligation until fully paid, and thereafter on the installments in the 
inverse order of their maturity.! or, at the option of the association, 
the payments may be applied from time to time wholla: or partially 
to offset payments which s.:iIlSeQuently accrue un er the loan 
contract. 

Sec. 62. Minnesota Statutes 1986, section 51A.38, subdivision 4, is 
amended to read: 

Subd. 4. [EVIDENCE OF LOAN.] Every loan shall be evidenced 
by a note or instrument of obligation for the amount of the loan. The 
note or instrument shall specify the amount, rate of interest, or 
manner of calculating the rate of interest of a variable rate loan, and 
terms of repayment includmg any prepayment penalty or charge for 
late payment, mortgage assumption fee, and may contain all other 
terms of the loan contract. 

Sec. 63. Minnesota Statutes 1986, section 51A.38, subdivision 5, is 
amended to read: 

Subd. 5. [SECURITY INSTRUMENT FOR LOANS SECURED 
BY REAL ESTATE.] Every real estate loan secured ~ a mortgage 
on real property, including !' real estate loan, shall be seearea 
evicteIlced by a mortgage, deed of trust, or other transaction or 
instrument constituting a ffis.t lien or claim, et'- the' full Cfll:livalc:Ht 
thereef, upon the real estate securing the loan, according to any 
lawful and recognized practice which is suited to the transaction. 
Any such instrument or transaction eeRstitutiRg a lffst lioo ffi' elaim 
is herem termea a "mertgage." Sueh mortgage shall provide specif
ically for full flreteetien to the asseciatien with reeflect to sueh lean 
and aaaitieRal aavaRces and the usual insurance risks, ground 
rents, taxes, assessments, other governmental levies, maintenance, 
and repairs. It may provide for an assignment of rents, and if such 
assignment is made, any such assignment shall be absolute upon the 
borrower's default, becoming operative upon written demand made 
by the association. All such mortgages shall be recorded in accor
dance with the law of this state. 

Sec. 64. Minnesota Statutes 1986, section 51A.38, subdivision 7, is 
amended to read: 

Subd. 7. [ADVANCES FOR TAXES.] An association may pay 
taxes, assessments, ground rents, insurance premiums, and other 
similar charges for the protection of its real estate laans any loan 
secured ~ a mortgage on real property, including a real estate loan. 
All such payments shall be added to the unpaid balance of the loan 
and shall be equally secured by the lffst lien on the property as 
pF9viaed B:be¥e. An association may require life insurance to be 
assigned as additional collateral upon any real estate loan. In such 
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event, the association shall obtain a fiFst lien upon such policy and 
may advance premiums thereon, and such premium advances shall 
be added to the unpaid balance of the loan and shall be equally 
secured by the fiFst " lien on the property as provided above. 

Sec. 65. Minnesota Statutes 1986, section 51A.38, subdivision 8, is 
amended to read: 

Subd.8. [PROVISION FOR TAXES, INSURANCE.) An associa
tion may require the " borrower on any loan secured !>y " mortgage 
on real property, including" real estate loan, to pay monthly in 
advance, in addition to interest or interest and principal payments, 
the equivalent of 1112 of the estimated annual taxes, assessments, 
insurance premiums, ground rents, and other charges upon the real 
estate securing a loan, or any of such charges, so as to enable·the 
association to pay such charges as they become due from the funds so 
received. The amount of such monthly charges may be increased or 
decreased so as to provide reasonably for the payment of the 
estimated annual taxes, assessment, insurance premiums, and other 
charges. The association at its option may hold such funds in trust 
and commingle them with other such funds and use the same for 
such purposes, or hold such funds in open account and commingle 
them with its own funds and advance like amounts for such 
purposes, or credit such funds as received to the mortgage account 
and advance a like amount for the purposes stated. If such funds are 
held in trust or invested in savings accounts, the amounts shall may 
be pledged to further secure the indebtedness and, if held in open 
account or credited to the loan account, the amounts when advanced 
for the purposes stated shall may be secured by the. mortgage with 
the same priority as the original amount advanced under the 
mortgage. The association shall have no obligation to pay interest, 
earnings, or other increment to the borrower upon such monthly 
payments, nor to invest the same for the. benefit of the borrower, 
unless such funds have been placed in a savings account or accounts 
in the borrower's name. Every association shall keep a record of the 
status of taxes, assessments, insurance, ground rents, and other 
charges on all real estate secllring its real estate loans and on all 
real and other property owned by it. -- ---

Sec. 66. [51A.385] [TERMS AND CONDITIONS OF LOANS, 
CONTRACTS, AND EXTENSIONS OF CREDIT.] 

Subdivision L [APPLICATION.) Except as otherwise provided in 
this section, this section applies to loans made !>y federal and state 
associations, and ','association" as used in this section applies _ to 
federal and state associations. 

Subd. 2. [FINANCE CHARGE FOR CREDIT SALES MADE BY A 
THIRD PARTY.) (a) A person day enter into" credit sale contract 
for sale to an association an an association may purchase and 
enforce a contract evidencing the sale, if the annUaipercentage rate 
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provided for in the contract does not exceed that permitted in this 
section, or, in the case of contracts governe~ sections 168.66 to 
168.77, the rates permitted ~ those sections. 

(b) Except as provided in subdivision 4, the annual percentage 
rate may not exceed the equivalent of the .greater of either of the 
followmg: 

(1) the total of: 

(i) 36 percent ~ yelir on that part of the unpaid balances of the 
amount financed whic ~$300 or less; 

(ii) 21 Eercent ~ year on that rart of the unpaid balances of the 
amount nanced wbich exceedS 300 but does not exceed $1,000; and -- -- -- -- - ---

(iii) 15 percent ~ year on that part of the unpaid balances of the 
amount financed which exceea8$I,OOO; or 

J2) 19 percent ~ year on the unpaid balances of the amount 
financed. 

(c) This subdivision does not limit or restrict the manner of 
caICulatill or charging the llriancecfrge whether ~ way of 
add-on, iscount, discount points, sing e annual percentage rate, 
precomputed charges, variable rate, interest in advance, compound
g,g or otherwise, if the annual percentage rate calculated under 
paragraph (d) does not exceed that permitted by this section. The 
finance charge may be contracted for and earned at the single 
annual percentage rate that would earn the same finance charge as 
the graduated rates when the debt ~ paid according to the agreed 
terms and the finance charge is calculated under paragraph (d). If '" 
finance charge .i§. calculated or collected in advance, Of. included in 
the principal amount of the contract, and the borrower prepays the 
contract in full, the association shall credit the borrower with a 
refund of1Ii.ecnargebased on the actilanarmefuod of compufiilgan 
unearned fin ance charge. 

(d) The annual percentage rate must be calculated in accordance 
with Code of Federal Regulations, title 12, part 226, but uUng the 
OelinffiOil of finance charge in sectiOil5f'\.02, an<fCompiite on the 
basis of a 365-day year. 

Subd. 3. [FINANCE CHARGE FOR LOANS.) Except as provided 
in subdivision 4: 

(a) With respect to '" loan, including", loan pursuant to open-end 
credit but excluding open-end credit pursuant to '" credit card, an 
association may contract for and .receive ~ finance charge at an 
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annual percentage rate not exceeding 19 ~ercent ~ year. With 
respect to open-end credit pursuant to a cre it card, an association 
may contract for and receive a finance chargeat an annual percent
age rate not exceeding 18 percent ~ year. With respect to -'" loan 
made pursuant to open-end credit, the finance charge shall be 
COiiSldered not to exceed the ----rnaxrmu:m annual percentag:eI-ate. 
permitted ursuant to this section g: the finance charge contracted 
for and received oes not exceed the equivalent of the maximum 
annual percentage rate computed on -'" 365-day year calculated in 
accordance with Code of Federal Regulations, htle 12, part 226, but 
using the definition of finance charge in section 51A.02. 

(b) This subdivision does not limit or restrict the manner· of 
calCulatmg the finance crurrge-;Whether ~ way ()f add-On, discount, 
single annual perceritage rate, variable rate, interest in. advance, 
compounding, average daily balance methOU, or otherwise, g: the 
annual percentage rate does not exceed that permitted ~ this 
section. "If -'" finance char~e is calculated or collected in advance, or 
included in the pnncipa amount of the loan, and the borrower 
prepays the loan in full, the association shall credit the borrower 
with -'" refund of the charge to the extent that the annual percentage 
rate on the loan would exceed the maximum rate permitted under 
paragraph (a), taking into account the prepayment. 

Subd. 4. IADDITIONAL AUTHORITY.] Extensions of credit, and 
puTcliaSes of extensions of credit, authorized ~. secti0llS47.20, 
subdivision 1, 3, or 4a; 47.204; 47.21; 48.153; 48.185; sections 168.66. 
to 168.77, or sectwn:l34.01, subdivision 2; and section 334.0.11 may, 
but need not, be made pursuant to those sections in lieu of the 
authority set forth in subdivisions 1 to 3, and if so, are subject to the 
provisions of those sections, and not the provisions of this sectiQn, 
except this sulJiIlVision. An aSSOcIation mfiY also charge an organi
zation any rate of interest and any c arges agreed to by the 
borrower, and may calculate and collect finance and other charges 
in any manner agreed to ~ the borrower. Except for extensions of 
cre it the association elects to make under section 334.01, subdivi
sion 2; or 334.011, the provlSiOnSOfch:ij;ter 334 do not -"'PP!.Y" to 
extensions of credit made pursuant to this section or the section::{. 
mentioned in this sulXflVlsion. - -- - -

Subd. 5. [ADDITIONAL CHARGES.] (a) In addition to the finance 
charges permitted by this section, an association may contract for 
and receive the following additional charges which may be included 
in the amount financed: 

(1) official fees and taxes; 

(2) charges for insurance as described in paragraph (b); 

(3) with respect to -'" loan secured ~ real estate, including -'" real 
estate loan, the fOllowing "closing costs," if they are bona fide, 
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reasonable in amount, and not for the purpose of circumvention or 
evasion of this section: 

(i) fees or premiums for title examination, abstract of title, title 
insurance, surveys, or simi"I"arpurposes; 

(ii) fees for preparation ofa deed, mortgage, settlement statement, 
or other documents, if not paid to the associatIOri; 

(iii) eScrows for future payments of taxes, including -assessments 
for improvements, insurance. and'water, sewer, and land rents; 

(iv) fees for notarizing deeds and other documents; and 

(v) appraisal and credit report fees; 

(4) " delinquency charge on any installment, including the 
minimum paiment due in connection with the open-end credit, not 
paid in full on or before the tenth day after its due date in an amount 
not to exceed five percent of the amount oTIhe installment; 

(5) for any returned check or returned automatic payment with-
drawal request, ~ not in excess of the service charge 
limitation in section and 

(6) charges for other benefits, including insurance, conferred on 
the borrower that are of " ~ that iE; not for credit. 

(b) An additional charge may be made for insurance written in 
connection with the loan: 

-----~-

(1) with respect to insurance against loss of or damage to property, 
or against liability arising out of the ownership or use of property, 
if the association furnishes ~ clear, conspicuous, and specific state
ment In writing to the borrower setting forth the cost of the 
insurance if obtained from or through the association and stating 
that the borrower may choose the person through whom the insur
ance iE; to be obtained; 

(2) with respect to credit insurance providing life, accident, 
health, Or unemployment coverage, if the insurance coverage is not 
reguirei1iJy the association, and this fact iE; clearly and conspicu
ously disclosed in writing to the borrower, and the borrower gives 
specific, dated, and separately signed affirmative written indication 
of the borrower's desire to do so after written disclosure to the 
borrower of the cost of the Insurance; and 

(3) with respect to vendor's single interest insurance, but only (i) 
to the extent that the insurer has no right of subrogation against the 
borrower, and (ii) to the extent that the insurance does not duplicate 
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the coverage of other insurance under which loss is payable to the 
association as its interest may appear, against loss of or damage to 
property for which !'c separate charge is made to the borrower 
pursuant to paragraph (b), clause Qh and (iii) if a clear, conspicuous, 
and specific statement in writing is fUrllished Qy the association to 
the borrower setting forth the cost of the insurance if obtained from 
or through the association and stating that the borrower may choose 
the person through whom the insurance ~ to be obtained. 

(c) In addition to the finance charges and other additional charges 
permitted Qy this section, an association may contract for and 
receive the following additional charges in connection with open
end credit: 

(1) annual charges, not to exceed $50 ~ annum, payable in 
advance, for the privilege of opening and maintaining open-end 
credit; 

(2) charges for the use of an automated teller machine; 

(3) charges for any monthly or other periodic payment period in 
which the borrower has exceeded or, except for the association's 
dishonor would have exceeded, the maximum approved credit limit, 
in an amount not in excess of the service charge permitted-in section 
332.50; 

(4) charges for obtaining !'c cash advance in an amount not to 
exceed the service charge permitted in section 332.50; and 

(5) charf.es for check and draft copies and for the replacement of 
lost or sto en credit cards. -

Subd. 6. [ADVANCES TO PERFORM COVENANTS OF BOR
ROWER OR PURCHASER.] (a) !f the agreement with respect to !'c 
loan or contract contains covenants~ the borrower or purchaser to 
penorm certain duties pertaining to insuring or preserving collat
eral and the association pursuant to the agreement p:"y" for perfor
mance of the duties on behalf of the borrower or purchaser, the 
association may add to the debt or contract balance the amounts so 
advanced. Within a reasonable time after advancing any sums, the 
association shall state to the borrower or purchaser in writing the 
amount of sums advanced, any charges with respect to this amount, 
and any reVISed payment sCheclule and, if the duties of the borrower 
or purchaser performed Qy the association pertain to insurance, !'c 
brief description of the insurance paid for Qy the' association includ
!gg the j:ypte and amount of coverages. Further information need.not 
be given. 

(b) 12 finance charge equal to that specified in the loan agreement 
or contract may be made for sums advanced under paragraph (al. 
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Subd. 'i. [ATTORNEY'S FEES.] With respect to " loan or credit 
sale, the agreement may provide for payment!Jy the borrower ofthe 
attorney's fees incurred in connection with collection or foreclosure. 

Subd. 8. [RIGHT TO PREPAY] The borrower or purchaser may 
prepay in full the unpaid balance of" consumer loan or contract, at 
any time without penalty. 

Subd. 9. [CREDIT INSURANCE.] (a) The sale of credit insurance 
is ~ct- to the provisions of chapter 62B and the rules adopted 
under that chapter, but the term of the insurance may exceed 60 
months if the loan exceeds 60 months and the insurance will 
nevertheless be SiiOject to chapter 62B and the rules adopted under 
that' chapter. 

(b) An association which provides credit insurance in relation to 
open-end credit may calculate the charge to the borrower in each 
billing cycle !Jy applying the current premium rate to the balance in 
the manner permitted with respect to finance charges !Jy the 
prOVIsIOns on finance' charge in this section. 

(c) Upon prepayment in full of a consumer 10an!Jy the proceeds of 
credit insurance, the consumer or the consumer's estate is entitled 
to " refund of any portion of a separate charge for illsilrance which 
!Jy reason of prepayment g; retained !Jy the association or returned 
to!! !Jy the insurer, unless the charge was computed from time to 
time on the basis of.the balances of the consumer's loan. 

(d) This section does not require an association to grant a refund 
to theconsumer ~ all rerunds due to the consumer under paragrnph 
(c) amount to less than $1 and, except as provided in paragraph (c), 
does not require the association to account to the consumer for any 
por~ion of a separate charge for insurance because: 

(1) the insurance g; terminated !Jy performance of the insurer's 
obligation; 

(2) the association pays or accounts for premiums to the insurer in 
amounts and at times determined by the agreement between them; 
or 

(3) the association receives directly or indirectly under any policy 
of insurance" gain or advantage not prohibited !Jy law. 

(e) Except as provided in paragraph (d), the association shall 
promptly make or cause to be made an appropriate refund to the 
consumer with respect to any separate charge made to the consumer 
for insurance if: 

(1) the insurance g; not provided or is provided for a shorter term 
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than for which the charge to the borrower for insurance was 
COffiputed;or--

(2) the insurance terminates before the end of the term for which 
it, was written because ofprepaymentmfuU or otherwlSe-. ----

(f) !f an association requires insurance, upon notice to the bor
rower, the borrower has the option of providing the required 
insura,nce through an existing -policy of insurance owned or con
trolled l>.Jr the borrower, or through a policy to be obtameaand paid 
for fu the borrower, but the associatjon for reasonable cause may 
decline the insuranceproVlded by the borrower. --

Subd. 10. [PROPERTY AND LIABILITY INSURANCE.] (a) Ex
cept as otherwise provided in this section and subject to the 
provisions on additional charges and maximum finance charges .in 
this section, an association may agree to provide property and 
illillility insurance, and may contract for and receive !': charge for 
such insurance separate from and in addition to other charges. An 
association need not make !! separate charge for the insurance 
provided or required by it. This section does not authorize the 
issuance of the Insurance prohibited under any statute or rule 
governing the business of insurance. -----

(b) This section does not ;:tpply to an insurance premium loan. An 
association may request cancellation of ~ policy of property or 
liability insurance only after the borrower's default or in accordance 
with !': written authorization---:§: the borrower. In either case, the 
cancellation does not take effect until written notice is delivered to 
the borrower or malTed to the borrower at the JJOITOWer's address as 
stated l>.Jrthe borrower. The notice must state that the policy may be 
canceIed on a date not less than ten daYli after the notice is 
delivered,Or, IT the notice ~ mailea, notless t an 13 days after it, ~ 
mailed. A cancellaiion may not take effect until those notice periods 
expire. 

Subd. 11. [CONSUMER PROTECTIONS.] (a) Associations shall 
com.pIY with the requirements of the Federal Truth in Lending Act, 
United States Code, title 15, section 1601 to 1693, in connection 
with .§: consumer loan or credit sale for ~ consurnerIoan purpose.'. 

(b) Associations shall comply with the following consumer protec
tion provisions in connection with a consumer loan or credit sale for 
!': consumer purpose: sections 325G.02 to 325G.05;325G.06 to 
325G.11; 325G.15 to 325G.22; and 325G.29 to 325G.36, and the Code 
of Federal Regulations, title 12, part 535. 

(c) An assignment of a consumer's earnings by the consumer to an 
association as payment or as security for payment of!,: debt arising 
out of ~ consumer loan or consumer credit sale .i§ unenforceable !2.l 
the association and revocable l>.Jr the consumer. 
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. Subd. 12. [LOANS OTHER THAN CONSUMER LOANS.] Loans 
other than consumer loans are not subject to the provisions and 
limitations of subdivisions 3, 5, 8, 9, 10, and!h 

Subd. 13. [EFFECT OF VIOLATIONS ON RIGHTS OF PAR
TfESTIa) If an association has violated any provision of this section 
applyingto COIlection of finance or other charges, the borrower has 
~ cause or action to recover damages and also ~ rIgllt in an action 
other than ~ class action, to recover from the association violating 
this section a penalty in an amount determined ~ the court not less 
than $100 nor more thail$I,OOO. With respect to violations arisin!': 
from other than open-end credit transactions, no actIOn may be 
brought pursuant to this parai1:faph and no set-off or recoupment 
may be asserted ursuant to this paragraph, more than one year 
after the making of the ebt. . 

(b) ~ borrower ~ not obligated to ~ ~ ch'({ge in excess of that 
allowed ~ this section and has ~ right of ref un of any excess charge 
paid. ~ refund may not be made by reducing thetiOrrower's 
obligation ~ the amount ofthe excess charge, unless the association 
has notifieatneborrower that the borrower may reguest a refund 
and. the borrower has not so requested within 30 days thereatter:1l' 
the ileJ)tor has paid an amount.in excess of the lawful obligation 
under the agreement, the borrower may recover the excess amount 
from the association who made the excess charge or from an 
ass!grleeofthe associatTOil's rights Who iii1C!eftakes direct cOTI:eCtiOil 
of paymentSTrOm or enforcement of rights against borrowers arising 
from the debt. ------

(c) If an association has contracted for or received a charfee in 
excesBof that allowed ~ this section, or if aborrower isentited to 
~ refund' and ~ person liable to the borrower refuses to make ~ 
refund within ~ reasonable time after demand, the borrower may 
recover from the association or the person liable in an action other 
than ~ class action ~ penalty in an amount Cletermine<l fu the court 
not less than $100 nor more than $1,000. With respect to excess 
charges arising from other than open-end credit trans<lctions, no 
action pursu<lnt to thisj?arafeaph may be brought more than one 
year after the making of the E>bt. For purposes of this paragraph,a 
reasonable time ~ presumed to be 30 days. 

(d) ~ violation of this section does not impair rights on ~ debt. 

(e) An association is not liable for ~ penalty under paragraph (a) 
. or (c) if it notifies theoorrower Ola violation before the association 
receives-from the borrower written notice of the vIOIation or the 
borrower has brought an action under this secITOn, and the' associ
ation corrects the vioTatWilWithin 45 gaG's afternotlfYlng the 
borrower. If the violation consJ:StSOIa pro i itecragi'eement, giving 
the borrower a corrected ~ of the writing.containing the violation 
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is sufficient notification and correction. If the violation consists of an 
excess charge, correction must be made Qy an adjustment or refuM. 

CD An association may not be held liable in an action brought 
under this section for a violation Ol'this section if the association 
shows fu= ~ preponaerance of evidencethat the VloWion was not 
intentional and resulted from a bona fide error notwithstanamg the 
maintenance of procedures reasonably adopted to avoid the error. 

ig2 In an action in which .j1 ~ found that an' association has 
violateo trus section;the court shall award to the borrower the costs· 
of the action and to the borrower'S attOrlleys tIleir reasonable fees. 

Sec. 67. Minnesota Statutes 1986, section 51A.40, is amended to 
read: 

51A.40 [DEALING WITH SUCCESSORS IN INTEREST.] 

In the case of any investment made by an association in a real 
estate loan secured Qy a mortgage on real property, including a real 
estate' loan, in the event the ownersnip of the real estate security or 
any part thereof becomes vested in a person other than the party or 
parties originally executing the security instruments, and provided 
there is not an agreement in writing to the contrary, an association 
may, without notice to such.party or parties, deal with such succes
sor or successors in interest with reference to said mortgage and the 
debt thereby secured in the same manner as with such party or 
parties, and may forbear to sue or may extend time for payment of or 
otherwise modify the terms of the debt secured thereby, without 
discharging or in any way affecting the original liability of such 
party or parties thereunder or upon the debt thereby secured. 

Sec. ·68. Minnesota Statutes 1986, section 51A.44, subdivision 1, is 
amended to read: 

Subdivision 1. [ANNUAL REPORT.] On or before the last day of 
Jalnl"'), April in each year, every association shall make an annual 
written report to the commissioner, upon a form to be prescribed and 
furnished by the commissioner, of its affairs and operations, which 
shall include a complete statement of it. financial condition, includ
ing a statement of income and expense since its last previous similar 
report, for the 12 months ending on the 31st day of December ofthe 
previous year. Every such report shall be verified by the president 
and treasurer. '. -

Sec~ 69. Minnesota Statutes 1986, section 51A.48, is amended to 
read: . 

51A.48 [RIGHT TO DECLARATORY JUDGMENT.] 
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At any time after any controversy has arisen between the com
missioner and an association with respect to any question of law or 
rule or with respect to any question involving immeasurable or 
irreparable damage to the association, an<;l prior to, an administra
tive or judicial hearing, the association or the commissioner may 
apply to any court of competent jurisdiction in the county in which 
the JlriBeiJlal home office of the association is located for a declara
tory judgment as to such question, and such court shall have and 
shall take jurisdiction and decide the controversy on its merits in 
accordance with the weight of the evidence, and such court shall 
have full power to enforce its orders. 

Sec. 70. Minnesota Statutes 1986, section 51A.50, is amended to 
read: 

51A.50 [FEDERAL SAVINGS ASSOCIATIONS Al'ID Sl'tVIJ>IGS 
BANK ... ] 

Feaeral sa'fiBgs assaeiatiaBs, feaeral saviBgs baRks, ffi' feaeral 
saviBgs aBElleaB assaeiatiaBs, iBearflaratea fl1±rs1±aBt is the law& ef 
the UBitea States, as HeW ffi' aereafter ameBae", are Rei; fareign 
earflaratiaBs ffi' fareigB assaeiatiaBs. UBless feaerallaw& ffi' regnla 
tiefte flraviae etherwise, feaeral aS8eeiatiafts, feEieral saviBgs baRks, 
aBEl the members ffi' stael,helaers thereef shall flessess all ef the 
fl.ghls, paY/eps, privileges, benefits, imlfl:1:lFlities, 6:ftd. exem}3tisBS 
that are HeW JlreviEiea ffi' that hereafter raa;' be flraviEieEi by the law& 
ef this stete far saviBgs asseeiatiaBs ergaBi.eEi HBder the law& ef this 
stete aBEl far the members ffi' stael,helaers taereef. 'I'his I'ra'lisieB is 
aaaitieBal aBEl S1±fll'lemeBtal is any l'ravisieft whleIr, by sl'eeifie 
refereBee, is al'l'lieallie is feEieral asseeiatiafts aBEl the memBers ffi' 
steekhelEiers thereef. Feaeral saviBgs baftiH; shall Jlassess all ef the 
fl.ghls, flewers, flFi-lileges, beBefits, imm1±Bities, liabilities, aBEl 
el<emfltieBs that are HeW flreviaea ffi' that hereafteF raa;' be I'Feviaea 
by the law& ef this stete far feaeral saviBgs aBElleaB asseeiatiaBS. 
The following sections ~ to federal associations, except to the 
extent they are inconsistent with federal law or regulations: sec
tions 51A.01; 51A.02; 51A.065; 51A.15, subruvision 6; 51A.21, 
SUlXTivisions 6a, !§., 16, 22, 25, 27, and 28; 51A.23, subruvision .!i 
51A.24; 51A.251; 51A.261; 51A.262; 51A.27; 51A.28; 51A.29; 
51A.30; 51A.31; 51A.37, subdivisions 1, 2, 3, paragraphs (a), (c), (d), 
4, 5, 6, 7, 8, 9, 10, 11, and 12; 51A.38; 51A.385; 51A.40; 51A.50; 
51A.52; 51A.56; and5lA.57. 

Sec. 71. Minnesota Statutes 1986, section 51A.51, subdivision 1, is 
amended to read: 

Subdivision 1. [FEES TO BE PAID TO STATE TREASURER.] 
AsseeiatieBs An association shall pay fees by delivering to the 
commissioner acheck payable to the state treasurer. 
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Sec. 72. Minnesota Statutes 1986, section 51A.53, is amended to 
read: 

51A.53 [POWERS OF FEDERAL S,WINGS MID WAN ASSO
CIATIONS; APPROVAL.] 

Subject to the approval of the commissioner, any savings and loan 
association organized under sections 51A.Ol to 51A.57 is neFeay 
vested with all the powers conferred upon a federal savi .. gs tffi<lleaft 
association organized under the laws and regulations of the United 
States or its agencies, as amended, as fully and completely as if the 
powers were specifically enumerated and described herein, provided 
thatthe same are not specifically prohibited by state law. 

Sec. 73. Minnesota Statutes 1986, section 51A.56, is amended to 
read: 

51A.56 [ACT CONTROLLING.] 

Insofar as the provisions of sections 51A.Ol to 51A,57 are incon
sistent with the provisions of any other law .. affecting savi .. gs 
associations, the provisions of sections 51A.Ol to 51A.57 shall 
control. 

Sec. 74. Minnesota Statutes 1986, section 118.005, subdivision 1, 
is amended to read: 

Subdivision 1. The governing body of every municipality, as 
defined in section 118.01, which has the power to receive and 
disburse funds, shall designate as a depository of the furids such 
national, insured state banks or thrift institutions as defined in 
section 51A.02, subdivision gg 54, as it may deem proper. The 
governing body may authorize the treasurer or chief financial officer 
to exercise the powers of the governing body in designating a 
depository of the· funds. 

For purposes ofthls chapter, a credit union is a thrift institution. 

Sec. 75. [REPEALER.] 

Minnesota Statutes 1986, sections 5IA.03, subdivision 2a; 
51A.05, subdivisions 3, 4, and 5; 51A.091; 51A.11, subdivisionS; 
51A.18; 51A.19, subdiVisIOns 2 and 3; 51A.21, subdivisions 6 and 19; 
51A.23, subdivisions 2, 3, 4, and 5; 5IA.37, subdivisions "I and9; 
51A.38, subdivision 6; and 5"IA.39 are repealed. - -- -

Sec. 76. [EFFECTIVE DATE.] 

Sections 1. to 75 are effective the day following final enactment." 



75th Day] THURSDAY, MARCH 24, 1988 9569 

Delete the title and insert: 

''A bill for an act relating to financial institutions; savings and 
loan associations; defining terms; adding clarifying language; reg
ulating incorporations; regulating mutual to stock conversions; 
providing for corporate governance of capital stock associations; 
regulating the powers of saving associations; regulating deposit 
accounts; regulating investments; regulating terms and conditions 
of loans, contracts, and extensions of credit; providing state-char
tered savings associations the same rights and powers that may be 
exercised by a. federal savings association doing business in Minne
sota; amending Minnesota Statutes 1986, sections 51A.02; 51A.03, 
by adding a subdivision; 51A.041, subdivisions 1 and 4, and by 
adding a subdivision; 51A.05, subdivision 1, and by adding a 
subdivision; 51A.06, subdivision 3; 51A.065, subdivisions 1, 3, 4, 8, 
and by adding a subdivision; 51A.07; 51A.10; 51A.ll, subdivision 1; 
51A.12; 51A.13; 51A.15, subdivision 2; 51A.17; 51A.19, subdivisions 
1,8, and 10; 51A.21, subdivisions 1, 5, 7, 9, 14, 15, 17,21, and by 
adding subdivisions; 51A.251; 51A.261; 51A.262; 51A.28; 51A.31, 
subdivision 1; 51A.32; 51A.35; 51A.361; 51A.37, subdivisions 1, 2, 3, 
4, and by adding subdivisions; 51A.38, subdivisions 1,2,3,4,5,7, 
and 8; 51AAO; 51A.44, subdivision 1; 51A.48; 51A.50; 51A.51, 
subdivision 1; 51A.53; 51A.56; and 118.005, subdivision 1; Minne
sota Statutes 1987 Supplement, section 51A.23, subdivision 1; 
proposing coding for new law in Minnesota Statutes, chapters 48 and 
51A; repealing Minnesota Statutes 1986, sections 51A.03, subdivi
sion 2a; 51A.05, subdivisions 3, 4, and 5; 51A.091; 51A.ll, subdivi
sion 3; 51A.18; 51A.19, subdivisions 2 and 3; 51A.21, subdivisions 6 
and 19; 51A.23, subdivisions 2, 3, 4, and 5; 51A.37, subdivisions 7 
and 9; 51A.38, subdivision 6; and 51A.39." 

With the recommendation that when so amended the bill pass. 

The report was adopted. 

SECOND READING OF HOUSE BILLS 

H. F Nos. 125,445, 1874, 2010 and 2201 were read for the second 
time. 

SECOND READING OF SENATE BILLS 

S. F. Nos. 1701, 1875, 1673, 1822, 1970, 1646, 1721, 2137, 1(;86, 
1749, 1948, 1620, 1564, 1587, 2117, 1742 and 1867 were read for the 
second time. 
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INTRODUCTION AND FIRST READING 
OF HOUSE BILLS 

The following House Files were introduced: 

[75th Day 

Murphy, Vanasek, Wynia, Schreiber and Siinoneauintroduced: 

H. F. No. 2786, A bill for an act relating to state government; 
creating a task force for the adoption of criteria for state symbols; 
requiring a report; requiring the creation of a legislative committee 
to review legislation creating state symbols; prohibiting the intro
duction of bills without approval of the committee; proposing coding 
for new law in Minnesota Statutes, chapter 3. 

The bill was read for the first time and referred to the Committee 
on Rules and Legislative Administration. 

Bishop, Kelly, Vellenga, Wagenius and Pappas introduced: 

H. F. No. 2787, A bill for an act relating to crimes; requiring 
imposition of mandatory minimum fines for unlawfully selling 
cocaine, heroin, marijuana, hashish, and tetrahydrocann~binols; 
amending Minnesota Statutes 1986, section 152.15, by adding 
subdivisions. 

The bill was read for thefirst,time and referred to the Committee 
on Judiciary. 

MESSAGES FROM THE SENATE 

The following messages were received from the Senate: 

Mr. Speaker: 

I hereby announce the passage by the Senate of the following 
House File, herewith returned: 

H. F. No. 2120, A bill for an act relating to public meetings; 
authorizing the governing board of a joint vocational technical 
district to establish meeting sites; amending Minnesota Statutes 
1986, section 136C.61, by adding a subdivision. 

PATRICK E. FLAHAVEN, Secretary of the Senate 
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Mr. Speaker: 

I hereby announce the passage by the Senate of the following 
House File, herewith returned, as amended by the Senate, in which 
amendment the concurrence of the House is respectfully requested: 

H. F. No. 85, A bill for an act relating to consumer protection; 
requiring certain disclosures_ in sales of used motor vehicles; regu
lating new and used motor vehicle licenses; providing certain 
standards in applications for certificates of title; requiring certain 
disclosures upon the transfer of a motor vehicle; amending Minne
sota Statutes 1986, sections 168.27, subdivisions 1, 2, 3, 4, 8, 10, 12, 
and 24; 169.57, by adding a subdivision; 325E.0951, by adding a 
subdivision; 325G.18; and 336.2-316; proposing coding for new law 
iIi Minnesota Statutes, chapters 168 and 168A. 

PATRICK E. FLAHAVEN, Secretary of the Senate 

Begich moved that the House concur in the Senate amendments to 
H. F. No. 85 and that the bill be repassed as amended by the Senate. 

Begich moved that the House refuse to concur in the Senate 
amendments to H. F. No. 85, that the Speaker appoint a Conference 
Committee of 3 members of the House, and that the House requests 
that a like committee be appointed by the Senate to confer on the 
disagreeing votes of the two houses. The motion prevailed. 

Mr. Speaker: 

I hereby announce the passage by the Senate of the following 
House File, herewith returned, as amended by the Senate, in which 
amendment the concurrence of the House is respectfully requested: 

H. F. No. 1806, A bill for an act relating to state agencies; 
amending and repealing various statutes administered by the state 
board of investments; amending Minnesota Statutes 1986, sections 
11A.I7, subdivisions 1,4,9, 11, and 14; 11A.I9, subdivision 4; and 
352D.04, subdivision 1; Minnesota Statutes 1987 Supplement, sec
tions 11A.24, subdivisions 4 and 6; 136.81, subdivision 3; and 
353D.05, subdivision 2; repealing Minnesota Statutes 1986, section 
11A.17, subdivisions 12 and 13 . 

. PATRICK E. FLAHAVEN, Secretary of the Senate 

CONCURRENCE AND REPASSAGE 

Simoneau moved that the House concur in the Senate amend-
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ments to H. F. No. 1806 and that the bill be repassed as amended by 
the Senate. The motion prevailed. 

H. F. No. 1806, A bill for an act relating to state agencies; 
amending and repealing various statutes administered by the state 
board of investments; amending Minnesota Statutes 1986, sections 
11A.17, subdivisions 1,4,9, 11, and 14; 11A.19, subdivision 4; and 
352D.04, subdivision 1; Minnesota Statutes 1987 Supplement, sec
tions 11A.24, subdivisions 4 and 6; 136.81, subdivision 3; and 
353D.05, subdivision 2; repealing Minnesota Statutes 1986, section 
11A.17, subdivisions 12 and 13. 

The bill was read for the third time,as amended by the Senate, 
and placed upon its repassage. . 

The question was taken on the repassage of the bill and the roll 
was .called. There were 97 yeas and 29 nays as follows: 

Those who voted in the affirmative were: 

Anderson, R 
Battaglia 
Bauerly 
Begich 
Bennett 
Bertram 
Blatz 
Boo 
Brown 
Burger 
Carlson, L. 
CalTuthers 
Clark 
Cooper 
Dawkins 
DeBlieck 
Frederick 
Greenfield 
Gruenes 
Hartle 

Haukoos 
Heap 
Jacobs 
Jaros 
Jefferson 
Je,nnings 
Jensen 
Johnson, A. 
Johnson, R. 
Kahn 
Kalis 
Kelly 
Kelso 
Kinkel 
Kludt 
Knickerbocker 
Knuth 
Kostohryz 
Krueger 
Larsen 

Lasley Onnen 
Lieder Otis 
Long Ozment 
McEachern Pappas 
McKasy Pelowski 
McLaughlin Peterson 
Mione Poppenhagen 
Morrison Price 
Munger, Quinn 
Murphy Reding 
Nelson, C. Rest 
Nelson, D. Rice 
Nelson, K. Riveness 
Neuenschwander Rodosovich 
O'Connor Rose 
Ogren Rukavina 
Olsen, S. Sarna 
Olson, E. Seaberg 
Olson, K. Segal 
Omann Simoneau 

Those who voted in the negative were: 

Bishop Dorn Marsh· Osthoff 
Cadson, D. Forsythe McDonald Pauly 
Clausnitzer Frerichs McPherson . Quist 
Dauner Himle Milbert Redalen 
Dempsey Hugoson Miller Richter 
DeRaad Johnson, V Orenstein Schafer 

Skoglund 
Solberg 
Steensma 
Sviggum 
Swenson 
Tompkins 
Trinible 

. Tunheim 
Uphus 
Vellcnga 
Voss 
Wagenius 
Welle 
Wenzel 
Winter 
Wynia 
Spk. Vanasek 

Scheid 
Schreiber 
Thiede 
Valento 
Waltman 

The bill was repassed, as amended by the Senate, and its title 
agreed to. 

Mr. Speaker: 

I hereby announce the passage by the Senate of the following 
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House File, herewith returned, as amended by the Senate, in which 
amendment the concurrence of the House is respectfully requested: 

H. F. No. 2083, A bill for an act relating to health; making 
technical modifications of the immunization law; amending Mimie
sota Statutes 1986, section 123.70, subdivisions 1,2,3,4,5,7,8, and 
9. . ' .. . . . 

PATRICK Ei: FLAHAVEN, Secretary of the Senate 

'CONCURRENCE AND REPASSAGE' 

Orenstein moved that the House COncur in the Senate amend
ments to H. F. No. 2083 and that the bill be repassed as amended by 
the Senate, The motion prevailed. 

H. F. No. 2083, A bill for an act relating to health; making 
technical modifications of the immunization law; amending Minne
sota Statutes 1986, section 123.70, subdivisions 1,2,3,4,5,7,8, and 
9. 

The bill was read for the third time, as amended by the Senate,· 
and placed upon its repassage. . 

The question was taken on the repassage of the bill and the roll 
was called. There were 128 yeas and 0 nays as follows: 

Those who voted in the affirmative were: . 

Anderson, G, 
Anderson, R. 
Battaglia 
Bauerly 
Bennett 
Bertram 
Bishop 
Blatz 
Boo 
Brown 
Burger 
Carlson, D. 
Carlson, L. 
Carruthers 
Clausnitzer 
Cooper 
Dauner 
Dawkins 
Dempsey 
DeRaad 
Dille 
Dom 
Forsythe 
Frederick 
Frerichs 
Greenfield 

Gruenes 
Gutknecht 
Hartle' 
Haukoos 
Heap 
Himle 
Hugoson 
Jacobs 
Jaros 
Jefferson 
Jennings 
Jensen 
Johnson, A. 
Johnson, R. 
Johnson, V. 
Kahn 
Kalis 
Kelly 
Kelso 
Kinkel 
Kludt 
Knickerbocker 
-Knuth 
Kostohryz 
Krueger 
Larsen 

Lasley Osthoff 
Lieder Otis 
Marsh Ozment 
McDonald Pappas 
McEachern Pauly 
McKasy Pelowski 
McLaughlin . Peterson 
McPherson Poppenhagen 
. Milbert Price 
Miller Quinn 
Minne Quist 
Morrison Redalen 
Munger Reding 
Murphy Rest 
Nelson, C. Rice 
Nelson, D. Richter' 
Nelson, K. Riveness 
Neuenschwander Rodosovich' . 

. ·O'Connor : Rose 
Ogren Rukavina ... 
Olsen, S. 'Sarna 
Olson, E. Schafer 
Olson, K. Scheid 
Omann Schreiber 
Onnen . Seaberg 
Orenstein ." Segal, 

Shaver 
Simoneau 
Skoglund 
Solberg 
Sparby 
Steensma 
Sviggum 
Swenson 
Thiede 
Tiornhom 
Tompkins 
Trimble 
Thnheim 
Uphus 
Valento 
Vellenga 
Voss 
Wageilius 
Waltman 
Welle 
Wenzel 
Winter 
Wynia 
Spk. Vanasek 
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The bill' was repassed, as amended by the Senate, and its title 
agreed to, 

Mr, Speaker: ' 

I hereby announce the passage by the Senate of the following 
House File, herewith returned, as amended by the Senate, in which 
amendment the concurrence of the House is respectfully requested: 

H. F. No. 1831, A bill for an act relating to intoxicating liquor; 
authorizing issuance of one on-sale liquor license on an excursion 
and dinner boat on Detroit Lake, Becker county; authorizing issu
ance of an on-sale liquor license to Fort Snelling. 

PATRICK E. FLAHAVEN, Secretary of the Senate 

CONCURRENCE AND REPASSAGE 

Poppenhagen moved that the House concur in the Senate amend
ments to H. F. No. 1831 and that the bill be repassed as amended by 
the Senate. The motion prevailed. 

H. F. No. 1831, A bill for an act relating to intoxicating liquor; 
authorizing- issuance of one on-sale 'liquor license on an excursion 
and dinner boat on Detroit Lake, Becker County; authorizing 
issuance of an on-sale liquor license to Fort Snelling. 

The bill was read for the third time, as amended by the Senate, 
and placed upon'its repassage. 

The question was taken on the repassage of the bill and the roll 
was called. There were 122 yeas and 6 nays as follows: 

Those who voted in the affirmative were: 

Anderson, G. 
Anderson, R. 
Battaglia 
BaUt~rly 
Be~ch 
Bennett 
Bertram 
Blatz 
Boo 
Burger 
Carlson, D, 
Carlson, L. 
Carruthers 
Clark 
Clausnitzer 
Cooper 
Dauner 
Dawkins 
DeBlieck 

Dempsey 
DeRaad 
Dille 
Dorn 

,Forsythe 
Frederick 
Frerichs 
Greenfield 
Gruenes 
GutkneclIt 

, Hartle 
Haukoos 

,Heap 
Himle 
Hugoson 
Jacobs 
Jaros 
Jefferson 
Jennings 

Jensen 
Johnson, A, 
Johnson, R.. 
·Johnson. V. 
Kahn 

, Kalis 
Kelly 
Kelso 
Kinkel 
Kludt 
Knickerbocker 

,,<Knuth. 
. ,':, Kostohryz 

Krueger 
Lasley 
Lieder 
Long 
Marsh 
McDonald 

McKasy Osthoff 
McLaughlin Otis 
McPherson Ozment 
Milbert Pappas 
Miller Pauly 
Minne Pelowski 
Munger Peterson 
Murphy Poppenhagen 
Nelson, C. Quinn 
Nelson, D. Quist 
Nelson, K. ,Redalen 
Neuenschwander. Reding 
O'Connor Rest 
Olsen, S. Richter 
Olson, E. Riveness 
Olson, K. Rodosovich 
Omann Rose 
Onnen Rukavina 
Orenstein Sarna 
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Schafer 
Scheid 
Schreiber 
Seaberg 
Segal 
Shaver 
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Simoneau 
Solberg 
Sparby 
Steensma 
Sviggum 
Swenson 

Thiede 
'lJornhom 
Tompkins 

"Trimble 
Tunheim 
Uphus 

Valento 
Vellenga 
Voss 
Wagenius 
Waltman 
Welle 

Those who voted in the'negative were: 

Larsen 
McEachern 

. Price 

. Rice 
Skoglund 
Wynia 

Wenzel 
Winter 
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Spk. Vanasek 

The bill was repassed, as amended by the Senate, and its title 
agreed to. 

Mr. Speaker: 

I hereby announce the passage by the Senate of the following 
House File, herewith returned, as amended by the Senate, in which 
amendment the concurrence of the House is respectfully requested: 

H. F. No. 1989, A bill for an act relating to education; creating a 
child care task force; specifying membership; requiring a report. 

PATRICK E. FLAHAVEN, Secretary of the Senate 

CONCURRENCE,AND REPASS;\GE 

Trimble moved that the House concur inthe Senate amendments 
to H. F. No; 1989 and that the bill be repassed as amended by the 
Senate. The motion prevailed. 

H. F. No. 1989, A bill for an act relating to education; creating a 
task force on child care in higher education. 

The bill was read for the third time, as amended by the Senate, 
and placed upon its repassage. 

The question was taken on the repassage of the ,bill and the roll 
was called. There were 125 yeas and 0 nays as follows: 

Those who voted in the affirmative were: 

Anderson, G. 
Anderson, R. 
Battaglia . 
Bauerly 
Begich 
Bennett 
Bertram 
Blatz 
Boo 
Brown 

Burger 
.Carlson, D. 
Carlson, L . . 
Carruthers 
Clark 
Clausnitzer 
Cooper 
Dauner 
Dawkins 
DeBlieck 

Dempsey 
DeRaad 
Dille 
Dorn 
Forsythe 
Frederick 
Frerichs 
Greenfield 
Gruenes 
Gutknecht 

Hartle 
Haukoos 
Heap 
Himle 
Hugoson 
Jacobs 
Jaros 
Jefferson 
Jennings 
Jensen 

Johnson, A. 
Johnson, V. 
Kahn 
Kalis 
Kelly 
Kelso 
Kludt 
Knickerbocker 
Knuth 
Kostohryz 
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Krueger 
Larsen 
Lasley 
Lieder 
Long 
Marsh 
McDonald 
McEachern 
McKasy 
McLaughlin 
McPherson 
Milbert 
Miller 
Minne
Munger 
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Murphy Pappas 
Nelson, C. Pauly 
Nelson, D. Pelowski 
Nelson, K. , Peterson 
Neuenschwander Poppenhagen 
.o'Connor Price 
Olsen, S. Quinn 
Olson, E. Redalen 
Olson, K. Reding 
Omann Rest 
Onnen Richter 
.orenstein Riveness 
.osthoff Rodosovich 
.otis Rose 
.ozment Rukavina 

Sarna 
Schafer 
Scheid 
Schreiber. 
Seaberg 
Segal 
Shaver 
Simoneau 
Skoglund 
Solberg 
Sparby 
Steensma 
Sviggum 
Swenson 
Thiede 

[75th Day 

Tjornhom 
Tompkins 
Trimble 
Tunheim 
Uphus 
Valento 
Vellenga 
Voss 
Wagenius 
Waltman 
Welle 
Wenzel 
Winter 
Wynia 
Spk. Vanasek 

The bill was repassed, as amended by the Senate, and its title 
agreed to. 

Mr. Speaker: 

I hereby announce the passage by the Senate of the following 
HOllse File,herewith returned, as amended by the Senate, in which 
amendment the concurrence of the House is .respectfully requested: 

H. F. No. 1853,A bill for an act relating to health; clarifying an 
existing statute that requires insurance plans to cover the services 
provided by a registered nurse engaged in advanced nursing practice 
to the same extent that the services would be covered if provided by 
a physician; including nurse practitioners and clinical specialists in 
psychiatric or mental health nursing among the roles specifically 
listed as examples of ' advanced nursing practice; amending Minne
sota Statutes 1986, section 62A.15, subdivision 3a. 

PATRICK E. FLAHAVEN, Secretary of the Senate 

CONCURRENCE AND REPASSAGE 

Voss moved that the House concur in the Senate amendments to 
H. F. No .. 1853 and that the bill be repassed as amended by the 
Sehate. The motion prevailed. 

H. F. No. 1853, A bill for an act relating to health; clarifying an 
existing statute that requires insurance plans to cover the services 
provided by "registered nurse engaged in advanced nursing practice 

. to the same extent that the services would be covered if provided·by 
a physician; including nurse practitioners and clinical specialists in 
psychiatric or mental health nursing among the roles specifically 
listed as examples of advanced nursing practice; requiring coverage 
for routine diagnostic procedures for cancer; amending Minnesota 
Statutes 1986, section 62A.15, subdivision 3a; proposing coding for 
new law in Minnesota Statutes, chapter 62A. 
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The bill was read for the third time, as amended by the Senate, 
and placed upon its repassage. 

The question was taken on the repassage ·of the bill and the roll 
was called .. There were 127 yeas and 0 nays as follows: 

Those who voted in the affirmative were: 

Anderson, G. 
Anderson, R. 
Battaglia 
Bauerly 
Begich 
Bennett 
Bertram 
Bishop 
Blatz 
Boo 
Brown 
Burger 
Carlson, D.
Carlson, L. 
Carruthers 
Clark 
Clausnitzer 
Cooper 
Danner 
Dawkins 
DeBlieck 
Dempsey 
DeRaad 
Dille 
Dorn 
Forsythe 

Frederick 
Frerichs 
Greenfield 
Gruenes 
Gutknecht 
Hartle 
Haukoos 
Heap 
Himle 
Hugoson 
Jacobs 
Jaros 
Jefferson 
Jennings 
Jensen 
Johnson, A. 
Johnson, R. 
Johnson, V. 
Kahn 
Kalis 
Kelly 
Kelso 
Kinkel 
Kludt 
Knickerbocker. 
Knuth 

Kostohryz Onnen 
Krueger Orenstein 
Larsen. Osthoff 
Lasley Otis 
Lieder Ozment 
Long Pappas 
Marsh Pauly 
McDonald Pelowski 
McEachern Peterson 
McKasy Poppenhagen 
McLaughlill Price ' 
McPherson Quist 
Milbert Redalen 
Miller Reding 
Minne Rest 
Munger Rice 
Murphy "R~chter 
Nelson, G. Riveness 
Nelson, K. Rodosovich 
Neuenschwander Rose 
O'Connor Rukavina 
Ogren Sarna 
Olsen, S. Schafer 
Olson, E. Scheid 
Olson, K. Schreiber 
Omann Seaberg 

Segal 
Shaver 
Simoneau 
Skoglund 
Sparby 
Steensma 
Sviggum 
Swenson 
Thiede 
Tjornhom 
TompkiI1s 
Trimble 
Tunheim 
Uphus 
Valento 
Vellenga 
Voss 
Wagenius 
Waltman 
Wenzel 

. Winter 
Wynia 
Spk. Vanasek 

The bill was repassed, as amended by the Senate, and its title 
agreed to.' . 

DeRaad was excused between the hours of2:30 p.m. and 5:20 p.m. 

Mr. Speaker: 

I hereby announce the passage by the Senate of the following 
House File, herewith returned, as amended by the Senate, in which 
amendment the concurrence of the House is respectfully requested: 

H. ·F. No. 1858, A bill for an act relating to the environment; 
designating the Willard Munger. Trail; amending Minnesota Stat
utes 1986, section 85.015, subdivision ll. 

PATRICK E. FLAHAVEN, Secretary of the Senate 

CONCURRENCE AND REPASSAGE 

Anderson, G., moved that the Htmseeoncur in the Senate amend-
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ments to H. F. No. 1858 and that the bill be repassed as amended by 
the Senate. The motion prevailed. 

H. F. No. 1858, A bill for an act relating to the environment; 
designating the Willard Munger Trail; amending Minnesota Stat
utes 1986, section 85.015, subdivision 11. 

The bill was read for the third time, as amended by the Senate, 
and placed upon its repassage. 

The question was taken on the repassage of the bill and the roll 
was called. There were 127 yeas and 0 nays as follows: 

Those who voted in the affirmative were: 

Anderson, G. 
Anderson, R. 
Battaglia 
Bauerly 
Begich 
Bennett 
Bertram 
Bishop 
Blatz 
Boo 
Brown 
Burger 
Carlson, D. 
Carlson, L. 
Carruthers 
Clark 
Cooper 
Dauner 
Dawkins 
DeBlieck 
Dempsey 
Dille 
Dorn 
Forsythe 
Frederick 
Frerichs 

Greenfield 
Gruenes 
Gutknecht 
Hartle 
Haukoos 
Heap 
Himle 
Hugoson 
Jacobs 
Jaros 
JeffersoD_ 
Jennings 
Jensen 
Johnson, A. 
Johnson, R 
Johnson, V. 
Kahn 
Kalis 
Kelly 
Kelso 
Kinkel 
Kludt 
Knickerbocker 
Knuth 
Kostohryz 
Krueger 

Larsen Osthoff 
Lasley Otis 
Lieder Ozment 
Long Pappas 
Marsh Pauly 
McDonald Pelowski 
McEachern Peterson 
McKasy Poppenhagen 
McLaughlin Price 
McPherson Quinn 
Milbert Quist 
Minne Redalen 
Morrison Reding 
Murphy Rest 
Nelson, C. Rice 
Nelson, D. Riveness 
Nelson, K. Rcidoscivich 
Neuenschwander Rose 
O'Connor Ruk~vina 
Ogren Sarna 
Olsen, S. Schafer 
Olson, E. Scheid 
Olson, K. Schreiber 
Omann Seaberg 
Onnen Segal 
Orenstein Shaver 

Simoneau 
Skoglund 
Solberg 
Sparby 
Steensma 
Sviggum 
Swenson 
Thiede 
Tlornhom 
Tompkins 

. Trimble 
Tunheim 
Uphus 
Valento 
Vellenga 
Voss 
Wagenius 
Waltman 
Welle 
Wenzel 
Winter 
Wynia 
Spk. Vanasek 

The bill was repassed, as amended by the Senate, and its title 
agreed to. 

Mr. Speaker: 

I hereby announce the passage by the Senate of the following 
House File, herewith returned; as amended by the Senate, in which 
amendment the concurrence of the Holise is respectfully requested: 

H.F. No. 320, A bill for an act relating to statutes; removing 
certain gender references; amending Minnesota Statutes 1986, 
section 459.16. 

PATRICK E. FLAHA YEN, Secretary of the Senate 
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CONCURRENCE AND REPASSAGE 

Scheid moved that the House concur in the Senate amendments to 
H. F No. 320 and that the bill be repassed as amended by the Senate. 
The motion prevailed. 

H. F. No. 320, A bill for an act relating to public rest rooms; 
eliminating provisions regulating public rest rOoms maintained by 
statutory cities and cities of the fourth class; repealing Minnesota 
Statutes 1986, sections 459.15 to 459.18. 

The bill was read for the third time, as amended by the Senate, 
and placed upon its repassage. 

The question was taken on the repassage of the bill and the roll 
was called. There were 131 yeas and 0 nays as follows: 

Those who voted in the affirmative were: 

Anderson, G. 
Anderson, R. 
Battaglia 
Bauerly 
Begich 
Bennett 
Bertram 
Bishop 
Blatz 
Boo 
Brown 
Burger 
Carlson, D. 
Carlson, L. 
Carruthers 
Clark 
Clausnitzer 
Cooper 
Dauner 
Dawkins 
DeBlieck 
Dempsey 
Dille 
Dorn 
Forsythe 
Frederick 

Frerichs 
Greenfield 
Gruenes 
Gutknecht 
Hartle 
Haukoos, 
Heap 
Himle 
Hugoson 
Jacobs 
Jaros 
Jefferson 
Jennings 
Jensen 
Johnson, A. 
Johnson, R. 
Johnson, V. 
Kahn 
Kalis 
Kelly 
Kelso 
Kinkel 
Kludt 
Knickerbocker 
Knuth 
Kostohryz 

Krueger Omann 
Larsen Onnen 
Lasley Orenstein 
Lieder Osthoff 
Long Otis 
Marsh Ozment 
McDonald Pappas 
McEachern Pauly 
McKasy Pelowski 
McLaughlin Peterson 
McPherson Poppenhagen 
Milbert Price 
Miller Quinn 
Minne Quist 
Morrison Redalen 
Munger Reding 
Murphy Rest 
Nelson, C. Rice 
Nelson, D. Richter 
Nelson, K. Ri veness 
Neuenschwander Rodosovich 
O'Connor Rose 
Ogren Rukavina 
Ols'en, S. Sarna 
Olson, E. Schafer 
Olson, K. Scheid 

Schreiber 
Seaberg 
Segal 
Shaver 
Simoneau 
Skoglund 
Solberg 
Sparby 
Steensma 
Sviggum 
Swenson 
Thiede 
'l-:iornhom 
Tompkins 
Trimble 
Tunheim 
Uphus 
Valento 
Vellenga 
Voss 
Wagenius 
Waltman 
Welle 
Wenzel 
Winter 
Wynia 
Spk. Vanasek 

The bill was repassed, as amended by the Senate, and its title 
agreed to. 

Mr. Speaker: 

I hereby announce the passage by the Senate of the following 
House File, herewith returned, as amended by the Senate, in which 
amendment the concurrence of the House is respectfully requested: 
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H. F. No. 2312, A bill for an act relating to natural resources; 
authorizing 'the commissioner of natural resources to sell certain 
lands in Itasca county. 

PATRICK E. FLAHAVEN, Secretary of the Senate 

CONCURRENCE AND REPASSAGE 

Ozment moved that the House concur in the Senate amendments 
to H. F. No. 2312 and that the bill be repassed as amended by the 
Senate. The motion prevailed. 

H. F. No. 2312, A bill for an act relating to natural resources; 
authorizing the commissioner of natural resources to sell certain 
lands in Itasca county. 

The bill was read for the third time, as amended by the Senate, 
and placed upon its repassage. 

The question was taken, on the repassage of the bill and the roll 
was called. There were 131 yeas and 0 nays as follows: 

Those who voted in the affirmative were: 

Anderson;'·G. 
Anderson, R. 
Battaglia 
Bauerly 
Begich 
Bennett 
Bertram 
Bishop 
Blatz 
Boo 
Brown 
Burger 
Carlson, D. 
Carlson, L. 
Carruthers 
Clark 
Clausnitzer 
Cooper 
Dauner 
Dawkins 
DeBlieck 
Dempsey 
Dille 
Darn 
Forsythe 
Frederick 

.Frerichs 
Greenfield 
Gruenes 
Gutknecht 
Hartle 
Haukoos 
Heap 
Himle 
Hugoson 
,Jacobs 
Jaros 
Jefferson 

" Jennings 
Jensen 
Johnson, A. 
Johnson, R. 
Johnson, V. 
Kahn 
Kalis 
Kelly 
Kelso 
Kinkel 
Kludt 
Knickerbocker 
Knuth 
Kostohryz 

Krueger Omann 
Larsen Onnen 
Lasley Orenstein 
Lieder Osthoff 
Long Otis 
Marsh Ozment 
McDonald Pappas 
IVlcEachern . Pauly 
McKasy Pelowski 
McLaughlin Peterson 
McPherson -Poppenhagen 
Milbert Price 

, Miller Quinn 
Minne Quist 
Morrison Redalen_ 
Munger Reding 
Murphy Rest 
Nelson, C. Rice 
Nelson, D. Richter 
Nelson, K. Riveness 
Neuenschwander Rodosovich 
O'Connor Rose 
Ogren Rukavina 
Olsen, S. Sarna 
Olson, E. Schafer 
Olson, K. Scheid 

Schreiber 
Seaberg 
Segal 
Shaver 
Simoneau 
Skoglund 
Solberg 
Sparby 
Steensma 
Sviggum 
Swenson 
Thiede 
Tjornhom 
Tompkins 
Trimble 
Tunheim 
Uphus 
Valento 
Velle_nga 
Voss 
Wagenius 
Waltman 
Welle 
Wenzel 
Winter 
Wynia 
Spk. Vanasek 

The bill was repassed, as amended by the Senate, and its title 
agreed to. 
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MOTIONS FOR RECONSIDERATION 

Poppenhagen moved that the vote whereby H. F. No. 1831, as 
amended by the Senate, was repassed earlier today be now recon
sidered. The motion prevailed. 

Poppenhagen moved that the action whereby H. F No. 1831, as 
amended by the Senate, was given its third reading earlier today be 
now reconsidered. The motion prevailed. 

Poppenhagen moved that the vote whereby the House concurred in 
the Senate amendments to H. F. No. 1831 earlier today be now 
reconsidered. The motion prevailed. 

Poppenhagen moved that the House refuse to concur in the Senate 
amendments to H. F No. 1831, that the Speaker appoint a Confer
ence Committee of 3 members of the House, and that the House 
requests that a like committee be appointed by the Senate to confer 
on the disagreeing votes of the two houses. The motion prevailed. 

Mr. Speaker: 

I hereby announce the passage by the Senate of the following 
House File, herewith returned, as amended by the Senate, in which 
amendment the concurrence of the House is respectfully requested: 

H. F. No. 1790, A bill for an act relating to commerce; safe deposit 
companies; providing for performance of will searches upon safe 
deposit box renter's death; amending Minnesota Statutes 1986, 
section 55.10, by adding a subdivision. 

PATRICK E. FLAHAVEN, Secretary of the Senate 

Skoglund moved that the House refuse to concur in the Senate 
amendments to H. F No. 1790, that the Speaker appoint a Confer
ence Committee of 3 members of the House, and that the House 
requests that a like committee be appointed by the Senate to confer 
on the disagreeing votes of the two houses. The motion prevailed. 

Mr. Speaker: 

I hereby announce the passage by the Senate of the following 
Senate Files, herewith transmitted: 
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S. F. Nos. 2214, 2102, 1652 and 1744. 

PATRICK E. FLAHAVEN, Secretary of the Senate 

Mr. Speaker: 

I hereby announce the passage by the Senate of the following 
Senate Files, herewith transmitted: 

S. F. Nos. 1700, 974, 2206, 2150 and 2203. 

PATRICK E. FLAHAVEN, Secretary of the Senate 

Mr. Speaker: 

I hereby announce the passage by the Senate of the following 
Senate Files, herewith transmitted: 

S. F. Nos. 2235, 2452, 2217, 2090 and 1328. 

PATRICK E. FLAHAVEN, Secretary of the Senate 

Mr. Speaker: 

I hereby announce the passage by the Senate of the following 
Senate Files, herewith transmitted: 

S. F. Nos. 1689, 1674 and 1388. 

PATRICK E. FLAHAVEN, Secretary of the Senate 

Mr. Speaker: 

I hereby announce the passage by the Senate of the following 
Senate Files, herewith transmitted: 

S. F. Nos. 1761, 1835 and 994. 

PATRICK E. FLAHAVEN, Secretary of the Senate 

Mr. Speaker: 

I hereby announce the passage by the Senate of the following 
Senate Files, herewith transmitted: 
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S. F. Nos. 1304, 2376 and 1795. 

PATRICK E. FLAHAVEN, Secretary of the Senate 

Mr. Speaker: 

I hereby announce the passage by the Senate of the following 
Senate Files, herewith transmitted: 

S. F. Nos. 1661, 1932 and 2243. 

PATRICK E. FLAHAVEN, Secretary of the Senate 

Mr. Speaker: 

I hereby announce the passage by the Senate of the following 
Senate Files, herewith transmitted: 

S. F. Nos. 1955, 2292 and 2289. 

PATRICK E. FLAHAVEN, Secretary of the Senate 

Mr. Speaker: 

I hereby announce the passage by the Senate of the following 
Senate Files, herewith transmitted: 

S. F. Nos. 2097, 2191 and 2323. 

PATRICK E. FLAHAVEN, Secretary of the Senate 

Mr. Speaker: 

I hereby announce the passage by the Senate of the following 
Senate Files, herewith transmitted: 

S. F. Nos. 2456, 1632 and 2355. 

PATRICK E. FLAHAVEN, Secretary of the Senate 

Mr. Speaker: 

I hereby announce the passage by the Senate. of the following 
Senate Files, herewith transmitted: 
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S. F. Nos. 1851, 308 and 1553. 
D 

PATRICK E. FLAHAVEN, Secretary of the Senate 

Mr. Speaker: 

I hereby announce the passage by the Senate of the following 
Senate Files, herewith transmitted: 

S. F. Nos. 1871, 2119 and 1879. 

PATRICK E. FLAHAVEN, Secretary of the Senate 

Mr. Speaker: 

I hereby announce the passage by the Senate of the following 
Senate Files, herewith transmitted: 

S. F. Nos. 2017, 2245 and 335. 

PATRICK E. FLAHAVEN, Secretary of the Senate 

Mr. Speaker: 

I hereby announce the passage by the Senate of the following 
Senate Files, herewith transmitted: 

S. F. Nos. 1830, 1735 and 30. 

PATRICK E. FLAHAVEN, Secretary of the Senate 

Mr. Speaker: 

I hereby announce the passage by the Senate of the following 
Senate Files, herewith transmitted: 

S. F. Nos. 2255, 1821 and 2009. 

PATRICK E. FLAHAVEN, Secretary of the Senate 

Mr. Speaker: 

I hereby announce the passage by the Senate of the following 
Senate Files, herewith transmitted: 
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S. F. Nos. 2226, 2384 and 2096. 

PATRICK E. FLAHAVEN, Secretary of the Senate 

Mr. Speaker: 

I hereby announce the passage by the Senate of the following 
Senate Files, herewith transmitted: 

S. F. Nos. 1769, 2395 and 2266. 

PATRICK E. FLAHAVEN, Secretary of the Senate 

Mr. Speaker: 

I hereby announce the passage by the Senate of the following 
Senate Files, herewith transmitted: 

S. F. Nos. 1695, 1800, 1882, 1681 and 1086. 

PATRICK E. FLAHA VEN; Secretary of the Senate 

FIRST READING OF SENATE BILLS 

S. F. No. 2214, A bill for an act relating to natural resources; 
authorizing the commissioner to sell certain surplus lands tb local 
governments for local recreation or natural resource purposes; 
authorizing the commissioner of natural resources to convey road 
and flowage easements in certain circumstances; transferring duties 
and powers of county auditors and treasurers relating to sales of 
certain classes of state land to the commissioner; transferring the. 
authority to issue state land patents from the governor to the 
commissioner; specifYing the amount above. appraised value thatthe 
commissioner may pay 'when acquiring land; authorizing long-term 
leases of state land for certain purposes; modifYing certain provi
sions of land exchange laws relating to appraisals and fees; imple
menting exchanges of public land authorized by the constitution; 
authorizing exchange of school trust land located within a state 
park; appointing an independent trustee and legal counsel for land 
exchanges involving school trust land; providing a procedure for 
exchange of Class B land with Class A or Class C land; authorizing 
governmental units to exchange land in the same manner as private 
persons; amending Minnesota Statutes .1986, sections 84.027,by 
adding a subdivision; 84.631;85.015, subdivision 1; 92.16,subdivi
sion 1; 92.23; 92.24; 92.26; 92.27; 92.29; 92.50, subdivision 1; 94.342, 
subdivision 3, and by adding subdivisions; 94.343, subdivisions 3 
and 9; 94.344, subdivisions 1, 3, 7, and 10; 94.348; Minnesota 
Statutes 1987 Supplement, sections 84.0272; and 105.392, subdivi
sion 4; proposing coding for new law in Minnesota Statutes, chapters 
84 and 92; repealing Minnesota Statutes 1986, section 92.25. 
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The bill was read for the first time .. 

Jennings moved that S. F. No. 2214 and H. F. No. 2349, now on 
General Orders, be referred to the Chief Clerk for comparison. The 
motion prevailed. 

S. F. No. 2102, A bill for an act relating to the city of Minneapolis; 
authorizing the Minneapolis park and recreation board to establish 
compensation for its members; amending Laws 1974, chapter 181, 
section 1, as amended. . 

The bill was read for the first time. 

Nelson, K., moved that S. F. No. 2102 and H. F. No. 2234, now on 
General Orders, be referred to the Chief Clerk for comparison. The 
motion prevailed. 

S. F. No. 1652, A bill for an act relating to marriage dissolution; 
providing for the valuation of pension benefits; amending Minnesota 
Statutes 1987 Supplement, section 518.582, subdivision 1. 

The bill was read for the first time. 

Kludt moved that S. F. No. 1652 and H. F. No. 2381, now on 
GeneralOrders, be referred to the Chief Clerk for comparison. The 
motion prevailed. 

S. F. No. 1744, A bill for an act relating to animals; regulating 
dangerous and potentially dangerous dogs; providing penalties; 
amending Minnesota Statutes 1986, sections 609.226; and 609.227; 
proposing coding for hew laW in Minnesota Statutes, chapter 347. 

The bill was read for the first time. 

Scheid moved that S. F. No. 1744 and H. F. No. 2430, now on 
General Orders, be referred to the Chief Clerk for comparison. The 
motion prevailed. 

S. F .. No. 1700, A bill for an act relating to metropolitan govern
ment; scheduling the payment of certain watershed improvement 
costs; amending Minnesota Statutes 1986, section 473.883, subdivi
sions .2 and 4. 

The bill was read for the first time. 

Price moved that S. F. No. 1700 and H. F. No. 1857, now on Special 
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Orders, be referred to the Chief Clerk for comparison. The motion 
prevailed. 

S. F No. 974, A resolution memorializing the President, Congress, 
and the Federal Aviation Administration to accelerate the modern
ization of commercial aircraft fleets operating in and to the United 
States by requiring the use of quieter, Stage 3 aircraft. 

The bill was read for the first time. 

Skoglund moved that S. F No. 974 and H. F No. 681, now on the 
Consent Calendar, be referred to the Chief Clerk for comparison. 
The motion prevailed. 

S. F. No. 2206, A bill for an act relating to human services; 
requiring county community social service plans to address the 
county's responsibility to establish a system of early intervention 
services for handicapped children; amending Minnesota Statutes 
1987 Supplement, section 256E.09, subdivision 3. 

The bill was read for the first time. 

Vellenga moved that S. F No. 2206 and H.F No. 2370, now on 
Special Orders, be referred to the Chief Clerk for comparison. The 
motion prevailed. 

S. F No. 2150, A bill for an act relating to state contracts; 
prohibiting the state from requiring Indian tribes or bands to deny 
their sovereignty to contract with the state; amending Minnesota 
Statutes 1986, section 16B.06, by adding a subdivision. 

The bill was read for the first time. 

Peterson moved that S. F No. 2150 and H. F. No. 2429, now on 
General Orders, be referred to the Chief Clerk for comparison. The 
motion prevailed. 

S. F No. 2203, A bill for an act relating to human services; 
authorizing a county to establish an adult protection team; requir
ing records to be maintained; proposing coding for new law in 
Minnesota Statutes, chapter 626. 

The bill was read for the first time. 

Blatz moved that S. F No. 2203 and H. F. No. 2486, now on 
General Orders, be referred to the Chief Clerk for comparison. The 
motion prevailed. 
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. S. F. No. 2235, A bill for an act relating to workers' compensation; 
regulating the location of certain medical examinations; amending 
Minnesota Statutes 1987 Supplement, section 176.155, subdivision 
1. 

The bill was read for the first time. 

Tunheim moved that S. F. No. 2235 and H. F. No. 2286, now on 
General Orders, be referred to the Chief Clerk for comparison. The 
motion prevailed. 

S. F. No. 2452, A bill for an act relating to public safety; providing 
that bomb disposal workers are state employees when disposing of 
bombs outside the jurisdiction of their municipal employer, for 
purposes of tort claims and workers' compensation; amending Min
nesota Statutes 1987 Supplement, section 3. 732, subdivision 1; 
proposing coding for new law in MinnesotaStatute~, chapter 176. 

The bill was read for the first time. 

Kelly moved that S. F. No. 2452 and H. F. No. 2478, now on 
General Orders, be referred to the Chief Clerk for comparison. The 
motion prevailed. 

S. F. No. 2217, A bill for an act relating to state lands; authorizing 
transfer of certain state lands in Ramsey county to the city of 
Mounds View. 

The bill was read for the first time. 

Voss moved that S. F. No. 2217 and H. F. No. 2475, now on Special 
Orders, be referred to the Chief Clerk for comparison. The motion 
prevailed. 

S. F. No. 2090, A bill for an act relating to state lands; authorizing 
a certain conveyance by the commissioner of natural resources to the 
city of Big Fork. 

The bill was read for the first time. 

Neuenschwander moved that S. F No. 2090 and H. F. No. 2585, 
now on the Consent Calendar, be referred to the Chief Clerk for 
comparison. The motion prevailed. 

S. F. No. 1328, A bill for an act relating to public safety; altering 
certain requirements concerning fencing of unused mine pits and 
shafts; providing modification to certain public and private liability 
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laws; providing penalties; amending Minnesota Statutes 1986, sec
tions 87.024; 180.01; 180.03, subdivisions 2 and 3; 180.06; 180.10; 
466.03, subdivisions 6c and 13; Minnesota Statutes 1987 Supple
ment, sections 3.732, subdivision 1; and 3.736, subdivision 3. 

The bill was read for the first time. 

Begich moved that S. F No. 1328 and H. F. No. 1082, now on 
General Orders, be referred to the Chief Clerk for comparison. The 
motion prevailed. 

S. F. No. 1689, A bill for an act relating to game and fish; 
prescribing limits and seasons for angling in the Rainy River; 
proposing coding for new law in Minnesota Statutes, chapter 97C; 
repealing Minnesota Statutes 1987 Supplement, section 97C.402. 

The bill was read for the first time and referred to the Committee 
on Environment and Natural Resources. 

S. F. No. 1674, A bill for an act relating to environment; prescrib
ing criminal penalties for violation of certain statutes, rules, or 
permits relating to pollution control; amending Minnesota Statutes 
1987 Supplement, section 115.071, subdivision 2; and 609.671. 

The bill was read for the first time. 

Nelson, D., moved that S. F. No. 1674 and H. F No. 2101, flOW on 
Special Orders, be referred to the Chief Clerk for comparison. The 
motion prevailed. 

S. F No. 1388, A bill for an act relating to health; setting forth 
requirements for statements of exclusions and limitations; requiring 
detailed statement when coverage is denied; clarifying statement of 
enrollee bill of rights; setting forth requirements for marketing 
materials; requiring membership card; requiring written denial of 
service; prohibiting denial of coverage' in certain circumstances; 
requiring report; amending Minnesota Statutes 1986, sections 
62D.07, subdivision 3; 62D.09, subdivision 1, and by adding subdi
visions; 62D.ll, by adding subdivisions; and 62D.20. 

The bill was read for the first time and referred to the Committee 
on Appropriations. 

S. F. No. 1761, A bill for an act relating to crime; traffic safety; 
providing that operating a vehicle at a speed of 85 miles per hour or 
more is a misdemeanor; amending Minnesota Statutes 1986, section 
169.13, subdivision 2. 
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The bill was read for the first time. 

Pappas moved that S. F. No. 1761 and H. F. No. 2241, now on 
General Orders, be referred to the Chief Clerk for comparison. The 
motion prevailed. 

S. F. No. 1835, A bill for an act relating to crime; providing that 
burglary occurs if a person enters a building without consent and 
commits a crime while in the building; extending first degree 
burglary to instances where an assault occurs on the property 
appurtenant to the entered building; providing that it is a felony to 
possess tools used in theft; making technical corrections; amending 
Minnesota Statutes 1986, sections 609.582, subdivisions 1, 2, 3, and 
4; and 609.59; Minnesota Statutes 1987 Supplement, sections 
256.98, subdivision 1; 268.18, subdivision 3; 609.52, subdivision 3; 
609.531, subdivision 1; 609.631, subdivision 4; 609.821, subdivision 
3; and 628.26. 

The bill was read for the first time. 

Carruthers moved that S. F. No. 1835 and- H. F. No. 2289, now on 
General Orders, be referred to the Chief Clerk for comparison. The 
motion prevailed. 

S. F. No. 994, A bill for an act relating to employment; providing 
workers' compensation to coverage for certain infectious. diseases; 
amending Minnesota Statutes 1986, section 176.011, subdivision 15. 

The bill was read for the first time. 

Trimble moved that S. F. No. 994 and H. F. No. 1164, now on 
General Orders, be referred to the Chief Clerk for comparison. The 
motion prevailed. 

S. F. No. 1304, A bill for an act relating to workers' compensation; 
providing a presumption for finding an occupational disease in the 
case of firefighters having a disabling cancer; amending M.innesota 
Statutes 1986, section 176.011,subdivision 15. .. 

The bill was read for the first time. 

Scheid moved that S. F. No. 1304 and H. F. No. 1403, now on 
General Orders, be referred to the Chief Clerk for comparison. The 
motion prevailed. 

S. F. No. 2376, A resolution memorializing the Congress of the 
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United States to reinstate diesel fuel tax exemptions for farmers and 
other off-road users. 

The bill was read for the first time. 

Bertram moved that S. F No. 2376 and H. F No. 2621, now on the 
Consent Calendar, be referred to the Chief Clerk for comparison. 
The motion prevailed. 

S: F. No. 1795, A bill for an act relating to alcoholic beverages; 
increasing the time period for notification to licensing authorities of 
cancellation of liquor liability insurance; specifying that hearings 
by licensing authorities on license suspensions or revocations need 
not be before an administrative hearing officer; amending Minne
sota Statutes 1986, section 340A.409, subdivision 1; and Minnesota 
Statutes 1987 Supplement, section 340A.415. 

The bill was read for the first time. 

Forsythe moved that S. F. No. '1795 and H. F. No. 2112, now on 
General Orders, be referred to the Chief Clerk for comparison. The 
motion prevailed. 

S. F No. 1661, A bill for an act relating to charitable gambling; 
changing the definition of lawful purpose expenditures; clarifying 
the definition of organization; increasing the percentage of profit 
that may be used for expenses for certain organizations; licensing 
bingo halls; changing the definition of bingo occasion; requiring 
organizations to be directly responsible for the conducting of bingo; 
changing the definition of gross receipts for the purposes of bingo; 
changing the prize limits for bingo; amending Minnesota Statutes 
1986, sections 349.19, subdivision 1; 349.211, subdivision 1; Minne
sota Statutes 1987 Supplement, sections 349.12, subdivision 11; 
349.17, subdivisions 1 and 2; proposing coding for new law in 
Minnesota Statutes, chapter 349; repealing Minnesota Statutes 
1986, section 349.211, subdivision 2. 

The bill was read for the first time. 

Reding moved that S. F. No. 1661 and H. F No. 1921, now on 
General Orders, be referred to the Chief Clerk for comparison. The 
motion prevailed. 

S. F. No. 1932, A bill for an act relating to transportation; 
exempting certain private carriers of fuel for use in agriculture
related businesses from 'certain hazardous materials regulations; 
amending Minnesota Statutes 1986, section 221.033, subdivision 1, 
and by adding a subdivision. 



9592 JOURNAL OF T\fE HOUSR [75th Day 

The bill was read for the first time. 

Hartle moved that S. F. No. 1932 and H. F. No. 2047, now on 
General Orders, be referred to the Chief Clerk for comparison. The 
motion prevailed. 

S. F. No. 2243, A bill for an act relating to vocational rehabilita
tion; providing employment program rights to persons with disabil
ities; requiring inclusion of these programs in county social services 
plans; amending Minnesota Statutes 1987 Supplement, section 
256E.09, subdivision 3; proposing coding for new law in Minnesota 
Statutes, chapter 256E. 

The bill was read for the first time. 

Dorn moved that S. F. No: 2243 and H. F. No. 2620, now on General 
Orders, be referred to the Chief Clerk for comparison. The motion 
prevailed. 

S. F. No. 1955, A bill for an act relating to Ramsey county; 
authorizing the county to use certain land dedicated as open space 
for highway purposes; authorizing the sale of certain land. 

The bill was read for the first time. 

Knuth moved that S. F. No. 1955 and H. F. No. 1745, now on 
General Orders, be referred to the Chief Clerk for comparison. The 
motion prevailed.: . 

S. F. No. 2292, A bill for an act relating to state lands; authorizing 
sale of certain tax-forfeited lands that border public water in Pine 
county. 

The bill was read for the first time. 

Carlson, D., moved that S. F. No .. 2292 and H. F. No. 2502, now on 
General Orders, be referred to the Chief Clerk for comparison. The 
motion prevailed. 

S. F. No. 2289, A bill for an act relating to the environment; 
authorizing the waste management board to enter agreements 
providing for the development and operation of a wholly or partially 
state owned stabilization and containment facility; directing the 
board. to make recommendation for legislative changes needed to 
implement facility development and operation; amending Minne
sota Statutes 1987 Supplement, sections 115C.04, subdivisions 1 
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and 3; and U5C.09, subdivisions 1, 2, and by adding a subdivision; 
proposing coding for new law in Minnesota Statutes, chapter U5A .. 

The bill was read for the first time. 

Munger moved that S. F. No. 2289 and H. F. No. 2542, now on 
Special Orders, be referred to the Chief Clerk for comparison. The 
motion prevailed. 

S. F. No. 2097, A bill for an act relating to the board of the arts; 
regulating distribution offunds to regional arts councils; regulating 
conflict of interest; amending Minnesota Statutes 1986, section 
139.10. 

The bill was read for the first time. 

Rice moved that S. F. No. 2097 and H. F. No. 2186, now on General 
Orders, be referred to the Chief Clerk for comparison. The motion 
prevailed. 

S. F. No. 2191, A bill for an act relating to animals; modifying 
regulations of kennels and dealers of certain animals used for 
research purposes; amending Minnesota Statutes 1987 Supplement, 
sections 347.31, subdivision 4; and 347.37. 

The bill was read for the first time. 

O'Connor moved that S. F. No. 2191 and H. F. No. 2187, now on 
General Orders, be referred to the Chief Clerk for comparison. The 
motion prevailed. 

S. F. No. 2323, A bill for an act relating to financial institutions; 
authorizing certain investments for banks; amending Minnesota 
Statutes 1986, sections 48.152, subdivision 10; 48.24, subdivision 5; 
and 48.61, by adding a subdivision . 

. The bill was read for the first time. 

Bertram moved that S. F. No. 2323 and H. F. No. 2605, now on 
General Orders, be referred to the Chief Clerk for comparison. The 
motion prevailed. 

S. F. No. 2456, A bill for an act relating to energy; creating a 
legislative advisory task force on energy policies for low-income 
persons and providing for the duties of the task force. 
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The bill was read for the first time and referred to the' Committee 
on Appropriations. 

S. F. No. 1632, A bill for an act relating to Ramsey County; 
authorizing a coordinated erosion and sediment control pilot pro
gram. 

The bill was read for the first time. 

Bennett moved that S. F. No. 1632 and H. F. No. 1953, now on the 
Consent Calendar, be referred to the Chief Clerk for comparison. 
The motion prevailed. 

S. F. No. 2355, A bill for an act relating to the cities of Blooming
ton and West St. Paul; authorizing the city to expend and loan public 
funds for flood mitigation measures to protect residential structures. 

The bill was read for the first time. 

Riveness moved that S. F. No. 2355 and H. F. No. 2540, now on 
General Orders, be referred to the Chief Clerk for comparison. The 
motion prevailed. 

S. F. No. 1851, A bill for an act relating to public safety; providing 
for certain emergency communications procedures at tank farms; 
proposing coding for new law in Minnesota Statutes, chapter 17. 

The bill was read for the first time and referred to the Committee 
on Environment and Natural ResourceS. 

S. F. No. 308, A bill for an act relating to animals; establishing 
requirements for establishments that convey unredeemed dogs and 
cats to institutions for research; prohibiting establishments from 
transferring dogs or cats to dealers; requiring establishments to post 
a notice that the animals may. be conveyed to institutions for 
research; amending Minnesota Statutes 1986, section 35.71, subdi
vision 3, and by adding subdivisions; repealing Minnesota Statutes 
1986, section 346.54. 

The bill was read for the first time. 

Simoneau moved that S. F. No. 308 and H. F. No. 89, now on 
General Orders, be referred to the Chief Clerk for comparison. The 
motion prevailed. 

S. F. No. 1553, A bill for an act relating to crimes; prohibiting 
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unauthorized access to computers; imposing penalties; amending 
Minnesota Statutes 1986, section 609.87,subdivision I, and by 
adding a subdivision; Minnesota Statutes 1987 Supplement, section 
609.531, subdivision 1; proposing coding for new law in Minnesota 
Stl),tutes, chapter 609. 

, The bill was read for the first time. 

Kelly moved that S. F. No. 1553 and H. F. No. 1685, now on 
General Orders, be referred to the Chief Clerk for comparison. The 
motion prevailed. 

S. F. No. 1871, A bill for an act relating to family law; prohibiting 
certain false allegations of child abuse; regulating child custody 
hearings; providing a penalty; amending Minnesota Statutes 1986, 
section 518.17, by adding a: subdivision; proposing coding for new 
l},w in Minnesota Statutes, chapter 609. 

The bill was read for the first time. 

. Blatz moved that S. F. No. 1871 and H. F. No. 1956, now on 
General Orders, be referred to the Chief Clerk for comparison. The 
motion prevailed. 

S. F. No. 2119, A bill for an act relating to child abuse repOrting; 
clarifying the assessment duties of the local welfare agency; provid
ing for the retention of records in certain circumstances; amending 
Minnesota Statutes 1986, section 626.556, subdivisions 5, 10d, and 
by adding subdivisions; and Minnesota Statutes 1987 Supplement, 
section 626.556, subdivision 11. 

The bill was read for the first time. 

Blatz moved that S. F. No. 2119 and H. F. No. 2021, now Qn 
General Orders, be referred to the Chief Clerk for comparison. The 
motion prevailed. 

S. F. No. 1879, A bill for an act relating to agriculture; providing 
penalties and liability for damages for unauthorized release of 
domestic animals; proposing coding for new 'law in Minnesota 
Statutes, chapter 346. 

The bill was read for the first time. 

Bertram moved that S. F. No. 1879 and H. F. No. 2057, now on 
General Orders, be referred to the Chief Clerk for comparison. The 
motion prevailed. 
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S;. F. No. 2017, A bill for an act relating to Gillette children's 
hospital; authorizing the hospital board to incorporate as a nonprofit 
corporation; terminating its status as a public corporation; transfer
ring its ownership of hospital property to the city of St. Paul; 
repealing Minnesota Statutes 1986, section 250.05, subdivisions 1, 
2a, 3, 4, 5, and 6; and Minnesota Statutes 1987 Supplement, section 
250.05, subdivisions 2 and 7. 

• 
The bill was read for the first time. 

Simoneau moved that S. F. No. 2017 and H. F. No. 2400, now on 
General Orders, be referred to the Chief Clerk for comparison. The 
motion prevailed. 

S. F. No. 2245, A bill for an act relating to health; limiting 
reporting requirements for epidemiologic Studies; providing grants 
for AIDS evaluation and counseling; amending Minnesota Statutes 
1986, section 144.053, by adding subdivisions; proposing coding for 
new law in Minnesota Statutes, chapter 145. 

The bill was read for the firsttime and referred to the Committee 
on Appropriations. 

S. F. No. 335, A bill for, an act relating to occupations and 
professions; authorizing physical therapy treatmeIit without referral 
by a' physician; prohibiting certain business relationships in the 
practice of physical therapy; amending Minnesota Statutes 1986, 
sectionsJ48.74; 148.75; and 148.76, subdivision 2. 

The bill was read for the first time. 

Clark moved that S. F. No. 335 and H. F. No. 926, now on General 
Orders, be .referred to the Chief Clerk for comparison. The motion 
prevailed. 

S. F. No. 1830, A bill for an act relating to crimes; making it a 
crime to enter into a contract to serve as the agent of a student 
athlete or represent a student athlete or professional sports organi
zation in obtaining a professional sports contract with a student 
athlete before expiration of the student athlete's collegiate eligibil
ity unless the athlete has executed an effective waiver of eligibility; 
making it a crime to offer anything of value to an employee of an 
educational institution in return for the employee's influence on a 
student athlete to enter into contracts with agents or professional 
sports contracts or for the referral of student athlete clients; impos
ing penalties; proposing CQding for new law in Minnesota Statutes, 
chapter 609. 
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The bill was read for the first time. 

Seaberg moved that S. F. No. 1830 and H. F. No. 2167, now on 
General Orders, be referred to the Chief Clerk for comparison. The 
motion prevailed. 

S. F. No. 1735, A bill for an act relating to game and fish; providing 
for restitution for wild animals that are illegally killed or injured; 
providing for civil penalties for wild animals killed or injured; 
restricting expenditures from restitution to replacement and prop
agation of wild animals illegally killed or injured; amending Min
nesota Statutes 1986, section 97 A.065, by adding a subdivision; 
proposing coding for new law in Minnesota Statutes, chapter 97 A. 

The bill was read for the first time and referred to the Committee 
on Appropriations. 

S. F. No. 30, A bill for an act relating to crimes; requiring health 
professionals· to report certain burn injuries; amending Minnesota 
Statutes 1986, sections 626.52, subdivision 1, and by adding a 
subdivision; 626.53; and 626.55, subdivision 1. 

The bill was read for the first time. 

Haukoos moved that S. F. No. 30 and H. F. No. 90, now on General 
Orders, be referred to the Chief Clerk for comparison. The motion 
prevailed. 

S. F. No. 2255, A bill for an act relating to agriculture; extending 
certain benefits under the family farm security act; amending 
Minnesota Statutes 1986, section 41.57, subdivision 4. 

The bill was read for the first time and referred to the Committee 
on Taxes. 

S. F. No. 1821, A bill for an act relating to crimes; police pursuit; 
requiring certain driver's manual information; providing for civil 
forfeiture of vehicle used to flee a peace officer; requiring local 
governments to establish pursuit procedures and training require
ments by October 1, 1989; authorizing peace officer standards and 
training board to assist local governments in establishing proce
dures and training requirements; requiring reporting of all police 
pursuits to department of public safety; amending Minnesota Stat
utes 1986, sections 171.13, by adding a subdivision; 626.843, subdi
vision 1; and 626.845, subdivision 1; Minnesota Statutes 1987 
Supplement, section 609.531, subdivision 1; proposing coding for 
new law in Minnesota Statutes, chapter 626. 
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The bill was read for the first time. 

Segal moved that S. F. No. 1821 and H. F. No. 1873, now on 
General Orders, be referred to the Chief Clerk for comparison. The 
motion prevailed. 

S.'F. No. 2009, A bill for an act relating to family law; modifying 
and clarifying provisions for the collection and enforcement of child 
support; providing for cost-of-living adjustments in spousal mainte
nance awards; providing for grandparent visitation rights in all 
family law proceedings; providing for reopening of judgments; pro
viding for custody rights; clarifying and modifying provisions relat
ing to pension plan rights in marriage dissolutions; amending 
Minnesota Statutes 1986, sections 69.62; 256.978; 257.022, subdivi
sion 2; 270A.03, subdivision 4; 383B.51; 423A.16; 424A.02, subdivi
sion 6; 490.126, by adding a subdivision; 518.145; 518.156, 
subdivision 1; 518.17, subdivision 3; 518.171, by adding a subdivi
sion; 518.175, by adding a subdivision; 518.551, by adding a subdi
vision; 518.552, by adding a subdivision; 518.54, by adding a 
subdivision; 518.611, subdivision 10; 518.64, subdivision 2; and 
518.641; Minnesota Statutes 1987 Supplement, sections 356.80; 
518.54, subdivision 10; 518.58, subdivision 2; 518.581, subdivision 4; 
and 518.611, subdivision 2. 

The bill was read for the first time. 

Vellenga moved that S. F. No. 2009 and H. F No. 2118, now on 
Special Orders, be referred to the Chief Clerk for comparison. The 
motion prevailed. 

S. F. No. 2226, A bill for an act relating to state government; 
amending certain provisions governing advisory councils, commit
tees, and task forces; amending Minnesota Statutes 1986, sections 
3.922, subdivision 3; 3.9225, subdivision 1; 3.9226, subdivision 1; 
6.65; 15.059, subdivision 5; 79.51, subdivision 4; 84B.ll, subdivision 
1; 85A.02, subdivision 4; 115.54; 116C.59, subdivisions 1, 2, and 4; 
116C.839; 121.83; 124.48, subdivision 3; 126.56, subdivision 5; 
128A.03, subdivision 3; 135A.05; 136A.02, subdivision 7; 138.97, 
subdivision 3; 162.02, subdivision 2; 162.09, subdivision 2; 174.031, 
subdivision 2; ,175.008; 182.653, subdivision 4e; 214.141; 248.10, 
subdivision 2; 254A.035, subdivision 2; 256C.28, subdivision 2; 
299F.097; 611A.34, subdivision 1; 611A.71, by adding a subdivision; 
Minnesota Statutes 1987 Supplement, sections 15.059, subdivision 
6; 16B.20, subdivision 2; 43A.316, subdivision 4; 115A.12, subdivi
sion 1; 116J.971, by adding a'subdivision; 120.17, subdivision lla; 
121.934, subdivision 1; 123.935, subdivision 7; 126.665; 129C.1O, 
subdivision 3; 136A.02, subdivision 6; 144.672, subdivision 1; 
175.007, subdivision 1; 245.697, subdivision 1; 245.97, subdivision 6; 
246.56, subdivision 2; 256.482, subdivision 1;256.73, subdivision 7; 
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256B.064, subdivision 1a; 256B.27, subdivision 3; 256B.433, subdi
visions 1 and 4; 299A.23, subdivision 2; 299J.06, subdivision 4; 
repealing Minnesota Statutes 1986, sections 116J.04; 160.80, sub
division 6; 177.28, subdivision 2; 326.66; Minnesota Statutes 1987 
Supplement, section 115A.12, subdivision 2. 

The bill was read for the first time and referred to the Committee 
on Appropriations. 

S. F. No. 2384, A bill for an act relating to trade practices; 
providing for payment to farm implement retailer by successor in 
interest of the manufacturer, wholesaler, or distributor who repur
chases stock and inventory; amending Minnesota Statutes 1986, 
sections 325E.05; and 325E.06, subdivisions 1, 4, and 5, and by 
adding a subdivision. 

The bill was read for the first time. 

Sparby moved that S. F. No. 2384 and H. F. No. 2567, now on 
Special Orders, be referred to the Chief Clerk for comparison. The 
motion prevailed. 

S. F. No. 2096, A bill for an act relating to commerce; regulating 
and governing business relations between manufacturers of agricul
tural equipment and independent retail dealers of those products; 
proposing coding for new law in Minnesota Statutes, chapter 325E. 

The bill was read for the first time. 

Sparby moved that S. F. No. 2096 and H. F. No. 2309, now on 
General Orders, be referred to the Chief Clerk for comparison. The 
motion prevailed. 

S. F. No. 1769, A bill for an act relating to human rights; clarifying 
marital status discrimination and housing discrimination; enforcing 
comparable worth and affirmative action requirements; making 
procedural and administrative changes; amending Minnesota Stat
utes 1986, sections 363.01, by adding a subdivision; 363.02, subdi
vision 2a, and by adding a subdivision; 363.03, subdivision 2; 
363.06, subdivision 3; 363.073, subdivisions 1 and 3; 363.091; 
363.121; and 363.14, subdivisions 1 and 3; Minnesota Statutes 1987 
Supplement, sections 363.06, subdivision 1; and 363.071, subdivi
sion 2; proposing coding for new law in Minnesota Statutes, chapter 
363. 

The bill was read for the first time. 

Solberg moved that S. F. No. 1769 and H. F. No. 2054, now on 
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Special Orders, be referred to the Chief Clerk for comparison. The 
motion prevailed. 

S. F. No. 2395, A bill for an act relating to nonprofit corporations; 
requiring a notice of meetings or elections to inform members 
whether proxy voting is permitted and the manner of doing so; 
providing that proxies are prohibited unless authorized by the 
articles or bylaws; amending Minnesota Statutes 1986, sections 
317.22, subdivisions 4 and 6; and 317.28. 

The bill was read for the first time. 

Pappas moved that S. F. No. 2395 and H. F. No. 2042, now on 
General Orders, be referred to the Chief Clerk for comparison. The 
motion prevailed. 

S. F. No. 2266, A bill for an act relating to child abuse; authorizing 
counties to establish pilot programs; allowing the appointment of a 
child intermediary in certain criminal child abuse proceedings; 
prescribing powers and duties of the intermediary. 

The bill was read for the first time. 

Carruthers moved that S.T No. 2266 and H. F. No. 2148"now on 
General Orders, be referred to the Chief Clerk for comparison. The 
motion prevailed. 

S. F. No. 1695, A bill for an act relating to education; requiring the 
state board of education to adopt rules regulating aversive and 
deprivation procedures; proposing coding for new law in Minne_sota 
Statutes, chapter 127. 

The bill was read for the first time. 

Otis moved that S. F. No. 1695 and H. F. No. 2078, now on General 
Orders, be referred to the Chief Clerk for comparison. The motion 
prevailed. 

S. F. No. 1800, A bill for an act relating to commerce; exeIl)pting 
certain educational foundations from public disclosure require
ments; amending Minnesota Statutes 1987 Supplement, section 
309.556, by adding a subdivision. 

The bill was read for the first time and referred to the Committee 
on Commerce. 
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S. F. No. 1882, A bill for an act relating to education; requiring 
school districts to make certain accommodations for lactose intoler
ant children, if requested; proposing coding for new law in Minne' 
sota Statutes, chapter 124. 

The bill was read for the first time: 

Jefferson moved that S. F.' No. 1882 and H. F No. 1849, now on 
Special Orders, be referred to the Chief Clerk for comparison. The 
motion prevailed. 

S. F. No. 1681, A bill for an act relating to insurance; accident and 
health; exempting child health supervision services and perinatal 
care services from any requirement of coinsurance or dollar limita
tion; proposing coding for new law in Minnesota Statutes, chapter 
62A. 

The bill was read for the first time. 

Riveness moved that S. F. No. 1681 and H. F. No. 1932, now on 
General Orders, be referred to the Chief Clerk for comparison. The 
motion prevailed. 

S. F. No. 1086, A bill for an act relating to commerce; permitting 
certain charitable trusts to dispose of certain bank assets; proposing 
coding for new law in Minl'lesota Statutes, chapter 501. 

The bill was read for the first time. 

Krueger moved that S. F. No. 1086 and H. F. No. 445, now on 
Technical General Orders, be referred to the Chief Clerk for com
parison. The motion prevailed. 

There being no objection, the order of business reverted to Reports 
of Standing Committees. 

REPORTS OF STANDING COMMITTEES 

Anderson, G., from the Committee on Appropriations to which 
was referred: 

H. F. No. 2126, A bill for an act relating to humal'l services; 
prohibiting reduction of benefits to persons receiving ERISA ser
vices; requiring HMO subscriber contracts and plans of health 
coverage that provide dependent coverage to cover dependents not 
residing with the covered employee; providing a time period within 
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which the state agency may file and enforce a lien; providing that 
certain items must not be included as cash or liquid assets in 
determining medical assistance eligibility; providing that certain 
aliens are eligible to receive medical assistance; requiring nursing 
and boarding care homes to pay screening costs monthly for resi
dents and applicants for residence; allowing other persons to request 
screening and pay screening costs on a sliding fee scale; modifying 
eligibility criteria for supplemental aid recipients and applicants; 
amending Minnesota Statutes 1986, sections 62E.04, by adding 
subdivisions; 256B.08; 256B.14, subdivision 2; 256B.69, subdivi
sions 3 and 4; 2560.35, by adding a subdivision; and 2560.37, 
subdivision 2, and by adding subdivisions; Minnesota Statutes 1987 
Supplement, sections 256.015, subdivision 2; 256.936; 256B.031, 
subdivision 5; 256B.042, subdivision 2; 256B.06, subdivisions 1 and 
4; 256B.091, subdivision 4; 2560.03, subdivision 3; and 2560.37, 
subdivision 1; proposing coding for new law in Minnesota Statutes, 
chapters 62A; 62C; and 620. 

Reported the same back with the following amendments: 

Oelete everything after the enacting clause and insert: 

"ARTICLE 1 

APPROPRIATIONS 

Section 1. [HUMAN RESOURCES; APPROPRIATIONS.] 

The sums shown in the columns marked "APPROPRIATIONS" are 
appropriated from the general fund, or another fund named, to the 
agencies and for the purposes specified in this act, to be available for 
the fiscal years indicated for each purpose. The figures "1988" and 
"1989," where used in this article, mean that the appropriation or 
appropriations listed under them are available for the year ending 
June 30, 1988, or June 30, 1989, respectively. 

General 
Special Revenue 
Public Health 
Trunk Highway 
Metropolitan Landfill 

Contingency 
TOTAL 

SUMMARY BY FUNO 

1988 
$(11,202,300) 

o 
175,200 
74,400 
19,300 

1989 
$21,842,700 

220,100 
200,800 

85,500 
22,000 

$(10,993,400) $22,371,100 

TOTAL 
$10,640,400 

220,100 
376,000 
159,900 
41,300 

$11,437,700 
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Sec. 2. HUMAN SERVICES 
Subdivision 1. Appropriation 

by Fund 

General Fund 

This appropriation is added to 
the appropriation in Laws 1987, 
chapter 403, article 1, section 2. 

Subd. 2. Social Services 
$ 0 $1,345,200 

$400,000 is appropriated from the 
general fund to the commissioner 
of human services for semi-inde
pendent living services for those 
people detennined eligible who 
have not received funding. This 
appropriation may be used to fund 
services for individuals who are 
currently living in intermediate 
care facilities for the mentally re
tarded, who are receiving wai
vered services and are no longer 
eligible for those services, or who 
are living in their family home, a 
foster home, or their own home. 

$75,000 is appropriated to the 
commissioner of human services 
to fund a grant related to atten
tion deficit disorder (ADD). The 
commissioner shall award the 
grant to a nonprofit corporation 
whose only purpose is to educate 
people about ADD and to support 
children with ADD and their fam
ilies. Grant money awarded under 
this provision must be used for the 
following purposes: (1) in-service 
training for school personnel, in
cluding teachers at all levels from 
early childhood through college 
and vocational training, on the 
unique problems of children who 
suffer from ADD, and (2) support 

$ 

APPROPRIATIONS 
Available for the Year 

Ending June 30 

1988 1989 
$ 

$(11,210,200) $16,589,700 
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groups for children with ADD and 
their families. 

Any balance at the end of fiscal 
year 1988 in the appropriation for 
chemical dependency evaluation . 
contained in Laws 1987, chapter 
403, article 1, section 2, subdivi
sion 8 does not cancel but is avail
able for fiscal year 1989 for the 
purpose of completing the inci
dence and prevalence survey on 
the extent of drug and alcohol 
problems in Minnesota. 

Subd. 3. Mental Health 
$(1,330,000) $1,425,000 

Of the amount appropriated in 
Laws 1987, chapter 403, article 1, 
section 2, subdivision 5, for state 
mental health grants for fiscal 
year 1988, $720,000 does not can
cel but is available for fiscal year 
1989 for the same purposes and 
$1 ,330,000 is transferred to fiscal 
year 1989. 

Of the amount appropriated in 
Laws 1987, chapter 403, article 1, 
section 2, subdivision 5, for men
tal health for fiscal year 1988, 
$250,000 for information systems 
is transferred in fiscal year 1988 
to the state systems account es
tablished in Minnesota Statutes, 
section 256.014, subdivision 2. 

Subd. 4. Income Maintenance 
and Residential Programs 

$(10,643,400) $11,006,900 

(a) Health Care and Residential 
Programs 

$ (9,008,100) $ 9,388,lOO 

Notwithstanding the provisions of 
Laws 1987, chapter 403, article 1, 
section 14, subdivision 1, the com
missioner of human services is 

[75th Day 
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authorized during the biennium 
to transfer funds as necessary 
from nonsalary expenditure 
classes to salary object expendi
ture classes within the medical 
assistance demonstration project 
account in order to educate and 
enroll medical assistance reCIpI
ents in the project. 

Notwithstanding Minnesota Stat
utes 1986, section 256.969, subdi
vision 3, funds appropriated in 
Laws 1987, chapter 403, article 1, 
section 2, subdivision 6, para
graph (b), are allocated as follows: 
$51,900 to Hennepin County 
Medical Center and $48,100 to St. 
Paul Ramsey Medical Center. The 
commissioner of human services 
shall distribute these funds by 
June 30, 1988. 

For the six-month period ending 
June 30, 1989, persons with seri
ous and persistent mental illness 
who, except for their residence in 
a facility licensed under Minne
sota Rules, parts 9520.0500 to 
9520.0690 would be eligible for 
medical assistance services, shall 
be eligible under the general as
sistance medical care program for 
services covered under the gen
eral assistance medical care pro
gram plus case management. The 
commissioner may, during the bi
ennium, with the approval of the 
governor and after consulting 
with the legislative advisory com
mission, transfer the sum of 
$711,000 fom the medical assis
tance appropriation to the general 
assistance medical care appropri
ation for this purpose. 

For medical assistance services 
rendered after January 1, 1989, 

. payments to medical assistance 
vendors that were reduced by five 
percent on July 1, 1987, shall be 

960q 
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restored to the payment level in 
effect on June 30, 1987. 

Beginning January 1, 1989, the 
maximum pharmacy dispensing 
fee under medical assistance and 
general assistance medical care is 
$4.20. 

$752,500 in fiscal year 1988 and 
$5,117,000 in fiscal year 1989 is 
appropriated to the general fund 
contingent account and is to be 
used only upon the request of the 
commissioner of human services. 
These funds are available due to 
the surplus in the medical assis
tance account. The funds are to be 
used for expenses associated with 
ensuring continued certification 
of mental health programs for 
participation in the medicare and 
medical assistance programs. 
These funds may be used only 
after review by the legislative ad
visory committee and approval by 
the governor. The medical assis
tance account is reduced to reflect 
additional collections resulting 
from this appropriation. The ap
proved complement of the re
gional treatment centers is 
increased by 175 positions. 

$170,000 in fiscal year 1988 and 
$420,000 in fiscal year 1989 is 
appropriated to fund costs associ
ated with judicial reviews of re
gional treatment center client 
medications. 

$40,000 is appropriated and 
transferred to the commissioner of 
the state planning agency for the 
biennium ending June 30, 1989, 
to fund the local efforts of a multi
county area in southwest central 
Minnesota to plan, organize, and 
design a health insurance pro
gram demonstration project for 
low income adults and their de
pendents. The demonstration 

[75th Day 
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project shall be designed to best 
meet the health insurance needs 
of individuals and families who 
are not eligible for any other state 
or federal health benefits program 
and who do not have any health 
insurance or who do not have ad
equate health insurance. The 
project shall be planned and orga
nized to make the best use of 
existing community health pro
viders and agencies. By February 
1, 1989, the commissioner shall 
report to the chairs of the health 
and human services committees 
of the senate and the house with a 
plan, organization, and design for 
implementation of the health in
surance demonstration project.· 
The report must be based on rec
ommendations from the multi-' 
county area. 

Funds appropriated for the Fari
bault regional treatment center 
planning study shall be trans
ferred to the commissioner of the 
state planning agency. 

(b) Family Support Programs 
. $67,000 $579,900 

Of the money appropriated for fis
cal year 1989 in Laws 1987, chap
ter 403, article 1, section 2, 
subdivision 6, $200,000 is for 
AFDC prevention grants in Chi
sago county. 

(c) Other Income Maintenance 
Activities 

$(1,702,300) $1,038,900 

By January 1, 1989, the commis
sioner of the department of hu
man services shall, in cooperation 
with the commissioner of em
ployee relations, complete a job 
evaluation study to determine the 
comparable worth value of direct 
care staff positions in intermedi-

9607 
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ate care facilities for the mentally 
retarded, waivered residential 
services, semi-independent living 
programs, and developmental 
achievement centers that are li
censed by the department of hu
man services or by a county. The 
commissioner shall contract with 
the department of employee rela
tions for completion of the study. 
Results of the study shall be re
ported to the chair of the finance 
committee of the senate and to the 
chair of the appropriations com
mittee of the house. 

Federal receipts for the alien ver
ification entitlement system are 
dedicated to the department's 
state systems fund account for the 
biennium ending June 30, 1989. 

Subd. 5. Veterans Homes 
$763,200 $2,812,600 

Funds appropriated for the Min
nesota veterans homes shall be 
transferred to the board of direc
tors of the homes immediately 
upon licensure of the board by the 
commissioner of health for the bi
ennium ending June 30, 1989. 

During the biennium, the board of 
directors of the veterans homes 
shall report the results of all 
health department and Veterans 
Administration inspections and 
surveys to the governor, the chair 
of the House of Representatives 
appropriation committee, the 
chair of the Senate finance com
mittee, the chair of the House 
health and human services appro
priation division and the chair of 
the Senate health and human ser
vices finance division, within ten 
days of receiving written notifica
tion of the results. The report 
shall include plans for correcting 
deficiencies. 

[75th Day 
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The board of directors of the vet
erans homes shall report to the 
legislature by January 1, 1989 
regarding efforts to maximize use 
of federal Veterans Administra
tion funds. 

Sec. 3. OMBUDSMAN FOR 
MENTAL HEALTH AND MEN
TAL RETARDATION 

This appropriation is added to the 
appropriation in Laws 1987, chap
ter 352, section 13. 

Any balance remaining at the end 
of fiscal year 1988 in the account 
of the ombudsman for mental 
health and mental retardation 
does not cancel but is available for 
fiscal year 1989. 

Sec. 4. JOBS AND TRAINING 

Subdivision 1. Total Appro
priation 

This appropriation is added to the 
appropriation in Laws 1987, chap
ter 403, article 1, section 4. 

Subd. 2. Rehabilitation 
Services 

$0 $ 300,000 
Subd. 3. Community Services 

$0 $1,464,000 

Of this appropriation, $400,000 is 
to supplement the Minnesota eco
nomic opportunity grants pro
gram. None ofthese funds shall be 
used to cover administra ti ve ex
penses at the state level. 

Sec. 5. CORRECTIONS 

Subdivision 1. Total Appropri
ation 

This appropriation is added to the 
appropriation in Laws 1987, chap
ter 403, article 1, section 5. 

o 

o 

7,900 

9609 

200,000 

1,764,000 

197,500 
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Subd. 2. Correctional Institu
tions 

From the appropriation in Laws 
1987, chapter 403, article 1, sec
tion 5, subdivision 4, the commis
sioner may transfer $41,200 in 
1988 and $69,100 in 1989 from 
contractual services to salaries. 
The department's complement is 
increased by two positions for this 
purpose. 

Subd. 3. Community Services 
$7,900 $197,500 

Of this appropriation, $165,900 in 
1989 is to provide emergency shel
ter services and support services 
to American Indian women who 
are battered. 

The commissioner of corrections 
may transfer unencumbered 
grant money during the biennium 
for expenses incurred from the 
employee insurance trust fund 
deficit and the completion of the 
Lino Lakes expansion project. 

Sec. 6. HEALTH 

Subdi vision 1. Appropriation 
by Fund 

General Fund 

Special Revenue Fund 

Public Health Fund 

Trunk Highway Fund 

Metropolitan Landfill Contin
gency Fund 

This appropriation is added to the 
appropriation in Laws 1987, chap
ter 403, article 1, section 8. 

o 

o 

175,200 

74,400 

19,300 

[75th Day 

3,091,500 

220,100 

200,800 

85,500 

22,000 
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Subd. 2. Preventive and Protec
tive Health Services 

General Fund 
$0 $2,226,500 

Special Revenue Fund 
$0 $ 220,100 

Of this appropriation, $55,000 
from the special revenue fund is 
for implementation of the envi
ronmental laboratory certifica
tion program. This appropriation 
is available until June 30, 1992. 
$55,000 must be transferred from 
the laboratory certification ac
count to the special revenue fund 
by June 30, 1992. 

Of this appropriation, $200,000 
from the general fund is to estab
lish the Minnesota institute for 
addiction and stress research. Of 
this total, $160,000 will be used 
for a grant to the institute and 
$40,000 will be retained by the 
department. The approved com
plement of the department of 
health is increased by one position 
for purposes of developing and 
monitoring the institute. 

Of this appropriation, $650,000 is 
to be used for AIDS prevention 
grants for certain high-risk popu
lations: $300,000 for communities 
of color; $250,000 for adolescents 
at highest risk; and $100,000 for 
intravenous drug abusers: 

From the appropriation of Laws 
1987, chapter 403, article 1, sec
tion 8, the commissioner may 
transfer $142,000 in 1989 from 
supplies and expense to salaries. 
The department's complement is 
increased by four positions for this 
purpose. 

$190,000 of funds appropriated 

9611 
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for the purchase of equipment 
pursuant to Laws 1987, chapter 
403, article 1, section 8, subdivi
sion 2, is available until June 30, 
1989. 

Subd. 3. Health Delivery 
Systems 

$0 $865,000 

Of this appropriation, $250,000 is 
to supplement the federal special 
supplemental food program for 
women, infants, and children 
(WIC). In the event that the com
missioner of health supplements 
the WIC program in fiscal year 
1988 or 1989 with $1,000,000 or 
more in infant formula rebates, 
this general fund appropriation 
shall transfer to the commissioner 
of human services for the food 
stamp community outreach grant 
program. 

Of this appropriation, $400,000 is 
for grants to poison information 
centers selected by the commis
sioner under criteria established 
in Minnesota Statutes, section 
145.93. 

The commissioner of health is au
thorized to develop a fee schedule 
to be used to charge for diagnostic 
evaluations conducted at clinics 
held by the services for children 
with handicaps program. 

Notwithstanding the provisions of 
Minnesota Rules, part .4690.4600, 
an emergency medical technician 
certificate issued to a firefighter 
employed by the city of Minneap
olis which expires as of December 
31, 1988, shall be effective until 
December 31, 1989, provided that 
the firefighter does not serve as 
an ambulance attendant. 

[75th Day 
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Subd. 4. Health Support 
Services 

Public Health Fund 
$175,200 $200,800 

Trunk Highway Fund 
$ 74,400 $ 85,500 

Metropolitan Landfill Contin
gency Fund 

$ 19,300 $ 22,000 

9613 

Sec. 7. Laws 1987, chapter 403, article 1" se,ction 4, subdivision 4, 
is amended to read: 

Subd. 4. Community Services 

$1,921,000 $1,520,000 

Of this appropriation, $200,000 
the first year and $200,000 the 
second year are to provide for the 
local storage, transportation, pro
cessing, and distribution of 
United States Department of Ag
riculture surplus commodities. 
The department of jobs and train
ing shall report on the surplus 
commodities program to the state 
legislature by January 15 of each 
year of the biennium. 

Notwithstanding any law to the 
contrary, for the biennium ending 
June 30, 1989, the commissioner 
of jobs and training shall transfer 
to the community services block 
grant program ten percent of the 
money received under the low-in
come home energy assistance 
block grant in each year of the 
biennium and shall expend all of 
the transferred money during the 
year of the transfer or the year 
following the transfer. NeHe ef tIM> 
tFallsfuFFed meney may he W3eEl 
by tIM> eallllllissialleF ef jabs and 
tmillillg feF aamillistFati'le eests, 
~ that "f' te tw& fle,sellt ef 
tIM> fuHds W3eEl te saflfllement tIM> 
fede.al fallaing t& PFojeet Hea4 
StfH't may he W3eEl t&, aaministFa 
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tfveeests!IE to 3.75 percent of the 
transferred money may be used 
fu the commissioner of jobs and 
trailing for administrative costs, 
except that ~ to 4.25 percent of 
the funds used· to supplement the 
IederarTuillITilgtor Prwect Head 
Start may be useCll'or a mmistra
tive costs. - --------
Twenty-five percent of the money 
transferred by the commissioner 
of jobs and training from the low
income home energy assistance 
block grant to the community ser
vices block grant shall be used to 
supplement the federal funding of 
Project Head Start for children 
from low-income families. Not
withstanding any law to the con
trary, these transferred funds 
shall be allocated through the ex
isting Project Head Start formula 
to existing Project Head Start 
grantees for the purpose of ex
panding services to additional 
low-income families. The trans
ferred funds shall be expended 
according to the federal regula
tions governing Project Head 
Start, including Code of Federal 
Regulations, title 45, sections 
1302 through 1305. Each local 
Project Head Start shall expend 
the supplemental funds during 
the year of their receipt or the 
year following their receipt. 

The commissioner of jobs and 
training shall prepare an annual 
report to the legislature describ
ing the uses and impacts of the 
Project Head Start supplemental 
funding. The first annual report 
shall be delivered to the appropri
ate committees of the legislature 
on January 1 following the first 
full school year for which supple
mental funding is available. 

[75th Day 
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For the biennium ending June 30, 
1989, the commissioner of jobs 
and training shall shift to the 
low-income home weatherization 
program at least five percent of 
money received under the low-in
come home energy assistance 
block grant in each year of the 
biennium and shall expend all of 
the transferred funds during the 
year of the transfer or the year 
following the transfer. Nene sf the 
t.a .. sferrea meHe:Y may be HSed 
by the eemmissie .. er sf jOOs """ 
trai .. i .. g fur aami .. istrati'fe eests 
!!.E to 1.9 percent of the trans
ferred money may be used ~ the 
commissioner of jobs and training 
for administrative costs. 

To the extent allowed by federal 
regulations, the commissioner of 
jobs and training shall ensure 
that the same income eligibility 
criteria apply to both the weathe
rization program and the energy 
assistance program. 

Fer the 13ie .... i .. ffI enaing JHne 3il, 
±989, Be _ than hl± !lereent 
sf ~ reeeivea .....Jep the taW 
lew ineeffle heme energy assis
tance !lregraffl may be HSed by the 
eemfflissiener fur ae!lartffleRtal 
administrative eests For the bien
nium ending June 30, 1989, no 
more than 1.9 percent of funds 
remaining under the low-income 
home energyaSs"iSfilnce program 
after transfers to community ser
vices block grants and the wea
therization program may be used 
~ the department for administra
tive costs. -----

Discretionary money from the 
community services block grant 
(regular) must be used to supple
ment the appropriation for local 
storage, transportation, process
ing, and distribution of United 

9615 
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States Department of Agriculture 
surplus commodities to the extent 
supplementary funding is re
quired. Any remaining funds 
shall be allocated to state-desig
nated and state-recognized com
munity action agencies, Indian 
reservations, and the Minnesota 
migrant council. 

In the event that the federal office 
of community services does not 
recognize the Olmsted and Free
born county community action 
agencies as eligible entities for 
full funding, the commissioner 
shall provide full funding for 
those agencies from discretionary 
funds resulting from block grant 
transfers to the community ser
vices block grant. The balance of 
these funds may be used by the 
commissioner for discretionary 
purposes consistent with federal 
community services block grant 
guidelines stated in Public Law 
Number 97-35. The commissioner 
shall by January 1, 1988, report to 
the legislature on the use of these 
funds. 

The commissioner shall by Janu
ary 1, 1988, provide to the chairs 
of the health and human services 
divisions of the house appropria
tions committee and the senate 
finance committee a written plan 

. describing how the department's 
division of community services 
will issue one contract for human 
service programs, with the com
munity action agencies, the In
dian reservations, and the 
Minnesota migrant council, in
cluding but not limited to, the 
community services block grant 
program, the low-income home 
weatherization program, the low
income energy assistance pro
gram, the USDA Surplus 
Commodities Program, and all 

[75th Day 
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other programs for which the di
vision has . contractual 
responsibility. 

Sec. 8. [EFFECTIVE DATE.) 

Section '2 is effective the day following final enactment. 

ARTICLE 2 

HEALTH AND HUMAN SERVICES 

9617 

Section 1. Minnesota Statutes 1987 Supplement, section 3.922, 
subdivision 6, is amended to read: 

Subd. 6. [DUTIES.) The primary duties of the council shall be to: 

(1) clarify for the legislature and state agencies the nature of 
tribal governments, the relationship of tribal governments to the 
Indian people of Minnesota; 

(2) assist the secretary of state in establishing an election of at 
large members of the council; 

(3) make recommendations to members of the legislature on 
desired and needed legislation for the benefit of the statewide Indian 
community and communicate to the members of the legislature 
when legislation has or will have an adverse effect on the statewide 
Indian community; 

(4) provide, through the elected apparatus of the council, an 
effective conduit for programs, proposals, and projects to the legis
lature submitted by tribal governments, organizations, committees, 
groups, or individuals; 

(5) provide a continuing dialogue with members ofthe appropriate 
tribal governments in order to improve their knowledge of the 
legislative process, state agencies, and governmental due process; 

(6) assist in establishing Indian advisory councils in cooperation 
with state agencies delivering services to the Indian community; 

(7) assist state agkncies in defining what groups, organizations, 
committees, councils, or individuals are eligible for delivery of their 
respective services; , 

! 
(8) assist in providing resources, tribal and other, in the delivery of 

services to the stati.wide Indian community; 

/ 
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(9) act as a liaison between local, state, and national units of 
government in the deli very of services to the Indian population of 
Minnesota; 

(10) assist state agencies in the implementation and updating of 
studies of services delivered to the Indian community; 

(11) provide, for the benefit of all levels of state government, a 
continuing liaison between those governmental bodies and duly 
elected tribal governments and officials; 

(12) interreact with private organizations involved with Indian 
concerns in the development and implementation of programs 
designed to assist Indian people, insofar as they affect state agencies 
and departments; 

(13) act as an intermediary, when requested and if necessary 
between Indian interests and state agencies and departments when 
questioIl:s, problems, or conflicts exist or arise; 

(14) provide information for and direction to a program designed 
to assist Indian citizens to assume all the rights, privileges, and 
duties of citizenship, and to coordinate and cooperate with local, 
state, and national private agencies providing services to the Indian 
people; 

(15) develop educational programs, community organization pro
grams, leadership development programs, motivational programs, 
and business development programs for the benefit ofIndianpersons 
who have been, are, or will be subject to prejudice and discrimina
tion;an6 

(16) cooperate and consult with appropriate commissioners and 
agencies to develop plans and programs to most effectively serve the 
needs of Indiansl and 

(17) review data provided h the commissioner of human services 
under section 257.072, subdivision 3, and present recommendations 
on the out-of~home placement 'rate for Indian children. Recommen
dations must be presented to the commissioner and the legislature 
h NoveIiiber 1, 1990, :;md h November .! of each year thereafter. 

Sec. 2. Minnesota Statutes 1986, section 3.9223, subdivision 3, is 
amended to read: 

Subd. 3. [DUTIES.] The council shall: 

(a) Advise the governor and the legislature on the nature of the 
issues and disabilities confronting Spanish-speaking people in this 
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state including the unique problems. encol:mtered by Spanish
speaking migrant agricultural workers; 

(b) Advise the governor and the legislature on statutes or rules 
necessary to insure Spanish-speaking people access to benefits and 
services provided to people in this state; 

(c) Recommend to the governor and the legislature legislation 
designed to improve the economic and social condition of Spanish
speaking people in this· state; 

(d) Serve as a conduit to state government for organizations of 
Spanish-speaking people in the state; 

(e) Serve as a referral agency to assi;t Spanish-speaking people in 
securing access to state agencies. and programs; 

(D Serve as a liaison with the federal government, local govern
ment units and private organizations on matters relating to the 
Spanish-speaking people of this state; . 

(g) Perform or contract for the performance of studies designed to 
suggest solutions to problems of Spanish-speaking people in the 
areas of education, employment, human rights, health, housing, 
social welfare and other related programs; 

(h) Implement programs designed to solve problems of Spanish
speaking people when so authorized by other statute, rule or order; 

ill Publicize the accomplishments of Spanish-speaking people and 
the contributions made by them to this state. 

Sec. 3. Minnesota Statutes 1986, section 3.9225, subdivision 3, is 
amended to read: 

Subd. 3. [DUTIES.] The council shall:' 

(a) Advise the governor and the legislature on the nature of the 
issues confronting Black people in' this state; 

(b) Advise the. governor and the legislature on statutes or rules 
necessary to insure Black people access to benefits and services 
provided to people in this state; 
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(c) Recommend to the· goverrior and the legislature any revisions 
in the state's affirmative action program ·arid any other steps that 
are necessary to eliminate underutilization of Blacks in the state's 
work force; 

(d) Recommend to the governor and the legislature legislation 
designed to improve the economic and social condition of Black 
people in this state; 

(e) Serve as a conduit to state government for organizations of 
Black people in the state; 

(I) Serve as a referral agency to assist Black people in secUring 
access to state agencies and programs; , 

(g) Serve as a liaison with the federal government, local govern
ment units and private organizations on matters relating to the 
Black people of this state; 

(h) Perform or contract for the performance of studies designed to 
suggest solutions to problems of. Black people in the areas of 
education, employment, human rights, health, housing, social wel
fare and other related areas; 

(i) Implement programs designed to solve problems of Black 
people when so authorized by other statute, rule or order; aW 

U) Review data provided by the commissioner of human services 
under section 257.072, subdivision 3, and present recommendations 
on the out-of-home placement rate for Black children. Recommen
dations must be presented to tnecommissioner and the legislature 
by Novemoer h 1990, and by f'rovember 1 of each year thereafter; 
and 

(k) Publicize the accomplishments of Black people and the contri
butions made by them to this state. 

Sec. 4. Minnesota Statutes 1986, section 3,9226, subdivision 3, is 
amended to read: 

Subd. 3, [DUTIES.] The council shall: 

(1) advise the governor and the legislature on issues confronting 
Asian-Pacific people in this state, including the unique problems of 
non-English-speaking immigrants and refugees; 

(2) advise the governor and the legislature of administrative and 
legislative changes necessary to ensure Asian-Pacific people access 
to benefits and services provided to people in this state; 
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'(3) recommend to the governor and the legislature any revisions in 
the state's affirmative action program and other s,teps that are 
necessary to eliminate underutilization of Asian-Pacific people in 
the state's work force; 

(4) recommend to the governor and the legislature legislation 
designed to improve the economic and social condition of Asian
Pacific people in this state;, 

(5) serve as a conduit to state government for organizations of 
Asian-Pacific people in the state; 

(6) serve as a referral agency to assist Asian-Pacific people III 

securing access to state agencies and programs; 

(7) serve as a liaison with the federal government, local govern
ment units, and private organizations on matters relating to the 
Asian-Pacific people of this state; 

(8) perf orin or contract for the performance of studies designed to 
suggest solutions to the problems ,of Asian-Pacific people in the 
areas of education, employment, human Tights, health, housing, 
social welfare, and other related areas; 

(9) implement programs designed to solve the problems of Asian
Pacific people when authorized by other law; 

(10) publicize the, accomplishments of Asian-Pacific people and 
their contributions to this state; 

(11) work with other state and federal agencies and organizations 
to develop small business opportunities and promote economic 
development for Asian-Pacific Minnesotans; 

(12) supervise development of an Asian-Pacific trade primer, 
outlining Asian and Pacific customs, cultural traditions, and busi
ness practices, including language usage, for use by Minnesota's 
export community; aDd 

(13) cooperate with other state and federal agencies and organi
zations to develop improved state trade relations with Asian and 
Pacific countries, and 

(14) review data provided ~ the commissioner of human services 
under section 257,072, subdivision 3, and present recommendations 
on the out-of-home placement rate for Asian-Pacific children. Rec
ommendations must be presented to the commissioner and the 
legislature !lY November ,1, 1990, and by November 1 of each year 
thereafter. ' 
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Sec. 5. Minnesota Statutes 1987 Supplement, section 16B.OS, 
subdivision 7, is amended to read: 

Subd. 7. [SPECIFIC PURCHASES.] (a) The following may be 
purchased without regard to the competitive bidding requirements 
of this chapter: 

(1) merchandise for resale at state park refectories or facility 
operations; 

(2) farm and garden products, which may be sold at the prevailing 
market price on the date of the sale; 

(3) meat for other state institutions from the vocational school 
maintained at Pipestone by independent school district No. 5S3; and 

(4) furIliture from the "Minnesota correctional facilities . 

.. (b) .. The followingiaay be purchased or rented without regard to 
the competitive bi ing requirements of this chapter: supplies, 
matenaiS, eqUIpment, and utIlity services for use .fu: '" community
~ residential facllit)'operated .fu: the commissioner of human 
serVIces. . 

(c) Supplies, materials, or equipment to be used in the operation of 
a hospital licensed under sections 144.50 to 144.56 that are. pur
chased under a shared service purchasing arrangement whereby 
more than one hospital purchases supplies, materials, or equipment 
with one or more other hospitals, either through one of the hospitals 
or through another entity, may be purchased without regard to the 
competitive bidding requirements of this chapter if the following 
conditions are met: 

(1) the hospital's governing authority authorizes the arrange
ment; 

(2) .the .shared services purchasing program· purchases items 
available from more than one source on the basis of competitive bids 
or competitive quotations of prices; and 

(3) the arrangement authorizes the hospital's governing authority 
or its representatives to review the purchasing procedures to deter
mine compliance with these requirements. 

Sec. 6. Minnesota Statutes 1987 Supplement, section 16R61, 
subdivision 3, is amended to read:. 

Subd. 3. [SPECIAL REQUIREMENTS.] (a) [SPACE FOR COM
MUTER VANS.] The code must require that any parking ramp or 
other parking. facility constructed in accordance with the code 
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include an appropriate number of spaces suitable for the parking of 
motor vehicles having a capacity of seven to 16 persons and which 
are principally used to provide prearranged commuter transporta
tion of employees to or from their place of employmel)t or to or from 
a transit stop authorized by a local transit authority. 

(b) [SMOKE DETECTION DEVICE8.] The code must require that 
all dwellings, lodging houses, apartment houses, and hotels as 
defined in section 299F.362 comply with the provisions of section 
299F.362. 

(c) [DOORS IN NURSING HOMES AND HOSPITALS.] The state 
building code may not require that each door entering a sleeping or 
patient's room from a corridor in a nursing home or hospital with an 
approved complete standard automatic fire extinguishing system be 
constructed or maintained as self-closing or automatically closing. 

(d) [CHILD CARE FACILITIES IN CHURCHES.] A licensed day 
care center serving fewer than 30 preschool age persons and which is 
located in a below ground space ina church building is exempt from 
the state building code requirement for aground level exit when the 
center has more than two stairways to the ground level and its exit. 

(e) [FAMILY AND GROUP FAMILY DAY CARE.] The commis
sioner of administration shall establish a task force to determine 
bcCiifailcy standards spec1J'lCand appropriateto family and ~ 
~ami y day care homes and to examine hindrances to establishing 
~ care facilities in rural Minnesota. The task force must include 
representatives from rural and urban building code ins ectors, rural 
and urban fire code ins~ectors, rural and urban county ~ care 
IIcensing units, rural an urban family and group family day care 
providers _ and consumers, child care advocacy groups, and the 
departments of administration, human services, and public safety. 

!!i': January h 1989, the commissioner of administration shall 
report the task force findings and recommendations to the· ,'(?pro
priate reglslative committees together with·proposals fodegis ative 
action on the recommendations . . ----

U nti! the legislature enacts legislation specifying appropriate 
standards, the definition of Group ~ occupancies in the state 
building code applies to family and ~ family day care homes 
license by the department of human services under Minnesota 
Rules, ch'ij?ter9502. - " --

fet (D [MINED UNDERGROUND SPACE.]NQthing in the state 
building codes shall prevent cities from adoptin"g rules governing the 
excavation, construction, reconstruction, alteration, and repair of 
mined underground space pursuant to sections 469.135 to 469.141, 
or of associated facilities in the space once the space has been 
created, provided the intent of the building code to establish reason-
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able safeguards fothealth; safety, welfare, comfort, and security is 
maintained. . 

ffi ig2 [ENCLOSED STAIRWAYS.] No provision of the code or any 
appendix chapter of the code may require stairways of existing 
multiple dwelling buildings of two stories or less to be enclosed. 

Sec. 7. [62A.047] [DEPENDENT COVERAGE.] 

A policy of accident or sickness which covers an employee who g; 
!'c Minnesota resident must, g ~ provides dependent covera e j allow 
dependent children who do not reside with the covere employee to 
be covered on the same basis as !f they reside .. with the covered 
employee. Neither the amount of support provided ~ the employee 
to the deaendent child nor the residency of the child can be used as 
an exclu ing or limiting factor for coverage or payment for any 
health care. 

Sec. 8. Minnesota Statutes 1987 Supplement, section 62A.152, 
subdivision 2, is amended to read: 

Subd. 2. [MINIMUM BENEFITS.] All group policies and all group 
subscriber contracts providing benefits for mental or nerVous disor
der treatments in a hospital shall also_ provide coverage on the same 
basis as coverage for other benefj.tsforat least 80 percent of the cost 
of the usual and customary charges of the first ten hours of 
treatment incurred over a 12-month benefit period, for mental or 
nervous disorder consultatio-n, diagnosis and treatment services 
delivered while the insured person is nota bed patient in a hospital, 
and at least 75 percent of the cost of the usual and customary 
charges for any additional hours of treatment during the same 
12-mohth benefit period for serious""" or persistent mental or 
nervous disorders, if the services are furnished by (1) a licensed or 
accredited hospital, (2) a community mental health center or mental 
health clinic approved"r licensed by the commissioner of human 
services or other authorized state agency, or (3) a licensed consulting 
psychologist licensed under the provisions of sections 148.87 to 
148.98, or a psychiatrist licensed under chapter 147. Prior authori
zation from an accident and health insurance. company, or a non
profit health service corporation, shall be required for .an extension 
of coverage beyond ten hours of treatment. This prior authorization 
mustbeliased.upon the severity of the disorder, the patient's risk of 
deterioration without ongoing treatment and -maintenance, degree 
of functional impairment, and a concise treatment plan. Authoriza
tion for extended treatment may Ret eJ£eee<l. be limited to a maxi
mum of 30 visit hours during any 12-month benefit period. 

For purposes of this section, covered treatment for a minor shall 
include treatment for the family if family therapy is recommended 
by a provider listed above in item (1), (2) or(3). 
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For purposes of determining benefits under this section, "hours of 
treatment" means treatment rendered on an -individual or single 
family basIs. !f treatment is rendered on " group basis, the hours of 
covered ~ treatment must be provided at " ratio of no less than 
two ~ treatment sessions to one individual treatment hour .. 

Sec. 9. Minnesota Statutes 1987 Supplement, section 62A.48, 
subdivision 7, is amended to read: 

Subd. 7. [EXISTING POLICIES.] Nothing in sections 62A.46 to 
a2f,.56 62A.58 prohibits the renewal of the following long-term 
policies~ 

(1) policies sold outside the state of Minnesota to persons who at 
the time of sale were not residents of the state of Minnesota; 

(2) policies sold before August 1, 1986; and 

(3) policies sold before July 1, 1988, by associations exempted from 
sections 62A.31 to 62A.44 under section 62A.31, subdivision 1a; 

Sec. 10. Minnesota Statutes 1987 Supplement, section 62A.50, 
subdivision 3, is amended to read: 

Subd. 3. [DISCLOSURES.], No long-term care policy shall be 
offered or delivered in this state, whether or not the policy is issued 
in this state, and no certificate of coverage under a group long-term 
care policy shall be offered or delivered in this state, unless a 
statement containing at least the following information is delivered 
to the applicant at the time the application is made: 

(1) a description of the benefits and coverage provided by the 
policy and the differences between this policy, a supplemental 
Medicare policy and the benefits to which an individual is entitled. 
under parts A and B of Medicare and the differences between policy 
designations A and AA; 

(2) a statement of the exceptions and limitations in the policy 
including the following language, as applicable, in bold print: "THIS 
POLICY DOES NOT COVER ALL NURSING CARE FACILITIES 
OR NURSING HOME 00, HOME CARE, OR ADULT DAY CARE 
EXPENSES AND DOES NOT COVER RESIDENTIAL CARE. 
READ YOUR POLICY CAREFULLY TO DETERMINE WHICH 
FACILITIES AND EXPENSES ARE COVERED BY YOUR POL
ICY"; 

(3) a statement of the renewal provisions including any reserva
tion by the insurer of the right to change premiums; 

(4) a statement that the outline of coverage is a summary of the 
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policy issued or applied for and that the poljcy should be consulted 
to determine governing contractual provisions;' 

(5) an explanation of the policy's loss ratio including at least the 
follpwing language: "This means that, on the average, policyholders 
may expect that $ ........ of every $100 in premium will be 
returned as benefits to policyholders over the life of the contract."; 
aOO 

(6)' a statement of the out-of-pocket expenses, including deduct
ibles and copayments for which the insured is responsible, and an 
explanation of the specific out-of-pocket expenses that may be 
accumulated toward any out-of-pocket maximum as specified in the 
policy; 

(7) the following language, in bold print: "NOT EVERYONE 
NEEDS LONG-TERM CARE INSURANCE. THERE IS A PRO
GRAM CALLED MEDI~ASSISTANCE WHICH HELPS PAY 
FOR N ORSING HOME CARE FOR SOME PEOPLE. OUR 
AGENTS ARE NOT QUALIFIED TO EXl'LAIN THE SPECIFIC 
REQUIREMEN'l'SFOR MEDICAL ASSISTANCE ELIGIBILITY 
OR COVERAGE. FOR INFORMATION, ON MEDICAL ASSIS
TANCE CALL YOUR LOCAL OLDER AMERICANS LEGAL SER
VICES PROGRAM, YOUR LOCAL OFFICE OF OMBUDSMAN 
FOR OLDER MINNESOTANS, OR YOUR COUNTY HUMAN 
SERVICES DEPARTMENT."; ---

(8) the following language, in bold print: "YOUR PREMIUMS 
CAN BE INCREASED IN THE FUTURE. WE DO NOT KNOW, 
TODAY, HOW MUCH YOURl'REMIUM WILL BE IN FUTURE 
YEARS. THE RATE SCHEDULE THAT LISTS YODRPREMIUM 
NOW CAN CIIANTIE."; 

(9) the following language, if applicable, in bold print: "A SIG
NIFICANT NUMBER OF PEOPLE ARE NO'FHOSPITALIZED 
PRIOR TO ENTERING A NURSING HOME OR NEEDING HOME 
CARE, AND THEY WOULD NOT BE ABLE TO COLLECT ANY 
BENEFITS uNIlER THIS PARTICULAR POLICY."; and --

(10) !'. signed and completed ~ of the application for insurance 
~ left WIth the applicant at the time the application is made. 

Sec. 11. Minnesota Statutes 1986, section 62A.54, is amended to 
read: 

62A.54 [PROHIBITED PRACTICES.] 

Unless otherwise provided for in Laws 1986,chapter '397, sections 
2 to 8, the solicitation or sale oflong-term care policies is subject to 
the requirements and penalties applicable to the sale of medicare 
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supplement insurance policies as set forth in sections 62A.31 to 
62A.44 . 

.!! ~ misconduct for an~ agent or company to make any misstate
ments concerning eligibi ity or coverage under the medical assis
tance program, or about how long-term care costs will or will not be 
financed !f' ~ person does not have long-term care insurance. Any 
specific inluiry regaramg medical assistance or long-term care 
financing s all be answered with, and every oral marketing presen
tation must contain, the following statements: "There is a program 
called medical assistance which helps pay for nursing home care. 
Our. agents are (or! am) not qualified to advise you on the specific 
reguirements for medical assistance eligibility. For information on 
medical assistance you can call your local older Americans legal 
services program, your local office of oilllJildsman for older Minne
sotans, or your county human services department." 

Sec. 12. [62A.57] [POLICY REPLACEMENT.] 

No insurer or agent shall replace ~ long-term care policy with 
another long-term care policy of the same category unless there ~ ~ 
substantial difference in cost favorable to the policyholder, or the 
insured has previously demonstrated ~ dissatisfaction with the 
service presently being received from the current insurer. An 
insurer or agent may replace' an AA classification long-term care 
policy with an il classification long-term care policy only !f' the 
prospective insured signs an acknowledgment that i! ~ understood 
that the prospective insured will receive fewer benefits under the 
new policy ,than under the policy presently in force. --- --

Sec. 13. [62A.58] [RESTRICTIONS ON POLICY ISSUANCE. I 

Subdivision 1. [DUPLICATE COVERAGE PROHIBITED.] No 
agent shall sell ~ long-term care policy, as defined in sectiOlls 
62A.46 and 62A.48, to a person who currently has one plan in effect. 
However, an agent may sell ~ replacement plan under section 
62A.57 !f' the second plan is not made effective any sooner than 
necessary to provide continuous benefits for preexisting conditions. 
An application for long-term care insurance must require a listing of 
all long-term care insurance maintained ~ the applicant as of tbe 
date of application and the date the existing coverage expires. 

Subd. ~ [REFUNDS.] An insurer that issues ~ long-term care 
plan to" person who has one plan then in effect, except as permitted 
in subdivision 1, shall, at the request of the insured, either refund 
the premiums or P!lY any claims on the policy, whichever is greater. 

Subd. 3. [ACTION BY COMMISSIONER.] If the commissioner 
deteriillnes after an investigation that an insurer has issued a 
long-term care plan to ~ person who aIi'eaayhas one plan, except as 
permitted in subdivision h the commissioner shall notify the 
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insurer in writing of the determination. !f the insurer after notifi
cation fails to take reasonable action to prevent overselling, the 
commissioner may, in the manner prescribed in chapter 45, revoke 
or suspend the insurer's authorIty to sell accident and health 
insurance In the state or impose " civil penalty not to exceed 
$10,000, or both. . 

Sec. 14. [62C.143] [DEPENDENT COVERAGE.J 

A subscriber contract of" nonprofit health service plan corpora
tion which covers an employee who is a Minnesota resident must,!f 
:i1 provides dependent coverage, allow dependent children who do 
not reside with the covered employee to be covered on the same basis 
as !fthey reside with the covered employee. Neither the amount of 
support provided by the"" employee to the dependent child nor the 
residency of the child can be used as an excluding or limiting factor 
for coverage or payment for any health care. 

Sec. 15. Minnesota Statutes 1987 Supplement, section 62D.I02, is 
amended to read: 

62D.I02 [MINIMUM BENEFITS.] 

In addition to. minimum requirements established in other sec
tions, all group health maintenance contracts providing benefits for 
mental or nervous disorder treatments in a hospital shall also 
provide coverage for at least ten hours of treatment over a 12-month 
p.eriod with a copayment not to exceed the greater of $10 or 20 
percent of the applicable usual and customary charge for mental or 
nervous disorder consultation, diagnosis and treatment services 
delivered while the enrollee is not a bed patient in a hospital and at 
least 75 percent of the cost of the usual and customary charges for 
any additional hours of ambulatory mental health treatment during 
the same 12-month benefit period for serious aOO or persistent 
mental or nervous disorders. . 

Prior authorization may be required for an extension of coverage 
beyond ten hours of treatment. This prior authorization must be 
based upon the severity of the disorder, the patient's risk of deteri
oratio.n without ongoing treatment and maintenance, degree of 
functional impairment, and a concise treatment plan. Authorization 
for extended treatment may JWt """"'*' be limited to a maximum of 
30 visit hours during any 12-month benefit period. 

For purposes ~f this section, covered treatment for a minor shall 
include treatment for the family if family therapy is recommended 
by a health maintenance organization provider. 

For purposes of determining benefits under this section, "hours of 
treatment" means treatment rendered on an individual or single 
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family basis. If treatment is rendered on" gt'<>lIJJ basis, the hours of 
covered gt'<>lIJJ treatment must be provided at "ratio of no less than 
two-~ treatment sessions to one individual treatment hour. 

Sec. 16. [62D.104] [DEPENDENT COVERAGE. I 

~ health ,maintenance organizatIon subscriber contract must, if!! 
provides dependent coverage, allow dependent children who do not 
reside with the covered 'employee to be covered on the same basis as 
if they reside with the covered employee. Neillier the anloi.iiit of 
support provided lly the employee to the dependent child nor the 
residency of the child can be used as'an excluding or limiting factor 
for coverage or payment for any -health care. Coverage under this 
section shall "PP!,y only if the dependent child resides within the 
service area of the health maintenance organization ·or if the 
dependent child ~ " birth or legally adopted child. 

Sec. 17. Minnesota Statlltes 1986, section 62E.04, is amended by 
adding a f?ubdivision' to read: 

Subd. 9. [REDUCTION OF BENEFITS BECAUSE OF ERISA 
SERVICES.] No plan of health coverage including, but not limited 
to, any plan under the federal Employee Retirement Income Secu
rity Act of 1974 (ERISA), United States Code, title 29, sections 1001 
to 1461, which covers" Minnesota resldent shall deny or reduce 
benefits because services are rendered to _ ~ covered person or 
dependent who ~ eligible for or receiving benefits under chapter 
256B. 

.. Sec. 18. Minnesota Statutes 1986, section 62E.04, is amended by 
adding a subdivision to read: 

Subd. 10. [DEPENDENT COVERAGE.] ~ plan of health coverage 
under the Federal Employee Retirement Income Security Act of 
1974 (ERISA), United State Code, title 29, sections 1001 to 1461, 
which covers an employee"Who ~ ~ MInnesota residentrnust, if i! 
provides dependent coverage, allow dependent children who are 
eligible for or receiving benefits under chapter 256B and who do not 
reside with the covered employee to be covered on the same basis as 
if they reside with the covered employee. Neither the amount of 
support provided llythe employee to the dependent child nor the 
residency of the child can be used !Is an excluding or limiting factor 
for coverage or payment for any health care. 

Sec. 19. Minnesota Statutes 1987 Supplement, section 129A.01, 
subdivision 9, is amended fo read: 

Subd. 5. [Hf,NDlCf,FPED PERSON PERSON WITH A DIS
ABILITY.] "HaHaieaflflea. f1eFsen" "Person with a disalillIty"means 
a person who because of a substantial physical, mental, or emotional 
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disability or dysfunction requires special services in order to enjoy 
the benefits of society. ' 

Sec. 20. Minnesota Statutes 1987 Snpplement, section 129A.01, 
subdivision 6, is amended to read: 

Subd. 6. [LONG TERM SHELTERED 'NORKSHOP REHABILI
TATION FACILITY.] "Leng teFJR shelte.e" waffishal' Rehabilita
tion facility" means a faeility where IlftY man .. laetl •• e 9F han"iwerl, 
is eaFFie" en and an entiy which meets the definition of "rehabili
tation facility" in the eOeraiRehabilitation Act of 1973,' as 
amended; however, for the purposes of sections 129A.03, paragraph 
(a), 129A.06, 129A.07"imd 129A.08, "rehabilitation facility" means 
an entity which is operated for the primary purpose of providing 
remunerative 'employment to ·those haHEliea~fl.ea persons with ,a 
disability who, as a result of physical or mental disability, are 
unable to participate in competitive employment. A lang teFfn 
sheltere" weffishel' rehabilitation facility shall supply such employ
ment (1) as a step in the rehabilitation process for those who cannot 
be readily absorbed in the competitive labor market, or (2) during 
such time as employment opportunities for them in the competitive 
labor market do not ,exist. 

Sec. 21. Minnesota Statutes 1987 Supplement, section 129A.Ol, 
subdivision 7, is amended to read: 

Subd. 7. [WORK ACTIVITY PROGRAM.] "Work activitypto
gram" means a program which utilizes paid work and training 
services for the primary purpose of providing basic vocational skills 
development for the hanllieal'l'e" persons with !Ie disability and 
which permits a level of I'roduction below that required for a 
long-term employment program. 

Sec. 22. Minnesota Statutes 1986, sect,ion 129A.02, subdivision 3, 
is amended to read: ' 

Subd. 3. rCONSUMER ADVISORY COUNCIL.] To assure that 
consumer concerns are integral J"'I'ts ef the eensi"eratiens ef a 
major consideration in the "el'aFtment department's programS; 
policies, and decision making process, the commissioner shan estab
lish and appoint a consume:r:.advisory council on vocational rehabil-' 
itation which shall be composed of nine no more than 13 members. 
We fewel'than !We A majority Of the members of the council shall be 
han"ieal'l'ell persons, and there shall he with !Ie disability who are 
current or former recipients of vocational renabilitation services or 
who represent consumer/advocacy organizations that regularlY 
serve vocatIOnal rehabilitation cbents. IT !! qualified person ~ 
available to so serve, one person shan be appointed to the council to 
represent each of the following: business, labor, education, medicine 
and the private not-for-profit rehabilitation industry. The remain
ing members shall be public members. Under the direction of the 
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commissioner, the council shall organize itself and elect a chair and 
other officers as it deems appropriate. The council shall meet at the 
call of the chair or the commissioner as ,often as necessary. The 
eS1:1:Beil shall-~ tlftfi .the terms,. compensatioQ, and _removal of 
members of the council shall be as provided in section 15,059. The 
council shall not expire as provided ~ section 15.0,59, subdivision 5. 

Sec. 23. Minnesota Statutes 1987 Supplement, section 129A.03, is 
amended to read: 

129A.03 [POWERS AND DUTIES.] 

The commissioner shall: 

(a) certify the leRg teFm sheltered weFkshejls rehabilitation facil
ities to offer extended employment programs, grant funds to the 
extended employment programs, and perform the duties as specified 
in section 129A.08; 

(b) provide vocational rehabilitation services saeh as to persons 
with disabilities in accordance with the state plan for vocational 
rehabilitation. These services inCIlliIe but are not limited to: diag
nostic and related services incidental to determination of eligibility 
for services to be provided, including medical diagnosis and voca
tional diagnosis; vocational counseling, training and instruction, 
including personal adjustment training; physical restoration, in
cluding corrective surgery, therapeutic treatment, hospitalization 
and prosthetic and orthotic devices, all of which shall be obtained 
from appropriate established agencies; transportation; occupational 
and business . licenses or permits, customary tools and equipment,; 
maintenance--;; books, supplies and training materials; initial stocks 
and supplies; cplacement; on-the-job skill training and time-limited 
postemployment services leading to supported employment; acqui
sition of vending stands or other equipment, initial stocks and 
supplies for small business enterprises; supervision and manage
ment of small business enterprises, merchandising programs or 
services rendered by severely disabled persons, estalJ\ishmeRt, im
pF81.T em€nt, maiRteHRRee 9¥ €)rteHsiea eE ~ and ethe£- H8H})rsfit 
Fehabilitati~R faeilities, eenteps, T}/SFit:Si:lS):)s, clemsH;stFatisR pFsjeets 
ami research. ~ seFYices shall he jlre'l'ided ffi¥ han<iieajljled 
jlersens ift the state whese cajlaeity te earn a IWiag has ift any way 
heen destFeyed "" imjlaiFed tIlFeligh indllstria\ accident"" ether
wise; these Persons with !'c disability are entitled to fre~ choice of 
·vendor for any medical 6f'1- dental.t prosthetic, Or orthotic services 
provided under this paragraph; 

(c) expend funds and provide technical assistance. for the estab
lishment, improvement, maintenance, or extension of public and 
other nonprofit rehabilitatIOn facilities or centers; 

(d) formulate plans of cooperation with the commissioner of labor 
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and industry for· providing services to workers covered under the 
workers' compensation act; 

f<ij (e) maintain a contractual or regulatory relationship with the 
United States as authorized by theaet ef CeRgFess al'I're\'e" 
Sel'tember l-; 19M, IffieWJt as· the "Soeial SeeHrity f"meR"meRts ef 
19M," I>tffiIie baw Number 1iH-; seetieR ~ and the aet al'I'r9'1ell 
Oeteber ~ ±9n, kR8WR as the Seeial Seeurity Amen"meRts ef 
±9n, I>tffiIie baw. Plumber 92 (lOg, and sHbse'lueRt ameR"meRts 
Social Security Act, as amended. Under the eeRtract this relation
ship, the state will undertake to make determinations reterred to in 
those public laws with respect to all individuals in Minnesota, or 
with respect to a class or classes of individuals in this state that is 
designated in the agreement at the state's request. It is the purpose 
of this relationship to permit the citizens of this state to obtain all 
benefits available under federal law; 

W (I) provide an in-service training program for "el'artmeRt 
division of rehabilitation services employees by paying for its direct 
costs with state and federal funds; 

00 .<gL conduct research and demonstration projects; provide train
ing and instruction, including establishment and maintenance of 
research fellowships· and traineeships, along with all necessary 
stipends and .allowances; disseminate information to the ltaBffi.-
001'1'8" persons with a disability and the general public; and provide 
technical assistance relating to vocational rehabilitation and inde
pendent living; -- ---

W (h) receive and disburse pursuant to law money and gifts 
available from governmental and private sources includin~, but not 
limited to, the federal Department of Education and ~ Social 
Security Administration, for the purpose of vocational rehabilita
tion or independent living. Money received from workers' compen
sation carriers for vocational rehabilitation services to injured 
workers must be deposited in the general fund; 

W (i) design all state plans ef for vocational rehabilitation or 
inde~endent living services requirea as a condition to the receipt 
and isbursement of any money available from the federal govern
ment; 

W ill cooperate with other public or private agencies or organiza
tions for the purpose of vocational rehabilitation or independent 
living. Money received from school districts, governmental subdivi
sions, mental health centers or boards, and private nonprofit orga
nizations is appropriated to the commissioner for conducting joint or 
cooperative vocational rehabilitation or independent ,hving pro
grams; 

\.if (k) enter into contractual arrangements with instrumentalities 
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of federal, state, or local government and with private individuals, 
organizations, agencies, or facilities with respect to providing voca
tional rehabilitation or independent living services; 

W (I) take other actions required by state and federal legislation 
relating to vocational rehabilitation, independent living, and dis
ability determination programs; 

g.j (m) hire staff and arrange services and facilities necessary to 
perform the duties and powers specified in this section; and 

fm} (n) adopt, amend, suspend, or repeal rules· necessary to 
implement or make specific programs that the commissioner by 
sections 129A.01 to 129A.09 is empowered to administer. 

Sec. 24. Minnesota Statutes 1987 Supplement, section 129A.06, 
subdivision 1, is amended to read: 

Subdivision 1. Any city, town, county, nonprofit corporation, state 
regional center, or any combination thereof, may apply to the 
commissioner for assistance in establishing or operating a commu
nity leftg term sheltered werkshe!, rehabilitation facility. Applica
tion for assistance shall be on forms supplied by the commissioner. 
Each applicant shall annually submit to the commissioner its plan 
and budget for the next fiscal year. No applicant shall be eligible for 
a grant hereunder unless its plan and budget have been approved by 
the commissioner. 

Sec. 25. Minnesota Statutes 1987 Supplement, section 129A.07, 
subdivision 1, is amended to read: 

Subdivision 1. Every city, town, county, nonprofit corporation; or 
combination thereof establishing a lefig term sheltered werksRe!' 
rehabilitation facility shall appoint aiefig term sheltered werksRs!' 
rehabilitation facility board of no fewer than nine members before 
becoming eligible for the assistance provided by sections 129A.06 to 
129A.08. When any city, town, or county singly establishes such a 
wSrkSRS!' rehabilitation facility, the board shall be appointed by the 
chief executive officer of the city or the chair of the governing board 
of the county or town. When any combination of cities, towns, 
counties or nonprofit corporations establishes a V18Fkshep rehabili
tation facility, the chief executive officers of the cities, nonprofit 
corporations and the chairs of the governing bodies of the counties or 
towns shall appoint the board. If a nonprofit. corporation singly 
establishes a warksRSI' rehabilitation facility, the corporation shall 
appoint the board of directors. Membership on a board shall be 
representative of the community served and shall include ahaaffi.
eal'I'ed person with !'c disabilit~. One-third to one-half of the board 
shall be representative of In ustry or business. The remaining 
members should be representative of lay associations for the haruI
ieal'!,ed persons with !'c disability, labor, tbe general public, and 
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education, welfare, medical, and health professions. Nothing in 
sections 129A.06 to 129A.08 shall be construed to preclude the 
appointment of elected or appointed public officials or members of 
the board of directors of the sponsoring nonprofit corporation to the 
board, so .long as representation described above is preserved. If a 
state regional center establishes an extended employment program-; 
the chief executive officer of the state regional center shall perform 
the functions of the rehabilitation facility board as prescribed in 
subdivision ~ The regional center ~ not required to establish" 
separate governing body as " board. The state regional center shall 
establish an advisory committee following the membership repre
sentation requirements of this subdivision. If a county establishes a 
werkshs!, an extended employment program and manages the 
v,erl,she!, program with county employees, the governing board 
shall be the county board of commissioners and other provisions of 
this chapter pertaining to membership on the governing board do 
not apply. 

Sec. 26. Minnesota Statutes 1987 Supplement, section 129A.08, 
subdivision 1, iS,amended to read: 

Subdivision l. [GRANTS.] The commissioner may make grants to 
assist cities, towns, counties, nonprofit corporations, state regional 
centers, or any combination thereof in the establishment, operation, 
and expansion of tlie extended employment programs offered by 
Isftg term sheltered werkshs!,s rehabilitation facilities. The com
missioner may accept federal grants or aids and shall cooperate with 
federal agencies in any reasonable manner necessary to qualify for 
federal grants or aids for Isng "termshelterea werl,she!,s rehabilita
tion facilities or their programs. 

Sec. 27. Minnesota Statutes 1987 Supplement, section 129A.08, is 
amended by adding a subdivision to read: . 

Subd. 1a. [GRANTS FOR PERSONS ON WAITING LISTS.] If the 
diVlSWil of rehabilitation services demonstrates that eligible-per
sons are on a waiting list for community based employment program 
services, the commissioner shall grant funds to certified rehabilita
tion facilities to provide needed services. The amount of the grant 
shall be determined in·a manner prescribed in rule, provided that all 
grant funds under this subdivision must be allocated to the commu
nity based employment program. 

Sec. 28. Minnesota Statutes 1987 Supplement, section 129A.08, 
subdivision 4, is amended to read: 

Subd. 4. [EVALUATION OF PROGRAMS.] The program evalua
tion must include, but not be limited· to, the following consider
ations: 
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(a) Wages and benefits paid to sheltered em!,leyees extended 
employment program participants and number of hours worked; 

(b) Rate of placement in competitive employment; 

(c) Opportunities for sheltered em!,leyees extended employment 
program 'participants to participate in deCISIOns affecting their 
employment; 

(d) 'Nerkshe!, Rehabilitation facility responsiveness to sheltered 
cfH131eyees extended employment program participants' grievances; 

(e) Increases in. individual sheltered em!,leyee extended employ
ment program participants' productivity; 

(f) Im!,lemeHtiHg in"evative Ways ta inerease!,laeemeHt aH<i 
Fctcntisfl ef sheltcFca cmplayees in eeHlf.lctitivc em(3leymcftt, eF ffi 
sheltered !,esitie"s with eem!,etiti'le em!,le)'ers, .,.. inne'lati'fe Ways 

that inerease sheltered em!,leyee wageBt 

W Efficiency of the werkshe!,s rehabilitation facilities; and 

W Ig2 Types and levels of disability of the sheltered em!,leyees 
extended employment program participants and willingness of the 
werkshe!, rehabilitation facility to accept and assist persons with 
serious behavioral, mental, sensory, or physical disabilities. 

The evaluation must take into account the disability levels of the 
sheltered em!,leyees extended employment ~r0:i[am participants, 
the geographic location and size of the w';ks e!, rehabilitation 
facility and the economic conditions of the surrounding community_ 

Sec. 29. Minnesota Statutes 1987 Supplement, section 129A.08, is 
amended by adding a subdivision to read: 

Subd. 4a. [FUND ALLOCATION.] Funds appropriated for the 
extended employment program shall be distributed to rehabilitation 
facilities in a manner prescribed in rule, provided that 15 percent 
shall be allocated based on economic conditions as defined in rule 
and that, for funding purposes, no credit can be given for fuIT-fliiie 
equiVilCDts, as defined in rule, in excess of the number of persons in 
tbe program. 

Sec. 30. Minnesota Statutes 1987 Supplement, section 129A.08, 
subdivision 5, is amended to read: 

Subd. 5. [RULE AUTHORITY] In addition to the powers already 
conferred by law, the commissioner shall promulgate rules on: 
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(a) state certification of all leng teFHI sheltered werksheps reha-
bilitation facilities; --

(b) allocation of state grant funds to extended employment pro
grams; 

(c) standards for qualification of personnel and quality of profes
sional service and for in-service training and education leave pro
grams for personnel; 

(d) eligibility for service so that no person will be denied service on 
the basis of race, creed, or color; 

(e) regulatory fees for consultation services; 

(f) standards and criteria by which handieapped persons with a 
disability are to be judged eligible for the services; -- -

(g) evaluation criteria for extended. employment programs; and 

(h) program evaluation criteria for work activity programs in 
order to determine the extent to which these programs meet the 
goals and objectives established in state and federal law relating to 
work activity programs,' 

The rules on evaluation criteria for hmg term sheltered werk
sReps rehabilitation facilities must be in effect by July 1, 1986. The 
rules must be used in making allocations for fiscal years beginnin"g 
after June 30, 1987. 

Sec. 31. Minnesota Statutes 1986, section 129A.09, is amended to 
read: 

129A.09 [EXPENDITURE OF FEDERAL FUNDS.] 

Net'.vithstanding tRe previsiens sfbaws 19+&;, chapter 46&, see
tien il, sHildivisien 9, Any additional federal funds which become 
available to' the state of Minnesota for vocational rehabilitation or 
independent ~ purposes after MareR ,±, ll4i} and April ± sf eaeR 
Iiseal year thereafter as a result of a reallocation of funds returned 
by other states or release of additional funds may be carried over and 
expended in the next fiscal year. '!'he state sf MiHneseta shall have 
eaFRed these funds in tRe year tRey are reeeived with state ffi<j3ffil
ditHres in aeeeraanee with tRe federal state furlf",la in efteet fur 
that ye-. 'I'Rese funds shall be subjeet te tRe previsiens sf baws 
±9'M, ehapter &&g, seetien 9, subdivisien '" 

Sec. 32. Minnesota Statutes 1986, section 129A.10, is amended to 
read: 
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129A.I0 [INDEPENDENT LIVING SERVICES.] 

Subdivision l. [SERVICES OFFERED.] Independent living ser
vices are those services designed to materially improve opportuni
ties for persons with disabilities to live and function more 
independently in their home, family, and community, and the 
services include: 

(1) intake counseling to determine the individual's needs for 
services; 

(2) referral and counseling services with respect to attendant care; 

(3) counseling and advocacy with respect to legal and economic 
rights and benefits; 

(4) independent living skills, training, and counseling; 

(5) housing and transportation referral and assistance; 

(6) surveys, directories, and other activities to identify appropri
ate housing and accessible transportation and other support ser
vices; 

(7) peer counseling; 

(8) education and training necessary to living in the community 
and participating in community. affairs; 

(9) individual and group social and recreational activities; 

(10) attendant care and training of personnel to provide the care; 
and 

(11) other necessary services which are not inconsistent with 
sections 62A.26 and 62E.06, subdivision 1. 

Subd. 2. [ADMINISTRATION.] This section shall be administered 
by the department of jobs and training through the division of 
vseatisftal rehabilitation servi~es. The department may employ staff 
as reasonably required to administer this section and may accept 
and receive funds from nonstate sources for the purpose of effectu
ating this section. 

Subd. 3. [CERTIFICATION.] No applicant center for independent 
living may receive funding under this sec~ion unless it has received 
certification from the division of veeatieftal rehabilitation services. 
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The division of 'Iaeatianal rehabilitation services shall involve 
disabled esnSliffiers persons with ~ disability and other interested 
persons to consider performance evaluation criteria in order to 
formulate rules by which centers will be certified by JI!\y 1, 1986. 

The division of '/seatis"al rehabilitation services shall review the 
programs for centers of independent living receiving funds from this 
section to determine their adherence to standards adopted by rule 
and if the standards are substantially met, shall issue appropriate 
certifications. 

Subd. 4. [APPLICATION OF CENTERS FOR INDEPENDENT 
LIVING.] The division of vseatisnal rehabilitation services shall 
require centers for independent living to complete application forms, 
expenditure reports, and proposed plans and budgets. These reports 
must be in the manner and on the form prescribed by the division. 
When applying, the center for independent living shall agree to 
provide reports and records, and make available records for audit as 
may be required by the division ofvseatis"al rehabilitation services. 

The applicant center for independent living shall be notified in 
writing by the division concerning the .approval of budgets and 
plans. 

Sec. 33. Minnesota Statutes 1986, section 144.053, is amended by 
adding a subdivision to read: 

Subd. 5. Notwithstanding any rule to the contrary, the commis
sioner of health or the commissioner's agent i'! not required to solicit 
information that personally identifies persons selected to partici
pate in an epidemiologic study if the commissioner determines that: 

(1) the study monitors incidence or prevalence of a serious disease 
to detect potential health problems and predlcC risks, provides 
specific information to<IeVelop public health strategies to prevent 
serious disease, enables the targeting of intervention resources for 
communities, patients, or groups at risk of the disease, and informs 
health professionals about risks, early detection, or treatment of the 
~e; --

(2) the personally identifying information i'! not necessary to 
validate the quality, accuracy, or completeness of the study; 

(3) the collection of personally identifying information mir\seri
ously jeopardize the validity of study results, as demonstrate O'.l': an 
epidemiologic study. 

Sec. 34. Minnesota Statutes 1986, section 144.053, is amended by 
adding a subdivision to read: . 
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Subd. 6. [REPORT ON HUMAN IMMUNODEFICIENCY VIRUS 
TESTING.J The commissioner of health shall submit ~ report to the 
legislature ~ February 15, 1989, that: . 

(1) identifies existing quality controls and standards for labora
tories that perform human immunodeficiency virus testing and 
specifieSWhether additional qualitr assurance measures are needed 
to assure accurate test results; an 

(2) identifies the level of counseling and education that is occur
ring for individuals who are tested for the human immunodenciency 
virus and specifies whether additional measures are needed to 
ensurethat individuals tested for the human immunodeficiency 
virus areaaequately counseled' ®Out the meaning of the test, test 
resuTtsa and steps the individual should take to protect thellliTivid
ual an others from infection. 

Sec. 35. [144.054] [PLAIN LANGUAGE IN WRITTEN MATERI
ALS.] 

(a) To the extent feasible and consistent with the goal of providing 
easily understarufable and reMable materials, all written materials 
relatin~ to determinations of eligibility for or amounts of benefits 
that wi! De given to applicants for or recipients of assistance under 
a program administered or supervised by the commissioner of 
heilItb must be understanaable to a person who reads at the 
seventh-~rade level, using the F'lescn scale analysis readability 
score as etermined under section 72C.09. . . ---

(b) All written materials relating to services and determinations 
ofeJigTIiility for or amounts of benefits that will be given to 
applicants for or recipients of assistance under programs adminis
tered or supervised ~ the commissioner of health must satisfy the 
plain Tanguage requirements of the plain TaTIgi.ia~e contract act 
under sections 325G.29 to 325<1:"36. Materials may e submitted to 
the attornebgeneral for review and certification. Notwithstanding 
sectIOn 325 .35, subdiviSlollT, the attorney ~eneral shall review 
submitted materials to determine whether t ey comply with the 
requirements of section 325G.31. The remedleSavaiIable pursuant 
to sections 8.31 and 325G.33 to 325G.36 do not ~ to these 
materials. Failure to comply with this section shall not prevent the 
operation of program laws that are not the subject onne noncomply
jgg materials. 

(c) The requirements of this section apply to all materials modi
fied oraeve\oped~ the commissioner on or after July h 1988. The 
re'6uirements ofthis sectIOn do not ~ to materials that must be 
su mltted to !! federal agency lor . approval, to the extent that 
application of the requirements prevents federal approval. 
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Sec. 36. Minnesota Statutes 1986, section 144.125, is amended to 
read: . . 

144.125 [TESTS OF INFANTS FOR INBORN METABOLIC ER
RORS Cf,U~mIC MENTAL RETl\RDl\TION.] 

Subdivision 1. [PROCEDURES.] It is the duty of (1) the admin
istrative offlceror other person in charge of each institution caring 
for infants 28 days or less of age and (2) the person required in 
pursuance of the provisions of section 144.215, to register the birth 
of a child, to cause to have administered to every such infant or child 
in its care tests for hemoglobinopathy, phenylketonuria and other 
inborn errors of metabolism eaHsiHg meHtal retafEiatisH in accor
dance with rules prescribed by the state commissioner of health. In 
determining which tests must be administered, the commissioner 
shall take intOCoiiSideratWilTheadej,uacy of laboratory methods to 
detect the inborn metabolic error, ~ ability to treat or prevent 
medical conditions caused !!y the inborn metabolic error, and the 
severitr. of the medical conditions caused !!y the inborn metabolic 
error. resting and the recording and reporting orthe results of such 
tests shall be performed at such times and in such manner as may be 
prescribed by the state commissioner of health. The provisions of 
this section shall not apply to any infant whose parents. object 
thereto on the grounds that such tests and treatment conflict with 
their religious tenets and practices. 

Subd. 2. [FEES'] The commissioner shall charge laboratory ser
vice .fees in an amount approximate· to the cost of conductmg the 
tests of infants for inborn metabohc errors. COSts associated with 
capltaTexpenditures and the developmentOfnew procedures may be 
prorated over ~ three-year period when calCUlating the amount of 
these laboratory service fees. 

Sec. 37. [144.97] [DEFINITIONS.] 

Subdivision 1. [APPLICATION.] The definitions in this section 
apply to section144.98. - - -

Subd. 2. [CERTIFICATION,] "Certification" means written ack
nowreagement of ~ laboratory's demonstrated capability to pert'Oriil 
tests for ~ specmc purpose. 

Subd. 3. [COMMISSIONER.] "Commissioner" means the commis
sioner ofli.ealth. 

Subd. 4. [CONTRACT LABORATORY] "Contract laboratory" 
means ~ laboratory that performs tests on samples on ~ contract or 
fee-for-service' basis. 

Subd. Ii: [LABORATORY] "Laboratory" means the state, ~ person, 
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corporation, or other entity, including governmental, that exam-
ines, analyzes, or tests samples. ',. 

Subd. 6. [ENVIRONMENTAL SAMPLE.) "Environmental sam
ple" means a substance derived from a nonhuman source--ana 
collecteal'Orfhe purpose of analysis-.- -' -- --

Sec. 38. [144.98) [CERTIFICATION OF ENVIRONMENTAL 
LABORATORIES.) 

Subdivision 1. [AUTHORIZATION.) The commissioner of health 
may certify laboratories that test environmental samples.- ---

Subd. ~ [RULES.) The commissioner may adoptru\es to imple-
ment this section, including: ' 

(1) procedures I requirements, and fee adjustments for laboratory 
certificatIOn, inc uding provisional status and recertification; 

(2) standards and fees for certificate approval, suspension, and 
revocation; 

(3) standards for environmental samples; 

(4) analysis methods that assure reliable test results; 

(5) laboratory guality assurance, including internal guality con
trol, proficiency testing, and personnel training; and 

(6) criteria for recognition of certification programs of other states 
and the federal government. 

Subd. 3. [FEES.) (a) An application for certification ,under subdi
vision! must· be accompanied ~ the annual fee specified in this 
subdivision. The fees are for: 

(1) base certification fee, $250; and 

(2) test category certification fees: 

Test Category 
Bacteriology 
Inorganic chemistry, fewer than 4 constituents 
Inorganic chemistrt, 4 or more constituents 
Chemistry metals, ewer than '! constituents 
Chemistry metals, 4 or more constituents 
Volatile organic compoullClS, " , 
Other organic compounds 

Certification Fee 
$100 
no 
$150 
$100 
$250 
$300 
$300 
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(b) The total annual certification fee is the base fee llns the 
apPlica6fe test category fees. The annurucertillcatiOil ~ for ~ 
contract laboratory is 1.5 times the total certification fee. 

(c) Laboratories located outside of this state that require an 
on-site survey will be assessed an aiKIitTollal"IDOO fee. 

(d) The commissioner of health mlY adjust fees under section 
16A.128, subdivision 2. Fees must e set so that the total fees 
support the laborato)'Y-certITicawm program. Direct costs of the 
certification s~rvice lnclude program administration, inspections, 
the agencr.'s general support costs, and attorney general costs 
attributab e to the fee function. --

Subd. 4. [FEES FOR LABORATORY PROFICIENCY TESTING 
AND TE'CHNICAL TRAINING.] The commissioner of health may 
set fees for proficiency testing andteChnical training servrcesunder 
section 16A.128. Fees must be set so that the total fees will in"'CIiiOe 
the following direct costs oltlie prol1cIency teSting and technical 
training services: salaries, supplies and equipment, travel expenses, 
and attorney general costs attributa6fe to the fee function. 

Subd. 5. [LABORATORY CERTIFICATION ACCOUNT.] There is 
an--accO'unt in the state treasury called the laboratory certIliCaTIon 
account. Fees collected under this section and appropriations for the 
purposes of this section must be P.'!t into tneTaboratory certification 
account. Money in the laboratory certmcation account is annually 
appropriated to the commissioner· of health to administer this 
section. 

Sec. 39. Minnesota Statutes 1986, section 144A.04, is amended by 
adding a subdivision to read: 

Subd. 7. [MINIMUM NURSING STAFF REQUIREMENT.] Not
wit'fiStanrung the provisions of Minnesota Rules, sart 4655.5600, the 
minimum staffing standard fOr nursing personne m nursmg homes 
is as follows: 

(a) The minimum number of hours of nursin~ personnel to be 
prOvlde<rin ~ nursing home !e Thegreater of two ours ~ resIdent 
~ 24 hours or 0.95 hours ~ standardized resident day. 

(b) For purposes -of this subdivision, "hours of nursin
ff 

personnel" 
means the p!,id, on-duty, prOductive nursmgliours of al nurses and 
nursing aSSistants, calculated on the basis of aI? given 24-hour 
Pfiiod. "Productive nursing hours" means all on- uty hours during 
w ich nurses and nursing assistants are engaged in nursing duties. 
EXaiDples of nursing duties may be found in Minnesota Rules, parts 
4655.5900, 4655.6100, and 4655.6400:-Not induded are vacations, 
holidays, sick leave, in-service classroom training, or Ttillches. _Also 
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not included are the nonproductive nursing hours of the in-service 
trainin~ directorTn homes with more than60TIcensea beds, the 
hours 0 the directo-':-ol'IiiITSlng areeXcfuaed."Standardizedl"Sideirt 
day" means the sum of the number of residents in each case mix 
class multiplied h the case mix weight for that resident class, as 
found in Minnesota RUles, part 9549.0059, suopart 2, calcurateiI on 
the basis of!'. facility's census for any given day. 

(c) Calculation of nursing hours ~ standardized resident day is 
perrormed h divirung total hours of nursing personnel for ~ given 
period h ,!fu: total of standardlzed resident days for that same 
perIOd. 

Sec. 40. Minnesota Statutes 1987 Supplement, section 144A.071, 
subdivision 3, is amended to read: 

Subd. 3, [EXCEPTIONS.) The commissioner of health, in coordi
nation with the commissioner of htiman services,. may approve the 
addition of a ,new certified bed or the addition of a new licensed 
nursing home bed, under· the following conditions: 

(a) to replace a bed decertified after May 23, 1983 9r to address an 
extreme hardship situation; in a particular county that, together 
with all cOIitiguous Minnesota counties, has fewer nursing home 
beds per 1,000 elderly than the number that is ten percent higher 
than the national average of nursing home beds per 1,000 elderly 
individuals. For the purposes of this section, the national average of 
nursing home beds shall be the most recent figure that can be 
supplied by the federal health'care financing administration and the 
number of elderly in the county or the' nation shall be determined by 
the most recent federal census or the most recent estimate of the 
state demographer as of July 1, of each year, of persons age 65 and 
older, whichever is the· most recent at the time of the request for 
replacement. In allowing replacement of a decertified bed, the 
commissioners shall ensure that the number of added or recertified 
beds does,'not exceed the total number of decertified beds in the state 
in that level of care. An extreme hardship situation cimonly be 
found afte, the county documents the existence of unmet medical 
needs that cannot be addressed by any other alternatives; 

(b) to certify a new bed in a facility that commenced construction 
before May 23, 1983. For the purposes of this se~tion, "commenced 
construction" means that all of the following conditions were met: 
the final working drawings and specifications were approved by the 
commissioner of health; the construction contracts were let; a timely 
construction schedule was developed, stipulating dates for begin
ning, achieving various stages, and completing construction; and all 
zoning and building permits were secured; 

(c) to certify beds in a new nursing home that is needed in order to 
meet the special dietary needs of its residents, if: the nursing home 
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proves to. the commissioner's satisfaction that the needs of its 
residents cannot otherwise be met; elements of the special diet are 
not available· through most food distributors; and proper preparation 
of the special diet re'luires incurring various operating expenses, 
including extra food preparation or serving items, not incurred to a 
similar extent by most nursing homes; . 

(d) to license a new nursing home bed in a facility that meets one 
of the exceptions contained. in clauses (a) to (c); .. 

(el to license nursing home beds in a facility that has submitted 
either a completed licensure application or a written re'luest for 
licensure to the commissioner before March 1, 1985, and has either 
commenced any re'luired construction as defined in clause (b) before 
May 1, 1985, or has, before May 1, 1985, received from the commis
sioner approval of plans for phased-in construction and written 
authorization to begin construction on a phased-in basis. For the 
purpose of this clause, "construction" means any erection, building, 
alteration, reconstruction, modernization,' or improvement nec~s
sary to comply with the nursing home licensure rules; 

(D to· certifY or license new beds in a new facility that is to be 
operated by the commissioner of veterans' affairs or when the costs 
of constructing and operating the new beds are to be reimbursed by 
the commissioner of veterans' affairs or the United States Veterans 
Administration; 

(g) to license or certify beds in a new facility constructed to replace 
a facility that was destroyed after J,une 30, 1987, by fire, lightning, 
or other hazard provided: 

(1) destruction was not caused by the intentional act of or at the 
direction of a controlling person of the facility;. 

(2) at the time the facility was destroyed the controlling persons of 
the facility maintained insurance coverage for the type of hazard 
that occurred in an amount that a reasonable person would conc1ude 
was ade'luate; . 

(3) the net proceeds from an insurance settlement for the damages 
caused by the hazard are applied to the cost of the new facility; 

(4) the new facility is constructed on the same site as the destroyed 
facility or on another site subject to the restrictions in section 
144A.073, subdivision 5; and 

(5) the number of licensed and certified beds in the new facility 
does not exceed the number of licensed and certified .beds . in the 
destroyed facility; 
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, (h) to license or certify beds that are moved from one location to 
another within a. nursing home facility, provided the total costs· of 
remodeling performed in conjunction with the relocation of beds 
does not exceed ten percent of the appraised value of the facility or 
$200,000, ""hichever is less, or to license or certify beds in a facility 
for which the total costs of remodeling or renovation exceed ten 

. percent of the appraised value of the facility or $200,000, whichever 
is less, if the facility makes a written commitment to the commis
sioner of human services that it will not seek to receive an increase 
in its property-related payment rate by reason ofthe remodeling or 
renovation; 

(i) to iicense or certify beds in a facility that lias been involun
tarily d,elic,msed or decertified for participation in the medical 
assistance program, provided that an application for relicensure or 
recertification is submitted to the' commissioner within 120 days 
after delicensure or decertification; 

(j) to license or certify beds in a project recommended for approval 
by the interagency board for quality assurance under section 
144A,073; 

. (k)to license nursing home beds in a hospital facility that are 
relocated from a different hospital facility under common ownership 
or affiliation, provided: (1) the hospital in which the nursing home 
beds were originally located ceases to function as an acute care 
facility, or necessary support services for nursing homes as required 
for licensure under sections 144A.02 to 144A.1O, such as dietary 
service, physical phint, housekeeping, physical therapy, occupa
tional therapy, and administration, are no longer available from the 
original hospital site; and (2) the nursing home beds are not certified 
for participation in the medical assistance program; 

(1) to license or certify beds that are moved from one location to 
another. 'within an existing identifiable complex of hospital build
ings, from a hospital-attached nursing home to the hospital build
ing, or from a separate nursing home -lHl£IeF. eemmen 8vJB:ef'ship w-i--th 
eF eentFel ef a hesjlital ta ~ heSflital when a hesjlital &Mashed 
nliFsing heFae is meved simliltaneelisly ta ~ hesjlital to !'o building 
formerly used as !'o hospital, provided the original nursing home 
building will no longer be operated as !'onursing home and the 
bu.i1ding to whIch the beds are moved will no longer be operated as 
a hospitar. As a condition of receiving a license or certmcation under 
This clause, the facility must make a written commitment' to the 
commissioner of human services that it will not seek to receive an 
increase in its property-related payment rate as a result of the 
relocation. At the time of the licensure and certification of the 
nursing home beds, the commissioner of health shall delicensethe 
same number of acute care beds within the existing complex of 
hospital buildings or building. When.a se!,arate nlirsing heFae and 
a hes!,ital aUaehed nliFsing ~ ander eemmen evmeFshi!' er 
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eeBHel are sim .. UaBee .. sly releeated t& a heSjlital. b .. ildiBg, a 
eembiBed east Fej>6f't mHi!t be SHbmitted faF tI>e east Fel'emBg yeaP 
.. "ding Sel'tembeF &G, ±98+;.and tI>e fl'eestaadiag a"FSiag 00me 
limits ~ Relocation of nursing home beds under this clause is 
subject to .the limitations in section 144A.073, subdivision 5; 

(m) to license or certify beds that are moved from an existing state 
nursing home to a different state facility, provided there is no net 
increase in the number of state nursing home beds; 

(n) to license new nursing home beds in a continuing care 
retirement community affiliated with a national referral center 
engaged in substantial programs of patient care, medical research, 
and medical education meeting state and national needs that 
receives more than 40 percent of its residents from outside the state 
for the purpose of meeting contractual obligations to residents of the 
retirement community, provided the facility makes a written com-. 
mitment to the commissioner of human services that it will not seek 
medical asSistance certification for the new beds; SF 

(0) to certify or license new beds in a new facility on the Red Lake 
Indian reservation for which payments will be made under the 
Indian Health Care Improvement Act, Public Law Number 94-437, 
at the rates specified in United States Code, title 42, section 
1396d(b); 

ffil. to certifY and license as nursing home beds boarding care beds 
in a certilleiJl)oarding care facilit),if the beds meet the standards for 
nursing home licensure and if ~ cost of any remodeling of the 
facility does not exceed ten percent of the appraised value of the 
facility or $200,000!,; whichever ~ less. If boarding care beds are 
licensed as nursing orne beds, the number of boarding care beds in 
the facility must not increase in the future. The provisions con
tained in section 1441\.073 regarding the upgrading of the facilities 
do not apply to facilities that 'satisfy these requirements;or ". 

M to license and certify !!p to 4,0 beds transferred from an existing 
facility owned and operated !>y tile Amherst H. WiI<lerFoundation 
in the city of Saint Paul to a new unit at the same location as the 
exfstinl\ faCility ~ will serve persons wITh AlZheimer's dISease 
and ot er related dISOrderS. The transfer Ol'lleds may occur gradu
ally or in stages, provided the total number o11ieds trallSfeITed does 
not exceed 40. As ~ condition of receiving aiicense or certification 
under this clause, the facility must make a written commitment to 
the coDiillissioner. of human services that it WIll not seek to receive 
an increase in its propertfrelated payment rate as ~ result of the 
transfers alIowed under tis. clause. . .. -------

Sec. 41. Minnesota Statutes 1987 Supplement, section 144A.073, 
subdivision 1, is amended to read: . 
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Subdivision 1. [DEFINITIONS.) For purposes of this section, the 
following terms have the meanings given them: 

(a) "C<;:mversion" means the relocation of a nursing home bed from 
a nursing home to an attached hospital. 

(b) "Renovation" means extensive remodeling of, or construction of 
an addition to, a facility on an existing site with a total cost 
exceeding ten percent of the appraised value of the facility or 
$200,000, whichever is less. 

(c) "Replacement" means the demolition and reconstruction of all 
or part of an existing facility. 

(d) "Upgrading" means a change in the level of licensure of a bed 
from a boarding care bed to a nursing home bed in a certified 
boarding care facility that is attaehed te a .",rsing hsme ffi' a 
bearding care beEi in a fFeestanding bearding care faeility that 
eunently ff!e<lts all health del'artment standards fuF a narsing 

.hsme. 

Sec. 42. Minnesota Statutes 1987 Supplement, section 144A.073, 
subdivision 2, is amended to read: 

Subd. 2. [REQUEST FOR PROPOSALS.] At the intervals speci
fied in rules, the interagency board shall publish in the State 
Register a request for. proposals for nursing home projects to be 
licensed or certified under section 144A.071, subdivision 3, clause 
(i). The notice must describe the information that must accompany a 
request and state that proposals must be submitted to the intera
gency board within 90 days of the date of publication. The notice 
must include the amount of the legislative appropriation available 
for the additional costs to the medical assistance program of projects 
approved under this section. If no money is appropriated for a year, 
the notice .for that year must state that proposals will not be 
requested because no appropriations were mad'e. To be considered for 
approval, a proposal must include the following information: 

(1) whether the request is for renovation, replacement, upgrading, 
or conversion; 

(2) a description of the problem the project is designed to address; 

(3) a description of the proposed project; 

(4) an analysis of projected costs, including initial construction 
and remodeling costs, site preparation costs, financing costs, and 
estimated operating costs during the first two years after completion 
of the project; 
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(5) for proposals involving replacement of all or part of a facility, 
the proposed location of the replacement facility and an estimate of 
the cost of addressing the problem through renovation; 

(6) for proposals involving renovation, an estimate of the cost of 
addressing the problem through replacement; 

(7) for proposals involving replacement or renovation of all or part 
of ':'. rncility which if; not air conditioned, ':'. proposal to add air 
conditioning to the tortions undergoing replacement or renovation . 
.If the applIcant fee s it; has good cause for not recommending this 
portion. of the proposal, it; shall state its reasons; 

(8) the proposed timetable for commencing construction and 
completing the project; and 

fllt. (9) other information required by rule of the commissioner of 
health:-

Sec. 43. Minnesota Statutes 1987 Supplement, section 144A.073, 
subdivision 7, is amended to read: 

Subd. 7. [UPGRADING RESTRICTIONS.] Proposals submitted or 
approved under this section involving upgrading must satisfy the 
following conditions: 

(a) Me pFspssal f<w "pgFading nsay Be appFsved afte¥ JHne 3(), 
±989, 

W Me mere than eRe prspssal f<w "I'gpading nsay Be al'l'rsved f<w 
a faeility. 

W Ul'grading is limited to a tstat ef ten Bed&.-

W The facility must meet minimum nursing home care stan
dards. 

W UpgpadiRg _ Ret restHt ffl an iRerease ffl flel' diera sl'erat 
fflg essts, ~ f<w tile "l'gpadiRg ef these fFeestaRdiRg BsaFdiRg 
eare faeilities wIHeh e"FFefttly meet e1fisting n"rsiftg heme B"ildiftg 
and Sfll'I'6 standards. 

ffi (b) If beds are upgraded to nursing home beds, the number of 
boarding care beds in a facility must not increase in the future. 

W (c) The average occupancy rate in the existing nursing home 
beds in an attached facility must be greater than 96 percent 
according to the most recent annual statistical report of the depart
ment of health. 
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W '!'he oost ef remedeliag the faeility te meet .arreat aarsiag 
heme .eastra.tiea staadards must ftf>t m<eeed tea llereeAt ef the 
9llllraised value ef the faeility eF $2()(),()()(), whiehever is less. 

Sec. 44. Minnesota Statutes· 1987 Supplement, section 144A.073, 
subdivision 8, is amended to read: 

Subd. 8. [RULEMAKING.] The commissioner of health shall 
adopt emergency or permanent rules to implement this section. The 
authority to adopt emergency rules continues until December 30, 
1988. 

Sec. 45. Minnesota Statutes 1986, section 145.853, subdivision 2, 
is amended to read: 

Subd. 2. In seeking to determine whether a disabled person suffers 
from an illness, a law enforcement officer shall make a reasonable 
search for an identifying device and an identification card of the type 
described in section 145.852, subdivision 2 and examine them for 
emergency information; The law enforcement officer may not search 
for an identifying device or an identification card in a manner or to 
an extent that would appear to a reasonable perSon in the circum
stances to cause an unreasonable risk of worsening the disabled 
person's condition. The laW enforcement officer may not remove an 
identifying device or an identification card from the possession of a 
disabled person unless the removal is necessa.ry[oi law enforcement 
purposes or to protect the safety of the disabled person. 

Sec. 46. Minnesota Statutes 1986, section 145.894, is amended to 
re~: ' . 

145.894 [STATE COMMISSIONER OF HEALTH; DUTIES, RE
SPONSIBILITIES.] 

The commissioner of health shall: 

(a) Develop a comprehensive state plan for the delivery of nutri
tional supplements to pregnant and lactating women, infants, and 
children; 

(b) Contract with existing local public or private nonprofitorga
nizations for the administration of the nutritional supplement 
program; 

(c) Develop and implement a public education program promoting 
the provisions of sections 145.891 to 145.897, and provide for the 
delivery of individual and family nutrition education and counseling 
at project sites; , .' 

(d) Develop in cooperation with other agencies and vendors a 
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uniform state voucher system for the delivery of nutritional supple
ments; 

(e) Authorize local health agencies to issue vouchers bimonthly to 
some or all eligible individuals served ~ the agency, provided the 
agency demonstrates that the federal minimum requirements lOr 
providing nutrition education will continue to be met and that the 
quality of nutrition education and health services provided by the 
agency will not be adversely impacted; 

(D Investigate and implement an infant formula cost reduction 
system that will reduce the cost of nutritional supplements so that 
by October 1, 1988, additional mothers and children will be served; 

.\g2 Develop, analyze and evaluate the health aspects of the 
nutritional supplement program and establish nutritional guide
lines for the program; 

m (h) Apply for, administer, and annually expend at least 99 
percent of available federal or private funds; 

(g) (i) Aggressively market services to eligible individuals by 
conducting ongoing outreach activities and by coordinating with and 
providing marketing materials and technical assistance to local 
human services and community service agencies and nonprofit 
service providers; 

W ill Determine, on July 1 of each year, the number of pregnant 
women participating in each special supplemental food program for 
women, infants, and children (W.r.C.) and, in 1986, 1987, and 1988, 
at the commissioner's discretion, designate a different food program 
deliverer if the current deliverer fails to increase the participation of 
pregnant women in the program by at least ten percent over the 
previous year's participation rate; 

fit (k) Promulgate all rules necessary to carry out the provisions of 
sections 145.891 to 145.897; and 

w (l) Report to the legislature by November 15 of every year on the 
expenditures and activities under sections 145.891 to 145.897 of the 
state and local health agencies for the preceding fiscal year. 

Sec. 47. [145.9241 [AlDS PREVENTION GRANTS.] 

The commissioner may award grants to local boards of health, 
state agencies, state councils, or nonprofit corporations to provide 
evaluation and counseling services to populations at risk for acguir
~ human immunodeficiency virus infection, including, but not 
limited to, minorities, adolescents, intravenous drug users, and 
homosexual men. 
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Sec. 48. Minnesota Statutes 1987 Supplement, section 148B.23, 
subdivision 1, is amended to read: 

Subdivision 1. [EXEMPTION FROM EXAMINATION.) For two 
years from July 1, 1987, the board shall issue a license without 
examination to an applicant: 

(1) for a licensed social worker, if the board determines that the 
applicant has received a baccalaureate degree from an accredited 
program of social work, or that the applicant has at least a 
baccalaureate degree from an accredited college or university and 
two years in full-time employment or 4,000 hours of experience in 
the supervised practice of social work within the five years before 
July 1, lAA11989; 

(2) for a licensed graduate social worker, if the board determines 
that the applicant has received a master's degree from an accredited 
program of social work or doctoral degree in social work; or a 
master's or doctoral degree from a graduate program in a human 
service discipline, as approved by the board; 

"(3) for a licensed independent social worker, if the board deter
mines that the applicant has received a master's degree from an 
accredited program of social work or doctoral degree in social work; 
or a master's or doctoral degree from a graduate program in a 
human service discipline, as approved by the board; and, after 
receiving the degree, has practiced social work for at least two years 
in full-time employment or 4,000 hours under the supervision of a 
social worker meeting these requirements, or of another qualified 
professional; and 

(4) for a licensed independent clinical social worker, if the board 
determines that the applicant has received a master's degree from 
an accredited program of social work or doctoral degree in social 
work; !>r a master's or doctoral degree from a graduate program in a 
.human service discipline as approved by the board; and, after 
receiving the degree, has practiced clinical social work for at least 
two years in full-time employment or 4,000 hours under the super
vision of a clinical social worker meeting these requirements, or of 
another qualified mental health professional. 

Sec. 49. Minnesota Statutes 1987 Supplement, section 148B.42, 
subdivision 1, is amended·to read: 

Subdivision 1. [FILING.) All mental health service providers shall 
file with the state, on a form provided by the board, their name; 
home and business address; telephone number; degrees held, if any, 
major field, and whether the degrees are from an accredited insti
tution and how the institution is accredited; and any other relevant 
experience. An applicant for filing who has practiced in another 
state shall authorize, in writing, the licensing or regulatory entity 
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in the other state or states to release to the board any information on 
complaints or disciplinary actions pending against that individual, 
as well as any final disciplinary actions taken against that individ
ual. The board shall provide a form for this purpose. The board may 
reject a filing if there is evidence of a violation of or failure to comply 
with this chapter. Filings under this subdivision are public data. 

Sec. 50: [152A.Ol] [INSTITUTE ESTABLISHED; STRUCTURE; 
BOARD OF DIRECTORS.] 

Subdivision 1. [INSTITUTE ESTABLISHED; NAME.] The Min
nesota Institutefor Addiction and Stress Research is esta!;fiS"l1e([ 
For purpose of sections 152A.01 to ~05, "institutE," means the 
Minnesota Institute for Addiction and Stress Research. All business 
of the institute must be conducted under the name "Minnesota 
Iiishlute for AiJaiCtiOil and Str~ss Research." The lilStlIute is funded 
~ 11 grant from the commissioner of health. 

Subd. 2. [BOARD OF DIRECTORS.] The institute must be gov
erned by" board of 13 directors appointed by the governor.Terms 
are for six years. Five of the initial directors must be appointe4·,for 
six-year terms, five for four-year terms, and three for two-year 
terms. 

Subd. 3. [BOARD COMPOSITION; EXECUTIVE COMMITTEE.] 
(a) The board must include representatives from the Minnesota 
departmentOf health, the medical and scielllTI'lc teams of the 
institute, established health organizations, private citizens, and 
corporate representative8."The vice president for fi·nance and oper
ations of the institute shall serve as an ex-officio member of the 
board. -- ------- --

(b) An executive committee of four members ofthe board and the 
vice president for finance and operations of the instITiite shall 
oversee the regular activities of the institute and keep the board 
informed of progress and new developments at the institute. 

Subd. 4. rOPERATING PROCEDURES.] The board shallrdopt 
operatrn.g p-rocedures necessary to conduct thebUSlness 2- the 
institute, consistent with sections 152A.Ol to 152A.05. Adoption of 
operating procedures under this subdivision ~ not subject to the 
administrative procedure act under chapter 14. 

Subd. 5 .. [PLACES OF BUSINESS.] The board shall locate and 
mamtaln the institute's places of business within the state. --

Subd. 6. [MEETINGS AND ACTIONS OF THE BOARD.J The 
board shall meet at least three times" year and may hold additionaI 
meetings as determined necessary ~ the executive committee, upon 
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giving notice as provided in the operating procedures adopted Qy the 
board. 

Sec. 51. [152A.02) [INSTITUTE PERSONNEL.) 

Subdivision !:. [PRESIDENT.) The board shall appoint a presi
dent, who serves as chief executive officer ofthe institute. SUbject to 
the control of the board, the president may appoint subordinate 
employees and agents. 

Subd. 2. [STATUS OF EMPLOYEES.) The president, all manage
riareIDployees, and all persons emrloyed as medical specialists or 
research scientists serve in the une assified state civil service, ana 
are excluded from cWIective oargaining. Thesepersons shall partlii 
ipate in the state unclassified employees retirement program. _ 
other employees of the board serve in the classified state civil 
service. 

Subd. iL [COMPENSATION PLANS.) Notwithstanding any law 
to the contrary, the board shall set total compensation for its 
unclassifiedemployees~ect to apprOVarofthe commissioner of 
employee relations. The sa ary of the presiaent ~ not !! limit on 
compensation of other boar<reiii"~lOyees. In' establishing and approv
~ total compen~ation, the boar and the commissio'.'~r shall assure 
thatfue board IS able to attract and retam qualified doctors of 
::c-:-:T. -. - - - - - -- -
mecUClne. 

Sec. 52. [152A.03) [POWERS OF THE INSTITUTE.) 

In addition to other powers granted by sections 152A.01 to 
152A.05, the institutemay: 

(3) acquire and dispose of personal properta, including inchoate 
andlntellectual property, royalties, stock, an stock warrants; 

(4) enter into contracts or agreements with !! federal or state 
agency, persOil,Ousiness, or other organization; 

(5) acquire and dispose of real property or an interest in real 
property; , 

(6) purchase insurance; 

(7) sell, at public or private sale, any note, mortgage, or other 
instrument or obligation; , 
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(8) consent to the modification of a contract or agreement to which 
theTnstitute is !Ie party; 

(9) borrow money to carry out its purposes and issue negotiable 
notes, which it: may refund, guarantee, or insure in whole or in part 
with money from the fund, other assets of the institute, or an 
account created ~ the institute. for that purpose; 

(10) develop, buy, and possess financial and technical information, 
inCllliling credit reports and financial statements; 

Q!2 accept gifts, arants, and bequests and use or dispose of them 
for Its purposes; an· . . 

(12) receive payments in the form ofroyalti!'s, dividends, or other 
proceeds in connection with the ownership, license, or lease of 
products or businesses. 

Sec. 53. [152A.04] [OPERATIONS PLAN; REPORTS.] 

Subdivision 1. [OPERATIONS PLAN.] The board shall submit a 
progress report and an operations plin to tIlegOvernor and the 
legislature ~ January h 1989. The p it must include the boaicI's 
operatIng rocedures, accounting proce ures, pe,rsonnel procedures, 
investment proce ures, and rules of conduct and ethics. 

Subd. 2. [REPORTS,] The board shallleporJ guarterly to the 
coiiiiiilssioner of finance, on forms prOVIde ~ ~ commissioner of 
finance, information about1':iscal performance and status. The boaro 
shall also report quarterly to the commissioner of health, on forms 
prov;OeO~ the commissioner of' health, information abouttIle 
institute's status, research and clinical projects and findlng8, ana 
performance. 

Sec. 54. [152A.05] [MONITORING; TERMINATION.] 

Subdivision 1. [MONITORING.] All relevant records and the 
performance of The institute shall be ffi()nitored ~ thecommlSsIoner 
Of health to assure that the institute continues to aemonstrate the 
fo!loWIllg:~ ----- ~ 

(1) the ability to carry out task-oriented basic and clinical 
neurofiWIogical rese.arch on addictive disorders aiidthe commitment 
to develop an integrated, comprehensive program of basic and 
clinical research; 

(2) the institute's involvement in basic and clinical research of 
stress especially as it relates to adcITCtIVe.:fiSOrders and chronic virru 
Iil1'eCti OTIS; 
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(3) the ability to work with other research and education pro
grams; 

(4) the abiUty to cooperate with interested health professionals 
throughout t e state to implement the research findings; . 

(5) the ability to seek and receive outside funding; 

(6) a significilnt ongoing treatment program based on !! medical 
mooef capable of statewide applicatIOn; . 

(7) the relatively close proximity to !! major medical educational 
institution; and 

(8) the commitment to develop a program to educate the public 
about addictive and stress-related medical dIsorders aM also to 
train therapists in Minnesota. -- -- -

Subd. 2. [TERMINATION.] If the commissioner of health finds 
that the Institute is not continu~ to meet the requITements in 
Siilidimion !... the C"mrmSSlOner oi'ealth may terminate the grant 
to the institute upon 90 days' notice to the board. 

Sec. 55. [157.081] [FINES.] 

Subdivision 1. [FINES FOR VIOLATIONS; LIMITS.] The com
missioner shall impose a civil fine for repeated or egregiOUS viola
tion of rules relating to facilities licensed under cnapter 157 or .327. 
The nne shall be assessed for each day the licensed facihly fulls to 
$omply with the rules. ~ fine for a SpecltlcVioiation shall not exceed 
50~day. 

Subd. 2. [SCHEDULE OF FINES; RULES.] The commissioner 
shall establish a schedule of fines ~ adopting rules. 

Subd. 3. [NOTICE OF FINE; APPEAL.] A licensed facility that is 
fined under subdivision! shall be notified of the fine fu: certified 
mail. The notice must be mailed to the aadressshown on the 
appITciillOn for the liceiise or the last known address of the licensed 
facility. The notice must state the reasons for the nne and must 

. inform the licensea racrrrty of the right to !! contested case1learmg 
under chapter 14. 

Sec. 56. [179A.30] [REGIONAL TREATMENT CENTER, NURS
ING HOME, AND COMMUNITY-BASED FACILITY EMPLOY
EES.] 

Subdivision 1. [EXCLUSIVE REPRESENTATIVE.] The exclusive 
representative-of employees may meet and negotiate with the 
commissioner of employee relations, iil collsiiltation with the com-
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missioner of human services, concerning possible changes in hours 
or work scnedules that could produce cost reductions in the bien
nium in the regional treatment centers. 

Subd. 2. [COMMISSIONER OF EMPLOYEE RELATIONS.] The 
coiiiiillSswner of relations shall meet and In 

Sec. 57. Minnesota Statutes 1987 Supplement, section 245.462, 
subdivision 3, is amended to read: 

Subd. 3. [CASE MANAGEMENT ACTIVITIES.] "Case manage
ment activities" means activities that are ~ sf coordinated with 
the community support services program as denned in subdivision 6 
and are designed to help people with serious and persistent mental 
illness in gaining access to, needed medical, social, educatiorial, 
vocational, and other necessary services as they relate to the client's 
mental health needs. Case management activities include 8Btaining 
a aiagn8stie assessment, developing an individual community sup
port plan, referring the person to needed mental health and other 
services, ea9FEiiaatiBg ensuring coordination. of services, and moni
toring the delivery of services. 

Sec. 58. Minnesota Statutes 1987 Supplement, section 245.462, 
subdivision 4, is amended to read: 

Subd. 4. [CASE MANAGER.] "Case manager" means an individ, 
ual employed ~ the county or other entity authorized by the county 
board to provide the case management activities as ~ sf a 
c8mmuHity SUf'f'8rtooFViees f'F8gFam specified in sections 245.462, 
subdivision 3; 245.471; and 245.475. A case manager must be 
qualified at tile meHtar health f'l'lIetiti8HeF le¥el with a bachelors 
degree in one of. the behavioral sciences or related fieIas from an 
accreditedCOIlege or umversity and have at least 2,000 hours or 
supervised experience in the dellvery of servlceslci)iersOOsWifll 
mental illness, must be s1illled in the process of identifying and 
assessing a WIde range of client needs, and must be knowledgeable 
about local community resources and how to use diOse resources for 
the benefit of the client. The case manager must meet in person with 
a mental health professional at least once each month to obtain 
Clinical supervision of the case manager's activities. Case mana ers 
with !'c bachelor's· dtgree but without 2,000 hours of supervise 
experience in the de ivery of servIces to persons with mental illness 
must complete 40 hours of training approved .fu: the commissionerot 
liiiiilan servIces in case management skills and in the characteris
tics and needs of persons with serIOUS and ersistent mental illness 
and mustreCeive clinical~ervision regar ing in ividual servICe 
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deliveril from a mental health professional. at least once each week 
until ~ rerulrement of 2,000 hours of siij)ervrseaexpenen~ 
met. Clinica supervisIOn must beOOCumented in the client record. 

Sec. 59. Minnesota Statutes 1987 Supplement, section 245.462, 
subdivision 6, is amended to read: 

Subd. 6. [COMMUNITY SUPPORT SERVICES PROGRAM.] 
"Community support services program" means services, other than 
inpatient or residential treatment services, provided or coordinated 
by an identified program and staff under the clinical supervision of 
a mental health professional designed to help people with serious 
and persistent mental illness to function and remain in thecommu
nity. A community support services program includes ease ma .... ge 
me..t .. etivities !lpovided to !lerso .. s with serioHs and I'epsistent 
ment .. l illness,: . 

(1) client outreach, 

(2) medication management, 

(3) assistance in independent living skills, 

(4) development of employability and supportive work opportuni
tieS:-

(5) crisis assistance, 

(6) psychosocial rehabilitation, 

(7) help in applying for government benefits, and 

(8) the' development, identification, and monitoring of living 
arrangements. 

The community support services program must be coordinated 
wiUlthe case mana ement activities specihed in sections 245.462, 
SUb<liVlSi0ii3; 245.471; an 245.475. -

Sec. 60. Minnesota Statutes 1987 Supplement, section 245.462, 
subdivision 17, is amended to read: 

Subd. 17. [MENTAL HEALTH PRACTITIONER.] "Mental health 
practitioner" means a perSon providing services to persons with 
mental illness who is qualified in atIeast one of the following ways: 

(1) holds a bachelor's degree in one of the behavioral sciences or 
related fields from an accredited college or university, and has at 
least 2,000 hours of supervised experience in the delivery of services 
to persons with mental illness; . 
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(2) has at least 6,000 hours of .supervised experience in the 
delivery of serVIces topersons with mental illness; , 

(3) is a graduate student in one of the behavioral sciences or 
related fields and g; formally assigned ~ an accredited college or 
university to an agency or facility for clinical trainmg by ,... 
aeere,jite,j eallege IW IJIliversity; or 

(4) holds a master's or other graduate degree in one of the 
behavioral sciences or related fields from an accredited college or 
university with and 'has less than 4,000 hours post-master's experi
ence in the treatment of mental illness. 

Sec. 61. Minnesota Statutes 1987 Supplement, section 245.462, 
subdivision 18, is amended to read: 

Subd. 18. [MENTAL HEALTH PROFESSIONAL.] "Mental health 
professional" means a person providing clinical services in the 
treatment of mental illness who is qualified in at least one of the 
following ways: 

(1) in psychiatric nursing: a registered nurse with a master's 
degree in one of the behavioral sciences or related fields from an 
accredited college or university or its equivalent, who is licensed 
under sections 148.171 to 148.285, with at least 4,000 hours of 
post-master's supervised experience in the delivery of clinical ser
vices in the treatment of mental illness; 

(2) in clinical social work: a person licensed as an independent 
clinical social worker under section 148B.21, sUbdivision 6, or a 
peilson with a master's degree in social work from an accreditea 
co ege or university, with at least 4,000 hours of post-master's 
supervised experience in the delivery of clinical services in the 
treatment of mental illness; 

(3) in psychology: a psychologist licensed under sections 148.88 to 
148.98 who has stated to the board of psychology competencies in the 
diagnosis and treatment of mental illness; 

(4) in psychiatry: a physician licensed under chapter 147 and 
certified by the American board of psychiatry and neurology or 
eligible for board certification in psychiatry; or 

(5) in allied fields: a person with a master's degree from an 
accredited college or university in one of the behavioral sciences or 
related fields, with at least 4,000 hours of post-master's supervised 
experience in the delivery of clinical services in the treatment of 
mental illness. 
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Sec. 62. Minnesota Statutes 1987 Supplement, section 245.462, 
subdivision 19, is amended to read: 

Subd. 19. [MENTAL HEALTH SERVICES.] "Mental health ser
vices" means at least all of the treatment services and case man
agement activities that are provided to persons with mental illness 
and are described in sections 245.468 245.461 to 245.476 245.486. 

Sec. 63. Minnesota Statutes 1987 Supplement, section 245.462, 
subdivision 20, is amended to read: 

Subd. 20. [MENTAL ILLNESS.] (a) "Mental illness" means an 
organic disorder of the brain or a clinically significant disorder of 
thought, mood, perception, orientation, memory, or behavior that is 
listed in the clinical manual of the International Classification of 
Diseases (ICD-9-CM), current edition, code range 290.0 to 302.99 or 
306.0 to 316.0 or the corresponding code in the American Psychiatric 
Association's Diagnostic and Statistical Manual of Mental Disorders 
(DSM-MDJ, current edition, Axes I, II, or III, and that seriously 
limits a person's cap,!-city to function in primary aspects of daily 
living such as personal relations, living arrangements, work, and 
recreation. 

(b) A "person with acute mental illness" means a person who has 
a mental illness that is serious enough to require prompt interven· 
tiOll. 

(c) For purposes of seetiolls 245.461 te245.486 case management 
and community' support services, a "person ,with serious and persis
tent mental illness" means .a person who has a mental illness and 
meets at least one of the following criteria: . . 

(1) the person has undergone two or more episodes of inpatient 
care for a mental illness within the preceding24 month so; 

(2) the person has experienced a continuous psychiatric hospital
ization or residential treatment exceeding six months' duration 
within the preceding 12 monthso; 

(3) the person, 

(i) has had ft history ef FeeuFFillg iBl'atieBt er Fesiaelltiaitreat
ment el'isoaes ef a fFe'!ueRey aeseFieea iR elause ru er ~ But nat 
within the I'FeeeaiRg 24 mORths. '!'here mHSt ""'" Be ~ diagnosis of 
schizophrenia, bipolar disorder, major depression, or borderline 
personality disorder; 

(ii) indicates ~ significant impairment in functioning; and 

(iii) has a written opinion ef from a mental health professional 
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stating that the person is reasonably likely to have future episodes 
requiring inpatient or residential treatment, of ~ frequency de
scribed in clause (1) or (2), unless an ongoing community support 
services program is providedl or 

(4) the person has been committed by ~ court as ~ mentally ill 
person under chapter 253B, or the person's commitment has been 
stayed or continued. 

Sec. 64. Minnesota Statutes 1987 Supplement, section 245.462, 
subdivision 21, is amended to read: 

Subd. 21. [OUTPATIENT SERVICES.] "Outpatient services" 
means mental health services, excluding day treatment and com
munity support services programs, provided by or under the clinical 
supervision of a mental health professional to persons with a mental 
illness who live outside a hospital ffi' residential treatment setting. 
Outpatient services include clinical activities such as individual, 
group, and family therapy; individual treatment planning; diagnos
tic assessments; medication management; and psycholo'gical testing. 

Sec. 65. Minnesota Statutes 1987 Supplement, section 245.462, 
subdivision 23, is amended to read: 

Subd. 23. [RESIDENTIAL TREATMENT. I "Residential treat
ment" means a 24-hour-a-day residential program under the clinical 
supervision of a mental health professional, in a community resi
dential setting other than an acute care hospitalor regional treat
ment center, which must be licensed as·a residential treatment 
facility for mentally ill persons with mental illn,ess under Minnesota 
Rules, parts 9520.0500 to 9520.0690 for adults, 9545.0900 to 
9545.1090 for children, or other rule adopted by the commissioner. 

Sec. 66. Minnesota Statutes 1987 Supplement, section 245.462, 
subdivision 25, is amended to read: 

Subd. 25. [CLINICAL SUPERVISION.] "Clinical supervision," 
when referring W the responsibilities of a mental bealth profes 
sHmal, means the oversight responsibility of a meHtal bealth pra
fessional for individual treatment plans, and individual service 
delivery, and program aetivities including that provided lly the case 
manager. Clinical supervision may must be accomplished by full or 
part-time employment of or contracts with mental health profession
als. Clinical supervision must be documented by the mental health 
professional cosigning individual treatment plans and evidenee of 
iHput iHte seF'liee delivery and program de'felopment by entries in 
the client's record regarding supervisory activities. ~ 

Sec. 67. Minnesota Statutes 1987 Supplement, section 245.465, is 
amended to read: 
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245.465 [DUTIES OF COUNTY BOARD.J 

The county board in each county shall use its share of mental 
health and community social service act funds allocated by the 
commissioner according to a biennial local mental health service 
proposal approved by the commissioner. The county board must: 

(1) develop and coordinate a system of affordable and locally 
available mental health services in accordance with sections 
245.466245.461 to 245.471 245.486; 

(2) provide for case management services to-persons with serious 
and persistent mental illness in accordance with seetieR 215.475 
sections 245.462, subdivisions 3 and 4; 245.471;. 245.475; and 
245.486; - - -

(3) provide for screening of persons specified in section' 245.476 
upon admission to a residential treatment facility or acute care 
hospital inpatient, or informal admission to a regional treatment 
center; and 

(4) prudently administer grants and purchase-of-service contracts 
that the county board determines are necessary to fulfill its respon
sibilities under sections 245.461 to 245.486. 

Sec. 68. Minnesota Statutes 1987 Supplement, section 245.466, 
subdivision 1, is amended to read: 

Subdivision 1. [DEVELOPMENT OF SERVICES.] The county 
board in ~ach county is responsible for using all available resources 
to develop and coordinate a system of locally available and afford
able mental health services. The county board may provide some or 
all of the mental health services and activities specified in subdivi
sion 2 directly through a county agency or under contracts with 
other individuals or agencies. A county or counties may-enter into 
an agreement with a regional treatment center under section 246.57 
to enable tl~e .county or counties to provide the treatment services in 
subdivisiori 2. Services provided through an agreement between a 
county and a regional treatment center must meet the same 
requirements as services from . qther service providers. County 
boards shall demonstrate their continuous progress toward full 
implementation of sections 245.46l to 245.486 during the period. 
July 1,.1987 to January 1, 1990. County boards must develop fully 
each of the treatment .services and management activities pre
scribed by sections 245.461 to 245.486 by January 1, 1990, according 
to the priorities established in section 245.464 and the local mental 
health services proposal approved by the commissioner under sec
tion 245.478. 
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Sec. 69. Minnesota Statutes 1987 Supplement, section 245.466, 
subdivision 2, is amended to read: 

Subd. 2. [MENTAL HEALTH SERVICES.] The mental health 
service system developed by each county board must include the 
following tFeatmeflt services: 

(1) education and prevention services in accordance with section 
245.468; . 

(2) emergency services in accordance with section 245.469; 

(3) outpatient services in accordance with section 245.470; 

(4) community" support program services in accordance with 
sections 245.471 and 245.475; 

(5) residential treatment services In .accordance with section 
245.472; 

(6) acute care hospital inpatient treatment services in accordance 
with section 245.473; 

(7) regional treatment center inpatient services in accordance 
with section. 245.474; aH4 

(8) screening in accordance with section 245.476; and 

(9) case management in accordance with sectim}s 245.462, subdi
vision 3; 245.471; and 245.475. 

Sec. 70. Minnesota Statutes 1987 Supplement, section 245.466, 
subdivision 5, is amended to read: 

Subd. 5. [LOCAL ADVISORY COUNCIL.] The county board, 
individually or in conjunction with other county boards, shall 
establish a ·Iocal mental health advisory councilor mental health 
subcommittee of an existing advisory council. The council's mem
bers must reflect a broad range of community interests. They must 
include at least one consumer, one family member of a person with 
mental illness, one mental health professional, and one community 
support services program representative. The local mental health 
advisory council or mental health subcommittee of an existing 
advisory council shall meet at least quarterly to review, evaluate, 
and make recommendations regarding the local mental health 
system. Annually, the local advisory councilor mental health 
subcommittee of an existing advisory council shall arrange for input 
from the regional treatment eenteF Feview Ileaffi center's mental 
illness program unit regarding coordination of care between the 
regional treatment center and community-based services. The 
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county board shall consider the advice of its local mental health 
advisory council or m,ental health subcommittee of an existing 
advisory council in carrying Qut ~ts authorities and responsibilities. 

Sec. 71. Minnesota Statutes 1987 Supplement, section 245.467, is 
amended by adding a subdivision to read: 

Subd. 4. [REFERRAL FOR CASE MANAGEMENT.J Each pro
vider of emergency" services, outpatient treatment, community_sup
port services, residential treatment,acute care hospital inpatient 
treatment, or regional treatment center inpatient treatment must 
inform each of its clients with serious and persistent mental illness 
of the availability and potential benents to the client, of ,case 
management. IT the client consents, the provider must reTer the 
client fu. notifying the county employee designated fu: the county 
board to coordinate case management activities of the client's name 
and address and ~ informing the client of w1iom to contact to 
request case management. The provider must dOciiffient compliance 
with this subdivision in the client's record. ---- --==.= 

Sec. 72. Minnesota Statutes 1987 Supplement, section 245.467, is 
amended by adding a subdivision to read: 

Subd:5. [INFORMATION FOR BILLING.J Each' provider of 
outpatient treatment, community support services, emergency ser
vices, residential treatment, or acute care hospital inpatient treat
ment must include the nameallifllome address of each client for ' 
whom services are iiiCIuaedOn--abillSUbmitted to aCoiin? the 
client has consented to the release of that information an if the 
c'buntyreguests the iiiformation. Eachprovlder must attempt to 
otain each client's consent to include the client's name and home 
aaaress on the bill, explaining that the information can only be 
released witnthewent's consent, musTOe used only for Purposes of 
payment and maintaining provider accountabllUY;--and must docu
ment the attempt in the chent's record. 

Sec. 73. Minnesota Statutes 1987 Supplement, section 245:467, is 
amended by adding a subdivision to read: 

Subd. 6. [RESTRICTED ACCESS TO DATA.J The aOanty board 
shall estaolish procedures to ensure that the names an a dresSeSOI 
persons receiving mental health services are disclosed only to:., 

(1) county emsloyees who are specifically responsible for deter
mining coun!t 0' financial responsibility or making payments to 
providers; an , 

(2) staff who provide treatment services or case management and 
their CTIllical supervisors. 
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Release of mental health data on individuals submitted under 
section 245-:467, subdlVlSWiis :! and5, to persons other than those 
ffiecifled in this subdivision, or uSe OJ' fFiis data for purposes other ,m those stated in section 245.467, subdIVisions 4 and 5, results in 
civil orcnminal liability under the standards in sections 13.08 or 
13.09. 

Sec. 74. Minnesota Statutes 1987 Supplement, section 245.469, 
subdivision 2, is amended to read: 

Subd. 2. [SPECIFIC REQUIREMENTS.] The county board shall 
require that all service providers of emergency services provide 
immediate direct access to "" mental health flFsfessisftals Jirofes
sional during regular business-hours. For evep.ings, weeken s, and 
holidays, the service may be by direct toll free tele"hone access to a 
mental health professional, a mental health practitioner, or a 
designated person with training in human services who is 1ffiIIeF the 
receives clinical supervision ef from a mental health professional. 
Whenever emergency service during nonbusiness hours is provided 
by anyone other than a mental health professional, a mental health 
professional must be, available for at least telephone consultation 
within 30 minutes. ' 

Sec. 75. Minnesota Statutes 1987 Supplement, section 245.471, 
subdivision 2, is amended to read: 

Subd. 2. [CASE MANAGEMENT ACTIVITIES.] (a) By January 1, 
1989, the county board shall develop case management activities 
HtHSt, 00 develsfled as j>ffi't of the esmmtiaity SllflflsFt flFSgFam 
available to for all persons with serious and persistent mental 
illness residing in the county who request or consent to the services. 
Staffing ratios must be sufficient to serve the needs of the clients. 
The case manager must at ft miaimllm ",Ila!ify as ,ft mental health 
flFaetitisaeF meet the requirements in section,245.462, subdivision 
4: 

(b) All flFS'l'ideFS ef ease management aetivities HtHSt develsfl an 
iadividllsl esmmllnity SllflflsFt fl\a&. '!'he iadividllal esmmllnity 
sllflflsFt flIan HtHSt state t<w eooh of their elieats: 

W the geaIs of eaeh seF'fiee; 

f2}the aetivities t<w aeesmfllishing eaeh goo¥, 

@ a seheElHle t<w eaeh aetivity; and 

W the IFe",lleney of faee ts fae" elieRt esataets, as SflflFsflFiate to 
elieRt ReeEi and the imfllementstisa of the esmmllnity SllflflsFt fl\a&. 

The case manager must develop an individual community support 
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plan HHISt ineerflerate for each client that incorporates the client's 
individual treatment plan. The individual treatment plan may not 
be a substitute for the development of an individual community 
support plan. The individual community support plan must be 
developed within 30 days of client intake and reviewed every 90 days 
after it is developed. The case manager is responsible for developing 
the individual community support plan based on a diagnostic 
assessment and for implementing and monitoring the delivery of 
services according to the individual community support plan. To the 
extent possible, the person with serious and persistent mental 
illness, the person's family, advocates, service providers, and signif~ 
icant others must be involved in all phases of development and 
implementation of the individual community support plan. 

(c) The client's individual community support plan must state: 

(1) the goals of each service; 

(2) the activities for accomplishing each goal; 

(3) " schedule for each activity; and 

(4) the frequency of face-to-face contacts !:!.Jr the case manager, as 
appropriate to client need and the implementation of the community 
support plan. 

(d) The county board must establish /irocedures that ensure 
ongoing contact and coordination between t e case manager and the 
commnnity support program as well as other mental health sere 
vIces. 

Sec. 76. Minnesota Statutes 1987 Supplement, section 245.471, 
subdivision 3, is amended to read: 

Subd. 3. (DAY TREATMENT f,CTIVITIES SERVICES PRO
VIDED.) (a) By July 1, 1989, day treatment activities services must 
be developed as a part of the community support program available 
to persons with serious and persistent mental illness residing in the 
county. I)ay treatment serviees HHISt be available te flersens with 
serieHS aruiflersistent mental illness resi<iing ill the eetmty as f*H'£ 
ef the eemmHaity S""fleFt ".egram ef eaffi eeHaty. Clients may be 
required to pay a fee. Day treatment services must be designed to: 

(1) provide a structured environment for treatment; 

(2)provi<ie family and community support; 

(3) prevent placement in settings that are more intensive, costly, 
or restrictive than necessary and appropriate to meet client need; 
and 
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(4) establish fee schedules approved by the county boar4 that are 
based on a client's ability to pay. 

(b) County boards may request a waiver from including day 
treatment services if they can document that: 

(1) an alternative plan of care exists through the county's com
munity support program for clients who would otherwise need day 
treatment services; 

(2) that day treatment, if included, would be duplicative of other 
components of the community support program; and 

(3) that county demographics and geography make the provision 
of day·treatment services cost ineffective and unfeasible. 

Sec. 77. Minnesota Statutes 1987 Supplement, section 245.472, 
subdivision 2, is amended to read: . 

Subd. 2. [SPECIFIC REQUIREMENTS.) Providers of residential 
services must be licensed under applicable rules adopted by the 
commissioner and must be by a mental health 

Persons Minne-

Sec. 78. Minnesota Statutes 1987 Supplement, section 245.475, 
subdivision 1, is amended to read,: 

Subdivision 1. [CLIENT ELIGIBILITY CASE MANAGEMENT.) 
~ January 1. 1989, the county board shall provide case manage
ment and other appropriate community support services to all 
fleFS8BS each person with serious and persistent mental illness who 
requests services or is referred!!y a provider under section 245.467, 
subdivision 4, and to each person for whom the court apr-0ints a case 
manager. Case management services provided to peop e with seri
oUS. and persistent mental illness eligible for medical assistance 
must be billed to the medical assistance program under section 
256B.02, subdivision 8. 

Sec. 79. Minnesota Statutes 1987 Supplement,section 245.475, 
subdivision 2, is amended to read: 

Subd. 2. [DESIGl')f,TION OF CASE MANAGER NOTIFICA
TION OF CASE MANAGEMENT ELIGIBILITY.) The county board 
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shall "esigRate a notify the client of the person's potential eligibility 
for case manager management services within five working days 
after receiving aft all}3lieatisn fa£- eeHlHlllHity sl:l13pert seFviees at' 

immediately aftet> a .. theAziRg "aymeRt fuF resideRtial, ae..te eare 
"es!,ital iR!,atieRt, "" regieRal treatffieRt eeHter serviees -"er 
seetieR 2t13.47fl ~ request from an individual or ~ referral from ~ 
provider under section 245.467, subdivision :Ie. 

The county board shall send a written notice to the a!,,,lieaRt 
client and the a!'!'lieaRt's client's representative, if any, that identi
fies the designated case maRager management providers. 

Sec. 80. Minnesota Statutes 1987 Supplement, section 245.476, 
subdivision 1, is amended to read: 

Subdivision 1. [SCREENING REQUIRED.] Ey No later than 
January 1, 1989 1991, the county board shall screen iilTPersons 
before they may be admitted for treatment of mental illness to a 
wsidential treatment facility, an acute care hospital, or informally 
admitted to a regional treatment center if public funds are used to 
P'W for the services. Screening prior to admission must occur within 
ten days. If a person is admitted for treatment of mental illness on 
an emergency basis to a residential facility or acute care hospital or 
held for emergency care by a regional treatment center under 
section 253B.05, subdivision 1, screening must occur within five 
days of the admission. Persons must be screened within ten days 
before or within five days after admission to ensure that: 

(1) an admission is necessary, 

(2) the length of stay is as short as possible consistent with 
individual client need, and 

(3) Ii the case manager, if assigned, is imme"iately a"sigae" t.. 
i."li'fi" .. als with seFie .. s """ !,eFsisteRt meRtal illRess """ develop
iIlg an individual community support plan is "e'fele!,e". 

The screening process and placement decision must be docu
mented in the client's record. 

An alternate review process may be approved jly the commis
sioner if the county board demonstrates that an alternate review 
process has been established jly the county board and the times of 
review, persons responsible for the review, and review criteria arc 
comparable to the standards specified in clauses (1) to (3). 

Sec. 81. Minnesota Statutes 1987 Supplement, section 245.477, is 
amended to read: 

245.477 [APPEALS.] 
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Any person who a""lies feF requests mental health services under 
sections 245.461 to 245.486 must be advised of services available 
and the right to appeal at the time of 8jl"licatisH the request and 
each time the community service plan is reviewed. Any person 
whose a""licatisH request for mental health services under sections 
245.4(;8 245.461 to 245.47(; 245.486 is denied, not acted upon with 
reasonable promptness, or "whose services are suspended, reduced, or 
terminated may contest that action before the state agency as 
specified in section 256.045. The commissioner shall monitor the 
nature and frequency of administrative appeals under this section. 

Sec. 82. Minnesota Statutes 1987 Supplement, section 245.478, 
subdivision 1, is amended to read: 

Subdivision 1. [TIME PERIOD.] The first local mental health 
proposal period is fi'om July 1, 1988, to December 31, 1989. The 
county board shall submit its first proposal to the commissioner by 
January 1, 1988. Subsequent proposals must be on the same 
two-year. cycle as community social service plans and must satisfy 
the reguirement of the community social service plan for the -iiiei1taI 
illness farget population as required by section 256E.09 if' the 
proposa complies with sections 245.461 to 245.486. The proposal 
must be made available upon request to all residents of the county at 
the same time it is submitted to the commissioner. 

Sec. 83. Minnesota Statutes 1987 Supplement, section 245.478, 
subdivision 2, is amended to read: 

Subd. 2. [PROPOSAL CONTENT.) The local mental health pro
posal must il!c1ude: 

(1) the local mental health advisory council's or mental health 
subcommittee of an existing advisory council's report on unmet 
needs and any other needs assessment used by the county board in 
preparing the local mental health proposal; 

(2) a description of the local mental health advisory council's or 
the mental health subcommittee of an existing advisory council's 
i"nvolvement in preparing the local mental health proposal and 
methods used by the county board to obtain participation of citizens, 
mental health professionals, and providers in development of the 
local mental health proposal; 

(3) information for the preceding year, including the actual 
number of clients who received each of the mental health services 
listed in sections 245.468 to 245.476, and actual expenditures ....a 
FeveHues for each mental health service; 

(4) for the first proposal period only, information for the year 
during which the proposal is being prepared: 
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(i) a description of the current mental health system identifying 
each mental health service listed in sections 245.468 to 245.476; 

(ii) a description of each service provider, including a listing of the 
professional qualifications of the staff involved in service delivery, 
that is either the sole provider of one ofthe tpeatmeBt mental health 
services <w maBageffleBt aetivities described in sections 245.468 to 
245.476 or that provides over $10,000 of mental health services per 
year for this county; . 

(iii) a description of how the mental health services in the county 
are unified and coordinated; 

(iv) the estimated number of clients receiving each mental health 
serVIce; 

(v) estimated expenditures aad pe'{eB"es for each mental health 
service; and 

(5) the following information describing how the county board 
intends to meet the requirements of sections 245.461 to 245.486 
during the proposal period: 

(i) specific objectives and outcome goals for each mental health 
service listed in sections 245.468 to 245.476; 

(ii) a description ·'Of each service provider, including county agen
cies, contractors, and subcontractors, that is expected .to either be 
the sole provider of one of the treatmeBt mental health services <w 
maBagemeBt aetiYities described in sections 245.468 to 245.4 76 or to 
provide over $10,000 of mental health services per year, including a 
listing of the professional qualifications of the staff involved in 
service delivery for this county; 

(iii) a description of how the mental health services in the county 
will be unified and coordinated; 

(iv) the estimated number of clients who will receive each mental 
health service; and 

(v) estimated expenditures aad Fe'{e""es for each mental health 
service and revenues for the entire proposal. 

Sec. 84. Minnesota Statutes 1987 Supplement, section 245.478, 
subdivision 9, is amended to read: 

Subd. 9. [PLAN AMENDMENT.] If the county board finds it 
necessary to make significant changes in the approved local pro
posal, it must present the proposed changes tothe commissioner for 
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approval at least @ 30 days before the changes take effect. "Signif
icant changes" means: 

0) the county board proposes to provide a mental health service 
through a provider other than the provider listed for that service in 
the approved local proposal; 

(2) the county board expects the total annual expenditures for any 
single mental health service to vary more than ten percent or 
$5,000, whichever is greater, from the amount in the approved local 
proposal; 

(3) the county board expects a combination of changes in expen
ditures per mental health service to exceed more than ten percent of 
the total mental health services expenditures; or 

(4) the county board proposes a major change in the specific 
objectives and outcome goals listed in the approved local proposal. 

Sec. 85. Minnesota Statutes 1987 Supplement, section 245.479, is 
amended to read: 

245.479 [COUNTY OF FINANCIAL RESPONSIBILITY.] 

For purposes of se.tiea 2413.47G sections 245.461 to 245.486, the 
county of financial responsibility is the same as that ffiF eeamHlBity 
sooial seF¥iees determined under section 213GE.gg, sul"livisien 1-
256G.02, subdivision 4. Disputes between counties regarding finan
cial responsibility must be resolved by the commissioner in accor
dance with section 213GD.18, subdivisien 4 256G.09. 

Sec. 86. Minnesota Statutes 1987 Supplement, section 245.482, 
subdivision 2, is amended to read: 

Subd. 2. [PROGRAM REPORTS.] The commissioner shall develop 
a unified format for a semiaaaual an annual program report that 
will include information that the commissioner determines neces
sary to carry out sections 245.461 to 245.486 and section 256E.1O. 
The county board shall submit a completed program report in the 
required format as late¥ tbaa 113 days afte¥ eaeh sin moaili j>ffiOO h 
March 15 of each year. 

Sec. 87. Minnesota Statutes 1987 Supplement, section 245.696, 
subdivision 2, is amended to read: 

Subd. 2. [SPECIFIC DUTIES.] In addition to the powers and 
duties already conferred by law, the commissioner of human services 
shall: 
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(1) review and evaluate local programs and the performance of 
administrative and mental health personnel and,make recommen
dations to county boards and program administrators; 

(2) provide consultative staff service ,to communities and advocacy 
groups to assist in ascertaining local needs and in planning and 
establishing community mental health programs; , 

(3) employ qualified personnel to implement this chapter; 

(4) as part of the biennial budget process, report to the legislature 
on staff use and staff performance, including in the report a 
description of duties performed by each person in the mental health 
division; 

(5) adopt rules for minimum standards in community mental 
health services as directed by the legislature; 

(6) cooperate with the commissioners of health and jobs and 
training to coordinate services and programs for people with mental 
illness; 

(7) convene meetings with the commISSIoners of corrections, 
health, education, and commerce at least four timeS-each year for 
the purpose of coordillating services and programs for Chllilren willi 
mental illness and children with emotional or behaVIoral disorders; 

(8) evaluate the needs of people with mental illness as they relate 
to assistance payments, medical benefits, nursing home care, and 
other state and federally funded services; 

f8t (9) provide data and other information, as requested, to the 
advisory council on mental health; 

AA (10) develop and maintain a data collection system to provide 
information On the prevalence of mental illness, the need for specific 
mental health services and' other services needed by people with 
mental ilffiess, funding sources for those services, and the extent to 
which state and local areas are meeting the need for services; 

~ (11) apply for grants and develop pilot programs to test and 
, demonstrate new methods of assessing mental health needs and 

delivering mental health services; 

fllj (12) study alternative reimbursement systems ,and make 
waiver requests that are deemed necessary by the commissioner;, 

~ (13) provide technical assistance to county boards to improve 
fiscal management and accountability and quality of mental health 
services, and consult regularly with county boards, public and 
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, private mental health agencies, and client advocacy organizations 
for purposes of implementing this chapter; 

48j (14) promote coordination between the mental health system 
and other human service systems in the planning, funding, and 
delivery of services; entering into cooperative agreements with other 
state and local agencies for that purpose as deemed necessary by the 
commissioner; 

fl4} (15) conduct research regarding the relative effectiveness of 
mentarnealth treatment methods as the commissioner deems ap
propriate, and for this purpose, enter treatment facilities, observe 
clients, and review records in a manner consistent with the Minne
sota government data practices act, chapter 13; and 

'{laj (16) enter into contracts and promulgate rules the commis
sioner deems necessary to carry out the purposes of this chapter. 

Sec. 88. Minnesota Statutes 1987 Supplement, section 245.697, 
subdivision 2, is amended to read: 

Subd. 2. [DUTIES.] The state advisory council on mental health 
shall: 

(1) advise the governor, the legislature, and heads of state'depart
ments and agencies about policy, programs; and services affecting 
people with mental illness; 

(2) advise the commissioner of human services on all phases of the 
development of mental health aspects of the biennial budget; 

(3) advise the governor and the legislature about the development 
of innovative mechanisms for providing and financing services to 
people with mental illness; 

(4) encourage state departments and other agencies to conduct 
needed research in the field of mental health; 

(5) review recommendations of the subcommittee on children's 
mental health; - - -

(6) educate the public about 'mental- illness and the needs and 
potential of people with mental illness; and 

Wf (7) review and comment on all grants dealing with mental 
health and on the development and implementation of state and 
local mental health plans. 

Sec'. 89. Minnesota Statutes 1987 Supplement, section 245.697, is 
amended by adding a subdivision to read: 
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Subd. 2a. [SUBCOMMITTEE ON CHILDREN'S MENTAL 
HEALTH.JThe state advisory council on mental health (the "ad
viso

1t1l 
counCIP') must have a subcommittee on children's mental 

hea t . The subcommIttee must make recommendations to the 
advisory council on 8olicies, laws, regulations, and services reTatillg 
to children's menta health. Members of the subcommittee must 
mclude: 

(1) the commissioners or designees of the commissioners of the 
departments of human services, health, education, and corrections; 

(2) the commissioner of commerce or ~ designee of the commis
sioner""Who is knowledgeable about medical insurance issues; 

(3) at least one representative of an advocacy group for children 
with mental illlless; 

(4) providers of children's mental health services, including at 
least one provider of services to preadolescent children, one provider 
of serViCes to adolescents, and one hospital-based provider; 

(5) parents of children who have mental illness or emotional or 
behavioral disorders; 

(6) !! present or former consumer of adolescent mental health 
services; 

(7) educators experienced in working with emotionally disturbed 
chwlren; 

(8) ~ knowledgeable about the needs of emotionally dis
turbed children of minority races and cultures; 

(9) people experienced in working with emotionally disturbed 
children who have committed status otIeilSes; 

(10) members of the advisory council; and 

(11) county commissioners and soCial services agency representa
tives. 

Subcommittee members described in clauses (3) to (11) shall be 
appointed ~ the chair of the advisory council thrOugh the proceSS 
established in section 15.0597. The chair shall appoint members to 
ensure ~ geographical balance on the subcOmmittee. Terms, com
pensation, removal, and filling of vacancies are governed ~ subdi
vision h ef"e~t that terms of subcommittee members who are also 
members 0 t e advisory council are coterminous with their terms 
on the adVIsory council. The subcommittee shall meet at the call of 
the subcommittee chair, who shall be elected ~ the siilicommittee 



9674 JOURNAL OF THE HOUSE [75th Day 

from among its members. The subcommittee expires with the 
expiration of the advisory council. 

Sec. 90. [245.698] [CHILDREN'S MENTAL HEALTH SERVICE 
SYSTEM.] 

The commissioner of human services shall create and ensure a 
unIfied, accountable, comprehensive chi!Orell'smental health se'::: 
vice system that: 

(a) identifies children who are eligible for mental health services; 

(b) makes preventive services available to ~ wide range of 
children, including those who are not eligible for more intensive 
services; 

(c) assures access to ~ continuum of services that: 

(1) educate the community about the mental health needs of 
children; 

(2) address the unique physical, emotional, social, and education;3.l 
needs of' children; . . 

(3) are coordinated with other social and human services provided 
to children and their 1'aii1ilies; 

(4) are appropriate to the developmental needs of children; and 

(5) are sensitive to cultural differences and special needs; 

(d) includes early screening and prompt intervention in order to: 

(1) identifJ: and treat the mental health needs of children in the 
least restrictIve setting appropriate to their needs; and 

(2) prevent further deterioration; 

(e) provides services to children and their families in the context 
in which the children live and 15". to schOOT; 

CD addresses ·the unique problems of paying for mental health 
services for chIldren, including: 

(1) access to private insuran~e coverage; and 

(2) public funding; 
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~ to every extent possible, includes children and their families in 
plannIng the child's program of mental health servICeS; and . 

(h) when necessary, assures a smooth transition to the adult 
services system. 

For purposes of this section, "child" means.!! person under age 18. 

The commissioner shall begin implementing the goals and objec
tives of this section ~ February 15, 1990, and shall ful}! implement 
the 9goals and objectives .fu' February lli 1992. fu ebruary lli 
198 , the commissioner shall present ~. report to the legislature 
Oi.illIning recommendatiollsl'or full implementation. The report 
must include ~ timetable for implementinr: the recomme.ndations 
and identify additional resources needed for full implementation. 
The report must be updated annually ~ FeOruary 15 of 1990, 1991, 
and 1992. -----

Sec. 91. Minnesota Statutes 1986, section 245.771, is amended by 
adding a subdivision to read: 

Subd. 3. [EMPLOYMENT AND TRAINING PROGRAMS.] The 
coi11ilil'Sswner of human services may contract with the comIiiTS
SlOner of the department of jobs and training to implement and 
supervise employment and training programs forrood stamp recip
ients that are required ~ federal regulations. 

Sec. 92. Minnesota Statutes 1986, section 245.814, subdivision 1, 
is amended to read: 

Subdivision 1. [INSURANCE FOR FOSTER PfLRENT~ HOME 
PROVIDERS.] The commissioner of human services shall within 
the appropriation provided purchase and provide insurance to indi
viduals licensed as foster jl6Fe .. ts home providers to cover their 
liability for: . 

(1) injuries or property damage caused or sustained by festeF 
ehilaFe .. persons in foster care in their home; and 

(2) actions arising out of alienation of affections sustained by the 
natural parents of a foster child or natural parents or children of ~ 
foster adult. ----

Sec. 93. Minnesota Statutes 1986, section 245.814, subdivision 2, 
is amended to read: . 

Subd. 2. [APPLICATION OF COVERAGE.] Coverage shall apply 
to all foster Be6Faiftg homes licensed by the department of human 
services, licensed by a federally recognized tribal government, or 
established by the juvenile court and certified by the commissioner 
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of corrections pursuant to section 260.185, subdivision 1, clause 
(c)(5), to the extent that the liability is not covered by the provisions 
of the standard homeowner's or automobile insurance policy. The 
insurance shall not cover property owned by the individual foster 
""peRts home provider, damage caused intentionally by a eIHld 
herson over 12 years of age, or property damage arising out of 
usiness pursuits or the operation of any vehicle, machinery, or 

equipment. . 

Sec. 94. Minnesota Statutes 1986, section 245.814, subdivision 3, 
is amended to read: 

Subd. 3. [COMPENSATION PROVISIONS.] If the commissioner 
of human services is unable to obtain insurance through ordinary 
methods for coverage of foster ""peRts home providers, the appro
priation shall be returned to the general fund and the state shall pay 
claims subject to the following limitations. 

(a) Compensation shall be provided only for injuries, damage, or 
actions set forth in subdivision 1. 

(b) Compensation shall be subject to the conditions and exclusions 
set forth in subdivision 2. 

(c) The state shall provide compensation for bodily injury, property 
damage, or personal injury resulting from the foster "apeRt's home 

roviders activities as a foster ~ home provider while the foster 
chi or adult is in the care, custody, and control of the foster ~ 
homeprovIOer in an amount not to exceed $250,000 for each 
occurrence. 

(d) The state shall provide compensation for damage ordestruc
tion of property caused or sustained by a foster child or adult in an 
amount not to exceed $250 for each occurrence. - --

(e) The compensation in clauses (c) and (d) is the total obligation 
for all damages because of each occurrence regardless of the number 
of claims made in connection with the same occurrence, but com
pensation applies separately to each foster home. The state shall 
have no other responsibility to provide compensation for any injury 
or loss caused or sustained by any foster ~ home provider or 
foster child or foster adult. --

This coverage is extended as a benefit to foster ""peRts home 
I1roviders -to encourage care of e'Rihlrea persons who -need out-of-

orne care. Nothing in this section shall be construed to mean that 
foster "apeRts home providers are agents or employees of the state 
nor does the state accept any. responsibility for the selection, 
monitoring, supervision, or control of foster 13ar8ats home providers-. 
which is e.xclusively the responsibility of the counties which shall 
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regulate foster llfH'eBts home providers in the manner set forth in 
the rules of the commisSiOner of human services. . 

Sec. 95. [245.827] [COMMUNITY INITIATIVES FOR CHIL
DREN.] 

Subdivision 1. [PROGRAM ESTABLISHED.] The commissioner 
of human' serVices shall establish !' demonstratiOn program of 
grants for communitYlnitiatives for children. The goal of the 
program is to enlist the resources of !' community to promote tne 
healthy physical, educational, and emotional development of chil
dren who -are living in poverty. Community Initiatives for children 
accomplishtlie goal ~ offering support services that enaOle !' faT~y 
to provide tIle child With !' nurturing home environment. __ e 
commissioner shall award grants to nonpronr-organizations based 
on the criteria in su1idiVlsion 3. 

Subd. 2. [DEFINITION.] "Com';'unity initiatives for children" are 
programs that promote the healthy development of children 2i 
increasing the stability of their home environment:'rhey include 
support services such as chi1dcare, parentmg education, respite 
activities for parents, cQullsefing,. recreation, and other services 
families may need to maintain !' nurturing environment for their 
children. Community Imtiatives for children must be planned ~ 
members of the commuruty who are concerne<rabOut the future of 
children. - - -- - ----

Subd. 3. [CRITERIA.] In order to qualify for !' community initia
tives for children grant, !' nonpront organization must: 

. (1) involve. members of the community and use community 
resources in planning ana executing all aspects of the program; 

(2) provide !' central location that .~ accessible to low-income 
families and is available for informal as weII as scheduled activities 
durmg the day and on evenings and weeMnas; 

(3) provide a wide rin~e of services to families living at or below 
the soverty level,. inc u. ing but not limited to, quality affordaDIe 
ClUI care and trammg m parentaISkills; . 

(4) demonstrate that the organization ~ using and coordinating 
existing resources of the community; 

(5) demonstrate that the organization has applied to private 
foundations for funillilg; -.-

(6) ensure that services are focused on development of the whole 
chill; and . . 
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(7) have ~ governing structure that includes consumer families 
. ana members of the community. . 

Subd. 4. [COVERED EXPENSES.] Grants awarded under this 
seCtlOrl may be used for the capital costs of establishinil or ~v" 
~ program tnat meets the criteria listed in subdivisIOn 3. apita 
costs include land and building acquisition, planning, Site prepara
tion, design fees, rehabilitation, ~onstruction, and equipment costs. 

Subd. 5. [GRANT AWARD.] The commissioner shall award two 
deffioiiStnition grants under this section. The amoUntof the grant 
may not exceed the lesser of $2OlJ,OOO or 50 percent of caPlEI costs 
incurred withm ~ two-year periOd. 

Sec. 96. Minnesota Statutes 1986, section 245.83, is amended to 
read: 

245.83 [CHILD CARE SERVICES; DEFINITIONS.] 

Subdivision L As used in sections 245.83 to ~ 245.858 the 
words defined in this section shall. have the me::mings gIVen them. 

Subd. 2. [CHILD CARE SERVICES.] "Child care services"'means 
child care prOVided in family day care homes, group day care "eRteFs 
homes, nursery schools, day nurseries, child day care centers, play 
groups, head start and parent cooperatives, as aeHRea e,. RIles sf the 
eemmissieReF, aH<I iR heme ehilEI eaFe as aeHRed itt the MiRReset!! "*'" fe¥ seeial.seFviees ta families aH<I ehildFeR. 

Subd. 3. [CHILD.] "Child" means "":y' a person l4 12 years sf age 
old or younge," or ~ person age 13 or 14 who ~ handicapped, a.s 
defined in section 120.03. . 

Subd. 3a. [CHILD CARE.] "Child care" means the care of a child 
£y So1lleOiie other than a parent or legal gnararan OUtsmetl1e child's 
own home for gain or otfierwise, on' ~ regular basis, for any part of 
~ 24-hour day. 

Stibd. 3b. [CIDLD CARE WORKERl"Chiid care worker" means 
a perSall who cares for children for compensation, inclu~ 
license provIder of cmrd care serviCes, an employee of ~ provi er 
and ~ person who has applied for ~ license as ~ provider. 

Suhd. 4. [COMMISSIONER.] "Commissioner" means the commis
sioner of human services. 

Subd. 4a. [FACILITY IMPROVEMENT EXPENSES.] "Facility 
improvement expenses" means building improvements, e ui ment, 
tOYfa and sUPl?lies needed to establish, expand, or improve ~ license 

,chi care faclhty .. 
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Subd. 5. [INTERIM FINANCING.) "Interim financing" means 
funds to carry out such activities as are necessary for family day care 
homes, group family day care homes and eesl'eFative child care 
centers to receive and maintain state licensing, to expand an 
existing program or to im rove program quality and to proviUe 
operating lunds for a perio of six consecutive months following 
receipt of state licensing by a family day care home, group family 
day care home, or eeel'eFative child care center. Interim financing 
may not exceed ~ period of 18 months. 

Subd. 6. [RESOURCE AND REFERRAL PROGRAM.] "Resource 
and referral program" means a program that provides· information 
to parents, including referrals and coordination of community child 
care resources for parents and public or private providers of care. 
Services may include parent education, technical assistance for 
providers, staff development programs, and referrals to social ser
vices. 

Subd. 7. [STAFF TRAINING EXPENSES.] "Staff training ex
penses" include the cost to ~ child care worker Of1iiITion, transpor
tation, required materials anClSUpjilles,and wages for ~ substitute 
while the child care workerIS engaged in ~ training program. 

Subd. 8. [TRAINING PROGRAM.] "Training program" means 
child development courses offered ~ an accredited post-secondary 
iiiStitution; or similar training approved ~ ~ county board or the 
department of human services. To qualify as ~ training program 
under this sectIOn, a course of stiidn must teach specific skills that 
~ child care worker needs to meet lcensing reqUIrements. 

Sec. 97. [245.833) [DUTIES OF COMMISSIONER.) 

In addition to the powers and duties already conferred by law, the 
commissioner of'liiiman services shall: . 

(1) surve6i and rj.P"rt on all com~nents of the child care system 
inCluding,ut not ,mitedto: availallity ofllcenseac:mld care slotstf 
numbers of chTIdren in various kinds ofChiid care settin s; sta 
wag;s, rate of stalrtirrnover, and qualIl'lCatiOiiS of chi care 
wor ers; cost of child care !i.Y. ~ of service and ages ofC!Uldren; 
an.d child care avaITability through school systems; 

(2) study the existing pUflic and private funding sources for child 
care servIces and the deve opment of child care services, iiicluding 
the AFDC speCIal needs prosram, the s1ldffig fee Child care ~roy'ram, 
the maternal and child nutrItion program, countYfuncl1i'ig,4it e XX 
fUiiding, and private1oundation, cOffiorate, community social ser
vices act, or non~rofit funding to chId care services proVlderS and 
parents. 'I'I1e stu y shall detennine the extent to which: 
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(i) individual funding sources meet existing needs and what level 
of Tun ding comes from each source; 

(ii) the need for subsidized child care servIces for low-income 
parents ~ being met; 

(iii) present funding mechanisms are effIcient or can be made 
more efficient; 

(iv) alternative or improved methods may encourage private 
furuung for child care services; . 

(v) the funding level has an impact on availability of child care 
facm ties; and . 

(vi) child care reimbursement rates are meeting actual costs for 
quality child care. 

The 
witna 

(3) surveil and report on the extent to which existing child care 
services fulia the ~ for cliITd care, giVi¥rticular attention to 
the need for part-hme care and for care Q... infants, sick chlli\ren, 
CIilldren with special needs; and lOW-income children; 

(4) by September h 1990, and ~ September!. of each even
nnmbered year thereafter, survey and report to the legislature on 
clauses (1) and (3); -- - - - -

(5) administer the child care fund, including the sliding fee 
program, authorized under section 268.91; and 

(6) monitor the child care resou.rce and referral programs estab
Iisned under section 268.91l. ----

Sec. 98. [245.836] [GRANTS FOR CHILD CARE SERVICES.] 

Subdivision 1. [GRANTS ESTABLISHED.] The commissiol).er 
shall award grants to develop child care services-;Including facility 
improvement expenses, interimnnancing, resource and referral 
programs, and staff training expenses. The commissioner shall 
develop !! grant appucation form, distribute forms to regional grant 
review committees establisneaunder subdivision 2, inform county 
social service agencies about the availability of child care services 
grants, and set!! date h which applications must be received fuc the 
commissioner.· . 
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Subd. 2. [DISTRIBUTION OF FUNDS.] The commissioner shall 
diirtriliilte money appropriated for child careservices among the 12 
development regions designatea ~ the governor under section 
462.385, in proportion to the ratIo of the number of children to the 
number of licensed child care slots available in each region. Out of 
the amount allocated for each developmentregion, the commiS: 
sioner shall award grants based on the advice of the regional grant 
review committee. In addition, the commissioner shall: 

(1) award no less than 45 percent of the money to day care 
facilities for the purpose of facility improvement expenses or interim 
financing andno less than 45 percent to child care workers for staff 
training expenses; an~ 

(2) redistribute funds not awarded ~ January h 1989, without 
regard to the distribution formula in this subdivision. 

Subd. 3. IREGIONAL GRANT REVIEW ADVISORY TASK 
FORCEST In each development region, the commissioner shall 
appoint ~ person to chair ~ child care grant review advisory task 
force. In each development region with ~ regional development 
commission, except for region !!, the commission shall appoint ~ 
child care grant review advisory task force under section 462.394. In 
region 11 the commissioner shall appoint one or more advisory task 
forces to review grant applications. In each re~ionhwith no regional 
development commission, each county boar s all designate "" 
representative to ~ regional child care grant review advisory task 
force. Members appointed under this subdivision must be parents of 
children in child care, providers of child care, or citizens with a 
demonstrateU1ilterestin child care issues:-RegiOrial grant ~w 
advisory task forces shall review and make recommendations to the 
commissioner on .applications for grants under this section. Task 
force members may be reimbursed for expenses in accordance with 
section 15.059, subdivision 6, for .'!P to six meetings p"! year. The 
advisory task force shall not expire but shall otherWIse be governed 
~ section 15.059. In regions where no regional development com
mission exists, the commissioner may designate a public or private 
entity to act as fiscal agent. The commissioner mali ~ the expenses 
of the child care grant review advisory task force irectly or through 
an agentj., Regional task forces shall complete their reviews and 
forward t eir recommendations to the commissio~ the date set 
under subdivision 1. 

Subd. 4. [FUNDING PRIORITIES; FACILITY IMPROVEMENT 
AND INTERIM FINANCING.] In evaluating applications for fund
!EK and making recommendations to the commissioner, the regional 
grant review committees shall give priority to: 

. ill new programs or projects, or the expansion or enrichment of 
existing programs or projects; 
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(2) programs or projects in areas where" demonstrated need for 
child care facilities has beei1Sl1own, with special emshasis on· 
programs or projects in areas where there ~ ~ shortage o~ licensed 
child care; 

(3) programs and projects that serve sick children, infants, chil
dren with special needs, and ClllIiIren from low-income families; and 

(4) unlicensed providers who wish to become licensed. 

Subd. 5.· [FUNDING PRIORITIES; TRAINING GRANTS.] In 
ev3.IWiting applications for training grants and making recommen
dations to the commissioner, the regional grant review committees 
shall give priority to: 

(1) applicants who will be working in facilities carin for sick 
children, infants, children with special needs, and chil ren from 
low-income families; 

(2) applicants who will be working in areas that are now unserved 
or underserved; and 

(3) unlicensed providers who wish to become licensed. 

Sec. 99. Minnesota Statutes 1986, section 245.84, subdivision 1, is 
amended to read: 

Subdivision 1. [AUTHORITY] The county board is authorized to 
provide child care services, to make grants from the community 
social service fund..!. special tax revenue, its general fund, or other 
sources to any municipality, corporation or combination thereof for 
the cost of providing technical assistance and child care services, or 
to contract for services with any licensed day care facility, as the 
board deems necessary or proper to carry out the purposes of 
sections 245.83 to 245.87. 

The board is further authorized to make grants to or contract with 
any municipality, jneepl'epatea licensed child care facility or re
source and referral program, or corporation or combination thereof 
for any of the following purposes: 

(a) For creating new licensed day care facilities and expanding 
existing facilities including, but not limited to, supplies, equipment, 
and facility renovation and remodeling; 

(b) For improving licensed day care facility programs, including, 
but not limited to, staff specialists, staff training, supplies, equip
ment, and facility renovation and remodeling.:. In awarding grants 
for training, counties must give priority to child care workers caring 
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for infants, toddlers, sick children, children in low-income families, 
and children with special needs; 

(c) For supportive child development services including, but not 
limited to, in-service training, curriculum development, consulting 
specialist, resource centers, and program and resource materials; 

(d) For carrying out programs including, but not limited to, staff, 
supplies, equipment, facility renovation, and training; 

(e) For interim financing; and 

(f) For carrying out the resource and referral program services 
identified in section 268.911, subdivision 3. 

Sec. 100. [245.852] [CHILD CARE INFORMATION NUMBER.] 

fu January h 1989, the council on children, youth, and families 
shall study and report to the legislature on the need for and the 
feasibl ity of atoll-free number to provide information and technical 
assistance to parents, chIld care providers, and potential child care 
providers. The study shall include an assessment of need, cost, and 
potential impact. 

Sec. 101. [245.856] [INTERAGENCY ADVISORY COMMITTEE 
ON CHILD CARE.] 

Subdivision!.:. [MEMBERSHIP] fu July h 1988, the director of 
the state planning agency shall convene and chair an interagency 
advisory committee on child care. Members of the committee, in 
addition to the director, are the commissioners, or a designee of the 
commissioner, of each of the following agencies: health, human 
services, jobs and training, public safety, and education. The ¥tur
pose of the committee is to improve the quality and quantity of c ild 
care in the state. 

Subd. 2. [DUTIES.] Tbe committee shall advise its member 
agencIes aD. matters relaied to child care policy and planning. 
Specifically, the committee sball: . 

(1) develop !'o consistent policy on issues related to child care; 

(2) advise the member agencies on implementing policies and 
developing rules that are consistent with the committee's policy on 
child care; 

(3) monitor and advise on state efforts to increase the~ and 
improve the quality of child care f'ii.Cffitles and options; and 
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(4) perform other advisory tasks related to improving child care 
options throughout the state. 

Subd. 3. [MEETINGS.] The committee shall meet at least quar
terly, and as often as necessary, to perform its duties. 

Sec. 102. Minnesota Statutes 1987 Supplement, section 245A.09, 
is amended by adding a subdivision to read: 

Subd. 8. [EXEMPTION.] A facility in a rural area that has been 
licenSed as " family or group family day care under Mmne80ta 
Rules, parts 9502.0315 to 9502.0445 is exempt from the requirement 
that family and ~ familY

h 
day care must be provided in" 

residence that ~ occupied as" orne. 

Sec. 103. Minnesota Statutes 1986,section 246.023, subdivision 1, 
is amended to read: . 

Subdivision 1. [LEGISLATIVE POLICY] It is recognized that 
closure and consolidation of state flos)litals regional treatment 
centers have negative economic effects upon public' employees and 
communities. It is the policy of the state that deinstitutionalization 
policies shall be carried out in a manner that ensures fair and 
equitable arrangements to protect the interests of employees and 
communities affected by deinstitutionalization ef state flBs)litals. 

Sec. 104. [246.024] [FARIBAULT REGIONAL CENTER.] 

Subdivision 1. [STATEMENT OF NEED.] The legislature recog
nizes the need to provide services to disabled people throughout the 
state. TheJeg1srature further recognizes that the staff at Faribault 
regional center are highl~ trained in " variety of disci~lines, and 
that the state's responsi i1ity to ensure quality healt care and 
educational services can be enhanced by using the Faribault re
gional center for new and expanded services consistent with the 
overall health care policy for Minnesota. 

Subd. 2. [TASK FORCE.] The director of the state planning 
. agency shall appoint" 13-member task force to develop "plali to 
expand the use of the Faribault regional center. The task force s all 
include four community representatives and one representative 
from each of the following entities: Faribault regional center, 
Faribault Technical Institute, Faribault public schools, Academies 
for the Deaf and Blind, Wilson Center, Rice county, city of Fari
bault, Rice Count:YlliSfrict No. ! Hospitar;:ind the depa-rtmellfOf 
human services. 

Subd. 3. [DUTIES OF DIRECTOR.] The director of the state 
plannmg agency shall provide a grant for" FaribaultcoIDrrnuilly 
task force to develop a plan for the future use of Faribault regional 
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center, The plan must assess the feasibility of providing educational 
services, nonresiOeiiBarserYices, and care to ~ number of popula
tions mcluding, but not limited to,adolescents, veterans, and peopl'1 
who have developmental disabihlies, chemical dependency, menta 
illi1ess, or communicable diseases. 

Subd. 4. [REPORT.] The Faribault communit~ task force must 
report the plan to the cnairs of the health an munan serVICeS 
commIttees of the house and senate !o>.l': NoveTIlber h 1988. The 
repojjt must include a list otrecommended services to be provIded at 
Fari ault regional center and must evaluate each recommendation. 

Sec. 105. Minnesota Statutes 1986, section 248.07, subdivision 7, 
is amended to read: 

Subd. 7. [BLIND, VENDING STANDS AND MACHINES ON 
GOVERNMENTAL PROPERTY] Notwithstanding any other law, 
for the rehabilitation of blind persons the commissioner shaIl have 
exclusive authority to establish and to operate vending stands and 
vending machines in all buildings and properties owned or rented 
exclusively by the state university and community college systems 
and !o>.l': any department or agency of the state of Minnesota except 
ilie department of natural resources properties operated directly by 
the division of state parks and not subject to private leasing. The 
merchandise to be dispensed by such vending stands and machines 
may include soft drinks, (except 3.2 beer), milk, food, candies, 
tobacco, souvenirs, notions and related items. Such vending stands 
and vending machines herein authorized shall be operated on the 
same basi" as other vending stands for the blind established and 
supervised by the commissioner under federal law. The commis
sioner may shall waive this authority to displace any present private 
individual concessionaire operating under -"- contract with a specific 
renewal or termination date, until such renewal or termination 
date, in any state-owned or rented building or property. With the 
consent of the governing body ofa governmental subdivision otthe 
state, the commissioner may establish and supervise vending stands 
and vending machines for the blind in any building or property 
exclusively owned or rented by the governmental subdivision. 

Sec. 106. Minnesota Statutes 1987 Supplement, section 248.07, 
subdivision 8, is amended to read: 

Subd. 8. [USE OF REVOLVING FUND, LICENSES FOR OPER
. ATION OF VENDING MACHINES.] The revolving fund created by 
Laws 1947, chapter 535, section 5, is continued as provided in this 
subdi vision and shall be known as the revol ving fund for vocational 
rehabilitation of the blind. It shall be used for the purchase of 
equipment and supplies for establishing and operating of vending 
stands by blind persons. All income, receipts, earnings, and federal 
grants due to the operation thereof shall also be paid into the fund. 
All interest earned on money accrued in the fund must be credited to 
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the fund by the state treasurer. All equipment, supplies, and 
expenses for setting up these stands shall be paid for from the fund. 
Authority is hereby given to the commissioner to use the money 
available in the "evolving fund· which originated as operational 
charges to individuals licensed under. thls subdivision for the 
establishment, operation, and supervision of vending stands by 
blind persons for the following purposes: (1) purchase, upkeep and 
replacement of equipment;. (2) l'"pehaseef ffiittal aOO Fe"laeemeRt 
steel< ef B"""lies aOO mepehaRaise; @j expenses incidental to the 
setting up of new stands and improvement of old stands; f4t ""rehaBe 
ef geRepa] liability iRs".aHee as aeemed advisaale feF aHY 'feRdiRg 
staOO b;" the esmmissieRer; W (3) reimbursement under section 
15.059 to individual blind vending-operators for reasonable t>PiWel 
aOO maiRteRaHee expenses incurred in attending supervisory meet
ings as called by the commissioner and other expenditures for 
management services consistent with reaerarIaw; AA and (4) pur
chase of fringe benefits for blirurYending operators and their 
employees such as group health insurance, retirement program, 
vacation or sick leave assistance provided that the purchase of any 
fringe benefit is approved by a majority. vote of blind vending 
operators licensed pursuant to this subdivision after the commis
sioner provides to each blind vending operator information on all 
matters. relevant to the fringe benefits. Fringe benefits shall be paid 
only from assessments of operators for specific benefits, gifts to the 
fund for fringe benefit purposes, and vending income which is not 
assignable to an individual stand. 

Money ori 'nally deffisited as merchandise and supplies iiepay
ments ~ indivi uals Tcensed under this subdiVlsion may ~ ex
peil(1ed fOr initial and replacement stocks of supplies ana 
merchandise. Moneys originally deposited from vending income on 
federal property shaH be expended consistent with federal law. 

All other deposits hay be used for the purchase of general liability 
insurance or liny ot er expense related to the operation and super-
VIsion of ven mg stail<ls. '. 

The commissioner shall issue each license for the operation of a 
vending stand or vending machine for an indefinite period but may 
terminate any license in the manner provided. In granting licenses 
for new or vacated stands preference on the basis of seniority of 
experience in operating stands under the control of the commis
sioner shall be given to capable operators who are deemed compe
tent to handle the enterprise under consideration. Application of 
this preference shall not prohibit the commissioner from selecting 
an operator from the community in which the stand is located. 

Sec. 107. Minnesota Statutes 1986, section 248.07, subdivision 12, 
is amended to read: 

Subd. 12. [REIMBURSEMENT OUT OF STATE DISTRIBUTION 
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OF BRAILLE AND SPECIAL MATERIALS.] The commissioner 
shall obtain reimbursement from other states for the estimated cost 
of providing radio signals, programming, and radio receivers for the 
blind and for production and handling of Braille books, audio tapes, 
and related services for the blind distributed by the department of 
jobs and training to users in such other states and may contract with 
the appropriate authorities of such states to effect such reimburse
ment. All money received hereunder shall be paid te the state 
tFeaStlrer lIHd pIaeed in the geHerai fund subject to section 268.0121, 
subdivision 5. 

Sec. 108. [252.035J [STATE-OPERATED, COMMUNITY-BASED 
RESIDENTIAL PROGRAMS.] 

Subdivision 1. [RESIDENTIAL PROGRAMS ESTABLISHED.] 
The commissioner may establish .!!: system of noninstitutional, 
state-operated, community-based residential services for persons 
with mental retardation or related conditions. For purposes of this 
section, "state-operated, community-based residential facility" 
means !'c residential program administered ~ the state to provide 
treatment and habllitation in noninstitutional community settings 
to persons with mental retardation or related conditions. Itmployees. 
of the facilities must be state employees under chapters 43A and 
179A. The establishment of state-operated, community-based resi
dential facilities must be within the context of !'c comprehensive 
definition of the role of state-operated services in the state. The role 
of state-operated services must be defined within the context of !'c 
comprehensive system of services for persons with mental retarda
tion and related conditions. Services may include, but are not 
IliIiltecrto, community ~ homes, foster care, suppOrtIve living 
arrangements, and respite care arrangements. The commIssioner 
may operate the pilot projects established under Laws .1985, First 
Special Session chapter 9, article h sectIOn ~ subdivision 6, and 
may, within the limits of available appropriations, establish addi
tional state-operated, community-based services for regional treat
ment center residents who are persons with mental retardation. Day 
program services for clients living in state-operated, community
based residential facilities must not be provided ~ !'c regional 
treatment center or ~ state-operated, community-based program. 

Subd. 2. [AUTHORIZATION TO BUILD OR PURCHASE.J 
Wltlllil the limits of available appropriations, the commissioner 
may build, purchase or lease suitable buildings for state-operated, 
community-based residentIaT facilities. Facilities must be homelike 
and adaptable to the needs of persons with mental retardation or 
related conditions. -

Subd. 3. [ALTERNATIVE FUNDING MECHANISMS.] To the 
extent possible, the commissioner may amend the medical assis
tance home and community-based waiver and, as appropriate, 
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develop special waiver procedures for targeting services to persons 
currently in state regional centers. 

Subd. 4. [COUNTIES.] State-operated, community-based residen
tial facilities may be developed in conjunction with existing county 
responsibilities and authorities for persons with mental retardation. 
Assessment, placement, screening, case management responsibili
ties', and determination of need procedures must be consistent with 
county responsibilities estabIlshed under law and rule. Counties 
may enter into shared service agreements with state-operated 
programs. 

Sec. 109. [252.045] LREGIONAL CENTER AND COMMUNITY
BASED FACILITY EMPLOYEES.] 

In accordance with section 43A.21, the commissioner shall de-
velop procedures to assure that: - -- --

ill there are workers emtloyed at state regional centers and 
nursing homes who are ski! ed in the treatment of persons with 
severe and profound mental retardation or related conditions, 
behavioral problems, and medical needs, to facilitate adjustment to 
community living; 

(2) suitable training programs exist for regional treatment center 
and state-operated, community-based residential facility staff; and 

(3) state employees under the jurisdiction of the commissioner 
who are included in -'" position reduction plan have the option of 
transfernng to ~ community-based program; to ~ similar, compara
ble classification in another regional center setting; or to -'" position 
in another state agency. 

Sec. 110. Minnesota Statutes 1986, section 252.291, subdivision 1, 
is amended to read: 

Subdivision 1. [MORATORIUM.] Notwithstanding section 252.28, 
subdivision 1, or any other law or rule to the contrary, the commis
sioner of human services shall deny any request for a determination 
of need and refuse to grant a license pursuaat to section 245.782 for 
any new intermediate care facility for persons with mental retarda
tion or related conditions or for an increase in the licensed capacity 
of an existing facility except as provided in this subdivision and 
subdivision 2. In "" event shall The total number of certified 
intermediate care beds for persons with mental retardation or 
related conditions in community facilities and state hospitals shall 
not exceed +;eoo beds as ef JHly 1, ~ £HHI 7,000 beds as ef JHly 1, 
1986 except that, to the extent that federal authorities disapprove 
any applications of the commissioner for home and community
based waivers under United States Code, title 42, section 1396n, as 
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amended thro.ugh December 31, 1987, the co.mmissio.ner may autho.
rize new intermediate care bedS, as necessa~, to serve persons with 
mental retardatio.n o.r related co.nditio.ns w 0 wo.uld o.therwise have 
been served under a pro.po.sed waiver. "Certified bed" means .an 
intermediate care bea fo.r perso.ns with mental retardatio.n o.r related 
co.nditio.ns certified by the co.mmissio.ner o.fhealth fo.r the purpo.ses o.f 
the medical assistance pro.gram under United States Code, title 42, 
sectio.ns 1396 to. 1396p, as amended thro.ugh December 31, 1982 
1987. 

Sec. 111. Minneso.ta Statutes 1986, sectio.n 252.291, subdivisio.n 2, 
is amended to. read: 

Subd. 2. [EXCEPTIONS.] The co.mmissio.ner o.fhuman services in 
coordinatio.n with the co.mmissio.ner o.f health may appro.ve a HeW 

newly co.nstructed o.r newly established publicly o.r privately o.per
ated co.mmunity intermediate care facility fo.r sixo.r fewer perso.ns 
with mental retardatio.n o.r related co.nditio.ns o.nly in when the 
fo.llo.wing circumstances exist: --

(a) when the facility is develo.ped in acco.rdance with a request fo.r 
pro.po.sal system estaillished flHl'SHaBt t& sHbElivisien g,.elaase W 
appro.ved !>y the co.mmissio.ner o.f human services; 

(b) when the facility is necessary to. serve the needs o.f identifiable 
identified perso.ns with mental retardatio.n o.r related co.nditio.ns who. 
are seriously behavio.rally diso.rdered o.r who. are serio.usly physically 
o.r senso.rily impaired. At least 50 percent o.f the capacity o.f the 
facility must be used fo.r persons co.ming fro.m regio.nal treatment 
centers; .,., ana· . 

(c) t& l-ieeRse hods in HeW faeilities where ROeEI was detel'lBined by 
the eSRlmissisaCF pPieF t6 Jm:te l.(), 1983 when the commissioner 
determines that the need fo.r increased serVICecajiacitx canno.t be 
met fu: the use o.f alternative reso.urces o.r the mo.chficatio.n o.f 
existing facilities. . 

In the bieunium ending o.n Jun" 30,1989, the·co.mmissio.ner shall 
no.t aUtlio.rize o.r appro.ve mo.re than 150 newly co.nstructed o.r newly 
established intermeoiate care beds fo.r perso.ns with mental retar
datio.n o.r related co.nditio.ns under this subdivisio.n. 

One-half o.f the first 70 newly co.nstructed o.r newly established 
intermediate care beds fo.r perso.ns with mental retardatio.n o.r 
related co.nditio.ns appro.vea!>y the co.mmissio.ner under this subdi
visio.n in the biennium ending June 30, 1989, shaIl be state-o.perated 
co.mmunity intermediate care beds fo.r perso.ns with mental retar" 
datio.n o.r related co.nditio.ns. Funds appro.priated to. o.perate and 
expand state-o.perated co.mmulillY-liased programs pilo.t

b 
ro.·ects 

pursuant to. Laws 1987, chapter 403, article 1, sectio.n 2, su . visio.n 
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9, may be used to establish state-operated community intermediate 
care beds for persons with mental retardation or related conditions. 

Sec. 112. Minnesota Statutes 1987 Supplement, section 252,291, 
subdivision 3, is amended to read: 

Subd. 3. [DUTIES OF COMMISSIONER OF HUMAN SER
VICES.] The commissioner shall: 

(a) establish standard admission criteria for state hospitals and 
county utilization targets to limit and reduce the number of inter
mediate care, beds in state hospitals and community mcilities in 
accordance with approved waivers under United States Code, title 
42, sections 1396 to 1396p, as amended through December 31, ~ 
1987, to assure that appropriate services are provided in the least 
restrictive setting; 

(b) define services, including respite care, that may be needed in 
meeting individl1:al service plan objectives; 

(c) provide technical assistance so that county boards may estab
lish a request for proposal system for meeting individual service 
plan objectives through home and community-based services; alter
native community services; or, if no other alternative will meet the 
needs of identifiable individuals for whom the county is financially 
responsible, a new intermediate care facility for persons with mental 
retardation or relatedeonditions; 

(d) establish a client tracking and evaluation system as required 
under applicable federal waiver regulations, Code of Federal Regu
lations, title 42, sections 431, 435, 440, and .441, as amended 
through December 31, ~ 1987; and 

(e) develop a state plan for the delivery and funding of residential 
day and support services to persons with mental retardation or 
related conditions in Minnesota and submit that plan to the clerk of 
each house of the Minnesota legislature on or before the 15th of 
January of each biennium beginning January 15, 1985. The bien
nial mental retardation plan shall include but not be limited to: 

(1) county by county maximum intermediate care bed utilization 
quotas; 

(2) plans for the development of the number and types of services 
alternative to intermediate care beds; 

(3) procedures for· the administration and management of the 
plan; 
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(4) procedures for the evaluation of the implementatiohof the 
plan; and 

(5) the number,'. type, and loc"tion of intermediate care beds 
targeted for decertification. 

The commissioner .shall modify the 'pIan to ensure conformance 
with the medical assistance home and community-based services 
waiver. 

Sec. 113. Minnesota Statutes 1987 Supplement, section 252.46, 
subdivision 5, is amended to read: 

Subd. 5. {SUBMITTING RECOMMENDED RATES.) The county 
board shall .submit recommended payment rates to the commis
sioner on forms supplied by the commissioner by NovemBer l-; 19S'i', 
....a at least 60 days before revised payment rates or payrpent rates 
for new vendors are to be effective. The forms must require the, 
county board's written verification of the individual documentation 
required under section 252.44, clause (a). If the number of days of 
service provided by a licensed vendor are projected to increase, the 
county board must recommend payment rates based on the projected 
increased days of attendance and resulting lower per unit fixed costs. 
Recommended increases in payment rates for vendors whose ~ 
proved payment rates are 15 or more than 15 percent below ~ 
statewide median payment rates must be equal to the maximum 
increases allowed for that vendor urider subdivision 3. If a vendor 
provides services atmore than one licensed site, the county board 
may recommend the same payment rates for each site based on the 
average rate for all sites. The county board may also recommend 

.differing payment rates for each licensed site if it would result in a 
total annual payment to the vendor that is equal to or les~ than the 
total annual payment that would result if the average rates had been 
used for all sites. For purposes of this subdivision, the average 
payment rate for all service sites used by a vendor must be computed 
by adding the amounts that result when the payment rates for each 
licensed site are multiplied by the projected annual number of 
service units to be provided at that site and .dividing the sum of 
those amounts by the total units of service to be provided by the 
vendor at all si tes. 

Sec. 114. Minnesota Statutes 1987 Supplement, section 252.46, 
subdivision 6, is amended to read: 

Subd. 6. [VARIANCES.) A variance from the minimum or maxi
mum payment rates in subdivisions 2 and 3 may be granted by the 
commissioner when the vendor requests and the county board 
submits' to the commissioner a written variance request with the 
recommended payment rates. A variance can be utilized for costs 
associated with compliance with state adm1illStrative rules~~ 
ance with court orders,. increased insurance costs, start-up and 
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conversion costs for supported employment, direct service staff 
salaries, and transportation. The county board shaIl review, all 
vendors' payment rates that are 2{) 15 or more than 15 percent lower 
than the average rates fur the regJe .... never.ijffiiefit eommission 
distriet to whieh the eeanty aelo .. gs statewide median payment 
rates. If the county determines that the payment rates do not 
provide sufficient revenue to the vendor (or authorized service 
delivery the county must recommend a variance under this section. 
This review HHffit _ jHW¥ to Novemaer l-; ~ When the county 
board contracts for increased services from any vendor for some or 
all individuals receiving services from the vendor, the county board 
shall review the vendor's payment rates to determine whether the 
increase requires that a variance to the minimum rates be recom
mended under this section to reflect the vendor's lower per unit fixed 
costs. The 'written variance request must include documentation 
that all the following criteria have been met: 

(1) The commissioner and the county board have both conducted a 
review and have identified a need for a change in the payment rates 
to ehange the lffimaer of ffireet serviee staff eI' the Ie¥el of 'lualifi 
eatio .. s of the staff. ' 

(2) The proposed changes are required for the vendor to deliver 
authoriied individual services in an effective-.and efficient manner. 

(3) The proposed changes are necessary:to demonstrate compli
ance with minimum licensing standards gWlCFRiftg minimum staff
iflg ratioo aHd staff 'lualifieations. 

(4) The vendor documents that the eRaRge in staff HUmBerS ffi' 

qaalifieatieRs changes cannot be achieved by reallocating current 
staff or by reallocating financial resources to !lrovide eI' !lurehase the 
Hceessary sCFYiees. 

(5) The county board submits evidence that the need for additional 
staff cannot be met by using temporary special needs rate exceptions 
under Minnesota Rules, parts 9510.1020 to 9510.1140. 

(6) The county board submits a description of the nature and cost 
of the proposed changes,and how the county will monitor the use of 
funds !:>.l'. the vendor to make necessary ~es in services'. Allew
ahle oosts are limited to salaries, related' aeRefits, aHd !layrell 
tfH<es, 

(7) The county board's recommended Rayment rates do not exceed 
125 percent of the avcFage current calendar year's statewide median 
payment rates i-n the FcgieHal dcvelSJ3mcHt esmmissien distyiet iH 
whieh the 'lender is leeated. 
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Sec. 115.·Minnesota Statutes 1987 Supplement, section 252.46,is 
amended by adding a subdivision to read: 

Subd. 13. [REVIEW AND REVISION OF PROCEDURES FOR 
RATE EX(jEPTIONS FOR VERY DEPENDENT PERSONS WITH 
SPECIAL NEEDS.] The commissioner shall review the procedures 
established. in Minnesota Rules, Ilarts 9510.1020 to 9510.1140, that 
counties must follow to seek aut orization for a medical assist3tiCe 
rate exceptiOn for serVlcesTor jvery dependent persons with special 
needs. The commissioner sha I appoint an advisory task force to 
work with the commissioner. Members of the task force must 
lnCIUdevendors, providers, advocates, and consumers:--After consw:: 
ering the recommendations of the advis0/t task force and county 
rate settin~ procedures developea under tis section, the commis-
SIOner shal : ' ----

(1) revise administrative procedures as necessary; 

(2) implement new review procedures for county applications for 
medical. assistance rate exceptions for services for very dependent 
persons with special n'eeds in ~ mariner that accounts for services 
available to the person witilln the approved payment rates of the 
vendor; 

(3) provide training and technical assistance to vendors, provid
ers, and counties in use of procedures governing medical assistance 
rate exceptions for very dependent persons with special needs and in 
county rate setting procedures established under this subdivision; 
and 

(4) develop a strategy and implementation plan foruniform data· 
collection for use In esta01ishing equitable· payment rates and 
medical assistance rate exceptions for services provided by vendors. 

Sec. 116. Minnesota Statutes 1987 Suppiement, section 252.46, is 
amended by adding a subdivision to read: 

Subd. 14. [PILOT STUDY] The commissioner may initiate ::Ie piiot 
payment rate system under section 252.47. The pilot project may 
establish training and demonstration sites. The pilot payment rate 
system must include actual transfers of f\.md8,liot simulated trans
fers. The pilot payment rate system may TnVofve lIP to four counties 
and four vendors. Participation in the pilot project ~ voluntary. 
Selection of participants 1iY the commissioner ~ based on the 
vendor's sUbmission of a complete application form provided!iY ilie 
commissioner. The application must include letters of agreement 
from the host county, counties of financial responsibility, and 
residential service providers. ImplementatIOn of the pilot payment 
rate system is contingent upon federal approval and systems feasi
bility. 
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Sec. 117. Minnesota Statutes 1987 Supplement, section 253B.03, 
subdivision 6, is amended to read: 

Subd. 6. [CONSENT FOR MEDICAL PROCEDURE.] A patient 
has the right to prior consent to any medical or surgical treatment, 
other than the treat.ment of mental illness or chemical dependency. 
A patient with mental retardation or the patient's guardian or 
conservator has the right to. give or withhold consent before: 

(1) the implementation of any aversive or deprivation procedure 
except for emergency procedures permitted in rules of the commis
sioner adopted under section 245.825; or 

(2) the administration of psychotropic medication. 

The fOllowing procedures shall be used to obtain consent for any 
treatment necessary to preserve the life or health of any committed 
patient: 

(a) The written, informed consent of a competent adult patient for 
the treatment is sufficient. . 

(b) If the patient is subject to guardianship or conservatorship 
which includes the provision of medical care, the written, informed 
consent of the guardian or conservator for the treatment is suffi
cient. 

(c) If the head of the treatment facility determines that the patient 
is not competent to consent to the treatment and the patient has not 
been adjudicated incompetent, written, informed consent for the 
surgery or medical treatment shall be obtained from the nearest 
proper relative. For this purpose, the following persons are proper 
relatives, in the order listed: the patient's spouse, parent, adult 
child, or adult sibling. If the nearest proper relatives cannot be 
located or refuse to consent to the procedure, the head of the 
treatment facility or an interested person may petition the commit
ting court for approval for the treatment or may petition aft 

apl'Fel'Fiate !!. court of competent jurisdiction for the appointment of 
a guardian or conservator. The determination that the patient is not 
competent, and the reasons for the determination, shall be do,cu
mented in the patient's clinical record. 

(d) Consent to treatment of any minor patient shall be secured in 
accordance with sections 144.341 to 144.346, except that a minor 16 
years of age or older may give valid consent for hospitalization, 
routine diagnostic evaluation, and emergency or short-term acute 
care. 

(e) In the case of an emergency and when the persons ordinarily 
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qualified to give consent cannot be located, the head of the treat
ment facility may give consent. 

(D A competent patient with mental illness or the patient's 
guardian or conservator has the r\ght to give or withhOld consent 
before the administration of neuro eptic medication. 

lli2 IT the head of -"- regional treatment center determines that a 
patient g; not competent to consent to neurole~tic medication ana 
the patient has no guardian or conservator an does not object to 
medication, written, informed consent must be olitalned from the 
nearest arorer relative in the order listed in paragrapb (c) and from 
-"- multi isciplinary treatment review {lanel composed o[persons 
employed ~. the treatment facility w 0 are not engaged in the 
provision of direct care to the patient. The determination that ille 
patient g. not competent, and the reasons for the determination, 
must be documented in the patient's clinical record. !f the patient 
.ts or if written, informed consent is not obtained froIDboth the 
nearest proper relative and the treatment review panel, the headOf 
the treatment facility or an interested person mar petition a court or 
competent jurisdIction for approval of the neuro eptic medication or 
for the appointment of -"- guardian or conservator. 

No person who consents to treatment pursuant to the provisions of 
this subdivision shall be civilly or criminally liable for the perfor
mance or the manner of performing the treatment. No person shall 
be liable for performing treatment without consent if written, 
informed consent was given pursuant to this subdivision. This 
provision shall not affect any other liability which may.result from 
the manner in which the·treatment is performed. 

Sec. 118. Minnesota Statutes 1987 Supplement, section 256.015, 
subdivision 2, is amended to read: 

Subd. 2. [PERFECTION; ENFORCEMENT.] The state agency 
may perfect and enforce its lien under sections 514.69, 514.70, and 
514.71, and must file the verified lien statement with the appropri
ate court administrator in the county of financial responsibility. The 
verified lien statement must contain the following: the name and 
address of the person to whom medical care, subsistence,. or other 
payment was furnished; the date of injury; the name and address of 
vendors furnishing medical care; the dates of the service or payment; 
the amount claimed to be due for the care or payment; and to the 
best of the state agency's knowledge, the names and addresses of all 
persons, firms, or corporations claimed to be liable for damages 
arising from the injuries. 

This section does not affect the priority of any attorney's lien. The 
state agency is not subject to any limitations period referred to in 
section 514.69 or 514.71 and has one year from the date notice is 
received ~ i! under subdivision 4" paragraph (c), or one year from. 
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the date medical bills are first paid Qy the state agency, whichever 
lSlater, to file its verified lien statement:-The state agency may 
commence an action to enforce the lien within one year of (1) the 
date the notice required Qy subdivision 4, paragraph (c), is received, 
or (2) the date the person's cause of action is concludeifOy judgment, 
award, settlement, or otherwise, whichever is later. 

Sec. 119. [256.016] [PLAIN LANGUAGE IN WRITTEN MATERI
ALS.] 

(a) To the extent feasible and consistent with the g~al of providing 
easily underStaMab!e and reaoable materrrus;-all WrItten materials 
relating to services and determinations of eligibility for or amounts 
of benefits that will be given to. af'plicants for or recixients of 
aSSIstance up-der !! program admlnl.stered or superVIse §y the 
commissioner of human services must be understandable to a person 
who reads at the seventh-~ade level, using the Flesch scale 
analysis readabITity score aseterInllea under section 72C.09. 

(b) All written materials relating to determinations of eligibility 
for or amounts of benefits that wi!lbe given to applicants for or 
recipients of assistance under programs administered -or sUfl,ervised 
by the commissioner of human services must satisfy ~ plain 
language re'Qirements of the plain language contract act under 
sections 325 .29 to 325G.36. Materials may be submittea to the 
attorney general for review and certification. Notwithstanding 
section 325G.35, siiOdivision h the attorney l,eneral shaIl review 
submitted materials to determine whether ~ comply with the 
requirements of section 325G.31. The remedies available pursuant 
to sections 8.31 and 325G.33 to 32l5G.36 do not apply to these 
materials. Failure to comply with this section sIillIl not prevent the 
operation of public assistance lawStliat are not the subject of the 
noncomplYIng materials. -- -- - - - - -

(c) The reguirements of this section ~ to all materials modi
fied oraeveloped~ the commissioner on or after July 1, 1988. The 
re uirements of thIS section do not apply to materials tnat must be 
su mitte to "" 1'eOeral agency for approval, to the extent that 
application of the requirements prevents federal approval. 

Sec. '120. Minnesota Statutes 1986, section 256.73, subdivision 2, 
is amend'ed to read: 

Subd. 2. [ALLOWANCE BARRED BY OWNERSHIP OF PROP
ERTY.] Ownership by an assistance unit of property as follows'is a 
bar to any allowance under sections 256.72 to 256.87: 

(1) The value of real property other than the homestead, which 
when combined with other assets exceeds the limits of paragraph 
(2), unless the assistance unit is making a good faith eff()rt to sell the 
nonexcludable ~eal property. The time period for disposal must not 
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exceed nine months and the assistance unit shall execute an 
agreement to dispose of the property to repay assistance received 
during the nine months up to the amount of the net sale proceeds. 
The payment must be made when the property is sold. If the 
property is not sold within the required time or the assistance unit 
becomes ineligible for any reason the entire amount received during 
the nine months is an overpayment and subject to recovery. For the 
purposes of this section "homestead" means the heHse home owned 
and occupied by the child, relative or other member of the assistance 
unit as a dwelling place, together with the laHd "1"'* whl€h it is 
sitllatea in aft area as greateF thaft twa eentig'lfells lets in a plattea 
SF laid eHt eit;y SF tsWJt SF all eentiglleHs aeres in FHf'lll areas 
surrounding property which ~ not separated from the home ~ 
intervening property owned ~ others. Public rights-of-way, such as 
roads which run through the surrounding property and separate it 
from the home, will not affect the exemption of the property; or . 

(2) Personal property of an equity value in excess of$l,OOO for the 
entire assistance unit, exclusive of personal property used as the 
home, one motor vehicle of an equity value not exceeding $1,500, 
except that the entire equity value of"" motor vehicle determined to 
be necessary for the operation of "" self-employment business ~ 
excluded, one burial plot for each member of the assistance unit, one 
prepaid burial contract with an equity value of no more than $1,000 
for each member of the assistance unit, clothing and necessary 
household furniture and equipment and other basic maintenance 
items essential for daily living, in accordance with rules promul
gated by and standards established by the commissioner of human 
services. 

Sec. 121. Minnesota Statutes 1986, section 256.73, subdivision 6, 
is amended to read: 

Subd. 6. [REPORTS BY RECIPIENT.] (a) An assistance unit with 
a recent work history or with earned income shall report monthly to 
the local agency on income received and other circumstances affect
ing eligibility or assistance amounts. All other assistance units 
shall report on income and other circumstances affecting eligibility 
and assistance amounts at less frequent intervals, as specified by the 
state agency. All ineeme Hat spe.iliealiy aisregaFaea By the Sooial 
Seemity Aet, the GOOe ef FeaeFal Reg'lflatiens, SF state law and 
FHles, sltall he .ineeme applieaille te the illlagetaFY needs ef the 
family. If fffi'j' ameHnt ef aid te families with aepenaent ehilaren 
assistanee is paid W a reeipient thereef in €*€€SS 9f the paymeHt dHe 
it sltall he Feeeve.aille By the'leea! ageney. '!'he ageney sltall give 
w.itten Hatiee te the Feeipient ef its intentien te Feee'feF the 
everpayment. OveFpayments W a eHFFent assistanee HRit sltall he 
FeeeveFea either thFeHgh Fepayment 1# the inaiviaHal in part SF in 
fuld SF By FeaHeing the ameHnt ef aid payaille te the assistanee HRit 
ef whl€h the inlkfiallal is a memileF. Fer any ffifffith in whl€h an 
eveFpayment _ he FeeeveFea, FeeeHpment may he made By 
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reeueiag the grent hut eHIy if the Feeueee assistanee flaymeRt, 
tsgether with the assistaaee ~ llijuid assets and total inesme 
after eeeuetiag aetHal werk e"flenses ~ at least % flereent ef 
the staneare ef Heed fer the assistanee HHi-t, ~ that if the 
sverflayment is dHe selely ta agea"" error, this total after eeeuetiag 
aetHal werk e"fleases shall ~ at least 99 flereeat ef the staaeara 
ef need. In eases when there is beth _ sveFfla)'ffl eat and uaaerflay 
meat the leeal ageaey shall efISet eae agaiRst the ather in eSFFeetiRg 
the flaymeRt. 'I'he leeal ageney shall fHtlke reassaable eIferts ta 
reesvcr eVCFJ:3aymcHts made te pcrseRs He lengeF en assistanee in 
aeesreanee with staReares establishee by the esmmissisaer ef 
l",maR serviees. 'I'he leeal ageRey Heed net attemflt ta reesveF 
s'feFflaymeats ef less than $3i> fl'lHI ta _ iaeivieual "" lengeF en 
assistaRee if the iaeivieual Bees net Feeeive assistanee again withia 
three yeaFS,'ualess the iaeiviaual has beeft esnvietee efffiHffi HH<Ier 
seetien 258.98. 'I'he Feeiflient may ~ the ageney'seetermina 
tiea that _ sveFflayment has seeHFrea in aeesraanee with seetisn 
2a!l.(Ha. 'I'he eeunty ageaey shall flFsmfltly FeflHY the reeiflient fer 
any uneeFflayment and shall eisregare that flayment when deter
mining the assistance ~ iHeeHlc -and reS8lfFees in the Hlffilt.h 
when the fla)'fflent is made and the fellswiag msnth. 

(b) An assistance unit required to submit "'" report on the form 
designated !Jy the commissioner is considered to have continued its 
application for assistance effective the date the required report if; 
received by the local agency, if "",complete report if; received within 
a calendar month after the month in which assistance was received, 
except that no assistance shall be paid for the period beginning with 
the end of the month in which the report was due and ending with 
the date the report was received by the local agency. 

Sec. 122. Minnesota Statutes 1986, section 256.73, is amended by 
adding a subdivision to read: 

Subd. 8. LRECOVERY OF OVERPAYMENTS.] If any amount of 
aid to families with dependent children assistance if; paid to "'" 
recipient in excess of the payment due,!! shall be recoverable!Jy the 
local agency. The agency shall give written notice to the recipient of 
its intention to recover the overpayment. 

When an overpayment occurs, the local agency shall recover the 
overpayment from a current reclpient!Jy reducing the amount of aid 
payable to the assistance unit of which the recipient is a member for 
one or more monthly assistance payments until the,overpayment is 
repa.id. For any month in which an overpayment must be recovered, 
recoupment may be made !Jy reducing the grant but only if the 
reduced assistance payment, together with the assistance unit's 
total income after deducting work expenses as allowed under section 
256.74, subdivision 1, clauses (3) and (4), equals at least 95 percent 
of the standard of need for the assistance unit, except that if the 
overpayment is due solely to agency error, this total after deducting 
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allowable work expenses must equal at least 99 percent of the 
standard of need. Notwithstanding the preceding sentence, begin
ning on t~e dat~ ~n ",:hich the. commis~ioner .imple~ents ~ comput
erized chen~glbi1lEY'ind mformatIOn system m one or more 
counties, all local agencies in the state shall reduce the assistance 
payment 2Y three percent of theiSSlst:lnce uniPSStanaa:rd of need or 
the amount of the monthly pa~ment, w1iTchever g; less, lOrall 
overpayments whether or not t e ovetiayment g; due soTery to 
agency error. In cases When there is oth an _ overpayment and 
underpayment, the local agency shal! offset one against the other in 
correcting the payment. -- -

Overpayments may also be voluntarily repaid, in I?art or in full, 
2Y the individual, in addition to the above aid reductIOns, until the 
totatamount of the overpayment g; repaid. 

The local a~ency shall make reasonable efforts to recover over
payments rna e to persons no lon~er on aSsIstance In accordance 
with standaras adopted in ru e !'.Y the commissioner of human 
services. The local aNency need not attem~t to recover overpayments 
of less than $35 pai to an indiVIdual no onl>er on assistance if the 
indiviCfiialdoes not receive assistance agaIn within three years, 
unless the Ti1clividual has been convicted of fraud under section 256.98.- --- - ----

Sec. 123. Minnesota Statutes 1986, section 256.73, is amended by 
adding a subdivision to read: 

Subd. 9. [APPEAL OF OVERPAYMENT DETERMINATIONS.] 
The reciPient may appeal' the agency's determination that an 
overpayment has occurred in accordance with section 256.()45." 

Sec. 124. Minnesota Statutes 1986, section 256.73, is amended by 
adding a subdivision to read: 

Subd. 10. [UNDERPAYMENTS.]The local agency shall prom*tly 
(jepay the recipient for any underpayment. The 10caTaifency s all 

isregard that payment when determining the assistance unit's 
income and resources in the month when the payment is made and 
the following month. 

Sec. 125. Minnesota Statutes 1986, section 256.73, is amended by 
adding a subdivision to read: 

Subd. 11. [COMPLIANCE WITH FEDERAL LAW AND REGU
LATIONTNone of the provisions in this section shall be imple
mented to the extent that they violate Iederal law or regulation. 

Sec. 126. Minnesota Statutes 1987 Supplement, section 256.736, 
subdivision 1b, is amended to read: 
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Subd. lb. [WORK INCENTIVE SUBSIDIZED HOUSING PRO
GRAM.] Within the' limit of available appropriations, employed 
recipients of aid to families' with dependent children who meet 
eligibility requirements established by the commissioner of human 
services are eligible for a state housing subsidy as an incentive to 
seek and retain employment. The commissioner of human services 
shall adopt rules for the work incentive subsidized housing program 
using eligibility criteria, subsidy amounts, and an administrative 
system developed jointly by the commissioner of human services and 
the commissioner of jobs and training. Unless superseded by per
manent rules, emergenc~ rules ado~ted to implement this section 
remain in effect until Ju y h 1989. he rwes must: 

(1) target recipients who are or are' likely to become long-term 
recipients or who experience substantial barriers to employment; 

(2) establish a fixed or sliding scale subsidy amount that will 
create a significant work incentive yet enable the program to serve 
the greatest possible number of recipients; 

(3) limit the subsidy to persons who become employed while 
receiving af:!sistance; and 

(4) provide for continued subsidy payments for up to one year after 
termination of assistance to ease the transition from assistance to 
self-sufficiency. 

The program must be coordinated with existing work and training 
programs and must be designed to maximize savings in the aid to 
families with dependent children program. The subsidy must be 
provided as in-kind assistance, and it is not available if it would be 
considered countable income under state and federal requirements. 

Sec. 127. Minnesota Statutes 1986, section 256.736, is amended by 
adding a subdivision to read: 

Subd. 3b. [MANDATORY SCHOOL ATTENDANCE FOR MINOR 
PARENTS.] (a) The definitions in this paragraph ~ to this 
subdi vision. 

(1) "Minor parent" means -'" recipient of AFDC who is under agb. 
18, and who is the naturaror adoptive parent of a childliving wit 
the mmor pareii"C . - - -- --

(2) "School" 'means: 

ei) an educational program which leads to -"'lhigh school diploma. 
The pro~ram or coursework may be, but j§. not imited to, a program 
under t e post-secondary enrollment options of section 123.3514, -'" 
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regular or alternative program of an elementary or secondary 
school, ~ technical institute, or a cOllege; 

(ii) coursework for ~ general educational development (GED) 
diploma of not less than six hours of classroom instruction ~ week; 
or 

(iii) other post-secondary educational program which ~ approved 
by the public school or the local agency under sutiCIlvlSion 11, 

(b) Notwithstanding section 256,736, subdivision 3, ~ minor 
parent must attend school.if all of the following ~ 

(1) the minor parent has no child living with the parent who g; 
younger than six weeks of age; .,. 

(2) transportation services needed to enable the minor p'arent to 
attend school are available; . 

(3) licensed or legal nonlicensed child care services needed to 
enable the minorparent to attend school are available; 

(4) the minor parent has not already graduated from high school 
and has not received ~ general educational development (GED) 
diploma; and 

(5) the minor parent does not hav'e good cause for failing to attend 
school, as provided in paragraph (d). . 

(c) ~ minor parent must be enrolled in school and meeting the 
school s attendance reguirements. The minor parent ~ considered to 
be attending ~ tlie mhlOr par<;nt ~ en:rorred but the school ~ not 
In regular seSSIOn, IncludIng dUring holIday and summer breaks. 

(d) The local agency shall determine whether good cause for not 
attending or not enrollffigln school exists, according to this para
graph: 

(1) Good cause exists when the minor parent ~ ill or injured 
seriouSlyenougnto prevent the minorparent from attending schooL 

(2) Good cause exists when the minor parent's child ~ ill or 
injured, and the minor parent's presence in the home ~ reguired to 
care for the chila.-- . . ---------

(3) Good cause exists when the local agency has verified that the 
only available school program requires round trip commuting time 
from the minor ~arent's residence of more than two hours !Jy 
availame means 0 transportation, excluding the time necessary to 
transport children to and from child care. 
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(4) Good cause exists when there is an interruption in availability 
2f child careserv~ -----. . . 

(5) Good cause exists when .the minor parent has indicated" 
desire to attend school, but the pU6Iic school system is not providing 
for the minor parent's education and alternative programs are not 
available. 

(6) Good cause exists when the school does not cooperate with the 
local agency in providing verification of the minor parent'Seauca
tion or attendance. 

(7) Good cause exists when the minor pare~t or the minor parent's 
child has ~i'CaT'appomtffient, an appollltffient with the local 
welfare agency: or ~ required to appear in court-during tne minor 
parent's normal school hours, or any otherooIigation consistent 
with the case management contract. 

(8) For the minor parent 2f" child between six and twelve weeks 
2f ~ good cause exists when ChITd care ~ not available on the 
remises of the school, or" medicaraoctor certifies that !! wouldlJe 
etter for the health of either the \trent or the child for the parent 

to remain at home willi the child ~ " longer period of time. 

(e) !! the school notifies the local agency that the minor parent is 
not enrOTIed or ~ not meeting the school's attendance requirements, 
"ndthe local agency determines that the mlllOr parent does not have 
g0i)d cause, ·the local agency shall llP.P!.Y the sanctions llsted in 
su division:! begmmng with the first payment month after issu
ance of notice. ------

CD . A right to notice and fair hearinE' shall be provided in 
accordance with section 256.045 and the ode of Federal Regula
tions, title 45, sectIon 205.10. 

IJ;2When a minor parenf has failed to attend school and does not 
have good cause, the loca agenCyShali refer the minor parent to 
social services for services, as provi'Cfe(f]n section 257.33. 

(h)'No less often thanguarterly, the local agency must V{)dify that 
the minor parent ~ meeting the re uirements of this su ivision. 
Notwithstanding section 13.32, sub ivision 3, when the local agency 
notihes the school that" minor Harent is suIiIect to thls subdivision, 
the schOOf must mrnish veri lcation of school enroIIment and 
aITenUai1Ce to the local agency. - --

Sec. 128. Minnesota Statutes 1986, section 256.736, is amended by 
adding a subdivision to read: 

Subd. 3c. [MINOR PARENTS NOT LIVING WITH RELATIVES.] 
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(a) This subdivision applies to !Ie minor parent who if; not living with 
!Ie parent or other adult relative, and who if; not living in !Ie ~ or 
foster home_licensed. by the commissioner. . 

(b) For purposes ofthis subdivision, the following terms shall have 
the meanings given them: 

(1) "Minor parent" means an applicant for or recipient of AFDC 
who if; under age 18, and who if; the natural or adoptive parent of !Ie 
child living with the minor parent. 

(2) "Other adult relative" means" person who qualifies to be an 
eligible relative caretaker for AFDC, as specified in federal regula-
tions. . 

(c) The agency shall determine, for each minorparentwho applies 
for or receives AFDC, whether this ~ction applies. For ~- minor 
parent to whom this section applies, the local agency shall refer the' 
minor parent to its social services unit within 30 days of the date the 
application for assistance if; approved for development of !Ie social 
service plan as required in section 257.33. The agency shall notify 
the minor parent of the referral to social services, and that cooper
ation in developing and participating in "social service plan if; 
required in order for AFDC eligibility to continue. 

(d) In addition to meeting the requirements of section 257.33', the 
social service plan may, based ~ the social service unit's evalu
ation of the minor caretaker's needs and parenting abilities, and the 
health, safety, and parenting needs of the minor caretaker's child, 
require the minor caretaker to live in ~ group Of· foster home or 
participate in available programs which teach skills in parenting or 
independent living. 

(e) !f the minor parent fails to cooperate in developing or' partic
ipating in the social service plan, the social services unit shall notify 
the income maintenance unit of the local agency, which shall then 
notify the minor parent of the determination and that the sanctions 
in subdivision -'I will be applied. . 

Sec. 129. Minnesota Statutes 1987 Snpplement, section 256.736, 
subdivision 4, is amended to read: 

Subd. 4. [CONDITIONS OF CERTIFICATION.] The commis
sioner of human services shall: 

(1) Arrange for or provide any caretaker or child required to 
participate in employment and training services pursuant to this 
section with child-care services, transportation, and other necessary 
family services; 
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(2) Pay 10 percent of the cost of the work incentive program and 
any other costs that are required of that agency by federal regulation 
for employment and training services for recipients of aid to families 
with dependent children; 

(3) Provide that in determining a recipient's needs any monthly 
incentive training payment made to the recipient by the department 
of jobs and training is disregarded and the additional expenses 
attributable to participation in a program are taken into account in 
grant determination to the extent permitted by federal regulation; 
and 

(4) Provide that when it has beeft eertified by.the 00HBty beard 
that a caretal,er 9F ehHd ref/Hired ta partieipate in aft eml'leyment 
and training pregram has beeft fumHl by the em!,leyment and 
training serviee !'Fe'fider ta have refHsed witheHt .gaOO €aHSe ta 
I'artieil'ate ffi al'I'rel'riate 'eml'leyment and training serfiees 9F ta 
have refHsed witheHt gaOO €aHSe ta aee8jlt a heHa fide slIer af jmhlie 
eP ether eml'leyment, the "eHnty beard shall I'revide thatthe county 
board shall impose the sanctions in clause (5) or (6) when the county 
board: 

(a) g; notified that" caretaker or child required to participate in 
employment and training services has been found~ the employ
ment and training service provider to have failed without good 
cause to participate in arropnate employment and training ser
vices or to have failed wit out good ca.use to accept" bona fide offer 
~ public or other employment; 

(b) determi~es that" minor parent who g; required to attend 
school under subdivision 3b has, without good cause, failed to attend 
school; 

(c) determines that subdivision 3c applies to ~ minor parent and 
the minor parent has, without good cause, failed to cooperate with 
. development of a social service plan or to participate in execution of 
the plan, to live .in " group- or foster home, or to participate in " 
prqgram that teaches skills in parenting and independent living; or 

(d) determines that a caretaker has, without good cause, failed to 
attend ·orientation.-- - ------ -

(5) To the extent permissible ~ federal law, the following 
sanctions shall be imposed for" recipient's failure to participate in 
required employment and training services, education, orientation, 
or the requirements of subdivision 3c: 

(a) For the first failure, 50 percent of the grant provided to the 
family for the month following the failure shall be made in the fonn 
of protective or vendor payments; 
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(b) For the second and subsequent failures, the entire grant 
provided to the family shall be made in the form of protective or 
vendor payments. Assistance provided to the family shall be in the 
form of protective or vendor payments until the recipient complies 
with the requirement; and 

(c) When protective payments are required, the local agency may 
continue payments to the caretaker if ~ prote~tive payee cannot 
re<lsonably be found. 

(6) When the sanctions provided ~ clause (5) are not permissible 
under federal law, the following sanctions shaITDe imposed for" 
recipient's failure to participate in required employment and train
iI18: services, education, orientation, or the requirements '!!. sulXIlVi= 
sion 3c: ----

(a) If the caretaker makes the TefHsal fails to participate, the 
caretaker's needs shall not be taken into account .• in making the 
grant determination, and aid for any dependent child. in the family 
will be made in the form of protective or vendor payments, except 
that when protective payments are made, the local agency may 
continue payments to the caretaker if a protective payee cannot 
teasonably be found. The standard of assistance for the remaining 
eligible members of the assistance unit shall be the standard that it! 
used in other instances in which the caretaI<er is excluded from the 
assIstance unit for noncomprrailce with ~ program requirement,-

(b) Aid with respect to a dependent child will be denied if a child 
who makes the FefHsal fails to participate is the only child receiving 
aid in the family. 

(c) If there is more than one child receiving aid in the family, aid 
for the child who makes the FefHsal fails to participate will be denied 
and the child's needs will not be taken into account in making the 
grant determination. 

(d) If the assistance unit's eligibility is based on the nonexempt 
principal earner's unemployment and this principal earner fails "" 
FefHses without good cause to participate or to accept employment, 
the entire assistance unit is ineligible for benefits under sections 
256.72 to 256.87. 

Sec. 130. Minnesota Statutes 1987 Supplement, section 256.736, 
subdivision 11, is amended to read: . 

Subd. 11. [CASE MANAGEMENT SERVICES.] (a) For clients 
described in subdivision 2a, the case manager shall: 

(1) Assess the education, skills, and ability of the caretaker to 
secure and retain a job which, when added to child support, will 



9706 JOURNAL OF THE HOUSE [75th Day 

support the caretaker's family. The case manager must work with 
the caretaker in completing this task; . 

(2) Set goals and develop a timetablefor completing education and 
employment goals. The case manager must work with the caretaker 
in completing this task. For caretakers who are not literate or who 
have not completed high school, the first goal for the caretaker must 
be to complete literacy training or a general education diploma. 
Caretakers who are literate and have completed high school shall be 
counseled to set realistic attainable goals, taking into account the 
long-term needs of both the caretaker and the caretaker's family; 

(3) Coordinate services such as child care, transportation, and 
education assistance necessary to enable the caretaker to work 
toward the goals developed in clause (2). When a client needs child 
care services in order to attend a Minnesota public or nonprofit 
college, university or technical institute, the case manager shall 
contact the appropriate agency to reserve child care funds for the 
client. A caretaker who needs child care services in order to complete 
high school or a general education diploma is eligible for child care 
under section 268.91; 

(4) Develop, execute, and monitor a contract between the local 
agency and the caretaker. The· contract must include: (a) specific 
goals of the caretaker including stated measurements of progress 
toward each goal; (b) specific services provided by the county agency; 
and (c) conditions under which the county will withdraw the services 
provided; 

The contract may include other terms as desired or needed by 
either party. In all cases, however, the case manager must ensure 
that the caretaker has set forth in the contract realistic goals 
consistent with the ultimate goal of self-sufficiency for the careta
ker's family; and 

(5) Develop and refer caretakers to counseling or peer group 
networks for emotional support while participating in work, educa
tion, or training. 

(b) In addition to the duties in paragraph (a), for minor parents 
. and pregnant minors, the case manager shall: 

(1) Ensure that the contract developed under paragraph (a)( 4) 
considers all factors set forth in section 257.33, subdivision 2; and 

(2) Assess the housing and support syste,,:,s needed by the care
taker in order to provide the dependent children with· adequate 
parenting. The case manager shall encourage minor parents who 
are not living with friends or relatives to live in a group home or 
foster c.are setting and shall assist pregnant minors in assessin.g 
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their housing needs and planning for adequate housing. If minor 
parents are unwilling to live in a group home or foster care setting 
or if no group home or foster care setting is, available, the case 
manager shall assess the. minor parent's need for training in 
parenting and independent living skills and shall refer appropriate 
minor parents to available counseling programs designed to teach 
needed skills; and 

(3) Inform the minor parent or pregnant minor and assist the 
minor parent or pregnant minor in evaluating the appropriateness 
of the high school graduation incentives program under section 
126.22, including post-secondary enrollment options, and the em
ployment related and community based instruction progra:rli'8. --

(c) A caretaker may request a conciliation conference to attempt to 
resolve disputes regarding the contents of a contract developed 
under this section or a housing and support systems assessment 
conducted under this section. The caretaker may request a hearing 
pursuant to section 256.045 to, dispute the contents of a contract or 
assessmen.t developed under this section. The caretaker need not 
request a conciliation conference in order to request a hearing 
pursuant to section 256.045. 

Sec. 131. Minnesota Statutes 1986, section 256.76, subdivision 1, 
is amended to read: 

Subdivision 1. Upon the completion of SHe!> the investigation the 
county agency shall decide whether the childTs eligible for assis
tance under the provisions of sections 256.72 to 256.87, determine 
the amount of SHe!> the assistance, and the date on which SHe!> the 
assistance shall begin. A decision on an application for assistance 
shall be made as promptly as possible and no more than 30 days 
after the date of application. Notwithstanding section 393.07, the 
county agency shall not delay approval or issuance of assistance 
pending formal action of the county board of commissioners. The 
first month's grant shall be based upon that portion of the month 
from the date of application, or from the date that the applicant 
meets all eligibility factors, whichever occurs later, provided that on 
the date that assistance is first requested, the local agency shall 
inquire and determine whether the person requesting assistance is 
in immediate need of food, shelter, clothing, or other emergency 
assistance. If an emergency need is found to exist, the applicant 
shall be granted assistance pursuant to section 256.871 within a 
reasonable period of time. It shall make a grant of assistance which 
shall be binding upon the county and be complied with by the county 
until SHe!> the grant is modified or vacated. If the Ilfll'lieant' is 
subsequently ffiurul t6 have been eligible tffi- assistsaee uruIeF 
seetie .. s ~ t6 286.87, sssista .. ee Feadered uruIeF seotie .. 286.871 
DHISt be considered as a reguls. AF9G I'syment and net a I'ayment 
uruIeF seetien 286.871. The county agency shall notify the applicant 
of its decision in writing. Sueh The assistance shall be paid monthly 
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to the applicant or to the vendor of medical care upon order of the 
county agency from funds appropriated to the county agency for this 
purpose. The county agency shall, upon the granting of assistance 
under these sections, file an order on the form to be approved by the 
state agency with the auditor of the county tmd thereafter. After the 
order is filed, warrants shall be drawn and payments made only in 
accordance'with this order to or for recipients of this assistance or in 
accordance with any subsequent order. 

Sec. 132. [256.925] [OPTIONAL VOTER REGISTRATION FOR 
PUBLIC ASSISTANCE APPLICANTS AND RECIPIENTS.] 

A couniY agency shall provide voter registration cards to every 
individua eligible to vote who applies for !". public assistance 
program at the time' apPITcation ~ made. The ageb1cy shall also 
make voter re~stration cards available to a ~ assistance 
recIpIent upON t e recipienrsreguest or at the tnne-aTIne recipient's 
eligibilit~ re etermination. The COUilty agency sh8J.lassist appli
cants' an 'recIpients in compTeRng t e voter registration cards, as 
needed. A/rlicants must be informea:tli.at completion of the'cards ~ 
optional. ompleted forms shall be collected !!y agency em)?l'OYees 
and submitted to proper election officials. ' 

Sec. 133. Minnesota Statutes 1987 Supplement, section 256.936, 
is amended to read: 

256.936 [CHILDREN'S HEALTH PLAN.] 

Subdivision 1. [DEFINITIONS.] For purposes of this section the 
following terms shall have the meanings given them: 

(a) "Eligible persons" means I'regRant wamen tmd children """"" "'* years ekI who are one yjar of age or older but less than 11 years, 
of age who have gross fami y incomes that are equal to or less than 
185 percent of the federal poverty guidelines and who are not 
eligible for medic.al assistance, under' chapter 256B or g'lneral 
assistance medical care under chapter 256D and who are not 
otherwise insured for the covered services. Eligibility fep I"egRant, 
wemen shall eentinHe fep W daysl'estl'artHm te aIlew fepfollew HI' 
~ The peRof of eligbility extends from the first day of the 
month in whic t echildsfirstbirthday occurs to the last day of the 
month in whICh the child becomes 11 years old. " 

(b) "Covered services" means I'.eBatal eare serviees tmd children's 
health services. 

(c) "Pl'eaatal eare seF'/iees" m:eB:ftS :She 8l:ltpatieHt seFviees ~ 
vided te fJFega8at waffleR whieh tWe FReelieally aeeeSS8l'ji fer· ~ 
I'regRaney. Pliysieian ffi' eeniHed nllrse midwife seFYiees fep EielW
ery are iB:elaaea l:ffi:t, iB(latieHt }:rs'sl3ital S8F\Tiees are Bat iaelaaeEl. 
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<;<If "Children's health services" means the health services reim
bu.rsed under chapter 256B, with the exception of inpatient hospital 
services, nursing home or intermediate care facilities services, and 
mental.health and chemical dependency services. 

W (d) "Eligible providers" means those health care providers who 
provide .preftatal eare serviees and children's health services to 
medical assistance clients under rules established by the commis
sioner for that program. Reimbursement under this section shall be 
at the same rates and conditions established for medical assistance. 
A "rwlider sf "reHatal eare seryiees shall assess whether the 
"regnaHt weman is at Fisk sf deliYering a lew biFth weight baby er 
has a health eeHditieH whleh may inerease the "mllabilit;Y sf a 
"reblem~ 

ffi (e). "Commissioner" means the commissioner of human ser
VIces. 

Subd. 2. [PLAN ADMINISTRATION.] The children's health plan 
is established to promote access to appropriate primary health care 
fer "regHant wemen and to assure healthy bahies· and healthy 
children. The commissioner shall establish an office for the state 
administration of this plan. The plan shall be used to provide 
"renatal eare aHd children's health services for eligible persons. 
Payment for these services shall be made to all eligible providers. 
The commissioner shall establish marketing efforts to encourage 
potentially eligible persons to receive information about the ·pro
gram and about other medical care programs administered or 
supervised h the department of human services. A toll-free tele
phone number must be used to provide information abou.t the !'lan 
medical programs and to promote access to th~ ,covered services. The 
commissioner must make a quarterly asses.sment of the expeeted 
expenditures for the covered services and the appropriation. Based 
on this assessment the commissioner may limit enrollments and 
target former aid to families with dependent children recipients. If 
sufficient money is not availahle to cover all costs incurred in one 
quarter, the commissioner may seek an additional authorization for 
funding from the legislative advisory committee. 

Subd. 3. [APPLICATION PROCEDURES.] Applications and other 
information must be made available in to provider offices, local 
human services agencies, public and pri,-:ate elementary schools, 
community health offices, and Women, Infants and Children (WIC) 
program sites. These sites may accept applications, collect the 
enrollment fee, and forward the forms and fees to the commission~r. 
Otherwise, applicants may apply directly to the commissioner. The' 
commissioner may use individuals' social security numbers as 
identifiers for purposes of administering the plan and conduct data 
matches to verify income. Applicants shall submit evidence offamily 
inc;ome, earned and unearned, that will be used to verify. income 
eligibility. Notwithstanding any other law to the contrary, benefits 
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under this section are secondary to aHY a plan of insurance or benefit 
program under which an eligible person may have coverage: The 
commissioner shaIl identify eligible persons who may have coverage 
or benefits under other plans of insurance or who become eligible for 
medical assistance. 

Subd. 4. [ENROLLMENT FEE.] An eH"ellment fueef $a1i is 
re"uired fFem eligible perseHs feI' prenatel eaFe serviees aad an 
annual enro!'ment fee of $252 'not to exceed $150 ~ family, is 
required from eligible persons for Children's health services.1'he ieee 
may he fl'}id tegether at the time ef eRrellment "" astwe payment 
instellments. The commissioner shall make an annual redetermi
nation of continued eligibility and identify people who may become 
eligible for medical assistance. 

Sec'. 134. Minnesota Statutes 1987 Supplement, section 256.969, 
subdivision 3, is amended to read: 

Subd. 3. [SPECIAL CONSIDERATIONS.] (a) In determiuing the 
rate the commissioner of human services will take into consider
ation whether the following circumstances exist: 

(1) minimal medical assistance and general assistance medical 
care utilization; 

(2) unusual length of stay experience; and 

(3) disproportionate numbers of low-income patients served. 

(b) To the extent of available appropriations, the commissioner 
shall provide supplemental grants directly to a hospital described iIi 
section 256B.031, subdivision 10, paragraph (a), that receives ined
ical assistance payments through a county· managed health plan 
that serves only residents of the county. The payments must be 
designed to compensate for actuarially demonstrated higher health 
care costs within the county, for the population served by the plan, 
that are not refleeted in the plan's rates under section 256B.031, 
subdivision 4. 

" . . 
\ . . 

(c) For inpatient hospital originally paid admissions, excluding 
medicare cross-overs, provided from July 1, 1988, through June 30, 
1989, hospitals with 100 or fewer medical" assistance annualized 
paid admissions,eXcluamgmedlC3re cross-overs, that were paid by 
March .h 1988, for admissions paid during the period January .h 
1987, to June 30, 1987, shaII have medical assistance mpatient 
payments increased 17 sercent.IIOSpitals with more than 100 but 
fewer than 250 medica assistance annualiZed pmd----adinlSslons, 
excluding medicare cross-overs, that were paid ".y March.h 1988, for 
admlSslOns paId durmg the period January .h 1987, to June 30, 
1987, ~hall have medIcal assistance inpatient payments increased 7. 
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percent for inpatient hospital originally paid admissions, excluding 
medicare cross-overs, provided from July .11988, through June 30, 
1989. This arovision a~plies only to hospitals that have 100 or fewer 
hcensealJe s on Marc h 1988. 

Sec. 135. Minnesota Statutes 1987 Supplement, section 256B.02, 
subdivision 8, is amended to read: 

Subd. 8. [MEDICAL ASSISTANCE; MEDICAL CARE.] "Medical 
assistance" or "medical care" means payment of part or all of the cost 
of the following care and services for eligible individuals whose 
income and resources are insufficient to meet all of this cost: 

(1) Inpatient hospital services. A second medical opinion IS 

required prior to reimbursement for elective surgeries'requiring a 
second opinion. The commissioner shall publish in the State Regis
ter a list of elective surgeries that require a second medical opinion 
prior to reimbursement, and the criteria and standards for deciding 
whether an elective surgery should require a second medical opin
ion. The list and the criteria and standards are not subject to the 
requirements of sections 14.01 to 14.69. The commissioner's decision 
whether a second medical opinion is required, made in accordance 
with rules governing that decision, is not subject to administrative 
appeal; 

(2) Skilled nursing home services and services of intermediate 
care 'facilities, including training and habilitation services, as 
defined in section 252.41, subdivision 3, for persons with mental 
retardation or related conditions who are residing in intermediate 
care facilities for persons with mental retardation or related condi
tions. Medical assistance must not be used to pay the costs of nursing 
care provided to a patient in a swing bed as defined in section 
144.562 unless the facility is eligible as ~ sole community provider 
as defined'li1"Code of FederarRegulations, title 42, section 412.92. If 
medical assistance is used to pay for costs of nursing care provided 
to patients in swing beds when the facility ~ an eIIgible sole 
community provider, the faci1ltYS Iileaical assistance payments are 
contingent upon the foITowing conditlOns: 

(a) the health care financing administration approves the state 
plan amendment; 

(b) swing bed patients are screened as provided for in Minnesota 
Rules, part 9549.0059; . 

(c) ~ ~ no longer medically necessary for the patient to receive 
acute ~ level of service; 

(d) the t'ilY medical assistance payment for swing bed services 
shall De ~ statewide average meClical assistance payment ex-
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pressed as ~ diem for skilled nursing services as computed 
annually ~ ~ commissioner of human services on July! each 
year; and 

(e) the continuation of the medical assistance swing bed o~tion for 
sole community provRlers beyond June 30, 1990, ~ su ject to 
regrslative adoption of !'c like recommendation made ~ the intera
~ board for quality assurance in its nursing home beTIistribu
tion study required under Laws 1987, chapter 403, article 4, section 
13; 

(3) Physicians' services; 

(4) Outpatient hospital or nonprofit community health clinic 
services or physician-directed clinic services. The physician-directed 
clinic staff shall include at least two physicians, one of whom is on 
the premises whenever the clinic is open, and all services shall be 
provided under the direct supervision of the physician who is on the_ 
premises. Hospital outpatient departments are subject to the same 
limitations and reimbursements as other enrolled vendors for all 
services, except initial triage, emergency services, and services not 
provided or immediately available in clinics, physicians' offices, or 
by other enrolled providers. A second medical opinion is required 
before reimbursement for elective surgeries requiring a second 
opinion. The commissioner shall publish in the State Register a list 
of elective surgeries that require a second medical opinion before 
reimbursement and the criteria and standards for deciding whether 
an elective surgery should require a second surgical opinion. The list 
and the criteria and standards are not subject to the requirements of 
sections 14.01 to 14.69. The commissioner's decision whether a 
second medical opinion is required, made in accordance with rules 
governing that decision, is not subject to administrative appeal. 
"Emergency services" means those medical services required for the 
immediate diagnosis and treatment of medical conditions that, if not 
immediately diagnosed and treated, could lead to serious physical or 
mental disability or death or are necessary to alleviate severe pain. 
Neither the hospital, its employees, nor any physician or dentist, 
shall be liable in any action arising out of a determination not to 
render emergency services or care if reasonable care -is exercised in 
determining the condition of the person, or in determining the 
appropriateness of the facilities, or the qualifications and availabil
ity of personnel to render these services consistent with this section; 

(5) Community mental health center services, as defined in rules 
adopted by the commissioner pursuant to section 256B.04, subdivi
sion 2, and provided by a community mental health center as 
defined in section 245.62, subdivision 2; 

(6) Home health care services; 

(7) Private duty nursing services; 
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(8) PhysicaUherapy and related services; 

.(9) Dental services, excluding cast metal restorations; 

(10) Laboratory and X-ray services; 

(11) Nurse anesthetist services; 

(12) The following if prescribed by a licensed practitioner:. drugs, 
eyeglasses, dentures, and prosthetic devices. The commissioner shall 
designate a formulary committee which shaH advise the commis
sioner on the names of drugs for which payment shaH be made, 
recommend a system for reimbursing providers on a set fee or charge 
basis rather than the present system, and develop methods encour
aging use of generic drugs when they are less expensive and. equally 
effective as trademark drugs. The commissioner .shall appoint the 
formulary committee members no later than 30 days foHowing July 
1, 1981. The formulary committee shall consist of nine members, 
four of whom shall be physicians. who are not employed by the 
department of human services, and a majority of whose practice is 
for persons paying privately or through health insurance, thJ:eeof 
whom shaH be pharmacists who are not employed by the department 
of human services, and a majority of whose practice is for persons 
paying.privately or through health insurance, a consumer represen
tative;·imd a nursing home representative. Committee members 
shall serve two-year terms and shall serve without compensation. 
The commissioner may establish a drug formulary. Its establish: 
ment and publication shall not be subject to the requirements of the 
administrative procedure act, but the formulary committee· shall 
review and comment on the formulary contents. Prior authorization 
may be required by the commissioner, with the consent of the drug 
formulary committee, before certain formulary drugs are eligible for 
payment. The formulary shall not include: drugs or products for 
which there is no federal funding; over-the-counter drugs, except for 
antacids, acetaminophen, family planning products, aspirin, insu' 
lin, prenatal vitamins, and vitamins for children under the age of 
seven; or any other over-the-counter drug identified by the commis
sioner, in consultation with the appropriate professional consultants 
under contract with or employed by the state agency, as necessary, 
appropriate and cost effective for the treatment of certain specified 
chronic diseases, conditions or disorders, and this determination 
shall not be subject to the requirements of chapter 14, the adminis" 
trative procedure act; nutritional products, except for those products 
needed for treatment of phenylketonuria, hyperlysinemia, maple 
syrup nrine disease, a combined allergy to human milk, cow milk, 
and soy formula, or any other childhood or adult diseases, condi
tions, or disorders identified by the commissioner as requiring a 
similarly necessary nutritional product; anorectics; and drugs for 
which medical value has not been established. Separate payment 
shall not be made for nutritional products for residents of long-term 
care facilities; payment for dietary requirements is a component of 
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the per di~m rate paid to these facilities. Payment to drug vendors 
shall not be· modified before the formulary is established except that 
the commissioner shall not permit payment for any drugs which may 
not by law be included in the formulary, and the commissioner's 
determination shall not be subject to chapter 14, the administrative 
procedure act. The commissioner shall publish conditions for pro
hibiting payment for specific drugs after considering the formulary 
committee's recommendations. 

The basis for. determining the amount of payment shall be the 
lower of the actual acquisition costs of the drugs plus. a fixed 
dispensing fee established by the commissioner,· the maximum 
allowable cost set by the federal government or by the commissioner 
plus the fixed dispensing fee or the usual and customary price 
charged to the public. Actual acquisition cost includes quantity and 
other special discounts except time and cash discounts. The actual 
acquisition cost of a drug may be estimated by the commissioner. 
The maximum allowable cost of a multisource drug may be. set by 
the commissioner and it shall be comparable to, but no higher than, 
the maximum amount paid by other third party payors in this state 
who have maximum .allowable cost programs. Establishment of the 
amount of payment for drugs shall not be subject to the require
ments of the administrative procedure act. An additional dispensing 
fee of $.30 may be added to the dispensing fee paid to pharmacists for 
prescriptions dispensed to residents oflong-term care facilities when 
a unit dose blister card system, approved by the department,is used. 
Under this type of dispensing system, the pharmacist must dispense 
a 30-day supply of drug. The National Drug Code (NDC) from the 
drug container used to fill the blister card must be identified on the 
claim to the department. The unit dose blister card containing the 
drug must meet the packaging standards set forth in Minnesota 
Rules, part 6800.2700, that govern the return of unused drugs to the 
pharmacy for reuse. The pharmacy provider will be required to 
credit the department for the actual acquisition cost of all unused 
drugs that are eligible for reuse. Whenever a generically equivalent 
product is available, payment shall be on the basis of the actual 
acquisition cost of the generic drug, unless the prescriber specifi
cally indicates "dispense as written" on the prescription as required 
by section 151.21, subdivision 2. . . 

Notwithstanding the above provisions, implementation of any 
change in the fixed dispensing fee which has not been subject to the 
administrative procedure act shall be limited to not more than 180 
days, unless, during that time, the commissioner shall have initi
ated rulemaking through the administrative procedure act; 

fl2f (13) Diagnostic, screening, and preventive services. "Pre
ventive services" include services related to pregnancy, including 
services for' those conditions which may complicate a pregnancy and 
which may be available to a pregnant woman determined to be at 
risk of poor .pregnancy outcome. Preventive services available to a 
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woman at risk of poor pregnancy outcome may differ in an amount, 
duration, or scope from those available to other individuals eligible 
for medical assistance; 

~ (14) Health care prepayment plan premiums and insuraIice 
premiums if paid directly to a vendor and supplementary medical 
insurance benefits under Title XVIII of the Social Security Act: For 
purposes of obtaining Medicare part B, expenditures may be made 
even if federal funding is not available; 

8+l (15) Abortion services, but only if one of the following 
conditions is met: 

(a) The abortion is a medical necessity. "Medical necessity" means 
(1) the signed written statement of two physicians indicating the 
abortion is medically necessary to prevent the death of the mother, 
and (2) the patient has given her consent to the abortion in writing 
unless the patient is physically or legally incapable of providing 
informed consent to the procedure, in which case consent will, be 
given as otherwise provided by law; ,-

(b) The pregnancy is the result of criminal sexual conduct as 
defined in section 609.342, clauses (c), (d), (e)(i), and (t), and the 
incident is reported wi thin 48 hours after the incident occurs to a 
valid law enforcement agency for, investigation, unless the victim is 
physically unable to report the criminal sexual con,duct, in which 
case the report shall be made within 48, hours after the victim 
becomes physically able to report the criminal sexual conduct; or 

(c) The pregnancy is the result of incest, but only if the incident 
and relative are reported to a valid law enforcement agency for 
inve~tigation prior to the abortion; 

~ (16) Transportation costs incurred solely for obtaining emer
gency medical care or transportation costs incurred by nonamhula-' 
tory persons in obtaining emergency or nonemergency medical cafe 
when paid directly to an ambulance company, common carrier, or 
other recognized providers of transportation services. For the pur
pose of this clause, a person who is incapable of transport by taxicab 
or bus shall be considered to ,be nonambulatory; . 

f±&} (17) To the extent authorized by rule of the state agency, costs 
of bus or taxicab transportation incurred by any ambulatory eligible 
person for obtaining nonemergency medical care; 

8'H (IS) Personal care assistant services provided by an individ
ual, Iiot a relative, who is qualified to provide the services, where the' 
services are prescribed by a physician in -accordance with a p~an of 
treatment and are supervised by a registered -nurse. Payments to 
personal care assistants shall be adjusted annually to reflect 
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changes in the cost of living or of providing services by the average 
annual adjustment granted to vendors such as nursing homes and 
home health agencies; 

f±8f (19) To the extent authorized by rule of the state agency, case 
management servic~s to persons with serious and persistent mental 
illness; 

49f (20) To the extent authorized by rule of the state agency, case 
management services to persons with brain injuries; 

f2m (21) Hospice care services under Public Law Number 99-272, 
section 9505, to the extent authorized by rule; and 

Wf (22) Day treatment services as specified in sections 245.462, 
subdivision 8, and 245.471, subdivision 3, that are provided under 
contract with the county board; and 

(23) Any other medical or remedial care licensed and recognized 
under state law unless otherwise prohibited by law, except licensed 
chemical dependency treatment programs or primary treatment or 
extended care treatment units in hospitals that are covered under 
Laws 1986, chapter 394, sections 8 to 20. The commissioner shall 
include chemical dependency services in the state medical assis
tance plan for federal reporting purposes, but payment must be 
made under Laws 1986, chapter 394: sections 8 to20. The commis
sioner shall publish in the State Register a list of electi ve surgeries 
that require a second medical opinion before medical assistance 
reimbursement, and the criteria and standards for deciding whether 
an elective surgery should require a second medical opinion. The list 
and criteria .and standards, are not subject to the requirements of 
sections 14.01 to 14.69. The commissioner shall publish in the State 
Register a list of health services that require prior authorization, as 
well as the criteria and standards used to select health services on 
the list. The list and the criteria and standards used to formulate it 
are not subject to the requirements of sections 14.01 to 14.69. The 
commissioner's decision whether prior authorization is required fo~ 
a hea~th service or a second medical opinion is required for -an 
elective surgery is not subject to administrative appeal. 

Sec. 136. Minnesota Statutes 1987 Supplement, section 256B.031, 
subdivision 5, is amended to read: 

Subd. 5. [FREE CHOICE LIMITED.Ha) The commissioner may 
require recipients of aid to families with dependent children, ~ 
these reeipients wOO are refHgees and wh&se health serviees are 
reimBursed lOO pereeat by the federal gO'leFRmeat fer the Hrst'M 
mouths ai£er eRk:Y ffita the D"ited States, to enroll in a prepaid 
health plan and receive services from or through tbe prepaid health 
plan, with the following exceptions: 
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(1) recipients who are refugees and whose health services are 
reimbursed 100 perce~ the fedefaT government for the first 24 
months after entry into the United States; and 

(2) recipients who are taced in ~ foster home or facility. !f 
placement occurs before t e seventh liY priJ1r to the end of any 
month, the recipient will be(Jisenrolle rom t e recipient's pre laid 
health plan effective the first day of therollowing mont . IT 
pracement occurs after the seventh day before the end of any month, 
that recipient will be disenrolled from the prepaW11ealth plan on 
the first day of the second month fOIIOWing placement. The prepaid 
health plan must provide all services set forth in subdivision ~ 
during the interim period. 

Enrollment in a prepaid health plan is mandatory only when 
recipients have a choice of at least two prepaid health plans. 

(b) Recipients who become eligible on or after December 1, 1987, 
must choose a health plan within 30 days of the date eligibility is 
determined. At the time of application, the local agency shall ask 
the recipient whether the recipient has a primary health care 
provider. If the recipient has not chosen a health plan within 30 days 
but has provided the local agency with the name of a a primary 
health care provider, the local agency shall determine whether the 
provider participates in a prepaid health plan available to the 
recipient and, if so, the local agency shall select that plan on the 
recipient's behalf. If the recipient has not provided the name of a 
primary health care provider who participates in an available 
prepaid health plan, commissioner shall randomly assign the recip
ient to a health plan. 

(c) Reei"ieHts wOO are eligiBle _!'lavemBer &G; ~ llffiSt efteese 
a prepaie heal#> plaH B:)' JaHuary ±&; ,±98& If possible, the local 
agency shall ask whether the recipient has a primary health care 
provider and the procedures under paragraph (b) shall apply. If a 
recipient does not choose a prepaid health plan by this date, the 
commissioner shall randomly assign the recipient to a health plan. 

(d) Eaeh reeipieHt llffiSt Be eHrsllee in the heal#> plaH ter a 
miHimum ef "* mSHths fellswiBg the effeeti'le <late ef eBFsllmeHt, 
ffiffi8jlt that the FeeipieHt may ehaBge heal#> plaBs ffflee withffi the 
first 1m days aftep Hmial eHrallmeHt. The commissioner shall 
request a waiver from the federal Health Care Financing Adminis
tration te e"teBe the miBimum peried te ~ maBths to limit a 
recipient's ability to change health plaRs to once every six or 12 
months. If such a waiver is obtameo, eac recipient must be enrolled 
in the health plan for 5'c minimum of six or 12 months. A recipient 
may change health plans once within the first 60 days after initial 
enrollment. 

(e) Women who are receiving medical assistance due to pregnancy 
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and later become eligible for aid to families with dependent children 
are not required to choose a prepaid health plan until 60 days 
postpartum. An infant born as a result of that pregnancy must be 
enrolled in a prepaid health plan at the same time as the mother. 

(D If third-party coverage is available to a recipient through 
enrollment in a prepaid health plan through employment, through 
coverage by the former spouse, or if a duty of support has been 
imposed by law, order, decree, or judgment of a court under section 
518.551, the obligee or recipient shall participate in the prepaid 
health plan in which the obligee has enrolled provided that the 
commissioner has contracted with the plan. 

Sec. 137. Minnesota Statutes 1987 Supplement,. section 256B.042, 
subdivision 2, is amended to read: 

Subd. 2. [LIEN ENFORCEMENT.] The state agency may perfect 
and enforce its lien by following the procedures set forth in sections 
514.69,514.70 and 514.71, and its verified lien statement shall be 
filed with the appropriate court administrator in the county of 
financial responsibility. The verified lien statement shall contain 
the following: the name and address of the person to whom medical 
care was furnished, the date of injury, the name and address o(the 
vendor or vendors furnishing medical care, the dates of the service, 
the amount claimed to be due for the care, and, to the best of the 
state agency's knowledge, the names and addresses of all persons, 
firms, or corporations claimed to be liable for damages arising from 
the injuries. This section shall not affect the priority of any attor
ney's lien. The state agency is not subject to any limitations period 
referred to in section 514.69 or 514.71 and has one year from the 
date notice is received by it under subdivision 4, pararvaph (c), or 
one year from the date medical bills are first paid ~ the state 
agency, wmcnever is later, to file its verifieaTien statement. The 
state agency may file its verified lien statement or commence an 
action to enforce t!le1ien within one year of (1) the date the notice 
required ~ subdivision 4, paragraph (c), is received or (2) the date 
the recipient's cause of action is concluded by judgment, award, 
settlement, or otherwise, whichever is later. 

Sec. 138. Minnesota Statutes 1987 Supplement, section 256B.06, 
subdivision 1, is amended to read: 

Subdivision 1. [ELIGIBILITY] Medical assistance may be paid for 
any person: 

(1) who is a child eligible for or receiving adoption assistance 
payments under Title IV-E of the Social Security Act, United States 
Code, title 42, sections 670 to 676 under Minnesota Statutes, section. 
259.40 or 259.431; or 

(2) who is a child eligible for or receiving foster care maintenance 



75th Day] THURSDAY, MARCH 24, 1988 9719 

payments under Title IV-E of th~ Social Security Act, United States 
Code, title 42, sections 670 to 676; or 

(3) who is eligible for or receiving public assistance under the aid 
to families with dependent children program, the Minnesota supple
mental aid program, except for those persons eligible for Minnesota 
supplemental aid because the local agency waived excess assets 
under section 256D,37, subdivision 2; or 

(4) who is a pregnant woman, as certified in writing by a physician 
or nurse midwife, and who (a) meets the other eligibility criteria of 
this. section, and (b) would be categorically eligible for assistance 
under the aid to families with dependent children program if the 
child had been born and was living with the woman. For purposes of 
this section, a woman is considered pregnant for 60 days postpartum; 
or 

(5) who is a pregnant woman, as certified in writing by a physician 
or nurse midwife, who meets the other eligibility criteria of this 
section and whose unborn child would be eligible as a needy child 
under clause (8) ifborn and living with the woman. For purposes of 
this section, a woman is considered pregnant for 60 days postpartum; 
or 

(6) who meets the categorical eligibility requirements of the 
supplemental security income program and the other eligibility 
requirements of this section; the methodology for calculating the 
disregards and deductions from income shall be as specified in 
section 256D.37, subdivisions § to 14; or 

(7) who, except for the amount of income or assets, would qualify 
for supplemental security income for the aged, blind and disabled, or 
aid to families with dependent children, and who meets the other 
eligibility requirements of this section. However, in the case of 
families and children who meet the categorical eligibility require
ments for aid to families with dependent children, the methodology 
for calculating assets shall be as specified in section 256.73, subdi
vision 2, except that the exclusion for an automobile shall be as in 
clause (13)(g) as long as acceptable to the health care financing 
aammistration, and the methodology for calculating deductions 
from earnings for child care and work expenses shall be as specified 
in section 256.74, subdivision 1; or 

(8) who is under 21 years of age and in need of medical care that 
neither the person nor the person's relatives responsible under 
sections 256B.01 to 256B.26 are financially able to provide; or 

(9) who is an infant less than one year of age born on or after 
October 1, 1984, whose mother was eligible at the time of birth and 
who remains in the mother's household. Eligibility under this clause 
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is concurrent with the mother's and does not depend on the father's 
income except as the income affects the mother's eligibility;' or 

(10) who is residing in a hospital for treatment of mental disease 
or tuberculosis and is 65 years of age or older and without means 
sufficient to pay the per capita hospital charge; and . 

(11) who resides in Minnesota, or, if absent from the state, is 
deemed to be a resident of Minnesota in accordance with the rules of 
the stilte agency; and 

(12) who alone, or together with the person's spouse, does not own 
real property other than the homestead. For the purposes of this 
section, "homestead" means the house owned and occupied by the 
applicant or recipient as a primary place of residence, together with 
the contiguous land upon which it is situated. The homestead shall 
continue to be excluded for persons residing in a long-term care 
facility if it is used as a primary residence by the spouse, minor 
child, or disabled child of any age. The homestead is also excluded for 
the first six calendar months of the person's stay in. the long-term 
care facility. The homestead must be reduced to an amount within 
limits or excluded on another basis if the person remains in the 
long-term care facility for a period longer than six months. Real 
estate not used as a home may not be retained unless the property is 
not salable, the equity is $6,000 or less and the income produced by 
the property is at least six percent of the equity, or the excess real 
property is exempted for a period of nine months if there is a good 
faith effort to sell the property and a legally binding agreement is 
signed to repay the amount of assistance issued during that nine 
months; and 

(13) who individually does not own more than $3,000 in cash or 
liquid assets, or if a member of a household with two family 
members (husband and wife, or parent and child), does not own more 
than $6,000 in cash or liquid assets, plus $200 for each additional 
legal dependent. In addition to these maximum amounts, an eligible 
individual or family may accrue interest on these amounts, but they 
must be reduced to the maximum at the time of an eligibility 
redetermination. For residents of long-term care facilities, the 
accumulation of the clothing and personal needs allowance pursuant 
to section 256B.35 must also be reduced to the maximum at the time 
of the eligibility redetermination. Cash and liquid assets may 
include a prepaid funeral contract and insurance policies with cash 
surrender value. The value of the following shall not be included: 

(a) the homestead, (b) household goods and f"FH;tuFe ffi use ffi the 
heme personal effects with -" total equity value of $2,000 or less, (c) 
wear;Hg apparel, W personal property used as a regular abode by 
the applicant or recipient,- W (d) a lot in a burial plot for each 
member of the household, 4f peFs.mal jewelFor aeEJuirea ffi6Fe ~ ~ 
Hl8HtflS iHlHleaiately ]3Fier ttl the f'€l'te<I sf Hleaieal assistaHee 
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eligibility arull'eFS9nai jewelry ae'! .. irea witffin 24 manths imme
aiately j3Fier t6 the j3eFied ef meaieal assistanee eligibility arul net 
I'HFehasea with assets ef the al'l'lieant "" reeil'ient, fg) (e) capital 
and operating assets of a trade or business that the local agency 
determines are necessary to the person's ability to earn an income, 
W (D for a period of six months, insurance settlements to repair or 
replace damaged, destroyed, or stolen property, W IJi2 one motor 
vehicle that is licensed pursuant to chapter 168 and aefined as: (1) 
passenger automobile, (2) station wagon, (3) motorcycle, (4) motor
ized bicycle or (5) truck of the weight found in categories A to E, of 
section 168.013, subdivision Ie, and that is used primarily for the 
person's benefit, and (fI (h) other items which may be required by 
federal law or statute. To be excluded, the vehicle must have a 
market value of less than $4,500; be necessary to obtain medically 
necessary health services; be necessary for employment; be modified 
for operation by or transportation of a handicapped person; or be 
necessary to perform essential daily tasks because of climate, 
terrain, distance, or similar factors. The equity value of other motor 
vehicles is counted against the cash or liquid asset limit; and 

(14) who has or anticipates receiving a semiannual income not in 
excess of 115 percent of the income standards by family size used in 
the aid to families with dependent children program, except that 
families and children may have an income up to 133% percent of the 
AFDC income standard. Notwithstanding any laws or rules to the 
contrary, in computing income to determine eligibility of persons 
who are not residents of long-term care faCilities, the commissioner 
shall disregard increases in income as required by Public Law 
Numbers 94-566, section 503; 99-272; and 99-509; and 

(15) who has ffianthly expenses for medical care that are more 
than the amount of the person's excess income, computed "" a 
ffi9nthly Basis, in whieh ease eligibility may be established arul 
meaieal assistanee !layments may be made t6 _ the manthly 
ltHfllei meaieal need by deducting incurred medical expenses from 
the excess income to reduce the excess to the income standard 
specJ:fiedTn clause (14). The person shall elect to have the medical 
expenses deducted monthly or at the beginning of the bud~et period; 
or who is a pregnant woman or infant .!:!E to one year ~. age who 
meets the requirements of clauses (1) to (8) except that her antici
pated income is in excess ofthe income standards by family size used 
in the aid to families with dependent children program, but is equal 
to or less than ~V, 185 percent of that inea",e stanaara the federal 
poverty guideline for the same family size. Eligibility for a pregnant 
woman or infant !o!I' to one year of age with respect to this clause 
shall be without regard to tneasset standards specified in clauses 
(12) and (13). For persons who reside in licensed nursing homes, 
regional treatment centers, or medical institutions, the income over 
and above that required in section 256B.35 for personal needs 
allowance is to be applied to the cost of institutional care. In 
addition, income may be retained by an institutionalized person (a) 
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to support dependents in the amount that, together with the income 
of the spouse and child under age 18, would provide net income equal 
to the medical assistance standard for the family size of the 
dependents excluding the person residing in the facility; or (b) for a 
period of up to three calendar months, in an amount equal to the 
medical assistance standard for a family size of one if the person was 
not living together with a spouse or child under age 21 at the time 
the person entered a long-term care facility, if the person has 
expenses of maintaining a residence in the community, and if.a 
physician certifies that the person is expected to reside in the 
long-term care facility on a short-term basis. For purposes of this 
section, persons are determined to be residing in licensed nursing 
homes, regional treatment centers, or medical institutions if the 
persons are expected to remain for a period expected to last longer 
than three months. The commissioner of human services may 
establish a schedule of contributions to be made by the spouse of a 
nursing home resident to the cost of care; and 

(16) who has applied or agrees to apply all proceeds received or 
receivable by the person or the person's spouse from any third person 
liable for the costs of medical care for the person, the spouse, and 
children. The state agency shall require from any applicant or 
recipient of medical assistance the assignment of any rights to 
medical support and third party payments. Persons must cooperate 
with the state in establishing paternity and obtaining third party 
payments. By signing an application for medical assistance, a 
person assigns to the department of human services all rights the 
person may have to medical support or payments for medical 
expenses from any other person or entity on their own or their 
dependent's behalf and agrees to cooperate with the state in estab
lishing paternity and obtaining third party payments. Any rights or 
amounts so assigned shall be applied against the cost of medical care 
paid for under this chapter. Any assignment takes effect upon the 
determination that the applicant is eligible for medical assistance 
and up to three months prior to the date of application if the 
applicant is determined eligible for and receives medical assistance 
benefits. The application must contain a statement explaining this 
assignment. Any assignment shall not be effective as to benefits 
paid or provided under autollJobile accident coverage and private 
health care coverage prior to notification of the assignment by the 
person or organization providing the benefits; aM 

(17) who ~ under age 19 and qualifies as -"" disabled individual 
under United States Code, title 42, section 1382c(a), and who would 
OeeIlgible for IDeaICaTasSistance under the state plan if resrdmgIil 
!! medical institution, and who requires ~ level of care provided in §:. 
hospital, skilled nursing facility, intermediate care facility, or 
intermediate care facility for persons with mental retardation or 
related conditions, for whom home care is appropriate, provided that 
the cost to medical assistance for horne care services is not more ---- ----- ----



75th Day] THURSDAY, MARCH 24, 1988 9723 

than medical assistance would pay for appropriate institutional 
care; 'and 

(18) eligibility is avaihible for the month of application and for 
three months prior to application if the person was eligible in those 
prior months. A redetermination of eligibility must occur every 12 
months. 

Sec. 139. Minnesota Statutes 1987 Supplement, section 256B.06, 
subdivision 4, is amended to read: 

Subd. 4. [CITIZENSHIP REQUIREMENTS.] Eligibility for med
ical assistance is limited to citizens of the United States and aliens 
lawfully admitted for permanent residence or otherwise, perma-
nently . in the United States under the color of law. Aliens 
who under Reform and 

are under age 
ana who meet 

subdivision 
. assistance. 

under the 
JIr.lmOer 

medical 
care and 

services through the perioj of pregnanc;! postpartum. 
Payment shall also be rna e for care an are furnished 
to an alien, regardless of immirfiation status, who otherwise meets 
the eligibil1ty requireme~ts of tis section if such care imd services 
are necessary for the treatment of an emergency medical condition. 
For purposes of this subdivision, the term "emergency medical 
condition" means a medical condition, including labor and delivery, 
that if not immediately treated could cause a person physical or 
mental disability, continuation of severe pain, or death. 

Sec. 140. Minnesota Statutes 1986, section 256B.08, is amended to 
read: 

256B.08 [APPLICATION.] 

Subdivision 1. [APPLICATION PROCESS.] An applicant for med
ical assistance he~e\H"le~, or a person acting in the applicant's 
behalf, shall file an application with a eeHnty local agency in SHell 
the manner and form as shall be prescribed by the state agency. 
When a married applicant resides in a nursing home or applies for 
medical assistance for nursing home services, the ee..,>ty local 
agency shall consider an application on behalf of the ap.plicant's 
spouse only upon specific request of the applicant or upon.specific 
request of the spouse and separate filing .of an application. 

Subd. 2. [EXPEDITED REVIEW FOR PREGNANT WOMEN.] A 
pregnant woman who maybe eligible for assistance under section 
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256B.06, subdivision h shall receive an awointment for eligibility 
determination no later than five working ~ from the date of her 
request for assistance from the local agency. The local agency shall 
expedite processinfi her application for assistance and shall make !" 
determination of e IFlity on -,!completed application no later than 
ten working days fo owing the applicant's initial appointment. The 
local agency Sh8.11 assist the applicant to provide all necessary 
information allif{focumentation in order to process the application 
within the tlnie period re6uired under this snbdivision. The state 
agency SllaITProvide for t e placement of applications formeiliCaI 
assistance in eligible 8rovider offices, community health offices, and 
Women, Infants and hildren (WIC) program sites. 

Sec. 141. Minnesota Statutes 1987 Supplement, section 256B.091, 
subdivision 4, is amended to read: 

Subd. 4. [SCREENING OF PERSONS.] Prior to nursing home or 
boarding care home admission, screening teams shall assess the 
needs of all applicants, except (1) patients transferred from other 
certified nursing homes or boarding care homes; (2) patients who, 
having entered acute care facilities from nursing homes or boarding 
care homes, are returning to, a l?-ursing home or boarding care home; 
(3) persons entering a facility described in section 256B.431, subdi
vision 4, paragraph (c); (4) individuals not eligible for medical 
assistance whose length of stay is expected to be 30 days or less 
based on a physician's certification, if the facility notifies the 
screening team upon admission and provides an update to the 
screening team onthe 30th day after admission; (5) individuals who 
have a contractual right. to have their nursing home care paid for 
indefinitely by the veteran's administration; or (6) persons entering 
a facility conducted by and for the adherents of a recognized church 
or religious denomination for the purpose of providing care and 
services for those who depend npon spiritual means, through prayer 
alone, for healing. !!'he east fel' sereeBiBg aj3illieaftts wh<> are 
reeeiviftg Hiedieal assistaftee'ffitist be paid ily tfte medieal assistanee 
il'9gram. The total screening cost for each county for applicants wh<> 
are "'* eligible fel' medieal assistaftee and residents of nursing 
homes who reguest !" screening must be paid monthly 6Y nursing 
homes and boarding care homes participating in the medical assis
tance program in the county. The monthly amount to be paid by each 
nursing home and boarding care home must be determined by 
dividing the county's estimate of the total annual cost of screenings 
allowed by the commissioner in the county for the following rate 
year by 12 to determine the monthly cost estimate and allocating the 
monthly cost estimate to each nnrsing home and boarding care home 
based 'on the number of licensed beds in the nursing home or 
boarding care home. The monthly cost estimate for each nursing 
home or boarding care home must be submitted to the nursing home 
or boarding care home and the state by the county no later than 
February 15 of each year for inclusion in the nursing home's or 
boarding. care home's payment rate on.the following rate year. The 
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commissioner shall include the reported annual estimated cost of 
screenings for each nursing home or boarding care home as an 
operating cost of that nursing home in accordance with section 
256B.431, subdivision 2b, clause (g). For all individuals regardless of 
payment source, ifdelay-of-screening timelines are not met because 
a county is late in screening an individual who meets the delay-of
screening criteria, the county is solely responsible for paying the 
cost of the preadmission screening. Notwithstanding section 
256B.0641, overpayments attributable to payment of the screening 
costs under the medical assistance program may not be recovered 
from a facility. Any other interested person may be screened under 
this subdivision if the person ~ a fee for the screening based upon 
"- sliding fee scale determined !>.Y the commissioner. 

Sec. 142. Minnesota Statutes 1986, section 256B.092, subdivision 
5, is amended to read: 

Subd. 5. [FEDERAL WAIVERS.] The commissioner shall apply 
for any federal waivers necessary to secure, to the extent allowed by 
law, federal financial participation under United States Code, title 
42, s,ections 1396 to 1396p, as amended through December 31, 1982 , 
1987, for the provision of services to persons who, in the absence of 
the services, would need the level of care provided in a state hospital 
or a community intermediate care facility for persons with mental 
retardation or related conditions. The commissioner may seek 
amendments to the waivers or apply for additional waivers under 
United States Code, title 42, sections 1396 to 1396p, as amended 
through December 31,l982 1987, to contain costs. The commis
sioner shall ensure that payment for the cost of providing home and 
community-based alternative services under the federal waiver plan 
shall not exceed the cost of intermediate care services that would 
have been provided without the waivered services. 

Sec. 143. Minnesota Statutes 1986, section 256B.092, subdivision 
7, is amended to read: 

Subd. 7. [SCREENING TEAMS ESTABLISHED.] Each county 
agency shall establish a screening team which, under the direction 
of the county case manager, shall make an evaluation of need for 
home and community-based services of persons w~o are entitled to 
the level of care provided by an intermediate care facility for persons 
with mental retardation or related conditions or for whom there is a 
reasonable indication that they might require the level of care 
provided by an intermediate care facility. The screening team shall 
make an evaluation of need within 15 working days of the FeE[ .. est' 
fur seFviee date that the assessment is completed or within 60 
working days of "- request for service !>.Y "- person with mental 
retardation or related c'onditions, whichever is the earlier, and 
within five working days of an emergency admissIon of an individual 
to an intermediate care facility for persons with mental retardation 
or related conditions. The screening team shall consist of the case 
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manager, the client, a parent or guardian, a qualified mental 
retardation professional, as defined in the Code of Federal Regula
tions, title 42, section 442.401, as amended through December 31, 
~ 1987. For individuals determined to have overriding health 
care needs, a registered nurse must be designated as either the case 
manager or the qualified mental retardation professional. The case 
manager shall consult with the client's physician, other health 
professionals or other persons as necessary to make this evaluation. 
Tbe case manager, with the concurrence of the client or the client's 
legal representative, may invite other persons to attend meetings of 
the screening team. No member of the screening team shall have any 
direct-or indirect service provider interest in the case. 

Sec. 144. Minnesota Statutes 1986, section 256B.14, subdivision 2, 
is amended to read: 

Subd. 2. [ACTIONS TO OBTAIN PAYMENT.] The state agency 
shall. promulgate rules to determine the ability of responsible 
relatives to contribute partial or complete repayment of medical 
assistance furnished to recipients for whom they are responsible. ffi 
determining the No resource contribution it; required of a spouse at 
the time of the first approved medical assistance application, all 
meaieal assistanee CJfelHsisns shall- be allavled, and a- reS8HFee Hm-i-t 
ef $10,000 ffiF neBelfeluaea reseurees shall be implemented. ABeve 
these limits, a eefttrilmtien ef ene third ef the e><eess rese","es shall 
be reEtuired. These rules shall not require repayment when payment 
would cause undue hardship to the responsible relative or that 
relative's immediate family. These rules shall be consistent with the 
requirements of section 252.27, subdivision 2, for parents of children 
whose eligibility for medical assistance was determined without 
deeming of the parents' resources and income. For parents of 
children receiving services under a federal medical assistance 
waiver or under section 134 of the Tax Equity and Fiscal Responsi-

. bility Act of 1982, United States Code, title 42, section 1396a(e)(3), 
while living in their natural home, including in-home family 

, support services, respite care, homemaker services, and minor 
adaptations to the home, the state agency shall take into account the 
room, board, and services provided by the parents in determining 
the parental contribution to the cost of care. The county agency shall 
give the responsible relative notice of the amount of the repayment. 
If the state agency or county agency finds that notice of the payment 
obligation was given to the responsible relative, but that the relative 
failed or refused. to pay, a cause of action exists against the 
responsible relative for that portion of medical assistance granted 
after notice was given to the responsible relative, which the relative 
was determined to be able to pay. 

The action may be brought by the state agency or the county 
agency in· the county where assistance was granted, for the assis
tance, together with the costs of disbursements incurred due to the 
action. 
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In addition to granting the county or state agency a money 
judgment, the court may, upon a motion or order to show cause, order 
continuing contributions by a responsible relative found able to 
repay the county or state agency. The order shall be effective only for 
the period of time during which the recipient receives medical 
assistance from the county or state agency. 

Sec. 145. Minnesota Statutes 1986, section 256B.17, subdivision 7, 
is amended to read: 

Subd. 7. [EXCEPTION FOR ASSET TRANSFERS.] Notwith
standing the provisions of subdivisions 1 to 6, an institutionalized 
spouse who applies for medical assistance on or after July 1, 1983, 
may transfer liquid assets to a noninstitutionalized spouse without 
loss of eligibility if all of the following conditions apply: 

(a) Thenoninstitutionalized spouse is not applying for or receiving 
assistance; 

(b) Either (1) the noninstitutionalized spouse has less than 
$10,000 in liquid assets, including" assets singly owned and 50 
percent of assets owned jointly with the institutionalized spouse; or 
(2) the noninstitutionalized spouse has less than 50 percent of the 
totaTValue of nonexempt assets owned £y both parties, joinTIy or 
individually; 

(c) The amount transferred, together with the noninstitutiona
lized spouse's own assets, totals no more than one-half of the total 
value of the liguid assets of the parties or $10,000 in liquiOassets" 
WIllCIiever ~ greater; and . 

(d) The transfer may be effected only once, at the time of initial 
medical assistance application. 

Sec. 146. [256B.31] [CONTINUED IiOSPITAL CARE FOR 
LONG-TERM POLIO PATIENT.] 

,Notwithstanding any law to the contrary, i'. medical assistance 
recipient who has been i'. polio parrent in an acute care hospital for 
~period of not less than 25 consecutive years is eligible to continue 
receiving hospTIaI care, whether or not the care ~ medically 
necessary for purposes of federal reimbursement. 

The cost of continued hospital care not reimbursable £y the 
federal government shall be ¥Ad with state funds allocated fOr The 
medical assistance pro~am. e rate paid to the hospital shall be" 
the rate ~ 1ay esta lished using Medicare principles for the 
hospital's fisca year jnding December 31, 1981, adjusted each year 
£y the annual hospita cost index established under section 256.969, 
Stilidivision h or £y other limits in effect at the time of the 
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adjustment. This section does not prohibit !'o voluntary move to 
another livmg arrangement ~ a recipient whose care is reimbursed 
under this section. 

Sec. 147. Minnesota Statutes 1987 Supplement, section 256B.35, 
subdivision 1, is amended to read: 

Subdivision 1. [PERSONAL NEEDS ALLOWANCE.] (a) Notwith
standing any law to the contrary, welfare allowances for clothing and 
personal needs for individuals receiving medical assistance while 
residing in any skilled nursing home, intermediate care facility, or 
medical institution including recipients of supplemental security 
income, in this state shall not be less than $49 $45 per month from 
all sources. When benefit amounts for social secunty or supplemen
tal security income recipients are increased Tursuant to United 
States Code, title 42, sections 415(i) and 1382 , the commissioner 
shall, el'leCfive in the month in whiCl1t!lelrlCrease takes effect, 
mcrease fuo the same perceirtaIe to the nearest whole dollar the 
clothing and personal needs a lowance for indivldlliiIs receiving 
medical assistance while residing in any skilled nursing home, 
medical institution, or -intermediate care faci~e commissioner 
of human services shall ~rovlde timely notice to local agencies, 
providers, and recipients o~ increases under this provision. 

Proviaea that this (b) The personal needs allowance may be paid 
as part of the Minnesota supplemental aid program, notwithstand
ing the provisions of section 256D.37, subdivision 2, and payments 
to the recipients ffem of Minnesota supplemental aid Hmds may be 
made once each three months Begi""i"g iH OetoBer lfl.1.1.; covering 
liabilities that accrued during the preceding three months. 

Sec. 148. Minnesota Statutes 1986, section 256B.431, is amended 
by adding a subdivision to read: 

Subd. 2i. [OPERATING COSTS AFTER JULY 1, 1988.] (a) [OTH
ER-OPERATING-COST LIMITS.] For the rate year beginmng July 
1, 1988, the commissioner shall increase the other-operating-cost 
limits established in Minnesota Rules, par 9549.0055, subpart 2, 
item E, to 109 percent of the median "- the array of allowable 
historical other-operating-cost ~ diems and index these limits as 
in Minnesota Rules, part 9549.0056, subparts !l. and 4. The limits 
must be established in accordance with subdivision 2b, paragraph 
(d). For rate years beginning on or after July h 1989, the adjusted 
Otli:er-operating-cost lImits must be indexed as inJ\ITllnesota Rules, 
part 9549.0056, subpart81 and 4-:- - --

(b) [CARE-RELATED OPERATING COST LIMITS.] For the rate 
year beginning July h 1988, the commissioner shall mcrease the 
care-related operating cost limits established in Minnesota Rules, 
parl9549.0055, subpart 2, items A and B, to 125 percent of the 
me ian of the arrays of'the allowable historical case mix operating 
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cost standardized ~ diems and the allowable historical other-care
related operating cost ~ diems and index those limits as in 
Minnesota Rules, part 9549.0056, sub arts! and 2. The limits must 
be established in accordance with sub ivision 2b, paragraph (d). For 
rate years beginning on or after July h 1989, the adjusted care
related limits must De indexed as in Minnesota Rules, part 
9549.0056, subparts! and 2. 

(c) [SALARY ADJUSTMENT PER DIEM.] For the rate period 
October 1, 1988, through June 30, 1990, the commissioner shall add 
the appropriate salary adjustment ~ diem calculated in clause (1) 
or (2) to the total operating cost payment rate of each nursing home. 
The salary adjustment ~ diem for each nursing home must be 
determined as follows: 

(1) for each nursing home that reports salaries for refstered 
nurse8,licensed practicarllurses, and aides, orderlies an atten
dants· separately, the commissioner shall determine the salary 
adjustment ~ diem by multiplying the total salaries, payroll taxes, 
and fringe benefits allowed in each operating cost category, except 
management fees and administrator and central office salaries and 
the related payroll taxes and fringe benefits, ~ 2.7 percent and then 
dividing the resulting amount ~ the nursing home's actual resident 
days; and . 

(2) for each nursing home that does not report salaries for 
registered nurses, licensed practical nurses, aides, orderlies, and 
attendants separately, the salary adjustment ~ diem ~ the 
weighted average salary adjustment ~ diem increase determined 
under clause ill 

Each nursing home that receives a salary adjustme"t ~ diem 
pursuant to this subdivision shall adjust nursing home employee 
salaries ~ a minimum ofthe amount determined in clause (1) or (2). 
The commissioner shall review allowable salary costs, including 
payroll taxes and frinf,e benefits, for the reporting year ending 
September 30, 1989, to etermine whether or not each nursing home 
complied with this requirement. The commissioner shall report the 
extent to which each nursing home complied with the legislative 
commission on long-term care by August h 1990. 

(d) [PERA EXEMPTION.] For rate years beginning on or after 
July 1, 1988, the commissioner shall exempt allowable public 
employee pension contributions separately reported ~ " govern
mentally operated nursing home on its annual cost report, from the 
care related operating cost limits and the other operating cost 
limits. 

(e) [NEW BASE YEAR.] The commissioner shall establish the 
reporting year ending Septeiiiber 30, 1989, as " new base year.-
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Sec. 149. Minnesota Statutes 1986, section 256B.431, is amended 
by adding a subdivision to read: 

Subd. 3d. [BETTERMENTS AND ADDITIONS.] Notwithstand
i.rIg any contrary provision of chapter 256B, or a rule adopted under 
chapter 256B, ~ nursing home that commenced construction on .!! 
betterment and addition costing $700,000 or more prior to the 
expiration of Minnesota Rules, 12 MCAR 2.05001 to 2.05016 
(Temporary)(1983) shall have its property-related payment rate 
step-up as "" result of the betterment and addition calculated as set 
forth in 12 MCAR 2.05011.B.3 in the case of betterments, and 12 
MCAR2.05011.D in the case of llihlitiOris-:-For purposes of this 
subdivision, the terms "betterment" and "addition" have the mean
i.rIg set forth in 12 MCAR 2.05002 and the term "cmnmencea 
construction" has the meaning set forth in section 144A.071, subdi
vision 3. 

Sec. 150. Minnesota Statutes 1986, section 256B.431, is amended 
by adding a subdivision to read: 

. Subd. 3e. [HOSPITAL ATTACHED CONVALESCENT AND 
NURSINGCARE FACILITIES.] If a community-operated hospital 
and attached convalescent and nursing care facility suspend opera
tion of the hospital, the surviving nursing care facility must be 
allowed to continue its status as "" hospital-attached convaleSCent 
and nursing care facility for reimbursement purposes in three 
subsequent rate years. 

Sec. 151. Minnesota Statutes 1986, section 256B.431, is amended 
by adding a subdivision to read: 

Subd. 3f. [PROPERTY COSTS AFTER JULY 1, 1988.] (a) [IN
VESTMENT PER BED LIMIT.] For the rate year be innin July h 
1988, the replacement-cost-new ~ bed limit must be 32,571 ~ 
licensed bed in multiple bedrooms and$48,857 ~ licensed bed in "" 
single bedroom. Beginning January 1, 1989, the replacement-cost
new ~ bed limits must be adjusted annually as specified in 
Minnesota Rules, part 9549.0060, subpart 4, item A, subitem ill 

(b) [RENTAL FACTOR.] For the rate year beginning July h 1988, 
the commissioner shall increase the rental factor as established in 
MInnesota Rules, part 9549.0060~lJj)liiT8, item A, h 6.2 percent 
rounded to the nearest 100th percent for the purpose of reimbursing 
nursing homes for soft costs and entrepreneurial profits not included 
in the cost valuation services used h the state's contracted apprais
ers. For rate years beginning on or after July h 1989, the rental 
factor ~ the amount determined under this paragraph for the rate 
year beginning July h 1988. 

(c) [OCCUPANCY FACTOR.l For rate years beginning on or after 
July h 1988, in order to determine property-related payment rates 
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under Minnesota Rules, part 9549.0060, for all nursing homes 
except those whose average length of stay in !Ie skilled level of care 
within !Ie nursing home ~ 180 days or less, the commissioner shall 
use 95 percent of capacity days. For a nursing home whose average 
length of stay in !Ie skilled level of care within a nursing home ~ 180 
days or less, the commissioner shall use the greater of resJdent days 
or 80 percent of capacity days but in no event shall the divisor 
exceed 95 percent of capacity days. 

(d) For purposes of determining the amount of a reported actual 
special assessment to be included in !Ie nursing home's operating 
cost, the commissioner of human services shall include as -a special 
assessment, an expense charged to ~ nurs~ome ~ the munici
pality of Minneota through !Ie sewer rental c arge assessed against 
the nursing home for !Ie waste water treatment facility. 

Sec. 152. Minnesota Statutes 1986, section 256B.431, is amended 
by adding a subdivision to read: 

Subd. ~ [PROPERTY COSTS AFTER JULY 1, 1990, FOR 
CERTAIN FACILITIES.] For rate years beginning on or after July!, 
1990, nonhospital-attached nursing homes that, on or after January 
1, 1976, but prior to December 31, 1985, were newly licensed after 
new construction, or increased their licensed beds ~ a minimum of 
35 percent through new construction, and whose building capital 
allowance ~ less than their allowable annual principal and interest 
on allowable remaining weighted average debt prior to the applica
tion of the replacement-cost-riew ~ bed 'limit and whose debt 
amortization schedule as of January!, 1988, exceeded 15 years, 
must receive a properly-related payment rate equal to the greater of 
their rental ~ diem or their annual allowable principal and 
allowable interest without application of the replacement-cost-new 
~ bed limit plus their equipment allowance. A nursin~ home that 
~ eligible for !Ie property-related payment rate under t is subdivi
sion and whose property-related payment rate in ~ subsequent rate 
year ~ its rental ~ diem must continue to have its property-related 
payment rates established for all future rate years based on the 
rental reimbursement method in Minnesota Rules, part 9549.0060. 

Sec. 153. Minnesota Statutes 1987 Supplement, section 256B.431, 
subdivision 4, is amended to read: 

Subd. 4. [SPECIAL RATES.] (a) For the rate years beginning July 
I, 1983, and July 1, 1984, a newly constructed nursing home or one 
with a capacity increase of 50 percent or more may, upon written 
application to the commissioner, receive an interim payment rate for 
reimbursement for property-related costs calculated pursuant to the 
statutes and rules in effect on May 1, 1983, and for operating costs 
negotiated by the commissioner based upon the 60th percentile 
established for the appropriate group under subdivision 2a, to be 
effective from the first day a medical assistance recipient resides in 
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the home or for the added beds. For newly constructed nursing 
homes which are not included in the calculation of the 60th 
percentile for any group, subdivision 2f, the commissioner shall 
establish by rule procedures for determining interim operating cost 
payment rates and interim property-related cost payment rates. The 
interim payment rate shall not be in effect for more than 17 months. 
The commissioner shall establish, by emergency and permanent 
rules, procedures for determining the interim rate and for making a 
retroactive cost settle-up after the first year of operation; the cost 
settled operating cost per diem shall not exceed 110 percent of the 
60th percentile established for the appropriate group. Until proce
dures determining operating cost payment rates according to mix of 
resident needs are established, the commissioner shall establish by 
rule procedures for determining payment rates for nursing homes 
which provide care under a lesser care level than the level for which 
the nursing home is certified. 

(b) For the rate years beginning on or after July 1, 1985, a newly 
constructed nursing home or one with a capacity increase of 50 
percent or more may, upon written application to the commissioner, 
receive an interim payment rate for reimbursement for property 
related costs, operating costs, and real estate taxes and special 
assessments calculated under rules promulgated by the commis
SIOner. 

(c) ,For rate years beginning on or after July 1, 1983, the commis
sioner may exclude from a provision of 12 MCAR S 2.050 any facility 
that is licensed by the commissioner of health only as a boarding 
care home, certified by the commissioner of health as an interme
diate care facility, is licensed by the commissioner of human services 
under Minnesota Rules, parts 9520.0500 to 9520.0690, and has less 
than five percent of its licensed boarding care capacity reimbursed 
by the medical assistance program. Until a permanent rule to 
establish the payment rates for facilities meeting these criteria is 
promulgated, the commissioner shall establish the medical asslS
tance payment rate as follows: 

(1) The desk audited payment rate in effect on June 30, 1983, 
remains in effect until the end of the facility's fiscal year. The 
commissioner shall not allow any amendments to the cost report on 
which this desk audited payment rate is based. 

(2) For each fiscal year beginning between July 1, 1983, and June 
30, 1985, the facility's payment rate shall be established by increas
ing the desk audited operating cost payment rate determined in 
clause (1) at an annual rate of five percent. 

(3) For fiscal years beginning on or after July 1, 1985, the facility's 
payment rate shall be established by increasing the facility's pay
ment rate in the facility's prior fiscal year by the increase indicated 
by the consumer price index for Minneapolis and St. Paul. 
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. (4) For the fiscal year beginnin~ on January 1, 1988, the facility's 
payment rate shall be establishe using the following method: the 
commissioner shall divide the real estate taxes and special assess
ments payable as stated in the facility's current property tax 
statement ~ actual resident days to compute a real estate tax and 
special assessment ~ diem. Next the prior year's payment rate 
must be adiusted by 2.5 percent to determine an adjusted payment 
rate. The facility's payment rate i§ the adiusted prior year's ~ 
ment rate plus the real estate tax and special assessment ~ diem. 

(5) For the fiscal year beginning on or after January 1, 1989, the 
facility's payment rate shall be estaOlished using the following 
method: the commissioner shall divide the real estate taxes and 
special assessments payable as stated in the JaCffi[y~rrent 
property tax statements ~ actual resident days to compute " real 
estate tax and special assessment ~ diem. Next the prior year's 
payment rate less the real estate tax and special assessment ~ 
diem must be adjusted ~ 2.5 percent to determine an adjusted 
payment rate. The facility's payment rate i§ the adjusted payment 
rate plus the real estate tax and special assessment ~ diem. 

(6) For the purpose of establishing payment rates under this 
paragraph, the facility's rate and reporting years coincide with the 
facility's fiscal year. 

A facility that meets the criteria of this paragraph shall submit 
annual cost reports on forms prescribed by the commissioner. 

For the rate year beginning July 1, 1985, each nursing home total 
payment rate must be effective two calendar months from the first 
day of the month after the commissioner issues the rate notice to the 
nursing home. From July 1, 1985, until the total payment rate 
becomes effective, the commissioner shall make payments to each 
nursing home at a temporary rate that i.s the prior rate year's 
operating cost payment rate increased by 2.6 percent plus the prior 
rate year's property-related payment rate and the prior rate year's 
real estate taxes and special assessments payment rate. The com
missioner shall retroactively adjust the property-related payment 
rate and the real estate taxes and special assessments payment rate 
to July 1, 1985, but must not retroactively adjust the operating cost 
payment rate. 

(d) For the purposes of Minnesota Rules, part 9549.0060, subpart 
13, item F, the following types of transactions shall not be considered 
a sale or reorganization of a provider entity.: 

(1) the sale or transfer ofa nursing home upon death of an owner; 

(2) the sale or transfer of a nursing home due to serious illness or 
disability of an owner as defined under the social security act; 
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(3) the sale or transfer of the nursing home upon retirement of an 
owner at 62 years of age or older; 

(4) any transaction in which a partner, owner, or shareholder 
acquires an interest or share of anothe:r:- partner, owner, or share
holder in a nursing home business provided the acquiring partner, 
owner, or shareholder has less than 50 percent ownership after the 
acqu.isition; 

(5) a sale and leaseback to the same licensee which does not 
constitute a change in facility license; 

(6) a transfer of an interest to a trust; 

(7) gifts or other transfers for no consideration; 

(8) a merger of two or more related organizations; 

(9) a transfer of interest in a facility held in receivership; 

(10) a change in the legal form of doing business other than a 
publicly held organization which becomes privately held or vice 
versa; 

(11) the addition of a new partner, owner, or shareholder who owns 
less than 20 percent of the nursing home or the issuance of stock; or 

(12) an involuntary transfer including foreclosure, bankruptcy, or 
assignment for the benefit of creditors, 

Any increase in allowable debt or allowable interest expense or 
other cost incurred as a result of the foregoing transactions shall be 
a nonallowable cost for purposes of reimbursement under Minnesota 
Rules, parts 9549.0010 to 9549.0080. 

(e) For rate years beginning' on or after July 1, 1986, the commis
sioner may exclude from a provision of Minnesota Rules, parts 
9549.0010 to 9549.0080, any facility that is certified by the commis
sioner of health as an intermediate care facility, licensed by the 
commissioner of human services as a chemical dependency treat
ment program, and enrolled in the medical assistance program as an 
institution for mental disease. The commissioner of human services 
shall establish a medical assistance payment rate for these facilities. 
Chapter 14 does not apply to the procedures and criteria used to 
establish the ratesetting structure. The ratesetting method is not 
appealable. 

Sec. 154. Minnesota Statutes 1987 Supplement, section 256B.433, 
subdivision 1, is amended to read: 
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Subdivision 1. [SETTING PAYMENT; MONITORING USE OF 
THERAPY SERVICES.) The commissioner shall promulgate rules 
pursuant to the administrative procedure act to set the amount and 
method of payment for ancillary materials and services provided to 
recipients residing in nursing homes. Payment for materials and 
services may be made to either the nursing home in the operating 
cost per diem, to the vendor of ancillary services pursuant to 
Minnesota Rules, parts 9500.0750 to 9500.1080 or to a nursing home 
pursuant to Minnesota Rules, parts 9500.0750 to 9500.1080. Pay
ment for the same or similar service to a recipient shall not be made 
to both the nursing home and the vendor. The commissioner shall 
ensure the avoidance of double payments through audits and adjust
ments to the nursing home's annual cost report as required by 
section 256B.47, and that charges and arrangements for ancillary 
materials and services are cost effective and as would be incurred by 
a prudent and cost-conscious buyer. Therapy services provided to a 
recipient must be medically necessary and appropriate to the 
medical condition of the recipient. If the vendor, nursing home, or 
ordering physician cannot provide adequate medical necessity jus
tification, as determined by the commissioner, in consultation with 
an advisory committee that meets the requirements of section 
256B.064, subdivision la, the commissioner may recover or disallow 
the payment for the services and may require prior authorization for 
therapy services as a condition of payment or may impose adminis
trative sanctions to limit the vendor, nursing home, or ordering 
physician's participation in the medical assistance program. If the 
provider number of!'. nursing home ~ used to bill services proviaea 
I>y !'. vendor of therapy services that ~ not related to the nursing 
home by ownership, control, affiliation or employment status, no 
withholding of payment shall be imposed against the nursing home 
for services not medic~ necessary except for funds due the 
unrelated vendor of therapy services as provided in subdivision 3, 
paragraph (c). For the purpose of this subdivision, no monetary 
recovery may be imposed against the nursing home for funds paid to 
the unrelated vendor of therapy services as provided in subdivision 
3, paragraph (c), for serVIces not medically necessary. 

Sec. 155. Minnesota Statutes 1987 Supplement, section 256B.501, 
subdivision 1, is amended to read: 

Subdivision 1. [DEFINITIONS.) For the purposes of this section, 
the following terms have the meaning given them. 

(a) "Commissioner" means the commissioner of human services. 

(b) "Facility" means a facility licensed as a mental retardation 
residential facility under section 252.28, licensed as a supervised 
living facility under chapter 144, and certified as an intermediate 
care facility for persons with mental retardation or related condi
tions. 
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(c) "Waivered service" means home or community-based service 
authorized under United States Code, title 42, section 1396n(c), as 
amended through December 31, ±ggg 1987, and defined in the 
Minnesota state plan for the provision of medical assistance ser
vices. Waivered services include, at a minimum, case management, 
family training and support, developmental training homes, super
vised living arrangements, semi-independent living services" re
spite care, and training and habilitation services. 

Se.c. 156. Minnesota Statutes 1986, section 256B.501, subdivision 
3, is amended to read: 

Subd. 3. [RATES FOR INTERMEDIATE CARE FACILITIES FOR 
PERSONS WITH MENTAL RETARDATION OR RELATED CON
DITIONS.] The commissioner shall establish, by rule, procedures for 
determining rates for care of residents of intermediate care facilities 
for persons with mental retardation or related conditions. The 
procedures shall be based on methods and standards that the 
commissioner finds are adequate to provide for the costs that must 
be incurred for the care of residents in efficiently and economically 
operated facilities. In developing the procedures, the commissioner 
shall include: 

(a) cost containment measures that assure efficient and prudent 
management of capital assets and operating cost increases which do 
not exceed increases in other sections of the economy; 

(b) limits on the amounts of reimbursement for property, general 
and administration, and new facilities; 

(c) requirements to ensure that the accounting practices of the 
facilities conform to generally accepted accounting principles; 

(d) incentives to reward accumulation of equity; and 

(e) "'- revaluation on sale for "'- facility that, for at least three years 
before its use as an intermediate care facility, has been used!!,y the 
seller as "'- single family home and been claimed by the seller as "'
homestead, and was not revalued immediate~ prior to or upon 
entering the medical assistance program, provi ed that thefacility 
revaluation not exceed the amount permitted by the SociaISecurity 
Act, section 1902(a)(13); and 

(I) appeals procedures that satisfy the requirements of section 
256B.50 for appeals of decisions arising from the application of 
standards or methods pursuant to Minnesota Rules, parts 9510.0500 
to 9510.0890, 9553.0010 to 9553.0080, and 12 MCAR 2.05301 to 
2.05315 (temporary). 

In establishing rules and procedures for setting rates for care of 
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residents in intermediate care facilities for persons with mental 
retardation or related conditions, the commissioner shall consider 
the recommendations contained in the February 11, 1983, Report of 
the Legislative Auditor on Community Residential Programs for the 
Mentally Retarded and the recommendations contained in the 1982 
Report of the Department of Public Welfare Rule 52 Task Force, 
Rates paid to supervised living facilities for rate years beginning 
during the fiscal biennium ending June 30, 1985, shall not exceed 
the final rate allowed the facility for the previous rate year by more 
than five percent 

Sec, 157, Minnesota Statutes 1986, section 256B,501, is amended 
by adding a subdivision to read: 

Subd. 3a. [INTERIM RATES.] For rate years beginning October 1, 
1988, and October 1, 1989, the commissioner shall establish an 
mter'hnprogram 0leratmgcost payment rate for care of residents In 
intermediate care acilities for persons with mentalretardation. 

(a) For the rate year beginning October h 1988, the interim 
program operating cost payment rate shall be the greater of the 
facility's 1987 reporting year allowa:oIe program operating costs ~ 
resident day increased !2r the composite forecasted index in section 
256B,501, subdivision 3c, or the facility's January 1, 1988, program 
operating cost payment rate increased .!i,y the composite forecasted 
index in section 256B.501, subdivision 3c, excePa that the composite 
'i'OfeCasted index is established based on the mi point of the pyiod 
January 1, 1988, Through September 30,1988, to the miapoint 0 the 
following rate year. 

(b) For the rate year beginning October 1, 1989, the interim 
program operating cost payment rate shall be the greater of the 
facility's 1988 reporting yeah allowa:oIe program operating costs ~ 
resident day increased !2r ~ composite forecasted index in sectIOn 
256B.501, subdivision 3c or the facility's October 1, 1988, program 
operating cost payment rate increased !i,y the composite forecasted 
index in section 256B.501, subdivision 3c, ellcept that the composite 
forecasted index is established based on t e mid&Oint of the rate 
yearbeginnmgoCfober 1, 1988, to the nuapornt oft e follOwillg rate 
year. 

Sec. 158. Minnesota Statutes 1986, section 256B.501, is amended 
by adding a subdivision to read: 

Subd. 3b. [SETTLE-UP OF COSTS.] The facility's program opera 
ating costs are subject to ~ retroactive settle-up for the 1988 an 
1989 reporting years, determined!i,y the following metho.r-

(a) !f ~ facility's program operating costs, including one-time 
adjustment program operating costs for the facility's 1988 or 1989 
reporting year are less than 98 percent of the facility's total program 
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operatinl, cost payments for facilities with 20 or fewer licensed beds, 
or less t an 99 percent ofThe facility's total wogram operatmg cost 
payments for facilitIes with more than 20 lIcensed beds, then the 
facility must ~ the ilITi'erence to the state according to the desk 
audit aiijUsfment procedures in MinnesOtaRules, part 9553.0041, 
subpart 13, items !!. to E. For the purpose of determining the 
retroactive settIe-UB amounts, the facility's total program operating 
cost payments sha 1 be computed fu multiplying the facility's 
program operating cost payment rates, including one-time program 
operating cost adjustment rates for those reporting years, !>,y the 
prorated resident days whicli""COTrespond to those program operating 
cost payment rates paid during those reporting years. 

(b)' If !'. facility's program operating costs, including one-time 
adjustment program operating costs for the facility's 1989 reporting 
year are between 102 and 105 percent orthe amount computed !>,y 
multiplying the facITity's program operating cost payment rates, 
including one-time program operating cost adjustment rates for 
those reporting years, by the prorated reswent days which corre
spond to those program operating cost payment rates paid during 
that reporting year, the state must repay the dTI'l€rence to the 
fuCITity according to the desk audit adjustment procedures in Min
nesota Rules, part 9553.0041, subpart g items !!. to E. 

A facility's retroactive settle-up must be calculated !>,y October h 
1990. 

Sec. 159. Minnesota Statutes 1986, section 256B.501, is amended 
by adding a subdivision to read: 

Subd. 3c. [COMPOSITE FORECASTED INDEX.] For rate years 
begmmngon or after October h 1988, the commTsSioner sha I 
establish!'. statewide composite forecasted index to take into ac
count economic trends and conditions between the midpoint of ffie 
racmty's reporting year and the midpoint of the rate yjar following 
the reporting year. The statewide composite index sha I incorporate 
the forecast by Data Resources, Inc. of increases in the average 
TloUrly earnillgs of nursing and personal care workersmdexed in 
standard Industria!' Code 805 in "Employment and Earnings;" 
published!>,y the Bureau of Labor Statistics, United States Depart
ment of Labof.'This portion of the index shall be weighted annual1~ 
fu the ~roportion of total allowaoleSaTaries and wages to the tota 
allowab e operating costs in the program, maintenance, anUadmin
istrative operating cost categories for all facilities. 

For adjustments to the other operating costs in the program, 
maintenance, and administrative operating cost categories, the 
statewide index shall incorJorate the Data Resources, Inc. forecast 
for increases in the nationa CPr-v. This portion of the index shall 
be weighted annually fu= the proportion of totaiallOwal)le"other 
operating costs to the total aITOwable operating costs in the program, 
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maintenance, and administrative operating cost categories for all 
facilities. The commissioner shall use the indices as forecasted h 
Data Resources, Inc., in the fourth quarter of the reporting year. 

Sec. 160. Minnesota Statutes 1986, section 256B.501, is amended 
by adding a subdivision to read: 

Subd. 3d. [LIMITS ON ADMINISTRATIVE OPERATING 
COSTS.] For the rate year beginning October 1, 1988, the adminis, 
trative operating cost P"!: bed limit shall be calculated according to 
paragraphs (a) to (d). 

(a) The commissioner shall classify !Ie facility into one of two 
groups based on the number of licensed beds reported on the 
facility's cost report. Group one includes facilities wIth more than 20 
licensed beds. Group two includes facilities with 20 or fewer licensed 
beds. 

(b) The commissioner shall determine the allowable administra, 
tive hiStorical operating cost P"!: licensed bed for each facility in the 
two ~ by dividing the allowable administrative historical 
operating cost in each facility h the number oflicensed beds in each 
facility. 

(c) The commissioner shall establish the administrative cost P"!: 
licensed bed limit h multiplying the median of the array of 
allowable administrative historical operating costs P"!: licensed bed 
for each group by the percentage that establishes the limit at the 
75th percentile of the array of each group. 

(d) For the rate year beginning October 1, 1988, the maximum 
allowable administrative historical operating cost shall be the 
facility's allowable administrative historical operating cost or the 
amount in paragraph (c) multiplied f>,y the facility's licensed beds, 
whichever is less. 

Sec. 161. Minnesota Statutes 1986, section 256B.501, is amended 
by adding a subdivision to read: 

Subd. 3e. [INCREASE IN LIMITS.] For rate years beginning on or 
after October 1, 1990, the commissioner shall increase the admin, 
IStrative cost P"!: ucenseabed limit in section 256B.501, subdivision 
3d, paragraph (c), and the maintenance operating cost limit in 
Minnesota Rules, part 9553.0050, subpart 1, item A, subitem (2),!iY 
multiplying the admilllstrative operating cost P"!: bed limit and the 
maintenance operating cost limit !Jy the composite forecasted inoex 
in section 256B.501, subdivision 3c except that the index shall be 
based on the 12 months between the midpoints of the two preceding 
reporting years. 
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Sec. 162. Minnesota Statutes 1986, section 256B.50l, is amended 
by adding a subdivision to read: 

Subd. 3f. [RATE ADJUSTMENTS.] For rate years beginning 
October 1, 1989, the commissioner may develop !'c method to adjust 
facility rates to meet new licensing or certifIcation standards or 
regulations adopted iJx the state or federal government which result 
in significant cost Increases. The commissioner may also consider 
establishing separate administrative cost limits based on other 
factors including dilhculty of care of residents and licensure classi
fication, 

Sec. 163. Minnesota Statutes 1986, section 256B.501, is amended 
by adding a subdivision to read: 

Subd. ~ [ASSESSMENT OF RESIDENTS.] For rate years 
begli1illng on or after October h 1990, the commissioner shall 
establiSh program operating cost rates for care of residents in 
facilities that take into consideration service characteristics of 
residents in those facIlTIles. To establish the service characteristics 
of residents, the quality assUrance and reVIew teams in the depart
ment of health shall assess all residents annually begmlling Janu
"lJ' h 1989, using !'c uniform assessment instrument developed iJx 
the commissioner. This instrument shall include assessment of the 
ilient's behavioral needs, integration into the community, ability to 
perform activities of daily living, medical and therapeutic needs, 
and other relevant factors determined iJx the commissioner. The 
commissioner may establish procedures to adjust the program 
operating costs of facilities based on !'c comparison of client services 
characteristics, resource needs, and costs. 

Sec. 164. Minnesota Statutes 1986, section 256B.501, is amended 
by adding a subdivision to read: 

Subd.3h. [SCOPE.] The provisions in subdivisions 3a to ~ do not 
~ to facilities whose payment rates are governed iJx Minnesota 
Rules, part 9553.0075. 

Sec. 165. Minnesota Statutes 1986, section 256B.501, is amended 
by adding a subdivision to read: 

Subd. 3i. [RULES.] The commissioner shall adopt rules to imple
ment section 256B.501, subdivisions 3e, 3f, ~ and 3h. The commis
sioner shall consult with provider groups, advocates, -and legislators 
to develop these rules. 

Sec. 166. [256B.64] [ATTENDANTS TO VENTILATOR-DEPEN
DENT RECIPIENTS.] 

~ ventilator-dependent recipient of medical assistance who has 
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been receiving the services of a private duty nurse or personal care 
assistant in the recipient's home may continue to have" private 
duty nurse or personal care assistant present upon admission to " 
hospital licensed under chapter 144. Subject to the patient's rights 
under section 144.651, the hospital, physicians, and hospital staff, 
consistent with the standards of care in the medical community, 
shall, while the patient ~ hospitalized, at all times retain final 
decision-making authority and otherwise retain responsibility for 
the care and treatment of the ventilator-dependent patient. 

The personal care assistant or private duty nurse shall perform 
the services of communicator or interpreter for the ventilator
dependent patient during" transition period of ~ to 120 hours to 
assure adequate training of the hospital staff to communicate with 
the patient and to understand the unique comfort, safety and 
personal care needs of the patient. The personal care assistant or 
private duty nurse may offer nonbinding advice to the health care 
professionals in charge of the ventilator-dependent patient's care 
and treatment on matters pertaining to the comfort and safety of the 
patient. After the 120 hour transition period, an assessment may be 
made l>y the ventilator-dependent patient, the attending physician 
and the patient's primary care nurse to determine whether contin
ued services of communicator or interpreter for the patient by the 

I private dut1 nurse or personal care assistant !§. necessary and 
appropriate or the patient's needs. !f continued service is necessary 
and appropriate, the physician must certify this need to the com
missioner of human services in order to continue. payments. The 
commissioner may adopt rules necessary to implement this section. 
Reimbursement under this section must be at the payment rate and 
in" manner consistent with the payment rate and manner used in 
reimbursing these providers for home care services for the ventila
tor-dependent recipient under the medical assistance program. 

Sec. 167. Minnesota Statutes 1986, section 256B.69, subdivision 3, 
is amended to read: 

Subd. 3. [GEOGRAPHIC AREA.] The commissioner shall desig
nate the geographic areas in which eligible individuals may be 
included in the demonstration project. The geographic areas shall 
may include one urban, one suburban, and at least one rural county. 
In order to encourage the participation of long-term care providers, 
the project area may be expanded beyond the designated counties for 
eligible individuals over age 65. 

Sec. 168. Minnesota Statutes 1986, section 256B.69, subdivision 4, 
is amended to read: 

Subd. 4. [LIMITATION OF CHOICE.] The commissIOner shall 
develop criteria to determine when limitation of choice may be 
implemented in the experimental counties. The criteria shall ensure 
that all eligible individuals in the county have continuing access to 
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the full range of medical assistance services as specified in subdivi
sion 6. The commissioner shall exempt the following persons from 
participation in the project. in addition to those whodo not meet the 
criteria for limitation of choice: (a) persons er;gIble for medical 
assistance according to section 256B.06, subdivision h paragraphs 
(1) and (2); and (b) persons eligible for medical assistance due to 
blinaness or disability as determined ~ the social security admin
istration or· the state medical review team, unless they are 65 yebrs 
of age or older. Before limitation of choice is implemented, eligi Ie 
individuals shall be notified and after notification, shall be allowed 
to choose only among demonstration providers. After initially choos
ing a provider, the recipient is allowed to change that choice only at 
specified times as allowed by the commissioner. 

Sec. 169. Minnesota Statutes 1987 Supplement, section 256B.73, 
subdivision 2, is amended to read: 

Subd. 2. [ESTABLISHMENT: GEOGRAPHIC AREA.] The com
missioner of human services shall cooperate with local coalitions to 
establish a demonstration project to provide low cost medical insur
ance to uninsured low income persons in Cook, Crow Wing, Lake, St. 
Louis, Carlton, Aitkin, Pine, Itasca, and Koochiching counties 
except an individual county may be excluded as determined by the 
county board of commissioners. 

Sec. 170. Minnesota Statutes 1987 Supplement, section 256B.73, 
is amended by adding a subdivision to read: 

Subd. lOa. [ADDITIONAL DEMONSTRATION PROJECTS.] Ad
difWlliiJ aemonstration projects shall be established to allow explo
ration of alternative approaches to providing. medical insurance to 
low-income persons. The commissioner shall enter into ~ contract 
with the coalition formed for the nine counties named in subdivision 
2. The coalition shall work with the commissioner and potential 
demonstration providers as well as other public and private organi
zations to determine program design, including enrollee eligibility 
requirements, benefits, and participation. 

Sec. 171. [256B.74] [MANAGED CARE FOR MEDICAL ASSIS
TANCE AND GENERAL ASSISTANCE MEDICAL CARE RECIPI
ENTS.] 

Subdivision l. [GOAL.] The commissioner shall design and imple
ment interventions to monitor and manage the health services of 
recipients in the medical assistance and general assistance medical 
care programs who are identified as at risk of underutilization of 
services or of inappropriate high frequency, high cost use of such 
services. These interventions shall be consistent with the goals of 
the medical assistance and general assistance medical care pro
grams, to make available to recipients accessible, high quality and 
cost effective health services. 
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Subd. 2. [FORMATION OF TASK FORCE.] The commissioner 
shall convene "" task force composed of representatiVes from expert 
and interested parties to advise the department of human services 
in analyzing the utilization patterns of individuals in the medical 
aSsIstance and general assistance medical care programs and in 
determining the applicability and usefulness of focused utilization 
review, case management services, or other managed care ~ 
proaches to all or parts of these populations. The task force shall 
include, at ~ miniinum, representatives from the provider commu
nity, recipient groups, the departments of health and finance, 
appropriate experts from the University of Minnesota and the chairs 
of the house and senate health pol~y committees or their designees. 
The analysis may be conducted 2 staff from theaepartment <1 
human services, or the department ot1lUman services may contract 
with selected research Institutions for assistance in the conduct of 
this analysis. - - - -

The design of the intervention shall derive from the findings of 
the task force as ito reviews evidence of the utilization patterns of 
recipients and providers. The task force shall ileport its findings ana 
recommendations to the commissioner and ~ legislature by Sep
tember 30, 1988. 

Subd. 3. [OBJECTIVES.] The specific objectives of the task force 
shall be determined by the commissioner in consultation with the 
task fOrce, and shall mcIUde at "" minimum: -- --

(a) To identify among the general population and in selected 
geographic areas, patterns of utilization of health services, espe
cially high frequency, high cost use and possible underutilization: 

(1) To establish guidelines to distinguish possible overutilization 
of services from appropriate high frequency, high cost utilization, 
and to determine levels of utilization below which care may be 
mappropriate; 

(2) To identify patterns of emergency room utilization; 

(3) To establish guidelines to identify possible inappropriate use of 
the hospital emergency room; 

(4) To determine the levels and ~ of patient and physician 
initiated utilization of the medical assistance and general assistance 
medica.! care population; and 

(5) To review the ~ and quality of care provided to recipients 
identllied as at risk of inappropriately high or low utilization of 
health services. 

(b) To recommend interventions and an implementation plan 
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consistent with the goals of the medical assistance and, general 
assistance medical care programs to improve the management of 
health services to recipients identified as at risk of inappropriately 
high or low utilization of care: 

(1) To examine various approaches to case management and 
utilization review which might improve the guality and accessibil
ity and reduce the cost of care for individuals identified as at risk; 

(2) To conduct cost benefit analyses of such alternative "lC 
proaches; 

(3) To design interventions which have appropriate incentives for 
recipients and health care providers; 

(4) To insure that such interventions are consistent with the 
surveiTIancetitiliza:tlon review system program and other managed 
care programs established !>y the Minnesota legislature; and 

(5) To establish guidelines to evaluate any recommended inter
vention. 

Subd. 4. [IMPLEMENTATION OF INTERVENTIONS.] Based 
upon the recommendations ofthe task force, the commissioner shall 
implement appropriate interventions to manage the care of possible 
inappropriate high freguency, high cost users and underutilizers of 
health services in the medical assistance and general assistance 
medical care popUlations. The commissioner may adopt rules, in
cluding emergency rules pursuant to sections 14.29 to 14.36, to 
carry out the purposes of subdivisions! to ± of this section. By 
December 31, 1988, the commissioner, with the assistance of the 
department of 'hiiiilan services staff, shallldenITfy and provine for 
the information, procedures, and clinical expertise which may be 
necessary to conduct the interventions recommended !>y the task 
force. The commissioner shall implement the interventions on 
January 1, 1989. The commissioner shall provide for the monitoring 
and evaluation of the interventions, measuring their impact on the 
guality, accessibility, and cost effectiveness of health services pro
vided to affected populations of the medical assistance and general 
assistance'medical care recipients. 

Sec. 172. [256B.75] [FEASIBILITY STUDY FOR HABILITATION 
SERVICES.] 

The commissioner of human services, together with the commis
sioner of jobs and training, shall study the feasibility of providing 
medical assistance reimbursement to work activity programs for 
training and habilitative services provided to participants. The 
commissioner shall report its findings to the legislature by Decem-
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ber 1, 1988. For the purpose of this section, a work activity program 
~ defined at section 129A.01, SiiFc!ivision 7. 

Sec. 173. Minnesota Statutes 1987 Supplement, section 256D.01, 
subdivision la, is amended to read: 

Subd. lao [STANDARDS.] (1) A principal objective in providing 
general assistance is to provide for persons ineligible for federal 
programs who are unable to provide for themselves. The minimum 
standard of assistance determines the total amount of the general 
assistance grant without separate standards for shelter, utilities, or 
other needs. 

(2) The commissioner shall set the standard of assistance for an 
assistance unit consisting of an adult recipient who is childless and 
unmarried or living apart from children and spouse and who does 
not live with a parent or parents or a legal custodian. When the 
other standards specified in this subdivision increase, this standard 
shall also be increased by the same percentage. 

(3) For an assistance, unit consisting of IHl !Ie single adult whe *' 
chililless aftd ,mmanieil "" IWiHg ap!>i't ffem ehilil.ea aftd Sf'9use, 
but who lives with a parent or parents, the general assistance 
standard of assistance shall be equal to the amount that the aid to 
families with dependent children standard of assistance would 
increase if the recipient were added as an additionalminorehild to 
an assistance unit consisting of the recipient's parent and all of that 
parent's family members, provided that the standard shall not 
exceed the standard for a general assistance recipient living alone. 
Benefits received by a responsible relative of the assistance unit 
under the supplemental security income program, a workers' com
pensation program, the Minnesota supplemental aid program, or 
any other program based on the responsible relative's disability, and 
any benefits received by a responsible relative of the assistance unit 
under the social security retirement program, shall not be counted 
in the determination of eligibility or benefit level for the assistance 
unit. Aft adult €hlIiI shall be The assistance unit is ineligible for 
general assistance if the avail"ble resources or the countable income 
of the adult €hlIiI assistance unit and the parent or parents with 
whom the adult elillJ assistaiiC<)unit lives are such that a family 
consisting of the adultehiliJ!s assistance unit's parent or parents, the 
parent or parents' other family members and the adult €hlIiI 
assistance unit as the only or additional minor child would be 
financiaUy ineligible for general assistance. For the, l'urposes of 
calculating the countable income of the assistance Uffits parent or 
parents, use the calculation methoOs. income deductions, exclusions, . 
and disregards used when calculating the countable income for !Ie 
single adult or childless couple. 

(4) For an assistance unit consisting of a maffieil childless couple 
whe ffi'e chililless 6F whe li¥e ap!>i't ffem IHlY ehiI4 "" ehililFea at' 
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wham eithe¥ ef the marrieEl eoople is a ~ ef' legal elisteElia", the 
standards of assistance shall be equal to the first and second adult 
standards ofthe aid to families with dependent children program, If 
one member of the couple is not included in the general assistance 
grant, then the standard of assistance for the other shall be equal to 
the second adult standard of the aid to families with dependent 
children program, except that, when one member of the couple is not 
included in the general assistance grant because that member is not 
categorically eligible for general assistance under section 256D.05, 
subdivision 1, and has exhausted work readiness eligibility under 
section 256D.051, subdivision 4 or 5, for the period of time covered 
by the general assistance grant, then the standard of assistance for 
the remaining member of the couple shall be equal to the first adult 
standard of the aid to families with dependent children program. 

(5) .For an assistance unit consisting of all members of a family, the 
standards of assistance shall be the same as the standards of 
assistance applicable to a family under the aid to families with 
dependent children program if that family had the same number of 
parents and children as the assistance unit under general assistance 
and if all members of that family were eligible for the aid to families 
with dependent children program. If one or more members of the 
family are not included in the assistance unit for general assistance, 
the standards of assistance for the remaining members shall be 
equal to the .standards of assistance applicable to an assistance unit 
composed of the entire famity, less the standards of assistance 
applicable to a family of the same number of parents and children as 
those members of the family who are not in the assistance unit for 
general assistance. Notwithstanding the foregoing, if an assistance 
unit consists solely of the minor children because their parent or 
parents have been sanctioned from receiving benefits from the aid to 
families with dependent children program, the standard for the 
assistance unit shall be equal to the special child standard of the aid 
to families with dependent children program. A child shall not be 
excluded from the assistance unit unless income intended for its 
benefit is received from a federally aided categorical assistance 
program~ or supplemental security income;- retirement, s\iFviv9f'S, 

aaEi ElisaBility i"eame; atheP assista".e I'Fegrams; ef' €hllEi Slil'l'ert 
aaEi maiBteHaBee l'aymeHts. The income ofa child who is excluded 
from the assistance unit shall not be counted in the determination of 
eligibility or benefit level for the assistance unit. 

Sec. 174. Minnesota Statntes 1986, section 256D.02, subdivision 
7, is amended to read: 

Subd. 7. "Childless couple" means two individuals who are relateEi 
By marriage aaEi wha are IWiDg married to each other, live in a place 
of residence maintained by them as their own home, and are either 
childless or living apart from their children. - -- -----
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Sec. 175. Minnesota Statutes 1986, section 2560.02, is amended 
by adding a subdivision to read: 

Subd. 12a. "Single adult" means an individual 18 years or older 
who ~ childless and unmarried or living apart from the individlliiI'S 
children and spouse. 

Sec. 176. Minnesota Statutes 1987 Supplement, section 2560.03, 
subdivision 3, is amended to read: 

Subd. 3. [GENERAL ASSISTANCE MEDICAL CARE; ELIGIBIL
ITY) General assistance medical care may be paid for any person: 

(1) who is eligible for assistance· under section 2560.05 or 
2560.051 and is not eligible for medical assistance under chapter 
256B; or 

(2) who is a resident of Minnesota; whose income as calculated 
under chapter 256B is not in excess of the medical· assistance 
standards or whose excess income is spent down pursuant to chapter 
256B; and whose equity in resources is not in excess of $1,000 per 
assistance unit. Exempt real and liquid assets, the reduction of 
excess assets, and the waiver of excess assets must conform to the 
medical assistance program in chapter 256B. 

Eligibility is available for the month of application and for three 
months prior to application if the person was eligible in those prior 
months. A redetermination of eligibility must pccur every 12 
months. 

General assistance medical care shall not be available for appli
cants or recipients who do not cooperate with the local agency to 
meet tne reguirements of memcal assistance . 

. General assistance medical care ma~ be pa~ for ~ person, 
regardless of age, who is detained ~ law ...Q!: less t an one year in ~ 
county correctional or detention fac1ITty as ~ person accused or 
convicted of ~ crime, or admitted as an inpatient to ~ hospital on ~ 
criminal hold order, Lffi1e person is a recipient of general assistance 
medical care at the time the person ~ detained ~ law or admitted 
on ~ criminal nold order and as IFng as the person continues to meet 
other eligibility requirements 0 this subdivision. 

Sec. 177. Minnesota Statutes 1987 Supplement, section 2560.06, 
subdivision 1, is amended to read: . 

Subdivision 1. General assistance shall be granted in saeh an 
amount that when added to the nonexempt income actually avail
able to the iBelivielHai, maffieel eaHl'ie, '*' family assistance unit, the 
total amount equals the applicable standard of assistance lOr gen-
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eral assistance. In determining eligibility for and the amount of 
assistance for an individual or married couple, the local agency shall 
disregard the mst $50 of earned income per month. 

Sec. 178. Minnesota Statutes 1987 Supplement, section 256D.06, 
subdivision 1b, is amended to read: 

Subd. lb. [EARNED INCOME SAVINGS ACCOUNT.] In addition 
to the $50 disregard required under subdivision 1, the local agency 
shall disregard an additional earned income up to a maximum of 
$150 per month for persons residing in facilities licensed under 
Minnesota Rules, parts 9520.0500 to 9520.0690 and 9530.2500 to 
9530.4000, and for whom discharge and work are part of a treatment 
plan and for persons living in supervised apartments with services 
fundeOuMer Minnesota RuTes, parts 9535.0100 to 9535.1600, and 
for whoIildlScharge and work are part of a treatment plan. The 
additlOna! amount disregaroea must be placea in a separate savings 
account by the eligible individual, to be used upon discharge from 
the residential facility into the community. A maximum of $1,000, 
including interest, of the money in the savings account must be 
excluded from the resource limits established by section 256D.08, 
subdivision 1, clause (1). Amounts in that account in excess of 
$1,000 must be applied to the resident's cost of care. If excluded 
money is removed from the savings account by the eligible individ
ual at any time before the individual is discharged from the facility 
into the community, the money is income to. the individual in the 
month of receipt and a resource in subsequent months. If an eligible 
individual moves from a community facility to an inpatient hospital 
setting, the separate savings account is an excluded asset for up to 
18 months. During that time, amounts that accumulate in excess of 
the $1,000 savings limit must be applied to the patient's cost of care. 
If the patient continues to be hospitalized at the conclusion of the 
18-month period, the entire account must be applied to the· patient's 
cost of care. 

Sec. 179. Minnesota Statutes 1986, section 256D.06, is amended 
by adding a subdivision to read: 

Subd. 1c. [ELIGIBILITY OF FAMILIES.] Notwithstanding any 
other provisions of sections 256D.Ol to 256D.22, general assistance 
for an assistance unit consisting of members· of ~ family shall be 
granted in an amount that ~ equal to the amount of assistance 
which would be paid to an aid to familIes with dependent children 
assistance unit which hf\s tfie same size, composition, income, and 
other circumstances relevant to the computation of an AFDC grait. 
IiiCOffie for an assistance unit consisting of members of ~ fami y 
a{!,plYingror or receiving general assistance shall be determined in 
~ same manner as for ersons applying for or receivin aid to 
families with d~endent c i ren, exget that the first 50 ~ 
month of total child support paid on e alf of family members is 
excluded and the balance is counted as unearned income, ana 



75th Day] THURSDAY, MARCH 24, 1988 9749 

nonrecurring lump sums received !Jr the family shall be considered 
income in the month received and a resource thereafter. 

Sec. 180. Minnesota Statutes 1986, section 256D.07, is amended to 
read: 

256D.07 [TIME OF PAYMENT OF ASSISTANCE.] 

An applicant for general assistance or general assistance medical 
care authorized by section 256D.03, subdivision 3 shall be deemed 
eligible if the application and the verification of the statement on 
that application demonstrate that the applicant is within the 
eligibility criteria established by sections 256D.Ol to 256D.21 and 
any applicable rules of the commissioner. Any person requesting 
general assistance or general assistance medical care shall be 
permitted by the local agency to make an application for assistance 
as soon as administratively possible and in no event later than the 
fourth day following the date on which assistance is first requested, 
and no local agency shall require that a person requesting assis
tance appear at the offices of the local agency more than once prior 
to the date on which the person is permitted to make the application. 
The application shall be in writing in the manner and upon the form 
prescribed by the commissioner and attested to by the oath of the 
applicant or in lieu thereof shall contain the following declaration 
which shall be signed by the applicant: "I declare that this applica
tion has been examined by me and to the best of my knowledge and 
belief is a true and correct statement of every material point." On 
the date that general assistance is first requested, the local agency 
shall inquire and determine whether the person requesting assis
tance is in immediate need of food, shelter, clothing, assistance for 
necessary transportation, or other emergency assistance pursuant to 
section 256D.06, subdivision 2. A person in need of emergency 
assistance shall be granted emergency assistance immediately, and 
necessary emergency assistance shall continue until either the 
person is determined to be ineligible for general assistance or the 
first grant of general assistance is paid to the person. A determina
tion of an applicant's eligibility for general assistance shall be made 
by the local agency as soon as the required verifications are received 
by the local agency and in no event later than 30 days following the 
date that the application is made. Any verifications required of the 
applicant shall be reasonable, and the commissioner shall by rule 
establish reasonable verifications. General assistance shall be 
granted to an eligible applicant without the necessity of first 
securing action by the board of the local agency. 'I'he ame""t ef the 
fffst gffiftt ef general assistaRee awarllell lie .... al'l'lieant shall be 
eeml'"tea lie ee¥er the time ~ starting with. the IIfIte that 
assistanee is fffst reEjHestea er if the al'l'lieant is Bet eligible"" that 
fia.te, the IIfIte "" whieh the al'l'lieant fffst beeomes eligible, aftd The 
first grant may be reduced by the amount of emergency general 
assistance provided to the applicant, The first month's grant shall be 
computed to cover the time period starting with the date" signed 
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a~plication form is received l>y the local agency or from the date that 
t e applicant meets all eligibility factors, whichever occurs later. 

If upon verification and due investigation it appears that the 
applicant provided false information and the false information 
materially affected the applicant's eligibility for general assistance 
or general assistance medical care provided pursuant to section 
256D.03, subdivision 3 or the amount of the applicant's general 
assistance grant, the local agency may refer the matter to the county 
attorney. The county attorney may commence a criminal prosecu
tion or a civil action for the recovery of any general assistance 
wrongfully received, or both. 

Sec. 181. Minnesota Statutes 1986, section 256D.35, is amended 
by adding a subdivision to read: 

Subd. 9. [HOMESTEAD.) "Homestead" means a shelter in which 
themmvTdual or the spouse with whom the indivIdual lives has an 
ownership interest, and that g; the principal residence of the 
individual, spouse, or the individual's minor or disabled child. The 
home may be either real or personaL property, fixed or mobile, and 
IOcated on land or water. The home includes all the land that 
appertains to!! and lJi.ilIdlngsTocateaon that land. - -- --

Sec. 182. Minnesota Statutes 1987 Supplement, section 256D.37, 
subdivision 1, 'is amended to read: 

Subdivision 1. (a) For all individuals who apply to the appropriate 
local agency for supplemental aid, the local agency shall determine 
whether the individual meets the eligibility criteria prescribed in 
subdivision 2. For each individual who meets the relevant eligibility 
criteria prescribed in subdivision 2, the local agency shall certify to 
the commissioner the amount of supplemental aid to which the 
individual is entitled in accordance with all of the standards in effect 
December 31, 1973, for the appropriate categorical aid program. 

(b) When a recipient is an adult with mental illness in a facility 
licensed under Minnesota Rules,parts 9520.0500 to 9520.0690, a 
resident of a state hospital or a dwelling with a negotiated rate, the 
recipient is not eligible for a shelter standard, a basic needs 
standard, or for special needs payments. The state standard of 
assistance for those recipients is the clothing and personal needs 
allowance for medical assistance recipients under section 256B.35. 
Minnesota supplemental aid may be paid to negotiated rate facili
ties at the rates in effect on MarchI, 1985, for services provided 
under the supplemental aid program to residents of the facility, up 
to the maximum negotiated rate specified in this section. The rate 
for room and board for a licensed facility must not exceed $800. The 
maximum negotiated rate does not apply to a facility that, on 
August 1, 1984, was licensed by the commissioner of health only as 
a boarding care home, certified by the commissioner of health as an 
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intermediate care facility, and licensed by the commissioner of 
human services under Minnesota Rules, parts 9520.0500 to 
9520.0690 or a facility that, on August 1, 1984, was licensed by the 
commissioner of hnman services under Minnesota Rules, parts 
9525.0520 to 9525.0660, but funded as a supplemental aid negoti
ated rate facility under this chapter. The following facilities are 
exempt from the limit on negotiated rates and must be reimbursed 
for documented actual costs, until an alternative reimbursement 
system covering services excluding room and board maintenance 
services is developed by the commissioner: 

(1) a facility that only provides services to persons with mental 
retardation; and 

(2) a facility not certified to participate in the medical assistance 
program that is licensed as a boarding care facility as of March 1, 
1985, and does not receive supplemental program funding under 
Minnesota Rules, parts 9535.2000 to 9535.3000 or parts 9553.0010 
to 9553.0080. Beginning JUly 1, 1987, the facilities under clause (1) 
are subject to applicable supplemental aid limits, and must meet all 
applicable licensing and reimbursement requirements for programs 
for persons with mental retardation. The negotiated rates may be 
paid for persons who are placed by the local agency or who elect to 
reside in a rOom and board facility or a licensed facility for the 
purpose 'of receiving physical, mental health, or rehabilitative care, 
provided the local agency agrees that this care is needed by the 
person. When Minnesota supplemental aid is used to pay a negoti
ated rate, the rate payable to the facility must not exceed the rate 
paid by an individual not receiving Minnesota supplemental aid. To 
receive payment for a negotiated rate, the dwelling must comply 
with applicable laws and rules establishing standards necessary for 
health, safety, and licensure. The negotiated rate must be adjusted 
by the annual percentage change in the consumer price index 
(CPI-U U.S. city average), as published by the Bureau of Labor 
Statistics between the previous two Septembers, new series index 
(1967-100) or 2.5 percent, whichever is less, ffi ealBjl .. tiBg the 
a"'e .... t sf S"llllle",eRtal aid \lHdep this seetia .. , the laeal .. geRey 
shall aea..et He.a the gross .. "'a .... t sf the i .. "i ... i" .... l's "eter",iBe" 
BeeEIs all i .. ea",e, s .. ~eet to the eritepia faf' iRes",e "ispegar"s iB 
effeet Deee",ber 3l-; 191&; faf' the "!lIlPallri .. te eategspieal aid pre
gl'!Hft, ~ that the e .. r .. e" iRes",e "isregap" faf' "isable" Ilepss .. s 
wOO are Bet resi"e .. ts sf ls .. g ter", eare f .. eilities ......t be the sarae 
as the eame" i .. es",e "isregar" available to "isable" lleFSS .. S iB the 
.""l'leffie .. tal se ... pity· iRes",e "pegr ..... aaa all aet..al -* fflf-
!l"ftSeS ......t be "e"Iiete" wheB "eter ... i .. i .. g the a"'S"Rt sf iRes",e 
faf'the i .. "ivi" .... 1. From the first of the month in which an effective 
application is filed, the state and the county shall share responsi
bility for the payment of the supplemental aid to which the individ
ual is entitled under this section as provided in section 256D.36. 
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Sec. 183. Minnesota Statutes 1986,section 256D.37, subdivision 
2, is 'amended to read: ' 

Subd. 2. [RESOURCE STANDARDS.] The resource standards and 
restrictions for supplemental aid under this section shall be those 
used to determine eligibility for disabled individuals in the supple
mental security income program. !R!e leeal ageney sflall,6flPIythe' 

, FelevaRt eFiteFia t6 eaeh ,,!,!,lieatien. !R!e leeal ageney -iR it6 ffisere.. 
tieR ""'Y jl<lFRlit eligibility sf _ """lieaRt ha'liRg assets -iR eJfeeSS sf 
the ameant !,FeseFilled -iR this seetieR if li'Jlli<iatieB sf the assets 
wooM _ .....me less eF haFGshi!'. 

Sec. 184. Minnesota Statutes 1986, section 2560.37, is amended 
by adding a subdivision to read: . 

Subd. 6. [TRANSFERS.] In determining the resources of an 
individuaT and an eligible spouse, if any, ~ person shall mclude ~ 
resource or interest'that exceeds the limits set out in subdivision 2 
and that was givenhaway or solITor less than fair market value 
WIthin the 24 mont s preceding aplrication for 1Iln.nesota supple' 
menta! aid or during the period of e igibility. 

A transaction described in this subdivision is presumed to have 
been made to establish eligJbilit~ for benefits or assistance under 
this chaj}ter unless the individua or eligible spouse ~ives convinc
!!!g evidence to estaffiSh that the transaction was rna e exclusively 
for another purpose. 

For purposes of this subdivision, the value of a resource or interest 
is the fair market value when !! was sold or given away, less the 
amount of compensation received. 

For any uncom;fensated transfer, the period of ineligibility shall 
be calculated!i,y IVIdmg the amount of the uncompensateatrans
ferred amount by the statewide average monthly skilled nursing 
racm:ty payment for the previous calendar year to determine the 
number of months oTIneligibility. The individual shaH remain 
ineli~ble until thIS fixed perioj of inelifbiliWhas exrred. The 
perio

r 
of merrgibility mfuY excee 24 mont s, an a rea¥!, ication for 

bene ItS after 24 mon ,s from the date of the trans er ,shaIl not 
~ m eTIgibillty unless and until the period of ineligiJillITY has 
expIred. 

The periodhof ineligibility must not be applied!f the local ayency 
determines t at it would create an immediate threat to the hea th or 
safety of the assistance unit. - ----

Sec. 185. Minnesota Statutes 1986, section 2560.37, is amended 
by adding a subdivision to read: 
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Subd. '!..:. [EXCLUSIONS.] The following must not be included as 
income in determining eligibility: 

ill the value of food stamps; 

(2) home-produced food used Qy the household; 

(3) Indian claim payments made Qy the United States Congress to 
co~ensate members of Indian tribes for the taking of tribal lands 
by ~ federal government; 

(4) cash payments to displaced persons who face relocation as a 
result of the Housing Act of 1965, the Housini and Urban Dever
opment Act of 1965, or the UnliOriii Relocation ssistance and Real 
Property Acquisitiont>olicies Act of 1970; 

(5) one-third of child support payments received Qy an eligible 
child from an absent parent; 

(6) displaced homemaker payments; 

(7) .reimbursement received for maintenance costs of providing 
foster care to adults or children; -- -

(8) benefits received under Title IV and Title VII of the Older 
Americans Act of 1965;-- -- - - -- -- - - --

(9) Minnesota ·renter or homeowner property tax refunds; 

(10) infrequent, irregular income that does not total more than 
$20 ~ person in ~ month; 

(11) reimbursement payments received from the VISTA program; 

(12) in-kind income; 

(13) payments received for providing volunteer services under 
~ 1, Title II, and Title IlTOfthe Domestic Volunteer Service Act 
Q! 1973; 

(14) loans that have to be repaid; 

(15) federal low income heating assistance program payments; 
an-a-

(16) any other ~ of funds excluded as income Qy state law. 

The local agency shall exclude the first $20 of earned or unearned 
income. 
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Sec. 186. Minnesota Statutes 1986, section 256D.37, is amended 
by adding a subdivision to read: 

Subd. 8. [APPLICATION FOR FEDERALLY FUNDED BENE
FITS.] Persons for whom the applicant or recipient has financial 
responsibility and who have unmet neeas must apply for, and !f 
eligible, accept aid to families with dependent children andotli.er 
federall:r funded benefits before allocation of earned and unea.rnea 
income rom the applicant or recipient to meet the needs of those 
persons. !f the persons are determined potelltially eligIOIe fOr these 
benefits, the applicant or recipient may not allocate earned or 
unearned income to those persons. 

Sec. 187. Minnesota Statutes 1986, section 256D.37, is amended 
by adding a subdivision to read: 

Subd. 9. [ALLOCATION OF INCOME.] The rate of allocation for 
thennancially responsible relatives of appricants or recipients !§. 
one-hall' the individual supplemental security income standard of 
assistance, except as restricted in subdivision §.:. 

!f the ap~icant or recipient shares a residence with another 
person who as financial respons1bl:Ilij fOr the applicant or recipi
ent, themcome of the responsible relaTIVe must be considered 
available to the applicant or recipient after allowing the deductions 
in subdivisions 11 and 12. ---

Sec. 188. Minnesota Statutes 1986, section 256D.37, is amended 
by adding a subdivision to read: 

Subd. 10. [EARNED INCOME DISREGARDS.] From the assis
tance unit's ~osf earned income, the local agency shall "dlsregm:a 
$65 plus one- al of the remammg mcome. 

Sec. 189. Minnesota Statutes 1986, section 256D.37, is amended 
by adding a subdivision to read: 

Subd. 11. [EARNED INCOME DEDUCTIONS.] From the assis
tance unit's ~ earned income, the local agency shalfSuotraCt: 
work expenses allowed £y the supplemental security income pro
gram. 

Sec. 190. Minnesota Statutes 1986, section 256D.37, is amended 
by adding a subdivision to read: 

Subd. 12. [SELF-EMPLOYMENT EARNINGS.] 12 local agency 
must determine ~ earned income from self-emproyment £y 
Silbtracting business costs from ~ receipts. 
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Sec. 191. Minnesota Statutes 1986, section 256D.37, is amended 
by adding a subdivision to read: 

Subd. !£.: [RENTAL PROPERTY] Income from rental property 
must be considered self-employment earnings for each month that 
an average of at least ten hours '" week of labor !§. expended ~ the 
owner of the property. When no labor is expended, income from 
rental property must be considered as unearned income and an 
additional deduction must be allowed for actual, reasonable, and 
necessary labor costs for upkeep and repair. 

Sec. 192. Minnesota Statutes 1986, section 256D.37, is amended 
by adding a subdivision to read: 

Subd. 14. [GROSS INCOME TEST.) The local agency shall ~ 
'" gross income test prospectively for each month of program 
eligibility. An assistance unit !§. ineligible when nonexcluded in
come, before applying any disregards or deductions, exceeds 300 
percent of the supplemental security income standard for the 
assistance unit. 

Sec. 193. Minnesota Statutes 1986, section 256E.12, subdivision 1, 
is amended to read: 

Subdivision 1. The commissioner shall establish "" e""erimental 
a statewide program to assist counties in providing services to 
ehronieally mentally ill persons with serious and persistent mental 
illness as defined in section 245.462, subdivision 20, paragraph (c). 
The commissioner shall make grants to counties to establish, 
operate, or contract with private providers to provide services 
designed to help chronically mentally ill persons with serious and 
persistent mental illness remain and function in their own commu
nities. Grants received pursuant to this section may be used to fund 
iflfl8vative community sugort services programs, Felatiflg te phys
ical fitness "rograms desi ed as part sf a mental h€alth treatment 
j>lan as specified in section 245.462, subdivision 6, and case man
agement activities that cannot be billed to the medical assistance 
program under section 256B.02, subdivision !:'. 

Sec. 194. Minnesota Statutes 1986, section 256E.12, subdivision 2, 
is amended to read: 

Subd. 2. To apply for a grant a county board shall submit an 
application and budget for the use of the money in the form specified 
by the commissioner. The commissioner shall make grants only to 
counties whose applications and budgets are approved by the com
missioner. A county receiving a grant under this section shall 
finance at least ten percent of the cost of services for ehreniealiy 
mentally ill persons with serious and persistent mental illness from 
local resources, which may include private contributions and federal 
money. 
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Sec. 195. Minnesota Statutes 1987 Supplement, section 256E.12, 
subdivision 3, is amended to read: 

Subd. 3. The commissioner shall allocate grants under this section 
to finance up to 90 percent of each county's costs for services fflp 
e"FoFlieally meFltally ill to persons with serious and persistent 
mental illness. The commissioner shall promulgate emergeFlCY and 
permanent rules to govern grant applications, approval of applica
tions, allocation of grants, and maintenance of financial statements 
by grant recipients. The commissioner shall require collection of 
data and periodic reports as the commissioner deems necessary to 
demonstrate the effectiveness of the services in helping e"roFlieally 
meFltally ill persons with serious and persistent mental illness 
remain and function in their own communities. +he eXllcrimcHtal 
program shall ~ _ ±ateF thaR .4rne go, ±989, 

Sec. 196. Minnesota Statutes 1986, section 256F.03, subdivision 8, 
is amended to read: 

Subd. 8. [PLACEMENT PREVENTION AND FAMILY REUNI
FICATION SERVICES.] "Placement prevention and family reunifi
cation services" means a continuum of services designed to help 
children remain with their families or to facilitate reunification of 
children with their parents. Placement prevention and family reu
nification services available to a minority family must reflect and 
sUPEort family models that are -accepted within the cultureaf the 
particular minority. 

Sec. 197. [256H.01] [DEFINITIONS.] 

Subdivision h [SCOPE.] For the purposes of sections 256H.OI to 
256H.09, the terms defined in this section have the meanings given 
them. 

Subd. 2. [COMMISSIONER.] "Commissioner" means the commis-
sioner of human services. ----

Subd. 3. [ELIGIBLE PERSON.] "Eligible person" means an 
individual who meets the requirements of section 256H.03 and the 
rules adopted ):ly the commissioner. 

Subd. 4. [PROGRAM.] "Program" means the health insurance 
program for eligible persons administered ):ly the commissioner 
under sections 256H.OI to 256H.09. The program's name ~ Minne
sota access health plan. 

Sec. 198. [256H.02] [CONTRACTING AUTHORITY] 

Subdivision 1. [GENERAL.] The commissioner may request bids 
and negotiate and contract with carriers that the commissioner 
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determines are best qualified to underwrite and service the health 
insurance plans. The commissioner may negotiate premium rates 
and coverage provisions wIth all carriers regulated under chapters 
62A, 62C, and 62D. The commissioner may negotiate separate 
contracts to cover eligible persons who are in need of, and receive, 
immediate m:em:cal treatment but who have not as .l"1 selected '" 
plan of coverage. The commissioner may also negotiate reasonable 
restrictions to be applied to all carriers under chapters 62A, 62C, 
and 62D. Contracts to manage enrollment and plan selection must 
be bid or negotiated separately from contracts to service the plans, 
which shall be awarded only on the basis of competitive bids. The 
commissioner shall consider the cost of the plans, conversion options 
relating to the contracts, service capabilities, character, financial 
position, and reputation of the carriers and other factors the 
commissioner considers appropriate. Each contract must be for ~ 
uniform term of at least one year but may be made automatically 
renewable from term to term in the absence of notice of termination 
~ either party. The comlillSswner shall, to tile extent feasible, offer 
'" choice of plans available from two or more health plan companies. 
The commissioner may offer only one &lan in an area of the state !f 
only one acceptable bid exits or if 0 ering more than one would 
result in substantial, additional administrative costs. Payments 
from the state to '" health Illan company under sectioilS256H.01 to 
256H.09 are exempt from t e tax imposed ~ section 60A.15 and are 
not included in '" health plail company's premiums for the purposes 
of assessments under 62E.11. 

Subd. 2. [CONTRACT TO CONTAIN STATEMENT OF BENE
FITS.] A-contract under this section must contain a detailed 
statement of benefifSOlfere<land must Include any maximums, 
limitations;exclusions, and other deumti(llls of benefits the com
missioner considers necessary or desirable. A contract musfProvwe 
benefits at least equal to those required ~ section 62A.32 or 62E.06, 
subdivision 2. 

il contract shall not contain a provision denying coverage for any 
preexisting conditions. 

Sec. 199. [256H.031 [ELIGIBILITY] 

Subdivision 1. [ELIGIBLE PERSONS.] A Minnesota resident may 
enroll in the program if the resident is not covered either directly or 
through '" family member under: 

(1) '" policy, plan, or contract of health or accident insurance 
regulated under chapter 62A, 62C, or 62D; or 

(2) Medicaid or an employment-based insurance program. 

Subd. 2. [REDETERMINATION OF ELIGIBILITY AND PRE
MIUM.] The commissioner shall redetermine a person's eligibility --- ---- -
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and share of the premium every six months while the person ii; 
enrolled in the program. 

Sec. 200. [256H.05] [PREMIUMS. I 

Subdivision 1. [SLIDING FEE.] An eligible person shall fay that 
person's share of the premium for coverage at the time Qc enroll
ment. The enrollee's share of the premium shall be determined ~ 
an income-based sliding fee scale adopted by the commissioner in 
rule. The commissioner SIllilI pay the remainder of the premium. 
Terms of payment of premiums ~ the commissioner and enrollee 
shall be provided in the contract. 

Subd. 2. [PAYMENT OF FULL PREMIUM ALLOWED.] "" person 
whose income ii; greater than 250 percent of the federal poverty 
income guidelines for ~ family of the same size must ~ the entire 
premium to receive coverage under the program. 

Sec. 201. [256H.06] [ENROLLMENT.] 

The time, manner, conditions, and terms of eligibility for enroll
ment in the program shall be determined by the commissioner in 
rule. 

The rules must ensure that eligible persons who need immediate 
merucal treatment are covered under the program from the time 
they first seek treatment. 

Sec. 202. [256H.07] [EFFECTIVE DATE OF COVERAGE.] 

Except as provided ~ rule for persons who need immediate 
medical treatment, an eligible person is covered under the program 
on the date the writing carrier receives the first month's premium. 
COverageIs retroactive to the date the eHgwle person enrolled in the 
program. 

Sec. 203. [256H.08] [SOLICITATION OF ELIGIBLE PERSONS.] 

The commissioner shall disseminate appropriate information to 
the residents of this state about the existence of the program and the 
means of enrollment. Means of communication may include use of 
the preffi' radio, and television, as well as publication in appropriate 
state 0 Ices and publications. 

The commissioner shall devise and implement methods to main
tain public awareness of the provisions of sections 256H.01 to 
256H.09 and shall administer sections 256H.Ol to 256H.09 in a 
manner that fac;mates public participation. 

Sec. 204. [256H.09] [IMPLEMENTATION PLAN; REPORT.] 

-----------------------------------------.---------
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The commissioner, in consultation with the commissioners of 
health and commerce, three individualsappomted h the chair of 
the senate health and Ii"iiil1an services committee, andtl1ree indl= 
VlduaISappomtea fu the chair of the house health and human 
services committee, shaII""""deveIOp a Iplan to implement the program. 
The plan must incluae;Dut not be imitea to: 

(1) estimates ofthe number of people eligible for the program and 
the costs of the program; 

(2) !'o description of benefits to be offered; 

(3) recommendations for methods to determine eligibility and 
correct premiums; 

(4) strategies for contracting and marketing; 

(5) stratellies to maintain current employer participation in the 
provision ot health care coverage;. 

(6) strategies to coordinate the program with health care pro
grams such as general assistance medical care, the umversity 
Hospital Papers program at the University oflliITilnesota hospitals, 
Minnesota comprehensivenealth association, medical assistance, 
Medicare, Minnesota catastrOphic health expense protection pro
~ and other similar programs; 

(7) time lines for implementing the program, with specific imple
mentation plans for the 1989 to 1991 biennium; and 

(8) recommendatIons for legislation to implement the program. 

The commissioner shall report to the legislature ~ November h 
1988, on the plan to lillj?rement the program. 

Sec. 205. [257.066] [RULES.] 

~ December 31, 1989, the commissioner of human services shall 
revise Minnesota Rules, harts 9545.0750 to 9545.0830 and parts 
9560.0500 to 9560:ll67if," ~ rules for licensing child-placing agen
cies. The commissioner shall ensure that, as conditions oflicensure, 
each ChIld-placing agenc~ meet the reqmrements of section 257.072, 
subdivisIOns Q and 6; an keep records in compliance with sections 
257.01 and 259.46. 

Sec. 206. Minnesota Statutes 1986, section 257.071, subdivision 2, 
is amended to read: 

Subd. 2. [SIX MONTH REVIEW OF PLACEMENTS:] There shall 
be an administrative review of the case plan of each child placed in 
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a residential facility no later than 180 days after the initial 
placement of the child in a residential facility and at least every six 
months thereafter if the child is not returned to the home of the 
parent or parents within that time. The case plan must be monitored 
and updated at each administrative review. As an alternative to the 
administrative review, the social service agency responsible for the 
placement may bring a petition as provided in section 260.131, 
subdivision la, to the court for review of the foster care to determine 
if placement is in the best interests of the child. This petition must 
be brought to the court within the applicable six months and is not 
in lieu ofthe requirements contained in subdivision 3 or 4. 

Sec. 207. Minnesota Statutes 1986, section 257.071, subdivision 3, 
is amended to read: 

Subd. 3. [REVIEW OF VOLUNTARY PLACEMENTS.] Subject to 
the provisions of subdivision 4, if the child has been placed in a 
residential facility pursuant to a voluntary release by the parent or 
parents, and is not returned home within 18 months after initial 
placement in the residential facility, the social service agency 
responsible for the placement shall: 

(a) Return the child to the home of the parent or parents; or 

(b) File an appropriate petition pursuant to section 260.131, 
subdivision 1, or 260.231, and if the petition is dismissed, petition 
the court within two years, pursuant to section 260.131, subdivision 
la, to determine if the placement is in the best interests of the child. 

The case plan must be updated when .". petition ~ filed and must 
incliiae .". specific plan for permanency. . 

Sec. 208. Minnesota Statutes 1986, section 257.071, is amended by 
adding a subdivision to read: 

Subd. 7. [RULES.] fu December 31,1988, the commissioner shall 
revise MInnesota Rules, parts 95~00I0109545.0269, the rules 
setting standards for family and !IT'>1lP family foster care, to reflect 
sensItivity to cultura1'CllVei'sity ana dIffering lifestyles. 

Sec. 209. Minnesota Statutes 1986, section 257.072, is amended to 
read: 

257.Q72 [RECRUITMEI'IT QF FOSTER Fl'.MIUES WELFARE 
OF MINORITY CHILDREN.] 

Subdivision 1. [RECRUITMENT OF FOSTER FAMILIES.) Each 
authorized child placing agency shall make special efforts to recruit 
a foster family from among the child's relatives, except as authorized 
in section 260.181, subdivision 3, and among families of the same 
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minority racial or minority ethnic heritage. Special efforts include 
contacting and working with community organizations and reli
gious organizations, utilizing local media and other local resources, 
aM conducting outreach activities" and increasing the number of 
minority recruitment staff employed ~ the agency. The agency may 
accept any gifts, grants, offers of services, and other contributions to 
use in making special recruitment efforts. 

Subd. 2. [MINORITY RECRUITMENT SPECIALIST.J The com
mISsWller of human services shall designate !'o permanent profes
sional staff position for !'o minority recruitment specialist in the 
department of human services. The minority recruitment specialist 
shall provide services to child-placing agencies seeking to recruit 
minority adoptive and foster care families and gualified minority 
professional staff. The minoritY recruitment specialist shall: 

(1) develop materials for use ~ the agencies in training staff; 

(2) conduct in-service workshops for agency personnel; 

(3) provide consultation, technical assistance, and other appropri
ate services to agencies wishing to improve serviee .delivery , to 
minority populations; 

(4) in cooperation with authorized child-placing agencies, develop 
!! cost-effective campaign using radio and television to recruit 
minority adoptive and foster families; and 

(5) conduct workshops for foster care and adoption recruiters to 
evaluate the effectiveness of techniques for recruiting minority 
families. 

Upon recommendation of the minority recruitment specialist, the 
com-missioner may cont~act for portions of these services. 

Subd. 3. [MINORITY PLACEMENTS.] Beginning December h 
1989, the commissioner shall provide to the Indian Affairs Council, 
the Council on Affairs of Spanish-Speaking People, the Council on 
Black Minnesotans, andthe Council on Asian-Pacific Minnesotans 
the semi-annual reportS required under section 257.0725. 

Subd. 4. [CONSULTATION WITH MINORITY REPRESENTA
TIVES.] The commissioner of human services shall, after seeking 
and considering advice from representatives from the cO,uDcils 
established under sections 3.922, 3.9223, 3.9225, and 3.9226: . 

(1) review, and where necessary, revise the department of human 
services social service manual and practice guide to reflect the scope 
and intent of Laws 1983, chapter 278; 
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(2) .develop criteria for determining whether !'o prospective adop
tive or foster family is "knowledgeable and appreciative" as the 
term is used in section 260.181, subdivision 3; and 

(3) develop and provideto agencies an assessment tool to be used 
in combination with group mterviewsand other preplacement 
activities to evaluate prospective adoptive and foster families of 
minority children. The tool must assess problem-solving skills; 
identify parenting skills; and, when required !J.y section 260.181, 
subdivision 3, evaluate the degree to which the prospective family is 
knowledgeable and appreciative of racial and ethnic differences. 

Snbd. 5. [DUTIES OF CHILD-PLACING AGENCIES.] Each au-
thonzea child-placing agency must: -- -

(1) develop and follow procedures for implementing the order of 
preference prescribed ~ sectIOn 260.181, subdivision 3; 

(2) have a written plan for recruiting minority adoptive and foster 
families. The plan must include (a) strategies for using existing 
resources in minority communities, (b) use of minority outreach 
staff wherever possible, (c) use of minority foster homes for place
ments after birth and before adoption, and (d) other techniques as 
appropriate.; 

(3) have a written plim for training adoptive and foster families of 
minority children; and 

(4) if located in an area with !'o significant minority population, 
have ~ written plan for employing minority social workers in 
adoption and foster care. The plan must include staffing goals and 
objectives. 

Subd. 6. [REPORTING REQUIREMENTS.] :Each authorized 
chiId::pTacmg agency shall rovide to the commisswner of human 
services all data needed !J.y t e commissioner for the report required 
!J.y section 257.0725. The agency shall provide the data within 60 
days of the end of the six-month period for which the data is 
applicable. . 

Sec. 210. [257.0725] [SEMI-ANNUAL REPORT.] 

The commissioner of human services shall publish a semi-annual 
report on children in out-of-home placement. The report shall 
include, ~ county and statewide, information on Aegal statl1S, living 
arrangement, age, sex, race, accumulated ~ of time in place
ment, reason for most recent placement, race of family with whom 
placed, number of families trom the child's own culture in the 
placement p""! during the J?"riit for which data is provided, and 
other demographic informatIOn eemed appropriate on ali children 
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in out-of-home placement. The commissioner shaH provide the 
reqUIred data for children who entered placement during the 
previous quarter and for children who are in ~[acement at the end of 
the guarter. Out-of-home J;lacement inclu es placement in any 
facility bY an authorized chi d-placing agency.:EIy December 1, 1989, 
and bY December 1 of each successive year, the commissioner shaH 
publish a report covering the first six months of the calendar year. 
:Ely June 1, 1990, and bY June! of each successive year, the 
commissioner shaH publish ~ report covering the last six months of 
the calendar year. 

. Sec. 211. [257.075) [GRANTS FOR SUPPORT SERVICES.] 

The commissioner of human services may make grants to autho
rized Child-placing agencies that provide services to minority chil- . 
dren in out-of-home placements. Support services may include, but 
are not limited to: --

(1) development of foster and adoptive placement resources, 
includIng recruitment, licensing, and support; 

(2) advocacy in working with the county and private social service 
agenCies, and activities 'to help provide access to agency services; 

(3) family and community involvement strategies to combat child 
abuse and chronic neglect of children; 

(4) coordinated child welfare and mental health services to 
mmonty families; --

(5) preadoption, postadoption, and foster care support groups for 
minority children and prospective adoptive and foster families; 

(6) the use of minority foster parents as continuing support for 
children returned to birth nomes; 

(7) information, counseling, and support ~ to assist minority 
children approaching age 18 in setting permanent goals for inde
pendent living; 

(8) minority adolescent support groups for children in long-term 
foster care, new adoptive placements, and nonmlnority homes where 
identity issues threaten the adoptive relationship and adjustment; 

(9) services listed at section 256F.07; and 

(10) other activities and services approved bY the commissioner 
that further the goals of the minority heritage preservation act. 
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Sec. 212. MinnesotaStatutes 1986, section 260.181, subdivision 3, 
is amended to read: 

Subd. 3. [PROTECTION OF RACIAL OR ETHNIC HERITAGE, 
OR RELIGIOUS AFFILIATION.] The policy of the state is to ensure 
that the best interests of children are met by requiring due consid
eration of the child's minority race or minority ethnic heritage in 
foster care placements. 

The court, in transferring legal custody of any child or appointing 
a guardian for .the child under the laws relating to juvenile courts, 
shall place the child, in the following order of preference, in the 
absence of good cause to the contrary, in the legal custody or 
guardianship of an individual who (a) is the child's relative, or if 
that would be detrimental to the child or a relative is not available, 
who (b) is ofthe same racial or ethnic heritage as the child, or if that 
is not possible, who (c) is knowledgeable and appreciative of the 
child's racial or ethnic heritage. The court may require the county 
welfare agency to continue efforts to find a guardian of the child's 
minority racial or minority ethnic heritage when such a guardian is 
not immediately available. For purposes of this subdivision, "rel
ative" includes members of ~ child's extended family and important 
friends with whom the child has resided or had significant contact. 

If the child's genetic parent or parents explicitly request that the 
preference described in clause (a) or in clauses (a) and (b) not be 
followed, the court shall honor that request consistent with the best 
interests of the child. 

If the child's genetic parent or parents express a preference for 
placing the child in a foster or adoptive home ofthe same or a similar 
religious background to that of the genetic .parent or parents, in 
following the preferences in clause (a) or (b), the court shall order 
placement of the child with an individual who meets the genetic 
parent's religious preference. Only if no individual is available who 
is described in clause (a) or (b) may the court give preference to an 
individual described in clause (c) who meets the parent's religious 
preference. 

Sec. 213. Minnesota Statutes 1986, section 268.0111, is amended 
by adding a subdivision to read: 

Subd. 4a. [HOMELESS INDIVIDUAL.] "Homeless individual," or 
"homeIeSS-person" means: -

(1) an individual who lacks ~ fixed, regular, and adequate 
nighttune residence; o--r--

(2) an individual who has a primary nighttime residence tha{ is: 
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(i) a supervised publicly or privately operated shelter or dwelling 
designed to provide temporary living accommodations, 

(ii) an institution that provides a temporary residence for individ
uals intended to be institutionalized, or 

(iii) " public or private place not designed for, or ordinarily used 
as, ~ regular sleeping accommodation for humans. 

The term homeless individual does not include any individual 
imprlsol1ed or otherwise detained piii'Suant to federal or state law. 

Sec. 214. [268.0124] [PLAIN LANGUAGE IN WRITTEN MATE
RIALS.] 

(a) To the extent feasible and consistent with the goal of providing 
easily understandable and readable materl:i18, all written materials 
relating to services and determinations of eligibility for or amounts 
of benefits that will be given to applicants for or recipients of 
assistance under " program administered or supervised by the 
commissioner of jobs and training must be understandable to ~ 
person who reads at the seventh-grade level, using the Flesch scale 
analysisreaTalJITi'ij score as determined under sectiOn 72C:09-. -

(b) All written materials relating to determinations '!f eligibility 
for or amounts of benefits that will be given to apflicants for or 
recipients of assistance under programs administere or supervised 
h the commissioner of jobs and training must satisfy the plain 
language requirements of the plain language contract act under 
seCtions 325G.29 to 325G.36. Materials may be submitted to the 
attorney general for review and certification. Notwithstanding 
section 325G.35, subdiViSIOrl h the attorney general shall review 
submitted materials to determine whether they comply with the 
requirements of section 325G.31. The remedies available pursuant 
to sections 8.31 and 325G.33 to 325G.36 do not "PE.!,y to these 
materials. Failure to comply with this section shall not prevent the 
operation of program laws that are not the subject of the noncomplY
~ materials. 

(c) The requirements of this section apply to all materials modi
fied or developed h the commissioner on or after July h 1988. The 
requirements of this section do not apply to materials that must be 
submitted to a federal agency for approval, to the extent that 
application of the requirements prevents federal approval. 

Sec. 215. [268.39] [LIFE SKILLS AND EMPLOYMENT 
GRANTS.] 

The commissioner may provide grants to organizations for the 
development and administration of life skills and employment plans 
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for homeless individuals that reside in residential units constructed 
or rehabilitated under section 462A.05, subdivision 29. Grants 
awarded under thiSSection may also be used for the management of 
these residential units. The organizations that receive grants under 
this section must coordinate their efforts with organizations that 
receive grants under section 462A.05, subdivision 29. 

~ life skill and employment plan must be developed for each 
tenant residing in -"" dwelling that receives funding under section 
462A.05, subdivision 29. The plan may include preapprentice and 
apprenticeship training in the area of housing rehabilitation. !f 
preapprentice and apprenticeship training is part of -"" plan, the 
organization must consult with labor organizations experienced in 
working with apprenticeship programs. The completion or compli
ance with the individual life skill and employment plan must be 
required for -"" tenant to remain in -"" unit constructed or rehabili
tated under section 462A.05, subdivision 29. 

The application for -"" grant under this section must include a plan 
that must provide for: 

ill training for tenants in areas such as cleaning and mainte
nance, payment of rent, and roommate skills, and 

(2) tenant selection and rental policies that insure rental of units 
to people who are homeless ~ applicable. 

The applicant must provide -"". proposed occupancy contract ~ 
applicable, the name and address of the rental agent ~ applicable, 
and other information the commissioner considers necessary with 
the application. 

The commissiOlier may'nadopt permanent rules to administer this 
grant program. . 

Sec. 216. Minnesota Statutes 1987 Supplement, section 268.91, 
subdivision 1, is amended to read: 

Subdivision 1. [DEFINITIONS.] For the purposes of this section 
the following terms .have the meanings given, 

(a) "Child care services" means child care provided in family day 
care homes, group day care homes, nursery schools, day nurseries, 
child day care centers, play groups, head start, and parent coopera
tives, or in the child's home. 

(b) "Child" means a person 12 years old or younger, or a person age 
13 or 14 who is handicapped, as defined in section 120.03. 

(c) "Commissioner" means the commissioner of human services. 
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(d) "Child care" means the care of a child by someone other than 
a parent or legal guardian in or outside the child's own home for gain 
or otherwise, on a regular basis, for any part of a 24-hour day. 

(e) "County board" means the board of county commissioners in 
each county. 

(f) "Education program" means remedial or basic education or 
English as a second language instruction, high school education, a 
program leading to a general equivalency diploma, and post-sec
ondary education excluding post-baccalaureate programs. 

(g) "Employment program" means employment of recipients fi
nancially eligible for the child care sliding fee program, vocational 
assessment, and job readiness and job search activities. 

(h) "Family" means parents, stepparents, guardians, or other 
caretaker relatives, and their blood related dependent children and 
adoptive siblings under the age of 18 years living in the same home 
including children temporarily absent from the househO'[([1n set
tings such as schools, foster care, and residential treatment facili
ties. When "'- minor parent or parents and his,her, or their children 
are living with other relatives, and the minor parent or parents 
"'-PJ'\y for "'- child care subsidy, "family" means only the minor parent 
or parents and the child or children. An adult maybe considered a 
dependent member of the family unit !i 50 percent of the adult's 
support is being provided by the parents, stepparents, guardians, or 
other caregiver relatives residing in the same household. 

(i) HHuman services board" means a board established under 
section 402.02, Laws 1974, chapter 293, Or Laws 1976, chapter 340. 

ill "Income" means earned or unearned income received !>y all 
family members 16 years or older, including public assistance 
oenetlts, unless specifically exc1iided. The following are excluded 
from income: scholarships and grants that cover costs for tuition, 
fees, books, and educational supp ies; student loans for tuition fees, 
books, supplies, and living expenses; m-kind income such as food 
stamps, ~nergy assistance, medical aSSIstance, and housing subsi
dies; income from summer or part-time employment of 16, 17, and 
18 year old full-time secondary school students; and nonrecurring 
lump sum income only to the extent that it, ~ earmarked and used 
for the purpose for which it, ~ paid. 

{if (k) "Provider" means the child care license holder or the legal 
nonlicensed caregiver who operates a family day care home, a group 
family day care home, a day care center, a nursery school, or a day 
nursery, or who functions in the child's hoine. 

ijj (I) "Post-secondary educational systems" means the University 
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of Minnesota board of regents, the state university board, the state 
board for community colleges, and the state board of vocational 
technical education. 

W (m) "AFDC priority groups" means the recipients defined in 
section 256.736, subdivision 2a. 

W (n)"AFDC" means aid to families with dependent children. 

Sec. 217. Minnesota Statutes 1987 Supplement, section 268.91, 
subdivision 3, is amended to read: 

Subd. 3. [ALLOCATION.] (a) By June 1 of each odd-numbered 
year, the commissioner shall notify all county and human services 
boards and post-secondary educational systems of their allocation. If 
the appropriation is insufficient to meet the needs in all counties, 
the amount must be prorated among the counties. Each county that 
receives funds under this section must keep §c written record and 
report to the commissioner th~ number of eligible families who have 
applied for §c child care subsIdy. Counties shall perform §c cursory 
determmation of eligibility when §c family requests information 
about child care assistance. ~ family that appears to be eligible 
shall be put on a waiting list iffunds are not immediately available. 

(b) Except for set-aside' money allocated under subdivisions 3a, 3b, 
3c,. and 3d, the commissioner shall allocate money appropriated 
between the metropolitan area, comprising the counties of Anoka, 
Carver, Dakota, Hennepin, Ramsey, Scott, and Washington, and the 
area outside the metropolitan area so that no more than 55 percent 
of the total appropriation goes to either area after excluding 
allocations for statewide administrative costs. The commissioner 
shall allocate 50 percent of the money among counties on the basis 
of the number of families below the poverty level, as determined 
from the most recent special census, and 50 percent on the basis of 
caseloads of aid to families with dependent children for the preced
ing fiscal year, as determined by the commissioner of human 
services. 

(c) Once each quarter, the commissioner shall review the use of 
child care fund allocations by county. In accordance with the formula 
found in paragraph (b), the commissioner may reallocate unexpen
ded or unencumbered money among those counties who have ex
pended their full portion. Any unexpended money from the first year 
of the biennium may be carried forward to the second year of the 
biennium. 

Sec. 218. Minnesota Statutes 1987 Supplement, section 268.91, 
subdivision 3b, is amended to read: 

Subd. 3b. [SET-ASIDE MONEY, FOR AFDC PRIORITY 
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GROUPS.l (a) Set-aside money for AFDC priority groups must be 
allocated among the counties based on the average monthly number 
of caretakers receiving AFDG under the age of 21 and the average 
monthly number of AFDC cases open 24 or more consecutive 
months. For each fiscal year the average monthly caseload shall be 
based on the 12-month period ending March 31 of the previous fiscal 
year. The commissioner may reallocate quarterly unexpended or 
unencumbered set-aside money to counties that expend their full 
allocation. The county shall use the set-aside money for AFDC 
priority groups and for former AFDC recipients who (1) have had 
their child care subsidized under the set-aside for AFDC priority 
groups; (2) continue to require " child care subsidy in order to 
remain employed; and (3) are on" waiting list for the basiCSIlUing 
fee program. 

(b) The county shall develop cooperative agreements with the 
employment and training service provider for coordination of child 
care funding with employment, training, and education programs 
for aid to families with dependent children priority groups. The 
cooperative agreement shall specify that individuals receiving em
ployment, training; and education services under an employability 
plan from the employment and training service provider shall, as 
resources, permit, be guaranteed set-aside money for child care 
assistance from the county of their residence. 

(c) Counties may contract for administration of the program or 
may arrange for or contract for child care funds to be used by other 
appropriate programs', in accordance with this section and as per
mitted by federal law and regulations. 

(d) If the commissioner finds, on or after January 1 of a fiscal year, 
that set-aside money for AFDC priority groups is not being fully 
utilized, the commissioner may permit counties to use set-aside 
money for other eligible applicants, as long as priority for use of the 
money will continue to be given to the AFDC priority groups. 

(e) A county may claim feQe,al reimbursement under the AFDC 
special needs program for money spent for persons listed in subdi
vision 3a, clause (1). The commissioner shall allocate any federal 
earnings to the county. The county shall use the money to expand 
services to AFDC recipients under the child care sliding fee pro
gram. 

Sec. 219. Minnesota Statutes 1987 Supplement, section 268.91, 
subdivision 3c, is amended to read: 

Subd. 3c. [SET-ASIDE MONEY FOR AFDC POST-SECONDARY 
STUDENTS.] (a) For the fiscal year ending June 30, 1988, set-aside 
money for persons listed in subdivision 3a, clause (2), shall be 
allocated to the counties based on caseloads of aid to families with 
dependent children for the preceding fiscal year, as determined by 
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the commissioner. For succeeding fiscal years, the commissioner 
shall, in cooperation with the director of' the higher education 
coordinating board, develop a formula for allocation of the funds to 
counties based on the number of AFDC caretakers in each county 
who are enrolled at post-secondary institutions. 

(b) Money allocated in paragraph (a) must be used for child care 
expenses of AFDC recipients attending post-secondary educational 
programs, excluding post-baccalaureate programs, and making sat
isfactory progress towards completion of the program. 

(c) Once each quarter the commissioner shall review the use of 
child care fund allocations under this subdivision by county. The 
commissioner may reallocate unexpended or unencumbered money 
among those counties that have expended their full portion for the 
purposes of this subdivision. 

(d) A county may claim federal reimbursement under the AFDC 
special needs program for money spent for persous listed in subdi
vision 3a, clause (2). The commissioner shall allocate any federal 
earnings to the county. The county shall use the money to expand 
services to AFDC recipients under the child care sliding fee pro
gram. 

(e) Recipients of AFDC who have completed their post-secondary 
education and had received child care funds during that education 
shall be assured, to the extent of available reS8Hrees allocations, of 
sliding fee money for employment programs after graduation if they 
meet sliding fee program eligibility standards. 

Sec. 220. Minnesota Statutes 1987 Supplement, section 268.91; 
subdivision 3e, is amended to read: 

Subd. 3e. [USE OF MONEY.] Money for persons listed in subdi
vision 3a, clauses (2) aI)d (3), shall be used to reduce the costs of child 
care for students, including the costs of child care for students while 
employed if enrolled in an eligible education program at the same 
time and making satisfactory progress towards completion of the 
program. The county may plan for and provided child care assistance 
to persons listed in subdivision 3a, clauses (2) and (3), from the 
regular sliding fee fund to supplement the set-aside funds. Finan
cially eligible students llF8viEleEi who have received child· care 
assistance for one academic year shall be provided child care 
assistance in the following academic year, Ilr8viaing they remain 
finaneially eligible if funds allocated under subdivision 3c or 3d are 
available. ~ -- - --

Sec. 22l. Minnesota Statutes 1987 Supplement, section 268.91, 
sl1bdivision 4, is amended to read: 
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Subd. 4. [FINANCIAL ELIGIBILITY] (a) Child care services must 
be available to families who need child care to find or keep employ
ment or to obtain the training or education necessary to find 
employment and who: 

(1) receive aid to families with dependent children; 

(2) have household income below the eligibility levels for aid to 
families with dependent children; or 

(3) have household income within a range established by the 
commlSSIOner. 

(b) Child care services for the families receiving aid to families 
with dependent children must be made available as in-kind services, 
to cover any difference between the actual cost and the amount 
disregarded under the aid to families with dependent children 
program. Child care services to families whose incomes are below 
the threshold of eligibility for aid to families with dependent 
children, but that are not receiving aid to families with dependent 
children, must be made available without cost to the families. 

(c) Child care services to families with incomes in the commissio
ner's established range must be made available on a sliding fee 
basis. The lower limit of the sliding fee range must be the eligibility 
limit for aid to families with dependent children. The upper limit of 
the range must be neither less than 70 percent nor more than 90 
percent of the state median income for a family of four, adjusted for 
family size. 

(d) If a disproportionate amount of the available money is provided 
to anyone of the groups described in subdivision 4; paragraph (a), 
the county board shall document to the commissioner the reason the 
group received a disproportionate share. If a county projects that its 
child care allocation is insufficient to meet the needs of all eligible 
groups, it may prioritize among the groups to be served. If a county 
maintains a waiting list of applicants for the sliding fee program, it 
shall place at the!£p of the list formerAFDC recipients who (1) have 
had their child care subsidized under the set-aside for AFDC 
pnorltYiVoUj)S;(2TCOntmue to req~ child care subsiJYin order 
to remain employed; and (3) have been employed for 12 months and, 
during the 12 months, have had their child care neeas paid for out 
of the set-aside money for AFDC priority groups. Counties shaIT 
assure that a person receiving child care assistance from the sliding 
fee program prior to July 1, 1987, continues to receive assistance, 
providing the person meets all other eligibility criteria. Set-aside 
money must be prioritized by the state, and counties do not have 
discretion over the use'of this money. 

(e) Annual income of the applicant family ~ the current monthly 
income of the family multiplied ~ 12 or the income for the 
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12-month period immediately preceding the date of application, 
whichever provides the most accurate assessment of income avail
able to the family. --self-employment income must be calculated 
based on gross receipts less operating expenses. Income must be 
redetermined when the family's income changes, but no less often 
than every six months. Income must be verified with documentary 
evidence. IT the applIcant does not have sufficient evidence of 
income, verification must be OlJEained from the source of the income. 

Sec. 222. Minnesota Statutes 1987 Supplement, section 268.91, 
subdivision 12, is amended to read: 

Subd. 12. [FAIR HEARING PROCESS.] fa} Af'plieants aruI reeip
ieHts have the eptieR te re""est the eettRty te eand"d a eaneiliati~n 
eanrerenee te aUeHlf't te resalve eamplaints arising fu:mt Rfl;Y sf the 
follawing aetians: 

ru a eeterHlinatian sf ineligieililij l<w ehHd eare assistanee; 

f2f "na"thari,ee terHlinatian sf ehHd eare assistanee; 

{3j eeterHlinatian sf the faeters eansieeree in setting the family 
teet and 

W inesme reeeterminatisn res"lting inehange sf a family fee. 

fbi '!'he eettRty shall ..atifY the applieant er the reeif'ient, in 
wpiting, 6f any- aEl¥Cf'se aetieH. ~ eetemlinstien deseribed in 
parag.af'h fa}, ela"ses ru aruI ~ _ ind"ee written ....tire sf the 
applieant's er reeipient's right tethe eleetien eeserieee in paragraph 
W, where aruI haw te re'l"est the eleetisn, the time .Jimit within 
whieh te make there""est, aruI the reasons l<w the deterHlinatisn. 
wetiee sf the praf'ased aetieRs deserieed in f'aragra"h fa}, ela"ses'f2f 
and f4+; _ be mailed te the apf'lieant er reeipient at least ffi 
ealendar days bel<we the ei'feetiYe date sf the aetisR. '!'he ....tire_ 
elearly state what aetieH the eettRty f'rapases te take, the ei'feetive 
date sf the f'Fapased adian, the FeaSSft" l<w the praf'a"ed aetien, the 
RceCSS8Fy eSf'Fcetive measures, the eptieR te FCE)H:E!st either a 00ft

eiliatian esnreFeRee er aft aeministrati'fe heaFiRg, where aruI haw te 
make the re'l"est,the time limits within whieh a re'l"est HHlSt be 
made, aruI the eanselj"eRee sf the Retia&. 

W ,AR applieant er reeipient wIw re,ee;ve" a determin(ltiaR er 
....tire sf prs13esee aetieH HH<Ier paragraph fbi HHlSt mail er deliver 
either a ','fritten natire sf reljHest teF a esneiliatisn esnrerenee te the 
adHliRisteFing ageRey er a writte,,' ....tire sf reljHest l<w the hearing 
sf'eeifiee HH<Ier paragraf'h fe} te the administering ageney en SF 

bel<we the e!feeti'fe date sf the f'rapasee aetieH er the date speeifiee 
in the n&tiee, SF the aetieH will, be fiftah 
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\df 'I'he eetlI>ty shallproviae a eOHeiliatioH eOHiereHee witIHB ill} 
days of reeeipt of a writieH Fe,!aest. 

'I'he ~ shall give the applieant 01' reeipient te.. ealenaar days' 
netiee of the eORieFenee date; 'I'he applieant 01' reeipieHt ana the 
eoaHty's represeHtative ha¥e the rigIlt te appear, te lwiag 'Nitnesses, 
ana te sabmit aoeameRtetion. 'I'he written re,!aest ana the Fesola 
tieR, if any, of the eonierenee shall be maintainea as j*H't of the 
ameial FceoFa. -'Ille e8llHty's FC13FCsentatiV'c sft.a..ll. issue a "'/FittCfl 
Fesolation oBly if mataal agreeraeHt is reaehea between the eoanty's 
represeHtative ana the applieant 01' recipient. 'I'he resolation mast 
be signed by beth parties ana isstied the same day as the eOHeiliation 
€OBrerCnee is hekh PaFtieipatiftg Ht a eSFleiliatioB eonreFcflee ffi' 

signing a resolation does not eonstitate a wai',er of the rigIlt te an 
aamiHistrative hearing. 

An applieant 01' FeeipieHt may, witIHB M ealenaar days of the 
eOHieFenee, mail 01' aek,er a written re,!aest te the aaministering 
ageney ffir an aaministrative hearing. Unless an appeal is Fe

,!aestea, a aetermination, propesea aetien, 01' resolation of a eeneil
iatien eonierenee will be tffial afteI' the M-day pertOO has passea. 

fef A fail' heaFing shall be eonaaetea ffi the manRer preseriiJea by 
section 2e8.10, saiJdivisioB & A rigIlt te review will be pro viae a ffi 
aeeordanee with seetioR 2eS.l0, saiJdivisioH I>, 'I'he proposed aetieft 
will not take efleet antil the appeal is aeeidea by the aaministrative 
hearing process. 

(al An applicant or recipient adversely affected by II county 
agency action may request a fair hearing in accordance with section 
256.045~ivision :J, 

(bl The county agency shall offer. an informal conference to 
applicants and recipients adversely affected §.y an agency action to 
attempt to resolve the dispute. The county agency shall advise 
adversely affected applicants and recipients that II request for II 
conference with the agency is optional and shall in no way delay or 
replace the right to II fair hearing. 

Sec. 223. Minnesota Statutes 1986, section 268.911, subdivision 3, 
is amended to read: 

Subd. 3. LPROGRAM SERVICES.] The commissioner may make 
grants to public or private nonprofit entities to fund child care 
resource and referral programs. Child care resource and referral 
programs must serve a defined geographic area. 

(a) Each program shall identify all existing child care services 
through information provided by all relevant public and private 
agencies in the areas of service; and shall develop a rCSOUI;"ce file of 
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the services which shall be maintained and updated at least quar
terly. These services must include family day care homes; public and 
private day care programs; full-time and part-time programs; infant, 
preschool, and extended care programs; and programs for school age 
children. 

The resource file must include: the type of program, hours of 
program service, ages of children served, fees, location of the 
program, eligibility requirements for enrollment, and transporta
tion available to the program. The file may also include program 
information and special needs· services. 

(b) Each program shall establish a referral process which responds 
to parental need for information and which fully recognizes confi
dentiality rights of parents. The referral process must afford parents 
maximum access to all referral information. This access must 
include telephone referral available for no less than 20 hours per 
week. 

Each child care resource and referral agency shall publicize its 
services through popular media sources, agencies, employers, and 
other appropriate methods. 

(c) Each program shall maintain ongoing documentation of re
quests for service. All child care resource and referral agencies must 
maintain documentation of the number of calls and contacts to the 
child care information and referral agency or component. A program 
may collect and maintain the following information: 

(1) ages of children served; 

(2) time category of child care request for each child; 

(3) special time category, such as nights, weekends, and swing 
shift; and 

(4) reason that the child care is needed. 

(d) Each program shall have available the following information 
as an educational aid to parents: 

(1) information on aspects of evaluating the quality and suitabil
ity of child care services, including licensing regulation, financial 
assistance available, child abuse reporting procedures, appropriate 
child development information; 

(2) information on available parent, early childhood, and family 
education programs in the community. 
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(e) A program may provide technical assistance to existing and 
potential providers of all types of child care services and employers. 
This assistance shall include: 

(1) information on all aspects of initiating new child care services 
including licensing, zoning, program and budget development, and 
assistance in finding information from other sources; 

(2) information and resources which help existing child care 
providers to maximize their ability to serve the children and parents 
of their community; 

(3) dissemination of information on current public issues affecting 
the local and state delivery of child care services; 

(4) facilitation of communication between existing child care 
providers and child-related services in the community served; aHd 

(5) recruitment of licensed providersi and 

(6) options, and the benefits available to employers utilizing the 
various options, to expand child care services to employees. 

Services prescribed by this section must be designed to maximize 
parental choice in the selection of child care and to facilitate the 
maintenance and development of child care services and resources. 

CD Child care resource and referral information must be provided 
to all persons requesting services and to all types of child care 
providers and employers. 

(g) Public or private entities may apply to the commissioner for 
funding. The maximum amount of money which may be awarded to 
any entity for the provision of service under this subdivision is 
$60,000 per year. A local match of up to 25 percent is required. 

Sec. 224. Minnesota Statutes 1986, section 326.371, is amended to 
read: 

326.371 [BAN ON LEAD IN PLUMBING.] 

Lead pipe, solders, and flux containing more than 0.2 percent lead, 
and ~ and ~ fittings containing more than eight !1ercent lead 
SlialI not be used in any plumbing installation whic conveys a 
potable water supply. A Minnesota seller oflead solder, except for a 
seller whose primary business is contracting in plumbing, heating, 
and air conditioning, shall not sell any solder containing 0.2 percent 
lead unless the seller displays a sign which states, 
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"Contains Lead 

Minnesota law prohibits the use of this solder in any plumbing 
installation which is connected to a potable water supply." 

Sec. 225. Minnesota Statutes 1987 Supplement, section 393.07, 
subdivision 10, is amended to read: 

Subd. 10. [FEDERAL FOOD STAMP PROGRAM.] (a) The county 
welfare board shall establish and administer the food stamp pro
gram pursuant to rules of the commissioner of human services and 
all federal laws and regulations. The commissioner of human 
services shall monitor food stamp program delivery on an ongoing 
basis to ensure that each county complies with federal laws and 
regulations. Program requirements to be monitored include, but are 
not limited to, number of applications, number of approvals, number 
of cases pending, length of time required to process each application 
and deliver benefits, number of applicants eligible for expedited 
issuance, length of time required to process and deliver expedited 
issuance; number of terminations and reasons for terminations, 
client profiles by age, household composition and income level and 
sources, and the use of phone certification and home visits. The 
commissioner shall determine the county-by-county and statewide 
participation rate. The commissioner shall report on the monitoring 
activities on a county-by-county basis in a report presented to the 
legislature by July 1 each year. This monitoring activity shall be 
separate from the management evaluation survey sample required 
under federal regulations. 

(b) On July 1 of each year, the commissioner of human services 
shall determine a statewide and county-by-county food stamp pro
gram participation rate. The commissioner may designate a differ
ent agency to administer the food stamp program in a county if the 
agency administering the program fails to increase the food stamp 
program participation rate among families or eligible individuals, or 
comply with all federal laws and regulations governing the food 
stamp program. The commissioner shall review agency performance 
annually to determine compliance with this paragraph. 

(c) '!'he eeaBty welfare ·beard shal± llaFtieil'late Ht a feed ~ 
Ijuality eaRtFal system suBjeet te the SUlleryisi8R ef the eammis 
sieflep ef humaR seryiees fIfKl lluFsuaRt te feaeml FegulatiaRs. 

A person who commits any of the following acts has violated 
section 256.98 and is subject to both the criminal and civil penalties 
provided under that section: . 
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(1) Obtains or attempts to obtain, or aids or abets any person to 
obtain by means of a willfully false statement or representation, ;or 
intentional concealment of a material fact, food stamps to which the 
person is not entitled or in an amount greater than that to which 
that person is entitled; or 

(2) Presents or causes to be presented; coupons for payment or 
redemption knowing them to have been received, transferred or used 
in a manner contrary to existing state or federal law; or 

(3) Willfully uses or transfers food stamp coupons or authorization 
to purchase cards in any manner contrary to existing state or federal 
law. . 

Sec. 226. Minnesota Statutes 1987 Supplement, section 393.07, is 
amended by adding a subdivision to read: 

Subd. 11. [TRANSFER OF COUNTY FOOD STAMP QUALITY 
CONTROL SYSTEM EMPLOYEES.] All positions covered ~ the 
Minnesota merit system located in Crow Wing county family social 
service center and in Redwood county welfare department classified 
as food stamp corrective action specialist! and I! and as financial 
assistant supervisor I, !f such positions supervise food stamp correc
tive action specialists, shall be transferred to the department of 
human services and become state civil service positions. 

All incumbent employees affected ~ this transfer, who choose to 
transfer to. state civil service positions in the department of human 
services, shall be transferred with no reduction in salary. Salaries of 
individual employees who transfer shall be adjusted to the mini
mum salary or to the nearest equal or higher step on the state 
compensation plan for their class, whichever i§. greater. 

Existing sick leave and vacation accruals for an employee who 
transfers, shall be transferred to the department of human services 
and the employee shall accrue additional vacation and sick leave 
under the provisions of the appropriate state collective bargaining. 
agreement based on the employee's years of service in either Crow 
Wing county family service center or in Redwood county weuare 
department. 

IT an employee who transfers chooses to retain the county cover
age for employee and dependent health, dental, and life insurance, 
the department of human serVIces shall reimburse the emtoyee for 
one month of continued enrollment in the health, denta~ and life 
llsuTIii1Ceplans in an amount equal to what the employee'sWrmer 
county employer would have paid for tlie coverage had the employee 
remained ~ county employee, until the employee is eligible for the 
coverage under the state insurance plans. 
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Classification seniority for an employee who transfers will be 
calculated according to the provisions of the appropriate state 
collective bargaining agreement and based upon the employee's 
years of service in the county merit system. 

Sec. 227. Minnesota Statutes 1986, section 462A.05, is amended 
by adding a subdivision to read: 

Subd. 29. [HOUSING GRANTS FOR HOMELESS INDIVIDU
ALS.] The agency may provide grants to eligible mortgagors for the 
purpose of purchasing, rehabilitating, and constructing housing Tor 
homeless individuals as defined in section 268.0111, subdivision 4a. 
The agency may determine the conditions, if any, under which all or 
" portion of the grant will be repaid and appropriateSeCu~f any, 
for repayment of the grant. In establlslling this grant program, the 
agency must consult the commissioner of jobs and training. The 
applicant must consult with advocates for the homeless, represen
tatives from neighborhood groups and representatives of labor 
organizations' in preparing the proposal. 

Grants awarded under this section may not exceed $25,000 ~ 
residential unit. Priority must be given to viable proposals with the 
lowest total cost. Applicants must consider the use of donated or 
leased, abandoned or empty dwellings owned ilY. " public entity 
including, but not limited to, " housing redevelopment authority, 
community development authority, public housing authority, the 
federal Department of Housing and Urban Development, or the 
Farmers Home Administration. Any residential unit purchased, 
rehabilitated, or constructed under this section must be allocated in 
the following order: 

(1) homeless families with at least one dependent, 

(2) other homeless individuals, 

(3) other very low income families or individuals whose incomes 
are equal to or less than 30 percent of the median lnCOille for the 
Minneapolls-St. Paul metropolitan area, and . 

(4) families or individuals that receive public assistance and do 
not qualify in any other priority group. 

Proposals must include a plan for (al maintaining the ownership 
of the property and managing the dwelling for rental to homeless 
individuals and families and very low income families; (b) selling 
rehabilitated dwellings to homeless individuals and families or very 
low income families; or (c) for selling, leasing, or conveying to 
organizations that will manage the dwelling for rental to homeless 
individuals and families and very low income families. These 
organizations may include organizations awarded grants under 



75th DayJ THURSDAY, MARCH 24, 1988 9779 

section 268.39. The homeless individuals or families· or ~ low 
income families that may purchase dwellings under (b) must have 
incomes that are equal to or less than 30 percent of the median 
income for the Minneapolis-St. Paul metropolitan area. 

Eligible mortgagors must demonstrate that the grants awarded 
under this section will not exceed 50 percent of the project's total 
cost. il project's total cost includes, but ~ not limited to, acquisition 
costs, rehabilitation costs, and related costs. In cases where the 
property ~ donated, the acquisition costs are the prerehabilitated 
estimated market value as established for property tax purposes. 
Donated property may be used to satisfy the match requirement. 

Sec. 228. Minnesota Statutes 1986, section 462A.21, is amended 
by adding a subdivision to read: 

Subd. 14. It may make housing grants for homeless individuals as 
provided in section 462A.05, subdivision 29, and mal(, ~ the costs 
and expenses for the development and operation of ~ program. 

Sec. 229. Minnesota Statutes 1986, section 609.72, subdivision 1, 
is amended to read: 

Subdivision 1. Whoever does any of the following in a public or 
private place, knowing, or having reasonable grounds to know that 
it will, or will tend to, alarm, anger or disturb others or provoke an 
assault or breach of the peace, is guilty of disorderly conduct, which 
is a misdemeanor: 

(1) Engages in brawling or fighting; or 

(2) Disturbs an assembly or meeting, not unlawful in its character; 
or 

(3) Engages in offensive, obscene, or abusive . language or in 
boisterous and noisy conduct tending reasonably to arouse alarm, 
anger, or resentment in others. 

il person does not violate this section !f the person's disorderly 
conduct was caused EY an epileptic seizure. 

Sec. 230 .. Minnesota Statutes 1986, section 611A.32, is amended 
by adding a subdivision to read: 

Subd. 1a. [PROGRAM FOR AMERICAN INDIAN WOMEN.) The 
coiiiiillSsumer shall establish at least one program under thissecfiOri 
to provide emergency shelter services and support services to 
battered American Indian women. The commissioner shall grant 
continuing operatingexpenses to the program establiSlleO un er 
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this subdivision in the same manner as operating expenses are 
granted to programs esta1illSIied under subdivision 1. 

Sec. 231. Laws 1984, chapter 654, article 5, section 57, subdivision 
1, as amended by Laws 1987, chapter 75, section 1, is amended to 
"read: 

Subdivision L [RESTRICTED CONSTRUCTION OR MODIFICA
TION.] Through June 30, 1990, the following construction or mod
ification may not be commenced: 

(1) any erection, building, alteration, reconstruction, moderniza
tion, improvement, extension, lease, or other acquisition by or on 
behalf of a hospital that increases the bed capacity of a hospital, 
relocates hospital beds from one physical facility, complex, or site to 
another, or otherwise results in an increase or redistribution of 
hospital beds within the state; and 

(2) the establishment of a new hospital. 

This section does not apply to: 

(1) construction or relocation within a county by a hospital, clinic, 
or other health care facility that is a national referral center 
engaged in substantial programs of patient care, medical research, 
and medical education meeting state and national needs that 
receives more than 40 percent of its patients from outside the state 
of Minnesota; 

(2) a project for construction or modification for which a health 
care facility held an approved certificate of need on May 1, 1984, 
regardless of the date of expiration of the certificate; 

(3) a project for which a certificate of need was denied prior to the 
date of enactment of this act if a timely appeal results in an order 
reversing the denial; 

(4) a project exempted from certificate of need requirements by 
Laws 1981, chapter 200, section 2; 

(5) a project involving consolidation of pediatric specialty hospital 
services within the Minneapolis-St. Paul metropolitan area that 
would not result in a net increase in the number of pediatric 
specialty hospital beds among the hospitals being consolidated; 

(6) a project involving the temporary relocation of pediatric
orthopedic hospital beds to an existing licensed hospital that will 
allow for the reconstruction of a new philanthropic, pediatric
orthopedic hospital on an existing site and that will not result in a 
net increase in the number of hospital beds. Upon completion of the 
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reconstruction, the licenses of both hospitals must be reinstated at 
the capacity that existed on each site prior to the relocation; 

(7) the relocation or redistribution of hospital beds within a 
hospital building or identifiable complex of buildings provided the 
relocation or redistribution does not result in: (i) an increase in the 
overall bed capacity at that site; (ii) relocation of hospital beds from 
one physical site or complex to another, or (iii) redistribution of 
hospital beds within the state or a region of the state; er 

(8) relocation or redistribution of hospital beds within a hospital 
corporate system that involves the transfer of beds from a closed 
facility site or complex to an existing site or complex provided that: 
(i) no more than 50 percent of the capacity of the closed facility is 
transferred; (ii) the capacity of the site or complex to which the beds 
are transferred does not increase by more than 50 percent; (iii) the 
beds are not transferred outside of a federal health systems agency 
boundary in place on July 1, 1983; and (iv) the relocation or 
redistribution does not involve the construction of a new hospital 
building; or 

(9) construction by ~ psychiatric hospital in Rice county which 
primarily serves adolescents and which receives more than 70 
percent of its patients from outside the state of Minnesota. 

Sec. 232. Laws 1987, chapter 337, section 131, is amended to read: 

Sec. 131. [REPEALER.] 

Minnesota Statutes 1986, sections 62A.12; and 67A.43, subdivi
sion 3, are repealed. 

Minnesota Rules, parts 2700.2400; 2700.2410; 2700.2420; 
2700.2430; and 2700.2440, are repealed. 

Seetisft 12& is refJealeEi effeetive· ~ l-; 19&8, if the fJF8:ieet 
iffifJleHiefttatiSft fJhase has net begHa by that date-, 

Bec. 233. Laws 1987, chapter403, article 2, section 34, is amended 
to read: 

Sec. 34.[245.48] [MAINTENANCE OF EFFORT.] 

Counties must continue to spend for mental health services 
according to generally accepted budgeting and accounting principles 
an amount equal to the total expenditures shown in the county's 
approved 1987 Community Social Services Act plan under "State 
CSSA, Title XX and County Tax" for services to persons with mental 
illness plus the tetaI comparable figure for Rule 5 facilities under 
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target populations other than mental illness in the approved 1987 
CSSA plan. 

Sec. 234. Laws 1987, chapter 403, article 4, section 13, is amended 
to read: 

Sec. 13. [STUDY AND REPORT.] 

(a) The interagency board for quality assurance shall study the 
following issues and report to the legislature by December 15, 1988, 
on its findings and recommendations: 

(1) the advisability of changing the definition of "hardship" for 
purposes of the nursing home moratorium; 

(2) the advisability of defining the need for nursing home beds in 
terms of the population aged 75 and older; and 

(3) the existence of a geographic maldistribution of long-term care 
beds and alternative care services in the state. 

(b) In addition to the issues in paragraph (a), the interagency 
board shall study and make recommendations concerning the pol~cy 
and fiscal impact oftnechanges made in Public Law Num er 
100-203 relatmg to theeTImination of the intermecrrate care facility 
certification level in 1990. The mteragency board shall consider at 
least the following: the need for continuation of the services cur
rdipy offered ~ certffied boarding care home beds, the need for 
a itional beds in state licensed nursing homes, the mcal impact 
associated with the reconstructIOn or replacementot f'ilCillIies that 
do not meet nursing home standaras, the costs of establishing an 
alternative fundinrl source for the payment of services currently 
provided in these acllrtleS, and the need to promulgate licensure 
standards-:lf the interagency boaro recommends that facilities be 
licensed as nursing homes, the interagency board shall recommend 
s eClfic procedures for the granting of theITCenses and identify 
metho s for the licensing or funding of facilities that may be 
considered out of compliance with federal law on Octooer !., 1990. 
The board snaIr provide recommendations to the legislature for 
legisratIVe changes that are necessary to implement the boar"d'S 
recommendations. The costs associated wITh the board's recommen
dations must be proVIUed to the commissioner of human services and 
included in the medical assistance forecast and the agency budget 
requests for the biennium endmg June 30, 1991. 

Sec. 235. [MEDICAL SCREENING.] 

The commissioner of health shall conduct ~ medical screening of 
~ sample of pe3ple ancfl'iiIllly members of People who were em
ployed at The onwed Corporation plant in loguet, Minnesota, 
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from January h 1958 to December 31, 1974. The ~urpose of the 
screening ~ to study The existencem a:s1JeStos-re ated diseases 
amonr, Pite emplo~ed at the pjimt during that time, evaluate 
their ~ care nee s, and provi e medical and scientific data to 
coordinate future health screeninl.' counselin , and treatment ac
tivities among these people and t eir amities. 

Sec. 236. [EXPERTS.] 

The commissioner of health may contract with local, state, or 
naTIOnally recognizeaexpertS in the diagnosis ana.treafillelli of 
asbestos-related diseases for medICal examinations of workers, 
scientific evaluations of data and consultations on the screening 
results. 

Sec. 237. [REPORT AND RECOMMENDATIONS.] 

The commissioner of health shall present a report and recommen
dations to the Ie islature on ol'before March 1, 1989, based on the 
fmdings of the me ical screemngsspecTI'ledabove. The report sharI 
address, but not be limited to: 

(1) the actual and estimated extent and risks of asbestos-related 
diseaseaiilQiigthe people screened; -- --- -

(2) the ~ of counseling and prevention services that the people 
screenea may need and the methods of administering the services; 
and 

(3) the estimated cost and effectiveness of screening, counseling, 
and preventive services for people described in section 235 who were 
not included in the sample of people screened. 

Sec. 238. [ENVIRONMENTAL HEALTH FEE ACCOUNT.] 

The environmental health fee account is created as !! special 
account in the state treasury. Beginning January 1, 1989, money in 
the accoun~ continuously arrropriated to the commissioner of 
nealth to ~ for the salaries Q... positions and expenses related to 
I"iiSj)eCtion, licensing, and ~nforcement activities under Minnesota 
Statutes, chapters 157 and 327. '. 

Sec. 239. [INCREASE IN FEES.] 

For licenses issued for 1989 and succeeding years, the commis
sioner of health shall increase license fees for facilities licensed 
under ChapterS 157 and 327 to !! levefSiifllclent to recover all 
expenses related to the lICensing, inspection, and enforcement 
activities prescribed in those chapters. In calculatin~ the fee in
crease, the commissioner shaU include the salaries an expenses of 
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5.5 new positions required to meet the inspection frequency pre
scriOe<rln MinnesotaStatutes, section 157.04. An amount sufficient 
to cover the costs associated with the new positions shall be 
aeposited in the environmental heal three account. -- -

Sec. 240. [RULE CHANGES.] 

The commissioner of lobs and training shall adopt rule amend
ments to Minnesota Ru es, chapter 3300, in:cruding c anges in the 
allocation formula for funds, approprIateQ for extended employment 
¥.ro~ams, as necessary to effect the changes required Qy 'the 
e is ature in sections 129A.01, subOlvisions 5, 6, 'and 7; 129A.02, 

su ivision 3; 129A.03; 129A.06, subdivision 1;1291\.07, subdivi
sion 1; 129A:D8, subdivisions 1, 4, ~ and 5; 129A.09; and 129A.10. 

This rule is exempt from the rulemaking provisions of Minnesota 
Statutes, chapter 14. The commissioner must comty with Minne
sota Statutes, section 14.38, subdivision 7, when a opting this rule 
amendment. 

Sec. 241. [INSTRUCTION TO REVISOR.] 

In the next edition of Minnesota Statutes, the revisor of statutes 
shaIlSUlistitute in chapter 129A the term "reJlabilitation facilitr 
for the terms "long-term shelteredWorkshOp," "workshop," or "she -
teroowOrksIiop" in the form appropriate for the context. 

In the next edition of Minnesota Statutes, the revisor of statutes 
shaIlSiibStitute in chapter 129A the term "extended employment 
program participant" for the term "Sheltered employee" in the form 
appropriate for the context. 

The revisor shall make the substitutions required Qy this section 
in OtIier places in Minnesota Statutes where the terms appear if 
they refer to the subject matter covered fu: chapter 129A. 

Sec. 242. [LOCAL Il\ICOME ASSISTANCE FROM FEDERAL 
FOODSTAMPS.] 

To the' extent of available appropriations, the commissioner of 
human services shall contract with community outreach ¥rograms 
to encourage participation in the food ,tamp program Q.. seniors, 
farmers, veterans, unemployed workers, ow-income working heads 
of households, battered women residing in shelters, migrant work
ers, families with Children, and other el~ible individuals who are 
homeless. For purposes of this section, " omeless" means that the 
individual lacks", fixed and re@ar nigl;lttime residence or has '" 
primary nighttime reswence that is: 

(1) a publicly supervised or privately operated shelter, including '" 
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welfare hotel or congregate shelter, designed to provide temporary 
IlVing accommodations; 

(2) an institution that erovides a temporary residence for individ
uals who will be institutIOnalized; 

(3) a temporary accommodation in the residence of another 
indlViaual; or 

(4) ~ public or private place not designed for, or ordinarily used as, 
~ regular sleeping accommodation for human beings. 

The commissioner shall seek federal money to equally match or 
supplement any state money used for grants and contracts under 
this section. The commissioner shall convene an advisory committee 
to help estalillSh criteria for awa:rding grants, to make recommen
dations regarding grant proposals, to assist in the development of 
training and educational materials, and to participate in the eval
uation of grant programs. The ~antees shaH provide training for 
program workers, offer technic; assistance, and prepare educa' 
tional materials. Grantees must demonstrate that grants were used 
to increase participation in the food stamp program ~ creating new 
outreach activities, and not ~replacing existing activities. No more 
than five percent of the a~propriation for community outreach 
programs shall be used ~ ~ commissioner for the department's 
administrative costs. The rulemaking reguirements of Minnesota 
Statutes, chapter 14 do not ~ to the procedures used ~ the 
commissioner to request and evaluate grant proposals and to award 
grants and contracts under this section. Distribution of grart money 
must begin Within three months after any transfer offunds rom the 
commissioner ofheaIthto the commissioner of human services. 

Sec. 243. [FINDINGS.] 

The legislature finds that a significant number of state residents 
do not have access to aaequate health care because they cannot 
afford tnecost of health insurance covera e, are not eligible for 
government hearth care programs, an are not cOVered ~ any 
!>overnment subsidized or empl0i:jment-based insurance. These res
Idents are often hard working innesotans whose wages are not 
sufficient to ~ for health insurance premiums. They are farmers, 
small business owners, minor children, and elderly persons. 

The legislature further finds that the very poor receive subsidized 
care through medical assistance programs and that most residents 
who do have health insurance or covera~e through a health main
tenance Oi1{ari"iZiltlOn are covered throug employment:oasea insur
ance. 

The legislature further finds that although charity health care 
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~ an important role in providing access to health care for 
persons without access to adequate health care, cnarity health care 
cannot continue to provlcIe for the health care needs of these persons 
as their population continues to grow. 

The le~islature finds that to assure the continued health and 
wertare 0 these persons, it is necessary alld desirable to estahliS"lla 
state administered health insurance program. The program shalI 
provide covera~e comparable to the coverage provided to state of 
Minnesota emp oyees. To minimize the fiscal impact to the state in 
administerin~ such !! program, the program must require financial 
participation rom those who are covered based on their ability to 
pay .. 

Sec. 244. [TRANSFER FOR ENVIRONMENTAL LABORATORY 
CERTIFICATION PROGRAM.] 

An amount equal to the apFropriation from the special revenue 
fund to the commissioner 0 health for implementation of the 
enYlronmentallaboratory cemfiCalWn program must be transTerred 
from the laboratory certification account to the specIal revenue fund 
Q.y June 30, 1992. 

Sec. 245. [DEMONSTRATION PROJECT.] 

The commissioner of human services shall establish a demonstra
tion project to increase the independenceor~eople with epilepsli.fu: 
providing training in iiidependent living. '1 he commissioner s all 
award a rant for the demonstration proje1 to a nonresidentraT 
program t at prOVIdes-medica[ monitoring an livifg skills training 
to lleople with epilets~ who live independently. T e grant awarded 
un er this section s a I be used for salaries, adnumstration, trans
pOiiaHon, and otherprogTamcosts. --

Sec. 246. [EVALUATION; REPORT.] 

The developmental disabilities. lilanning section of the state 
planmng agency shall consult WIt the commISSIOner Ofhuman 
services and shallevaJuate the effectiveness of the demonstration 
project inTllcYeasrng indepenctence of the people with epilepsy who 
are served.fu: the project. By December 1, 1989, the developmental 
disabilities planning section shall present a report to the legislature 
with the evaluation and a recommendation on w11ether there is a 
need to continue or expana the program. - -

Sec. 247. [PURPOSE FOR MINNESOTA INSTITUTE FOR AD
DICTION AND STRESS RESEARCH.] 

To place Minnesota in ~ leadership role for neurobiological 
research of addictive disorders and stress-related diseases, the 
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Ie islature finds it necessary to establish a research institute 
de icate to CTIi1icru and basic sCIentific invesh~ation of addictive 
disorders and stress-related diseases. Because 0 the critical rela
tionship betWeen addictive and stress-related drsorners, the insti
tute will study the neurobiological origins of stress and will 
investigate and develop therapies for other stress-relatedIlledlCal 
disorders that are not res onSlve to available medical therapies. 
Regarding-aadictivemsor ers, the institute's primary objective is to 
develop and test new scientifically based therapy to reduce the rate 
of recidivism in the addIcted popUlation and lower the costs of 
therapy. Furthermore, the institute will stimUlate and attract 
significant new research activity to Minnesota. 

Sec. 248. [LEAD CONTAMINATION; DEMONSTRATION 
PROJECTS.] 

The department of health shall fund and participate in a two-year 
demonstration project to be undertaken ~ an organization servin 
!'. population at risk from lead contamination to monitor b!oo lea 
levels in pregnant women, provide information to pregnant patients 
about how to avoid high blood lead levels, and to provide interven
tion for prereant patients whose blood lead levers exceed 12 micro
grams ~ eciliter. Thetfurpose of the project ~ to establish an 
effective prototype metho of monitorin ,education, and interven
tion to prevent or reduce high b 00 ea eve!s. in pregnant women. 
fu November 1, 1990, the center and the department shall report to 
the legislature on the outcome of the project. 

The department shall also fund !'. p\oject for the purpose of 
demonstrating the impact on blood lead evels in children, of soil, 
dust, pain\, anainterior anaexterior lead cleanup and use of 
eaUcationa materials on proper handling oflead paint removal ana 
cleanup. The Pd'ject must be undertaken ~ !'. community based 
organization an must include: 

(1) neighborhood involvement and an educational community 
outreach component; 

(2) !'. cost-benefit analysis; 

(3) planning for !'. centrally located information and educational 
center to serve 1I1e community; and . 

(4) a final evaluation on the effectiveness of the project based on 
routes oTeXposure, statistlciUdesign of the prOTect,and eo ramcru 
distribution. The project must incluae Cfeanup of lea contamina
tion in !'. targeted portion of !'. neighborhood with known lead 
contamination. Cleanup includes soil removal and replacement, 
landscapin~ and removal of loose paint. The department shall test 
children w 0 reside in the project area before cleanup and one year 
following cleaIlUpTorlilood lead levels. The evaluation required as 
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part of the project must be presented to the legislature £l January 
h 1990. 

Sec. 249. [APPROPRIATION.] 

Subdivision 1. The amounts provided in this section are appropri
ated from the money received before or aTfer the effective date of this 
section by the governor, the commissioner of finance, or any other 
state agency as a result of the settlement ofllie parties and order of 
the United StateSD1sfrlCfCourt for the District of Kansas in the 
case of' In Re Department of Energy Stripper Well Exemptwn 
Lffii ation, 578 F.SuW'. 586 (D. Kan. 1983) and all other money 
receive after the e ective date of this section §i any of those 
entities or agencies, resulting from overcharges £l oil companies in 
violation of federal law. 

Subd. ~ One-half of the money received ~ appropriated to the 
commissioner of jobs and training for the purposes of the low-income 
weatherization assistance program. 

Subd. 3. $281,913 is appropriated to the commissioner of admin
istration, for the purposes of ~ grant to the Lake Isabella l!:nviron
mental Learninr: Center. The grant must be used for the installation 
and operation 0 a wood burning central heating system located in a 
manner that allows people to Observe and study the usefulness of 
eliminating the use of fossil fuels as ~ heat source. The commis
sioner may enter into an appropriate grant agreement to carry out 
the terms of the grant. 

Subd. 4. $230,000 ~ appropriated to the commissioner Q!' admin
istration for the purposes of Mgrant to t11e environmental learning 
center at thel:lattle Creek agnet schOol of the St. Paul school 
system. The grant must be used for the instartation of ~ Photo
voltaic cell project that can be demonstrated to persons in the 
metropolitan area. 

Subd. 5. The remainder of the money referred to in subdivision 1 
and not appropriated £l suodrnsion 2, 3, or 4, is appropriated to the 
legislative commission on Minnesota resources for the purposes of 
grants to local units Of government, school districts, post-secondary 
institutions, nonr,roffi organizations, and other individuals and 
business entities or research resulting in decreased dependence on 
fossil fuels and for technology transfer projects with the same 
purpose. 

Sec. 250. [PROPOSED RULES SUSPENDED.] 

Re~ulations governing staff ratios in day care centers and educa
tiona requirements for day care center staff that are in effect on 
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January h 1988, remain in effect until JulY
h 
h 1989. Proposed 

amendments to the rules are suspenaeauntil t at date. 

Sec. 251. [REPEALER.] 

Subd. 2. Section 242 ~ repealed effective July h 1990. 

Sec. 252. [EFFECTIVE DATE.] 

Subdivision 1. Sections 7,14, 16, and 18 '!PJiliI: to any policy, plan, 
or contract issued or renewed on or after the date following final 

. enactment. 

Section 17 is effective the day after final enactment except that in 
the case of II pran maintained under one or more collective bargain
~ agreements between employee representatives and one or more 
employers ratified on or before April 7, 1986, section 17 ~ effective 
on the earlier of: 

ill the date on which the last of the collective bargaining 
afireements under which the plan ~ maintained, which were in 
eect on April 7, 1986, ends without regard to any extension of the 
agreement agreed to after Aprill.t 1986; or 

Subd. 2. The changes in section 138, subdivision 1, clauses (6) and 
(13), are et"'feCtive February 1, 1989. 

Subd. 3. Sections 181 to 192 are effective February h 1989. 

Subd. 4. Sections 19 to 26, 28 to 32, 240, and 241 are effective the 
daYTollowing final enactment and apply to Wocanons of fuMs 
appropriated for the extended employment programs administereCI 
under Minnesota """Statutes, chapter 129A, made after July h 1988. 

Subd. ~ Changes to Minnesota Statutes 1987 Supplement, section 
144A.071, subdivision 3, clause (1), in section 40, are effective the 
day following final enact~ - - - - -

Subd. 6. Sections Q, 33, 38 to 44, 55, 104 to 106, 234, 239, and 249 
areeftective the day aftei1'inal enactment. 
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Suhd. 7. Sections 144 and 145 are effective upon receiving 
approval Of the health care financing administration. 

Subd. 8. Sections 225 and 226 are effective June h 1989. 

Subd. 9. Sections 245 and 246 are effective January h 1989." 

Delete the title and insert: 

"A bill for an act relating to the organization and operation of state 
government; appropriating money for human resources and other 
purposes with certain conditions; amending Minnesota Statutes 
1986, sections 3.9223, subdivision 3; 3.9225, subdivision 3; 3.9226, 
subdivision 3; 62A.54; 62E.04, by adding subdivisions; 129A.02, 
subdivision 3; 129A.09; 129A.10; 144.053, by adding subdivisions; 
144.125; 144A.04, by adding a subdivision; 145.853, subdivision 2; 
145.894; 245.771, by adding a subdivision; 245.814, subdivisions 1, 
2, and 3; 245.83; 245.84, subdivision 1; 246.023; 248.07, subdivision 
7 and 12; 252.291, subdivisions 1 and 2; 256.73, subdivisions 2, 6, 
and by adding subdivisions; 256.736, by adding subdivisions; 256.76, 
subdivision 1; 256B.08; 256B.092, subdivisions 5 and 7; 256B.14, 
subdivision 2; 256B.17, subdivision 7; 256B.431, by adding subdivi
sions; 256B.501, subdivision 3, and by adding subdivisions; 256B.69, 
subdivisions 3 and 4; 256D.02, subdivision 7, and by adding a 
subdivision; 256D.06, by adding a subdivision; 256D.07; 256D.35, by 
adding a subdivision; 256D.37, subdivision 2, and by adding subdi
visions; 256E.12, subdivisions 1 and 2; 256F.03, subdivision 8; 
257.071, subdivisions 2 and 3, and by adding a subdivision; 257.072; 
260.181, subdivision 3; 268.0111, by adding a subdivision; 268.911, 
subdivision 3; 326.371; 462A.05, by adding a subdivision; 462A.21, 
by adding a subdivision; 609.72, subdivision 1; 611A.32, by adding a 
subdivision; Minnesota Statutes 1987 Supplement, sections 3.922, 
subdivision 6; 16B.08, subdivision 7; 16B.61, subdivision 3; 62A.152, 
subdivision 2; 62A.48, subdivision 7; 62A.50, subdivision 3; 
62D.102; 129A.01, subdivisions 5, 6, and 7; 129A.03; 129A.06, 
subdivision 1; 129A.07, subdivision 1; 129A.08, subdivisions 1, 4, 
and 5, and by adding subdivisions; 144A.071, subdivision 3; 
144A.073, subdivisions 1, 2, 7, and 8; 148B.23, subdivision 1; 
148B.42, subdivision 1; 245.462, subdivisions 3, 4, 6, 17, 18, 19, 20, 
21, 23, and 25; 245.465; 245.466, subdivisions 1, 2, and 5; 245.467, 
by adding subdivisions; 245.469, subdivision 2; 245.471, subdivi
sions 2 and 3; 245.472, subdivision 2; 245.475, subdivisions 1 and 2; 
245.476, subdivision 1; 245.477; 245.478, subdivisions 1, 2, and 9; 
245.479; 245.482, subdivision 2; 245.696, subdivision 2; 245.697, 
subdivision 2, and by adding a subdivision; 245A.09, by adding a 
subdivision; 248.07, subdivision 8; 252.291, subdivision 3; 252.46, 
subdivisions 5 and 6, and by adding subdivisions; 253B.03, subdivi
sion 6; 256.015, subdivision 2; 256.736, subdivisions.1b, 4, and 11; 
256.936; 256.969, subdivision 3; 256B.02, subdivision 8; 256B.031, 
subdivision 5; 256B.042, subdivision 2; 256B.06, subdivisions 1 and 
4; 256B.091, subdivision 4; 256B.35, subdivision 1; 256B.431, sub-
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division 4; 256B.433, subdivision 1; 256B.501, subdivision 1; 
256B.73, subdivision 2, and by adding a subdivision; 2560.01, 
subdivision la; 2560.03, subdivision 3; 2560.06, subdivisions 1 and 
Ib; 2560.37, subdivision 1; 256E.12, subdivision 3; 268.91, subdivi
sions 1, 3, 3b, 3c, 3e, 4, and 12; 393.07, subdivision 10, and by adding 
a subdivision; Laws 1984, chapter 654, article 5, section 57, subdi
vision 1, as amended; Laws 1987, chapter 337, section 131; Laws 
1987, chapter 403, article 2, section 34; Laws 1987, chapter 403, 
article 4, section 13; Laws 1987, chapter 403, article 1, section 4, 
subdivision 4; proposing coding for new law in Minnesota Statutes, 
chapters 62A; 62C; 620; 144; 145; 152A; 157; 179A; 245; 246; 252; 
256; 256B; 256H; 257; and 268; repealing Minnesota Statutes 1986, 
sections 136.26; 144.388; 245.84, subdivision 4; 245.86; 245.87; and 
257.071, subdivision 6; Minnesota Statutes 1987 Supplement, sec
tions 129A.Ol, subdivision 8; 129A.07, subdivision 2; 129A.08, 
subdivision 3; 148B.04, subdivision 1; and 256B.73, subdivision 10." 

With the recommendation that when so amended the bill pass. 

The report was adopted. 

Anderson, G., from the Committee on Appropriations to which 
was referred: 

S. F. No. 1861, A hill for an act relating to health maintenance 
organizations; insurance; requiring replacement coverage in the 
event an HMO cancels coverage; increasing state comprehensive 
health plan liabilities in the event a member terminates coverage; 
increasing health maintenance organization notice requirements 
and annual reporting requirements; amending Minnesota Statutes 
1986, sections 620.07; 620.08, subdivision 5; 620.09; 620.101; 
620.11; 620.12, subdivision 2, and by adding a subdivision; 620.17, 
subdivision 1; 62E.11, by adding subdivisions; 62E.14, subdivisions 
1,3, and by adding a subdivision; 62E.16; Minnesota Statutes 1987 
Supplement, sections 62A.17, subdivision 6; and 620.08, subdivi
sion 3; proposing coding for new law in Minnesota Statutes, chapter 
620; repealing Laws 1984, chapter 464, sections 29 and 40. 

Reported the same back with the following amendments: 

Oelete everything after the enacting clause ,and insert: 

"Section 1. [FINDINGS.] 

. The legislature finds that access to continuous and uninterrupted 
health care coverage is necessary for citizens of Minnesota enrolled 
in health care plans. While Minnesota law requires conversion 
policies for members of gr<>Il]l health plan contracts, no similar right 
is extended to holders oflndividual contracts. 
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The legislature finds !!: necessary for individual health care 
coverage policyholders to immediately be afforded the same protec
tions as group contract holders. The legislature further finds that !! 
legal requirement is necessar~ to protect the access to health care 
coverage for the citizens of Mmnesota who hOldlililividual health 
.care contracts. In view of continuing uncertaint~ in the market
place, the legislature findS it necessary to impose i is legal require
ment on all existing individual contracts the day after enactment, so 
that no oilier consumers face !! threat to their health care coverage. 

Sec. 2. Minnesota Statutes 1987 Supplement, section 62A.17, 
subdivision 6, is amended to read: 

Subd. 6. [CONVERSION TO INDIVIDUAL POLICY] A group 
insurance policy that provides posttermination or layoff coverage· as 
required by this section shall also include a provision allowing a 
covered employee, surviving spouse, or dependent at the expiration 
ofthe posttermination or layoff coverage provided by subdivision 2 to 
obtain from the insurer offering the group policy or group subscriber 
contract, at the employee's, spouse's, or dependent's option and 
expense, without further evidence of insurability and without inter
ruption of coverage, an individual policy of insurance or an individ
ual subscriber contract providing at least the minimum benefits of a 
qualified plan as prescribed by section 62E.06 and the option of a 
number three qualified plan, a number two qualified plan, and a 
number one qualified plan as provided by section 62E.06, subdivi
sions 1 to 3, provided application is made to the insurer within 30 
days following notice of the expiration of the continued coverage and 
upon payment of the appropriate premium. The required conversiori 
contract must treat pregnancy the same as any other covered illness 
under the conversion contract. A health maintenance contract 
issued by a health maintenance organization that provides postter
mination or layoff coverage as required by this section shall also 
include a provision allowing a former employee, surviving spouse, or 
dependent at the expiration of the posttermination or layoff coverage 
provided in subdivision 2 to obtain from the health maintenance 
organization, at the former employee's, spouse's, or dependent's 
option and expense, without. further evidence of insurability and 
without interruption of coverage, an individual health maintenance 
contract. Effective January 1, 1985, enrollees who have become 
nonresidents of the health maintenance organization's service area 
shall be given the option, to be arranged by the health maintenance 
organization, of a number three qualified plan, a number two 
qualified plan, or a number one qualified plan as provided by section 
62E.06, subdivisions 1 to 3 if .... arFaRgemeRt with .... iRs ... er eaft 

reas8R..aly be made By tile health maintenanee ergani.atieR. This 
option shall be made available at the enrollee's expense, without 
further evidence of insurability and without interruption of cover
age. 

A policy providing reduced benefits at a reduced premium rate 
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may be accepted by the employee, the spouse, or a dependent in lieu 
of the optional cove;age otherwise required by this subdivision. 

The individual policy or contract shall be renewable at the option 
of the individual as long as the individual is not covered under 
another qualified plan as defined in section 62E.02, subdivision 4, 
up to age 65 or to the day before the date of eligibility for coverage 
under title 'XVIII of the Social Security Act, as amended. Any 
revisions in the table of rate for the individual policy shall apply to 
the covered person's original age at entry and shall apply equally to 
all similar policies issued by the insurer. 

Sec. 3.-Minnesota Statutes 1986, section 62D.07, is amended to 
read: 

62D.07 [EVIDENCE OF COVERAGE.] 

Subdivision 1. Every health maintenance organization enrollee 
residing in this state is entitled to evidence of coverage lH*leF " 
health maiftteftanee or contract. The health maintenance organiza
tion or its designated representative shall issue the evidence of 
coverage or contract. 

Subd. 2. No evidence of coverage or contract, or amendment 
thereto shall be issued or delivered to any person in this state until 
a copy of the form of the evidence of coverage or contract or 
amendment thereto has been filed with the commissioner of health 
pursuant to section 62D.03 or 62D.08. 

Subd. 3. Aft eviae,,"" Contracts and evidences of coverage shall 
contain: -

(a) No provisions or statements which are unjust, unfair, inequi
table, misleading,_ deceptive, or which are untrue, misleading or 
deceptive as defined in section 62D.12, subdivision 1; and 

(b) A clear, concise and complete statement of: 

(1) The health care services and the insurance or other benefits, if 
any, to which the enrollee is entitled under the health maintenance 
contract; 

(2) Any exclusions or limitations on the services, kind of services, 
benefits, or kind of benefits, to be provided, including any deductible 
or copayment feature; 

(3) Where and in what manner information is available as to how 
services, including emergency and out of area services, may be 
obtained; 
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(4) The total amount of payment and copayment, if any, for health 
care services and the indemnity or service benefits, if any, which the 
enrollee is obligated to pay with respect to individual contracts, or 
an indic'ltion whether the plan is contributory or noncontributory 
with respect to group certificates; and 

(5) A description of the health maintenance organization's method 
for resolving enrollee complaints and a statement identifying the 
commissioner as an external source with whom grievances. may be 
registered. 

(c) On the cover page of the evidence of coverage and contract, a 
clear and complete statement of enrollees' rights as consumers, 
iael"diag aut ll6t limited te a deseFipti8a sf eaeh sf the feIl8wiag:. 
The statement must be in bold print and captioned "Important 
Consumer Information and Enrollee RIghts" and must include but 
not be limited to the following provisions in the foTIOWlng language 
or in substantiallysimilar language approved in advance ~ the 
commissioner: 

CONSUMER INFORMATION 

(1) COVERED SERVICES: Services provided ~ (name of health 
maintenance org;anization) will be covered 2!ili: if services are 
provided ~ partIcipating (name of health maintenance organiza
tion) providers or authorized ~ (name of health maintenance 
organization). Your contract fully defines what services are covered 
and describes procedures you must follow to obtain coverage. 

(2) PROVIDERS: Enrolling in (name of health maintenance 
organization) does not guarantee services ~ !' particular provider 
on the list of providers. When !' provider is no long;r part of (name 
of health maintenance organization), you must c oose among re
maining (name of health maintenance organization) providers. 

(3) REFERRALS: Certain covered benefits are covered only upon 
referral. See section (section number) of your contract for referral 
requirements. All referrals to non-(name of health maintenance 
organization) providers and certain ~ oIhealth care providers 
must be authorized fu (name of health maintenance organization). 

(4) EMERGENCY SERVICES: Emergenc~ services from provid
ers who are not affIliated with (name 0 health maintenance 
OrgamzatiOll) will be covered onI~ if proper proceaures are followed. 
Your contract explains the proce ures and benefits associated with 
emergency care from (name of health maintenance organization) 
and non-(name of healthlllii'intenance organization) providers. 

(5) EXCLUSIONS: Certain services or medical supplies are not 
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covered. You should read the contract for a detailed explanation of 
all exclusions. 

(6) CONTINUATION: You may convert to an individual health 
maintenance organization contract or continue coverage under 
certain circumstances. These continuatlon and conversion rights are 
explained fully in your contract. 

(7) CANCELLATION: Your coverage may be canceled!!y you or 
(name of health maintenance or anization) only under certain 
conditions. Your contract descri es a I reasons for cancellation of -- -
coverage. 

ENROLLEE RIGHTS 

(1) based "I"*' t£e Elelivery systeRl sf eaeh Real#t Rlaintenanee 
organization, a statement whleh Eleoeribes aRY tyj>e sf Real#t eare 
jlrofussional as ElefineEi in seetion 14e.61, whase BeFviees may be 
available effiy by refurral sf t£e Real#t maintenanee oFganioation's 
jlartieijlating stai¥, 

~ Enrollees have the right to available and accessible services 
whleh eaR be seeHreEi as jlFORljltly as ajljlrojlriate lBr t£e sYRl!'toRls 
!,resentee, in a manneF whleh aSSHres eOf!tinHity aR<l, wheR """*
eally neeessary, t£e riglTt to including emergency services available, 
as defined in your contract, 24 hours a day and seven days a week; 

{df (2) Enrollees have the eo .. sHmer's right to be informed of 
health problems, and to receive information regarding treatment 
alternatives and risks which is sufficient to assure informed choice; 

W (3) Enrollees have the right to refuse treatment" and 

W the right to privacy of medical and financial records main
tained by the health maintenance organization and its health care 
providers, in. accordance with existing law; 

t&f (4) Enrollees have the right to file a grievance with the health 
maintenance organization and the commissioner of health and the 
right to initiate ~ legal proceeding when experiencing a problem 
with the health maintenance organization or its health care provid
ers; and 

m t£e riglTt to initiate" legal !,FoeeeEling wheR ElissatisfieEl with 
t£e Real#t maintenanee organizatiof!'s Haal Eletermination regarEi 
.ffig a gpiev:aaee; 

f8} t£e riglTt sf t£e enrollee and eejleneents to eontinHe greH\>. 

eoverage in t£e e¥eRt t£e enrollee to terRlinatee * laHl eff frem 
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em!,leymeflt, !,reviaea thai; the eest ef SHeh eeverage is !*'i<I By the 
eflreliee aIHI fllrtliermere, the rigflt ef the eflrellee t;e eefl'lert t;e _ 
iflai'liEhfal eeatmet at the eftEI ef the eeatiallatien !,eriaa; 

AA the rigflt feF flatifieatiea ef eareliees regaraiag the eaaeelia 
tien &F termiaatian ef eaflt;'aets wtth !,artieil'ating !,rimary eare 
!,refessiaaals, aIHI the rigflt t;e eftoose frGm ameag remaiaiflg j>fH'

tiei!,atiflg !,rimary eare I'refessianals; 

fAA the rigflt t;e eaaeet _ iflEii'liEilial fteaItft maiateaaaee eeatraet 
withffi tea Elaye ef its reeei!'t aIHI t;e ha¥e !,remillms !*'i<I ref"aEieEi if, 
after e"amiaatiaa efthe eaatraet, the inai'liallal is Bat satisfiea wtth 
it feF ""y reasea. 'I'he iaai'liallal is res!,eflsiale feF re!,aying the 
fteaItft maiateaaflee ergaai.atiefl feF ""y serviees Feflaerea &F 

etairas paiEI By the fteaItft maiateaaaee argani.atiaa Eiffi'ing the tea 
Eiays; aIHI 

GB (5) Enrollees have the right to a grace period of 31 days for the 
payment of each premium for an individual health maintenance 
contract falling due. after the first premium during which period the 
contract shall continue in force. 

Subd. 4. Any sliaseEt"eat a!'I'Favea e"aage ill _ eviaeaee ef 
eeverage eRatl Be issHeEi t;e eaeR eareliee. 

s..l>d. &, A grace period of 31 days shall be granted for payment of 
each premium for an individual health maintenance contract falling 
due after the first premium, during which period the contract shall 
continue in force. Individual health maintenance organization con
tracts shall clearly state the existence of the grace period. 

Subd. e 5. Individual health maintenance contracts shan state 
that any person entering int;e _ inaiviallal fteaItft maiateflaaee 
e.mtFaet may cancel the contract within ten days of its receipt and t;e 
have the premium. paid refunded if, after examination of the 
contract, the indi;:idual is not satisfied with it for any reason. The 
individual is responsible for repaying the health maintenance 
organization for any services rendered or claims paid by the health 
maintenance organization during the ten days. 

Subd. 6. The contract and evidence of coverage shall clearly 
explain the conditions upon which !! health maintenance organiza
tion may terminate coverage. 

Subd. 7. The contract and evidence of coverage shall clearly 
explain continuation and conversion -rights afforded to enrollees. 

Subd. 8. Individual and ~contract holders shall be given 30 
days' advance, written notice of any change in subscriber fees or 
benefits. 
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Subd, Q, Individual health maintenance organization contracts 
shall be dehvered to enrorrees no later than the date coverage is 
effeCtive. For enrollees ~ gaOUp Colltr~ an eVl<:l"ence of cover: 
age shall be delivered or Issue for delivery not more than 15 days 
from the date the health maintenance organization is notified of the 
enrollment or the effective date of coverage, whichever ~ later. 

Subd. !Q, An individual health maintenance organization con
tract and an evidence of coverage must contain " department of 
health telephone number that the enrollee can call to register" 
complaint about" health maintenance organization. 

Sec. 4. Minnesota Statutes 1987 Supplement, section 62D.08, 
subdivision 3, is amended to read: 

Subd. 3. Such report shall be on forms prescribed by the commis
sioner of health, and shall include: 

(a) A financial statement of the organization, including its bal
ance sheet and receipts and disbursements for the preceding year 
certified by an independent certified public accountant, reflecting at 
least (1) all prepayment and other payments received for health care 
services rendered, (2) expenditures to all providers, by classes or 
groups of providers, and insurance companies or nonprofit health 
service plan corporations engaged to fulfill obligations arising out of 
the health maintenance contract, (3) expenditures for capital im
provements, or additions thereto, including but not limited to 
construction, renovation Or purchase of facilities and capital equip
ment, and (4) a supplementary statement of assets, liabilities, 
premium revenue, and expenditures for risk sharing business under 
section 62D.04, subdivision 1, on forms prescribed by the commis
sioner; 

(b) The number of new enrollees enrolled during the year, the 
number of ~ enrollees and the number of individual enrollees as 
of the end oTtne year and tnenumber of enrOllees terminated during 
the year; 

(c) A summary of information compiled pursuant to section 
62D.04, subdivision 1, clause (c) in such form as may be required by 
the commissioner of health; 

(d) A report of the names and addresses of all persons set forth in 
section 62D.03, subdivision 4, clause (c) who were associated with 
the health maintenance organization or the major participating 
entity during the preceding year, and the amount of wages, expense 
reimbursements, or other payments to such individuals for services 
to the health maintenance orga.nization or the major participating 
entity, as those services relate to the health maintenance organiza
tion, including a full disclosure of all financial arrangements during 



9798 JOURNAL OF THE HOUSE [75th Day 

the preceding year required to be disclosed pursuant to section 
620.03, subdivision 4, clause Cd); and 

(e) ~ se arate report addressin~ health maintenance contracts 
sold to indivi uals covered h Meicare, Title XVIII of the Social 
securIty Act, as amended, including the inl'OfrilatlOii""requirea under 
section 620.30, subdivision 6; and 

CD Such other information relating to the performance of the 
health maintenance organization as is reasonably necessary to 
enable the commissioner of health to carry out the duties under 
sections 620.01 to 620.29. 

Sec. 5. Minnesota Statutes 1986, section 620.08, subdivision 5, is 
amended to read: 

Subd. 5. Every health maintenance organization shall inform the 
commissioner of any change in the information described in section 
620.03, subdivision 4, clause eel, including any change in address, 
any modification of the duration of any contract or agreement, and 
any addition to the list of participating entities, within ten working 
days of the notification of the change. Any cancellation or discon
tinuance of any contract or agreement listed in section 620.03, 
subdivision 4, clause (e), or listed subsequently in accordance with 
this subdivision, shall be reported to the commissioner w>tIHn_ 
120 days before the effective date. When the health maintenance 
organization terminates -"" provider for cause, death, disability, or 
loss oflicense, the health maintenance organization must h0tlfy the 
commissioner within three workmg days of' the date t e health 
maintenance organization sends out or receives the notice of cancel
lation ffi', discontinuance, or termination. Any health maintenance 
organization which fails tonotify the commissioner within the time 
periods prescribed in this subdivision shall be subject to the levy of 
a fine up to $100 per contract for each day the notice is past due, 
accruing up to the date the organization notifies the commissioner of 
the cancellation or discontinuance. Any fine levied under this 
subdivision is subject to the contested case and judicial review 
provisions of chapter 14. The levy of -"" fine does not preclude the 
commissioner from using other penalties CIeSCribed in sections 
620.15 to 620.17. 

Sec. 6. Minnesota Statutes 1986, section 620.09, is amended to 
read: 

620.09 [INFORMATION TO ENROLLEES.] 

Subdivision l. Any written marketing materials which may be 
directed toward potential enrollees and which include a detailed 
description of benefits provided by the health maintenance organi
zation shall include a statement of consumer information and rights 
as described in section 620.07, subdivision 3, paragraph (C). 
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Subd. 2. The application for coverage by the health maintenance 
organization shall be accompanied by the statement of consumer 
information and rights as described in section 62D.07, subdivision 3, 
paragraph (c). 

Subd. 3. Every health maintenance organization or its represen
tative shall annually, before June 1, provide to its enrollees the 
following: (1) a summary of its most recent annual financial state
ment including a balance sheet and statement of receipts and 
disbursements; (2) a description of the health maintenance organi
zation, its health care plan or plans, its facilities and personnel, any 
material changes therein since the last report,; (3) the current 
evidence of coverage or contract; and (4) a statement of consumer 
information and rights as described in section 62D.07, subdivision 3, 
paragraph (c). 

Subd. 4. Health maintenance organizations which issue contracts 
to persons who are covered ~ Title XVIII of the Social Security Act 
(Medicare) must give the applicant, at the time of application, an 
outline containing at least the following information: 

ill"" description of the principal bene'fits and coverage provided in 
the contract; 

(2) a statement of the exceptions, reductions, and limitations 
contained in the contract; 

(3) the following language: "This contract does not cover all 
skilled nursing home care or home care services and does not cover 
custodial or residential nursing care. Read your contract carefully to 
determine which nursing home facilities and home care services are 
covered fu: your contract, and what procedures you must follow to 
receive these benefits."; 

(4) "" statement of the renewal provisions including any reserva
tion ~ the health maintenance organization of the right to change 
fees; 

(5) "" statement that the outline of coverage is "" summary of the 
contract issued or applied for and that the contract should be readtO 
determine governing contractual provisions; and 

(6) "" statement explaining that the enrollee's Medicare coverage 
is altered by enrollment with the health maintenance organization, 
IT applicable. 

Subd. rs.: Each health maintenance organization shall issue "" 
membership card to its enrollees. The membership card must 
contain identmcahon of the health maintenance organization in
cluding the name, address, and telephone number; the telephone 



9800 JOURNAL OF THE HOUSE [75th Day 

number to call to receive authorization for emergency care; and the 
telephone number to call g- an enrollee has !! complaint. 

Subd. 6. Health maintenance organizations shall provide enroll
ees with!! list of the names and locations of participating providers 
to whom enrollees have direct access without referral no later than 
theeJIeCtive date of enrOIIiiient or date the evidence of coverage i§. 
issued and upon reguest. Health maintenance organizations need 
not provide the names of their employed providers. 

Subd. '7c Any list of providers issued by the health maintenance 
organization shall include the date the list was published and 
contain !! bold type notice in !! prominent location on the list of 
providers with the following language, or substantially similar 
language approved in advance Qy the commissioner: 

"Enrolling in (name of health maintenance organization) does not 
guarantee services !:!y!! particular provider on this list. .!f you wish 
to be certain of receivin~ care from ~ specific provider listed, you 
should contact that prov] er to ask whether or not he or she i§. still 
". (name of health maintenance organization) provider and whether 
or not he or she i§. accepting additional patients." 

Subd. 8. Any written marketing materials, excluding billboards, 
must state in bold print: "THIS IS ONLY A SUMMARY OF THE 
(name of health maintenance organization) PROGRAM. YOU 
MUST READYOUR CONTRACT FOR A DETAILED EXPL~ 
TION OF1ffiNEFITS, COSTS, EXCLUS!DNS, ELIGIBILITY, AND 
COVERAGE." 

Sec. 7. Minnesota Statutes 1986, section 62D.lOl,is amended to 
read: 

62D.IOI [CONTINUATION AND CONVERSION PRIVILEGES 
FOR FORMER SPOUSES AND CHILDREN.] 

Subdivision 1. [TERMINATION OF COVERAGE.] No health 
maintenance contract which, in addition to covering an enrollee, 
also covers the enrollee's spouse shall contain a provision for 
termination of coverage for a spouse covered under the bealth 
maintenance contract solely as a result of a break in the marital 
relationship ~ by reaseft ef "" eatryc ef a ¥a±id deeFee ef 
E1issalHtian ef ",a<Fiage Between the parties. 

Subd. 2. [CONVERSION PRIVILEGE.) Every health mainte
nance contract, as described in subdivision 1 shall contain a provi
sion allowing a former spouse and dependent children of an enrollee, 
without providing evidence of insurability, to obtain from the health 
maintenance -organization at the expiration of any continuation of 
coverage required under subdivision 2a or seetien sections 62A.146 
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and 9, eF "J3eft termiBatieH ef eeverilge l3y reasen ef ftB effiFy ef a 
valief deeree ef dissellltieB whieh <lees net Fe'lllire the health 
maiatcnaaee 8rgaRirtoatian 00 tlF9Viae e8BtiRHca cevcrage ffiF the 
feFmcF B[30110e, an individual health maintenance contract providing 
at least the minimum benefits of a qualified plan as prescribed by 
section 62E.06 and the option of a number three qualified plan, a 
number two qualified plan, a number one qualified plan as provided 
by section 62E.06, subdivisions 1 to 3, provided application is made 
to the health maintenance organization within 30 days following 
notice of the expiration of the continued coverage and upon payment 
of the appropriate fee. A contract providing reduced benefits at a 
reduced fee may be accepted by the. former spouse and dependent 
children in lieu of the optional coverage otherwise required by this 
subdivision. The individual health 'maintenance contract shall be 
renewable at the option of the former spouse as long as the former 
spouse is not covered under another qualified plan as defined in 
section 62E.02, subdivision 4, up to age 65 or to the day before the 
date of eligibility for coverage under title XVIII of the Social 
Security Act, as amended. Any revisions in the table of rate for the 
individual contract shall apply to the former spouse's original age at 
entry, and shall apply equally to all similar contracts issued by the 
health maintenance organization. 

Subd. 2a. rCONTINUATION PRIVILEGE.] Every health mainte
nance contract as described in subdivision 1 shall contain a provi
sion which permits continuation of" coverage under the contract for 
the enrollee's former spouse and children upon entry of a valid 
decree of dissolution of marriage, if the deeree Fe'llliFeS the enFellee 
te pFevide eeBtinlled ee';eFage M these peFseBS. The coverage FRay 

shall be continued until the earlier of the following dates: 

(a) The date af remaFFiage af eitbeF the enrellee eF the eBrellee's 
Mmer speuse the enrollee's former spouse becomes covered under 
another group plan or Medicare; or 

(b) Tbe date coverage would otherwise terminate under the health 
maintenance contract. 

!!: coverage is provided under " JQ:QlII> \loHcy , any required pre
mium contributions for the coverage shall ~ paid !!y the enrollee on 
" monthly basis to the f;roup contract holder to be paid to the health 
maIntenance organizatIOn. In no event shall the fee charged exceed 
102 yercent of the cost to the plan for the period of coverage for other 
simi arly situated spouses and dependent children when the marital 
relationship has not dissolved, regardless of whether the cost!§. paid 
by the employer or employee. 

Subd. 3. lAPPLICATION.] Subdivision 1 applies to every health 
maintenance contract which is delivered, issued for delivery, re
newed or amended on or after July 19, 1977. 
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Suhdivisions 2 and 2a apply to every health maintenance contract 
which is delivered, issued for delivery, renewed, or amended on or 
after March 1, 1983. 

Sec. 8. [62D.104] [REQUIRED OUT-OF-AREA CONVERSION.] 

Enrollees who have individual health maintenance organization 
contracts and who have become nonresidents of the health mainte
nance organIzatIOn's service area shall be given theoptlon, to be 
arranged ~ the health maintenance organization if an agreement 
with an insurer can reasonably be made, of a number three qualified 
plan, !Ie number two qualified plan, or a number one Qualified pi'jn as 
provided ~ section 62E.06, subdIvisions 1 to 3, or, if such enro lees 
are covered ~ Title XVIII of the Social Security Act (Medicare), 
they shall be given the option of !Ie Medicare supplement plan as 
proviae<f!iy sections 62A.31 to 62A.35. 

This opti0h' shall be made available at the enrollee's expense, 
wit110iit furt er evidence of insurability and without interruption of 
coverage. 

If ~ health maintenance organization cannot make arrangements 
for conversion coverage, the health maintenance organization shall 
notify enrollees of health plans available in other service areas. 

Sec. 9. [62D.105] [COVERAGE OF CURRENT SPOUSE AND 
CHILDREN.] 

Subdivision 1. [REQUIREMENT.] Every health maintenance 
contract, which in addition to covering the enroTIee also provides 
coverage to the spouse and dependent children of the enrollee shall: 
(1) permit the spouse and dependent children to elect to continue 
coverage when the enronee becomes enrolled foroeneti.ts under 
Title XVIII of the Social Security Act (Medicare); and (2) permit the 
dependent C1iildren to continue coverage when they cease to be 
dependent children under the generally applicable requirement of 
the plan. 

Subd. ~ [CONTINUATION PRIVILEGE.] The coverage described 
in subdivision 1. may be continued until the earlier of the following 
dates: . 

(1) the date coverage would otherwise terminate under the 
contract; 

(2) 36 months after continuation ~ the spouse or dependent was 
elected; or 

(3) the date the spouse or dependent children become covered 
unTer another group health plan or Medicare. 
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If coverage is provided under !! ~ policy, any required fees for 
the coverage shall be paJd Qy the enrollee on a monthly basis to the 
group contracl1lofcfer or remittance to the health maintenance 
organization. In no event shall the fee charged exceed 102 percent of 
the cost to the plan for sUc"llcoverage for other similarly situated 
spouse and dependent chlIdr"en to whom subdivision.! !§. not appli
cable, without regard to whether such cost !§. paid Qy the employer 
or employee. 

Sec. 10. Minnesota Statutes 1986, section 620.11, is amended to 
read: 

620.11 [COMPLAINT SYSTEM.l 

Subdivision 1. Every health maintenance organization shall es
tablish and maintain a complaint system including an impartial 
arbitration provision, to provide reasonable procedures for the 
resolution of written complaints initiated by enrollees concerning 
the provision of health care services. "Provision of health services" 
includes, but is not limited to, questions of the scope of coverage, 
quality of care, and administrative o~erations. Arbitration shall be 
subject to chapter 572, except (a) in t e event that an enrollee elects 
to litigate a complaint prior to submission to arbitration, and (b) no 
medical malpractice damage claim shall be subject to arbitration 
unless agreed to by both parties subsequent to the event giving rise 
to the claim. 

Subd. 1a. Where a complaint involves a dispute about a health 
mamtenance---organiZation's coverage of an immedJateIY -and ur
gently needed service, the commissioner may either (a) review the 
complaint and any information and testimony nf;cessary in order to 
make !! determination and order the aaPropriate remedy pursuant 
to sections 620.15 to 620.17, or iJ)for er the health maintenance 
Organization to use an expediteo system1oproCeSStlie complaint. 

Subd. 2. The health maintenance organization shall maintain a 
record of each written complaint filed with it for three five years and 
the commissioner of health shall have access to the records. 

Sec. 11. Minnesota Statutes 1986, section 620.12, subdivision 2, is 
amended to read: 

Subd. 2. No health maintenance organization may cancel or fail to 
renew the coverage of an enrollee except for (a) failure to pay the 
charge for health care coverage; (b) termination of the health care 
plan; (c) termination ofthe group plan; (d) enrollee moving out of the 
area served, subject to section 62A.17, subdivisions 1 and 6, and 
section 8; (e) enrollee moving out of an eligible group, subject to 
section 62A.17, subdivisions 1 and 6, and section 8; (D failure to 
make copayments required by the heaITll care plan; or (g) other 
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reasons established in rules promulgated by the commissioner of 
health. 

An e!'>Pellee Subd. 2a. Enrollees shall be given 30 days notice of 
any cancellation or nonrenewal, except that enrollees who are 
eligible to receive replacement coverage undersection 12, subdivi
sion h shall receive 90 days notice as provwed under section 12, 
subdivision 5. 

Sec. 12. [62D.121] [REQUIRED REPLACEMENT COVERAGE.] 

Subdivision 1. When membership of an enrollee who has individ
ual health coverage ~ terminated ~ the health maintenance 
organization for ~ reason ~ than (a) failure to pay the charga for 
health care coverage; (b) failure to make copayments require ~ 
tbe health care Elan; (c) enrollee moving out of the area served; or 
(d) a materially alse statement or l]1isrepresentation by the enrollee 
in the application for membershit, the health maintenance organi
zation must ofter or arrange tooFer replacement coverage, without 
evidence of insurability, without preexisting condition exclusions, 
and without interruptIOn of coverage. 

Subd. 2. If the health maintenance organization has terminated 
inffivi(fuals trom coverage in a service area, the replaCement cover
age shalI be health maintenance organization coverage issued ~ 
the health maintenance organization terminating coverage unless 
fue health maintenance organization can demonstrate to the com
missioner that offermg health maintenance organization reprace: 
ment coverage would not be feasible. In making the determination, 
the commissioner shall consider (1) loss ratios and forecasts, (2) lack 
of agreements between health care proVIUers and the health main
tenance or anization to offer that product, (3) evidence of antici
pated premium nee s compared with established rates, (4) the 
financial impact of the replacement coverage on the overalffinan
cial solvency of the plan, and (5) the cost to the enrollee of health 
maintenance or~anization replacement coverage as compareatO 
cost to the enro lee of the replacement coverage required under 
SUb"division 3 of'this section. 

Subd. 3. rr replacement coverage ~ not provided ~ the health 
maintenance organization, as explained under subdivision 2, the 
replacement covera§e shall provide, for emonees covered Q,y Title 
XVIII of the Social ecurity Act, covera e at least equivalent to -'" 
MecITCare sUf,plement two plan as define in section 62A.34, except 
that the rep acement coverage shall also cover the liability for Vny 
Medicare Part A and Part B deductible as defined under Titl8X III 
of the Social Security Act.After satisfactionof'theMeruca;:e-part ~ 
deduct1b1e,the replacement coverage shall beoased on 120 percent 
of the Medicare Part !:l. eligible expenSeS1ess the Medicare Part g 
payment amounC'TIie fee or premium of the replacement coverage 
shall not exceed the premium charged1!,y the state comprehensive 
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health plan as established under section 62E.08, for ~ qualified 
Medicare supplement plan. All enrollees not coverecrb-'y Medicare 
shall be given the aption o~ number three qualified plan or !'c 
number two quaTIlle plan as defined in section 62E.06, subdivisions 
1. and 2, for replacement coverage. The fee or premium for a number 
three qualified plan hshall not exceed 125 percent of the average of 
rates charged !:!y ~ five insurers with the largest number or 
individuals in a number three qualified plan of insurance in force in 
Minnesota. The fee or premium for !'c numoer two %ualified plan 
shall not exceed 125 percent of the avera(ie of rates c arged !:!y the 
five insurers withthe largest number ot indiVllIUals in a numoer 
two qualified plan of insurance in force in Minnesota. - -

!f the replacement coverage ~ health maintenance organization 
coverage, the fee shall not exceed 125 percent of -the cost of the 
average fee charged by health maintenance or anizations for ~ 
similar health pial Tne commissioner of health wi etermine the 
avera~e cost of ~ plan on. the basis of information proviileO 
annu:dY fu. the health maintenance organizations concerning the 
rates charged!:!y the health maintenance organizations for the plans 
offered. 

Subd. 4. The commissioner will approve or disapprove the replace
ment coverage within 30 days. ~ health mamtenance organization 
shall not give enroTIees a notice of cancellatIOn of coverage until !'c 
replacement policy has been filed with the commissioner and 
approved or disapproved. 

Subd. 5. The health maintenance organization must provide the 
terminated enrollees wIth!'c notIce of cancellation 90 days before the 
date the cancellation takes effect. !f the replacement coverage ~ 
approved!:!y the commissioner under subdiVIsion 4, the notice shall 
clearly and com/iletely describe the replacement coverage that the 
enrollees are e igible to receive and explain the procedure lOr 
enrolling. !f the replacement coverage ~ not approved by the 
commissioner, the health maintenance organization shall proviaea 
cancellatIOn notice with information that the enrollee is entitled to 
enroII in the state coml,'rehensive health insurance plan with !'c 
waiver Of" the waiting perIod for preexistinf conditions under section 
62E.14, subdivisions 10, paragraph eel, an 5. 

Subd. 6. [GEOGRAPHIC ACCESSIBILITY] If the commissioner 
determines that there are not enough providers to assure that 
enrolIees have accessible heam; services available in !'c geograpruc 
service area, the commissioner shall instItute .§: plan of corrective 
action that shaTT be followed fu. the health maintenance organiza
tion. Such !'c plan may include but not be limited to requiring ~ 
healthffiaintenance organization to make payments to nonpartIci
patin~ providers for health services for enrollees, requiring the 
healt maintenance or anization to discontinue accepting new 
enrollees in that service area, an requiring the health maintenance 
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organization to reduce its geographic service area. IT "" nonpartici
pating provider has been "'" participating provUIer with the health 
maintenance organization within the last year, any payments made 
under this section must not excee01l1e payment level of the previous 
contract. 

Sec. 13. [62D.122) [MEDIATION.). 

When current parties to ~ health maintenance organization 
contract between providers of health care services and the health 
maintenance 0jf.anization belJeVethey will be unable to reach 
agreement on ~ terms of renewal or maintenance of the agree
ment, either ~ may request the commissioner of health to order 
that the dispute be submitted to mediation. The parties to the 
disBute shall enter mediation upon the order of the commissioner of 
hea tho Tliecommissioner shall order mediatioi1IT failure to reach 
agreement would signiflcantlylmpair access to health care'Sei'VlCeS 
on the part Ol'CUrrent enrollees of that health maintenance organi
zatloil. In determining whether access to health care services for 
current enrollees will be significantlyimpmr;;(1,tnecommissioner 
shall consider: 

(1) the number of enrollees affected, 

(2) the ability of the plan to make alternate arrangements with 
other participating provi ers for the provision of health care ser
vices to the affected enrollees, 

(3) the availability of nonparticipating providers who may become 
participating providers for those with whom the health mainte
nance organization is in dispute, and 

(4) the time remaining until termination of the provider contract. 

When mediation is ordered ~ the commissioner, the dispute shall 
be submitted to the office of admrnstrative hearinf,s for mediation. 
Costs of the mediation shall be borne by the hea th maintenance 
organizafiOn and the prOVIOer8." -- - - ---

Sec. 14. Minnesota Statutes 1986, section 62D.17, subdivision I, is 
amended to read: 

Subdivision 1. The commissioner of health may, for any violation 
of statute or rule applicable to a health maintenance organization, 
or in lieu of suspension or revocation of a certificate of authority 
under section 62D.15, levy an administrative penalty in an amount 
up to $10,000 for each violation. In the case of contracts or agree
ments made pursuant to section 62D.05, subdivisions 2 to 4, each 
contract or agreement entered into or implemented in a manner 
which violates sections 62D.OI to 62D.29 shall be considered a 
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separate violation. Reasonable notice in writing to the health 
maintenance organization shall be given of the intent to levy the 
penalty and the reasons therefor, and the health maintenance 
organization may have ft Feas8Baaie time 15 days within which to 
Femeay the deket in its el'eFatiens wffi€h gtwe rise te the I'eBaity 
eitatisR, 9F fl.a.¥e tile a written reguest for an administrative hearing 
and review of the commissioner of health's determination. Such 
administrative hearing shall be subject to judicial review pursuant 
to chapter 14. 

Sec. 15. Minnesota Statutes 1986, section 62D.17, is amended by 
adding a subdivision to read: 

Subd. 6. [FULL PAYMENT REQUIRED; INTEREST ON UN
PAID CHARGES.]ii health maintenance organization shall provide 
payment consistent with contractual requIrements to any partici
pating pharmacy for services rendered as part of a contract with the 
organization. Clean claims, as defined in Coile of Federal ReguU;:: 
twns, title 42, section 447.45(d) must be paid within 30 days of 
acceptance of the claim or be subject to interest charged at the rate 
established !>,y the commissioner of revenue under section 270.75. 

Sec. 16. Minnesota Statutes 1986, section 62D.20, is amended to 
read: 

62D.20 [RULES.] 

Subdivision 1. The commissioner of health may, pursuant to 
chapter 14, promulgate such reasonable rules as are necessary or 
proper to carry out the provisions of sections 62D.Ol to 62D.29. 
Included among. such rules shall be those which provide minimum 
requirements for the provision of comprehensive health mainte
nance services, as defined in section 62D.02, subdivision 7, and 
reasonable exclusions therefrom. Nothing in such rules shall force Or 
require a health maintenance organization to provide elective, 
induced abortions, except as medically necessary to prevent the 
death of the mother, whether performed in a hospital, other abortion 
facility, or the office of a physician; the rules shall provide every 
health maintenance organization the option of excluding or includ
ing elective, induced abortions, except as medically necessary to 
prevent the death of the mother, as part of its comprehensive health 
maintenance services. 

Subd. 2. The commissioner shall adopt rules that address the issue 
of appropriate prior authorization requirements, considering COn
sumer needs, administrative concerns, and the nature of the benefit. 

Sec. 17. Minnesota Statutes 1986, section 62E.ll, is amended by 
adding a subdivision to read: 
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Subd. 9. Each contributing member that terminates individual 
health coverage regulated under chapter 62A,62C, 62D, or 64B for 
reasons other than (a) nonpayment of premium; (b) failure to make 
copayments; (c) enrollee moving out of the area served; (d) !"c 
materially false statement or misrepresentation by the enrollee in 
the application for membership; or (e)!"c loss of providers in!"c health 
maintenance organization service area; and does not provide or 
arrange for replacement coverage that meets the requirements of 
section 12, subdivision 3; shall pay !"c special assessment to the state 
plan based upon the number of terminated individuals who join the 
comprehensive health insurance plan as authorized under section 
62E.14, subdivision 1, pararcaph (e), and section 21. Such!"c contrib
uting member shall .P'lY ~ association an amount equal to the 
average cost of an enrollee in the state plan in the year in which the 
member terminated enrollees, multiplied lJ.l' the total number of 
terminated enrollees who enroll in the state plan. -- -

The average cost of an enrollee in the state comprehensive health 
insurance plan shall be determined by diVldlng the state plan's total 
annual losses lJ.l' the total number of enrollees from that year. This 
cost will be assessed to the contributing member who has termi
nated health coverageberare the association makes the annuaT 
determination of each contributing member's liability as required 
under this section. 

Sec. 18. Minnesota Statutes 1986, section 62E.ll, is amended by 
adding a subdivision to read: 

Subd. 10. Any contributing members who have terminated indi
vidual health plans and do not provide or arrange for re;l'lacement 
coverage that meets the requirements of section 12, subivision 3, 
and whose former insureds or enrollees enroll in the state compre
hensive health insurance plan with ~ waiver of the preexisting 
conditions pursuant to section 62E.14, subdivision 1, paragraph (e), 
and section 21, wilrbe liable for the costs of any preexisting 
conditions of their former enrollees or insureds treated d'bing the 
first six months of coverage under the state plan. The lia ility for 
preexisting conditions will be assessed before the association makes 
the annual determination of each contributing member's liability as 
required under this section. 

Sec. 19. Minnesota Statutes 1986, section 62E.14, subdivision 1, is 
amended to read: 

Subdivision 1. [CERTIFICATE, CONTENTS.] The comprehensive 
health insurance plan shall be open for enrollment by eligible 
persons. An eligible person shall enroll by submission of a certificate 
of eligibility to the writing carrier. The certificate shall provide the 
following: 
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(a) Name, address, age, and length of time at residence of the 
applicant; 

(b) Name, address, and age of spouse and children if any, if they 
are to be insured; -

(c) Evidence of rejection, a requirement of restrictive riders, a rate 
up, or a preexisting conditions limitation on a qualified plan, the 
effect of which is to substantially reduce coverage from that received 
by a person considered a standard risk, by at least one association 
members within six months of the date of the certificate, or other 
eligibility requirements adopted by rule by the commissioner which 
are not inconsistent with this chapter and which evidence that a 
person is unable to .obtain coverage substantially similar to that 
which may be obtained by a person who is considered a standard 
risk; 

(d) Evidence that .the applicant meets the eligibility requirements 
of section 62E.081, subdivision 1; and 

(e) !f the applicant has been terminated from individual health 
coverage which does not provide replacement coverage, evtaeiiCe" 
that no replaCement coverage that meets the requirements of 
section 11, subdivision 3, was offered, and evidence of termination of 
individual health covera~ an insurer, nonprofit health service 
plan corporation, or healt maintenance organization provided that 
the contract or PJilicYhhas been terminated for reasons other than (1) 
fuITure to ~ ~ c arge for health care coverage; (2) faIIiife to 
make copayments reguirea~ the health care plan; (3) enrollee 
moving out of the area served; or (4) a materially false statement or 
misrepresentation !i.Y. the enrollee in the application for member
ship; and 

CD A designation of the coverage desired. 

An eligible person may not purchase more than one policy from 
the state plan. Upon ceasing to be a resident of Minnesota a person 
is no longer eligible to purchase or renew coverage under the state 
plan. 

Sec. 20. Minnesota Statutes 1986, section 62E.14, subdivision 3, is 
amended to read: 

Subd. 3. [PREEXISTING CONDITIONS.] No person who obtains 
coverage pursuant to this section shall be covered for any preexisting 
condition during the first six months of coverage under the state 
plan if the person was diagnosed or treated for that condition during 
the 90 days immediately preceding the filing of an application 
except as provided under subdivisions 4 and 5, and section 21. 
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Sec. 21. Minnesota Statutes 1986, section 62E.14, is amended by 
adding a subdivision to read: 

Subd. 6. A Minnesota resident who holds an individual health 
mamteiiance contract, individual nonprOfiflieaIth service corpora:: 
tion contract, or an individual insurance policy previously approved 
~ the commissioners of health or commerce, may enroll in the 
comprehensive health insurance pfap. with a waiver of the preexist
g,g condition as described in subdivision ~ without interruption in 
coverage, provided (1) no replacement coverage that meets the 
requirements of section 12, subdivision 3, was offered fui: the 
contributin~ member, and (2) the policy or contract has been 
terminated or reasons other than (a) nonpayment of premmm;l1}} 
failure to make copayments required ~ the health care plan; (c) 
moving out of the area served; or (d) '" materially false statement or 
misrepresentation fui: the enroTIee in the application lor member
ship; and, provided further, that the option to enroll in the plan is 
exercISea within 30 days ortermination of theeiUsting policy or 
contract. 

Coverage allowed under this section ~ effective on the date of 
termination, when the contract or ~olicy is terminatwand the 
enrollee hascOiiipfeteathe proper app ication and paid the required 
premium or fee: 

Expenses incurred from the preexisting conditions of individuals 
enrolled in the state plan under this subdivision must be paid ~ the 
contributing member cancerrng coverage as set forth in section 18. 

The application must include evidence of termination of the 
existing policy or certlliCate as required in siibdivison 1. 

Sec. 22. Minnesota Statutes i986, section 62E.16, is amended to 
read: 

62E.16 [CONVERSION PRIVILEGES.] 

Every program of self-insurance, policy of group accident and 
health insurance or contract of coverage by a health maintenance 
organization written or renewed in this state, shall include, in 
addition to the provisions required by section 62A.17, the right to 
convert to an individual coverage qualified plan without the addi
tion of underwriting restrictions if the individual insured leaves the 
group regardless of the reason for leaving the group, or upon 
cancellation or termination of the coverage for the group except 
where uninterrupted and continuous group coverage is otherwise 
provided to the group. !f the health maintenance organization has 
canceled coverage for the group because of '" loss of providers in '" 
service area, the herutnmaintenance organization Shall arrangeTor 
other health maintenance or indemnity conversion options that 
shall beoIfe'red to enrollees without the addition 01 underwriting 
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restrictions. The required conversion cOntract must treat pregnancy· 
the same as any other covered illness under the conversion contract. 
The person may exercise this right to conversion within 30 days of 
leaving the group or within 30 days following receipt of due notice of 
cancellation or termination of coverage of the group and upon 
payment of premiums from the date of termination or cancellation. 
Due notice of cancellation or termination of coverage for a group 
shall he provided to each employee having coverage in the group by 
the insurer, self-insurer or health maintenance organization cancel
ing or terminating the coverage except where reasonable evidence 
indicates that uninterrupted and continuous group coverage is 
otherwise provided,to the group. Every employer having a policy of 
group accident and health insurance, group subscriber or contract of 
coverage by a health maintenance organization shall, upon request, 
provide the insurer or health maintenance organization a list of the 
names and addresses of covered employees. Plans of health coverage 
shall also include a provision which, upon the death of the individ
ual in whose name the contract was issued, permits every other 
individual then covered under the contract to elect, within the 
period specified in the contract, to continue coverage under the same 
or a different contract without the addition of underwriting restric
tions until the individual would have ceased to have been entitled to 
coverage had the individual in whose name the contract was issued 
lived. An individual conversion contract issued by a health mainte
nance organization shall not be deemed to be an individual enroll
ment contract for the purposes of section 62D.10. 

Sec. 23. [COMMISSION. ON HEALTH PLAN REGULATORY 
REFORM.) 

The commission on health plan regulatory reform created in Laws 
1987, chapter 370, article 1, section 11, shall make recommenda
tions for experuteO revIeW mechanisms for comjlliUnts concernin 
health maintenance organization coverage of an imme iately an 
urgently needed service. 

Sec. 24. [REPEALER.) 

Laws 1984, chapter 464, sections 29 and 40, are repealed. Section 
13 ~ repeiirea June 30, 1990. 

Sec. 25. [EFFECTIVE DATE.) 

Sections 11, 12, 13, 17, 18, 19, 20, 21, and 22 are effective the day 
following final enactment:" - - -. -,--

Delete the title and insert: 

''A bill for an act relating to health maintenance organizations; 
insurance; requiring replacement coverage in the event an' HMO 
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cancels coverage; increasing state comprehensive health plan liabil
ities· in the· event a member terminates coverage; allowing for 
mediatioh of disputes about health maintenance organization agree
ments; allowing interest on unpaid charges; increasing health 
maintenance organization notice 'requirements and annual report
ing requirements; amending Minnesota Statutes 1986, sections 
62D.07; 62D.08, subdivision 5; 62D.09; 62D.lOl; 62D.ll; 62D.12, 
subdivision 2; 62D.17, subdivision 1, and by adding a subdivision; 
62D.20; 62E.ll, by adding subdivisions; 62E.14, subdivisions 1, 3, 
and by adding a subdivision; 62E.16; Minnesota Statutes 1987 
Supplement, sections 62A.17, subdivision 6; and 62D.08, subdivi
sion 3; proposing coding for new law in Minnesota Statutes; chapter 
62D; repealing Laws 1984, chapter 464, sections 29 and 40." 

With the recommendation that when so amended the bill pass. 

The report was adopted. 

SECOND READING OF HOUSE BILLS 

H. F. No. 2126 was read for the second time. 

SECOND READING OF SENATE BILLS 

S. F. No. 1861 was read for the second time. 

INTRODUCTION AND FIRST READING 
OF HOUSE BILLS 

The following House File was introduced: 

Anderson, G., for the Committee on Appropriations, introduced: 

H. F. No. 2788, A bill for an act relating to the organization and 
operation of state government; appropriating money for the depart
ment of transportation and other agencies with certain conditions; 
providing for regulation of certain activities and practices; requiring 
studies and reports; providing for certain funds, accounts, and fees; 
amending Minnesota Statutes 1986, sections 174.32, subdivision 2; 
473.386, by adding a subdivision; and 611A. 71, subdivisions 1 and 4; 
Minnesota Statutes 1987 Supplement, sections 171.29, subdivision 
2; and 473.17; Laws 1987, chapter 358, section 2, subdivisions 1 and 
7; proposing coding for new law in Minnesota Statutes, chapter 138. 

The bill was read for the first time and laid over one day. 
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CONSIDERATION UNDER RULE 1.10 

Pursuant to rule 1.10, Anderson, G., requested immediate consid-
eration of H. F. No. 2306. ' 

H. F. No. 2306, A bill for an act relating to bonds; authorizing the 
Minnesota public facilities authority to issue revenue bonds and 
make loans to or purchase the bonds of municipalities for waste
water treatment and water supply systems; amending Minnesota 
Statutes 1987 Supplement, sections 446A.04, by adding subdivi
sions; 446A.05, subdivision 1; and proposing coding for new law in 
Minnesota Statutes, chapter 446A, 

The bill was read for the third time and placed upon its final 
passage. 

The question' was taken on the passage of the bill an,d the'roll was 
called. There were 127 yeas and 0 nays as follows: 

Those who voted'in the affirmative were: 

Anderson, G, 
Anderson, R. 
Battaglia 
Bauerly 
Beard 
Begich 
Bennett 
Bertram 
Blatz 
Boo 
Brown 
Burger 
Carlson, D. 
Carlson, L. 
Carruthers 
Clark 
Clausnitzer 
Cooper 
Dauner 
Dawkins 
DeBlieck 
Dempsey 
Dille 
Dorn 
Forsythe 
Frederick 

Greenfield 
Gruenes 
Gutknecht 
Hartle 
Haukoos 
Heap 
Himle 
Hugoson 
Jacobs 
Jaros 
Jefferson 
Jennings 
Jensen . 
Johnson, R 
Johnson, V. 
Kahn 
Kalis 
Kelly 
Kelso 
Kinkel 
Kludt 
Knickerbocker 
Knuth 
Kostohryz 
Krueger 
Larsen 

Lasley Orenstein 
Lieder Otis 

. Lqng Ozment 
Marsh Papyas 
McDonald Pau y 
McEachern Pelowski 
McKasy Peterson 
McLaughlin Poppenhagen 
McPherson Price 
Milbert· Quinn 
Miller Quist 
Minne Redalen 
Morrison Reding 
Munger Rest 
Murphy Rice 
Nelson, C. Richter 
Nelson, D. Riveness 
Nelson, K. Rodosovich 
Neuenschwander Rose 
O'Connor Rukavina 
Ogren Sarna 
Olsen, S. Schafer 
Olson, E. Scheid 
Olson, K. Seaberg 
Omann Segal 
Onnen Shaver 

The bill was passed and its title agreed to. 

SPECIAL ORDERS 

H. F. No. 1526 was reported to the House. 

Simoneau 
Skoglund 
Solberg 
Sparby 
Steensma 
Sviggum 
Swenson 
Thiede 
Tjornhom 
Tompkins 
Trimble 
Tunheim 
Uphus 
Valento 
Vellenga 
Voss 
Wagenius 
Waltman 
Welle 
Wenzel 
Winter 
Wynia 
Spk. Vanasek 
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Bauerly and Uphus· moved to' amend H.F. No. 1526, the first 
engrossment, as follows: 

Page 1, after line 8, insert: 

"Section 1. Minnesota Statutes 1986, section 168.011, subdivision 
4, is amended to read: 

Subd. 4. [MOTOR VEHICLE.] 

(a) "Motor vehicle" means any selj':propelled vehicle not operated 
exclusively upon railroad tracks and any vehicle propelled or drawn 
by a self-propelled vehicle and includes vehicles. known as trackless 
trolleys which are propelled by electric power obtained from over
head trolley wires but not operated upon rails, except snowmobiles 
and manufactured homes. . 

(c) Motor vehicle does not include a tfiFee wheel alf Faadan all
terrain vehicle as defined in section 84.92, subdivision 8; except (1) 
an all-terrain vehicle described in clause (b), or (2) that *~ 
thFee wheel elf Fead an all-terrainvehicle was licensed as a motor 
vehicle before AugustT, 1985, in which case the owner may continue 
to license it as a motor vehicle until it is. conveyed or otherwise 
transferred to another owner, is destroyed, or fails to comply with the 
registr"lion and licensing requirements of this chapter." 

Renumber the remaining sections 

Page 3, delete line 4 and insert "Section! !E.. effective the day 
following final enactment. Sections ~ and ~ are effective July h 
1988." 

Amend the title as follows: 

Page 1, line 2, after the semicolon in~ert "defining motor vehicle;" 

Page 1, line 4, delete "section" and insert "sections 168.011, 
subdivision 4; and" 

The motion prevailed and the amendment was adopted. 

H. F. No. 1526, A bill for an act relating to transportation; defining 
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motor vehicle; providing for brakes on motor vehicles manufactured 
after June 30, 1988; amending Minnesota Statutes 1986, sections 
168.011, subdivision 4; and 169.67, subdivisions 3 and 4. 

The bill )Vas read for the third tillie, as amended, and placed upon 
its final passage. 

The question was taken on the passage of the bill and the roll was 
called. There were 131 yeas and ° nays as follows: 

Those who voted in the affirmative were: 

Anderson, G. 
Battaglia 
Bauerly 
Beard 
Begich 
Bennett 
Bertram 
Bishop 
Blatz 
Boo 
Brown 
Burger 
Carlson, D. 
Carlson', L. 
Carruthers 
Clark 
Clausnitzer 
Cooper 
Dauner 
Dawkins 
DeBlieck 
Dempsey 
Dille 
Dom 
Forsythe 
Frederick 

Frerichs 
Greenfield 

. Gruenes 
Gutknecht 
Hartle 
Haukoos 
Heap 
Himle 
Hugoson 
Jacobs 
Jaros 
Jefferson 
Jennings 
Jensen 
Johnson, A. 
Johnson, R. 
Johnson, V. 
Kahn 
Kalis 
Kelly 
Kelso 
Kinkel 
Kludt 
Knickerbocker 
Knuth 
Kostohryz 

Krueger Omann 
Larsen Onnen 
Lasley Orenstein 
Lieder Osthoff 
Long Otis 
Marsh Ozment 
McDonald Pappas 
McEachern Pauly 
McKasy Pelowski 
McLaughlin Peterson 
McPherson Poppenhagen 
Milbert Price 

. Miller Quinn 
Minne Quist 
Morrison Redalen 
Munger Reding 
Murphy Rest 
Nelson, C. Rice 
Nelson, D. Richter 
NelSon, K. Riveness 
Neuenschwander Rodosovich 
,O'Connor Rose 
Ogren Rukavina 
Olsen, S. Sarna 
Olson, E. Schafer 
Olson, K. Scheid 

Schreiber 
Seaberg 
Segal 
Shaver 
Simoneau 
Skoglund 
Solberg 
Sparby 
Steensma 
SviggUm 
Swenson 
Thiede 
'riornhom 
'tompkins 
Trimble 
Tunheim 
Uphus 
Valento 
Vellenga 
Voss 
Wageoius 
Waltman 
Wene 
Wenzel 
Winter 
Wynia 
Spk. Vanasek 

The bill was passed, as amended, and its title agreed to. 

The Speaker called Long to the Chair. 

H. F. No. 1469, A bill for an act relating to traffic regulations; 
providing for restrictions on vehicles transporting firewood on high' 
ways; amending Minnesota Statutes 1986, sections 169.80, subdivi
sion 1; and 169.81, by adding a subdivision. 

The bill was read for the third time and placed upon its final 
passage. 

The question was taken on the passage of the bill and the roll was 
called. There were 93 yeas and 21 nays as follows: 
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Those who voted in the affirmative were: 

Battaglia 
Bauerly 
Beard 
Begich 
Bertram 
Blatz 
Boo 
Brown 
Burger 
Carlson, L. 
Carruthers 
Clark 
Clausnitzer 
Cooper 
Dauner 
Dawkins 
DeBlieck 
Dempsey 
Dille 

Forsythe 
Frederick 
Greenfield 
Gruenes 
Gutknecht 
Heap 
Himle 
Hugoson 
Jacobs 
Jefferson 
Jensen 
Johnson, A. 
Johnson, R. 
Johnson, V. 
Kahn 
Kalis 
Kelly 
Kelso 
Kinkel 

, Knickerbocker 
Knuth 
Kostohryz 
Krueger 
Larsen 
Lieder 
Long 
Marsh 
McDonald 
McEachern 
McKasy 
McLaughlin 
Murphy 
Nelson, C. 
O'Connor 
Olsen, S. 
Olson, E. 
Olson, K. 
Omann 

Onnen 
Orenstein 
Otis 
Ozment 
Pappas 
Pauly 
Pelowski 
Peterson 
Price 
Redalen 
Reding 
Rest 
Rice 
Riveness 
Rodosovich 
Rose 
Sarna 
Schafer 
Schreiber 

Those who voted in the negative were: 

AndersOn, G. ~ 
Anderson, R. 
Dorn 
Kludt 
Lasley 

McPherson 
Milbert 
Miller 
Minne 
Nelson, K. 

Neuenschwander Simoneau 
Ogren Solberg 
Quinn Sparby 
Quist Sviggum 
Rukavina Voss 

The bill was passed and its title agreed to. 

H. F. No. 1848 was reported to the House. 

[75th Day 

Seaberg 
Segal 
Shaver 
Steensma 
Swenson . 

," Tjornho'm 
Tompkins 
Trimble 
Tunheim 
Uphus 
Valento 
Vellenga 
Wagenius 
Wenzel 
Winter 
Wynia 

> Spk. Vanasek 

Waltman 

Jefferson moved that H. F. No. 1848 be continued on Special 
Orders for one day. The motion prevailed. 

H. F. No. 2446, A bill for an act relating to St. Louis county; 
providing duties of the county board and. the county administrator; 
regulating finances; providing for property assessments; repealing 
obsolete laws; amending Minnesota Statutes 1986, sections 
383C.031; 383C.034; 383C.091; 383C.094, subdivision 1; 383C.131; 
383C.133, subdivision 1; 383C.135; 383C.16; 383C.161; 383C.162; 
383C.17; 383C.231, subdivision 1; 383C.232; 383C.26; 383C.261; 
383C.36;·::)133C.422; 383C.482, subdivision 1; 383C.74, subdivision 1; 
383C. 75; and 383C.78, subdivision 2; Minnesota Statutes 1987 
Supplement, section 383C.035; proposing coding fo,n~w law in 
Minnesota Statutes, chapter 383C; rep,,"aling Minnesota Statutes 
1986, section 383C.075; 383C.076; 383C.095; 383C.132; 383C.13; 
383C.133; 383C.171; 383C.174; 383C.175; 383C.20; 383C.202; 
383C.203; 383C.291; 383C.292;383C.339; 383C.361; 383C.362; 
383C.363; 383C.392, subdivision 2; 383C.423; 383C.424;383C.45; 
383C.481; 383C.52; 383C.521; 383C.523; 383C.55; 383C.551; 
383C.552; 383C.553; 383C.554; 383C.555, subdivision 2; 383C.556; 
383C.557; 383C.61; 383C.611; 383C.612; 383C.613; 383C.64; 
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383C.641; 383C.642; 383C.643; 383C.644; 383C.645; 383C.646; 
383C.647; 383C.648;383C.649; 383C.65; 383C.651; 383C.66; 
383C.67; 383C.671; 383C.672; 383C.673; 383C.674; 383C.675; 
383C.676; 383C.677; 383C.77; 383C.80; 383C.801; 383C.802; 
383C.803; 383C.804; and 383C.805; Minnesota Statutes 1987 Sup
plement, section 383C.76. 

The bill was read for the third time and placed upon its final 
passage. 

The question was taken on the passage of the bill and the roll was 
called. There were 128 yeas and 0 nays as follows: 

Those who voted in the affirmative were: 

Anderson, G. 
Anderson, R. 
Battaglia 
Bauerly 
Beard 
Begich 
Bennett 
Bertram 
Bishop 
Boo 
Brown 
Burger 
Carlson, D. 
Carlson, L. 
Carruthers 
Clark 
Clausnitzer 
Cooper 
Dauner 
Dawkins 
DeBlieck 
Dempsey 
Dille 
Forsythe 
Frederick 
Frerichs 

Greenfield 
Gruenes 
Gutknecht 
Hartle 
Haukoos 
Heap 
Himle 
Hugoson 
Jacobs 
Jaros 
Jefferson 
Jennings 
Jensen 
Johnson, A. 
Johnson, R. 
Johnson, V. 
Kahn 
Kalis 
Kelly 
Kelso 
Kinkel 
Kludt 
Knickerbocker 
Knuth 
Kostohryz 
Krueger 

Larsen Orenstej'n 
Lasley Otis 

. Lieder Ozment 
Long Pappas 
Marsh Pauly 
McDonald Pelowski 
McEachern Peterson 
McKasy Poppenhagen 
McLaughlin Price 
McPherson Quinn 
Milbert Quist 
Miller Redalen 
Minne Reding 
Munger Rest 
Murphy Rice 
Nelson, C. Richter 
Nelson, D. Riveness 
Nelson, K. Rodosovich 
Neuenschwander Rose 
O'Connor Rukavina 
Ogren Sarna 
Olsen, S. Schafer 
Olson, E. Scheid 
Olson, K. Schreiber 
Omann Seaberg 
Onnen Segal 

The bill was passed and its title agreed to. 

H, F. No. 1~93 was reported to the House: 

Shaver 
Simoneau 
Skoglund 
Solberg 
Sparby 
Steensma 
Sviggum 
Swenson 
Thiede 
Tjornhom 
Tompkins 
Trimble 
Tunheim 
Uphus 
Valento 
Vellenga 
Voss 
Wagenius 
Waltman 
Welle 
Wenzel 
Winter 
Wynia 
Spk. Vanasek 

Dempsey moved that H. F. No. 1493 be continued on Special 
Orders for one day. The motion prevailed. 

H, F. No. 2450, A bill for an act relating to agriculture; requiring 
certain entities with interests in agricultural lands or operations to 
file reports; providing a penalty; amending Minnesota Statutes 
1986, section 500,24, subdivision 4. 

The bill was read for the third time and placed upon its final 
passage. 
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The question was taken on the passage of the bill and the roll was 
called. There were 86 yeas and 41 nays as, follows: 

Those who voted in the affirmative were: 

Anderson, G. 
Battaglia 
Bauerly 
Beard 
Begich 
Bertram 
Brown 
Carlson, L. 
Carruthers 
Clark 
Cooper 
Dauner 
Dawkins 
DeBlieck 
Dille 
Greenfield 
Jacobs 

Jaros 
Jefferson 
Jensen 
Johnson, A. 
Johnson, R. 
Kahn 
Kalis 
Kelly 
Kelso 
Kinkel 
Kludt 
Knickerbocker 
Knuth 
Kostohryz 
Krueger 
Larsen 
Lasley 

Lieder Olson, K. 
Long Omano 
McEachern Orenstein 
McKasy Osthoff 
McLaughlin Otis 
Milberl Pappas 
Minne Peterson 

. Munger Price 
Murphy Quinn 
Nelson, C. Reding 
Nelson, D. Rest 
Nelson, K. Rice 
Neuenschwander Riveness 
O'Connor Rodosovich 
Ogren Rukavina 
Olsen, S. Sarna 
Olson, E. Scheid 

Those who voted in the negative were: 

Bennett Forsythe Hugoson Pauly 
Bishop Frederick Johnson, V. Pelowski 
Blatz Frerichs Marsh Poppenhagen 
Boo Gruenes McDonald Quist 
Carlson, D. Gutknecht McPherson Redalen 
Clausnitzer Hartle Miller Richter 
Dempsey Haukoos Onnen Rose 
Dorn Himle Ozment Schafer 

The bill was passed and its title agreed to. 

H. F. No. 2514 was reported to the House. 

Seaberg 
Segal 
Simoneau 
Skoglund 
Solberg 
Sparby 
Steensma 
Tompkins 
Trimble 
Tunheim 
Vellenga 
Voss 
Wagenius 
Welle 
Wenzel 
Winter 
Wynia 
Spk. Vanasek 

Schreiber 
Shaver 
Sviggum 
Swenson 
Thiede 
Tjornhom 
Uphus 
Valento 
Waltman 

Carruthers moved that H. F. No. 2514 be continued on Special 
Orders for one day. The motion prevailed. 

H. F. No. 2481, A bill for an act relating to local government; the 
city of Cook, the city of Orr, and Koochiching and St. Louis counties; 
providing for the establishment of a hospital district in portions.of 
those counties. 

The bill was read for the third time and placed upon its final 
passage. 

The question was taken on the passage of the bill and the roll was 
called. There were 129 yeas and 0 nays as follows: 

Those who voted in the affirmative were: 
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Anderson, G: 
Battaglia 
Bauerly 
Beard 
Begich 
Bennett 
Bertram 
Bishop 
Blatz 
Boo 
Brown 
Burger 
Carlson, D. 
Carlson,. -L. 
Carruthers 
Clark 
Clausnitzer 
Cooper 
Dauner 
Dawkins 
DeBlieck 
Dempsey 
Dille 
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Frerichs 
Greenfield 
Gruenes 
Gutknecht 
Hartle 
Haukoos 
Heap 
Hirnle 
Hugoson 

- Jacobs . 
Jaros 
Jefferson 
Jennings 
Jensen 
Johnson, A. 
Johnson, R. 
Johnson, V, 
Kahn 
Kalis 
Kelly 
Kelso 
Kinkel 

, Krueger Onnen 
. Larsen Orenstein 

Lasley Osthoff 
. Lieder Otis 

Marsh Ozment 
McDonald Pappas 
McEachern Pauly 
McKasy Pelowski 
McLaughlin Peterson 
McPherson . Poppenhagen 
Milbert . Price 
Miller Quinn 
Mione ' Quist 
Morrison Redalen . 
Munger Reding 
Murphy &st 
Nelson, C. Rice 
Nelson, D. Richter 
Nelson, K. , Riveness 
Neuenschwander"Rodosovich· 
O'Connor Rose 
Ogren Rukavina 
Olsen, S. Sam.a 
Olson, E. Schafer 

Seaherg 
Segal 
Shaver 
Simoneau 
Skoglund 
Solberg 
Sparby 
Steensma 
.Sviggum 
Swenson 
Thiede 
Tjornhom 
Tompkins 
Trimble 
Tunheim 
Uphus 
Valento 
VeUenga 
Wagenius 
~Waltman 
Welle 
Wenzel 
Winter 
Wynia 
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Dorn 
Forsythe 
Frederick 

Kludt 
Knickerbocker 
Knuth 
Kostohryz 

Olson, K. Scheid 
Omann Schreiber 

Spk. Vanasek 

The bill was passed and its title agreed to. 

H. F. No. 2088 was reported to the House. 

Winter moved to amend H. F. No. 2088, the first engrossment, as 
follows: 

Page 1, line 18, delete "the right of first refusal in'; 

Page 1, line 19, delete "United States Code,.Title 12, section 
2219a, has occurred," 

A roll call was requested and properly seconded. 

The question was taken on the Winter amendment and the roll 
was called. There were .. 78 yeas and 45 nays as follows: 

Those·who voted in the' affirmative were: 

And,erson, G;. 
Battaglia 

. Bauerly 
Beard 
Begich 
Bertram 
Brown 
Carlson, L. 
Carruthers .. 
Clark 
Cooper 
Dauner 

Dawkins 
DeBlieck 
Dorn 
Greenfield 
Jacobs 
Jaros 
Jefferson 
Jennings 
Jensen 
Johnson, A. 
Johnson, R. 
Kehu 

Kalis 
Kelly 
Kelso 
Kinkel 
Kludt 
Knuth 
Kostohryz 
Krueger 
Larsen 
Lasley 
Long 
McEachern 

McLaughlin Olson, K. 
Milbert .Orenstein 
Minne Osthoff 
Munger Otis 
Murphy Pappas 
Nelson, C. Pelowski 
Nelson, D. Peterson 
Nelson, K. Quinn 
Neuenschwander Reding 
O'Connor . Rest 
Ogren Riveness 
Olson, E. Rukavina 
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Sarna 
Scheid 
Seaberg 
Segal 

Simoneau 
Skoglund 
Solberg 
Sparby 
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Steensma 
Trimble 
Tunheim 
Vellenga 

.. Voss 
Wagenius 
Wenzel 
Winter 

Those who voted in the negative were: 

Bennett 
Bishop 
Burger 
Carlson, D: 
Clausnitzer 
Dempsey 
Dille 
Forsythe 
Frederick 

Frerichs 
Gruenes 
Gutknecht 
Hartle 
Haukoos 
Heap 
Himle 
Hugoson 
Johnson, V. 

Knickerbocker 
Marsh 
McDonald· 
McKasy 
McPherson 
Miller 
Morrison 
Olsen, S. 
Omann 

Onnen 
Ozment 

· Pauly 
Poppenhagen 
Quist 
Redalen 
Richter 
Rose 
Schafer 

[75th Day 

. Wynia 
Spk. Vanasek 

Schreiber 
Shaver 
Sviggum 
Thiede 
Tjornhom 
Tompkins 
Uphus 
Valento 
Waltman 

The .motion prevailed a~d the amendment was adopted. 

Peterson was excused between the hours of 4:10 p.m. and 6:35 p~m: 

H. F. No. 2088, A bill for an act relating to agriculture; protecting 
certain persons from eviction from agricultural land for a limited 
time; amending Minnesota Statutes 1986, section 500.24, by adding 
a subdivision. 

The bill was read for the third time, as amended, and placed upon 
its final passage. 

The question was taken on the passage of the bill and the roll was 
called. There were 75 yeas and 49nays as follows: 

Those who voted in the affi=ative were: 

Battaglia 
Bauerly 
Beard 
Begich 
Bertram 
Brown 
Carlson, L. 
Carruthers 
Clark 
Cooper 
Dauner 
Dawkins 
DeBlieck 
Dom 
Frederick . 

Greenfield 
Jacobs 
Jaros 
Jefferson 
Jennings 
Jensen 
Johnson, A. 
Johnson, R. 
Kahn 
Kalis 
Kelly 
Kelso 
Kinkel 
Kludt 
Knuth 

Kostohryz 
Krueger 
Larsen 
Lasley 
Lieder 

. Long 
McLaughlin 
Milbert 
Minne 
Munger 
Murphy 
Nelson, C. 
Nelson, D. 
Nelson, K. 
O'Connor 

Ogren 
Olson, E. 
Olson, K. 
Omann 
Orenstein 
Otis 

· Pappas 
Pelowski 
Price 
Quirm 
l!eding 
Rice 

· Rodosovich 
Rukavina 
Sarna 

Those who voted in the negative were: 

Anderson, G .. 
Anderson, R. 
Bennett 
Blatz 

Boo 
Burger 
Carlson, D. 
Clausnitzer 

Dempsey 
Forsythe 
Frerichs 
Gruenes 

Gutknecht 
Hartle 
Haukoos 
Heap 

Scheid 
Segal 
Simoneau 
Skoglund 
Solberg 
Sparby 
Steensma 
Trimble 
Tunheim 
VeUenga 
Voss 
Wenzel 
Winter 
Wynia 
Spk. Vanasek 

Himle 
Hugoson 
Johnson, V. 
Knickerbocker 
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Marsh 
McDonald 
McKasy 
McPherson 
Miller 
Morrison 
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Neuenschwander Poppenhagen 
Olsen, S. Quist 
Onnen Redalen 
Osthoff Richter 
Ozment Rose 
Pauly Schafer 

Schreiber 
Seaberg 
Shaver 
Sviggum 
Swenson 
Thiede 

Tjornhom 
Tompkins 
Uphus 
Valento 
Waltman 

The bill was passed, as amended, and its title agreed to. 

S. F. No, 1622 was reported to the House. 
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Sparby moved to amend S. F. No. 1622, the unofficial engrossment, 
as follows: 

Page 3, delete lines 19 to 23 

The motion prevailed and the amendment was adopted. 

S. F. No. 1622, A billfor an act relating to agriculture; clarifYing 
which debtors are eligible for· mediation; amending Minnesota 
Statutes 1·986, section 583.24, subdivision 2. 

The bill was read for the third time, as amended, and placed UpO)l 
its final passage. .. 

The question was taken on the passage of the bill and the roll was 
called. There were 127 'yeas and 0 nays as follows: 

Those who ·.voted in the affirmative were: 

AIiderson,"G: 
Anderson, R. 
Battaglia 
Bauerly 
Beard 
Begich 
Bennett 
Bertram 
Blatz' 
Boo 
Brown 
Burger 
Carlson, D. 
Carlson, L. 
Carruthers 
Clark 
Clausnitzer 
Cooper 
Dauner 
Dawkins 
DeBlieck 
Dempsey 
Dille 
Dorn 
Forsythe' 

Frederick 
Frerichs 
Greenfield 

"'Gruenes 
Hartle 
Haukoos 
Heap 
Himle 
Hugoson 
Jacobs 
Jaros 
Jefferson 
Jennings 
Jensen 
Johnson, A. 
Johnson, R. 
Johnson, V. 
Kahn 
Kalis 
Ke\ly 

. Kelso 
Kinkel 
Kludt 
Knickerbocker 
Knuth 

Kostohryz Omann 
Krueger Onnen 
Larsen Orenstein 
Lasley Osthoff 

, Lieder Otis 
Long Ozment 
McDonald Pappas 
McEachern Pauly 
McKasy Pelowski 
McLaughlin 'Poppenhagen 

, McPherson Price 
Milbert Quinn 
Miller Quist 
Minne Redalen 
Morrison Reding 
Munger Rest 
Murphy Rice 
Nelson, C. Richter 
Nelson, D. Riveness 
Nelson, K. Rodosovich 
Neuenschwander Rose 
O'Connor Rukavina 
Ogren Sarna 
Olson, E. Schafer 
Olson, K. Scheid 

,Schreiber 
. Seaberg 
Segal 
Shaver 
Simoneau 
Skoglund 
Solberg 
Sparby 
'Steensma 
Sviggum 
Swenson. 

, Thiede 
Tjornhom 
Tompkins 
Trimble 
Tunheim 
Upttus 
VaHmto 
Velleoga 
Voss 
WageniUs. 
Waltman 
Welle 
Wenzel 
Winter 
Wynia 
Spk. Vanasek 
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The bill was passed, as amended, and its title agre;d to. 

S. F. No. 1644, A bill for an act relating to statutes; revising the 
text of certain laws to remove redundant and obsolete language, to 
simplify grammar and syntax, and to improve the style oflanguage 
without causing changes in the meaning of the laws; amending 
Minnesota Statutes 1986, chapters 3, as amended; 31A; 227; 228; 
306, as amended; 451; 456; and 560. 

The bill was read for the third time and placed upon its final 
passage. 

The question was taken on the passage of the bill and the roll was 
called. There were 130 yeas and 0 nays as follows: 

Those who voted in the affirmative were: 

Anderson, G. 
Anderson, R. 
Battaglia 
Bauerly 
Beard 
Begich 
Bennett 
Bertram" 
Bishop 
Blatz 
Boo 
Brown 
Burger 
Carlson, D. 
Carlson, L. 
Carruthers 
Clark 
Clausnitzer 
Cooper 
Dauner 
Dawkins 
DeBlieck 
Dempsey 
Dille 
Doro 
Forsythe 

Frederick 
Frerichs: .< 
Greenfield 
Gruenes 
Hartle 
Haukoos 
fleap 
Himle 
Hugoson 
Jacobs 
Jaros 
Jefferson 
Jennings 
Jensen 
-Johnson, A. 
Johnson, R. 
Johnson, V 
Kahn 
Kalis 
Kelly 
Kelso 
Kinkel 
Kludt 
Knickerbocker 
Knuth 
Kostohryz 

Krueger Omann 
Larsen Onnen 
Lasley OJ:ellstein 
Lieder Osth.off 
Long Otis 
Marsh Ozment 
McDonald Pappas 
McEachern Pauly 
McKasy Pelowski 
McLaughlin Poppenhagen 
McPherson Price 
Milbert Quinn 
Miller Quist 
Minne Redalen 
Morrison Reding 
-Munger' Rest' 
Murphy Rice 
Nelson, C. Richter 
Nelson, D. Riveness 
Nelson, K. Rodosovich 
Neuenschwander Rose 
O'Connor Rukavina 
,Ogren Sarna 
Olsen, S. Schafer 
Olson, E. Scheid 
Olson, -K. Schreiber 

The bill was passed and its title agreed to. 

Seab~,-g 
Segal 
Shaver 
Simoneau 
Skoglund" 
Solberg 
Sparby 
Steensma 

. Sviggum:· 
Swenson 
Thiede 
Tjornhom 
Tompkins 
Trimble 
Tunheim 
Uphus- -; 
Valento 
Velleilga, 
Voss 
Wagenius 
.Waltman 
'Welle 
'Wenzel 
'Winter 
Wynia 
Spk, Vanasek 

H. F. No. 2134, A bmfor an act relating to real property; requiring 
recordation of transfers of contracts for deed; providing penalties; 
amending Minnesota Statutes 1986, section 507.235. 

The bill was read for the third time and placed upon its final 
passage. 

The question was taken on the passage of the bill ;md the roll was 
called. There were 131 yeas and 0 nays as follows: 
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Those who voted in the affirmative were: 

Anderson, G. Frederick Kostohryz Olson, K. Schreiber 
Anderson, R. Frerichs Krueger Omano Seaberg 
Battaglia Greenfield Larsen Onnen Segal 
Bauerly Gruenes Lasley Orenstein Shaver 
Beard Gutknecht Lieder Osthoff Simoneau 
Begich Hartle Long Otis Skoglund 
Bennett Haukoos Marsh Ozment Solberg· 
Bertram Heap McDonald Pappas Sparby 
Bishop Himle McEachern Pauly Steensma 
Blatz Hugoson McKasy Pelowski Sviggum 
Boo Jacobs McLaughlin Poppenhagen Swenson 
Brown Jaros McPherson Price Thiede 
Burger Jefferson Milbert Quinn Tjornhom 
Carlson, D. Jennings Miller Quist Tompkins 
Carlson, L. Jensen Mione Redalen Trimble 
Carruthers Johnson, A. Morrison Reding Tunheim 
Clark Johnson, R. Munger Rest Uphus 
Clausnitzer Johnson, V. Murphy Rice Valento 
Cooper Kahn Nelson, C. Richter Vellenga 
Danner Kalis Nelson, D. Riveness Voss 
Dawkins Kelly Nelson, K. Rodosovich Wagenius 
DeBlieck Kelso Neuenschwander Rose Waltman 
Dempsey Kinkel O'Connor Rukavina Welle 
Dille Kludt Ogren Sarna Wenzel 
Dom Knickerbocker Olsen, S. Schafer Winter 
Forsythe Knuth Olson, E. Scheid Wynia 

Spk. Vanasek 

Tile bill was passed and its title agreed to. 

H, F. No. 2228, A bill for an act relating to education; establishing 
a records destruction schedule for chemical abuse preassessment 
teams; requiring law enforcement reports of certain violations to 
preassessment teams; amending Minnesota Statutes 1987 Supple
ment, sections 126,034; 126.035; 126.037; and 260,161, subdivi~ion 
3; proposing coding for new law in Minnesota Statutes, chapter 126; 
repealing Minnesota Statutes 1987 Supplement, section 126,033, 
subdivision 4. 

The bill was read for the third time and placed upon its final 
passage, 

The question was taken on the passage of the bill and the roll was 
called. There were 131 yeas and 0 nays as follows: 

Those who voted in the affirmative were: 

Anderson, G. 
Anderson, R. 
Battaglia 
Bauerly 
Beard 
Begich 
Bennett 
Bertram 
Bishop 
Blatz 

Boo 
Brown 
Burger 
Carlson, D. 
Carlson, L. 
Carruthers 
Clark 
Clausnitzer 
Cooper 
Dauner 

Dawkins 
DeBlieck 
Dempsey 
Dille 
Dom 
Forsythe 
Frederick 
Frerichs 
Greenfield 
Gruenes 

Gutknecht 
Hartle 
Haukoos 

. Heap 
Himle 
Hugoson 
Jacobs 
Jaros 
Jefferson 
Jennings 

Jensen 
Johnson,"A. 
Johnson, R. 

. Johnson, V. 

. Kahn 
Kalis 
Kelly 
Kelso 
Kinkel 
Kludt 
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Knickerbocker 
Knuth 
Kostohryz 
Krueger 
Larsen 
Lasley 
Lieder 
Long 
Marsh 
McDonald 
McEachern 
McKasy 
McLaughlin 
McPherson 
Milbert 
Miller 
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Minne Osthoff 
Morrison Otis 
Munger Ozment 
Murphy Pappas 
Nelso~, C. Pauly 
Nelson, D. Pelowski 
Nelson, K. Poppenhagen 
Neuenschwander Price 
O'Connor Quinn 
Ogren Quist. 
Olsen, S. Redalen 
Olson, K Reding 
Olson, K. Rest 
Omann Rice 
Onnen Richter 
Orenstein Riveness 

Rodosovich 
Rose 
Rukavina 
Sarna 
Schafer 
Scheid 
Schreiber 
Seaberg 
Segal 
Shaver 

", Simoneau 
Skoglund 
Solberg 
Sparby 
Steensma 
Sviggum 

The bill was passed and its title agreed to. 

[75th Pay 

Swenson 
Thiede 
1)ornhom 
Tompkins 
Trimble 
Tunheim 
Uphus 
Valenta 
VeHenga 
Voss 
Wagenius 
Waltman 
Welle 
Wenzel 
Winter 
Wynia 
Spk. Vanasek 

!Wse was excused for the remainder of today's session. 

H. F No. 2629, A bill for an act relating to minerals; autborizing 
the commissioner of natural resources to lease certain severed 
mineral interests; amending Minnesota Statutes 1986, section 
93.55, subdivisions 1, 3, and by adding.a subdivision. 

The bill was read for the third time and placed upon its final 
passage. 

The question was taken on the passage of the bill and the roll was 
called. There were 127 yeas and 0 nays as follows: . 

Those who voted in· the affirmative were: 

Anderson, G. 
Battaglia 
Bauerly 
Beard 
Begich 
Bennett 
Bertram 
Bishop 
Blatz 
Boo 
Brown 
Burger 
Carlson, L. 
Carruthers 
Clark 
Clausnitzer 
Cooper 
Dauner 
Dawkins 
DeBlieck 
Dempsey 
Dille 
Dorn 
Forsythe 

Frederick 
Frerichs 
Greenfield 
Gruenes 
Gutknecht 
Hartle 
Haukoos 
Heap 
"Himle 
Hugoson 
Jacobs 
Jaros 
Jefferson 
Jennings 
Jensen 
Johnson', A. 
Johnson, R. 
Johnson, V. 
Kahn 
Kalis 
Kelly 
Kelso 
Kinkel 
Kludt 

Knickerbocker O'Connor 
Knuth Ogren 
Kostohryz Olsen, S. 
Krueger Olson, E. 
Larsen Olson, K. 
Lasley Omann 
Lieder Onnen 
Long Orenstein 
Marsh· Osthoff 
McDonald Otis 
McEachern Ozment 
McKasy Pappas 
McLal:lghlin Pauly 
McPherson Pelowski 
Milberl Poppenhagen 
Miller Price 
Mione Quinn 
Morrison Quist 
Munger Redalen 
Murphy Reding 
Nelson, C. Rest 
Nelson, D. Rice 
Nelson, K. Richter 
Neuenschwander Riveness 

Rodosovich 
Rukavina 
Sarna 
Schafer 
Scheid 
Seaberg 
Segal 
Shaver 
Simoneau 
Skoglund 
Solberg 
Sparby 
Steensma 
Sviggum 
Swenson 
Thiede 
1)ornhom 
Tompkins 
Trimble 
Tunheim 
Uphus 
Valento 
Vellenga 
Voss 
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Wagenius 
Waltman 

Welle 
Wenzel 
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Winter 
Wynia 

Spk. Vanasek 

The bill was passed and its title agreed to. 

H. F. No. 1872 was reported to the House. 
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Jefferson moved that H. F. No. 1872 be continued on Special 
Orders for one day. The motion prevailed. 

H. F. No. 2341 was reported to the House. 

Forsythe moved to amend H. F. No. 2341, the first engrossment, as 
follows: 

Page 4, line 19, delete "section 93" and insert "article 3, section 
94" ----

The motion prevailed and the amendment was adopted. 

H. F. No. 2341, A bill for an act relating to child support; 
authorizing parties to waive automatic income withholding when 
there is a child support or maintenance order; providing that a court 
shall stay service of an automatic withholding order if an obligor 
establishes an escrow account for payment of child support or 
maintenance; amending Minnesota Statutes 1987 Supplement, sec
tion 518.613, by adding a subdivision; proposing coding for new law 
in Minnesota Statutes, chapter 518. 

The bill was read for the third time, as amended, and placed upon 
its final passage. ' 

The question was taken on the passage of the bill and the roll was 
called. There were 130 yeas and 0 nays as follows: 

Those who voted in the affirmative were: 

Anderson, G. 
Anderson, R. 
Battaglia 
Bauerly 
Beard 
Begich 
Bennett 
Bertram 
Bishop 
Blatz 
Boo 
Brown 
Burger 
Carlson, D. 
Carlson, L. 

Carruthers 
Clark 
Clausnitzer 
Cooper 
Dauner 
Dawkins 
DeBlieck 
Dempsey 
Dille 
Dorn 
Jobrsythe 
Frederick 
Frerichs 
Greenfield 
Gruenes 

Gutknecht 
Hartle 
Haukoos 
Heap 
Himle 
Hugoson 
Jacobs 
Jaros 
Jefferson 
Jennings' 
Jensen 
Johnson, A. 
Johnson, R. 
Johnson, V. 
Kahn 

Kalis 
Kelly 
Kelso 
Kinkel 

. Kludt 
Knickerbocker 
Knuth 
Kost.ohryz 
Krueger 
Larsen 
Lasley 
Lieder 
umg 
Marsh 
McDonald 

McEachern 
McKasy 
McLaughlin 
McPherson 
Milbert 
Miller 
Minne 
Morrison 
MU[l.ger 
Murphy 
Nelson, C. 
Nelson, D. 
Nelson, K. 
Neuenschwander 
O'Connor 
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Ogren Pauly Riveness Skoglund Uphus 
Olsen, S. Pelowski Rodosovich Solberg Valento 
Olson, E. Poppenhagen Rukavina Sparby Vellenga 
Olson, K. Price Sarna Steensma Voss 
Omaon Quinn Schafer Sviggum Wagenius 
Onnen Quist Scheid Swenson Waltman 
Orenstein Redalen Schreiber Thiede Welle 
Osthoff Reding Seaberg 1Jornhom Wenzel 
Otis Rest Segal Tompkins Winter 
Ozment Rice Shaver Trimble Wynia 
Pappas Richter Simoneau Tunheim Spk. Vanasek 

The bill was passed, as amended, and its title agreed to. 

H. F. No. 1674 was reported to the House. 

Bauerly moved that H. F. No. 1674 be returned to General Orders. 
The motion prevailed. 

Quist was excused for the remainder of today's session. 

H. F. No. 2086 was reported to the House. 

Bennett and Simoneau moved to amend H. F. No. 2086, the first 
engrossment, ~s foHows,: 

Page 2, after line 32, insert: 

"Subd. 7. [NONAPPLICATION.l This section does not ~ to!'. 
sale or transfer of !'. motor vehicle for the purpose of. scrapping, 
dismantling, or destroying it." 

The motion prevailed and the amendment was adopted. 

H. F. No. 2086, A bill for an act relating to motor vehicles; 
removing language regarding restricted gasoline fill pipes; amend
ing Minnesota Statutes 1986, section 325E.0951. 

The bill was read for the third time, as amended, and placed upon 
its final passage. 

The question was taken on the passage of the bill and the roll was 
called. There were 127 yeas and 0 nays as follows: 

Those who voted in the affirmative were: 

Anderson, G. 
Battaglia 
Bauerly 
Beard 

Begich 
BeIinett 
Bertram 
Bishop 

Blatz 
Boo 
Brown 
Burger 

Carlson, D. 
Carlson, L. 
Carruthers 
Clark 

Clausnitzer 
Cooper 
Dauner 
Dawkins 
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DeBlieck 
Dempsey' 
Dille 
DorD 
Forsythe 
Frederick 
Greenfield 
Gruenes 
Gutknecht 
Hartle 
Haukoos 
Heap 
Himle 
Hugoson 
Jacobs 
Jaros 
Jefferson 
Jennings 
Jensen 
Johnson, A. 
Johnson, R. 
Johnson, V. 
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Kahn 
Kalis 
Kelly 
Kelso 
Kinkel 
Kludt 
Knicketbocker~ . 
Knuth 
Kostohl'Yz 
Krueger 
Larsen 
Lasley 
Lieder 
Long 
Marsh 
McDonald 
McEachern 
McKasy 
McLaUghlin 
McPherson 
Milbert 
"Miller 

MinQ-e Poppenhagen 
Morrison Price 
Munger Ql.iillii 
Murphy Redalen 
Nelson, C, Reding 
Nelson, D. Rest 
Nelson, K. Rice 
Neuenschwander Richter 
O'Connor Riveness 
Ogren Rodosovich 
Olsen, S.· Rukavina 
Olson, E. Sarna 
Olson, K. Schafer 
Gmano Scheid 
Onnen Schreiber 
Orenstein Seaberg 
Osthoff Segal 
Otis Shaver 
Ozment Simoneau 
Pappas Skoglund 
Pauly Solberg 
Pelowski Sparby 

I 

Steensma 
Sviggum 
Swenson 
Thiede 
Tjornhom 
Tompkins 
Trimble 
Tunheim 
Uphus 
Valento 
Vellenga 
Voss 
Wagenius 
Waltman 
Welle 
Wenzel 
Winter 
Wynia 
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Spk. Vanasek 

The bill was passed, as amended, and its title agreed to. 

H. F. No. 2477 was reported to the House. 

Reding moved to amend H. F No. 2477, the first engrossment, as 
follows:' 

Page 1, after line 12, insert: 

"Section 1. Minnesota Statutes 1987 Supplement, section 352.85, 
subdivision 1, is amended to read: ' 

Subdivision ,1. [ELIGIBILITY; RETIREMENT ANNUITY.] Any 
person who is employed by the department of military affairs other 
than as a full-time firefighter, who is covered by the general 
employee retirement plan of the system as provided in section 
352.01, subdivision 23, who is ordered to active duty under section 
190.08, subdivision 3, who elects this special retirement coverage 
under subdivision 4, who is required to retire from federal military 
status at the an age ,af 00 yeIH'S earlier than age 65 by. applicable 
federal laws or regulations and who terminates employment as a 
state employee upon attaining that mandatory retirement age is 
entitled, upon application, to a retirement annuity computed in 
accordance. with section 352.115, subdivisions 2 and 3, without any 
reduction for early retirement under section 352.116, subdivision 1. 

Sec, 2. Minnesota Statutes 1987 .Supplement, section 352.85, 
subdivision 2, is amended to read: 

Subd. 2. [DISABILITY BENEFIT.] An employee described in 
subdivision 1, who is less than eQ yeIH'S af the ap~licable federal 
military status mandatory retirement· age ana w 0 becomes dis-
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abled and. physically or mentally. unfit to perform occupational 
duties due to injury, sickn¢ss, or other disability, and who is found 
disqualified for retention on active duty as a result of a physical 
examination required by applicable federal laws or regulations, is 
entitled upon application to disability benefits computed in the 
manner specified in section 352.113. Disability benefits are other
wise governed by section: 352.113, except that the: age for the 
terminatio~ of the disability benefit;s W yeal'S the applicable 
federal military status mandatory retirement age." 

Page 5, line 4, delete '.'Q" and- insert "1" 
Renumber the sections in sequence 

Amend the title accordingly 

The motion prevailed and the amendment was adopted. 

H. F. No. 2477, A bill for an act relating to retirement; local 
government correctional service retirement plan; clarifying cover
age periods; adjusting member and employer contribution rates; 
clarifying annuity calculations for fractional service; clarifYing the 
duration of initial annuity payments; providing for the augmenta
tion of deferred annuities;' clarifying certain provisions of law 
relating to retirement annuities and disability benefits of military 
affairs personnel; amending Minnesota Statutes 1987 Supplement, 
sections 352.85, subdivisions 1 and 2;' 353C.03; 353C.05; 353C.06, 
subdivisions 3 and 4; and 353C.07. 

The bill was read for the third time; as amended, al).d placed upon 
its final passage. . 

The question was taken on the passage of the bill and the roll was 
called. There were 125 yeas and 0 nays as follows: . 

Those who voted in the affirmativ~were: 

Anderson, .G. 
Battaglia.. ' 
Bauerly . 
Beard 
Begich· 
Bennett ... 
Bertram 
Blatz 
Boo 
Brown 
Burger 
Carlson, D. 
Carlson, L. 
Carruthers 
Clark 
Clausnitzer 
Cooper 
Dauner 
Dawkins 

DeBlieck 
Dempsey 
Dille 
Dorn 
Forsythe 
Frederick 
Greenfield 
Gruenes 
Gutknecht 
Hartle 
Haukoos 
Heap 
Himle 
Hugoson 
Jacobs 
Jaros 
Jefferson 
Jennings· 
Jensen 

Johnson, A. 
Johnson, R. 
Johnson, V. 
Kahn 
Kalis '. 
Kelly 
Kelso _ 
Kinkel. 

. K)udt 
Knickerbocker 
Knuth 
Kostohryz 
Krueger 
Larsen 
Lasley 
Lieder 
Long 
Marsh 

. McDonald 

McEachertJ. < Omano: 
McKasy Onnen 
McLaughlin '. Orenstem 
McPherson Osthoff 
Milbert . Otis 
Miller Ozment 
Minne' . Pappas 
,Morrison Pauly" . 
Munger. Pelowski 
Murphy Poppenhagen 
Nelson, C. Price 
Nelson, D. Quinn 
Nelson, K. ,Redalen 
Neuenschwander Reding 
O'Connor Rest 
Ogren Rice 
Olsen, S, Richter 
018'on, E. Riveness 
9lson, K. ' Rodosovich 
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Rukavina 
Sarna 
Schafer 
Scheid 
Schreiber 
~aberg 

THURSDAY, MARCH 24, 1988 

Segal 
Shaver 
Simoneau 
Skoglund 
Solberg 
Steensma 

Sviggum 
Swenson 
Thiede 
Tjomhom 
Tompkins 
Trimble 

Tunheim 
Uphus 
Valento 
Vellenga 
Voss 
Wagenius 
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Waltman .' 
Welle 
Wenzel 
Winter 
Wynia 
Sp~. Vana~k 

The bill was passed, as amended, and its title agreed to. 

H. F. No. 2252, A bill for an act relating to state lands; conveying 
certain lands to the city of Brooklyn Center in Hennepin county. " 

The bill was read for the third time and placed upon its final 
passage. 

The question was taken ~n the passage of the bill and the roll was 
called. There were 128 yeas and 0 nays its follows: 

Those who voted in the affirmative were: 

Anderson, G. 
Anderson, R. 
Battaglia 
Bauerly 
Beard 
Begich 
Bennett 
Bertram 
Blatz 
Boo 
Brown 
Burger 
Carlson, D. 
Carlson, L. 
Carruthers 
Clark 
Clausnitzer 
Cooper 
Danner 
Dawkins 
DeBlieck 
Dempsey 
Dille 
Dorn 
Forsythe 
Frederick 

Frerichs 
Greenfield 
Gruenes 
Gutknecht 
Hartle 
Haukoos 
Heap 
Himle 
Hugoson 
Jacobs 
Jaros 
Jefferson 
Jennings 
Jensen 
Johnson, A. 
Johnson, R. 
Johnson, V. 
Kahn 
Kalis 
Kelly 
Kelso 
Kinkel 
Kludt 
Knickerbocker 
Knuth 
Kostohryz 

Krueger Omann' 
Larsen Onnen 

- Lasley Orenstein 
Lieder Osthoff 
Long Otis 
Marsh Ozment 

, McDonald P~ppas 
McEachern Pauly 
McKasy Pelowski 
McLaughlin Poppenhagen ' 

. Mcrherson Price ' 
Milbert Quinn 
Miller '" Redalen 
Minne' Reding 
Morrison Rest 
Munger Rice 
Murphy Richter 
Nelson, C. . Riveness 
Nelson, D. Rodosovich 
Nelson, K. Rukavina 
Neuenschwander Sarna 
O'Connor Schafer 
Ogren ' Scheid 
Olsen, S. Schreiber 
Olson, E. Seaberg 
Olson, K. Segal 

The bill was passed and its title agreed to. 

Shaver 
Simoneau 
Skoglund 
Solberg 
Sparby 
Steensma 
Sviggum 
Swenson 
Thiede 
.Tjornhom 

. Tompkins 
Trimble 
Tunheim 
Uphus 
Valento 
Vellenga 
Voss 
Wagenius 
Waltman 
Welle 
Wenzel 
Win(.er 
Wynia . 
Spk. Vanasek 

H. F. No. 2172, A bill for an act relating to retirenient; state 
university and community college supplemental plan; permitting 
the boards to act through designees in authorizing accelerated 
withdrawals; amending Minnesota Statutes 1986, section 43A.27, 
by adding a subqivision; .Minne~ota Statutes 1987 Supplement, 
section 136.82, subdivision 1. 
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The bill was read for the third time and placed upon its final 
passage.' 

The question was taken on the passage of the bill and the roll was 
called. There were 127 yeas and 0 nays as follows: 

Those who voted in the affirmative were: 

Anderson, G. 
AndersolJ.. R. 
Battaglia 
Bauerly 
Beard 
Begich 
Bennett 
Bertram 
Bishop 
Blatz 
Boo 
Brown 
Burger 
Carlson, D. 
Carlson, L. 
Carruthers 
Clark 
Clausnitzer 
Cooper 
Dauner 
Daw~ins .. 
DeBheck 
Dempsey 
DeRaad 
Dille 
Dom 

Forsythe 
Frederick 
Frerichs 
Greenfield 
Gruenes 
Hartle 
Haukoos 
Heap 
Himle 
Hugoson 
Jacobs 
Jaros 
Jefferson 
Jennings 
Jensen 
.Johnson, A. 
Johnson, R. 
Jolmson, V, 

'Kahn 
Kalis 
Kelly 
Kelso 
Kinkel 
Kludt 
Knickerbocker 
Knuth-

Kostohryz Qlson, K. 
Krueger Omann 
Larsen Onnen 
Lasley Orenstein 
Lieder Osthoff 
Long Otis 
Marsh Ozment 
McDonald Pappas 
McEachern Pauly 
McKasy Pelowski 
McLaughlin Poppenhagen 
McPherson Price 
Milhert Quinn 
Miller Redalen 
Minne Reding 
Morrison Rest 
Munger Rice 
Murphy . Richter 
Nelson, C. Riveness 
Nelson, D. Rodosovich 
Nelson, K. Rukavina 
NeuensChwander Sarna 
O'Connor Schafer 
Ogren Scheid 
Olsen, S. Schreiber 
Olson, E. Segal 

The bill was passed and its title agreed to. 

S. F. No; 2264 was reported to the House. 

Shaver. 
Simoneau 
Skoglund' 
Solberg 
Sparby 
Steensma 
Sviggum 
Swenson 
Thiede 
Tjorrihom 
Tompkins 
Trimble 
Tunheim 
Uphus 
Valento 
Vellenga 
WageniuS 
Waltman 
Welle 
Wenzel 
Winter 
Wynia 
Spk. Vanasek 

There being no objection, S. F. No. 2264 was continued on Special 
Orders for one day. 

H.F. No. 2250 was reported to the House. 

Jefferson moved that H. F. No. 2250 be re-referred to the Commit
tee on Appropriations. The motion prevailed. 

Wynia moved that the House recess snbject to the call of the Chair. 
The motion prevailed. 
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RECESS 

RECONVENED 

The House reconvened and was called to order by Speaker pro 
tempore Long. 

Scheid was excused for the remainder of today's session. 

REPORT FROM THE COMMITTEE ON RULES AND 
LEGISLATIVE ADMINISTRATION 

Wynia, from the Committee on Rules and Legislative Administra
tion, pursuant to House Rule No. 1.9, designated the following bills 
as Special Orders for immediate consideration today, Thursday, 
March 24, 1988: 

H. F. Nos. 104, 1736, 2006; 2108 and 2192; S. F. No. 2134; H. F. 
Nos. 2540 and 2546; S. F. No. 1607; H. F. No. 2317; and S. F. Nos. 321 
and 1223. 

SPECIAL ORDERS, Continued 

H. F. No. 704 was reported to the House. 

Rest and Hartle moved to amend H. F. No. 704,the second 
engrossment, as follows: 

Page 8, after line 22, insert: 

"Sec. 7. [IGNITION INTERLOCK DEVICES; STUDY AND RE
PORT REQUIRED.] 

Subdivision 1. [DEFINITION.] As used in this section, "ignition 
interlock device" means breath alcohol ir:itioneguipment desi~d 
to prevent the operation of a motor vehic e fu:~ person whose alco 01 
concentration exceeds ~ designated level. . . 

Subd. 2. [STUDY AND REPORT BY DEPARTMENT OF PUBLIC 
SA'F'Effi The department of public. safety shall study the use of 
ignition inteNock devices in other states and report its tlndings to . 
the legislature ~ January h 1989. The department's report shall 
aaaress, but need not be limi.ted to, the following. guestions: 

(a) Does the use of ignition interlock devices h;wea demonstrated 
effect on thelncraence of repeat drunk driving offenses? 

(b) Should the use of ignition interlock devices be mandated·for all 
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convicted drunk drivers, or should their. use be a discretionary 
matter tor the courts and file dej}arlment of' public safety? 

(c) What technical or operational problems do i~nition interlock 
devices present and how can these problems best ~ resolved? 

(d) What process and criteria should the state adopt to certify 
ignition interlock devices? 

(e) Who should bear the responsibility for paying for the instal
lation of ignition interlOCK devices?" 

Renumber the remaining section 

Amend the title as follows: 

Page 1, line 5, after the semicolon, insert "requiring the depart
ment to study the use in other states ofignition interlock devices;" 

The motion prevailed and the amendment was adopted. 

Orenstein, Rest and Nelson, D., moved to amend H. F. No. 704, the 
second engrossment, as amended, as,follows: 

Page 8, after line 22, iusert: 

"Sec. 7. MinnesotaStatutes 1986, section 169.121, subdivision 3a, 
as added by Laws 1988, chapter 408, section 1, is amended to read: 

Subd. 3a. [HABITUAL OFFENDER PENALTIES.] (a) If a person 
has been convicted under this section, section 169.129, an ordinance 
in conformity with either of them, or a statute Qr ordinance from 
another state in conformity with either of them, and if the person is 
then convicted of violating this section or an ordinance iu confor
mity with it (1) once within five years ·after the first conviction or (2) 
two or more times within ten years after the first conviction, the 
person must be sentenced to a ininimum of 30 days imprisonment or 
to eight hours of community work service for each day less than 30 
days that the person is ordered to serve in jail. Notwithstanding 
section 609.135, the above sentence must be executed, unless the 
court departs from the mandatory minimum sentence unde'r ·para- . 
graph (b) or (c). 

(b) Prior to sentencing the prosecutor HIes may file a motion to 
have the defendant sentenced without regard to the mandatory 
minimum sentence established by this· subdivision .. The motion 
must be accompanied by a statement on the record ofthe reasons for 
iI. When presented with the prosecutor's motion and if it finds that 
substantial· mitigating factors exist, the court shall sentence the 
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defendant without regard to the mandatory mlllImum term of 
imprisonment established by this subdivision. 

(c) The court may, on its own motion,. sentence the defimdant 
witliout regard to the mandatory minimum term of imprisonment 
established ~ this subdIvision ifit finds that substantial mitigating 
factors exist and if Its sentencing departure ~ accompanied ~ !! 
statement on the record of the reasons for it. ------- -

(d) When any portion of the sentence required by this subdivision 
is not executed, the court should impose a sentence that is propor
tional to the extent of the offender's prior criminal and moving 
traffic violation record." 

Renumber the remaining sections in sequence 

Correct internal cross references 

Amend the title accordingly 

The motion prevailed and the an:!endment was adopted. 

The Speaker resumed the Chair. 

Minne was excused for the remainder of today's session. ~ . 

Rest moved that H. F No_ 704, as amended, be continued on 
Special Orders for one day. The motion prevailed. 

H. F. No. 1736 was reported to the House. 

Krueger moved that H. F No. 1736 be continued on Special Orders 
for one day. The motion prevailed. 

H. F. No. 2006, A bill for an act relating to crimes; providing for 
the admissibility of certain evidence in domestic violence cases; 
requiring prosecutors to notify domestic violence victims of '3 deci
sion to decline prosecution or to dismiss criminal charges;- requiring 
peace officers to inform domestic violence victims of the prQsecutor's 
notification duty; amending Minnesota Statutes 1986, section 
629.341, subdivision 3; proposing coding for new law in Minnesota 
Statutes, chapters 609 and 611A. 

The bill was read for the third time and IJlaced upon its final 
passage. 
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The question was taken on the passage of the bill and the roll was 
called. There were 127 yeas and 0 nays as follows: 

Those who voted in the affinnative were: 

Anderson, G. 
Anderson, R. 
Battaglia 
Bauerly 
Beard 

. Begich 
Bennett 
Bertram 
Bishop 
Blatz 
Boo 
Brown 
Burger 
Carlson, D. 
Carlson, L. 
Carruthers 
Clark 
Clausnitzer 
Cooper 
Dauner 
Dawkins 
DeBlieck 
Dempsey 
DeRaad 
Dille 
Dom 

Forsythe 
Frederick 
Frerichs 
Gruenes 
Gutknecht 

. Hartle 
Haukoos 
Heap 
Himle 
Hugoson 
Jacobs 
Jaros 
Jefferson 
Jennings 
Jensen 
Johnson, A. 
Johnson, R. 
Johnson, V. 
Kahn 
Kalis 
Kelly 
Kelso 
Kinkel 
Kludt 
Kriickerbocker 
Knuth 

Kostohryz Omano 
Krueger Onnen 
Larsen Orenstein 
Lasley Osthoff 
Lieder Otis 
Long Ozment 
Marsh Pappas 
McDonald Pauly 
McEachern Pelowski 
McKasy Poppenhagen 
Mclaughlin Price 
McPherson Quinn 
Milbert Redalen 
Miller Reding 
Morrison Rest 
Munger Rice 
Murphy Richter 
Nelson, C. Riveness 
Nelson, D. RodoSovich 
Nelson, K. Rukavina 
Neuenschwander Sarna 
O'Connor Schafer 
Ogren Schreiber 
Olsen, S. Seaberg 
Olson, E. Segal 
Olson, K. Shaver 

The bill was passed and its title agreed to. 

Simoneau 
Skoglund 
Solberg 
Sparby 
Steensma 
Sviggum 
Swenson 
Thiede 
'fjornhom 
Tompkins 
Trimble 
Tunheim 
Uphus . 
Valento 
Vel1enga 
Voss 
Wagenius 
Waltman 
Welle 
Wenzel 
Winter 
Wynia 
Spk. Vanasek 

H. F. No. 2108, A bill for an act relating to state government; 
ratifying labor agreements, compensation plans, and salaries for 
state employees, and salaries for certain employees of metropolitan 
agencies; limiting the number of highway patrol supervisors; 
amending Minnesota Statutes 1986, section 299D.03, subdivision 2. 

The bill was read' for the third time and placed upon its final 
passage. 

The question was taken on the passage of the bill and the roll was 
called. There were 123 yeas and 2 nays as follows: 

Those who voted in the affinnative were: 

Anderson, G. 
Anderson, R. 
Battaglia 
Bauerly 
Beard 
Begich 
Bennett 
Bertram 
Bishop 
Blatz 
Boo 

Brown 
Burger 
Carlson, D. 
Carlson, L. 
Carruthers 
Clark 
Clausnitzer 
Cooper 
Danner 
Dawkins 
DeBlieck 

Dempsey 
DeRaad 
Dille 
Dom 
Forsythe 
Frederick 
Frerichs 
Greenfield 
Gruenes 
Hartle 
Haukoos 

Heap 
Himle 
Hugoson 
Jacobs 
Jaros 
Jefferson 
Jensen 
Johnson, A. 
Johnson, R. 
Johnson, V. 
Kahn 

Kalis 
Kelly 
Kelso 
Kinkel 
Kludt 
Knickerbocker 
Knuth 
Kostohryz 
Krueger 
Larsen 
Lasley 
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Lieder 
Long 
Marsh 
McDonald 
McEachern 
McKasy 
McLaughlin 
McPherson 
Milbert 
Miller 
Morrison 
Munger 
Murphy 
Nelson, C. 

TnUHSDAY, MARCH 24, 1988 

Nelson, D. Pauly 
.' Nelson, K. Pelowski 

Neuenschwander Poppenhagen 
O'Connor Price 
Ogren Quinn 
Olsen, S. Redalen 
Olson, E. Reding 
Olson, K. Rest 
Omano Rice 
Onnen Richter 
Orenstein Riveness 
Osthoff Rodosovich 
Otis Rukavina 
Ozment Sarna 

Schafer 
Seaberg 
Segal 
Simoneau 
Skoglund 
Solberg 
Sparby 
Steensma 
Sviggum 
Swenson 
Thiede 
Tjomhom 
·Tompkins 
Trimble 

Those who voted in. the negative were: 

Jennings Schreiber 

The bill was passed and its title agreed to. 

Tunheim 
Uphus 
Valento 
Vellenga 
Voss 
Wagenius 
Waltman 
Welle 
Wenzel 
Winter 
Wynia 

9835 

Spk. Vanasek, 

H. F No. 2192, A bill for an act relating to transportation; 
providing for application of rules; prOVIding for agreements with 
other states to . administer special penni ts for. vehicles exceeding 
weight and length restrictions; exempting limousines from motor' 
carrier regulation; clarifying the filing of petitions for operating 
certificates and permits, carrying of cab cards, and requirements for 
private carriers; establishing insurance requirements; providing 
that investigative data on violations under chapter 221 may be given 
to transportation regulation board; amending Minnesota Statutes 
1986,. sections 169.86, by adding a subdivision; 221.025; 221.031, 
subdivisions 1, 2, 2a, and 3; 221.081; 221.121, subdivisions 1 and 5; 
221.141, subdivision 1;"221.151, subdivision 1; 221.172,subdivision 
2; 221.185, subdivision 9; 221.291, subdivisions 1 and 2; 22.1.296, 
subdivisions 4 and 8: and 221.81, subdivision 3a; Minnesota Stat
utes 1987 Supplement, sections 221.031, subdivision 7; 221.061; 
221.291, subdivision 3; and 221.296, subdivision 5; proposing coding 
for new law in Minnesota Statutes, chapters 169 and 221; repealing 
Minnesota Statutes 1986, section 13.72, subdivision 3. . 

The bill was read for the third time and placed upon its final 
passage. 

The question was taken on the passage of the bill and the roll was. 
called. There were 127 yeas and 0 nays as follows: ' 

Those ·who voted in the affirmative were: 

Anderson, G. 
Anderson, R. 
Battaglia 
Bauerly 
Beard 
Begich 
Bennett 

Bertram 
Bishop 
Blatz 
Brown 
Burger 
Carlson, D. 
Carlson, L. 

Carruthers 
Clark 
Clausnitzer 
Cooper 

. Danner 
Dawkins 

. DeBlie<:k 

Dempsey 
DeRaad 
Dille 
Dorn 
Forsythe 
Frederick 
Frerichs 

Greenfield 
Gruenes 
Gutknecht 
Hartle 
Haukoos 

-Heap 
Himle 
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Hugoson Larsen O'Connor IWst Thiede 
Jacobs Lasley Ogren Rice 'lJornhom 
Jaros Lieder Olsen, S. Richter Tompkins 
Jefferson Long Olson, E. Riveness Trimble 
Jennings, Marsh Olson, K. Rodosovich 'l'unheim 
Jensen McDonald Omano Rukavina Uphus 
Johnson, A. McEachern Onnen Sarna Valento 
Johnson, R. McKasy Orenstein Schafer Vellenga 
Johnson, V. McLaughlin Osthoff Schreiber Voss 
Kahn McPherson Otis Seaberg Wagenius 
Kalis Milbert Ozment Segal Waltman 
Kelly Miller Pappas Shaver Welle 
Kelso Morrison Pauly Simoneau Wenzel 
Kinkel Munger Pelowski Skoglund Winter 
Kludt Murphy Poppenhagen Solberg Wynia 
Knickerbocker Nelson, C. Price Sparby Spk. Vanasek 
Knuth Nelson, D. Quinn Steensma 
Kostohryz NelSon, K. Redalen Sviggum 
Krueger Neuenschwander Reding Swenson 

The bill was passed and its ti.tIe agreed to. 

S. F. No. 2134 was reported to the -House. 

Rukavina moved to amend S. F. No. 2134, as foflows: 

Page 1, line 9, delete "69N" and insert "60N" 

The motion prevailed and the amendment was adopted. 

S. F. No. 2134, A bill for an act relating to St. Louis county; 
r~quiring a P?lling place at a certain location. 

'rhebill Was read for the third time, as amended, and placed upon 
its final passape. 

The que~tion was taken on the passage of the bill and the roll was 
called. There ·were 127 yeas and 1 nay as follows: 

Those who voted in the affirmative were: 

Anderson, G. 
Anderson, R. 
Battaglia 
Bauerly 
Beard 
Begich 
Bennett 
Bertram 
Bishop 
Blatz 
Boo 
Brown 
Burger 
Carlson, D. 
Carlson, L. 
Carruthers 

Clark 
Clausnitzer 
Cooper 
Dauner 
Dawkins 
DeBlieck 
Dempsey 
DeRaad 
Dille 
Dom 
Forsythe 
Frederick 
Frerichs 
Greenfield; 
Gruenes 
Gutknecht 

Hartle 
Haukoos 
Heap 
Hugoson 
Jacobs 
Jaros 
Jefferson 
Jennings 
Jensen 
Johnson"A. 
Johnson, R. 
Johnson, V. 
Kahn 
Kalis 
Kelly 
Kelso 

Kinkel 
Kludt 
Knickerbocker 
Knuth 
Kostohryz 
Krueger 
Larsen 
Lasley 
Lieder 
Long 
Marsh 
McDonald 
"McEachern 
McKasy 
McLaughlin 
McPherson 

Milbert 
Miller 
Morrison 
Munger 
Murphy 
Nelson, C. 
Nelson, D. 
Nelson, K. 
Neuenschwander 
'O'Connor 
Ogren 
Olsen, S. 
Olson, E. 
Olson, K. 
Omann 
Onnen 
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Orenstein 
Osthoff 
Otis 

Redalen 
-Reding 
Rest 
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Wagenius 
Waltman 
Welle 
Wenzel 
Winter 
Wynia 
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Ozment 
Pappas 
Pauly 
Pelowski 
Poppenhagen 
Price 

Rice 
Richter 
Riveness 
Rodosovich 
Rukavina 
Sarna 
Schafer 

Schreiber 
Seaberg 
Segal 
Shaver 
Simoneau 
Skoglund 
Solberg 
Sparby 
Steensma 
Sviggum 

Swenson 
Thiede 
Tjomhom 
Tompkins 
Trimble 
Tunheim 
Uphus 
Valento 
Vellenga 
Voss 

Spk, Vanasek 

Quinn 

, 'Those who voted in the negative were: 

Himle 

The bill was passed, as amended, and its title agreed to. 

H. F. No. 2546, A bill for an act relating to commerce; regulating 
preparation of certain information for membership camping con
tract applications and subdivider qualification statements; pmhib
iting certain misleading and deceptive practices; prohibiting 
advance payments relating to resale of time share property inter
ests; amending Minnesota Statutes 1986, sections 83.29,subdivi
sions 2 and 5; and 83.44; Minnesota Statutes 1987 Supplement, 
sections 82A.04, subdivision 2; 82A.09, subdivision 3; and 83.23, 
subdivision 3; repealing Minnesota Statutes 1986, section 82A.09, 
subdivision 1. 

The bill was read for the third time and placed upon its final 
passage. 

The question was taken on the passage of the bill and the roll was 
called. There were 126 yeas and 0 nays as follows: 

Those who voted in the affirmative were: 

Anderson, G. 
Anderson, R. 
Battaglia 
Bauerly 
Begich 
Bennett 
Bertram 
Bishop 
Blatz 
Boo 
Brown 
Burger 
Carlson, D. 
Carlson, L. 
Carruthers 
Clark 
Clausnitzer 
Cooper 
Dauner 
Dawkins 

-DeBlieck 
Demp.sey 

DeRaad 
Dille 
Dom 
Forsythe 
Frederick
Frerichs 
Greenfield 
Gruenes 
Gutknecht 
Hartle 
Haukoos 
Heap 
Himle 
Hugoson 
Jacobs 
Jaros 
Jefferson 
Jennings 
Jensen 
Johnson, A. 
Johns6n, R. 
Johnson, V. 

Kalis 
Kelly 
Kelso 
Kinkel 
Kludt 
Knickerbocker 
Knuth 
Kostohryz 
Krueger 
Larsen 
Lasley 
Lieder 
Long 
Marsh 
McDonald 
McEachern 
McKasy· 
McLaughlin 
McPherson 
Milbert 
Miller 
Morrison 

Munger Quinn 
Murphy Redalen 
Nelson, C. Reding 
Nelson, D. Rest 
Nelson, K. Rice 
Neuenschwander Richter 
O'Connor Riveness 
Ogren Rodosovich 
Olsen, S. Rukavina 
Olson, E. Sarna 
Olson, K. Schafer 
Omann Schreiber 
Onnen Seaberg 
Orenstein Segal 
Osthoff Shaver 
Otis Simoneau 
Ozment Skoglund 
Pappas Solberg 
Pauly Sparby 
Pelowski Steensma 
Poppenhagen Sviggum 
Price Swenson 
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Thiede 
Tjornhom 
Tompkins 
Trimble 

Tunheim 
Uphus 
Valento 
Vellenga 
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Voss 
Wagenius 
Waltman 
Welle 

Wenzel 
Winter 
Wynia 
Spk. Vanasek 

The· bill was passed and its title agreed to. 

[75th Day 

s. F. No. 1607, A bill for an act relating to the city of Minneapolis; 
providing for the appointment, compensation, a.nd liability ofcer
tain city employees and contractors; amending Laws 1969, chapter 
937, section 1, subdivision 9, as amended, and 9a; Laws 1980, 
chapter 607, article 15, section 21; and Laws 1987, chapter 55, 
section 2. 

The bill was read for the third time and placed upon its final 
passage. 

The qu'estion was taken on the passage of the bill and the roll was 
called. There were 126 yeas ilnd 1 nay as follows: 

Those who voted in the affirmative were: 

Anderson', G. 
Anderson, R. 
Battaglia 
Bauerly 
Beard 
Begich 
Bennett 
Bertram 
Bishop 
ijlatz 
Boo 
BrO\vll 
Burger 
Carlson, D. 
Carlson, L. 
Carruthers 
Clark 
Clausnitzer 
"cooper 
Dauner 
Dawkins 
DeBlieck 
Dempsey 
DeRaad 
Dille 

Dom 
Forsythe 
Frederick 
Frerichs 
Greenfield 
Gruenes 
Gutkneiht 
Hartle 
Haukoos 
Heap 
Himle 
Hugoson 
Jacobs 
Jaros 
Jefferson 
Jennings 
Jensen 
Johnson, A. 
Johnson; R. 
Johnson, V. 
Kalis 
Kelly 
Kelso 
Kinkel 
Kludt 

Knickerbocker Olsen, S. 
Knuth Olson, E. 
Koswhryz Olson, K. 
Krueger Omann 
Larsen Onnen 
Lasley Orenstein 
Lieder . Osthoff . 
Long Otis 
Marsh Ozment 
McDonald. Pappas 
McEachern Pauly 
McKasy Pelowski 
McLaughlin Peterson 
McPherson Poppenhagen 
Milbert Price 
Miller Quinn 
Morrison Redalen 
Munger Reding 
Murphy Rest 
Nelson, C. Richter 
Nelson, D. Riveness 
Nelson, K. . Rodosovich 
Neuenschwander Rukavina 
O'Connor Sarna 
Ogren Schafer 

Those who voted in the negative were: 

Rice 

The bill was passed and its title agreed to. 

Schreiber 
Seaberg 
Segal 
Shaver 
Simoneau 
Skoglund, 
Solberg . 
Sparby 
Steensma 
Sviggum 
Swenson 
Tjornhom . 
Tompkins 
Trimble 
Tunheim 
Uphus 
Valento 
Vellenga .. 
Voss 
Wagenius 
Waltman 
Welle 
Wenzel 
Winter 
Wynia 
Spk. Vanasek 

H. F. No. 2317, A bill for an act relating to education; providing for 
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use of certain revenues in the independent school district No. 710 
bond redemption fund; amending Laws 1982, chapter 523, article 30, 
section 4, subdivision 3. 

The bill was read for the third time and placed upon its final 
passage. 

The question was taken on the passage of the bill and the roll was 
called. There were 127 ",eas and 0 nays as follows: 

Those who voted in the affirmative were: 

Anderson, G. 
Anderson, R. . 
Battaglia 
Bauerly 
Beard 
Begich 
Bennett 
Bertram 
Bishop 
Blatz 
Boo 
Brown 
Burger 
Carlson, D. 
Carlson, L. 
Carruthers 
Clark 
Clausnitzer 
Cooper 
Danner 
Dawkins 
DeBlieck 
Dempsey 
DeRaad 
Dille 
Dorn 

,Forsythe 
Frederick 
Frerichs 
Greenfield 
Gruenes 
Gutknecht 
Hartle 
Haukoos 
Heap 
Hirnle 
Hugoson 
Jacobs 
Jaros 
Jefferson 
Jennings 
Jensen 
Johnson, A. 
Johnson, R. 
Johnson, V. 
Kahn 
Kalis 
Kelly 
Kelso 
Kinkel 
Kludt 
Knickerbocker 

Knuth Olson, K. 
Kostohryz Omann 
Krueger Onnen 
Larsen Orenstein 
Lasley Osthoff 
Lieder Otis 
Long Ozment 
Marsh Pappas 
McDonald Pauly 

. McEachern Pelowski 
McKasy Peterson 
McLaughlin Poppenhagen 
McPherson Price 
Milberl Quinn 
Miller Redalen 
Morrison Reding 
MlUlger Rice 
Murphy Richter 
Nelson, C. Riveness 
Nelson, D. Rodosovich 
Nelson, K. Rukavina 
Neuenschwander Sarna 
O'Connor Schafer 
Ogren Schreiber 
Olsen, S. Seaberg 
Olson, E. Segal 

The bill was passed and its title agreed to. 

Shaver 
Simoneau 
Skoglund 
Solberg 
Sparby 
Steensma 
Sviggum 

-i Swenson 
Thiede 
Tjomhom 
Tompkins 
Tunheim 
Uphus 
Valento 
Vellenga 
Voss 
Wagenius 
Waltman 
Welle 
Wenzel 
Winter 
Wynia 
Spk. Vanasek 

Morrison was excused for the remainder of today's session. 

S. F. No. 321 was reported to the House. 

Thiede moved to amend S. F. No. 321, the unofficial engrossment, 
as follows: 

Page 4, line 25, delete "August 1" and insert "September 15" 

The motion did not prevail and the amendment was not adopted. 

Bishop moved to amend S. F. No. 321, the unofficial engrossment, 
as follows: 
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Page 1, line 25, delete "willfully or recklessly" and insert "know
ingly" 

The motion prevailed and the amendment was adopted, 

S, F. No. 321, A bill for an act relating to public safety; expanding 
the ctimes of driving a motor vehicle or a motorboat while under the 
influence of alcohol or certain substances; amending Minnesota 
statutes 1986, sections 169.121, subdivisions 1 and 2; and 361.12, 
subdivisions 1 and 4. . . 

The bill was read for the third time, as amended, and placed upon 
its final passage. 

The question was taken on the passage of the bill and the roll was 
called. There were 127 yeas and 0 nays as follows: 

Those who voted in the affirmative were: 

Anderson, G. 
Anderson, R. 
Battaglia 
Bauerly 
Beard 
Begich 
Bennett 
Be'rtram 
Bishop 
Blatz 
Boo 
Brown 
Burger 
Carlson, D. 
Carlson, L. 
Carruthers 
Clark 
Clausnitzer 
Cooper 
Dauner 
Dawkins 
DeBlieck 
Dempsey 
DeRaad 
Dille 
Dorn 

Forsythe 
Frederick 
Frerichs 
Greenfield 
Gruenes 
Gutknecht 
Hartle 
Haukoos 
Heap 
Himle 
Hugoson 
Jacobs 
Jaros 
Jefferson 
Jennings 
Jensen 
Johnson, A. 
Jolmson, R. 
Johnson, V. 
Kahn 
Kalis 
Kelly 
Kelso 
Kinkel 
Kludt 
Knickerbocker 

Knuth Omann 
Kostohryz Onnen 
Krueger Orenstein 
Larsen Osthoff 
Lasley Otis 
Lieder Ozmen't 
Long Pappas 
Marsh Pauly 
McDonald Pelowski 
McEachern Peterson 
McKasy Poppenhagen 
McLaughlin Price . 
McPherson Quinn 
Milbert Redalen 
Miller Reding 
Munger . Rest 
Murphy Rice 
Nelson, C. Richter 
Nelson, D. Rodosovich 
Nelson, K. Rukavina 
Neuenschwander Sarna 
O'Connor Schafer 
Ogren Schreiber 
Olsen, S. Seaberg 
Olson, E. Segal 
Olson, K. Shaver 

Simoneau 
Skoglund 
Solberg 
Sparby 
Steensma 
Sviggum 
Swenson 
Thiede 
TJornhom 
Tompkins 
Trimble 
Tunheim 
Uphus 
Valento 
Vellenga 
Voss 
Wagenius 
Waltman 
Welle 
Wenzel 
Winter 
Wynia 
Spk. Vanasek 

The bill was passed, as amended, and its title agreed to. 

S. F. No. 1223, A bill for an act relating to state departments and 
agencies; creating .. a commission for .the quincentennial of the 
Hispanic presence in the western hemisphere. 

The bill was read for the third time and placed upon its final 
passage. 
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The questiou was taken on the passage of the bill and the roll was 
called. There were 120 yeas and 1 nay as follows: . 

Those who voted in the affirmative were: 

Anderson, G. 
Anderson, R. 
Battagha 
Bauerly 
Beard 
Begich 
Bennett 
Bertram 
Bishop 
Blatz 
Boo 
Brown 
Burger 
Carlson, D. 
Carlson, L. 
Carruthers 
Clark 
Clausnitzer 
Cooper 
Dauner 
Dawkins 
DeBheck 
Dempsey 
DeRaad 

Dille 
Dom 
Forsythe 
Frederick 
Greenfield 
Gruenes 
Gutknecht 
Hartle 
Haukoos 
Heap 
Himle 
Hugoson 
Jaros 
Jefferson 
Jennings 
Jensen 
Johnson, A 
Johnson, R. 
Johnson, V. 
Kahn 
Kalis 
Kelly 
Kelso 
Kinkel 

Kludt Olson, E. 
Knickerbocker Olson, K. 
Knuth Omano 
Kostohryz Onnen 
Krueger Orenstein 
Larsen Osthoff 
Lieder Otis 
Long Ozment 
Marsh Pappas 
McDonald Pauly 
McKasy Pelowski 
McLaughlin Peterson 
McPherson Poppenhagen 
Milbert Price 
Miller . Quinn 
Munger Redalen 
Murphy Reding 
Nelson, C. Rest 
Nelson, D. Rice 
Nelson, K. Richter 
Neuenschwander Riveness 
O'Connor Rodosovich 
Ogren Rukavina 
Olsen, S. Sarna 

Those who voted in the negative were: 

Waltman 

The bill was passed 'and its title agreed to. 

GENERAL ORDERS 

, 

Schafer 
Schreiber 
Seaberg 
Segal 
Shaver 
Simoneau 
Skoglund 
Solberg 
Sparby 
Steensma 
Swenson 
Tjornhom 
Tompkins 
Trimble 
Tunheim 
Uphus 
Valento 
Vellenga 
Wagenius 
Welle 
Wenzel 
Winter 
Wynia 
Spk. Vanasek 

Wynia moved that the bills on General Orders for today be 
continued one day. The motion prevailed. 

MOTIONS AND RESOLUTIONS 

Quinn moved that the name of Winter be added as an author on 
H. F. No. 2308. The motion prevailed. 

Ogren moved that H. F. No. 1821, now on General Orders, be 
re-referred to the Committee on Appropriations. The motion pre
vailed. 

Dempsey moved that H. F. No. 1658 be returned to its author. The 
motion prevailed. 
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McDonald, Omann, Schreiber, Waltman and Redalen introduced: 

House Resolution No. 54, A House resolution commending the 
public service of Dr. Rollin M. Dennistoun at the Minnesota Depart
ment of Agriculture. 

The resolution was referred to the Committee on Rules and 
Legislative Administration. 

Ogren, Murphy and Munger introduced: 

House Resolution No. 55, A House resolution commending Wil
liam J. Houle for many years of service to the Fond du Lac Band of 
Chippewa Indians. . 

The resolution was referred to the Committee on Rules and 
Legislative Administration. 

Kahn, Kalis, Wynia, Schreiber and Vanasek introduced: 

House Resolution No. 56, A House resolution commending North
west Airlines far banning smoking in airplanes. 

The resolution was referred to the Committee on Rules and 
Legislative Administration. 

ANNOUNCEMENTS BY THE SPEAKER 

The Speaker announced the appointment of the following mem
bers of the House to a Conference Committee on H. F. No. 1831: 

Poppenhagen, McEachern and Sarna. 

The Speaker announced the appointment of the following mem
bers of the House to a Conference Committee on H. F. No. 85: 

Begich, O'Connor and Brown. 

The Speaker announced the appointment of the following mem
bers of the House to a Conference Committee on H. F. No: 1790: 

Skoglund, Bishop and Wagenius. 
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ADJOURNMENT 

Wynia moved that when the House adjourns today it adjourn until 
11:00 a.m., Monday, March 28, 1988. The motion prevailed. 

Wynia moved that the House adjourn. The motion prevailed, and 
the Speaker declared the House stands adjourned until 11:00 a.m., 
Monday, March 28, 1988. 

EDWARD A. BURDICK, Chief Clerk, House of Representatives 
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STATE OF MINNESOTA 

SEVENTY-FIFTH SESSION -1988 

SEVENTY-SIXTH DAY 

SAINT PAUL, MINNESOTA, FRIDAY, MARCH 25, 1988 

The Senate met on Friday, March 25, 1988, which was the 
Seventy-sixth Legislative Day of the Seventy-fifth Session of the 
Minnesota State Legislature. The House of Representatives did not 
meet on this date. 
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STATE OF MINNESOTA 

SEVENTY. FIFTH SESSION -1988 

SEVENTY·SEVENTH DAY 

SAINT PAUL, MINNESOTA, MONDAY, MARCH 28, 1988 

The House of Representatives convened at 11 :00 a.m. and was 
called to order by Robert E. Vanasek, Speaker of the House. 

Prayer was offered by the Reverend Robert Lang, Shakopee 
Baptist Church, Shakopee, Minnesota. 

The roll was called and the following members Were present: 

Anderson, G. 
Anderson, R. 
Battaglia 
Bauerly 
Beard 
Begich 
Bennett 
Bertram 
Blatz 
Boo 
Brown 
Burger 
Carlson, L. 
Carruthers 
Clark 
Clausnitzer 
Cooper 
Dauner 
Dawkins 
DeBlieck 
Dempsey 
DeRaad 
Dille 
Dorn 
Forsythe 
Frederick 

Frerichs 
Greenfield 
Gruenes 
Gutknecht 
Hartle 
Haukoos 
Heap 
Himle 
Hugoson 
Jacobs 
Jaros 
Jefferson 
Jennings 
Jensen 
Johnson, A. 
Johnson, R. 
Johnson, V. 
Kalis 
Kelly 
Kelso 
Kinkel 
Kludt 
Knickerbocker 
Knuth 
Kostohryz 
Krueger 

A quorum was present. 

Larsen Onnen 
Lasley Orenstein 
Lieder Osthoff 
Long Otis 
Marsh Ozment 
McDonald Pappas 
McEachern Pauly 
McKasy Pelowski 
McLaughlin Peterson 
McPherson Poppenhagen 
Milbert Price 
Miller Quinn 
Minne Quist 
Morrison Redalen 
Munger Reding 
Murphy &'st 
Nelson, C. Rice 
Nelson, D. Richter 
Nelson, K. Riveness 
Neuenschwander Rodosovich 
O'Connor Rose 
Ogren RUKavina 
Olsen, S. Sarna 
Olson, E. Schafer 
Olson, K. Scheid 
Omann Schreiber 

Segal 
Shaver 
Simoneau 
Skoglund 
Solberg 
Sparby 
Stanius 
Steensma 
Sviggum 
Swenson 
Thiede 
Tjomhom 
Tompkins 
Trimble 
Tunheim 
Uphus 
Valento 
Vellenga 
Voss 
Wagenius 
Waltman 
Welle 
Wenzel 
Winter 
Wynia 
Spk. Vanasek 

Carlson, n., was excused until 1:50 p.m. Seaberg was excused 
until 2:00 p.m. Bishop was excused until 2:50 p.m. 

The Chief Clerk proceeded to read the Journals of the preceding 
days. Larsen moved that further reading of the Journals be dis· 
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pensed with and that the Journals be approved as corrected by the· 
Chief Clerk. The motion prevailed. 

REPORTS OF CHIEF CLERK 

Pursuant to Rules of the House, printed copies of H. F Nos. 2788, 
2010,445,125,1874,2201,2126,1526,2086,2088, 2341,2477 and 
704 and S. F. Nos. 2214, 2102, 1652, 1744, 1700, 974, 2206, 2150, 
2203, 2235, 2452, 2217, 2090, 1328, 1689, 1674, 1388, 1761, 1835, 
994, 1304, 2376, 1795, 1661, 1932, 2243, 1955, 2292, 2289, 2456, 
1632, 2355, 2097, 2191, 2323, 1851, 308, 1553, 1871, 2119, 1879, 
2017,2245,335,1830,1735,30,2255,1821,2009,2226,2384,2096, 
1769, 2395, 2266, 1800, 1882, 1681, 1695 and 1861 have been placed 
in the members' files. 

S. F. No. 2150 and H. F No. 2429, which had been referred to the 
Chief Clerk for comparison, were examined and found to be identical 
with certain exceptions. 

SUSPENSION OF RULES 

Peterson moved that the rules be so far suspended that S. F. No. 
2150 be substituted for H. F No. 2429 and that the House File be 
indefinitely postponed. The motion prevailed. 

S. F No. 1695 and H. F No. 2078, which had been referred to the 
Chief Clerk for comparison, were examined and found to be identical 
with certain exceptions. 

SUSPENSION OF RULES 

Otis moved that the rules be so far suspended that S. F. No. 1695 
be substituted for H. F No. 2078 and that the House File be 
indefinitely postponed. The motion prevailed. 

S. FNo. 2096 and H. F No. 2309, which had been referred to the 
Chief Clerk for comparison, were examined and found to be identical 
with certain exceptions. 

SUSPENSION OF RULES 

Sparby moved that the rules be so far suspended that S. F. No. 
2096 be substituted for H. F No. 2309 and that the House File be 
indefinitely postponed. The motion prevailed. 
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S. F. No. 1744 and H. F. No. 2430, which had been referred to the 
Chief Clerk for comparison, were examined and found to be identical 
with certain exceptions. 

SUSPENSION OF RULES 

Scheid moved that the rules be so far suspended that S. F. No. 1744 
be substituted for H. F. No. 2430 and that the House File be 
indefinitely postponed. The motion prevailed. 

S. EN!. 1761 and H. F. No. 2241, which had been referred to the 
Chief Clerk for comparison, were examined and found to be identical 
with certain exceptions. 

SUSPENSION OF RULES 

Pappas moved that the rules be so far suspended that S. F. No. 
1761 be substituted for H. F. No. 2241 and that the House File be 
indefinitely postponed. The motion prevailed. 

S. F. No. 1304 and H. F. No. 1403, which had been referred to the 
Chief Clerk for comparison, were examined and found to be identical 
with certain exceptions. 

SUSPENSION OF RULES 

Scheid moved that the rules be so far suspended that S. F. No. 1304 
be substituted for H. F. No. 1403 and that the House File be 
indefinitely postponed. The .motion prevailed. 

S. F. No. 1674 and H. F. No. 2101, which had been referred to the 
Chief Clerk for comparison, were examined and found to be identi-
c~. . .. 

Nelson, D., moved that S. F. No. 1674 be substituted for H. F. No. 
2101 and that the House File be indefinitely postponed. The motion 
prevailed. 

S. F. No. 2090 and H. F. No. 2585, which had been referred to the 
Chief Clerk for comparison, were examined and found to be identi-
cal. . 

Neuenschwander moved that S. F. No. 2090 be substituted for H. F. 
No. 2585 and that the House File be indefinitely postponed. The 
motion prevailed. 
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S. F. No. 1632 and H. F. No. 1953, which had been referred to the 
Chief Clerk for comparison, were examined and found to be identi
cal. 

Bennett moved that S. F. No. 1632 be substituted for H. F. No. 1953 
and that the House File be indefinitely postponed. The motion 
prevailed. 

S. F. No. 994 and H. F. No. 1164, which had been referred to the 
Chief Clerk for comparison, were examined and found to be identical 
with certain exceptions. 

SUSPENSION OF RULES 

Trimble moved that the rules be so far suspended that S. F. No. 
994 be substituted for H. F. No. 1164 and that the House File be 
indefinitely postponed. The motion pre.vailed. 

S. F. No. 1661 and H. F. No. 1921, which had been referred to the 
Chief Clerk for comparison, were examined and found to be identical 
with certain exceptions. 

SUSPENSION OF RULES 

Reding moved that the rules be so far suspended that S. F. No. 
1661 be substituted for H. F. No. 1921 and that the House File be 
indefinitely postponed. The motion prevailed. 

S. F. No. 974 and H. F. No. 681, which had been referred to the 
Chief Clerk for comparison, were examined and found to be identi
cal. 

Skoglund moved that S. F. No. 974 be substituted for H. F. No. 681 
and that the House File be indefinitely postponed. The motion 
prevailed. 

S. F. No. 2452 and H. F. No. 2478, which had been referred to the 
Chief Clerk for comparison, were examined and found to be identi
cal. 

Kelly moved that S. F. No. 2452 be substituted for H. F. No. 2478 
and that the House File be indefinitely postponed. The motion 
prevailed. 

S. F. No. 2214 and H. F. No. 2349, which had been referred to the 
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Chief Clerk for comparison, were examined and found to be.identical 
with certain exceptions. 

SUSPENSION OF RULES 

Jennings moved that the rules be so far suspended that S. F. No. 
2214 be substituted for H. F No. 2349 and that the House File be 
indefinitely postponed. The motion prevailed. 

S. F. No. 1835 and H. F. No. 2289, which had been referred to the 
Chief Clerk for comparison, were examined and found to be identical 
with certain exceptions. 

SUSPENSION OF RULES 

Carruthers moved that the rules be so far suspended that S. F No. 
1835 be substituted for H. F. No. 2289 and that the House File be 
indefinitely postponed. The motion prevailed. 

S. F. No. 1830 and H. F. No. 2167, which had been referred to the 
Chief Clerk for comparison, were examined and found to be identical 
with certain exceptions. 

SUSPENSION OF RULES 

Seaberg moved that the rules be so far suspended that S. F. No. 
1830 be substituted for H. F. No. 2167 and that the House File be 
indefinitely postponed. The motion prevailed. 

S. F. No. 2384 and H. F. No. 2567, which had been referred to the 
Chief Clerk for comparison, were examined and found to be identical 
with certain exceptions. 

SUSPENSION OF RULES 

Sparby moved that the rules be so far suspended that S. F. No. 
2384 be substituted for H. F. No. 2567 and that the House File be 
indefinitely postponed. The motion prevailed. 

S. F. No. 2191 and H. F. No. 2187, which had been referred to the 
Chief Clerk for comparison, were examined and found to be identi
cal. 

O'Connor moved that S. F. No. 2191 be substituted for H. F. No. 
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2187 and that the House File he indefinitely postponed. The motion 
prevailed. . 

S. F. No. 2097 and H. F. No. 2186, which had been referred to the 
Chief Clerk for comparison, were examined and found to be identi
cal. 

Rice moved that S. F. No. 2097 be substituted for H. F. No. 2186 
and that the House File be indefinitely postponed. The motion 
prevailed. 

S. F. No. 335 and H. F. No. 926, which had been referred to the 
Chief Clerk for comparison, were examined and found to be identical 
with certain exceptions. 

SUSPENSION OF RULES 

Clark moved that the rules be so far suspended that S. F. No. 335 
be substituted for H. F No. 926 and that the House File be indefi
nitely postponed. The motion prevailed. 

S. F. No. 1769 and H. F. No. 2054, which had been referred to the 
Chief Clerk for comparison, were examined and found to be identical 
with certain exceptions. 

SUSPENSION OF RULES 

Solberg moved that the rules he so far suspended that S. F. No. 
1769 be substituted for H. F. No. 2054 and that the House File be 
indefinitely postponed. The motion prevailed. 

S. F. No. 1086 and H. F. No. 445, which had been referred to the 
Chief Clerk for comparison, were examined and found to be identical 
with certain exceptions. 

SUSPENSION OF RULES 

Krueger moved that the rules be so far suspended that S. F. No. 
1086 be substituted for H. F. No. 445 and that the House File be 
indefinitely postponed. The motion prevailed. 

S. F. No. 1681 and H. F No. 1932, which had been referred to the 
Chief Clerk for comparison, were examined and found to be identical 
with certain exceptions. 
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SUSPENSION OF RULES 

Riveness moved that the rules be so far suspended that S, F, No. 
1681 be substituted for H. F. No. 1932 and that the House File be 
indefinitely postponed. The motion prevailed. 

S. F. No. 2119 and H. F No. 2021, which had been referred to the 
Chief Clerk for comparison, were examined and found to be identical 
with certain exceptions. 

SUSPENSION OF RULES 

Blatz moved that the rules be so far snspended that S. F N(). 2119 
be substituted for H. F. No. 2021 and that the House File be 
indefinitely postponed. The motion prevailed. 

S. F. No. 2235 and H. F. No. 2286, which had been referred to the 
Chief Clerk for comparison, were examined and found to be identical 
with certain exceptions. 

SUSPENSION OF RULES 

Tunheim moved that the rules be so far suspended that S. F No. 
2235 be substituted for H. F. No. 2286 and that the House File be 
indefinitely postponed. The motion prevailed. 

S. F No. 2217 and H. F. No. 2475, which had been referred to the 
Chief Clerk for comparison, were examined and found to be identical 
with certain exceptions. 

SUSPENSION OF RULES 

Voss moved that the rules be so far suspended that S. F No. 2217 
be substituted for H. F No. 2475 and that the House File be 
indefinitely postponed. The motion prevailed. 

S. F No. 1932 and H. F. No. 2047, which had been referred to the 
Chief Clerk for comparison, were examined and found to be identical 
with certain exceptions. 

SUSPENSiON OF RULES 

Hartle moved that the rules be so far suspended that S. F No. 1932 
be substituted for H. F No. 2047 and that the House File be 
indefinitely postponed, The motion prevailed. 
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S. F. No. 2203 and H. F. No. 2486, which had been referred to the 
Chief Clerk for comparison, were examined and found to be identical 
with certain exceptions. 

SUSPENSION OF RULES 

Blatz moved that the rules be so far suspended that S. F. No. 2203 
be substituted for H. F. No. 2486 and that the House File be 
indefinitely postponed. The motion prevailed. 

S. F. No. 1652 and H. F. No. 2381, which had been referred to the 
Chief Clerk for comparison, were examined and found to be identi
cal. 

Kludt moved that S. F. No. 1652 be substituted for H. F. No. 2381 
and .that the House File be indefinitely postponed. The motion 
prevailed. 

S. F. No. 2102 and H. F. No. 2234, which had been referred to the 
Chief Clerk for comparison, were examined and found to be identical 
with certain exceptions. 

SUSPENSION OF RULES 

Nelson, K., moved that the rules be so far suspended that S. F. No. 
2102 be substituted for H. F. No. 2234 and that the House File be 
indefinitely postponed. The motion prevailed. 

S. F. No. 1955 and H. F. No. 1745, which had been referred to the 
Chief Clerk for comparison, were examined and found to be identical 
with certain exceptions. 

SUSPENSION OF RULES 

Knuth moved that the rules be so far suspended that S. F. No. 1955 
be substituted for H. F. No. 1745 and that the House File be 
indefinitely postponed. The motion prevailed. 

S. F. No. 2266 and H. F. No. 2148, which had been referred to the 
Chief Clerk for comparison, were examined and found to be identical 
with certain exceptions. 

SUSPENSION OF RULES 

Carruthers moved that the rules be so far suspended that S. F. No. 
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2266 be substituted for H. F. No. 2148 and that the House File be 
indefinitely postponed. The motion prevailed. 

S. F. No. 1871 and H. F. No. 1956, which had been referred to the 
Chief Clerk for comparison, were examined and found to be identical 
with certain exceptions. 

SUSPENSION OF RULES 

Blatz moved that the rules be so far suspended that S. F. No. 1871 
be substituted for H. F No. 1956 and that the House File be 
indefinitely postponed. The motion prevailed. 

S. F. No. 2292 and H. F.No. 2502, which had been referred to the 
Chief Clerk for comparison, were examined and found to be identical 
with certain exceptions. 

SUSPENSION OF RULES 

Carlson, D., moved that the rules be so far suspended that S. F. No. 
2292 be substituted for H. F No. 2502 and that the House File be 
indefinitely postponed. The motion prevailed. 

S. F. No. 1821 and H. F. No. 1873, which had been referred to the 
Chief Clerk for comparison, were examined and found to be identical 
wi th certain exceptions. 

SUSPENSION OF RULES 

Segal moved that the rules be so far suspended that S. F. No. 1821 
be substituted for H. F No. 1873 and that the House File be 
jndefinitely postponed. The motion prevailed. 

S. F. No. 2289 and H. F. No. 2542, which had been referred to the 
Chief Clerk for comparison, were examined and found to be identical 
with certain exceptions. 

SUSPENSION OF RULES 

Munger moved that the rules be so far suspended that S. F. No. 
2289 be substituted for H.F. No. 2542 and that the House File be 
indefinitely postponed. The motion prevailed. 

S. F. No. 2355 and H. F. No. 2540, which had been referred to the 
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Chief Clerk for comparison, were examined and found to be identical 
with certain exceptions. 

SUSPENSION OF RULES 

Riveness moved that the rules be so far suspended that S. F No. 
2355 be substituted for H. F. No. 2540 and that the House File be 
indefinitely postponed. The motion prevailed. 

S. F.No. 308 and H. F. No. 89, which had been. referred to the Chief 
Clerk for comparison, were examined and found to be identical. 

Simoneau moved that S. F No. 308 be substituted for H. F. No. 89 
and that the House File be indefinitely postponed. The motion 
prevailed. 

S. F. No. 30 and H. F No. 90, which had been referred to the Chief 
Clerk for comparison, were examined and found to be identical with 
certain exceptions. 

SUSPENSION OF RULES 

Haukoos moved that the rules be so far suspended that S. F. No. 30 
be substituted for H. F No. 90 and that the House File be indefinitely 
postponed. The motion prevailed. 

S. F No. 1879 and H. F No. 2057, which had been referred to the 
Chief Clerk for comparison, were examined and found to be identi
cal. 

Bertram moved that S. F No. 1879 be substituted for H. F No. 
2057 and that the House File be indefinitely postponed. The motion 
pre:,ailed. 

S. F. No. 2017 and H. F No. 2400, which had been referred to the 
Chief Clerk for comparison, were examined and found to be identical 
with certain exceptions. 

SUSPENSION OF RULES 

Simoneau moved that the rules be so far suspended that S. F No. 
2017 be substituted for H. F No. 2400 and that the House File be 
indefinitely postponed. The motion prevailed. 
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S. F. No. 1882 and H. F. No. 1849, which had been referred to the 
Chief Clerk for comparison, were examined and found to be identical 
with certain exceptions. 

SUSPENSION OF RULES 

Jefferson moved that the rules be so far suspended that S.F. No. 
1882 be substituted for H. F. No .. 1849 and that the House File be 
indefinitely postponed. The motion prevailed. 

S. F. No. 2395 and H. F. No. 2042, which had been referred to the 
Chief Clerk for comparison, were examined and found to be identical 
with certain exceptions. 

SUSPENSION OF RULES 

Pappas moved that the rules be so far suspended that S. F. No. 
2395 be substituted for H. F. No. 2042 and that the House File be 
indefinitely postponed. The motion prevailed. 

S. F. No. 1553 and H. F. No. 1685, which had been referred to the 
Chief Clerk for comparison, were examined and found to be identical 
with certain exceptions. 

SUSPENSION OF RULES 

Kelly moved that the rules be so far suspended that S. F No. 1553 
be substituted for H. F. No. 1685 and that the House File be 
indefinitely postponed. The motion prevailed. 

S. F No. 2243 and H. F .. No. 2620, which had been referred to the 
Chief Clerk for comparison, were examined and found to be identi
cal. 

Dorn moved that S. F. No. 2243 be substituted for H. F. No. 2620 
and that the House File be indefinitely postponed. The motion 
prevailed. 

S. F. No. 2376 and H. F. No. 2621, which had been referred to the 
Chief Clerk for comparison, were examined and found to be identi
cal. 

Bertram moved that S. F. No. 2376 be substituted for H. F. No. 
2621 and that the House File be indefinitely postponed. The motion 
prevailed. 
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S. F. No. 1700 and H. F. No. 1857, which had been referred to the 
Chief Clerk for comparison, were examined and found to be identi
cal. 

Price moved that S. F. No. 1700 be substituted for H. F. No. 1857 
and that the House File be indefinitely postponed. The motion 
prevailed. 

S. F. No. 2323 and H. F. No. 2605, which had been referred to the 
Chief Clerk for comparison, were examined and found to be identi
cal. 

Bertram moved that S. F No. 2323 be substituted for H. F No. 
2605 and that the House File be indefinitely postponed. The motion 
prevailed. 

S. F No. 2206 and H. F No. 2370, which had been referred to the 
Chief Clerk for comparison, were examined and found to be identi
cal. 

Vellenga moved that S. F. No. 2206 be substituted for H. F. No. 
2370 and that the House File be indefinitely postponed. The motion 
prevailed. 

S. F. No. 1795 and H. F No. 2112, which had been referred to the 
Chief Clerk for comparison, were examined and found to be identical 
with certain exceptions. 

SUSPENSION OF RULES 

Forsythe moved that the rules be so far suspended that S. F. No. 
1795 be substituted for H. F. No. 2112 and that the House File be 
indefinitely postponed. The motion prevailed. 

S. F. No. 1328 and H. F. No. 1082, which had been referred to the 
Chief Clerk for comparison, were examined and found to be identical 
with certain exceptions. 

SUSPENSION OF RULES 

Begich moved that the rules be so far suspended that S. F. No. 1328 
be substituted for H. F. No. 1082 and that the House File be 
indefinitely postponed. The motion prevailed. 
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S. F. No. 2009 and H. F. No. 2118, which had been referred to the 
Chief Clerk for comparison, were examined and found to be identical 
with certain exceptions. 

SUSPENSION OF RULES 

Vellenga moved that the rules be so far suspended that S. F. No. 
2009 be substituted for H. F. No. 2118 and that the House File be 
indefinitely postponed. The motion prevailed. 

REPORTS OF STANDING COMMI'ITEES 

Begich from the Committee on Labor-Management Relationsto 
which was referred: " 

H. F. No. 6.49, A bill for an act relating to employment; providing 
for severance pay and insurance coverage to certain terminated 
employees; requiring employers to provide notice of certain actions 
related to work force reductions; amending Minnesota Statutes 
1986, section 267.05, by adding a subdivision; proposing coding for 
new law as MinnesotaStatutes, chapter 268A. 

Reported the same back with the recommendation that the bill 
pass and be re-referred to the Committee on Rules and Legislative 
Administration. 

The report was adopted. 

Anderson:'G., from"" the Committee on Appropriations to which 
was referred: " 

H. F. No. 1251, Abill for an act relating to juveniles; eliminating 
statutory references to "dependency" and "neglect" and substituting 
t~e term "child in need of protection or services"; eliminating 
juvenile court jurisdiction Over children who are "habitually disobe
dient"; "transferring alleged truants and runaways to" the court's 
protective services jurisdiction; transferring certain young alleged 
delinquents to the court's protective services jurisdiction; limiting 
the duration of the court's continuing jurisdiction over truants; 
expanding the court's dispositional authority in certain child pro
tection cases; limiting the juvenile court's contempt authority over 
nondelinquents; amending Minnesota Statutes 1986, sections 
242.19, subdivision 2; 260.011, subdivision 2; 260.015, subdivisions 
21, 22, 23, and by adding a subdivision; 260.111; 260.121, subdivi
sions 1 and 2; 260.131, subdivision 1; 260.132, subdivisions 1 and 3; 
260.133, subdivision 2; 260.135, subdivisions 1 and 3; 260.155, 
subdivisions 4 and 4a; 260.171, subdivisions 1 and 4; 260.172, 



9860 JOURNAL OF, THE HOUSE [77th Day 

subdivision 1; 260.173, subdivision 3; 260.181, subdivision 4; 
260.191, subdivisions 1, 4, and by adding a subdivision; 260.195; 
260.235; 260.255; 260.291, subdivision 1; 260.301; 260.315; 260.35; 
260.36; and 484.73, subdivision 2; and Minnesota Statutes 1987 
Supplement, sections 260.155, suhdivision 1; 260.156; and 260.221; 
repealing Minnesota Statutes 1986, sections 260.015, subdivisions 6 
and 10; 260.103; and 260.194. 

Reported the Same back with the f~llowing amendments: 

Page 18, line .29, delete everything after "(4)" 

Page 18, line 30, delete "in Hennepin county and" 

Page 18, line 35, before the period insert ", if the board of county 
commissioners, after consultation with the 'court, has specifically 
authorized th,s illspOsitional alternative lOr ~ child" . 

Page 19, line 20; delete everything after "licensed" and insert "to 
operate a residential program under sections 245A.01 to 245A.16-.r 

. Page 19, line 21, delete "to 245.813" 

With the recommendation that when so amended 'the bill pass. 

The report was adopted. 

Anderson, G., from the Committee on Appropriations to which 
was referred: 

. H. F., No. 1746, A bill for an act relating to state agencies; 
returning the control of the Minnesota veterans home' to the 
department of veterans affairs; creating the veterans home board of 
dir"!'tors and providing for its powers and duties; providing for the 
appointment of deputy commissioners and providing for their pow
ers and duties; appropriating money; amending Minnesota Statutes ,. 
1986, sections 196.03; 196.05; 198.001; 198.01; 198.022; 198.03; 
198.05; 198.065; 198.075; 198.16; 198.161; 198.23; 198.231; 198.261; 
198.265; 198.266; 198.31; 198.32; 198.33; and 198.34; proposing 
coding fot new law in Minnesota Statutes, chapters 196 and 198; 
repealing Minnesota Statutes 1986, sections 196.02, subdivision 3; 
and 198.06. 

Reported'the same back with the following amendments: 

Page 4, line 21, after the period insert "No morethan three of the' 
five members may be of the same gender:" ---,-,----

Page 4, delete lines 22 to 25 and insert: 
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"The commissioner of ve.terans affairs is an ex officio, nonvoting 
meiDOer of the board. The chair of the senate veterans affairs 

. committeeand the chair of the house commnteeOn generallegISIa
tiDn, veterans aliairs, and gaming serve as ex officio, nonvoting 
members of the board if they are veterans. In the event that one or 
both of the chairs are not Veterans, then any Illerrilier of tne 
respective committees wllo is a veteran may be designated by the 
chair to serve on the board."-- - . -- - -
----------

Page' 4, lin., 30, after "directors" insert "nlUst be made ~ April h 
1988,and" 

Page 5, line 8, after the semicolon insert "and" 

Page 5, delete lines 9 to 11 

Page 5, line 12, delete "(4)" and insert "(3)" 

Page 6, lines 26 and 27, delete "The devuty commissioner may 
remove an administrator with the approva of the board." 

Page 6, line 29, after the period insert "An administrator may be 
removed only for cause." 

Page 7, line 2, delete "144.072" and insert "144.0722" 

Page 7, line 4, delete "adopt ~" and insert "use the" 

Page 7, line 5, delete "~uch as the one" 

Page 16, line 27, after "transfer" insert "occurs when licenses are 
issued under section 30. This transfer" ------------

Page 16, delete lines 30 to 36 and insert: 

"The board of directors shall ~ to the commissioner of health 
for new 1lCellses for the Mlnllesota veterans homes in Minneapolis 
and~stings. me commissioner shall issue licenses when all 
mensing requirements have been met. 

Before the license is transferred
t1

the department of health will 
conduct an on-site review of the innesota' veterans homes and 
publicize the results of the revIeW ~ the general public.-'~-- --

Page 17, line 1, delete everything before "The" 

Page 17, line 13, ,delete "Sections 1 to 32" and .insert "Section 5, 
subdivision 6, is effective January 1, 1989.Sections 1 to 4, 6 to,32, 
and the reffiaimng subdivisions of sectlOll5" - - - --



9862 JOURNAL OF THE HOUSE [77th Day 

With the recommendation that when so amended the bill pass. 

The report was adopted. 

Anderson, G., from the Committee on Appropriations to which 
was referred: 

H. F. No. 1812, A bill for an act relating to communication
impaired persons; requiring the commissioner of human services to 
provide assistance in implementing the program that provides 
telephones to communication-impaired persons; making other tech
nical changes in the program; amending Minnesota Statutes 1987 
Supplement, sections 237.50, subdivision 4; 237.51, subdivision 5; 
237.52, subdivision 5; and 237.53, subdivisions 3, 4, 6, and 7; 
repealing Minnesota Statutes 1987 Supplement, section 237.53, 
subdivision S. 

Reported the same back with the following amendments: 

Page 2, line 15, strike "and" 

Page 2, line 16, after "(9)" insert "adopt rules, includin& emer
gency rules, under chapter 14 to implement the proviSIOns. of 
sections 237.50 to 237.56; and 

Page 3, line 17, strike Hits" and insert "each" 

With the recommendation that when so amended the bill pass. 

The report was adopted. 

Anderson, G., from the Committee. on Appropriations to which 
was referred: 

H. F. No. 2095, A bill for an act relating to the office of the 
secretary of state; providing for the simplification of various filings 
with that office; eliminating certain filings; eliminating the require
ment that documents be notarized, verified, or acknowledged; reduc
ing the number of signatures required; setting fees for copies of 
documents filed with the office of the secretary of state; permitting 
the correction of documents; setting fees for various filings; allowing 
the annual registration to· fulfill the requirement that an active 
status report be filed; conforming the business corporation act to the 
uniform fraudulent conveyances act; increasing the penalties for 
failure to filean assuinedbusiness name; changing the time period 
during which audits of legal newspapers may occur; amending 



77th Day) MONDAY, MARCH 28, 1988 9863 

Minnesota Statutes 1986, sections 5,12; 300.025; 300.49; 302A.1l5, 
subdivisions 1 and 7; 302A.551, subdivision 3; 302A.821, subdivi
sion 1; 303.06; 303.10, subdivision 2; 303.11;303.14, subdivisions I 
and 3; 303.16, subdivision 3; and by adding a subdivision; 306.70; 
306.74; 308.06; 308.14, subdivisions 2 and 4; 308.15, subdivisions 1 
and 4; 308.59; 317.04, subdivision 3; 317.08, subdivision 1; 317.27, 
subdivisions 1 and 5; 317.33; 317.35; 317.45, subdivision 4; 318.02, 
subdivision 1; 322A.12; 322A.14; 322A.73; 322A.74; 333.01; 
333.055, subdivisions 1 and 4; 333.06; 333.20, subdivision 2; 333.22, 
subdivision 2; 333.23; Minnesota Statutes 1987 Supplement, sec
tions 302A.Oll, subdivision ll; 302A.139; 302A.615, subdivision 1; 
308.58, subdivision 2; 322A.70; and 331A.02, subdivision 1; propos
ing coding for new law in Minnesota Statutes, chapter 5. 

Reported the same back with the recommendation that the bill 
pass. 

The report was adopted. 

Kostohryz from the Committee on General Legislation, Veterans 
Affairs and Gaming to which was referred: 

H. F No.2116, A bill for an act relating to elections; providing for 
accounting for certain contributions; suspending public subsidy 
expenditure limits under certain circumstances; amending Minne
sota Statutes 1986, sections 10A.I5, by adding a subdivision; and 
10A.25, subdivision 10. 

Reported the same back with the recommendation that the bill 
pass and be re-referred to the Committee on Rules and Legislative 
Administration. 

The report was adopted. 

Anderson, G., from the Committee on Appropriations to which 
was referred: 

H.F No. 2127, A bill for an act relating to health maintenance 
organizations; requiring insolvency insurance policies to be filed; 
requiring a deposit; creating a net worth requirement; allowing for 
a reduction of net worth in certain circumstances; defining admitted 
assets; imposing investment restrictions; requiring quarterly re
ports; providing for the inclusion of certain items in provider 
contracts; regulating rehabilitation and liquidations; including 
health maintenance organizations in the Life and Health Guaranty 
Association; requiring health maintenance organizations to main
tain liabilities for unpaid claims; amending Minnesota Statutes 
1986, sections 62D.02, by adding subdivisions; 62D.03, subdivision 
4; 62D.041, subdivisions 1, 2, 3, 4, 7, and by adding subdivisions; 
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62D.05, subdivision 3; 62D.08, by adding a subdivision; 62D.12, 
subdivision 5, and by adding a subdivision; 62D.14, subdivision 1; 
62D.18; and 62D.19; Minnesota Statutes 1987 Supplement, section 
62D.04, subdivision 1; proposing coding for new law in Minnesota 
Statutes, chapter 62D; repealing Minnesota Statutes 1986, section 
62D.041, subdivisions 5, 6, and 8. . 

Reported the same back with the following amendments: 

Page 8, line 34, delete "50" and insert "33" 

Page 9, line 2, delete "50" and insert "33" 

Page 9, line 7, delete "April !" and insert "December 31" 

Page 9, line 12, delete "50" and insert "33" 

Page 9, line 29, delete "50" and insert "33" 

Page 12, line 1, delete "April!, 1992" and insert "December 31, 
1993" 

Page 12, line 5, delete "April !" and insert "December 31" 

Page 12, line 6, delete "bn~-fourth" and insert "one-fifth" 

Page 12, line 9, delete "April !" and insert "December 31" 

Page 12, line 10, delete "one-half' and insert "two-fifths" 

Page 12, line 13; delete "April !" and insert "December 31" 

Page 12, line 14, delete "three-fourths" and insert "three-fifths" 

Page 12, after line 16, insert: 

"(e) On December 31, 1992, organizations shall have a net worth 
of tOiirTIfths of an affioiii1tequal to .illJ3 perCeiif of the-sum of all 
expenses incurred during the previous calendar year, or $1,000,000, 
whichever i§. greater." 

Page 13, after line 1, insert: 

"(c) No provider may be compelled to serve as '" guaranteeing 
organization. " - , 

Page 20, line 1, .after the period insert "The commissioner may 
require major participating entities to submit such financial stafe
ments direct y to the commissioner." 
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Page 21, line 13, delete "" provider's compensation" and insert 
"the compensation of" provider or of" participating entity provid" 
i.!!:g financial or administrative services to the health maintenance 
organization" 

Page 21, line 14, after "days" insert "and shall notbwrenewed or 
extended" 

Page 22, line 2, delete everything after "(b)" and insert "Rea
sonable expenses of examinations under this subdivision shall be 
assessed fu the commissioner of health against the health mainte
nance organization being examined and shall be deposited into the 
examination revolving fund established by this subdivision." 

Page 22, delete line 3 

Page 22, line 4, delete everything before "Money" 

Page 22, after line 6, insert: 

"(c) Until the commissioner has collected sufficient money pursu
ant to paragraph (b), the commissioner may use funds appropriated 
to the department of health for other purposes, such funds to be 
reimbursed by the revolving fund when i! contains sufficient 
money." 

Page 22, line 7, delete "(c)" and insert "(d)" 

Page 22, line 10, delete "(d)" and insert "(e)" 

Page 22, line 15, delete "(e)" and insert "(I)" 

Page 24, after line 26, insert: 

"Sec. 27. Minnesota Statutes 1986, section 62K02, subdivision 13, 
is amended to read: 

Subd. 13. "Eligible person" means an individual who is currently 
and has been a resident of Minnesota for the six months immedi
atelypreCedlng the date of receipt by the aSSocllihon or its writing 
carrier of" completed certificate of eligibility and who meets the 
enrollment requirements of section 62K 14 . 

. Sec. 28. Minnesota Statutes 1987 Supplement, section 62E.1O, 
subdivision 9,- is amended to read: 

Subd. 9. [EXPERIMENTAL DELIVERY METHOD. I The associ
ation- may petition the commissioner of commerce for a waiver to 
allow the experimental use of alternative. means of health care 
delivery. The commissioner may approve the use of the alternative 
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means the commissioner considers appropriate, The commissioner 
may waive any of the requirements of this chapter and chapters 60A, 
62A, and 62D in granting the waiver. The commissioner may also 
grant to the association any additional powers as are necessary to 
facilitate the specific waiver, including the power to implement a 
provider payment schedule. - - - -

This subdivision is effective until August 1, ~ 1990. 

The commissioner of commerce in consulb;ltion with the gover
nor's commission on health plan regulatory reform shall study -and 
report to the legislature by January 15, 1989, on the current means 
utilized to finance the annual operating deficits incurred under the 
Minnesota comprehensive health association (MCHA). In conduct
i.!!:.g the study, the commisslOiieTshall analyze any negative finan
cial impacts which the current deficits are having on the 
contributing memoers of MCHA and recommend alternative 
sources of funding or other approaches which could be utilized to 
finance the operating deficit. The study shall also address the 
current MCHA fundmg inequities between employers which self
insure for employee health benefIt coverage and those employers 
which have health coverage subject to state regulation. 

Sec. 29. MinnesotaStatutes 1986, section 62E.14, subdivision 1, is 
amended to read: 

Subdivision l. [CERTIFICATE, CONTENTS.l The comprehensive 
health insurance plan shall be open for enrollment by eligible 
persons. An eligible person shall enroll by submission of a certificate 
of eligibility to the writing carrier. The certificate shall provide the 
following: 

(a) Name, address, age, list of residences for the immediately 
preceding six months and length of time at current residence of the 
applicant; 

(b) Name, address, and age of spouse and children if any, if they 
are to be insured; 

(c) Evidence of rejection, a requirement of restrictive riders, a rate 
up, or a preexisting conditions limitation on a qualified plan, the 
effect of which is to substantially reduce coverage from that received 
by a person considered a standard risk, by at least one association 
members within six months of the date of the certificate, or other 
eligibility requirements adopted by rule by the commissioner which 
are not inconsistent with this chapter and which evidence that a 
person is unable to obtain coverage substantially similar to that 
which may be obtained by a person who is considered a standard 
risk; 
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(d) Evidence that the applicant meets the eligibility requirements 
of section 62K081, subdivision 1; and 

(e) A designation of the coverage desired, 

An eligible person may not purchase more than one policy from 
the state plan. Upon ceasing to be a resident of Minnesota a person 
is no longer eligible to purchase or renew coverage under the state 
plan." 

Page 24, line 27, delete "27" and insert "30" 

Page 24, line 30, delete "28" and insert "31" 

Page 24, line 31, delete "27" and insert "30" 

Amend the title as follows: 

Page 1, line 19, delete. "and" 

Page 1, line 20, after the semicolon insert "62K02, subdivision 13; 
and 62E.14, subdivision 1;" and delete "section" and insert "sec
tions" 

Page 1, line 21, after the semicolon insert "and 62KI0, subdivi
sion 9;" 

With the recommendation that when so amended the bill pass. 

The report was adopted. 

Anderson, G., from the Committee on Appropriations to which 
was referred: . 

H. F. No. 2130, A bill for an act relating to human services; 
defining terms; requiring that court receive annual reviews of people 
with indeterminate commitments; providing for court-ordered com
munity-based nonresidential treatment; defining procedures for 
community-based nonresidential commitment; requiring procedures 
for release before commitment and provisional discharge; amending 
Minnesota Statutes 1986, sections 253B.02, subdivisions 13, 19, and 
by adding subdivisions; 253B.09, subdivision 1; and 253B.15, sub
divisions 1, 3, 5, 6, 7, and by adding a subdivision; proposing coding 
for new law in Minnesota Statutes, chapter 253B; repealing Minne
sota Statutes 1986, section 253B.09, subdivision 4. 

Reported the same back with the following amendments: 

Page 1, after line 17, insert: 
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"Section 1. Minnesota Statutes 1986, section 144.651, subdivision 
2, is amended to read: 

Subd. 2. [DEFINITIONS.) For the purposes of this section, 
"patient" means a person who is admitted to an acute care inpatient 
facility or a regional treatment center for. a continuous period longer 
than 24 hours, for the purpose of diagnosis or treatment bearing on 
the physical or mental health of that person. "Patient" also means a 
minor who is admitted to a residential program as defined in section 
253C.01. For purposes of subdivisions 1, 3 to 16, 18, 20 and 30, 
"patient" also means any person who is receiving mental health 
treatment on an outpatient basis or in a community support 
program or other community-based program. "Resident" means a 
person who is admitted to a nonacute care facility including ex
tended care facilities, nursing homes, and bo&rd and care homes for 
care required because of prolonged mental or physical illness or 
disability, recovery from injury or disease, or ~dvanci~g age." 

Page 4, line 17, delete everything after "commitment" 

Page 4, line 18, delete everything before the comma 

Page 4, line 20, delete "OR CONTINUANCE" and insert "OF 
ORDER" 

Page 4, line 21, delete "or continuing" hearing for more than 14 
days" 

Page 4, line 27, after the semicolon, insert.."and" 

Page 4, delete lines 28 to 30 

Page 4, line 31, delete "(4)" and insert "(3)" and delete "a hearing 
for" 

Page 4, line 32, delete "commitment or" 

Renumber the sections in sequence 

Correct internal references 

Amend the title as follows: 

Page 1, line 9, after "sections." .insert "144.651, subdivision 2;" 

With the recommendation that when so amended the bill pass. 

The report was adopted. 
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Anderson, G., from the Committee on Appropriations to which 
was referred: 

H. F. No. 2138, A bill for an act relating to human services; 
revising and clarifying the duties and powers of the ombudsman for 
mental health and mental retardation; transferring money; amend
ing Minnesota Statutes 1987 Supplement, sections 245.91, subdivi
sions 2, 3, and 4; 245.92; 245.94, subdivisions 1, 2, 3, and 4; 245.95, 
subdivision 1; 245.97, subdivision 1; 626.556, subdivisions 9 and 10; 
and 626.557, subdivision 9. 

Reported the same back with the following amendments: 

Page 3, lines 25 and 26, strike "to which the client is entitled to 
access" 

Page 3, line 28, delete "or" and strike "confidential" 

Page .3, line 30, after the period insert "The ombudsman is not 
required to obtain consent for access to privatedata on clientS-with 
mental retardation or a relateifCoiiaition." 

Page 4, line 5, after the period insert "The ombudsman is not 
required to obtain consent to attend meetings or proceedings ana 
have access to)?rlVate data on clients with mental retardation or ~ 
related condition." 

Page 4, line 6, delete everything after "(h)" 

With the recommendation that when so amended the bill pass. 

The report was adopted. 

Anderson, G., from the Committee on Appropriations to which 
was referred: 

H. F. No. 2344, A bill for an act relating to natural resources; 
changing certain provisions relating to fees; amending Minnesota 
Statutes 1987 Supplement, sections 85.055, subdivision 1; and 
105.44, subdivision 10. 

Reported the same back with the following amendments: 

Delete everything after the enacting clause and insert: 

"Section 1. [STATE DEPARTMENTS; APPROPRIATIONS.] 

The sums shown in the columns marked "APPROPRIATIONS" are 
appropriated from the general fund, or another fund named, to the 
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agencies and for the purposes specified in this act, to be available for 
the fiscal years indicated for each purpose. The figures "1988" and 
"1989," where used in this act, mean that the appropriation or 
appropriations listed under them are available for the year ending 
June 30, 1988, June 30, 1989" respectively. 

SUMMARY BY FUND 
1988 1989 TOTAL 

General $ 722,200 $12,848,800 $13,571,000 
Special Revenue 637,200 1,893,800 2,531,000 
Game and Fish 95,000 0 95,000 
Workers' Compo 95,000 0 95,000 
Environmental 0 238,500 238,500 
Metro Landfill 
Abatement 8,500 40,800 49,300 

Metro Landfill 
Contingency 8,500 40,8?0 49,300 

Water Pollution 
Control 100,000 0 100,000 

'.(OTAL $1,666,400 $15,062,700 $16,729,100 

APPROPRIATIONS 

$ 

Sec. 2. LEGISLATURE 

This appropriation is from the general 
Fund and is added to the appropriation 
in Laws 1987, chapter 404, section 2, 
and shall be used to pay the dues asso- ., 
c;ated with the state of Minnesota's 
membership in the National Confer
ence of State Legislatures State and 
Local Legal Center. Any unencum
bered balance at the end of the first 
year shall be available for the second 
year. 

Legislative Auditor 

This appropriation' is to cover the cost 
of auditing the University of Minneso-

Available for the Year 
Ending June 30 

1988 1989 
$ 

$60,000 

100,000 
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$ 
ta's physical plant operations. The Uni
versity of Minnesota is liable to the 
legislative auditor for the total cost and 
expenses of the audit, including the 
salaries paid to the examiners while 
actually engaged in making the exam
ination. The legislative auditor shall 
bill the university either monthly or at 
the conclusion of the audit. Collections 
received for the audits must be credited 
to the general fund to reimburse it for 
this appropriation. 

The office of the legislative auditor 
program evaluation division shall con
duct an evaluation of the Minnesota 
Housing Finance Agency's programs. 
The study shall include, but not be 
limited to, an evaluation of the criteria 
used to qualify potential buyers as low 
income. The auditor shall prepare a 
report for presentation to the legisla
ture by January 1, 1989, indicating its 
findings, observations, and recommen
dations relative to the agency's ability 
to meet the current demand for low 
income housing. 

Sec. 3. SUPREME COURT 

This. appropriation is to the supreme 
court for funding of the family farm 
legal assistance program in fiscal year 
1989. 

The supreme court administrator shall 
study and report to the legislature by 
January 1, 1989, on the costs and ben
efits to litigants of the use of video or 
audio tape recording of civil litigation . 
and administrative hearings instead of 
stenotype and transcription recordings 
of those proceedings. The study shall 
also iriclude the equipment cost recov
ery of alternative recording systems. 

Sec. 4. BOARD OF PUBLIC DE
FENSE 

1988 

9871 

1989 
$ 

850,000 

55,000 
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$55,000 is for an intergovernmental 
relations position. The person hired for 
this position shall be knowledgeable in 
criminal defense procedures and crim
inal defense investigation. 

The approved complement of the board 
of public defense is increased by one in 
fiscal year 1989. 

Sec. 5. LT. GOVERNOR 

This appropriation is added to the ap
propriation in Laws 1987, chapter 404, 
section 9 and is to be used for the 
purchase and upgrading of the office's 
computer capability. 

Sec. 6. ADMINISTRATION 

Summary by Fund 
General Fund $ 12,000 $320,000 
Special Revenue $119,300 $488,900 

$119,300 in fiscal year 1988 and 
$488,900 in fiscal year 1989 is appro
priated from the special revenue fund 
for 911 emergency services and is 
added to the appropriation in Laws 
1987, chapter 404, section 16, subdivi
sion 3. 

$12,000 in fiscal year 1988 is appropri
ated from the general fund and is to the 
information policy office to plan and 
conduct a system architecture confer
ence for legislators and key executive 
branch personnel. This appropriation is 
an addition to the funds appropriated 
in Laws 1987, chapter 404, section 16, 
subdivision 3. 

Notwithstanding any other law to the 
contrary, $150,000 is appropriated to 
the information policy office from the 

1988 
$ 

131,300 

177th Day 

1989 
$ 

10,000 

808,900 
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$ 
general fund in fiscal year 1989 to 
establish not less than three 'experi
mental computer centers to demon
strate the effectiveness of a distributive 
computing model for a wide range of 
computer applications in the field of 
education, including financial and stu
dent management. No district mayap
ply for less than $20,000 or more than 
$50,000 for the purposes of this pro
gram. For the purposes of this section, 
reporting requirements to the state and 
all data standards are to be main
tained, but all other requirements, ex
cept financial obligations, will be 
waived. The information policy office 
will evaluate the experimental centers, 
prepare a study, and report to the leg
islature by January 1, 1990, making 
recommendations concerning the feasi
bility of expanding the concept of indi
vidual computer centers statewide. 
This appropriation is added to the 
funds appropriated in Laws 1987, chap-' 
ter 404, section 16, subdivision 3. 

$20,000 is appropriated to the informa
tion policy office to facilitate with tech
nical expertise efforts to move the 
legislature towards the usage of more 
interactive technologies. The informa
tion policy office will draft a plan to 
improve citizen input and to improve 
the efficiency and operations of the 
legislature. This appropriation is 
added to the appropriation in Laws 
1987, chapter 404, section 16, subdivi
sion 3. 

$95,000 is appropriated from the gen
eral fund in fiscal year 1989 for a grant, 
to Twin Cities Regional Cable Chan
nel, Inc. for programming. $60,000 of 
this grant is to be matched dollar for 
dollar from contributions from non
state sources. $35,000 of the grant is to 
be used for legislative programming. 
All legislative programming done un
der this grant shall be accessible to 

1988 

9873 

1989 
$ 
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$ 
local cable stations at cost of video tape 
for distribution. This appropriation is 
added to the appropriation in Laws 
1987, chapter 404, section 16, subdivi
sion 5. 

$5,000 is appropriated to the commis
sioner from the general fund to study 
the feasibility of using ink with a soy
bean oil base for printing done by the 
commissioner, by other state agencies, 
and by private vendors under contract 
to agencies in all branches of state 
government. The study must include 
the cost implications to the state of 
using ink with a soybean oil base, the 
types of printing jobs that can and 
cannot be done effectively with this 
ink, and any transitional steps that 
would have to be taken to implement 
the use of ink with a soybean oil base. 
The commissioner shall report the re
sults of the stndy to the legislature by 
January 1, 1989. This appropriation is 
to be matched with funds from other 
nonstate sources. This appropriation is 
added to the appropriation in Laws 
1987, chapter 404, section 16, subdivi
sion 5. 

$50,000 is appropriated from the gen
eral fund for the community services 
and volunteer initiative program. The 
department of administration's autho
rized general fund complement is in
creased by . one position. This 
appropriation is added to the appropri
ation in Laws 1987, chapter 404, sec
tion 16, subdivision 5 and is only 
available if the community services 
program school districts established in 
article 4, section 4 of a bill styled as 
H.£ No. 2245 are enacted into law. The 
commissioner shall ensure that this 
initiative is consistent and coordinated 
with the volunteer program in this 
same section ofH.F. No. 2245. 

The approved complement of the de
partment of administration is in-

1988 

[77th Day 

1989 
$ 
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creased by two special revenue fund 
positions in fiscal year 1989. 

$ 

The commissioner of administration 
shall complete phase II of the study 
comparing the costs of leasing office 
space in privately owned buildings ver
sus construction of new office buildings 
to house state departments and agen
cies. This study shall include a report 
to the legislature by January 1, 1989, 
that addresses the feasibility of lease
purchase options, includes consider
ations of life-cycle costing, and provides 
recommendations for a state policy rel
ative to housing of state offices in the 
twin cities metropolitan area. 

The commissioner shall study the fea
sibility of making state surplus prop
erty from the departments of trans
portation, corrections, natural re
sources, and public safety available to 
Indian communities and shall report 
the findings, including an evaluation of 
the program currently being conducted 
in the department of natural resources, 
to the legislature by January 1, 1989. 

Any office building of greater than 
50,000 square feet built, purchased, or 
leased by the state of Minnesota after 
the effective date of this act and any 
state-owned or leased office building of 
greater than 50,000 square feet that is 
substantially remodeled after the effec
tive date of this act must include space 
usable for child care services. The com
missioner may prepare a day-care site 
as a common usage space for the capitol 
complex. The commissioner may deter
mine that it is unreasonably costly to 
provide this space and waive the re
quirements of this paragraph. 

Sec. 7. FINANCE 

All refunds received from the federal 
government for excise taxes paid on 

1988 

9875 

1989 
$ 
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motor vehicle fuels are appropriated, in 
the year the refund is received, to the 
state agency that paid the tax. 

Sec. 8. EMPLOYEE RELATIONS 

$166,000 of this appropriation is added 
to the appropriation for the same pur
pose in Laws 1987, chapter 404, section 
19, subdivision 5, and is likewise repay
able within five years. 

The approved complement of the de
partment of employee relations is in
creased by four positions in fiscal year 
1989. 

The commissioner of employee rela
tions may use FICA savings generated 
from the dependent care expense ac
count program to pay for the adminis
trative costs of the program. 

$25,000 is appropriated to the commis
sioner of employee relations for the 
purpose of completing a job evaluation 
study to determine the cOniparable 
worth value of direct care staff'posi
tions in intermediate care facilities for 
the mentally retarded, waivered resi
dential services, semi-independent liv
ing service programs, and 
developmental achievement centers 
that are licensed by the department of 
human services or by a county. A report 
on the results of the study shall be 
made to the legislature by February 1, 
1989. 

Sec. 9. REVENUE 

Summary by fund 
General Fund $263,000 $ 0 
Special Revenue $117,900 $239,900 
Metro Landfill 
Abatement $ 8,500 $ 40,800 

Metro Landfill 
Contingency $ 8,500 $ 40,800 

1988 
$ 

397,900 

[77th Day 

1989 
$ 

191,000 

321,500 



77th Day] MONDAY, MARCH 28, 1988 

$ 
Of this amount $263,000 in fiscal year 
1988 is a one time appropriation to the 
department from the general fund for 
the purposes of processing property tax 
relief legislation and is available until 
expended. 

$117,900 in fiscal year 1988 and 
$239,900 in fiscal year 1989 are appro
priated to the special revenue fund 
from the corporate franchise· tax re
ceipts. These amounts represent a sal
ary supplement for salary expenses 
paid from the special revenue fund. 

In fiscal year 1988 $8,500 is transferred 
from the metropolitan landfill abate
ment fund and $8,500 is transferred 
from the metropolitan landfill contin
gency action fund to the department of 
revenue for the purpose of reimbursing 
the department for cost incurred by the 
department in administering Minne
sota Statutes, section 473.843 during 
fiscal year 1988. 

$40,800 in fiscal year 1989 is appropri
ated from the metropolitan landfill con
tingency action fund and in fiscal year 
1989 $40,800 is appropriated from the 
metropolitan landfill llbatement fund 
to the department of revenue for the 
purpose of administering Minnesota 
Statutes, section 473.843. 

Sec. 10. NATURAL RESOURCES 

Summary by Fund 
General Fund $364,200 $5,463,000 
Game and Fish $ 95,000 
Special Revenue $400,000 $1,165,000 

$400,000 in fiscal year 1988 and 
$490,000 in fiscal year 1989 is appro
priated from the forest management 
special revenue fund for forest nurser
ies and is added to the appropriation in 
Laws 1987, chapter 404, section 22, 
subdivision 4. 

1988 

859,200 

9877 

1989 
$ 

6,628,000 
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$ 
$400,000 is appropriated from the state 
forest road account in the special reve
nue fund established by this act and is 
added to the funds appropriated in 
Laws 1987, chapter 404, section 22, 
subdivision 4. 

$275,000 is appropriated from the 
county forest access road account estab
lished by this act and is added to, the 
funds appropriated in Laws 1987, chap
ter 404, section 22, subdivision 4. 

$80,000 is appropriated from the gen
eral fund for hybrid aspen study and is 
added to the funds appropriated in 
Laws 1987, chapter 404, section 22, 
subdivision 4. Any unencumbered bal
ance remaining in the first year does 
not cancel and is available for the sec
ond year. 

The commissioner shall seek funding 
from the R.I.M. program for the funds 
requested in the governor's 1988 sup
plemental budget for the conservation 
reserve program. 

$270,000 is appropriated from the gen
eral fund for the statewide forest inven
tory and is added to the funds 
appropriated in Laws 1987, chapter 
404, section 22, subdivision 4. Any 
unencumbered balance remaining in 
the first year does not cancel and is 
available for the second year. 

$50,000 in fiscal year 1988 is appropri
ated for the development of an observac 
tion deck and picnic area at Thief Lake 
wildlife management area. This appro
priation is from the general fund and is 
an addition to the funds appropriated 
in Laws 1987, chapter 404, section 22, 
subdivision 7. 

1988 

[77th Day 

1989 
$ 
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$8,000 is appropriated from the gen
eral fund to rehabilitate the Norris 
Tower picnic site on the Red Lake wild
life management area. This appropria
tion is added to the appropriation in 
Laws 1987, chapter 404, section 22, 
subdivision 7. 

The commissioner shall study and re
port to the legislature by January 1, 
1989, the feasibility of a land exchange 
with Olmsted county for the wildlife 
lands located adjacent to the former 
Rochester State Hospital facility. 

$5,050,000 is appropriated from the 
general fund and is added to the appro
priation in Laws 1987, chapter 404, 
section 22, subdivision 7, to be used for 
annual payments to the bands of Chip
pewa Indians affected by the 1854 
Treaty Settlement ratified by H.F. No. 
2216. 

Recognizing that the federal govern
ment bears responsibility for the terms 
and conditions of the treaty and should 
bear the costs of settling claims associ
ated with the treaty, the commissioner 
shall seek reimbursement for all or 
part of the state appropriation from the 
federal government. The commissioner 
shall solicit the support of all similarly 
situated states, including but not lim
ited to Wisconsin and Michigan, in 
seeking federal reimbursement. 

$20,000 is appropriated from the gen
eral fund in fiscal year 1989 and is 
added to the appropriation· in Laws 
1987, chapter 404, section 22, subdivi
sion 5, and is to be used to conduct a 
feasibility study and report to the leg
islature by January 1, 1989, addressing 
the costs associated with the continued 
use of the former "Tettegouche Camp 
Buildings" located within Tettegouche 
State Park. 

1988 

9879 

1989 
$ 



9880 JOURNAL OF THE HOUSE 

$ 
$35,000 is appropriated from the gen
eral fund in fiscal year 1989 for a lease 
purchase agreement and for safety pur
poses on the abandoned Burlington 
Northern railroad line between Baxter 
and Bemidji, Minnesota designated as 
the Paul Bunyan Trail by an act styled 
as H.F. No. 2155. This appropriation is 
added to the appropriation in Laws 
1987, section 22, subdivision 6. 

Notwithstanding Minnesota Statutes, 
section 344.03, subdivision 1, a part of 
the settlement of a property line dis
pute on the Hinckley to Moose Lake 
segment of the Minnesota-Wisconsin 
Boundary State Trail (Willard Munger 
State Trail) the commissioner shall 
fence the state property boundary line 
located in T41N, R21 W, section 13 in 
SE% and NE% of the SW'!4. 

$300,000 is appropriated from the gen
eral fund in fiscal year 1989 and is to be 
used as a grant to the Iron Range 
resources and rehabilitation board for 
pumping costs associated with the op
eration of Hill Annex Mine. The com
missioner of the IRRRB may seek 
additional matching funds from organi
zations having access to historical pres
ervation funds to complement. this 
grant. The department of natural re
sources and the IRRRB shall prepare a 
financial report on the use ofthis grant 
for the chairs of the house appropria
tions and senate finance committees no 
later than January 1, 1990. 

$95,000 is appropriated from the game 
and fish fund in fiscal year 1988 and 
$14,200 is appropriated from the gen
eral fund in fiscal year 1988 and is 
added to the appropriation in Laws 
1987, chapter 404, section 22, subdivi
sion 8, and is to be used to fund salary 
range compression for conservation of
ficers resulting from an arbitration 
award. Any unencumbered balance for 

1988 

[77th Day 

1989 
$ 
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the first year shall be made aV1)ilable 
for the second year, Should the depart
ment be faced with holding conserva
tion officer positions vacant because of 
funding constraints as a result of this 
arbitration, the department shall con
sider such factors as population den
sity, enforcement issues, intensity of 
public use, and impact on the efforts to 
protect the state's natural resources in 
determining which positions will be 
held vacant and those positions as
signed to undercover activities shall be 
assigned the lowest priority and shall 
be eliminated before other conserva
tion officer positions are held vacant. 

The commissioner in cooperation with 
the commissioner of the Minnesota de
partment of transportation shall study 
the feasibility of connecting St. Croix 
State Park and the Hinckley Trail via a 
MNDOT right-of-way and report to the 
legislature by January 1, 1989. 

The commissioner shall study the fea
sibility of expanding the boundaries of 
Split Rock Lighthouse state park or 
another more suitable state park on 
the North shore of Lake Superior to 
include sunken ships for underwater 
interpretation. The study shall include 
but not be limited to the legal ramifi
cations of annexing such a site, the cost 
of such an annexation, the quality of 
the underwater diving experience that 
the site would offer and a potential 
timetable for acquisition. The commis
sioner shall report the study to the 
legislature by January 1, 1989. 

Sec. 11. MINNESOTA ZOOLOGICAL 
GARDENS 

$200,000 is for a grant for the perma
nent exhibition of an exotic species 
that has a high visitor appeal, will 
serve to further the education mission 
of the zoological garden and has been 
exhibited successfully in other zoos. 

1988 

9881 

1989 
$ 

1,400,000 
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$ 
$1,200,000 is for a grant to the zoolog
ical garden for renovation of the water 
and filtration systems which serve the 
existing beluga whale facility. None of 
the grant money may be released until 
the zoo board has completed and sub
mitted to the chair of the senate fi
nance and chair of the house 
appropriations committees a final con
struction plan for the renovation of the 
beluga whale facility into a marine 
exhibit. The final construction plan 
must include a detailed plan by the 
zoological board for financing the re
mainder of the project. If the financing 
includes using funds from the zoologi
cal garden's reserve fund, the financing 
plan must include a plan for the replen' 
ishing of the reserve fund. 

The Minnesota zoological garden must 
be open to the public without charge for 
at least two days each month. However, 
the zoo may charge at any time for 
special services and for admission to 
special facilities for the education, en
tertainment, or convenience of visitors. 

Sec. 12. POLLUTION CONTROL 
AGENCY 

Summary by Fund 
General 
Environmental 
Water Pollution 

Control $100,000 

$ 98,000 
$238,500 

$63,000 of this appropriation shall be 
transferred to the Department of 
Health for upgrading laboratory facili
ties used for testing water quality sam
ples and training associated staff. This 
appropriation is from the general fund 
and is to be added to the appropriation 
in Laws 1987, chapter 404, Section 24, 
subdivision 2. 

1988 

100,OQO 

$ 

[77th Day 

1989 

336,500 
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$ 
$35,000 is appropriated in fiscal year 
1989 from the general fund as a grant 
to the Minnesota Emergency Respond
ers Training Academy for hazardous 
materials handling training and is in 
addition to the funds appropriated in 
Laws 1987, chapter 404, section 24, 
subdivision 4. The funding and position 
for this project are available until June 
30,1989. 

$2,500,000 of the unencumbered bal
ance in the water pollution control· 
fund must be canceled and transferred 
to the general fund on July 1, 1988. 

$238,500 is appropriated from the en
vironmental fund in fiscal year 1989 
for property transfer assistance and is 
added to the funds appropriated in 
Laws 1987, chapter 404, section 24, 
subdivision 4. The approved' comple
ment for the pollution control agency 
from the environmental fund is in
creased by six positions, two of which 
are full-time temporary positions in 
the unclassified service, to develop an 
automated data base. When the data 
base is operational the unclassified po
sitions terminate and the approved 
complement of the agency is reduced 
accordingly. 

$100,000 is appropriated from the wa
ter pollution control fund for the mu
nicipal litigation loan program 
established by this act. Repayments of 
the loans shall be credited to the fund. 
This appropriation is an addition to the 
funds appropriated in Laws 1987, chap
ter 404, section 24, subdivision 5. Any 
unencumbered balance at the end of 
the first year does not cancel and is 
available for the second year. 

Sec. 13. HOUSING FINANCE 
AGENCY 

1988 

9883 

1989 
$ 

200,000 
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$ 
$200,000 is appropriated from the gen
eral fund for a demonstration rehabili-

. tation project of 8-10 units under the 
housing grants for homeless individu
als program created by the 1988 house 
of representatives' omnibus health and 
human services bill. The agency will 
study and evaluate this project and 
report the results to the legislature by 
January 1, 1990. This study shall in
clude a recommendation concerning 
the feasibility of continuing this pro
gram. This appropriation is added to 
the appropriation in Laws 1987, chap
ter 404, section 28, subdivision 1. 

Sec. 14. TRADE AND ECONOMIC 
DEVELOPMENT 

Subdivision 1. Tourist Information 
Offices 

$ 23,000 $770,000 

The approved complement of the de
partment of trade and economic devel
opment is increased by ten positions in 
1989. 

The metropolitan airports commission 
shall establish, fund, maintain, and 
operate a travel information center at 
the Minneapolis-St. Paul international 
airport. This shall consist of four posi
tions and at least $80,000 per year. The 
metropolitan airports commission shall 
consult with the office of tourism re
garding proper staffing and informa
tion to be provided. 

The complement of the department of 
Transportation is decreased by ten po
sitions in fiscal year 1989. 

Subd. 2. World Trade Center Market
ing 

$ o $ 50,000 

1988 

23,000 

[77th Day 

1989 
$ 

991,500 
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$ 
The department of trade and economic 
development shall fully implement the 
terms and conditions of the intera
gency agreement signed with the Min
nesota World Trade Center corporation 
to market and schedule the conference 
and training center. 

This appropriation is added to the ap
propriation in Laws 1987, chapter 404, 
section 26, subdivision 2. 

Subd. 3. Council on Productivity and 
Quality 

Any unencumbered balance of the' ap, 
propriation for the Minnesota council 
on productivity and quality for fiscal 
year 1988 may be carried forward to 
fiscal year 1989. 

The purpose of adding three new mem
bers to the Minnesota council on pro
ductivity and quality referred to in 
section 50 is to address the gender 
imbalance of the council. 

Subd. 4. Amateur Sports Commis
sion 

$ 0 $121,500 

The amount appropriated in Laws 
1987, chapter 400, section 13 is avail
able to meet the cost incurred by an 
amateur sports facility in hosting and 
operating events that are (i) conducted 
at an amateur sports facility under an 
agreement with the national governing 
body for an amateur sport; and (ii) 
sanctioned or sponsored by the Minne
sota amateur sports commission under 
Minnesota Statutes, chapter 240A. 

The metropolitan airports commission 
in consultation with the Minnesota 

1988 

9885 

1989 
$ 
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$ 
amateur sports commission shall study 
the potential effects that Laws 1979, 
extra session chapter 1, section 5 and 
Minnesota Statutes, sections 360.061 
to 360 ;074 will have on the operation, 
long-term success, and economic viabil
ity of the national sports center in 
Blaine. The report must also include an 
estimation of the potential impacts 
that Laws 1979, extra session chapter 
1, section 5 and Minnesota Statutes, 
sections 360.061 to 360.074 will have 
on the ability of the Minnesota ama
teur sports commission to attract na
tional events to the national sports 
center in Blaine. The metropolitan air
ports commission and the Minnesota 
amateur sports commission shall 
jointly present a report to the chair of 
the senate finance and the chair of 
house appropriations committee by 
February 15, 1989. 

Of this appropriation, $38,500 is for the 
purpose of a grant to a nonprofit corpo
ration to operate the national sports 
center at Blaine. This grant is avail
able only upon demonstration by the 
commissioner of finance of a dollar for 
dollar match with nonstate contribu
tions and a written agreement from the 
Minnesota amateur sports commission 
providing for the reimbursement of the 
general fund as set forth in this subdi
vision. The state general fund must be 
reimbursed for this appropriation from 
revenues generated by the operation of 
the national sports center. Reimburse
ment shall be made by July 1, 1991. 

The employees of the nonprofit corpo
ration may not be state employees. 

$83,000 is for general operating ex
penses of the Minnesota amateur 
sports commission. The Minnesota am
ateur sports commission shall continue 
to encourage, promote, and assist local 
and regional amateur sports groups 
and facilities. 

1988 

[77th Day 

1989 
$ 
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The approved complement of the ama
teur sports commission is increased by 
one in fiscal year 1989. 

$ 

Subd. 5. Park Acquisition 

$50,000 is appropriated to the commis
sioner of trade and economic develop
ment for the purpose of a grant to a 
nonprofit association or fraternal orga
nization for the acquisition of a park on 
land formerly owned by United States 
steel corporation on Trout Lake in 
Itasca county. 

Subd. 6. Administrative Expenses 

$15,000 of the fiscal year 1989 appro
priation under Laws of Minnesota 
1987, chapter 404, section 26, subdivi
sion 9, is available to the commissioner 
for the costs of administering the con- . 
tract for consultant services for devel
opment of the trade model. 

Subd. 7. Economic Recovery Grants 

Up to $800,000 of the appropriation for 
economic recovery grants is available 
for projects located within the geo_ 
graphic boundaries of at least one of 
four or more local units of government 
acting under a jojnt powers agreement 
under the cooperative secondary facili
ties grant act. A municipality located 
in a local unit acting under a joint 
powers agreement must apply for a 
grant. Applications must be made to 
the commissioner of trade and eco
nomic development. Notwithstanding 
Minnesota Statutes, section 116J.873, 
a grant under this subdivision may be 
for more than $500,000 and a specific 
project does not have to be identified. A 
grant under this subdivision must be 

1988 

9887 

1989 
$ 
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used for a manufacturing project and at 
least $1 of nonstate money must be 
used for every $4 of grant money. A 
grant under this paragraph may not be 
used to finance a project for an existing 
business that is transferring all or a 
part of its operations as a result of the 
grant. 

Sec. 15. WORLD TRADE CENTER 
CORPORATION 

This appropriation is for general oper
ating expenses and is available until 
June 30, 1989. 

Any unexpended funds appropriated to 
the commissioner of administration for 
operating expenses of the conference 
and service center in the Minnesota 
World Trade Center are available to the 
Minnesota World Trade Center board 
for general operating expenses and pro
gram development for the center. 

The Minnesota World Trade Center 
board shall make a report to the legis
lature by MarchI, 1989. This report 
shall include a three-year plan, a de
tailed outline of what steps the trade 
center board will take to implement 
this plan, and a description of the ac
tivities that have taken place to imple
ment the plan. 

Sec. 16. STATE PLANNING 
AGENCY 

$10,000 is appropriated from the gen
eral fund in fiscal year 1989 and is 
added to the appropriation in Laws 
1987, chapter 404, section 29, and used 
for payment of the state of Minnesota's 
annual dues in the Harvard 'Univer
sity's program on Information Re, 
sources Policy. 

1988 
$ 

[77th Day 

1989 
$ 

430,300 

85,000 
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$ 
$75,000 is appropriated from the gen
eral fund in fiscal year 1989 for aqua
culture and is available until June 30, 
1989. The state planning agency shall 
seek matching funds for this project 
from -other major agencies involved in 
the project. This appropriation is in 
addition to the funds appropriated in 
Laws 1987, chapter 404, section 29.' 

The commissioner of the state planning 
agency shall continue the state/local 
responsibility study from existing re
sources. 

Sec. 17. LABOR AND INDUSTRY 

This is a one-time appropriation from 
the workers compensation special com-

, pensation fund for the purpose of a 
medical cost study. Any unencumbered 
balance remaining in the first year 
does not cancel and is available for the 
second year. . 

The chief workers' compensation settle
ment judge at the department of labor 
and industry may be paid an amiual 
salary that is up to five percent above 
the salary of workers' compensation 
settlement judges at the department of 
labor and industry, 

A chief judge may be designated and 
serve at the pleasure of the commis
sioner. 

Sec. 18. MILITARY AFFAIRS 

Subdivision 1. State Cash Bonus 
Payments 

$722,000 

1988 

95,000 

9889 

1989 
$ 

2,297,000 
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$ 
The adjutant general shall pay a state 
cash bonus of $100 no later than June 
30, 1989, to any member of the Minne
sota national guard who has served 
satisfactorily, as defined by the adju
tant general, as an active member of 
the Minnesota national guard during 
the 1988 state fiscal year and who 
reenlists in the Minnesota national 
guard. The adjutant general shall also 
pay a state cash bonus of $200 to any 
person who enlists in the Minnesota 
national guard for the first time be
tween July 1, 1988, and June 30, 1989. 

The amount available for the bonus 
payments is limited to the amount ap
propriated for such payments in this 
section. 

Subd. 2. Tuition Reimbursement 

$1,575,000 

The adjutant general shall establish a 
program providing tuition reimburse
ment for members of the Minnesota 
national guard in accordance with this 
section. 

An active member of the Minnesota 
national guard serving satisfactorily, 
as defined by the adjutant general, at 
any time during fiscal year 1989, shall 
be reimbursed for tuition paid during 
fiscal year 1989 to a post-secondary 
education institution that is an eligible 
institution as defined by Minnesota 
Statutes, section 136A.15, subdivision 
5, upon proof of satisfactory completion 
of course work. 

In the case of tuition paid to a public 
institution located in Minnesota, tu
ition is limited to an amount equal to 
50 percent of the cost of tuition at the 
University of Mihnesota for school year 
1988-1989 except as provided in this 
section. 

1988 

[77th Day 

1989 
$ 
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In the case of tuition paid to a private 
institution within or without Minne
sota or a public institution not in Min
nesota, reimbursement is limited to 50 
percent of the average tuition at the 
University of Minnesota during the 
1988-1989 school year, except as pro
vided in this section. 

In the case of tuition paid to a public or 
private technical or vocational school 
or community college located within or 
without Minnesota, for a single course 
or limited number of courses the com
pletion of which do not result in a 
degree, the full amount of tuition up to 
$250 must be reimbursed. 

$ 

The maximum amount of tuition reim
bursement for each eligible individual 
shall be determined by the adjutant 
general according to rules formulated 
within 30 days of the effective date of 
this section. 

The amount available for the tuition 
assistance is limited to the amount 
appropriated for tuition assistance in 
this section. 

The department of military affairs 
shall keep an accurate record of the 
recipients of the bonus awards and tu
ition grants. The department shall 
make an interim report to the legisla
ture by March 1, 1989, on the effective
ness of the bonus payments and tuition 
assistance program in retaining and 
recruiting members for the Minnesota 
national guard. The final report to the 
legislature shall be made by August 1, 
1989. These reports shall include, but 
are not limited to, a review of the effect 
that the bonus payments, and tuition 
assistance programs have on the reen
listment rate of guard members and 
the recruitment of new members. The 
report shall include an accurate record 
of the effect that both the tuition reim-

1988 

9891 

1989 
$ 
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bursement program and the bonus pay
ments have on the recruitment and 
retention of members by rank, opera
tional unit, unit location, individual 
income level, race, and sex. 

The department of military affairs 
shall make a specific effort to recruit 
and retain women and members of mi
nority groups into the guard through 
the use of the tuition reimbursement 
and bonus payments program. 

Sec. 19. HUMAN RIGHTS 

This appropriation is for the salary and 
o~her expenses of word processing ser
VIces. 

$ 

The approved complement of the de
partment of human rights is increased. 
by one in fiscal year 1989. 

The department shall consult with the 
information policy office regarding its 
future data processing needs. 

Sec. 20. COUNCIL ON THE AF
FAIRS OF SPANISH SPEAKING 
PEOPLE 

The appropriation is a one time appro
priation for the establishment of a re
search component of the council on the 
affairs of Spanish speaking people. 

Sec. 21. RETIREMENTS 

The appropriation is to the commis
sioner of revenue to make the reim
bursement payments to firefighters' 
relief associations under section 56. 

1988 

Sec. 22. [REGIONAL PARK ACQUISITION.] 

[77th Day 

1989 
$ 

30,000 

28,000 

300,000 

Subdivision 1. [LEGISLATIVE FINDINGS.] The legislature finds 
that there i;; [l need for a regional park on Lake Minnetonka to serve 
the recreation open space needs of the citizens of the entire metro
politan area and that it, i." in the public interest to authorize 
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acquisition of land for such ~ park in accordance with the master 
plan approved by the metropolitan council. 

Subd. ~ [ACQUISITION.] Notwithstanding any contrary provi
sion of law, the suburban Hennepin regional park district may 
acquire real property for '" Lake Minnetonka regional park ~ 
purchase, gift, or eminent domain pursuant to Minnesota Statutes, 
chapter 117, without local consent or approval by any affected 
municipality or other local governmental unit. 

Subd. ~ [METROPOLITAN COUNCIL APPROVAL.] Before any 
acquisition of real property by eminent domain pursuant to subdi
vision !, the metropolitan council must find, following public 
hearing, that: . 

ill acquisition of the property ~ in the public interest; 

(2) negotiations for acquisition of the property have not resulted 
in acquisition of land ~ purchase; 

(3) the proposed acquisition ~ consistent with the approved 
master plan maintained by the metropolitan council; and 

(4) the district ~ able to carry out the plan and operate the 
regwnaJpark. 

The findings required ~ this subdivision may have been made 
before or may be made on or after the effective date of this act. 

Subd. 4 .. [EXPIRATION.] Authority to acquire real property 
through eminent domain as provided in subdIvisions 2 and 3 expires 
on December :>!, 1989, rxcept that an acquisition approvea ~ the 
metropolitan council be ore January 1, 1990, may continue. 

Subd.Q. [APPLICATION.] This section applies in the counties of 
Anoka, Carver, Dakota, Hennepin, Ramsey, Scott, and Washington. 

Sec. 23. [STUDY AND REPORT TO LEGISLATURE.] 

The counties receiving funds under section 41 and thecommis
sioners of transportation and na1i:ii'3l resources shall jOintly study 
and determine the unrefunded gasoline and special fuel tax attrib
utable to forest logging trucks and recreational vehicles that use 
county forest access roads and other uses of county forest access 
roads, from May!, 1988, to April ~ 1989. After consultation with 
the commissioner of revenue, the commissioners of transportation 
and natural resources shall report the results of this study ~ 
October 1, 1989, to the transportation committees of the senate and 
house of representatives and the house appropriations and senate 
finance committees along with proposed changes to Minnesota 
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Statues, sections 296.16 and 296.421. The counties may spend 
money appropriated under section 41 for purposes of this study. 

Sec. 24. [HILL-ANNEX MINE PRESERVATION SITE.] 

The Hill-Annex Mine in Itasca county ~ designated !"o state 
preservation site, to be operatea by the Iron Range resources 
rehabilitation bOard. 

Sec. 25. [SITE BOUNDARIES.] 

Hill-Annex Mine preservation site consists of the surface interest 
inland within Itasca county described as Section 16, Township 56 
North, Range 23 West, excluding an area containing 6.5 acres more 
or less which is described as follows: -----

Starting at the corner common to Sections 17, 16, 20 and 21, 
Township 56 North, Range 23 West; thence due east on section line 
155 feet to point of beginning; thence due east 916 feet; thence due 
north 330 feet; thence due west 916 feet; thence due south 330 feet 
to the point of beginning. ---- ----- -- --- -- --
-- -

Sec. 26. [PURPOSE.] 

The land described in section 25 must be used to interpret and 
provide the public with an opportunity to view and expenence 
natural iron ore open-pit mining operations as conducted on Min
nesota's historic iron ranges. 

The mineral estate in the described property must not be con
demned, and,inthe establishment of the preservation site, the 
IRRRB shall recognize the possibility that mining may be conducted 
on the property in the future, and tliat use of portions of the surf,tce 
estate may be necessary to these possible future mining operatioris. 

Sec, 27. [REPORT NOT REQUIRED.] 

Notwithstanding Laws 1987, chapter 404, section 16, subdivision 
5, the commissioner of administration is not required to prepare a 
report to the legislatUre recommending crIteria for awarding oper
ational and equipment grants to public broadcasting stations. 

Sec. 28. [DEER FEEDING NOT REQUIRED.] 

Notwithstandin Laws 1987, chapter 404, section 22, subdivision 
1. 127,900 in fiscal yearl988 and $127 ,900in fiscal year 1989 need 
not be used for emergency deerteeding. 

Sec. 29. Minnesota Statutes 1987 Supplement, section 3.732, 
subdivision 1, is amended to read: 
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Subdivision 1. [DEFINITIONS.] As used in this section and 
section 3.736 the terms defined in tl;lis section have the meanings 
given them. 

(1) "State" includes each of the departments, boards, agencies, 
commissions, courts, and officers in the executive, legislative, and. 
judicial branches of the state of Minnesota and includes but is not 
limited to the Minnesota housing finance agency, the Minnesota 
higher education coordinating board, the Minnesota higher educa
tion facilities authority, the armory building commission, the Min
nesota zoological board, the state agricultural society, the University 
of Minnesota, state universities, community colleges, state hospi
tals, and state penal institutions. It does not include a city, town, 
county, school district, or other local governmental body corporate 
and politic. 

(2) "Employee of the state" means all present or former officers, 
members, directors, or employees of the state, members of the 
Minnesota national guard, or persons acting on behalf of the state in 
an official capacity, temporarily or permanently, with or without 
compensation, but does not include either an independent contractor 
or members of the Minnesota national guard while engaged in 
training or duty under United States Code, title 10, or United States 
Code, title 32, section 316, 502, 503, 504, or 505, as amended 
through December 31, 1983. "Employee of the state" includes !'o 
Pfiblic defender a~pointed !:>Y the state ooard of public defense, 
wether paid !:>y L". state or !:>y a piiIillCafSiilxlivision. 

(3) "Scope of office or employment" means that the employee was 
acting on behalf of the state in the performance of duties or tasks 
lawfully assigned by competent authority. 

Sece 30. Minnesota Statutes 1987 Supplement, section 3.885, 1S 

amended to read: 

3.885 [LEGISLATIVE COMMITTEE COMMISSION ON PLAN
NING AND FISCAL POLICY.] 

Subdivision 1. [MEMBERSHIP.] The legislative eamrnittee com
mission on planning and fiscal policy consists of 18 members of the 
senate and the house of representatives appointed by the legislative 
coordinating commission. Vacancies on the eSffiffiittee. commission 
are filled in the . same manner as original appointments. The 
eammittee commission shall elect a chair and a vice-chair from 
among its members. The chair alternates between a member of the 
senate and a member of the house in January of each odd-numbered 
year. 

Subd. 2. [COMPENSATION.] Members ofthe eammittee commis
sion are compensated in the manner provided by section 3.101. 
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Subd. 3. [STAFF.] (a) The ee",mittee commission may hffe &taIf 
aeeessa,y te eappy em its ffi>ties and may aISe: 

(1) employ and fix the salaries of professional, technical, clerical, 
and other staff of the commission; 

(2) employ and discharge staff solely on· the basis of their fitness 
to perlorm their duties ana Williout regard to political aJIffiation; 

(3) buy necessary-furniture, equipment, and supplies; 

(4) enter into contracts for necessary services, equipment, office, 
and supplies; 

(5) provide its staff with computer capability necessary to carry 
out assiffed duties. The computer should be capable of receiving 
data an transmitting data to computers maintained by the execu
tive and judIcial departments of state government that are used for 
biiUgetary and revenue purposes; and - -- --

(6) use other legislative staff. 

(b) The legislative coordinating commission shall provide office 
space and administrative support to the committee. '!'he eemmis 
sieae,s ef /iaaaee and l'e'Ie'Hle shall ~ tl>e eem",ittee with 
iafe,matiea \Ifl6ft ,e'll'est ef tl>e eItaiP. The state planning agency 
shall report to the committee, and the committee may make recom
mendations to the state planning agency. 

Subd. 4. [AGENCIES TO COOPERATE.] All departments, agen
cies, and education institutions of the executive and ju icial 
braD.ches must comply with ~ request rothe commission for infor
mation, data, estimates, and statistics on the funding revenue 
operations, and other affairs of the department, agency or education 
institution. The commissioner of finance and the commissioner of 
revenue shall provide the comnussion witllTuITand free acceSs to 
informat~data, estimates, and statistICSii11liejiOsSeSSion of the 
finance and revenue departments on the state budget, revenue; 
expenditures, and tax expenditures. 

Subd. 5. [DUTIES.] (a) The eemmittee commission shall stHdyand 
eviiliiiite-tl>e aet..al and p.ejeeted e"peaditH.es by state ge'lem 
ffieftt, the aet..al and p,ejeeted seH'ees ef ,eveaHe that sHppart these 
e"peaelitH,es, and tl>e 'iaPiaHs aptieas available te !'Beet tl>e stet<ffi 
futHre IiseaI ~: 

0) provide the legislature with research and analysis of current 
and projected state revenue; state expenditures, and state tax 
expenditures; 
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(2) provide the legislature with !'o report analyzing the governor's 
proposed levels of revenue and expenditures for biennial budgets 
submitted under section 16A.ll as well as other supplemental 
budget submittals to the legislature lJy the governor; 

(3) provide an analysis of the impact of the governor's proposed 
revenue and expenditure plans for the next biennium; 

(4) conduct research on matters of economic and fiscal policy and 
report to the legislature on the result of the research; 

(5) provide economic re!I0rts and studies on the state of the state's 
economy, including trens and forecasts for consideration lJy the 
legislature; 

(6) conduct budget and tax studies and provide general fiscal and 
budgetary information; 

(7) review and make recommendations on the operation of state 
programs in order to appraise the implementation of state laws 
regarding the expenditure of funds and to recommend means of 
improving their efficiency; 

(8) recommend to the legislature changes in the mix of revenue 
sources for programs, III the percentage of state expenditures 
devoted to major programs, and in the role of the legislature in 
overseeing state government expenditures and revenue projections; 
and 

(9) make !'o continuing study and investigation of the building 
needs of the government of the state of Minnesota, including, but 
not limited to the following: the current and future requirements of 
new buildings, the maintenance of existing buildings, rehabilitating 
and remodeling of old buildings, the planning for administrative 
offices, and the exploring of methods of financing building and 
related costs. . 

(b) In performing this <ffity its duties under paragraph (a), the 
eemmittee. commission shall consider, among other things: 

(1) the relative dependence on state tax revenues, federal funds, 
and .user fees to support state-funded programs, and whether the 
existing mix of revenue sources is appropriate, given the purposes of 
the programs; 

(2) the relative percentages of state exp'enditures that are devoted 
to major programs' such as education, assistance to local govern" 
ment, aid to individuals, state agencies and institutions, and debt 
service; and 
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(3) the role of the legislature in overseeing state government 
expenditures, including legislative appropriation of money from the 
general fund, legislative appropriation of money from funds other 
than the general fund, state agency receipt of money into revolving 
and other dedicated funds and expenditure of money from these 
funds, and state agency expenditure of federal funds. 

As Beeessary, the committee shalt recommena te the legislatHFe 
changes in the mH< ef FevenHe SOHrces fill' IlFograms, in the "ereent 
age ef state """eBaitHreS aevotea te ma:jeF "rograms, and in the rele 
ef the legislatHre in overseeing state gove_ment m,,,enaitHFes. 'l'he 
committee may aloo make reeommenaations fill' ehanges in the 
design er eonti_ing o"eFation ef "rograms. 

(c) The eSffiftliUee's commission's recommendations must consider 
the1ong-term needs of the state. The recommendations must not 
duplicate work done by standing committees of the senate and house 
of representatives. 

The eeHiffiittee' commission shall report to the legislature on its 
activities and recommendations by January 15 of each odd-num
bered year. 

The commission shall provide the public with printed and elec
tronic copies of reports and information for the legislature. Copies 
must be provided at the actual cost of furnishing each ""p.y:. 

Sec. 31. Minnesota Statutes 1986, section 3.9223, subdivision 5, is 
amended to read: . 

Subd. 5. [POWERS.] The council shall have power to contract in its 
own name. Contracts shall be approved by a majority of the members 
of the council and executed by the chair and the executive director. 
The council may apply for, receive, and expend in its own name 
grants and gifts of money consistent with the power and duties 
specified in this section. 

The council shall appoint, subject to the approval of the governor, 
an executive director who shall be experienced in administrative 
activities and familiar with the problems and needs of Spanish
speaking people. The council may delegate to the executive director 
any powers and duties under this section which do not require 
council approval. The executi ve director and council staff shall serve 
in the unclassified service. The executive director may be removed at 
any time by a majority vote of the entire council. The executive 
director shall recommend to the council the appropriate staffing 
patterns necessary to carry out its duties. The commissioner of 
administration shall provide the council with necessary administra
tive services, and- -the eSHHeil shall Feimburse tRe eaHlmissisneF faF
the east ef these s",vices. 
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Sec. 32. Minnesota Statutes 1986, section 3.9225, subdivision 5, is 
amended to read: 

Subd. 5. [POWERS.] The council shall have power to contract in its 
own name, provided that no money shall be accepted or received as 
a loan nor shall any indebtedness be incurred except as otherwise 
provided by law. Contracts shall be approved by a majority of the 
members of the council and executed by the chair and the executive 
director. The council may apply for, receive, and expend in its own 
name grants and gifts of money consistent with the power and duties 
specified in subdivisions 1 to 7. 

The council shall appoint an executive director who shall be 
experienced in administrative activities and familiar with the 
problems and needs of Black people. The council may delegate to the 
executive director any powers and duties under subdivisions 1 to 7 
which do not require council approval. The executive director shall 
serve in the unclassified service and may be removed at any time by 
the council. The executive director shall recommend to the council, 
and the council may appoint, the appropriate staff necessary to carry 
out its duties. All staff members shall also serve in the unclassified 
service. The commissioner of administration shall provide the coun
cil with necessary administrative services, ami the eaUBeil sRall 
FeimllHFse the eemmissielleF «w the ~ sf these seFyiees. 

Sec. 33. Minnesota Statutes 1986, section 3.9226, subdivision 5, is 
amended to read: 

Subd: 5. [POWERS.] (a) The council may contract in its own name 
but may not accept or receive a loan or incur indebtedness except as 
otherwise provided by law. Contracts must be approved by a majority 
of the members of the council and executed by the chair and the 
executive director. The council may apply for, receive, and expend in 
its own name grants and gifts of money consistent with the powers 
and duties specified in this section. 

(b) The council shall appoint an executive director who is experi
enced in administrative activities and familiar with the problems 
and needs of Asian-Pacific people. The council may delegate to the 
executive director any powers and duties under this section that do 
not require council approval. The executive director serves in the 
unclassified service and may be removed atany time by the council. 
The executive director shall recommend to the council, and the 
council may appoint, the appropriate staff necessary to carry out the 

o duties of the council. All staff members serve in the unclassified 
service. The commissioner of administration shall provide the coun
cil with necessary administrative services, «w whid> the ee .. "eil 
shall £eimbHPSe the eSHHllissisBeF ~ 

Sec. 34. Minnesota Statutes 1986, section 18.191, is amended to 
read: 
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18.191 [DESTRUCTION OF NOXIOUS WEEDS.] 

Except as otherwise specifically provided in sections 18.181 to 
18.271, 18.281 to 18.311, and 18.321 to 18.322, it shall be the duty· 
of every occupant of land or, if the land is unoccupied, the owner 
thereof, or an agent, or the public official in charge thereof, to cut 
down, otherwise destroy, or eradicate all noxious weeds as defined in 
section 18.171, subdivision 5; standing, being, or growing. upon snch 
land, in such manner and at such times as may be directed or 
ordered by the commissi(>ner, the commissioner's authorized agents, 
the county agricultura.l inspector, or by a local weed inspector 
having jurisdiction. ~! 

. Exce~t as provided below, an owner of nonfederallands underl~
i!!g pUlic waters or wetIailasdesignated under section 105.391 IS 
not required to control or eradicate purple\ loosestrife (Lythrum 
salicaria) below the ordmary ~.igh water leve of the public water or 
wetland. The commissioner ~ natUral resources is responsible fOr 
control and eradication of purple loosestrife on pUbkc waters and 
wetlandsaesignated under section 105.391, ilxcept t ose which are 
located upon lands owned or managed !>.y ~ UnitedBtates. The 
officers, employees, agents, and contractors of the' commissioner 
mal enter upon ~ubliC waters and wetlands designated under 
sectIon 105.391 an may cross adjacent lands as necessary for the 
purpose of investigating purple 100sestrifeTtifestations, formlliating 
methods of eradication, and implementing control and eradication of 
purple loosestrife. The responsibility of the commISSIoner to contrOl 
and eradicate pur~le loosestrife on llubhC waters and wetlands 
located on prIvate ands and the aut ority to enter upon private 
lands ends ten days after receipt !>.y the commissioner of a written 
statement FrOm the Iaiidowner thafThe landowner assumes all 
responsibilitYTor Control and eramcatiollof~ loosestrife under 
sections 18.171 to 18.315. State officers, employees, agents, and 
contractors are not liable in !Ie civil action for trespass committed in 
the discharge of their duties under this section and are not liable to 
anyone for damages, except for damages arisi;;gtiom gross negli
gence. 

Sec. 35. Minnesota Statutes 1987 Supplement, section 85.055, 
subdivision 1, is amended to read: 

Subdivisio~ l. [FEES.] The fee for state park permits for: 

(1) an annual use of state parks is $±I> $16; 

(2) a second vehicle state park permit is one-half the annual state 
park permit fee in clause (1); . . 

(3) a special state park permit valid up to two days is $& $3.25; 
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(4) a special daily vehicle state park permit for groups IS as 
prescribed by the commissioner; 

(5) an employee's state park permit is without charge; 

(6) a special state park permit for handicapped persons and 
persons over age 65 under section 85.053, subdivision 7, clauses (1) 
and (2), is one-half the annual state park permit fee in clause 0); 
and 

(7) a special state park permit valid up to two days for handi
capped persons and persons over age 65 under section 85.053, 
subdivision 7, clauses (1) and (3), is Sfle halfefthe slleeial 8tateJ*lf'k 
~ fee in ekffise W $2. 

The fees specified in this subdivision include any sales tax 
regmred l>y state law. -

Sec. 36. Minnesota Statutes 1986, section 88.22, is amended by 
adding a subdivision to read: 

Subd. 4. The commissioner shall establish" forest road advisory 
committee in forestry administrative areas that contain state forest 
management roads. The lorest road advisory committee shall meet 
semiannually at the call of the commissioner or commissioner's 
representative to coormnate transportation planning, review re
strictions on travel, and other issues related to the construction and 
maintenance of state forest management roads with the objective to 
keep all roads open as much as possible. The forest road advisory 
committee consists of: 

ill the commissioner or the commissioner's designee; 

(2) " local county board chair or designee; 

(3) " county highway department engineer; 

(4) " Minnesota department of transportation district engineer or 
designee of the engineer; 

(5) " town board chair and" board supervisor; 

(6) a representative appointed l>y the Minnesota Forest Indus
tries, "Council Incorporated who owns or manages 1,000 acres or 
more of forest land in the forestry administrative area; and 

(7) one other interested individual from " sporting or fishing 
organIZation.--
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Sec. 37. Minnesota Statutes 1986, section 89.001, is amending by 
adding a subdivision to read: 

Subd. 14. "State forest road" means ~ road constructed, acquired, 
maintained, or administered ]"lx the commissioner for the purpose of 
carrying out forest resource management ~ as set forth in 
section 89.002. 

Sec. 38. Mirinesota Statutes 1986, section 89.19, is amended to 
read: 

89.19 [RULES.] 

The commissioner shall ha¥e ~ ta may prescribe SHeh rules 
governing the use of state forest lands under the authority of the 
commissioner and state forest roads, or any paFt parts thereof, by 
the public ffi' and governing the eJ<eFeising exercise by holders of 
leases or permits 1lf'eR state on forest lands and state forest roads of 
all their rights under"",,*, the leases or permits as fftftYOO neeessaFY 
ffi eaHy e..t the flHFf'sses er-thls ehaflteF. 

Sec. 39. [89.3411 [STATE FOREST ROAD ACCOUNT.J 

Subdivision. 1. [ACCOUNT CREATED.] There is created in the 
state treasury ~ state forest road account in thespecial reVeWe 
fund, consisting offunds credited under section 42. Funds credited to 
the state forest road account are appropriated to the commissioner 
andremamavaITiihle until expended. --

Subd. :2... [EXPENDITURE.] Money in the state forest road ac
count may be appropriated ]"lx law only for: 

0) aCquisition, development, maintenance, and administration of 
state forest roads under the iurisdiction of the commissioner of 
natural resources; and 

(2) the commissioner's share of the cost of cooperative mainte
nance agreements made with otherproViUers of forest roads. 

Sec. 40. [89.342] [FOREST ROADS.] 

Subdivision 1. [DESIGNATION, INVENTORY, RECORDING.1 
Forest roads, bndges, and other improvements in existence on July 
1, 1988-;allif administered under section 89.002, subdivision 3, are 
nere6YdesJgnated as state forest roads to the width of the actual use 
including ditches, backslopes, fills, and maintained right-of-way, 
unless otherwise specified in ~ prior easement of record. The 
commissioner may undesignate all or part of ~ state forest road that 
~ not needed to carry out forest resource management policy. The 
commissioner shall maintain and keep current an inventory listing 
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and describing roads in which the state claims !! right or property 
interest for state forest road purposes. The commIssIoner may file 
for record with !! county recorder or registrar of titles appropriate 
documents setting forth the state's interest in allor part of anYBtate 
forest road. ----

Subd. 2. [RIGHT-OF-WAY] After July 1, 1988, additional rights
of-way and easements, includrngeasemeirts~ed for drainage or 
slopes, may be acquired ~ the comllllssioner ~ pUrchase or gift and 
by condemnation for safeta: andlor environmenta,l protection on 
existing roads and to provi e access to tracts of ~ land (arger 
than 1,000 aCres havinf. no access, following a pubt meeting m the 
area affectea.-llights-o -way and easements shall _-designated as 
state forest roads when nee.reG for construction, maintenance, or 
safety of roads. --, - -- -

Subd. 3. [CONSTRUCTION; MAINTENANCE.] The commis
sioner shall develop s~ecifications fo," the design and cOnStruction of 
state forest roads an shall estabhshmamtenan:ce schedules for 
forest roads COnSIstent WIth their intended use. ---- -----

Subd. 4. [RULES.] In promulgating rules I-elatin to the use of 
state forest roads, the commIssioner may inco rate into the rules, 
by reference, traffic regulations contained in cha ter J69. 

Subd. 5. [POSTING OF MINIMUM-MAINTENANCE FOREST 
R0A'IJ1j.]-The commissioner may designate a state forest road as a 
minimum::m;;:intenance forest road to be ffiiiliitaiiiedat"illevel 
consistent with the inten-aeause:'Ifes1fT,ation of a state forest road 
as !! minimum-maintenance forest roa IS effe~tive on thepOst1ng of 
~ at entry poin~ to the road and at regul J intervals alon! the 
road, to the effect t at tne road is a minimujn-mamtenance orest 
road andth"at the user travels on the road at the user's risk. Posting 
of the signs is prima facie evidence !fut! a~atenotice of mini
mum-maintenance status has been gIven to e public. 

i 

Subd. 6. [LIABILITY ON FORE'M: ROADS.] The commissioner 
anaemployees of the department are flO.! lia,ble1'or_any claim ~ !'o 
person arising on a state forest roaathat -is"""'t~i!Wl~te forest to 
the same extent that they are not lIable for Claims t aT arise on 
roads withm a state forest under-the promi6ii.SOf section 3.736, 
SiibffivlslOil3,clause (h). -- - , -

Subd. 7. [CONVEYANCE OF UNNEEDED ROADS TO OTHER 
GOVERNMENTS.] When the commissionei- undesignates a state 
forest road and determines that tiIe road ~Iio longer needed for any 
,state purpose, the .commissioner may conyey, in the manner 'Pro
vided in section 84.63, the state interest ih the road to the Umted 
states, the state ofMinnesota,Or any of itS sUbdiV1SlOll8, wnether or 
not the road is on state land. - ! -
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. Subd. 8. [COMMISSIONER NOT A ROAD AUTHORITY UNDER 

~ not !! road authority ullder mGHWAY LAWS.] Excent as~~~~'~~~I~~~i~~i 
to 168 do not ~ to forest 
ore !:>,y law or I')iIe.- - --

Sec. 41. [89.343] [COUNTY FOREST ACCESS ROAD AC
COUNT.] 

Subdivision 1. [ACCOUNT CREATED.] There is created in the 
state treasury.!! county forest accessroadaccountin the specuu 
revenue lund, consisting offundS'CTeaite<tunder section 55. Funds 
credited to the county forest access road account are appropriatedtO 
the commissioner for distribution to countIes managing forest lanas 
administered through a connty land deaartment under the jurisdic
tion of !! land commissioner appointe under section 282.13, for 
purposes specified in subdivision 2. These funds must be made 
available in the form of Rayments in proportion to each countY'S 
ownership of commercial orest lands_ Funds credited10The county 
forest access road account remain available until expended. 

Subd. 2. [EXPENDITURE; PURPOSES.] Money in the county 
forest access road account may be spent only to: . 

(1) construct, reconstruct, acquire, or maintain county forest 
access roads, mcluding the acquisition oIr'ights-ol-way or easements 
as may be needed; and 

(2) pursnant to section 23, study,. determine, and inventory!:>,y 
OCtOber 1, 1989, count;;, forest access roads and their use !iy logging 
trucks, recreational ve icles,and other users . 

. Sec·. 42. Minnesota Statutes 1987 Supplement, 'section 105.44, 
subdivision 10, is amended to read: 

Subd. 10. [PERMIT FEES.] Each application for a permit autho
rized by sections 105.37. to 105.64, and each request to amend or 
transfer an existing permit, must be accompanied by a permit 
application fee ef $a{) to defray the costs of receiving, recording, and 
processing the application or request to amend or transfer. ~ 
esmmissisRer may ehapge aft aaElitisRai I'ermit al'l'lieatisB fee in 
eifeeSS ef the $a{) fee Imt Bet e¥e£ $2W fe¥ eaei>awlieatien, The 

~~~~.~ ~~~~~~~~~~~~~under sections 105.391, fee for permits submit-
=a~dcleatTeast $75, but may 
S offees under section 

The commissioner may charge an additional field inspection fee 
for: . 
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(1) projects requiring a mandatory environmental assessment 
under chapter 116D; 

(2) projects undertaken without a permit or application as re
quired by sections 105.37 to 105.64; and 

(3) projects undertaken in excess of limitations established in an 
issued permit. The fee must not be less than ~ $100 nor more than 
$-1W actual field infection costs. The purpose of the fee is to cover 
actual costs lO"feac permit applied for . under sections 105.37 to 
105.64 and for each project undertaken without proper authoriza
tion. 

The commissioner shall establish' a schedule of field inspection 
fees under section 16A.128. The schedule must include actual costs 
related to field inspection such as investigations of the area affected 
by the proposed activity, analysis of the proposed activity, consllltant 
services, and subsequent monitoring, if any, of the activity autho
rized by the permit. 

Except as provided below, the commiSSiOner may not issue a 
permit until all fees required by this section relating to the issuance 
of a permit have been paid. The time limits prescribed by subdivi
sion 4 do not apply to an application for which the appropriate fe" 
has not been paid. Field inspection fees relating to monitoring of an 
activity authorized by a permit may be charged and collected as 
necessary at any time after the issuance of the permit. No permit 
application or field inspection fee may be refunded for any reason, 
even if the application is denied or withdrawn. No permit application 
or field inspection fee may be imposed on any state agency,- as 
defined in section 16B.Ol, or federal governmental agency applying 
for a permit. 

Sec. 43. Minnesota Statutes 1987 Supplement, section 115C.02, 
subdivision 13, is amended to read: 

Subd. 13. [RESPONSIBLE PERSON.] "Responsible person" 
means a person who is 8ft ewBel' "" operator ef a taB!< at ~ time 
dariftg ar afuer the release responsible for a release' under section 44. 

Sec. 44. [115C.021] [RESPONSIBLE PERSON.] 

Subdivision 1. [GENERAL RULE.JExcept as provided in subdi
vision 2, !Ie person ~ responsible for !Ie release from !Ie tank'!! the 
person ~ an owner or operator of11ie tank at any timeaUring or 
after the release. 

Subd. 2. [EXCEPTION OF CERTAIN TANK OWNERS.] An 
owner ofatank is not responsible for a release from the tank if the 
owner can establlsliThat: - - -- - ------
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(1) the tank was in place but the owner did not know or have 
reason to know Of'Its existence at the time the owner first acquired 
right, tille, or interest in the tank; ana- . 

(2) the owner did not~ failure to report under section 115.061 or 
other action signmcant1;; contribnte to theretease after the owner 
knew or reasonably shou d have known Ofthe existence of the tank. 

Sec. 45. Minnesota Statutes 1986, section 116,48, is amended by 
adding a subdivision to read: .. . 

Subd. 6. [RECORDING OF AFFIDAVIT] Before a transfer of 
ownersnfp of property that the owner knew or shouldhave known 
contains an undergrouilc!Storage tank or that the owner knew or 
should- have known is subject to COi1tailllnatlo:ilfu a releaseot"-a 
regulated substance from an aooveground or undergTound storage 
tank, the owner shall record with the county recorder of the county 
in which the property 1fIOCateaan affidavit containing: 

(1) '" legal description of the property where the tank or release is 
located; 

(2) a description of the tank or release and the location ofthe tank; 
and 

(3) '" description of any restrictions on the use of the property 
reSUlting from the tank or release. 

Sec. 46. Minnesota Statutes 1986, section 116,48, is amended by 
adding a subdivision to read: 

Subd. 7. [DUTY OF COUNTY RECORDER.] The county recorder 
shan record all affidavits filed under subdivision 6. The affIdavits 
must iJei'eCoided in a mannerthat will assure theIr diSClosure in the 
Orruiiary course or", title search of the Siil)jeCtpfoperty. 

Sec. 47. Minnesota Statutes 1986, section 116.48, is amended by 
adding a subdivision to read: 

Subd. 8. [TRANSFER OF PROPERTY REQUIREMENTS.] Before 
anyti'ansrer of ownership of property that the owner knew or should 
have known contains an underground storage tank or that the 
owner knew or should have known is subject to contamination ~ 
the releaseofreguIatedSuOstances from an aboveground or under
~ound storage tank, the owner shalri1eIiver to the purchaser a ~ o the affidavit required under SWJdlvision 6 wITh current infOrma
tion. 

Sec. 48. Minnesota Statutes 1987 Supplement, section 116C.712, 
subdivision 5, is amended to read: 
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Subd. 5. [ASSESSMENT.) (a) A person, firm, corporation, or 
association in the business of owning or operating a nuclear fission 
electrical generating plant in this state shall pay an assessment to 
cover the cost of: 

(1) monitoring the federal high-level radioactive waste program 
under the Nuclear Waste Policy Act, United States Code, title 42, 
sections 10101 to 10226; 

(2) advising the governor and the legislature on policy issues 
relating to the federal high-level radioactive waste disposal pro
gram; aBEl 

(3) monitoring radioactive waste management, including storage, 
transportation, and disposal, in the state; and 

(4) other general studies necessary to carry out the purposes of 
this subdivision. 

The assessment must not be more than the appropriation to the 
state planning agency for these purposes. 

(b) The state planning agency shall bill the owner or operator of 
the plant for the assessment at least 30 days before the start of each 
quarter. The assessment for the second quarter of each fiscal. year 
must be adjusted to compensate for the amount by which actual 
expenditures by the state planning agency for the preceding year 
were more or less than the estimated expenditures previously 
assessed. The billing may be made as an addition to the assessments 
made under section 116C.69. The owner or operator of the plant 
must pay the assessment within 30 days after receipt of the bill. The 
assessment must be deposited in the state treasury and credited to 
the special revenue fund. 

(c) '!'he aHtfleFity ffip this assessment terminates when the depart 
ment ef energy eliminates MinBeseta frem fHrtfleF siting eeBsider 
atieH fur high leyel radi8aetiYe waste, The assessment required for 
any quarter must be reduced by tbe amount of federal grant money 
received by the state planning agency for the purposes listed in this 
section. 

Sec. 49. Minnesota Statutes 1986, section 116J.615, is amended by 
adding a subdivision to read: 

Subd. 3. [REGIONAL TOURISM OFFICES.) Employees III re
gional tourism offices are in the unclassified civil service. 

Sec. 50. Minnesota Statutes 1987 Supplement, section 116J.941, 
subdivision 1, is amended. to read: 
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Subdivision 1. [MEMBERSHIP] The Minnesota council on pro
ductivity and quality consists of the commissioner of energy trade 
and economic development and eight eleven members, appointed 
from the general public to four-year terms, who have backgrounds in 
or are representatives of management, labor, small business, engi
neering, or business-management education. The governor shall 
appoint fuuI' five members, the speaker of the house of representa
tives shall appoint twe three members, and the senate majority 
leader shall appoint twe three members. The council shall elect two 
co-chairs from its membership, except that the commissioner of 
eHergy trade and economic development may not serve, as a co-chair. 
Compensation of public members for expenses is as provided for 
members of advisory task forces under section 15.059, subdivision 6. 

Sec. 51. Minnesota Statutes 1987 Supplement, section 1160.03, 
subdivision 2, is amended to read: 

Subd. 2. [BOARD OF DIRECTORS.] The corporation is governed 
by a board of 11 directors. The term of a director is six years. 
Vacancies on the board are filled by appointment of the board, 
subject to the advice and consent of the senate. 1'he ooaro Htay 

aetermine the esml'ensatisn sf its memllers. Board members may 
only be compensated and reimbursed for expenSes according to 
section 15.0575, subdIvision 3. 

Sec. 52. Minnesota Statutes 1987 Supplement, section 1160.04, 
subdivision 1, is amended to read: 

Subdivision 1. [GENERALLY.] The board shall appoint and set 
the compensation for a president, who serves as dtief executive 
officer of the corporation, and who may appoint subordinate officers. 
The president's salary may not exceed 95 percent of the governor's 
salary. The board may desigoate the president as its general agent. 
Subject to the control of the board, the president shall employ 
employees, consultants, and agents the president considers neces
sary. The staff of the corporation must include individuals knowl
edgeable in commercial and industrial financing, research and 
development, economic development, and general fiscal affairs. The 
board shall define the duties and desigoate the titles of the employ
ees and agents. 

Sec. 53. Minnesota Statutes 1987 Supplement, section 1160.06, 
subdivision 1, is amended to read: 

Subdivision 1. [FINANCIAL ASSISTANCE; TYPES.] The corpo
ration may provide financial assistance to sole proprietorships, 
businesses, or for-profit or nonprofit organizations tbat have re
ceived research assistance or favorable review from a coryoratiOn 
research facdity or from an Institution, person, busmess, or organi
zation that has received "" research grant under section 1160.09, 
subdivision 4 or 1160.11. Financial assistance includes, but is not 
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limited to, loan guarantees or insurance, direct loans, and interest 
subsidy payments. The corporation may participate in loans by 
purchasing from a lender up to 50 percent of each loan. 

Sec. 54. Minnesota Statutes 1986, section 296.16, is amended by 
adding a subdivision to read: 

Subd. 1a. [INTENT; FOREST ROADS.] $675,000 of the total 
annuaJ unrefunded revenue from the gasoline fuel tax on all 
gasoline and special fuel received in, produced, or brought into tIllS 
state, ex;:ept gasoline andspecial fuel used for aviation purposes, g; 
derived rom the operation of motor vehicles on state forest roads 
and COertY forest access roads, and of this sum, $400,000 is. annUaIly 
OeTIve rom motor vehicles operated on state forest roads and 
$275,000 g; annually derived from motor vehicles operated on 
county forest access roads in this state. 

Sec. 55. Minnesota Statutes 1986, section 296.421, is amended by 
adding a subdivision to read: 

Subd. 8. [COMPUTATION AND DISTRIBUTION OF UNRE
FUNDEJJTAXES FOR FOREST ROADS.] The amount ofunrefun
ded tax paid on gasoline and special fuel used to o~erate motor 
venicles on forest roads, except gaso ine and specialuel used for 
aviation purposes, 1S$675,000 annually and must be paid in equal 
installments into the state treasuit.six months, 12 months, 18 
months, and 24 mOllThsai'fer the e ective date of this section. Of 
this amoUi'it, $400,000 iscredJted to the state forest road account 
and $275,000 is crediteato the county forest access road account in 
each year after the effectivedate of this section. 

Sec. 56. [424A.1O] [STATE SUPPLEMENTAL BENEFIT; VOL
UNTEER· FIREFIGHTERS.] 

Subdivision.!.: [DEFINITION.] For purposes of this section, "qual
ified recipient" means an individual who receives an involuntary 
l.umf sum distrTbiitiOn of pension or retirement benefits from !'c 
Ire 19hters' relief association for service performed as ~ volunteer 

firefighter. 

Subd. ~ [PAYMENT OF SUPPLEMENTAL BENEFIT.] Upon the 
payment ~!'c firefighters' relief association of an involuntary lump 
sum distribution to a qualifieOrecipient, the association must P!'cY!'c 
supplemental benefit to the qualified recipient. Notwithstanding 
any law to the contrary, the relief association may P!'cY the supple
mental benefit out of its speCUiItund. The amount of this benefit 
eguals ten sercentof the regular iilVoIUntary lump sum dIStribution 
that IS ~ on the basIs of servIce as Ii volunteer lifeti hter. In no 
case may the amount 2f fIle supplemental benefit exceed 1,000.-
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Subd. ~ [STATE REIMBURSEMENT.] !!y February 15 of each 
year, the relief association shall ~ to the commissioner of 
revenue for state reimbursement of the amount of supplemental 
benefits Ptld under subdivision ~ durmg the preceding calendar 
year.!!y arch 15, the commissioner shaureimburse the relief 
association for the amount of' the supplemental benefits paid to 
qualified reci pients. The commissioner of revenue shall prescriDe 
the form of and supporting information that must be supplied as 
part of the application for state reimbursement. The reimbursement 
payment must be deposited in the special fund of the relief associ
ation. 

Subd. 4. [IN LIEU OF INCOME TAX EXCLUSION.] The s1.lpple
mental benefit provided ~ this section ~ in lieu of the state income 
tax exclusion for involuntary lurSi sum distributions of retirement 
Deiielits paid to volunteer fire Ig ters. !f the law ~ modified to 
exclude or exempt volunteer hrefighters' IUiP sum distributions 
from state income taxation, the supplementa benefits under this 
secuon hay no lorger be paidbeginning with the first calendar year 
in WhlC the exc usion or exemption i§: effective. 

Sec. 57. [446A.12] [MUNICIPAL LITIGATION LOANS.] 

Subdivision 1. [AUTHORITY.] The Minnesota pUbl'i facilities 
authority may aaminister "" one year pilot project for rna ing loans 
to municieanties to assist them in bringing.or delendin5 against 
litif.ation mvolving waste water treatment projects funde~ state 
or ederal money. 

Subd. 2. [CRITERIA AND LIMITATIONS.] The amount of a loan 
to ~rncipality must not exceed 50 percent of the mumctpaJio/s 
litiTIation costs incurred or $5D,OOO, whichever ~ less. Only munic
ipa ities with less than 1,500 population that are in litigation and 
that are iillaOle to ~ the reasonable costs of litigation are eligible. 
A municipality that has been awarded "" corrective action grant 
under section 116.181 is noteTIgibre for a litigation loan under this 
SectIon. The interest rate and term ofthe loan must be determined 
~ the authority. The interest rate on the loan must be below 
market rate. The authority is exempt trOm tile rulemaking require
ments of thelldministrative procedure act, Minnesota Statutes, 
cnapter 14, for the purposes ofadministenng this program. 

Subd. ~ [APPLICATIONS.] Applications ~ municipalities for 
loans must be made to the authority on forms provided by tne 
authOrity. The application must include documentation 01 litigation 
costs incurreu, reasonableness ofthe costs, and verification that the 
iiltii1icipality cannot ~ the litigation costs. The applicatIOn must 
be accompanied by "" resolution of the overnin body of the 
municipality obligating !! to ~ the loan accor ing to the loan 
agreement. 
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Subd. 4. [LEGISLATIVE REPORT.] By January h 1989, the 
authority shall submit ". report with its recommendations to the 
legislature on the need for continuation of the municipal litigation 
loan program. 

Sec. 58. Minnesota Statutes 1987 Supplement, section 480.241, 
subdivision 2, is amended to read: 

Subd. 2. [TRANSMITTAL OF SURCHARGE TO SUPREME 
COURT.] Notwithstanding any other law or rule to the contrary, all 
surcharges collected pursuant to subdivision 1 shall be transmitted 
monthly by the district, county, and conciliation court court admin
istrators and municipal court administrators to the supreme court 
for deposit in a legal services account in the special revenue fund. 
After June 30, 1989 1988, twa thirds one-half of the surcharge must 
be deposited in the legal services account in the special revenue fund 
and "Be third one-half must be deposited in the software sales 
account under section 480.236. 

Sec. 59. Laws 1987, chapter 357, section 27, subdivision 2, IS 

amended to read: 

Subd. 2. [COMMISSIONER OF NATURAL RESOURCES.] 
$1,200,000 is appropriated from the general fund to the commis
sioner of natural resources to implement component.'3 of the compre
hensive fish and wildlife plan under Minnesota Statutes, section 
84.942, to be available until June 30, 1989. $480,000 of this 
appropriation is to assist both public and private landowners to 
improve wildlife habitat. The approved complement of the depart
ment of natural resources is increased by eight positions in the 
classified service. 

Sec. 60. Laws 1987, chapter 404, section 20, subdivision 6, is 
amended to read: 

$ 

Subd. 6. Tax Compliance 

$22,030,300 $23,176,500 

Notwithstanding any contrary provi
sions, $1,900,000 of the amount appro
priated to the commissioner of revenue 
must be used by the department of 
revenue for compliance initiatives. Of 

1988 1989 
$ 
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this amount, $570,000 the first year is 
for the automated collection system. If 
this system is net fully opeFati8nai by 
,\ugust 1-; 1988, the general fund ap
IlF81lFiati8R kw the dellaFtruent shall he 
Fed .. eed by $1i70,Oo(). Notwithstanding 
any law to the contrary, and to accom
plish this purpose, the agency may 
transfer up to $1,900,000 of unencum
bered balances among programs after 
getting the approval of the commis
sioner of finance. The transfer must 
foHow the general procedures for trans
fers contained in this act . 

General 
Special 
Revenue 

. Summary by Fund 
$17,876,900 $19,044,800 

$ 4,153,400 $ 4,131,700 

The first $4,617,800 of corporate in
come tax receipts in the first year and 
the first $4,588,200 of corporate income 
tax receipts in the second year must be 
credited to the special revenue fund. 

1988 

[77th Day 

1989 
$ 

Sec. 61. Laws 1987, chapter 404, section 22, subdivision 4, is 
amended to read: 

Subd. 4. Forest Management 

$20,616,500 $20,780,500 

General 
Con. Con. 

Summary by Fund 
$14,839,300 $15,003,200 
$ 250,000 $ 250,000 

Forest Manage-
ment $ 5,527,200 $ 5,527,300 

The divisions of forestry and fish and 
wildlife must coordinate the harvesting 
of trees in order to ensure optimum 
wildlife habitat benefits and water 
quality of adjacent streams or lakes. 
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$750,000 the first year and $750,000 
the second year are for emergency fire 
fighting and are not subject to transfer. 
If the appropriation for either year is 
insufficient, the appropriation for the 
other year is available for it. The unen
cumbered balance of any other appro
priation from the general fund to the 
commissioner of natural resources re
maining in the first year must not be 
canceled but must be transferred and 
added to this appropriation for the sec
ond year. No more than $400,000 the 
first year and $410,000 the second year 
are available for presuppression costs. 

Up to $120,000 per year from the gen
eral fund under Minnesota Statutes, 
section 89.04 may be used for grants to 
the soil and water conservation board 
for cost-sharing with landowners in the 
state forest improvement program. 

$500,000 the first year and $500,000 
the second year are for grants to .coun
ties or groups of counties for county 
forestry assistance programs. _ 

The commissioners of natural re
sources, revenue, and transportation 
shall jointly study and determine the 
amount ofunrefunded gas ~asoline and 
special fuel tax attributa Ie to forest 
logging trucks and recreational vehi
cles that use forest roads and other uses 
of forest roads under the authority of 
the commissioner for the period May 1,. 
1988, to April 30, 1989. Their findings 
and determinations must be reported 
to the chairs of the house appropria
tions and senate finance committees 
and 'the chairs of the House and Senate 
trru:lSOrtaUoii commrtt:eeS "IJY"Deeem 

October 1, lfl8S 1989, along with 
proposed changes to Minnesota Stat
utes, seetion sections 296.16 and 
296.421, that reflect their determina
tions. 

1988 

9913 

1989 
$ 
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1988 1989 
$ $ 

Sec. 62. Laws 1985, First Special Session chapter 15, section 4, 
subdivision 6, is amended to read: 

Subd. 6. To the commissioner of nat
ural resources to construct an educa
tional center at the Environmental 
Learning Center at Isabella 

This appropriation is for payment of a 
grant to Lake county. 'I'his af3f3F8f3Fia 
tien is available enly as mateHea, <lei-
tar feF <iel4<w, by e8HtFilmti8Hs tFem 
n8ftstate S8HFees. 

Sec. 63. [REPEALER.] 

1,853,900 

Minnesota Statutes 1987 Supplement, section 161.52, is repealed. 

Sections 54 and 55 are repealed, effective the day after the final 
installment ~ paid into the state treasury under section 55. 

Sec. 64. [EFFECTIVE DATES.] 

Section 1 ~ effective July h 1988. 

The fee increases provided in section 35 are effective May 1, 1988. 

Section 36 ~ effective January h 1989. 

Section 56 is effective for lump sum distributions paid after 
December 31, 1987. 

Sections 22, 23, 29, 39, 41, 43, 44, 54, 55, 57, and 61 are effective 
the day foliOWillg finaTenactffien1C - - - -- - -

Sec. 65. [APPLICATION.] 

Sections 43 and 44 ~ retroactively to the effective date of 
Laws 1987, chapter 389, section 2." 

Delete the title and insert: 

"A bin for an act relating to the organization and operation of state 
government; clarifying, providing for deficiencies in, and supple
menting appropriations for the expenses of state government with 
certain conditions; creating and modifying agencies and functions; 
fixing and limiting fees; requiring studies and reports; appropriat
ing money; amending Minnesota Statutes 1986, sections 3.9223, 
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subdivision 5; 3.9225, subdivision 5; 3.9226, subdivision 5; 88.22, by 
adding a subdivision; 89.001, by adding a subdivision; 89.19;116.48, 
by adding subdivisions; 116J.615, by adding a subdivision; 296.16, 
by adding a subdivision; and 296.421, by adding a subdivision; 
Minnesota Statutes 1987 Supplement, sectiqns 3.732, subdivision 1; 
3.885; 85.055, subdivision 1; 105.44, subdivision 10; 115C.02, sub
division 13; 116C.712, subdivision 5; 116J.941, subdivision 1; 
1160.03, subdivision 2; 1160.04, subdivision 1;. 1160.06, subdivi
sion 1; and 480.241, subdivision 2; Laws 1985, First Special Session 
chapter 15, section 4, subdivision 6; Laws 1987, chapter 357-; section 
27, subdivision 2; Laws 1987, chapter 404, sections 20, subdivision6; 
and 22, subdivision 4; proposing coding for new law in Minnesota 
Statutes, chapters 89; 115C; 424A; and 446A; repealing Minnesota 
Statutes 1987 Supplement, section 161.52." 

With the recommendation that when so amended the bill pass. 

The report was adopted. 

Anderson, G., from the Committee on Appropriations to which 
was referred: 

H. F. No. 2459, A bill for an act relating to education; providing for 
faculty exchanges between school districts and post-secondary insti
tutions. 

Reported the same back with the following amendments: 

Delete everything after the enacting clause. and insert: 

"Section 1. [APPROPRIATIONS.] 

The amounts in the columns under "APPROPRIATIONS" are 
appropriated from the general fund, or other named fund to the 
agencies for the purposes specified in this act. The appropriations 
are available for the fiscal years indicated for each purpose. The 
figure "1988" or "1989," when used to refer to the fiscal year of 

, appropriations, means that the appropriations listed under the 
figure are available for the fiscal year ending June 30, 1988, or June 
30, 1989, respectively. . . 

SUMMARY BY FUND 

1988 1989 

GENERAL 5,700,000 20,556,300 

TOTAL 

26,256,300 
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Summary by Agency-All Funds 

Higher. 
Education 
Coordinating 
Board 5,700,000 2;557,700 8,257,700 
State Board of 
Vocational Tech-
nical Education 3,719,200 3,719,200 

State Board for 
Community Col-
leges 6,237,100 6,237,100 
State University 
Board 7,874,800 7,874,800 
Regents of the 
University of 
Minnesota 167,500 167,500 

APPROPRIATIONS 
Available for the Fiscal 
Year Ending June 30 

Sec. 2. HIGHER EDUCATION CO
ORDINATING BOARD 

Subdivision 1. State Scholarships and 

1988 
$ 

Grants 5,700,000 

This appropriation is added to the ap
propriation for the same purpose in 

. Laws 1987, chapter 401, section 2, sub
division 3. 

This appropriation is for a projected 
deficiency in the program in both fiscal 
years. The legislature intends that the 
board make full scholarship and grant 
awards in fiscal year 1989. The HECB 
should seek a deficiency appropriation 
in 1989 if the fiscal year 1989 funds are 
insufficient to make full awards. 

1989 
$ 

2,100,000 
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During the biennium, the HECB may 
transfer funds among the accounts pro
vided in Laws 1987, chapter 401, sec
tion 2, if there is a projected balance in 
an account. Before the transfer, the 
HECB shall consult with the chairs of 
the education divisions of the appropri
ations and finance committees. 

During the biennium, the HECB may 
ask the commissioner of finance to loan 
general fund money to the scholarship 
and grant account to ease cash flow 
difficulties. The HECB must first cer
tify to the commissioner that there will 
be adequate refunds to the account to 
repay the loan. The commissioner shall 
use the refunds to make repayment to 
the general fund of the full amount 
loaned. Funds necessary to meet cash 
flow difficulties in the state scholarship 
and grant program are appropriated to 
the commissioner of finance for loans to 
HECB. 

Subd. 2. Other Appropriations 

(a) Job Skills Partnership 

This appropriation is for the adminis
tration of outstanding grants awarded 
by the Job Skills Partnership. The leg
islature intends that no grants be 
awarded after June 30, 1988. The 
HECB shall conduct a program audit 
and report the results to the education 
divisions of the appropriations and fi
nance committees by January 15, 1989. 

(b) Study of Metropolitan Higher Edu
cation Needs 

This appropriation is for the HECB to 
contract for a study on the short and 
long term post-secondary needs of the 

1988 

9917 

1989 
$ 

70,000 

200,000 
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metropolitan region extending from St. 
Cloud to Rochester. The study should 
include consideration of at least the 
following: the current and projected de
mographic and participation trends; 
current level of services available; 
needs of traditional, nontraditional, 
and minority students: the geographi
cal accessibility of services needed by 
different types of students: uses of al
ternative delivery systems, cooperative 
efforts, and reciprocity agreements; ef
fects of proposals on existing insti tu
tions, programs, and funding; and 
effects of proposals on existing institu
tional and system missions. The HECB 
shall review and comment on the study 
and report to the education divisions of 
the appropriations and finance com
mittees by February 1, 1989. 

(c) Quality Assessment 

(d) Minority Education Partnership 

(e) Model Enterprise Development and 
Innovation Centers 

The appropriation for fiscal year 1989 
in Laws 1987, chapter 386, article 10, 
section 9, for the Job Skills Partnership 
is transferred to the Enterprise Devel
opment Partnership. This appropria
tion is to further develop and pilot test 
model enterprise development and in
novation centers. Of this amount, 
$200,000 is for increased funding ofthe 
current centers, $250,000 is to develop 
a statewide network of rural and urban 
resources, and $50,000 is for program 
administration and reporting. 

CD Regent Candidate Advisory Council 

Sec. 3. STATE BOARD OF VOCA
TIONAL TECHNICAL EDUCATION. 

(a) Curriculum Restructuring 

1988 

[77th Day 

1989 
$ 

150,000 

10,000 

27,700 

2,000,000 
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The legislature intends that the board 
give priority in using this appropria
tion to institutes with declining enroll
ments. This is a nonrecurring appro
priation and will not be included when 
calculating the base for the 1989-1991 
biennial budget. 

(b) Increased Enrollment 

An amount not to exceed this a.ppropri
ation is for enrollment increases. This 
appropriation is based on an entitle
ment of $1,193,200. This is a nonrecur
ring' appropriation and will not be 
included when.calculating the base for 
the 1989-1991 biennial budget. This 
appropriation is based on estimated 
enrollments for 1989 of 40,548. If ac
tual enrollments are lower than this 
estimate, the appropriation will be re
calculated using actual enrollment fig
ures. The legislature intends that the 
board give priority in this appropria
tion to the institutions with the great
est enrollment increases. 

(c) State Council on Vocational Techni
cal Education 

This appropriation is added to the ap
propriation for the council in Laws 
1987, chapter 401, section 3, subdivi
sion 4. 

(d) Services for Handicapped Students 

This appropriation isfornoninstruction
al expenditures. 

Sec. 4. STATE BOARD FOR COM
MUNITY COLLEGES 

(a) Increased Enrollment 

1988 

9919 

1989 
$ 

1,014,200 

75,000 

630,000 

4,964,100 
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An amount not to exceed this appropri
ation is for enrollment increases. This 
is, a nonrecurring appropriation and 
will not be included when calculating 
the base for the 1989-1991 biennial 
budget. This appropriation is based on 
estimated enrollments for 1989 of 
29,723. If actual enrollments are lower 
than this estimate, the appropriation 
will be recalculated using actual en
rollment figures. The legislature in
tends that the board give priority in 
this appropriation to the institutions 
with the greatest enrollment increases. 

(b) Instructional Equipment 

The legislature estimates that 
$1,900,000 is for instructional expendi
tures. 

Sec. 5. STATE UNIVERSITY 
BOARD 

(a) Increased Enrollment 

An amount not to exceed this appropri
ation is for enrollment increases. This 
is a nonrecurring appropriation and 
will not be included when calculating 
the base for the 1989-1991 biennial 
budget. This appropriation is based on 
estimated enrollments for 1989 of 
50,112. If actual enrollments are lower 
than this estimate, the appropriation 
will be recalculated using actual en
rollment figures. The legislature in
tends that the board give priority in 
this appropriation to the institutions 
with the greatest enrollment increases. 

(b) Winona State Engineering 

The $500,000 appropriated in Laws 
1987, chapter 401, section 5, subdivi
sion 2, may be spent by the state uni-

1988 

[77th Day 

1989 
$ 

1,273,000 

7,349,800 
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versity board for the Winona engineer
ing school upon the legislature receiv
ing a positive recommendation re-' 
garding program review from the 
HECB and documentation that 
$250,000 of state funds have been 
matched by contributions from non
state sources. This matching require
ment may be satisfied with donated 
equipment and supplies necessary to 
the program, after consulting with the 
chairs of the education divisions of the 
finance and appropriations commit
tees. 

(c) Science and Technology Resource 
Center 

This appropriation is fornoninstruction
al expenditures. 

Sec. 6. REGENTS OF THE UNI
VERSITY OF MINNESOTA 

Subdivision 1. Operations and Mainte
nance Noninstructional Expenditures 

(a) This appropriation is available to 
develop the delivery of graduate educa
tion programs to be offered in the 
greater Rochester area. The University 
is requested to prepare a report on 
short and long range plans for program 
development, faculty recruitment, 
;wailability and uses of adjunct faculty, 
estimates of costs for five years, and a 
timetable for establishment of gradu
ate programs. To assist in these deter
minations, the regents shall establish a 
local advisory committee composed of 
persons, including' representatives of 
the business community, who reside in 
the Rochester area and who have 
knowledge of, and interest in, graduate 

1988 
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1989 
$ 

525,000 

167,500 
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level education. The University shall 
report its findings to the education di
visions of the appropriations and fi
nance committees by February 1, 1989. 
The study must be submitted to the 
HECB for review and comment before 
its submission to the legislature. 

(b) The regents are requested to employ 
persons qualified to provide the board 
with fiscal and policy information, 
oversight, and analysis on matters re
quiring the regents' attention or ac
tion. The staff should be independent 
from the University administration 
and should be responsible solely to the 
regents. The board shall report its ac
tion under this paragraph to the chairs 
of the education divisions of the senate 
finance and house appropriations com
mittees by December 1, 1988. 

(c) During the biennium, the regents 
are requested to provide $300,000 pre
viously committed by the president to 
the Duluth campus for scholarships or 
related activities. 

(d) In allocating the University's cen
tral reserves, the regents are requested 
to be cognizant of the needs of the 
coordinate campuses. 

1988 
$ 

[77th Day 

1989 
$ 

Sec. 7. Minnesota Statutes 1987 Supplement, section 135A.04, is 
amended to read: 

135A.04 [VARIABLE TUITION.] 

The board of regents of the University of Minnesota, state univer
sity board, state board for community colleges, and state board for 
vocational education shall establish tuition. Tuition may vary by 
program, level of instruction, cost of instruction, or other classifica
tions determined by each board. ffi alJ. systems that ha¥e a ereffit 
hettf' basis, mitisR .-ates fffilSt be estaslished .... that I>asis aR9 fffilSt 
Rat awI:Y aeffiSS a variasle RHmser sf e<edits. Tuition may be set at 
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any percentage of instructional cost established by the respective 
boards. 

Sec. 8. Minnesota Statutes 1986, section 136.31, is amended by 
adding a subdivision to read: 

Subd. 'i. Except as provided in this subdivision, the board may 
irrevocably appropriate and use any money other than state appro
priated money held lly ~ to ruscnarge or otllei'Wlseprovwefor the 
payment of the interest coming due on its outstanding revenue 
bonds until paid and of the principal and Iny premium coming due 
on the bonds at maturity or upon any ear ier date upon which the 
bonds are called for redemption. For this purpose, the board may 
exercise all powers conferred upon ~ under subdivision §. with 
respect to escrow agents and escrow accounts, and may provide for 
the funding of the escrow accounts with securities of the !YJl<' 
referred to in subdivision 6 and certificates of deposit, time deposits, 
and investment agreements issued lly the escrow agent or any other 
financial institution. This subdivision does not authorize the appro
priation or use of board money to secure outstanding revenue bonds 
contrary to " board resolution authorizing the issuance and provr.J: 
iIlg for the security of the bonds, or the use of other board money 
contrary to the terms of" contract or law. 

Sec. 9. Minnesota Statutes 1986, section 136.41, is amended by 
adding a subdivision to read: 

Subd. 8. The state university board or " successor may issue 
additional revenue bonds under sections 136.31 to 136.38, subject to 
the resolutions authorizing its outstanding revenue bonds, and 
payable from the revenue appropriated to the fund established lly 
section 136.35, and to use the proceeds together with other public or 
private money that may otherwise become available to acquire land, 
and to acquire, construct, complete, remodel, and equip structures to 
be used for dormitory, residence hall, student union, food service, 
and related parking purposes at the state universities. Before 
issuing tbe bonds or any part of them, the board shall consult with 
the chairs of the house aF,propriations committee and the senate 
finance committee on theacilities to be financed lly the bonds. 

Sec. 10. Minnesota Statutes 1986, section 136.41, is amended by 
adding a subdivision to read: 

Subd. 9. The bonds authorized by this section may be issued 
without regard to whether the interest to be paid on them ~ 
includable in gross income for federal tax purposes. However, if it ~ 
intended that the interest on the bonds be exempt from federal 
income taxes, an officer of the board shall certify forthe board·on the 
date of issue the facts, estimates, and circumstances that lead the 
officer reasonahly to eh"ect that the proceeds of the bonds and tbe 
facilities financed lly t em will not be used to cause the interest on 
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the bonds to be subject to federal income taxes; the board may 
covenant and agree with the holders of the bonds that it, will comply 
with the provisions of the United States Internal Revenuec::;ode now 
or hereafter enacted iliat do or may apply to the bonds and that 
establish conditions under whiCii the interest to be paid on the bonds 
will not be suqject to federal income taxes; and the officers of the 
boarashall take tfie actions or refrain from taking the actions 
necessary-to comply,withthe covenants. Mone) reguired to be spent 
to comply may be appropriated !>y the board rom the fund estab-
lished by section 136.35. . 

Sec. 11. Minnesota Statutes 1986, section 136C.61, is amended by 
adding a subdivision to read: 

Subd. 'i. [MEETINGS.] Notwithstandinf. any law to the contrary, 
the joint board may hold meetings at any Ocation convenient to the 
member districts and the public, whether or not that meeting site is 
located within the boundaries of ". member district. The jomt board 
shall establish and maintain a schedule of the time and place of its 
meetings and shaU give notice of regular and special meetings in the 
same manner as required for Oilier public bodies. . 

Sec. 12. [137.0229] [REGENT CANDIDATE ADVISORY COUN
CIL.] 

Subdivision 1. [ESTABLISHMENT.] There is established a candi
date advisory council for the board of regents of the Universrryor 
Minnesota. The purpose of the advisory council i§. to assist the 
legislature in identifying quaIUied candidates for membership on 
the board of regents. 

Subd. 2. [MEMBERSHIP1The advisory council must be composed 
of 24 members, three of whom reside in each congressional district. 
One member from each congressional district must be appointed !>y 
the governor. One member from each congressional district must I)e 
appointed!>y the members of the house who represent that district. 
One member from each congressional district must be appointed !>y 
the members ofthe senate who represent that district. No more than 
two members from any congressional district shall belong to the 
same political party. Each member shall serve for ". term of SIX years 
and may serve one additiOnal term. ~ vacancy shall be filled in the 
same manner as the original appointment. Members may be reim
bursed for expenses according to section 15.059 but must not be 
compensated. 

Subd. 3. [DUTIES.] The advisory council shall: 

(1) develop, in consultation with current and former regents :;ind 
the administration of the University of Minnesota, and provide to 
potential candidates a statement ofthe responsibilities and duties of 
~ regent; 
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(2) establish " subcommittee for each congressional district, 
composed of the three advisory council members residing in the 
congressional district and other members appointed l>y the subcomc 

mittee, and encourage each subcommittee to identilyqualified 
candidates within its congressional district; 

(3) for each congressional district position on the board, identify 
and recruit, through the subcommittee established in clause ~ 
qualified candidates for the board of regents, based on the back
ground and experience oTIhe candidates, and their potential for 
discharging the responsibilities of a member of the board of regents; 
and -

(4) for each at-large position on the board, includinf the student 
position, identity and recruit qualffiedcandidates, ased on the 
background and experience of the candidates, and their ~otential for 
discharging the responsibilities of" member of the boar of regents. 

Subd. 4. [RECOMMENDATIONS.] At the time the legislature 
elects " regent, the advisory council shall recommend at least two 
qualified candidates to the relevant congressional delegation and 
the appropriate committees of. the legislature. For " candidate 
required to reside in " congressional district, the advisory council 
shall recommend only a candidate recommended l>y the subcommit
tee. The legislature shall not be bound by these recommendations. 

Subd. 5. [STAFF.] The higher education coordinating board shall 
provide staff and support for the advisory council as necessary to 
discharge its responsibilities. 

Sec. 13. [INITIAL TERMS.] 

Notwithstanding section 12, subdivision 2, for the initial advisory 
council, one member appointed by each of the appointing authorities· 
shall serve" two-year term, one member shall serve" four-year 
term, and one member shall serve" six-year term. 

Sec. 14. [245A.17] [CHILD CARE PROVISIONS.] 

As an alternative to licensing under rules for child care centers 
adopted by the department of human services, .post-secondary insti
tutions may submit" child care plan for approval by the commis
sioner of human services. The plan must show how the center can be 
operated safely for the benefit of the children. 

Sec. 15. Laws 1983, chapter 334, section 7, as amended by Laws 
1987, chapter 386, article 10, section 8, is amended to read: 

Sec. 7. [REPEALER.] 



99,26 JOURNAL OF THE HOUSE [77th Day 

Sections 116L.Ol; 116L.02; 116L.03, suhdivisions 1, 2, 3, 4, 5, and 
7; 116L.04; and 116L.05, 1, 2, 3, 4, 5, and 7 are repealed June 30 
19891988. 

Sec. 16. Laws 1987, chapter 401, section 2, subdivision 6, is 
amended to read: 

Subd. 6. Income Contingent Loans 

$1l0,000 $158,lOO 

This appropriation IS for an income 
contingent loan repayment program to 
assist gTaduates of Minnesota schools 
in medical, dental, pharmacy, chiro
practic medicine, public health, and 
veterinary medicine and Minnesota 
residents graduating from optometry 
and osteopathy progTams in repaying 
their student debt by providing a repay
ment plan based on their annual in' 
come. 'l'he IIEGB shall stOOy, the 
psssible inel .. "isn sf stuElents ffi ethe¥ 
aeaElemie prsgTams inel .. E1i»g optome 
try andssteopatlly and report its Fee

ommenElations to the al'l'ropriatisfts. 
and Hftanee eommiUees by Deeember 
l-; +98'f-c During the biennium, appli
cant data collected by the HECB for 
this progTam may be disclosed to a 
consumer credit reporting agency un
der the same conditions as apply to the' 
supplemental loan program according 
to section 136A.162. 

Sec. 17. (REGENT ACTION.] 

The legislature re uests that the board.of regents of the Univer
sity of Minnesota un erta e the following actions to improve their 
management and accountability: 

(1) establish" committee to plan for and oversee the needs and 
uses of the president's house; 

(2) formall~ adopt policies for review of capital projects that 
specify when oard approval ~ required, types and forms of infor
mation to be submitted to the board, and board procedures for cost 
overruns; 
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(3) develop an accurate and complete reporting system for capital 
projects in progress; 

(4) establish policies that improve the control over the use of 
'unrestricted funds, including specification of approval anoreporting 
requirements; and· 

(5) establish tf0cedures for accountability and ownership of assets 
funded lJy the niversity Foundation. 

The board of regents shall report the actions taken under this 
section to the education divisions "- the appropriations and finance 
committees lJy January h 1989. 

Sec. 18. [PURPOSE.) 

The legislature believes it ~ in the ~ interest of Minnesota to 
strengthen relationships between eaucatlOnallevels and sectors .. To 
promote closer alliances and greater understanding Detween school 
districts and post.secondary education, the legislature intends to 
facilitate voluntary cooperative arrangements. 

Sec. 19. [FACULTY EXCHANGE PROGRAM.) 

Subdivision !.: [ESTABLISHMENT.] A program of faculty ex
change ~ established to allow school districts and post-secondar~ 
institutions to arrange temporary exchanges between members ~ 
their staffs. These arrangements must be made on a voluntary, 
cooperativebasis between the schoOl(listnct and the institution. 

Subd. 2. [USES OF PROGRAM.) Each participating school dis
trict and ~ost-secondary institution may determine the way in 
which the acuity mem6er's time ~ to be used, but !j; must be in a 
way that promotes understaiiCIillg of the needs of each educational 
system. A pUblic school teacher might be used to teach courses, 
provide counseling and tutorial services, assist with the preparation 
of future teachers, or take professionaraevelopment courses. A 
post-secondary instructor might teach advanced Elacement courses 
or other classes to aid an underserved populatIOn at the school 
district, counsel students about future education plans, or work with 
teachers to better prepare students for post-secondary edUCation. 
Participation need not be limited to one school or institution and 
may involve other ~ including edUCational cooperative service 
units. 

Subd. 3. [SALARIES, BENEFITS, CERTIFICATION.) Exchanges 
made under the program must not have ~ ne~ative effect on 
participants' salaries, seniority, or othei'bellefits. ~or this program, 
teacher certification requirements shall be waived for participating 
faculty. All arrangements and details regarding the exchange must 
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be mutually agreed to ~ the school district and post-secondary 
institutIOn before implementation. 

Subd. 4. [PILOT PROGRAMS.] While these exchanges are volun
tary, the legislature intends to maintain overs~ht to determine the 
benefits and problems of the program. For ~ 1988-1989 school 
year, proposals must be submitted to the education committee and 
education divisiOi1OI'TIie appropriations committee of the house of 
representatives and'the education committee and education <IIYlSion 
2f the finance commITtee of the senate ~ July h 1988. These 
committees shall review the proposals and recommend those for 
pilot programs. 

Sec. 20. [STUDENT SERVICES.] , 

The governing board of each pUbJiC post-secondary system ~ 
requested to estabTISllprices for ~ and services sold through 
student services that approximate as nearly as possible the cost of 
providing quality goods and services. ' 

Sec. 21. [COMMUNITY SERVICE.] 

Each public post-secondary system shall review its curricula, 
especially in required courses in generareaucation andOepartmen
tal majors, to determine the current and future 0hPortunities for 
incorporatIn~ community service compone~ac system i§. en
couraged to ocate curricular areas in which the s~stem can assist 
students to vOTiiiltarily pursue community service t at is relevant to 
their studles. The systems, shall report their findlllgs and recom
mendations to the educatIOIldlvisions of the appropriations and 
finance committees ~ F'ebruary 1, 1989. 

Sec. 22. [LOANED EXECUTIVE ACTION PROGRAM (LEAP).] 

, Subdivision 1. [PUBLIC SYSTEMS; JOINTLY] The governing 
boards of the piiOMc post-secondary systems are requested to jointly 
estalJITsh a Loane Executive Action Program to encourage business 
executives in the private sector to study management issues within 
each system and to make recommendations to improve the manage
ment structures an<Ipi1icesses of each. The heads of each system 
shall jointly report to the education, di visions of the appropriatio)ls 

, and finance committees on the actions taken under this section ~ 
January 15, 1989. 

Subd. 2. [CAMPUS BUDGET PROPOSALS.] A loaned executive 
wOillllg with the University of Minnesota shoula study the issue of 
l)reparing and presenting individual campus budget proposals to the 

oard of regen ts. 

Sec. 23., [CHILD CARE REPORTS.] 
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Each puablic post-secondary system shall assess the effects of 
recent chil care legislation on the needs ~ post-secondary Stiidellts. 
Each system shall report its assessment and recommendations to 
the education divisions of tile finance anaappropriations commit
tees ~ January 15, 1989. 

Sec. 24. [EFFECTIVE DATE.] 

Section 2, subdivision 1, and section 19 are effective the day after 
their final enactment." - --

Delete the title and insert: 

"A bill for an act relating to education; appropriating money to the 
higher education coordinating board, regents of the University of 
Minnesota, state university board, state board for community col
leges, and state board of vocational technical education, with certain 
conditions; authorizing bonding for capital improvements; amend
ing Minnesota Statutes 1986, sections 136.31, by adding a subdivi
sion; 136.41, by adding subdivisions; and 136C.61, by adding a, 
subdivision; Minnesota Statutes 1987 Supplement, section 135A.04; 
L",ws 1983, chapter 334, section 7, as amended; and Laws 1987, 
chapter 401, section 2, subdivision 6; proposing coding for new law in 
,Minnesota Statutes, chapters 137 and 245A." 

With the recommendation that when so amended the bill pass. 

The report was adopted. 

Anderson, G., from 'the Committee on Appropriations to which 
was referred: 

H. F. No. 2520, A bill for an act relating to commerce; clarifying 
certain procedures and fees relating to the statewide uniform 
commercial code computerized filing system; amending Minnesota 
Statutes 1987 Supplement, sections 336.9-407; 336.9-411; and 
336.9-413. 

Reported the same back with the recommendation that the bill 
pass. 

The report was adopted. 

Anderson, G., from the Committee on Appropriations to which 
was referred: 

H. F. No. 2561, A bill for an act relating to human services; 
establishing a demonstration project for child and adolescent crisis 



9930 JOURNAL OF THE HOUSE [77th Day 

intervention and suicide prevention; appropriating money; propos
ing coding for new law in Minnesota Statutes, chapter 245. 

Reported the same back with the following amendments: 

Page 2, line 21, delete "~ ~ ~,,~" and insert "$20,000" 

With the recommendation that when so amended the bill pass. 

The report was adopted. 

Anderson, G., from the Committee on Appropriations to which 
was referred: 

H. F. No. 2685, A bill for an act relating to human services; 
clarifying the administration of human services programs; estab
lishing a compliance system for certain public assistance programs; 
establishing a public assistance incentive fund; appropriating 
money; amending Minnesota Statutes 1986, sections 256.72; 256.81; 
256.82, subdivision 1; 256.871, subdivision 6; 256.935, subdivision 1; 
256.991; 256B.041, subdivisions 5 and 7; 256B.05, subdivision 1; 
256B.19, subdivision 2; 256D.03, subdivision 6; 256D.04; 256D.36, 
subdivision 1; and 393.07, subdivision 2; Minnesota Statutes 1987 
Supplement, sections 256.01, subdivision 2; 256B.091, subdivision 8; 
256B.19, subdivision 1; 256D.03, subdivision 2; 393.07, subdivision 
lO; proposing coding for new law in Minnesota Statutes, chapter 
256; repealing Minnesota Statutes 1987 Supplement, sections 
245.775; and 256D.22. 

Reported the same back with the following amendments: 

Page 27, delete lines 10, 11, and 22 

Page 27, line 24, delete "$1,650,000" andinsert "$1,545,500" 

Page 28, line 3, delete "$660,000" and insert "$554,500" 

Page 28, line 4, delete "50" and insert "25" 

Page 28, delete lines 5 to 8. 

With the recommendation that when so amended the bill pass. 

The report was adopted: 



77th Day] MONDAY, MARCH 28, 1988 9931 

. Anderson, G., from the Committee on Appropriations to which 
was referred: 

S. F. No. 1388, A bill for an act relating to health; setting forth 
requirements for statements of exclusions and limitations; requiring 
detailed statement when coverage is denied; clarifying statement of 
enrollee bill of rights; setting forth requirements for marketing 
materials; requiring membership card; requiring written denial of 
service; prohibiting denial of coverage in certain circumstances; 
requiring report; amending Minnesota Statutes 1986, sections 
62D.07, subdivision 3; 62D.09, subdivision 1, and by adding subdi
visions; 62D.ll, by adding subdivisions; and 62D.20. 

Reported the same back with the following amendments: 

Delete everything after the enacting clause and insert: 

"Section l. Minnesota Statutes 1986, section 62D.06, subdivision 
1, is amended to read: 

Subdivision l. The governing body of any health maintenance 
organization which is a nonprofit corporation may include enrollees, 
providers, or other individuals; provided, however, that after a 
health maintenance organization which is a nonprofit corporation 
has been authorized under sections 62D.Ol to 62D.29 for one year, at 
least 40 percent of the governing body shall be composed of consum
ers elected by the enrollees from among the enrollees. 

After a health maintenance organization which is a local govern
mental unit has been authorized under sections 62D.01 to 62D.29 
for one year, an enrollee advisory body shall be established. The 
enrollees who make up this advisory body shall be elected by the 
enrollees from among the enrollees. 

Sec. 2. Minnesota Statutes 1986, section 62D.07, subdivision 3, is 
amended to read: 

Subd. 3. An eviaeHee Contracts and evidences of coverage shall 
contain: --

(a) No provisions or statements which are unjust, unfair, inequi- . 
table, misleading, deceptive, or which are untrue, misleading or 
deceptive as defined in section 62D.12, subdivision 1; and 

(b) A clear, concise and complete statement of: 

(1) The health care services and the insurance or other benefits, if 
any, to which the enrollee is entitled under the health maintenance 
contract; 
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(2) Any exclusions or limitations on the services, kind of services, 
benefits, or kind of benefits, to be provided, including any deductible 
or copayrnent feature and requirements for referrals, prior authori
zations, and second opinions; 

(3) Where and in what manner information is available as to how 
services, including emergency and out of area services, may be 
obtained; 

(4) The total amount of payment and copayment, if any, for health 
care services and the indemnity or service benefits, if any, which the 
enrollee is obligated to pay with respect to individual contracts, or 
an indication whether the plan is contributory or noncontributory 
with respect to group certificates; and 

(5) A description of the health maintenance organization's method 
for resolving enrollee complaints and a statement identifying the 
commissioner as an external source with whom grievances may be 
registered. 

(c) On the cover page of the evidence of coverage and contract,. a 
clear and complete statement of enrollees' rights as consumers, 
iaeiaaiIlg bat net lilIlited wa deseri"ti8Ilsf eaeh sf tOO fell8wing:. 
The statement must be captioned "Important Consumer Informa= 
tion and Enrollee Bill Of Rights" and must include but not be limIted 
to the following provisions in the following language or in substan
tially similar language approved in advance by the commissioner: 

CONSUMER INFORMATION 

(1) COVERED SERVICES: Services provided i>y (name of health 
maintenance organization) will be covered only if services are 
provided i>y participating (name of health maintenance organiza
tion) providers or authorized i>y (name of health maintenance 
organization). Your contract fully defines what services. are covered 
and describes procedures you must follow to obtain covernge. 

(2) PROVIDERS: Enrolling in (name of health maintenance 
organization) does not guarantee services by ~ particular provider 
on the list of providers. When ~ provider ~ no longer part of (name 
of health maintenance organization), you must choose among re
maining (name of the health maintenance organIZatiOn) providers. 

(3) REFERRALS: Certain services which are covered are avail
able only i>y referral. All referrals to non=rname of health mamte: 
nance organization) providers and certain types of health care 
prov;aers must be authorized i>y (name of health maintenance 
organizatiOii):"Your contract explains referral procedures. 

(4) EMERGENCY SERVICES: Emergency services from provid-
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ers who are not affiliated with (name of health maintenance 
OrgarnzatiOn) WITT be covered only if proper proceaures are followed. 
Your contract explains the procedures and benefits associated with 
emergency care from (name of health maintenance organization) 
and non-(name of health maintenance organization) providers. 

(5) EXCLUSIONS: Certain services or medical supplies are not 
covered. You should read the contract Wr ~ detailed explanation of 
all exclusions. 

(6) CONTINUATION: You may convert to an individual health 
mamtenance organization contract or coirtinue coverage under 
certain circumstances. These continuation and conversion rights are 
explained fully in your contract. 

(7) CANCELLATION: Your coverage may be canceled ~ you or 
(name of health maintenance organization) only under certain 
conditions. Your contract describes all reasons for cancellation of -- - - -coverage. 

ENROLLEE BILL OF RIGHTS 

(1) based Hpeft the "elivepy system ef eaeh ftealth maiR,eRaRee 
spgaRizatisR, a statemeRt wlHeh "esepiaes any type ef ftealth eare 
flps€ossisRal as "efiRe" in seetisR 14e.al, whese sepviees may be 
availaBle iffiI.y by pe€oFFal ef the ftealth maimeRaRee sFgaRi.atisR's 
flaptieiflatiRg ~ 

~ Enrollees have the right to available and accessible services 
wlHeh eaR be seeupea as flPsmfltly as BflflFsflFiate fep the symptsms 
f1FCscntca, in a manser wffi.eft aS81:lFCG eSRtiBHity aad, wheH: HJ:ed.i.-. 
ealIy HeeessaEY, the Fight ... including emergency services availaBle 
24 hours a day and seven days a week; 

@ (2) Enrollees have the eSRsumep's right to be informed of 
health problems, and to receive information regarding treatment 
alternatives and risks which is sufficient to assure informed choice; 

W (3) Enrollees have the right to refuse treatment" and 

W the right to privacy of medical and financial records main
tained by the health maintenance organization and its health care 
providers, in accordance with existing law; 

{ef (4) Enrollees have the right to file a grievance with the health 
maintenance organization and the commissioner of health and the 
right to initiate !'o legal proceeding when experiencing a problem 
with the health maintenance organization or its health care provid
ers; 
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ffi the Fight ts initiate a legaj.l'roeeeaing when aissatisfiea wit!> 
the health maintenaRee organi.atiofl's fiflal aetermiRation regara 
ffig a griev8aee; 

f8j the Fight ef the enrollee aR<! ael'eRaents ts eORtiRue gF""f' 
eoverage ffi the eveRt the enrellee is terminatea er laid etf frem 
eml'loyment, l'rOViaeB that the east ef SIleh eo,'erage is !'ffiEI By the 
eRrollee aR<! furthermore, the Fight ef the enrollee ts eo.",ert ts _ 

, inBiviBual eOfltraet at the enEI ef the eontinuatioR l'erioB; 

\9} the Fight fur noufieatioR ef enrollees regarBing the eaHeelia 
tieR er termiRation ef eontraets wit!> l'artieil'atiHg l'rimary eare 
l'rofessionllis, aR<! the Fight ts eheese frem ameng FemaiHing !*H'
tieil'atiRg l'rimary eare l'FofessioHals; 

H{jf the right ts eaneel_ iBaiviaual health maffitenaBee eontraet 
witI>ffi *"" ~ ef its reeeil't aR<! ts hlwe l'remilims !'ffiEI refliBBea W, 
after elfamiHation ef the eORtraet, the iHaiyiBlial is Bet satisfiea wit!> 
it fur aB:Y reaSOR. 1'he iREiiyiBual is Fesflonsillie fur reflayiHg the 
health maiHtcBaBee orgaHiZiatisB fer ~ sCl'viees FCBBCFca aT 
elaims !'ffiEI By the health maintenaRee orgaRioatioR BliriHg the tea 
days; aR<! 

M (5) Enrollees have the right to a grace period of31 days for the 
payment of each premium for an individual health maintenance 
contract falling due after the first premium during which period the 
contract shall continue in forcei 

(6) Medicare enrollees have the right to voluntarily disenroll from 
the health maintenance orgffiiization and !fu: right not to be 
requestedOr encouraged to disenroll except in clrcumstances spec
ified in federal law; and 

(7) Medicare enrollees have the right to !!' clear descrttion of 
nursing home and home care benefits covered !!y the heaU main
tenance organization. 

Sec. 3. Minnesota Statutes 1986, section 62D.09, subdivision 1, is 
amended to read: 

Subdivision 1. (a) Any written marketing materials which may be 
directed toward potential enrollees and which include a detailed 
description of benefits provided by the health maintenance organi
zation shall include a statement of consumer rights as described in 
section 62D.97 ~, subdivision 3, flaragraflh paragraphs (b) and (c). 
Prior to any oral marketing presentation, the agent marketing the 
plan. must inform the potential enrollees that any complaints 
concerning the material presented should be directed to the health 
maintenance organization, the comIillSsIOner of health, or, if appli-
cable, the employer. - - -
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(b) Detailed marketing materials must affirmatively disclose all 
excruslOns and limitations In the orgaiiIZatlOn's services or kinds of 
services offered to the contracting part/l' including but not limited to 
the following ~ of exclusions and Imitations: 

ill health care services not provided; 

(2) health care services reguiring copayments or deductibles paid 
~ enroITees; 

(3) the fact that access to health care services does not guarantee 
access to " particular provider type; and 

(4) health care services that are or may be provided only ~ 
rel8rraI of" physician. 

(c) No marketing materials may lead consumers to believe that all 
health care needs will be coverea.Al1 marketing materials must 

-- -- with the ioHoWlllg 
PLAN MAY NOT 

~~I~~~ii~~i~~ must be given" --.~=~ maintenance organiza-
__ __ __0_ access _ provider ~ 

(d) The disclosures riduired in paragraph (b) are not required on 
billboards or image, an name identification advertisement. 

Sec. 4. Minnesota Statutes 1986, section 62D.09, is amended by 
adding a subdivision to read: 

Subd. 4. ECiery health maintenance organization shall provide the 
inl'Oriiiation escribed in section 2, subdivision ~ paragraphs (b) and 
(c), to enrollees' or theIr representatives on request, witllln ~ 
reasonable time. Tnformation on how to oRain referrals, prior 
authorization, or second opinion shall be given to the enrollee or an 
enrollee's re~resentative ° in pers'hn or ~ telephone within one 
business dayollowing the day the eaITh mamtenance organization 
or its representative receives the request for Information. 

Sec. 5. Minnesota Statutes 1986, section 62D.09, is amended by 
adding a subdivision to read: 

Subd. ~ Each health maintenance organization shall issue " 
membership card to its enrollees. The membership card must: 

(1) identify the health maintenance organization; 



9936 JOURNAL OF THE HOUSE [77th Day 

(2) include the name, address, and telephone number to call g:the 
enroller has ~ complaint; . 

(3) include the telephone number to call or the instruction on how 
to receive authorization for emergency care; and 

(4) include the telephone number to call to appeal to the commis
sionerof health:-

Sec. 6. Minnesota Statutes 1986, section 62D.ll, is amended by 
adding a subdivision to read: 

Subd. 3. [DENIAL OF SERVICE.] Within a reasonable time after 
recervmg an enrollee's written or oral communication to theliealth 
maintenance organization concerlllfig a refusal of service or-inade
guacy of services, the health mamtenance or~anization snail pro
vide the enrollee with a written statement 0 ' the reason for the 
rerusaIOf service, and a statement approved ~ the cOiiiilliSsioner of 
health which expialns the health maintenance organization com
plaint procedures, and inthe case of Medicare enrollees, which also 
explains Medicare appeal procedures. 

Sec. 7. Minnesota Statutes 1986, section 62D.ll, is amended by 
adding a subdivision to read: 

Subd. 4. [COVERAGE OF SERVICE.] A health maintenance 
orgamz;.tTon may not deny or limit coverage o~ice which the 
enrollee has already received: 

ill solely on the basis of lack of prior authorization or second 
opinion, to the extent that the service would otherwise have been 
covered unm the member'SContract ~ the health maintenance 
organizatioi11tad prior authorization or secoruroprnion been ob
tained; or 

(2) from ~ nonparticipating provider, if (i) the service was ordered 
or recommended !!.y ~ participating provider; (Ii) the service would 
otherwise be covered, or was part of ~ discharge plan of ~ partici
pating provider; and (iii) the enrollee was not given prior written 
notice stating thatthis service ~ a nonparticipating provider would 
not be covered, and hstinp the participating providers of this service 
available in the enrollee s area. 

Sec. 8. Minnesota Statutes 1986, section 62D.12, is amended by 
adding a subdivision to read: 

Subd. 7. [RETALIATORY ACTION PROHIBITED.] No health 
mamteruince organization ·-may take _ retaliatory action aga~ 
provider solely on the grounds that the provider disseminated 
accurate informillonregarding .coverage of benefits or accurate 
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benefit limitations of an enrollee's contract or accurate interpreted 
provisions of the provider agreement that limit the prescribing, 
providIng, or ordering of care. 

Sec. 9. Minnesota Statutes 1986, section 620.12, is amended by 
adding a subdivision to read:' . 

Subd. 14. [PRIOR AUTHORIZATION ANO APPROVAL.] Each 
health mamtenance organization shall establish a telephone num
ber, which need not be toll-free, that providers may call with 
questions about coverage, prior authorization, and approval of 
medical services. The telephone number must be staffed ~ an 
employee of the health maintenance organization during normal 
working hours dfiring the normal work week. After normal working 
hours, the telep one number must be equipped with an answering 
machine and recorded message to allow the caller an opportunity to 
leave" message. The health maintenance organization must r't' 
spond to questions within 24 hours, excluding weekends, after they· 
are received. At the request of" provider, the health maintenance 
organization shall provide " ~ 01 the health maintenance con
tract for enrollees in the provider's servic~ area. 

Sec. 10. Minnesota Statutes 1986, section 620.20, is amended to 
read: . 

620.20 [RULES.] 

Subdivision 1. [RULEMAKING.] The commissioner of health 
may, pursuant to chapter 14, promulgate such reasonable rules as 
are necessary or proper to carry out the proyisions of sections 620.01 
to 620.29. Included among such rules shall be those which provide. 
minimum requirements for the provision of tomprehensive health 
maintenance services, as defined in section 62D.02, subdivision 7, 
and reasonable exclusions therefrom. Nothing in such rules shall 
force or require a health maintenance. organization to provide 
elective, induced abortions, except as medically necessary to prevent 
the death of the mother, whether performed in a hospital, other 
abortion facility, or the office of a physician; the rules shall provide 
every health maintenance organization the option of excluding Or 
including elective, induced abortions, except as medically necessary 
to prevent the death of the mother, as part of its comprehensive 
health maintenance services. 

Subd. 2. [PRIOR AUTHORIZATION.] The commissioner shall 
adopt rules that address the issue of appropnate prior authoriziillOri 
requirements, considering consumer needs, administrative con
cerns, and the nature of the benefit. ---

Sec. 11. [QUALITY ASSURANCE.] 
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The commissioner of health shall prepare !'c Th""rt to the legisla
ture before January 15, 1989, that describes .L.!' state's efforts to 
assess and to improve quality assurance standards of health main
tenance organizations licensed under chapter 620. The commis
sioner of human services shall contribute information and data from 
the state's programs to enroll medical assistance recipients in 
prepayment plans. The report shall provide recommendations for 
improvement of health maintenance organization quality assurance 
mechanisms and operating procedures to the legislature and the 
health maintenance organizations. 

Sec. 12. [MANDATED BENEFITS.] 

The commission on health plan regulatory reform, established by 
Laws 1987, chapter 370, shall address the issues related to man
dated benefits. Consumer choice and access to the most appropriate 
and cost-effective health care providers must be investigated and 
considered in light of the structure of managed care plans that are 
being designed a.nd offered currently. The commission shall consider 
the long-term savings associated with !'c broad choice of provider 
~ available to consumers. 

Sec. 13. [EFFECTIVE DATES.] 

Section 3, subdivision 1, paragraph (a) ill effective August 1, 1988. 
Section ~ and the remaining provisions of section ::! are effective 
January h 1989. Section 8 is effective the day following final 
enactment." 

Delete the title and iT).sert: 

"A bill for an act relating to health; setting forth requirements for 
statements of exclusions and limitations; requiring detailed state
ment when coverage is denied; clarifying statement of enrollee bill 
of rights; setting forth requirements for marketing materials; re
quiring membership card; requiring written denial of service; pro
hibiting denial of coverage in certain circumstances; prohibiting 
retaliatory action; specifying procedures for prior approval; requir
ing report; amending Minnesota Statutes 1986, sections 620.06, 
subdivision 1; 620.07, subdivision 3; 620.09, subdivision 1, and by 
adding subdivisions; 620.11, by adding subdivisions; 620.12, by 
adding subdivisions; and 62D.20." 

With the recommendation that when so amended the bill pass. 

The report was adopted. 
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SECOND READING OF HOUSE BILLS 

H. F. Nos. 2788, 1251, 1746, 1812,2095,2127,2130,2138,2344, 
2459, 2520, 2561 and 2685 were read for the second time ... 

SECOND READING OF SENATE BILLS 

S. F. Nos. 2150, 1695, 2096, 1744, 1761, 1304, 1674, 2090, 1632, 
994,1661,974,2452,2214, 1835,1830,2384,2191,2097,335, 1769, 
1086, 1681,2119,2235,2217, 1932,2203,1652,2102, 1955, 2266, 
1871,2292,1821,2289,2355,308,30,1879,2017,1882,2395, 1553, 
2243, 2376, 1700, 2323, 2206, 1795, 1328, 2009 and 1388 were read 
for the second time. 

INTRODUCTION AND FIRST READING 
OF HOUSE BILLS 

The following House Files were introduced: 

Quinn and Vanasek introduced: 

H. F. No. 2789, A resolution memorializing the state governors 
and legislatures of Arkansas, Illinois, Iowa, Kentucky, Louisiana, . 
Mississippi, Missouri, Tennessee, and Wisconsin and the Congress of 
the United States to enter into and actively participate ina compact 
for the interstate phase-out of pollution in the Mississippi River. 

The bill was read for the first time and referred to the Coml11ittee 
on Rules and Legislative Administration. 

Clark, Greenfield, Otis, Jefferson and McLaughlin introduced: 

H. F. No. 2790, A bill for an act relating to human services; 
establishing a policy for the planning, develo.pment, and siting of 
residential programs; amending Minnesota Statutes 1987 Supple
ment, section 245A.ll, subdivision 1. 

The bill was read for the first time and referred to the Committee 
on Health and Human Services. 

Segal, Trimble and Vellenga introduced: 

H. F. No. 2791, A bill for an act relating to education; requiring 
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the department of education to study and report on limited English 
proficiency programs. ' 

The bill was read for the first time and referred to the Committee 
on Education. ':, 

Price introduced: 

H. F. No. 2792, A bill for an act relating to capital improvements; 
providing money to acquire open space in the city of Maplewood; 
authorizing sale of state bonds; appropriating money. 

The bill was read for the first time and referred to the Committee 
on Appropriations. 

HOUSE ADVISORIES 

The following House Advisories were introduced: 

Clark, Pappas, Marsh, Vellenga and Bishop introduced: 

H. A. No. 74, A proposal to study current law prohibiting drug 
sales to minors. 

The advisory was referred to the Committee on Judiciary. 

Bishop, Clark, Vellenga, Krueger and Pappas introduced: 

H. A. No. 75, Aproposal to study the need for judicial education on 
child custody, visitation, and foster care placement. 

The advisory was referred to the Committee on Judiciary. 

MESSAGES FROM THE SENATE 

The following messages were received from the Senate: 

Mr. Speaker: 

I hereby announce the passage by the Senate of the following 
House File, herewith returned: 

H. F. No: 1961, A bill for an act relating to property interests; 
setting the effective date of the uniform statutory rule against 
perpetuities; amending Minnesota Statutes 1987 Supplement, sec
tion 50lA.05; and Laws 1987, chapter 60, section 10. 

PATRICK E. FLAHAVEN, Secretary of the Senate 

\ 
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Mr. Speaker: 

I hereby announce the passage by the Senate of the following 
House Files, herewith returned: 

H. F No. 2735, A resolution memorializing the President to 
immediately direct the Secretary of Agriculture to halt the forced 
movement of Farmer-Owned Reserve graiI)s to commercial ware
houses. 

H. F No. 2615, A bill for an act relating to health; providing for a 
temporary license for freestanding 24-hour emergency medical 
centers until permanent rules are adopted. 

PATRICK E. FLAHAVEN, Secretary of the Senate 

Mr. Speaker: 

I hereby announce the passage by the Senate of the following 
House Files, herewith returned: 

H. F. No. 2554, A bill for an act relating to education; allowing 
noncontiguous school districts to consolidate; amending Minnesota 
Statutes 1986, section 122.23, subdivision 1. 

H. F. No. 2529, A bill for an act relating to alcoholic beverages; 
defining importers as brewers in the beer wholesaling act; amending 
Minnesota Statutes 1986, section 325B.01, subdivision 4. 

PATRICK E. FLAIIAVEN, Secretary of the Senate 

Mr. Speaker: 

I hereby announce the passage by the Senate of the following 
House Files, herewith returned: 

H. F. No. 2419, A bill for an act relating to criminal procedure; 
defining "crime" in the law governing issuance of search warrants to 
include violations of municipal ordinances; amending Minnesota 
Statutes 1986, section 626.05, by adding a subdivision. 

H. F. No. 1904, A bill for an act relating to liquor; defining the 
term "restaurant" for purposes of county liquor licenses; amending 
Minnesota Statutes 1986, section 340A.101, subdivision 25. 

H. F. No. 1950, A bill for an act relating to watershed districts; 
setting the limit on certain borrowing authority; amending Minne-
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sota Statutes 1987 Supplement, sections 112.43, subdivision 1; and 
112.65, subdivision 2. 

PATRICK E. FLAHAVEN, Secretary of the Senate 

Mr. Speaker: 

I hereby announce the passage by the Senate of the following 
House Files, herewith returned: 

H. F. No. 2490, A bill for an act relating .to state land; conveying 
title to state land in Kittsoti county. 

H. F. No. 2372, A bill for an act relating to human services; setting 
forth goals for regional treatment centers in the continuum of 
mental health services; proposing coding for new law in Minnesota 
Statutes, chapter 245. 

H. F. No. 2469, A bill for an act relating to agriculture; regulating 
sales of anhydrous ammonia; proposing coding for new law in 
Minnesota Statutes, chapter 239. 

PATRICK E. FLAHA VEN, Secretary of the Senate 

Mr. Speaker: 

I hereby announce that the Senate accedes to the request of the 
House for the appointment of a Conference Committee on the 
amendments adopted by the Senate to the following House File: 

H. F. No. 85, A bill for an act relating to consumer protection; 
requiring certain disclosures in sales of used motor vehicles; regu
lating new and used motor vehicle licenses; providing certain 
standards in applications for certificates of title; requiring certain 
disclosures upon the transfer of a motor vehicle; amending Minne
sota Statutes 1986, sections 168.27, subdivisions 1, 2, 3, 4, 8,10,12, 
and 24; 169.57, by adding a subdivision; 325E.0951, by adding a 
subdivision; 325G.18; and 336.2-316; proposing coding for new law 
in Minnesota Statutes, chapters 168 and 168A. 

The Senate has appointed as such Committee: 

Messrs. Dahl, Spear and Johnson, D. E. 
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Said House File is herewith returned to the House. 

PATRICK E. FLAHAVEN, Secretary of the Senate 

Mr. Speaker: 

I hereby announce that the Senate accedes to the request of the 
House for the appointment of a Conference Committee on the 
amendments adopted by the Senate to the following House File: 

H. F. No. 1790, A bill for an act relating to commerce; safe deposit 
companies; providing for performance of will searches upon safe 
deposit box renter's death; amending Minnesota Statutes 1986, 
section 55.10, by adding a subdivision. 

The Senate has appointed as such Committee: 

Messrs. Solon, Belanger and Dicklich. 

Said House File is herewith returned to the House. 

PATRICK E. FLAHAVEN, Secretary of the Senate 

Mr. Speaker: 

I hereby announce that the Senate accedes to the request of the 
House for the appointment of a Conference Committee on the 
amendments adopted by the Senate to the following House File: 

H. F. No. 1831, A bill for an act relating to intoxicating liquor; -
authorizing issuance of one on-sale liquor license on an excursion 
and dinner boat on Detroit Lake, Becker county; authorizing issu
ance of an on-sale liquor license to Fort Snelling. 

The Senate has-appointed as such Committee: 

Messrs. Larson, Freeman and Spear. 

Said House File is herewith returned to the House. 

PATRICK E. FLAHAVEN, Secretary of the Senate 

Mr. Speaker: 

I hereby announce the passage by the Senate of the following 
House File, herewith returned, as amended by the Senate, in which 
amendment the concurrence of the House is respectfully requested: 
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H. F. No. 1486, A bill for an act relating to railroads; providing 
reporting and disclosure requirements for railroad acquisitions; 
preserving contracts between acquiring railroad carriers and ship
pers and governmental entities; proposing coding for new law in 
Minnesota Statutes, chapter 222. 

PATRICK E. FLAHAVEN, Secretary of the Senate 

CONCURRENCE AND REPASSAGE 

Beard moved that the House concur in the Senate amendments to 
H. F. No. 1486 and that the bill be repassed as amended by the 
Senate. The motion prevailed. 

H. F. No. 1486, A bill for an act relating to railroads; providing 
reporting and disclosure requirements for railroad acquisitions; 
preserving contracts between acquiring railroad carriers and ship
pers, governmental entities, and labor organizations; establishing 
priority order for hiring by the acquiring carrier; proposing coding 
for new law in Minnesota Statutes, chapter 222. 

The bill was read for the third time, as amended by the Senate, 
and placed upon its repassage. 

The question was taken on the repassage of the bill and t\le roll. 
was called. There were 101 yeas and 25 nays as follows: 

Those who voted in the affirmative were: 

Anderson, G. 
Anderson, R. 
.Battaglia 
Bauerly 
Beard 
Begich 
Bennett 
Bertram 
Boo 
Brown 
Burger 
Carlson, L. 
Carruthers 
Clark 
Cooper 
Dauner 
Dawkins 
DeBlieck 
Dom 
Greenfield 

Gruenes 
Gutknecht 
Hirnle 
JacobS 
Jaros 
Jefferson 
Jennings 
Jensen 
Johnson, A. 
Jolmson, R. 
Kahn 
Kalis 
Kelly 
Kelso 
Kinkel 
Kludt 
Knuth 
Kostohryz 
Krueger 
Larsen 

Lasley Olson, K. 
Lieder Omann 
Long Orenstein 
Marsh Osthoff 
McEachern Otis 
McKasy Ozment 
McLaughlin Pappas 
McPherson Pauly 
Milhert Pelowski 
Minne Peterson 
Morrison Price 
Munger Quinn 
Murphy Beding 
Nelson, C. Rest 
Nelson, D. Rice 
Nelson, K Riveness 
Neuenschwander Rodosovich 
Ogren Rose 
Olsen, S. Rukavina 
Olson, E. Sarna 

Those who voted in the negative were: 

Blatz 
DeRaad 
Forsythe 

Frederick 
Frerichs 
Hartle 

Haukoos 
Heap 
Hugoson 

Johnson, V. 
Knickerbocker 
McDonald 

Scheid 
Segal 
Simoneau 
Skoglund 
Solberg 
Sparby 
Stanius 
Steensma 
Swenson 
Tjomhom 
Trimble 
Tunheim 
Uphus 
Vellenga 
Voss 
Wagenius 
Welle 
Wenzel 
Winter 
Wynia 
Spk. Vanasek 

Miller 
Onnen 
Poppenhagen 
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The bill was repassed, as amended by the Senate, and its title 
agreed to. 

Mr. Speaker: 

I hereby announce the passage by the Senate of the following 
House File, herewith returned, as amended by the Senate, in which 
amendment the concurrence of the House is respectfully requested: 

H. F. No. 1817, A bill for an act relating to watercraft; requiring 
lifesaving devices in duck boats; amending Minnesota Statutes 
1986, section 361.141, subdivison 1. 

PATRICK E. FLAHAVEN, Secretary of the Senate 

Stanius moved that the House refuse to concur in the Senate 
amendments to H. F. No. 1817, that the Speaker appoint a Confer
ence Committee of 3 members of the House, and that the House 
requests that a like committee be appointed by the Senate to confer 
on the disagreeing votes of the two houses. The motion prevailed. 

Mr. Speaker: 

. I hereby announce the passage by the Senate of the following 
House File, herewith returned, as amended by the Senate, in which 
amendment the concurrence of the House is respectfully requested: 

H. F. No. 1846, A bill for an act relating to environment; autho
rizing inspection of certain records kept by waste facilities; providing 
penalties; proposing coding for new law in Minnesota Statutes, 
chapter 115A. 

PATRICK E. FLAHAVEN, Secretary of the Senate 

Price moved that the House refuse to concur in the Semite 
amendments to H. F. No. 1846, that the Speaker appoint a Confer
ence Committee of 3 members of the House, and that the House 
requests that a like committee be appointed by the Senate to confer 
on the disagreeing votes of the two houses. The motion prevailed. 

Mr. Speaker: 

I hereby announce the passage hy the Senate of the. following 
House File, herewith returned, as amended by the Senate, in which 
amendment the concurrence of the House is respectfully requested: 

H. F. No. 2245, A bill for an act relating to education; providing 
aids for education and the distribution of tax revenues; increasing 
the basic formula allowance; setting the general education levy; 
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modifying the transportation aid and levy formulas; creating an 
American Indian education council; requiring a study of Indian 
education; requiring the development of a new model for secondary 
vocational instruction; modifying the community education formu
las; offering free admission to secondary school to eligible persons at 
least 21 years of age; creating education district revenue; encourag
ing integrated learning environments; making tec1.mical corrections 
to the cooperative secondary facilities grant act; providing for the 
sale of permanent school fund lands; requiring the signing of an 
education statement; requiring certain changes in the state high 
school league; creating a task force on school district reorganization; 
changing the capital expenditure formulas; appropriating money; 
amending Minnesota Statutes 1986, sections 92.06, subdivision 4; 
92.14, by adding a subdivision; 92.67, subdivision 5; 120.06, by 
adding a subdivision; 120.075, subdivisions la, 3, and by adding a 
subdivision; 120.0751; subdivision 1, and by adding a subdivision; 
120.0752, subdivision 1, and by adding a subdivision; 120.74, 
subdivision 1; 121.11, subdivision 12; 121.15, subdivisions 6,7, and 
by adding a subdivision; 121.612, by adding a subdivision; 121.88, by 
adding subdivisions; 123.35, subdivision 8; 123.3514, by adding a 
subdivision; 124.17, by adding a subdivision; 124.18, subdivision 2; 
124.214, subdivision 2; 124.225, by adding a subdivision; 124.245, by 
adding a subdivision; 124.271, by adding subdivisions; 124.2711, by 
adding a subdivision; 124A.036, subdivision 2; 126.14, subdivision 
1; 126.151; 126.56, subdivision 2; 129.121, subdivision 2, and by 
adding subdivisions; 260.015, subdivision 19; 275.125, by adding 
subdivisions; Minnesota Statutes 1987 Supplement, sections 92.46, 
subdivision 1; 92.67, subdivisions 1, 3, and 4; 120.0752, subdivision 
3; 120.101, subdivisions 5 and 9; 120.17, subdivision 1; 121.612, 
subdivision 3; 121.87, subdivision 1a; 123.3515, subdivisions 1, 2, 3, 
5,6,9, and by adding a subdivision; 124.214, subdivision 3; 124.223; 
124.225, subdivision 4b; 124.26, subdivision 1b; 124.271, subdivi
sion 2b; 124.2711, subdivision 1; 124.494, subdivisions 5 and 6; 
124.573, subdivision 2b, and by adding subdivisions; 124A.036, 
subdivision 5; 124A.22, subdivisions 2, 3, and 6; 124A.23, subdivi
sions 1, 2, 3, and by adding subdivisions; 124A.24; 124A.25, subdi
visions 2, 4, and by adding a subdivision; 125.185, subdivision 4; 
126.22, subdivisions 2, 3, 4, and by adding a subdivision; 126.666, by 
adding a subdivision; 126.70, subdivision 2a; 129.121, subdivision 1; 
129B.ll, subdivisions 1 and 2, and by adding a subdivision; 275.125, 
subdivisions 5 and 8; Laws 1987, chapter 398, article 1, section 27, 
subdivision 3; article 2, section 13, subdivision 2; article 3, section 
39, subdivision 8; article 5, section 2, subdivision 12; article 6, 
section 19, subdivision 7; proposing coding for. new law in Minnesota 
Statutes, chapters 120; 121; 122; 124; 124A; 126; 129B; 145; repeal
ing Minnesota Statutes 1986, section 124.245, subdivision 4; Min
nesota Statutes 1987 Supplement, sections 121.11, subdivision 16; 
124.244; 124.245, subdivisions 3, 3a, and 3b; 124A.27, subdivision 
10; and 275.125, subdivisions 6e and llc. 

PATRICK E. FLAHAVEN, Secretary of the Senate 
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Nelson, K., moved that the House refuse to concur in the Senate 
amendments to H. F. No. 2245, that the Speaker appoint a Confer
ence Committee of 5 members of the House, and that the House 
requests that a like committee be appointed by the Senate to confer 
on the disagreeing votes of the two houses. The motion prevailed. 

Mr. Speaker: 

I hereby announce that the Senate refuses to concur in the House 
amendments to Senate File No. 321: 

S. F. No. 321, A bill for an act relating to public safety; expanding 
the crimes of driving a motor vehicle or a motorboat while under the 
influence of alcohol or certain substances; amending Minnesota 
Statutes 1986, sections 169.121, subdivisions 1 and 2; and 361.12, 
subdivisions 1 and 4. 

The Senate respectfully requests that a Conference Committee be 
appointed thereon. The Senate has appointed as such committee: 

Messrs. Merriam; Peterson, R. W., and Ramstad. 

Said Senate File is herewith transmitted to the House with the 
request that the House appoint a like committee. 

PATRICK E. FLAHAVEN, Secretary of the Senate 

Jacobs moved that the House accede to the request of the Senate 
and that the Speaker appoint a Conference Committee of 3 members 
of the House to meet with a like committee appointed by the Senate 
on the disagreeing votes of the two houses on S. F. No. 321. The 
motion prevailed. 

Mr. Speaker: 

I hereby announce that the Senate refuses to concur in the House 
amendments to Senate File No. 1622: 

S. F. No. 1622, A bill for an act relating to agriculture; clarifying 
which debtors are eligible for mediation; amending Minnesota 
Statutes 1986, section 583.24, subdivision 2. 

The Senate respectfully requests that a Conference Committee be 
appointed thereon. The Senate has appointed as such committee: 

Messrs. Stumpf, Bernhagen and Langseth. 
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Said Senate File is herewith transmitted to the House with the 
request that the Honse appoint a like committee. . 

PATRICK E. FLAHAVEN, Secretary of the Senate 

Sparby moved that the House accede to the request of the Senate 
and that the Speaker appoint a Conference Committee of3 members 
of the House to meet with a like committee appointed by the Senate 
on the disagreeing votes of the two houses on S. F. No. 1622. The 
motion prevailed. 

Mr. Speaker: 

I hereby announce that the Senate refuses to concur in the House 
amendments to Senate File No. 1711: 

S. F. No. 1711, A bill for an act relating to Aitkin county; 
permitting the county to regulate certain public land interests by 
ordinance. 

The Senate respectfully requests that a Conference Committee be 
appointed thereon. The Senate has appointed as such committee: 

Messrs. Chmielewski, Lessard and Solon. 

Said Senate File is herewith transmitted to the House with the 
request that the House appoint a like committee. 

PATRICK E. FLAHAVEN, Secretary of the Senate 

Ogren moved that the House accede to the request of the Senate 
and that the Speaker appoint a Conference Committee of3 members 
of the House to meet with a like committee appointed by the Senate 
on the disagreeing votes of the two houses on S. F. No. 1711. The 
motion prevailed. 

Mr. Speaker: 

I hereby announce the adoption by the Senate of the following 
Senate Concurrent Resolution, herewith transmitted: 

Senate Concurrent Resolution No. 25, A concurrent resolution 
relating to adjournment for more than three day\ 

PATRICK E. FLAHAVEN, Secretaw of the Senate 

\ 
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SUSPENSION OF RULES 

Wynia moved that the rules be so far suspended that Senate 
Concurrent Resolution No. 25 be now considered and be placed upon 
its adoption. The motion prevailed. 

SENATE CONCURRENT RESOLUTION NO. 25 

A Senate concurrent resolution relating to adjourninent for more 
than three days. 

Be It Resolved, by the Senate of the State of Minnesota, the House 
of Representatives concurring: 

1. Upon its adjournment on Wednesday, March 30, 1988, the 
Senate may set its next day of meeting for Tuesday, April 5, 
1988. 

2. Upon its adjournment on Wednesday, March 30, 1988, the 
House of Representatives may set its next day of meeting for 
Tuesday, April 5, 1988. 

3. Pursuant to the Minnesota Constitution, Article IV, Section 12, 
the Senate and House of Representatives each consents to the 
adjournment of the other for more than three days. 

Wynia moved that Senate Concurrent Resolution No. 25 be now 
adopted. The motion prevailed and Senate Concurrent Resolution 
No. 25 was adopted. 

Mr. Speaker: 

I hereby announce the passage by the Senate of the following 
Senate Files, herewith transmitted: 

S. F. Nos. 1582, 1573, 1610, 2491 and 2525 . 

. PATRICK E. FLAHA YEN, Secretary of the Senate 

Mr. Speaker: 

I hereby announce the passage by the Senate of the following 
Senate Files, herewith transmitted: 
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S. F. Nos. 1540, 2071 and 2185. 

PATRICK E. FLAHAVEN, Secretary of the Senate 

Mr. Speaker: 

I hereby announce the passage by the Senate of the following 
Senate Files, herewith transmitted: 

S. F. Nos. 203, 2021, 2003 and 1940. 

PATRICK E. FLAHAVEN, Secretary of the Senate 

Mr. Speaker: 

I hereby annoUnce the passage by the Senate of the following 
Senate Files, herewith transmitted: 

S. F. Nos. 2286, 2122 and 1727. 

PATRIC,K E. FLAHAVEN, Secretary of the Senate 

Mr. Speaker: 

I hereby announce the passage by the Senate of the following 
Senate Files, herewith transmitted: 

S. F. Nos. 2165, 1834 and 1885. 

PATRICK E. FLAHAVEN, Secretary of the Senate 

Mr. Speaker: 

'I hereby announce the passage by the Senate of the following 
Senate Files, herewith transmitted: 

S, F. Nos. 2402 and 1827. 

PATRICK E. FLAHAVEN, Secretary of the Senate 

Mr. Speaker: 

I hereby announce the passage by the Senate of the following 
Senate Files, herewith transmitted: 
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S. F. Nos. 2275, 2390 and 1819. 

PATRICK E. FLAHAVEN, Secretary of the Senate 

Mr. Speaker: 

I hereby' announce. the passage by the Senate of the following 
Senate Files, herewith transmitted: . 

S. F. Nos. 752 and 1788. 

PATRICK E. FLAHAVEN, Secretary of the Senate 

FIRST R,EADING OF SENATE BILLS 

S. F. No. 1582, A bill for an act relating to marriage dissolution; 
providing for child support and maintenance enforcement; specify
ing conditions for judgment by operation of law; amending Minne
sota Statutes 1986, sections 256.87, subdivisions 1, la, and 6; 
257.66, subdivision 5; 518.55, subdivision 2, and by adding a 
subdivision; 518.551, subdivision 9; 518C.17, subdivision 1; 548.091, 
subdivisions 2, 3, and by adding subdivisions; and Minnesota 
Statutes 1987 Supplement, section 548.091, subdivision L 

The bill was read for the first time. 

Jennings moved that S. F. No. 1582 and H. F. No. 1896, now' on 
General Orders, be referred to the Chief Clerk for comparison. The 
motion prevailed. 

S. F. No. 1573, A bill for an act relating to game and fish; removing 
an age minimum from the law governing issuance of turkey licenses; 
allowing physically disabled persons to use a crossbow to take small 
game; regulating hunting by residents with a firearms safety 
certificate; amending Minnesota Statutes 1986, sections 97 A.435, 
subdivision 2; 97A,451, subdivision 3; and 97B.015, subdivision 5; 
Minnesota Statutes 1987 Supplement, sections 97B.035, subdivision 
1; 97B.315; proposing coding for new law in Minnesota Statutes, 
chapter 97B. 

The bill was read for the first time. 

Reding moved that S. F. No. 1573 and H. F. No. 1830, now on 
General Orders, be referred to the Chief Clerk for comparison. The 
motion prevailed. 

S. F. No. 1610, A bill for an act relating to advertising devices; 
providing for specific service signs relating to rural agricultural 
businesses and places of worship to be displayed along highways; 
amending Minnesota Statutes' 1986, sections 160.292, subdivisions 
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2 and 10; 160.293, subdivisions 1 and 3; and 160.295,.by adding a 
subdivision. 

The bill was read for the first time. 

Lasley moved that S. F. No. 1610 and H. F. No. 1736, now on 
Special Orders, be referred to the Chief Clerk for comparison. The 
motion prevailed. 

S. F. No. 2491, A bill for an act relating to metropolitan govern
ment; establishing various requirements on agency organization, 
work programs, budgets, and reports; amending Minnesota Statutes 
1986, sections 473.13, subdivision 1, and by adding a subdivision; 
473.146, subdivision 3; 473.173, subdivision 6; 473.38, by adding a 
subdivision; Minnesota Statutes 1987 Supplement, section 
473.1623, subdivisions 4 and 6. 

The bill was read for the first time. 

Carruthers moved that S. F. N~. 2491 and H. F. No, 2514, now on 
Special Orders, be referred to the Chief Clerk for comparison. The 
motion prevailed. 

S. F. No. 2525, A resolution memorializing the President and 
Congress of the United States to enact a program of national health 
insurance. 

o The bill. was read for the first time. 

Jaros moved that S. F. No. 2525 and H. F. No. 2176, now on 
General Orders, be referred to the Chief Clerk for comparison. The 
motion prevailed. 0 

S. F. No. 1540, A bill for an act relating to the sentencing 
guidelines commission; changing the membership of the commis
sion; amending Minnesota Statutes 1987 Supplement, section 
244.09, subdivision 2. 

The bill was read for the first time. 

Marsh moved that B.oF. No. 1540 and H. F. No. 1643, now on 
General Orders, be referred to the Chief Clerk for comparison. The 
motion prevailed. 

S. F. No. 2071, A bill for an act relating t6 crimes; requiring a 
neighborhood impact statement to be submitted as part of the 
presentence investigation report for controlled substance offenses; 
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amending Minnesota Statutes 1987 Supplement, section 609.115, 
subdivision 1. 

The bill was read for the. first time. 

Jefferson moved that S. F. No. 2071 and H. F. No. 1848, now on 
Special Orders, be referred to the ChieCClerk for. comparison. The 
motion prevailed. 

S. F. No. 2185, A bill for an act relating to the organization of state 
government; restoring certain duties of the state treasurer; amend
ing Minnesota Statutes 1986, sections 11A.20, subdivision 1; 
16A.055, subdivision 1; 16A.42, subdivision 2, and by adding a 
subdivision; 16A.45, subdivision 2; 16A.47; 16A.58; 16A.672, subdi
visions 1, 2, and 3; 69.031, by adding a subdivision; 268.05,subdi
vision 2; 361.03, subdivision 5; and 361.27, subdivision 2; Minnesota 
Statutes 1987 Supplement, sections 16A.275, subdivision 1; and 
609.101; proposing coding for new law in Minnesota Statutes, 
chapter 7. 

The bill was read for the first time. 

Simoneau moved that S. F. No. 2185 and H. F. No. 1705, now on 
General Orders, be referred to the Chief Clerk for comparison. The 
motion prevailed. 

S. F. No. 203, A bill for an act relating to financial institutions; 
permitting interstate banking with additional reciprocating states; 
amending Minnesota Statutes 1986, section 48.92, subdivision 7. 

The bill was read for the first time. 

Skoglund moved that S: F. No. 203 and H. F. .No. 125, now on 
General Orders, be referred to the Chief Clerk for comparison. The 
motion prevailed. .. . . 

S. F. No. 2021, A bill for an act relating to elections; providing for 
accounting· for certain contributions; suspending public subsidy 
expenditure limits under certain circumstances; providing for the 
distribution of money from the general account of the state elections 
campaign fund; amending Minnesota Statutes 1986, sections 
10A.15, by adding a subdivision; 10A.25, subdivision 10; and 
10A.31, subdivision 5; proposing coding for new law in Minnesota 
Statutes, chapter lOA. 

The bill was read for the first time and referred to the Committee 
on Rules and Legislative Administration. 
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S. F. No. 2003, A bill for an act relating to state government; 
providing for salary ranges for certain state employees; clarifying 
requirements for submitting certain salaries for legislative ap
proval; requiring certain reports; regulating emergency civil service 
appointments; clarifying limits on certain salaries; authorizing the 
governor to change the salaries of newly appointed agency heads; 
regulating affirmative action; regulating separation from certain 
bargaining units; regulating health and other fringe benefit cover
ages; providing duties for the commissioner of employee relations; 
amending Minnesota Statutes 1986, sections 43A.04, subdivision 7; 
43A.15, subdivisions 2 and 11; 43A.17, subdivisions 1 and 9; 43A.18, 
subdivision 5; 43A.19, subdivision 1; 43A.23, subdivisions 1 and 3; 
43A.27, subdivision 3, and by adding a subdivision; 175.101, by 
adding a subdivision; and 179A.I0, subdivision 3; Minnesota Stat
utes 1987 Supplement, sections 15A.081, subdivisions 1 and 7b; 
15A.083, subdivision 7; 43A.08, subdivision la; 43A.191, subdivi' 
sion 3; 43A.316, subdivisions 2, 4, 8, and by adding a subdivision; 
43A.421; 44A.02, subdivision 1; 79.34, subdivision 1; 176.611, 
subdivisions 2 and 3a; and 214.04, subdivision 3. 

The bill was read for the first time and referred to the Committee 
on Appropriations. 

S. F. No. 1940, A bill for an act relating to the Duluth transit 
authority; authorizing it to transport students. 

The bill was read for the first time. 

Jaros moved that S. F. No. 1940 and H. F. No.· 2024, now on 
General Orders, be referred to the Chief Clerk for comparison. The 
motion prevailed. 

S. F. No. 2286, A bill for an act relating to environment; amending 
certain statutes administered by the environmental quality board; 
prohibiting delegation of responsibilities; authorizing certain en
forcement actions; prohibiting construction of certain projects; re
quiring project proposers to pay costs of environmental impact 
statements; appropriating money; amending Minnesota Statutes 
1986, sections 116C.04, by adding a subdivision; 1160.04, by adding 

. subdivisions; and 1160.045, subdivisions 1, 2, 3, and 4; Minnesota 
Statutes 1987 Supplement, section 116C.03, subdivision 2; repeal
ing Minnesota Statutes 1986, section 1160.045, subdivision 5. 

The bill was read for the first time and referred to the Committee 
on Appropriations. 

S. F. Nq. 2122, A bill for an act relating to the collection and 
dissemination of data; proposing classifications of data as private 
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and nonpublic; proyiding for patient access to medical records; 
requiring outpatient diagnostic and test results to be retained as 
part of an individual permanent medical record; amending Minne
sota Statutes 1986, sections 13.04, subdivision 4; 13.67; 13.791, 
subdivision 1; 144.335, subdivision 2; 145.32, subdivision 2; 171.12, 
by adding a subdivision; and 363.061, by. adding a subdivision; 
proposing coding for new law in Minnesota Statutes, chapters 13 and 
221; repealing Minnesota Statutes 1986, section 13.72, subdivision 
3. 

The bill was read for the first time. 

Nelson, D., moved that S. F. No. 2122 and H. F. No. 2235, now on 
General Orders, be referred to the Chief Clerk for comparison. The 
motion prevailed. 

S. F. No. 1727, A bill for an act relating to government data 
practices; defining employment and training data as private data on 
individuals; providing for the dissemination of certain data; amend
ing Minnesota Statutes 1986, section 13.46, subdivision 2; Minne
sota Statutes 1987 Supplement, section 13.43; subdivision 1; 
proposing coding for new law in Minnesota Statutes, chapter 13. 

The bill was read for the first time. 

Clark moved that S. F. No. 1727 and H. F. No. 2011, now on 
General Orders, be referred to the Chief Clerk for comparison. The 
motion prevailed. 

S. F. No. 2165, A bill for an act relating to environment; .requiring 
persons to notify the pollution control agency of and take steps to 
avoid air pollution; proposing coding for new law in Minnesota 
Statutes, chapter 116. 

The bill was read for the first time. 

Ozment moved that S. F. No. 2165 and H. F. No. 2527, now on 
General Orders, be referred to the Chief Clerk for comparison. The 
motion prevailed. 

S. F. No. 1834, A bill for an act relating to utilities; prohibiting 
water utilities from imposing additional standby charges on owners 
of structures containing fire protection systems; proposing coding for 
new law in Minnesota Statutes, chapter 444. 

The bill was read for the first time. 
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Haukoos moved that S. F. No. 1834 and H. F. No. 1938, now on 
General Orders, be referred to the Chief Clerk for comparison. The 
motion prevailed .. 

S. F. No. 1885, A bill for an act relating to commerce; motor fuel 
franchises; regulating certain building alterations; providing reme
dies; amending Minnesota Statutes 1986, section 80C.146, subdivi
sions 2 and 3; repealing Laws 1984, chapter 444, section 4, as 
amended by Laws 1986, chapter 343, section 1. 

The bill was read for the first time. 

Solberg moved that S. F. No. 1885 and H. F. No. 1979, now on 
General Orders, be referred to the Chief Clerk for comparison. The 
motion prevailed. 

S. F. No .. 2402, A bill for an act relating to criminal procedure; 
updating the wiretap law to conform to modern electronic commu
nication technologies; providing procedures for interception of wire, 
electronic; or oral communication; regulating use of pen registers 
and trap and trace devices; prescribing penalties; amending Minne- . 
sota Statutes 1986, section 626A.Ol, subdivisions 3, 4, 5, 6, 8, 9, and 
by adding subdivisions; 626A.02, subdivisions 1, 2, and by adding 
subdivisions; 626A.03, subdivisions 1, and·2; 626A.05, subdivision 1; 
626A.06, subdivisions 3, 4, 5, 6, and by adding subdivisions; 
626A.08, subdivision 1; 626A.09, subdivisions 1, 2, 3, 4, and 5; 
626A.1O, subdivisions 1 and 2; 626A.11, subdivisions 1 and 2, and by 
adding a subdivision; 626A.12, subdivision 1, and by adding a 
subdivision; 626A.13; Minnesota Statutes 1987 Supplement, section 
626A.05, subdivision 2; proposing coding for new law in Minnesota 
Statutes, chapter 626A; repealing Minnesota Statutes 1986, sections 
626A.Ol to 626A.04; 626A.05, as amended; and 626A.06 to 626A.23. 

The bill was read for the first time. 

Carruthers moved that S. F. No. 2402 and H. F. No. 2594, now on 
General Orders, be referred to the Chief Clerk for comparison. The 
motion prevailed. 

S. F. No. 1827, A bill for an act relating to public safety; providing 
that a fee for applications for quarterly reporting of fuel tax be 
deposited in the highway user tax distribution fund; amending 
Minnesota Statutes 1987· Supplement, section 296.17, subdivision 
9a. 

The bill was read for the first time and referred to the Committee 
on Appropriations. 
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S. F. No. 2275, A bill for an act relating to juveniles; eliminating 
statutory references to "dependency" and "neglect" and substituting 
the term "child in need of protection or services"; eliminating 
juvenile court jurisdiction over children who are "habitually disobe
dient"; transferring alleged truants and runaways to the court's 
protective services jurisdiction; transferring certain young alleged 
delinquents to the court's protective services jurisdiction; limiting 
the duration of the court's continuing jurisdiction over truants; 
expanding the court's dispositional authority in certain child pro
tection cases; limiting the juvenile court's contempt authority over' 
nondelinquents; amending Minnesota Statutes 1986, sections 
242.19, subdivision 2; 260.011, subdivision 2; 260.015, subdivisions 
21, 22, 23, and by adding a subdivision; 260.111, subdivisions 1, 3, 
and by adding a subdivision; 260.121, subdivisions 1 and 2; 260.131, 
subdivision 1; 260.132, subdivisions 1 and 3; 260.133, subdivision 2; 
260.135, subdivisions 1 and 3; 260.155, subdivisions. 4 and 4a; 
260.171, subdivisions 1 and 4; 260.172, subdivision 1; 260.173, 
subdivision 3; 260.181, subdivision 4; 260.191, subdivisions 1, 4, and 
by adding a subdivision; 260.195; 260.235; 260.255; 260.291, subdi
vision 1; 260.301; 260.315; 260.35; 260.36; and 484.73, subdivision 2; 
and Minnesota Statutes 1987 Supplement, sections 260.155, subdi
vision 1; 260.156; and 260.221; repealing Minnesota Statutes 1986; 
sections 260.015, subdivisions 6 and 10; 260.103; and 260.194. 

The bill was read for the first time . 

. Pappas moved that S. F. No. 2275 and H. F. No. 1251, now on 
Technical General Orders, be referred to the Chief Clerk for com
parison. The motion prevailed. 

S. F No. 2390, A bill for an act relating to metropolitan airports; 
providing environmental goals for the metropolitan airports com
mission; amending Minnesota Statutes 1986, section 473.602. 

The bill was read for the first time and referred to the Committee 
on Metropolitan Affairs. 

S. F .. No. 1819, A bill for an act relating to landlord and tenant; 
authorizing tenants· to pay for certain utilities and deduct the 
payments from rent due; proposing coding for new law in Minnesota 
Statutes, chapter 504. 

The bill was read for the first time. 

Jefferson moved that S. F. No. 1819 and He F. No. 1872. now. on 
Special Orders, be referred to the Chief Clerk for comparison. The 
motion prevailed. 
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S. F No. 752, A bill for an act relating to occupations and 
professions; amending the laws regulating the practice of pharmacy; 
providing definitions; providing for registration of pharmacies, drug 
manufacturers, and others; providing for licensing of pharmacists; 
providing remedies for violations; amending Minnesota Statutes 
1986, sections 151.01, subdivision 2, and by adding subdivisions; 
151.04; 151.06, subdivision 1; 151.101; 151.15; 151.19; 151.211; 
151.212, subdivision 1, and by adding a subdivision; 151.25; 151.26, 
subdivision 1; 151.32; 151.34; and 151.37; proposing coding for new 
law in Minnesota Statutes, chapter 151; repealing Minnesota Stat
utes 1986, sections 151.01, subdivision 4; 151.06, subdivision 2a; 
151.11; 151.28; and 151.31. 

The bill was read for the first time and referred to the Committee 
on Appropriations. 

S. F. No. 1788, A bill for an act relating to the office of the 
secretary of state; providing for the simplification of various filings 
with that office; eliminating certain filings; eliminating the require
ment that documents be notarized, verified, or acknowledged; reduc
ing the number of signatures required; setting fees for copies of 
documents filed with the office of the secretary of state; permitting 
the correction of documents; setting fees for various filings; allowing 
the annual registration to fulfill the requirement that an active 
status report be filed; conforming the business corporation act to the 
uniform fraudulent conveyances act; increasing the penalties for 
failure to file an assumed business name; changing the time period 
during which audits of legal newspapers may occur; amending 
Minnesota Statutes 1986, sections 5.12; 300.025; 300.49; 302A.1l5, 
subdivisions 1 and 7; 302A.551, subdivision 3; 302A.821, subdivi
sion 1; 303.06; 303.10, subdivision 2; 303.11; 303.14, subdivisions 1 
and 3; 303.16, subdivision 3; and by adding a subdivision; 306.70; 
306.74; 308.06; 308.14, subdivisions 2 and 4; 308.15, subdivisions 1 
and 4; 308.59; 317.04, subdivision 3; 317.08, subdivision 1; 317.27, 
subdivisions 1 and 5; 317.33; 317.35; 317.45, subdivision 4; 318.02, 
subdivision 1; 322A.12; 322A.14; 322A.73; 322A.74; 333.01; 
333.055, subdivisions 1 and 4; 333.06; 333.20, subdivision 2; 333.22, 
subdivision 2; 333.23; Minnesota Statutes 1987 Supplement, sec
tions 302A.011, subdivision 11; 302A.139; 302A.615, subdivision 1; 
308.58, subdivision 2; 322A.70; and 331A.02, subdivision 1; propos
ing coding for new law in Minnesota Statutes, chapter 5. 

The bill was read for the first time. 

Carruthers moved that S. F No. 1788 and R F. No. 2095, now on 
Technical General Orders, be referred to the Chief Clerk for com
parison. The motion prevailed. 
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Wynia, from the Committee on Rules and Legislative Administra
tion, pursuant to House Rule No. 1.9, designated the following bills 
as Special Orders to be acted upon immediately following Special 
Orders pending for Monday, March 28, 1988: 

H. F. Nos. 2537, 2151, 2216, 2396 and 1925; S. F. Nos. 1018, 1643 
and 1717; H. F. No. 2654; S. F. No. 1608; H. F. Nos. 1890, 1719 and 
1630; S. F. Nos. 1958,2117, 1822, 1948 and 1749; and H. F. No. 2527. 

Wynia moved that the House recess subject to the call of the Chair. 
The motion prevailed. 

RECESS 

RECONVENED 

The House reconvened and was called to order by the Speaker. 

There being no objection, the order of business reverted to Reports 
of Standing Committees. 

REPORTS OF STAND~NG COMMITTEES 

Voss from the Committee on Taxes to which was referred: 

H. F. No. 2590, A bill for an act relating to property tax reform; 
changing property tax classifications, aids, and credits; abolishing 
certain levy limits; increasing the state share of financial participa
tion in aid to families with dependent children, emergency assis
tance, general assistance, emergency general assistance, work 
readiness, Minnesota supplemental assistance, medical assistance, 
preadmission screening, alternative care grants, and general assis
tance medica} care to 100 percent; clarifying the administration of 
human services programs; establishing a compliance system for 
certain public assistance programs and public assistance incentive 
fund; appropriating money; amending Minnesota Statutes 1986, 
sections 6.62, subdivision 1; 18.023, subdivision 8; 110B.15, subdi
vision 4; 115.34, subdivision 1; 124.2137, subdivision 1; 134.34, 
subdivision 5; 164.041; 256.72; 256.81; 256.82, subdivision 1; 
256.863; 256.871, subdivision 6; 256.935, subdivision 1; 256.991; 
256B.041, subdivisions 5 and 7; 256B.05, subdivision 1; 256B.19, 
subdivision 2; 2560.03, subdivision 6; 2560.04; 2560.36, subdivi
sion 1; 273.135, subdivision 5; 273.1391, subdivision 4; 275.14; 
275.15; 275.16; 279.01, as amended; 298.28, subdivision 12; 298.282, 
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subdivisions 2 and 3;298.39; 298.396; 360.037, subdivision 2; 
375.167, subdivision 1; 383C.55; 393.07, subdivision 2; 414.01, 
subdivision 15; 423.376, subdivision 3; 426.04; 444.075,.subdivision 
4; 465.73; 471.1921; 471.572, subdivision 2; 471A.03, subdivision 4; 
473.87; 473.882, subdivision 3; 473F.08, subdivision 3a; 475.74; 
475.754; 477A.011, subdivisions 6, 10, 11, and by adding subdivi
sions; and 477A.012, subdivision 2; Minriesota Statutes 1987 Sup
plement, sections 38.27, subdivision 3; 124.155, subdivision 2; 
124.2139; 124A.02, subdivision 11; 129A.06, subdivision 2; 256.01, 
subdivision 2; 256B.091, subdivision 8; 256B.15; 256B.19, subdivi
sion 1; 256D.03, subdivision 2; 256G.Ol, subdivision 3; 256G.02, 
subdivision 4; 256G.04, subdivision 1; 256G.05; 256G.07; 256G.I0; 
256G.11; 272.02, subdivisions 1 and la; 272.115, subdivision 4; 
273.123, subdivisions 1, 4, 5, and 7; 273.124, subdivisions 11 and 13; 
273.13, subdivisions 23, 24, 25, and 31; 273.1392; 273.1393; 273.42, 
subdivision 2; 275.50, subdivision 2; 276.04; 279.06; 281.17; 
290A.03, subdivisions 13 and 14; 290A.04, subdivisions 2 and 2a; 
393.07, subdivision 10; 412.251; 447.34, subdivision 1; 447.35; 
469.107; 471.74, subdivision 2; 473.446, subdivision 1; 473.8441, 
subdivision 1; 473F.02, subdivision 4; 475.61, subdivision 3; and 
477 A.013, subdivisions 1, 2, and by adding subdivisions; proposing 
coding for new law in Minnesota Statutes, chapters 256 and 273; 
amendil).g Laws 1987, chapter 268, article 6, sections 19 and 53; 
repealing Minnesota Statutes 1986, sections 256.965; 273.13, sub
division 30; 275.11; 275.50, as amended; 275.51, as amended; 
275.54; 275.55; 275.56; 275.561; 275.58;' 383C.552; 471A.04; and 
477 A.011, subdivisions 3a, 4, 5, 7a, 13, and 14; Minnesota Statutes 
1987 Supplement, sections 245.775; 256D.22; 273.13, subdivision 
15a; 273.1394; 273.1395.; 273.1396; 273.1397; 275.081; 275.082; 
275.125, subdivision 22; 290A.04, subdivision 2b; 477A.011, subdi
vision 7; and 477A.012, subdivision 1; Laws 1987, chapter 268, 
article 5, section 4. . 

Reported the same back with the following amendments: 

Delete everything after the enacting clause and insert: 

"ARTICLE 1 

INDIVIDUAL INCOME TAX 

Section 1. Minnesota Statutes 1987 Supplement, section 290.01, 
subdivision 3a, is amended to read: 

Subd. 3a. [TRUST.] The term "trust" has the meaning gWeR ill 
provided under the Internal Revenue Code of 1986, as amended 
through December 31, ±ll&& 1987. 
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Sec. 2. Minnesota Statutes 1987 Supplement, section 290.01, 
subdivision 7, is amended to read: 

Subd. 7. [RESIDENT.) The term "resident" means (1) any individ
ual domiciled in Minnesota, except that an individual is not a 
"resident" for the period of time that the individual is a "qualified 
individual" as defined in section 911(d)(1) of the Internal Revenue 
Code of 1986, as amended through December 31, 1986, unless, 
during that period, a Minnesota homestead application is filed for 
property in which the individual has an interest; and (2) any 
individual domiciled outside the state who maintains a place of 
abode in the state and spends in the aggregate more than one-half of 
the tax year in Minnesota, unless the individual or the spouse of the 
individual is in the armed forces of the United States, or the 
individual is covered under the reciprocity provisions in sectlOii 
290.081. 

For purposes of this subdivision, presence within the state for any 
part of a calendar day constitutes a day spent in the state. Individ
uals shall keep adequate records to substantiate the days spent 
outside the state. 

Sec. 3. Minnesota Statutes 1987 Supplement, section 290.01, 
subdivision 19a, is amended to read: 

Subd. 19a. [ADDITIONS TO FEDERAL TAXABLE INCOME.l 
For individuals, estates, and tru,sts, there shall be added to federal 
taxable income: 

(1)(;) interest income on obligations of any state other than 
Minnesota or a political or governme'ntal subdivision, municipality, 
or governmental agency or instrumentality of any state other than 
Minnesota exempt from federal income taxes under the Internal 
Revenue Code or any other federal statute, and 

(ii) exempt-interest dividends as defined in section 852(b)(5)W of 
the Internal Revenue Code. of 1986, except the portion of the 
exempt-interest dividends derived from interest income on obliga
tions of the state of Minnesota or its political or governmental 
subdivisions, municipalities, governmental agencies or instrumen
talities, but only if the portion of the exempt-interest dividends from 
such Minnesota sources paid to all shareholders represents 95 
percent or more of the exempt-interest dividends that are paid by the 
fund ~ series at fu.Bds regulated investment company as defined in 
section 851(a) of the Internal Revenue Code of 1986, or the fund of 
the regi:i'IiiteII llivestment company as define<! in section. 851(9) of 
the Internal Revenue Code of 1986, making the payment; and 

(2) the amount of income taxes paid or accrued within the taxable 
year under this chapter and income taxes paid to any other state or 
to any province or territory of Canada, to the extent allowed as a 
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deduction under section 63(d) of the Internal Revenue Code, but the 
addition may not be more than the amount by which the itemized· 
deductions as allowed under section 63(d) of the Internal Revenue 
Code exceeds the amount of the standard deduction as defined in 
section 63(c) of the Internal Revenue Code; and 

(3) the capital gain amount of "" lump sum distribution to which 
the special tax under section 1122(h)(3)(B)(ii) of the Tax ReformAct 
of 1986, Public Law Number 99-514, applies. 

Sec. 4. Minnesota Statutes 1987 Supplement, section 290.01, 
subdivision 19b, is amended to read: 

Subd. 19b. [SUBTRACTIONS FROM FEDERAL TAXABLE IN
COME.J For individuals, estates, and trusts, there shall be sub
tracted from federal taxable income: 

(1) interest income on obligations of any authority, commission, or 
instrumentality of the United States to the extent includable in 
taxable income for federal income tax purposes but exempt from 
state income tax under the laws of the United States; 

(2) if included in federal taxable income, the amount of any 
overpayment of income tax to Minnesota or to any other state, for 
any previous taxable year, whether the amount is received as a 
refund or as a credit to another taxable year's income tax liability; 
aW 

(3) the amount paid to others not to exceed $650 for each 
dependent in grades kindergarten to six and $1,000 for each depen
dent in grades seven to 12, for tuition, textbooks, and transportation 
of each dependent in attending an elementary or secondary school 
situated in Minnesota, North Dakota, South Dakota, Iowa, or 
Wisconsin, wherein a resident of this state may legally fulfill the 
state's compulsory attendance laws, which is not operated for profit, 
and which adheres to the provisions of the Civil Rights Act of 1964 
and chapter 363. As used in this clause, "textbooks" includes books 
and other instructional materials and equipment used in elemen
tary and secondary schools in teaching only those subjects legally 
and commonly taught in public elementary and secondary schools in 
this state. "Textbooks" does not include instructional books and 
materials used in the teaching of religious tenets, doctrines, or 
worship, the purpose of which is to.instill such tenets, doctrines, or 
worship, nor does it include books or materials for, or transportation 
to, extracurricular 'activities including sporting events, -musical or 
dramatic events, speech activities, driver's education, or similar 
programs. In order to qualifY for the subtraction under this clause 
the taxpayer must elect to itemize deductions under section 63(e) of 
the Internal Revenue Code of 1986, as amended through December 
31, 1986; 
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(4) to the extent included in federal taxable income, distributions 
from" guaTuwagovernmenta[ pension plan, an individual retire
ment account, simplified employee pension, or qualified plan cover
~ " self-employed person that represent a return of contributions 
that were included in Minnesota gross income in the taxable year 
tor which the contributions were made but were deducted or were 
not 1llcIildeain the computatIOil orTederru adjUsted gross Income. 
The distribution shall be allocated first to return of contributions 
until the contribiitlOrislncluded in l\1illfiesotagross income have 
been exhausted. This subtraction applies only to contributions made Ill" taxable year prior to 1985; 

(5) income of elderly and disabled individuals as provided under 
section 8; and 

(6) the amount of unrecovered accelerated cost recovery system 
deductions allowed under section 5. 

Sec. 5. Minnesota Statutes 1986, section 290.01, is amended by 
adding a subdivision to read: 

~;:;:.'~' [ACRS MODIFICATION FOR INDIVIDUALS.] (a) An 
allowed a subtraction from federal -lOr 

were 
Oeglnrnng in the first taxable 

deduction for the propertYj~~~~~~il~~~III~~ first taxable year beginning __ 
later. The amount of the deduction IS 

amount added to federal adjusted gross 
nesota grOSS income (less any deduction 
stiiIiites 1986, section 290.01, subdivision 201) in equal annual 
amounts over five years. 

(b) In theevent of" sale or exchange of the property, a deduction 
~ allowed equal to the lesser of (1) the remaining amount that 
would be allowed as " OedUclion under paragraph (a) or (2) the 
amount of capital gain recognized and the amount of cost recovery 
deductions that were subject to recapture under sections 1245 and 
1250 of the Internal Revenue Code of 1986 for the taxable year. 

(c) In the case of a corporation electing S corporation status under 
section 1362 of the Internal Revenue Code, the amount of the 
corporati"OiYS cost recovery allowances that have been deducted in 
computing federal tax, but have been added to federal taxable 
income or not deducted mcoffipUtingtax under this chapter as " 
result of the application of subdivision 1ge, paragraphs (a) and (c) or 
'MlnilesotaStatutes 1986, section 290.09, subdivision 7 is allowed as 
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" deduction to the shareholders under the provisions of paragraph 
(a). 

Sec. 6. Minnesota Statutes 1987 Supplement, section 290.06, 
subdivision 2c, is amended to read: 

Subd. 2c. [SCHEDULES OF RATES FOR INDIVIDUALS, ES
TATES, AND TRUSTS.] (a) The income taxes imposed by this 
chapter upon married individuals fi-ling joint returns and survivin~ 
spouses as defined in section 2(a) of the Internal Revenue Code 0 

1986 as amended through Decemoer:rr;-1987, must be computed by 
applying to their taxable net income the following schedule of rates: 

fB I"ffl' t"lUlhle yeaffi beginning afteF Deeember &l, W86, and 
beffiFe JaR""ry ±, 1988 

if t"""ble iRe8me i;r. 
nat .we.. $4,()00 

<WeF $4,000, ..... nat 
<WeF $11,000 

<WeI' $11,000, ..... nat 
<WeF $~1 ,000 

<WeF $21,000 

If taxable income is: 

not over $19,000 

over $19,000 

the tru< i;r. 

4 "ereeRt 

$±W pffis " "ereent ef the 
B*eeSS <WeF $4,()00 

~ pffis 8 flereent ef the 

"*""ss """" $11,000 

$-1,680 pffis 9 "ereent ef 
the B*eeSS <WeF $21,000 

the tax is: 

6 percent 

$1,140 plus 8 percent of 

the excess over $19,000; 

plus an amount equal to ten 0.5 percent of the .tru< paid by the 
t""flayer HR£ier seetien l{g} ef the Internal Reven .. e Gede ef W86, as 
amended thr8 .. gh Deeember &l, 1988 amount of taxable income over 
$75,500 but not over $165,000. 

(b) The income taxes imposed by this chapter upon unmarried 
individuals, married indi'lid .. als HIffig se"arate ret .. rns, estates, 
and tr..sts must be computed by applying to taxable net income the 
following schedule of rates: . 

fB I"ffl' .t"""ble yeaffi begiRRing afteF Deeember &l, W86, and 
beffiFe JaR .. ary ±, 1988 
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if tmlable iHeeme * 
Hat _ $;!,OO(f 

_$::J,QQQ, bttt Hat 

-$9-;QOO 
_ $9,QQQ, bttt Hat 

eveF $Hi,QQQ 

_$Hl,QQQ 

if taxable_ income is: 

not over $13,000 

over $13,000 

the tffif ¥.r. 

4 pereeHt 

~ plus " pereeHt 
9f the "*"""" _ $;!,OO(f 

$48{) plus 8 pereeHt 
sf the "*""",,._ $9-;QOO 

$l-,{l4(l plus 9 peFceHt 

sf the "*"""" eveF $16,QQQ 

the tax is: 

6 percent 

$780 plus 8 percent 

of the excess over $13,000; 

plus an amount equal to ten 0.5 percent of the tffif paid by the 
tm'payer IHMier seetieH 1+gf sf the IHteFHal ReveHHe Gede sf ~ as 
ameH"e" thFeHgI! December iH-, 19i\6 amount of federal taxable 
income over $42,700 but not over $93,000. -

(c) The income taxes imposed by this chapter upon unmarried 
individuals qualifying as a head of household as defined in section 
2(b) of the Internal Revenue Code of 1986, as amended through 
December 31, 1986, must be computed by applying to taxable net 
income the following schedule of rates: 

ru Fer talfable ;l'eaFS begiHHiHg after December ,iH-, ~ ami 
beffire Jammry ±, .wgg 

if taxable ineSfHe i-ffi 
Hat_$3,W(l 

_ $3,aQQ, bttt Hat 

eveF $lQ,QQQ 

eveF $W,QQO, bttt Hat 
_ $18,aOQ 

_ $18,aQQ 

the tffif ¥.r. 

4 perceHt 

$±4Q plus " perceRt 
sf the "*"""" _ $3,W(l 

$eW plus 8 percent 
sf the "*"""" _ $lQ,QQQ 

~ plus 9 percent 
sf the "*"""" _ $18,aQQ 
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f2f FeF tam.ble years beginning afte¥ De6embe. &l-; 198+ 

if taxable income is: 

not over $16,000 

over $16,000 

the tax is: 

6 perGent 

$960 plus 8 percent 

of the excess over $16,000; 

plus an amount equal to ten 0.5 percent of the trn< paid by the 
ta"I'aye. mHier seetion 1{gf ef the IRtemal ReveRlle Gede ef 198G, as 
amended tnrollgE Deeember &l-; ~ amount of taxable income over 
$64,300, but not over $135,000. 

(d) The income tax imposed Q.)' this chapter on married individuals 
filing separate returns, and estates and trusts, must be computed by 
applying to taxable net income the following schedule of rates: 

if taxable income is: 

not over $9,500 

over $9,500 

the tax is: 

!1 percent 

$570 plus Il percent 

of the excess over $9,500; 

='""-;,;;~~~ ~~Ht~0~0~.5~l~~ri0fthe amount of taxable income 
~ over 

(e) In lieu of a tax computed according to the rates set forth in this 
subdivision, the tax of any individual taxpayer whose taxable net 
income for the taxable year is less than an amount determined by 
the commissioner must be computed in accordance with tables 
prepared and issued by the commissioner of revenue based on 
income brackets of not more than $100. The amount of tax for each 
bracket shall be computed at the rates set forth in this subdivision, 
provided that the commissioner may disregard a fractional part of a 
dollar unless it amounts to 50 cents or more, in which case it may be 
increased to $1. 

W (f) An individual who is not a Minnesota resident for the entire 
year must compute the individual's Minnesota income tax as pro
vided in this subdivision. After the application of the nonrefundable 
credits provided in this chapter, the tax liability must then be 
multiplied by a fraction in which: 

(1) The numerator is the individual's Minnesota sourced federal 
adjusted gross income as defined in section 62 of the Internal 
RBvenue Code of 1986, as amended through December 31, 1986, 
after applying the allocation and assignability provisions of section 
290.081, clause (a), or 290.17; and 

(2) the denominator, is the individual's federal adjusted gross 
income as defined in section 62 of the Internal Revenue Code of 
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1986, as amended through December 31, ±98G 1987, increased by 
the addition required for interest income from n.m=Mlnnesota state 
and municipal bonds under section 290.01, subdivision 19a, clause 
(1). 

~ Any individual who has income which is included in the 
compuTatIon of federaladJusted gross income-hilt ~ not subJect to 
tax by Minnesota other than income specifically allowed as '" 
subtraction under section 290.01, subdivision 19b, shaIl compute the 
tax in the same manner described in paragraph (D. Tbe numerator 
of the fraction under paragraph (l'f ~ the individual's Minnesota 
source federal adjusted grOSS income reduced ~ the income not 
subject to Minnesota tax and the denominator is the federal adjuste<I 
gross Income. 

Sec. 7. Minnesota Statutes 1986, section 290.06, is amended by 
adding a subdivision to read: 

Subd. 22. [CREDIT FOR TAXES PAID TO ANOTHER STATE.] (a) 
If a taxpayer who is a resident of this state or is a domestic 
Corporation or corporation commercia.1lyaomTcJIed in Minnesota has 
become liable for taxes on or measured ~ net income to another 
state or province or territory of Canada upon income allocated or 
apportioned to Minnesota, the taxpayer is entitled to a credit for tile 
tax paid to another state or province or territory of Canii!lillf the tax 
~ actually paid in the taxable year or '" subsequent taxable year. ~ 
taxpayer who ~ a resident of this state pursuant to section 290.01, 
subdivision 7a, cfause (b), and ~ subject to income tax as!! resident 
in the state of the individual's domicile is not allowe<rthis credit 
unless the stateOf domicile does not allowa"'Slmiiar credit. ----------- ----

(b) For an individual, estate, or trust, the credit ~ determined ~ 
multiplying the tax payable under this chapter ~ the ratio derived 
~ dividing the income subject to tax in the other state or province 
or territory of Canada that ~ also subject to tax in Minnesota while 
'" reSIdent of Minnesota by the taxpayer's l"eaeral adjusted gross 
income, as defined in section 62 of the Internal Revenue Code of 
1986, asamended through Decernber31, 1987, to the extent the 
m:come is allocated or assigned to Minnesota under secrroiiS29ll.08I 
and 290.17. 

(c) For '" corporation, the ratio ~ determined ~ dividing the net 
income from personal or professional services within such atlier 
state, or, if the taxpayer is an athletic team where all of the team's 
income is apportioned to Minnesota, it ~ the total net income subject 
to tax in such other state or province or territory of Canada, divided 
OJ the Minnesota taxable net income. This percentage shall be 
applied only against the tax assessed ~ this section. 

(d) The credit determined under paragraph (b) or (c) shall not 
exceed the amount of tax so paid to the other state or province or 
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territory of Canada on the gross income earned within the other 
state or province or territory of Canada subject to tax uMer this 
chapter, nor shall the allowance of the credit reduce the taxes paid 
under this chapter to an amount less than what would be assessed 
if such income amount was excluded from taxable net income. 
-~===='-' 

(e) In the case of the tax assessed on !'c lump sum distribution 
under section 290.032,the credit allowed under paragraph (a) ~ the 
tax assessed 2Y the other state or province or territory of Canada on 
the lump sum dllitrilluITon that is also subject to tax under section 
290.032, and shall not exceed the tax assessed under section 
290.032. - -- -- --- -- --

(I) !f!'c Minnesota resident reported an item of income to Minne
sota and !§. assessed tax in such other state or province or territor;! 
ot'"""Danada on that same income after the Minnesota statute 0 

umitations has expireu,The taxpayer shall receive a credit for that 
year under paragraph (a), notwithstanding any statute of limita
tions to the contrary. The claim for the credit must be sUbmitted 
withm one year from the date the taxes were paid to the other state 
or province or territory of Canada. The taxpayer must submit 
sufficient proof to show entitlement to !'c credit. 

Sec. 8. [290.0802] [SUBTRACTION FOR THE ELDERLY AND 
DISABLED.] 

Subdivision 1. [DEFINITIONS.] For purposes of this section, the 
following terms have the meanings given. - -- --

(a) "Adjusted gross income" means federal adjusted gross income 
as used in section 22(d) of the Internal Revenue Code for the taxable 
year. 

(b) "Disability income" means disability income as defined ih 
section 22(c)(2)(B)(iii) of the Internal Revenue Code. 

(c) "Internal Revenue Code" means the Internal Revenue Code of 
1986, as amended through Decemner 31, 1987. -

(d) "Nontaxable retirement and disability benefits" means the 
amount of pension, annuity, orrusability benefits that would be 
included in the reduction under section 22(c)(3) of the Internal 
Revenue Code, but excluding tier one railroad retirem,ent benefits. 

(e) "Qualified individual" means !'c qualified individual as defined 
in section 22(b) of the Internal Revenue Code. 

Subd. ~ [SUBTRACTION.] (a) In the case of!'c qualified individ
ual, !'c subtraction from federal taxable income ~ allowed in com-
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puting the tax imposed ~ this chapter equal to the lesser of federal 
taxable income or the indiVUfual's subtraction base amount. 

(b)(1) The initial subtraction base amount equ(ils 

(i) $10,000 for a married taxpayer filing ~ joint return H ~ spouse 
~. ~ qualified individual, . 

(ii) $8,000 f~r ~ singl~ taxpayer, and 

(iii) $5,000 for ~ married taxpayer filing a separate federal return. 

(2) The qualified individual's initial subtraction base amount, 
then, must be reduced fu:: the sum of nontaxable retirement and 
rusaoility benefits and one-half of ffie amount of adjusted gross 
income in excess of the following thresholds: 

(i) $15,000 for a married taxpayer filing ~ joint return ~ both 
spouses are quruifled individuals, 

. (ii) $12,00~ for ~ single taxpayer or f~r ~ married couple fling ~ 
]omt return !f only one spouse ~ ~ qualified mdlvldual, an . 

(iii) $7,500 for ~ married taxpayer filing a separate federal return. 

(3) In the case of a qualified individual who ~ under the age of 65, 
the maximum amount of the subtraction base may not exceed the 
taXpayer's disability income. - --- --

(4) The ·resulting amount is the subtraction base amount. 

Subd. 3. [RESTRICTIONS; MARRIED COUPLES.] Except in the 
case of a husband and wife who live eaart at all times tunng the 
taXahle year, ~ thetaXpayer is mmi at the close of t e taxahle 
year, the. subtraction under this section ~ allowable oruy ~ the 
taxpayers file Joint federal and state income tax returns for the 
taxable year. 

Sec. 9. Minnesota Statutes 1987 Supplement, ·section 290.081, is 
amended to read: 

290.081 [INCOME OF NONRESIDENTS, RECIPROCITY, 
CREDIT FQR TI,XES PAm ro "'~+OTHER STI,TE.] 

(a) The compensation received for the performance of personal or 
professional services within this state by an individual whose 
residence, place of abode, and place customarily returned to at least 
once a month is in another state, shall be excluded from gross 
income to the extent such compensation is subject to an income tax 
imposed by the state of residence;. provided that such state allows a 
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similar exclusion of compensation received by residents of Minne
sota for services performed therein, ffi', 

(b) If any ta""ay'" wOO is a pesi"eBt ef this state, ffi' a de!Hestie 
eeFpeFatisB ffi' eS'l'sFatieB esmmepeially demieiled thepeiB, has 
aeesme Haille fuF tm.es eB ffi' measllFed by Bet iBesme ta aBstheF 
state ffi' a JlPsviBee ffi' territsFY ef CaBada tiJlIlB; if the ta''flayep is aB 
iIldi'l4dllal, ffi' if the t""Jlayep is aB athletie team """ all ef the 
-teaHH; iaeeme is 8:f3fJeFtisBeci t& MisBeseta, -allY iaeeme, 9P if it- is a 
eSFpSFatieB, estate-, ffi' tFIlst; IlJleB iBesme depiyed fFem the Jlewp 
maBee ef JleFSsBal ffi' JlPsfessisBal seRiees withffi SIleh etheF state ffi' 
JlPS'liBee ffi' territsFY ef CaBada """ slliljeet t& ta"atisB IlBEIeF this 
eaaptep the ta"Jlayep shall he eBtitled t& a ereffit agaiBst the amsllBt 
ef tm.es Jlayaale IlBEIeF this ehaJltep, ef SIleh JlPSJlsFtieB thepeef, as 
SIleh gF9S9 iseeme slliljeet te tlH<atieB ill SIleh state ffi' )3peyiBee SF 
territsFY ef CaBa"a ileaFs te the t .... Jlayep's eBtiFe gF9S9 iBeeme 
SIlBjeet t& ta"atieR IlBEIeF this ea"fltep; JlPsyide" W that SIleh ereffit 
shall ill Be e¥eBt ""'*'€<I the ""'SIlBt eft.... 59 Jlffid t& SIleh etheF state 
ffi' JlPe'liBee ffi' territsFY ef CaBada eB the gF9S9 iBesme eamed withffi 
SIleh etheF state SF JlPS'liBee SF territeFY ef CaBada """ slliljeet t& 
ta"atisH IlBEIeF this eha)3tep, """ AA the aliewaBee ef SIleh ereffit 
shall Bet sJlepate t& Fe<kiee the tm.es (iayaille IlBEIeF this ehaJltep t& 
aB ""'SIlBt less thaB weH!d' have ileeB Jlayaale if the gF9S9 iBesme 
eaPHed ill SIleh etheF state SF JlPs'iiBee SF tenltsFY ef CaBa"" had 
ileeB e,wlllde" iB eelBJllltiBg Bet iBeeme IlBEIeF this eh"fltep, A 
ta""ayep wOO is a resideBt ef this state JlIlFSllaBt t& seetisB 291l ,Ill, 
""""'"isisB 'la; eiaBse AA, """ is slliljeet t& iBesme t.... as a pesideBt 
iB the state Elf the iBdivi<laal's damieile is Bet allawed this ereffit 
mHess the state ef dsmieile <lees Bet aIlew .. similap eFe!Iit, 

W'!'he eemmissieBep shall by FIlie deteFIBiBe With pesJleet te gF9S9 

iBesme eaPBed ill any etheF state the aJlJllieaale eiaBse ef this 
seetisB, When it is deemed to be in the best interests of the people of 
this state, the commissioner may determine that the provisions of 
clause (a) shall not apply. As long as the provisions of clause (a) 
apply between Minnesota and Wisconsin, the provisions of clause (a) 
shall apply to any individual who is domiciled in Wisconsin. 

w ~ Sa J!aid2 as ased iB this seetisH _ tm.es eB SF 
measllPed by Bet iBesme Jlayalale t& aBstheF state ffi' JlPSyiBee SF 
teFFitsFY ef CaBada eB iBeeme eame" withffi the t", ... ale year fuF 
whieh the·ereffit is elaimed, JlPsvide" that SIleh t.... .is aetllally Jlffid 
iB that ta"alale year,.SF SIlaSe'llleBt t .... aille yeaFS; 

Fer Jlll'l'sses ef eiaBse {Ia}, where .. MiBBessta pesiileBt pe)3eFted aB 
item ef iBesme t& MiBBessta """ is assessed t.... iB aBsthep state SF 
.. JlFS"iBee ffi' tepFitsFY ef CaBada eB that same item ef iBesme after . 
the MiBBeseta statate ef IimitatisBS has e"Jliped, the ta"Jlayep shall 
he allswe" te peeei"e a ereffit fuF that year based eB eiaBse {Ia}, 
BotwiilistaBdiBg the JlFlwisisBS ef, seetisBS 29(}.49, 291l.59, """ 
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29(l)i€L F9F (lIiFf'sses ef the f'FeeeEliag seateaee, the ImFElea ef (3FOOf 
shall be en the tm(f'ayeF t<> shew eatitlemeat t<> a ~ 

let (c) For the purposes of clause (a), whenever the Wisconsin tax 
on Mmnesota residents which would have been paid Wisconsin 
without clause (a) exceeds the Minnesota tax on Wisconsin residents 
which would have been paid Minnesota without clause (a), or vice 
versa, then the state with the net revenue loss resulting from clause 
(a) shall receive from the other state the amount of such loss. This 
provision shall be effective for all years ,beginning after December 
31, 1972. The data used for computing the loss to either state shall 
be determined on or before September 30 of the year following the 
dose of the previous calendar year. 

Interest shall be payable on all delinquent balances relating to 
taxable years beginning after December 31, 1977. The commissioner 
of revenue is authorized to enter into agreements with the state of 
Wisconsin specifying the reciprocity payment due date, conditions 
constituting delinquency, interest rates, and a method for computing 
interest due on any delinquent amounts. . 

If an agreement cannot be reached as to the amount of the loss, the 
commissioner of revenue and the taxing official of the state of 
Wisconsin shall each appoint a member of a board of arbitration and 
these members shall appoint the third member of the board. The 
board shall select one of its members as chair. Such board may 
administer oaths, take testimony, subpoena witnesses, and require 
their attendance, require the production of books, papers and 
documents, and hold hearings at such places as are deemed neces
sary, The board shall then make a determination as to the amount 
to be paid the other state which determination shall be final and 
conclusive. 

Notwithstanding the prOVISIOns of section 290,61, the commis
sioner may furnish copies of returns, reports, or other information to 
the taxing official of the state of Wisconsin, a member of the board 
of arbitration, or a consultant under joint contract with the states of 
Minnesota and Wisconsin for the purpose of making a determination 
as to the amount to be paid the other state under the provisions of 
this section, Prior to the release of, any information under the. 
provisions of this section, the person to whom the information is to 
be released shall sign an agreement which provides that the person 
will protect the confidentiality of the returns and information 
revealed thereby to the extent that itis protected under the laws of 
the state of Minnesota, 

Sec. 10, Minnesota Statutes 1987 Supplement, section 290,17, 
subdivision 2, is amended to read: 

Subd, 2. [INCOME NOT DERIVED FROM CONDUCT OF A 
TRADE OR BUSINESS.] The income of a taxpayer subject to the 
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allocation rules that is not derived. from the conduct of a trade or 
business must be assigned in accordance with paragraphs (a) to (0: 

(a)(1) Subject to paragraphs (a)(2) and (a)(3), income from labor or 
personal or professional services is assigned to this state if, and to 
the extent that, the labor or services are performed within it; all 
other income·; from such Sources is treated as income from sources 
without this state. 

(2) In the case of an individual who is a nonresident of Minnesota 
and -who is an athlete or entertainer, income from compensation for 
labor or personal services performed within this state shall be 
determined in the following manner: 

(i) The amount of income to be assigned to Minnesota for an 
individual who is a nonresident salaried athletic team employee 
shall be determined by using a fraction in which the denominator 
contains the· total number of days in which the individual is under a 
duty to perform for the employer, and the numerator is the total 
number of those days spent in Minnesota; and 

(ii)" The amount of income to be assigned to Minnesota for an 
individual who is a nonresident, and who is an athlete or enter
tainer notlisted in clause (i), for that person's athletic or entertain
ment performance in Minnesota shall be determined by assigning to 
this state all income from performances or athletic contests in this 
state. 

(3) For purposes of this section, amounts received by a nonresident 
from the United States, its agencies or instrumentalities, the 
Federal Reserve Bank, the state of Minnesota or any of its political 
or governmental subdivisions, or a Minnesota volunteer firefighters' 
relief association, by way of payment as a pension, public employee 
retirement benefit, or any combination -of these, or as a retirement or 
survivor's benefit made from a plan qualifying under section 401, 
403,408, or 409, or as defined in section 403(b) or 457 ofthe Internal 
Revenue Code of 1986, as amended through December 31, 1986, are 
not considered income derived from carrying on a trade or business 
or from performing personal or professional services in Minnesota, 
and are not taxable under this chapter. 

(h) Income or gains from tangible property located in this state 
that is not employed in the business of the recipient of the income or 
gains must be assigned to this state. 

(c) Except upon the sale of a partnership interest or the sale of 
stock of an "8" corporation, income or gains from intangible per
sonal property not employed in the business of the recipient of the 
income or gains must be assigned to this state if the recipient of the 
income or gains is a resident of .this state or is a resident trust or 
estate. 
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Gain on the sale of a partnership interest is allocable to this state 
in the ratio of the original cost of partnership tangible property in 
this state to the original cost of partnership tangible property 
everywhere, determined at the time of the sale. If more than 50 
percent of the value of the partnership's assets consists of intangi
bles, gain or loss from the sale of the partnership interest is 
allocated to this state in accordance with the sales factor of the 
partnership for its first full tax period immediately preceding the 
tax period of the partnership during which the partnership interest 
was sold. 

Gain on the sale of stock held in an "S" corporation is allocable to 
this state in the ratio of theonginrucost of tangible property of the 
"S" corporation within thls state to the original cost of tangiDie 
property of the "S" corporation everywhere. 

(d) Income from the operation of a farm shall be assigned to this 
state if the farm is located within this state and to other states only 
if the farm is not located in this state. 

(e) Income from winnings on Minnesota pari-mutuel betting 
tickets and lawful gambling as defined in section 349.12, subdivi
sion 2, cond"iiCteir withm the bOlJlldaries of the state of Minnesota 
shalloe assigned to this state. - - -- -

<D All items of gross income not covered in paragraphs (a) to (e) 
and not part of the taxpayer's income from a trade or business shall 
be assigned to the taxpayer's domicile. 

Sec. 11. Minnesota Statutes 1987 Supplement, section 290.38, is 
amended to read: 

290.38 [RETURNS OF MARRIED PERSONS.]' 

A husband and wife must file a joint Minnesota income tax return 
if they filed a joint federal income tax return. If a joint return is 
made the tax shall be computed on the aggregate income and the 
liability with respect to the tax shall be joint and severali provided 
that ~ sPiuse who ~ relieved of ~ liability attributable to a 
SiiOstantia ' und"!1'ayment under section 6013(e) of the Interna1 
Revenue Code ot 1986, as amended through December 31, 1987, 
shall also be relieVeCfOfThe state tax liability on the substantial 
iiiiUeip.ryment. If the husband and wife have electedtOfile separate 
federal income tax returns they must file separate Minnesota 
income tax returns. This election to file a joint or separate returns 
must be changed if they change their election for federal purposes. In 
the event taxpayers desire to change their election, such ,change 
shall be done in the manner and on such form as the commissioner 
shall prescribe by rule. 
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The determination of whether an individual is married shall be 
made under provisions of section 7703 of the Internal Revenue Code 
of 1986, as amended through December 31, 1986. 

Sec. 12. Minnesota Statutes 1986, section 290:39, is amended by 
adding a subdivision to read: 

. S\lbd. 5. [PARTNERSHIPS; NONRESIDENT PARTNERS.] (a) 
Thecommissioner may allow -"- partnership with five or more 
nonresident partners to file a composite return on behalf of nonres
ident partners who have no other Minnesota source income. This 
composite return must include the names, addresses, social security 
numbers, income aIlOcatlOn, and tax liability for all nonresident 
partners electing to be covered !:>.l': the composite return. 

(b) The computation of each partner's tax liability will be deter
mined Qy multiplying fue income allocated to .that partner by the 
JUgheSt rate used to determine the tax liability for individuals unGer 
section 29D.06, subdivision 2c. Nonbusinessaeauctions, starur.ITd 
deductions, or persona] exemptions are not allowed. 

(c) The partnership must submit a request to use this composite 
return filing method for nonresident partners on or before the due 
date for filing the individual income tax return:1."he request may be 
made -"- part of the return filed. 

(d) The electing partner must not have a·ny Minnesota source 
income other than the income from the partnership. and other 
electing partnerships. IT!! ~ determinedthat the electingpartner 
has other Minnesota source income, the inclusion of the income and 
tax IT9J)ITity for that pa.rtri8r under this provision will not constitute 
-"- return to satisfy the requirementsOfSubdivision 1. The penalty for 
failure tOllle -"- return as provided in section 290.53, subdivision 2, 
~ assesseatrom the due date tor filing -"- return until -"- non
com6:0site return iSfITed. The tax paid for such anIiiQividual as part 
21' ~ composite return ~Iowed as -"- payment of the tax !:>.l': the 
individual on the date on which the composite return payment was 
made. IT the electing nonresident partner has no other Minnesota 
source income, filing Qf'the composite return constitutes a return for 
purposes of subdivision! of this section. 

'. (e) This subdivision does not preclude the reJuirement that an 
indIVidual pay estimateatax if the individua 's liability would 
exceed the requirements set forth in section 290.93. However, a 
COri'iiJOsite estimate mfy be filed in -"- manner similar to and 
containing the same in ormation required under paragraph (a). 

CD If an electing partner's share of the partnership's ~ income 
from "Minnesota sources ~ less than the filing reqUirements for-,,
nonresident under section 290.37, subdivision 1, the tax liability is 
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zero, However, ~ statement showing the partner's share of gross 
income must be included as part of the composite return . 

.\g2 The election provided in this subdivision is not available to any 
partner other than a full-year nonresident individual who has no 
other Minnesota source income. 

(h) A corporation defined in section 290.9725 and its nonresident 
shareholders may make an election under this subdivision. The 
provisions covering the partnership ".PPlJr to the corporation and the 
provisions applying to the partner apply to each shareholder. 

(i) Estates and trusts distributing current income only and the 
nonresident individual beneficiaries of such estates or trusts may 
make an election under this subdiviSIon. The proviswrlSCoVermg 
the partnership apply to the estate or trust. The provisions applying 
to the partner ".PPlJr to each beneficiary. 

Sec. 13. Minnesota Statutes 1987 Supplement, section 290.41, 
subdivision 2, is amended to read: 

Subd. 2. [BY PERSONS, CORPORATIONS, COOPERATIVES, 
GOVERNMENTAL ENTITIES OR SCHOOL DISTRICTS.] To the 
extent required by section 6041 of the Internal Revenue Code of 
1986, as amended through December 31, -l986 1987, every person, 
corporation, or cooperative, the state of Minnesota and its political 
subdivisions, and every city, county and school district in Minnesota, 
making payments in the regular course of a trade or business during 
the taxable year to any person or corporation of $600 or more on 
account of rents or royalties, or of$10 or more on account of interest, 
or $10 or more on account of dividends or patronage dividends, or 
$600 or more on account of either wages, salaries, commissions, fees, 
prizes, awards, pensions, annuities, or any other fixed or determin
able gains, profits or income, not otherwise reportable under section 
290.92, subdivision 7, or on account of earnings of $10 or more 
distributed to its members by savings, building and loan associa
tions or credit unions chartered under the laws of this state or the 
United States, (a) shall make a return (except in cases where a valid 
agreement to participate in the combined federal and state informa
tion reporting system has been entered into, and such return is 
therefore filed only with the commissioner of internal revenue 
pursuant to the applicable filing and informational reporting re
quirements of the Internal Revenue Code of 1986, as amended 
through December 31, -l986 1987) in respect to such payments in 
excess of the amounts specified, giving the names and addresses of 
the persons to. whom such payments were made, the amounts paid to 
each, and (bY shall make a return in respect to the total number of 
such payments and total amount of such payments, for each category 
of income specified, which were in excess of the amounts specified. 
This subdivision shall not apply to the payment of interest or 
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dividends to a person who was a nonresident of Minnesota for the 
entire year. 

A person, corporation, or cooperative required to file retunls 
under this subdivision 6ft interest, divideRds, !IF flatr8Rage divideRa 
flaymeRts with resfleet ta mere than W f"lY€€S ter any eaieRaar year 
must file all of these returns on magnetic media if the media were 
used to satisfy the federal repo.rting requirement under seCtiOil 
6011(e) of the Internal Revenue Code of 1986, as amended through 
December IT, 1987, unless the person establishes to the satisfaction 
ofthe commissioner that compliance with this requirement would be 
an undue hardship. 

Sec. 14. Minnesota Statutes 1987 Supplement, section 290.92, 
subdivision 7, is amended to read: 

Subd. 7. [WITHHOLDING STATEMENT TO· EMPLOYEE OR 
PAYEE AND TO COMMISSIONER.] (1) Every person required to 
deduct and withhold from an employee a tax under subdivision 2a or 
3, or section 290.923, subdivision 2, or who would have been required 
to deduct and withhold a tax under subdivision 2a or 3, or persons 
required to withhold tax under section 290.923, subdivision 2, 
determined without regard tq subdivision 19, if the employee or 
payee had claimed no more than one withholding exemption, or who 
paid wages or made payments not subject to withholding under 
subdivision 2a or 3, or section 290.923, subdivision 2, to an employee 
or person receiving royalty payments in excess of $600, or who has 
entered into a voluntary withholding agreement with a payee 
pursuant to subdivision 20, shall furnish to each such employee or 
person receiving royalty payments in respect to the remuneration 
paid by such person to such employee or person receiving royalty 
payments during the calendar year, on or before January 31 of the 
succeeding year, or, if employment is terminated before the close of 
such calendar year, within 30 days. after the date of receipt of a 
written request from the employee if the 30-day period ends before 
January 31, a written statement showing the following: 

(a) Name of such person, 

(b) The name of the employee or payee and the employee's or 
payee's social security account number, 

(c) The total amount of wages as that term is defined in subdivi
sion 1(1), and/or the total amount of remuneration subject to 
withholding pursuant to subdivision 20, and the amount of sick pay 
as required under section 6051(f) of the Internal I)evenue Code Qf 
19M 1986, as amended through December 31, 198I> 1987, 

(d) The total amount deducted and withheld as tax under subdi
vision 2a or 3, or section 290.923, subdivision 2. 
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(2) The statement required to be furnished by this subdivision in . 
respect of any remuneration shall be furnished at such other times; 
shall contain such other information, and shall be in such form as 
the commissioner may prescribe. 

(3) The commissioner may prescribe rules providing for reason
able extensions of time, not in excess of 30 days, to employers or 
payers required to furnish such statements to their employees or 
payees under this subdivision. 

(4) A duplicate of any statement made pursuant to this subdivi
sion and in accordance with rules prescribed by the commissioner, 
along with a reconciliation in such form as the commissioner may 
prescribe of all such statements for the calendar year (including a 
reconciliation of the quarterly returns required to be filed pursuant 
to subdivision 6), shall be filed with the commissioner on or before 
February 28 of the year after the payments were made. 

(5) The employer must submit the statements required to be sent 
to the commissioner on magnetic media, if the media were required 
to satisfy the federal reporting requirements pursuant to section 
6011(e) of the Internal Revenue Code of 1986, as amended through 
December 31, 1987, and the regulations issued under it. 

Sec. 15. Minnesota Statutes 1987 Supplement, section 290.92, 
subdivision 15, is amended to read: 

Subd. 15. [PENALTIES; FAILURE TO PAY TAX.] (1) In the case 
of any failure to withhold a tax on wages, or make payments to or 
deposits with the commissioner of amounts withheld, as required by 
this section, within the time prescribed by law, there shall be added 
to the tax a penalty equal to three percent of the amount of tax that 
should have been properly withheld and paid over to or deposited 
with the commissioner if the failure is for not more than "30 days 
with an additional three percent for each additional 30 days or 
fraction thereof during which the failure continues, not exceeding 24 
percent in the aggregate. The amount of the tax together with this 
amount shall bear interest at the rate specified in section 270.75 
from the time the tax should have been paid until paid. The amount 
added to the tax shall be collected at the same time and in the same 
manner and as a part of the tax unless the tax has been paid before 
the discovery of the negligence, in which case the amount added 
shall be collected in the same manner as the tax. 

(la) In the case of a failure to make and file quarterly returns with 
the commissioner as required by this section, there shall be added to 
the tax a penalty equal to three percent of the amount of tax not 
properly withheld and paid over to or deposited with the commis
sioner if the failure is for not more than 30 days with an additional 
five percent of the amount of tax remaining unpaid during each 
additional 30 days or fraction thereof during which the failure 



9978 JOURNAL OF THE HOUSE [77th Day 

continues, not exceeding 23 percent in the aggregate. The amount of 
the tax together with this amount shall bear interest at the rate 
specified in section 270. 75 from the time the tax should have been 
paid until paid. The amount added to the tax shall be collected at the 
same time and in the same manner and as a part of the tax unless 
the tax has been paid before the discovery of. the negligence, in 
which case the amount added shall be collected in the same manner 
as the tax. 

(1b) In the case of a failure to file a return of tax imposed by this 
chapter within 60 days of the date prescribed for filing of the return 
(determined with regard to any extension of time for filing), the 
addition to tax under paragraph (1a) shall not be less than the lesser 
of (i) $200; or (ii) the greater of (a) 25 percent of the amount required 
to be shown as tax OIl the return without reduction for any payments 
made or refundable credits allowable against the tax or (b) $50. 

(lc) Where penalties are imposed under paragraphs (1) and (la), 
except for the minimum penalty under paragraph (lb), the combined 
penalty percentage shall not exceed 38 percent in the aggregate. 

(2) If any employer required to withhold a tax on wages, make 
deposits, make and file quarterly returns and make payments to the 
commissioner of amounts withheld, as required by sections 290.92 to 
290.97, willfully fails to withhold the tax or make the deposits, files 
a false or fraudulent return, willfully fails to make the payment or 
deposit, or willfully attempts in any manner to evade or defeat the 
tax or the payment or deposit of it, there shall also be imposed on the 
employer as a penalty an amount equal to 50 percent of the amount 
of tax, less any amount paid or deposited by the employer on the 
basis of the false or fraudulent return or deposit, that should have 
been properly withheld and paid over or deposited with the commis
sioner. The amount of the tax together with this amount shall bear 
interest at the rate specified in section 270.75 from the time the tax 
should have been paid until paid. The penalty imposed by this 
paragraph shall be collected as a part of the tax, and shall be in 
addition to any other penalties civil and criminal, prescribed by this 
subdivision. 

(3) If any person required under the provisions of subdivision 7 to 
furnish a statement to an employee or payee and a duplicate 
statement to the commissioner, or to furnish a reconciliation of the 
statements, and quarterly returns, to the commissioner, willfully 
furnishes a false or fraudulent statement to an employee or payee or 
a false or fraudulent duplicate statement or reconciliation of state
ments, and quarterly returns, to the commissioner, or willfully fails 
to furnish a statement or the reconciliation in the manner, at the 
time, and showing the information required by the provisions of 
subdivision 7, D.r rules prescribed by the commissioner thereunder, 
there shall be imposed on the person a penalty of $50 for each act or 
failure to act, but the total amount imposed on the delinquent 
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person for all such failures'during any calendar year shall not exceed 
$25,000. The penalty imposed by this paragraph is due and payable 
within ten days after the mailing of a written demand therefor, and 
may be collected in the manner prescribed in subdivision 6, para
graph (8). 

(4) In addition to any other penalties prescribed, any person 
required to withhold a tax on wages,. file quarterly returns, and 
make payments or deposits to the commissioner of amounts with
held, as required by this sectiori, who attempts to evade the tax by (i) 
willfully failing to withhold the tax, file the return, or make the 
payment or deposit, or (ii) willfully preparing or filing a false return, 
is guilty of a gross misdemeanor unless the tax invoived exceeds 
$300, in which event the person is guilty of a felony. 

(5) In lieu of any other penalty provided by law, except the penalty. 
provided by paragraph (3), any person required under the provisions 
of subdivision 7 to furnish a statement of wages to an employee and 
a duplicate statement to the commissioner, who willfully furnishes a 
false or fraudulent statement of wages to an employee or a false or 
fraudulent duplicatestatement of wages to the comIJlissioner, or who 
willfully fails to furriish a statement in the manner, at the time, and 
showing the information required by the provisions of subdivision 7, 
or rules prescribed by the commissioner thereunder, is guilty of a 

. gross misdemeanor. 

(6) Any employee required to supply information to an employer 
under the provisions of """divisien subdivisions 4a and 5, who 
willfully fails to supply information or willfuUy supplies false or 
fr~udulent information thereunde.r which would require ari increase 
in the tax to be deducted and withheld under subdivision 2a or 3, is 
guilty of a gross misdemeanor. 

(7) The term "person," as ·used in this section, includes an officer 
or employee of a corporatioIJ., or' a member or employee of a 
partnership, who as an officer, empioyee,.qr member is under a duty 
to perform the act in respect of which the violation occurs. 

(8) All payments received may, in the discretion of the commis
sioner of revenue, be credited first to the oldest liability not secured 
by a judgment or lien; but in all cases shall be credited first to 
penalties, next to interest, and then to the tax due. 

(9) In addition to any other penalty provided by law, any employee 
who furnishes a withholding exemption certificate or a residency 
affidavit to an employer which the employee has reason to know 
contains a materially incorrect statement is liable to thecommis
sioner of revenue for a penalty of $500 for each instance. ·The penalty 
is immediately due and payable and may be. collected· in the same 
manner as any delinquent -income tax. 
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(10) In addition to any other penalty provided by law, any 
employer who fails to submit a copy of a withholding exemption 
certificate or a reside[)cy affidavit required by subdivision 5a, clause 
(1)(a), (1)(b), or (2) is liable to the commissioner of revenue for a 
penalty 0[$50 for each instance. The penalty is immediately due and 
payable and inay be collected in the manner provided in subdivision 
6, paragraph (8). 

(11) Any person who will£ully aids Or assists in, or procures, 
counsels, or advises the preparation or presentation under, or in 
"connection with any matter arising under this section, of a return, 
affidavit, claim, or other document, which is fraudulent or false as to 
any material matter,"whether or not the falsity or fraud is with the 
knowledge or consent of the person authorized or required to present 
the return., affidavit, claim, or document, is guilty of' a gross 
misdemeanor, unless the tax involved exceeds $300, in which event 
the actor is guilty of a felony. 

(12) Notwithstanding the provisioruwf section 628.26, or any other 
provision of thecrimillallaws of this state, all indictment may be 
found and filed, or a complaint filed, upon any criminal offense 
specified in this subdivision, in the proper court within six years 
after the commission of ~he offense. . 

Sec. 16. Minnesota Statutes 1986, section 290.92, subdivision 21, 
is amended to read: 

Slibd. 21. [EXTENSION OF WITHHOLDING 'TO UNEMPLOY
MENT COMPENSATION BENEFITS.] (a) At the time all individ
ual makes !'o claim lor linemployment COffipenSatiOOliellefits, the 
commissioner of jobs and training must notify the individual tliat 
the individual's· uneln)lloyment compensation may· be Stlb,ject to 
state income taxes depending on the int\ividual's other inmme and 
that the individual may elect tOT:tave the iIayments subject to 
withhO«ling under ~his section. li'them:ihvidu I so .. e~uests, unem
ploymentc?,",,:pensatlon benefits Plid to the indiviY u:,' shall be 
treated as !! !! were !! payment Q... w¥es~ an employer to an 
emp~oyee for a payroi.! period. 

(b) For purposes of this section, .ally supplemental unemployment 
compensation benefit paid to an individual to the· extent includable 
in such individual's Minnesota gross income, shall be treated as if it 
were a payment {If wages by an employer to an employee fora payroll 
period. 

Sec. 17. [ESTIMATEIJ 'TAX EXCEPTldN FOR 1"987.] 

For taxable years beginning after Ilecember3l,1'986, but begini 
ning before January 1, 1988, the requiredammmt of the annua; 
pa~ent.of the current year'~ tax in determ~nj{ ~be unde'Payment 
m Mmnesota Statutes, section 290.93, slibdlVls>on ~ paragraph 
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ill., clause (a), shall be 80 
penalty shall 
Income ~~iJ'o~ 

instead of 90):\,,~~ and the 

income 
Revenue 

Sec. 18. [RECOVERY OF PENSION CONTRIBUTIONS; TRAN- . 
SITION RULE FOR 1987.] 

This section applies to an individual taxpayer who would have 
been allowed a subtraction from federal taxable income under 
sectIon 4,. clause (4), ifsedion4 were effective for taxable year 1987. 
The taxpayer is arrowed a subtraction under section 4, clause (4), 
equal to one-fifth ofthe amount that would have been aIToWe<fUnder 
section <I: for taxable year 1987 in each of the five taxable years 
beginning after December 31, 1987. 

Sec. 19. [REPEALER.] 

Minnesota Statutes 1987 Supplement, sections 290.06, subdivi
sion 20; and 290.077, subdivision 1, are repealed. 

Sec. 20. [EFFECTIVE DATES.] 

Except as otherwise provided,. sections ! to i! are effective for 
taxable years beginning after December 31, 1986. Sections 4, 5, 7, 8, 
9,10,12,13, li, 18, and 19 are effective rortaxable years beginning 
after December 31, 1987. The ability of surviving spouses to use the 
married filing ioint rates in section ~ is effective for taxable years 
beginning after December :n, 1986. The rest of section 6 is effective 
for taxable years beginning after DecemOer 31, 1987. Section 11 is 
effective for taxable years beginning after December 31, 1984. 
Section 15 is effective the day following final enactment. 

ARTICLE 2 

CORPORATE TAX 

Sectiori 1. Minnesota Statutes 1987 Supplement, section 60E.04, 
subdivision 4, is amended to read: . 

Subd. 4. [TAXATION.] (a) All premiums paid for coverages within 
this state to risk retention groups are subject to taxation at the same 
rate and subject to· the same interest, fines, and penalties for 
nonpayment as that applicable to feFeigB admitted other insurers. 

(b) To the extent agents or brokers are ntilized, they shall report 
and pay the taxes for the premiums for risks which they have placed 
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with or on behalf of a risk retention group not chartered in this 
state. The age1ts or brokers are subject to the provisions of sections 
60A.195 to 60 .209. 

(c) To the extent agents or brokers are not utilized or fail to pay the 
tax, each risk retention group shall pay the tax for risks insured 
within the state. Each risk retention group shall report all premi
ums paid to it for risks insured within the state and shall be subject 
to the same interest, fines, and penalties for nonpayment as that 
applicable to foreIgn admitted insurers. 

Sec. 2. Minnesota Statutes 1986, section 237.075, subdivision 8, is 
amended to read: 

Subd. 8. [CHARITABLE CONTRIBUTIONS.) The commISSIon 
shall allow as operating expenses only those charitable contribu
tions which the commission deems prudent and which qualify under 
section 290.21, subdivision 3, clause (b) or (e). Only 50 percent of the 
qualified contributions shall be allowedasoperating expenses. 

Sec. 3. Minnesota Statutes 1987 Supplement, section 290.01, 
subdivision 19, is amended to read: 

Subd. 19. [NET INCOME.] The term "net income" means the 
federal taxable income, as defined in section 63 of the Internal 
Revenue Code of 1986, as amended through the date named in this 
subdivision, incorporating any elections made by the taxpayer in 
accordance with the Internal Revenue Code in determining federal 
taxable income for federal income tax purposes, and with the 
modifications provided in snbdivisions 19a to 19f. 

In the case of -" reg)llated investment company or -" fund thereof, 
as defined in section 851(a) or 851(q) of the Internal Revenue Code, 
federal taxable income means in vestment company taxable income 
as defmed in section 852(b)(2) of the Internal Revenue Code, except 
that: - -- --

(1) the exclusion of net capital gain provided in section 
852\b)(2j(A) of the Internal Revenue Code does not apply; and 

(2) the deduction for dividends paid under section 852(b)(2)(D) of 
theTnternal Revenue Code must be appTIedl}y allowing a deduction 
for capital gain dividends and exempt-interest dividends as defined 
in sections 852(b)(3)(C) and 852(b)(5) of the Internal Revenue Code. 

The Internal Revenue Code of 1986, as amended through Decem
ber 31, 1986, shall be in effect for' taxable years beginning after 
December 31, 1986. 

Except as otherwise provided, references to the Internal Revenue 
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Code in subdivisions 19a to 19fmean the code in effect for purposes 
of determining net income for the applicable year. 

Sec. 4. Minnesota Statutes 1987 Supplement, section 290.01, 
subdivision 19c, is amended to read: 

Subd. 19c. [CORPORATIONS; ADDITIONS TO FEDERAL TAX
ABLE INCOME.] For corporations, there shall be added to federal 
taxable income: 

(1) the amount of any deduction taken for federal income tax 
purposes for income, excise, .or franchise taxes based on net income 
or related minimum taxes paid by the corporation to Minnesota, 
another state, a political subdivision of another state, the District of 
Columbia, or any foreign country or possession of the United States; 

(2) interest not subject to federal tax upon obligations of: the 
United States, its possessions, its agencies, or its instrumentalities 
te the ffi!teHt the ellligatieRs are net saBjeet te federal ta.<; the state 
of Minnesota or any other state, any of its political or governmental 
subdivisions, any of its municipalities, or any of its governmental 
agencies or instrumentalities; or the District of Columbia; 

(3) eJ[eHlf)t iRterest exempt-interest dividends received as defined 
in section 852(b)(5) of the Internal' Revenue Code of 1986, as 
amended through December 31, 1986; 

(4) the amount of any windfall profits tax deducted under section 
164 or 471 of the Internal Revenue Code of 1986, as amended 
through December 31, i986; 

(5) the amount of any net operating loss deduction taken for 
federal income tax purposes under section 172 of the Internal 
Revenue Code of 1986, as amended through December 31, 1986; 

(6) the amount of any special deductions taken for federal income 
tax purposes under sections 241 to 247 of the Internal Revenue Code 
of 1986, as amended through December 31, 1986; 

(7) losses from the business of mining, as defined in section 
290.05, subdivision I; clause (a), that are not subject to Minnesota 
income tax; 

(8) the amount of any capital losses deducted for federal income 
tax purposes under sections 1211 and 1212 of the Internal Revenue 
Code of 1986, as amended through December 31, 1986; 

(9) the amount of any charitable contributions deducted for federal 
income tax purposes under section 170 of the Internal Revenue Code 
of 1986, as amended through December 31, 1986; 
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(10) the exempt foreign trade income of a foreign sales corporation 
under sections 921(a) and 291 of the Internal Revenue Code of 1986, 
as amended through December 31, 1986; 

(11) the amount of percentage depletion deducted under sections 
611 through 614 and 291 of the Internal Revenue Code of 1986, as 
amended through December 31, 1986; and 

(12) for certified pollution control facilities placed in service in a 
taxable year beginning before December 31, 1986, and for which 
amortization deductions were elected under section 169 of the 
Internal Revenue Code of 1954, as amended through December 31, 
1985, the amount of the amortization deduction allowed in comput
ing federal taxable income for those facilities. 

Sec. 5. Minnesota Statutes 1987 Supplement, section 290.01, 
subdivision 19d, is amended to read: 

Subd. 19d. [CORPORATIONS; MODIFICATIONS DECREASING 
FEDERAL TAXABLE INCOME.] For corporations, there shall be 
subtracted from federal taxable income after the increases provided 
in subdivision 19c: 

(1) the amount offoreign dividend gross-up added to gross income 
for federal income tax purposes under section 78 of the Internal 
Revenue Code; 

(2) the decrease in salary expense for federal income tax purposes 
due to claiming the federal jobs credit under section 51 of the 
Internal Revenue Code; 

(3) any dividend (not. including any distribution in liquidation) 
paid within the taxable year by a national or state bank to the 
United States, or to any instrumentality of the United States exempt 
from federal income taxes, on the preferred stock of the bank owned 
by the United States or the instrumentality; 

(4) amounts disallowed for intangible drilling costs due to differ
ences between this chapter and the Internal Revenue Code in 
taxable years beginning before January 1, 1987, as follows: 

(i) to the extent the disallowed costs are represented by physical 
property, an amount equal to the allowance for depreciation under 
Minnesota Statutes 1986, section 290.09, subdivision 7, subject to 
the modifications contained in subdivision 1ge; and 

(ii) to the extent the disallowed costs are not represented by 
physical property, an amount equal to the allowance for cost deple
tion under Minnesota Statutes 1986, section 290.09, subdivision 8; 
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.. (5)the deduction for capital losses pursuant to sections 1211 and 
1212 of the Internal Revenue Code of 1986, as amended through 
December 31, 1986, except that: 

(i) for capital losses incurred in taxable Y'lis beginning after 
December 31, 1986, capital loss carrybacks sha not be aUowed;-tiM 

(ii) for capital losses incurred in taxable years beginning after 
December 31, 1986, a capItal loss carryover to each ofthe 15 taxable 
years succeeding the loss year shall be allowed; 

(iii) for capital losses incurred in taxable years beginning before 
JanuaTyt, 1987, acap!tal loss caiJ,;{back to each of the three taxable 
years preceding the loss year, su ~ect to the provisions OfMlIDlesota 
Statutes 1986, section 290.16, shall be. allowed; and 

(iv) for capital losses incurred in taxable years be~IDling before 
January 1, 1987, a ca¥.ital loss carryover to each of te hve taxable 
years succeedin~ fueoss YJar to the extent such Toss was not used 
in !:! pnor taxab e year an subject to the provisions of MiIDlesota 
Statutes 1986, section 290.16, shall be allowed; 

(6) an amount for interest and expenses relating to income not 
taxable for federal income tax purposes, if (i) the income is taxable 
under this chapter and (ii) the interest and expenses were disallowed 
.as deductions under the provisions of section 171(a)(2), 265 or 291 of 
the Internal Revenue Code of 1986, as amended through December 
31, 1986, in computing federal taxable income; 

(7) in the case of mines, oil and gas wells, other natural deposits, 
and timber for which percentage depletion was disallowed pursuant 
to subdivision 19c, clause (11), a reasonable allowance for depletion 
based (m actual cost. In the case of leases the deduction must be 
apportioned between the lessor and lessee in accordance with rules 
prescribed by the commissioner. In the case of property held in trust, 
the allowable deduction must be apportioned between the income 
beneficiaries and the trustee in accordance with the pertinent 
provisions of the trust, or if there is no provision in the instrument, 
on the basis of the trust's income allocable to each; 

(8) for certified pollution control facilities placed in service in a 
taxable year beginning before December 31, 1986, and for which 
amortization deductions were elected under section 169 of the 
Internal Revenue Code of 1954, as amended through December 31, 
1985, an amount equal to the allowance for depreciation under 
Minnesota Statutes 1986, section 290.09, subdivision 7i 

(9) the amount included in federal taxable income attributable to 
the credits provided in Minnesota Statutes 1986, section 273.1314, 
suodivision 9, or Mini1esota Statutes, section 469.171, subdivision 6; 
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(10) amounts included in federal taxable income that are due to 
refUIias of income, excise, or franchise taxes based on net mcOffie or 
related minimum taxes paid ~ the corporation to Minnesota, 
another state, a political subdivision of another state, the District of 
Columbia, or!! foreign country or possession of the United States to 
the extent that the taxes were added to federal taxable income 
underSeCBon 29D.Ol,SillidiVISWit 19c, clause (1), in !! prior taxable 
year. 

Sec. 6. Minnesota Statutes 1987 Supplement, section 290.01, 
subdivision 1ge, is amended to read: 

Subd. 1ge. [DEl'RECIATION MODIFICATIONS FOR CORPORA
TIONS.] In the case of corporations, a modification shall be made for 
the accelerated cost recovery system. The allowable deduction for the 
accelerated cost recovery system is the same amount as provided in 
section 168 of the Internal Revenue Code with the following modi
fications. The modifications apply to taxable years beginning after 
December 31, 1986, and to property for which deductions under the 
Tax Reform Act of 1986, Public Law Number 99-514, are elected or 
apply. 

(a) For property placed in service after December 31, 1980, and 
before January 1, 1987, 40 percent of the allowance pursuant to 
section 168 of the Internal Revenue Code of 1954, as amended 
through December 31, 1985, for 15-, 18-, or 19-year real property 
shall not be allowed and for all other property 20 percent shall not 
be allowed. 

(b) For property placed in service after December 31, 1987, no 
modification shall be made. 

(c) For property placed in service after July 31, 1986, and before 
January 1, 1987, for which the taxpayer elects the deduction 
pursuant to section 203 of the Tax Reform Act of 1986, Public Law 
Number 99-514, and for property placed in service after December 
31, 1986, and before January 1, 1988, 15 percent of the allowance 
pursuant to section 168 of the Internal Revenue Code of 1986 shall 
not be allowed. 

(d) For property placed in service after December 31, 1980, and 
before January 1, 1987, for which the taxpayer elects to use the 
straight line method provided in section 168(b)(3), (D(12), or G)(1) or 
a method providedin section 168(e)(2) of the Internal Revenue Code 
of 1986, as amended through December 31, 1986, but excluding 
property for which the taxpayer elects the deduction pursuant to 
section 203 of the Tax Reform Act of 1986, Public Law Number 
99-514, the modifications provided in paragraph (a) do not apply. 

(e) For property subject to the modifications contained in para
graphs (a) and {Sf (c) and Minnesota Statutes 1986, section 290.09, 
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subdivision 7, clause (c), the following modification shall be made 
after the entire amount of the allowable deduction has been allowed 
for federal tax purposes for that property under the provisions of 
section 168 of the Internal Revenue Code of 1986, as amended 
through December 31, 1986. The remaining depreciable basis in 
those assets for Minnesota purposes, including the amount of any 
basis reduction to reflect the investment tax credit for federal 
purposes under sections 48(q) and 49(d) of the Internal Revenue 
Code of 1986, as amended through December 31, 1986, shall be a 
depreciation allowance computed using the straight line method 
over the following number of years: 

(1) three-year property, one year; 

(2) five-year and seven-year property, two years; 

(3) ten-year property, five years; and 

(4) all other property, seven years. 

W For property placed in service after December 31, 1987, the 
remaining depreciable basis for Minnesota purposes that is attrib
utable to the basis reduction for federal purposes to reflect the 
investment tax credit under sections 48(q) and 49(d) of the Internal 
Revenue Code of 1986, as amended through December 31, 1986, 
shall be allowed as a deduction in the first taxable year after the 
entire amount of the allowable deduction for that property under the 
provisions of section 168 of the Internal Revenue Code of 1986, has 
been allowed, except that where the straight line method provided in 
section 168(b)(3) is used, the deduction provided in this clause shall 
be allowed in the last taxable year in which an allowance for 
depreciation is allowed for that property. 

(g) For qualified timber property for which the taxpayer made an 
election under section 194 of the Internal Revenue Code of 1986, the 
remaining depreciable basis for Minnesota purposes is allowed as a 
deduction in the first taxable year after the entire allowable deduc
tion has been allowed for federal tax purposes. 

(h) The basis of property to which section 168 of the Internal 
Revenue Code applies is its basis as provided in this chapter 
including the modifications provided in this subdivision and in 
Minnesota Statutes 1986, section 290.09, subdivision 7, paragraph 
(c). The recapture tax provisions provided in sections 1245 and 1250 
of the Internal Revenue Code of 1986, as amended through Decem
ber 31, 1986, apply but must be calculated using the basis provided 
in the preceding sentence. 

(i) The basis of an asset acquired in an exchange of assets, 
including an involuntary conversion, is the same as its federal basis 
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under the provisions of the Internal Revenue Code of 1986, except 
that the difference in basis due to the modifications in this subdivi
sionand in Minnesota Statutes 1986, section 290.09, subdivision 7, 
paragraph (c), is a deduction as provided in paragraph (e). 

Sec. 7. Minnesota Statutes 1987 Supplement, section 290.015, 
subdivision 1, is amended to read: 

Subdivision 1. [GENERAL RULE.] A fle.saa, ethe¥ than a resi
dent iaaiviaual, that eaaauets a trade "" susiaess With itS flFineiflal 
plare sf easiness amsiae sf Minnesata is sultieet to tHe iffi<es 
imflesea by this ehaflteF with Fesfleet to that trade "" sHsiaess if tHe 
trade "" Imsiaess makes sales "" Feeeives ethe¥ ineame that is 
assignaBle "" "I'fleFtienasle to this state """'" seeti8a 290.17, 
290.191, 290.20, ~ ffl' 29M& witheut Fegaffi to fl!.j-sieal flF8S
eH€e in this state, ~ as flFeviaea in s..eai'lisi8n &0 t.etivities that 
ereate jaFisaictian to iffi< """'" this ehaflte. inelaae, Imt are nat 
limitea tfr. 

ill ha'ling a plare sf sHsiness in this stata; 

~ ha'ling emfllayees, FeflFesentat,,'es, "" inaefleaaent eaatraetaFs 
eanaueting Imsiaess aetivities in this stata; 

AA .egalarly selliag flFaaHets "" se.-viees sf any IHrul "" natHFe to 
sllstemcFs in this state wfl.e. Fceeivc tfte. ]3FSallet er- sCFviee in this 
state, , 

i41 FegalaFiy salieitiag Imsiaess Hem flatential eastemeFs in this 
stata; 

W FeglliaFiy fleFfeFmiag seFviees from aatsiae this state wIHeh are 
eaasamea within this state; 

f6f Fegalady engaging in tFaasaetiaas with ellsta":'eFs in this 
state that i_ake iataagiBle flFafleFty, iaei!laing leans Imt nat 
flFafleFty aeseFisea in sHsai'lisien &, flaragFaflh % tHHI ".,.,..It in 
ineeme flewiag ta tHe I*'FS9fl from within this stata; 

rn 8'Nning "" leasiBg tangisle fleFsaBal "" real flF8fleFty laeatea in 
c this stata; Sf! 

{8} if a finaneial iastitatieB, FegalMly salieitiRg tHHI 'Feeei'ling 
aeflesits from eustemers in this _ (al Except as provided in 
subdivision 3, .'Ie person that conducts .'Ie trade or business that has .'Ie 
place of business in this state, regularly has employees or indepen
dent contractors conducting business activities on its behalf in this 
state, or owns or leases real property located in this state or tangible 
personal property located in this state as defined in section 290.191, 
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subdivision"!h paragraph ~ ~ subject to the taxes imposed i>.Y this 
chapter. "" 

(b) Except as provided in subdivision ~ ~ pers't that conducts a 
traae or business not described in" paragraph ~ ~---siibject to the 
taxes imposed i>.Y this chapterifthe trade or business obtains or. 
regularly solicits business from within thIS state, without regard to 
physICal presence in this state. 

(c) For prtrposes of paragraph !hl, business from within this state 
includes, but ~ not limited to: 

(1) sales of products or services of any kindornature to customers 
in tills state who receive the prodUct or service III this state;" 

(2) sales of services that are performed from outside this state but 
the benentsofwhich are consumed in thIS state; -

(3) transactions with customers in this state that involve intan
gi~ property and result in incomellowmgto the person from 
wit III this state;" " 

(4) leases of tanlrtble personal property that is located in this state 
asdelilleQln sectIo"n 290.191, subdivision 6, paragraph ~ 

>.;; 

(5) sales and leases ofreal property located in this state; and 

(6) !! ~ financial institution, deposits received from customers in 
this state. 

(d) For purposes of paragraph (b), solicitation includes,but is not 
limited to: " " 

(1) the distribution, i>.Y mail or otherwise, without rega"d to the 
state from which such distribution ori~nated or in w ich fue 
iii3terUiISWere preF' of catalogs, perioicals, aaverliS1ngf[yers, "" 
or other written so icitations of business to customers in this state; " 

(2) display of advertisements on billboards or other outdoor 
advertising in this state; 

(3) advertisements in newspapers published in this state; 

(4) advertisements in tr;lde journals or other periodicals the 
circulation of which is primarily within tIlls state; " 

(5) advertisements in a Minnesota edition of a national Or regional 
uOTIcation or a limited re~onal edition of which this state is 

inclu e of a broader regiona or national puhliCiitiOii" which are nOt 
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placed in other geographically defined editions of the same issue of 
the same ptililication. 

(6) advertisements in regional or national @ublications in an 
edmon which g. not Qy its contentsgeograp ically targeteil to 
Minnesota but whTcli issOI<l·over the counter m Minnesota or by 
subScription to Minnesota resKleiits; 

(7) advertisements broadcast on !! radio or television station 
located in Minnesota; or . 

(8) ant other .solic!tation Qy telegraph: teleph?ne~ computer data 
base, ca Ie, optIc, mIcrowave, or other communIcatIOn system. 

Sec. 8. Minnesota Statutes 1987 Supplement, section 290.015, 
subdivision 2, is amend~ to read, 

Subd. 2. [PRESUMPTION.] (a) A person is presumed, subject to 
rebuttal, to be e .. gaged ill rega1aF selieitatie .. witBffi this state if it 
.a .. d ... ts t¥a .. sa.tie .. s dese"laed ill "flY sf s""di'risie .. Jr. el6lises 00 
te ~ with 2l} Sf' mere peside .. ts sf this state d ...... g "flY tm< j)eI'ied 
-. if a ti .. a ... illl i .. stitatie .. , if the S\HR sf its assets aad the alasal .. te 
val1ie sf its deflasits att .. ll .. talalete sa .. rees witBffi this state eqaals 
Sf' e"eeeds $a,QQQ,QQQ. Assets aad deflasits ffiliSt be att.ril"'ted te 
se .. rees witBffi this state by IIflfllying the fl .... eiflles established 
aadeP seetie .. 29Q.191 Qbtaining or regularly soliciting business 
from within this state if: -----------

(1) it: conducts activities described in subdivision 1. without 
regad to transactions described in subdivision 3, with 20 or more 
resi ents of this state during any tax period; or 

(2) it is a financial institution as ~~]~~~Il~~~i sulxl'iVlsion 4a, and the sum of its assets 
depOSits attnoutable to sourceS-within 
$5,000,000, with assets and deposits ~~~~ sources 
this state Qy app!Yllig the prineiples establishoo under sectloii 
290.191, except as provideain subdivision 3. 

(b) A financial institution that does not satisfy the ri6uirements 
of paragraph (a) g. not subject to taxes imposed Qy t is chapter 
except for taxes imposed under sectWn290.92. 

Sec. 9. Minnesota Statutes 1987 Supplement, section 290.015, 
subdivision 3, is amended to read: 

Subd. 3. [EXCEPTIONS.] (a) A person is not subject to tax under 
this chapter if the person. is engaged in the business of selling 
tangible personal property and taxation of that .person under this 
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chapter is precluded by Public Law Number 86-272, United States 
Code, title 15, sections 381 to 384. 

(b) Ownership of an interest in the following types of property 
(including those contacts with this state reasonably required to 
evaluate and complete the acquisition or disposition of the property, 
the servicing of the property or the income from it, the colJection of 
income from the property. or ----ute acquisItion or liquidation of 
collateral relating to the property) shall not be a factor.in determin
ing whether the owner is subject to tax under this chapter: 

(1) an interest in a real estate mortgage investment conduit, a real 
estate investment trust, or a regulated investment company, as 
those terms are defined in the Internal Revenue Code of 1986, as 
amended throngh December 31, 198G 1987; aHd 

(2) an interest in a loan-backed, mortgage-backed, or receivable, 
backed security representing either: (i) ownership in a pool of 
promissory notes,! mortgages, orrecelvables or certificates of inter
est or participation in such notes..!. mortgages, or receivables, or (Ii) 
debt obligations or equity interests which provide for payments in 
relation to payments or reasonable projections of payments on the 
notes, mortgages, or receivables, and which are issued ~ a financial 
institution or ~ an entity substantianyaIl of whose assets consist 
of promissory notes, mortgages, receivables, or interests in them; 

(3) anjnterest that .has been purchased or acquired ~ or from !'. 
financial institutloll in any assets described in section 290.191, 
subdivision !h paragraphs (e) to ()), and in which the payment 
obligations embodIed in such assets were soncited imd entered into 
~ persons independent and not acting on behalf of the owner; 

(4) an interest that has been purchased or acquired ~ or from !'. 
financial institutloilin the right to service, or-collect income from 
any assets described in section 290.191, subdIVision 11, paragraphs 
(e) to (I), and in which the payment obligations embodied in such 
assets were solidted andentered into !>y persons independent and 
not acting on behalf of the owner; 

(5) an interest in any intangible, tangible, real, or personal 
property aC(luired in satisfaction, whether in whole or in part, of ilY 
asset embo ying!'. payment obligation that ~ in default, whet er 
secured or unsecured, the ownership of an interest in which would 
be exempt under the preceding provisions of this subdivision, 
provided the property is disposed of within !'. reasonable period of 
time. 

(6) amounts held.in escrow or trust accounts, pursuant to and in 
accordance with the terms of property described in this subdivision. 
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!fthe person iii the member of" unitary ~ this paragraph (b) 
does not "Jle!.y to an interest acquired from another member of the 
unitary~. 

Sec. 10. Minnesota Statutes 1987 Supplement, section 290.015, 
subdivision 4, is amended to read: 

Subd. 4. [LIMITATIONS.] (a) This section does not W subject a 
trade or business to any regulation, including any tax, of any local 
unit of government or subdivision of this state if the trade or 
business does not own or lease tangible or real property located 
within this state and has no employees or independent contractors 
present in this state to assist in the carrying on of the businessj ffi' 
f2} e".lade a tFade ffi' basine"s fFem the Hlffig re'l"ireHlents sf the 
netiee sf Imsiness aetivities repert HHder seetien 29Q.371. 

(b) The purchase of tangible personal property or intangible 
property or services Ily" person that conducts a trade or business 
with the principal place of business outside of Minnesota (the 
"non-Minnesota person") from ~ person within Minnesota shall not 
be taken into account in determining whether the non-Minnesota 
person iii subject to the taxes imposed §y this chapter, except for 
services involving either the direct solicitation of Minnesota cus
tomers or relationships with Minnesota customers after sales are 
made. 

(c) No contact with any Minnesota financial institution by any 
finanCIal. institutwn with its principal place of business outSide 
Minnesota with respect to transactions described in subdivision il 
shall be taken into account in determining whether such a financial 
liiStitution is sUliject to the taxes imposed Ily this chapter. The fact 
of participation Ily" Minnesota financial institUtIon in a transaction 
that also involves a borrower and a financial institution that 
COiiduclS" trade orousiness with its- principal place of busineSs 
outside of Minnesota iii not" factor in determining whether the 
financial institution is subject to. the taxes imposed Ily this chapter. 
This paragraph does not llP:Pbr to transactions between or among 
members of the same umtary group.· -

Sec. 11. Minnesota Statutes 1987 Supplement, section 290.06, 
subdivision 1, is amended to read: 

Subdivision 1. [COMPUTATION, CORPORATIONS.] (a) The fran
chise tax imposed by this chapter upon corporations shall be corb.
puted by applying to their taxable income the rate ·of 9.5 percent 
adjusted as provided in paragraph (b). 

(b) For taxable years beginning after December 31, 1989, the 
commissioner of revenue must adjust the rate provided in paragraph 
(a) as provided in this paragraph. By December 15; 1989, the 
commissioner shall prepare a forecast of revenues predicted to be 
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raised for taxable years beginning in 1990 by the franchise tax on 
corporations under this chapter for taxable years beginning in 1990, 
including the tax under section 290.092, computed as if the tax were 
imposed under section 290.092, subdiVisions 1 to 4, and the rate in 
effect in this subdiVision were 9.5 percent. The commissioner shall 
adjust the rate provided in paragraph (a) so that the amount forecast 
to be raised by the franchise tax on corporations under this chapter, 
including the tax under section 290.092, subdivision 5, is equal to 
the amount of the forecast computed as if the tax under section 
290.092, subdivisions 1 to 4, were in effect. The adjustment of the 
tax rate !>x the commissioner under this. SulXllvlslOn shall not be 
consIdered a "rUle" and shall not be SiibJect to the adiiilrllstrniive 
procedure actCoiiliilled iilChapteiT4. --

Sec. 12. Minnesota Statutes 1987 Supplement, section 290.06, 
subdivision 21, is amended to read: 

Subd. 21. [ALTERNATIVE MINIMUMTAX.J (a) A corporation is 
allowed a credit for alternative minimum tax previously paid for any 
taxable year in which the corporation has no tax liability under 
section 290.092, subdiVision 1, and has an alternative minimum tax 
credit carryover from a previous year. The credit allowable in any 
taxable year shall be equal to the lesser of 0) the excess of the tax 
under section 290.06 for the taxable year over the amount computed 
under section 290.092, subdiVision 1, clause +at (1), for the taxable 
year, or (2) the alternative minimum tax credit carryover to the 
taxable year. 

(b) The tax imposed under section 290.092, subdivision 1, for any 
taxable year is a ere<Ht fep an alternative mInimum tax flFey;ausly 
I*'id whieh is a credit carryover to each of the five taxable years' 
succeeding the taxable year. The entire amount of the alternative 
minimum tax credit must be carried to the earliest ef the taxable 
yeam year to whiCh such amount may be carried. ~ flameB ef the 
alte_BtWe miBiHlIl1B tre. eredit whieh is earried te eaeII ef the ~ 
too",hle yeam te whieh the eredit may he earJ'ied is the e"eess, ifany, 
ef the eredit <Wet' the amalffit allBwahle .....IeP flaragpa"h fa} fep eaeII 
ef the t .... ahle yeam te whieh the eredit may he ea""'"d. ffi eaeII 
too,ahle yea>' in whieh a eredit is aile wahle tIlldeF flaragp3Jlh W. the 
eredit fep alte_atiye mi .. imll1B tre. fl>e';iellsl), I*'id must he used 
hegi .... i .. g with the earliest t .... able yea>' frem whieh the eredit may 
he ea .. ied Any unused ¥.1rtion of the credit must be carried to the 
following taxable year. 0 credit may be carried to a taxable year 
more than hve years ~tlle1iiiable year in which the alternative 
minimum tax was paid. 

Sec. 13. Minnesota Statutes 1987 Supplement, section 290.092, 
subdivision 3, is amended to read: 

Subd. 3. [ALTERNATIVE MINIMUM TAX BASKI The alterna
tive minimum tax base equals the sum of: 
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(1) the total amoont of Minnesota sales """ or receipts; 

(2) the amount of the taxpayer's total Minnesota property; and 

(3) the taxpayer's total .tyIinnesota payrolls; 

less the exemption amount, if any. 

Sec. 14: Minnesota Statutes 1987 Supplement, section 290.092, 
subdivision 4, is amended to read: 

Subd. 4. [DEFINITIONS.] (a) "Minnesota sales""" or receipts" 
means the total sales apportioned to Minnesota pursuanTto section 
290.191, subdivision 5, the total receipts attributed to Minnesota 
pursuant to section 290.191, subdivisions 6 to 8, and/or the total 
sales or receipts apportioned or attributed to Minnesota pursuant to 
any other apportionment formula applicable to the taxpayer. 

(b) "Minnesota property" means total Minnesota tangible prop
erty as provided in section 290.191, subdivisions 9 to 11, and any 
other tangible property located in Minnesota except as srovided in 
subdivision 4a. Intangible property shall not be inc uOe in Minne
sota property for purposes of this section. Taxpayers who do not 
utilize tangible property to apportion income shall nevertheless 
include Minnesota property for purposes of this section. Fe.- the fust 
five tlHfable yeaFS <IariHg whieft .. eOl'flOmtioB is sHb;jeet to to"atioB 
~ this eh"flteF, the amoHBt sf its MiBBeseta flFofleFty aB<i 
flayFolis shall be deemed to be rere fflF fl"l'fIeSes sf this seetieR On a 
return for !! short taxable year, the amount· of Minnesota property 
ownea, as determined under section 290.191, shall be included in 
Minnesota proaerty based on !! fraction in which the numerator is 
the number of ays in the short taxable year and theoenominator is 
365. 

(e) "Minnesota payrolls" means total Minnesota payrolls as pro
vided in section 290.191, subdivision 122 except as provided in 
subdivision 4a. Taxpayers who. do not utilize payrolls to apportion 
income shall nevertheless include Minnesota payrolls for purposes of 
this section. 

(d) The "exemption amount" equals the lesser of(1) the sum of the 
taxpayer's Minnesota sales aB<i or receipts, property, and payrolls, as 
defined in this section, or (2) $5,000,000 reduced by one-half oHhe 
amount of the taxpayer's total sales and receipts, property, and 
payrolls, as defined in this section, in excess of $10,000,000. In the 
case of ~ Unitary group, the exemption amount equals the lesser of 
(1) the sum of the unitary tN0up's Minnesota sales or· receipts, 
property, and payrolls or (2) 15,000,000 reduced !iY one-half of the 
unitary ~ total sales or receipts, property, and payroTIs in 
excess of $10,000,000. Each member of !! unitary ~ may use !! 
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portion of the unitary ~ouP's exemption .amount based on " frac
tion, the numerator ofw ich is the sum of the taxpayer'SMinnesota 
sales or receipts, property, and payrolls and the denominator is the 
sum ofthe Minnesota sales or receipts, property, and payrollso[all 
unitary members subject to the taxes imposed by this chapter. Totar 
sales and receipts, property, and payroll means the total determined 
under section 290.191 as the denominator of the apportionment 
formula. For- purposes of this section, taxpayers who use an appor
tionmentrormula that does not include sales or receipts, property, 
and payrons shall, nevertheless, use those amounts as defined in 
section 290.191, subdiVisions 5 to 12. On a return fora short taxable 
year, the amount of total property owned, as OeteriiiliWd under 
section 290.191, shall be included in Minnesota pr()perty based on" 
fraction in which the numerator is the number of days in the short 
taxable year and the denominator g; 365. In the case of a unitary 
business, the exemptIOn amount must reflect the factors of the 
entire all businesses included in the unitary Ims;"e"s grou~ as 
rel'orteden the eombinell Fej><ll"tdefuled in section 290.17, sub ivi
sionA. A corporation that has as its sole or primary business activity 
Wtlie providing of professional services, as defined in section 
319A.02; (2) operation as a financial institution, as defined in 
section 290.01, subdivision 4a; (3) sales or management of real 
estate; or (4) operation as an insurance agency, as defined in section 
60A.02, does not have an exemption amount. --

Sec. 15. Minnesota-8tatutes 1987 Supplement, section 290.092, is 
amended by adding a subdivision to read: 

Subd. 4a. [NEW BUSINESS EXCLUSION.] For the first five 
taX"a6Ie years during which ~ corpoFation i.§ sUb)ect to taXaflOil 
under this chapter, the amount of its Minnesota property and 
payrolls must be excluded from the alternative minimum tax base 
unless!! g; disqualified in this subdivision. A corporation is consid
ered subject to taxation under this chapter if!! would be subject to 
Minnesota's jurisdiction to tax as lifovided in section 290.015, before 
claiming this exclusion. The fo lowing does not quality for this 
exclusion: 

(1) "corporation that g; a member of a unitary ~ that includes 
at least one business that does not qualify for this exclusion; 

(2) any corporation organized under the laws of this state or 
certified to do business WIthin this state at least five taxable years 
before the taxable year in which this exclusion is claimed; 

(3) corporations created \:Jr: reorganizations, as defined in section 
368 of the Internal Revenue Code of 1986, as amended through 
DeCemberil!., 1987; or split-ups,spIit=-otTs, or sPin-offs, as described 
in section 355 of the Internal Revenue Code of 1986, as amended 
through December 31, 1987; or the transfer or acquisition, whether 
directly or Indirectly, of assets which constitute a trade or business, 
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including stock purchases under section 338 ofthe Internal Revenue 
Code of 1986, as amended through December 31, 1987, where the 
surviving. newly formed, or acquirIng corporation conducts substan
tially the same activities as the predecessor corporation, regardless 
of whether or not the survivor corporation also conducts additional 
activities, and the predecessor corporation would not otherwise 
qualify for this exclusion !f !! had continued to conduct those 
activities; 

(4) any change in identity or form of business where the original 
business entity would have been subject to Minnesota's taxi1g 
jurisdiction, as provided in section 290.015, at least five taxab e 
years before the taxable year i:r:which this exclusion ~ claimed; 

(5) a corporation, the primary business activity of which is the 
prOViding of professwnal services as defined in section 319A.02, 
operatIOn as ~ finanCIal institutIOn, as defined in section 290.01, 
subdivision 4a; sales or managem-ent of real estate; or operation as 
an insurance -agency, as defined in section BOA.03; or 

(6) ~ corporation the affairs of which the commissioner finds were 
arranged as they were primarily to reduce taxes. 

Sec. 16. Minnesota Statutes 1987 Supplement, section 290.092, 
subdivision 5, is amended to read: 

Subd. 5. [IMPOSITION OF TAX AFTER 1989.] For taxable years 
beginning after December, 31, 1989, in addition to the taxes com
puted under this chapter 'Nitneut regaffi te this seetieR, the fran
chise tax imposed on corporations includes a tax equal to the exeess, 
if any, ef, 

W 40 percent of the. tax imposed upon the corporation under 
section 55(a) of the Internal Revenue Code of 1986, as amended 
through December 31, 1986, apportioned to Minnesota under section 
290.191. In computing the amount of the liability under section 
55(a) of the Internal Revenue Code of 1986, the regular federal tax 
liability under section 55(a)(2) of the Internal Revenue Code of 1986, 
must be determined using federal taxable income as modified by 
sections 290.01, subdivisions 19c and 19d, 290.095, and 290.21, and 
alternative minimum taxable income under section 56 of the Inter
nal Revenue Code of 1986 must be computed as if the section 290.095 
restrictions on net operating losses applied. 

m the ffiHBURt sf i<Hf ee"'fluted ""'*'" this ehapteF witRellt regaffi 
te this seetieR. 

Sec. 17. Minnesota Statutes 1987 Supplement, section 290.095, 
subdiyjsion 1, is amended to read: 
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Subdivision 1. [ALLOWANCE OF DEDUCTION.] (a) There shall 
be allowed as a deduction for the taxable year the amount of any net 
operating loss deduction as provided in section 172 of the Internal 
Revenue Code of 1986, as amended through December 31, 1986, 
subject to the limitations and modifications provided in this section. 

(b) A net operating loss deduction. shall be available under this 
section only to corporate taxpayers except that subdivisions 7, 9, and 
11 hereof apply only to individuals, estates, and trusts. 

(c) In the case of a reittlated investment company or fund thereof, 
as defined in section 85ra) or 851(q) of the Internal !revenue code of 
1986, as amended tlii'OUgh December 31, 1987, the deduction 
providea ~ this section is not allowed. 

Sec. 18. Minnesota Statutes 1987 Supplement, section 290.095, 
subdivision 3, is amended to read: 

Subd. 3. [CARRYOVER.] (a) A net operating loss fer any taxaele 
yeat' incurred in "" taxable year: (i) beginning after December 31, 
1986, shall be a net operating loss carryover to each of the 15 taxaIile 
years following the taxable year of such lossi (ii) beginning before 
January h 1987 shall be "" net operating loss carryover to ea<:h of 
the five tax~ears folfowmg the taxable Ylar of such loss subject 
to tli€trovisions of Minnesota Statutes t9~ 6 section 290.095; and 
(iii')l)eginning efore January 1, 1987, shal ~ "" net operating loss 
carryback to each ofthe three taxable years preceding the loss year 
subject to the' provisions of Minnesota Statutes 1986, section 
290.095. 

(b) The entire amount of the net operating loss for any taxable 
year shall be carried to the earliest of the taxable years to which 
such loss may be ,carried. The portion of'such loss which shall be 
carried to. each of the other taxable years shall be the excess, if any, 
of the amount of such loss over the sum of the taxable net income, 
adjusted by the modifications specified in subdivision 4, for each of 
the taxable years to which such loss may be carried. 

(c) Where a corporation does business both within and without 
Minnesota; and apportions its income under the provisions of section 
290.191, the net operating loss deduction incurred in any taxaJble 
t. ear shall be allowed to the extent of the apportionment ratio of the 
oss year. 

(d) No additional net operating loss deduction is allowed in a 
subsequent· taxable year for the portion of a net, operating loss 
deduction incurred in any taxable year used to offset Minnesota 
income in a year in Which the taxpayer is subject to the alternative 
minimum tax in section 290.092. 
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Sec. 19. Minnesota Statutes 1987 Supplement, section 290.095, is 
amended by adding a subdivision to read: 

Subd. 12. [UNITARY GROUP; CARRYBACK; CARRYFOR
WARD.] (aJ ~ taxpayer may elect ~ net operating loss carryback to 
each of the three taxable years preceding the taxable year of the loss 
and ~ net o~erating loss carryover to eacnof the five taxable years 
foITowing t e taxable year of the loss, notwithstanding subdivision 
3, clause (a). The net operating loss carryback and carryover allowed 
under this suOdlvision is limited to the partbof the net operating loss 
attributable to the deduction allowed for ad debts under section 
166(a) of the TnternaI Revenue Code 00986, asameiiOeQthrough 
DeCeffioer 31, 1987. The part of the net operatin~ loss for bny 
taxable year that ~ attributable to theaeduction alowed lOr ad 
debts ~ the excess of the net operating loss for the taxable year; over 
the net operating loss for the taxable year determined without 
regabd to the amount allowectas a deduction for bad debts for the 
taxa Ie year. In applyin!; the provisions of subdlViswn 3, clause lliL" 
the Kart of the net operatmg loss for the loss year that is attributable 
to t e deduction allowed for badOeotS is considered ~ separate net 
operating loss tor the year to be appliedoetore the other part ot the 
net operating loss. This subdivision apElies only to taxpayers where 
a member of the unitary ~ meets t e definition found in section 
585(c)(2)(A) of the InternalRevenu.,-code of 1986, as amended 
through Decemw31, 1987, and includesaIl Corporations included 
in the unitaPui aroup and requirea to be included on ~ combined 
report. ~ re un of tax that ~ the result of a net operating loss 
carryback under t11is subdivision must be paia after two yeaiii but 
before two years and 30 days after the claim for refund was 1 ed. 

(b) This subdivision is repealed effective for taxable years begin
ning after December 31, 1993. 

Sec. 20. Minnesota Statutes 1987 Supplement, section 290.10, is 
amended to read: 

290.10 [NONDEDUCTIBLE ITEMS.] 

Notwithstanding any other provision oflaw, in computing the net 
income of a corporation no deduction shall in any case be allowed for 
expenses, interest and taxes connected with or allocable against the 
production or receipt of all income not included in the measure of the 
tax imposed by this chapter, except that for corporations engaged in 
the business of mining or producing iron ore, the mining of which is 
subject to the occupation tax imposed by section 298.01, subdivision 
1, and the provisions of section 298.031, this shall not prevent the 
deduction~xpenses and other items to the extent that the 
expenses and other items are allowable under this chapter and are 
not deductible, capitalizable, retainable in basis, or taken into 
account by allowance or otherwise in computing the occupation tax 
and do not exceed the amounts taken for federal income tax purposes 
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for that year. Occupation taxes imposed under chapter 298, royalty 
taxes imposed under chapter 299, or depiction expenses may not be 
deducted under this clause. 

Sec. 21. Minnesota Statutes 1987 Supplement, section 290.191, 
subdivision 6, is amended to read: 

Subd. 6. [DETERMINATION OF RECEIPTS FACTOR FOR FI
NANCIAL INSTITUTIONS.] (a) For purposes of this section, the 
rules in this subdivision and. subdivisions 7 and 8 apply in deter
mining the receipts factor for financial institutions. 

(b) "Receipts" for this purpose means gross income, including net 
taxable gain on disposition of assets, including securities and money 
market traflsaetioBs instruments, when derived from transactions 
and activities in the regular course of the taxpayer's trade or 
business. 

(c) "Money market instruments" means federal funds sold and 
securities purchased under agreements to resell, commercial paper, 
banker's acceptances, and purchased certificates of deposit and 
similar instruments to the extent that the instruments are reflected 
as assets under generally accepted accounting principles. 

(d) "Securities" means United States Treasury securities, obliga
tions of United States government agencies and corporations, obli
gations of state and political subdivisions, corporate stock and other 
securities, participations iIi securities backed by mortgages held by 
United States or state government agencies, loan-backed securities 
and similar investments to the extent the investments are reflected 
as assets under generally accepted accounting principles. 

(e) Receipts from the lease or rental of real or tangible personal 
property, including both finance leases and true leases, must be 
attributed to this state if the. property is located in this state. 
Tangible personal property that is characteristically moving prop
erty, such as motor vehicles, rolling stock, aircraft, vessels, mobile 
equipment, and the like, is considered to be located in a state if: 

(1) the operation of the property is entirely within the state; or 

(2) the operation of the property is in two or more states, but the 
principal base·of operations from which the property is sent out is in 
the state. 

(t) Interest income and other receipts from assets in the nature of 
loans that are secured primarily by real estate or tangible personal 
property must be attributed to this state if the security property is 
located in this state under the principles stated in paragraph (e). 
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(g) Interest income and other receipts from consumer loans not 
secured by real or tangible personal property that are made to 
residents of this state, whether at a place of business, by traveling 
loan officer, by mail, by telephone or other electronic means, must be 
attributed to this state. 

(h) Interest income and other receipts from commercial loans and 
installment obligations not secured by real or. tangible personal 
property must be attributed to this state if the proceeds of the loan 
are to be applied in this state. If it cannot be determined where the 
funds are to be applied, the income and receipts are attributed to the 
state in which the bHsiness "fI"lied fep the -IooR. "Ajl"lied fep" means 
initial. in'fHiry (inelHding eHstsmeF assistanee ffi I'Fel'aFing the lean 
"fII'lieatisn) SF sHbmissi8n sf a es"",leted lean "fII'lieati8n, whieh
e¥eF eeeHFS fiFSt there is located the office of the borrower from 
which the applicatIOn would be made in the regular course· of 
business. If this cannot be determined, the transaction is disre
garded in tlleapportionment formula. ~ - --

(i) Interest income and other receipts from a participating finan
cial institution's portion of participation loans must be attributed 
under paragraphs (e) to (h). A participation loan is a loan in which 
more than one lender is a creditor to a common borrower. 

(j) Interest income and other receipts including service charges 
from financial institution credit card and travel and entertainment 
credit card receivables and credit card holders' fees must be attrib
uted to the state to which the card charges and fees are regularly 
billed. 

(k) Merchant discount income derived from financial institution 
credit card holder transactions with a merchant must be attributed· 
to the state in which the merchant is located. In the case of 
merchants located within and outside the state, only receipts from 
merchant discounts attributable to sales made from locations within 
the state are attributed to this state. It is presumed, subject to 
rebuttal, that the location of a merchant is the address shown on the 
invoice submitted by the merchant to the taxpayer. 

(I) Receipts from the performance of fiduciary and other services 
must be attributed to the state in which the benefits of the services 
are consumed. If the benefits are consumed in more than one state, 
the receipts from those benefits must be apportioned to this state pro 
rata according to the portion of the benefits consumed in this state. 

(m) Receipts from the issuance of travelers checks and money 
orders must be attributed to the state in which the checks and money 
orders are purchased. 

(n) Receipts from investments of a financial institution in securi-
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ties of this state, its political subdivisions, agencies, and instrumen
talities must be attributed to this state. 

(0) Receipts from a financial institution's interest in any property 
described in section 290.015, subdivision 3, paragraph (b), are not 
included in the numerator or the denominator of the receipts factor 
provided the financial institution's activities within this state with 
respect to any Interest in such property are limited in the manner 
provided in section 290.015, subdivision 3, paragraph (b). !! " 
financial institution is subject to tax under this chapter, its interest 
in property described in section 290.015, subdivision 3, paragraph 
(b), IS included in the receIpts factor in the same manner as assets in 
the nature of securities or money market instruments are included 
under paragraph (n) and section 290.191, subdivision 7. 

Sec. 22. Minnesota Statutes 1987 Supplement, section 290.191, 
subdivision 11, is amended to read: 

Subd. 11. lFINANCIAL INSTITUTIONS; PROPERTY FACTOR.] 

(a) For financial institutions, the property factor includes, as well 
as tangible property, intangible property as set forth in this subdi
VISIOn. 

(b) Intangible personal property must be included at its tax basis 
for federal income tax purposes. 

(c) Goodwill must not be included in the property factor. 

(d) Coin and currency located in this state must be attributed to 
this state. 

(e) Lease financing receivables must be attributed to this state if 
and to the extent that the property is located within this state. 

CD Assets in the nature of loans that are secured by real or 
tangible personal property must be attributed to this state if and to 
the extent that the security property is located within this state. 

(g) Assets in the nature of consumer loans and installment 
obligations that are unsecured or secured by intangible property 
must be attributed to this state if the loan was made to a resident of 
this state. \ 

\ 

(h) Assets in the nature of commercial loan and installment 
obligations that are unsecured or secured by intangible pr6~erty 
must be attributed to this state if the loan proceeds of the. loan \'ire 
to be applied in this state. If it cannot be detennined where the 
funds are to be applied, the assets must be attributed to the state in. 
which the Basiness "flfllied tar the leaIr. "f.pplied reF means initial\ 
inE/airy (ineitfElillg etfstsmer assistanee Ht pFepariRg the lean apj>li-- \ 

\\ 
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catioE) eF sHbmission '* a completea leaH application, whiche'.'e, 
eecaFS first there is located the ollice of the borrower from which the 
application would-be made in the regular course of busineS8.1Ithis 
cannot be determined, the transaction ~ disregarded in the appor
tionment formula. 

(i) A participating financial institution's portion of a participation 
loan must be attributed under paragraphs (e) to (h). 

Ij) Financial institution credit card and travel and entertainment 
credit card receivables must be attributed to the state to which the 
credit card charges and fees are regularly billed. 

(k) Receivables arising from merchant discount inco;rne derived 
from financial institution credit card holder transactions with a 
merchant are attributed to the state in which the merchant is 
located. In the case of merchants located within and without the 
state, only receipts from merchant discounts attributable to sales 
made from locations within the state are attributed to this state. It 
is presumed, subject to rebuttal, that the location of a merchant is 
the address shown on the invoice submitted by the merchant to the 
taxpayer. 

(I) Assets in the nature of securities and money market instru
ments are apportioned to this state based upon the ratio that total 
deposits from this state, its residents, its political subdivisions, 
agencies and instrumentalities bear to the total deposits from all 
states, their residents, their political subdivisions, agencies and 
instrumentalities. In the case of an unregulated financial institu
tion subject to this regulation, the receipts assets are apportioned to 
this state based upon the ratio that its gross business income earned 
from sources within this state bears to gross business income earned 
from sources within all states. For purposes of this subsection, 
deposits made by this state, its residents, its political subdivisions, 
agencies, and instrumentalities are attributed to this state, whether 
or not the deposits are accepted or maintained by the taxpayer at 
locations within this state. 

(m) A financial institution's interest in any property described in 
section 290.015, subdivision 3, paragraph (b), ~ not mcluded in the 
numerator or the denominator of the property factor providea the 
financial institution's activities within this state with respect to any 
interest in such property are lmnted in the manner provided in 
section 290.015, subdivision!l., paragraph (b). IT!'c financial instItu
tion ~ subject to tax under this chapter, its interest in property 
described in section 290.015, subdivision 3, paragraph (b), ~ in
cluded in the property factor in the same manner as assets in the 
nature of securities or money market instn.i:ments are included 
under paragraph (1). -
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Sec. 23. Minnesota Statutes 1987 Supplement, section 290.21, 
subdivision 3, is' amended to read: 

Subd. 3. An amount for contribution or gifts made within the 
taxable year: 

(a) to or for the use of the state of Minnesota, or any of its political 
subdivisions for exclusively public purposes, 

(b) to or for the use of any community chest, corporation, organi
zation, trust, fund, association, or foundation located in and carry
ing on substantially all of its activities within this state, organized 
and operating exclusively for religious, charitable, public cemetery, 
scientific, literary, artistic, 'or educational purposes, or for the 
prevention of cruelty to children or animals, no part of the net 
earnings of which inures to the benefit of any private stockholder Or 
individual, 

(c) to aJraternal society, order, or association, operating under the 
lodge system located in and carrying on substantially all of their 
activities within this state if such contributions or gifts are to be 
used exclusively for the purposes specified in clause (b), or for or to 
posts or organizations of war veterans or auxiliary units or societies 
of such posts or organizations, if they are within the state and no 
part of their net income inures to the benefit of any private 
shareholder or individual, 

(d) to or for the use of the United States of America for exclusively 
public purposes if the contribution or gift consists of r.eal property 
located in Minnesota, 

(e) to or for the use of::le foundation if the foundation is organized 
and operated eXClusively for::le purpose illCTause (b), andltas no part 
of its net earnings inuring to the benefit of::le private shareholder Or 
indiviaual, but does not darry on substantially all of its activities 
within this state. The eduction under this Clause Touals the 
amount of thecorporatJon's contribtitiOIlS or gifts to the oundatIOrl 
within the taxable year multiplied ~ a fraction eqUfi} to the ratio of 
the foundatIOn's total ex~enditures during the taxa Ie year for tlie 
benefit of organizations escribed in clause (b) to the foundation's 
total expenditures during the taxable yea" .. 

(D the total deduction hereunder shall not exceed 15 percent of the 
taxpayer's taxable net income less the deductions allowable under 
this section other than those for contributions or gifts, 

If) ig2 in the case of a corporation reporting its taxable income on 
the accrual basis, if: (A) the board of directors authorizes· a charita
ble contribution during any taxable year,. and (B) payment of such 
contribution is made after the close of such taxable year and on or 
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before the fifteenth day of the third month following the close of such 
taxable year; then the taxpayer may elect to treat such contribution 
as paid during such taxable year. The election may be made only at 
the time of the filing of the return for such taxable year, and shall be 
signified in such manner as the commissioner shall by rules pre-
scribe. . 

Sec. 24. Minnesota Statutes 1987 Supplement, section 290.21, 
subdivision 4, is amended to read: 

Subd. 4. (a) Eighty percent of dividends received by a corporation 
during the taxable year from another corporation, when the corpo
rate stock with respect to which dividends are paid does not 
constitute the stock in trade of the taxpayer or would not be included 
in the. inventory of the taxpayer, or does not constitute property held 
by the taxpayer primarily for sale to customers in the ordinary 
course of the taxpayer's trade or business, or when the trade or 
business of the taxpayer does not consist principally of the holding of 
the stocks and the collection of the income and gains therefrom. !!'he 
remaining ~ !leFeent shaH be allawed if the reei!lient ewRS 00 
!lereent IlF mere ef.tHl the vetiRg s4;selr efthe etber eeFilaratian arul 
the divideRlis were Il&i<IIFem ineeme arising em ef easiness daRe iR 
tffis $ate by the eaFileratian !layiRg the aividends. If the dividenas 
were deelared IFem ineame arising em ef elisineBB daRe withiR arul 
witilalit tffis state, tiles a !lra!lartian ef the remainder shaH be 
allawed as a dedlietiaH. !!'he !lre!lertian mHSt be teat whieh the 
amalint ef the talfaele Bet ineame ef the eeFileratien !laying the 
dividends assignaele IlF alleeaele to tffis $ate bears to the entire Bet 
ineame ef the eeFileratien. !!'he amelints mHSt be determined by the 
Femms HRIier tffis eh6l'ter ef the eeFileFatieR !lllj'ing the dividends 
fer the taxable year !lreeeaing tbeir aistFielitian. !!'he eliraen is 9ft 

the t""!lllj'er to shew teat the amaliHt ef remainder e1aimed as a 
dedlietian has beeR Feeeived IFem ineeme aFising em ef easiness 
daRe iR tffis state, 

(b) If the trade or business of the taxpayer consists principally of 
the holding of the stocks and the collection of the income and gains 
therefrom, 80 percent of dividends received by a corporation during 
the taxable year from another corporation, if the recipient owns 80 
percent or more of all the voting stock of the other corporation, IFem 
in.eme aFising em ef eesiness daRe iR tffis state by the eeFileratian 
!lllj'ing the dividends. If the dividends were deelaFed IFem ineeme 
arising em ef besiness daRe withiR arul witaelit tffis state;- tiles a 
flril!lertien ef the aiv4dends shaH be allewed as a Eiedeetien. !!'he 
!lFe!lertian JRHSt be teat whieh the amelint efthe ta"Rele Bet ineeme 
ef the eeFilaratien flay4Rg the div'dends assigaaele IlF alleeaele to 
tffis $ate bears to the entire Bet ineeme ef the eeFileratian. !!'he 
amelints mHSt be determined by the remms HRIier tffis eh6l'ter ef 
the eeFfleratien !lay4ng the EiiviEienEis fer the talfaele year flreeeEiing 
tbeir Eiismelitien. !!'he ImrEien is 9ft the ta"!layer to shew teat the 
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ameHBt ef divideBds elaimed as a dedHetieB has beeR reeeived Hem 
jBeeme arisiBg eat ef BHsiness deBe in this state. 

(c) The dividend deduction provided in this subdivision shall be 
allowed only with respect to dividends that are included in a 
corporation's Minnesota taxable net income for the taxable year. 

The dividend deduction provided in this subdivision does not 
apply to a dividend from a corporation which, for the taxable year of 
the corporation in which the distribution is made or for the next 
preceding taxable year of the corporation, is a corporation exempt 
from tax under section 501 of the Internal Revenue Code of 1986, as 
amended through December 31, 1986. 

The dividend deduction provided in this subdivision applies to the 
amount of regulated investment company dividends only to the 
extent determined under section 854(b) of the Internal Revenue 
Code of 1986, as amended through December 31, 1986. 

The dividend deduction provided in this subdivision shall not be 
allowed with respect to any dividend for which a deduction is not 
allowed under the provisions of section 246(c) of the Internal 
Revenue Code of 1986, as amended through December 31, 1986. 

(d) If dividends received by a corporation that does not have nexus 
with Minnesota under the provisions of Public Law Number 86-272 
are included as income on the return of an affiliated corporation 
permitted or required to file a combined report under section 290.34, 
subdivision 2, then for purposes of this subdivision the determina
tion as to whether the trade or business of the corporation consists 
principally of the holding of stocks and the collection of income and 
gains therefrom shall be made with reference to the trade or 
business of the affiliated corporation having a nexus with Minne
sota .. 

(e) The deduction provided by this subdivision does not apply if the 
dividends are paid by a FSC as defined in section 922 of the Internal 
Revenue Code of 1986, as amended through December 31, 1986. 

Sec. 25. Minnesota Statutes 1987 Supplement, section 290.35, 
subdivision 2, is amended to read: 

Subd. 2. [APPORTIONMENT OF TAXABLE NET INCOME.] The 
commissioner shall compute therefrom the taxable net income of 
such companies by assigning to this state that proportion thereof 
which the gross premiums collected by them during the taxable year 
from old and new business within this state bears to the total gross 
premiums collected by them during that year from their entire old 
and new business, including reinsurance premiums; provided, the 
commissioner shall add to the taxable net income so apportioned to 
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this state the amount of any taxes on premiums paid by the company 
by virtue of any law of this state (other than the surcharge on 
premiums imposed by sections 69.54 to 69.56) which shall have been 
deducted from gross income by the company in arriving at its total 
net income under the provisions of such act of congress. 

(a) For purposes of determining the Minnesota apportionment 
percentage, premiums from reinsurance contracts aSS"{:lffleEi ff.em 
.sml'anies "smieile" ill Minnessta aBEl I'remillms in connection 
with property in or liability arising out of activity in, or in 
connection with the lives or health of Minnesota residents shall be 
assigned to M.innesota and premiums from reinsurance contracts 
asslIme" H-em eS}BI'anies "smi.ile" alltsi"e ef Minnesota aBEl j*'e
miHfHs in connection with property in or liability arising out of 
activity in, or in connection with the lives or health of non
Minnesota residents shall be assigned outside of Minnesota. Rein
surance premiums are presumed to be received for '" Minnesota risk 
and are assigned to Minnesota, if: 

0) the reinsurance contract is assumed for a company domiciled 
in Minnesota; and -

(2) the taxpayer, upon request of the commissioner, fails to 
provide reliable records indicating the reinsured contract covered 
non-Minnesota risks. 

For purposes of this paragraph, "Minnesota risk" means coverage in 
connection with property in or liability arising out of activity in 
Minnesota, or in connection with the lives or health of Minnesota 
residents. - - - -- - --- -

(b) The apportionment method prescribed by paragraph Ca) shall 
be presumed to fairly and correctly determine the taxpayer's taxable 
net income. If the method prescribed in paragraph (a) does not fairly 
reflect all or any part of taxable net income, the taxpayer may 
petition for or the commissioner may require the determination of 
taxable net income by use of another method if that method fairly 
reflects taxable net income. A petition within the meaning of this 
section must be filed by the taxpayer on such form as the commis
sioner shall require. 

Sec. 26. Minnesota Statutes 1987 Supplement, section 290.371, 
subdivision 1, is amended to read: 

Subdivision 1. [REPORT REQUIRED.] Every corporation that, 
during any calendar year or fiscal accounting year eftEliftg beginning 
after December 31, 1986, eaffie" _ any aeti"ity 6F SWRed 6F 

maintaine" any I'rsl'erty ill this state, HBIess sl'eeilieally exe"",te" 
ffiHIeF SHa"ivisiaH g., obtained any business from within this state as 
described in section 290.015, subdivision h with the exceptIOilOf: 
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(1) activity levels lower than those set forth in section 290.015, 
subdivision 2, paragraph\a), clause (2); or-- -

(2) activities described in section 290.015, subdivision 3, para-
graph (b); or -

(3) corporations specifically exempted under subdivision 2 of this 
section 

must file a notice of business activities report, as provided in this 
section. Filing of the report is not a factor in determining whether a 
corporation is subject to taxation under this chapter. 

Sec. 27. Minnesota Statutes 1987 Supplement, section 290.371, 
subdivision 3, is amended to read: 

Subd. 3. [EXEMPTIONS.] A corporation is not required to file a 
notice of business activities report if: 

(1) by the end of an accounting period for which it was otherwise 
required to file a notice of business activities report under this 
section, it had received a certificate of authority to do business in 
this state; 

(2) a timely return or report has been filed under section 290.05, 
subdivision 4; or 290.37; 6f' 

(3) the corporation is exempt from taxation under this chapter 
pursuant to section 290.05, subdivision 1; or 

(4) the C0Ii¥clration's activities in Minnesota, or the interests in 
property wlCh !! owns, consist solely of actiVItIeS or propertY 
exempted from jurisdiction to tax under section 290.015, subdivision 
3, paragraph (b). 

Sec. 28. Minnesota Statutes 1987 Supplement, section 290.371, 
subdivision 4, is amended to read: 

Subd. 4. [ANNUAL FILING.] Every corporation not exempt under 
subdivision 3 must file annually a notice of business activities 
report, including such forms as the commissioner may require, with 
respect to all 6f' any I'ffi'i ef each of its calendar or fiscal accounting 
years beginning after December 31, 1986, on or before the 15th day 
of the fourth month after the close of the calendar or fiscal account
Ing year. 

Sec. 29. Minnesota Statutes 1987 Supplement, section 290.371, 
subdivision 5, is amended to read: 
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Subd. 5. [FAILURE TO FILE TIMELY REPORT.] (a) Any corpo
ration required to file a notice of business activities report does not 
have any cause of action upon which it may bring suit under 
Minnesota law unless the corporation has filed a notice of business 
activities report. 

(b) The failure of a corporation to file a timely report prevents the 
use of the courts in this state, except regarding activities described 
in subdivision 3, clause (4), for all contracts executed and all causes 
of action that arose at any time before the end of the last accounting 
period for which the corporation failed to file a required report. 

(c) The court in which the issues arise has the power to excuse the 
corporation for its failure to file a report when due, and restore the 
corporation's cause of action under the laws of this state, if the 
corporation has paid all taxes, interest, and civil penalties due the 
state for all periods, or provided for payment of them by adequate 
security or bond approved by the commissioner. 

(d) Notwithstanding the provisions of section 290.61, the commis
sioner may acknowledge whether or not a particular corporation has 
filed with the commissioner reports or returns required ~ this 
chapter if the acknowledgment: 

(1) if; to " party in " civil action; 

(2) relates to the filing status of another party in the same civil 
action; and 

(3) if; in response to a written request accompanied ~" copy of the 
summons and comp1aint in the civil action. 

Sec. 30. Minnesota Statutes 1986, section 290.50, subdivision 3, is 
amended to read: 

Subd. 3. [EXCEPTIONS.] This section shall not be construed so as 
to disallow: 

(a) a net operating loss carryback to any taxable year authorized 
by section 290.095 or section 172 of the Internal Revenue Code of 
1954, as amended through December 31, 1985, but the refund or 
credit shall be limited to the amount of overpayment arising from 
the carryback; 

(b) a capital loss carryback by a corporation under Minnesota 
Statutes 1986, section 290.16, provided that the claim for refund or 
credit is made prior to the expiration of the 15th day of the 45th 
month following the end of the taxable year of the net capital loss 
which results in the carryback, plus any extension of time granted 
for filing the return, but only if the return was filed within the 
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extended time, and the refund or credit is limited to the amount of 
overpayment arising from the carryback. 

Sec. 3l. Minnesota Statutes 1987 Supplement, section 290.9725, 
is amended to read: 

290.9725 [ELECTIO]>I B¥ gMf,LL BUgINEgg CORPORATION 
§ CORPORATIONS.] 

For purposes of this chapter, the term "S corrcoration" means any 
corporation having a valid election in effector the taxaE>Ie"year 
under section 1362 of the Internal RevenueCode of 1986, as 
amended through December 31, ~ 1987. An § corporation shall 
not be subject to the taxes imposed by this cMpter, except' . 

m the eep!,epatieH is subjeet te the ttH< im!,esed UH<!eF sedieH 
29Q.92; ami 

\2} the eeF!,epatieH is subjeet te the ttH< im!,esea UH<!eF seetieH 
~ in aftj' ttH< l'€"ie4 in whish it FeeegEei.es iHeeme 1& fedeFal 
iHeeme ttH< !,u",eses UH<!eF IHteFHal Revenue Gede, sedien 1363(d), 
M14, BT ~ the tetal ameunt sf iHeeme peeegEeized is the fedeFal 
tru,alJle ineeme 1& the eeF!,epatieH within the meaniHg sf sedien 
29Q.Ql, subdivisien ±fit the !,Fevisiens sf seetieHs 29Q.Ql, subdivi 
sitms 19a te 19f, ami 2OOd+ te 29Q.2Q, must be em!,leyed te 
deteFmiHe the ta,mble Bet ineeffie sf the eeF!,epatien; ami the tam'lllle 
Bet ineeme sf the ee",epatien is its taJ[aele iHeeme, """"'" that aftj' 
Bet e!,eFating less eaFFyfoFwaFa that arose in a yea>' when tlJeFe was 
"" eleetien in eJreet UH<!eF geetien ~ sf the Intemal ReveHue 
GBde is aile wed as a dedHetieH for taxes imposed under sections 
290.92, 290.9727, 290.9728, and 290.9729. 

Sec. 32. [290.9727] [TAX ON CERTAIN BUILT-IN GAINS.] 

Subdivision 1: [TAX IMPOSED.] For ~ corporation electing § 
corporation status pursuant to section 1362 of the Internal Revenue 
Code of 1986, as amended through Decemoer 31, 1987, after 
December 31,1986, and having a recognized built-in gain as deJ'ille([ 
in section 1374 of the Internal. Revenue Code of 1986, as amended 
Uirough December 31, 1987, there ~ imposed ~ tax on the taxable 
income of such § corporation, as defined in this section, at the rate 
prescribed ~ section 290.06, subdivision!.: This section does not 
~ to any corxoration having an § election in effect for each of its 
taxable years. ~ § corporation and any predecessor corporation 
must be treated as one corporation for pUrposes of the preceding 
sentence. 

Subd. 2. [TAXABLE INCOME.] For IJ:urposes of this section, 
taXiilJle income means taxable net income ess the deduction for net 
operating loss carryforwards as provided ~ this section. -
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Subd. 3. [TAXABLE NET INCOME.] For purposes of this section, 
taxable net income means the lesser of: ---------

(1) the recognized built-in gats of the S corporation for the 
taxabre-''(til as determined un er sectiOn 1374 of the Internru 
Revenue 0 e of 1986, as amei1Gea throughD8cember31, 1987, 
subject to ~modifications provided in section 290.01, subdivisions 
1ge and 19f, that are allocable to this state under section 290.17, 
290.191, Or290.20; or 

(2) the amount of the § corporation's federal taxable income, as 
determined under section 1374(d)(4) of the Internal Revenue Code or 
1986, as amended through December 31, 1987, subject to the 
provisions of section 290.01, subdivisions 19c to 19f, that is allocable 
to this state under section 290.17, 290.191, or 290.20, less the 
dedUCtion for chal'Itable contributions in section 290.21, subdlVisWn 
3. 

Subd. 4. [NET OPERATING LOSS CARRYFORWARD] A net 
operatillgIoss carryforward, as determined under section 290.095, 
arising in a taxable year before the corporationeJeCted § corporatIOn 
status, shall be allowed as -"" deduction against the lesser ~. the 
amountsrererred to in subdivision 3, clauses (1) and (2). For 
purposes of determming the amount of alF such loss that may be 
carried to later taxable years, the lesser Q... the amounts referred to 
in subdivision 3, clauses (1) ana (2) shall be treated as taxable 
Income. - - -- -- --- - -

Sec. 33. [290.9728] [TAX ON CAPITAL GAINS.] 

Subdivision ~ [TAX IMPOSED.] There ~ imposed !'c tax on the 
taxable income of !'c corporation that has: 

(1) elected § corporation status pursuant to section 1362 of the 
Internal Revenue Code of 1954, as amended through December 31, 
1987, before January 1, 1987; 

(2) -"" net capital gain for the taxable year (1) in excess of $25,000 
and (2) exceeding 50 percent of the corporation's federal taxable 
income for the taxable year; ana 

(3) federal taxable income for the taxable year exceeding $25,000. 

. The tax ~ imposed at the rate rescribed ~ section 290.06, 
su'bcIlVision 1. For purposes Of this section, " e eral taxable income" 
means federal taxable income aetermined under section 1374(4)(d) 
OltheInternal Revenue Code of 1986, as amended through Decem
ber 31, 1987. This section does not apply to an § corporation which 
has had an election in effect under section 1362 of the Internal 
ReVenue Code for the three immedlately preceam:g taXrible years. 
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This section does not ~ to an § corporation that has been in 
existence for less than four taxable year'] and has had aiieIection in 
effect under section 1362 of the Interna Revenue-code for each of 
the corporation's tax9IiIe l.ears. For purposes of this seCtiOn, an § 
corporation and any pre ecessor corporation are treated as one 
corporation. 

Subd. ~ [TAXABLE INCOME.] For purposes of this section, 
taXa:'bIe income means the lesser of: 

(1) the amount of the net capital gain of the § corporation for the 
taxable-year, as determined under sections 1222 and 1374 of the 
Internal Revenue Code of 1986, as amended tnroiigIlDeceiiiber 31, 
1987, and subject to the modificatIOns provided in sectIOn 290.01, 
subdivlslOns 1ge and 19f, in excess of$25,000 that is allocable to this 
state under section29o.t'7, 290.191, or 290.20; or-

(2) the amount of the S corporation's federal taxable income, 
sUO]ect to the prov@onsof section 290.01, subdivisions 19c to 19f, 
that is allocable to this state under section 290.17, 290.191, or 
29Q.20, less the dedUcllon for c"l'l:ITl[able contributions in sectiOn 
290.21, Si.ibdiVISion 3. - -

Sec. 34. [290.9729] [TAX ON PASSIVE INVESTMENT INCOME.] 

Subdivision 1.:. [TAX IMPOSED.] There ~ imposed,! tax for the 
taxable year on the taxable income of an § corporation-;-g for the 
taxable year an § corporation has: 

(1) subchapter C earnings and profits at the close of such taxable 
year; and 

(2) gross receipts more than 25 percent of which are passIve 
investment income. 

The tax ~ imposed at the rate prescribed ~ section 290.06, 
su'bdlvision 1.:. The terms "suilChagter Q earnings and profits," 
"passive investment income," and' kross receipts" have the same 
meanings as when used in sections 1362(d)(3) and 1375 of the 
Internal Reve~ode of 1986, as amended througI1tleCeillber 3T, 
1987. 

Subd. 2. [TAXABLE INCOME.] For the purposes of this section, 
taxaoIe income means the lesser or 

(1) the amount of the § corporation's excess net passive income, as 
determined under section 1375 of the Internal Revenue Code or 
1986, as amended through Decemoer 31, 1987, subject to the 
provisions of section 290.01, subdivisions 19c to 19f, that is allocable 
to this state under section 290.17, 290.191, or 290.20; or 
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(2) the amount of the § corporation's federal taxable income, as 
determined under section 137 4( d)( 4) of the Internal Revenue Code Of 
1986, as amended through December31, 1987, subject to the 
provisions of section 290.01, subdivisions 19c to 19f, that ~ allocable 
to this state under section 290.17, 290.191, or 290.20, less the 
dedUCtion for charitable contributions in section 290.21, subdlVlsWn 
3. 

Subd. I. [WAIVER OF TAX.] The tax imposed ~ this section shall 
be waived if the taxpayer receives a waiver for federal income tax 
purposes under section 1375(d) 2f the Internal Revenue Code of 
1986, as amended through December 31, 1987. 

Sec. 35. [298.402] [NET OPERATING LOSSES.] 

For purposes of the computation under section 298.40, subdivision 
.1 clause (b), a net operatin~ loss incurred in ~ taxable year 
beginning after1}ecember 31,1 86, ~ a net operating loss carryover 
to each of the 15 taxable years lOIIOwing the taxable tear of the loss, 
in accordance with section 290.095. A net operating oss incurred in 
a taxable year beginning after December 31, 1981, and before 
January 1, W87 b~ !'. net operann~ loss carrYOVer to taxable years 
beginning a er ecember 31, 19ir, not to exceed the five taxable 
years followint: the taxable year of the loss, in accordance with 
section 290.09~. NO net operating loss carryback is allowed for!'. net 
operating loss incurred in ~ taxable year beginning after December 
31, 1986. 

Sec. 36. Minnesota Statutes 1987 Supplement, section 299.01, 
subdivision 1, is amended to read: 

Subdivision 1. There shall be levied and collected upon all royalty 
received during each calendar year for permission to explore, mine, 
take out and remove iron ore or taconites from land in this state, a 
tax of 15 percent before January 1, 1986, a tax of 14.5 percent after 
December 31, 1985, and before January 1, 1987, and a taxof 14 
percent after December 31, 1986. 

Sec. 37. Minnesota Statutes 1986, section 303.03, is amended to 
read: 

303.03 [FOREIGN CORPORATIONS MUST HAVE CERTIFI
CATE OF AUTHORITY] 

No foreign corporation shall transact business in this state unless 
it holds a certificate of authority so to do; and no foreign corporation 
whose certificate of authority has been revoked or canceled pursuant 
to the provisions of this chapter shall be entitled to obtain a 
certificate of authority except in accordance with the provisions of 
section 303.19. This section does not establish standards for those -- --- ---
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activities that may subject a foreign corporation to taxation under 
section 290.015 or to file ~ business activities report under section 
290.371. Witbout excluding other actIvities which may not consti
tute transacting business in this state, and subject to the provisions 
of sections 303.13 and 543.19, a foreign corporation shall not be 
considered to be transacting business in this state for the purposes of 
this chapter solely by reason of carrying on in this state anyone or 
more of the following activities: 

(a) Maintaining or defending any action or suit or any adminis
trative or arbitration proceeding, or effecting the settlement thereof 
Or the settlement of claims or disputes; 

(b) Holding meetings of its directors Or shareholders or carrying 
on other activities concerning its internal affairs; 

(c) Maintaining bank accounts; 

(d) Maintaining offices or agencies for the transfer, exchange and 
registration of its securities, or appointing and maintaining trustees 
or depositaries with relation to its securities; 

(e) Holding title to and managing real or personal property, or any 
interest therein, situated in this state, as executor of the will or 
administrator of the estate of any decedent, as trustee of any trust, 
or as guardian or conservator of the person or estate, or both, of any 
person; 

(0 Making, participating in, or investing in loans or creating, as 
borrower or lender, or otherwise acquiring indebtedness or mort
gages or other security interests in real or personal property; 

(g) Securing or collecting its debts or enforcing any rights III 

property securing them; or 

(h) Conducting an isolated transaction completed within a period 
of 30 days and not in the course of a number of repeated transactions 
of like nature. -

Sec. 38. [REPEALER.] 

(a) Minnesota Statutes 1986, section 298.401, is repealed. 

(b) Minnesota Statutes 1986, section 299.013, is repealed. 

(c) Minnesota Statutes 1987 Supplement, section 290.371, subdi
vision 2, ~ repealed. 

Sec. 39. [EFFECTIVE DATES_] 
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Sections 1, !h 16, 20, 23, and 24, are effective for taxable years 
beginning afler December 31, 1987. Sections ~ and 37 are effective 
the day following final enactment. Sections 3 to 10, 12, 13, 15, !2, 
21,22,25 to 34, and 38, paragraph (c) are effective for taxable years 
beginning after December 31, 1986. Section 14 ~ effective for 
taxable years beginning after December 31, 19.86, except that the 
part relating to the apportionment of the exemption amount among 
members of "'. unitary 1:\!:2\lP ~ effective for taxable years beginning 
after December 31, 1987. Section 18 is effective for taxable years 
Oeglnning after Decemoer 31, 1986, except that the part relatillgTo 
the allowance of "'. net operating loss for any taxable year to the 
extent of the apportionment rabo of the loss year is effective for 
taxable~years beginning after December 31, 1987. Section 19 ~ 
effective for losses incurred in taxable years beginning after Decem
ber 31, 1987, and' i.E' repealed effective for taxable years beginning 
after December 31,1993. Section 35 is effective for ores mined after 
DeCember 31, 1986, and before January 1, 1990. SeCtIOrl36 ~ 
effective for ores mined after December 31, 1986. Section 38, 
paragraph (a), ~ efleCtiVe for ores mined after December 31, 1989. 
Section 38, paragraph (b), is effective for ores mined after December 
31, 1986, and supersedes the repealer in Laws 1987, chapter 268, 
article 9, section 43. 

ARTICLE 3 

FEDERAL UPDATE 

Section 1. Minnesota Statutes 1987 Supplement, section 290.01, 
subdivision 4, is amended to read: \ 

\ 
Subd. 4. [CORPORATIONS.] The term "corporation" shall include 

every entity which is a corporation und~r section 7701(a)(3) or ~ 
treated as "'. corporation under section 851(9) or 7704 of the Internal 
Revenue Code of 1986, as amended through December 31, W8I> 
1987, and financial institutions. A corporation's franchise is its 
authorization to exist and conduct business, whether created by 
legislation, by executive order, by a governmental agency, by con
tract or other private action, or by some combination thereof. Every 
corporation is deemed to have a corporate franchise. An entity 
described in section 646(b) of the Tax Reform Act of 1986, Public Law 
Number 99-514, shall be classified in the same manner for purposes 
of this chapter as it is for federal income tax purposes. 

Sec. 2. Minnesota Statutes 1987 Supplement, section 290.01, 
subdivision 19, is amended to read: 

Subd. 19. [NET INCOME.] The term "net income" means the 
federal taxable income, as defined in section 63 of the Internal 
Revenue Code of 1986, as amended through the date named in this 
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subdivision, incorporating any elections made by the taxpayer in 
accordance with the Internal Revenue Code in determining federal 
taxable income for federal income tax purposes, and with the 
modifications provided in subdivisions 19a to 19f. 

The Internal Revenue Code of 1986, as amended through Decem
ber 31, 1986, shall be in effect for taxable years beginning after 
December 31, 1986. The provisions of sections 10104, 10202, 10203, 
10204, 10206, 10212, 10221, 10222, 10223, 10226, 10227, 10228, 
10611, 10631, 10632, and 10711 of theomnibus Budgef'Reconcili
ation Act of 1987, Public Law NuiiiberlOO-203, shall be effective at 
the time theY!>8coIiie'effectlve for federal income taxpurposes. 

The Internal Revenue Code of 1986, as amended through Decem
ber 31, 1987, shall be in effect for taxable years beginning after 
December 31,1987. 

Except as otherwise provided, references to the Internal Revenue 
Code in subdivisions 19a to 19f mean the code in effect for purposes 
of determining net income for the applicable year. 

Sec. 3. Minnesota Statutes 1987 Supplement, section 290.01, 
subdivision 20, is amended to read: 

Subd. 20. [GROSS INCOME.] li'eF tm. yeaI'S beginning afteF 
DeeemaeF &l-, .J..9.8()., The term "gross income" means the gross 
income as defined in section 61 of the Internal Revenue Code of 
1986, as amended through the date named in subdivision 19 for the 
applicable taxable year, plus any additional items of income taxable 
under this chapter but not taxable under the Internal Revenue Code, 
less any items included in federal gross income but of a character 
exempt from state income tax under the laws of the United States. 
li'eF tm. yeaI'S beginning beffire January 1, l-98+, m<eept as etherwise 
I'reviaea in this ehal'ter, the term "gress ineeme," as al'I'liea te 
eSFI'eratieBS iHeluaes every lHn!I ef ee"",eHsatieH fur J.aber er 
I'erseHal serviees ef every lHn!Ilfflm any I'A'fate er f*'blie eml'ley 
m-efl::t, etHee,- (,)8sitisft SF serviees; iHeeme derived Wem the 8YFflCl"ship 
SF use af I'rel'eFty; gains "" I""ffits IIerived lfflm every lHn!I af 
IIisl'esitieH af; SF every lHn!I af dealiftg ffi.; I'.el'erty; ineeme IIerived 
lfflm the transaetieH af any traEle SF business; and iHeeme derive II 
lfflm any seHree. 

li'eF tm. yeaI'S begiHHiHg beffire January 1, l-98+, the term "gress 
ineeme" ifl. its applieatisn te individuals, estates, fH'tEl tFHsts shall 
_ the alljustea gross iHeeme as aet'i .. ea in the IRternal Revenue 
GaEle af l-9M, as amenaed threugh the date sl'eeit'ied herein fur the 
al'I'lieahle tmmble year; with the mmlit'ieatieRs sI'eeifiea in this 
subaivisien and in Minneseta Statutes .J..9.8()., seetieR 290.01, SHbfii-. 
visieHs 24a te 2llfc li'eF estates and trusts the aEljustea gross iHeeffie 
fur I'o"I'sses af the I'reeeaing sentenee shall be tbeiF federal te1fable 
iHeeffie as aefiHea in the IHternal RevellHe GaEle af l-9M, as amenaed 
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threugh the date sfleeified hereiu ffir the aflfllieable taKable ~ 
with the medifieatieRs sfleeified ill tffis subdivisien aHd ill Minne 
seta Statutes 1986, seetieR 29()'(}1, s .. adivisieRS 2\Ia to 2()f, 

W 'l'he Inte_al Reven .. e GOOe ef 19Ii4; as amended thre .. gh 
Deeemaer &±, 1981-; shall be ill efIeet ffir taKable years aegiRRing 
after Deeemaer &±, :wsh 'l'he flre'iisiens ef seetieRS 20a(a), 2M to 
~ 2&±, 232, 2;;&, 24+, 2M-, 2&2, ~ 200, 2W, 2M, 288, aruI Mf> ef 
the 'I'ru< E"uity aHd Fiseal ReSflensiaility Aet ef 1982, l'uhlie haw 
N..maer 97 218, seetien ~ aruI f3} ef the Suaehaflter S Re'fisieR 
Aet ef 1982, l'uhlie haw Number 97 3a 4, seetien iH-7 ef l'uhlie haw 
Numaer 97 424, seetieRs MlW aruI W, 102(a), taM ~ {gt, % m, 
-1\l3W; 104(13)(3), we, 30a(d), 306(a)(9) ef l'uhlie haw Numaer 
97 448, sediens 1M aruI .wg ef l'uhlie haw I>lumaer 97 473, aruI 
seetien 24l> ef the 'I'ru< Reform Aet ef 1986, l'uhlie haw N .. rnaer 
99 a14, shall be effeetive at the same time that tbey aeeeme 
efi€etive ffir federal ineeme trnf fluFf'eses. 'l'hePayment in KiRd 'I'ru< 
Treatment Aet ef W83, l'uhlie haw Numaer 98-4, shall be effeetive 
at the same time that it aeeemes effeetive ffir federal ineeme trnf 
JH:IFfJ9ses. 

W 'l'he Internal ReveRue GOOe ef 19Ii4; as amended thre .. gh 
JaR .. ary l&,- W83, shall be ill efIeet ffir tmmale years aeginning after 
Deeemaer &±, ~ 'l'he flrevisieRs ef seetiens 90&; l-708, aHd 
1879(m) efthe 'I'ru< Reform Aetef±il8G, l'uhlie haw N .. maer 99 a11, 
shall be effeetive at the same time· that tbey aeeeme efi€eti','e ffir 
federal ineeme trnf fl .. rfleses. 

fHB 'l'he Internal Re,'e" .. e GOOe ef 19Ii4; as ameRded threugh 
Deeemaer &±, W83, shall be ill efIeet ffir taKable years aegiRRiRg 
after Deeember &±, 198:h 'l'he flrevisiens ef seetieRs l;;, 17-; ~ &±, 
<l2, 41 to 4&; ag, ei>, 1m, 7+ to 74, ++, &l, gg, 9l-; 92, 94, 1M to lW, .we 

. to ±()8, ±H to ±±6,!47W, -17l-, In, l+4, l7&; 179(a), gu, ~ 224-; 
421(a), 43g, 4&l-, 49l-, g.g, l>22 to 624, eM to aa'f, WI, 611(a), 62l to 
62&, 626 to G28, 7+l{e}, 712(d), 713(13) , W, fgj, aHd (h}, 721(a), fb), W, 
{gt, (i}, W; \fJ), W, % aHd (w}, n2(e), ±OOl, lIl26, l\l&l to M64, ±c:lW, 
l()7&, W'f8, arul2638(b) ef the Defieit ReduetieR Aet ef 1984, l'uhlie 
haw Numaer 98 369, seetieR ± ef l'uhlie haw Number 98 611, aHd 
seetiens ±8m, l-002, l-806 to l-809, ~ ±84%, l8lM to ~ 1-866, 
±869 to 1-873, ±87&; aruI 1878(g) aruI W ef the 'I'ru< Referm Aet ef 
±il8G, l'uhlie haw N .. mber 99 a 14, shall be efi€dive at the same 
time that tbey "eeeme efi€eti'fe ffir federal iReeme trnf fluFf'eses. 

fiv} 'l'he InterRal ReveRue GOOe ef 19Ii4; as ameRded threugh May 
28, ±98&; shall be ill efIeet ffir taKable years "egiRRiRg after 
Deeembe. &±, ±984. 'l'he flrevisieRs ef seetiens ±Ol, ±02, lW, 2()1, 
aHd 2{)2 ef l'uhlie haw Numbe. 9Q...tU aruI seetieRs 4Og, 403, ±SO&, 
±8Il4;- ±sag, aruI l&;+ ef the 'I'ru< Reform Aet ef 1986, l'uhlie haw 
N .. mbe.99 a14, shall be efi€etive at the same time that tbey "eeeme 
effeetive ffir federal iReeme trnf flurfleses. 
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M 'I'Re IRtemal ReveR"e Gede sf 19M, as ameRded tlueagh 
Deeemiler &l, W8&; shall be ffi efIeet fe¥ taxaille years ilegiRBiRg 
afl;er Deeemiler &l, 198& 

'I'Re "revioieRS sf oestieRs ~ te 19&, iWl-; 2@, 24±, 4(}l, 4ll&; 4±l 
te 4M, lWl, (;M, 004, 8ll-; ggg, ±OOl, ±OOg, ~ w;g, llM, ll6G, 
~ l4W-; l4®, l-W+-; ~ l82+, 1843, l86-1, l8GS, 1879(0, and 
18% ef the 'l'l>* Refer", Aet sf 19I16, I'HI>lie haw NamEer 99 aB, 
shall be effestive at tfle same tiffie that they Eeeeme e!feetive fe¥ 
federal ffieeme tex ""F\3eses. 

RefereRees te the I"ternal Reve" .. e Gede ef ±9M ffi O..sEii'lisieBS 
~ iWb, We, and 2ilf "*"'* the eede ffi efIeet fe¥ tfle ,,"F\38se ef 
EiefiRiRg grass ;"e8me fe¥ the a""lieaEle tm,aille year. 

Sec. 4. Minnesota Statutes 1987 Supplement, section 290.095, 
subdivision 3, is amended to read: 

Subd. 3. rCARRYOVER.] (a) A net operating loss for any taxable 
year shall be a net operating loss carryover to each of the 15 taxable 
years following the taxable year of such loss. 

(b) The entire amount of the net operating loss for any taxable 
year shall be carried to the earliest of the taxable years to which 
such 1000 may be carried. The portion of ouch loss which shall be 
carried to each of the other taxable years shall be the excess, if any, 
of the amount of such loss over the sum of the taxable net income, 
adjusted by the modifications specified in subdivision 4, for each of 
the taxable years to which such loss may be carried. 

(c) Where a corporation does business both within and without 
Minnesota, and apportions its income under the provisions of section 
290.191, the net operating loss deduction shall be allowed to the 
extent of the apportionment ratio of the loss year. 

(d) No additional net operating loss deduction is allowed in a 
subsequent taxable year for the portion of a net operating loss 
deduction used to offset Minnesot'a income in a year in which the 
taxpayer is subject to the alternative minimum tax in section 
290.092. 

(e) The provisions of sections 381, 382, and 384 of the Internal 
RevenUe Code of 1986, as amenaea tIii'OUghDeCember31, 1987, 
~ to carryovers in certain corporate acquisitions and special 
limitations on net operating loss carryovers. 

Sec. 5. Minnesota Statutes 1986, section 290.931, subdivision 1, is 
amended to read: 

Subdivision 1. [REQUIREMENTS OF DECLARATION.] Every 
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corporation subject to taxation under this chapter (excluding section 
290.92) shall make a declaration of estimated tax for the taxable 
year if its tax liability so computed can reasonably be expected to 
exceed $l-;il(l9 $500, or in accordance with rules prescribed by the 
commissioner for an affiliated group of corporations electing to file 
one return as permitted by rules prescribed under section 290.37, 
subdivision 1. 

Sec. 6. Minnesota Statutes 1986, section 290.934, subdivision 1, is 
amended to read: 

Subdivision 1. [ADDITION TO THE TAX.] In case of any under
payment of estimated tax by a corporation, eJreeflt as provided in 
sHhdivisioR 4, there shall be added to the tax for the taxable year an 
amount determined at the rate specified in section 270.75 upon the 
amount of the underpayment (determined under subdivision 2) for 
the period of the underpayment (determined under subdivision 3). 

Sec. 7. Minnesota Statutes 1987 Supplement, section 290.934, 
subdivision 2, .is amended to read: 

Subd. 2. [AMOUNT OF UNDERPAYMENT.] For purposes of 
subdivision 1, the amount of the underpayment shall be the excess 
of 

(1) the amoHnt ef tmf sOOwn OR the retm"n fuF the tmfyeap -, if DO 

retm"n is fHeEI, the tmf fuF the tmf yeap required installment, over 

(2) the amount, if any, of the installment paid on or before the last 
date prescribed for payment. 

Sec. 8. Minnesota Statutes 1986, section 290.934, subdivision 3, is 
amended to read: 

Subd. 3. [PERIOD OF UNDERPAYMENT.] The period of the 
underpayment shall run from the date the installment was required 
to be paid to whichever of the following dates is the earlier 

(1) The 15th day of the third month following the close of the 
taxable year. 

(2) With respect to any portion of the underpayment, the date on 
which such portion is paid. For purposes of this paragraph, a 
payment of estimated tax OR ffilj' installment date shall be eORsid 
ereEI a payment ef ffilj' previous Hnderpayment only te the ffi<teRt 
SHe!> payment exeee<is the amount ef the installmeRt determined 
UR<!eF sH"division ~ fuF SHeb installment date credited against 
unpaid required installments in the order in which such install
ments are required to be paid. 
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Sec, 9. Minnesota Statutes 1986, section 290.934, is amended by 
adding a subdivision to read: 

Subd. 3a. [REQUIRED INSTALLMENTS.] (1) Except as other
wise grovided in this subdivision, the amount Ol!lo requireainstall
ment g; 25 percent of the required annual payment. 

(2) Except as otherwise provided in this subdivision, the term 
"requIred annual payment" means the lesser of: 

(a) 90 percent of the tax shown on the return for the taxable year, 
or 1f no return ~tiled 90 percent anne tax for suCllyear; or 

(b) 100 percent of the tax shown on the return of the corporation 
for the preceding taxable year providing such return was for !lo filll 
12-month period, did show !lo liability, and was flied by the corpora
tion. 

(3) Except for determining the first required installment for any 
taxable year, paragraph (2), clause (b) does not ~pply in the case of 
~ large corporation. The term "large corporation' means ~ corpora
tion or Ony predecessor corporation that had taxable net income of 
mOO, 00 or ~ for 'd,!;y taxable year during the testin& period. 
The term "testIn~ peno means the three taxaOIe years ImmedI
ately preceding t e taxable year involved. A reduction allowed to !lo 
large corporatioilTor the first installment that g; allowed ~ !'PP!.Y: 
!IlK paragraph (2), clause (h) must be recaptured ~ increasing the 
next required installment ~ the amount of the reduction. 

(4) In the case of !lo re<Juired installment, !! the corporation 
establishes that the.annuahzed income installment is less than the 
amount determine<! in parafjaph (1), the amount of the require<! 
installment is the annualize Income installment and the recapture 
of previous quarters' reductions allowed by this para~aph must be 
recovered ~ increasing subsequent required instaiments to the 
extent the reductions have not previously been recovered. A reduc
tion shiiJIbe treated as recaptured for purposes of this paragraph if 
90 percent of the reduction g; recaptured. 

(5) The "annualized income installment" ~ the excess, if any, of: 

(a) an amount equal to the applicable percentage of the tax for the 
taxable year computed ~ placing On an annualized basis the 
taxable income: 

(i) for the first two months of the taxable year, in the case of the 
first reqUired installment; 

(ii) for the first two months or for the first five months of the 
taXa:bieYear, in the case of the second r:eqUITea InStallment; - -
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(iii) for the first six months or for the first eigh\ months of the 
taxable year, in the case of the Third required insta lment; and 

(iv) for the first nine months or for the first 11 months of the 
taxaole year, in the case of the fourllireguirea1nstallment, over; 

(b) the aggregate amount of any prior required installments for 
the taxable year. . 

(c) For the purpose of this paragraph, the annualized income shall 
be computed !>.y placing on an annualizeaoasis the taxable income 
lOr the year ':'£ to the end of the month preceding the due date for the 
guarterJYPayment multipIIea !>.Y 12 and dividing the reswting 
amount!>'y the number of months in the taxable year (2, ~ 6,8,9, or 
11 as the case may be) referred to in clause (a). 

(d) The "applicable percentage" used in clause (a) is: 

In the case of the following 
required installments: 

1st 
2nd 
3rd 
4th 

The applicable 
percentage is: 

22.5 
45 
67.5 
90 

(6)(a) IT this para!'{japh applies, the amount determined for any 
installment must be etermined in the following manner: 

(i) take the taxable income for all months during the taxable year 
preceding the filing month; 

(ii) divide that amount by the base period percentage for all 
months durmg the taxable yearpreCedlng the filing month; - -

(iii) determine the tax on the amount determined under item (ii); 
and -- ------

(iv) mu1tiF.ly the tax computed under item (iii)!>'y ~ base perb'ld 
percentage .E!: the ~Vng month and aU months durmg the taxa e 
year preceding the !!!!!!g IDollTh. 

(b) For purposes of this paragraph: 

(i) the "base perWd percentage" for any perod of months ~ the 
average percent w ich the taxable income .E!: the corresponding 
months in each of the three preceding taxable years bears to the 
taxable income for the three preceding taxable years; 
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(ii) the term "filing month" means the month III which the 
installment is required to be paid; 

(iii) this paragraph shall only ~!f the base period ercenta e 
for any six consecutive months of the taxable year equals or excee s 
70 percent; and 

(iv) the commissioner may provide by rule for the determination 
of the base period percentage in the case of reorganizations, new 
corporations, and other similar circumstances. 

(c) In the case of" required installment, determined under this 
paragraph, if the corporation determines that the installment is less 
than the amount determined in paragraph (1), the amount of the 
required installment ~ the amount determined under this Para
graph and the recapture of prevIOus quarters' reductions allowe t>,y 
this paragraph must be recovered ~ increasing subsequent re
quired installments to the extent the reductions have not previously 
been recovered. 12 reduction shalT be treated as recaptured for 
purposes of this paragraph if 90 percent of the reduction is recap
tured. 

Sec. 10. Minnesota Statutes 1987 Supplement, section 290A.03, 
subdivision 15, is amended to read: 

Subd. 15. [INTERNAL REVENUE CODE.] "Internal Revenue 
Code" means the Internal Revenue Code of 1986, as amended 
through December 31, cW8G 1987. 

Sec. 11. [REPEALER.] 

Minnesota Statutes 1986, sections 290.07, subdivisions 3 and 6; 
290.11; 290.12, as amenaeQ :fur. Laws 1987, chapter 268, article 1, 
section 64; 290.131, as amended t>,y Laws 1987, chapter 268, article 
L section 65; 290.132, as amended t>,y Laws 1987, chapter 268, 
article 1. section 66; 290.133, as amended ~ Laws 1987, chapter 
268, article 1, section 67; 290.134, as ameni1edl)y Laws 1987, 
Chapter 268, article L section 68; 290.135, as amended by Laws 
1987, chapter 268, article L section 69; 290.136, as amended t>,y 
Laws 1987, chapter 268, article 1, section 70; 290.138, as amended 
t>,y Laws 1987, chapter 268, article 1, section 71; and 290.934, 
subdivision 4; and Minnesota Statutes 1987 Supplement, section 
290.14, is repealeQ. . 

Sec. 12. [INSTRUCTION TO REVISOR.] 

In the next edition of Minnesota Statutes, the revisor of statutes 
shallSiibStiTute the phrase "Internal Reveiliie Code of1986, as 
amended througilDecembe",!!.!, 1987" for the phrase ''IilternaI 
Revenue Code of 1986, as amended through December 31, 1986" 
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whenever that phras'h occurs in chapter 290, except section 290,01, 
subdivision 19, and c apter 291, 

Sec, 13, [EFFECTIVE DATER] 

Section 4 is effective for taxable years beginning after December 
31, 1986, The repda! in section 11 of Minnesota Statutes 1986, 
sectWi1290m, sub iviswns 3 and6, are effective for taxable years 
beginning after December 31; 1986. The remainderof section 11 ~ 
effective for taxable years beginning after December 31, 1987. 
Except as provided in section 2, all other sections of this article are 
effective for taxable years begTnnmg after December 31,1987. -

ARTICLE 4 

PROPERTY 'l:AX REFUND 

Section 1, Minnesota Statutes 1987 Supplement, section 290A.03, 
subdivision 3, is amended to read: 

Subd. 3. [INCOME.] (1) "Income" means the sum of the following: 

(a) the greater of federal adjusted gross income as defined in the 
Internal Revenue Code or zero; and 

(b) the sum of the following amounts to the extent not included in 
clause (a): 

(i) all nontaxable income; 

(ii) the amount of a passive activity loss that is not disallowed as 
a result of section 469, paragraph (i) or (1) of the Internal Revenue 
Code and the amount of passive activity loss carryover allowed 
under section 469(b) of the Internal Revenue Code; 

(iii) an amount equal to the total of any discharge of qualified farm 
indebtedness of a solvent individual excluded from gross income 
under section 108(g) of the Internal Revenue Code; 

(iv) cash public assistance and relief; 

(v) any pension or annuity (including railroad retirement benefits, 
all payments received under the federal Social Security Act, supple
mental security income, and veterans benefits), which was not 
exclusively funded by the claimant or spouse, or which was funded 
exclusively by the claimant or spouse and which funding payments 
were excluded from federal adjusted gross income in the years when 
the payments were made; 
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(vi) interest received from the federal or a state government or any 
instrumentality or political subdivision thereof; 

(vii) workers' compensation; 

(viii) nontaxable strike benefits; 

(ix) the gross amounts of payments received in the nature of 
disability income or sick pay as a result of accident, sickness, or· 
other disability, whether funded through insurance or otherwise; 

(x) the 8nlinary ineome !,ortioR of a lump sum distribution under 
section 402(e)(3) of the Internal Revenue Code; and 

(xi) contributions made by the claimant to an individual retire
ment account, including a qualified voluntary employee contribu
tion; simplified employee pension plan; self-employed retirement 
plan; cash or deferred arrangement plan under section 401(k) of the 
Internal Revenue Code; or deferred compensation plan under section 
457 of the Internal Revenue Code; and 

(xii) nontaxable scholarship or fellowship grants. 

In the case of an individual who files an income tax return on a 
fiscal year basis, the term "federal adjusted gross income" shall 
mean federal adjusted gross income reflected in the fiscal year 
ending in the calendar year. Federal adjusted gross income shall not 
be reduced by the amount of a net operating loss carryback. 

(2) "Income" does not include 

(a) amounts excluded pursuant to the Internal Revenue Code, 
sections 101(a), 102, l+'7, and 121; 

(b) amounts of' any pension or annuity which was exclusively 
funded by the claimant or spouse and which funding payments were 
not excluded from federal adjusted gross income in the years when 
the payments were made; . 

(c) surplus food or other relief in kind supplied by a governmental 
agency; 

(d) relief granted under this chapter; "" 

(e) child support payments received under a temporary or final 
decree of dissolution or legal separation; or 

CD an amount of household income equal to (1) the number of the 
claimant's dependents multiplied Qy tbe federal exemption amount 
under section 151(d) of the Internal Revenue Code of 1986, as 
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amended through December 31, 1987; and (2) the federal exemption 
amount If the claimant or the claimant's spousr was disabled or 

. attained the age of 65 prior to June .! of the year olloWing the year 
for which the taxes were levied or in which the rent was PaIf. The 
reaerarexeIl1IftlOi1a:ffiOUilt is the exemptiOil affio-LiiiGn effect or the 
taxable year -"" which the income is reported. 

Sec. 2. Minnesota Statutes 1986, section 290A.03, subdivision 7, is 
amended to read: 

Subd. 7. [DEPENDENT.] "Dependent" means any person who is 
HH<IeF 18 yetH'S ef age at the end ef the ealenaaF yeaF wOO Feeei'!es 
_ than all jleFeent ef SlljljleFt Hmn the elaimant, '*' wOO is 
aetween 18 and U yeaFS ef age and is a full #me stllaent wOO 
Feeei'!es _ than all jleFeent ef slljljleFt Hmn the elaimant consid
ered a dependent under sections 151 and 152 of the Internal 
ReVenue Code of 1986, as amendedtnrough December31, 1987. 
"Dependent" inCfudes a parent of the claimant or spouse who lives in 
the claimant's homestead. "Dejlenae"t" inelllaes a jl€I'S8B 8¥eF 18 
yeaFS ef age wOO li¥es in the elaima"t's hemesteaa and wOO Feeeives 
_ than all jleFeent ef SUjljleFt Hmn the elaimant. 

Sec. 3. Minnesota Statutes 1987 Supplement, section 290A.03, . 
subdivision 13, is amended to read: 

Subd. 13. [PROPERTY TAXES PAYABLE.] "Property taxes pay
able" means the property tax exclusive of special assessments, 
penalties, and interest payable on a claimant's homestead before 
reductions made under sections 273.1323 and 273.1324, but after 
deductions made jlUFSuant ta under sections 273.132, 273.135, 
273.1391, 273.42, subdivision 2, and any other state paid property 
tax credits in any calendar year. In the case of a claimant who makes 
ground lease payments, "property taxes payable" includes the 
amount of the payments directly attributable to the property taxes 
assessed against the parcel on which the house is located. No 
apportionment or reduction of the "property taxes payable" shall be 
required for the use of a portion of the claimant's homestead for a 
business purpose if the claimant does not deduct any business 
depreciation expenses for the use of a portion of the homestead in the 
determination of federal adjusted gross income. For homesteads 
which are manufactured homes as defined in section 274.19, suhdi
vision 8, "property taxes payable" shall also include the amount of 
the gross rent paid in the preceding year for the site on which the 
homestead is located, which is attributable to the net tax paid on the 
site. The amount attributable to property taxes shall be determined 
by multiplying the net tax on the parcel by a fraction, the numerator 
of which is the gross rent paid for the calendar year for the site and 
the denominator of which is the gross rent paid for the calendar year 
for the parcel. When a homestead is owned by two or more persons as 
joint tenants or tenants in common, such tenants shall determine 
between them which tenant may claim the property taxes payable on 



77th Day] MONDAY, MARCH 28, 1988 10025 

the homestead. If they are unable to agree, the matter shall be 
referred to the commissioner of revenue whose decision shall be 
final. Property taxes are considered payable in the year prescribed by 
law for payment of the taxes. 

In the case of a claim relating to "property taxes payable," the 
claimant must have owned and occupied the homestead on January 
2 of the year in which the tax is payable and (il the property must 
have been classified as homestead property pursuant to section 
273.13, subdivision 22 or 23 on or before June 1 of the year in which 
the "property taxes payable" were levied; or (ii) the claimant must 
provide documentation from the local assessor that application for 
homestead classification has been made prior to October 1 of the 
year in which the "property taxes payable" were payable and that the 
assessor has approved the application. 

Sec. 4. Minnesota Statutes 1987 Supplement, section 290A.03, 
subdivision 14, is amended to read: 

Subd. 14. [NET TAX.] "Net tax" means 

(a) the property tax, exclusive of special assessments, interest, and 
penalties, and after reduction for any state paid property tax credits 
as required in subdivision 13 except for the reduction under sections 
273.1323 and 273.1324, or 

(bl the payments made in lieu of ad valorem taxes, including 
payments of special assessments imposed in lieu of ad valorem taxes, 

for the calendar year in which the rent was paid. If a portion of the 
property is occupied as a homestead or is used for other than rental 
purposes, the net tax shall be the amount of tax reduced by the 
percentage that the nonrental use comprises of the total square , 
footage of the building. If a portion of the property is used for 
purposes other than for residential rental and none of the property 
is occupied as a homestead, the net tax shall be the amount of the 
tax of the parcel multiplied by a fraction, the numerator of which is 
the assessed value of the residential rental portion and the denom
inator of which is the total assessed value of the parcel. If a portion 
of the property is used for other than rental residential purposes, the 
county treasurer shall list on the property tax statement the amount 
of net tax pertaining to the rental residential portion of the property. 

The amount of the net tax shall not be reduced by an abatement 
or a court ordered reduction in the property tax on the property 
made after the certificate of rent constituting property tax has been 
provided to the renter. 

Sec. 5. Minnes()ta Statutes 1987 Supplement, section 290A.04, 
subdivision 2, is amended to read: 
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Subd. 2. A claimant wOO is disaBled"" fl.a<; attained the age ef 00 
By June 1- ef the yelH' in whieh a refund is fla,)'aBle "" wOO, 9ft the 
federal tm. f'eiMrH mea Rw the fJFieF j"efH', elaimed a flersenal 
e"emptieH Rw a defleHdent flursuant ta seetieH M± ef the Intemal 
Re'fenue Gi>de, and whose property taxes payable or rent constitut
ing property taxes are in excess of the percentage of the household 
income stated below shall pay an amount equal to the percent of 
income shown for the appropriate household income level along with 
the percent to be paid by the claimant of the remaining amount of 
property taxes payable or rent constituting property taxes. The state 
refund will be equal to the amount of property taxes payable or rent 
constituting property taxes that remain, up to the state refund 
amount shown below. 

Percent Percent Maximum 
Housebold Income of Income Paid by State 

Claimant Refund 

$0 to 999 l.0 percent 10 percent $1,100 
1,000 to 1,999 l.0 percent W 11 percent $1,100 

2,000 to 2,999 l.0 percent W 12 percent $1,100 

3,000 to 3,499 l.0 percent 1-1- 13 percent $1,100 

3,500 to 3,999 l.0 percent 1-1- 13 percent $1,100 
4,000 to 4,499 1.0 percent 1-1- 14 percent $1,100 

4,500 to 4,999 l.0 percent ~ 14 percent $1,100 

5,000 to 5,999 l.0 percent ~ 15 percent $1,100 
6,000 to 6,999 l.1 percent ~ 16 percent $1,100 
7,000 to 7,999 l.1 percent 1-& 17 percent $1,100 

8,000 to 8,999 l.2 percent 1-& 18 percent $1,100 

9,000 to 9,999 l.2 percent 1-& 19 percent $1,100 

10,000 to 10,999 l.3 percent 1-4 20 percent $1,075 

11,000 to 11,999 1.4 percent 1-4 22 percent $1,075 

12,000 to 12,999 l.5 percent 1-4 24 percent $1,075 

13,000 to 13,999 l.5 percent ±a 26 percent $1,075 

14,000 to 14,999 l.5 percent 16 28 percent $1,075 

15,000 to 15,999 l.6 percent 1-+ 30 percent $1,075 

16,000 to 16,999 l.7 percent -l-8 32 percent $1,075 
17,000 to 17,999 l.8 percent W 34 percent $1,050 
18,000 to 18,999 l.9 percent ;W 36 percent $1,050 
19,000 to 19,999 2.0 percent gg 38 percent $1,050 

20,000 to 20,999 2.1 percent g4, 40 percent $1,050 

21,000 to 21,999 2.2 percent ge 42 percent $1,050 
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22,000 to 22,999 2.2 percent 28 44 percent $1,050 
23,000 to 23,999 2.2 percent M 46 percent $1,025 
24,000 to 24,999 2.3 percent &a 48 percent $1,025 

25,000 to 25,999 2.3 percent d4 50 percent $1,025 

26,000 to 26,999 2.3 percent de 52 percent $1,025 
27,000 to 27,999 2.4 percent gg 54 percent $1,000 
28,000 to 28,999 2.4 percent 40 56 percent $ 900 

29,000 to 29,999 2.4 percent ~ 58 percent $ 800 

30,000 to 30,999 2.4 percent 44 60 percent $ 700 
31,000 to 31,999 2.5 percent 4G 60 percent $ 600 
32,000 to 32,999 2.5 percent 48 60 percent $ 500 
33,000 to 33,999 2.5 percent W 60 percent $ 300 
34,000 to 34,999 2.5 percent W 60 percent $ 100 

The payment made to a claimant shall be the amount of the state 
refund calculated pursuant to this subdivision less the homestead 
credit under section 273.1323, or 273.1324 and tile alternative 
homestead credit under section 273.1326. No payment is allowed if 
the claimant's household mcome is $35,000 or more. 

Sec. 6. Minnesota Statutes 1987 Supplement, section 290A.06, is 
amended to read: 

290A.06 [FILING TIME LIMIT, LATE FILING; INCOME TAX 
RETURN.] 

Any claim for a refund based on property taxes payable shall be 
filed with the department of revenue on or before August 15 of the 
year in which the property taxes are due and payable. A e<lf'Y sf the 
elaimaflfs federal iReeme ~ f'etffi"R fuF the ta'H.ele yeaF flFeeediag 
the yeaF in whieh the !,re!,ert" taJ<es are "ayallie IffilSt be HleEI wi-th 
the elaim if the elaimaRt HleEI a federal iResme ~ f'etffi"R fuF that 
year-c 

Any claim for rent constituting property taxes shall be filed with 
the department of revenue on or before August 15 of the year 
following the year in which the rent was paid. A copy of the 
claimant's federal income tax return for the taxable year in which 
the rent was paid must be filed with the claim if the claimant filed 
a federal income tax return for that year. 

The commissioner may extend the time for filing these claims for 
a period not to exceed six months in the case of sickness, absence, or 
other disability, or when in the commissioner's judgment other good 
cause exists. 
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A claim filed after the original or extended due date shall be 
allowed, but the amount of credit shall be reduced by five percent of 
the amount otherwise allowable, plus an additional five percent for 
each month of delinquency, not exceeding a total reduction of 25 
percent which may be canceled or reduced by the commissioner in 
the case of sickness, absence, or other disability, or when in the 
commissioner's judgment other good cause exists. In any event no 
claim shall be allowed if the initial claim is filed one year after the 
original due date for filing the claim. 

The time limit on redetermination of claims for refund and 
examination of records shall be governed by sections 290.49, 290.50, 
and 290.56 and for purposes of computing the time limit as provided 
in these sections the due date of the property tax refund return shall 
be the same as the due date contained in section 290.42 for an 
income tax return covering the year in which the rent was paid or 
the year preceding the year in which the property taxes are payable. 

Sec. 7. [290A.24J [FINANCIAL REPORTING.] 

For financial reporting and accounting purposes and for purposes 
of the state budget, the refunds paid under this chapter must be 
recognized and accounted for as an adjustment in the total amount 
of withholding tax paid under section 290.92, and declarations of 
estimated tax under section 290.93. 

Sec. 8. [REPEALER.] 

Minnesota Statutes 1987 Supplement, section 290A.04, subdivi
sion 2a, ~ repealed. 

Sec. 9. [EFFECTIVE DATES.] 

Sections 1, !l. to 5, and I:l are effective for claims based on rent paid 
in 1988 and subsequent years and claims based on property taxes 
pa,0ilile in 1989 and subsequent years. Section § ~ effective for 
claims based on rent paid in 1987 and subsequent years and claims 
based onproperty taxes payahlein 1988 and subsequent years. 

ARTICLE 5 

PROPERTY TAX REFORM AND TRUTH IN TAXATION 

Section l. Minnesota Statutes 1987 Supplement, section 124.155, 
subdivision 2, is amended to read: 

Subd. 2. [ADJUSTMENT TO AIDS.] The amount specified III 
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subdivision 1 shall be used to adjust the following state aids and 
credits in the order listed: 

(a) foundation aid as defined in section 124A.Ol; 

(b) secondary vocational aid authorized in section 124.573; 

(c) special education aid authorized in section 124.32; 

(d) secondary vocational aid for handicapped children authorized 
in section 124.574; 

(e) gifted and talented aid authorized in section 124.247; 

CD aid for pupils of limited English proficiency authorized m 
section 124.273; 

(g) aid for chemical use programs authorized in section 124.246; 

(h) interdistrict cooperation aid authorized in section 124.272; 

(i) summer program aid authorized in section 124A.033; 

Gl transportation aid authorized in section 124.225; 

(k) community education programs aid authorized m section 
124.271; 

(I) adult education aid authorized in section 124.26; 

. (m) early childhood family education aid authorized in section 
124.2711; . 

(n) capital expenditure equalization aid authorized m section 
124.245; 

(0) homestead credit Fel'laeemeHt aid authorized m seet'9H 
278.1g94 sections 273.1322 and 273.1324; 

(p) agricultural credit pel'iaeemeHt aid authorized m section 
278.1g98 273.132; 

(q) attached machinery aid authorized in section 273.138, subdi
vision 3; and 

(r) teacher retirement and FI.C.A. aid authorized m sections 
124.2162 and 124.2163. 
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The commissioner of education shall schedule the timing of the 
adjustments to state aids and credits specified in subdivision 1, as 
close to the end of the fiscal year as possible. 

Sec. 2. Minnesota Statutes 1987 Supplement, section 124A.02, 
subdivision 11, is amended to read: 

Subd. 11. [MINIMUM AID.) A qualifying district's minimum aid 
for each school year shall equal its minimum guarantee for that 
school year, minus the sum of: 

(1) the amount of the district's fiemestead eredit rejllaeemeRt aid 
paHl1ffi!Ier se"tieft 27d.1394 aM its agricultural credit rejllaeemeftt 
aid under section 273.1395 273.132 for that school year, after ""Y 
jlesiti'fe ...,. base a<ljastmeftt Iffit jlPier te ""Y Regative ...,. base 
aEljastmeRt 1ffi!Ier seetieR 273.1396; 

(2) the amount !!,y which property taxes of the district for use in 
that sCl100l year are redUCed !!,y the homestead credit provisions in 
sections 273.1322 and 273.1324; 

(3) the amount !!,y which property taxes Q[ the district for use in 
that school year are reduced),y the taconite homestead credit 
provisions in section 273.135; 

(4) the amount by which property taxes of the district for use in 
that school year are reduced by the attached machinery provisions in 
section 273.138, subdivision 6; 

@(5)theamount by which property taxes of the district for use in 
that school year are reduced by the state reimbursed disaster or 
emergency reassessment provisions in section 273.123; and 

f4f (6) the amount by which property taxes of the district for use in 
that school year are reduced by the metropolitan agricultural 
preserve provisions in section 473H.10. 

Sec. 3. Minnesota Statutes 1987 Supplement, section 272.115, 
subdivision 4, is amended to read: 

Subd. 4. No real estate sold on or after January 1, 1978, for which 
a certificate of value is required jlapSHaRt te under subdivision 1 
shall receive the homestead valae eJ(effijltieR amfii:iiiT "" credit under 
sections 273.1323 and 273.1324, the agricultural el<emjltumameuHt 
eemjlllted in credit under section 275.Q81 273.132; or the taconite 
homestead credit provided in sections 273.134 to 273.136, unless a 
certificate of value has been filed with the county auditor in 
accordance with this section. 
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This subdivision shall apply to any real estate taxes that are 
payable the year or years following the sale of the property. 

Sec. 4. [273.1196] [STATE COMMERCIAL-INDUSTRIAL AND 
APARTMENT TAX RELIEF CREDITS.] 

Subdivision l. [STATE PAID CREDIT.] For property taxes payable 
in 1989 and subsequent years, commercial-industrial property and 
that ~ortion of class '! constituting apartment property may be 
eligib e for 11 state paid commercial-industrial and apartment tax 
relief credit as provided in this section. 

Subd. 2. [CLASS 3A COMMERCIAL-INDUSTRIAL CREDIT.] In 
the case of class 3a commercial-industrial property, the property is 
eligible for a credit if the current year's property taxes on the first 
$100,000 maffiet"Value of the properly exceed two percent of the 
market value for the previous year's assessment. The credit is equal 
to 50 percent of the property tax amount which if; in excess of two 
percent of market value. On Iy the first $100,000 of market value of 
11 qualifying parcel and the taxes attributable to the first $100,000 
of market value are eligible for the computation of this credit. Only 
11 parcel that j!ualifies for the 60 percent assessment ratio contained 
in section 27 .13, subdivision 24, paragraph (a), qualifies for the 
credIt provided in this subdivision. Only the market value and 
property tax attributable to the part of the parcel that if; class 3a 
must be used in computing the credit. 

Subd. 3. [ADDITIONAL COMMERCIAL-INDUSTRIAL 
CREDIT.] Commercial-industrial property if; eligible for an addi
tional credit if the current year's property taxes on the total mili'ket 
value of the property exceed five percent of the market value for the 
previous year's assessment. The credit if; equal to 50 percent of the 
net property tax amount which is in excess of five percent of market 
value. For purposes -ofth-lsSl.ibdlVlSlon, "net ~erty taxes" ~ after 
the reduction of the credit provided in su division 2. Only the 
market value and property tax attributable to the part of the parcel 
which is classified as commercial and industrial must be used in 
computIng the credit. -- - -- -

Subd. 4. [CLASS 4 APARTMENTS.] In the case of class 4 
ap""iirtJllent property containing four or more units, the -pro-pert)' §. 
eligible for a credit if tbe current year's property taxes on the first 
$100,000 marRetVaTue of the propert:,Yexceed three percent of the 
market value for the previous assessment year. The credit !§. equal 
to 50 percent of the property tax amount which if; in excess of three 
percent of market value. Only the first $100,000 of market value of 
11 qualifying parcel and the taxes attributable to the first $100,000 
of market value are eligible for the computation of this credit. Only 
the market value and property tax attributable to that portion of the 
class 4 parcel that if; apartment property qualifies tor the credit 
provicfed in this section. 
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Subd. !l.:. [APPROPRIATION.] There ~ annually appropriated 
from the general fund to the commissioners of revenue and educa
tion the amount necessary to replace the revenue lost to local units 
of government and school districts as a result of the reduction in 
property taxes proviae.rrn this section. TI1ej)ayillentamounts must 
be determined and the installments paid under the provisions of 
sections 273.1325 and 273.1392. 

Sec. 5. Minnesota Statutes 1987 Supplement. section 273.123, 
subdivision 4, is "mended to read: 

Subd. 4. [STATE REIMBURSEMENT.] The county auditor shall 
calculate the tax on the property described in subdivision 2 based on 
the assessment made on January 2 of the year in which the disaster 
or emergency occurred. The difference between the tax determined 
on the January 2 assessed value and the tax actually payable based 
on thereassessed value determined under subdivision 2 shall be 
reimbursed to each taxing jurisdiction in which the damaged prop
erty is located. The amount shall be certified by the county auditor 
and reported to the commissioner of revenue. The commissioner 
shall make the payments to the taxing jurisdictions containing the 
property at the time distribntions are made I'HFSHaRt ttl under 
section 216.1394 273.1325, in the same proportion that the ad 
valorem tax is distributed. 

Sec. 6. Minnesota Statutes 1987 Supplement, section 273.123, 
subdivision 5, is amended to read: 

Subd. 5. [COMPUTATION OF CREDITS.] The amounts of any 
credits or tax relief which reduce the gross tax shall be computed 
upon the reassessed value determined under subdivision 2. Payment 
shall be made I'HrsH"Rt ttl under section 273.1394 273.1325. For 
purposes of the property tax refund, property taxes payable, as 
defined in section 290A.03, subdivision 13, and net property taxes 
payable, as defined in section 290A.04, subdivision 2d, shall be 
computed upon the reassessed value determined under subdivision 
2. 

Sec. 7. Minnesota Statutes 1987 Supplement, section 273.124, 
subdivision] 1, is amended to read: 

Subd. 11. lLIMITATION ON HOMESTEAD CLASSIFICATION.] 
If the assessor has classified a property as both homestead and 
nonhomestead, the greater of the value attributable to the portion of 
the property classified aselass 1 or class 2a or the value of the first 
tier of assessment percentages provided under section 273.13, sub
division 22, or 23, paragraph (a) is entitled to assessment as a 
homestead under section 273.13, subdivision 22 or 23, and the 
hemestead e'<eml'tieR .....JeF seetieR 278.081, """division 2. The 
limitation in this subdivision does not apply to buildings containing 
fewer than four residential units or to a single rented or leased 
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dwelling unit located within or attached to a private garage or 
similar structure owned by the owner of a, homestead and located on 
the premises of that homestead. 

/~ 

~~~- , 

If the assessofhas classified a property as both homestead and 
nonhomestead, the homestead credit under sections 273.1323 and 
273.1324, and the reductions in tax provided under sections 273.135 
and 273.1391 apply to the value of both the homestead and the 
nonhomestead portions of the property. 

Sec. 8. Minnesota Statutes 1987 Supplement, section 273.124, 
subdivision 13, is amended to read: 

Subd. 13. [SOCIAL SECURITY NUMBER REQUIRED FOR 
HOMESTEAD APPLICATION.] Beginning with the January 2, 
1987, assessment, every property owner applying for homestead 
classification must furnish to the county assessor that owner's social 
security or taxpayer identification number. If the social security or 
taxpayer identification number is not provided, the county assessor 
shall classify the property as nonhomestead. The social security 
numbers of the property owners are private data on individuals as 
defined by section 13.02, subdivision 12, but, notwithstanding that 
section, the private data may be disclosed to the commissioner of 
revenue. 

At the request of the commissioner, each county must give the 
commissioner a listing that includes the name and social security or 
taxpayer identification number of each property owner applying for 
homestead classification. 

If, in comparing the lists supplied by the counties, the commis
sioner finds that a property owner is claiming more than one 
homestead, the commissioner shall notify the appropriate counties. 
Within 90 days of the notification, the county assessor shall inves
tigate to determine if the homestead classification was properly 
claimed. If the property owner does not qualify, the county assessor 
shall notify the county auditor who will determine the amount of 
homestead benefits that had been improperly allowed. For the 
purpose of this section, "homestead benefits" means the tffif redae
tieR Fesllitillg fFem the homestead e"em~tieft amellftt ~.e'fiElea 
llf><ieFsectien 27a.Q81 credit, taconite homestead credit, supplemen
tal homestead credit, and the tffif Feallctien Feslllting fFem the 
agricultural e"em~tien amellnt ~Feviaea in sectien 27a.Q81 credit 
which is in excess of the credit which would be allowed if the 
property had been classmed as non'liOiTiBsteaaproperty. The cQunty 
auditor shall send a notice to the owners of the affected property, 
demanding reimbursement of the homestead benefits plus a penalty 
equal to 25 percent of the homestead benefits. The property owners 
may appeal the county's determination by filing a notice of appeal 
with the Minnesota tax court within 60 days of the date of the notice 
from the county. 
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Ifthe amount of homestead benefits and penalty is not paid within 
60 days, and if no appeal has been filed, the county auditor shall 
certify the amount to the succeeding year's tax list to be collected as 
part of the property taxes. 

Any amount of homestead benefits recovered from the property 
owner must be transmitted to the commissioner by the end of each 
calendar quarter. Any amount recovered attributable to taconite 
homestead credit shall be transmitted to the St. Louis county 
auditor to be deposited in the taconite property tax relief account. 
The amount of penalty collected must be deposited in the county 
general fund. 

The commissioner will provide suggested homestead applications 
to each county. If a property owner has applied for more than one 
homestead and the county assessors cannot determine which prop
erty should be classified as homestead, the county assessors will 
refer ·the information to the commissioner. The commissioner shall 
make the determination and notify the counties within 60 days. 

In addition to lists of homestead properties, the commissioner may 
ask the counties to furnish lists of all properties and the record 
owners. 

Sec. 9. Laws 1987, chapter 268, article 6, section 19, is amended to 
read: 

Sec. 19. Minnesota Statutes 1986, section 273.13, subdivision 22, 
is amended to read: 

Subd. 22. [CLASS l.] Except as provided in subdivision 23, (a) real 
estate which is residential and used for homestead purposes is class 
1. The market value of class 1 property must be determined based 
upon the value of the house, garage, and land. 

The first $68,000 of market value of class 1 property must be 
assessed at 37 percent of its market value. The homestead value of 
class 1 property that exceeds $68,000 must be assessed at 60 percent 
of its value. 

(b) Except for homesteads s ecified under section 273.1326, the 
tax to be paid on the first 80,000 of market value of class 1 
property, less any reduction received under sections 273.123 and 
473H.10, snail be reduced ~ the amount of homestead credit 
determmed under section 273.1323. 

Sec. 10. Minnesota Statutes 1987 Supplement, section 273.13, 
subdivision 23, is amended to read: 

Subd. 23. [CLASS 2.] (a) Class 2a property is agricultural land 
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that is homesteaded, together with the house and garage. The first 
$66,000 of market value of an agricultural homestead is valued at 30 
percent. The remaining value of class 2a property is assessed at 40 
percent of market value. 

Noncontiguous land shall constitute class 2a only if the homestead 
is classified as class 2a and the detached land is located in the same 
township or city or not farther than two townships or cities or 
combination thereof from the homestead. 

Agricultural land used for purposes of a homestead and actively 
farmed by a person holding a vested remainder interest in it must be 
classified class 2a. If agricultural land is classified class 2a, any 
other dwellings on the land used for purposes of a homestead by 
persons holding vested remainder interests who are actively en
gaged in farming the' property, and up to one acre of the land 
surrounding each homestead and reasonably necessary for the use of 
the dwelling as a home, must also be assessed class 2a and is entitled 
to the homestead credit. 

The tax to be paid on class 2a property, less any reduction received 
pursuant to sections 273.123, 273.132, and 473H.I0 shall be reduced 
by 1>2 I'ereeftt sf the ta.r. 'the amount sf the redu.tion shall net 
"*'*"'" $100 the amount of homestead credit determined under 
section 273.1324. -

(b) Class 2b property is (1) real estate, rural in character and used 
exclusively for growing trees for timber, lumber, and wood and wood 
products; and (2) real estate that is nonhomestead agricultural land. 
Class 2b property is assessed at 40 percent of market value. 

Agricultural land as used in this section shall mean contiguous 
acreage of ten acres or more, primarily used during the preceding 
year for agriCUltural purposes. Agricultural use may include pas
ture, timber, waste, unusable wild land and land included in federal 
farm programs. 

Real estate of less than ten acres used principally for raising 
poultry, livestock, fruit, vegetables or other agricultural products, 
shall be considered as agricultural land, if it is not used primarily 
for residential purposes. 

The assessor shall determine and list separately on the records the 
market value of the homestead dwelling and the one acre of land on 
which that dwelling is located. If any farm buildings or structures 
are located on this homesteaded acre of land, their market value 
shall not be included in this separate determination. 

Sec. 11. Minnesota Statutes 1987 Supplement, section 273.13, 
subdivision 24, is amended to read: 



10036 JOURNAL- OF THE HOUSE [77th Day 

Subd. 24. [CLASS 3.] (a) Except as provided in paragraph (c), 
commercial aM, industrial, and uiility property is class 3a. It is 
assessed at 60 percent of the first 80,000 of market value and 96 
percent of the market value over $80,000. In the case of state
assessed commercial eF, industrial, or utility property owned by one 
person or entity, only 'one parcer may qualify for the 60 percent 
assessment. In the case of other commercial ffi', industrial, or utility 
property owned by one person or entity, only one parcenn each 
county may qualify for the 60 percent assessment. 

(b) Employment property defined in section 469.166, during the 
period provided in section 469.170, shall constitute class 3b and 
shall be valued and assessed at 45 percent of the first $50,000 of 
market value and 50 percent of the remainder, except that for 
employment property located in a border city enterprise zone 
designated pursuant to section 469.168, subdivision 4, paragraph 
(c), the first $80,000 of market value shall be valued and assessed at 
60 percent and the remainder shall be assessed and valued at 86 
percent, unless the governing body of the city designated as an 
enterprise zone determines that a specific parcel shall be assessed 
pursuant to the first clause of this sentence. The governing body may 
provide for assessment under the first clause of the preceding 
sentence only for property which is located in an area which has 
been designated by the governing body. for the receipt of tax 
reductions authorized by section 469.171, subdivision 1. 

(c) "Class 3c" ~ tools, implements, and machinery of an electric 
generating, transmission, or distribution system or ~ pipeline sys
tem transporting or distributing water, gas, crude oil, or petroleum 
products or mains and pipes used in the distribution of steam or hot 
or chiIled water for heating or cooling buildings. Class 3c property is 
assessed at 77 percent of the highest assessment percentage ~ 
~ to class 3a property. 

Sec. 12. Minnesota Statutes 1987 Supplement, section 273.13, 
subdivision 25, is amended to read: 

Subd. 25. [CLASS 4.] (aJ Class 4a is residential real estate 
containing four or more units and used or held for use by the owner 
or by the tenants or lessees of the owner as a residence for rental 
periods of 30 days or more. Class 4a also includes hospitals licensed 
under sections 144.50 to 144.56, other than hospitals exempt under 
seCtion 272.02, and contiguous property used for hospital purposes, 
without regard to whether the property has been platted or subdi
vided. Class 4a property is assessed at 70 percent of market value. 

(b) Class 4b includes: 

(1) residential real estate containing less than four units, other 
than seasonal residential, recreational, and homesteads; 
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(2) post-secondary student housing not to exceed one acre of land 
which is owned by a nonprofit corporation organized under chapter 
317 and is used exclusively by a sorority or fraternity organization 
for housing; 

(3) manufactured homes not classified under any other provision; 
and 

(4) a dweJling, garage, and surrounding one acre of property on a 
nonhomestead farm classified under subdivision 23, paragraph (b). 

Class 4b property is assessed at 60 percent for taxes levied in 
1988, payable in 1989 and thereafter. 

(c) Class 4c property includes: 

(1) a structure that is situated on real property that is used for 
housing for the elderly or for low and moderate income families as . 
defined by Title II of the National Housing Act or the Minnesota 
housing finance agency law of 1971 or rules promulgated by the 
agency pursuant thereto and financed by a direct federal loan or 
federally insured loan or a loan made by the Minnesota housing 
finance agency pursuant to the provisions of either of those acts and 
acts amendatory thereof. This Clause applies only to property of a 
nonprofit or limited dividend entity. Property is classified as class4c 
under this "clause for 15 years from the date of the completion of the 
original construction or substantial rehabilitation, or for the origi
nal term of the loan; 

(2) a structure that is: 

(i) situated upon real property that is used for housing lower 
income families or elderly Or handicapped persons, as defined in 
section 8 of the United States Housing Act of 1937, as amended; and 

(ii) owned by an entity which has entered into a housing assis
tance payments contract under section .8 which provides assistance 
for 100 percent of the dwelling units in the structure, other than 
dwelling units intended for management Or maintenance personnel. 
Property is classified as class 4c under this clause for the term of the 
housing assistance payments contract, including all renewals, or for 
the term of its permanent financing, whichever is shorter. 

For all properties described in clauses (1) and (2) and in paragraph 
(d), clause (2), the market value determined by the assessor must be 
based on the normal approach to value using normal unrestricted 
rents. 

(3) a parcel of land, not to exceed one acre, and its improvements 
or a parcel of unimproved land, not to exceed one acre, if it is owned 
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by a neighborhood real estate trust and at least 60 percent of the 
dwelling units, if any, on all land owned by the trust are leased to or 
occupied by lower income families or individuals. This clause does 
not apply to any portion of the land or improvements used for 
nonresidential purposes. For purposes of this clause, a lower income 
family is a family with an income that does not exceed 65 percent of 
the median family income for the area, and a lower income individ
ual is an individual whose income does not exceed 65 percent of the 
median individual income for the area, as determined by the United 
States Secretary of Housing and Urban Development. For purposes 
of this clause, "neighborhood real estate trust" means an entity 
which is certified by the governing body of the municipality in which 
it is located to have the following characteristics: (a) it is a nonprofit 
corporation organized under chapter 317; (b) it has as its principal 
purpose providing housing for lower income families in a specific 
geographic community designated in its articles or bylaws; (c) it 
limits membership with voting rights to residents of the designated 
community; and (d) it has a board of directors consisting of at least 
seven directors, 60 percent of whom are members with voting rights 
and, to the extent feasible, 25 percent of whom are elected by 
resident members of buildings ownedby the trust; and 

. (4) except as provided in paragraph (d), clause (1), real property 
devoted to temporary and seasonal residential occupancy for recre
ation purposes, including real property devoted to temporary and 
seasonal residential occupancy for recreation purpose~ and not 
devoted to commercial purposes for more than 200 days in the year 
preceding the year of assessment. For this purpose, property is 
devoted to commercial use on a specific day ifit is used,or offered for 
use, and a fee is charged for the use. Class 4c also includes 
commercial use real property used exclusively for recreational 
purposes in conjunction with class 4c property devoted to temporary 
and seasonal residential occupancy for recreational purposes, up to 
a total of two acres, provided the property is not devoted to 
commercial recreational use for more than 200 days in the year 
preceding the year of assessment and is located within two miles of 
the class 4c property with which it is used. Class 4c property also 
includes the remainder of class 4d resorts; and 

(5) real property up to a maximum of one acre of land owned by a 
nonprofit commun.ity service oriented organization; provided that 
the property is not used for a revenue-producing activity for more 
than six days in the calendar year preceding the year of assessment 
and the property is not used for residential purposes on either a 
temporary or permanent basis. For purposes of this clause, a 
"nonprofit community service oriented organization" means any 
corporation, society, association, foundation, or institution organized 
and operated exclusively for charitable, religious, fraternal, civic, or 
educational purposes, and which is exempt from federal income 
taxation pursuant to section 501(c)(3), (10), or (19) of the Internal 
Revenue Code of 1986, as amended through December 31, 1986. For 
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purposes of this clause, "revenue-producing activities" shall include 
but not be limited to property. or that portion of the property that is 
used as an on-sale intoxicating liquor or nonintoxicating malt liquor 
establishment licensed under chapter 340A, a restaurant open to the 
public, bowling alley, a retail store, gambling conducted by organi
zations licensed under chapter 349, an insurance business, or office 
or other space leased or rented to a lessee who conducts a for-profit 
enterprise on the premises. Any portion of the property which is 
used for revenue-producing activities for more than six days in the 
calendar year preceding the year of assessment shall be assessed as 
class 3a. The use ofthe property for social events open exclusively to 
members and their.guests for periods ofless than 24 hours, when an 
admission is not charged nor any revenues are received by the 
organization shall not be considered a revenue-producing activity; 
and 

Class 4c property is assessed at 50 percent. 

(d) Class 4d property includes: 

(1) commercial use real property that abuts a lakeshore line and is 
devoted to temporary and seasonal residential occupancy for recre
ational purposes but not devoted to commercial purposes for more 
than 200 days in the year preceding the year of assessment, and that 
includes a portion used asa homestead by the owner. The area of the 
property that is classified as class 4d must not exceed 100 feet of 
lakeshore footage for each cabin or campsite located on the property 
up to a total of 800 feet and 500 feet in depth, measured away from 
the lakeshore; and 

(2) any structure: 

(i) situated on real property that is used for housing for the elderly 
or for low and moderate income families as defined by the farmers 
home administration; 

(ii) located in a municipality of less than 10,000 popUlation; and 

(iii) financed by a direct loan or insured loan from the farmers 
home administration. Property must be assess.ed under this clause 
for 15 years from the date of the completion of the original construc
tion or for the original term of the loan. 

The 30 percent and 50 percent assessment ratios apply to the 
properties described in paragraph (c), clauses (1) and (2) and this 
clause, only in proportion to occupancy of the structure by elderly or 
handicapped persons or low and moderate income families as de
fined in the applicable laws unless construction of the structure had 
been commenced prior to January 1, 1984; or the project had been 
approved by the governing body of the municipality in which it is 
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located prior to June 30, 1983; or financing of the project had been 
approved by a federal or state agency prior to June 30, 1983. 
Classification under this clause is only available to property of a 
nonprofit or limited dividend entity; and 

Class 4d property is assessed at 30 percent of market value. 

~ (e) Class 4e property includes: the first $34,000 of market value 
of real estate or manufactured homes used for the purposes of a 
homestead by 

w (1) any blind person, if the blind person is the owner thereof or 
ifthehlind person and the blind person's spouse are the sole owners 
thereof; or . 

AA (2) any person, hereinafter referred to as "veteran," who: 

W (i) served in the active military or naval service of the United 
States; and 

00 (ii) .is entitled to compensation under the laws and regulations 
of the United States for permanent and total service-connected 
disability due to the loss, or loss of use, by reason of amputation, 
ankylosis, progressive muscular dystrophies, or paralysis, of both 
lower extremities, such as to preclude motion without the aid of 
braces, crutches, canes, or a wheelchair; and 

\G} (iii) with assistance by the administration. of veterans affairs 
has acquired a special housing unit with special fixtures or movable 
facilities made necessary by the nature of the veteran's disability, or 
the surviving spouse of the deceased veteran for as long as the 
surviving spouse retains the special housing unit as a homestead; or 

ftiB (3) any person who: 

W (i) is permanently and totally disabled and 

00 (ii) receives W 85 percent or more of total income from 

W (A) aid from any 'state as a result of that disability; or 

~ (B) supplemental security income for the disabled; or 

~ (C) workers' compensation based on a finding of total and 
. permanent disability; or 

(4j (D) social security disability, including the amount of a 
disability. insurance benefit which is converted to an old age insur
ance benefit and any subsequent cost of living increases; or 
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~ (E) aid under the Federal Railroad Retirement Act of 1937, 
United States Code Annotated, title 45, section 228b(a)5; or 

00 (F) a pension from any local government retirement fund 
located in the state of Minnesota as a result of that disability. 

Property is classified and assessed pursuant to this clause only if 
the commissioner oflHlffiaH serviees revenue certifies to the assessor 
that the owner of the property satisfies the requirements of this 
subdivision. 'I'he eemm;ss;e"ef ef Imma" seFv;ees shall pfeviae a 
eepy ef the eertifieatie" ta the eemmissia"ef ef fe',e" .. e., 

The remaining value of class ,~ 4e property in excess of 
$34,000 shall be valued and assessed undersubdivision 22 or 23, as 
appropriate, provided that only the value in excess of $34,000 but 
not in excess of $68,000 is assessed at the rate provided for the first 
tier of value in subdivision 22 or only the value in excess of $34,000 
but not iri excess of $66,000 is assessed at the rate provided for the 
first tier of value in subdivision 23. 

Class 4d 4e property is assessed at W 10 percent of market value. 

Sec. 13. Minne'sota Statutes 1986, section 273.13, is amended by 
adding asubdivision to read: 

Subd. 32. [VACANT LAND.] Real property that i!'. not improved 
with a structure and that is not used as part of a commercial or 
illi!iisfrial activity shall be claSsifieoand assessed-accordin to its 
highest and best use permitted under the local zoning or inance. If 
the ordinance permits more than one use, the land must be classifiea 
and assessed according to the highest and best use permitted under 
the ordinance. If no such ordinance exists, the assesso"i' shall 
CoDsider the mostIikeliJjOfential use of the vacant land based upon 
the use made of surroun ing land or lancflii proximity to the vacant 1ai1d-. - --- - --- - - ---

Sec. 14. [273.132] [STATE AGRICULTURAL CREDIT.] 

Subdivision 1. [AGRICULTURAL HOMESTEAD PROPERTY.! 
The county audITor shall reduce the tax on all property receiving the 
nomestead credit under section 273.1324, !:>,y an amount equal to 36 
percent of the tax levy imposed on lI!' to 320 acres of land including 
the buildings and structures thereon but excluding all dwellings 
and an acre of land for each dwelling. 

Subd. 2. [OTHER AGRICULTURAL PROPERTY.] The county 
au<IIEOr shall reduce the tax on all other agricultural lands claSSITled 
under section 273T3~bdlvlsion 23, inclUding buildliigSand struc
tures thereon but excluding all dwellmgs and an acre of land for 
each dwelling, and on timberTand classified undersectwn 273.13, -- -------- --
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subdivision 23, paragraph (b) by an amount equal to 26 percent of 
the tax levy imposed on the property. The tax on timber land 
classified under section 273.13, subdivision 23 shall be reduced !!,y 
an amount equal to 26 percent of the tax levy imposed on the 
property. 

Subd. 3. [SEASONAL RESIDENTIAL RECREATIONAL PROP
ERTY.] The tax on all real estate devoted to temporary and seasonal 
residential occupancy for recreational purposes, but not devoted to 
commercial purposes, shall be reduced !!,y an amount equal to 15 
percent of the tax imposed on the property. The amount of the 
reduction provided under tbis subdivision which any taxpayer can 
receive sball not exceed $100. In the case of property owned by more 
than one person, the maximum amount of the reduction shall apply 
to the total of all the owners. 

Subd. 4. [ADMINISTRATION.] The amounts so computed by the 
county auditor shall be submitted to the commissioner of revenue as 
part of the abstracts of tax lists required to be hied with the 
commissioner under the provisions of section 275.29. Any prior year 
adjustments shall also be certified in the abstracts of tax lists. The 
commissioner of revenue shall review the certifications to determine 
their accuracy and may make cliaiiges-in the certification as deemed 
necessary or return ~ certification to !hc county auditor for correc
tions. For purposes of computinn the credit pursuant to this section, 
the "tax levy" shaB be the tax evy reduced by the credits provided 
by sections 273.123, 273.42, subdivision ~ and 473H.I0. 

Subd. 5. [APPROPRIATION.j There is appropriated from the 
general fund in the state treasu"'!y to the commissioners of revenue 
and education the amounts necessary to make these payments in 
fiscal year 1990 and thereafter. 

Sec. 15. [273.1321] [DEFINITIONS.j 

For the purpose of sections 273.1322 to 273.1325, the following 
defliUtions are established: 

(1) "commis.sioner" means the commissioner of revenue unless 
specified otherwise; -----

(2) "taxing jurisdiction)) means ~ county, city, town, school dis.: 
trict, or special taxing district; and 

(3) "homestead credit base value" means the maximum home
stead market valueeITgibleTo TCcelVe hOii1eSteact credit. The home
stead credit base market value shall be $80,000 for taxes payable in 
1989 and subsequent years. 
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Sec. 16. [273.1322] [RESIDENTIAL HOMESTEAD CREDIT AID; 
APPROPRIATION LIMITATION.] 

Subdivision 1. [BASE AMOUNT.] There shall be computed for 
each taxing jurisdiction in 1989 and subsequent years" residential 
homestead credit base amount determined under this sectIon. 

Subd. 2. [BASE DETERMINATION.] (a) The commissioner shall 
deteriillne each jurisdiction's homesteaocredit base equal to the 
amount of homestead credit that would haye been paid in 1988 to 
each taxing jurisdiction underM1i.1iiBsota Statutes 1986, section 
273.13, subdivision 15a, on residential homesteads if the homestead 
credit provided in Minnesota Statutes 1986, section 273.13, subdi
vision 22, had been 53 percent of the tax imposed on the first 
$80,000 of market value with no credit maximum. 

(b) For taxes payable in 1989, the commissioner shall multiply the 
amount determined in paragraph (a) by ~ fraction, the numerator-of 
which is the ratio of the total assessed value of the homestead credit 
base viiJue of all residential homesteads in the taxing jurisdiction to 
the total assessed valuation of the taxing jurisdiction for taxes 
payable in 1988. The denominator of the fraction is the ratio of the 
total assessed value of the homestead credit base value of all 
reswential homesteadsin the taxing jurlSlITCtion to the total as
sessed valuation of the taxing jurisdiction for taxes payable in 1987. 
IIiaOdition, the commissioner shall further multiply the amount by 
the ratio of the number of residential homesteads in the jurisdiction 
for taxes ~ayable in 1988 to the number of residential homesteads in 
the juris iction for taxes payable in 1987. 

(c) For taxes sayable'in 1990 and subsequent y:;ars, the commis
sioner shall mil tiply the amount determined un er paragraph (b) 
for the previous year by " fraction, the numerator of which ;" the 
ratio of the total assessed value of the homestead credit base value 
for taxespayabfe the precemng year for all residential hoffiesteads 
in the taxing jurisdiction to the total assessed valuation of the 
t~xing jurisdiction. The denominator of the fraction is the ratio of 
t e total assessed value of the homestead credit base value for all 
resicIei1tial homesteads in the taxing jurisdiction to the total as
sessed valuation of the taxing jurisdiction for the year immediately 
preceding the preceding year. In addition, the commissioner shall 
further multiply the amount by the ratio of the number of residen
tIal homesteads in the jurisdiction for taxes payable in the preceding 
yearto the number of residential homesteads in the jurisdiction for 
taxespayable in the year immediately preceding the preceding year. 

Subd. 3. [LIMITATION.] For taxes payable in 1989, the total 
statewide homestead credit base amount shall not exceed 
$631,000,000. The comriUsSlOner shall make proportionally equal 
adjustments to the amounts determined for all taxing jurisdictions 
under subdivision 2 so that their sum does not exceed the limitation. ------------
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The commissioner shall certify the adjusted amounts to the county 
auditors on or before October 10, 1988. 

Sec. 17. [273.1323] [RESIDENTIAL HOMESTEAD CREDIT.] 

Subdivision 1. [CREDIT REDUCTION MILL RATE.] For taxes 
payable in 1989 and subsequent years, each county audItOr shall 
divide the residential homestead credit aid certlf'leQ under section 
273.13~subdivision 3 for!! taxing]Ui'lsiliction by the total current 
year assessed' value of the homestead credit base value for all 
residential homesteads in the taxing jurisdiction. The resultant mill 
rate is the residential homestead credit reduction mill rate for the 
taxing jUrIsdiction. -~ -~ ~-

. Subd. ~ ]TAX REDUCTION.] For taxes payable in 1989 and 
subsequent years, the iax on the homestead credit base value shall 
be reduced by the product obtained !:>.y. multiplying the taxing 
jurisdiction's homestead credit reduction mill rate!:>'y' the assessed 
value of the homestead credit base value of the parcel 

Subd. 3. ]PROPERTY TAX STATEMENT.] Each property tax 
statement mailed under section 276.04 to a taxpayer ",hose property 
tax is reduced under subdivision 2 must contain a statement of the 
amount of the re<:Ii:iCtion in dollars and must identify the reductWil 
as "state paid homestead credit." -- -

Sec. 18. [273.13241lAGRICULTURAL HOMESTEAD CREDIT.] 

Subdivision 1. [CREDIT.] For taxes payable in i989 and subse
quent years, the agricultural homestead gross tax, less any reduc
tions received under section 273.132, shall be reduced by 53 percent. 
The amount of the agricultural homesteaa credit reduction must not 
exceed $700. -

Subd. ~ [APPROPRIATION.] A sum sufficient to P!!.l' the agricul
tural homestead credit under subdivision 1 is annually appropriated 
from the general fund. 

Subd. il. [PROPERTY TAX STATEMENT.] Each property tax 
statement mailed under sectio!lc 276.04 to a taxpayer whose property 
tax is reduced underSiilidivision 1 must contain a statement of the 
amount of the reduction in dollars and must Wentify the reductWil 
as "state paid homestead credit." -- -

Sec. 19. [273.1325] lGENERAL FUND; REPLACEMENT OF 
REVENUE.] 

(a) Payment from !he general fund shall be made, as provided in 
this section, for the purpose of replacing revenue lost as ~ result of 
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the" reduction of property taxes provided in sections 273,1323 and 
273,1324. 

(b) Each county auditor shall certify, not later than April! of each 
year to the commissionerot revenue, the amount of reduction 
reswtmgfrom sections 273.1323 and 273.1324 in the auditor's 
county. Thecertlfication must be suOmitted to the commissioner of 
revenue as part of the abstraclsof tax lists requITed to be filed willi 
the commissioner .:maer the provisions of section 275.29. fn y prior 
year adjustments sh",1J also be certified in the abstracts 0 tax lists. 
The commissioner of revenue shall review the certifiCations to 
aetermine their accuracy. The comIDissionerfmay make necessary 
chan es in the certification or return ,~ certi Ication to the county 
au itor for corrections. 

(c) Based on current year tax data reported in the abstract of tax 
lists, the comllllssioner of revenue shall annually determine the 
taxing district distribution of the amounts determined in section 
273.1324 and certified under paragraph (b), The commissioner of 
revenue shaH ~ to each taxing distrIct, oilier than school districts, 
its total homestead credit payment for the yeFtermined under 
section 273.1322 and this paragrapnin equa

T 
installments on or 

before July 20 an{[l)ecember 15 of each year. he commissioner of 
education shall make payments'to each school dlsfrict in accordance 
with section 124.T95, based on the commissioner of revenue's 
certification. -- - -

Sec. 20. [273.1326] [ALTERNATIVE HOMESTEAD CREDIT,] 

Subdivision 1. [QUALIFYING PROPERTY] Effective for taxes 
, levied in 1988 payable in 1989 and subsequent years, class! 

homestead property which has an equalized market value of 
$200,000 or greater shall not receive the homestead credit reduction 
under section 273.1323 but shaH oeeligible for an alternative 
nomestead credit as proviaed in this section. --

The commissioner of revenue shall determine the residential 
meaIan sales' ratio for each munlClj?ality' using the methOdOlOgY 
prescribed under section 124.2131. If the commissioner deems that 
there are an insufficient number of sales in the stu1y to determine 
!!. valid reSld.ential sales ratio for!! l);ven mumcip!" ity-;-that muni
CIpalIty's sales ratIO for purposes of t IS sectIOn wIll be the meman 
residential sales ratio for the county in which the municipality ~ 
located. The commissioner shall certify to the county assessor the 
"'{~propriate sales ratios for each municipality for use in determining 
~ egualizeUi:llarket value of the homestead property. 

The county assessor shall provide !! list to the county auditor of 
thenomesteadS III the county whose equalize<! market value ~ 
$200,000 or greater. The auditor shall notif~ the owner of each of 
these homes that the taxpayer may be e igible to receive an 
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alternative homestead credit under this section. !2. ~ of the 
alternative homestead credit form shall be included with the pro
perty's tax statement prescrioeaunder section 276.04. No home
stead creart shall be deducted from the gross tax of these homestead 
parcels. 

The commissioner of revenue shall prescribe !! form for the 
"alternative homesteaacredit" return and shail distribute sufficient 
copies

l 
to the counties. The form shall cOriIamspa'd for the taxpayer 

to inc ude the taxpayer's househORl income as enned in section 
290A.03, subdivision 5, and any other information which the 
commissioner deems necessary for use in making the determination .. 
!2. ~ of the current Y(iar's property tax statement for the home
stead must be submitte to the commissioner with the alternative 
liOiiiestead credit return. Any claim for the alternatiVe homestead 
credit shall be filed with the department of revenue !i,y May 15 of the 
year in which the property taxes are due and payable. The filing 
time llmit,Jate filing'handpellalties provided in section 290A.06 
apply to alternative omestead credit returns filed under this 
paragraph. 

Subd. 2. [BIENNIAL STUDY OF RELATIONSHIP BETWEEN 
TAX BURDEN AND WEALTH.] Be\:inning in 1988 and every two 
years thereafter, the commissioner s all conduct a study describinfi 
the relationshIp between net property tax burden and wealth for a 
homeowners III the state. The relationsnip shall be expressed in 
terms of!! SImple regression eguation, with net property tax burden 
as the dependent variable. 

For purposes of this section, the following terms shall have these 
meanings: 

(a) "net property tax burden" means the gross taxon homestead 
property, minus . the homestead credit receivoo under section 
273.1323, minus any property tax refund received under chapter 
290A, and minus the reduction in the taxpayer's feaeraTand state 
income tax liability resulting from the deduction of the homestead's 
property tax in the computation of the taxpayer's taxable income. 

(b) "wealth" means the sum of the egualized market value of the 
homestead divided1ii 2.5 and the taxpayer's householdUiCome as 
defined in section 290A.03, subdIVision 5. . 

Subd. 3. [DETERMINATION OF ALTERNATIVE HOMESTEAD 
CREDITTFor all eligible homeowners, an alternative homestead 
credit shall be Coinputed according to the following formula: 

Credit.=. Ci, when W ~ less than $180,000, and 
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Credit = Ci.": (1: «(W : $180,000)/$100,000) x (Bw/B»), where the 
syillEiOlSllave the following meanings: . 

(a) "Ci" means the full amount of homestead credit that the 
homestead would have qualified to. receive for that year if the 
homestead had been allowed to receIve homestead credit under 
section 273.1323.-- --- ---

(b) "w" means the total wealth of the homestead, defined as the 
sum of tbe equarizect iilliTket value of the homestead divided by 2.5, 
plus the taxl?ayer's household income for the year III which the 
property tax !§ levied. 

(c) "Bw" means the average tax burden for a homestead with total 
wealth equal to the homestead's wealth, determined according to 
the relationship determined in subdivision 2. 

(d) "B" means the net property tax burden for the homestead, 
which ~ detliledas the gross property tax, minus the commissioner's 
estimate of the reduction in the taxpayer's federal and state income 
taxes resulting from the dedUction for property taxes on the home
stead, minus the amount of homestead credit received in the 
prevIOus year under section 273.13, minus the amount of any 
~roperty tax refund received in the previous year under chapter 

90A. . 

Subd. 4. [PAYMENT.l Based on the commissioner's determination 
in SiibdlVTsion 3, if the taxpayer qUalifies for an alternative home
stead credit under this section, the taxpayer shaIl receive full 
payment of the amount 01 the alternative homestead credit after 
July! but prior to July 15 or 60 days after receipt ofthe application, 
whichever is later. . 

Subd. 5. [APPROPRIATION.] There it; appropriated from the 
general fund in the state treasury to the department of revenue the 
amount necessary to make these payments in fiscal year 1990 and 
thereafter. 

Sec. 21. Minnesota Statutes 1987 Supplement, section 273.135, 
subdivision 2, is amended to read: 

273.135 [HOMESTEAD PROPERTY TAX RELIEF.] 

Subd. 2. The amount of the reduction authorized by subdivision 1 
shall be 

(a) In the case of property located within the boundaries of a 
municipality which meets the qualifications prescribed in section 
273.134, 66 percent of the net tax, provided that the reduction shall 
not exceed the maximum amounts specified in clause (c). 
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(b) In the case of property located within the boundaries of a 
school district which qualifies as a tax relief area but which is 
outside the boundaries of a municipality which meets the qualifica
tions prescribed in section 273.134, 57 percent of the net tax, 
provided that the reduction shall not exceed the maximum amounts 
specified in clause (c). 

(c) The total maximum reduction of the net tax on property 
described in clause (a) is $4W $253 for taxes payable in 198e 1989. 
The total maximum reduction for the net tax on property described 
in clause (b) is $4:lI> $228 for taxes payable in 198e 1989. These 
maximum amounts shall increase by $Ii; $7.50 per year for taxes 
payable in 198(; 1990 and thereafter. --

For the purposes of this subdivision, '''net tax'" means the tax on 
the property befure a""licatieR ef the cFedit "ayable ~ this 
sectieR after deduction of any credit under sections 273.1323 and 
273.1324. 

Sec. 22. Minnesota Statutes 1987 Supplement, section 273.1391, 
subdivision 2, is amended to read: 

Subd. 2. The amount oUhe reduction authorized by subdivision 1 
shall be: 

(a) In the case of property located within a school district which 
does not meet the qualifications of section 273.134 as a tax relief 
area, but which is located in a county with a population of less than 
100,000 in which taconite is mined or quarried and wherein a school 
district is located which does meet the qualifications of a tax relief 
area, and provided that at least 90 percent of the area of the school 
district which does not meet the qualifications of section 273.134 lies 
within such county, 57 percent of the net tax, provided that the 
amount of said reduction shall not ,exceed the maximum amounts 
specified in clause (c). The reduction provided by this clause shall 
only be applicable to property located within the boundaries of the 
county described therein. 

(b) In the case of property located within a school district which 
does not meet the qualifications. of section 273.134 as a tax relief 
area, but which is located in a school district in a county containing 
a city of the first class and a qualifying municipality, but not in a 
school district containing a city of the first class or adjacent to a 
school district containing a city of the first class unless the school 
district so adjacent contains a qualifying municipality, 57 percent of 
the net tax, but not to exceed the maximums specified in clause (c). 

(c) The total maximum reduction of the net tax is $4:lI> $228 for 
taxes payable in 198e 1989. This total maximum amount shall 
increase by $Ii; $7.50 per year for taxes payable in 198(; 1990 and 
thereafter. -- --
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For the purposes of this subdivision, "net tax" means the tax on 
the property hefe¥e "flplieatiaR ef the ereffit UH<ie¥ this seetiaR after 
deduction of any credit under sections 273.1323, and 273.1324-. -

Sec. 23. Minnesota Statutes 1987 Supplement, section 273.1392, 
is amended to read: 

273.1392 [PAYMENT; AIDS TO SCHOOL DISTRICTS,] 

The am()Unts of small InlsiResB traRsitia" homestead credit under 
seetiaR 213.119& sections 273.1322 and 273.1324; disaster or emer
gency reimbursement under section 273.123; attached machinery 
aid under section 273.138;hamesteaEi ereEIit re)3iaeemeftt aiel UH<ie¥ 
seetiaR 273.1394; agricultural credit re)3iaeemeRt aid under section 
213.139& 273.132; commercial-industrial and apartment tax relief 
credit under section 273.1196; and metropolitan agricultural pre
serve reduction under section 473H.10, 'shall be certified to the 
department of education by the department of revenue. The amounts 
so certified shall be paid according to section 124.195, subdivisions 
6 and 10. 

Sec. 24. Minnesota Statutes 1987 Supplement, section 273.1393, 
is amended to read: 

273.1393 [COMPUTATION OF NET PROPERTY TAXES.] 

Notwithstanding any other provisions to the contrary, "net" prop
erty taxes are determined by subtracting the credits in the order 
listed from the gross tax: 

(1) small ImsiRess pFapeFty tal< traRsitiaR ereEIit as )3Faviaea Ht 
BeetiaR 213.1195; commercial-industrial and apartment tax relief 
credit as provided in section 273.1196; 

(2) disaster credit as provided in section 273.123; 

(3) powerline credit as provided in section 273.42; 

(4) agricultural preserves credit as provided in section 473H.1O; 

(5) enterprise zone credit as provided in section 469.171; 

(6) agricultural credit as provided in section 273.132; 

00 (7) state paid homestead credit as provided in seetieft 273.13, 
s.maimeR 2& sections 273.1323 and 273.1324; 

m (8) taconite homestead credit as provided in section 273.135; 
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f@ (9) supplemental homestead credit as provided in section 
273.1391. 

The combination of all property tax credits must not exceed the 
gross tax' amount. 

Sec. 25. Minnesota Statutes 1987 Supplement, section 273.165, 
subdivision 2, is amended to read: 

Subd. 2. [IRON ORE.) Unmined iron ore included in class 5 must 
be assessed with and as a part of the real estate in which it is 
located,lmt at the rete established in se.tieH 213.13, s .. bdi'lisien d(,}. 

The real estate in which iron ore is located, other than the ore, must 
be classified and assessed in accordance with the provisions of the 
appropriate classes. In assessing any tract or lot of real estate in 
which iron ore is known to exist, the assessable value of the ore 
exclusive of the land in which it is located, and the assessable value 
of the land exclusive of the ore must be determined and set down 
separately and the aggregate of the two must be assessed against the 
tract or lot. 

Sec. 26. Minnesota Statutes 1987 Supplement, section 273.42, 
subdivision 2, is amended to read: 

Subd. 2. Owners of land that is an agricultural or nonagricultural 
homestead, nonhomestead agricultural land, rental residential 
property, and both commercial and noncommercial seasonal residen
tial recreational property, as those terms are defined in section 
273.13 listed on records ofthe county auditor or county treasurer 
over which runs a high voltage transmission line as defined in 
section 116C.52, subdivision 3, except a high voltage transmission 
line the construction of which was commenced prior to July 1, 1974, 
shall receive a property tax credit in an amount determined by 
multiplying a fraction, the numerator of which is the length of high 
voltage transmission line which runs over that parcel and the 
denominator of which is the total length of that particular line 
running over all property within the city or township by ten percent 
of the transmission . line tax revenue derived from the tax on that 
portion of the line within the city or township pursuant to section 
273.36. In the case of property owners in unorganized townships, the 
property tax credit shall be determined by multiplying a fraction, 
the numerator of which is the length of the qualifying high voltage 
transmission line which runs over the parcel and the denominator of 
which is the total length of the qualifying high voltage transmission 
line running over all property within all the unorganized townships 
within the county, by the total utility property tax credit fund 
amount available within the county for that year pursuant to 
subdivision 1. Where a right-of-way width is shared by more than 
one property owner, the numerator shall he adjusted by multiplying 
the length of line on the parcel by the proportion of the total width 
on the parcel owned by that property owner. The amount of credit for 
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which the property qualifies shall not exceed 20 percent of the total 
gross tax on the parcel prior to deduction of the state paid agricul
tural credit and the state paid homestead credit, provided that, if the 
property containing the right-of-way is included in a parcel which 
exceeds 40 acres, the total gross tax on the parcel shall be multiplied 
by a fraction, the numerator, of which is the sum of the number of 
acres in each quarter-quarter section or portion thereof which 
contains a right-of-way and the denominator of which is the total 
number of acres in the parcel set forth on the tax statement, and the 
maximum credit shall be 20 percent of the product of that compu
tation, prior to deduction of those credits. The auditor of the county 
in which the affected parcel is located shall calculate the amount of 
the credit due for each parcel and transmit that information to the 
county treasurer. The county auditor, in computing the ef'e<Iit credits 
received l'u.suaHt te seetisH under sections 273.13 and 273.135, 
shall reduce the gross tax by the amount of the credit received 
pursuant to this section, unless the amount of the credit would be 
less than $10. 

If, after the county auditor has computed the credit to those 
qualifying property owners in unorganized townships, there is 
money remaining in the utility property tax credit fund, then that 
excess amount in the fund shall be returned to the general school 
fund of the county. 

Sec. 27. [275.065] [LEVY ADOPTION PROCEDURE; NOTICE 
TO TAXPAYERS.] 

Subdivision L [PROPOSED LEVY.] On or before August .!., ~ 
home rule charter or statutory city' shall adopt I!. proposed city 
lliidf.et and certify to the county a udi tor the proposed city property 
tax evy for taxes payable in the following year. 

Subd. 2. [MILL RATE COMPUTATION.] (a) The county auditor 
shaIl 'compute I!. city mill rate that when apprrea to the taxable 
assessed value on January 2 of the current yedd of taxaOIe property 
within the citIa excluding new construction, a itions to st1'?ctures, 
or property a ed to or deleted from the assessment rOIls smce the 
prevIOUS yeir's assessment, will provide the city the same ad 
valorem tax ~ as the city levied the previous year. ThIs mill rate 
is the "no-increase. milT rate:r- - -----, ,-

, (b) The county auditor shall compute I!. mill rate that when 
apprled to the taxable assessed value on January ~ of the current 
year of all taxable property within the city, includin new construc
tion, additions to structures, Or property adde to or deleted from the 
assessment rolls since the previous year's assessment, will. provide 
the proposed city ad valorem taxlevy for taxes levied in the current 
year. This min rate ~ the "proposed mill rate."----'-

, (c) The county auditor shall notify the city of its no-increase mill 
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rate and its proposed mill rate on or before August 8. The citymj? 
amend its proposed levy but must certify to the county auditor ~ 
AU6\i.st 15 its final proposed ~ and the date the city will hold !'c 
pu ic hearing to adopt its budget and property tax levy. 

(d) The county auditor shall recompute the city's proposed mill 
rate to reflect any adjustments made Qy the city under paragraph 
(c), and noti~y the city of the proposed mill rate and the percent, if 
any, Qy whICh the recomputed proposed mill rate exceeds the 
no-increase mill rate. That percent ~ the percentage increasem 
property taxes proposed & the city. 

Subd. 3. [NOTICE OF PROPOSED PROPERTY TAXES.] (a) If 
there is apercentage increase in property taxes proposed Qy the citY, 
on or Defore September 15, the county auditor shall compute for each 
parc;l of property on the assessment rolls the proposed tty property 
tax or taxes levieiIln the current year. The tax shall ~ computed 
before the appllCatlon orany propert~ tax aids or credits. The county 
auditor shall prepare and deliver & lrst class mail to each taxparer 
at the address listed on the city's current year's assessment rol , !'c 
notice of the taxpayers propOse.f' city property taxes. 

(b) The commissioner of revenue shall prescribe the form of the 
notice. ---

The notice must contain: 

(1) A heading that states: 

"NOTICE OF PROPOSED CITY PROPERTY TAXES 

DO NOT PAY: THIS IS NOT A BILL";. 

(2). The name of the city and the date the Ctty will hold !'c public 
hearing to adopt its budget and property tax evy; 

(3) A statement that the plirpose of the hearing is to receive 
opinions from the pub¥c and answer questions. on the proposed 
budget and tax ~ be ore adoptin~ them, and ~ the city may 
change its proposed buager and tax evy at thehearmg; 

(4) In columnar form, the following information applicable to each 
parcelof property: the name of the city, the city mill rate and city 
property tax tayable on the property fOr' taxes payable in· the 
current year efore the application of any aids or credits, the 
proposed city mill rate and proposed iity property tax payable on the 
property for taxes payable in the fol owing year before the applica
tion of any aids or credits, the no-increase mill rate and TIle city tax 
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that would be payable on the property before application of any aids 
or credits g'The no-increase mill rate ~ied; , 

(5) An explanation of each of the columns. The explanation of the 
proposed tax must inclUdea statement that the amount is based on 
~ 160poseao~ which ~ not final and may be amenaed at the 
pu lic hearing. rheexpranation must state that the applicationm 
the no-increase mill rate is applied to, the current yaar's assessea 
value, and that the dllference between the propose tax and the 
no-increase tax is'The result of ~ proposeTIevy changeOy the city 
and not the resuTt of hIgher assessed values; 

(61 The pf'rson and address to which written comments may be 
submitted !... the taxpayer cannot attend the hearing; and 

(7) ~ ~ statement that the tax is proposed for taxes payable in 
the followm~ year, that the tax ~ only the tax levied i>.Y the city, and 
that schoolistncts, counties, and special taxing jurisdICtions also 
levy property taxes. 

(c) The .iity shall P!!l the county fo~ the reasonable cost of the 
chuntYiiU itor'S'Sefvices and for the costs of preparing and mrulffig 
~ notice required in this section. . 

Subd. 4. [PUBLIC ADVERTISEMENT.] (a) On or before Septem
ber 15, the city shall advertise in a qualifiea ileWBPapei'"a notice of 
its mtent to adopt a budget and property tax levy at a public 
hea;:n:;g:- - ~ -~ ,- - ~ 

The advertisement must be no less than one-quarter ~ in size 
of ~ standard-size or ilta'J)loid-size newspaper, and the beadllne in 
the advertisement shall be in a ~ no smallerthan 18 point, The 
advertisement ~ not be pTaced in the part of the newspaper 
where legal notIces and classified advertisements appear. The 
advertisement must be pUblished in ~ newspa~~r of general paid 
circulation in the city. Whenever possible, the a vertisement must 
appear in ~ newspaper that ~ published atTeast hve *ays ~ week, 
unless the only newspaper in the city IS pubTiShedless t an five days 
~ week. The newspaper selected must be one of generalTnterest and 
readerShljJin the community, and not one of limited subject matter. 

(b) !! ~ city proposes ~ percentage increase in property taxes, the 
advertisement must be in the following [OrIll: 

"NOTICE OF TAX INCREASE 

The """ (name of city) """ has tentatively adopted a measure to 
increase its property tax levy i>.Y """ (percentage of increase over 
no-increase rate) """ percent. 
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All concerned citizens are invited to attend a public hearing on 
the tax increase to be held on , , , (date and time)" , at " , (meeting 
place) "" 

!l FINAL DECISION on the proposed tax increase and the budget 
will be made at thIs hearing." 

, (c) !fthere is not a percentage increase in llroperty taxes proposed 
!!,y the city, tile Mvertisement must be in ~ foliowillgTorm: 

"NOTICE OF BUDGET HEARING 

The ... (name of the Cit~ ... has tentatively adopted a budget for 
'" (fisCal year) "" A pu ic -hean]f. to make a FINAL DECISION 
on the budget AND PROPERTY l~XES will be held on ~ ~ ~ (date 
and time) ~ ~ ~ at ~ ~ ~ (meeting place) ~" ," 

(d) The advertisement required in paragraph (b) or (c) must notify 
taxpayers that !! t,hey cannot attend the meeting, they may submit 
comments in writmg to the city c1erk!!,y the date of the proposed 
hearing. The address to wruch the comments may be maued must be 
given. 

Subd. 5. [PUBLIC HEARING; ADOPTION OF BUDGET AND 
LEVY.) Prior to October 10, the governing bot ofthe.city shall hold 
~ pubJichearmg to a~opt l.tS final bUd~et an property tax levy for 
taxes payable in the ollowing ,ar. T e hearing must be held not 
less than two days or more than lve days after the day the notice !!i 
first published. 

At the hearing the city may amend the proposed budget and 
r.ropertt tax ~. and must adopt ~ final budget and property tax 
~ T e proaerty tax ~ adopted may not exceed the filliiI 
proposedlevyetermined under subdivision 2, paragraph (c). 

At the hearing the percentage increase in property taxes proposed 
!!,y the city, if any, and the specific pU'Jl0ses for which pr06:erty tax 
revenues are being increased must be iscJlssed. During t e discus
sion, the governing body shall hear comments regarding a proposed 
increase and explain the reasons for the proposed increase. The 
publi~ shalr be alloweato speak and to ask questions prior to 
adoptIOn of any measures by the governing body. The governin~ 
gody shall adopt its final property tax levy prior to adopting its fina 

udget. . 

The hearing must be held after 5:00 p.m. !! scheduled on ~ ~17 
other than Saturaay. Nonearin~ may be held on a Sunday. __ e 
school board and countyooard shi 1 not sCheawe pubfc meetings on 
days sCheiluled for the hearing by the governing bo y of the city. 
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If the hearing i.recessed, the city shall publish a notice in a 
qua1llied newspaper of generrupaid clrCiiIation in the city. The 
~ must state the time and place for the continuation of the 
heanng and must be publishe<Iat least two !YS but not more than 
five days prior to the date the hearing will _ continued. . 

Subd. 6. [CERTIFICATION OF COMPLIANCE.] At.the time the 
cifYCeiiilles its tax levy under section 275.07, it shall certify to the 
commissioner otrevenue its compliance witn this section. The 
certification must contain c[pies of the adVertISement requIred 
under subdivision 4, the reso ution adopting the final property tax 
levy under subdivision ~ and liny other infonnation required !>ythe 
comrii'i'SSlOner of revenue. If t e . commissioner determines that the 
city has failed to substantially comply with the requirements of this 
section, the commissioner of revenue shall nl.ffiy the c0'hnty auditor. 
When fixing rates under section 275.08 or ~ .. city t at has not 
compried with this section, the county auditor must use the no
increase mill rate. 

Sec. 28. Minnesota· Statutes 1987 Supplement, section 275.50, 
subdivision 2, is amended to read: 

Subd. 2. [GOVERNMENTAL SUBDIVISION.] (a) "Governmental 
subdivision" means a county, home rule charter city or statutory 
city. 

(b) "Governmental subdivision" also includes any ,ity or town that 
receives a distribution from the taconite municipa aiaaccount in 
the levy year. 

Sec. 29. Minnesota Statutes 1987 Supplement, section 275,51, 
subdivision 3h, is amended to read: 

Subd .. 3h. [ADJUSTED LEVY LIMIT BASE.] (1) Except as 
adjusted !>y lara1raph (2), for taxes levied in 1988 and thereafter, 
the adjusted evy imit base';s equal to the levy limit base computed 
pursuant to Laws 1987, article 5, section 12, or subdivision 3f, 
increased by: 

(a) a percentage equal to the percentage growth in the implicit 
price deflator, or *'>ree five percent, whichever is lesse¥ less; 

(b) a percentage equal to the greater of the percentage increases in 
population or in number of households, if any, for the most recent 
12-month period for which data is available, using figures derived 
pursuant to subdivision 6; 

(c) one-half of the amount levied as a special levy in the previous 
year for paying the costs of municipal services provided to new 
private industrial and nonresidential commercial development pur-
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suant to section 275.50, subdivision 5, clause (m), if the special levy 
is discontinued; 

(d) the amount of any permanent increase in the levy limit base 
approved at a general or special election held during the 12'month 
period ending September 30 of the levy year, pursuant to section 
275.58; subdivisions 1 and 2; and 

(e) the for the taxes payable in 1989, an amount, ifknewn, ~ 
te the deepeaseffi fudeFaI reven"e shap;ag alletmeat fFem the le¥y 
yea>' te the yea>' ffi whleh the le¥y is "ayaele; atheP'N;se the ama"at 
equal to the aeepease ffi fuaeral re'feB"e ShaBftg allatmeat ffi the 
le¥y yea>' as eam"ared te the !,re'f;a"s yea>' if the le¥y base fer the 
"rev;a"s yea>' has Bet ileeH adj"sted fer a decrease ffi fuaepal 
reve ... ,,' shaBag allatmeat greater of the governmental subdivi
sion's 1984, 1985 or 1986 federal revenue sharing, minus any 
adjustments made under this clause for the taxes !lay able yeNs 
1986 and 1987, as determinea ~ the commissioner 09 revenue. 0 
i'iirlIier adjiiStments to the ·levy limit base of ~ governmental 
subd,v,sion shall be made under this clause after the adjustment 
that is made for the taxes payable 1989 base. 

(2) A city's adjusted levy limit base under paragraph (1) shall be 
increased if the sum of the city's previous year levy amount and its 
previous Y(jr local government aid amount received under chapter 
477A, divi eC:\ ~ its population, is less than 80 percent of the 
average ~ capita ~ plus local government aid amount for an 
cities within its city cate~ory as defined in this .paragraph. The 
addition to thel"evy limitase allowable unoer this paragraph will 
be equal to the dollar amount of increase computedUnder paragrT 
m,clause ~ provided that when this additioT\al amount and t e 
amoillifCOmputed underparagraph (1), clause (a) are added to the 
~ty's levy and local government aid, andOiVl(Je~ its population, 

e total amount cannot exceed 80 percent of the average ~ capita 
revy plus local government aid amount fOr the cities in its city 
category. "C[iY categories," Tor purposes of this paragraph, are 
defined as fo ows: - --

(b) cities, other than cities of the first class, with popUlation over 
1,000 which are located outsiaetne metropoIitan area; 

(c) cities ~ population under 1,000 which are located outside 
the metroBohtan area; and 

(d) cities, other than cities of the first class, located within the 
metropow;an area.-· - --- - -. -- --- --- -
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Sec. 30. Minnesota Statutes 1987 Supplement, section 276.04, is 
amended to read: 

276.04 [NOTICE OF RATES; PROPERTY TAX STATEMENTS.] 

Subdivision 1. [AUDITOR TO PUBLISH RATES.] On receiving 
the tax lists from the county auditor, the county treasurer shall, if 
directed by the county board, give three weeks' published notice in a 
newspaper specifying the rates of taxation for all general purposes 
and the amounts raised for each specific purpose. 

Subd. 2. [REQUIREMENTS OF TAX ·STATEMENTS.] (a) The 
treasurershall, whethe. ffi' net aiFeetea By the <lffiHlty beaF4,eaHSe 
te be have printed on all tax statements, or on an attachment, a 
tabulated statement of the dollar amount due to each taxing 
authority from the parcel of real property for which a particular tax 
statement is prepared. The dollar amounts due the county, township 
or municipality and school district shall must be separately stated 
ffift. The amounts due other taxing districts, if any, may be aggre
gated. The dollar amounts, including the dollar amount of any 
special assessments, may be rounded to the nearest even whole 
dollar. For purposes of this section whole odd-numbered dollars may 
be adjusted to the next higher even-numbered dollar. The statement 
shall must include the following sentence, printed in upper case 
letters in boldface print: "THE STATE OF MINNESOTA DOES NOT 
RECEIVE ANY PROPERTY TAX REVENUES. THE STATE OF 
MINNESOTA REDUCES YOUR PROPERTY TAX BY PAYING 
CREDITS AND REIMBURSEMENTS TO LOCAL UNITS OF GOV
ERNMENT." 

(b) The property tax statements for manufactured homes and 
sectional structures taxed as personal property shall contain the 
same information that is required on the tax statements for real 
property. 

(cl Real and personal ~roperty tax statements must contain the 
market value, as define in section 272.03, subdivision 8, used in 
determiiliilgThe tax. The statement shall show the amoUiit attriO:: 
utable to section 273.132 as "state paid agricultural credit," the 
.amount attributable to sections 273.1323 and 273.1324 as "state 
paid homestead credit," and the amount attributable to section 
273.1196 as "state paid commercial-industrial and apartment tax 
relief." The statement must also show the decrease in tax attribut
able to that portion of the sum of the fOTIOwing aids attrlliutable to 
the property as "state paid tax relief': (i) general education revenue 
under section 124A.23, and (ii) local government aid for cities, towns 
and counties under chapter 477 A, including the county's income 
maintenance ~ 

Subd. 3. [MAILING OF TAX STATEMENTS.] The county trea
surer shall mail to taxpayers statements of their personal property 
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taxes due, such statements to be mailed not later than February 15 
(except in the case of manufactured homes and sectional structures 
taxed as personal property), statements of the real property taxes 
due shall be mailed not later than January 31; provided, that the 
validity of the tax shall not be affected by failure of the treasurer to 
mail such statement. The taxpayer is defined as the owner who is 
responsible for the payment of the tax. 8Heh real aM personal 
property till< statements shall contain the market ¥al-He, as definea 
in seetion 272.93, sUBBivisioR 8, used in aete_ining the trnr. '!'he 
statement shall shew the amount attriButaBle te the aecrease in till< 
HR<ler. sectien 278.982 attriButaBle te Minnesota Statutes 1986, 
section 124.2137 as "state paid agrieultural ereffit amount" aM the 
amouRt attriB"taille te the decrease in till< HR<ler sedioR 278.982 
attriButaBle te Minnesota Statutes 1986, sedion 273.13, s"Baivi 
sitffis 22 aH<l ~ as "state paid homesteaa eredit amsunt." '!'he 
statement _ state the amount aeauetea <tH<ieI' seetien 273.1198 
aH<l identify it as "state paid smal± Business transition eredit." 

Subd. 4. [COLLECTION SITE.l If so directed by the county board, 
the treasurer shall visit places in the county as the treasurer deems 
expedient forthe purpose of receiving taxes and the county board is 
authorized to pay the expenses of such visits and of preparing 
duplicate tax lists. Failure to mail the tax statement shall not be 
deemed a material defect to affect the validity of any judgment and 
sale for delinquent taxes. 

Sec. 31. Minnesota Statutes 1987 Supplement, section 475.61, 
subdivision 3, is amended to re.ad: 

Subd. 3. [IRREVOCABILITY.] Tax levies so made and filed shall 
be irrevocable, except as provided in this subdivision. 

In each year when there is on hand any excess amount in the debt 
redemption fund of a school district at the time the district makes its 
property tax levies, the amount ofthc excess shall be certified by the 
school board to the eommissioHer ef edHcation wOO shall coml'ute the 
reduced till<!ev;y, afIie.- adjustment ffir the homestead ere4it replaee 
meat aid paidpHFsHant te section 273.1394, the ugrieulturu'. ere4it 
replaceffient aid paid I'HrSHant te seetion 273.1398, aH<l the 1m< Sase 
aejustffient pHrsuant te seotien 273.1396. '!'he eommissioner ef 
Cfiucatisn shall eertHY the aajustea reaucea till< ie¥y te the county 
auditor and the auditor shall reduce the tax levy otherwise to be 
included in the rolls next prepared by the amount certified, unless 
the school board determines that the excef?s amount is necessary to 
ensure the prompt and full payment of the obligations and any call 
premium on the obligations, or will be used for redemption of the 
obligations in accordance with their terms. An amount shall be 
presumed to be excess for a school district in the amount that it, 
together with the levy required by subdivision 1, will exceed 106 
percent of the amount needed to meet when due the principal and 
interestpayments on the obJigations due before the second following 
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July 1. This subdivision shall not limit a school board's authority to 
specify a tax levy in a higher amount if necessary because of 
anticipated tax delinquency or for cash flow needs to meet the 
required payments from the debt redemption fund. 

If the governing body, including the governing body of a ·school 
district, in any year makes an irrevocable appropriation to the debt. 
service fund of moneys actually on hand or if there is on hand any 
excess amount in the debt service fund, the recording officer may 
certify to the county auditor the fact and amount thereof and the 
auditor shall reduce by the amount so certified the amount other
wise to be included in the rolls next thereafter prepared. 

Sec. 32. Minnesota Statutes 1986, section 477 A.Oll, subdivision 
11, is amended to read: 

Subd. 11. [EQlh',LlZED ADJUSTED ASSESSED VALUE.] For 
any calendar year aid distribution, a municipality's or count@'s 
e'l\Jali~ed adjusted assessed value means its previous year taxa Ie 
valuation, adjusted for the contributions and distributions required 
by chapter 473F in the case of a eity E>I' tewn municipality or county 
located within the metropolitan area and less the captureavalue In 
any tax increment district, divided by the municipality's or county's 
aggregate sales ratio covering the period ending two years prior to 
the year of aid distribution. Adjusted assessed value shall be 
determined using the same methodology as for schoofdlStricts under 
section 124.2131. 

Sec. 33. Minnesota Statutes 1986, section 477A.Oll, is amended 
by adding a subdivision to read: 

Subd. 18. [INCOME MAINTENANCE PROGRAMS.] "Income 
mamtenance programs" means the following human service pro
grams: 

(1) medical assistance under chapter 256B; 

(2) general assistance medical care under section 256D.03;. 

(3) aid to families with dependent children and the emergency 
payment under sections 256.72 to 256.871; 

(4) general assistance under section 256D.03; 

. (5) work readiness under section 256D.051; and 

(6) Minnesota supplemental aid under. section 256D.37. 

For purposes of this chapter, the cost of income maintenance 
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prorams shall exclude the county's administrative costs associated 
wit these programs. ' 

Sec. 34. Minnesota Statutes 1987 Supplement, section 477A.012, 
subdivision 1, is amended to read: 

Subdivision l. [AID AMOUNT.] In calendar year 1988 1989 and 
calendar years thereafter, each county government shall receive a 
distribution equal to the total of (a) the aid amount certified for 1987 
parsHaB' t& tIHs sHl"livifilSii uniter this clause and (b) the county's 
income maintenance aid as determined in this sUl)(livision. "Income 
maintenance aid" equals the county's unreIiiibursed local expendi
tures for incomemaintenance programs for the previous state fiscal 
year excluding any amounts for administration of the mcome 
maintenance programs, less the product of one and one::I1alf mills 
times the county's adjusWassessed value. ;If this amount ~ less 
than zero, the county will receive no income maintenance aid under 
(b). 

Subd.2, [AID LIMITATION.] The total amounts available for 
distrlliiitwn to counties under suOdlv1SWn 1, clause (b), shall be 
$17,800,000 tOr calendar year 1989. !f the amOiint" availa6le for 
distribution i§. insufficient to make the aid payments to counties 
under subdivision 1, clause (b), the commissioner of revenue shall 
mcrease the number of mills used in determinin the formula need 
so that there are suftlcientfunds to rna e the ~ payments. 

Sec. 35. [1987 ADJUSTED ASSESSED VALUES.] 

The 1987 adjusted assessed' values determined. under section 
124.2131, subdivisIOn! shali be computed using the assessment 

,classification ratios for property taxes payable in 1989 under Laws 
1987, chapter 268, article 6. 

Sec. 36. Laws 1987, chapter 268, article 6, section 53, is amended 
to read: 

Sec. 53. [REPEALER.] 

Minnesota Statutes 1986, sections ~ 124.2131, subdivision 4; 
124.2137,124.2139; 124A.Q&l, sHbaivisi8B 4;273.112, subdivision 9; 
273.115; 273.116; 273.13, subdivisions 26, 27, 28, and 29; and 
273.1311, 27<UgUj; 2n.lg5, sHBEiivisisB ~ """ 27:Ug91, sHbll1Vl 
sian 4, are repealed. 

Sec. ,37. [REPEALER. I 
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subdivision 22; and 290A.04, subdivision 2b; and Laws 1987, chap-
ter '268, article 5, section '!.. "T~ repealed. -- --- ---

Sec. 38. [REENACTMENT.] 

Notwithstanding Minnesota Statutes, section 645.36, Minnesota 
Statutes, sections 13.58; 124A.031, subdivision 4; 273.1315; 
273.135, su.bdivision 5; and 273.1391, subdivision 4, are reenacted 
and are effective as amended in this article for taxes levied in 1988 
and thereafter, payable in 1989 and TIlerCafter.-- -. -----

Sec. 39. [INSTRUCTION TO REVISOR.] 

The revisor of statutes shall change the references in Minnesota 
Statutes, sections 13.58 alliI273.1315 from class "lb" to. class "4e" 
wherever they appear in those sections. ---- - -- --

The revisor of statutes shall change the reference in Minnesota 
Statutes, section 124A.031, subdivision 4, from "section 124.2137" 
to "section 273.132." 

Sec. 40. [EFFECTIVE DATE.] 

This article is effective for taxes levied in 1988 and thereafter, 
payahle in 1989and thereafter, except that secfiOil27 ~ effective for 
taxes levied in 1989 and thereafter, payable in1990 and thereafter. 

ARTICLE 6 

PROPERTY TAX TECHNICAL AND ADMINISTRATION 

Section 1. Minnesota Statutes 1986, section 270.075, subdivision 
2, is amended to read: 

Subd. 2. As soon as practicable and not later than NevemeeF 
December 1 next following the levy of the tax, the commissioner 
shall give actual notice to the airline company of the assessed 
valuation and of the tax. The taxes imposed under sections 270.071 
to 270.07Rshall become due and payable on January 1 following the 
levy thereof. If any tax is not paid on the due date or, if an appeal is 
made pursuant to section 270.076, within 60 days after notice of an 
increased tax, a late payment penalty of ten percent of the unpaid 
tax shall be assessed. The unpaid tax and. penalty shall bear interest 
at the rate specified in section 270.75 from the time such tax should 
have been paid until paid. All interest and penalties shall be added 
to the tax and collected as a part thereof. 
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Sec. 2. Minnesota Statutes 1987 Supplement, section 270.485, is 
amended to read: 

270.485 [SENIOR ACCREDITATION.] 

The legislature finds that the property tax system would be 
enhanced by requiring that every county assessor and senior ap
praiser in the department of revenue's !,P9I'eFty tm. Fe¥iew local 

. government services division obtain senior accreditation from the 
state board of assessors. By January 1, 1989 1990, or in the case of 
" county assessor within one year of the first appOInTment under 
section 273.061, whichever is later, every county assessor and senior 
appraiser, including the department's regional representatives, 
must obtain senior accreditation from the state board of assessors. 
The board shall provide the necessary courses or training. If a 
department senior appraiser or regional representative fails to 
obtain senior accreditation by January 1, 1989 1990, the failure 
shall be grounds for dismissal, disciplinary action, or corrective 
action. Except as provided in section 273.061, subdivision :z.., para
£@l>ll (c), after December 30, 1988 1989, the commissioner must not 
approve the appointment of a county assessor who is hot senior 
accredited by the state board of assessors. No employee hired by the 
commissioner as a senior appraiser or regional representative after 
June 30, 1987, shall attain permanent status until the employee 
obtains senior accreditation. 

Sec. 3. Minnesota Statutes 1987 Supplement, section 272.02, 
subdivision 1, is amended to read: 

Subdivision 1. All property described in this section to the extent 
herein limited shall be exempt froID taxation: 

(1) all public burying grounds; 

(2) all public schoolhouses; 

(3) all public hospitals; 

(4) all academies, colleges, and universities, and all seminaries of 
learning; 

(5) all churches, church property, and hou'ses of worship; 

(6) institutions of purely public charity except parcels of property 
containing structures and the structures described in section 273.13, 
subdivision 25, paragraph (c), clause 0) or (2), or paragraph (d), 
clause (2); 

(7) all public property exclusively used for any public purpose; 
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(8) except for the taxable personal property enumerated below, all 
personal property and the property described in section 272.03, 
subdivision 1, paragraphs (c) and (d) shall, be exempt. 

The following personal property shall be taxable: 

(a) 'personal property, whIch is part of an electric generating, 
transmission, or distribution system or a pipeline system transport
ing or distributing water, gas, crude oil, or petroleum products or 
mains and pipes used in the distribution of steam or hot or chilled 
water for heating or cooling buildings and structures; 

(b) railroad docks and wharves which are part of the operating 
property of a railroad company as defined in section 270.80; 

(c) personal property defined in section 272.03, subdivision 2, 
clause (3); 

(d) leasehold or other personal property interests which are taxed 
pursuant to section 272.01, subdivision 2; 273.124, subdivision 7; or 
273.19, subdivision 1; or any other law providing the property is 
taxable as if the lessee or user:were the fee owner; 

(e) manufactured homes and sectional structures; and 

CD flight property as defined in section 270.071. 

(9) Real and personal property used primarily for the abatement 
and control of air, water, or land pollution to the extent that it is so 
used, other than real property used primarily as a solid waste 
disposal site. 

Any taxpayer requesting exemption of all or a portion of any 
equipment or device, or part thereof, operated primarily for the 
control or abatement of air or water pollution shall file an applica
tion with the commissioner of revenue. The equipment or device 
shall meet standards, rules or criteria prescribed by the.Minnesota 
pollution control agency, and must be installed or operated in 
accordance with a permit or order issued by that agency. The 
Minnesota pollution control agency shall upon request of the com
missioner furnish information or advice to the commissioner. On 
determining that property qualifies for exemption, the commis
sioner shall issue an order exempting the property from taxation. 
The equipment or device shall continue to be exempt from taxation 
as long as the permit issued by the Minnesota pollution control 
agency remains in _effect. 

(10) Wetlands. For purposes of this subdivision, "wetlands" means 
(1) land described in section 105.37, subdivision 15, or (2) land which 
is mostly under water, produces little if any income, and has no use 
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except for wildlife or water conservation purposes, provided it is 
preserved in its natural condition and drainage of it would be legal, 
feasible, and economically practical for the production of livestock, 
dairy animals, poultry, fruit, vegetables, forage and grains, except 
wild rice. "Wetlands" shall include adjacent land which is not 
suitable for agricultural purposes due to the presence of the wet
lands. "Wetlands" shall not include woody swamps containing 
shrubs or trees, wet meadows, meandered water, streams, rivers, and 
floodplains or river bottoms. Exemption of wetlands. from taxation 
pursuant to this section shall not grant the public any additional or 
greater right of access to the wetlands or diminish any right of 
ownership to the wetlands. 

(11) Native prairie. The commissIOner of the department of 
natural resources shall determine lands in the state which are 
native prairie and shall notify the county assessor of each county in 
which the Iimds are located. Pasture land used for livestock grazing 
purposes shall not be considered native prairie for the purposes of 
this clause and section 273.116. Upon receipt of an application for 
the exemption and credit provided in this clause and section 273.116 
for lands for which the assessor has no determination from the 
commissioner of natural resources, the assessor shall refer the 

. application to the commissioner of natural resources who shall 
determine within 30 days whether the land is native prairie and 
notify the county assessor of the decision. Exemption of native 
prairie pursuant to this clause shall not grant the public any 
additional or greater right of access to the native prairie or diminish 
any right of ownership to it. 

(12) Property used in a continuous program to provide emergency 
. shelter for victims of domestic abuse, provided the organization that 

owns and sponsors the shelter is exempt from federal income 
taxation pursuant to section 501(c)(3) of the Internal Revenue Code 
of 1986, as amended through December 31, 1986, notwithstanding· 
the fact that the sponsoring organization receives funding under 
section 8 of the United States Housing Act of 1937, as amended. 

(13) If approved by the governing body of the municipality in 
which the property is located, property not exceeding one acre which 
is owned and operated by any senior citizen group or association of 
groups that in general limits membership to persons age 55 or older 
and is organized and operated exclusively for pleasure, recreation, 
and other nonprofit purposes, no part of the net earnings of which 
inures to the benefit of any private shareholders; provided the 
property is used primarily as a clubhouse, meeting facility or 
recreational facility by the group or association and the property is 
not used for residential purposes on either a temporary or perma
nent basis. 

(14) To the extent provided by section 295.44, real and personal 
property used or to be used primarily for the production of hydro-
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electric or hydromechanical power on a site owned by the state or a 
local governmental unit which is developed and operated pursuant 
to the provisions of section 105.482, subdivisions 1, 8, and 9. 

(15) If approved by the governing body of the municipality in 
which the property is located, and if construction is commenced after 
June 30, 1983: 

(a) a "direct satellite broadcasting facility" operated by a corpora
tion licensed by the federal communications commission to provide 
direct satellite broadcasting services using direct broadcast satel
lites operating in the 12-ghz. band; and 

(b) a "fixed satellite regional or national program service facility" 
operated by a corporation licensed by the federal communications 
commission to provide fixed satellite-transmitted regularly sched
uled broadcasting services using satellites operating in the 6-ghz. 
band. 

An exemption provided by paragraph (15) shall apply for a period 
not to exceed five years. When the facility no longer qualifies for 
exemption, it shall be placed on the assessment rolls as provided in 
subdivision 4. Before approving a tax exemption pursuant to this 
paragraph, the governing body of the municipality shall provide an 
opportunity to the members of the county board of commissioners of 
the county in which the facility is proposed to be located and the 
members of the school board of the school district in which the 
facility is proposed to be located to meet with the governing body. 
The governing body shall present to the members of those boards its 
estimate of the fiscal impact of the proposed property tax exemption. 
The tax exemption shall not be approved by the governing body until· 
the county board of commissioners has presented its written com
ment on the proposal to the governing body, or 30 days has passed 
from the date of the transmittal by the governing body to the board 
of the information on the fiscal impact, whichever occurs first. 

(16) Real and personal property owned.and operated by a private, 
nonprofit corporation exempt from federal income taxation pursuant 
to United States Code, title 26, section 501(c)(3), primarily used in 
the generation and distribution of hot water for heating buildings 
and structures. 

(17) Notwithstanding section 273.19, state lands that are leased 
from the department of natural resources under section 92.46. 

(18) Electric power distribution lines and their attachments and 
appurtenances, that are used primarily for supplying .electricity to 
farmers at retail. 

(19) Property used as !'c transitional housing facility which pro-
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vides temporary housing services, ~ continuous self sufficiency 
program, and other support services, if the organization that owns 
and sponsors the transitional housing facility is exempt from federal 
income tax under section 501(c)(3) of the Internal Revenue Code of 
1986, as amended through December-31, 1987. This exemption 
app!les notwithstanding the fact that the sponsoring organization 
receives financing !!.y "" direct federal loan or federally insured loan 
or "" loan made by the Minnesota housing finance agency under the 
provisions of either Title !! of the National Housing Act or the 
Minnesota housing finance agency law of 1971 or rules promulgated 
by the agency pursuant thereto, and notwithstanding the fact that 
the sponsoring organization receives funding under Section '8 of the 
United States Housing Act of 1937, as amended. 

Sec. 4. Minnesota Statutes 1987 Supplement, section 272.121, is 
amended to read: 

272.121 [CURRENT TAX ON DIVIDED PARCELS.] 

Subdivision 1. [CERTIFICATION OF PAYMENT.] Except as pro
vided in subdivision 2, if a deed or other instrument conveys a parcel 
of land that is less than' a whole parcel of land as described in the 
current tax list, the county auditor shall not transfer or divide the 
land in the auditor's official records, and the county recorder shall 
not file and record the instrument, unless the instrument of convey
ance contains a certification by the county treasurer that the taxes 
due in the current tax year for the whole parcel have been paid. This 
certification is in addition to the certification for delinquent tax 
required by section 272.12. 

Subd. 2. [EXCEPTIONS.] No certification of current tax paid is 
required when the land ~ bei~ conveyed to the federal government, 
the state, or ~ home rule carter or statutory city or any other 
political subdivision for any sheriff's or referee's certificate of sale or 
other instrument if a certification of delinquent tax for the instru
ment is not required under section 272.12. 

Sec. 5. Minnesota Statutes 1987 Supplement, section 273.061, 
subdivision 1, is amended to read: 

Subdivision 1. [OFFICE CREATED; APPOINTMENT, QUALIFI
CATIONS.l Every county in this state shall have a county assessor. 
The county assessor shall be appointed by the board of county 
commissioners and shall be a resident of this state. The assessor 
shall be selected and appointed because of knowledge and training 
in the field of property taxation and appointment shall be approved 
by the commissioner of revenue before the same sball become 
effective. Upon receipt by the county commissioners of the commis
sioner of revenue's refusal to approve an appointment, the term of 
the appointee shall terminate at the end of that day. Notwithstand
ing any law to the contrary, a county assessor must have senior 
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accreditation from the state board of assessors by January 1, 1989 
1990, or within one year of the assessor's first appointment under 
this section, whicheyer is later. 

Sec. 6. Minnesota Statutes 1986, section 273.061, subdivision 2, is 
amended to read: 

Subd. 2. [TERM; VACANCY.] (a) The terms of county assessors 
appointed under this section shall be four years. A new term shall 
begin on January 1 of every fourth year after 1973. When any 
vacancy in the office occurs, the board of county commissioners, 
within 30 days thereafter, shall fill the same by appointment for the 
remainder of the term, following the procedure prescribed in subdi
visionl. The term of the county assessor may be terminated by the 
board of county commissioners at any time, on charges of ineffi
ciency or neglect of duty by the commissioner of revenue. If the 
board of county commissioners does not intend to reappoint a county 
assessor who has been certified by the state board of assessors, the 
board shall present written notice to the county assessor not later 
than 90 days prior to the· termination of the assessor's term, that it 
does not intend to reappoint the assessor. If written notice is not 
timely made, the county assessor will automatically be reappointed 
by the board of county commissioners. 

(b) In the event of a vacancy in the office of county assessor, 
through death, resignation or other reasons, the deputy (or chief 
deputy, if more than one) shall perform the functions of the office. If 
there is no deputy, the county auditor shall designate a person to 
perform the duties of the office until an appointment is made as 
provided in clause (a). Such person shall perform the duties of the 
office for a period not exceeding 30 days during which the county 
board must appoint a county assessor. Such 30-day period may, 
however, be extended by written approval of the commissioner of 
revenue. 

(c) In the case of the first appointment under paragraph Ca) of -'" 
county assessor who does not have senior accreditatIOn, an approval 
of the appointment l>y the commissioner shall be for -'" term of One 
year. A county assessor appointed to .!! one-year term under this 
paragraph must reapply to the commissioner at the end of the 
one-year term. The commissioner shall not apsrove the appointment 
for the remainder of the four-year term un eBS the assessor has 
obtained senior accreditation. 

Sec. 7. Minnesota Statutes 1986, section 273.112, subdivision 3, is 
amended to read: 

Subd. 3. Real estate shall be entitled to valuation and tax 
deferment under this section only if it is: 

(a) actively and exclusively devoted to golf, skiing or archery or 
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firearms range recreational use or uses and other recreational uses 
carried on at the establishment; 

(b) five acres in size or more, except in the case of an archery or 
firearms range; 

(c)(1) operated by private individuals and open to the public; or 

(2) operated by firms or corporations for the benefit of employees or 
guests; or 

(3) operated by private clubs having a membership of 50 or more, 
provided that the club does not discriminate in membership require
ments or selection on the basis of sex; and 

(d) made available, in the case of real estate devoted to golf, for use 
without discrimination on the basis of sex during the time when the 
facility is open to use by the public or by members, except that use 
for golf may be restricted on the basis of sex no more frequently than 
one, or part of one, weekend each calendar month for each sex and no 
more than two, or part of two, weekdays each week for each sex. 

!f 1I golf club membership allows use of golf course facilities by 
more than one adult I"'! membership, the use must be equally 
available to all adults entitled to use of TIle golf course under the 
membership, except that use maYbe restricted on the basis of sex as 
permitted in this section. Memberships that permit play during 
restricted times may be allowed only U'the restricted times apply to 
all adults using the membership. 

A golf club may have or create an individual membership cate
@I:l which entitles 1I member for 1I reduced rate to play during 
restricted hours as established Qy the club. The club must have on 
record 1I written request Qy the member for such membership. 

For purposes of this subdivision and subdivision 7a, discrimina
tion means a pattern or course of conduct and not linked to an 
isolated incident. 

Sec. 8. Minnesota Statutes 1986, section 273.112, subdivision 6, is 
amended to read: 

Subd. 6. Application for deferment of taxes and assessment under 
this section shall be made at least 60 days prior to January 2 of each 
year. Such application shall be filed with the assessor of the taxing 
district in which the real property is located on such form as may be 
prescribed by. the commissioner of revenue. The assessor may 
require proof by affidavit or other written verification that the 
property qualifies under subdivision 3 .. In the case of property 
operated by private clubs pursuant to subdivision 3, clause (c)(3), in 
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order to qualify for valuation and tax deferment under this section, 
the taxpayer must submit to the assessor proof by affidavit or other 
written verification that the bylaws or rules and regulations of the 
club meet the eligibility requirements provided under this section. 
The signed affidavit Or other written verification shall be sufficient 
demonstration of eligibility for the assessor unless the county 
attorney determines otherwise. 

The county assessor shall refer any question regarding the eligi
bility for valuation and deferment under this section to the county 
attorney for advice and opinion under section 388.051, subdivision l. 
Upon request of the county attorney, the taxpayer shall furnish 
information that the county attorney considers necessary in order to 
determine eligibility under this section. 

Real estate is not entitled to valuation and deferment under this 
sectiOn unlesithe county assessor has filed with the assessor's tax 
records prior to oct:O'Oer 16 " stat8i'i1eiiIThat the application has 
been accepted. 

Sec. 9. Minnesota Statutes 1987 Supplement, section 273.1195, is 
amended to read: 

273.1195 [STATE PAID SMALL BUSINESS PROPERTY TAX 
TRANSITION CREDIT. [ 

For property taxes payable in 1988 only, class 3a commercial 
industrial property is eligible for a state paid small business 
transition property tax credit if the payable 1988 property taxes on 
the first $120,000 of market value of the property exceed three 
percent of the January 2,1987, market value. The credit is equal to 
50 percent of the property tax amount which is in excess of three 
percent of market value. Only the first $120,000 of market value of 
a qualifying parcel and the taxes attributable to the first $120,OOOof 
market value are eligible for the computation of this credit. Only a 
parcel that qualifies for the 28 percent assessment ratio contained in 
section 273.13, subdivision 24, paragraph (a), qualifies for the credit 
provided in this section. 0bly the market value and property tax 
attributable to the part of ~ parcel that i§. class 3a must be used in 
computing the credit provided in this section. 

ffi tfte ease sf tru<es J*lliI in installments pursuaRt te sectien 
279.01, suBriivisien 1-; tfte ereffit uruleF tffis sectien must be deducted 
fFem tfte seeend ene half installment payable Oeteber *. The 
amount of the reduction must be reported to the commissioner of 
revenue as part of the abstracts of tax lists required to be filed with 
the commissioner under section 275.29. 

There.is annually appropriated from the general fund to the 
commissioners of revenue and education the amount necessary to 
replace the revenue lost to local units of government and school 
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districts as a result of the reduction in property taxes provided in 
this section. The payment amounts must be determined and the 
installments paid under the provisions of sections 273.13, subdivi
sion 15a, and 273.1392. 

Sec. 10. Minnesota Statutes 1986, section 273.121, is amended to 
read: 

273.121 [VALUATION OF REAL PROPERTY, NOTICE.J 

Any county assessor or city assessor having the powers of a county 
assessor, valuing or classifying taxable real property shall in each 
year notify those persons whose property is to be assessed or 
reclassified that year if the person's address is known to the assessor, 
otherwise tbe occupant of the property. ffi the ease ill I'FOl'eFty 
ewJTed By a married 00lif'le ffi jeiHt teRaRey 9F teRaRey ffi e9mFa9R, 
the asseSS9r shall net deHy H9Faestead treatmeRt ffi wheIe 9F ffi part 
if eHIy <me ill the Sp911SeS ie geellpyiRg the pr9perty aRd the ether 
SfH*tSe is abseHt due te r:iiv8Fee e¥ separation, er is a rcsiEicRt ill a 
RlIFsiRg h9Fae 9F a B9ard;Rg eare faeility. The notice shall be in 
writing and shall be sent by ordinary mail at least ten days before 
the meeting of the local board of review or equalization. It shall 
contain the amount of the valuation in terms of market value, the 
new classification, the assessor's office address, and the dates, 
places, and times set for the meetings of the local board of review or 
equalization and the county board of equalization. If the assessment 
roll is not complete, the notice shall be sent by ordinary mail at least 
ten days prior to the date on which the board of review has 
adjourned. The assessor shall attach to the assessment roll a 
statement that the notices required by this section have been 
mailed. Any assessor who is not provided sufficient funds from the 
assessor's governing body to provide such notices, may make appli
cation to the commissioner of revenue to finance such .notices. The 
commissioner of revenue shall conduct an investigation and, if 
satisfied that the assessor does not have the necessary funds, issue 
a certification to the commissioner of finance of the amount neces
sary to provide such notices. The commissioner of finance shall issue 
a warrant for such amount and shall deduct such amount from any 
state payment to such county or municipality. The necessary funds 
to make such payments are hereby appropriated. Failure to receive 
the notice shall in no way affect the validity of the assessment, the 
resulting tax, the procedures of any board of review or equalization, 
or the enforcement of delinquent taxes by statutory means. 

Sec. 11. Minnesota Statutes 1986, section 273.124, subdivision 1, 
is amended to read: 

Subdivision 1. [GENERAL RULE.J Residential real estate that is 
occupied and used for the purposes of a homestead by its owner, who 
must be a Minnesota resident, is a homestead. Dates for establish-
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ment of a homestead and homestead treatment provided to partic
ular types of property are as provided in this section. 

The assessor shall require proof, by affidavit or otherwise, of the 
facts upon which classification as a homestead maybe determined. 

For purposes of this section, homestead property shall include 
property which is used for purposes of the homestead but is sepa
rated from the homestead by a road, street, lot, waterway, or other 
similar intervening property. The term "used for purposes of the 
homestead" shall include but not be limited to uses for gardens, 
garages, or other outbuildings commonly associated with a home
stead, but shall not include vacant land held primarily for future 
development. In order to receive homestead treatment for the 
noncontignous property, the owner shaH apply for it to the assessor 
by July 1 of the year when the treatment is initially sought. After 
initial qualification for the homestead treatment, additional appli
cations for subsequent years are not required. 

In the case of property owned by a married couple in joint tenancy 
or tenancy in common, the assessor must not deny homestead 
treatment in whole or in part if only one of theSpousesis occupying 
the property and the other spouse ~ absent due to divorce or 
separation, or ~ ~ resident of ~ nursing home or ~ boarding care 
facility. 

!! an individual is purchasing property with the intent of claiming 
!! as -'" homestead, and ~ required h the terms of the financing 
agreement to have one or both parents shown on the deed as 
coowners, the assessor shall allow a full homestead classifiCation 
and extend full homestead credit. ThIS provision only applies to first 
time purchasers, whether married or single, or to a ~erson who had 
previously been married and is purchasing as ~ singe indivimla.l for 
the first time. The application for homestead benefits must be on -'" 
form prescribed h the commissioner and must contain the data 
necessary for the assessor to determine if full homestead benefits 
are warranted. 

Sec. 12. Minnesota Statutes 1986, section 273.124, subdivision 6, 
is amended to read: 

Subd. 6. [LEASEHOLD COOPERATIVES.] When one or more 
dwellings or one or more buildings which each contain several 
dwelling units is owned by a nonprofit corporation subject to the 
provisions of chapter 317 or a limited partnership which corporation 
or partnership operates the property in conjunction with a coopera
tive association, homestead treatment may be claimed Qy the 
cooperative association on behalf of the members of the cooperative 
for each dwelling unit occupied by a member of the cooperative. The 
cooperative association must provide the assessor with the social 
security numbers of those members. To qualify for the treatment 
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provided by this subdivision, the following conditions must be met: 
(a) the cooperative association must be organized under sections 
308,05 to 308,18; (b) the cooperative association must have a lease 
for occupancy of the property for a term of at least 20 years; (e) to the 
extent permitted under state or federal law, the cooperative associ
ation must have a right under a written agreement with the owner 
to purchase the property if the owner proposes to sell it; if the 
cooperative association does not purchase the property when it is 
offered for sale, the owner may not subsequently sell the property to 
another purchaser at a price lower than the price at which it was 
offered for sale to the cooperative association unless the cooperative 
association approves the sale; and Cd) if a limited partnership owns 
the property, it must include as the managing general partner either 
the cooperative association or a nonprofit organization operating 
under the provisions of chapter 317, Homestead treatment must be 
afforded to units occupied by members of the cooperative association 
and the units must be assessed as provided in subdivision 3, 
provided that any unit not so occupied shall be classified and 
assessed pursuant to the appropriate class. No more than three acres 
ofland may, for assessment purposes, be included with each dwelling 
unit that qualifies fo!, homestead treatment under this subdivision. 

Sec. 13. Minnesota Statutes 1987 Supplement, section 273.1397, 
subdivision 2, is amended to read: 

Subd. 2. [AID TO COUNTY] A county whose preliminary aid 
amount is greater than zero shall receive a payment equal to the 
lesser of (1) the preliminary aid amount, or (2) 95 percent of the 
unreimbursed local share. The commissioner of revenue shall annu
ally determine the amounts pursuant to this section and shall notify 
the county of the resulting income maintenance tax disparity aid 
amount. The commissioner of revenue shall pay to each affected 
county treasurer the county's total payment for the year in equal 
installments on or before July ±i'> 20 and December 15 of each year. 

Sec. 14. Minnesota Statutes 1986, section 273.40, is amended to 
read: 

273.40 [ANNUAL TAX ON COOPERATIVE ASSOCIATIONS.] 

Cooperative associations organized under the provisions of Laws 
1923, chapter 326, and laws amendatory thereof and laws supple
mental thereto, and engaged in electrical heat, light or power 
business upon a mutual, nonprofit, and cooperative plan in rural 
areas, as hereinafter defined, are hereby recognized as quasi-public 
in their nature and purposes; but such cooperative associations, 
which operate within the corporate limits of any city shall be 
assessed on the basis of 4& I'cFeeflt the percentage of the market 
value of that portion of its property located within the corporate 
limits of any city as provided for in section 273.13, subdivision 24. 
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Sec. 15. Minnesota Statutes 1987 Supplement, section 275.07, 
subdivision 1, is amended to read: 

Subdivision 1. The taxes voted by cities and towns shall be 
certified by the proper authorities to the county auditor on or before 
October lOin each year. ~ ta.£es ef a sehool distriet mast be 
eertified W the cemmissiener ef edueation By Oetoaer l4 in eaeh 
~ If a city, town, county, sehool aistriet, or special district fails to 
certify its levy by that date, its levy shall be the amount levied by it 
for the preceding year. If the local unit notifies the commissioner of 
revenue-, e-F the eSHlmissisflCF sf ealleatiell ffi the ease ef a sefl.e.el 
aistriet, before October 10 of its inability to certify its levy by that 
date, and the commissioner is satisfied that the delay is unavoidable 
and is not due to the negligence ofthe local unit's officials or staff, 
the commissioner shall extend the time within which the local unit 
shall certify its levy up to 15 calendar days beyond the date of 
request for extension. Fer ±988 enJ.y, the eOHlmissioRer may 8*teOO 
the eertifieatioH time W N8'vemaer 'I- if the requirements ef thls 
s .. aaivision are met, 

The taxes voted by school districts must be certified by the proper 
authorities to the county auditor on or before October 25 of each 
year. !.f" schooTillstrict fails to certify its levy by that date, its levy 
must be the amount it levied for the preceding year. 

Sec. 16. Minnesota Statutes 1987 Supplement, section 279.01, 
subdivision 1, is amended to read: 

Subdivision I. Except as provided in subdivision 3, on May 16, of 
each year, with respect to property actually occupied and used as a 
homestead by the owner of the property, a penalty of three percent 
shall accrue and thereafter be charged upon all unpaid taxes on real 
estate on the current lists in the hands of the county treasurer, and 
a penalty of seven percent on nonhomestead property, except that 
this penalty shall not accrue until June 1 of each year on commercial 
use real property used for seasonal residential recreational purposes 
and classified as class 4d or 4c, and on other commercial use real 
property classified as class 3a, provided that over 60percent of the 
gross income earned by the enterprise on the class 3a property is 
earned dnring the months of May, June, July, and August. Any 
property owner of such class 3a property who pays the first half of 
the tax due on the property after May 15 and before June 1 shall 
attach an affidavit to the payment attesting to compliance with the 
income provision of this subdivision. Thereafter, for both homestead 
and nonhomestead property, on the ±&til first day of each month, up 
to and including October M 1 following, an additional penalty of one 
percent for each month shill! accrue and be charged on all such 
unpaid taxes. When the taxes against any tract or lot exceed $50, 
one-half thereof may be paid prior to May 16; and, if so paid, no 
penalty shall attach; the remaining one-half shall be paid at any 
time prior to October 16 following, without penalty; but, if not so 
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paid, then a penalty of four percent shall accrue thereon for 
homestead property and a penalty offour percent on nonhomestead 
property. Thereafter, for homestead property, on the l&tlt day ef eaeh 
fRiffith llf' ta and ineludiHg Deeember M first day of November and 
December following, an additional penalty of two percent for each 
month shall accrue and be charged on all such unpaid taxes. 
Thereafter, for nonhomestead property, on the l&tlt day ef eaeh 
fRiffith llf' ta and ifieluding Deeember M first day of November and 
December following, an additional penalty of fourpercent for each 
month shall accrue and be charged on all such unpaid taxes. If 
one-half of such taxes shall not be paid prior to May 16, the same 
may be paid at any time prior to October 16, with accrued penalties 
to the date of payment added, and thereupon no penalty shall attach 
to the remaining one-half until October 16 following. 

A county may provide by resolution that in the case of a property 
owner that has multiple tracts or parcels with aggregate taxes 
exceeding $50, payments may be made in installments as provided 
in this subdivision. 

The county treasurer may accept payments of more or less than 
the exact amount of a tax installment due. If the accepted payment 
is less than the amount due, payments must be applied first to the 
penalty accrued for the year the payment is made. Acceptance of 
partial payment of tax does not constitute a waiver of the minimum 
payment required as a condition for filing an appeal under section 
278.03 or any other law, nor does it affect the order of payment of 
delinquent taxes under section 280.39. 

Sec. 17. Minnesota Statutes 1986, section 279.01, subdivision 3, is 
amended to read: 

Subd. 3. In the case of class Ib agricultural homestead, class 2a 
agricultural homestead property, and class 2c agricultural non
homestead property, no penalties shall attach to the second one-half 
property tax payment as provided in this section if paid by November 
15. Thereafter for class Ib agricultural homestead and class 2a 
homestead property, on November 16 following, a penalty of six 
percent shall accrue and be charged on all such unpaid taxes and on 
December M 1 following, an additional two percent shall be charged 
on all such unpaid taxes. Thereafter for class 2c agricultural 
nonhomestead property, on November 16 following, a penalty of 
eight percent shall accrue and be charged on all such unpaid taxes 
and on December M 1 following, an additional four percent shall be 
charged on all such unpaid taxes. 

If the owner of class I b agricultural homestead, class 2a, or class 
2c agricultural property receives a consolidated property tax state
ment that shows only an aggregate of the taxes and special assess
ments due on that property and on other property not classified as 
class Ib agricultural homestead, class 2a, or class 2c agricultural 
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property, the aggregate tax and special assessments shown due on 
the property by the consolidated statement will be due on November 
15 provided that at least 50 percent of the property's market value is 
classified class 1b agricultural, class 2a, or class 2c agricultural. 

Sec. 18. Minnesota Statutes 1986, section 375.192, subdivision 1, 
is amended to read: 

Subdivision 1. Notwithstanding section 270.07, upon written 
application by the owner of the property, the county board may grant 
a reduction, for the current year, of the assessed valuation of any real 
property in that county which erroneously has been classified, for 
tax purposes, as nonhomestead property, as is necessary to give it 
the assessed valuation which it would have received if it had been 
classified correctly. The application shall be made on a form pre
scribed by the commissioner of revenue. It shall include the social 
security number of the applicant and a statement of facts of 
ownership and occupancy. The social security number of the E!"'E: 
erty owner is private data on individuals as defined ~ section 13.02, 
subdlvlsWn-12. It shall be sworn to by the owner of the property 
before an officer authorized to take acknowledgments. Before it is 
acted upon by the county board, the application shall be referred to 
the county assessor, or if the property is located in a city of the first 
class having a city assessor, to the city assessor, who shall investi
gate the facts and attach a report of the investigation to the 
application. 

With respect to abatements relating to the current year's tax 
processed through June 30, the county auditor shall notify the 
commissioner of revenue on or before July 31 of that same year of all 
applications granted pursuant to this subdivision. With respect to 
abatements relating to the current year's tax processed after June 
30 through the balance of the year, the county auditor shall notify 
the commissioner of revenue on or before the following January 31 of 
all applications granted pursuant to this subdivision. The form 
submitted by the county auditor shall be prescribed by the commis
sioner of revenue and shall contain the information which the 
commissioner deems necessary. 

Sec. 19. Minnesota Statutes 1986, section 375.83, is amended to 
read: 

375.83 [ECONOMIC AND AGRICULTURAL DEVELOPMENT.] 

A county board may appropriate not more than $50,000 annually 
out of the general revenue fund of the county te be paid te for any 
incorporated development society or organization ofthis stateWhich, 
in the board's opinion, will use the money for the best interests of the 
county in promoting, advertising, improving, or developing the 
economic and agricultural resources ofthe county. The limitation on 
annual appropriations under this section does not prohibIt accumu-
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lation of amounts in excess of the annual appropriation amount in a 
fund to be used for purposes of this section, rovided that the 
amount maccumulation in the fund may not exceed 300,000. 

Sec. 20. Minnesota Statutes 1986, section 477 A.015, is amended to 
read: 

477A.OI5 [PAYMENT DATES.] 

The commissioner of revenue shall make the payments of local 
government aid to affected taxing authorities in two installments on 
July M 20 and December 15 annually. 

The commissioner may pay all or part of the payment due on 
December 15 at any time after August 15 upon the request of a city 
that requests such payment as being necessary for meeting its cash 
flow needs. 

Sec. 21. [ADJUSTMENT FOR CREDITS.] 

Ii county auditor may make ~ final certification of prior year 
adjustments not previously claimed for wetlands credit and reim
bursement, native prairie credit and reimbursement, and the small 
business credit in the 1989 abstract oftax lists. The commissioner of 
revenue ShalT'review such certihcations to determine their accuracy 
and makecnan:geBas are deemed necessary. After they have been 
reviewea, the commissioner shall include these prior year adjust
ments in the 1989 aid payments. 

Sec. 22. [COUNTY ASSESSORS; SENIOR ACCREDITATION.] 

Notwithstanding Minnesota !3tatutes, section 273.061, the com
missioner of revenue's approval on January h 1989, of appoint
ments of assessors who are not senior accredited on January 1, 1989, 
shall be for ~ term of one year. Ii county assessor appointed for ~ 
one-year term must reapply to the commissioner !>y January h 
1990, to obtain the approval of the commissioner for the remamder 
of the Tour-year tenn. 

Sec. 23. [REPEALER.] 

Minnesota Statutes 1986, section 275.035 and Minnesota Statutes 
1987 Supplement, section 273.1195 are repealed. 

Sec. 24. Laws 1987, chapter 268, article 6, section 54, is amended 
to read: 

Sec. 54. [EFFECTIVE DATE.) 
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Except where provided otherwise, sections 1 to 13, and 15 to 53 are 
effective for taxes levied in 1988, payable in 1989, andthereafter. 
Section 14 ~ effective for taxes payable in 1987 and thereafter. 

Sec. 25. Laws 1987, chapter 268, article 8, section 9, is amended to 
read: 

Sec. 9. [EFFECTIVE DATE.] 

Sections 1 to 7 are effective beginning for property taxes assessed 
in 1987 and payable in 1988; except that for property taxes payable 
after 1988 and before 1994, section 1 ~ effective only for leases 
executed or renewed after May 28, 1987. 

Sec. 26. [EFFECTIVE DATE.] 

Sections 4 and 24 are effective the day following final enactment. 
Sections 7 and 8 are effective for assessment year 1988 and 
thereafter-;- taxes payaole In 1989 and thereafter. Notwitnstandillg 
Minnesota Statutes, section 273.112, subdivision 6, in order to 
qualify for the valuation and tax deferment for the 1988 ~seSsffienT, 
the taxpayer of the property operated by private clubs under 
Minnesota Statutes, section 273.112, subdivision 3, clause (c)(3), 
must submit an affidavit or other written verification to the assessor 
~ September h 1988, showing t"hat the bylaws or rules and 
regulations of the private club meet the eligibility requirements of 
section 7 ~ September h 1988. 

Section 9 i!, effective only for taxes payable in 1988. Sections 3, 11. 
12,14 to 17, 23, and 25 are effective for the 1988 assessment and 
thereaftei;-taxes payahle In 1989 ~nd tnewifter:-

ARTICLE 7 

ASSESSORS 

Section 1. Minnesota Statutes 1986, section 270.41, is amended to 
read: 

270.41 [BOARD OF ASSESSORS.] 

(a) A board of assessors is hereby created. The board shall be for 
thepurpose of establishing, conducting, reviewing, supervising, 
coordinating or approving courses in assessment practices, and 
establishing criteria for determining assessor's qualifications. The 
board shall also have authority and responsibility to consider other 
matters relating to assessment administration brought before it by 
the commissioner of revenue. The board may grant, renew, suspend, 
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or revoke an assessor's license. The board shall consist of nine 
members, who shall be appointed by the commissioner of revenue, in 
the manner provided herein. 

1. Two from the department of revenue, 

2. Two county assessors, 

3. Two assessors who are not county assessors, one of whom shall 
be a township assessor, and 

4. One from the private appraisal field holding a professional 
appraisal designation, 

5. Two public members as defined by section 214.02. 

The appointment provided in 2 and 3 may be made from two lists 
of not less than three names each, one submitted to the commis
sioner of revenue by the Minnesota association of assessing officers 
or its successor organization containing recommendations for the 
appointment of appointees described in 2, and one by the Minnesota 
association of assessors, inc. or its successor organization containing 
recommendations for the appointees described in 3. The lists must 
be submitted 30 days before the commencement of the term. In the 
case of a vacancy, a new list shall be furnished to the commissioner 
by the respective organization immediately. A member of the board 
who shall no longer be engaged in the capacity listed above shall 
automatically be disqualified from membership in the board. 

The board shall annually elect a chair and a secretary of the 
board. 

(b) The board may refuse to grant or renew, or may suspend or 
revoke, a license of an applicant or licensee for any of the following 
causes or acts: ------

(1) failure to complete required training; 

(2) inefficiency or neglect of duty; 

(3) "unprofessional conduct" which means knowingly neglecting 
to perform ~ duty required !>.Y law, or violation of the laws of this 
state relating to the assessment of property or unlawfully exempt
~ property or knowingly listing property on the tax list at less 
than its market value; or 

(4) conviction of ~ crime involving mora1 turpitude; or 

(5) any other cause or act that in the board's opinion warrants ~ 
refusal to issue or suspension or revocation of ~ license. 
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(c) The board of assessors may adopt rules under chapter !±.. 
defining or interpreting grounds for refusing to grant or renew, and 
for suspending. or revoking a license under this section. An action of 
the board 2f assessors 'in refusing to grant or renew ~ l"l"Cense or in 
suspending or revoking ~ license i§ subject to review in accordance 
with chapter 14. 

Sec. 2. Minnesota Statutes 1986, section 273.05, subdivision 1, is 
amended to read: 

Subdivision l. [APPOINTMENT OF TOWN AND CITY ASSES
SORS.] Notwithstanding any other provision of law all town asses
sors shall be appointed by the town board, and notwithstanding any 
charter provisions to the contrary, all city assessors shall be ap
pointed by the city council or other appointing authority as provided 
by law or charter. Such assessors shall be residents of the state but 
need not be a resident of the town or city for wbich they are 
appointed. They shall be selected and appointed becanse of their 
know ledge and training in the field of property taxation. All town 
and statutory city assessors shall be appointed for indefinite terms. 
The term of the town or city assessors may be terminated at any 
time by the town board or city council on charges l>y the commis
sioner of'reVenue oT'l:£lefficiency or neglect of duty. Vacancies-in the 
office of town or city assessor shall be filled within 90 days by 
appointment of the respective appointing authority indicated above. 
If the vacancy is not filled within 90 days, the office shall be 
terminated. When a vacancy in the office of town or city assessor is 
not filled by appointment, and it is imperative that the office of 
assessor be filled, the county auditor shall appoint some resident of 
the county as assessor for such town or city. The county auditor may 
appoint the county assessor as assessor for such town or city, in 
which case the town or city shall pay to the county treasurer the 
amount determined by the county auditor to be due for the services 
performed and expenses incurred by the county assessor in acting as 
assessor for such town or city. The term of any town or statutory city 
assessor in a county electing in accordance with section 273.052 
shall be terminated as provided in section 273.055. 

The commissioner of revenue may recommend to the state board 
of assessors the nonrenewal, suspension, or revocation of an asses
sor's license as provided in sections 270.41 to 270.53. 

Sec. 3. Minnesota Statutes 1986, section 273.061, subdivision 2, is 
amended to read: 

Subd. 2. [TERM; VACANCY] (a) The terms of county assessors 
appointed under this section shall be four years. A new term shall 
begin on January 1 of every fourth year after 1973. When any 
vacancy in the office -occurs, the board of county commissioners, 
within 30 days thereafter, shall fill the same by appointment for the 
remainder of the term, following the procedure prescribed in subdi-
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vision 1. The term of the county assessor may be terminated by the 
board of county commissioners at any time, on charges of ineffi
ciency or neglect of duty by the commissioner of revenue. If. the 
board of county commissioners does not intend to reappoint a county 
assessor who has been certified by the state board of assessors, the 
board shall present written notice to the county assessor not later 
than 90 days prior to the termination of the assessor's term, that it 
does not intend to reappoint the assessor. If written notice is not 
timely made, the county assessor will automatically be reappointed 
by the board of county commissioners. 

The commissioner of revenue may recommend to the state board 
of assessors the nonrenewal, suspension, or revocation of an asses
sor's license as provided in sections 270.41 to 270.53. - - ---

(b) In the event of a vacancy in the office of county assessor, 
through death, resignation or other reasons, the deputy (or chief 
deputy, if more than one) shall perform the functions of the office. If 
there is no deputy, the county auditor shall designate a person to 
perform the duties of the office until an appointment is made as 
provided in clause (a). Such person shall perform the duties of the 
office for a period not exceeding 30 days during which the county 
board must appoint a county assessor. Such 30-day period may, 
however, be extended by written approval of the commissioner of 
revenue. 

Sec. 4. Minnesota Statutes 1987 Supplement, section 274.01, 
subdivision 1, is amended to read: 

Subdivision 1. [ORDINARY BOARD: MEETINGS, DEADLINES, 
GRIEVANCES.] (a) The town board of a town, or the councilor other 
governing body of a city, is the board of review except in cities whose 
charters provide for a board of equalization. The county assessor 
shall fix a day and time when the board or the board of equalization 
shall meet in the assessment districts of the county. On or before 
February 15 of each year the assessor shall give written notice of the 
time to the city or town clerk. Notwithstanding the provisions of any 
charter to the contrary, the meetings must be held between April 1 
and May 31 each year. The clerk shall give published and posted 
notice ofthe meeting at least ten days before the date of the meeting. 
The board shall meet at the office of the clerk to review the 
assessment and classification of property in the town or city. No 
changes in valuation may be made by the county assessor after the 
board of review or the county board of equalization has adjourned. 
This restriction does not apply to corrections of clerical or adminis
trative errors. 

(b) The board shall determine whether the taxable property in the 
town or city has been properly placed on the list and properly valued 
by the assessor. If real or personal property has been omitted, the 
board shall place it on the list with its market value, and correct the 
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assessment so that each tract or lot of real property, and each article, 
parcel, or class of personal property, is entered on the assessment list 
at its market value, No assessment ofthe property of any person may 
be raised unless the person has been duly notified of the intent ofthe 
board to do so. On application of any person feeling aggrieved, the 
board shall review the assessment or classification, or both, and 
correct it as appears just. 

(c) A local board of review may reduce assessments upon petition 
of the taxpayer but the total reductions must not reduce the 
aggregate assessment made by the county assessor by more than one 
percent. If the total reductions would lower the aggregate assess
ments made by the county assessor by mOre than one percent, none 
of the adjustments may be made. The assessor shall correct any 
clerical errors or double assessments discovered by the board of 
review without regard to the one percent limitation. 

(d) A majority of the members may act at the meeting, and 
adjourn from day to day until they finish hearing the cases pre
sented. The assessor shall attend, with the assessment books and 
papers, and take part in the proceedings, but must not vote. The 
county assessor, or an assistant delegated by the county assessor 
shall attend the meetings. The board shall list separately, on a form 
appended to the assessment book, all omitted property added to the 
list by the board and all items of property increased or decreased, 
with the market value of each item of property, added or changed by 
the board, placed opposite the item. The county assessor shall enter 
all changes made by the board in the assessment book. 

(e) If a person fails to appear in person, by counsel, or by written 
communication before the board after being duly notified of the 
board's intent to raise the assessment of the property, or if a person 
feeling aggrieved by an assessment or classification fails to apply for 
a review of the assessment or classification, the person may not 
appear before the county board of equalization for a review of the 
assessment or classification. This paragraph does not apply if an 
assessment was made after the board meeting, as provided in section 
273.01, or if the person can establish not having received notice of 
market value at least five days before the local board of review 
meeting. 

(D The board of review or the board of equalization must complete 
its work and adjourn within 20 days from the time of convening 
stated in the notice of the clerk, unless a longer period is approved 
by the commissioner of revenue. No action taken after that date is 
valid. All complaints about an assessment or' classification made 
after the meeting of the board must be heard and determined by the 
county board of equalization. A nonresident may, at any time, before 
the meeting of the board of review file written objections to an 
assessment or classification with the county assessor. The objections 
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must be presented to the board of review at its meeting by the county 
assessor for its consideration. 

Sec. 5. [APPROPRIATION.] 

There i.'" appropriated to the state board of assessors from the 
general fund the amount of$10,000 to be used in fiscal year 1989 for 
adopting rules as required by section !c 

ARTICLE 8 

MILL RATE LEVY LIMITATIONS 

Section 1. Minnesota Statutes 1987 Supplement, section 124A.02, 
subdivision 3a, is amended to read: 

Subd. 3a. [ADJUSTED ASSESSED VALUATION.] "Adjusted as
sessed valuation" means the assessed valuation of the taxable 
property H8twitastaHEliHg the PF8Visi8HS ef secti8H ~ of the 
school district as adjusted by the commissioner of revenue under 
section 124.2131. The adjusted assessed valuation for any given 
calendar year shall be used to compute levy limitations for levies 
certified in the succeeding calendar year and aid for the school year 
beginning in the second succeeding calendar year. 

Sec. 2. [275.011] [MILL RATE LEVY LIMITATIONS; CONVER
SION FROM MILLS TO DOLLARS.] 

Subdivision !c The property tax levied for any purpose subject to 
" mill rate lImitation imposed I>,y statute or special law that is 
presentIYln effect, excluding levies subject to mill rate limitations 
that use adjusted assessed values determined I>,y the commissioner 
of revenue under section 124.2131, must not exceed the following 
amount for the years specified: 

(a) for taxes payable in 1988, the product ()f the applicable mill 
rate limitation imposed I>,y statute or special law multiplied I>,y the 
total assessed valuation of all taxable property subject to the tax as 
adjusted by the provisions of Minnesota Statutes 1986, sections 
272.64; 273.13, subdivision 7a; and 275.49; 

(b) for taxes payable in 1989, the product of (1) the property tax 
levy limitation for the taxes payable year 1988 determined under 
clause (a) multiplied I>,y (2) an index for market valuation changes 
equal to the assessment year 1988 total market valuation of all 
taxable property subject to the tax divided by the assessment year 
1987 total market valuation of all taxable property subject to the 
tax; and 
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(c) for taxes payable in 1990 and subsequent years, the product of 
(1) the property tax levy limitation for the previous year determined 
pursuant to this subdivision multiplied by (2) an index for market 
valuation changes equal to the total market valuation of all taxable 
roperty subject to the tax for the current assessment year divided 
~ the total market valuation of all taxable property subject to the 
tax for the previous assessment year. 

For the purpose of determining the property tax levy limitation 
for the taxes payable y:ar 1988 and subsequent years under this 
subdivision, "total mar et valuation" means the total market val
uation of all taxable property subject to the tax WIthout valuatiOn 
a<IjiiS[ments for fiscal disparities (chapter 473F), tax increment 
hnancing (sections 469.174 to 469.179), and high voltage transmis
sion lines (section 273.425). 

Subd. 2. A mill rate levy limitation imposed by statute or special 
law that ~ presently in effect, excluding those mill rate levy 
limitations that use adjusted assessed values determined IJ.l'. the 
commissioner of revenue under section 124.2131, shall be construed 
to allow no more and no less property taxes than the amount 
determined under this section. 

Sec. 3. Minnesota Statutes 1986, section 473.167, subdivision 2, is 
amended to read: 

Subd. 2. [LOANS FOR ACQUISITION.l The council may make 
loans to counties, towns, and statutory and home rule charter cities 
within the metropolitan area for the purchase of property within the 
right-of-way of a state trunk highway shown on an official map 
adopted pursuant to section 394.361 or 462.359 or for the purchase 
of property within the proposed right-of-way of a principal or 
intermediate arterial highway designated by the council as a part of 
the metropolitan highway system plan and approved by the council 
pursuant to subdivision 1. The loans shall be made by the council, 
from the fund established pursuant to this subdivision, for pur
chases approved by the council. The loans shall bear no interest. The 
council shall make loans onlyc (1) to accelerate the acquisition of 
Erimarily undeveloped property when there ~ !'c reasonable proba-

dity that the property will increase in value before highway 
construction, or (2) to avert the imminent convers'ion or the granting 
ot approvals which would allow the conversion of property to uses 
which would jeopardize its availability for highway construction. 
The council shall not make loans for the purchase of property at a 
price which exceeds the fair market value of the property or which 
includes the costs of relocating or moving persons or property. A 
private property owner may elect to receive the purchase price either 
in a lump sum or in not more than four annual installments without 
interest on the deferred installments. If the. purchase agreement 
provides for installment payments, the council shall make the loan 
in installments corresponding to those in the purchase agreement. 
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The recipient of an acquisition loan shall convey the property for the 
construction of the highway at the same price which 'the recipient 
paid for the property. Upon notificatidn by the council that the plan 
to construct the highway has been abandoned or the anticipated 
location of the highway changed, the recipient shall sell the property 
at market value in accordance with the procedures required for the 
disposition of the property. All rents and other money received 
because of the recipient's ownership of the property and all proceeds 
from the conveyance or sale of the property shall be paid to the 
council. The proceeds of the tax authorized by subdivision S, all 
money paid to the council by recipients of loans, and all interest on 
the proceeds and payments shall be maintained as a separate fund. 
For administration of the loan program the council may expend from 
the fund each year an amount no greater than three percent of the 
amount that a metFel'elitan area tffi< levy sf I3,Il{I() sf it FRill weuld 
Faise ffi of the authorized levy for that year. 

Sec. 4. Minnesota Statutes 1986, section 473.167, subdivision 3, is 
amended to read: 

Subd. 3. [TAX,] The council may levy a tax on all taxable property 
in the metropolitan area, as defined in section 473.121, to provide 
funds for loans made pursuant to subdivisions 2 and 2a. 'I'he This 
tax for the right-of-way acquisition loan fund shall be certified by 
the council, levied, and collected in the manner provided by section 
473.13. The tax shall be in addition to that authorized by section 
473.249 and any other law and shall not affect the amount or rate of 
taxes which may be levied by the councilor any metropolitan agency 
or local governmental unit. The amount of the levy shall be as 
determined and certified by the council, except as otherwise pro
vided in this subdivision. 'I'he tffi< shall net be le¥ied ata Fateltigllff 
than I3,Il{I() sf SHe FRill. 'I'he tffi< shall net be le¥ied at " Fate Itigllff 
than that dete ..... iRea by tRe eeuBeil ffi be sufficient, eeRsideFing tRe 
atReF aRtieillated Fe'leRUeS sf anEI aislmFsemeRts ffi>m tRe leaH Hmd, 
ffi IlFeaUee a "alaBee ffi tRe leaH furulat tRe ead sf tRe _ ealeBdaF 
yeat' e£fUal ffi twice tRe ameuRt that .. tm< levy sf I3,Il{I() sf it FRill 
weuld Faise ffi that y<eaFo 

The property tax levied l>J': the metropolitan council for the 
right-or-way acquisition loanfuud shall not exceed the following 
amount for the years specified: 

(a) for taxes payable in 1988, the product of 5/100 Qf one mill 
multiplied by the total assessed valuation of all taxable property 
located within the metropolitan area as adjusted!>,y the provisions of 
Minnesota Statutes 1986, sectIOns 272.64; 273.13, subdivision 7a; 
and 275.49; -- --

(b) for taxes payable in 1989, except as provided in section 6, the 
product of (1) the metropolitan council's property tax levy limitation 
for the right-of-way acquisition loan fund for the taxes payable year 
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1988 detennined under clause (al multiplied ~ (2) an index for 
market valuation CIlallges e~'tl to the assessment year 1988 total 
market valuation of all taxa e property located within the metro
politan area divided by the assessment year 1987 total riilii'I<et 
valuation of alI taxable property located within the metropolitan 
area; and 

(c) ror taxes payable in 1990 and subsequent years, the product of 
(l)tlie metropolItan counCITS prolerty tax levy limitation for the 
right-or-way acquiSItion loan fund or the previous year detennined 
pursuant to this subdivision multiplieTI-.X (2) an index for market 
valuation changes equal to the total market valuation ofan taxable 
property located within the metropolitan area for the current 
assessment year divided ~ tlie total market valUation oIalI taxable 
property located within the metropolitan area for the previous 
assessment year. 

For the purpose of detennining the metropolitan council's prop
erty taillvy limitation for the right-of-way acquisition loan fund for 
the taxes pazable year 1988. and subsequent yeari under this 
subdlVlSWn, ' total marketvaruation" means the tota market val
uation of all taXiible prol£ertl within themerropo!ltai1area without 
valuation adjustments ~or lscal disparities (chapter 473F), tax 
increment financing (sections 469.174 to 469.179), and high voltage 
transmission hnes (sectIon 273.425). 

The property tax levied under this subdivision for taxes payable 
in 1988 and subsequent years shall not be levied at !! rateJjigher 
than that determined ~ the metropolitan council to be su lcient, 
considering the other anticipated revenues of and dlsOursements 
from the right-or-way acquisition loan fund, to produce a balance in 
the loan fund at the end of the nexTCalendar year equal to twice the 
amount of the property taxTevy limitation for taxes payable infue 
next calendar year determined under this section. . 

Sec. 5. Minnesota Statutes 1986, section 473.167, is amended by 
adding a subdivision to read: . 

Subd. 4. [STATE REVIEW.] The commissioner of revenue shall 
anIiUaITy determine whether the property tax for the right-of-=wi\Y 
altiuisition loan fund certified ~ the metropolitan council for levy 
fo owing the adoption of its budget ~ within the kvy limitatIon 
imposed by th,S section. To the extent practicaOIe, the detennina
tion must be completed prior ~o NOVeiii'I:ier 1 of each year. IT current 
liilonnation regarding mar et valuation in any county ~ not 
transmitted to the commissioner in a timely manner, the commis
sioner may estmlate the current mamtValuation within that 
county for purposes offfiaking the calculation. --- --

Sec. 6. Minnesota Statutes 1986, section 473.167, is amended by 
adding a subdivision to read: 
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Subd. iL [LEVY INCREASE.) For the purpose of determining the 
levy limitation for taxes payable in 1989 under subdivision 3, the 
evy limitation for taxes payable in 1988 shaU be multIplied ~two. 

The levy limitation so determined for taxes payable in 1989 shan be 
the basis for determining ~ limitations for taxes payable in 1990 
andSilbSequent years under subdivision !L 

Sec. 7. Minnesota Statutes 1986, section 473.249, subdivision 1, is 
amended to read: 

Subdivision 1. The metropolitan council may levy a tax on all 
taxable property in the metropolitan area defined in section 473.121 
to provide funds for the purposes of sections 473.121 to 473.249 and 
for the purpose of carrying out other responsibilities of the council as 
provided by law. 'I'he t;a,. shall net ~ &iOO af ene mill eft the taW 
.. ssessed " .. I .... tieR af all saeh taJraille ppepertyleeated in the 
metrepelitan area, aHd This tax for general purposes shall be levied 
and collected in the manner proVlcled by section 473.13. 

The property tax levied I>J': the metropolitan council for general 
purposes shall not exceed the following amount for the years 
specified: 

(a) for taxes payable in 1988, the product of 8/30 of one mill 
multiplied I>J': the total assessed valuation of all taxable propert~ 
located wIthin the metropolitan area as adJuste<l""fur the proviSIOns o~ 
Minnesota Statutes 1986, sections 272.64; 273.13, subdiviSIOn 7a; 
and 275.49; -- --

. (b) for taxes payable in 1989, the product of (1) the metropolitan 
-'=-- ---- --

council s property tax levy limitation for general purposes for the 
taxes pa~able year1988 determined unaer dause (a) multipliedOy 
(2) an in ex for marIret valuatIOn changes equb: t01l:ie assessment 
year 1988 total market valuation of all taxa e property located 
within the metropolitan area dIvided I>J': the assessment year 1987 
total market valuatIOn of all taxable property located within the 
metropolitan area; and 

(c) for taxes paliable in 1990 and subsequent years, the product of 
(1) the metropo itan coiiilCIT's property tax levy limitation for 
general purposes for the previous year determined under this 
subdivision multipuect by (2) an index for market valuatiOilChanges 
equal to the totar market valuation oraII taxable property located 
within tne metropolitan area for the current assessment year 
diVidOO ~ the total market valuation of all taxable property located 
within the metropohtan area for the previous assessment year. 

For the purllose of determining the metropolitan council's P!:QP: 
erty tax levy Imitation for genera!purposes for the taxes payable 
year

k 
1988 and subsequent yearl under this subdivision, "total 

mar etValuation" means the tota ffiai'ket valuation of all taXa'bIe. -------
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property within the metropolitan area without valuation adjust
ments for fIscal disparities (chapter 473F), tax increment financing 
(sections 409.l74 to 469.179), and hIgh voltage transmission lines 
(section 273.425). 

Sec. 8. Minnesota Statutes 1986, section 473.249, is amended by 
adding a subdivision to read: 

, 
Subd. ~ [LEVY LIMIT.) Notwithstanding any other provision of 

thiSSeCtion, effective for property taxes payableln 1989 and 
SUDsequent years, the total amount ofdOTfa.rs levied !!z the council 
for general purposes under this section in any year bay not increase 
over the amount levied in the recedin yeah QY II percentage 
greater than the percentage increase uring ~ most recent 12-
month period in the implicit price deflator for state and . local 
government purchases of goods and services. 

Sec. 9. Minnesota Statutes 1987 Supplement, section 473.446, 
subdivision 1, is amended to read: 

Subdivision 1. [TAXATION WITHIN TRANSIT TAXING DIS
TRICT.] For the purposes of sections 473.401 to 473.451 and the 
metropolitan transit- system,. except as otherwise provided in this 
subdivision the regional transit board shall levy each year upon all 
taxable property within the metropolitan transit taxing district, 
defined in subdivision 2, a transit tax consisting of: 

(a) an amount "I' t& _ mills times the assessea "o'fllae ef all Slfffi 
\3F8\3eFty, based Hj><ffi the Ie¥el eftFaasit seFviee \3"9'fided fer the 
\3F9\3eFty, the \3Fgeeeas ef which shall be used for payment of the 
expenses of operating transit and para transit service and to provide 
for payment of obligations issued by the commission under section 
473.436, subdivision 6; . 

(b) an additional amount, if any, as the board determines to be 
necessary to provide for the full and timely payment of its certifi
cates of indebtedness and other obligations outstanding on July 1, 
1985, to which property taxes under this section have been pledged; 
and 

(c) an additional amount necessary to provide full and timely 
payment of certificates of indebtedness, bonds, including refunding 
bonds or other obligations issued or to be issued under section 
473.39 by the council for purposes of acquisition and betterment of 
property and other improvements of a capital nature and to which 
the council or board has specifically pledged tax levies under this 
clause. 

The property tax levied by the regional transit board for general 
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purposes under clause (a) must not exceed the following amount for 
the years SPeClfiea: - --- --- .-

(1) for taxes payable in 1988, the product of two mills multiplied 
~ tIie total assessed valuation of all taxable property located within 
~ metro olitan transit taxIng district as adjusted ifr the provisions 
of Minnesota tatutes 1986, sections 272.64; 273.13, subdivision 7a; 
and 275.49; 

(2) for taxes payable in 1989, the product of (i) the regional transit 
board's property tax ~ limitatIOn for general purposes for the 
taxes pa~ble year 1988 determined under clause (1) multipTIed by 
(ii) an in ex for market valuation chanrs equal to the assessment 
year, 1988 total market valuation 01 ~ taxab e propert~ located 
wit in the metropolitan transit taxing district divide !6c the 
assessment year 1987 total market valuation of all taxable property 
located within the metropolitan transit taxing district; and 

(3) for taxes payable in 1990 and subsequent years, the product of 
(i)llie regional transit board's property tax levy limitation for 
general purposes for the previous lear determined under tliIS 
subdivision multJpilea by (ii) anindex or market valuation changes 
equfil to the total market valuation orall taxable property located 
wit In the metropolitan transit taxing district for the current 
assessment year divided by the total market valuation of all taxable 
property located within the metropolitan transit taxing district for 
the previous assessment year. 

For the purpose of determining the regional transit board's 
property tax levy limitation for' general purposes for the taxes 
payable yetr 1988 and subsequent years under this subdivision, 
"total mar et varuation" means the total iii9.rketvaIuation of all 
taXaOle property within the metrOpOTItan transit taxing district 
without valuatIOn a<!]iiStments for fiscal disparities (chapter 473F), 
tax increment financing (sections 469.174 to 469.179), and high 
voltage transmission lines (section 273.425). 

The county auditor shall reduce the tax levied pursuant to this 
subdivision on all property within statutory and home rille charter 
cities and towns that receive full peak service and limited off-peak 
service by an amount equal to the tax levy that would be produced 
by applying a rate of 0.5 mills on the property. The county auditor 
shall reduce the tax levied pursuant to this subdivision on all 
property within statutory and home rule charter cities and towns 
that receive limited peak service by an amount equal to the tax levy 
that would be produced by applying a rate of 0.75 mills on the 
property. The amounts so computed by the county auditor shall be 
submitted to the commissioner of revenue as part of the abstracts of 
tax lists required to be filed with the commissioner under section 
275.29. Any prior year adjustments shall also be certified in the 
abstracts of tax lists. The commissioner shall review the certifica-
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tions to determine their accuracy and may make changes in the 
certification as necessary or return a certification to the county 
auditQr fQr corrections, The cQmmissioner shall pay to. the regiQnal 
transit bQard the amounts certified by the county auditQrs on the 
dates prQvided in section 273.1891 273.1325. There is annually 
appropriated frQm the general fund in the state treasury to the 
department of revenue the amounts necessary to make these pay
ments in fiscal year 1987 and thereafter. 

For the purPQses of this subdivisiQn, "full peak and limited 
Qff-peak service" means peak period regular route service, plus 
weekday midday regular rQute service at intervals longer than 60 
minutes Qn the route with the greatest frequency; and "limited peak 
period service" means peak period regular route service only. 

Sec. 10. Minnesota Statutes 1986, section 473.446, subdivision 3, 
is amended to read: 

Subd. 3. [CERTIFICATION AND COLLECTION.] (ffi ffi' hefere 
OetolleF l() ... eaeh yea<' the FegioRal traRsit heaM shall eeFtitY the 
taW ame .. "t ef the tal< le¥ied p .. rs .. a .. t to sullmvi"is .. ± to the 
a .. Eiitsr ef eaeh metropolita .. eO"Hty. Eaeh eo .... ty a .. Eiitor shall thea 
assess aBEl ~ upaB the tal< Felis ... the 00HRty that propertieH ef 
the tal< whieh the assesseEi ¥aIue ef tal<aIlle prsperty ... the eo_to' 
Bears to the assesseEi ¥aIue of all taJ[abie prsperty ... the metropol 
itaR area. Each cQunty treasurer shall cQllect and make settlement 
of SIieh the taxes levied under subdivisions 1 and 1a with the 
treasurei'Of the board. The levy of transit taxes pursuant to this 
section shall not affect the amount or rate of taxes which may be 
levied by any cQunty or municipality Qr by the board for other 
purposes authorized by law and shall be in addition to any other 
property tax authQrized by law. 

Sec. 11. Minnesota Statutes 1986, section 473.446, is amended by 
adding a subdivisiQn to read: 

Subd. 8. [STATE REVIEW.] The cQmmissioner of revenue shall 
annilaITy determine whether the prQperty tax for general purp'"""OSes 
certified by the regional transit board for levyfollowmg the tSQP-
tion of its budget is withm the Itvy limitation imposed ~ su ivi
sion 1 The commissioner shall a so annually determine whether the 
transit tax imposed Qn alrta.Xable property wIthin the metropolitan 
transit area but outside Qf the metropolitan transit taxing district is 
within the le6' limitation impQsed ~ subdiVISIOn 1a. To the extent 
practicable, t e determination must be completed prior to Novem
ber ! of each year . .!! current in1'Oriiiation rerrtling marKet valUl'
tion in any county !§. not transmitted to ~ commiSSIOner in ~ 
timely manner, the commissioner may estimate the current market 
valuatiQn within that cQunty for purpQses of maJ.l:ing the calcula
tions. 
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Sec. 12. Minnesota Statutes 1986, section 473.711, subdivision 2, 
is amended to read: 

Subd. 2. The metropolitan mosquito control commISSIOn shall 
prepare an annual budget. The budget may provide for expenditures 
in an amount not exceeding sil, teat"s sf <me mill times the elH'Feat 
assessed vah.ati8a sf the distriet the property tax levy limitation 
determined in this subdivision. The commission may levy a tax on 
all taxable property in the district as defined in section 473.702 to 
provide funds for the purposes of sections 473.701 to 473.716. The 
tax shall not exceed six teHt"s sf <me mill the property tax levy 
limitation determined in this subdivision. A participating county 
may agree t'llevy an a(lditional tax to be used by the commission for 
the purposes of sections 473.701 to 473.716 but the sum of the 
county's and commission's taxes may not exceed six teF.!-tas sf 6fte 

mill ;" aH:Y ." .. sty the county's proportionate share of the property 
tax levy limitation determined under this subdlVlSlon based on the 
ratio of its total assessed valuation to the total assesseaVaIUation of 
the entire district as adjusted)lx section 270.12, subdivision 3. The 
auditor of each county in the dIstrict shall add the amount of the 
levy made by the district to other taxes ofthe county for collection by 
the county treasurer with other taxes. When collected, the county 
treasurer shall make settlement of the tax with the district in the 
same manner as other taxes are distributed to political subdivisions. 
No county shall levy any tax for mosquito and black gnat (Simu
liidae) control except under sections 473.701 to 473.716. The levy 
shall be in addition to other taxes authorized by law and shall be 
disregarded in the calculation oflimits on taxes imposed by chapter 
275. 

The property tax levied by the metropolitan mos,9uito control 
commission shall not exceed the foUowing amount tor the years 
specified: 

(a) for taxes payable in 1988, the product of six-tenths on one mill 
multigied h the total assesseavaluation of all taxable roperty 
locate within the district as adjusted by the provisions Q... Minne
sota Statutes 1986, sections 272.64; 273.13, SUbd,V,SIOn 7a; and 
275.49; 

(b) for taxes payable in 1989, the product of (1) the ~~~~~ 
property tax levy limitation for the taxes payable year __ 
mined under clause (a) multiplle"d ~ (2) an index _ market 
valuatiOilCh3.nges e%'ial to the assessment :hear 1988 total market 
valuation of all taxa e property located wit m the dIStrICt divided 
~ the assessment year 1987 total markervaIii.ation of all taxable 
property located within the district; and 

(c) for taxes payable in 1990 and subsequent years, the product of 
(l)tlie cOffiiiiission's prollerty tax levy limitation fortFie previous 
yearaetermined under t is subdivision multiplied .~ \2T an index 
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for market valuation changes equal to the total market valuation of 
all taxable property located within the district for the current 
assessment year divided by the total market valuation of all taxable 
property located within the district for the previous assessment 
year. 

For the purpose of determining the commission's property tax levy 
limitation for the taxes Rayable Yii:ar 1988 and subsequent years 
under this subdivision, 'total mar et valuation" means the total 
m:arkefVaiuation of all t3.Xahle property within the<Ilsti'lcfWlthoiit 
valuation adjustments for fiscal disparities (chapter 473F), tax 
increment financing (sections 469.174 to 469.179), and high voltage 
transmission lines (section 273.425). 

Sec. 13. Minnesota Statutes 1986, section 473.711, is amended by 
adding a subdivision to read: 

Subd. 5. [STATE REVIEW.] The commissioner of revenue shall 
anfiUaTIy-determine whether the property tax certified l:>,y the 
metropolitan mosquito control commission for levy following the 
adoption of its budget is within the levy limitation imposed by 
subdivision 2. To the extent practicable, the determination must be 
completed prior to November! of each year.n current information 
regarding market valuation in any county is not transmitted to the 
commissioner in ~ timely manner, the commissioner may estimate 
the current market valuation within that county for purposes ~ 
making the calculation. 

Sec. 14. Minnesota Statutes 1987 Supplement, section 475.53, 
subdivision 4, is amended to read: 

Subd. 4. [SCHOOL DISTRICTS.] Except as otherwise provided by 
law, no school district shall be subject to a net debt in excess of ten 
percent of the actual market value of all taxable property lH'HI sf 
exempt propeFty refenee to in seetioR 275.49, situated within its 
corporate limits, as computed in accordance with this subdivision. 
The county auditor of each county containing taxable real or 
personal property situated within any school district shall certifY to 
the district upon request the market value of all such property. 'I'he 
~ allditor sf eaffi ~ .oRmiRing Cl,empt property refeFFed 
to in seetien 27§ .49, sitllatea within any S€hool aistFiet, shall eeFtify 
to the distriet Ilf33R re'I"est the total market value sf all S<f€h 
propeFty as aetermined .....Iff seetioB 27§.49. The commissioner of 
revenue shall certify to the district upon request the market value of 
railroad property within the district as most recently determined 
under section 270.87. Whenever the commissioner of revenue, in 
accordance with section 124.2131, subdivision 1, has determined 
that the assessed valuation of any district furnished by county 
auditors is not based upon the market value of taxable property in 
the district, the commissioner of revenue shall certify to the district 
upon request the ratio most recently ascertained to exist between 
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such value and the actual market value of property within the 
district. The actual market value of property within a district, on 
which its debt limit under this subdivision is based, is (a) the value 
certified by the county auditors and, where applicable, by the 
commissioner of revenue under section 270.87, or (b) this value 
divided by the ratio certified by the commissioner of revenue, 
whichever results in a higher value. 

Sec. 15. [REPEALER.] 

Minnesota Statutes 1986, sections 272.64; 273.13, subdivision 7a; 
and 275.49, are repealed. -

Sec. 16. [APPLICABILITY] 

Sections il to 13 "I'J'ly in the counties of Anoka, Carver, Dakota, 
Hennepin, Ramsey, Scott, and Washington. 

Sec. 17. [EFFECTIVE DATE.] 

This article ~ effective for property taxes levied in 1988 and 
thereafter, payable in 1989 and thereafter. 

ARTICLE 9 

PARK TRAILERS 

Section 1. Minnesota Statutes 1986, section 168.011, subdivision 
8, is amended to read: 

Subd. 8. [MANUFACTURED HOME MID, HOUSE TRAILER, 
AND PARK TRAILER.l (a) "Manufactured home" means any 
trailer or semitrailer which is designed, constructed, and equipped 
for use as a human dwelling place, living abode, or living quarters 
except house trailers and park trailers. 

(b) "House trailer" means any trailer or semitrailer which is not 
more than eight feet in width and not more than 35 feet in length 
and which is designed, constructed, and equipped for use as a human 
dwelling place, living abode, or living quarters. 

(c) "Park trailer" means ~ trailer or manufactured home that: 

(1) exceeds eight feet in width but ~ no larger than 400 square 
feet when the collapsible components are fully extended, or at 
maximum horizontal width; 
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(2) is built on a single chassis, self-propelled or permanently 
towable; and 

(3);'; used as " temporary living abode or living quarters. 

Sec. 2. Minnesota Statutes 1986, section 168.012, subdivision 9, is 
amended to read: 

Subd. 9. Manufactured homes and park trailers shall not be taxed 
as motor vehicles using the public streets and highways and shall be 
exempt from the motor vehicle tax provisions of this chapter. Except 
as provided in section 274.19, manufactured homes and park trailers 
shall be taxed as personal property. The provisions of Minnesota 
Statutes 1957, section 272.02 or any other act providing for tax 
exemption shall be inapplicable to manufactured homes, except such 
manufactured homes as are held by a licensed dealer and exempted 
as inventory. House trailers not used on the highway during any 
calendar year shall be taxed as manufactured homes if occupied as 
human dwelling places. 

Sec. 3. Minnesota Statutes 1987 Supplement, section 274.19, 
subdivision 1, is amended to read: 

Subdivision 1. [VALUATION; NOTICE.] Subdivisions 1 to 7 apply 
to manufactured homes and park trailers that are assessed under 
subdivision 8, l'amgral'R paragraphs (c) and (e). Each manufactured 
home and park trailer must be valued each year by the assessor and 
assessed with reference to its value on January 2 of that year. Notice 
of the value must be mailed to the person to be assessed at least ten 
days before the meeting of the local board of review or equalization. 
The notice must contain the amount of valuation in terms of market 
value, the assessor's office address, and the date, place, and time set 
for the meeting of the local board of review or equalization and the 
county board of equalization. 

Sec. 4. Minnesota Statutes 1987 Supplement, section 274.19, 
subdivision 2, is amended to read: 

Subd. 2. [RETURN ASSESSMENT BOOKS; SET TAX.] On or 
before May 1, the assessor shall return to the county auditor the 
assessme,nt books relating to the assessment of manufactured homes 
and park trailers. After receiving the assessment books, the county 
auditor shall determine the tax to be due by applying the rate oflevy 
of the preceding year and shall send a list of the taxes to the county 
treasurer not later than May 30. 

Sec. 5. Minnesota Statutes 1987 Supplement, section 274.19, 
subdivision 3, is amended to read: 

Subd. 3. [TAX STATEMENTS; PENALTIES; COLLECTIONS.) . 
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Not later than July 15 in the year of assessment the county 
treasurer shall mail to the taxpayer a statement of tax due on a 
manufactured home and park trailers. The taxes are due on the last 
day of August. Taxes remaining unpaid after the due date are 
delinquent, and a penalty of eight percent must be assessed and 
collected as part of the unpaid taxes. On September 30 the county 
treasurer shall make a list of taxes remaining unpaid and shall 
certify the list immediately to the court administrator of district 
court. The court administrator shall issue warrants to the sheriff for 
collection. 

Sec. 6. Minnesota Statutes 1987 Supplement, section 274.19, 
subdivision 4, is amended to read: 

Subd. 4. [PETITIONS OF GRIEVANCE.] A person who claims 
that the person's manufactured home or park trailer has been 
unfairly or unequally assessed, or that the property has been 
assessed at a valuation greater than its real or actual value, or that 
the tax levied against it is illegal, in whole or in part, or has been 
paid, or that the property is exempt from the tax so levied, may have 
the validity of the claim, defense, or objection determined in court. 
The determination must be made by the district court of the county 
in which the tax is levied or by the tax court. A person can request 
the determination by filing a petition for it in the office of the court 
administrator of the district court on or before September 1 of the 
year in which the tax becomes payable. A petition for determination 
under this section may be transferred by the district court to the tax 
court. 

Sec. 7. Minnesota Statutes 1987 Supplement, section 274.19, 
subdivision 6, is amended to read: 

Subd. 6. LCORRECTING TAX.] If the local board of review or 
equalization or the county board of equalization changes the asses
sor's valuation of a manufactured home or park trailer, the change 
must be sent to the county auditor. The auditor shall immediately 
recompute the tax and advise the treasurer of the corrected tax. If 
the property is entitled to homestead classification, the auditor shall 
reduce the tax accordingly. 

Sec. 8. Minnesota Statutes 1987 Supplement, section 274.19, 
subdivision 7, is amended to read: 

Subd. 7. [PERSONAL PROPERTY] The tax assessed on manufac
tured homes and park trailers is a personal property tax. Laws 
relating to assessment, review, and collection of personal property 
taxes apply to this tax, if consistent with this section. 

Sec. 9. Minnesota Statutes 1987 Supplement, section 274.19, 
subdivision 8, is amended to read: 
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Subd. 8. [MANUFACTURED HOMES; SECTIONAL STRUC
TURES; PARK TRAILERS.] (a) In this section, "manufactured 
home" means a structure transportable in One or more sections, 
which is built on a permanent chassis, and designed to be used as a 
dwelling with or without a permanent foundation when connected to 
the required utilities, and contains the plumbing, heating, air 
conditioning, and electrical systems in it. "Manufactured home" 
includes any accessory structure that is an addition or supplement 
to the manufactured home and, when installed, becomes a part of 
the manufactured home. 

In this ~ection, "Park trailer" has the meaning given to li in 
section 168.011, sub ivislon 8. Notwithstanding section 168.012, 
subdivision 9, i! must be taxed under this section regardless of 
whether or not i! i£; registered as a motor vehicle under chapter 168. 
The county assessor shall determine i!' the trailer i£; " park trailer 
and i£; subsequently taxable under this section. Proof must be 
furnished to the county assessor lly the owner of the trailer if the 
owner deems otherwise. If an agreement cannot be reac~tween 
the owner of the trailer and the county assessor, the commissioner 
ofreVeiiile shall make the final determination. -------

(b) A manufactured home that meets each of the following criteria 
must be valued and assessed as an improvement to real property, the 
appropriate real property classification applies, and the valuation is 
subject to review and the taxes payable in the manner provided for 
real property: 

(1) the owner of the unit holds title to the land on which it is 
situated; 

(2) the unit is affixed to the land by a permanent foundation or is 
installed at its location in accordance with the manufactured home 
building code in sections 327.31 to 327.34, and rules adopted under 
those sections, or is affixed to the land like other real property in the 
taxing district; and 

(3) the unit is connected to public utilities, has a well and septic 
tank system, or is serviced by water and sewer facilities comparable 
to other real property in the taxing district. 

(c) A manufactured home that meets each of the following criteria 
must be assessed at the rate provided by the appropriate real 
property classification but must be treated as personal property, and 
the valuation is subject to review and the taxes payable in the 
manner provided in this section: 

(1) the owner of the unit is a lessee of the land under the terms of 
a lease; 
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(2) the unit is affixed to the land by a permanent foundation or is 
installed at its location in accordance with the manufactured homes 
building code contained in sections 327.31 to 327.34, and the rules 
adopted under those sections, or is affixed to the land like other real 
property in the taxing district; and 

(3) the unit is connected to public utilities, has a well and septic 
tank system, or is serviced by water and sewer facilities comparable 
to other real property in the taxi ng district. 

(d) !f the owner of the park trailer, as defined in section 168.011, 
subdivision 8, holds title to the land upon which !! ~ situated, the 
Pll'l trailer must be valued and assessed as an improvement to real 
property and the appropriate real property classification shall "PI'!l 
and ~~ Vafuation ~ subject to review and taxes payable in the 
manner for real property. 

(e) !fthe owner of the park trailer, as defined in section 168.011, 
subdivision 8, is a lessee of the land pursuant to the terms of" lease, 
the park trailer must be assessed at the rate provided by the 
appropriate real property classification but I!'ust be treated as 
personal property and the valuation ~ subject to review and the 
taxes payable in the manner provided in this section. 

(f) Sectional structures must be valued and assessed as an im
provement to real property if the owner of the structure holds title to 
the land on which it is located or is a qualifying lessee of the land 
under section 273.19. In this paragraph "sectional structure" means 
a building or structural unit that has been in whole or substantial 

. part manufactured or constructed at an off-site location to be wholly 
or partially assembled on-site alone or with other units and attached 
to a permanent foundation. 

w ill2 The commissioner of revenue may adopt rules under the 
administrative procedure act t9 establish additional criteria for the 
classification of manufactured homes and, sectional structures, and 
park trailers under this subdivision. - ---

Sec. 10. Minnesota Statutes 1986, section 297 A.02, subdivision 4, 
is amended to read: 

Subd. 4. [MANUFACTURED HOUSING AND PARK TRAIL
ERS.] Notwithstanding the provisions of subdivision 1, for sales at 
retail of manufactured homes used for residential purposes and park 
trailers defined in section 168.011, subdivision 8, clause (c), the 
excise tax is imposed upon 65 percent of the sales price ofthe.home 
or park trailer provided that if, in the case of park trailers, property 
taxes are not levied on the park trailer, the excise tax shall be 
recomputed based upon 100 !",,"cent of the original sales price and 
the owner shall pay the amount of difference to the state before 
being granted a permit to move the trailer under section 169.86. 
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Sec. 11. Minnesota Statutes 1986, section 297 A.25, subdivision 
27, is amended to read: 

Subd. 27. [MANUFACTURED HOMES AND PARK TRAILERS.1 
. The gross receipts from the sale of a manufactured home, as defined 

in section 327.31, subdivision 6, and park trailers as defined in 
section 168.011, subdivision 8, clause (c), to be used by the purchaser 
for residential purposes are exempt, unless the sale is the first retail 
sale of the manufactured home or park trailer in this state. 

Sec. 12. Minnesota Statutes 1986, section 297 A.25, is amended by 
adding a subdivision to read: 

Subd. 37. [PARK TRAILERS.] The gross receipts from the sale of 
any lease or contract for the space to park" "p:rk trailer" as defined 
in section 168.011, subdivision 8, provided t at the park trailer ~ 
subject to property taxes for that same time period. 

Sec. 13. [EFFECTIVE DATE.J 

Sections 1 to 12 are effective January 1., 1989. 

ARTICLE 10 

TAXES ON GAMBLING 

Section 1. Minnesota Statutes 1986, section 240.01, is amended by 
adding a subdivision to read' 

Subd. 12. [AVERAGE DAILY HANDLE.J "Average daily handle" 
means the total amount bet in all pari-mutuel pools at " licensed 
racetrack during tbe racing meeting divided ~ the number of days 
that horse racing was conducted at the racetrack during the racing 
meeting. 

Sec. 2. Minnesota Statutes 1986, section 240.13, subdivision 4, is 
amended to read: 

Subd. 4. [TAKEOUT; DISTRIBUTION OF WINNINGS. \ A lic
ensee conducting pari-mutuel betting must deduct from a straight 
pari-mutuel pool, before payments to holders of winning tickets, an 
amount equal to not more than 17 percent of the total money in that 
pool. The licensee must deduct from a multiple pari-mutuel pool, 
before payments to the holders of winning tickets, an amount equal 
to not more than 23 percent of the total money in that pool. The 
remaining money in each pool must be distributed among the 
holders of winning tickets in a manner the commission by rule 
prescribes for each type of pool. Breakage must be computed on the 
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basis of payoffs rounded down to the next lowest increment of 20 
cents, with a minimum payoff of $2.20 on a $2 ticket, except that the 
licensee may reduce the minimum payoff to $2.10 on a $2 ticket if 
there is not a sufficient amount in a pool to make a minimum payoff 
of $2.20. 

Sec. 3. Minnesota Statutes 1987 Supplement, section 240.13, 
subdivision 5, is amended to read: 

Snbd. 5. [PURSES.] (a) From the amounts deducted from all 
pari-mutuel pools by a licensee, an amount equal to not less than 
!We I'ereent the following percentages of all money in all pools must 
be set aside by the licensee and used for purses for races conducted 
by the licensee, provided that a licensee may agree by contract with 
an organization representing a majority of the horsepersons racing 
the breed involved to set aside amounts in addition to the following 
percentages: 

(1) For ~ licensee conducting ~ racing meeting with an average 
daily handle of $500,000 or less, four percent of the average daily 
handle times the number of racing days in that meeting. 

(2) For !'. licensee conductin !'. racing meeting with an average 
daily handle of more than 500,000 but not more than $750,000, six 
percent ofthe average daily handle times the number of racing days 
in that meetmg. 

(3) For !'. licensee conducting !'. racing meeting with an average 
daily handle of more than $750,000, eight percent of the first 
$1,000,000 in average daily handle times the number of racing days 
in that meeting. 

The commission may by rule provide for the administration and 
enforcement of this subdivision. 

(b) From the money set aside for purses, the licensee shall pay to 
the horseperson's organization representing the majority of the 
horse persons racing the breed involved and contracting with the 
licensee with respect to purses and the conduct of the racing 
meetings and providing representation, benevolent programs, ben
efits, and services for horsepersons and their on-track employees, an 
amount, sufficient to perform these services, as may be determined 
by agreement by the licensee and the horseperson's organization. 
The amount paid may be deducted only from the money set aside for 
purses to be paid in races for the breed represented by the horseper
son's organization. With respect to racing meetings where more than 
one breed is racing, the, licensee may contract independently with 
the horseperson's organization representing each breed racing. 

(c) Notwithstanding sections 325D.49 to 325D.66, a horseperson's 
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organization representing the majority of the horsepersons racing '" 
breed at '" meeting, and the members thereof, may agree to withhold 
horses during '" meeting. 

Sec. 4. Minnesota Stat\ltes 1986, section 240.13, subdivision 6, is 
amended to read: 

Subd. 6. [TELEVISED RACES.] The 'commission may by rule 
permit a class B or class D licensee to conduct on the premises of the 
licensed racetrack pari-mutuel betting on horse races run in other 
states and broadcast by television on the premises. All provisions of 
law governing pari-mutuel betting apply to pari-mutuel betting on 
televised races except as otherwise provided in this subdivision or in 
the commission's rules. Pari-mutuel pools conducted on such tele
vised races may consist only of money bet on the premises and may 
not be commingled with any other pool off the premises, except that: 

(a) the licensee may pay a fee to the person or entity conducting 
the race for the privileges of conducting pari-mutuel betting on the 
race, and 

(b) the licensee may pay the costs of transmitting the broadcast of 
the race. 

Pari-mutuel betting on a televised race may be conducted only on 
a racing day assigned by the commission. The takeout and taxes on 
pari-mutuel pools on televised races are as provided for other 
pari-mutuel pools. All televised races under this subdivision must 
comply with the Interstate Horse Racing Act of 1978 as found in 
United States Code, title 15, section 3001 and the following relevant 
sections. In lieu ofthe purse requirement established ~ subdivision 
5, the licensee shall set aside for purses one-half of the takeout from 
the amount bet on televised races after the payment of fees and 
taxes. For the purposes of purse distribution under subdivision 5, 
the average daily handle shall not include amounts bet in pari-mu
tuel pools on televised races. 

Sec. 5. Minnesota Statutes 1986, section 240.15, subdivision 1, is 
amended to read: 

Subdivision 1. ITAXES IMPOSED.] (a) There is imposed"" the 
Wal amsHRt bet "" alll"aFi mHtHel """'" "" each Faeffig day a tax 
at the foliswiRg ¥ate;r. 

m Far each Faeffig day in a ealeHear year "" wIti£h the Wal 
amsHHt bet, tsgether with the Wal amsHRt bet at the EtHRe lieeHsee 
Faeetrael, in all "Fev'sHs Faeffig days in the same ealeHeaF year does 
Rat """"'*' $'18,999,999, -!-% "eFeeRt ef the Wal amsHRt bet in all 
I'ari fRHtHel~ 
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~ F&F eaeh meing day ffi a ea),;HeaF year alter tlte meing day 6ft 

wffi<ffi tlte tetal ame .... t betffi all "aFi m .. tuel "'*'*' at tlte same 
lieeBsee Faeetraek ffi tlte same ealendaF year el<eeeds $48,QQQ,QQQ, 
sH< "eFeeHt af tlte tetal a ... e .. Ht bet ffi all "aTi ..... t .. e! "'*'*' rate of 
six percent of the total amount withheld from all pari-mutuel pools 
~ the licensee, including breakage and amounts withheld under 
section 240.13, subdivision 4. 

In addition to the above tax, the licensee must designate and pay 
to the commission a tax of one percent of the total. amount bet on 
each racing day, for deposit in the Minnesota breeders fund, at tlte 
fellewing l"ateffi 

ru F&F meing days 6ft wffi<ffi tlte state tffif aruIer elaase wru is 
1'% "eFeeHt, eHe half "eFeeHt ef tlte total ame.mt bet ffi all "aB fAH 
tHel f">9l& 

~ F&F meing days '*' wffi<ffi tlte state tffif aruIer elaase ~ is sH< 
"eFeeHt, eRe "eFeent ef tlte tetal a ... eHIlt bet ffi all "aB mHtHel ",*,*,. 

The taxes imposed by this clause must be paid from the amounts 
permitted to be withheld by a licensee under section 240.13, subdi
vision 4. 

(b) The commission shall i ... "ese '*' eaeh paid aemissien to eaeh 
lieensee raeetFaek '*' a meing day a tffif ef 4j} eent& It may impose 
an additieRal admissions tax of not more than ten cents on each paid 
admission at aH:l' !Ie licensed racetrack on !Ie racing day if: 

(1) the additienal tax is requested by a local unit of government 
within whose borders the track is located; 

(2) a public hearing is held on the request; and 

(3) the commission finds that the local unit of government 
requesting the adeitienal tax is in need of its revenue to meet 
extraordinary expenses caused by the racetrack. 

Sec. 6. Minnesota Statutes 1986, section 240.15, subdivision 2, is 
amended to read: 

Subd. 2. [PAYMENT. I The licensee must remit the tax to the 
commission or its representative within seven days of the day on 
which it was collected. 1ft additien to tlte tffi< and at that tiffie tlte 
lieeHsee m-ast- J:*lY te the eemmissieR {w its re(1reseHtative a BHffi

€f/HIll to ene half tlte tetal Breakage fer eaeh meing day during tlte 
fl€rie<I fer wffi<ffi tlte tffif is pai<h The payments must be accompanied 
by a detailed statement of the remittance on a form the commission 
prescribes. The commission may by rule provide for the, direct 
deposit of required payments in the commission's account in a 
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financial institution within the state and for determining the time of 
applic;lbility of different tax rates under subdivision 1. 

Sec. 7. Minnesota Statutes 1986, section 240.15, subdivision 3, is 
amended to read: 

Subd. 3. [TAX EXCLUSIVE.] The tax imposed by subdivision 1 is 
in lieu of any tax or license fee, other than taxes on real property, 
imposed by a political subdivision and in lieu of any other sales or 
excise tax imposed by the state on Faeet.-aek aamissie .. s 9l' pari-mu
tuel r>0ols or pari-mutuel ticket sales. 

!Sec. 8. Minnesota Statutes 1986, section 240.15, subdivision 6, is 
amended to read: ' 

Subd. 6. [DISPOSITION OF PROCEEDS.] The commission shall 
distribute all money received under this section, and all money 
received from license fees and fines it collects, as follows: all money 
designated for deposit in the Minnesota breeders fund must be paid 
into that fund for distribution under section 240.18. Revenue from 
an aaaitie .. al admissions tax imposed under sUQdivision 1 must be 
paid to the local unit of government at whose request it was imposed, 
at times and in a manner the commission determines. All other 
reven1,les received under this s~ction by the commission, and aU 
licel)se fees, fines, and other revenue"it receives, must be paid to the 
state treasurer for deposit in the general fund. 

Sec. 9. Minnesota Statutes 1986, section 240.18, is amended to 
read:' . 

240.18 [BREEDERS' FUND.] 

The commission shall establish a Minnesota breeders' fund with 
the money paid to it under section 240.15, subdivision 1. The 
commission, after paying the current costs of administering the 
fund, shall apportion' the remainin~ net proceeds into categories 
corresponding with the varIOUS brees Ofhorses which are racing at 
licensed Minnesota racetracks in proportion to each category's 
contributiop. to th" fund and distrmute theavaihiOlerietpr6~eeds in 
e!lch such c'ltegory as follows: ~ 

(1) With respect to the availa!>le mon\,y apportioned in the 
throu;@'hred and guarterhorse categories,' twenty percent sf the 
avail4.le """*':Y ffithe fiHid must be expended as grants for equine 
research and related education at public institutions of post-sec
ondary learning within the state. 

(2) After deducting the "mount f()r 0), the balance ofthe available 
proceeds shall he "flpemeflea ffite eategeFies eeFFes!,eflaiflg with the 
vaFiells breeds (If heFSes whieh are ~ at lieeflsea j\Eflfleseta 
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meetracks, ffi I'FaI'artian ta eaeh eategaFY' 8 eeBtFib .. tieR ta the fm>Eh 
'!'he a",ailaBie r.....Is in eaclf such category may be expended by the 
commission to: --

(a) supplement purses for races held exclusively for Minnesata 
bred;- MiRReseta fealee!, eI' MiRReseta aWRee! hePses....til Ja" .. aFY 1, 
l{l88, """ feF Minnesota-bred and Minnesota,foaled horses afte¥ 
that date in that category; 

(b) pay breeders' or owners' awards to the breeders or owners of 
Minnesota-bred horses in that category which win money at licensed 
racetracks in the state; and 

(c) provide other financial incentives to encourage the horse 
breeding industry in Minnesota. 

(3) With respect to the available mbney apportioned in the 
standarcrored category, 20 percent must ~ expended as follows:-

(a) one-half of that amount to supplement purses for standard
breds at non-pari-mutuel racetracks in the state; 

(bj' one-fourth of that amount for the development of non-pari
mutuel standardbred tracks in the state; and 

(c) one-fourth of that amount as grants for equine research and 
related education at public institutions of post-secondary learn1iiii 
in the state. 

(4) After deducting the amount for clause (3) the balance of the 
availaI>Ieproceeds in the standardbre.rCategory must be expenile([ 
by the commission to: 

(ar supwment PUrses for races held exclusively,for Minnesota-
bred and innesota- oaled standardbreds; . 

(bl pay breeders or owners awards to the breeders or owners of 
Minnesota-bred. standardbreds which win money at licensed race
tracks in the state; and 

(cl provide other financial incentives to encourage the horse 
breeding industry in Minnesota. 

The commission shall adopt rules governing the distribution of 
the fund. The commission may establish advisory committees to 
advise it on the distribution of money under this section, provided 
that the members of an advisory committee shall serve without 
compensation. 
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Sec. 10. Minnesota Statutes 1986, section 349.12, subdivision 18, 
is amended to read: 

Subd. 18. [DEAL.] "Deal" means each separate package, or series 
of packages, consisting of one game of pull-tabs or tipboards with the 
same serial number flliFchased from a distrilmteF. 

Sec. 11. Minnesota Statutes 1986, section 349.12, is amended by 
adding a subdivision to read: 

Subd. 19. [IDEAL GROSS.] "Ideal gross" means the total amount 
of receipts that would be received if eve? individual ticket in the 
pull-tab or tipboard deal was sold at its ace value. 

Sec. 12. Minnesota Statutes 1986, section 349.12, is amended by 
adding a subdivision to'read: 

Subd. 20. [IDEAL NET.] "Ideal net" means the pull-tab or tip
board deal's ideal ~ as aenned under subdivision 19, less the 
total predetermined prize amounts available to be paidOUt. When 
the prize is not a monetary one, the ideal net is 50 percent of the 
liIeal gross. - - -- -- -- - - - - -

Sec. 13. Minnesota Statutes 1987 Supplement, section 349.212, 
subdivision 1, is amended to read: . 

Subdivision 1. [RATE.] There is hereby imposed a tax On all lawful 
gambling, other than (1) pull-tabs purchased and placed into inven
tory after January 1, 1987, and (2) tipboards purchased and placed 
into inventory after June 30, 1988, conducted by organizations 
licensed by the board at the rate specified in this subdivision. The 
tax imposed by this subdivision is in lieu of the tax imposed by 
section 297 A.02 and all local taxes and license fees except a fee 
authorized under section 349.16, subdivision 4. 

On all lawful gambling, other than (1) pull-tabs purchased and 
placed into inventory after January 1, 1987, and (2) tipboards 
purchased and placed into inventory after June 30, 1988, the tax is 
ten percent of the gross receipts of a . licensed organization from 
lawful gambling less prizes actually paid out, payable by the 
organization. 

Sec. 14. Minnesota Statutes 1987 Supplement, section 349.212, 
subdivision 4, is amended to read: 

Subd. 4. [PULL-TAB AND TIPBOARD TAX.] (a) There is imposed 
a tax on the sale of each deal of pull-tabs and tipboards sold by a 
licensed distributor to a licensed organization, or to an organization 
holding an exemption identification number. The rate of the tax is 
ten percent of the fare resale vallie sf all the flail tahs in eaeh <leal 
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less the tetal Jffires whleh may be paid eat .... all the 1",,11 tabs in 
that ideal net of the p"ll-tab and tipboard deal. The tax is payable to 
the commissioner of revenue in the manner prescribed in section 
349.2121 and the rules of the commissioner. The commissioner shall 
pay the proceeds of the tax to the state treasurer for deposit in the 
general fund. The sales tax imposed by chapter 297 A on the sale of 
the pull~tabsand tipboards by the licensed distributor to an organi
zation is imposed on the retail sales price less the tax imposed by 
this subdivision, The retail sale of pull-tabs or tipboards by the 
organization is exempt from taxes imposed by chaptet 297 A if the 
tax imposed by this subdivision has been paid and is exempt from all 
local taxes and license fees except" fee authorized under section 
349.16, subdivision 4. 

(b) The liability for the tax imposed by this section is incurred 
when the pull-tabs and tipboards are delivered by the distributor to 
the licensed or exempt organizatIon, to a common or contract carrier 
for delivery to the organization, or when received by the organiza
tion's authorized representative at the distributor's place of busi
ness, regardless of the distributor's method of accounting or the 
terms df the sale. 

If a lieensed srg'mizatisR 9l' any srgaRiz"tisR hsldiRg aft e"emp 
tieR R"mBer reeeives 1",,11 taBs directly H-<HH the maR"fact"rer aHd 
the maRefact"rer is Ret a lieeHsea distriB"tsr, the distriB"tsr H-<HH 
wham the 1",,11 taBs were pmcfiased is liahle ffir trnf wheH the 
ffi'm"faet"rer delivers the 1",,11 taBS ta the srgaRizatisR, 9l' to a 
eSRtraet 9l' esmmsR earrier ffir delivery ta the srgaRizatisR, 9l' wheH 
the 1",,11 taBs are received By the srgaRizatisR's a"thsri .. d "'fII"'
seRtah're at the man"faet"rer's plaee af B"siness, regardless af the 
maHtlfaetHFcF'S 6¥ tile ElistFihHtSF'S metheG ef aeel'H:l:Htiflg tw the 
teFras af the saleo 

(oj The exemptions contained in section 349.214, subdivision 2, 
paragraph (b), do not apply to the tax imposed in this subdivision. 

Sec. 15. Minnesota Statutes 1986, section 349.2121, subdivision 1, 
is amended to read: 

Subdivision l. [APPLICATION AND ISSUANCE.] Every distrib
utor licensed by the board who sells pull-tabs and tipb6ards to 
organizations authorized to sell pull-tabs and tipboards under this 
chapter must file with the commissioner of revenue an application, 
on a form the commissioner prescribes, for a gambling tax identifi
cation number and gambling tax permit. The commissioner, when 
satisfied that the applicant has a valid license from the board, shall 
issue the applIcant a permit aild number. A permit is not assignable 
and is valid only for the distributor in whose name it is issued. 

Sec. 16. Minnesota Statutes 1986, section 349.2121, subdivision 2, 
is amended to read: 
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Subd. 2. [RECORDS.] 'R>e eemmissieReF ffi€Iy by ffile Fe'lIJiFe d 
lieellsea aisti'i\mter helaillg a ~ ~ tIHs seetiell t6 keep stteh 
beak&, fla:(3CFS, aee1:lmcBts, and fceijias as the eemmissisftcr deems
Reeess"FY t6 the ellforeemellt ef tIHs ehapter. 'R>e eemmissieller ff\aY 
clEamiac, SF eaH-se t6 be cJeamiaca, -aH¥ beak&, fla-pCFS·,. rcesFas, SF 
etI>eP aeeIJmeRts Fele>fl .... t t6 makillg a aeteFmillatiell, whether tRey 
are ffithe pessessiell ef a aisti'iBIJteF er allethe.F ~ er eeFpera 
tietr. 'R>e eemmissielleF may Fe'lIJiFe the atteflaallee Sf aRy peFsellS 
havillg j'llewleage er iHfoFmdtiell ffi the pFemises; t6 eeHipe! the 
fjFeaIJetiell ef beak&, papeFs, FeeeFas, er memeFallaa by peFsell8 58 

Fe€fIJiFea t6 attella, t6 taI<e testiJflellY ell ""atteFs mateFial t6 " 
aeteFmillabell, aHEI t6 aaffiillisteF aatRs '*' aillFmatieRs. A distriliu" 
tor shall keep at each licensed place of business cOrhplete and 
acc.urate records for that place of business; inCluding itemlZed 
invokes of pllll·tabs and tiphoards he.ld, purchased; manufactured; 
or brought in Or caused to be broughtin from without this state, and or all sllles of piiIf-tiDs a,nd tipboards, TJJe records must show the 
nawes and addresses otpurchasers; the inventory at the close of 
,"ach pe.rtd for w.hich ~ return is required of all pull·tab and 
ti~\lOi!.rdeals on hand, and other pertinent papers and documents 
ni atini> tf! the purCill\Se; sale, or disposition of pull "tab and ti board 
deals. Boob., records; and other Papers and documents require' by 
thi~ section must be kept for ~ Xeriod of at least ~l!~ years after the 
date of tile documents.; or tTie ate of the entries appearinl! in the 
~r_@, l.mless the. cbmmiSSlo~ authohzes in writing t~eir de-. 
"'iT.uction or disposal at an earli.er date. At any time during "sual 
husinesEi hQuts, the GdmP1.issionerj execiItive secretary bf the chari
table gam_bling control board, or any of their duly authorized ;gents 
Qt emBloyees, may e_nter ~ Place ofTuSmess of ~ dlStn utor, 
charitable organization, or any site trom whic.h pull· tabs Or tip· 
boards are be.iiJg sold and inspec.t the pT!~mises and the records 
reruired to be ~ under this section to determine whether or not 
.aCtb.e provisions oJ this B.ection .. are being fully complied with.1!' the 
commissioner, executive secretar-- , or tneir dilly authorized a%ents 
or employees afe denied ree access to 9f are hindered or inter ered 
with hi ma)tiJj.g an inspection of the distributor's place of business, 
the permit Of the distributor may be revoked fu: the commissioner, 
ana the license of the distributor may be revoked .\>,y the charitable 
gam13Ilng contr6fboard. 

Sec. 17, Minnesota Statutes 1986; section 349.2121, is amended by 
adding a subdivision to read: 

$ulid, 2a. A distributor who seils pulHabS and tipboards t6 
persons other than the ultimate consumeI' shall give with each sale 
an iteinize.:rIrtvoice showtn the distributor's name and iiddress, the 
purchaser's name and ad' ress, the date oftM sale, descripti6rt ofthe 
deals including the ideal net apiounts, and all prices an.a disd;\lnts; 
and shall geep legible cor>ies of all the itemized invoices tot ~l!~ years 
from the ate of sale. 
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Sec. 18. Minnesota Statutes 1987 Supplement, section 349.2121, 
subdivision 4a, is amended to read: 

Subd. 4a. [REFUND.] If any deal of pull-tabs or tipboards regis
tered with the board and upon which the tax imposed by section 
349.212, subdivision 4, has been paid is returned unplayed to the 
distributor, the commissioner of revenue shall allow a refund of the 
tax paid. 

In the case of a defective deal registered with the board and upon 
which the taxes have been paid is returned to the manufacturer, the 
distributor shall submit to the commissioner of revenue certification 
from the manufacturer that the deal was returned and in what 
respect it was defective. The certification must be in a form pre
scribed by the commissioner and must contain additional informa-
tion the commissioner requires. . 

The commissioner may require that no r~fund under this subdi
vision be made unless the returned pull-tabs or tipboards have been 
set aside for inspection by the commissioner's employee. 

Reductions in previously paid taxes authorized by this subdivision 
shall be made at the time and in the manner prescribed by the 
commissioner. . 

Sec. 19. Minnesota Statutes 1986, section 349.2121, subdivision 5, 
is amended to read: 

Subd. 5. [PUBLIC INFORMATION ~.] 1'lem.er 
the eammissiaHer fieF "flY etheF "'*'*" affieial 00' em13layee ""':Y 
divlllge 00' atRerwise maIre lrnewH ffi "flY maRRer "flY 13artie"lars 
diselased ffi "flY repert SF ·retllra re""irea by this seetieR, SF "flY 
iRfermatieR eeReeraiRg the affaiFs ef the EiistFi]mter mal,iRg the 
retllra ae""ired ffera its FeearBs, affieers, SF empleyees while "*l>Ff>
ffiiag SF a"diti"g HREIeF the aHtRerity ef this eRaIlter, ~ ffi 
eaRReetiaR with a 13raeeediRg iRvelviag tffires due HREIeF this €haj>-
ter. l'IatRiHg Rereffi preRillits the eaffiffiiBsi6Be. ffera .""lllisRiHg 
statisties Be elassified as Ref te diselase the ideHtity ef paFtie"lar 
Fet"rHS SF re"aFts aad tHeir eaHteHts. Any J'ffi'S<ffi vialating the 
"Fa'fisiaHs ef this seetia" is guilty ef a gress raisdemeaaaF. 

Nak:itRstaadiRg the "re'lisiaHs ef this seetiaa, the eaffiffiissia"e. 
""':Y f"raisR iRferffiatie" 8ft a reeil'raeal basis te the ta..ffig affieials 
ef aRather state 00' the I>eareI ffi """"" te im"lemeRt the ""rl'ases ef 
this eRa"te •. 

ffi """"" te faeilitate "raeessiRg ef ret"'RS aad "aYffieREs ef tffires 
re""ired by this ehtlflteF, the eaffiffiissiaRer ""':Y eeHt.aet with 
a"Eside '1eaEiaFs aad ""':Y diselase "rivate aad "e""ulllie Elata te the 
veRder. 'l'Re Elata diselasea raust be aaraiRistereei by the veRdar 
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eeRsisteRt with this seetioR. All records concerning the administra
tion of the pull-tab and tipboard taxes are classified as public 
information. 

Sec. 20. Minnesota Statutes 1987 Supplement, section 349.2121, 
subdivision 10, is amended to read: 

Subd. 10. [UNTAXED PULL-TABS OR TIPBOARDS.] It is a gross 
misdemeanor for any person to possess pull-tabs or tipboards for 
resale in this state that have not been registered with the board, for 
which a registration stamp has not been affixed to the flare, and 
upon which the taxes imposed by section 349.212, subdivision 4, or 
chapter 297 A have not been paid. The executive secretary of the 
charitable gambling control board or the commissioner of revenue or 
their designated inspectors and employees may seize in the name of 
the state of Minnesota any unregistered or untaxed pull-tabs or 
tipboards. 

Sec. 21. Minnesota Statutes 1987 Supplement, section 349.2122, 
is amended to read: 

349.2122 [MANUFACTURERS; REPORTS TO THE COMMIS
SIONER; PENALTY.] 

A manufacturer registered with the board who sells pull-tabs and 
tipboards to a distributor licensed by the board must file with the 
commissioner of revenue, ou a form prescribed by the commissioner, 
a report of pull-tabs and ti~boards sold to licensed distributors. The 
report must be filed month y on or before the 25th day of the month 
succeeding the month in which the sale was made. Any person 
violating this section shall be guilty of a misdemeanor. 

Sec. 22. Minnesota Statutes 1987 Supplement, section 349.2123, 
is amended to read: 

349.2123 [CERTIFIED PHYSICAL INVENTORY.] 

The commissioner of revenue may, upon request, require a 13U:U taB 
licensed distributor to furnish a certified physical inventory of the 
pull-tabs and tipboards in stock. The inventory must contain the 
information required by the commissioner. 

Sec. 23. [349.21251 [CONTRABAND.] 

Subdivision 1. [CONTRABAND DEFINED.] The following are 
contraband: -

(1) all pull-tab or tipboard deals that do not have stamps affixed to 
them as provided in section 349.162; 
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(2) all pull-tab or tipboard deals in the possession of 'lny unlic 
cen~ed organization whether stam:pe~- or un stamped; 

(3) any cO!ltainer used for the stora e and display of any contra, 
band pull-tab or tipboard deals aSefin~din clauses (1) aitd(~)i -

(4) any cash drawer, cash register, or any other container used for 
illegal pull'tal> or tipboard transactions including its contents; and 

(5) any device including, but not limited to, motor vehicles, 
trailers, ~ snowmobiles, airplanes~ an:p- bo~t~ used, with the- knowl., 
edge of the owner or of " person operating with the consent of the 
owner, for the storage or transportati'on of more than five pull-tab or 
tipboard deals that ~~ contraband u!lder thisSiilldivision. When 
pUll-tabs a"rid tipboards are heiilg transported in the course 'of 
i4terstil~e coipmerce,-or from one «;li;;;tributor-to another, the- pull.:tah 
and tipboard dealsarenot contrabaitd;notwithstanding the provi
sions of Clause lli 

Sub.d, 2. [SEIZURE.J Pull-tabs or tipboards or other property 
made' contraband by subdivision! may be seized l>z the commis' 
sioner -of ~r~ven1.l~ ()-f tp-~ exe;c-ut~ve s.e~t;etary of the charitable 
gamPling control board or their authorized agents or by ani sheriff 
or other police Qfficer, herein'lfterreferred to as the seizing author
ity, with or without proceSS, and shilll be suoje<;t to forfeiture as 
provided in sulidivisioFls :I' and 4. ,-, , 

Subg. 3. [JNVENTQRY;JUl;lICIAi, ])ETERMJNATION; AP.
PEAL; PISPQSITION QF SEIZED PRQPERTYl Within two days 
!lfter the seizllre of "ny alleged cQntrab"p.cl, the person making the 
seizure shall deliver an inventory of the property seized to the 
person from whom the prqperty was seized, if known, and file " coPY 
with the-comiriissioner- 01'- tne- -executive secretary of the charitable 
gambling control board. Within ten days after the date of service of 
the inventory, the person from whom the property was seized or any 
person claiming an intei'est in the property may file with the seizing 
autliority " demand for judicial determination of whether 'the 
property was lawfully subject to seizure and forfeiture, Within 30 
days after the date of filing of the demand, the seizing authority 
must bring an action in the district COlJft of the county where seizure 
was made to determine the issue "f'forfeiture, The actiOli'muStoe 
orougllITn'the iiame of the state and be prosecuted ~ theGoiilltY 
attorney or l>z the -attorney general. The court shall hear the action 
without" jury and determine'the' issues ()f fa:ct' and laws involved, 
When a judgment offorfeiture is entered, the seizing authority may, 
unless tile judgment is stayed pending an appeal, either (1) cause 
the forfeited property to be destroyed; or (2) cause it to be sold at a 
public auction as providedl>z law, - - -- - - - -- --

IT demand for judicial determination ~ made and no action ~ 
commenc.ecj as providep in this subdivision, the property must be 
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released !!y the seizing authority ;:ilid delivered to the rarson 
entitled to it. gno demand is made, tlte property seized is consi .. ered 
forfeited t(i1he state by opetati6ri ofTa"" and ,,"Y t.edisposed of by 
the seizing a\lthority as provided where there as been a judgme.nt 
of forfeiture. When the seizing authority is satlstied that ~ pefS.On 
from whom property is seized was acting in good ('lith and without 
intent to "Vllae the tal( imsosed by 'edian 34.9.2t21, subdivision 4, 
the seiziDg Iluthority sha I release the property seized without 
further legal proceedings. 

4. [DISPOSAL,] The 
~~~~ •. ~~(5), must be-

IT the court finds that the property; or any P'jrt ont, was used in 
the violation specified iIi the complaint, ~ sha ofder the property 
unlawfully used; sold as provided ~ law, uIiless the owner shows to 
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the satisfaction of the court that the owner had no notice or 
kllowledge or reason to oeueve th~thepropertY was used or 
intended to be used in the violatlOn~e Officer making a sale, after 
deducting the expense or keepinr the property, the fee for seizure, 
and the costs of the sale, shal P-"'Y all liens according to their 
priority, which are estalillShed at the hearing as bein

k
g bona lide and 

as existing without the lienor having any notice or nOWIedge that 
the property was being used or was intended to be used for or in 
connection with the violation speCIfied in the order of the court, ana 
shaIl P-"'Y the balaiice of the proceeds into the state £reaSiirYto be 
credited to the general fund. ~ sale under this section shall free the 
property soIal'rom any and all liens on it. Appeal from the order of 
the district court will lie as in other cim cases. At any time after 
seizure of the articles specified in this subdivision, and before the 
hearing provided for, the property must be returned to the owner or 
person havin~ a legal right to its possession, upon execution of !' 
good and vali bond to the state, with corporate surety, in the sum 
of not less than $100 and not more than double the value of the 
property seized, to be approved 2Y the court in which the case if! 
triable, or !' judge of it, conditionedto abide ar order and the 
judgment of the court, and to P-"'Y the fqll value of ~ property at tile 
time of the seizure. The seizing authori~ mayaismiss the proceea: 
ings outlined in this subdivision when t e seizing authority consid
ers it to be III the best interests of the state to do so. 
-~----.-- ---.---- . 

Sec. 24. [349.2127] [PROHIBITIONS.] 

Subdivision 1. [COUNTERFEITING.] No person shall with intent 
to defraud the state, make, alter, forge, or counterfeit any license or 
stamp provided for in this chapter, or have in possession any forged, 
spurious, or altered stamps, with the intent, or with the result of, 
depriving The state of the tax imposed 2Y thisChapter. 

Subd. 2. [PROHIBITION AGAINST POSSESSION.] No ~erson, 
other than a licensed distributor, shall sell, offer for sale, or ave in Fsswn with intent to sell or offer for sale, !' pUTI-tallortij)OOaro 

eal not stamped in accordance with the provisions of this chapter. 

Subd.:?:. [FALSIFICATION OF RECORDS.] No person required 2Y 
se'chon 349.2121, subdivision ~ to keep records or to make returns 
shall falsify or fail to keep the records or falsify or fail to make the 
returns. 

Subd. 4. [TRANSPORTING UNSTAMPED DEALS.] No person 
shall transport into, or receive

j 
caiiry, or move from place to plaae in 

this state, any deals of pul -ta s or tipl)OardS not stampe in 
accordance with this chapter except in the course of interstate 
commerce, unless the deals are moving from one distributor to 
another. 
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Sec, 25, Minnesota Statutes 1986, section 349,22, subdivision 1, is 
amended to read: 

Subdivision 1. [GROSS MISDEMEANOR.] ARy ethel' yielatieH ef 
A person who in any manner violates sections 349.11 to 349.214 is 
to evade the tax imposed ~ this chapter, or who aids and abets 
evasion of the tax, or hinders or interferes with a seizing authority 
when!'o seizure is made as provided ~ secti0rl349.2125, is ~. of 
a gross misdemeanor. 

Sec. 26. Minnesota Statutes 1986, section 349.22, is amended by 
adding a subdivision to read: 

Subd. 'L lFELONY.] (a) ~ person violating section 349.2127, 
subdivision 1 or 3, ~ guilty of!'o felony. 

(b) ~ person violating section 349.2127, subdivisions 2 and 4, ~ 
possessing, receiving, or transporting more than ten pull-tab or 
tipboard deals not stamped m accordance with this chapter is guilty 
of!'o felony. 

Sec. 27. Minnesota Statutes 1986, section 349.22, is amended by 
adding a subdivision to read: 

Subd. 4. [SALES AFTER REVOCATION.] Ii person selling pull
tabs or tipboards after the person's license or permit has been 
revoked is ~ of!'o felony. 

Sec. 28. lREPEALER.] 

Minnesota Statutes 1986, section 240.15, subdivision 5, is re
pealed. 

Sec. 29. lEFFECTIVE DATE.] 

Sections! to 9, and 28 are effective the day following final 
enactment. Sections 10 to 13 and 15 to 27 are effective July h 1988. 
Section 14 ~ effective for deals of tipboaros purchased and placed 
mto inventory after June 30, 1988. 

ARTICLE 11 

SALES TAX 

Section 1. Minnesota Statutes 1987 Supplement, section 297 A.01, 
subdivision 3, is amended to read: 
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Subd. 3. A "sal~" and a "purch~se" indud~s, but is not lifIlitec;l tp, 
each of the following transactions: 

(a) Any transfer of title or possession, or both, oftangihle personal 
property, whether absolutely or conditiomilly, and th~ leasing of Or 
the gral1ting of a licel1se to use or mnsume tangible personal 
property other than manufactured homes used for residential pur
poses for a ~Qntim.1ql.J.s period Qf 30 day~ or mqre, for a qmsider~tipn 
ip. mOllE;Y or by ex:~~ange or barter; .' 

(b) The productiol1, fabrication, printing or pwcessing of tangible 
Personal property for a considenition for consumers who furnish 
either directly or indirectly the materials used in the production, 
fal;>rication, printing or processing; 

(c) The furnishing, preparing or serving for a consi(jeration of food, 
meals or drinks, not including meals Of drinks served to patients or 
persons residing at hOsp*II~, sal1'1tprjums, nllrsing homes or senior 
citizens homes, meals (jr drinks pur~hased for and ~erve(i e"e!usive!y 
to i"dividu"ls who are 60 years gf "ge o' over and their sponses or to 
the JJ-andic;.:tpped ~p.d th~ir SpOlJses py gov~rnmE?n~<;lI p.g~q~ies, non.,. 
profit 9rgp.nizatiQP~, ~g~p.cie~, P:f ~h-urc;he:s. or pUfE!4ilnt to any 
program funded in wlwle or part through '12 JJSGA sections 30Qt 
through 3Q45, wherever delivered, prepar('d or Served, meals al1,j 
IUl1ches Served at pu1)lic an,j PriY'Ite schools, Imjversitie~ or colleges. 
"Sales" also includes meals furnished by employers to employees at 
less than filir market value, except melds furnished at 110 charge to 
employees of hospitals, nursing" ho:rIi88,l)oaidhig" care"lWnies, "sani
tariums, or?;roup·homes who are required to eat with the patients 
or residents residing jn them ,!nd the valJIe of the meals not paye" 
by employees. Notwithstanding sectioiJ.297 A:25; subdivisioll

H 2; 
t"imble food or meals include, but are not limited to, the following' 

(i) heated food or drinks; 

(iiJ san"wiches prepar~d by the r~tailer; 

(iii) single sales of prepackaged ice cream or ice milk novelties 
prepared by the retailer; 

(iv) hand-prepared or dispensed ice cveal11 or ice milk products 
jncluding cones, sundaes, and snow cones; 

(v) soft drinks and other beverages prepared or served by the 
retailer; 

(vi) gum; 

(vii) ice; 
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(viii) all food ~old in vending machines; 

(ix) party trays prepared by the retailers; and 

(x) all meals and single servings of packaged snack food, single 
cans or bottles of pop, sold in restaurants and bars; 

(d) The granting of the privilege of admission to places of amuse
ment, recr~ational areas, or ath~et~c events an.d the privilege- 9f 
h(lving a~cess to and the US~ Qf ~m-1Jseme~t d~vi<;es, tann!Ag facili
ties, redu~ing sahm~, steam b~ths, turkish baths, mass~ge pa.r1ors, 
health clubs, lind spas or athletic facilities; 

(e) The furnishing for a consideration of lodging and related 
services by a hotel, rooming house, tourist court, motel ortrailer 
camp and of the granting of any similar license to use real property . 
other than the renting or leasing thereof for a continuous period of 
30 days or more; 

(D The furnishing for a consideration of electricity,gas, water, or 
steam for use or consumption within this state, or local exchange 
telephone s~rvice, intrastate toll servi~~, and interstate toll service, 
if that service originates from and is charged to a telephone located 
in this state; the tax imposed on amounts paid for telephone services 
is the liability of and shall be paid i)y the person paying for the 
services. Sales by munic~pa] cor-porat~ons in ~ proprietary capacity 
are included in the provisions of this clause. The furnishing of water 
and sewer services for residential use shall not be considered a sale; 

(g) The furnishing for a consideration of cable televisi9n services, 
including charges for basic m.mthly service, charges for monthly 
premium" service, -an4 charges for a~y other simil~r ~]evi~lQn 
s~rvlces; 

(h) Notwithstanding subdivision 4, and section 297 A.25, subdivi
sion 9, the sales of horses including claiming sales and fees paid for 
breeding a stallion to a mare. This clause applies to sales and fees 
with respect to a horse to be used for racing whose birth has been 
.. "corded by the Jockey Club or the Unite!I States Trotting Asspcia
tion or the' Allleri~an "Quarter Horse Association; 

(i) The furnishing for a consideration of parking services, whether 
on a contractual, hourly, or other periodic basis, except for parking 
at a meter; 

(j) The furnisjling for a consideration of services listed III this 
paragraph: 

(i) laundry and dry cleaning services incljIding cleaning, pressing, 
repairing, altering, and storing clothes, linel1 s~rvices and supply, 
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cleaning and blocking hats, and carpet, drapery, upholstery, and 
industrial cleaning. Laundry and dry cleaning services do not 
include services provided by coin operated facilities operated by the 
customer; 

'(ii) motor vehicle washing, waxing, and cleaning services, includ
ing services provided by coin-operated facilities operated by the 
customer, and rustproofing, undercoating, and towing of motor 
vehicles; 

(iii) building and residential cleaning, maintenance, and disin
fecting and exterminating services, but not includinr the portion of 
maintenance contracts that provide for repairs to rea property if the 
price of the repairs is separately stated; 

(iv) services provided by detective agencies, security servIces, 
burglar, fire alarm, and armored car services; 

(vj pet grooming services; and 

(vi) lawn care, fertilizing, mowing, spraying and sprigging ser
vices; garden planting and maintenance; arborist services; tree, 
bush, and shrub planting, pruning, bracing, spraying, and surgery; 
and tree trimming for public utility lines. 

The services listed in this paragraph are taxable under section 
297 A.02 if the service is performed wholly within Minnesota or if 
the service is performed partly within and partly without Minnesota 
and the greater proportion of the service is performed in Minnesota, 
based on the cost of performance. In applying the provisions of this 
chapter, the terms "tangible personal property" and "sales at retail" 
include taxable services and the provision of taxable services, unless 
specifically provided otherwise. Services performed by an employee 
for an employer are not taxable under tbis paragraph. Services 
performed by a e8Yp8ratisH, partnership-, or association for another 
eoppsration, partnership, or association are not taxable under this 
paragraph if one of the entities owns or controls more than 80 
percent of the voting power of the equity interest in the other entity. 
Services performed between members of an affiliated gI"<l'!P of 
corporations are not taxable. F'or purPQsesof this section, "affiliated 
gI"<l'!P of corporations" includes those entities ~ would be classi
fied as " member of an affiliated group under Umted States Code, 
title 26, section 1504, and who are eligible to file " consolidated tax 
return for federa:rtiiCome tax purposes; , 

(k) A "sale" and a "purchase" includes the transfer of computer 
software, meaning information and directions that dictate the 
function performed by data processing equipment. A "sale" and a 
"purchase" does not include the design, development, writing, trans
lation, fabrication, lease, or transfer for a cons"ideration of title or 
possession of a custom computer program; and 
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(I) The granting of membership in a club, ,association, or other 
organization if: 

(1) the club, association, or other organization makes available for 
the use of its members sports and athletic facilities (without regard 
to whether a separate charge is assessed for use of the facilities); and 

(2) use of the sports and athletic facilities is not rpade available to 
the general public on the same basis as it is made available to 
members. 

Granting of membership includes both one-time initiation fees and 
periodic membership dues. Sports and athletic facilities include golf 
courses, tennis, racquetball, handball and squash courts, basketball 
and volleyball facilities, running tracks, exercise equipment, swim
ming pools, and other similar athletic or sports facilities. The 
provisions of this paragraph do not apply to camps or other recre
ation facilities owned and operated by an exempt organization under 
section 501(c)(3) of the Internal Revenue Code of 1986, as amended 
through December 31, 1986, for educational and social activities for 
young people primarily age 18 and under. '!'he , .. ovisi""s ef this 
paragraph de ru;t apply te '*' associatioR iReorporated HR<IeF seetioR 
'Hs.H. 

Sec. 2. Minnesota Statutes 1986, section 297 A.15, subdivision 1, is 
amended to read: 

Subdivision 1. Liability for the payment of the use tax is not 
extinguished until the tax has l;)een paid to Minnesota. However, a 
receipt from a retailer maintaining ft I*aee efbHsiness ffi Mianessta, 
ffi' ffem a retaileF whe is authorized by the eommissioRer HR<IeF"""" 
rules as. the eommissioner may pFeseFiee, te €elleet the ta,., given to 
the purchaser pursuant to section 297 A.16 relieves the purchaser of 
further liability for the tax to which the receipt refers, unless the 
Eurchaser knows or has reason to know that the retailer did not 

ave '" permit to collect the tax. 

Sec. 3: Minnesota Statutes 1986, section 297 A.15, subdivision 5, is 
amended to read: 

Subd. 5. [REFUND; APPROPRIATION.] Notwithstanding the 
provisions of sections 297 A.02, subdivision 2, and 297 A.257 the tax 
on sales of capital equipment, and construction materials and 
supplies under section 297 A.257, shall be imposed and collected as 
if the rate under section 297 A.02, subdivision 1, applied. Upon 
application by the purchaser, on forms prescribed by the commis
sioner, a refund equal to the reduction in the tax due as a result of 
the application ofthe rates under section 297 A.02, subdivision 2, or 
the exemption under section 297 A.257 shall be paid to the pur
chaser. In the case of building materials qualifying under section 
297 A.257 where the tax was paid by a contractor, application must 



10116 JOURNAL OF 'fHE HOUSE [77th Day 

be made by the owner for the sales tax paid by all the contractors, 
subcontractors, and builders for the project. The application must 
include sufficient information to permit the commissioner to verify 
the sales· tax paid for the project. The application shall include 
information necessary for the commissioner initially to verify that 
the purchases qualified as capital equipment under section 297 A.02, 
subdivision 2, or capital equipment or construction materials and 
supplies under section 297 A.257. No more than two applications for 
refunds may be filed under this subdivision in a calendar year. 
Unless otherwise. specifically provided by this subdivision, the 
provisions of section 297 A.34 apply to the refunds payable under this 
subdivision. There IS annuaily approprIated to the cbrtunlssloner of 
revenue the amount requited to make the refunds. 

The amouIit to be refunded shall bear interest at the rate in 
sectWn 270.76 from the date the refund claim is filea-with the 
commisslOiler. --~ -- -- --- -- - -- -- ~ 

Sec. 4. Minnesota Statutes 1986, section 297 A.16, is amended to 
read' 

297k16 [COLLECTION OF TAX AT TIME OF SALE.] 

Any e8Fj38FatisR aatli8Fizea tit de basiRess in MiRR"s8ta, ""Y 
retailer as aefjRea in Who is required under section 297 k21, il¥ ""y 

etheF tetaileF as tile eilmmissiEmeF sbaJ..l alitlieFize paFsaafit to 
seeti8R 297,'..18, or allthofized by the commissioner to collect the 
use tax upon making' retail sales of any items enumerated in this 
chapter not exempted under sections 297 A.Ol to 297 A.44, to which 
the use tax applies shall at the time of making such saies collect the 
use t~x from the purchaser ,and give to the purchaser a receipt 
therefor in the form of a notatioIi on the sales slip or receipt for the 
sales price or in such other form as prescribed by the commissioner. 
Any such eetp8rati8H eF retailer shall not collect the tax from a 
purchaser who furnishes to such e8rp8Fati8H Sf' retailer a copy of a 
certificate issued by the ~ommissioner authorizing such purchaser to 
pay any sales or use tax due on purchases made by such purchaser 
directly to the commissioner. The tax collected by such e8Fp8Fati8R 
Sf' retailer pursuant to the provisions of this section shall be 
remitted to the commissioner as prOVided in other sections of this 
chapter. 

Any e8FP8Fahl", eF fffij' Fetailer reqaiFea to eelleet the """ ta# and 
reBH-t Sl:l€li tffif te #te eSFRRlissisFiev'fJUFsnant ts tJ:H.s seetisH sh-al-l H-l-e 
with the €smmissisnet' 8ft ft}3}31ieatisn- feF- a ~ fll:lFSl:l8nt te 
seebeR 297,'\.04. E¥ery saeh e8Fj38rati8H Sf' retailer sbaJ..l ramish the 
e8mmiss18HeF with the _ and aaa.ess ef all its ageffis 8peratiHg 
in Milffies8ta and the 18eati8H ef eaeh ef its aistFibati8H Sf' sales 
hettses SF eIHees Sf' etReF plaees at basiRess in this ~ 
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Sec. 5. Minnesota Statutes 1986, section 297 A.17, is amended to 
read: 

297k17 [TAX TO BE COLLECTED; STATUS AS DEBT) 

The use tax required to be collected by the retailer constitutes a 
debt owed by the retailer to Minnesota and shall be a debt from the 
purchaser to the retailer recoverable at law in the same manner as 
other debts. A retailer who does not maintain a place of busingss 
within this state shall not bemaehled to Minnesota for amou1.lts Of 
use tax which it; was required to collect but did not collect unless the 
retailer knew or had been advised ~ the commissioner of its 
bbligationto collect the use tax. 

Sec. 6. Minnesota Statutes 1986, section 297 A.21, is amended to 
read: 

297A.21 [REGISTRATION, INFORMATION RELATING TO 
BUSINESS LOCATION TO COLLECT USE TAX.) 

Subdivision 1. E¥ery retailer making retail sales fer sterage, HSe 

SF ather eensllmrtien in MinBeseta shall register with the eemmis 
sHmer and give the name and address ef all agents ere rating in 
Mifmeseta, the leeatien ef all distributien SF salesheuses, etIiee& SF 

ather f>laees efbHsiness in Minneseta, and SHeh ather informatien as 
the eemmissieftcr may- rcql:lire. WheB,- in the BfJiRiSn ef the eemmis 
si-efl.er, it is neeessary feF the efficieNt admieistration ef seetisRS 
g97LH te g97i\.2~ te regard any salesrersen, representative, 
trucker, peadler, SF caRvasser as the agent ef the dealer, distribHter, 
sHperviser, empleyer, SF ather peffi<m H'A<IeF wRem lliat j>CfS!lil 
eperates SF !Fern wRem the peTS61l ebtains the tangiBle persenal 
preperty seI4, whether making sales persenally SF in Behalf ef SHeh 
dealer, distributsF, sHl3crvisBr, emJ31eycF, eF,_etReF perseR, the eam
ffiissieHE!F may regard the salesf)€l'sBH, rCpl'CS€Htativc, tFucirCF, 
peddler, SF eanvasser as SHeh agent, nndmay regard the dealer, 
distribmer, sllfl"r"ise., effij.lleyer, SF ather rersen as a retailer fer 
the pHFfieses ef seetieRs 297A.H te g97L25. 

SUM. ~ [RETAILER MAINTAINING PLACE OF BUSINESS IN 
MINNESOTA.) "Retailer maintaining a place of business iIi. this 
state", or. any like term, shall mean any retailer having or mairi
taining within this state, directly or by a subsidiary, an. office, 
distribution house, sales house, warehouse, or other place of bus i
ness, or any agent operating within this state under the authority of 
the retailer or its subsidiary, whether such place of business or agent 
is located in the state permanently or temporarily, or whether or not 
such retailer or subsidiary is authorized to do business within this 
state. 

Suild. 2. [DESTINATION.) The destination of a sale is the location 
to which the retailer makes deIlvery ()[ the propertYsold, or causes 
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the property to be delivered, to the purchaser of the property, or to 
the agent or designee of the purchaser by any means of delivery, 
illCluding the United States Postal Service, a common carrier, or" 
contract carrier. 

Subd. 3. [OUT-OF-STATE RETAILER MAINTAINING PLACE 
OF BUSINESS IN MINNESOTA.] A retailer making retail sales 
from outside this state to a destination within this state and 
mamtaining a place of busmess in this state shall file an apPlicatiOn 
for" permit pursuant to section 297 A.04 and shall collect and remit 
the use tax as provided in section 297 A.16. 

Subd. 4. [REQUIRED REGISTRATION BY OUT-OF-STATE RE
TAILER NOT MAINTAINING PLACE OF BUSINESS IN MINNE
SOTA.] (al A retailer making retail sales from outside this state to 
" destination within this state and not maintaining " place of 
business in this state shall file an application for" P'hmit pursuant 
to section 297 A.04 and shall collect and remit t e use tax as 
provided in section 297A.16 iftheretaIlerengages in theregWar or 
systematic soliciting of sales from potential customers in this state 
by: 

ill the distribution, Qy mail or otherwise, without regard to the 
state from which such dlstnbution originated or in which the 
materials were prepared, of catalogs, periodicals,· advertising flyers, 
or other written solicitations of business to customers in this state; 

(2) . display of advertisements on billboards or other outdoor 
advertising in this state; 

(3) advertisements in newspapers published in this state; 

(4) advertisements, in trade journals or other periodicals the 
circulation of which ~ primarily within this state; 

(5) advertisements in a Minnesota edition of a national or regional 
publication or " limited regional edition in which this state ~ 
included of a broader regional or national publication which are not 
placed in other geographically defined editions of the same issue of 
the same j)iiIilication; .. 

(6) advertisements broadcast on " radio or television station 
located in Minnesota; or 

(7) ant other solicitation Qy telegraphy, telephone, computer data 
base, ca Ie, optic, microwave, or other communication system. 

(b) The location within or without this state of vendors indepen
dent of the retailer which provide products or services to the retailer 
in connection with its solicitation of customers within tIlis state, 
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including such ~roducts and services as creation of ~ printinli:' 
distribution, an recording, ~ not to be taken into account in U 
determination of whether the retailer is re uireITo collect use tax. 
Furthermore, parar,aph (a) shall be construe wlthoutregaroTo the 
state from which ~ distribution of the materials originated or in 
which they were prepared. 

(c) II retailer not maintaining a place of business in this state ~ 
presumed, subject to rebuttal, to De engaged in regular solicitation 
within this state !f i! engages in 'iny of the activities in paragraph 
(a) and makes 100 or more retal sales from outside this state to 
aesfillatWilSWithin this state during ~ period of 12COnsecutive 
months. 

(d) II retailer not maintaining ~ place of business in this state ~ 
not required to con;,ct use tax imposed ~ ~ local governmental unit 
or subdivision of this state. This section does not subject a retailer to 
regulation ~ ~ local unit of government or suooivision of this state. 

Subd. 5. [VOLUNTARY REGISTRATION BY OUT-OF-STATE 
RETAILER NOT MAINTAINING PLACE OF BUSINESS IN MIN
NESOTA.]1l retailer making retail sales from outside this state to 
~ destination within this state who ~ not required to collect and 
remit use tax may nevertheless voluntarily hIe an application for ~ 
permit pursuant to section 297 A.04. !f the application ~ granted, 
the retailer shall conect and remit the use tax as provided in section 
297 A.16 until the permit ~ canceled or revoke<!. 

Subd. 6. [COMMISSIONER'S DISCRETION.] (a) The commis
sioner may decline to issue a permit to any retailer notl:illiintaining 
~ place of business in this state, or may cancel ~ permit treviOusly 
issued to the retailer, if the commissioner believes that t e use tax 
can be collected more effectively from the persons [sing the propertY 
in tms state. II refusal to issue or cancellation Q... ~ permit on such 
grounds does not affect the retailer's right to make retail saleS from 
outside tl1lSstate to destinations within this state. ----- -------

(b) When, in the opinion of the commissioner, it ~ necessary for 
the efficient administration of sections 297A.14 to 297 A.25 to regard 
~,salesperson, re resentative, trucker, peddler, or canvasser as the 
agent of the ealer, distributor, su ervisor, employer, or other 
person under whom that perron operates or rom whom the perslon 
obtains tlletangible persona' Kroperty sold, whether making sa es 
personally or in behalf of t at dealer, distributor, su~rvTsOr; 
employer, or odler person the commissioner. may regard t e sales
person, representative, truC"ire"r, peddler, or canvasser as such agent, 
and may regard the dealer, distributor, supervisor, employer, or 
other person as ~ retailer for the purposes of sections 297 A.14 to 
297A.25. 
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Sec. 7. Minnesota Statutes 1987 Supplement, section 297A.212, is 
amended to read: 

297 A.212 [RAILROAD ROLLING STOCK.] , 

Railroad rolling stock used by a railroad operating in this state 
that is licensed as a common carrier by the Interstate Commerce 
Commission and usee:! to transport persons or property in interstate 
or foreign commerce is subject to taxation under this chapter only to 
the extent provided in this section. The tax must be computed ~ 
the ratio of iBtrastate mileage ta iBterstate ffi' foFeigB mileage 
tfflveleEi by the earrieF EIurffig the )3Fe'1i8I1S Hseal yeti!' ef the earrieF 
revenue ton miles of passengers, mail, express, and freight carried 
Qy the r<lUroad within this state to the total number of revenue ton 
milescarried by the raITroadWithin 'and without tills state. This 
ratio must be determined at the close otThe carrier'.sprevwusfiscaI 
year. This ratio must be applied each month to the )3, .. ehase )3riee 
total amount of purchases of taW )3"reAaSes ef rolling stock tIta+ are 
used mWlthin and without this state by the railroad to establish 
that portion of the total used and consumed in intrastate movement 
and subject to tax under this chapter: "Railroad rolling stock" means 
all portable or moving apparatus and machinery ofa railroad 
cqmpany and includes engines, cars, tenders, coaches, sleeping cars, 
and parts necessary for the repair and maintenance of the rolling 
stock. 

Sec. 8. Minnesota Statutes 1987 Supplement, section 297A.25, 
subdivision 3, is amended to read: 

Subd. 3. [MEDICINES; MEDICAL DEVICES.] The gross receipts 
from the sale of prescribed drugs, prescribed medicine and insulin, 
intended for use, internal Or external, -in the cure, mitiga,tton, 
treatment or prevention of illness or disease in human beings are 
exempt, together with prescription glasses, therapeutic; and pros
thetic devices. Nonprescription analgesics consisting principally 
(determined Qy the weight of all in redients) of acetaminophen, 
acetylsahcycid acid, ibuprofen, or a com ination tnereof are exempt. 

Sec. 9. Minnesota Statutes 1986, sectiqn 297 A.25, subdivision 5, is 
amended to read: ' , 

Subd. 5. [OUTSTATE TRANSPORT OR DELIVERY] The gross 
receipts from the following sales of tangible personal property are 
exempt: 

(1) property which, without intermediate use, is shipped or 
transported outside Minnesota by the purchaser and thereafter used 
in a trade or business or is stored, processed, fabricated or manufac
tured into, attached to or incorporated into other tangible personal 
property transported or shipped outside Minnesota and thereafter 
used in a trade or business outside Minnesota, and which is hot 
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thereafter returned to a point within Minlle~ota, excep~ ill the 
~Qur§e gf intef~tate ,pmmerce (§torag~ shan not constitute interme
(liate use); provided t4at the proPerty is not subject to tax in that 
stf!t~ Q:r co~~try to which it i$ tr~p-~P9rted for storage or use, or, if 
sl1bject to tax· in th"t other state, that state allows a similar 
eJ\~mptiQn fOf prol'erty pl,lrchased therein and transported to Min
I'\esota fOf Uee in thj§' state; ~ $.at sales ef tangible pef'Ssnal 
property that is E<iliPl'ed & traflsI'arted fur HSe smside MiftBessta 
s!>i,Hl'~ ¥H<eEI ffi; 't!W "'* ef the HSe tffi< imps sed by the state to 
whieh the property is .shill"ed & transported, Uftle.ss that state ha.s 
He HSe ta*; ffi whieh ea.se the.sale .shall be tffireEI at the rate generally 
imps sed by thi.s statet aI]d provided further that sales of tangible 
personal property to be used in other states or countries as part of a 
maintenance contract shall be specifically exempt; or . ' 

(2) property which the seller delivers to a common carrier for 
delivery outside Minnespta, places in the United States mail or 
parcel post directed to the purchaser outside Minnesota, or delivers 
to the purchaser ,outside Minnesota by means of the seller's own 
delivery vehicles, and which is not thereafter returned to a point 
within Minnesot", except in the COllrse of interstate commerce are 
exempt, ' 

Sec. 10 .. Minnesota St"tutes 19136, section 297 A.25, subdivision 8, 
is amended to read, 

SuM. 8. [CLOTHING.] The gmss receipts from the sale of clothing 
, "nd wearing app"rel Me exempt, except the following: 

(1) all articles commonly or commercially known as jewelry, 
wp-~th-~r rt3al OF lmit~tiQn; p~~rls, p:r;~~ious and semiprecious stones; 
and imi~atiQns thereof; "rticles mac:le of, or ornamented, mounted or 
fitted with precious wet,,!" or imitfltipns thereof; watches; clocks; 
Clises and movemel}t,s for watches and clocks; gold, gold'plated, 
silver, or sterling flatw"re or hollowware and silver-plated hollow, 
ware; oPer" glasses; Iprg)lettes; mlirine glasses; field glasses and 
binpCl,l!"rs; , , 

(2) articles made of fur on the hide or pelt, and articles of which 
such fUr is the cOroPQnent material or chirf Vahle, bllt only if such 
value is more than thr~e times the value of the next most valuable 
component material; 

.(3) perfume, essences, extracts, toilet waters, cosmetics, petroleuJll 
jellies, P.illr oil~, poma,~~~, p.<l.ir dr~§~ip.gs, h<l.~r reEitqr~tive§, p-<l.ir 
dyes, "romatic ~,,~hq\l§ "pel wilet pgw<l~rs, Th~ tax impgsed by thi~ 
chapter s4all not "pply to lotiQP, oil, powder, or other "rticl~ 
intended to l>e l,lsed 0, "pplied oIlly in the case Qf babi~s; 

(4) trunks, valises, traveling jJags, suitcases, satchels, overnight 
lo~~, hat bQxes far )lse by travelers, beach loags, bathing suit bags, 
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brief cases made ofleather or imitation leather, salespeople's sample 
and display cases, purses, handbags, pocketbooks, wallets, billfolds, 

. card, pass,- and key cases' and toilet cases'. 

Clothing and wearing apparel includes bufIet-resistant·soft body 
armor that ~ flexible, concealable, and custom-fitted to provide the 
wearer with. ballistic and trauma protection. The bUIlet resistant 
soft body armor must meet or exceed. the requirements of standard 
0101.01 of the National Institute of Law Enforcement and Criminal 
.Justice in effect on December 30, 1986, or meet or exceed the 
requirements of the standard except wet armo.r conditioning. 

Sec. 11. Minnesota Statutes·1987 Supplement, section 297A.25, 
. subdivision 11, is amended to read: 

Subd. 11. [SALES TO GOVERNMENT.] The gross receipts from 
all sales, including sales in which title is retained by a seller or a 
vendor or is assigned to a third party under an installment sale or 
lease purchase agreementunder section 465,71, of tangible personal 
property to, and all storage, use or consumption of such property by, 
the United States and its agencies and instrumentalities, the 
University of Minnesota, state universities, c6'mmunity coileges, 
technical institutes, state academies, and political subdivisions of 
the state are exempt. Sales exempted ~ this subdivision include 
sales under section 291AJIT, subdivision 3;crause (I). This exemp
tion shal! not apply to building, construction orreconstruction 
materials purchased by a contractor or a subcontractor as a part of 
a lump-sum contract or similar type of contract with a guaranteed 
maximum price covering both labor and materials for use in the 
construction, alteration or repair of a building or facility. This 
exempti{)n does not apply to construction materials purchased by tax 
exempt entities or their contractors to be used in constructing 
buildings or facilities which will not be used principally by the tax 
exempt entities. 

Sec. 12. Minnesota Statutes 1986,~ection 2.97 A.25, is amended by· 
adding a subdivision to read: 

Subd. 37. [YMCA AND YWCA MEMBERSHIPS.] The gross 
receipts from the sale of membershi1!i' including both one'time 
initiatIOn fees and periodic members ip dues, to an' association 
incorporated under section 315.44 are exempt. However, all sepa
rate charges made for the privilele of havinl{ access to and the use 
of the association's sports and at letic facilities are taxable. 

Sec. 13. Minnesota Statutes 1986, section 297 A.25, is amended by 
adding a subdivision to read: 

Subd. 38. [USED MOTOR OILS.] Used motor oils are exempt. 
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Sec. 14. Minnesota Statutes 1986, section 297 A.25, is amended by 
adding a subdivision to read: 

Subd. 39. [CROSS COUNTRY SKI PASSES.] The gross receipts 
from the sale of cross country ski passes issued under sections 85.40 
to 85.43 are exempt. 

Sec. 15. Minnesota Statutes 1986, section 297 A.25, is amended by 
adding a subdivision to read: 

Subd. 40. [STATE FAIR ADMISSIONS.] The gross receipts from 
the sale Ol'tickets to the premises of or events sponsored l>y the state 
or county agricultural society and coniliicteCf on the state or county 
fairgrounds during the period of the annual state or county fair are 
exempt, provided that: 

(1) the tax forgone under this subdivision is used exclusively for 
the purpose of making capital improvements to public buildings and 
facilities on the fairgrounds; and 

(2) the tax forgone under this subdivision ~ matched in equal 
amount ~ proceeds from special assessments levied against com
mercial exhibits, concessions and rentals, and from other special 
user fees specificaUy designated for capital improvements. 

Sec. 16. Minnesota Statutes 1986, section 297 A.256, is amended to 
read: 

297A.256 [EXEMPTIONS FOR CERTAIN NONPROFIT 
GROUPS.] 

Notwithstanding the provisions of this chapter, the following sales 
made by a "nonprofit organization" are exempt from the sales and 
use tax. 

(a) (1) All sales made by an organization for fundraising purposes 
if that organization exists solely for the purpose of providing 
educational or social activities for young people primarily age 18 
and under. This exemption shall apply only if the gross annual sales 
receipts of the organization from fundraising do not exceed $10,000. 

(2) A club, association, or other organization of elementary or 
secondary school stndents organized for the purpose of carrying on 
sports, educational, or other extracurricular activities is -'" separate 
organization from the school district or school for purposes of 
applying the $IO,OOOlimIt. This paragraph does not ~ !f' the 
sales are derived from admission charges or from activities for 
which the money must be deposited WIth the school district trea
surer under section 123.38, subdivision 2 or be recorded in the same 
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manner as other revenues or expenditures of the school district 
under sectionI23.38, subdivision 2b. 

(b) An sales made by all organization for fundraising purposes if 
that organization is a senior citizen group which qualifies for 
exemption on its purchases pursuant to section 297 A.25, subdivision 
16. This exemption shall apply only if the gross annual sales 
receipts of the organization from fundraising do not exceed $10,000. 

(c) The gross receipts from the sales of tangible personal property 
at, admission charges for, and sales of food, meals, or drinks at 
fundiaislhg events sponsored by a ndhphlf'it organization wheii the 
entire proceeds; except for the necessary t?xpenses therewith, will be 
used solely ~!l-d exclusively for charitable, religious, or educational 
purposes. This exemption does not apply to admission charges for 
events involving bingo or other gamblihg' activities or to charges for 
use bf amusement devices involving bingo or other gambling activ
ities. For purposes of this clause, a "nonprofit organization" means 
any unIt of government, corporation, sbclety, association, founda
tion, or institution organized and operated for charitable, religious, 
educational, civic, fraternal, senior citizens' or veterans' purposes, 
no part of the net earnings of which enures to the benefit of a private 
individual. 

If the profits are not used solely imd exclusively for chariiable, 
religious, or educational purposes, the entire gross receipts are 
subject to tax. 

Eaeh nohprofit,organization shall keep a separate accounting 
record, induding receipts and disbursements from each fundraising 
event. All deductions from gross reeeipts must be documented with 
reeeipts and other recoms. If records are not maintained as required, 
the entire gross receipts are subject to tax. 

The exemption provided by this section does not apply to any sale 
fuaa" by or.in the nafue Of a nonprofit corporation as the active or 
passive agent of a person that is not a nonprofit corporation. 

The exeinptlorl for tundra Ising events under this section is limited 
to no more tha.ii 24 days a year. F'lmdraising events conducted on 
premises leased .or o~cupied for mbre than four days but less than 30 
days do not qualifY for this exemption. 

Sec. 17. Minnesota Statutes 1986, section 297 A.35, subdivision 1, 
is amended to read: 

Subdivision L A person who has; pursuant to the provisiOlls of 
this chapter; paid to the conimissioner an amount of tax for any 
period in excess of the amount legally due for that period, may file 
with the commissioner a daim for a refund of snch excess subject to 
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the conditions specified in sub!!ivision 5, Except as provided in 
sUbdivision 4 no such claim shall be el\ter~ail\,!(i unless filed within 
two Ye"rs after such ta" was paid, or withi!! three years from the 
filing of the return, whichever periQd is the longer, Th~ commi", 
sioner shall examine the claim and make ,!nd file written findings 
thereon denying or allowing the claim in whqle or in p"rt and shall 
mail a notice thereof to such person at the address stated upon th'! 
claim, Any allowance shall include int(,'rest on th" ,!xcess d(,'ter, 
mined at a rate specified in section 270,76 from the date such excess 
w'!s paid or collected until the date it is refunde!! or credite!!, unless 
otherwise specified in this chapter, If such claim is allowed iii whole 
or in part,~he .c9mmissioner shall credit the amount of the allow, 
ance against any taxes under sectiQl\s 297 A,0l to 2[)7 AA4 due from 
the claimant and for the balance of said allowance, if any, the 
commissioner $hall issue a certificate for the refundment of the 
excess paid, and tlle cO~l!lissj~ner offinap.ce shall caus~' such refund 
to be paid out of the proceeds of the taxes imposed by sectio!!s 
297 A,Ol to 297 AA4, as other state moneys are expended, So much of 
the proceeds of such t"x"s as may be necessary are hereby appropri, 
ated for that purpose, 

Sec, 18, Minnesota Statutes 1986, section 329,11, is amended to 
read: 

329,11 [LICENSE; APPLICATION, ISSUANCE', FEE; BOND; 
AGENT FOR SERVICE OF PROCESS,] 

Any transient merchant desiring to engage in, do, or transact 
busin'ess by auction or otherwise, in any county in this state shall 
file an application for a license for that purpose with the auditor of 
the county in which the desired business is to be conducted, which 
appliq,ltion shall §t"te the 'lame oftlw applicant, the proposed pl"ce 
of business, the kind of business proposed to be conducted, and the 
length oftime desired to do business, Such transient merchant shalI 
pay to the treasurer of such county a license fee of$150, any personal 
property taxes payable by the merchant pursuant to Minnesota 
Statutes 1949, Sections 288,01 t,o 288,0;], all!! sh;!1I give bO'ld t9 the 
county in an amount to be determined by the county treasurer, 
which shall be not less than $1,000 nor mQre than $3,000 which 
bond shall be approved by the treaslJrer and be conditiQlled thflt tlw 
merchant will in all things conform t;o the laws relating tq tflU\§ient 
merchants '!/ld furtper con<iitioned on fll!! comp!iq"/l~e with all 
material oral or written statements and repr~sen:tati()ns made by 
the seller, the seller's agents, representatives, or auctioneers with 
reference to merchandise sold or offered fpr sale "nd 0), fait4fIJI 
performance under all warranties m"de with referenc.e thereto, The 
treasurer of such cOl,lnty shall l:;;sue to $l).qh person rece~pL? th~refor, 
and such transient merchant shall thereuPQn fill' st,lch receipts with 
the auditor of such county, who shall thereupon issue ~t() such 
tra,nsient merchant a licen$~ to do Qusine!3$ at3- sw:;h ~t th~ pla~~ 
described in the application; and the kin<i "fbusiness tQ be done 
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shall be described therein. No license shall be good for more than one 
person unless such person shall be a member of a copartnership, nor 
for more than one place, and shall not be good outside of the county 
in which it was issued. Such license shall be good for a period of one 
year from the date of its issuance. The auditor shall keep a record of 
such licenses in a book provided for that purpose, which shall at all 
times be open for public inspection. No license shall be issued unless 
the merchant produces evidence that the mercnant is the holder of 
"" valid seller's permit issued under section 297 A.04, or ""WI1tten 
statement from the meiCllalll: that the merchant if; not offering for 
sale any item that if; taxable under chapter 297 A. 

The application shall further contain the applicant's residence 
and business address for the prior two year period; the type of 
business engaged in during the previous two years; and the name 
and address of the auctioneer who will conduct the sale. No such sale 
shall be conducted in the name of any person other than the bona 
fide owner of the merchandise. 

The applicant shall attach to the application an itemized list of 
merchandise to be offered for sale reciting as to each item a 
description thereof including serial number if any, the owner's 
actual cost thereof, and a designation by number corresponding with 
a number to be affixed to each item by a tag which shall be kept 
fastened to the item at all times until sold. 

Prior to the issuance of the license and approval of bond, the 
applicant shall in writing appoint the county auditor as the appli
cant's agent to accept service of process in any action commenced 
against the applicant arising out of the sale for which the license is 
sought. Such action shall be brought in the county where the sale 
was held. 

Sec. 19. Minnesota Statutes 1987 Supplement, section 297B.03, is 
amended toread: . 

297B.03 [EXEMPTIONS.) 

There is specifically exempted from the provisions of this chapter 
and from computation of the amount of tax imposed by it the 
following: 

(1) Purchase or use, including use under a lease purchase agree
ment or installment sales contract made pursuant to section 465.71, 
of any motor vehicle by the United States and its agencies and 
instrumentalities and by any person described in and subject to the 
conditions provided in section 297 A.25, subdivision 18. 

(2) Purchase or use of any motor vehicle by any person who was a 
resident of another state at the time of the purchase and who 
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subsequently becomes a resident of Minnesota, provided the pur
chase occurred more than 60 days prior to the date such person 
began residing in the state of Minnesota. 

(3) Purchase or use of any motor vehicle by any person making a 
valid election to be taxed under the provisions of section 297 A.211. 

(4) Purchase or use of any motor vehicle previously registered in 
the state of Minnesota by any corporation or partnership when such 
transfer constitutes a transfer within the meaning of section 351 or 
721 of the Internal Revenue Code of 1954, as amended through 
December 31, 1974. 

(5) Purchase or use of any vehicle owned by a resident of another 
state and leased to a Minnesota based private or for hire carrier for 
regular use in the transportation of persons or property in interstate 
commerce provided the vehicle is titled in the state of the owner or 
secured party, and that state does not impose a sales or motor vehicle 
excise tax on motor vehicles used in interstate commerce. 

(6) Purchase or use of!!c motor vehicle i>,y.!!c private non~rofit or 
public educational institutWnlOr use as an mstructiona aid in 
automotive training programs operated i>,y the institution. 

Sec. 20. [REPEALER.] 

Minnesota Statutes 1986, section 297A.15, subdivision 2, is re-
pealed. . . 

Sec. 2l. [TODD COUNTY.] 

For ur oses of the designation of distressed counties under 
Minnesota tatutes, section 297 A.257, the city of Staples is deemed 
to be located entirely in Todd county. 

Sec. 22 .. [EFFECTIVE DATE.] 

Section 1, 
after Octoner 
16 and 19 are 

is effective for all meals furnished on or 
- toH; 

1988 
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does hQtapply tfJ sales ofhuigible pefs.olial ~topetty made pursuant 
to boiia fide Written rontl',,-cts that were. efi],tceabJJi befQre ~1l-ly 1, 
1988, and delivery: is made on 6.r before December 31, Ht88. ectioll 
15 i~ effecti)'e for sares m"-Oeafter Deceijiber 31, 1988.---secuon :u i~ 
erre;;tiye ~giniiipg With the (Wslgnatioft of ru:st~d coUnties in 
calepdai year 1987. 

ARTICLE 12 

. CIGARETTE AND LIQUOR TAXES 

SectiiJIi 1. Minnesota Statutes 1987 Supplement; section 297.01; 
subdivision 7, is amendeil to read: 

Subd. 7. "Distributor" meanS any and each of the following: 

(1) an.y person engaged in the busine~s of selling cigarettes in this 
state aud ",)10 man\lf,,-ct.lIres or who bnngs, or causes to be brought, 
into this state from without the state aiiy packages of cigarettes for 
sale t.o sUbjobbers or ret<!iiers; . 

(2) iffly j>el'SeR whe, .. ",kes, 'ma .. ufaetuFes, e>' fallFieates eigaFeties 
in tftis state fa>' sale ffi tftis stater 

~ <!ny person eng<!ged in the business without this state who 
ships or transports cigarettes to retailers in this state, to be sold by 
those retailers; 

+4t (3) allY persoh whO is on direct purchase from a cigarette 
manufucturer and applies cigarette stamps or indicia on at least 50 
percent of cigarettes sold by that person. 

. A distributor who aiS., seils at retaii must maintain a separate 
inventory, substantiated with invoices for cigarettes that were 
acquired for retail sale. 

A distributor may transfer another state's stamped cigarettes W 
another distributor fot the purpose Of resale in the other state. 

Sec. 2. Minnesota Statutes 1987 Supplement; section 291.\n, 
§tibaivi§iOn 1i1, is amended to read: 

Stibd. 14. "Subjob])er" means any person whO acquires siampeil 
Cigarettes !it 6tbJir state's stamped ~i arettes for the primary.pur
pose of resale to retailers, alid any license<! Istributor who delivers 
to and sells 61' distributes stamped cigarettes from a place of 
business other than that licensed in the distributor's liceiise. The 
definition or imbjobber does not inClude the occasional sale of 
stamped cigarettes from one retailer to another. Notwithstanding 
the .foregoing, "subjobber" shall also mean any person who is a 

. vending machine operator. A vending machine operator is any 
person whose principal business is operating, or oWning and leasing 
to operators, machines for the vending of merchandise or service. 
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commissioner may provide for the use of such a machine by the 
distributor, supervise and check its operation, provide for the pay
ment of the tax on any package so stamped; subject to the discount 
provided in subdivision 5, aruI ffi that eSlllleetisH, Except as pro
vided in paragraph (d), the commissioner may require the furnish
ing of a corporate surety bond, check guarantee bond, or certified 
check in a suitable amount to guarantee the payment of the tax. 

f2j (b) Before January 1, 1990, the commissioner may authorize, 
and after December 31, 1989, the commissioner shall require any 
person licensed as a distributor whose stamp meter machine is no 
longer operational to stamp packages with a heat-applied tax 
stamping machine, approved by the commissioner, which shall. be 
provided by the distributor. The commissioner shall supervise and 
check the operation of the machines and shall provide for the 
payment of the tax on any package so stamped, subject to the 
discount provided in subdivision 5. The commissioner may sell 
heat-applied stamps on a credit basis under conditions prescribed by 
the commissioner, and m that ~eflReeti8H.: Except as provided in 
paragraph (d), the commissioner may require the furnishing of a 
corporate surety bond, check guarantee bond, or certified check in an 
amount suitable to guarantee payment of the tax stamps so pur
chased by a distributor. The stamps shall be sold by the commis
sioner at a price which includes the tax after giving effect to the 
discount provided in subdivision 5. The commissioner shall recover 
the actual costs of the stamps from the distributor. 

00 (c) If the commissioner finds that a stamping machine is not 
printing or affixing a legible stamp on the package, the commis
sioner may order the distributor to immediately cease the stamping 
process until the machine is functioning properly. 

(d) Every prior continuous compliance taxpayer is exempt from all 
requirements ~nder this chapter concerning the furnishing of !! 
bond. This exemption continues for the taxpayer until the commis
sioner determines that the taxpayer (1) ~ delinquent in the filing of 
any return, or (2);s delinquent or deficient in the payment of any 
uncontested tax liability under this chapter. At that time that 
taxpayer is subject to the bond requirements of this chapter and, as 
" condition of being allowed to continue to engage in the business 
licensed under this chapter, ~ required to furnish bond to the 
commIssioner as provided in this chapter. The taxpayer shaIT 
furnish the bond for " period of two years, after which, ~ the 
taxpayer has not been delinquent in the filing of any returns, or 
delinquent or deficient in the paying of any tax under this chapter, 
the commissioner may reinstate the person as ~ prior continuous 
compliance taxpayer. !i taxpayer who fails to pay an uncontested 
tax liabIlity under this chapter may be required to post bond or 
other acceptable security with the commissioner guaranteeing the 
payment of the uncontested tax liability. The commissioner on an 
annual basis shaH establish the maximum amount of heat applied 
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stamps or meter units that may be purchased each month. Notwith
standing any other provisions of this chapter, the tax due on the 
return shall be Faid with certified funds and will be based upon 
actual heat app ied" stamps or meter units purchased IIilrllig the 
reporting period. 

Sec. 6. Minnesota Statutes 1986, section 297.03, subdivision 12, is 
amended to read: 

Subd. 12. [SETTING OF TAX METERS.] The commissioner may 
designate the county treasurer of any county or any banking 
institution as defined by section 48.01, or any banking institution as 
defined llz any states' statutes as the representative of the commis
SIOner in the setting of a tax meter machine of any particular 
distributor and the collection of the cigarette tax upon such setting. 
The county treasurer or banking institution so designated shall be 
required to set tax meter machines following the method prescribed 
by the commissioner of revenue and to transmit the amount of tax 
collected and to report the setting of each tax meter to the commis
sioner on or before the next .business day. For purposes of this 
paragraph, a business d"ay shall not include Saturday. Such duties 
shall be within the coverage of the official bond of the county 
treasurer. The commissioner shall prescribe the form and amount of 
a surety bond which shall be furnished by a banking institution 
designated pursuant to this subdivision. The commissioner shall 
have the right to withdraw this designation without cause. 

Sec. 7. Minnesota Statutes 1986, section 297.041, subdivision 1, is 
amended to read: 

Subdivision 1. [WHOLESALERS.] Any wholesaler who furnishes 
a surety bond in a sum satisfactory to the commissioner shall be 
permitted to set aside, without affixing the stamps required by this 
chapter, thatpart of the wholesaler's stock necessary for the conduct 
of business in making sales to the established governing body of any 
Indian tribe recognized by the United States Department ofInterior. 
The unstamped stock shall be kept separate and apart from stamped 
stock. Every wholesaler shall, at the time of shipping or delivering 
any of the unstamped stock to an Indian tribal organization, make a 
true duplicate invoice which shall show the complete details of the 
sale or delivery and shall transmit the duplicate to the commis
sioner not later than the fifteest!> 18th day of the following calendar 
month. Failure to comply with the requirements of this section shall 
cause the commissioner to revoke the permission granted to the 
wholesaler to maintain a stock of goods which may be unstamped. 
~ eemmissioHer m:ay- alse revoke this permission t& maifltain a 
steek sf HsstlHfl!,ed geeds fur sale is a s!,eeific lR<Iiaft tfi.bal ergaRi 
l<atieft wheR it a!,!,ears tHat sales sf Hastam!,ee cigarettes is !,erssas 
wOO are Rat eRrellee memaers sf a recegaize" lR<Iiaft triBe are 
takiHg j>laee, eF fta¥e takeR j>laee, withiR tee e"terier aeHn"aries sf 
tfle reservatien sceH!,ie!! By tHat tribeo 
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Sec. 8. Minnesota Statutes 1986, section 297.06, subdivision 1, is 
amended to read: 

Subdivision 1. [DISTRIBUTOR TO KEEP RECORDS.] Every 
distributor shall keep at each licensed place of business complete 
and accurate records, for that place of business, including itemized 
invoices, of cigarettes held, purchased, manufactured, or brought in 
or caused to be brought in from without the state, and of all sales of 
cigarettes made, except sales to the ultimate consumer. These 
records shall show the names and addresses of purchasers, the 

, inventory at the close of each period for which a return is req\lired of 
all cigarettes on hand, and of all stamps, affixed and unaffixed, "nd 
other pertinent papers fInd documents relating to the pl)rchase, sale, 
or disposition Ilf cigarettes. When a licensed distributor sells ciga
rettes exclusively to the ultimate consumer at the address given in 
the license, no invoice of those sales shall be required, but itemized 
invoices shall be made of all cigarettes transferred to other retail 
outlets owned rr controlled by that licensed distributor. All books, 
records, and other papers and documents required by sections 297.01 
to 297.13 to be kept shall be preserved for a period of at least <me 
yeaF three years after the date of the documents, as aforesaid, or the 
date 'of the entries thereof appearing in the records, unless the 
commission~r, in writing, authorizes their destruction or disposal at 
an earlier date. At any time during usual business hours the 
commissioner, or duly al,lthorized ag~nts or employees, ffi9.Y enter 
any place of business 'qf a distributor, without a search warrant, and 
inspect the premises, the records required to be kept under sections 
297.01 to 297,13, and the packages of cigarettes and the vending 
devices contained therein, to determine whether or not all the 
provisions of these sections are being fully complied with. If the 
commissioner, or any such agent or employee, is denied free access or 
is hindered or inte.rfered with in making such examination, the 
li~ense of the distributor at such premises shall be subject to 
revocation by the commissioner. 

Sec. 9. Minnesota Statutes 1986, section 297.06, ~ubdivision !?, is 
amended to read: 

Subd. 2. [DISTRIBUTOR TO PRESERVE COPIES OF IN
VOICES.] Every person who sells cigarettes to persons other than 
the ultimate consumer shall render with each sale itemized invoices 
showing the seller'~ name anq address, the purchqser's name and 
address, the date of sale, and all prices lH'>d EiiseeHHts and shall 
preserve legible copies of all such invoices for <me yeaF three years 
from the date of sale. --

Sec .. 10. MinnesQta statutes 1986, section 297.06, subdivision 3, is 
amended to read: 

Subd. 3. [RETAILER AND SUBJOBBER TO PRESERVE PUR
CHASE INVOICES.) Every retailer and subjobber shall procure 
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itemized invoices of all cigarettes purchased. The invoices shall show 
the name and address of the seller and the date of purchase. The 
retailer and subjobber shall preserve a legible copy of each such 
invoice for one year from the date of purchase. Invsiecs sft.a.l.l. be 
availalJle fuF insj3eetion By the eommissioner 9F authorized agents 9F 

emj3loyees at the retailer's 9F subjoaaer's j31aeeef ausiness. 

At any time during normal business hours, the -commissioner or 
the commissioner's agents may enter any place of business of ~ 
retailer or subjobber and inspect the premises, the records required 
to be kept for this subdivision, and the packages of cigarettes, 
tobacco products, and vending devices contained on the premises to 
determine whether all provisions of chapter 297 and sections 
325D.30 to 325D.40 are being fully complied with. 

Sec. 11. Minnesota Statutes 1986, section 297.06, is amended by 
adding a subdivision to read: 

Subd. 4. [PHYSICAL INVENTORY] The commissioner of revenue 
or the commissioner's authorized agents may, upon request but not 
more than twice annually, require a cigarette or tobacco distributor 
to furnish II physical inventory of all cigarettes in stock. The 
inventory must contain the information that the commissioner 
requests and must be certilled by an officer of thecorporation. 

Sec. 12. Minnesota Statutes 1986, section 297.08, subdivision 1, is 
amended to read: 

Subdivision 1. [CONTRABAND DEFINED.] The following are 
declared to be contraband: 

(1) All packages which do not have stamps affixed to them as 
provided in sections 297.01 to 297.13 and all devices for the vending 
of cigarettes in which such unstamped packages are found, including 
all contents contained within the devices. 

(2) Any device for the vending of cigarettes and all packages of 
cigarettes contained therein, where the device does not afford at 
least partial visibility of contents. Where any package exposed to 
view does not carry the stamp or imprint required by sections 297.01 
to 297.13, it shall be presumed that all packages contained in the 
device are unstamped and contraband. 

(3) Any device for the vending of cigarettes to which the commis
sioner or authorized agents have been denied access for the inspec
tion of contents. In lieu of seizure, the commissioner or an agent may 
seal the device to prevent its use until inspection of contents is 
permitted. 

(4) Any device for the vending of cigarettes which does not carry 
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the mime and address of the owner, plainly marked and visible from 
the front of the machine. 

(5) Any device including, but not limited to, motor vehicles, 
trailers, snowmobiles" airplanes and boats used with the knowledge 
of the owner or of a person operating with the consent of the owner 
for the storage or transportation of more than 5,000 cigarettes which 
are contraband under this subdivision. When cigarettes are being 
transported in the course of interst'ate commerce, or are in move
ment from either a public warehouse to a distributor upon orders 
from a manufacturer or distributor, or from one distributor to 
another, the cigarettes are not contraband, notwithstanding the 
provisions of clause (1). 

Sec. 13. Minnesota Statutes 1987 Supplement, section 297.11, 
subdivision 5, is amended to read: 

Subd. 5. [TRANSPORTING UNSTAMPED PACKAGES.] No per
son shall transport into, or receive, carry, or move from place to place 
in this state, any packages of cigarettes not stamped in accordance 
with the provisions of this act except in the course of interstate 
commerce, unless the cigarettes are moving from a public warehouse 
to a distributor upon orders from the manufacturer or distributor. 
This subdivision shall not apply to a person carrying for personal 
use not more than 200 cigarettes when those cigarettes have had the 
individual packages or seals thereof broken and are intended for 
personal use by that person and not to be sold or offered for sale. 

Common carriers and contract carriers transporting cigarettes 
into this state shall file with the commissioner reports of all such 
shipments other than those which are delivered to public ware
houses of first destination in this state which are licensed under the 
provisions of chapter 231. Such reports shall be filed monthly on or 
before the lOth day of each month and shall show with respect to 
deliveries made in the preceding month: the date, point of origin, 
point of delivery, name of consignee, the quantity of cigarettes 
delivered and such other information as the commissioner may 
require. 

All common carriers and contract carriers transporting cigarettes 
into Minnesota shall permit examination by the commissioner of 
their records relating to the shipment of cigarettes. 

Any person who fails or refuses to transmit to the commissioner 
the required reports or whoever refuses to permit the examination of 
the records by the commissioner shall be guilty of a gross misde
meanor. 

Sec. 14. Minnesota Statutes 1986, section 297.12, subdivision 1, is 
"mended to read: 
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Subdivision 1. [FELONY.] (a) Any person violating section 297.11, 
subdivision 1, shall be guilty of a felony. 

(b) Any person violating section 297.11, subdivisions 2 or 5 by 
possessing, receiving, or transporting more than 20,000 cigarettes 
not stamped in accordance with the provisions of sections 297.01 to 
297.13 shall be guilty of a felony. 

(c) A person selliFg ci~arettes after the person's license has been 
revoked IS ~ "- ~ fe ony. 

Sec. 15. Minnesota Statutes 1986, section 297.35, is amended by 
adding a subdivision to read: 

Subd. 10. A manufacturer of tobacco products as defined ~ 
section 297.31, shall report on ~ form prescribed ~ the commis
sioner all sales of tobacco products'"1OMinnesota-licensea distribu
tors, subjobbers, retailers, or to any Tocations within the state. The 
report ~ due on the .18th orthe month following the reporting 
period: 

Anyone violating this section is guilty of ~ gross misdemeanor. 

Sec. 16. [297.44] [TIME LIMITATIONS.] 

Subdivision 1: [TIME FOR ASSESSMENT; NOTICE.) Except as 
otherwise provided in this chapter, the amount of taxes assessabTe 
with respect to a taxable penod mustOe assessed within three years 
after the return for the period is filea. The taxes are consiaeTe« 
assessed within the meaning of this section when the commissioner 
has pre~ared a notice of tax assessment anifiiiaileaTt to the persl1n 
require to file ~ return to the ~ office address given in ~ 
return. The record of the mailing ~ presumptive evidence of the 
giving of the notice, ana the records must be preserved by tile 
commissioner. 

'. Subd. 2. [OMISSION OVER 25 PERCENT.]!f the person required 
to file the return omits from the return ~ dollar amount properly 
includable in !! that ~ in excess of 25 percent of the dollar amount 
reported in the return, the tax mayoe assessed, or ~ proceeding in 
court for the collection of suCli1ax may be begun, at any time within 
five years after the return was filed. 

Subd. 3. [DATE OF FILING.) For purposes of this section and 
section 297 .36, ~ return filed before the last day prescribed by law 
for its hling ~ c~ilSliIered filed on theTastday. '. 

Subd. 4. [FRAUD; FAILURE TO FILE.) In the case of a false or 
fraudWei1i return with intent to evade tax or failure with the same 
intent to file ~ return, the tax may be assessed at any time, and !! 
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proceeding in court for the collection of the tax must be ~ 
within five years after the assessment. 

Subd. 5. [COLLECTION,] Where the assessment of any tax is 
made wifFiin the period of limitation properly apphcable to it, the 
tax may be collected !2r ~ proceeding in court, but only TI oegun 
within five years after ~ date of assessment. 

Subd. 6. [SUSPENSION OF TIME; BANKRUPTCY PROCEED
INGS.] Tne time durin~ which a tax must be assessed or collection 
proceedIDgS commence under tliEchapter is suspended during the 
period from the date of,! filing of a petition in bankruptcy until 30 
days after notice to the commissioner of revenue that the bank
ruptcy proceedings have been closed or dismissed, or that the 
automatic stay has been terminated or has expired. 

The suspension of the statute of limitations under this subdivision 
a~plies to the perh'0n against Whom the petiTIOilIn banI,:ruptcy ~ 
fled, and to all ot er persons who may be wholly or partially liable 
for the tax under this chapter. 

Sec. 17. Minnesota Statutes 1986, section 297C.02, subdivision 3, 
is amended to read: 

Snbd. 3. [TAX CREDIT.] A qualified brewer producing fermented 
malt beverages is entitled to a tax credit of $4 $4.60 per barrel on 
25,000 barrels sold in any fiscal year beginning July 1, regardless of 
the alcohol content of the product. Qualified brewers may take the 
credit on the lath 18th day of each month, but the total credit 
allowed may not exceed in any fiscal year the lesser of (a) the 
liability for tax or (b) $HIQ,QQQ $115,000. 

For purposes of this subdivision, a "qualified brewer" means a 
brewer, whether or not located in this state, manufacturing less than 
100,000 barrels of fermented malt beverages in the calendar year 
immediately preceding the calendar year for which the credit under 
this subdivision is claimed. In determining the number of barrels, 
all brands or labels of a brewer must be combined. All facilities for 
the manufacture offermented malt beverages owned or controlled by 
the same person, corporation, or other entity must be treated as a 
single brewer. 

Sec. 18. Minnesota Statutes 1986, section 297C.02, subdivision 4, 
is amended to read: 

Subd. 4. [BOTTLE TAX.] A tax of one cent is imposed on each 
bottle or container of distilled spirits and wine. The wholesaler is 
responsible for the payment of this tax when the bottles of distilled 
spirits and wine are removed- from inventory for sale, delivery, or 
shipment. 
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The following are exempt from the tax: 

(1) miniatures of distilled spirits and wines; 

(2) containers of fermented malt beyerage; 

(3) containers of intoxicating liquor or wine holding less than 200 
milliliters; 

(4) containers of wine intended exclusively for sacramental pur
poses; 

(5) containers of alcoholic beverages sold to qualified, approved 
military clubs; 

(6) containers of alcoholic beverages sold to common· carriers 
engaged in interstate commerce; 

(7) containers of alcoholic beverages sold to authorized food 
processors or pharmaceutical firms for use exclusively in the man
ufacturing of food products or medicines; 

(8) containers of alcoholic beverages sold and shipped to dealers, 
wineries, or distillers in other states; and 

(9) containers of alcoholic beverages sold to other Minnesota 
wholesalers. 

Sec. 19. Minnesota Statutes 1986, section 297C.03, is amended by 
adding a subdivision to read: 

Subd. 6. [INFORMATIONAL RETURNS.) Manufacturers, whole
salers, and importers licensed to ship distilled sPiSts or wine into 
Minnesota shall file with the commissioner a mont y imormational 
report on!! form prescribed by the commissioner. No payment of any 
tax is required to be remitted with this repfirt. The report must be 
meaon or before the tenth day following ~ end of each calendar 
month, rega.raJeSs or whether or not any shipments were made into 
Minnesota during the previous month. ~ person failing to file this 
monthly report ~ subject to the provisions of section 297C.14, 
subdivision 8. 

Sec. 20. Minnesota Statutes 1987 Supplement, section 297C.04, is 
amended to read: 

297C.04 [PAYMENT OF TAX; MALT LIQUOR.) 

The commissioner may by rule provide a reporting method for 
paying and collecting the excise tax on fermented malt beverages. 
The. tax ~ imposed upon the first sale or importation made in this 
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state ~ !"o licensed brewer or importer. The rules must require 
reports to be filed with and the excise tax to be paid to the 
commissioner on or before the 18th day of the month following the 
month in which the importation into or the first sale is made in this 
state, whichever first occurs. The rules must also require payments 
in June of 1987 and subsequent years according to the provisions of 
section 297C.05, subdivision 2. 

A distributor who has title to or possession of fermented malt 
beverages upon which the excise tax has not been paid and who 
knows that the tax has not been pa~d, shall file !"o return with the 
commissioner on or before the 18th ~ of the monilil'OIfowing llie 
month in which the distributor obtains title or possession of the 
rermenfed malt OOvera~es. The return must be made on a-form 
furnished and prescribe!iY the cOiiiiii"iSsfOiier, and must contain all 
infonnation that the commissioner reguires. The return must De 
accompanied ~ !"o remittance for the full unpaid liability shown on 
it. 

Sec. 21. Minnesota Statutes 1986, section 297C.07, is amended to 
read: 

297C.07 [EXCEPTIONS.] 

The following are not subject to the excise tax: 

(1) Sales by a manufacturer, brewer, or wholesaler for shipment 
outside the state in interstate commerce. 

(2) Sales of wine for sacramental purposes under section 
340A.316. 

(3) Fruit juices naturally fermented or beer naturally brewed in 
the home for family use. 

(4) Malt beverages served by a brewery for on-premise consnmp
tion at no charge, or distributed to brewery employees for on-premise 
consumption under a labor contract. 

(5) Alcoholic beverages sold to authorized manufacturers of food 
products or pharmaceuticaIllrms. The alcoholic beverage must be 
used exclusively in the maniifiiclure of food products or memcmes. 
For purposes of this part, "manufacturer" means ~ manufacturer of 
food products intended for sale to whoIeSaIers or retailers for 
iiItimate sale to the consumer. 

(6) Sales to common carriers engaged in interstate transportation 
of passengers and qualified approved military clubs, except as 
provided in section 297C.17. 



77th Day] MONDAY, MARCH 28, 1988 10139 

(7) Alcoholic beverages sold or transferred between Minnesota 
wfiOIesalers. -- -

(8) Sales to a federal agency, that the state of Minnesota is 
pronibIteafrom tfixing under the consutUtion or laws of the Unitea 
States or under t e constitution of Minnesota. -------

Sec. 22. [297C.17] [COMMON CARRIERS.] 

Common carriers engaged in interstate transportation of passen
gers must file monthly reports together with the tax payment on the 
sale of alcoholic beverages sold within theState of Minnesota. The 
reR0rt and payment must be filed ~ the 18th day of the month 
fo owing the month in which the sale toOk place. A common carrier 
~ permitteoto use !'o foTIiiiila Toi' the allocation otthe total sales of 
alcoholic beverages between states on the basis of passenger miles 
in each state or some other metliOcI Ofa1IOcatWn if written approval 
is 'receive<rYrom the commissioner. - -

Sec. 23. [REPEALER.] 

Minnesota Statutes 1986, section 297C.03, subdivision 5, ~ re
pealed. 

Sec. 24. [EFFECTIVE DATE.] 

This article is effective July L 1988, except section 17 ~ effective 
for barrels sold after June 1,1987, and sections 3 and 5 are effective 
January 1, 1989. - --

ARTICLE 13 

TAX INCREMENT FINANCING 

Section 1. Minnesota Statutes 1987 Supplement, section 469.174, 
subdivision 10, is amended to read: 

Subd. 10. [REDEVELOPMENT DISTRICT.] (a) "Redevelopment 
district" means a type of tax increment financing district consisting 
of a project, or portions of a project, within which the authority finds 
by resolution that one of the following conditions, reasonably dis
tributed throughout the district, exists: 

(1) 70 percent of the parcels in the district are occupied by 
buildings, streets, utilities, or other improvements and more than 50 
percent of the buildings, not including outbuildings, are structurally 
substandard to a degree requiring substantial renovation or clear
ance; or 



10140 JOURNAL OF THE HOUSE [77th Day 

(2) 70 percent of the parcels in the district are occupied by 
buildings, streets, utilities, or other improvements and 20 percent of 
the buildings are structurally substandard and an additional 30 
percent of the bnildings are found to require substantial renovation 
or clearance -in order to remove such existing conditions as: inade
quate street layout, incompatible uses or land use relationships, 
overcrowding of buildings on the land, excessive dwelling unit 
density, obsolete buildings not suitable for improvement or conver
sion, or other identified hazards to the health, safety, and general 
well-being of the community; or 

(3) less thaft!f<} l'ereeHt sf th£ l'aFeels in th£ EiistFiet are eeeul'iee 
~ 'mileings, weets, utilities, "" atftep iml'Fe'lements, Imt a..e to 
unu"ual tetFain ""sail defieieneies FeEIuiFiHg sH"stantial filling, 
gpaeing, 6F atftep l'ilysieall'Fel'aFatien fep use at least·8If l'eFeent sf 
th£ tetelaeFeage sf sue!> lan4 has a ffiiF maF-ket value UJ*IR inelHsien 
in th£ Fede'leiel'ment distFiet whleh-; when aMe4 ts th£ estimatee 
east sf l'Fel'ariHg that lan4 fep develel'ment, e"elHding eests direetly 
Felated ts reads as defined in seetien lW4l, and-leeal iml'Fe'lements 
as deseFi"ed in seetien 129.g21, sHMi'lisieH ±, elaliSes ± ts +, ±l and 
±g, and 4ag.Ql, if any, e"eeees its antieil'atee ffiiF maFket value 
afte¥ eeml'letien sf th£ l'rel'aratien. w.. J*'F8"I shall be inelHded 
within a Fedevelel'ffie"t distFiet l'uFSHant to this l'aragral'h HRless 
th£ RutheFity has eenelueee an agpeemeHt 6F agpeements fep th£ 
eeVelel'ffient sf at least ail l'ereeRt sf th£ aeFeage having th£ 
1::1:RllS1::1:aI sail er tCFFaift aefieicBeies, whieh ag¥ccmcBt J3F8vides 
reeeurse fep th£ RHtileFity sheuM th£ develel'meHt nat be eeml'letee 
the area consists of one or more parcels containing hazardous 
substances, pollutants or contaminants, as defined in section 
115B.02, for whichthe pollution control agency has determined that 
removal or crean:llp action ~ necessar.i: and has taken action under 
section 115B.17 to request the responsl6ieparty to take action and 
has determined That the re9uested actions will not be taken !!r ~ 
1illOwn responsible party III the manner and within the time 
requested. Additional parcels may be added to the district if neces
sary to provide ~ site suitable for development or redevelopment. 
The parcels containing hazardous substances, pollutants or contam
inants must comprise, at least, 75 percent of the district's total area 
and value; or - - ----

(4) the property consists of under utilized air rights existing over a 
public street, highway, or right-of-way; or 

(5) the property consists of vacant, unused, underused, inappro
priately used, or infrequently used railyards, rail storage facilities, 
or excessive or vacated railroad rights-of-way; or 

(6) the district consists of an existing or proposed industrial park 
no greater in size than 250 acres, which contains a sewage lagoon 
contaminated with polychlorinated biphenyls. 
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(b) For purposes of this subdivisiou, "structurally substandard" 
shall mean containing defects in structural elements or a combina~ 
tion of deficiencies in essential utilities and facilities, light and 
ventilation, fire protection including adequate egress, layout and 
condition of interior partitions, or similar factors, which defects or 
deficiencies are of sufficient total significance to justify substantial 
renovation or clearance. 

Sec. 2. Minnesota Statutes 1987 Supplement, section 469.175, 
subdivision 1, is amended to read: 

Subdivision 1. [TAX INCREMENT FINANCING PLAN.] A tax 
increment financing plan shall contain: 

(1) a statement of objectives of an authority for the improvement 
of a project; 

(2) a statement as to the development program ·for the project', 
including the property within the project, if any, that the authority 
intends to acquire; 

(3) a list of any development activities that the plan proposes to 
take place within the project, for which contracts have been entered 
into at the time of the preparation of the plan, including the names 
of the parties to the contract, the activity governed by the contract, 
the cost stated in the contract, and the expected date of completion 
of that activity; 

(4) identification or description of the type of any other specific 
development reasonably expected to take place within the project, 
and tbe date when the development is likely to occur; 

(5) estimates of the following: 

(i) cost of the project, including administration expenses; 

(ii) amount of bonded indebtedness to be incurred; 

(iii) sources of revenue to finance or otherwise pay public costs; 

(iv) the most recent assessed value of taxable real property within 
the tax increment financing district; 

(v) the estimated captured assessed value of the tax increment 
financing district at completion; and 

(vi) the duration of the tax increment financing district's exist-
ence;aad . 
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(6) a statement of the authority's estimate of the impact of tax 
increment financing on the assessed values of all taxing jurisdic
tions in which the tax increment financing district is located in 
whole or in part. For purposes of the statement, the authority shall 
assume that the estimated captured assessed value would be avail
able to the other taxing jurisdictions without creation of the district; 

(7) identification and description of studies and analyses used to 
make the determination set forth in subdivision 3, clause (2); and 

(8) identification of all parcels to be included in the district. 

Sec. 3. Minnesota Statutes 1987 Supplement, section 469.175, is 
amended by adding a subdivision to read: 

Subd. 1a. [INCLUSION OF COUNTY ROAD COSTS.] (a) The 
countt board may require the authority to pay all or "" portionof the 
cost "-- county road improvements out oflncrement revenues, if the 
following conditions occur: 

(1) the proposed tax increment financing plan or an amendment to 
the plan contemplates construction of "" development that will, in 
the judgment of the county, substantially increase the usage of 
county roads requiring construction of road improvements or other 
road costs; and 

(2) the road improvements or other road costs, in the opinion of the 
county, would not reasonably be expected to be needed within the 
reasonably foreseeable future if the tax increment financing plan 
were not impleinented. 

(b) Ii the county elects to use increments to finance the road 
improvements, the county must notify the authority and municipal
!!Y. within 30 days after receipt of the information on the proposed 
tax increment district under subdivision 2. The notice must include 
the estimated cost of the road improvements and SChedule for 
Wnstruction andJ?ayment of the cost. The authonEY must incluOe 
the improvements in the tax increment financing plan. The im
provements may be financed with the proceeds of tax increment 
bonds or the authority and the county may agree that the county 
will finance the improvements with county funds to be repaid in 
installments, with or without interest, out of increment revenues. If 
the cost of the road improvements and other project costs exceed the 
projected amount of the increment revenues, the county and author
ity shall negotiate an agreement, modifying the development plan 
or proposed road improvements that will permit financing of the 
costs before the tax increment financing plan may be approved. 

Sec. 4. Minnesota Statutes 1987 Supplement, section 469.175, 
subdivision 2, is amended to read: 



77th Day] MONDAY, MARCH 28, 1988 10143 

Subd. 2. [CONSULTATIONS; COMMENT AND FILING.] Before 
formation of a tax increment financing district, the authority shall 
provide an opportunity to the members of the county boards of 
commissioners of any county in which any portion of the proposed 
district is located and the members of the school board of any school 
district in which any portion of the proposed district is located to 
meet with the authority. The authority shall present to the members 
of the county boards of commissioners and the school boards its 
estimate of the fiscal and economic implications of the proposed tax 
increment financing district. The information on the fiscal and 
economic implications of the plan must be ~roviOed to the countY 
and school district boards at least 30 days beore the publichearing 
required Qy subdivision 3."The 30·aay reguirement is waIVed if the 
county arid school district suomit written comments on the proposal 
and any modification of the proposal to the authority after receipt of 
the information. The members of the county boards of commission
ers and the school boards may present their comments at the public 
hearing on the tax increment financing plan required by subdivision 
3. '!'he ee1ffity a • .,liter shall ..at ee>'titY the erigiHal assesse" valHe sf 
II "istriet parsaaat te seetiaH 469.177, sa""i visia .. -l-; IlHtil the 
eaHHty b<>af'tl sf eammissia .. ers has flresenteEl its writteH eammeat 
.... the flrapasal te the aataarity, "" W days has passed.fI.eHt the Elate 
sf the traHsmittal by the aathaFity te the b<>af'tl sf the infermatiaH 
regarEliHg the Hseal aREI eeaHamie imfllieatiaHs, 'NaieaeYer eeears 
first, Upon adoption of the tax increment financing plan, the 
authority shall file a copy of the plan with the commissioner of 
energy and economic development. The authority must also file with 
the commissioner a copy of the development plan for the project 
area. 

Sec. 5. Minnesota Statutes 1987 Supplement, section 469.175, 
subdivision 3, is amended to read: 

Subd.3. [MUNICIPALITY APPROVAL.] A county auditor shall 
not c~rtify the original assessed -value of a tax increment financing 
district until the tax increment financing plan proposed for that 
district has been approved by the municipality in which the district 
is located. If an authority that proposes to establish a tax increment 
financing district and the municipality are not the same, the 
authority shall apply to the municipality in which the .district is 
proposed to be located and shall obtain the approval of its tax
increment financing plan by the municipality before the authority 
may use tax increment financing. The municipality shall approve 
the tax increment financing plan only after a public hearing thereon 
after published notice in a newspaper of general circulation in the 
municipality at least once not less than ten days nor more than 30 
days prior to the date of the hearing. This hearing may be held 
before or after the approval or creation of the project or it may be 
held in conjunction with a hearing to approve the project. Before or 
at the time of approval of the tax increment financing plan, the 
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municipality shall make the following findings, and shall set forth 
in writing the reasons and supporting facts for each determination: 

(1) that the proposed tax increment financing district is a rede
velopment district, a mined underground space development dis
trict, a housing district, or an economic development district! if the 
proposed district ~ ": redevelopment district, the reasons and 
supporting facts for the determination that the district meets the 
criteria of section 469.174, subdivision ~ clauses (a)(l) to (a)(6), 
shall be retained and made available to the p~blic by the authOrItY 
until t1ie district has been terminated.II t e authority files the 
statement of reasons and supporting facts along with the copif"lof 
the tax increment financing and development ~lans that are I ed 
with the commissioner of trade and economic evelopment. under 
SUbdiVISion 2, the authorIty neet:fUot retain the statement of facts 
and supportmgreasons beyollifthe end of the fifth calendar year 
lollowing the year in which the district or the modifications to the 
district were approved. 

(2) that the proposed development or redevelopment, in the 
opinion of the municipality, would not reasonably be expected to 
occur solely through private investment within the reasonably 
foreseeable future and therefore the use of tax increment financing 
is deemed necessary. 

(3) that the tax increment financing plan conforms to the general 
plan for the development or redevelopment of the municipality as a 
whole. 

(4) that the tax increment financing plan will afford maximum 
opportunity, consistent with the souhd needs of the municipality as 
a whole, for the development or redevelopment of the project by 
private enterprise. 

(5) that the municipality elects the method of tax increment 
computation set forth in section 469.177, subdivision 3, clause (b), if 
applicable. 

. When the municipality and the authority are not the same, the 
municipality shall approve or disapprove the tax increment financ~ 
ing plan within 60 days of submission by the authority, or the plan 
shall be deemed approved. Wheh the municipality and the authority 
are not the same, the municipality may not amend or modify a tax 
increment financing plan except as proposed by the authority 
pursuant to subdivision 4. Once approved, the determination of the 
authority to undertake the project through the use of tax increment 
financing and the resolution of the governing body shall be conclu
sive of the findings therein and of the public need for the financing. 

Sec, 6. Minnesota Statutes 1987 Supplement, section 469.175, 
subdivision 4, is amended to read: 
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Subd. 4. [MODIFICATION OF PLAN.] (a) A tax increment 
financing plan may be modified by an authority, provided that any 
reduction or enlargement of geographic area of the project or tax 
increment financing district, increase in amount of bonded indebt
edness to be incurred, including a determination to capitalize 
interest on the debt if that determination was not a part of the 
original plan, or to increase or decrease the amount of interest on 
the debt to be capitalized, increase in the portion of the captured 
assessed value to be retained by the authority, increase in total 
estimated tax increment expenditures or designation of additional 
property to be acquired by the authority shall be approved upon the 
notice and after the discussion, public hearing, and findings re
quired for approval of the original plan; provided that if an authority 
changes the type of district from housing, redevelopment, or eco
nomic development to another type of district, this change shall not 
be considered a modification but shall require the authority to follow 
the.procedure set forth in sections 469.174 to 469.179 for adoption of 
a new plan, including certification of the assessed valuation of the 
district by the county auditor. !! ~ redevelopment district ~ en
larged, the reaSOns and supporting facts for the determination that 
the addition to therustrict meets the criteria of section 469.174, 
SUbdivision 10, ctauses (a)(1) to (a)(6), shall bedocumented. The 
requirements of this paragraph do not apply if (1) the only moilill= 
cation is elimination of parcels from the project or district and (2)(A) 
the current assessed value of the parceIS e iminated from the district 
eguals or exceeds the assessed value of those parcels in the district's 
original assessed value or (B) the authority agrees that, notwith-. 
standing section 469.177, subdivision 1, the original assessed value 
wIll be reduced by no more than the current assessed value of the 
parcels eliminated from the (Ilstricl.The authority must notify the 
county auditor of any modification that reduces ot enlarges the 
geographic area of ~distnct or ~ project area. 

(b) The geographic area of a tax increment financing district may 
be reduced, but shall not be enlarged after five years following the 
date of certification of the original assessed value by the county 
auditor or after August 1, 1984, for tax increment financing districts 
authorized prior to August 1, 1979, ffiffiejlt that de,-elopmeRt <lis
tfiets ereated p,u'suaRt to MiRResota Statutes 19+8, ehapter ~ 
fJFier to !.ugust 1-; !W9, may he redueed \mt shall Bet he eRlarged 
after !We yeaFS fallowing the <late at' designation at'the distriet. 

Sec. 7. Minnesota Statutes 1987 Supplement, section 469.176, 
subdivision 1, is amended to read: 

Subdivision 1. [DURATION OF TAX INCREMENT FINANCING 
DISTRICTS.] (a) Subject to the limitations contained in paragraphs 
(b) to (I), any tax increment financing district as to which bonds are 
outstanding, payment for which the tax increment and other reve
nues have been pledged, shall remain in existence at least as long as 
the bonds continue to be outstanding. 
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(b) The tax increment pledged to the payment of the bonds and 
interest thereon may be discharged and the tax increment financing 
district may be terminated if sufficient funds have been irrevocably 
deposited in the debt service fund or other escrow account held in 
trust for all outstanding bonds to provide for the payment of the 
bonds at maturity or date of redemption and interest thereon to the 
maturity or redemption date. 

(c) For bonds issued pursuant to section 469.178, subdivisions 2 
and 3, the. full faith and credit and any taxing powers of the 
municipality or authority shall continue to be pledged to the 
payment ofthe bonds until the principal of and interest on the bonds 
has been paid in full. 

(d) No tax increment shall be paid to an authority for a tax 
increment financing district after three years from the· date of 
certification of the original assessed value of the taxable real 
property in the district by the county auditor or after August 1, 
1982, for tax increment financing districts authorized prior to 
August 1, 1979, unless within the three-year period (1) bonds have 
been issued pursuant to section 469.178, or in aid of a project 
pursuant to any other law, except revenue bonds issued pursuant to 
sections 469.152 to 469.165, prior to August 1, 1979, or (2) the 
authority has acquired property within the district, or (3) the 
authority has constructed or caused to be constructed public im
provements within the district. 

(e) No tax increment shall in any event be paid to the authority 
from a redevelopment district after 25 years from date of receipt by 
the authority of the first tax increment, after 25 years from the date 
of the receipt for a housing district, after 25 years from· the date of 
the receipt for a mined underground space development district, and 
after eight years from the date of the receipt, or ten years irom 
approval of the tax increment financing plan, whichever is less, for 
an economic development district. 

For tax increment financing districts created prior to August 1, 
1979, no tax increment shall be paid to the authority after August!, 
2004, or the term of ~ nondefeased bond outstanding on April 1., 
1988, secured ~ increments from the district or project area, 
whichever time is greater, but in no case after 30 years from August 
1,1979. 

(I) Modification of a tax increment financing plan pursuant to 
section 469.175, subdivision 4, shall not extend the durational 
limitations of this subdivision. 

Sec. 8. Minnesota Statutes 1987 Supplement, section 469.176, 
subdivision 4, is amended to read: 

Subd. 4. [LIMITATION ON USE OF TAX INCREMENT.] (a) All 
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revenues derived from tax increment shall be used in accordance 
with the tax increment financing plan. The revenues shall be used 
solely for the following purposes: (1) to pay Lhe principal of and 
interest on bonds issued to finance a project; (2)by a rural develop
ment financing authority for the purposes stated in section 469.142, 
by a port authority or municipality exercising the powers of a port 
authority to finance or otherwise pay the cost of redevelopment 
pursuant to sections 469.048 to 469.068, by an economic develop
ment authority to finance or otherwise pay the cost of redevelopment 
pursuant to sections 469.090 to 469.108, by a housing and redevel
opment authority or economic development authority to finance or 
otherwise' pay public redevelopment costs pursuant to sections 
469.001 to 469.047, by a municipality or economic development 
authority to finance or otherwise pay the capital and administration 
costs of a development district pursuant to sections 469:124 to 
469.134, by a municipality or redevelopment agency to finance or 
otherwise pay premiums for insurance or other security -guarantee
ing the payment when due of principal of and interest on the bonds 
pursuant to chapter 462C, sections 469.152 to 469.165, or both, or to 
accumulate and maintain a reserve securing the payment when due 
of the principal of and interest on the bonds pursuant to chapter 
462C, sections 469.152 to 469.165, or both, which revenues in the 
reserve shall not exceed, subsequent to the fifth anniversary of the 
date of issue of the first bond issue secured by the reserve, an 
amount equal to 20 percent of the aggregate principal amount of the 
outstanding and nondefeased bonds secured by the reserve. Tax 
increments may be used to pay county road costs as provided in 
section 469.175, subdivision 1a. Revenue derived from tax incre
ment from a mined underground space development district may be 
used only to pay for the costs of excavating and supporting the space, 
of providing public access to the mined underground space including 
roadways, and of installing utilities including fire sprinkler systems 
in the space. 

(b) All of the increment revenues derived from a district, classified 
as " hoUsing district, must be used to finance the cost of housing 
projects as dehned in section 469.174, subdivision !!: The cost of 
Pliblic improvements directly related to the housing projects and the 
a ocated administrative expenses of the authority may be included 
in the cost of a housing project. A mixed USe project does not qualify 
as a housing project for purposes of this paragraph if the fair market 
value of the improvements which are constructed for commercial or 
other non-low and moderate income housing uses consists of more 
than 25 percent of the total fair market value of the planned . 
improvements in the development plan or agreement. The fair 
market value of the improvements may be determined using the 
cost of construction, capitalized income, or other appropriate method 
of estimating market value. 

(c) Revenues derived from tax increment may be used to finance 
the costs of an interest reduction program operated pursuant to 
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section 469.012, subdivisions 7 to 10, or pursuant to other law 
granting interest reduction authority and power by reference to 
those subdivisions only under the following conditions: (1) tax 
increments may nQt be collected for a program for a period in excess 
of 12 years after the date of the first interest rate reduction payment 
for the program, (2) tax increments may not be used for an interest 
reduction program, if the proceeds of bonds issued pursuant to 
section 469.178 after December 31, 1985, have been or will be used 
to provide financial assistance to the specific project which would 
receive the benefit of the interest reduction program, and (3) tax 
increments may not be used to finance an interest reduction pro
gram for owner-occupied single-family dwellings. 

W (d) These revenues shall not be used to circumvent existing levy 
limit law. No reven:ues derived from tax increment from any district, 
whether certified before or after Augnst h 1979, shall be used for 
the construction BTl r~novation! operation, or maintenance of a 
m"Riei"aliy ewned building used, or for the acquisition ot a building 
to be used, primarily and regnlarly for conducting theousiness of 
the '" municipalityt, county, school district, or any other local unit of 
government or the state or federal government. This provision shall 
not prohibit the use of revenues derived from tax increments for the 
construction or renovation of a parking structure, a commons area 
used as a public park, or a facility used for social, recreational, or 
conference purposes and not primarily for conducting the business of 
the municipality. 

Sec. 9. Minnesota Statutes 1987 Supplement, section 469.176, 
subdivision 6, is amended to read: 

Subd. 6. [ACTION REQUIRED.] (a) If, after four years from the 
date of certification of the original assessed value of the tax 
increment financing district pursuant to section 469.177, no demo
lition, rehabilitation, or renovation of property or other site prepa
ration, inehuling but excluding improvement of a street adjacent to 
a parcel a..t Het and installation of utility service including sewer or 
water systems, has been commenced on a parcel located within a tax 
increment financing district by the authority or by the owner of the 
parcel in accordance with the tax increment financing plan, no 
additional tax increment may be taken from that parcel, and the 
original assessed value of that parcel shall be excluded from the 
original assessed value of the tax increment financing district. If the 
authority or the owner of the parcel subsequently commences 
demolition, rehabilitation, or-renovation or other site preparation on 
that parcel iRel"diRg iml'Fe'fement sf a street a<l:iaeeRt te that 
jlffi'Cel, in accordance with the tax increment financing plan, the 
authority shall certify to the county auditor that the activity has 
commenced, and the county auditor shall certify the assessed value 
thereof as most recently certified' by the commissioner of revenue 
and add it to the original assessed value of the tax increment 
financing district. The county auditor must enforce the provisions of 
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this subdivision. The authority must submit to the county auditor 
evidence that the required activity has taken place for each parael in 
the dIstrict. The evidence for !Ie parcel must be submi tte gy 
February 1 ofthe fifth ~ear fOfIowing the year in which the parcel 
was certified as inCIiiOe in the district. . 

(b) This subdivision a~lies to all tax increment projects and 
districts, whether create before or after August 1, 1979. The 
subdivision applies to projects and districts created berore--xugtlst 1, 
1979, as follows. The four-year period is deemed to begin April 1, 
1988. 'Fhe authontY must submit the evidence of activity or im
provements for each parcel to the COUnty auditor, as required gy 
paragraph ~ June h 1992.mthe case of !Ie distrIct or a portion 
Of !Ie district tor which no tax increment financing plan has been 
prepared, improvements are deemed to have been commenced "in 
accordance with the tax increment financing pJit" when One of the 
fonowing conditiOils Is met, regardless of whet er the colliITHon or 
activity occurred before or after April h 1988: 

(1) acquisition or improvement of the pycel was financed gy the 
authority WIth increments, the proceeas 0 tax increment bonds or 
other authority funds, but excludinp general city revenues or special 
assessments, after the inclusion of ~ parcel in the district; 

(2) public improvements, excludin~ sewer and water improve
ments, were installed or constructe on the parciI or on land 
adjacent to the parcel after inclusion of the parcel in t e iITstnct and 
the improvements were financed with increments, the proceeds of 
~ increment bonds ~ other authority funds, but exClUding general 
CIty revenues or speclara8Sessments; 

(3) construction of the improvements occurred on the parcel and 
the municipality passes a resolution stating that the improvements 
or other imJrovements Of approximately equal (or greater) market 
value woul not have occurred if the authority ha.d not undertaken 
efforts of the typespecified in clause (1) or (2) on other parcels in the 
district.· . 

(c) In the case of tax increment projects for which certification was 
requested before August 1, 1979, and for which nondefeased bonds 
are outstanding on April 1, 1988,the provisions of paragraphs (a) 
and (b) ~ as specifiea m this parallf,aph. mcrements shall 
continue to be cOllected from parCeTs thatail to meet the req~ 
ments ofpara;n:aphs(a) and (b). The authority or other aaminister
iIlg entity shat deposit these increments in !Ie separate account in 
the debt service or other bond fund to defease bonds outstanding on 
April h 1988, for the project. The amount of funds in the separate 
account are pledged to payment of the bonds and for restoration of 
any reserve therefor, but may not be d<f«liicled from. any other tax 
mcrements or other revenues derived from· the protect whIch are 
otherwise requITedto be deposited m thereguTar de t semrefund 
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(including a reserve therefor) under the bond resolution, indenture, 
or other contract. When the sum of llie amount in the regular debt 
serVlCelund and the separate account are sufficient to fully defease 
the bonds outstaniling on April h 1988, or when such Donds are fully 
defeasea-or paid by refunding or otherwise, increments may no 
longer be collected from !! parcerthat does not satisfy the require
ments or paragraphs (a) and (b). 

Sec. 10. Minnesota Statutes 1987 Supplement, section.469.177, 
subdivision 1, is amended to read: . 

Subdivision L [ORIGINAL ASSESSED VALUE.] Upon or after 
adoption of a tax increment financing plan, the auditor of any 
county in which the. district is situated shall, upon request of the 
authority, certify the original assessed value of the tax increment 
financing district as described in the tax increment financing plan 
and shall certify in each year thereafter the amount by which the 
original assessed value has increased or decreased as a result of a 
change in tax exempt status of property within the district, reduc
tion or enlargement of the district or changes pursuant to subdivi
sion 4. In the case of.a mined underground space development 
district the county auditor shall certify the original assessed value 
as zero, plus the assessed value, if any, previously 'assigned to any 
subsurface area included in the mined underground space develop
ment district pursuant to section 272.04. !! property classified as 
a 'culturalland or vacant land under section 273.13, subdivision 
23, is inclu ed within a tax incrementaistrict, the original assessed 
vaTUe of that property-shall be redetermined. at the time when its 
use is Changed as if the property had originally been claSslfied in the 
same class in which it is classified after its use is changea.The 
amount to be aadea"io-tlw original assesseavalue or the (\[strict as 
a result of previously tax exempt real property within the district 
becoming taxable shall be equal to the assessed value of the real 
property as most recently assessed pursuant to section 273.18 or, if 
that assessment was. made more than one year prior to the date of 
title transfer rendering the property taxable, the value assessed by 
the assessor at the time of the transfer. The amount to be added to 
the original assessed value of the district as a result of enlargements 
thereof shall be equal to the assessed value of the added real 
property as most recently certified by the commissioner of revenue 
as of the date of modification of the tax increment financing plan 
pursuant to section 469.175, subdivision 4. If the assessed value of a 
property increases because the property no longer qualifies under 
the Minnesota agricultural property tax law, section 273.111; the 
Minnesota open space property tax laW, section 273.112;. or the 
metropolitan agricultural preserves aCt,Chapter 473H, the increase 
in assessed value must be added to the original assessed value. Each 
year the auditor shall also ;3.dd totlie original assessed value of each 
economic development district an amount equal to the original 
assessed value for the preceding year multiplied by the average 
percentage increase in the assessed valuation of' all property in-
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eluded in the economic development district during the five years 
prior to certification of the district. The amount to be subtracted 
from the original assessed value of the district as a result of 
previously taxable real property within the district becoming tax 
exempt, or a reduction in the geographic area of the district, shall be 
the amount of original assessed value initially attributed to the' 
property becoming tax exempt or being removed from the district. If 
the assessed value of property located wi thin the tax increment 
financing district is reduced by reason of a court-ordered abatement, 
stipulation agreement, voluntarya,batement made by the assessor 
or auditor or by order of the commissioner of revenue, the reduction 
shall be applied to the original assessed value of the district when 
the property upon which the abatement is made has not been 
improved since the date of certification of the district and to the 
captured assessed value of the district in each year thereafter when 
the abatement relates to improvements made after the date of 
certification. The county auditor may specify reasonable form and 
content of the request for certification of the authority and any 
modification thereof pursuant to section 469.175, subdivision 4. 

Sec. 11. Minnesota Statutes 1987 Supplement, section 469.177, is 
amended by adding a subdivision to read: 

Subd. 1a. [ORIGINAL MILL RATE.] (a) At the time of th,e initial 
cermiCafiOn of the original assessed value for ~ tax mcrement 
financmg district;tbe c'dunty auditor shall certify the original mill 
rate that applies to the istrict. The original mill rate is the sum of 
all the mill rates that ~ to a property in the district for the taxes 
payaDle in the, cruendar year in which fue initial certification of 
orii¥nal assessed value is requested under subdivision 1. If the total 
mil rate applica6leTo properties in the, tax increment fiilanCillg 
district varies, the mill rate must be computed !:>y deterinining the 
average total mill rate in the district, weighted on the basis or 
assessed value. The resuffing mill rate is the original mill rate for 
the life ol'the(ilSiTlct. -- - - ---- -
----

(b) In the case of districts certified during calendar year 1988, the 
original mill rate equals the amount calculated under paragraph (a) 
multiplie<rfu: 0.45. -

Sec. 12. Minnesota Statutes 1987 Supplement, section 469.177, 
subdivision 3, is. amended to read: 

Subd. 3. [TAX INCREMENT, RELATIONSHIP TO CHAPTER 
473F.] (a) Unless the governing body elects pursuant to clause (b) the 
following method of computation shall apply: 

(1) The original assessed value and the current asses.sed value 
shall' be determined before the application of the fiscal disparity 
provisions of chapter 473F; Where the original assessed value is 
equal to or greater than the current assessed value, there is no 
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captured assessed value and no tax increment determination. Where 
the original assessed value is less than the current assessed value, 
the difference between the original assessed value and the current 
assessed value is the captured assessed value. This amount less any 
portion thereof which the authority has designated, in its tax 
increment financing plan, to share with the local taxing districts is 
the retained captured assessed value of the authority. 

(2) The county auditor shall exclude the retained captured as
sessed value of the authority from the taxable value of the local 
taxing districts in determining local taxing district mill rates. The 
mill rates so. determined are to be extended against the retained 
captured assessed value of the authority as well as the taxable value 
of the local taxing districts. The tax generated by the extension of 
the lesser of (A) the local taxing district mill rates or (B) the original 
mill rate to the retained captured assessed value Of the authority IS 

tnetax increment of the authority. 

(b) The governing body may, by resolution approving the tax. 
increment financing plan pursuant to section 469.175, subdivision 
3, elect the following method of computation: 

(1) The original assessed value shall be determined before the 
application of the fiscal disparity provisions of chapter .473F. The 
current assessed value shall exclude any fiscal disparity commer
cial-industrial assessed value increase between the original year 
and the current year multiplied by the fiscal disparity ratio deter
mined pursuant to section 473F.08, subdivision 6. Where the origi
nal assessed value is equal to or greater than the current assessed 
value, there is no captured assessed value and no 'tax increment 
determination. Where the original assessed value is less than the 
current assessed value, the difference between the original assessed 
value and the current assessed value is the captured assessed value. 
This amount less any portion thereof which the authority has 
designated, in its tax increment financing plan, to share with the 
local taxing districts is the retained captured assessed value of the 
authority. 

(2) The county auditor shall exclude the retained captured as
sessed value of the authority from the taxable value of the local 
taxing districts in determining local taxing district mill rates. The 
mill rates so determined are to be extended against the retained 
captured assessed value of the authority as well as the taxable value 
of the local taxing districts. The tax generated by the extension of 
the lesser of (A) the local taxing district mill rates or (B) the original 
mIT! rate to £lie retained captured assessed value of the authority IS 

the tax increment of the authority. 

(3) An election by the governing body pursuant to part (b) shall be 
submitted to the county auditor by the authority at the time of the 
request for certification pursuant to subdivision 1. 
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(c) The method of computation of tax increment applied to a 
district pursuant to clause (a) or (b) shall remain the same for the 
duration of the district. 

Sec. 13. Minnesota Statutes 1987 Supplement, section 469.177, 
subdivision 4, is amended to read: 

Subd. 4. [PRIOR PLANNED IMPROVEMENTS.] The authority 
shall, after diligent search, accompany its request for certification to 
the county auditor pursuant to subdivision 1, or its notice of district 
enlargement pursuant to section 469.175, subdivision 4, with a 
listing of all properties within the tax increment financing district 
or area of enlargement for which building permits have been issued 
during the 18 months immediately preceding approval of the tax 
increment financing plan by the municipality pursuant to section 
469.175, subdivision 3. The county auditor shall increase the orig
inal assessed value of the district by the assessed valuation of the 
imfJFBvements each improvement for which the ~ building permit 
was issued, "".haing the assessea valuation sf im"Fevements Ie. 
wffieh a lmilaiRg jleFHIHt was issued <lliFing the taFee menta jl8Fied 
immeaiately ".eceaing saiEl al'l'Foval sf the taJ< iReFement financiRg 
plan, as eeFtifiea by the asseSSSF. 

Sec. 14. Minnesota Statutes 1987 Supplement, section 469.177, is 
amended by adding a subdivision to read: ' 

Subd. 9. [DISTRIBUTIONS OF EXCESS TAXES ON CAPTURED 
VALUE.Tla) If the amount of tax paid on captured value exceeds the 
amount onax increment, the county auditor shall distnbute the 
excess to the municipality, county, and school district as follows: 

, each governmental unit's share of the excess equals 

(1) the total amount of the excess for the tax increment financing 
district, riJiiffiplied by - - -------

(2) a fraction, the numerator of which is the current mill rate of 
thegovernmental unit less the gOVernmental unit's mill rate for the 
year the original mill ,rate for the district was certified (in no case 
may this amount be less than zero) and the denominator of which is 
the sum of the numerators for the municipality, county, and schoOl 
district. 

If the entire increase in the mill rate' iE; attributable to " taxing 
district, other than the municipality, county, or school district, then 
the excess must be distributed to the municipality, county, and 
school district in proportion to their respective mill rates. 

(b) The amounts distributed shall be deducted in computing the 
levy limits of the taxing district for the succeeding taxable year. 
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(c) In the case of distributions to a school district, the county 
audltor shall report amounts dIstributed to the commTsSioneror 
educatIOn in the same manner as provided for excess increments 
under section 469.176, subdivision 2, and the distribution shall be 
treated as an excess increment for purposes of section 124.214, 
subdivision 3. 

Sec. 15. Minnesota Statutes 1987 Supplement, section 469.177, is 
amended by adding a subdivision to read: 

Subd. 10. [pAYMENT TO SCHOOL FOR REFERENDUM LEVY.] 
Theprovlslons of this subdivision apply to tax increment financing 
districts and projects for which certification was requested before 
March 17, 1988, that are located in '" school ~istrict in which the 
voters have approVed new millage or an increase in mi llage after the 
tax increment financing district was certified (1) if ther~ are no 
outstandin~ bonds on April h 1988, to which increment1rom the 
district is p~edged, or (2lifthe reterendum is approved after April!., 
1988, and there are no bonds outstanding at the time the referen
dum io; approved,lJlat were issued on or before April h 1988, or (3) 
if the referendum increasing the mill rate was approved after the 
most recent issue of bonds to Which increment from the district is 
p!8Oged. If clause (1) or (2) applle8,The authority mustannually pay 
to the school district an amount of increment equal to the increment 
that is attributable to the increase in the mill rate under the 
rererendum. If clause (3fapplies, upon approval !!i: ~ajOi11y vote 
of the governing body of the municipality and the school board, the 
authority must pay to the school district an amount of increment 
equal to the increment that is attnbutable to the increase in the mill 
rate under the referendum. The amounts of these increments may 
be expended and mnst be treated !!i: the schoOTmStrict in the same 
manner as provided for the revenues derJVedl'rom the referendum 
levy approved by the voters. -- --

Sec. 16. [BONDING AUTHORITY; HENNEPIN COUNTY MED
ICAL BUILDING.] 

Hennepin county may issue and sell not more than $16,000,000 of 
general obligation bonds to finance or refinance the construction 
and purchase of the Hennepin county health services building. 
Issuance of the obligations io; not subject to the election require
ments of Minnesota Statutes, section 475.58. 

Sec. 17. [EFFECTIVE DATE.] 

Sections 1 to 5; 8, paragraphs (a) and (b); and 10 to 14 are effective 
for districts for which the request for certillCatiOil waSl"iled with the 
county after March 17, 1988. Sections 6, 7, 9, and 15 are effective 
April 1, 1988, except section 9's exclusion of street improvements 
from quilIffi:Cation under Minnesota Statutes 1987 Supplement, 
section 469.176, subdivision 6, paragraph (a) io; effective for districts 
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for which the reguest for certification was filed with the county after 
'fllitrch 17, 1988. Section ~ paragraphTcl), ~ effective for eX\i:endi
tures after June 30, 1988, except to the extent that the aut ority 
had entered into ""inding contract 1Jel'ore July h 1988, to makE> 
expenditures prohibited ~ that section. Notwithstanding the pre
ceding, sections 1. 9, 1h 12, Th and 15 do not ".0i!Y to ~ rustrict 
aPf(roved under Minnesota Statutes, section 469.175, subdivision ~ 
be ore December 31, 1988, if tax increments from the district are to 
be used to finance parJ of ii" notel, parking fiiCillty, and conference 
center project for whic reguests for proposals were approved by the 
city council on June 22, 1987. Section 16 ~ errectlve uPog compli
ance ~ the Hennepin county board with Minnesota tatutes, 
section 645.021. 

ARTICLE 14 

. BUDGET RESERVE 

Section 1. Minnesota Statutes 1987 Supplement, section 
16A.1541, is amended to read: 

16A.1541 [ADDITIONAL REVENUES; PRIORITY.] 

If on the basis of a forecast of general fund revenues and expen
ditures the commissioner of finance determines that there will be a 
positive unrestricted budgetary general fund balance at the close of 
the biennium, the commissioner of finance must .allocate ~ Hi 
the fellewi~g 6I'<ier ef pFierity: 

W the affiemit Beeessary ta reffitee the preperty talf le¥y Feeegni 
tieH peFeeBt IlR<Ier seetieR 121.994, slisdiv;siaB 4e, ta 24 pel'€eHt; 

\g} the FeffiaiBeeF \+} eBe lIalf ta the ·greater MiRlleseta ffiRd.; ffi>t 
..... ta e><eeed $12(),9()(),9!l9 aM fiB eHe half the amount of the 
unrestricted balance to the budget and cash flow reserve account 
until the total amount in the account equals $550,000,000. 

The amounts necessary to meet the requirements of elaMses W 
aM \g} this section are appropriated from the general fund. 

Sec. 2. [APPROPRIATION REDUCTIONS.] 

The appropriation from the general fund under Minnesota Stat
utes 1987 Supplement, section 16A.1541 (1) to reduce property tax 
recognition percent, (2) to the greater Minnesotaf'i:ii1(\, and (3) to the 
budget and cash flow reserve account that was made uncter the 
commissioner of finance's estimate of reyenues anaexpen~es in 
January, 1988 ~ reduced to zero. The commissioner of finance shall 
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transfer any amounts transferred to the greater Minnesota fund 
under section 16A.1541 back to the general fund. 

Sec. 3. [EFFECTIVE DATE.] 

Section 1 ~ effective July!., 1988. Section ~ ~ effective the day 
foHowing /lnal enactment. . 

ARTICLE 15 

MISCELLANEOUS 

Section 1. Minnesota Statutes 1987 Supplement, section 60A.15, 
subdivision 1, is amended to read: 

Subdivision 1. [DOMESTIC AND FOREIGN COMPANIES.] (a) 
On or before April 15, June 15, and December 15 of each year, every 
domestic and foreign company, including town and farmers' mutual 
insurance companies and domestic mutual insurance companies, 
shall pay to the commissioner of revenue installments equal to 
one-third of the insurer's total estimated tax for the current year. 
For insurers other than town and farmers' mutual insurance com: 
panies and muti:larproj?ertY _and casll,alty insurance companIeS 
other than those (i) principaTIY writing workers' compensation 
insurance, and (Ii) whose total assets at the end of the preceding 
calendar ye1" exceeJ$l,600,000,000, instaTIments muille based on 
a sum equa to two percent of the premiums describedTn paragraph 
(b). For town and farmers' mutual insurance companies and mutual 
property and casualty insurance companies other than those. (i) 
principally writin~ workers' compensation insurance,aruI(ii) whose 
total assets at ~ end of the preceding calendar year exceed 
$1,600,000,000, the installments must be based on an amount equal 
to. one-half percent of the premiums des.cribed in paragraph (b). 

(b) Installments under paragraph (a) are percentages of gross 
premiums less return premiums on alldlrect business received by it 
the insurer in this state, or by its agents for it, in cash or otherwise, 
(lUring such year, excepting premiums written for marine insurance 
as specified in subdivision 6. 

(c) Failure of a company to make payments of at least one-third of 
either Itt:} (1) the total tax paid during the previous calendar year or 
W (2) 80 percent of the actual tax for the current calendar year shall 
subject the company to the penalty ·and interest provided in this 
section. 

Sec. 2. Minnesota Statutes 1987 Supplement, section 69.021, 
subdivision 5, is amended to read: 
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Subd. 5. [CALCULATION OF STATE AID.] The amount of state 
aid available for apportionment shall be two percent of the fire, 
lightning, sprinkler leakage, and extended coverage premiums 
reported to the commissioner by insurers on the Minnesota Firetown 
Premium Report and two percent of the premiums reported to the 
commissioner by insurers on the Minnesota Aid to Police Premium 
Report. 'I'he amem.t f& apflertienment in respeet te· firefigliter's 
state aid sIiall net be greater"" lesser than the ame"nt sf flremi"m 
ta*CS fIaid te the state "'f"ffi the pFemi"res reperted te the eemmis 
siefter By insurers an the Mi .... eseta Firetewu PFemiuffi Rej>ert after 
suBtraeting the affieu .. t required te 1*'3' the state auditer's eeste aOO 
e"flenses sf the ....aits "" """"'" sf the firefigftters relief asseeia 
tians, The total amount for apportionment in respect to police state 
aid shall not be greater or lesser than the amount of premium taxes 
paid to the state upon the premiums reported to the commissionerby 
insurers on the Minnesota Aid to Police Premium Report after 
subtracting the amount required to pay the state auditor's costs and 
expenses of the audits or exams of the police relief associations. The 
amount for apportionment in respect to police state aid shall be 
distributed to the municipalities maintaining police departments 
and to the county on the basis of the number of active peace officers, 
as certified pursuant to section 69.011, subdivision 2, clause (b). The 
commissioner shall calculate the percentage of increase or decrease 
reflected in the apportionment over or . under the previous year's 
available state aid using the same premiums as a basis for compar
ison. 

Sec. 3. Minnesota Statutes 1986, section 69.031, subdivision 3, is 
amended to read: 

Subd. 3. [APPROPRIATIONS.] There is hereby appropriated 
annually from the state general fund to the commissioner of revenue 
an amount sufficient to make the payments specified in this section 
and section 69.021 net exceeding the t<H< eelleeted. 

Sec. 4. Minnesota Statutes 1987 Supplement, section 69.54, IS 

amended to read: 

69.54 [SURCHARGE ON PREMIUMS TO RESTORE DEFI
CIENCY IN SPECIAL FUND.] 

The commissioner shall order and direct a surcharge to be col
lected of two percent of the fire, lightning, and sprinkler leakage 
gross premiums, less return premiums, on all direct business re
ceived by any licensed foreign or domestic fire insurance company on 
property in this city of the first class, or by its agents for it, in cash 
or otherwise. This surcharge shall be due and payable from these 
companies to the state treasurer on March M 31, May M 31, and 
November M 30 of each calendar year, and if not paid within 30 days 
after these dates, a penalty of ten percent shall accrue thereon and 
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thereafter this sum and penalty shall draw interest at the rate of one 
percent per month until paid. 

Sec. 5. [270.068] [TAX INFORMATION SAMPLE DATA.] 

Subdivision 1. [PREPARATION OF SAMPLE.] The commissioner 
of revenue shall annually prepare a microdata sa. of income tax 
returns and other infonnation useful for purposes of (1) estimating 
state revenues, (2) simulating the effect of changes or proposed 
Ch:llges in state and federal tax law on the amount of state 
revenues, and (3) analyzing the incidence ofPresent or propOsed 
taxes. 

Subd. 2. [COORDINATING COMMITTEE.] A coordinating com
mittee ~ established to oversee and coordinate preparation of the 
iillCrOilata sample. The committee consists of (1) the director of the 
research division of the department of revenue who shall serve as 
chair of the committee, (2) the state economist, (3) the chair of the 
comrrflttee-on taxes of the house of representativesor the chaIT'S 
designee, and (4) the chair of the committee on taxes and tax laws of 
the senate or the CIlair's deSIgnee. The committee shal! cOiiSiaertlie 
analysis needs and use of the microdata sample ~ the finance and 
revenue departments ana 1I1e legislature in desilij)ing and prepar
!!!,g the sample, includingthe ~ of data to e included, the 
structure of the sample, size of the sampre-, ana other relevant 
factors. 

Subd. 3. [CONTENTS OF SAMPLE.] The sample must consist of 
inlOrilliition derived from a random sample offederal and Minnesota 
mdividual income tax returns. The sample prepared in odd num
bered years must be augmented by additional information from 
other sources as the coordinating committee determines is feaSilile 
and a ro riate. '!'he coordinating committee shall consider inclu
sion of Jl information derived from /t;roperty tax refund returii8,l'2! 
the estimated market value of ~ taxpayer's home from the 
hOmestead declaration, and (3) infonnation from other sources, such 
as the surveys conducted li the United States departments of 
commerce and labor. 

Subd. 4. [CONSULTATION ON ANALYSIS MODELS.] The coor
diillillilg committee shall facilitate regular consultation amOng the 
department of revenue, the department of finance, and house and 
senate staffs in development and maintenance of their respective 
computer models used to analyze the microdata sample. The com: 
mittee shall encourage efforts to attain more commonality in the 
moa:ers, greater sharing of program deveIOpffient efforts ana pro
gramming tasks, 'and more consistency in the resultiiiganaIYses. 

Sec. 6. Minnesota Statutes 1986, section 270.70, subdivision 1, is 
amended to read: ' 
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Subdivision 1. [AUTHORITY OF COMMISSIONER.] If any tax 
payable to the commissioner of revenue or to the department of 
revenue is not paid when due, such tax may be collected by the 
commissioner of revenue within five years after the date of assess
ment of the tax, or if the tax judgment has been filed, within the 
statutory period of enforcement of a valid tax judgment, by a levy 
upon all property and rights to property, including any property in 
the possession of law enforcement officials, of the person liable tOr 
the payment or collection of suCh tax (except that which is exempt 
from execution pursuant to section 550.37) or property on which 
there is a lien provided in section 270.69. For this purpose, the term 
"tax" shall include any penalty, interest and costs properly payable. 
The term "levy" includes the power of distraint and seizure by any 
means. 

Sec. 7. Minnesota Statutes 1986, section 271.01, subdivision 5, is 
amended to read: 

Subd. 5. [JURISDICTION.] The tax court shall have statewide 
jurisdiction. Except for an appeal to the supreme court or any other 
appeal allowed under this subdivision, the tax court shall be the 
sole, exclusive, and final authority for the hearing and determina
tion of all questions of law and fact arising under the tax laws of the 
state, as defined in this subdivision, in those cases that have been 
appealed to the tax court and in any case that has been transferred 
by the district court to the tax court. The tax court shall have no 
jurisdiction in any case that does not arise under the tax laws of the 
state or in any criminal case or in any case determining or granting 
title to real property or in any case that is under the jurisdictiori of 
the probate court. The small claims division of the tax court shall 
have no jurisdiction in any case dealing with property valuation or 
assessment for property tax purposes until the taxpayer has ap
pealed the valuation or assessment to the town or city board of 
equalization and to the county board of equalization, except for those 
taxpayers whose original assessments are determined by the com
missioner of revenue. The tax court shall have no jurisdiction in any 
case involving an order of the state board of equalization unless a 
taxpayer contests the valuation of property. Only the taxes, aids and 
related matters contained in chapters 60A, 69, 124, 270, 272, 273, 
274, 275; 276,277, 278, 279, 285, 287, 288,290, 290A, 291, 292, 2 93, 
294,295,296,297, 297A, 297B, 297C, 297D, 298, 299, 299F, 473, 
473F, and 477A shall be considered tax laws of this state subject to 
the jurisdiction of the tax court. This subdivision shall not be 
construed to prevent an appeal, as provided by law, to an adminis
trative agency, board of equalization, or to the commissioner of 
revenue. Wherever used in this chapter, the term commissioner shall 
mean the commissioner of revenue, unless otherwise specified. 

Sec. 8. Minnesota Statutes 1986, section 287.21, is amended by 
adding a subdivision to read: 
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Subd. 4. [TAX-FORFEITED LAND.] Before a state deed for 
taX-fQi'feited land ma~ be issued, the deed tax must be paid !>y 
purchasers of tax-forfeited land, I?ersons who redeem tax-forfeited 
landt. or 10caT units of government that apply for use or purchase of 
tax- orfeTI:e<rlana::-

Sec. 9. Minnesota Statutes 1987 Supplement, section 295.32, is 
amended to read: 

295.32 [GROSS EARNINGS TAX; ANNUAL RETURN.] 

Every telegraph company as defined in section 295.01, subdivision 
9, shall file a return with the commissioner of revenue, in such form 
as the commissioner shall prescribe, containing a true and just 
report of its gross-earnings derived from business within the state 
during the preceding calendar year, and make payment of the tax 
based upon the following percentages of such gross earnings: 

for calendar years beginning before December 31,1989,6 percent, 

for calendar year 1990, 4.i> ! percent, 

for calendar year 1991, & ~ percent, 

for calendar years beginning after December 31, .lfI!4 1991, 
exempt. 

Such return and payment of the tax due therewith shall be 
submitted on or before March first of each year, and shall be in lieu 
of all ad valorem taxes upon the property of such company within 
the state for the year during which such gross earnings accrued. The 
provisions of chapter 294 and acts amendatory thereto, shall be 
applicable to such telegraph companies and to the returns and to the 
taxes submitted therewith by them. 

Sec. 10. Minnesota Statutes 1987 Supplement, section 295.34, 
subdivision 1, is amended to read: 

Subdivision 1. Except as provided in subdivision 2 every telephone 
company shall file a return with the commissioner of revenue on or 
before April 15 of each year, and submit payment therewith, of the 
following percentages of its gross earnings, including long distance 
access charges; of the preceding calendar year derived from business 
within this state: 

(a) for gross earnings from service to rural subscribers and from 
exchange business of all cities of the fourth class and statutory cities 
having a population of 10,000 or less 
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for calendar years beginning before December 31,1988,4 percent, 

for calendar year 1989, 3 percent, provided that the estimated tax 
payments made on March 15 and June 15, 1989, pursuant to section 
295.365, must be made as if the tax were imposed at a rate offour 
percent, 

for calendar year 1990, 1.5 percent, 

for calendar year 1991, 1 percent, and 

for calendar years beginning after December 31, 1991, exempt; 
and 

(b) for gross earnings derived from all other business 

for calendar years beginning before December 31,1988,7 percent, 

for calendar year 1989, 5.5 percent, provided that the estimated 
tax payments made on March 15 and June 15, 1989,pursuant to 
section 295.365, must be made as if the tax were imposed at a rate 
of seven percent, 

for calendar year 1990, 3 percent, 

for calendar year 1991, 2.5 percent, and 

for calendar years beginning after December 31, 1991, exempt. 

A tax shall not be imposed on the gross earnings of a telephone 
company from business originating or terminating outside of Min
nesota, except that the gross earnings tax is imposed on all long 
distance access charges allocated to interstate service received in 
payment from a telephone company before December 31, 1989. 

The tax imposed is in lieu of all other taxes, except the taxes 
imposed by chapter 290, property taxes assessed beginning in 1989, 
payable in 1990, and sales and use taxes imposed as a result of 
chapter 297 A. All money paid by a company for connecting fees and 
switching charges to any other company shall be reported as 
earnings by the company to which they are paid. For the purposes of 
this section, the population of any statutory city shall be considered 
as that stated in the latest federal census. 

(c) For the period JanuaPo; 1, 1984 through December !!!,1986, all 
monel paid ~ a company or connecting fees and switching charges, 
indu ing carriers access charges except that portion paid for 
directory assistance and biAling and collection services, to any other 
company must be reporte as earnings ~ the company to which 
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they are paid, but are not deemed to be earnings of the collecting 
and paying company. 

Sec. 11. Minnesota Statutes 1986, section 2970.08, is amended to 
read: 

2970.08 [TAX RATE.] 

A tax is imposed on marijuana and controlled substances as 
defined in section 2970.01 at the following rates: 

(1) on each gram of marijuana, or each portion of a gram, $3.50; 
and 

(2) on each gram of controlled substance, or portion of a gram, 
$200; or 

(3) on each W ten dosage units of a controlled substance that is not 
sold by 'Yeight, or portion thereof, $2,900 $400. 

Sec. 12. Minnesota Statutes 1987 Supplement, section 298.2213, 
subdivision 3, is amended to read: . . 

Subd. 3. [USE OF MONEY.] The money appropriated under this 
section may be used to provide loans, loan guarantees, interest 
buy-downs, and other forms of participation with private sources of 
financing, provided that a loan to a private enterprise must be for a 
principal amount not to exceed one-half of the cost of the project for 
which financing is sought, and the rate of interest on a loan must be 
no less than the lesser of eight percent or the rate of interest set by 
tI>e Milmesata EievelalH .. ent heaffi ffif' eSlRflaraele small eusiness 
Eie,'ela!lment leaHs at that ti1He that ~ three ff'centage points less 
than "! full faith and ~ obligation of the nited States govern
ment of compara@ematunty, at the time that the loan ~ approved. 

Money appropriated in this section must be expended only in or 
for the benefit of the tax relief area defined in section 273.134, and 
as otherwise provided in this section. 

Sec. 13. Minnesota Statutes 1986, section 298.223, is amended to 
read: 

298.223 [TACONITE AREA ENVIRONMENTAL PROTECTION 
FUND.] 

Subdivision 1. [CREATION; PURPOSES.] A fund called the 
taconite environmental protection fund is created for the purpose of 
reclaiming, restoring and enhancing those areas of northeast Min
nesota located within a tax relief area defined in section 273.134 
that are adversely affected by the environmentally damaging oper-
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ations involved in mining taconite and iron ore and producing iron 
ore concentrate and for the purpose. of promoting the economic 
development of northeast Minnesota. The taconite environmental 
protection fund shall be used for the following purposes: 

(a) to initiate investigations into matters the iron range resources 
and rehabilitation board determines are in need of study and which 
will determine the environmental problems requiring remedial 
action; 

(b) reclamation, restoration or reforestation of minelands not 
otherwise provided for by state law; 

(c) local economic development projects including construction of 
sewer and water systems, and other public works located within a 
tax relief area defined in section 273.134; 

(d) monitoring of mineral industry related health problems among 
mining employees. 

Subd. 2. [ADMINISTRATION.] The taconite environmental pro
tection fund shall be administered by the commissioner of the iron 
range resources and rehabilitation board. The commissioner shall by 
September 1 of each year prepare a list of projects to be funded from 
the taconiteenvir9nmental protection fund, with such supporting 
information including description of the projects, plans, and cost 
estimates as maybe necessary. Upon recommendation of the iron 
range resources and rehabilitation board, this list shall be submitted 
to the legislative advisory commission for its review. This list with 
the recommendation of the legislative advisory commission shall 
then be transmitted to the governor by November 1 of each year. By 
December 1 of each year, the governor shall approve or disapprove, or 
return for further consideration, each i .. divid .... 1 project. Funds for a 
project may be expended only upon approval of the project by the 
governor. 

The commissioner may submit supplemental projects for approval 
at any time. Supplemental rOjects allproved ~ the board must be 
submitted to the members o the legis atlve adVisory commission/Or 
their review and recommendations of further review. If a recom
menoation is not provided within ten days, no further reVIew h the 
legislative advisory commission is required, and the governor sharI 
approve or disapprove each project or return i! for further cons~ 
ation. !f the recommendation ~ any member is for further review, 
the governor shall submit the request to the legislative advisory 
commission for its review anarecommenaation. Failure or refusal of 
the commission to make '! recommendation promptly is '! negative 
recommendation. 

Subd. 3. [APPROPRIATION.] There is hereby annually appropri
ated to tile commissioner of iron range resources and rehabilitation 
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such funds-as are necessary to carry out the projects approved and 
such funds as are necessary for administration of this section. 
Annual administrative costs, not including detailed engineering 
expenses for the projects, shall not exceed five percent of the amount 
annually expended from the fund. 

Funds for the purposes of this section are provided by section 
298.28, subdivision 11 relating to the taconite environmental pro
tection fund. 

Sec. 14. [424A.1O] [STATE SUPPLEMENTAL BENEFIT; VOL
UNTEER FIREFIGHTERS.] 

Subdivision 1. [DEFINITION.] For purposes of this section, "qual
ified recipiener means an individual who receives an involuntary 
:?mp sum distrll.lUtiOn of pension or retirement benefits from a 
Irefignters' relief association for service performed as a volunteer 

firefigJlter. -- _ - - -

Subd. 2. [PAYMENT OF SUPPLEMENTAL BENEFIT.] Upon the 
paymentb" firefighters' relief association of an involuntary lump 
sum distribution to a qualifieil'recipient, the association must P.'lY" 
supplemental benefit to the qualified recipient. Notwithstanding 
any law to the contrarx, the relief association may P.'lY the supple
mental benefit out of Its speCIan'und. The amount or this benefit 
ef!uals ten percent of the regular involuntary lump sum distribution 
t at is paid on the basis of service as " volunteer firefighter. In no 
case may the amount of the supplemental benefit exceed $1,000. 

Subd. !!:. [STATE REIMBURSEMENT.] By February 15 of each 
year, the relief association shall .'lPP!.Jr to the commissionerof' 
revenueror state reimbursement Qf' the amount of supplemental 
benefits ~d under subdivision ~ durin~ the preceding calendar 
year. ~ arch 15 the commissioner s all reimburse the relief 
association for the amount of the supplemental benefits paid to 
qualified re.cipients. The commissioner of revenue shall prescribe 
the forin of and supporting information that must be supplied as 
J!.'l!!: of the application for state reimbursement:The reimbursement 
payment must be deposited in the special fund of the relief associ
atIOn. 

Subd. 4. [IN LIEU OF INCOME TAX EXCLUSION.] The supple
mental benefit provided Q.y this section is in lieu of the state income 
tax exclusion for involuntaIll lums, stirn distributions oTretirement 
benefits paid to volunteer Irefig ters. IT the law !§. modified to 
exclude or exempt volunteer firefighters' IUjP

b 
sum distributions 

from state income taxation, the supplementa enents under this 
section may no longer be paid beginning with the first calendar year 
in which the exclusion or exemption is effective .. 
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Sec. 15. Minnesota Statutes 1986, section 473.843, subdivision 2, 
is amended to read: 

Subd. 2. [DISPOSITION OF PROCEEDS.] After reimbursement 
to the department of revenue for costs incurreoTn administering 
this section, the proceeds of the fees imposed under this section, 
mcluding interest and penalties, must be deposited as follows: 

(a) one-half of the proceeds must be deposited in the landfill 
abatement fund established in section 473.844; and 

(b) one-half of the proceeds must be deposited in the metropolitan 
landfill contingency action fund established in section 473.845. 

Sec. 16. Minnesota Statutes 1987 Supplement, section 508.25, is 
amended to read: 

508.25 [RIGHTS OF PERSON HOLDING CERTIFICATE OF 
TITLE.] 

Every person receiving a certificate of title pursuant to a decree of 
registration and every subsequent purchaser of registered land who 
receives a certificate of title in good fuith and for a valuable 
consideration shall hold it free from all encumbrances and adverse 
claims, excepting only the estates, mortgages, liens, charges, and 
interests as may be noted in the last certificate of title in the office 
of the registrar, and also excepting any of the following rights or 
encumbrances subsisting against it, if any: 

(1) Liens, claims, or rights arising or existing under the laws or 
the constitution of the United States, which this state cannot require 
to appear of record; 

(2) The lien of any real property tax or special assessment for 
which the land has not been sold at the date of the certificate of title; 

(3) Any lease for a period not exceeding three years when there is 
actual occupation of the premises thereunder; 

(4) All rights in public highways upon the land; 

(5) The right of appeal, or right to appear and contest the 
application, as is allowed by this chapter; 

(6) The rights of any person in possession under <;Ieed or con tract 
for deed from the owner of the certificate of title; 

(7) Any outstanding mechanics lien rights which may exist under 
sections 514.01 to 514.17. 
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f8} No existing or future liens or judgments, flstwitfistaflEiiflg 
seetisfl 80S.ag, arising under the laws of this state for the nonpay
ment of any amounts due under chapter 268 or any tax administered 
by the commissioner of revenue ma~ encumber title to lands 
registered under chapter 508 unless file under the terms of chapter 
508. 

Sec. 17. [TEMPORARY PROVISION; RAILROAD AND BARGE 
FUEL.] 

For purposes of the tax imposed under Minnesota Statutes, 
chapter 296 on raIlroad and barge fuels for the period from July h 
1987 to June 30, 1988 the following rovisions of chapter 296 '!P.PlJr 
and all section references are to Minnesota tatutes: 

(1) SlJecial fuels, as defined in section 296.01, subdivision 6, 
inClUde uels forpropeJling barges and trains . 

. (2) Bulk purchasers, as defined in section 296.01, subdivision 19, 
incruaepersons receiving fuels for use in propelling a train or barge. 

(3) Bulk purchasers may receive a credit against excise tax due for 
fuel not used in propelling trains or barges under section 296.12, 
subdivision 4. 

(4) The provisions of section 296.18, subdivision 1, do not '!P.PlJr to 
fuels used in propelling trains or barges. 

Sec. 18. [APPROPRIATION.] 

$300,000 i§. appropriated from the general fund for fiscal year 
1989 to the commissioner otreVenue to make the reimOurSement 
payments to firefighters' reTief associations under section 14. 

Sec. 19. [REPEALER.] 

Minnesota Statutes 1987 Supplement, sections 296.02, subdivi
sions 2a and 2b, 296.025, subdivisions 2a and 2b, and Laws 1987, 
Chapter268, article 3, section !.! are repeaR - -- --- ---

Sec. 20. [EFFECTIVE DATE.] 

Sections 1 to 3 are effective January 1, 1988. Sections 4, 11, 15, 
and 19 are- effectIVe July 1, 1988. Section 8 is effective for an 
Illsiriiillents recorded after MaG' 31, 1987. Sectlon14 i§. effectIVe for 
lump sums paid after Decem er 31, 1987. Section 16 is effective 
retroaCtIVe to AugUsth 1987. SectiOn 17 ~ effective JuTy h 1987. 
The remainder of the article i§. effective the day following final 
enactment." 
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Delete the title and insert: 

"A bill for an, act relating to the financing of government in 
Minnesota; changing tax rates and bases; modifying the adminis-' 
tration, collection, and enforcement of taxes; imposing taxes; chang
ing the computation, administration, and payment of aids, credits, 
and refunds; 'limiting taxing powers; transferring and imposing 
governmental powers and duties; making technical corrections ang 
clarifications; providing bonding authority to Hennepin County; 
imposing penalties; appropriating money and reducing appropria
tions; amending Minnesota Statutes 1986, sections 69.031, subdivi
sion 3; 168.011, subdivision 8; 168.012, subdivision 9; 237:075, 
subdivision 8; 240.01; by adding a subdivision; 240.13, subdivisions 
4 and 6; 240.15, subdivisions 1, 2, 3, and 6; 240.18; 270.075, 
subdivision 2; 270.41; 270.70, subdivision 1; 271.01, subdivision 5; 
273.05, subdivision 1; 273.061, subdivision 2; 273.112, subdivisions 
3 and6; 273.121; 273.124, subdivisions 1 and 6; 273.13, by adding a 
subdivision; 273.40; 279.01, subdivision 3; 287.21, by adding a 
subdivision; 290.01, by adding a subdivision; 290.06, by adding a 
subdivision; 290.39, by adding a subdivision; 290.50, subdivision 3; 
290.92, subdivision 21; 290.931, subdivision 1; 290.934, subdivisions 
1,3, and by adding a subdivision; 290A.03, subdivision 7; 297.01, by 
adding a subdivision; 297.03, subdivision 12, and by adding a 
subdivision; 297.041, subdivision 1; 297.06, subdivisions 1, 2,3, and 
by adding a subdivision; 297.08, subdivision 1; 297.12, subdivision 
1; 297.35, by adding a subdivision; 297A.02, subdivision 4; 297A.15, 
subdivisions 1 and 5; 297A.16; 297A.17; 297A.21; 297A.25, subdi-, 
visions 5, 8, 27, and by adding subdivisions; 297 A.256;297C.02, 
subdivisions 3 and 4; 297C.03, by adding a subdIvision; 297C.07; 
297D.08; 298.223; 303.03; 329.11; 349.12, subdivision 18, and by 
adding subdivisions; 349.2121, subdivisions 1, 2, 5, and by adding a 
subdivision; 349.22, subdivision 1, and by adding subdivisions; 
375.192, subdivision 1; 375.83; 473.167, subdivisions 2, 3; and by 
adding subdivisions; 473.249, subdivision 1, and by adding a subdi
vision; 473.446, subdivision 3, and by adding a subdivision; 473.711, 
subdivision 2, and by adding a subdivision; 473.843, subdivision 2; 
477A.Oll, subdivision 11, and by adding a subdivision; and 
477 A.015; Minnesota Statutes 1987 Supplement, sections 16A.1541; 
60A.15, subdivision 1; 60E.04, subdivision 4; 69.021, subdivision 5; 
69.54; 124.155, subdivision 2; 124A.02, subdivisions 3a and 11; 
240.13, subdivision 5; 270.485; 272.02, subdivision 1; 272.11:5, 
subdivision 4; 272.121; 273.061, subdivision 1; 273.1195; 273.123, 
subdivisions 4 and 5; 273.124, subdivisions 11 and 13; 273.13, 
subdivisions 23, 24, and 25; 273.135, subdivision 2; 273.1391, 
subdivision 2; 273.1392; 273.1393; 273.1397, subdivision 2; 273.165, 
subdivision 2; 273.42, subdivision 2; 274.01, subdivision 1; 274.19, 
subdivisions 1, 2, 3, 4, 6, 7, and 8; 275.07, subdivision 1; 275.50, 
subdivision 2; 275.51, subdivision 3h; 276.04; 279.01, subdivision 1; 
290.01, subdivisions 3a, 4, 7, 19, 19a, 19b, 19c, 19d, 1ge, and 20; 
290.015, subdivisions 1, 2, 3, and 4; 290.06, subdivisions 1, 2c, and 
21;290.081; 290.092, subdivisions 3, 4, 5, and by adding a subdivi-
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sion; 290.095, subdivisions 1,3, and by adding a subdivision; 290.10; 
290J 7, subdivision 2; 290.191, subdivisions 6 and 11; 290.21, 
subdivisions 3 and 4; 290.35, subdivision 2; 290.371, subdivisions 1, 
3, 4, and 5; 290.38; 290.41, subdivision 2; 290.92, subdivisions 7 and 
15; 290.934, subdivision 2; 290.9725; 290A.03, subdivisions 3, 13, 
14, and 15; 290A.04, subdivision 2; 290A06; 295.32; 295.34, subdi
vision 1; 297.01, subdivisions 7 and 14; 297.03, subdivision 6; 
297.11, subdivision 5; 297A.01, subdivision 3; 297A.212; 297A.25, 
subdivisions 3. and 11; 297B.03; 297C.04; 298.2213, subdivision 3; 
299.OJ, subdivision 1; 349.212, subdivisi01;is 1 and 4; '349.2121, 
subdivisions 4a and 10; 349.2122; 349.2123; 469.174, subdivision 10; 
469.175, subdivisions 1, 2, 3, 4, and bi adding a subdivision; 
469.176, subdivisions 1, 4, and 6; 469.177,subdivisions 1, 3, 4, and 
by adding subdivisions; 473.446, subdivision 1; 475.53, subdivision 
4; 475.61, subdivision 3; 477A.012, subdivision 1; and 508.25; Laws 
1987; chapter 268,article 6, sections 19, 53, and 54; and article 8, 
seCtion 9; proposing coding for new/law in Minnesota' Statutes, 
chapters 270; 273; 275; 290; 290A; 997; 297C; 298; 349; and 424A; 
repealing Minnesota Statutes 1986"; sections 240.15, subdivision 5; 
272.64; 273.13, subdivisions 7a "I'nd 30; 275.035; 275.49; 290.07, 
subdivisions 3 and 6; 290.11; "290.12, as amended; 290.131, as 
amended; 290,132, as amended; 290.133, as amended; 290.134, as 
amended; 290.135, as amended; 290.136, as amended; 290.138,' as 
amended; 290.934, subdivision 4; 297 A.15; subdivision 2; 297C.03, 
subdivision 5; 298.401; and 299.013; Minnesota Statutes 1987 
Supplement, sections 273.1195; 273.13, subdivision 15a; 273.1394; 
273.1395;'273.1396;273.1397; 275.081; 275.082; 275.125, subdivi
sion 22; 290.06, subdivision 20; 290.077, subdivision 1; 290.14; 
290.371, subdivision 2; 290A.04, subdivisions 2a and 2b; 296.02, 
subdivisions 2a and 2b; and 296.025, subdivisions 2a and 2b; Laws 
1987, chapter 268, article 3, section 11; and article 5, section 4." 

With the recommendation that whim so amended the bill pass. 

The report was adopted. 

SECOND READING OF HOUSE BILLS 

H. F. No. 2590 was read for the second time. 

Wynia pursuant to House Rule 5.10 announced that H. F. Nos. 
2126, 2788, 1746, 2561 and 2685 meet the requirements of the 
House Budget Resolution. 
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CONSIDERATION UNDER RULE 1.10 

Pursuant to rule 1.10, Anderson, G., requested immediate consid
eration of H. F. No. 2126 and S. F. No. 1861. 

The Speaker called Long to the Chair. 

H. F. No. 2126 was reported to the House. 

CALL OF THE HOUSE 

On the motion of Forsythe and on the demand of 10 members, a 
call of the House was ordered. The following members answered to 
their names: 

Anderson, R. Gruenes McDonald Ozment Simoneau 
Battaglia Gutknecht McEachern Pappas Skoglund 

Bauerly HartJe McKasy Pauly Solberg 

Beard Haukoos McLaughlin Pelowski Sparby 

Bennett Heap McPherson Poppenhagen Starrius 

Blatz Himle Milbert Price Steensma 

Boo Hugoson Miller Quinn Sviggum 

Brown Jefferson Minne Quist Thiede 

Burger Jensen Morrison Redalen Tjornhom 

Carlson, D. Johnson, A. Munger Reding Tompkins 

Carruthers Johnson, R. Nelson, C. Ikst Trimble 
Clark Johnson, V. Nelson, K. Rice Tunheim 

Cooper Kalis Neuenschwander Richter Uphus 

Dauner Kelso O'Connor Rodosovich Valento 

Dawkins Kinkel Ogren !Wse Vellenga 

DeBlieck Kludt Olsen, S. Rukavina Voss 

Dempsey Knickerbocker Olson, E. Sarna Wagenius 

DeRaad Knuth. Olson, K. Schafer Waltman 
Dille Kostohryz Omann Scheid Welle 
Dorn Larsen Onnen Schreiber Wenzel 
Forsythe Lasley Orenstein Seaberg Winter 

Frederick Lieder Osthoff Segal 
Frerichs Marsh Otis Shaver 

Otis moved that further proceedings of the roll call be dispensed 
with and that the Sergeant at Arms be instructed to bring in the 
absentees. The motion prevailed and it was so ordered. 

Forsythe moved to amend H. F. No. 2126, the second engrossment, 
as follows: 

Page 121, delete lines 18 to 30 

Renumber sections accordingly 

A roll call was requested and properly seconded. 
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The question was taken on the Forsythe amendment and the roll 
was called. 

Wynia moved that those not voting be excused from voting. The 
motion prevailed. 

There were 53 yeas and 74 nays as follows: 

Those who voted in the affirmative were: 

Bennett Frederick Knickerbocker Pauly Sviggum 
Blatz Frerichs Marsh Poppenhagen Swenson 
Roo Gruenes McDonald Quist Thiede 
Burger Gutknecht McKasy Redalen Tjornhom 
Carlson, D. Hartle McPherson Richter Tompkins 
Clausnitzer Haukoos Miller Rose Uphus 
Danner Heap Morrison Schafer Valenta 
Dempsey IIimlc Olsen, S. Schreiber Waltman 
DeRaad Hugoson Omann Seaberg vVelle 
Dille Jennings Onnen Shaver 
Forsythe Johnson, V. Ozment Starrius 

Those who voted in the negative were: 

Anderson, G. Jacobs Lasley Osthoff' Segal 
Anderson, R ,Jaros Lieder Otis Simoneau 
Battaglia Jefferson Long Pappas Skoglund 
Bauerly Jensen McEachern Pelowski Solberg 
Beard Jolmson, A. McLaughlin Peterson Sparby 
Begich Jolmson, R. Milbert Price Steensma 
Bertram Kahn Murphy Quinn Trimble 
Bro¥.'Il Kalis Nelson, C. Reding Tunheim 
Carlson, L. Kelly Nelson, D. &st Vellenga 
Carruthers Kinkel Nelson, K Rice Voss 
Clark Kludt O'Connor Riveness Wagenius 
Cooper Knuth Ogren Rodosovich \\-'enzel 
DeBlieck Kostohryz Olson, E. Rukavina· Winter 
Dorn Krueger Olson, K Sarna Wynia 
Greenfield Larsen Orenstein Scheid 

. The motion did not prevail and the amendment was not adopted. 

Sviggum and Gruenes moved to amend H. F. No. 2126, the second 
engrossment, as follows: 

Page 95, line 14. after "Sec. lOS." delete the remainder of the line. 

Page 95, delete lines 15 to 36 

Page 96, delete lines 1 to 25 and insert "[AUTHORIZATION TO 
EXPAND WAIVERED SERVICES.] 

Within the limits of available appropriations, the commissioner 
may increase the Title XIX waivered services program for the 
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mentallv retarded and increase the semi-independent living ser-
. " Vlces. 

Page 98, del~te lines 23 through 33 

The motion did not prevail and the amendment was not adopted. 

Greenfield moved to amend H. F. No. 2126, the second engross
ment, as follows: 

Page 53, after line 6, insert: 

"Sec. 48. Minnesota Statutes 1987 Supplement, section 145A.06, 
is amended by adding a subdivision to read: 

Subd. 5. [TECHNICAL ASSISTANCE.] The commissIOner of 
health shall provide technical assistance to local boards of health for 
purposes of regulating or closing establisnffieiiIs which may consti
tute ~ public health nuisance and contribute to the transmission of 
a serious communicable disease." 

Renumber sections in sequence 

Amend the title accordingly 

The motion prevailed and the amendment was adopted. 

Quist moved to amend H. F. No. 2126, the second engrossment, as 
amended, as follows: 

Page 39, after line 30, insert: 

"Sec. 36. Minnesota Statutes 1986, section 144.12, is amended by 
adding a subdivision to read: 

Subd. 4. [DEADLY INFECTIOUS DISEASES.] The commissioner 
shall preventlny business from facilitating sexual practices which 
transmit dea Iy infectious diseases." 

Renumber the sections in sequence 

Correct internal references 

Amend the title as follows: 

Page 1, line 9, after "subdivisions;" insert "144.12, by adding a 
subdivision;" 



10172 JOURNAL OF THE HOUSE [77th Day 

A roll call was requested and properly seconded. 

The question was taken on the Quist amendment and the roll was 
called. 

Wynia moved that those not voting be excused from voting. The 
. motion prevailed. 

There were 76 yeas and 57 nays as follows: 

Those who voted in the affirmative were: 

Anderson, R. 
Bauerly 
Bennett 
Bertram 
Blatz 
Boo 
Brown 
Burger 
Carlson, D. 
Carlson, L. 
Carruthers 
Clausriitzer 
Cooper 
DeBlieck 
Dempsey 

DeRaad 
Dille 
Forsythe 
Frederick 
Frerichs 
Gruenes 
Gutknecht 
Hartle 
Haukoos 
Heap 
Himle 
Hugoson 
Jacobs 
Jensen 
Johnson, R. 

Johnson, V. 
Kalis 
Kelso 
Kinkel 
Knickerbocker 
Kostohryz 
Krueger 
Marsh 
McDonald 
McEachern 
McKasy 
McPherson 
Milbert 
Miller 
Morrison 

Olsen, S. 
Olson, E. 
Omann 
Onnen 
Ozment 
Pauly 
Pelowski 
Poppenhagen 
Quist 
Redalen 
Richter 
Rose 
Schafer 
Schreiber 
Seaberg 

Those who voted in the negative were: 

Anderson, G. 
Battaglia 
Beard 
Begich 
Bishop 
Clark 
Dauner 
Dawkins 
Dom 
Greenfield 
Jaros 
Jefferson 

Jennings 
Johnson, A. 
Kahn 
Kelly 
Kludt 
Knuth 
Larsen 
Lasley 
Lieder 
Long 
McLaughlin 
Minne 

Munger Peterson 
Murphy Price 
Nelson, C. Quinn 
Nelson, D. Reding 
Nelson, K. Rest 
Neuenschwander Rice 
O'Connor Riveness 
Ogren Rodosovich 
Orenstein Rukavina 
Osthofr Sarna 
Otis Scheid 
Pappas Segal 

Shaver 
Solberg 
Sparby 
Stanius 
Steensma 
Sviggum 
Swenson 
Thiede 
1Jornhom 
Tompkins 
Uphus 
Valento 
Waltman 
Welle 
Wenzel 
Winter 

Simoneau 
Skoglund 
Trimble 
Tunheim 
Vellenga 
Voss 
Wagenius 
Wynia 
Spk. Vanasek 

The motion prevailed and the amendment was adopted. 

Quist offered an amendment to H. F No. 2126. the second engross
ment, as amended. 

POINT OF ORDER 

Greenfield raised a point of order pursuant to rule 3.9 that the 
Quist amendment was not in order. Speaker pro tempore Long ruled 
the point of order well taken and the amendment out of order. 
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Schreiber appealed the decision of the Chair. 

A roll call was requested and properly seconded. 

The vote was taken on the question "Shall the decision of Speaker 
pro tempore Long stand as the judgment of the House?" and the roll 
was called. 

Wynia moved that those not voting be excused from voting. The 
motion prevailed. 

There were 81 yeas and 47 nays as follows: 

Those who voted in the affirmative were: 

Anderson, G. 
Anderson, R. 
Battaglia 
Bauerly 
Beard 
Begich 
Brown 
Carlson, L. 
Carruthers 
Clark 
Cooper 
Dauner 
Dawkins 
DeBHeck 
Dorn 
Greenfield 

Jacobs 
Jaros 
Jefferson 
Jennings 
Jensen 
Johnson, A. 
Johnson, R. 
Kahn 
Kalis 
Kelly 
Kelso -
Kinkel 
Kludt 
Knuth 
Kostohryz 
Krueger 

Larsen Olson, E. 
Lasley Olson, K. 
Lieder Orenstein 
Long Osthoff 
McEachern Otis 
McLaughlin Pappas 
Milbert Pelowski 
Minne Peterson 
Munger Price 
Murphy Quinn 
Nelson, C. Reding 
Nelson, D. Rest 
Nelson, K. Riveness 
Neuenschwander Rodosovich 
O'Connor Rukavina 
Ogren Sarna 

Those who voted in the negative were: 

Bennett Frerichs McDonald Quist 
Blatz Gruenes McKasy Redalen 
Boo Gutknecht McPherson Richter 
BlUger Hartle Miller Rose 
Clausnitzer Haukoos Morrison Schafer 
Dempsey Heap Olsen, S. Schreiber 
DeRaad Himle Omann Seaberg 
DIlle Hugoson Onnen Shaver 
Forsythe Johnson, V. Pauly Stanius 
Frederick Marsh Poppenhagen Sviggum 

Scheid 
Segal 
Simoneau 
Skoglund 
Solberg 
Sparby 
Steensma 
Trimble 
Tunheim 
Vellenga 
Voss 
Wagenius 
Welle 
Wenzel 
Winter 
Wynia 
Spk. Vanasek 

Swenson 
Thiede 
Tjomhom 
Tompkins 
Uphus 
Valenta 
Waltman 

ISO it was the judgment of the House that the decision of Speaker 
pro tempore Long should stand. 

Stanius moved to amend H. F. No. 2126, the second engrossment, 
as amended, as follows: 

Page 223, delete lines 13 to 18 

Page 223, line 19, delete "E>." and insert ":!" 
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Page 223, line 20, after "2" delete to the end of the line and insert 
"or 3, i.§." -

The motion did not prevail and the amendment was not adopted. 

Sviggum and Tompkins moved to amend H. F. No. 2126, the 
second engrossment, as amended, as follows: 

Page 2, line 47, delete "$(11,202,300)" and insert "$(12,852,300)" 

Page 2, line 47, delete "$21,842,700" and insert "$23,492,700" 

Page 3, line 3, delete "$(10,993,400)" and insert "$(12,583,400)" 

Page 3, line 3, delete "$22,371,100" and insert "$24,021,100" 

Page 3, line 11, delete "$(11,210,200)" and insert "$(12,860,200)" 

Page 3, line 11, delete "$16,589,700" and insert "$18,239,500" 

Page 3, line 16, delete "$ 0" and insert "$(1,650,000)" 

Page 4, after line 2, insert: 

"Of the amount appropriated in Laws 
1987, chapter 403, article 1, section 2, 
subdivision 2, $1,650,000 is deducted 
in fiscal year 1989 from the amount 
allocated to the equalization aid 
program." 

Page 4, line 24, delete "$11,006,900" and insert "$12,656,700" 

Page 4, line 27, delete "$ 9,388,100" and insert "$13,582,700" 

Page 6, line 26, delete "$ 1,038,900" and insert "$(1,505,900)" 

Page 149, line 6, delete "109" and insert-"the" and after "median" 
insert "that approximates the 85th percentile" 

Page 149, line 17, delete "125" and insert "the" 

Page 149, line 18, after "median" insert "that approximates the 
90th percentile" 

Page 151, line 21, delete "32,571" and insert "33,298" 

Page 151, line 22, delete "48,857" and insert "49,947" 
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Page 151, line 28, delete everything after "shall" and insert 
"establish a rental factor of at least 11.75" -----------. 

Page 151, delete line 29 

Page 151, line 30, delete "A, ~ 6.2" 

Page 152, line 6, delete "95 percent of capacity days" and insert 
"an occupancy divisor two percentage points below the average 
statewide occu~ancy rate as determined !!y the Minnesota depart" 
ment of health 

Page 173, after line 30, insert: 

"Sec. 177. Minnesota Statutes 1986, section 2560.051, is amended 
by adding a subdivision to read: 

Subd. 4a. [TWO-MONTH ASSISTANCE.I The local a~ency shan 
terminate a retistrant after two months in the WQr readiness 
program gtheocal agency-determines that the regJStrimt ~ not 
eligible for assistance under subdivision 5. During the second moiilli 
of work readiness assistance, the local agency must assess the 
registrant's eligibility under subdivision 5 and inform the registrant 
of the outcome oflheassessment. ~ registrant who ~ not eligible 
unoer subdivision 5 ~ ehglble for a maximum of two months of work 
readiness assistance in any consecutive 24-month period. 

Sec. 178. Minnesota Statutes 1986, section 2560.051, is amended 
by adding a subdivision to read: 

Subd. 5a. [SIX-MONTH ASSISTANCE.I The followin~ registrants 
are eligible for work readiness assistance for !! maXImum of six 
months in any consecutive 12-month period: 

(1) " person who has borderline mental retardation; 

(2) " person who exhibits perceptible symptoms of mental illness 
as certified ~ " qualified professional .but who ~ not eligible for 
general assistance under section 2560.05, subdivision 1 because the 
mental illness interferes With the medical certification process; and 

(3) " perl)0n who is certified !!y the commissioner of jobs and 
training as eing unaDle to secure suitable employment Decause the 
person lives in a distressed county or who is unable to secure 
suitable employment because the localagency has determined that 
no jobs are available that" person with the registrant's work 
history, skills, and abil}tYh has the physical and mental abil~y to 
perform. For purposes 0 t IS paragraph, a county ~ distresse if it' 
has an average unempToyment rate of ten percent or more for 1lie 
one-year period ending on April 30 of the year· in which the 
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designation is made. The commissioner shall designate a contignous 
urtion of a county containing a city of the fIrst class located ontside 
Q... the metropolitan area as ~ distresseacounty---U:-

(a) that portion of the county has an unemployment rate of ten 
percent or more for the one-year period ending on April 30 of the 
year in Which the designation IS made; and 

(b) that a0rtion ofthe county has a po~ulation of at least 50,000 as 
determine !i,y the 1980 federal census. ' . 

Adjust the appropriations totals accordingly 

Renumber remaining sections in sequence 

The amount reduced on page 1, line 26, of this amendment should 
be deducted from FY 89 instead of FY 88 

Adjust numbers accordingly 

Amend the title accordingly 

A roll call was requested and properly seconded. 

The question was taken on the Sviggum and Tompkins amend
ment and the roll was called. 

Otis moved that those not voting be excused from voting. The 
motion prevailed. 

There were 60 yeas and 69 nays as follows: 

Those who voted in the affirmative were: 

Bauerly 
Bennett 
Bertram 
Bishop 
Boo 
Burger 
Carlson, D. 
Danner 
Dempsey 
DeRoad 
Dille 
Dorn 

Forsythe 
Frederick 
Frerichs 
Gruenes 
Gutknecht 
Hartle 
Haukoos 
Heap 
Himle 
Hugoson 
Johnson, R. 
Johnson, V. 

Kalis 
Kelso 
Knickerbocker 
Lieder 
Marsh 
McDonald 
McKasy 
McPherson 
Miller 
Morrison 
Olsen, S. 
Olson, K. 

Omano 
Onnen 
Ozment 
Pauly 
PoppelJhagen 
Quist 
Redalen 
Richter 
Rose 
Schafer 
Schreiber 
Seaberg 

Those who voted in the negative were: 

Anderson; G. 
Battaglia 
Beard 
Begich 

Blatz 
Brown 
Carlson, L. 
Carruthers 

Clark 
Clausnilzer 
Coo~er 
Dawkins 

DeBlieck 
Greenfield 
Jacobs 
Jaros' 

Shaver 
Sparhy 
Stanius 
Steensma 
Sviggum 
Swenson 
Thiede 
Tompkins 
Uphus 
Valento 
Waltman 
Wenzel 

Jefferson 
Jennings 
Jensen 
Johnson, A. 
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Kahn 
Kelly 
Kinkel 
Kludt 
Knuth 
Kostohryz 
Krueger 
Larsen 
Lasley 
Long 
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McEachern Ogren 
McLaughlin Olson, E. 
Milbert Orenstein 
Munger Osthoff' 
Murphy Otis 
Nelson, C. Pappas 
Nelson, D. Pelowski 
Nelson, K. Peterson 
Neuenschwander Price 
O'Connor Quinn 

Reding 
Rest 
Rice 
Rodosovich 
Rukavina 
Sarna 
Scheid 
Segal 
Simoneau 
Skoglund 
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Solberg 
Trimble 
Tunheim 
Vellenga 
Voss 
Wagenius 
Welle 
Winter 
Spk. Vanasek 

The motion did not prevail and the amendment was not adopte& 

Thiede moved to amend H. F. No. 2126, the second engrossment, as 
amended, as follows: 

Page 223, after line 32, insert: 

"Sec. 251. [TRUTH IN BUDGETINGIDEFICIENCIES.] 

The al!propriation in article 1. section 2, subdivision 4, do not 
reflect U following financial requirements: 

(a) $16,402,000 in increased medical assistance costs due to the 
spendmg of the prOJected surplus which does not become" surplUs 
until July 1. 1989: 

(b) $4,000,000 in expansion of the preadmis~ion screening alter
native care grants without additional appropriations: 

(c) $6,100,000 underfunding of nursing homes due to the extent 
that fifty-percent of the homes will expenence " deficit and the 
industry will lose $25,000,000 as " whole this year. 

Sec. 252. [TRUTH IN BUDGETINGtrIMEBOMBS.] 

The afipropriation in article 1. section 2, shifts the financial 
responsl ility into the next biennium: 

(a) $17 ,200,000 ~ requiring the Commissioner of Human Ser
vices to establish an insurance program for the uninsured and to 
develop" plan to implement" program entitled Minnesota Health 
Access Plan: 

(b) $1,638,500 due to the lifting of the moratorium on ICF/J'IIR 
certificatIOn of beds ~ certifying an additional 70 beds effective in 
1990: 

(c) $15,176,100 in projected additional costs of the children's 
health plan for the next biennium. 
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Sec. 253. [TRUTH IN BUDGETINGIRESOLUTION ADJUST
MENT.] 

$20,402,000 in the reallocation of projected surpluses in human 
services programs. As "result of this action, the 1988 House Budget 
shall be adjusted t0$321,637,000." 

Renumber the remaining sections accordingly 

A roll call was requested and properly seconded. 

POINT OF ORDER 

Rice raised a point of order pursuant to rule 3.9 that the Thiede 
amendment was not in order. Speaker pro tempore Long ruled the 
point of order not well taken and the amendment in order. 

The question recurred on the Thiede amendment and the roll was 
called. 

Otis moved that those not voting be excused from voting. The 
motion prevailed. 

There were 50 yeas and 79 nays as follows: 

Those who voted in the affirmative were: 

Bennett Frederick Knickerbocker Ozment Shaver 
Blatz Frerichs Marsh Pauly Stanius 
Boo Gruenes McDonald Poppenhagen Sviggum 
Burger Gutknecht McKasy Quist Swenson 
Carlson, D. Hartle McPherson Redalen Thiede 
Clausnitzer Haukoos Miller Richter l'jornhom 
Dempsey Heap Morrison Rose Tompkins 
DeRaad Himle Olsen, S. Schafer Uphus 
Dille Hugoson Omann Schreiber Valento 
Forsythe Johnson, V. Onnen Seaberg Waltman 

Those who voted in the negative were: 

Anderson, G. Dauner Kahn McEachern Olson, K. 
Anderson, R. Dawkins Kalis McLaughlin Orenstein 
Battaglia DeBlieck Kelly Milbert Osthoff 
Bauerly Dorn Kelso MilUle Otis 
Beard Greenfield Kinkel Munger Pappas 
Begich Jacobs Kludt Murphy Pelowski 
Bertram Jams Knuth Nelson, C. Peterson 
Brown Jefferson Kostohryz Nelson, K. Price 
Carlson, L. Jennings Larsen Neuenschwander Quinn 
Carruthers Jensen Lasley O'Connor Reding 
Clark Johnson, A. Lieder Ogren Rest 
Cooper Johnson, R. Long Olson, E. Rice 
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Wenzel 
Winter 
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Rodosovich 
Rukavina 
Sarna 
Scheid 

Segal 
Simoneau 
Skoglund 
Solberg 

Sparby 
Steensma 
Trimble 
TlUlheim 

Vellenga 
Voss 
Wagenius 
Welle 

Spk. Vanasek 

The motion did not prevail and the amendment was not adopted. 

Stanius moved to amend H. F. No. 2126, the second engrossment, 
as amended, as follows: 

Page 3, line 11, delete "$16,589,700" and insert "$16,399,700" 

Page 4, line 24, delete "$11,006,900" and insert "$10,816,900" 

Page 4, line 27, delete "$9,388,100" and insert "$11,742,700" 

Page 5, line 24, delete $5,117,000" and insert "4,117,000" 

Page 5, line 44, after the period insert: 

"These positions shall be phased in 
within the amount appropriated for 
this purpose." 

Page 6, after line 17, insert: 

"Of the amount appropriated in FY 89 
$1,256,600 is for medical assistance 
payments to small rural hospitals." 

Page 6, line 26, delete "$1,038,900" and insert "($1,505,700)" 

Page 6, after line 51, insert: 

"Notwithstanding any law to the con
trary, work readiness -recipients shall 
be eligible only for two months of work 
readiness assistance. The FY 89 
amount of $2,544,600 appropriated in 
Laws 1987, chapter 403, article 1, sec
tion 2, subdivision 6(a) for the six 
month work readiness program is 
cancelled." 

Page 7, line 49, delete "$197,500" and insert "$387,500" 

Page 8, line 10, delete "$197,500" and insert "$387,500" 

Page 8, after line 14, insert: 
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"Of this appropriation $150,000 is 
available in FY 89 for sexual assault 
grants. 

Of this appropriation $40,000 is avail
able in FY 89 for crime victim centers 
grants." 

Page 124, line 36, delete "17" and insert "20" 

Page 125, line 6, delete ""z" and insert "10" 

Page 125, line 9, delete "100" and insert "1l0" 

Page 151, line 30, delete "6.2" and insert "8.0" 

A roll call was requested and properly seconded. 

The question was taken on the Stanius amendment and the roll 
was called. 

Minne moved that those not voting be excused from voting. The 
motion prevailed. 

There were 52 yeas and 75 nays as follows: 

Those who voted in the affirmative were: 

Bennett Forsythe Knickerbocker 
Bish?p Frederick Marsh 
Blatz Frerichs McDonald 
Boo Gruenes McKasy 
Burger Gutknecht McPherson 
Carlson, D. Hartle Miller 
Clausnitzer Haukoos Morrison 
DeBlieck Heap Olsen, S. 
Dempsey Himle Olson, K. 
DeRaad Hugoson Omann 
Dille Johnson, V. Onnen 

Those who voted in the negative were: 

Anderson, G. 
Anderson, R. 
Battaglia 
Bauerly 
Beard 
Begich 
Bertram 
Bro'Wn 
Carlson, L. 
Carruthers 
Clark 
Cooper 
Dauner 

Dawkins 
Dom 
Greenfield 
Jacobs 
Jaros 
Jefferson 
Jennings 
Jensen 
Johnson, A. 
Johnson, R. 
Kahn 
Kalis 
Kelly 

Kelso 
Kinkel 
Kludt 
Knuth 
Kostohryz 
Larsen 
Lasley 
Lieder 
Long 
McEachern 
McLaughlin 
Milbert 
'Minne 

Ozment Sviggum 
Pauly Swenson 
Poppenhagen Thiede 
Redalen Tjornhom 
Richter Tompkins 
IWse Uphus 
Schafer Valento 
Schreiber Waltman 
Seaberg 
Shaver 
Stanius 

Munger Price 
Murphy Quinn 
Nelson, C. Reding 
Nelson, K. Rest 
Neuenschwander Rodosovich 
O'Connor Rukavina 
Ogren Sarna 
Olson, E. Scheid 
Orenstein Segal 
Osthoff Simoneau 
Pappas Skoglund 
Pelowski Solberg 
Peterson Sparby 
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Trimble 

Tunheim 
Vellenga 
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Voss 
Wagenius 

Welle 
Wenzel 
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Winter 
Spk. Vanasek 

The motion did not prevail and the amendment was not adopted. 

Stanius moved to .amend H. F. No. 2126, the second engrossment, 
as amended, as follows: 

Page 3, line 16, delete "$1,345,200" and insert "$3,889,800" 

Page 4, after line 2, insert: 

"Of this appropriation $2,544,600 is for 
telecommunications access for commu
nication-impaired persons." 

Page 4, line 24, delete "$11,006,900" and insert "$8,462,300" 

Page 6, line 26, delete "$1,038,900" and insert "($1,505,700)" 

Page 6, after line 51, insert: 

"Notwithstanding any law to the con
trary work readiness recipients shall 
be eligible for only two months of work 
readiness assistance. The FY 89 
amount of $2,544,600 appropriated in 
Laws 1987, chapter 403, article 1, sec
tion 2, subdivision 6(a) for the six 
month work readiness program is 
cancelled." 

Page 59, after line 6, insert: 

"Sec. 57. [TELECOMMUNICATION ACCESS.] 

A general fund appropriation is provided for telecommunication 
access for communication-impaired persons. The appropriation may 
be useifTor: 

(1) expenses incurred by the telecommunication access for com
munication-impaired persons board under Minnesota---starutes 1987 
Su lement Section 237.51 as necessary for program administra
tion inclu ing personnel cost, public refiillons, board members' 
expenses, preparation of reports, and other reasonable expenses. 

(2) reimbursing telephone companies for purchases made or 
services provided pursuant to section 237.53. 
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(3) contracting for establishment and operation of the message 
relay service required !i.Y section 237.54. 

All costs directly associated with the establishment of the board 
and program, the purchase and dTsfribution of commumcatWn 
devices, and the establishment and operation of the message relay 
service are either reimbursable or directly payaDle from the fund 
after authorization .!iY the board." 

Page 224, after line 5, insert: 

"Subd.!!.:. Minnesota Statutes, 1987 Supplement, section 237.52 ~ 
repeaIed effective the day followIDg1lnal enactment." 

Page 224, line 32, after "55" insert "57" 

Renumber the remaining sections accordingly 

Correct internal references accordingly 

Amend the title accordingly 

A roll call was requested and properly seconded. 

The question was taken on the Stanius amendment and the roll 
was called. 

Schreiber moved that those not voting be excused from voting. The 
motion did not prevail. 

Wynia moved that those not voting be excused from voting. The 
motion prevailed. 

There were 65 yeas and 66 nays as follows: 

Those who voted in the affirmative were: 

Anderson, R. Dorn Kelso Omann Scheid 
Bennett Forsythe Knickerbocker Onnen Schreiber 
Bertram Frederick Kostohryz Osthoff Seaberg 
Bishop Frerichs Marsh Ozment Shaver 
Blatz Gruenes McDonald Pauly Stamus 
Boo Gutknecht McEachern Pelowski Sviggum 
Brown Hartle McKasy' Poppenhagen Swenson 
Burger Haukoos McPherson Quist Thiede 
Carlson, D. Heap Miller Redalen Tjornhom 
Clausnitzer Himle Morrison Rest Tompkins 
Dempsey Hugoson Neuenschwander Richter Uphus 
DeRaad Jennings Olsen, S. IWse Valento 
Dille Johnson, V. Olson, K. Schafer Waltman 

Those who voted in the negative were: 
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Anderson, G. 
Battaglia 
Bauerly 
Beard 
Begich 
Carlson, L. 
Carruthers 
Clark 
Cooper 
Danner 
Dawkins 
DeBlieck 
Greenfield 
Jacobs 
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Jaros 
Jefferson 
Jensen 
Johnson, A. 
Johnson, R. 

. Kahn 
Kalis 
Kelly 

. Kinkel 
Kludt 
Knuth 
Krueger 
Larsen 
Lasley 

Lieder 
Long 
McLau~hlin 
Mione 
Munger 
Murphy 
Nelson, C. 
Nelson, D. 
Nelson, K. 
O'Connor 
Ogren 
Olson, E. 
Orenstein 
Pappas 

Peterson 
Price 
Quinn 
Reding 
Rice 
Riveness 
Rodosovich 
Rukavina 
Sarna 
Segal 
Skoglund 
Solberg 
SpaTby 
Steensma 

Trimble 
Tunheim 
Vel1enga 
Voss 
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. Wagenius 
Welle 
Wenzel 
Winter 
Wynia 
Spk. Vanasek 

The motion did not prevail and the amendment was not adopted. 

The Speaker resumed the Chair. 

Thiede moved to amend H. F. No. 2126, the second engrossment, as 
amended, as follows: 

Page 209, line 26 to page 210, line 27, delete section 226 from the 
bill 

A roll call was requested and properly seconded. 

The question was taken on the Thiede amendment and the roll 
was called. 

Wynia moved that those not voting be excused from voting. The 
motion prevailed. 

There were 53 yeas and 74 nays as follows: 

Those who voted in the affirmative were: 

Bennett 
Bishop 
Blatz 
Boo 
Burger 
Carlson, D. 
Clausnitzer 
Danner 
Dempsey 
DeRaad 
Forsythe 

Frederick 
Frerichs 
Gruenes 
Gutknecht 
Haukoos 
Heap 
Himle 
Hugoson 
Johnson, R. 
Johnson, V. 
Kludt 

Knickerbocker Pauly 
Marsh Pelowski 
McDonald Poppen hagen 
McKasy Qui.st 
McPherson Redalen 
Miller Reding 
Morrison Richter 
Neuenschwander Rose 
Olsen, S. Schafer 
Onnen Schreiber 
Ozment Seaberg 

Those who voted in the negative were: 

Anderson, G. Begich Clark Greenfield 
Anderson, R. Bertram Cooper Jacobs 
Battaglia Brown Dawkins Jaros 
Bauerly Carlson, L. DeBheck Jefferson 
Beard Carruthers Dorn Jennings 

Shaver 
Stanius 
Sviggum 
Thiede 
Tjornhom 
Tompkins 
Uphus 
Valento 
Waltman 

Jensen 
Johnson, A. 
Kahn 
Kalis 
Kelly 
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Kelso 
Kinkel 
Knuth 
Kostohryz 
Krueger 
Larsen 
Lasley 
Lieder 
Long 
McEachern 
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McLaughlin 
Milbert 
Minne 
M1Ulger 
Murphy 
Nelson, C. 
Nelson, K. 
O'Connor 
Ogren 
Olson, E. 

Olson, K. 
Orenstein 
Osthoff 
Pappas 
Peterson 
Price 
Quinn 
Rest 
Rice 
Rodosovich 

Rukavina 
Sarna 
Scheid 
Segal 
Skoglund 
Solberg 
Sparhy 
Steensma 
Swenson 
Trimble 

[77th Day 

'funheim 
Vellenga 
Voss 
Wagenius 
Welle 
Wenzel 
Winter 
Wynia 
Spk. Vanasek 

The motion did not prevail and the amendment was not adopted. 

Carlson, D., moved to amend H. F No. 2126, the second engross
ment, as amended, as follows: 

Page 8, delete lines 47 to 50 and insert: 

"$200,000 is appropriated from the 
general fund to the commissioner of 
health for addiction and stress research 
grants under Minnesota Statutes, sec
tion 145.925." 

Page 9, delete lines 1 to 7 

Page 53, after line 6, insert: 

"Sec. 48. [145.925] [ADDICTION AND STRESS RESEARCH 
GRANTS.l 

The commissioner shall award grants to hospitals, clinics, re
search or education institutions, or other persons or entities to study 
the neurobiological origins of stress, to develop therapies for stress
related medical disorders, to develop and test new therapy for 
addictive disorders, and to investigate ways to lower the costs of 
therapy for addictivemsoraers. The commissioner shall solicit and 
accept requests for grant money from potential grantees:- The 
commissioner shall establish, h rule, criteria for selection of 
grantees and for the types of stress and addiction research projects 
that are funded under this section. The commissioner shall also 
estabIiSli, ~ rule:proce.mres for recemng and reviewingrequests 
for proposals and for awarding grants." 

Page 54, delete lines 24 to 36 

Delete pages 55 to 57 

Page 58, delete lines 1 to 11 

Page 221, delete lines 10 to 26 
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Renumber the sections in sequence 

Correct internal references 

Amend the title as follows: 

Page 2, line 23, delete "152A;" 

A roll call was requested and properly seconded. 

The question was taken on the Carlson, D., amendment and the 
roll was called. 

Otis moved that those not voting be excused from voting. The 
motion prevailed. 

There were 55 yeas and 75 nays as follows: 

Those who voted in the affirmative were: 

Bennett 
Bishop 
Boo 
Burger 
Carlson, D. 
Clausnitzer 
Dempsey 
DeRaad 
Dille 
Forsythe 
Frederick 

Frerichs 
Gruenes 
Gutknecht 
Hartle 
Heap 
Hirnle 
Hugoson 
Jennings 
Johnson, R. 
Johnson, V. 
Knickerbocker 

Marsh 
McDonald 
McKasy 
McPherson 
Milbert 
Miller 
Morrison 
Olsen, S. 
Omann 
Onnen 
Osthoff 

Ozment 
Pauly 
Poppenhagen 
Quist 
Redalen 
Richter 
Rose 
Schafer 
Scheid 
Seaberg 
Shaver 

Those who voted in the negative were: 

Anderson, G. 
Anderson, R. 
Battaglia 
Beard 
Begich 
Bertram 
Blatz 
Brown 
Carison, L. 
Carruthers 
Clark 
Cooper 
Dauner 
Dawkins 
DeBlieck 

Dom 
Greenfield 
Haukoos 
Jacobs 
Jaros 
Jefferson 
Jensen 
Johnson, A. 
Kahn 
Kalis 
Kelly 
Kelso 
Kinkel 
Kludt 
Knuth 

Kostohryz O'Connor 
Krueger Ogren 
Larsen Olson, E. 
Lasley Olson, K. 
Lieder Orenstein 
Long Otis 
McEachern Pappas 
McLaughlin Pelowski 
Minne Peterson 
Munger Price 
Murphy QuilUl 
Nelson, C. Reding 
Nelson, D. Rest 
Nelson, K. Rice 
Neuenschwander Rodosovich 

Stanius 
Steensma 
Sviggum 
Swenson 
Thiede 
Tjornhom 
Tompkins 
Uphus 
Valento 
Waltman 
Wenzel 

Rukavina 
Sarna 
Segal 
Skoglund 
Solberg 
Sparby 
Trimble 
Tunheim 
Vellenga 
Voss 
Wagenius 
Welle 
Winter 
Wynia 
Spk. Vanasek 

The motion did not prevail and the amendment was not adopted. 

H. F. No. 2126, A bill for an act relating to the organization and 
operation of state government; appropriating money for human 
services and health and other purposes with certain conditions; 
amending Minnesota Statutes 1986, sections 3.9223, subdivision 3; 
3.9225, subdivision 3; 3.9226, subdivision 3; 62A.54; 62E.04, by 
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adding subdivisions; 129A.02, subdivision 3; 129A.09; 129A.I0;. 
144.053, by adding a subdivision; 144.125; 144.50, by adding a 
subdivision; 144A.04, by adding a subdivision; 144A.08, by adding a 
subdivision; 145.43, subdivisions 1 and la; 145.853, subdivision 2; 
145.894; 245.771, by adding a subdivision; 245.814, subdivisions 1, 
2, and 3; 245.83; 245.84, subdivision 1; 246.023, subdivision 1; 
252.291, subdivisions 1 and 2; 253B.03, by adding a subdivision; 
253B.17, subdivision 1; 256.73, subdivisions 2 and 6, and by adding 
subdivisions; 256.736, by adding subdivisions; 256.76, subdivision 1; 
256B.08; 256B.092, subdivisions 5 and 7; 256B.14, subdivision 2; 
256B.17, subdivision 7; 256B.431, by adding subdivisions; 256B.50, 
subdivision 1, and by adding subdivisions; 256B.501, subdivision 3, 
and by adding subdivisions; 256B.69, subdivisions 3 and 4; 2560.02, 
subdivision 7, and by adding a subdivision; 2560.06, by adding a 
subdivision; 2560.07; 2560.35, by adding a subdivision; 2560.37, 
subdivision 2, and by adding subdivisions; 256E.12, subdivisions 1 
and 2; 256F.03, subdivision 8; 256F.07, by adding a subdivision; 
257.071, subdivisions 2, 3, 6, and by adding a subdivision; 257.072; 
260.181, subdivision 3; 268.0111, by adding a subdivision; 268.86, by 
adding a subdivision; 268.91, subdivision 7; 268.911, subdivision 3; 
326.371; 462.05, by adding a subdivision; 462A.21, by adding a 
subdivision; 609.72, subdivision 1; and 611A.32, by adding a subdi
vision; Minnesota Statutes 1987 Supplement, sections 3.922, subdi
vision 6; 16B.08, subdivision 7; 62A.152, subdivision 2; 62A.48, 
subdivision 7; 62A.50, subdivision 3; 620.102; 129A.Ol, subdivision 
5,6, and 7; 129A.03; 129A.06, subdivision 1; 129A.07, subdivision 1; 
129A.08, subdivisions 1, 4, 5, and by adding a subdivision; 
144A.071, subdivision 3; 144A.073, subdivisions 1, 7, and 8; 145.43, 
subdivision 4; 145A.06, by adding a subdivision; 148B.23, subdivi
sion 1; 148B.42, subdivision 1; 245.462, subdivisions 3,4,6,17,18, 
19, 20, 21, 23, and 25; 245.465; 245.466, subdivisions 1, 2, and 5; 
245.467, by adding subdivisions; 245.469, subdivision 2; 245.471, 
subdivisions 2 and 3; 245.472, subdivision 2; 245.475, subdivisions 1 
and 2; 245.476, subdivision 1; 245.477; 245.478, subdivisions 1, 2, 
and 9; 245.479; 245.482, subdivision 2; 245.696, subdivision 2; 
245.697, subdivision 2, and by adding a subdivision; 252.291, 
subdivision 3; 252.46, subdivisions 5 and 6, and by adding subdivi
sions; 253B.03, subdivision 6; 256.01, subdivision 4; 256.015, subdi
vision 2; 256.736, subdivisions Ib, 4, and 11; 256.936; 256.969, 
subdivisions2 and 3; 256B.02, subdivision 8; 256B.031, subdivision 
5; 256B.042, subdivision 2; 256B.06, subdivisions 1 and 4; 256B.091, 
subdivision 4; 256B.35, subdivision 1; 256B.431, subdivisions 2b, 3, 
and 4; 256B.433, subdivision 1; 256B.50, subdivision 2; 256B.501, 
subdivision 1; 256B.73, subdivision 2; 2560.01, subdivision la; 
2560.03, subdivision 3; 2560.06, subdivisions 1 and Ib; 2560.37, 
subdivision 1; 256E.12, subdivision 3; 268.91, subdivisions 1, 3, 3b, 
3c, 3e, 4, and 12; and 326.73; Laws 1984, chapter 654, article 5, 
section 57, subdivision 1, as amended; Laws 1987, chapter 337, 
section 131; Laws 1987, chapter 403, articles 1, section 4, subdivi
sion 4; 2, section 34; and 4, section 13; proposing coding for new law 
in Minnesota Statutes, chapters 62A; 62C; 620; 144; 145; 153A; 157; 
179A; 198; 245; 252; 256; 256B; 257; and 268; proposing coding for 



77th Day] MONDAY, MARCH 28, 1988 10187 

new law as Minnesota Statutes, chapter 152A; repealing Minnesota 
Statutes 1986, sections 144,388; 153A.01; 153A.02; 153A.03; 
153A.04; 153A.05; 153A.06; 153A.07; 153A.08; 153A.09; 153A.I0; 
153A.11; 153A.12; 245.84, subdivision 4; 245.86; 245.87; 246.023, 
subdivisions 2, 3, 4, and 5; 257.071, subdivision 6; and 268.061; 
Minnesota Statutes 1987 Supplement, sections 129A.Ol, subdivi
sion 8; 129A.07, subdivision 2; 129A.08, subdivision 3; 148B,04, 
subdivision 1; and 256B.73, subdivision 10. 

The bill was read for the third time, as amended, and placed upon 
its final passage. 

The question was taken on the passage of the bill and the roJl was 
called. 

Wynia moved that those not voting be excused from voting. The 
motion prevailed. 

There were 111 yeas and 22 nays as follows: 

Those who voted in the affirmative were: 

Anderson, G. 
Anderson, R. 
Battaglia 
Bauerly 
Beard 
Begich 
Bennett 
Bertram 
Bishop 
Boo 
Brown 
Carlson, D. 
Carlson, L. 
Carruthers 
Clark 
Cooper 
Dauner 
Dawkins 
DeBlieck 
Dempsey 
DeRaad 
Dille 

Dom 
Forsythe 
Frederick. 
Greenfield 
Gruenes 
Hartle 
He'ap 
Jacobs 
Jaros 
Jefferson 
Jennings 
Jensen 
Johnson, A. 
Johnson, R. 
Johnson, V. 
Kahn 
Kalis 
Kelly 
Kelso 
Kinkel 
Kludt 
Knickerbocker 

Knuth Ogren 
Kostohryz Olson, E. 
Krueger Olson, K. 
Larsen Omann 
Lasley Onnen 
Lieder Orenstein 
Long Otis 
Marsh Ozment 
McEachern Pap],as 
McKasy Pau y 
McLaughlin Pelowski 
McPherson Peterson 
Milbert Price 
Minne Quinn 
Morrison Quist 
Munger Reding 
Murphy Rest 
Nelson, C. Rice 
Nelson, D. Riveness 
Nelson, K; Rodosovich 
Neuenschwander Rukavina 
O'Connor Sarna 

Those who voted in the negative were: 

Blatz 
, Burger 

Clausnitzer 
Frerichs 
Gutknecht 

Haukoos 
Himle 
Hugoson 
McDonald 
Miller 

Olsen, S. 
Osthoff 
Poppenhagen 
Redalen 
Richter 

IWse 
Scheid 
Schreiber 
Seaberg 
Shaver 

Schafer 
Segal 
Skoglund 
Solherg. 
Sparby 
Steensma 
Sviggum 
Swenson 
Tjornhorn 
Tompkins 
Trimble 
Tunheirn 
Uphus 
Valento 
Vellenga 
Voss 
Wagenius 
Waltman 
Welle 
Wenzel 
Winter 
Wynia 
Spk. Vanasek 

Stanius 
Thiede 

The bill was passed, as amended, and its title agreed to. 

Kludt was excused between the hours of 6:30 p.m. and 7:20 p.m. 
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S. F. No. 1861. A bill for an act relating to health maintenance 
organizations; insurance; requiring replacement coverage in the 
event an HMO cancels coverage; increasing state comprehensive 
health plan liabilities in the event a member terminates coverage; 
increasing health maintenance organization notice requirements 
and annual reporting requirements; amending Minnesota Statutes 
1986, sections 620.07; 62D.08, subdivision 5; 62D.09; 62D.101; 
62D.ll; 62D.12, subdivision 2, and by adding a subdivision; 62D.17, 
subdivision 1; 62E.ll, by adding subdivisions; 62E.14, subdivisions 
1,3, and by adding a subdivision; 62E.16; Minnesota Statutes 1987 
Supplement, sections 62A.17, subdivision 6; and 62D.08, subdivi
sion 3; proposing coding for new law in Minnesota Statutes, chapter 
62D; repealing Laws 1984, chapter 464, sections 29 and 40. 

The bill was read for the third time and placed upon its final' 
passage. 

The question was taken on the passage of the bill andthe roll was 
called . 

. Krueger moved that those not voting be excused from voting. The 
motion prevailed. 

There were 131 yeas and 0 nays as follows: 

Those who voted in the affirmative were: 

Anderson, G. 
Anderson, R. 
Battaglia 
Bauerly 
Beard 
Begich 
Bennett 
Bertram 
Bishop 
Blatz 
Boo 
Brown 
Burger 
Carlson, D. 
Carlson, L. 
Carruthers 
Clark 
Clausnitzer 
Cooper 
Dauner 
Dawkins 
DeBlieck 
Dempsey 
DeRaad 
Dille 
Dom 

Forsythe 
Frederick 
Frerichs 
Greenfield 
Gruenes 
Gutknecht 
Hartle 
Haukoos 
Heap 
Himle 
Hugoson 
Jacobs 
Jaros 
Jefferson 
Jennings 
Jensen 
Jolmson, A. 
Johnson, R. 
Johnson, V. 
Kahn 
Kalis 
Kelly 
Kelso 
Kinkel 
Knickerbocker 
Knuth 

Kostohryz Olson, K. 
Krueger Omann 
Larsen Onnen 
Lasley Orenstein 
Lieder Osthoff 
Long Otis 
Marsh Ozment 
McDonald Pappas 
McEachern Pauly 
McKasy Pelowski 
McLaughlin Peterson 
McPherson Poppenhagen 
Milbert Price 
:Miller Quinn 
Minne Quist 
Morrison Redalen 
Munger Reding 
Murphy Rest 
Nelson, C. Rice 
Nelson, D. Richter 
Nelson, K. Riveness 
Neuenschwander Rose 
O'Connor Rukavina 
Ogren Sarna 
Olsen, S. Schafer 
Olson, E. Scheid 

The bill was passed and its title agreed to. 

Schreiber 
Seaberg 
Segal 
Shaver 
Skoglund 
Solberg 
Sparby 
Stamus 
Steensma 
Sviggum 
Swenson 
Thiede 
Tjornhom 
Tompkins 
Trimble 
Tunheim 
Uphus 
Valento 
Vel1enga 
Voss 
Wagenius 
Waltman 
Welle 
Wenzel 
Winter 
Wynia 
Spk. Vanasek 



77th Day] MONDAY, MARCH 28, 1988 10189 

There being no objection, the order of business reverted to Mes
sages from the Senate. 

MESSAGES FROM THE SENATE 

The following message was received from the Senate: 

Mr. Speaker: 

I hereby announce the passage by the Senate of the following 
Senate File, herewith transmitted: 

S. F. No. 2565. 

PATRICK E. FLAHAVEN, Secretary of the Senate 

FIRST READING OF SENATE BILLS 

S. F. No. 2565, A bill for an act relating to the organization and 
operation of state government; appropriating money for the depart
ment of transportation and other agencies with certain conditions; 
amending Minnesota Statutes 1986, section 84B.ll, subdivision 2. 

The bill was read for the first time. 

SUSPENSION OF RULES 

Pursuant to Article IV, Section 19, of the Constitution of the state 
of Minnesota, Anderson, G., moved that the rule therein be sus
pended and an urgency be declared so that S. F. No. 2565 be given its 
second and third readings and be placed upon its final passage. The 
motion prevailed. 

Anderson, G., moved that the Rules of the House be so far 
suspended that S. F. No. 2565 be given its second and third readings 
and be placed upon its final passage. The motion prevailed. 

S. F. No. 2565 was read for the second time. 

S. F. No. 2565 was reported to the House. 

Anderson, G., moved to amend S. F. No. 2565, as follows: 
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Delete everything after the enacting clause and insert: 

"AGRICULTURE, TRANSPORTATION, AND SEMI-STATE 
ACTIVITIES 

Section 1. [APPROPRIATIONS.] 

The sums shown in the columns marked "APPROPRIATIONS" are 
appropriated from the general fund, or another fund named, to the 
agencies and for the purposes specified in this act, to be available for 
the fiscal years indicated for each purpose. The figures "1988" and 
"1989," where used in this act, mean that the appropriation or 
appropriations listed under them are available for the year ending 
June 30, 1988, or June 30, 1989, respectively. 

SUMMARY BY FUND 

1988 1989 TOTAL 
General $20,200 $2,429,200 $2,449,400 
Trunk Highway -0- 36,600 36,600 
TOTAL $20,200 $2,465,800 $2,486,000 

Sec. 2. TRANSPORTATION 
REGULATION BOARD 

This appropriation is from the trunk 
highway fund and is added to the ap
propriation for the same purpose in 
Laws 1987, chapter 358, section 4. The 
approved complement of the transpor
tation regulation board is increased by 
one position in fiscal year 1989. 

Sec. 3. PUBLIC SAFETY 

Disaster Assistance 

$ 

APPROPRIATIONS 
Available for the Year 

Ending June 30. 

1988 1989 
$ 

36,600 

1,948,000 
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$ 
$1,940,000 is available the day follow
ing final enactment to pay the state's 
share of the costs of damage to individ
ual and public property that is eligible 
for payment assistance under the pres
idential declaration of a major disaster, 
FEMA-0797 -DR. This appropriation is 
added to the appropriation for Emer
gency Services in Laws 1987, chapter 
358, section 5, subdivision 3. 

$8,000 is for printing of driver's license 
renewal notice communications about 
organ donation. The department may 
accept materials or contributions from 
voluntary or other organizations to aid 
the organ donor program. 

The approved complement of the de
partment of public safety is increased 
by ten positions in the special revenue 
account for bureau of criminal appre
hension laboratory activity. 

Notwithstanding Minnesota Statutes, 
section 299A.22 or other law, the com
missioner of finance shall transfer 
$60,000 from the children's trust fund 
to the commissioner of human services 
for the purpose of providing additional 
training, screening, and certification of 
child protection workers. This money 
must be returned to the children's trust 
fund in ten equal installments, plus 
interest, payable on June 30 of each 
year. Interest must be based on the 
average earnings of the other state in
vestments. 

Sec. 4. AGRICULTURE 

Oak Wilt Control 

This appropriation is added to the ap
propriation for oak wilt control in Laws 
1987, chapter 358, section 7, subdivi
sion 2. The approved complement ofthe 
department of agriculture is increased 

1988 

20,200 

10191 

1989 
$ 

136,200 
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$ 
by one position in fiscal year 1988 and 
two positions in fiscal year 1989. Of the 
amount in fiscal year 1989, $74,000 
and one position are for transfer to the 
department of nat ural resources for oak 
wilt control acitivity. 

Sec. 5. MINNESOTA HISTORICAL 
SOCIETY 

$35,000 is for new exhibits and a film 
for the Lindbergh Interpretive Center 
at Little Falls, to be available until the 
project has been completed or aban
doned. 

$50,000 is for a joint venture with the 
Hubert H. Humphrey Institute of Pub
lic Affairs for the purpose of converting 
certain audio-visual collections of the 
society into a form usable by the insti
tute for exhibit purposes. The collec
tion items to be converted will be 
selected by the institute with the so
ciety's prior approval. 

$50,000 is for a St. Anthony Falls her
itage interpretive zone and heritage 
board. 

$25,000 is for a grant to the Southwest 
Regional Development Commission to 
conduct a detailed feasibility study and 
planning for a facility to be located on 
marked interstate highway No. 90 in 
Jackson, Rock, or Nobles county to be 
known as the Prairieland Expo Center. 
The purpose ofthe proposed center is to 
promote local attractions which have 
historical or historically related signif
icance. 

The Southwest Regional Development 
Commission shall submit a report to 
the legislature by February 15, 1989, 
on the results of the study and plan
ning efforts. 

Sec. 6. BOARD OF THE ARTS 

1988 

[77th Day 

1989 
$ 

160,000 

175,000 
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$ 
This appropriation is to be distributed 
as follows: 

$4,300 is for administration. 

$63,100 is for regional arts councils. 

$107,600 is for, on a prorated basis 
using the same percentages applied to 
the fiscal year 1988 distribution, the 
following groups: 

Group I 

Group II 

Series Presentors 

Artists in Education 

Artist Assistance 

A.C.C. Craft Fair 

Sec. 7. MILITARY ORDER OF 
THE PURPLE HEART 

This appropriation is to assist veterans 
in the preparation. and presentation of 
claims to the United States govern
ment for compensation and other ben
efits to which they are entitled as a 
result of disabilities incurred in mili
tary service. 

Sec. 8. CHARITABLE GAMBLING 
CONTROL BOARD 

The approved complement of the char
itable gambling control board is in
creased by six positions in the special 
revenue account. 

1988 

10193 

1989 
$ 

10,000 
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$ 
The charitable gambling control board 
shall promulgate emergency rules to 
limit the amount charged for lease or 
rental of space used for charitable gam
bling purposes. The rules shall include, 
but not be limited to, a formula which 
assures a fair and equitable charge per 
square foot. 

1988 

Sec. 9. [NONMETROPOLITAN TRANSIT.] 

[77th Day 

1989 
$ 

!fthe bill stylid as H.F. No. 1749 ~ enacted into law by theJ988 
Minnesota Legis ature, part of the state funds provlaea 2.Y. that bill 
shall be distributed as follows: ---

The sum of $3,579,000 is appropriated from the transit assistance 
fund to the commissioner for nonmetropolitan transit assistance 
under chapter 174. 

Sec. 10. [METROPOLITAN TRANSIT.] 

!fthe bill sty,led as H.F. No. 1749 ~ enacted into-law 2.Y. the 1988 
Minnesota LegIslature, part of the state funds provlded 2.Y. that bill 
shall be distributed as follows: 

The sum of $14,200,000 ~ appropriated from the transit assis
tance fund for the following purposes: 

ill Metro mobility $6,000,000 

(2) Regular route service 1,500,000 

(3) Social fares 700,000 -----

(4) New service demonstrations 1,500,000 

(5) Light rail transit 4,500,000 

The appropriations in clauses (1) to (4) are to the regional transit 
board. - -----. 

By June 1 and December 1, 1988, as a condition of receivinfi 
paymeiiISfrom the appropriation in clause Q1 the board sha 
submit" report on metro mobility to the chairs of the agriculture, 
transportation, and semi-states divisions <:>f the house aj{'vopria
tions and senate finance committees and the chairs of t e house 
metropolItan affairs and senate transpOrtatwn commrttees, for their 
advisory comment and recommendation. The report must summa-
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rize policies or plans of the board and performance statistics on: 
service standards, service priorities, complaints, certification, lifO
vider- contracts, trip reimbursements, and "Social agency cost s ar
ing, The report must also summarize changes and planned changes 
in communications, management, and administration. 

The appropriation in clause (2) may be used only to replace 
reductions in federal operating assistance to the transit commission 
or, after replacing all such reductions, to improve regular route 
transit service levels, 

The appropriation in clause (3) if; available for expenditure only to 
reimburse ~ regular route provider for fare revenue lost !! senior 
fares remain unchanged in ~ general restructuring of regular route 
fares. 

Notwithstanding the prOVISIOns of Minnesota Statutes, section 
174,32, the appropriation in clause (5) if; to the commissioner of 
transportation for distribution to regional railroad authorities in 
the metropolitan area, The money must be distributed by the 
commissioner on ~ matching basis for planning, preliminary engi
neering, design, and construction of light rail transit facilities, 

None of the funds appropriated may be expended !!.l' the commis
siorier for administrative costs. 

Before distributing money to any recipient, the commissioner 
shall request review and comment on the use of the money from the 
metropolitan council and the regional transit board. The couJiCIT and 
the board have 60 days to comment, 

Sec. 11. [SPECIAL TOWN ROAD ACCOUNT] 

Subdivision L [ACCOUNT CREATED.] There is created in the 
state treasury il special town road account, conSIsting of money 
credited under subdivision 2, 

Subd. 2, [ACCOUNT FUNDED,] Notwithstanding Minnesota 
StatUtes, section 297B.09 or other law, in the fiscal year ending 
June 30, 1989, the first $250,000 which would otherwise be credited 
to thehighWay user tax distribution fund under Minnesota Stat
utes, section 297B,09, must be set aside and credited to the special 
town road account created iilSii@iVlSlOnl. ~ 

Subd, 3. [DISTRIBUTION OF ACCOUNT,] The commissioner 
shall distribute money in the special town road aCcOunt and provide 
for distribution of money in the fund among towns for the purpose of 
aiding in the maintenance of town roads which provide substantial 
access to il state park, state institution, or unit of the state outdoor 
recreation system as defined in Minnesota Statutes, section 86A.04. 
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The formula must give priority in the distribution of money in the 
fund to those towns maintaining town roads whi~h provide access to 
" state park. 

Subd. 4. [TERMINATION OF ACCOUNT.] The account created in 
su@iVlswn 1 expires June 30, 1990. The statetreasurer shall credit· 
all undistributed money in the account on that date to the town road 
account in the county state-aid highway fund created under Minne
sota Statutes, section 162.081. 

Subd . .5- [REPEALER.] This section ~ repealed effective July h 
1990. 

Sec. 12. Laws 1987, chapter 358, section 2, subdivision 1, is 
amended to read: 

Sec. 2. TRANSPORTATION 

Subdivision 1. Total 
Appropriation $855,432,300 $856,083,400 

Approved 
Complement - 4,6M 4,W\ 

4,652 4,651 

General - 15 14 
State Airports - 40 40 
Trunk Highway - 4-;6W 4-;6W 

4,581 4,581 

Federal - 16 16 

The appropriations in this section are 
from the trunk highway fund, except 
where another fund is named. 

Summary by Fund 

General 
Airports 

M.8.A.S. 

C.8.A.H. 

Trunk Highway 

Transit Assistance Fund 

Motor Vehicle Transfer 

$ 5,107,200 

$ 10,910,800 
$ 58,750,000 

$183,550,000 

$594,825,500 

$ 1,420,000 

$ 868,800 

$ 4,912,200 

$ 11,707,000 
$ 59,250,000 

$184,915,000 

$592,930,400 

$ 1,500,000 

$ 868,800 
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The amounts that may be spent from 
this appropriation for each program are 
specified in the following subdivisions. 
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Sec. 13. Laws 1987, chapter 358, section 2, subdivision 7, is 
amended to read: 

Subd. 7. General Support Services 26,572,400 26,607,600 

General 
Airports 
Trunk Highway 

Summary by Fund 

$ 43,600 
$ 144,500 
$26,384,300 

The amounts that may be spent from 
this appropriation for each activity are 
as follows: 

(a) Finance and Administration 

$8,556,600 

(b) General Services 

$7,355,100 

General 
Airports 

Trunk Highway 

$8,530,500 

$7,425,100 

Summary by Fund 

$ 38,900 
$ 18,800 

98,800 

$7,237,4gg 

7,217,400 

$685,200 the first year and $685,200 
the second year are for data processing 
development. If the data processing de
velopment appropriation for either 
year is insufficient, the appropriation 
for the other year is available for it. 

(c) Equipment 

$9,672,500 $9,663,800 

$ 46,300 
$ 140,000 
$26,421,300 

$ 41,600 
$ AA,lOO 

104,100 

$7,ggg,igg 

7,279,400 
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If the appropriation for either year is 
insufficient, the appropriation for the 
other year is available for it. 

Summary by Fund 

General 

Airports 
Trunk Highway 

(d) Legal Services 

$988,200 

$ 4,700 

$ 65,700 

$ 9,602,100 

$988,200 

This appropriation is for the purchase 
of legal services from or through the 
attorney general. 

Sec. 14. [138.76) [PURPOSE.) 

[77th Day 

$ 4,700 

$ 56,900 

$ 9,602,200 

The legislature finds that the St. Anthony Falls area in Hennepin 
county and the city of MlniieapoUs has a concentration of outstand
!!,lg anddlstinctive historical and architectural resources. There is a 
need to develop ~ comprehensive plan to interpret histOTICai re-= 
sources in that area to start the process of encouraging development 
of that area's historicaTresources. Sections 14 to 18 provide incen
tives for ~ joint board to develop and implement a comprehensive 
interpretive plan for tne St. Anthony Falls area, complementing 
existing planning andaevruopment activities on the riverfront 2r 
using state, federal, and local funding for historic interpretation. 

Sec. 15. [138.77) [DEFINITIONS.) 

Subdivision!: [SCOPE.) The definitions in this section ~ to 
sections 14 to 18. ---

Subd. 2. [BOARD.) "Board" means the St. Anthony Falls heritage 
board created in section 16. 

Subd. 3. [CITY COUNCIL.) "City council" means the city council 
of the city of Minneapolis. 

Subd. 4. [HERITAGE INTERPRETIVE ZONE; ZONE.) "Heritage 
interpretive zone" or "zone" means the land and water area includ
!!,lg air rights that begins at the intersection OfSecond Street North 
and Plymouth Avenue, crossing the Mississippi River Olll'Iyilloiith 
Avenue; thence along the east bank of the Mississippi River to 
HennepinJ\veiiue; thence northeasterlY on Hennepin Avenue to 
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University Avenue; thence easterly on University Avenue to! 35W; 
thence southwesterly across the river to Second Street South; thence 
along Second Street South and Second Street North to the point of 
beginnIng. 

Subd. 5. [MAYOR.] "Mayor" means the mayor of the city of 
Mliiiieapmis. 

Subd. 6. LPARK BOARD.] "Park board" means the park and 
recreatlonboard of the city of Mlnile;iji0fi"8. 

Subd. 7. LPLAN.] "Plan" means a comprehensive interpretive plan 
for the heritage enterprise zone. 

Subd. 8. [PRESERVATION COMMISSION.] "Preservation com
m-lSSlOil" means the heritage preservation commission of the city of 
Minneapolis. 

Subd. 9. [PRESERVATION OFFICE.] "Preservation office" means 
the state historic preservation oftice. ---

Subd. 10. [SOCIETY.] "SOCiety" means the Minnesota historical 
society. 

Sec. 16. [138.78] LST. ANTHONY FALLS HERITAGE BOARD.] 

Subdivision!.: [MEMBERSHIP] There ~ ~ St. Anthony Falls 
heritage board consisting of ten members with the director of the 
Minnesota historical society as chair. The members include the 
mayor, two members each from the city council and the park board, 
and one each from the preservation commission, the preservation 
office, Hennepin county historical society, and the society. 

Subd. 2. LREPORT.1 The board shall report its actions to the 
appropriate policy committees of the legislature in the first year of 
each biennium. 

Subd. ~ [COMPREHENSIVE PLAN.] The board shall develop 
and make available to interested parties a comprehensi ve interpre
tive plan for interpretation of significant historical components in 
the zone. The plan must include, but ~ not limited to, significant 
historic and natural features such as the river, bridges, buildings, 
machinery that ~ part of the milling story, underground canals, 
stone paving, waterfall, railway components, and ~ heritage trail 
system that interlocks historic features of the zone. The plan must 
evaluate significant historic resources and interpretive options that 
will tell the story of the zone and its relaITonship to the city and the 
state. 
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Subd. 4. [GRANTS. I The board may make grants and shall 
establish procedures to evaluate plans submitted for grants. 

Subd. 5. [COMPENSATION.] Board members may be compen
sated for expenses in accordance with section 15.0575, subdivision 3. 

Sec. 17. [138.79] IGRANTS.I 

The board may provide project assistance grants for the interpre
tation of historical resources t at are " part of the plan. These 
grants must relate to a historical resource identified in the plan and 
may not exceed half of the cost of interpreting" specific historical 
resource. 

Sec. 18. [138.80] [ZONE COORDINATOR.] 

The Minnesota historical society is the coordinator ofthe heritage 
interpretive zone and has " respollSiliility for public education 
relating to the zone and for certification of all historical resources 
established in the llano The society may use '!P to four percent of 
funds appropriate for sections 14 to 18 for coordination. The 
cooroinator must be on the stalf of the Minnesota historlcal society 
and shall serve as secretary to the board. 

Sec. 19. [138.81] [MATCH.] 

The city of Minneapolis and the park board shall provide match in 
money or in kind for the project under SeCtlons 14 to 18 on " dollar 
for dollar basis. 

Sec. 20. Minnesota Statutes 1987 Supplement, section 171.29, 
subdi vision 2, is amended to read: 

Subd. 2. (a) A person whose drivers license has been revoked as 
provided in subdivision 1, except under section 169.121 or 169.123, 
shall pay a $30 fee before the person's drivers license is reinstated. 

(b) A person whose drivers license has been revoked as provided in 
subdivision 1 underscction 169.121 or 169.123 shall pay a $200 fee 
before the person's drivers license is reinstated to be credited as 
follows: 

(1) 25 percent shall be credited to the trunk highway fund; 

(2) 50 percent shall be credited to a separate account to be known 
as the county probation reimbursement account. Money in this 
account is appropriated to the commissioner of corrections for the 
costs that counties assume under Laws 1959, chapter 698, of 
providing probation and parole services to wards of the commis
sioner of corrections. This money is provided in addition to any 
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money which the counties currently receive under section 260.311, 
subdivision 5; and 

(3) ge 12'1" percent shall be credited to !'c separate account to be 
known as the bureau of criminal apprehension account. Money in 
this account is appropriated to the commissioner of public safety and 
shall be divided as follows: ten percent for laboratory costs; 2.\S 
percent for carrying out the provisions of section 299C.065. 'I'liis 
m?ney is provided in addition to any money which the bureau of 
cnminaT apprehension currently receives from other sources; 

(4) 7l!" percent shall be credited to a separate account to be known 
astlie 'alcohol impaired driver education account. Money in the 
account is appropriated to the commissioner of education for grants 
to develop alcohol impaired driver education programs in elemen
tary, secondary, and post-secondary schools. The state board of 
education shall establish guidelines for the distribution of the 
grants. The commissioner of education shall report to the legislature 
by January 15, 1988, on the expenditure of grant furids under this 
clause. Each year the commissioner may use $100,000 to administer 
the grant program and other traffic safety education programs; and 

(5) Q percent shall be credited to !'c separate account to be known 
as the charitable gambling enforcement account .. Mone&, in this 
account is al!propiated to the charitable gamblin~ control ard and 
!§' provided III addition to any money which !.." board currently 
receives from other sources. 

Sec. 21. Minnesota Statutes 1986, section 174.32, subdivision 2, is 
amended to read: 

Subd. 2. [TRANSIT ASSISTANCE FUND; DISTRIBUTION.] (a) 
A transit assistance fund is created for the purpose of receiving 
money distributed under section 297B.09. Eighty percent of the 
receipts of the fund must be placed into a metropolitan account for 
distribution to recipients located in the metropolitan area and 20 
percent into a separate account for distribution to recipients located 
outside of the metropolitan area. Except as otherwise provided in 
this subdivision, the regional transit board created by section 
473.373 is responsible for distributing assistance from the metropol
itan account, and the commissioner is responsible for distributing 
assistance from the other account. Thirty percent of the money 
j)laced in the metropolitan account ~ available, upon appropriation 
~ the legISrature, only for distribution to regional railroad author
ities established under chapter 398A in the metropolitan area, fu: 
the commissioner of transportation as provided in paragrajiIlTb). 

(b) The money appropriated for distribution to regional railroad 
authorities in the metropolitan area must be distributed h the 
commissioner ror planning, preliminary engineering, design, ana: 
construction offight rail transit facilities. The recipient of !'c grant 
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must provide a 50 percent matching amount in cash. Before distrib
uti~F money to any re~onal railroad authorit;', the commissioner 
sha request review an comment on the use 01 the money from the 
metropolitan councIl and the reglOnru transit board. The council ana 
the board have 60 days to comment. 

Sec. 22. Minnesota Statutes 1987 Supplement, section 473.17, is 
amended to read: 

473.17 [COOPERATION IN LIGHT RAIL TRANSIT.] 

Notwithstanding section 473.398, the metropolitan council may 
and the regional transit board shall cooperate with regional rail 
authorities in the study, planning, and design of regional rail 
authority light rail transit systems, and the metropolitan transit 
commission may shall cooperate with regional rail authorities in the 
operational planning and operation of regional rail authority light 
rail transit systems. 

Sec. 23. Minnesota Statutes 1986, section 473.386, is amended by 
adding a: subdivision to read: 

Subd. 8. [COST SHARING.] The board may establish policies 
requiring financial participation hY institutions or organizations 
that derive special benefits from services provided under this 
section .. 

Sec. 24. Minnesota Statutes 1986, section 611A.71, subdivision 1, 
is amended to read: 

Subdivision 1. [CREATION.] The Minnesota crime victim and 
witness advisory council is established and shall consist of 12 15 
members. . -

Sec. 25. Minnesota Statutes 1986, section 611A.71, subdivision 4, 
is amended to read: 

Subd. 4. [COMPENSATION.] Each member of the council shall 
serve without compensation. However, members of the council shall 
receive expenses in the same manner and amount asprovided in the 
commIssioner's plan under section 43A.18, subdivision 2; provided 
that payments for expenses incurred must be pakd from the existing 
appropriation for the administrative portion oft e operating budget 
for the crime victims reparations activity. 

Sec. 26. [REPEALER.] 

Sections 14 to 19 are repealed, effective July h 1997. 

Sec. 27. [EFFECTIVE DATE.] 
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Sections 10, g and 13, are effective the day following final 
enactment.'~ 

Delete the title and insert: 

"A bill for an act relating to the organization and operation of state 
government; appropriating money for the department of transpor
tation and other agencies with certain conditions; providing for 
regulation of certain activities and practices; requiring studies and 
reports; providing for certain fnnds, accounts, and fees; amending 
Minnesota Statutes 1986, sections 174.32, subdivision 2; 473.386, by 
adding a subdivision; and 611A.71, subdivisions 1 and 4; Minnesota 
Statutes 1987 Supplement, sections 171.29, subdivision 2; and 
473.17; Laws 1987, chapter 358, section 2, subdivisions 1 and 7; 
proposing coding for new law in Minnesota Statutes, chapter 138." 

The motion prevailed and the amendment was adopted. 

Vellenga moved to amend S. F. No. 2565, as amended, as follows: 

Page 12, line 30, after the period insert "The commissioner shall 
r'J{.uest applications from all eligible regioilalrailroad authorffie8. 
T e commissioner shall establish a reasonable deadline for submit
tal of applications." 

Page 12, line 33, delete "use of the money" and insert "applica
tions" 

Page 12, line 35, after the period insert "The commissioner shall 
consider the comments of the council and the board in evaluatli:lg 
applications and the distrioution of funds.';-- -- -

The motion prevailed and the amendment was adopted. 

Vellenga moved to amend S. F. No. 2565, as amended, as follows: 

Page 12, line 35, after the period insert "Before distributing any 
funds for construction, the commissioner shall report to the }egisla
ture on the use and appropriate distribution of constructloii unds." 

The motion prevailed and the amendment was adopted. 

Johnson, V, and Carlson, D., moved to amend S. F. No. 2565, as 
amended, as follows: 

Page 4, after line 29, add a section to read: 
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"Sec. 9. [HIGHWAYS.] 

If the bill styled as H. F. No. 1749 ~ enacted into law ~ the 1988 
. Minnesotalegislature, part of the funds provi(1e([1,y that bill shall 
be distributed as follows: 

(1) The sum of $77,378,000 ~ ~opriated from the trunk 
highwayIund for highway development. 

(2) The sum of $37,242,100 ~ appropriated from the county 
state-:llilhighWay fund for county state-aid highways. 

(3) The sum of $11,197,700 is appropriated from the municipal 
state-aid street fund for municipal state-aid streets. 

These appropriations are to the commissioner of transportation." 

Renumber the remaining sections 

Page 13, line 33, delete "10, 12, and 13" and insert "~ !h 13 and 
14" 

A roll call was requested and properly seconded. 

The question was taken on the Johnson, V, and Carlson, D., 
amendment and the roll was called. 

Wynia moved that those not voting be excused from voting. The 
motion prevailed. 

There were 55 yeas and 78 nays as follows: 

Those who voted in the affirmative were: 

Bennett Dorn Jennings Onnen Shaver 
Bishop Forsythe Johnson, V. Ozment Stanius 
Blatz Frederick Knickerbocker Pauly Sviggum 
Boo Frerichs Marsh Poppenbagen Swenson 
Burger Gruenes McDonald Quist Thiede 
Carlson, D. Gutknecht McKasy Redalen Tjornhoth 
Clausnitzer Hartle McPherson Richter Tompkins 
DeBlieck Haukoos Miller Rose Uphus 
Dempsey Heap Morrison Schafer Valento 
DeRaad Himle Olson, E. Schreiber Waltman 
Dille Hugoson Omann Seaberg Wenzel 

Those who voted in the negative were: 

Anderson, G. Begich Clark Jacobs Johnson, R. 
Anderson, R. Bertram Cooper Jaros Kahn 
Battaglia BrO\~n Dauner Jefferson Kalis 
Bauerly Carlson, L. Dawkins Jensen Kelly 
Beard Carruthers Greenfield Johnson, A. Kelso 
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Kinkel 
Knuth 
Kostohryz 
Krueger 
Larsen 
Lasley 
Lieder 
Long 
McEachern 
McLaughlin 
Milberl 
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Minne Orenstein 
Munger Osthoff 
Murphy Otis' 
Nelson, C. Pappas 
Nelson, D. Pelowski 
Nelson, K. Peterson 
Neuenschwander Price 
O'Connor Quinn 
Ogren Reding 
Olsen, S. Rest 
Olson, K Rice 

Riveness 
Rodosovich 
Rukavina 
Sarna 
Scheid 
Segal 
Simoneau 
Skoglund 
Solberg 
Sparby 
Steensma 
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Trimble 
Tunheim 
Vellenga 
Voss 
Wagenius 
Welle 
Winter 
Wynia 
Spk. Vanasek 

The motion did not prevail and the amendment was not adopted. 

Welle was excused between the hours of 7:15 p.m. and 10:10 p.m. 

The Speaker called Long to the Chair. 

Osthoff moved to amend S. F. No. 2565, as amended, as follows: 

Page 13, after line 15, insert: 

"Sec. 24. [473.4051] [LIGHT RAIL TRANSIT. OPERATION.] 

The transit commission shall assume operational responsibility 
for light rail transit upon completion of construction of -'" light rail 
transit facility or route ~ -'" regioniiJ rail authority established 
under chapter 398A or any other political subdivision in the 
metropolitan area. The 'commission ~ responsible for the operation 
of the passenger servic~ and the o~ration, improvement, and 
maintenance of the right of way, trac ,rolling stock, bridges and 
tunnels, power and distribution systems, stations, signals and 
communication, fare collection equipment, and other facilities nec
essary for the operation oflight rail transit. Upon the commission's 
assumption of operational responsibility for any ugnt rail transit 
facility or routes, the ownership of fixed facilities and rtHing stock 
must be transferred to the commission, along with !'o...! authority 
necessary to operate, maintain, and improve the transit facilities. 
Ant, permanent or temporary right, title, or interest in or to land, 
inc uding easements or development rights, remains with the re
gional rail authority or other political subdivision. The commission 
may enter into agreements with other entities, Rublic or f,rivate, for 
services necessary for ~he operation of light rai transit.' 

Renumber the remaining sections 

Correct internal references 

Amend the title accordingly 
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A roll call was requested and properly seconded. 

Nelson, K., moved to amend the Osthoff amendment to S. F. No. 
2565, as amended, as follows: 

Page 1, line 20, after the period, delete "The" 

Page 1, delete lines 21 to 36 

The motion prevailed and the amendment to the amendment was 
adopted. 

The question recurred on the Osthoff amendment, as amended, 
and the roll was called. 

Otis moved that those not voting be excused from voting. The 
motion prevailed. 

There were 85 yeas and 42 nays as follows: 

Those who voted in the affirmative were: 

Anderson, G. Greenfield Lieder Osthoff Scheid 
Anderson, R. Jacobs Long Otis Segal 
Battaglia Jaros McEachern Ozment Simoneau 
Beard Jefferson McLaughlin Pappas Skoglund 
Begich Jensen Milbert Pelowski Solberg 
Bennett Johnson, A. Minne Peterson Stanins 
Bertram Johnson, R. Morrison Poppenhagen Steensma 
Bishop Kahn Munger Price Trimble 
Blatz Kelly Murphy 'Quinn Tunheim 
Brown Kelso Nelson, C. l\eding Uphus 
Carlson, L. Kinkel Nelson, D. Rest Vellenga 
Carruthers Kludt Nelson, K. Rice Voss 
Clark Knuth O'Connor Riveness Wa~enius 
Cooper Kostohryz Ogren Rodosovich Wa tman 
Danner Krueger Olsen, S. Rose Wenzel 
Dawkins Larsen Olson, E. Rukavina Winter 
DeBlieck Lasley Orenstein Sarna Spk. Vanasek 

Those.who voted in the negative were: 

Bauerly Forsythe Hugoson Olson, K. Seaberg 
Boo Frederick Johnson, V Omann Shaver 
Burger Frerichs Kalis Onnen Sviggum 
Carlson, D. Gruenes Knickerbocker Pauly Swenson 
Clausnitzer Gutknecht Marsh Quist Thiede 
Dempsey Hartle McDonald Redalen Valento 
DeRaad Haukoos McKasy Richter 
Dille Heap McPherson Schafer 
Dorn Himle Miller Schreiber 

The motion prevailed and the amendment, as amended, was 
adopted. 
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Redalen moved to amend S. F. No. 2565, as amended, as follows: 

Page 3, after line 13, insert: 

"Sec. 5. [APPROPRIATION REDUCTION.] 

The general fund appropriations in Laws 1987, chapter 358, 
section 7, are reduced in the fiscal year indicated by the listed 
amounts: 

AGRICULTURE 

The commissioner of agriculture shall 
implement this appropriation reduc
tion by maintaining a vacancy in the 
position 'of deputy commissioner to the 
department throughout the remainder 
of the 'biennium." 

Renumber accordingly 

1988 

($18,750) 

Correct internal references accordingly 

Amend the title accordingly 

A roll call was requested and properly seconded. 

1989 

($75,000) 

The question was taken on the Redalen amendment and the roll 
was called. 

Otis moved that those not voting be excused from voting. The 
motion prevailed. 

There were 54 yeas and 75 nays as follows: 

Those who voted in the affirmative were: 

Bennett Dille Jennings Ozment Starrins 
Bertram Forsythe Johnson, V. Pauly Sviggum 
Bishop Frederick Knickerbocker Poppenhagen Swenson 
Blatz Frerichs Marsh Quist Thiede 
Boo Gruenes McDonald Redalen Tjomhom 
Burger Gutknecht McKasy Richter Tompkins 
Carlson, D. Hartle McPherson lWse Uphus 
Clausnitzer Hankoos Miller Schafer Valento 
Danner Heap Morrison Schreiber Waltman 
Dempsey Himle Omano Seaberg Wenzel 
DeRaad Hugoson Onnen Shaver 
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Those who voted in the negative were: 

Anderson, G. 
Anderson, R. 
Battaglia 
Bauerly 
Beard 
Begich 
Bwwn 
Carlson, L. 
Carruthers 
Clark 
Cooper 
Dawkins 
DeBlieck 
Darn 
Greenfield 

Jacobs 
Jaros 
Jefferson 
Jensen 
Johnson, A. 
Johnson, R. 
Kahn 
Kalis 
Kelly 
Kelso 
Kinkel 
Kludt 
Knuth 
Kostohryz 
Krueger 

Larsen . Ogren 
Lasley Olson, E. 
Lieder Olson, K. -
Long Orenstein 
McEachern Osthoff 
McLaughlin Otis 
Milbert Pappas 
Minne Pelowski 
Munger Peterson 
Murphy Price 
Nelson, C. Quinn 
Nelson, D. Reding 
Nelson, K. R€st 
Neuenschwander Rice 
O'Connor IWdosovich 
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Rukavina 
Sarna 
Scheid 
Segal 
Simoneau 
Skoglund 
Solberg 
Sparby 
Steensma 
Trimble 
Tunheim 
Vellenga 
Voss 
Winter 
Spk. Vanasek 

The motion did not prevail and the amendment was not adopted. 

Carlson, D., moved to amend S. F. No. 2565, as amended, as 
follows: 

Page 8, after line 24, insert: 

"Sec. 14. [APPROPRIATION REDUCTION.] 

The general fund appropriations in Laws 1987, chapter 358, 
section 2, are reduced in the fiscal year indicated by the listed 
amounts: 

TRANSPORTATION 

1988 

($40,873) 

1989 

($-0-) 

The commissioner of transportation shall implement this appropri
ation reduction by restoring to the general fund an amount equal to 
any amount of general fund source funding encumbered under "sale 
source" contracts for consultant and legal-related services relating 
to highway finance options which remained unliquidated when the 
department's efforts under those contracts were "discontinued" by 
the department in February of 1988. If that amount is insufficient to 
implement the entire reduction, the commissioner shall reduce the 
commissioner's compensation and travel budget for the biennium in 
an amount sufficient to make the reduction complete. The commis
sioner's implementation of this reduction may not cause the suspen
sion or elimination of any activity funded from the trunk highway 
fund, nor cause a reduction in the trunk highway fund balance. 

Sec. 15. [TRUNK HIGHWAY FUND; LIMITATION ON USE BY 
COMMISSIONER.] 
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Under no circumstances may the commissioner authorize an 
experurrture from the trunk hrayrund for services to be provided 
IJy ~ "sole source''Venuorif ~ vendor alSo administers funds for 
politicaraction groups or if any partner or officer of the velldOrhas 
contributed in excess of$200 to any single political candidate unless 
notice of intent to let the contract was actually published in some 
statewide publication at least three weeks prior to the contract 
being let." 

Renumber accordingly 

Correct internal references accordingly 

Amend the title accordingly 

A roll call was requested and properly seconded. 

The question was taken on the Carlson, D., amendment and the 
roll was called. 

Riveness moved that those not voting be excused from voting. The 
motion prevailed. 

There were 65 yeas and 66 nays as follows: 

Those who voted in the affirmative were: 

Anderson, R. 
Bennett 
Bishop 
Blatz 
Boo 
Burger 
Carlson, D. 
Clausnitzer 
Dauner 
Dempsey 
DeRaad 
Dille 
Dorn 

Frederick 
Frerichs 
Gruenes 
Gutknecht 
Hartle 
Haukoos 
Heap 
Himle 
Hugoson 
Jennings 
.Johnson, R. 
Johnson, V. 
Kludt 

Knickerbocker Olson, K. 
Knuth Omann 
Larsen Onnen 
Long Ozment 
Marsh Pauly 
McDonald Pelowski 
McKasy Poppenhagen 
McPherson Quist 
Miller Redalen 
Morrison Rest 
Nelson, D. Richter 
Neuenschwander Rodosovich 
Olson, E. Rose 

Those who voted in the negative were: 

Anderson, G. DeBlieck Kostohryz O'Connor 
Battaglia Greenfield Krueger Ogren 
Bauerly Jacobs Lasley Orenstein 
Beard Jaros Lieder Osthoff 
Begich Jefferson McEachern Otis 
Bertram Jensen McLaughlin Pappas 
Brown Johnson, A. Milbert Peterson 
Carlson, L. Kahn Minne Price 
Carruthers Kalis Munger Quinn 
Clark Kelly Murphy Reding 
Cooper Kelso Nelson, C. Rice 
Dawkins Kinkel Nelson, K. Riveness 

Schafer 
Schreiber 
Seaberg 
Shaver 
Stanius 
Sviggum 
Swenson 
Thiede 
Tjornhom 
Tompkins 
Uphus 
Valento 
Waltman 

Rukavina' 
Sarna 
Scheid 
Segal 
Simoneau 
Skoglund 
Solberg 
Sparby 
Steensma 
Trimble 
Tunheim 
Vellenga 
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Voss 
Wagenius 

Wenzel 
Winter 
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Wynia 
Spk. Vanasek 

The motion did not prevail and the amendment was not adopted. 

The Speaker resumed the Chair. 

Riveness moved to amend S. F. No. 2565, as amended, as follows: 

Page 12, after line 35, insert: 

"Sec. 22. Minnesota Statutes 1987 Supplement, section 473.169, 
subdivision 7, is amended to read: 

Subd. 7. [COUNCIL REVIEW.) Before proceeding with construc
tion of a light rail transit facility, a regional rail authority estab
lished under chapter 398A must submit preliminary and final 
design plans to the metropolitan council. The council must review 
the plans for consistency with the council's development guide and 
eaffiHleat en approve or disapprove the plans. The proposer of the 
facility may not proceea with construction ofthe facility without the 
approval of the council.''---

Amend the title accordingly 

A roll call. was reqnested and properly seconded. 

The question was taken on the Riveness amendment and the roll 
was called. There were 70 yeas and 63 nays as follows: 

Those who voted in the affirmative were: 

Anderson; G. 
Bennett 
Bishop 
Blatz 
Boo 
Burger 
Carlson, D. 
Clausnitzer 
Dempsey 
DeRaad 
Dille 
Forsythe 
Frederick 
Frerichs 

Gruenes 
Gutknecht 
Hartle 
Haukoos 
Heap 
Himle 
Hugoson 
Jacobs 
Jennings 
Johnson, V. 
Kelly 

. Kelso 
Knickerbocker 
Kostohryz 

Larsen Otis 
Long Ozment 
Marsh Pappas 
McDonald Pauly 
McKasy Pelowski 
McPherson Poppenhagen 
Miller Quist 
Morrison Redalen 
Nelson, D. Richter 
Neuenschwander Riveness 
Olson, E. . Rose 
Omann Schafer 
Onnen Schreiber 
Orenstein Seaberg 

Those who voted in the negative were: 

Anderson, R. 
Battaglia 

Bauerly 
Beard 

Begich 
Bertram 

Brown 
Carlson, 1. 

Shaver 
Skoglund 
Stanius 
Sviggum 
Swenson 
Thiede 
Tjornhom 
Tompkins 
Trimble 
Uphus 

. Valento 
'" Voss 

Wagenius 
Waltman 

Carruthers 
Clark 
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Cooper Kahn Mione Price Solberg 
Dauner Kalis Munger Quinn Sparby 
Dawkins Kinkel Murphy Reding Steensma 
DeBlieck Kludt Nelson, C. Rest Tunheim 
Dorn Knuth Nelson, K. Rice Vellenfa 
Greenfield Krueger O'Connor Rodosovidl Wenze 
Jaros Lasley Ogren Rukavina Winter 
Jefferson Lieder Olsen, S. Sarna Wynia 
Jensen McEachern Olson, K. Scheid Spk. Vanasek 
Johnson, A. McLaughlin Osthoff Segal 
Johnson, R. Milbert Peterson Simoneau 

The motion prevailed and the amendment was adopted. 

Knickerbocker, Long and Clausnitzer moved to amend S. F. No. 
2565, as amended, as follows: 

Page 4, line 41, delete "$14,200,000" and insert "$9,700,000" 

Page 5, delete line 3 

Page 5, delete lines 27 to 33 

Page 12, delete section 21 

Renumber the sections in sequence 

Correct internal references 

Amend the title accordingly 

A roll call was requested and properly seconded. 

The question was laken on the Knickerbocker et al amendment 
and the roll was called. 

Wynia moved that those not voting be excused from voting. The 
motion prevailed. 

There were 58 yeas and 72 nays as follows: 

Those who voted in the affirmative were: 

Anderson, R. Dille Hugoson McKasy Quist 
Bennett Forsythe Jacobs McPherson Redalen 
Bishop Frederick Jennings Miller Reding 
Blatz Frerichs Jensen Morrison Richter 
Boo Gruenes Johnson, V. Olson, K. Rese 
Burger Gutknecht Knickerbocker Omann Schafer 
Carlson, D. Hartle Kostohryz Onnen Schreiber 
Clausnitzer Haukoos Long . Pauly Shaver 
Dempsey Heap Marsh Pelowski Stanius 
DeRaad Himle McDonald Poppenhagen Sviggum 
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Swenson 
Thiede 

Tjornhom 
Tompkins 
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Uphus 
Valento 

Voss 
Waltman 

Those who voted in the negative were: 

Anderson, G. 
Battaglia 
Bauerly 
Beard 
Begich 
Bertram 
Brown 
Carlson, L. 
Carruthers 
Clark 
Cooper 
Dauner 
Dawkins 
DeBlieck 
Dorn 

Greenfield 
Jaros 
Jefferson 
Joimson, R. 
Kahn 
Kalis 
Kelly 
Kelso 
Kinkel 
Kludt 
Knuth 
Krueger 
Larsen 
Lasley 
Lieder 

McEachern Osthoff 
McLaughlin Otis 
Milbert Pappas 
Minne Peterson 
Munger Price 
Murphy Quinn 
Nelson, C. Rest 
Nelson, D. Rice 
Nelson, K. Rodosovich . 
Neuenschwander Rukavina 
O'Connor Sarna 
Ogren Scheid 
Olsen, S. Seaberg 
Olson, E. Segal 
Orenstein Simoneau 

[77th Day 

Skoglund 
Solberg 
Sparby 
Steensma 
Trimble 
Tunheim 
Vellenga 
Wagenius 
Wenzel 
Winter 
Wynia 
Spk. V~nasek 

The motion did not prevail and the amendment was not adopted. 

Uphus, DeRaad and Redalen moved to amend S. F. No. 2565, as 
amended, as follo)"s: 

Page 4, after line 29, insert: 

"Sec. 9. [APPROPRIATION TRANS
FER FROM COMMERCE DEPART
MENT TO AGRICULTURAL 
PRODUCTS UTILIZATION FUND.] 

Of the money appropriated by Laws 
1987, chapter 15, section 10, subdivi
sion 1, clauses. (a) and (b), for purposes 
of program "It' in 1987 and program 
"B" in 1988 that remains unencum
bered on JUly 1, 1988, $6,500,000 is 
hereby transferred to the agricultural 
products utilization fund in Minnesota 
Statutes, section 1160.13, for use by 
the agricultural utilization reasearch 
institute. This appropriation must not 
cancel but remains available until ex
pended." 

Renumber accordingly 

Correct internal references accordingly . , 

Amend the title accordingly . 



77th Day] MONDAY, MARCH 28, 1988 10213 

A roll call was requested and properly seconded. 

The question was taken on the Uphus et al amendment and the 
roll was called. 

Krueger moved that those not voting be excused from voting. The 
motion prevailed. 

,There were 56 yeas and 74 nays as follows: 

Those who voted in the affirmative were: 

Anderson, R. Dille Johnson, V. Onnen 
Bennett Forsythe Knii%erbocker Ozment 
Bishop Frederick Marsh Pauly 
Blatz Frerichs McDonald . Poppenhagen 
Boo Gruenes McPherson' Quist 
BUrger Gutknecht Miller Redalen 
Carlson, D. Hartle Morrison Richter 
Clausnitzer Haukoos Nelson, C. Rose 
DeBlieck Heap Nelson, K. Schafer 
Dempsey Himle Olson, K. Schreiber 
DeRaad Hugoson Omann Seaberg 

Those who voted in the negative were: 

Anderson, G. 
Battaglia 
Bauerly 
Beard 
Begich 
Bertram 
Brown 
Carlson, L. 
Carruthers 
Clark 
Cooper 
Dauner 
Dawkins 
Dorn 
Greenfield 

Jacobs 
Jaros 
Jefferson 
Jensen 
Johnson, A. 
Johnson, R. 
Kahn 
Kalis 
Kelly 
Kelso 
Kinkel 
Kludt 
Knuth 
Kostohryz 
Krueger 

Larsen Orenstein 
Lasley Osthoff 
Lieder Otis 
Long Pappas 
McEachern Pelowski 
McLaughlin Peterson 
Milbert Price 
Minne Quinn 
Munger Reding 
Murphy Rest 
Nelson, D Rice 
Neuenschwander Ri veness 

. O'Connor Rodosovich 
Ogren Rukavina 
Olson, E. Sarna 

Shaver 
Stanius 
Steensma 
Sviggum 
Swenson 
Thiede 
Tjornhom 
Tompkins 
Uphus 
Valento 
Waltman 
Winter 

Scheid 
Segal 
Simoneau 
Skoglund 
Solberg 
Sparby 
Trimble 
Tunheim 
Vellenga 
Voss 
Wagenius 
Wenzel 
Wynia 
Spk. Vanasek 

The motion did not prevail and the amendment was not adopted. 

Schreiber moved to amend S. F No. 2565, as amended, as follows: 

Page 5, line 4, delete "(4)" and insert "(5)" 

Page 5, delete lines 27 to 36 

Page 6, delete lines 1 to 3 and insert: 

"The appropriation in clause (5) i;; available only for transfer to 
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the metropolitan council for light rail transit grants under section 
21." 

Page 12, delete lines 8 to 35 and insert: 

"Sec. 21. [473.168] rLIGHT RAIL TRANSIT; PLANNING AND 
DEVELOPMENT ASSISTANCE.] 

Subdivision L [GRANT PROGRAM.] The council shall establish 
and administer::. program of light rail transit grants as provided in 
this section. 

Subd. 2. [PURPOSE.] The grants may be used only for planning, 
reliminary engineering, design, and implementation of light rail 

transit faci ities. Grants may be made only for activities that are 
consistent with the council's transportation policy plan and that Will 
meet transportation needs identified !i,y the council. 

Subd. 3. [ELIGIBILITY; APPLICATION.] Regional rail authori
ties established under chapter 398A are eligible for grants. The 
council shall establish application requirements for the program. 

Subd. 4. [REGIONAL TRANSIT BOARD REVIEW.] Before.mak
~ an~ !(rant, the council shall submit the applic~to the 
regiona transit board for review and comment. 

Subd. 5. [LOCAL PARTICIPATION.] Grants may not exceed 50 
percent of the total cost ofthe activity for which !'c grant is awarded." 

Amend the title accordingly 

A roll call was requested and properly seconded. 

The question was taken on the Schreiber amendment and the roll 
was called. 

Wynia moved that those not voting be excused from voting. The 
motion prevailed. 

There were 47 yeas and 81 nays as follows: 

Those who voted in the affirmative were: 

Bennett DeRaad Heap McKasy Redalen 
Bishop Dille Hirnle McPherson Richter 
Blatz Frederick Hugoson Miller Schafer 
Boo Frerichs Jennings Morrison Schreiber 
Burger Gruenes Johnson, V. Omann Seaberg 
Carlson, D. Gutknecht Knickerbocker Onnen Shaver 
Clausnitzer Hartle Marsh Poppen hagen Starrius 
Dempsey Haukoos McDonald Quist Svigb'Um 
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Swenson 
Thiede 

Tjomhom 
Tompkins 
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Uphus 
Valento 

Waltman 

Those who voted in the negative were: 

Anderson, G. 
Battaglia 
Bauerly 
Beard 
Begich 
Bertram 
Brown 
Carlson, L. 
Carruthers 
Clark 
Cooper 
Dauner 
Dawkins 
DeBlieck 
Dom 
Forsythe 

Greentield 
Jacobs 
Jaros 
Jefferson 
Jensen 
Johnson, A. 
Johnson, R. 
Kahn 
Kalis 
Kelly 
Kelso 
Kinkel 
Kludt 
Knuth 
Kostohryz 
Krueger 

Larsen Olson, E. 
Lasley Olson, K. 
Lieder Orenstein 
McEachern Osthoff 
McLaughlin Otis 
Milberl Ozment 
Minne Pappas 
Munger Pelowski 
Murphy Peterson 
Nelson, C. price 
Nelson, D. Quinn, 
Nelson, K. Reding 
Neuenschwander Rest 
O'Connor Rice 
Ogren Rodosovich 
Olsen, S. Rukavina 
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Sarna 
Scheid 
Segal 
Simoneau 
Skoglund 
Solberg 
Sparby 
Steensma 
Trimble 
Tunheim 
Vel1enga 
voss 
Wagenius 
Wenzel 
Winter 
Wynia 
Spk. Vanasek 

The motion did not prevail and the amendment was not adopted. 

Schreiber moved to amend S. F. No. 2565, as amended, as foUows: 

Page 13, after line 15, insert: 

"Sec. 24. Minnesota Statutes 1987 Supplement, section 473.398, is 
amended to read: 

473.398 [TRANSIT NEEDS ASSESSMENT,] 

(a) The metropolitan council, the regional transit board, a re
gional rail authority or political subdivision, and the metropoTitan 
transit commission may not either separately or in combination 
expend or obligate any money from f*lhlie, S8aFees a state or 
metropolitan tax for stady, plam,ihg, desiga, preliminary eBglHeer 
ffig-,- engineering. acquisition, construction, or aHj" _ etheF fJHrpase 
related te operation of facilities for transporting passengers by cars 
operating on fixed rails, without express legislative authorization. 

(b) Before performing any further detailed work· on light rail 
transit, the regional transit board shaH complete the total assess
ment of transit service needs and markets for the metropolitan area 
and the implementation plan required by section 473.377, ·subdivi
sions 1 and "2. It may consider any mode of travel to serve identified 
needs and markets. . 

(c) Fallawing apprayal ef the implemeHtatiaH I*- by the ~ 
palitan ca""eil, as re'lHired by sectian 473.377, sH"divisian l, the 
l'cgisnal transit beam- may- eemmCRee eSFFiasF plsftsiag, eoasistiag 
ef preliminary engineering fuF geneml reate configumtion and 
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aligBmeats, st"tien leeatiens, medal intereenneeters, ami aeeess ef 
any medes inehuliBg light rail transit, Hw the eeffiaer Between the 
aevmtewns ef Minneapelis ami Sk Pam if the aee<Is assessment ami 
implementatien plan sa previae. It Hlfl:)' Hti-H;,e f"i'rate SF fl'lhlie 
Hmds te <Ie thls werIr. 

W The board shall report to the legislature by December 1, 1986, 
on the needs, alternative transit systems, and services considered 
and recommendations for implementation, costs, alternative sources 
of financing, and preferred financing sources." 

A roll call was requested and properly seconded. 

The question was taken on the &hreiber amendment and the roll 
was called. 

Otis moved that those not voting be excused from voting. The 
motion prevailed. 

There were 54 yeas and 77 nays as follows: 

Those who voted in the affirmative were: 

Bishop 
Blatz 
Boo 
Burger 
Clausnitzer 
Dempsey 
DcRaad 
Dille 
Dorn 
Forsythe 
Frederick 

Frerichs 
Gruenes 
Gutknecht 
Haukoos 
Heap 
Himle 
Hugoson 
Jacobs 
Jennings 
Johnson, V 
Knickerbocker 

Kostohryz 
Long 
Marsh 
McDonald 
McKasy 
McPherson 
Miller 
Morrison 
Omann 
Onnen 
Pauly 

Poppenhagen 
Quist 
Redalen 
Richter 
Rnse 
Schafer 
Schreiber 
Seaberg 
Shaver 
Stallius 
Steensma 

Those who voted in the negative were: 

Anderson, G. 
Battaglia 
Bauerly 
Beard 
Begich 
Bennett 
Bertram 
Brown 
Carlson, D. 
Carlson, L. 
Carruthers 
Clark 
Cooper 
Dauner 
Dawkins 
DeBlieck 

Greenfield 
Hartle 
Jaros 
Jefferson 
Jensen 
Johnson, A. 
Johnson, R. 
Kahn 
Kalis 
Kelly 
Kelso 
Kinkel 
Kludt 
Knuth 
Krueger 
Larsen 

Lasley Olson, K. 
Lieder Orenstein 
McEachern Osthoff 
McLaughlin Otis 
Milbert Ozment 
Minne Pappas 
Munger Pelowski 
Murphy Peterson 
Nelson, C. Price 
Nelson, D. Quinn 
Nelson, K. Reding 
Neuenschwander Rest 
O'Connor Rice 
Ogren Riveness 
Ols~n, S. Rodosovich 
Olsori, E. Rukavina 

Sviggum 
Swenson 
Thiede 
'I]ornhom 
Tompkins 
Uphus 
Valento 
Voss 
WalLman 
Winter 

Sarna 
Scheid 
Segal 
Simoneau 
Skoglund 
Solberg 
Trimble 
Tunheim 
Vellenga 
Wagenius 
Wenzel 
Wynia 
Spk. Vanasek 

The motion did not prevail and the amendment was not adopted. 
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Schreiber moved to amend S. F. No. 2565, as amended, as follows: 

Page 13, after line 31, insert: 

"Sec. 27. [REPEALER.] 

Minnesota Statutes 19861 section 473.398; and Minnesota Stat
utes 1987 Supplement, sectIOn 473.17, are repealed." 

A roll call was requested and properly seconded. 

McDonald offered an amendment to the Schreiber amendment to 
S. F. No. 2565, as amended. 

POINT OF ORDER 

Simoneau raised a point of order pursuant to rule 3.9 that the 
McDonald amendment to the Schreiber amendment was not in 
order. The Speaker ruled the point of order well taken and the 
amendment to the amendment out of order. 

The question recurred on the Schreiber amendment and the roll 
was called . 

. Otis moved that those not voting be excused from voting. The 
motion prevailed. 

There were 44 yeas and 81 nays as follows: 

Those who voted in the affirmative were: 

Bishop Frederick Knickerbocker Pauly Sviggum 
Blatz Frerichs Long Poppenhagen Swenson 
Boo Gruenes Marsh Quist Thiede 
Burger Gutknecht McDonald Redalen Tjornhom 
Clausnitzer Haukoos McKasy Richter Tompkins 

" Dempsey Hea~ McPherson !Wse Uphus 
DeRaad Rime Morrison Schafer Valenta 
Dille Hugoson OmanD Schreiber . Waltman 
Forsythe Johnson, V. Onnen Shaver 

Those who voted in the negative were: 

Anderson, G. Carlson, L. Greenfield Johnson, R. Kostohryz 
Battaglia Carruthers Hartle Kahn Krueger 
Beard Clark Jacobs Kalis Larsen 
Begich Cooper Jaros Kelly Lasley 
Bennett Dauner Jefferson Kelso Lieder 
Bertram Dawkins Jennings Kinkel McEachern 
Brown DeBlieck Jensen Kludt McLaughlin 
Carlson, D. Dorn Johnson, A. Knuth Milbert 
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Minne Olson, E. 
Murphy Olson; K. 
Nelson, C. Orenstein 
Nelson, D. Osthoff 
Nelson, K. Otis 
Neuenschwander Ozment 
O'Connor Pappas 
Ogren Pelowski 
Olsen, S. Peterson 
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Price 
Quinn 
Reding 
Rest 
Rice 
Rodosovich 
Rukavina 
Sarna 
Scheid 

Segal 
Simoneau 
Skoglund 
Solberg 
Stanius 
Steensma 
Trimble 
Tunheim 
Vellenga 

[77th Day 

Voss 
Wagenius 
Wenzel 
Winter 
Spk. Vanasek 

The motion did not prevail and the amendment was not adopted; 

Kelly moved to amend S. F. No. 2565, as amended, as follows: 

Page 12, line 31, after the period insert "The commissioner may 
not distribute more than 60 percent of the avau.able funds to a single 
recipient." 

The motion prevailed and the amendment was adopted. 

Haukoos, Valento and Dempsey offered an amendment to S. F. No. 
2565, as amended. 

POINT OF ORDER 

Rice raised a point of order pursuant to rule 3.9 that the Haukoos 
et al amendment was not in order. The Speaker ruled the point of 
order well taken and the amendment out of order. 

Valento moved to amend S. F. No. 2565, as amended, as follows: 

Page 12, line 29. after Hengin~ering," insert "and" 

Page 12, line 29, delete ", and construction" 

. A roll call was requested and properly seconded. 

The question was taken on the Valento amendment and the roll 
was called. 

Wynia moved that those not voting be excused from voting. The 
motion prevailed. 

There were 46 yeas and 79 nays as follows: 

Those who voted in the affirmative were: 
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Bennett 
Bishop 
Burger 
Carlson, D. 
Clausnitzer 
Dempsey 
DeRaad 
Dille 
Forsythe 
Frederick 
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Frerichs 
Gruenes 
Gutknecht 
Haukoos 
Heap 
Himle 
Hugoson 
Johnson, V. 
Knickerbocker 
Long 

Marsh 
McDonald 
McKasy 
McPherson 
Miller 
Morrison 
Omann 
Onnen 
Pauly 
Poppenhagen 

Quist 
Redalen 
Richter 
Rose 
Schafer 
Schreiber 
Seaberg 
Shaver 
Stanius 
Sviggum 

Those who voted in the negative were: 

Anderson, G. 
Battaglia 
Bauerly 
Beard 
Begich 
Bertram 
Brown 
Carlson, L. 
Carruthers 
Clark 
Cooper 
Dauner 
Dawkins 
DeBlieck 
Dorn 
Greenfield 

Jacobs 
Jaros 
Jefferson 
Jensen 
Johnson, A. 
Johnson, R. 
Kahn 
Kalis 
Kelly 
Kelso 
Kinkel 
Kludt 
Knuth 
Koswhryz 
Larsen 
Lasley 

Lieder Orenstein 
McEachern Osthoff 
McLaughlin Otis 
Milbert Ozment 
Minne Pappas 
Munger Pelowski 
Murphy Peterson 
Nelson, C. Price 
Nelson, D. Quinn 
Nelson, K. Reding 
Neuenschwander Rest 
O'Connor Rice 
Ogren Rodosovich 
Olsen, S, Rukavina 
Olson, E. Sarna 
Olson, K. Scheid 
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Thiede 
Tjomhom 
Tompkins 
Uphus 
Valenta 
Waltman 

Segal 
Simoneau 
Skoglund 
Solberg 
Sparby 
Steensma 
Trimble 
Tunheim 
Vellenga 
Voss 
Wagenius 
Wenzel 
Winter 
Wynia 
Spk. Vanasek 

The motion did not prevail and the amendment was not adopted. 

Osthoff moved to amend S. F No. 2565, as amended, as follows: 

Page 13, after line 29, insert: 

"Sec. 26. [METROPOLITAN COUNCIL.] 

The council created!!.Y section 473.123 sunsets effective January 
h 1990." 

Renumber the remaining sections 

The motion did not prevail and the amendment was not adopted. 

S. F No. 2565, A bill for an act relating to the organization and 
operation of state government; appropriating money for the depart
ment of transportation and other agencies with certain conditions; 
amending Minnesota Statutes 1986, section 84B.ll, subdivision 2. 

The bill was read for the third time, as amended, and placed upon 
its final passage. 

The question was taken on the passage of the bill and the roll was 
called. 
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Wynia moved that those not voting be excused from voting. The 
motion preva.iled. 

There were 94 yeas and 38 nays as follows: 

Those who voted in the affirmative were: 

Anderson, G. 
Anderson, R. 
Battaglia 
Bauerly 
Beard 
Begich 
Bertram 
Blatz 
Bro'Nl1 
Carlson, D. 
Carlson, L. 
Ca'rruthers 
Clark 
Cooper 
Dauner 
Dawkins 
DeBlieck 
Dorn 
Greenfield 

Hartle 
Himle 
Jacobs 
Jaros 
Jefferson 
Jensen 
Johnson, A. 
Johnson, R. 
Johnson, V. 
Kahn 
Kalis 
Kally 
Kelso 
Kinkel 
Kludt 
Knuth 
Kostohryz 
Krueger 
Larsen 

Lasley Osthoff 
Lieder Otis 
McEachern Ozment 
McLaughlin Pappas 
Milbert Pelowski 
Minne Peterson 
Munger Price 
Murphy Quinn 
Nelson, C. Redalen 
Nelson, D. Reding 
Nelson, K. Rest 
Neuenschwander Rice 
O'Connor. Riveness 
Ogren Rodosovich 
Olsen, S. . Rukavina 
Olson, E. Sarna 
Olson, K. Scheid 
Omann Seaberg 
Orenstein Segal 

Those who voted in the negative were: 

Bennett Forsythe Jennings Onnen 
Bishop Frederick Knicker~ocker Pauly 
Boo Frerichs Marsh Poppenhagen 
Burger Gruenes. McDonald Quist 
Clausnitzer Gutknecht McKasy Richter 
Dempsey Haukoos McPherson Rose 
DeRaad Heap Miller Schafer 
Dille Hugoson Morrison Schreiber 

Simoneau 
Skoglund 
Solberg 
Sparby 
Starrius 
Steensma 
Swenson 
Tjornhom 
Trimble 
Tunheim 
Uphus 
Vellenga 
Voss 
Wagenius 
'A'€nzel 
Winter 
Wynia 
Spk. Vanasek 

Shaver 
Sviggum 
Thiede 
Tompkins 
Valento 
Waltman 

The bill was passed, as amended, and its title agreed to. 

McDonald was excused for the remainder of today's session. 

ANNOUNCEMENTS BY THE SPEAKER 

The Speaker announced the appointment of the following mem
bers of the House to a Conference Committee on H. F. No. 1817: 

Stanius, Neuenschwander and Reding. 

The Speaker announced the appointment of the following mem
bers of the House to a Conference Committee on H. F. No. 1846: 

Price, Bishop and Beard. 
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The Speaker announced the appointment of the following mem
berR of the House to a Conference Committee on H. F. No. 2245: 

Nelson, K.; McEachern; Vellenga; Bauerly and Ozment. 

The Speaker announced the appointment of the following mem
bers of the House to a Conference Committee on S. F. No. 321: 

Jacobs, Carruthers and Dempsey. 

The Speaker announced the appointment of the following mem
bers of the House to a Conference Committee on S. F. No. 1622: 

Sparby, Wenzel and Steensma. 

The Speaker announced the appointment of the following mem
bers of the House to a Conference Committee on S. F. No. 1711: 

Ogren; Carlson, D., and Solberg. 

SPECIAL ORDERS 

S. F. No. 1875 was reported to the House. 

McLaughlin moved that S. F. No. 1875 be continued on Special 
Orders for one day. The motion prevailed. 

S. F No. 2137 was reported to the House. 

Kelso moved that S. F. No. 2137 be continued on Special Orders for 
one day. The motion prevailed. 

S. F. No. 1646 was reported to the House. 

DeBlieck moved that S. F. No. 1646 be continued on Special Orders 
for one day. The motion prevailed. 

S. F. No. 1686 was reported to the House. 

Brown moved that S. F. No. 1686 be continued on Special Orders 
for one day. The motion prevailed. 
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Otis was excused for the remainder of today's session. 

H. F. No. 1493 was reported to the House. 

Kelly moved to amend H. F. No. 1493, the first engrossment, as 
follows: 

Page 4, after line 21, insert: 

"Sec. 3. [549.261 [FILING; ATTORNEY FEE AGREEMENTS 
AND ACCOUNTINGS.] 

Each attorn.ey who represents a party in ~ lawsuit must file two 
copies of the fee agreement between the attorney and the ~ 
along with the initial pleadings in the case. When the case ~ 
resolved, each attorney must file with the court two copies of "" final 
accounting of the fee and the number of hours worked on the case. 
One "QP.Y of each must be kept with other documents in the case 
record for review !!.y the court and the other "QP.Y of each must be 
kept!!'y the district court ildrillnistrator tOgeTher with other such fee 
agreements and final accountings. Each district court administrator 
shall make the file of attorney fee agreements and final accountings 
available to the commission created in section 5." 

Page 4, line 22, delete "3" and insert "4" 

Page 5, line 10, delete "4" and insert "5" 

Page 5, line 18, delete "5" and insert "6" 

Page 5, line 20, delete "6" and insert "7" 

Page 5, line 21, delete "and ~" and insert "1 3, and 1" 

Page 5, line 22, delete "i( and insert "~" 

Dempsey moved to amend the Kelly amendment to H. F. No. 1493, 
the first engrossment, as follows: 

Page 1, line 6, after "in a" insert "civil" and after "lawsuit" insert 
"seeking damages as compensation for personal injury or wrongful 
death" 

The motion did not prevail and the amendment to the amendment 
was not adopted. 

The question recurred on the adoption of the Kelly amendment to 
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H. F. No. 1493, the first engrossment. The motion did not prevail and 
the amendment was not adopted. 

Voss, Simoneau, Sviggum and Schreiber moved to amend H. F. No. 
1493, the first engrossment, as follows: 

Pages 4 and 5, delete section 3 and insert: 

"Sec. 3. Minnesota Statutes 1986, section 604.02, subdivision 1, is 
amended to read: 

Subdivision 1. When two or more persons are jointly liable, 
contributions to awards shall be in proportion to the percentage of 
fault attributable to each, except that each is jointly and severally 
liable for the whole award. If the state '*' a munieipality as eefined 
in seetien ~ is jeffitIy liahle, and its Except in cases where 
liability arises under chapters 18B - pesticide control, 115 - water 
pollution control, 115A - waste management, 115B : envITonmental 
response and liability, 115C : leaking underground storage tanks, 
and 299E : pipeline safety, public nuisance law for damage to the 
environment or the public health, any other environmental or 
public health law, or any environmental or public health ordinance 
or program of ~ municipality as defined in section 466.01, if ~ 
person's fault is less than 35 percent, it that person is jointly and 
severally liable for an amount no greater than twice the amount of 
fault. 

Sec. 4. Minnesota Statutes 1986, section 604.02, is amended by 
adding a subdivision to read: 

Subd. 1a. "Person" includes the state or ~ municipality as defined 
in section 466.01." 

Renumber the sections in sequence 

Correct the internal references 

Amend the title as follows: 

Page 1, line 6, after "1" insert ", and by adding a subdivision" 

A roll call was requested and properly seconded. 

Voss moved to amend the Voss et al amendment to H. F. No. 1493, 
the first engrossment, as follows: 

Page 1, after line 21, insert: 
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"Joint liability shall be imposed on all who consciously and 
deliberately pursue !'c common plan or design to commIt a tortious 
act, and actively take Eart in it." 

The motion prevailed and the amendment to the amendment was 
adopted. 

The question recurred on the Voss et al amendment, as amended, 
and the roll was called. 

Wynia moved that those not voting be excused from voting. The 
motion prevailed. 

There were 63 yeas and 66 nays as follows: 

Those who voted in the affirmative were: 

Anderson, G. 
Anderson, R. 
Bennett 
Bertram 
Blatz 
Boo 
Burger 
Carlson, D. 
Clausnitzer 
DeRaad 
Dille 
Dom 
Forsythe 

Frederick 
Frerichs 
Gutknecht 
Hartle 
HaukooH 
Heap 
Himle 
Hugoson 
Johnson, V. 
Kalis 
Kelso 
Knickerbocker 
Larsen 

Lieder Onnen 
Marsh Ozment 
McKasy Pappas 
McPherson Pauly 
Miller Poppenhagen 
Minne Quist 
Morrison Redalen 
Murphy Reding 
Nelson, K. Richter 
Neuenschwander Rose 
Olsen, S. Schafer 
Olson, E. Schreiber 
Omann Seaberg 

Those who voted in the negative were: 

BallagJia Dempsey Knuth Orenstein 
Bauerly Greenfield Kostohryz Osthoff 
Beard Gruenes Krueger Pelowski 
Begich Jacobs Lasley Peterson 
Bishop Jaros Long Price 
Brown Jefferson McEachern Quinn 
Carlson, L. Jennings McLaughlin Rest 
Carruthers Jensen Milbert Rice 
Clark Johnson, A. Munger Riveness 
Cooper Johnson, R. Nelson, C. Rodosovich 
Dauner Kahn Nelson, D. Rukavina 
Dawkins Kinkel Ogren Scheid 
DeBlicck Kludt Olson, K. Shaver 

Segal 
Simoneau 
Stanins 
Sviggum 
Thiede 
,!)ornhom 
Tompkins 
Uphus 
Valento 
'-'>ss 
Waltman 

Skoglund 
Solberg 
Sparby 
Steensma 
Swenson 
Trimble 
Tunheim 
Vellenga 
Wagenius 
\'klle 
Wenzel 
Winter 
Wynia 
Spk. Vanasek 

The motion did not prevail and the amendment, as amended, was 
not adopted. 

Simoneau; Olsen, S., and Clausnitzer moved to amend H. F. No. 
1493, the first engrossment, as follows: 

Page 5, after line 9, insert: 
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"Sec. 4. Minnesota Statutes 1986, section 548.36, subdivision 1, is 
amended to read: 

Subdivision 1. [DEFINITION.] For purposes of this section, "col
lateral sources" means payments related to the injury or disability 
in question which have already been paid or which are substantially 
certain to be payable ffia<Ie to the plaintiff, or on the plaintiffs 
behalf which are calculated up to the date of the verdict, by or 
pursuant to: -

(1) a federal, state, or local income disability or workers' compen
sation act; or other public program providing medical expenses, 
disability payments, or similar benefits; 

(2) health, accident and sickness, or automobile accident insur
ance or liability insurance that provides health benefits or income 
disability coverage; except life insurance benefits available to the 
plaintiff, wbether purchased by the plaintiff or provided by others, 
payments made pursuant to the United States Social Security Act, 
or pension payments; 

(3) a contract or agreement of a group, organization, partnership, 
or corporation to provide, pay for, or reimburse the costs of hospital, 
medical, dental or other health care services; or 

(4) a contractual or voluntary wage continuation plan provided by 
employers or any other system intended to provide wages during a 
period of disability, except benefits received from a private disability 
insurance policy where the premiums were wholly paid for by the 
plaintiff." 

Renumber remaining sections 

A roll call was requested and properly seconded. 

The question was taken on the Simoneau et al amendment and 
the roll was called. 

Wynia moved that those not voting be excused from voting. The 
motion prevailed. 

There were 63 yeas and 67 nays as follows: 

Those who voted in the affirmative were: 

Anderson, G. Clansnitzer Frerichs Himle Larsen 
Anderson, R. DeRaad Gruenes Hugoson Lieder 
Bennett Dille Gutknecht Johnson, V. Marsh 
Blatz Dorn Hartle Kalis McKasy 
Boo .Forsythe Haukoos Knickerbocker McPherson 
Carlson, D. .Frederick Heap Kostohryz Miller 
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Minne Onnen 
Morrison Ozment 
Nelson, K. Pauly 
Neuenschwander Poppenhagcn 

Richter 
Rodosovich 
IWse 
Sarna 
Schafer 
Schreiber 
Seaberg 

Segal 
Shaver 
Simoneau 
Stanius 
Sviggum 
Thiede 
Tjornhom 

Olsen, S. Quist 
Olson, E. Redalen 

·Omann Reding 

Those who voted in the negative were: 

Battaglia 
Bauerly 
Beard 
Bcgich 
Bishop 
Brown 
Burger 
Carlson, L. 
Carruthers 
Clark 
Cooper 
Dauner 
Dawkins 
DeBlieck 

Dempsey 
Greenfield 
Jacobs 
Jaros 
Jefferson 
Jennings 
Jensen 
Johnson,A. 
Johnson, R. 
Kahn 
Kelly 
Kelso 
Kinkel 
Kludt 

Knuth 
Krueger 
Lasley 
Long 
McEachern 
McLaughlin 
Milbert 
Munger 
Murphy 
Nelson, C. 
Nelson, D. 
O'Connor 
Ogren 
Olson, K. 

Orenstein 
Osthoff 
Pappas 
Pelowski 
Peterson 
Price 
Quinn 
Rest 
Rice 
Riveness 
Rukavina 
Scheid 
Skoglund 
Solberg 

[77th Day 

Uphus 
Valento 
Voss 
Waltman 
Welle 

Sparhy 
Steensma 
Swenson 
Trimble 
Tunheim 
Vellenga 
Wagenius 
Wenzel 
Winter 
Wynia 
Spk Vanasek 

The motion did not prevail and the amendment was not adopted. 

Voss and Redalen moved to amend H. F. No. 1493, the first 
engrossment, as follows: 

Page 1, after line 12, insert: 

"Section 1. Minnesota Statutes 1986, section 549.01, is amended 
to read: 

549.01 [AGREEMENT AS TO FEES OF ATTORNEY] 

Subdivision 1. IRIGHT; COSTS.] Except as provided in subdivi
sion 2, a party-shall have an unrestricted right to agree with an 
attorney as to compensation for services, and the measure and mode 
thereof; but certain sums may be allowed to the prevailing party for 
expenses in an action, which are termed costs. 

Subd. 2. [CONTINGENCY FEES; SCHEDULES.] (a) In a claim or 
civil action seeking damages as compensation for perSollannjury or 
wrongful death the attorney for the claimant may contract for !'o fee 
to be paid contingent u'd0n and as !'o percentage of: (1) damages 
awarded according to!'o etermination!!'y' the trier of fact; or (2) 
amounts received according to !'o settlement agreement. 

(b) In a contingency fee arrangement the fee must be the exclusive 
method for payment of the attorney for the Claimant and must not be 
more than an amount equal to !'o percentage of the award or 
settlement amount as follows: (1) 33'1" percent of the first $2OQ,OOO; 
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(2) 20 percent of the next $200,000; (3) ten percent of the next 
$400,000; and (4) five percent of any amount that is ~more than 
$800,000." - -- --

Renumber the sections in sequence 

Correct internal references 

Amend the title as follows: 

Page 1, line 2, after the semicolon insert "making contingency fees 
subject to a schedule;" 

Page 1, line 6, delete "section" and insert "sections 549.01; and" 

A roll call was requested and properly seconded. 

The question was taken on the Voss and Redalen amendment and 
the roll was called. 

Wynia moved that those not voting be excused from voting. The 
motion prevailed. 

There were 54 yeas and 75 nays as follows: 

Those who voted in the affirmative were: 

Anderson, G. Gutknecht McPherson Pappas Skoglund 
Anderson, R. Hartle Miller Pauly Thiede 
Bauerly Haukoos Minne Poppenhagen Tompkins 
Bertram Heap Morrison Quist Trimble 
Boo . Hugoson Nelson, D . Redalen Tunheim 
Carlson, D. Johnson, V. Nelson, K. Reding Uphus 
Dauner Kelso Neuenschwander Rest Valenta 
DeRaad Knuth Olson, E. Richter Voss 
Dille Kostohryz Olson, K. Rose Waltman 
Frederick Larsen Omann Schafer Winter 

-Gruenes Marsh Ozment . Simoneau 

Those who voted in the negative were: 

Battaglia Dempsey Kelly Nelson, C. Sarna 
Beard Dorn Kinkel O'Connor Scheid 
Begich Forsythe Kludt Ogren Schreiber 
Bennett .Frerichs Knickerbocker Olsen, S. Seaberg 
Bishop Greentield Krueger Orenstein Segal 
Blatz Himle Lasley Osthoff Shaver 
Brown Jacobs Lieder Pelowski Solberg 
Burger Jefferson Long Peterson Sparby 
Carlson, L. Jennings McEachern Price Stanius 
Carruthers Jensen McKasy ·Quinn Steensma 
Clausnitzer Johnson, A. McLaughlin Rice Sviggum 
Cooper Johnson, R. Milbert Riveness Swenson 
Dawkins Kahn Munger Rodosovich Tjornhom 
DeBlieck Kalis Murphy Rukavina Vellenga 
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Wagenius Welle 'Wenzel Wynia Spk. Vanasek 

The motion did not prevail and the amendment was not adopted. 

Kalis and Schreiber moved to amend H. F No. 1493, the first 
engrossment, as follows: 

Page 4, line 36, delete "ten" and insert "15" 

Page 5, line 1, delete "ten" and insert "four" 

A roll call was requested and properly seconded. 

The question was taken on the Kalis and Schreiber amendment 
and the roll was called. 

Wynia moved that those not voting be excused from voting. The 
moti:)n prevailed. 

There were 88 yeas and 43 nays as follows: 

Those who voted in the affirmative were: 

Anderson, G. 
Anderson, R. 
Bauerly 
Bennett 
Bertram 
Bishop 
Blatz 
Boo 
Burger 
Carlson, D. 
Clausnitzer 
Cooper 
Dauner 
DeRaad 
Dille 
Dom 
Forsythe 
Frederick 

Frerichs 
Gruenes 
Gutknecht 
Hartle 
Haukoos 
Heap 
Himle 
Hugoson 
Jaros . 
Jennings 
Jensen 
Johnson, A. 
Johnson, R. 
Johnson, V 
Kalis 
Kelly 
Kelso 
Kinkel 

Knickerbocker Omann 
Knuth Onnen 
Kostohryz Ozment 
Krueger Pappas 
Larsen Pauly 
Lieder Poppenhagen 
Marsh Quist 
McKasy Redalen 
McPherson Reding 
Miller Richter 
Minne Rodosovich 
Morrison Rose 
Nelson, C Schafer 
Nelson, K Schreiber 

. Neuenschwander Seaberg 
Olsen, S. Segal 
Olson, E. Shaver 
Olson, K. Simoneau 

Those who voted in the negative were: 

Battaglia Dempsey Milbert Peterson 
Beard Greenfield Munger Price 
Regich Jacobs Murphy Quinn 
Brown Jefferson Nelson, D. Rest 
Carlson, L. Kahn O'Connor Rice 
Carruthers Kludt Ogren Riveness 
Clark Lasley 'Orenstein Rukavina 
Dawkins Long Osthoff Sarna 
DeBlieck McLaughlin Pelowski Scheid 

Skoglund 
Solberg 
Starrius 
Steensma 
Sviggum 
Thiede 
Tjornhom 
Tompkins 
Trimble 
Uphus 
Valento 
Vellenga 
Voss 
Waltman 
Welle 
Winter 

Sparby 
Swenson 
Tunheim 
Wagenius 
Wenzel 
Wynia 
Spk. Vanasek 

The motion prevailed and the amendment was adopted. 
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Anderson, G" moved to amend H. F No. 1493, the first engross
ment, as amended, as follows: 

Page 5, after line 9, insert: 

"Sec. 4. Minnesota Statutes 1986, section 604.02, is amended by 
adding a subdivision to read: 

Subd. '!." [ATTORNEY FEES.] When the portion of damages for 
which a defendant is liable under section 604.01 is uncollectible and 
when joint and several liallilltY under section 604.02 applies, the 
uncollectible portion of the damages may not be included in the 
amount on which attorney contingency fees are calculated, whether 
or not all or a portion of the uncollectible damages is paid by another 
defendant. Prior to the application of joint and several liability, the 
uncollectible damages must be reduced ~ the amount that would 
have been paid in attorney contingency fees." 

Renumber the sections in sequence 

Page 5, line 22, delete "§." and insert -"it 

A roll call was requested and properly seconded. 

The question was taken on the Anderson, G., amendment and the 
roll was called. 

Wynia moved that those not voting be excused from voting. The 
motion prevailed. 

There were 33 yeas and 94 nays as follows: 

Those who voted in the affirmative were: 

Anderson, G. 
Anderson, R. 
Blatz 
Boo 
Carlson, D. 
Clausnitzer 
DeRaad 

Dille 
Frederick 
Gutknecht 
Haukoos 
Himle 
Hugoson 
Jennings 

Johnson, V Olson, E. 
Marsh Pauly 
Miller Poppenhagen 
Nelson, C. Redalen 
Nelson, K. Rose 
Neuenschwander Schafer 
Olsen, S. Schreiber 

Those who voted in the negative were: 

Battaglia Carlson, L. Forsythe JohnSon, A. 
Bauerly Carruthers Frerichs Johnson, R. 
Beard Clark Greenfield Kahn 
Begich Cooper Gruencs Kalis 
BellllCtt Dauner Hartle Kelly 
Bertram Dawkins Heap Kelso 
Bishop DeBlieck Jacobs Kinkel 
Brown Dempsey Jefferson Kludt 
Burger Dorn Jensen Knickerbocker 

Simoneau 
Thiede 
Tompkins 
Valento 
Voss 

Kl'mth 
Kostohryz 
Krueger 
Larsen 
Lasley 
Lieder 
Long 
McEachern 
McKasy 
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McLaughlin Omano Reding Shaver Tunheim 
McPherson Onnen Rest Skoglund Uphus 
Milbert Orenstein Rice Solberg Vellenga 
Mione Osthoff Riveness Sparby' Wagenius 
Munger Pappas Rodosovich Stanius Welle 
Murphy Pelowski Rukavina Steensma Wenzel 
Nelson, D. Peterson Sarna Sviggum Winter 
O'Connor Price Scheid Swenson Wynia 
Ogren Quinn Seaberg Tjornhom Spk. Vanasek 
Olson, K. Quist Segal Trimble 

The motion did not prevail and the amendment was not adopted. 

Olsen, S., moved to amend H. F. No. 1493, the first engrossment, 
as amended, as follows: 

Page 3, after line 35, insert: 

"Sec. 2. Minnesota Statutes 1986, section 549.23, is amended to 
read: 

549.23 [INTf.NGIBLE NONECONOMIC LOSSES; LIMITA
TIONS.) 

Subdivision 1. [DEFINITION.] For purposes of this section, "ffi
taNgible J.es&!. "noneconomic loss" means embarrassment, emotional 
distress, and loss of consortiumo Intangible less <lees _ inchiae 
pain, disability"" and disfigurement. 

Subd .. 2. [LIMITATION.) In civil actions, whether based on con- . 
tract or tort, the amount of damages per person for iRtangible 
noneconomic losses may not exceed $400,000 $500,000. 

Subd. 3. [JURY NOT INFORMED OF LIMITATION.) The court 
may not inform the jury of the existence of the limitation in 
subdivision 2. 

Subd. 4. [NOT NEW ACTION.) This section does not create a new 
cause of action for iFitaagible noneconomic loss." 

Renumber the remaining sections 

Correct internal references 

Amend the title as follows: 

Page 1, :line 6, delete "section" and insert "sections 549.23; and" 

A roll call was requested and properly seconded. 
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The question was taken on the Olsen, S., amendment and the roll 
was called. . 

Wynia moved that those not voting be excused from voting. The 
motion prevailed. 

There were 29 yeas and 99 nays as follows: 

Those who voted in the affirmative were: 

Anderson, G. 
Anderson, R. 
Blatz 
Boo 
DeRaad 
Forsythe 

Frederick 
Frerichs 
Gutknecht 
Hartle 
Haukoos 
Heap 

Knickerbocker 
Marsh 
Olsen, S. 
Olson, E. 
Onnen 
Ozment 

Pauly 
Redalen 
Reding 
Schreiber 
Segal 
Simoneau 

Those who voted in the negative were: 

Battaglia 
Bauerly 
Beard 
Begich 
Bennett 
Bertram 
Brown 
Burger 
Carlson, D. 
Carlson, L. 
Carruthers 
Clark 
Clausnitzer 
Cooper 
Dauner 
Dawkins 
DeBlieck 
Dempsey 
Dille 
Dom 

Greenfield 
Gruenes 
Hugoson 
Jacobs 
Jaros 
Jefferson 
Jennings 
Jensen 
Johnson, A. 
Johnson, R. 
Johnson, V. 
Kahn 
Kalis 
Kelly 
Kelso' 
Kinkel 
Kludt 
Knuth 
Kostohryz 
Krueger 

Larsen Omann 
Lasley Orenstein 
Lieder Osthoff' 
Long Pappas 
McEachern Pelowski 
McLaughlin Peterson 
McPherson Popjtenhagen 
Milbert Price 
Miller Quinn 
Minne Quist 
Morrison Rest 
Munger Richter 
Murphy Riveness 
Nelson, C. Rodosovich 
Nelson, D. Rose 
Nelson, K. Rukavina 
Neuenschwander Sarna 
O'Connor Schafer 
Ogren Scheid 
Olson, K. Seaberg 

Sviggum 
Uphus 
Valento 
Voss 
Welle 

Shaver 
Skoglund 
Solberg 
Sparby 
Stanius 
Steensma 
Swenson 
Thiede 
Tjornhom 
Tompkins 
'rrimble 
Tunheim 
Vellenga 
Wagenius 
Waltman 
Wenzel 
Winter 
Wynia 
Spk. Vanasek 

The motion did not prevail and the amendment was not adopted. 

Larsen; Neuenschwander; Carlson, D., and Poppenhagen moved to 
amend H. F. No. 1493, the first engrossment,.as amended, as follows: 

Page 1, after line 12, insert: 

"Section 1. Minnesota Statutes 1986, section 549.01, is amended 
toread: 

549.01 [AGREEMENT AS TO FEES.oF ATTORNEY] 

Subdivision 1. [RIGHT; COSTS.] Except as provided in subdivi
sion 2, a party shall have an unrestricted right to agree with an 
attorney as to compensation for services, and the measure and mode 
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thereof; but certain sums may be allowed to the prevailing party for 
. expenses in an action, which are termed costs. 

Subd. 2. [CONTINGENCY FEES; SCHEDULES.] (a) In a claim or 
civil action seeking damages as compensation for personalinjury or 
wrongful death the attorney for the claimant may contract for "'. fee 
to be paid contingent upon and as "'. percentage of: (1) damages 
awarded according to "'. determination !:>.l' the trier of fact; or (2) 
amounts received according to ~ settlement agreement. 

(b) In a contingency fee arrangement the fee must be the exclusive 
method for payment of the attorney for the claimant and must not he 
more than an amount equal to "'. percentage of the award or 
settlement amount as follows: (1) 40 percent of the firsf$l50,000; (2) 
25 percent of the next $850,000; and (3) 20 percent of any amount 
that !.'" more than $1,000,000." 

Renumber the sections in sequence 

Correct internal references 

Amend the title as follows: 

Page 1, line 2, after the semicolon insert "making contingency fees 
subject to a schedule;" 

Page 1, line 6, delete "section" and insert "sections 549.01; and" 

A roll call was requested and properly seconded. 

The question was taken on the Larsen et al amendment and the 
roll was called. 

Wynia moved that those not voting be excused from voting. The 
motion prevailed. 

There were 62 yeas and 70 nays as follows: 

Those who voted in the affirmative were: 

Anderson, G. Dille Hugoson Marsh Omano 
Anderson, R. Frederick Jennings McPherson Onnen 
Blatz Frerichs Johnson, A. Miller Ozment 
Boo Gruenes Johnson, V. Minne Pappas 
Carlson, D. Gutknecht Kelso Nelson, D. Pauly 
Clark Hartle Knuth Nelson, K. Poppenhagen 
Clausnitzer Haukoos Kostohryz Neuenschwander Redalen 
Dauner Heap Larsen Olsen, S. Reding 
DeRaad Himle Lieder Olson, E. Rest 
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Richter Simoneau Thiede Uphus Winter 
ik>se Stanius Tjornhom Valento 
Schafer Steensma Tompkins voss 
Segal Sviggum Trimble Waltman 

Those who voted in the negative were: 

Battaglia Dempsey Knickerbocker Olson, K. Schreiber 
Bauerly Dorn Krueger Orenstein Seaberg 
Beard Forsythe Lasley Osthoff Shaver 
Begich Greenfield Long Pelowski Skoglund 
Bennett Jacobs McEachern Peterson Solberg 
Bertram Jaros McKasy Price Sparhy 
Bishop Jefferson McLaughlin Quinn Swenson 
Brown Jensen Milbert Quist Tunheim 
Bw-ger Johnson, R. Morrison Rice Vellenga 
Carlson, L. Kahn Munger Riveness Wagenius 
Carruthers Kalis Murphy Rodosovich Welle 
Cooper Kelly Nelson, C. Rukavina Wenzel 
Dawkins Kinkel O'Connor Sarna Wynia 
DeBlieck Kludt Ogren Scheid Spk. Vanasek 

The motion did not prevail and the amendment was not adopted. 

H. F. No. 1493, A bill for an act relating to civil law; deleting the 
minimum percentage amount for interest on judgments; altering the 
application of joint and several liability; providing for payment of 
future damages; amending Minnesota Statutes 1986, section 604.02, 
subdivision 1; Minnesota Statutes 1987 Supplement, section 549.09, 
subdivision 1; proposing coding for new law in Minnesota Statutes, 
chapter 549; repealing Minnesota Statutes 1986, section 604.07. 

The bill was read for the third time, as amended, and placed upon 
its final passage. 

The question was taken on the passage of the bill and the roll was 
called. 

Wynia moved that those not voting be excused from voting. The 
motion prevailed. 

There were 127 yeas and 5 nays as follows: 

Those who voted in the affirmative were: 

Anderson, G. 
Anderson, R 
Battaglia 
Bauerly 
Beard 
Begich 
Bennett 
Bertram 
Bishop 
Blatz 
Boo 
Brown 

Burger 
Carlson, D. 
Carlson, L. 
Carruthers 
Clark 
Clausnitzer 
Cooper 
Dauner 
Dawkins 
DeBlieck 
Dempsey 
DeRaad 

Dille 
Dorn 
Forsythe 
Frerichs 
Greenfield 
Gruenes 
Gutknecht 
Hartle 
Heap 
Himle 
Hugoson 
Jacobs 

Jaros 
Jefferson 
Jennings 
Jensen 
Johnson, A. 
Johnson, R. 
Johnson, V. 
Kahn 
Kalis 
Kelly 
Kelso 
Kinkel 

Kludt 
Knickerbocker 
Knuth 
Kostohryz 
Krueger 
Larsen 
Lasley 
Lieder 
Long 
McEachern 
McKasy 
McLaughlin 
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McPherson Olson, K. Reding Shaver Uphus 
Milbert Omann Rest Simoneau Valento 
Miller Onnen Rice Skoglund Vellenga 
Minne Orenstein Richter Solberg Voss 
Munger Osthoff Riveness Sparby Wagenius 
Murphy Ozment Rodosovich . Stanius Waltman 
Nelson, C. Pappas Rese Steensma Welle 
Nelson, D. Pauly Rukavina Sviggum Wenzel 
Nelson, K. Pelowski Sarna Swenson Winter 
Neuenschwander Peterson Schafer Thiede Wynia 
O'Connor Price Scheid Tjornhom Spk. Vanasek 
Ogren Quinn Schreiber Tompkins 
Olsen, S. Quist Seaberg Trimble 
Olson, E. Redalen Segal Tunheim 

Those who voted in the negative were: 

Frederick Haukoos Marsh Morrison Poppenhagen 

The bill was passed, as amended, and its title agreed to. 

Wynia moved that the remaining bills on Special Orders for today 
be continued one day. The motion prevailed. 

GENERAL ORDERS 

Wynia moved that the bills on General Orders for today be 
continued one day. The motion prevailed. 

MOTIONS AND RESOLUTIONS 

Hartle moved that the names of Sviggum; Olson, E.; Kalis and 
Brown be added as authors on H. F. No. 2047. The motion prevailed. 

Greenfield moved that the name of Rodosovich be added as an 
author on H. F. No. 2126. The motion prevailed. 

Valento moved that his name be stricken as an author on H. F. No. 
2423. The motion prevailed. 

Riveness moved that the name of McKasy be added as an author 
on H. F. No. 2540. The motion prevailed. 

Simoneau moved that the name of Johnson, R., be added as an 
author on H. F. No. 2654. The motion prevailed. 

MOTION TO TAKE FROM THE TABLE 

Osthoff moved that H. F. No. 1138 be taken from the table, that the 
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Speaker appoint a Conference Committee of 3 members of the 
House, and that the House requests that a like committee be 
appointed by the Senate to confer on the disagreeing votes of the two 
houses. The motion prevailed. 

Johnson, A., moved that H. F. No. 1818 be returned to its author. 
The motion prevailed. 

Dille moved that H. F. No. 2238 be returned to its author. The 
motion prevailed. 

Minne moved that H. F. No. 2532 be returned to its author. The 
motion prevailed. 

Dawkins moved that H. F No. 2178 be returned to its author. The 
motion prevailed. 

Anderson, G., moved that H. F No. 2788 be returned to its author. 
The motion prevailed. 

Dawkins, Skoglund, Welle, Rice and Jaros introduced: 

House Resolution No. 57, A House resolution supporting the right 
of peaceful protest; condemning violent protest; condemning deploy
ment of United States troops to Honduras; urging withdrawal of 
troops from Honduras. 

The resolution was referred to the Committee on Rules and 
Legislative Administration. 

ANNOUNCEMENT BY THE SPEAKER 

The Speaker announced the appointment of the following mem
bers of the House to a Conference Committee on H. F No. 1138: 

Osthoff, Scheid and Sarna. 

ADJOURNMENT 

Wynia moved that when the House adjourns today it adjourn until 
1:00 p.m., Tuesday, March 29, 1988. The motion prevailed. 
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Wynia moved that the House adjourn. The motion prevailed, and 
the Speaker declared the House stands adjourned until 1 :00 p.m., 
Tuesday, March 29, 1988. 

EDWARD A. BURDICK, Chief Clerk, House of Representatives 
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STATE OF MINNESOTA 

SEVENTY-FIFTH SESSION-1988 

SEVENTY-EIGHTH DAY 

SAINT PAUL, MINNESOTA, TUESDAY, MARCH 29, 1988 

The House of Representatives convened at LOO p_m. and was 
called to order by Robert E. Vanasek, Speaker of the House. 

Prayer was offered by Pastor Oliver G. White, Camphor Memorial 
United Methodist Church and President of the St. Paul Black 
Ministerial Alliance, St. Paul, Minnesota. 

The roll was called and the following members were present: 

Anderson, G. 
Anderson, R. 
Battaglia 
Bauerly 
Beard 
Begich 
Bennett. 
Bertram 
Bishop 
Blatz 
Boo 
Brown 
Burger 
Carlson, D. 
Carlson, L. 
Carruthers 
Clark 
Clausnitzer 
Cooper 
Dauner 
Dawkins 
DeBlieck 
Dempsey 
DeRaad 
Dille 
Dorn 
Forsythe 

Frederick 
Frerichs 
Greenfield 
Giuenes 
Gutknecht 
Hartle 
Haukoos 
Heap 
Hirnle 
Hugoson 
Jacobs 
Jaros 
'Jefferson 
Jennings 
Jensen 
Johnson, A. 
Johnson, R. 
Johnson, V. 
Kahn 
Kalis 
Kelly 
Kelso 
Kinkel 
Kludt 
Knickerbocker 
Knuth 
Kostohryz 

A quorum was present. 

Krueger Onnen 
Larsen Orenstein 
Lasley Osthoff 
Lieder Otis 
Long Ozment 
Marsh Pappas 
McDonald Pauly 
McEachern Pelowski 
McKasy Peterson 
McLaughlin Poppenhagen 
McPherson Price 
Milbert Quinn 
Miller Quist 
Minne Redalen 
Morrison Reding 
Munger Rest 
Murphy Rice 
Nelson,. C. Richter 
Nelson, D. Ri veness 
Nelson, K. Rodosovich 
Neuenschwander Rose 
O'Connor Rukavina 
Obrren Sarna 
Olsen, S. Schafer 
Olson, E. Scheid 
Olson, K. Schreiber 
Omann Seaberg 

Segal 
Shaver 
Simoneau 
Skoglund 
Solberg 
Sparby 
Stanius 
Steensma 
Sviggum 
Swenson 
Thiede 
Tjornhom 
Tompkins 
Trimble 
Tunheim 
Uphus 
Valenta 
Vellenga 
Voss 
Wageniufl 
Waltman 
Welle 
Wenzel 
Winter 
Wynia 
Spk. Vanasek 

The Chief Clerk proceeded to read the Journal of the preceding 
day. Osthoff moved that further reading of the Journal be dispensed 
with and that the Journal be approved as corrected hy the Chief 
Clerk. The motion prevailed. 
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REPORTS OF CHIEF CLERK 

Pursuant to Rules of the House, printed copies of H. F. Nos. 2095, 
2520,1746,1812,2130,2685,1251,2127,2138,2344, 2459, 2561, 
2590 and 1493 and S. F. Nos. 1582, 1573, 1610, 2491, 2525, 1540, 
2071,2185,203,2021,2003, 1940, 2286, 2122, 1727,2165, 1834, 
1885, 2402, 1827, 2275, 2390, 1819, 752, 1788 and 1388 have been 
placed in the members' files. 

S. F. No. 2525 and H. F. No. 2176, which had been referred to the 
Chief Clerk for comparison, were examined and found to be identi
cal. 

Jaros moved that S. F. No. 2525 be substituted for H. F. No. 2176 
and that the House File be indefinitely postponed. The motion 
prevailed. 

S. F. No. 21"65 and H. F. No. 2527, which had been referred to the 
Chief Clerk for comparison, were examined and found to be identical 
with certain exceptions. 

SUSPENSION OF RUI,ES 

Ozment moved that the rules be so far suspended that S. F. No. 
2165 be substituted for H. F. No. 2527 and that tQe House File be 
indefinitely postponed. The motion prevailed. 

S. F. No. 203 and H. F. No. 125, which had been referred to the 
Chief Clerk for comparison, were examined and found to be identical 
with certain exceptions. 

SUSPENSION OF RULES 

Skoglund moved that the rules be so far suspended that S. F. No. 
203 be substituted for H. F. No. 125 and that the House File be 
indefinitely postponed. The motion prevailed. 

S. F. No. 1582 and H. F. No. 1896, which had been referred to the 
Chief Clerk for comparison, were examined and found to be identical 
with certain exceptions. 

SUSPENSION OF RULES 

Jennings moved that the rules be so far suspended that S. F.No. 
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1582 be substituted for H. F. No. 1896 and that the House File be 
indefinitely postponed. The motion prevailed. . 

S. F. No. 1885 and H. F. No. 1979, which had been referred to the 
Chief Clerk for comparison, were examined and found to be identical 
with certain exceptions. 

SUSPENSION OF RULES 

Solberg moved that the rules be so far suspended that S. F. No. 
1885 be substituted for H. F. No; 1979 and that the House File be 
indefinitely postponed. The motion prevailed. 

S. F. No. 1540 and H. F. No. 1643, which had been referred to the 
Chief Clerk for comparison, were examined and found to be identical 
with certain exceptions. 

SUSPENSION OF RULES 

Marsh moved that the rules be so far suspended that S. F. No. 1540 
be substituted for H. F. No. 1643 and that the House File be 
indefinitely postponed. The motion prevailed. 

S. F. No. 1940 and H. F. No. 2024, which had been referred to the 
Chief Clerk for comparison, were examined and found to be identical 
with certain exceptions .. 

SUSPENSION OF RULES 

Jaros moved that the rules be so far suspended that S. F. No. 1940 
be substituted for H. F. No. 2024 and that the House File be 
indefinitely postponed. The motion prevailed. 

S. F. No. 1610 and H. F. No. 1736, which had been referred to the 
Chief Clerk for comparison, were examined and found to be identical 
with certain exceptions. 

SUSPENSION OF RULES 

Lasley moved that the rules be so far suspended that S. F. No. 1610 
be substituted for H. F. No. 1736 and that the House File be 
indefinitely postponed. The motion prevailed. 

S. F. No. 1727 and H. F. No. 2011, which had been referred to the 



10240 JOURNAL OF THE HOUSE [78th Day 

Chief Clerk for comparison, were examined and found to be identical 
with certain exceptions. 

SUSPENSION OF RULES 

Clark moved that the rules be so far suspended that S. F. No. 1727 
be substituted for H. F. No. 2011 and that the House File be 
indefinitely postponed. The motion prevailed. 

S. F. No. 1834 and H. F. No. 1938, which had been referred to the 
Chief Clerk for comparison, were examined and found to be identical 
with certain exceptions. 

SUSPENSION OF RULES. 

Haukoos moved that the rules be so far suspended that S. F. No. 
1834 be substituted for H. F. No. 1938 and that the House File be 
indefinitely postponed. The motion prevailed. 

S. F. No. 2071 and H. F. No. 1848, which had been referred to the 
Chief Clerk for comparison, were examined and found to be identical 
with certain exceptions. 

SUSPENSION OF RULES 

Jefferson moved that the rules be so far suspended that S. F. No. 
2071 be substituted for H. F. No. 1848 and that the House File be 
indefinitely postponed. The motion prevailed. 

S. F. No. 1573 and H. F. No. 1830, which had been referred to the 
Chief Clerk for comparison, were examined and found to be identical 
with certain exceptions. 

SUSPENSION OF RULES 

Reding moved that the rules be so far suspended that S. F. No. 
1573 be substituted for H. F. No. 1830 and that the House File be 
indefinitely postponed. The motion prevailed. 

S. F. No. 2185 and H. F. No. 1705, which had been referred to the 
Chief Clerk for comparison, were examined and found to be identical 
with certain exceptions. 
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SUSPENSION OF RULES 

Simoneau moved that the rules be so far suspended that S. F. No. 
2185 be substituted for H. F. No. 1705 and that the House File be 
indefinitely postponed. The motion prevailed. 

S. F No. 1819 and H. F. No. 1872, which had been referred to the 
Chief Clerk for comparison, were examined and found to be identical 
with certain exceptions. 

SUSPENSION OF RULES 

Jefferson moved that the rules be so far suspended that S. F. No. 
1819 be substituted for H. F. No. 1872 and that the House File be 
indefinitely postponed. The motion prevailed. 

s. F No. 2491 and H. F. No. 2514, which had been referred to the 
Chief Clerk for comparison, were examined and found to be identical 
with certain exceptions. 

SUSPENSION OF RULES 

Carruthers moved that the rules be so far suspended that S. F. No. 
2491 be substituted for H. F. No. 2514 and that. the House File be 
indefinitely postponed. The motion prevailed. 

S. F. No. 2402 and H. F. No. 2594, which had been referred to the 
Chief Clerk for comparison, were examined and found to be identical 
with certain exceptions. 

SUSPENSION OF RULES 

Carruthers moved that the rules be so far suspended that S. F. No. 
2402 be substituted for H. F No. 2594 and that the House File be 
indefinitely postponed. The motion prevailed. 

S. F. No. 2122 and H. F No. 2235, which had been referred to the 
Chief Clerk for comparison, were examined and found to be identical 
with certain exceptions. 

SUSPENSION OF RULES 

Nelson, D., moved that the rules be so far suspended that S. F. No. 
2122 be substituted for H. F. No. 2235 and that the House File be 
indefinitely postponed. The motion prevailed. 
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S. F. No. 1788 and H. F. No. 2095, which had been referred to the 
Chief Clerk for comparison, were examined and found to be identical' 
with certain exceptions. 

SUSPENSION OF RULES 

Carruthers moved that the rules be so far suspended that S. F. No. 
1788 be substituted for H. F. No. 2095 and that the House File be 

, indefinitely postponed. The motion prevailed. 

S. F. No. 2275 and H. F. No. 1251, which had been referred to the 
Chief Clerk for comparison, were examined and found to be identical 
with certain exceptions. 

SUSPENSION OF RULES 

Pappas moved that the rules be so far suspended that S. F. No. 
2275 be substituted for H. F. No. 1251 and that the House File be 
indefinitely postponed. The motion prevailed. 

PETITIONS AND COMMUNICATIONS 

The following communications were received: 

STATE OF MINNESOTA 

OFFICE OF THE GOVERNOR 

SAINT PAUL 55155 

The Honorable Robert Vanasek 
Speaker of the House of Representatives 
The State of Minnesota 

Dear Sir: 

March 25, 1988 

I have the honor of informing you that I have received, approved, 
signed and deposited in the Office of the Secretary of State the 
following House Files: 

H. F. No. 1740, relating to criminal sexual conduct; clarifying the 
definition of "consent." 

H. F. No. 1766, relating to local government; making explicit the 
power of towns to take certain action at a special meeting. 
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H. F. No. 1816, relating to traffic regulations; requiring motor 
vehicle lessors to provide child passenger restraints on request. 

H. F. No. 2056, relating to state lands; requiring corrective deed to 
be issued to Basilica of St. Mary of Minneapolis for state lands 
authorized to be conveyed to Basilica of St. Mary's, Inc. 

Sincerely, 

RUDY PERPICH 
Governor 

STATE OF MINNESOTA 

OFFICE OF THE SECRETARY OF STATE 

ST. PAUL 55155 

March 25, 1988 

The Honorable Robert Vanasek 
Speaker of the House of Representatives 

The Honorable Jerome M. Hughes 
President of the Senate 

I have the honor to inform you that the following enrolled Acts of 
the 1988 Session of the State Legislature have been received from 
the Office of the Governor and are deposited in the Office of the 
Secretary of State for preservation, pursuant to the State Constitu
tion, Article IV, Section 23: 

S.F. 
No. 

896 
1772 

H.F. 
No. 

1740 
1766 
1816 
2056 

Session Laws 
Chapter No. 

413 
414 
415 
416 
417 
418 

Date Approved Date Filed 
1988 1988 

March 25 March 25 
March 25 March 25 
March 25 March 25 
March 25 March 25 
March 25 ' March 25' 
March 25 March 25 

Sincerely, 

JOAN ANDERSON GROWE 
Secretary of State 
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REPORTS OF STANDING COMMITTEES 

Kostohryz from the Committee on General Legislation, Veterans 
Affairs and Gaming to which was referred: 

H. F. No. 1607, A bill for an act relating to elections; limiting 
campaign expenditures by congressional candidates who choose to 
receive a public subsidy for their campaigns; making related 
changes in the ethics in government act; imposing penalties; amend
ing Minnesota Statutes 1986, sections 10A.01, subdivisions 7, 10, 
lOb, 15, and by adding subdivisions; lOA.25, subdivision 10, and by 
adding subdivisions; 10A.255; lOA.27, by adding a subdivision; 
lOA.275; lOA.28; lOA30, subdivision 2; 10A.3t, subdivisions 1, 2, 3, 
5,6,7,8,9,10,11, and by adding subdivisions; 10A33; lOA.335; and 
290.06, subdivision 11; proposing coding for new law in Minnesota 
Statutes, chapter lOA; repealing Minnesota Statutes 1986, sections 
10A.02, subdivision lla; 10A.25, subdivision 7; lOA.27, subdivision 
5; and 10A.32. 

&'ported the same back with the following amendments: 

Delete everything after the enacting clause and insert: 

"Section 1. Minnesota Statutes 1986, section lOA01, is amended 
by adding a subdivision to read: 

Subd. 5a. [CONGRESSIONAL CANDIDATE.] "Con~essional 
ca~te"""'iTIeans an individual who seeks nomination or eection to 
the United States senate or house of representatives and who is a 
"Candidate" as that term isdermeo under United States Code, titre 
~ section 431, paragrapll(2), as amer;([ed through DecemOer 31, 
1986. 

Sec. 2. Minnesota Statutes 1986, section lOA.01, subdivision 7, is 
amended to read: 

Subd. 7. [CONTRIBUTION.] "Contribution" means: 

(1) with respect to a candidate, a transfer of funds or a donation in 
kind. 

CSFltribatieH and includes any loan or advance of credit to a 
political committee, political fund, or principal campaign commit
tee, which loan or advance of credit is W (1) forgiven, or fbi (2) paid 
by an entity an individual or any association other than the political 
committee, political fund, or principal campaign committee to which 
the loan or advance of credit is made. If an advance of credit or a loan 
is forgiven or paid as provided in this saaelivisie .. paragraph, it is a 
contribution in the year in which the loan or advance 0 credit is 
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made. A contribution made for the purpose of defeating a candidate 
is considered made for the purpose of influencing the nomination or 
election of that candidate or any opponent of that candidate. A 
contribution does not include services provided without compensa
tion by an individual volunteering personal time on behalf of a 
candidate, ballot question, political committee or political fund, or 
the publishing or broadcasting of news items or editorial comments 
by the news media; and 

(2) with respect to !'. con essional candidate, !'. "contribution" as 
that term is define a under Unite States Code, title 2, section 431, 
paragraph 1m,. as amenaea. througfil'"JeCemoer~ 1986. 

Sec. 3. Minnesota Statutes 1986, section lOA.Ol, subdivision 10, is 
amended to read: 

Subd. 10. [CAMPAIGN EXPENDITURE; EXPENDITURE.] 
"Campaign expenditure" or "expenditure" means~ 

(1) with respect to a candidate, a purchase or payment of money or 
anything of value, or an advance of credit, made or incurred for the 
purpose of influencing the nomination or election of a candidate or 
for the purpose of promoting or defeating a ballot question. An 
expenditure is considered to be made in the year in which the goods 
or services for which it was made are used or consumed. An 
expenditure made for the purpose of defeating a candidate is 
considered made for the purpose of influencing the nomination or 
election of that candidate or any opponent of that candidate. Except 
as provided in elffi>Se +af-; item (i) of this clause, an expenditure 
includes the dollar value of a donation illklnd. An expenditure does 
not include: 

+at (i) noncampaign disbursements as defined in subdivision lOc; 

W (ii) transfers as defined in subdivision 7 a; 

W (iii) services provided without compensation by an individual 
volunteering personal time on behalf of a candidate, ballot question, 
political committee, or political fund; or 

W (iv) the publishing or broadcasting of news items or editorial 
comments by the news media; and 

(2) with respect to a congressional candidate, an "expenditure" as 
that term is defined under United States Code, title ~ section 431, 
paragraph ""lli.,. as amerured througfil'"JeCe~~ 1986. 

Sec. 4. Minnesota Statutes 1986, section 10A.01, subdivision lOb, 
is amended to read: . 
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Subd. lOb. [INDEPENDENT EXPENDITURE.] "Independent ex-
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penditure" means: . 

(1) with respect to !'.candidate, an expenditure expressly advocat
ing the election or defeat of a clearly identified candidate, which 
expenditure is made without the express or implied consent, autho
rization, or cooperation of, and not in concert with or at the request 
or suggestion of, any candidate or any candidate's principal cam
paign committee or agent. An independent expenditure is not a 
contribution to that candidate; and 

(2) with respect to !'. congressional candidate, an "independent 
expenditure" as that term is defined under United State Co'\)' title 
2, section 431, paragraph \In as amended throug~em er 31, 
1986. 

Sec. 5. Minnesota Statutes 1986, section 10A.01, subdivision 15, is 
amended to read: 

Subd. 15. [POLITICAL COMMITTEE.] "Political committee" 
means: 

(1) with ~espect to a candidate, any association as defined in 
suoaivision 3 whose- major purpose is to influence the nomination or 
election of a candidate or to promote or defeat a ballot questioni and 

(2) with respect to a congressional candidate, a "political commit
tee" as that term is defined under United State Code, title 2, sectIOn 
431,paragrapIl(4), as amended through Decemoer£!;1986. 

"Political committee" includes a major political party as defined H> 
slliJElivisiBn }.g, a minor political party as defineEi H> sllilElivisien 1&, 
and any a principal campaign committee fe .... eEl Jlupsuant t& seeMen 
Hli\.19 or!'. candidate or congressional candidate, and an authorized 
committee of !'. congressional candidate. 

Sec. 6. Minnesota Statutes 1986, section 10A.01, is amended by 
adding a subdivision to read: 

Subd. 15a. [PRINCIPAL CAMPAIGN COMMITTEE.] "Principal 
campargn---COmmittee" means: 

(1) with resliect to !'. candidate, a ~olitical committee designated 
and caused to e formed!!.Y that cand' ate under section lOA. 19; and 

~ congressional candidate . ~O~~~~Q~ ~~~~~~~j~!~~[l,!'. political commit-
432, subsection (e)(l), as 
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Sec, 7. Minnesota Statutes 1986, section 10A.01, is amended by 
adding a subdivision to read: 

Subd. 15b. [AUTHORIZED COMMITTEE.] "Authorized commit
tee" means the principal campaign committee or any other political 
committee designated and authorized ~ a conessional candidate 
under United States Code, tit~ ~ section-432, su section (e)(l), as 
amended througJll)ecember 31, 1986, to receive contributions or 
make expenditures on behalforthat congressional candidate. -

Sec. 8. [10A.105] [LIMITATION ON APPLICABILITY.] 

The provisions of sections 10A.1l to 10A.24 relating to the 
organization, registratIOn, and administration of and rerorting and 
disclosure by political committees, including Srincipa campa@ 
committees, and political funds are not applica Ie to congressional 
candidates ai1Clauthorized commlITees of congressional candidates. 
The organizatlon, registration, and admTnistration of and reporting 
and disclosure ~ authorized committees of con!p"essional candi
~ ir,; f;0verned ~ the relevant provisions of Umted States Code, 
title 2, c apter ~ as amended through December 31, 1986. . 

Sec. 9. [10A.245] [CAMPAIGN REPORTS; CONGRESSIONAL 
CANDIDATES.] 

!2 congressional candidate who agrees to be bound ~ the expen
diture limits set forth under section 10A.25, as adjusted ~ section 
IOA.255, as a conditiOrlOf receiving a public subsidy for the 
candidate'scampaign shall file with the Doard copies of all reports 
that the candidate or the candidate's prinCiPaTcampaign committee 
treasurer acting for the candidate ir,; required to file under United 
States Code, title 2, chapter 14, as amended through December 31, 
1986. The re Orts must be filed With the board at the times required 
under Unite tates Code, title 2, section 434, as amenaed through 
ueceIDber 31, 1986. ----- -

Sec. 10. Minnesota Statutes 1986, section 10A.25, is amended by 
adding a subdivision to read: 

Subd. 2a. [CONGRESSIONAL CANDIDATES.] In a yei" in which 
anerea:fonis held for an office sought ~ a congressiona candIdate; 
no el<penditures may be made ~ the authorized committees of that 
congressional candidate that reSii1l in an aggregate amount in 
excess of the following: 

(1) for United States senator, $4,000,000; and 

(2) for representative in congress, $400,000. 
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Sec.'ll. Minnesota Statutes 1986, section 10A.25, is amended by 
adding a subdivision to read: 

Subd. 5a. [CONGRESSIONAL CANDIDATES IN CONTESTED 
PRIlVi'ARY RACES.] Notwithstanding the limits imposed Q.y subdi
vision 2a, the winning congressional calliITdate in a contested race in 
~ary who receives less than twice as many votes as anyone of 
the candidate's oPfonents in that primary may make aggregate 
eXl)enditures equa to 120 percent of the applica:ore-amount in 
su division 2a, as adjusted Q.y sectlOn 10A.255. . 

Sec. 12. Minnesota Statutes 1986, section 10A.25, is amended by 
adding a subdivision to read: 

Subd. 5b. [CONGRESSIONAL CANDIDATES ACCEPTING PUB
LIC SUBSIDY FACING OPPONENT NOT ACCEPTING PUBLIC 
SUBSIDY.] (al Notwithstanding the limits imposed Q.y subdivision 
2a, if a congressional candidate who has signed an agreement under 
section 33 to be bound!!.l: the expenaiture limIts imposed under that 
subdIVIsion i§. running In ~ general election against an opponent 
who has chosen not to a'ffept .'! public subsIdy and whose party's 
congressionarcandidate or the same office in the last general 
election received more than ten percent of the vote, the congres
sional candidate w1iOh'as signeaan atteement 'bay maKeaggregate 
expenditures equal to 125 percent of 10 e applica Ie amount set forth 
in subdivision 2a, as aOlUsted by section 10A.255; excellt that, if this 
subdivision applies and the congressional candidate w 0 has signeg 
an agreement was a winning congressional candidate in a con teste 
primary as provided under subdivision 5a, the congressional candI
date ma~ make aggre~ate expenditures eq'bil to 125 percent of the 
appIicab e amount as etermined under su Ivision 5a. 

(b) With respect to congressional candidates for re~resentative in 
congres~, and for the purposes of determining ~ ten percent 
requirement under paragraph (a), if the "last general election" was 
the first election after .'! congressional reaRPortionment, the con
gressional candIdate voting data for these otlices shall be applied to 
the areas encompassing the newly drawn congressional districts. 

Sec. 13. Minnesota Statutes 1986, section 10A.25, is amended by 
adding a subdivision to read: 

Subd. 6a. [POST-ELECTION YEAR EXPENDITURES BY CON
GRESSIONAL CANDIDATES.] In any year following an election 
~ear for the office held or sought, the aggregate amount of eXPfin

itures on behalf of ~ congressional candidate for or holder of t at 
office must not exceed 20 percent of the expendIture limit set torth 
lilSUbdivision 2a, as ail,liisted Q.y section 10A.255. 

Sec. 14. Minnesota Statutes 1986, section 10A.25, subdivision 10, 
is amended to read: 
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Subd. 10. [APPLICABILITY OF EXPENDITURE LIMITS.] The 
expenditure limits imposed by this section apply only to candidates 
and congressional candidates who agree to be bound by the limits as 
a condItion of receiving a public subsidy for their campaigns in the 
form of, 

W an allocation of money from the state elections campaign fund, 
'*' 

W CreElits agaiBst the tru< 00e at' iBEli'liElllals whe eSBtrilmte t& 
that eaBEliElate. 

Sec. 15. Minnesota Statutes 1987 Supplement, section 10A.255, is 
amended to read: 

10A.255 [ADJUSTMENT BY CONSUMER PRICE INDEX.J 

Subdivision 1. [METHOD OF CALCULATION.] The dollar 
amounts provided in section 10A.25, sll13E1i'lisisR subdivisions 2 and 
2a, must be adjusted for general election years as provided in this 
section. By June 1 of the general election year, the executive director 
of the board shall determine the percentage increase in the con
sumer price index from December of the year preceding the last 
general election year to December of the year preceding the year in 
which the determination is made. The dollar amounts used for the 
preeeaing last general election year must be multiplied by that 
percentage:-The product of the calculation must be added to each 
dollar amount to produce the dollar limitations to be in effect for the 
next general election. The product must be rounded up to the next 
highest whole dollar. The index used must be the revised consumer 
price index for all urban consumers for the St. Paul-Minneapolis 
metropolitan area prepared by the United States Department of 
Labor with 196+ 1982 as a base year. 

Subd. 2. [TRANSITIONAL PERIOD.] (a) The dollar amounts 
provided in section 10A.25, subdivision 2, must be adjusted for 1988 
in the manner provided in subdivision 1, except that the percentage 
increase in the consumer price index must be determined from April 
of 1986 to December of 1987 and the adjustment must be calculated 
by the executive director by June 1, 1988. 

(b) Except for the office of state representative in the legislature, 
the dollar amounts provided in section 10A.25, subdivision 2, must 
be adjusted for 1990 in the manner provided in subdivision 1, except 
that the percentage increase in the consumer price index must be 
determined from April of 1986 to December of 1989 and the 
adjustment must be calculated by the executive director by June 1, 
1990. 

(c) The dollar amounts provided in section 10A.25, subdivision 2a, 
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must be adjusted for the 1990 races for representative in congress 
and the races for United States senate, and subsequent general 
elections for those offices in the manner provided in subdivision h 
except that the last general election year shall be considered to be 
1986 and the dollar amounts used for the last general election year 
for the offices of United States senator and representative in 
congress shaIl be $4,000,000 and $400,000 respectively. 

Subd. 3. [PUBLICATION OF EXPENDITURE LIMIT.) On or 
before June 15 of each year, the board shall publish in the state 
register the expenditure for eacn office for that calendar year, as 
provided in section 10A.25, asactjusted,tJ,y this section. 

Sec. 16. Minnesota Statutes 1986, section 10A.27, is amended by 
adding a subdivision to read: 

Subd. 9. [CONTRIBUTION AND LOAN LIMITATIONS APPLI
CABLE TO A CONGRESSIONAL CANDIDATE.) Contributions ,tJ,y 
and ~ congressional candidate and loans to a congressional 
~~~~_ are governed ,tJ,y the relevant provisions Of United States 

__ 2, chapter 14, as amended through December 31,1986. 

Sec. 17. Minnesota Statutes 1986, section 10A.275, is amended to 
read: 

10A.275 [MULTICANDIDATE POLITICAL PARTY EXPENDI
TURES.) 

Subdivision 1. [APPLICABILITY TO CANDIDATES.] Notwith
standing any other provisions of this chapter, the following expen
ditures by a state political party or a substate unit of a state political 
party as described in section lOA. 27, subdivision 4, shall not be 
considered contribntions to or expenditures on behalf of any candi
date for the purposes of section 10A.25 or lOA.27, and shall not be 
allocated to any candidates pursuant to section 10A.22, subdivision 
5: . 

(a) expenditures on behalf of candidates of that party generally 
without referring to any of them specifically in any advertisement 
published, posted or broadcast; 

(b) expenditures for the preparation, display, mailing or other 
distribution of an official party sample ballot listing the names of 
three or more individuals whose names are to appear on the ballot; 

(c) expenditures for any telephone conversation including the 
names of three or more individuals whose names are to appear on 
the ballot; or 
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(d) expenditures for any political party fundraising effort on 
behalf of three or more candidates. 

Subd. 2. [APPLICABILITY TO CONGRESSIONAL CANDI
DATES.I Expenditures of the ~ listed in clauses (a) to (d) in 
subdivision 1. are governeOliy!fu: releVant provisions of United 
States Code, title2, section 431, paragraph (9), as amended through 

-DecemDei'"31, 1986. 

Sec. 18. Minnesota Statutes 1986, section lOA.28, is amended to 
read: 

10A.28 [PENALTY FOR EXCEEDING EXPENDITURE AND 
CONTRIBUTION LIMITS.] --

Subdivision 1. [CANDIDATE EXCEEDING EXPENDITURE 
LIMITS.] A candidate subject to the expenditure limits ef in section 
10A.25 who permits the candidate's principal camp"ign committee 
to make expenditures or permits approved expenditures to be made 
on the candidate's behalf in excess of the limits imposed by section 
lOA.25 shall bel as adjusted !J,y section 10A.255, is subject to a civil 
fine up to four times the amount which the expenditures exceeded 
the limit. 

Subd. 1a. [CONGRESSIONAL CANDIDATES EXCEEDING EX
PENDITtJRE LIMITS.] A congressional candidate subject to the 
expenditure limits in section 10A.25 who permits the candidate's 
authorized committees to make aggregate eXl?enditures to be made 
on the candidate's behalf iiieXcess of the limIts imposed""fu: section 
1OA.25, as adjusted fu: sectiollTOA.255, ~Siili]ect to ~ civil fine -':'£ 
to four times the amount the expenditures exceed The limIt. 

Subd. 2. [CONTRIBUTION LIMITS EXCEEDED WITH _ RE
SPECT TO CANDIDATES.] A candidate who permits the candida
te's principal campaign committee to accept contributions in excess 
of the limits imposed by section lOA.27 shall be is subject to a civil 
fine of up to four times the amount by which- the contribution 
exceeded the limits. 

Subd. 2a. [CONTRIBUTION LIMITS EXCEEDED WITH RE
SP""ECT TO CONGRESSIONAL CANDIDATES.] A congressional 
<:andidate who permits the candidate's authorizea committees to 
sccept contTIOutions in excess of'the limits imposed underUmted 

tates Code, title 2, chapter 14, as amended through December 31, 
1986, iSSii1).fect to the penalties imposed by United States Code, title 
2, section 437g, as amended through December 31, 1986. 

Subd. 3. [CONCILIATION AGREEMENTS.] If the board finds 
that there is reason to believe that excess expenditures have been 
made or excess contributions accepted contrary to the provisions of 
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subdivision 1, la, or 2 the board shall make every effort for a period 
of not less tnan14 days after its finding to correct the matter by 
informal methods of conference and conciliation and to enter a 
conciliation agreement with the person involved. A conciliation 
agreement made pursuant to this subdivision shall be a matter of 
public record. Unless violated, a conciliation agreement shall be a 
bar to any civil proceeding under subdivision 4. 

Subd. 4. [CIVIL ACTION.] If the board is unable after a reason
able time to correct by informal methods any matter which consti
tutes probable cause to believe that excess expenditures have been 
made or excess contributions accepted contrary to subdivision 1, la, 
or 2, the board shall make a public finding of probable cause in- fIie 
matter. After making a public finding, the board shall bring an 
action, or transmit the finding to a county attorney who shall bring 
an action, ffi the distriet etHH't ef Ralllsey eetmty &, ffi the ease ef a 
legislative eaadidate, the distriet etHH't ef a eeliRty withiR the 
legislative distFiet, to impose a civil fine as prescribed by the board 
pursuant to subdivision I, la, or 2. An action filed against ~ 
con ressional candidate for United States senator or against ~ 
candi ate or state constitutional office must be brought in the 
district court of Ramsey county. An action filed against a candidate 
for stateTegIsIative office must be bi'Oiigllt in the district court of a 
county within the candidate's legislative iIlstrict. An action fiTed 
against ~ congressional candidate for representative in congress 
must be brought in the district court of !"o. county within the 
congressional candidate's c()ngressional district. All money recov
ered pursuant to this section shall be deposited in the general fund 
of the state. 

Sec. 19. Minnesota Statutes 1986, section 10A.30, subdivision 2, is 
amended to read: 

Subd. 2. [SEPARATE ACCOUNTS.] Within the state elections 
campaign fund account there shall be maintained a separate politi 
ical party account for the candida.tes and congressional candidates 0 

each political party and a general account. . 

Sec. 20. Minnesota Statutes 1987 Supplement, section 10A.31, 
subdivision 2, is amended to read: 

Subd. 2: The taxpayer may designate that the amount designated 
be paid into the party account of a political partY,or into the general 
account. IT the taxpayer. does so, the amount must be segregated 
within that account for allocation and.distribution astollows: 

(1) one-half for allocation to candidate offices according to the 
allOCations in suodivision 5, paraf,fa~h (a);anafor distributTonto 
candidates according to the formu a, C ajipTIcahle, in subdivision 5a 
and .as provided under sUlldivision 6; and 
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(2) one:half for allocation to con essional candidate offices ac
COTInn to ·the allocations in sub ivision 5, paragraph (bT,alli! fOr 

lstribution to congressioniU candidates according to thetOrmura~ 
applicable, developed under subdivision 5b and as provided under 
subdivision 6. 

Sec. 21. Minnesota Statutes 1987 Supplement, section 10A.31, 
subdivision 3, is amended to read: 

Subd. 3. The commissioner of the department of revenue shall 
provide on the first page ofthe income tax form and the renter. and 
homeowner property tax refund return a space for the individual to 
indicate a wish to allocate $5 ($10 if filing a joint return) from the 
general fund of the state to finance the election campaigns of state 
candidates and congressional candidates. The form shall also con
tain language prepared by the commissioner which permits the 
individual to direct the state to allocate the $5 (or $10 if filing ajoint 
return) to: (i) one of the major political parties; (ii) any minor 
political party as defined in section 10A.01, subdivision 13, which 
qualifies under the provisions of subdivision 3a; or (iii) all qualifying 
candidates as provided by subdivision 7. The renter and homeowner 
property tax refund return shall include instructions that the 
individual filing the return may designate $5 on the return only if 
the individual has not designated $5 on the income tax return. 

Sec. 22. Minnesota Statutes 1986, section 10A.3l, subdivision 5, is 
amended to read: 

Subd. 5. [ALLOCATION OF ACCOUNTS.] (a) Candidates. In each 
calendar year the meDe:!s money in each party account and the 
general account that has been segregated under subdivision 2 for 
allocation to canOlciate offices shall be allocated t& eandidates as 
folIows: 

(1) 21 percent for the offices of governor and lieutenant governor 
together; . 

(2) 3.6 percent for the office of attorney general; 

(3) 1.8 percent each for the offices of secretary of state, state 
auditor and state treasurer; 

(4) In each calendar year during the period in which state senators 
serve a four-year term, 231f3 percent for the office of state senator and 
46% percent for the office of state representative; 

(5) In each calendar year during the period in which state senators 
serve a two-year term, 35 percent each for the offices of state senator 
and state representativet 
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In .. yeaF ill wffi€h the first eledisn al1R¥ .. legislative reap!'s. 
bsnment is held, "tfie c_didate's district" means the newly Eirawn 
aisteict, and ¥eting Elata frons the last general eleetisH will be 
a!,!,lied te the area enceml'assiHg the newly Eirawn district Hstwith 
standing that the area was ill .. different district ill the last geneml 
eleetisn. 

If ill .. aistrict there was '*' canaiaate af .. !"H'iY teF the state 
senate SF state !wHse af re!,resentatives ill the last geneml electisH, 
SF if .. candieate teF the state senate SF state Reuse ef re!,resenta 
tives was \lH8!,!,8sea, the vate teF that effiee teF that !"H'iY shall be 
the aveFage vate ef all the remainiRg canaiaates ef that !"H'iY ill 
each e8uRt,' ef that Eli.;triet whese _ are ineh .. lca ffi the _ ill 
elauses W and {h}. '!'he avemge vate shall be aEiElcEl te the _ ill 
elffilses W and W befurc the ealeulatiOR is ma<Ie teF all Elistricts ill 
the esuBty. 

MeRey frons .. !"H'iY aceeHl,t net aistril".ted te candidates teF state 
senater and Fel'resentative ffi any electien yeaF shall be returned te 
the general fund ef the stat& Meney frons .. !"H'iY aCe8H1.t net 
eistrilHited te eandidates teF ether eftiees ill an eleetisnyeaF shall be 
retllrned te the !"H'iY aees\lHt teF reallecatien te candidates as 
!,rsvided ill elallses ill te f&) ef this sliladivisien ffi the ",!lewing yea>'o 
Meneys frons the geneml aec81mt refused lay any candieate shall be 
distFibllted te all ether qualifying candidates ill I'rel'ertieH te their 
shares as !,r8vieea ill this s""divisien. 

(b) Congressional candidates. In each calendar year the money in 
each E""!Y account and the general account that has been segre
gated under subdivision 2· for allocation to congressional candidate 
offices must be allocated as follows: -------

(1) 16Vs percent for the office of Unites States senator for which an 
election will be held in 1990 and every six years afterward; 

(2) 16V3 percent for the office of United States senator for which an 
election will be held in 1994 and every six years afterward; 

(3) 67V1 percent for the offices of representative in congress. 

Sec. 23. Minnesota Statutes 1986, section 10A.31, is amended by 
adding a subdivision to read: 

Subd. 5a. lFORMULA FOR DISTRIBUTION TO LEGISLATIVE 
CANDIDATES.) (a) To assure that money will be returned to the 
counties from which it was ColTea:ea-,-and to assure that the 
distributiOilOl' money rationarly relates to the sUPport for pamcuTaT 
parties or for particular candidates witnm legislative districts, 
money from the party accounts for legislative candidates must be 
distributed under this subdivision. ----
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A candidate for the state senate and state house of representatives 
whose name ~ to appear on the ballot in the general election must 
receive money from the candidate's party account set aside for 
candidates of the state senate or state house of representatives, 
whichever applies, according to the TolTowillgTormula. 

For each county within the candidate's district the candidate's 
share of the dollars allocated in that county to the candidate's party 
account and set aside for that office must be: -- -- --- ---- .. ---- -

(1) the sum of the votes cast in the last general election in that 
part of the county in the candidate's district for all candidates of the 
candlClate's party (i) whose names appeared on the ballot in each 
voting precinct of the state and (iD for the state senate and state 
house of representatives, divided by 

(2) the sum of the votes cast in that county in the last general 
election for all candidates of the candidate's party (i) whose names 
appeared on the ballot in each voting precinct in the state and (ii) for 
the state senate and state house of representatives, multiplied by 

(3) the amount in the candidate's party account allocated in that 
county and set aside for the candidates for the office the candia ate IS 

seeking. 

The sum of all the county shares calculated in the formula in this 
paragraph ~ the candidate's share of the candidate's party account. --

(b) With respect to the formula in paragraph (a), the terms "last 
gener~] election" and the "candidate's district" have the following 
meanIngs: 

(1) In!'c year in which an election for the state §,enate occurs, with 
respect to votes for candidates for the state senate onlYt 

"last gen---eraT 
election" means the last general election in which an e ection for the 
state senate occurred. 

(2) For any party under whose name no candidate's name lIP:: 
peared on the ballot in each voting precrnctin the state in the last 
general. election, "last general election" means the last general 
election in which the name of a candidate of that party appeared on 
the ballot in each voting precinct in the state. 

(3) In a year in which the first election after a letslative 
reapp0rliomriellt isneld, "thecanaTcIate's district" means t e newly 
drawn district, and voting data from the last general election will he 
applied to the area encompassing the newly drawn district even 
though the area was in !'c different district in the last generru 
election. 
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(c) If in a district there was no candidate of a .I'!'!!Y for the state 
senate or state house of representatives in the last generaleIectwn, 
or if "" candidate for the state senate or state house of representa
tives was unopposed, the vote for that office for that Plity must be 
the average vote of amhe remaining candidates of t at party in 
each county of that dIStrict whose votes are indudeain the sums in 
parareaph (a), CIauses (1) and (2). 'Theaverage vote must be added 
to ~ sums in paragraph (a), ClaUses (1) and (2) before the 
calculation is made for all districts in the county. 

Sec. 24. Minnesota Statutes 1986, section lOA.31, is amended by 
adding a subdivision to read: 

Subd. 5b. [FORMULA FOR DISTRlBUTION TO CONGRES
SI<:>Nl\L C:.NDIDATES FOR REPRESENTATIVE IN CONGRESS.] 
The commissioner of revenue shall develop a formula for distribu
tion of money from the state elections campaign fundTo congres
sionaT candidates for the office of' representative in congress to 
assure that money Will oereturned to the counties from which it: was 
collected, and to assure that the distribution of the money rationaTly 
relates to the suaPort for I!articular parties or for particular con
gressional candi ates withlll congressional diStricts. Money from 
the .I'!'!!Y accounts distrwiitea to congressional candidates from the 
state elections campaign fund must be distributed according to the 
formula developed. 

Sec. 25. Minnesota Statutes 1986, section 10A.31, is amended by 
adding a subdivision to read: 

Subd. 5c. [UNDISTRIBUTED MONEY.] Money in a party account 
noTCllStributed in any election year to candidates for state senator 
and representative and congressional candidates l'Or the office of 
representative in congress must be returned to the general fund of 
the state. Money in "" Plity account not distributed III any election 
Yffr to candidates for ot er office or congressional canaidates for the 
o Ice of United States senator must be kept in the.I'!'!!Y account bUt 
must be reallocated in the following year to all Q[ ~ candiaate 
offices and congressionarCandidate offices as arovided ~ subdi
vision Q, Maney in the general account refuse in any electIOn ~ear 
~ "" candi ate or congressional candidate must be distribute in 
that year to all other qualifying candidates and congressional 
canaiOates as provided under subdivision 7. 

Sec. 26. Minnesota Statutes 1986, section 10A.31, subdivision 6, is 
amended to read: 

Subd. 6. [DISTRIBUTION OF FUNDS AFTER PRIMARY ELEC
TION.] Within two weeks after certification by the state canvassing 
board of the results of the primary, the state treasurer shall 
distribute the available funds in each party account, as certified by 
the commissioner of revenue on September 15, to the candidates and 
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congressional candidates of that party who have signed the an 
agreement1 as provided in section lOA.a2, sH""i;v;sieR a 33, and 
whose names are to appear on the ballot in the general election, 
according to the allocations and formulas set forth in sHaai"isieR 
subdivisions 51 5a, and 5b. --

Sec. 27. Minnesota Statutes 1986, section 10A.31, subdivision 7, is 
amended to read: 

Subd. 7. [DISTRIBUTION OF FUNDS AFTER GENERAL ELEC
TION.] Within two weeks after certification by the state canvassing 
board of the results of the general election, the state treasurer shall 
distribute the available funds in the general account, as certified by 
the commissioner of revenue on November 15 and according to 
allocations set forth in subdivision 5, in ·equal amounts to all 
candidates for each statewiae state constitutional office and to all 
congressional candidates for the office of United States senatorwho 
have sig,}et agreements under section 33 and received at least five 
percent 0 t e votes cast in the general election for that office, and to 
all candidates for state legislative office and for the office of 
representative in congress who have signed agreements under 
section 33 and received at-least ten percent of the votes cast in the 
general erection for the specific office for which they were candidates 
or congressional candidates. The board shall not use the information 
contained in the report of the principal campaign committee of any 
candidate due ten days before the general election for the purpose of 
reducing the amount due that candidate from the general account. 

Sec. 28. Minnesota Statutes 1986, section 10A.31, subdivision 8, is 
amended to read: 

Subd. 8. [CERTIFICATION OF AMOUNTS AFTER PRIMARY.] 
Within one week after certification by the state canvassing board of 
the results of the primary, the board shall certify to the state 
treasurer the name of each candidate and congressional candidate 
who has signed the an agreement, as provided in section lOl .... a2, 
sHaakisieR a 33, andthe amount th-e candidate is to receive from the 
available fundSin the candidate's party account. 

Sec. 29. Minnesota Statutes 1986, section lOA.3l, subdivision 9, is 
amended to read: 

Subd. 9. [CERTIFICATION OF AMOUNTS AFTER GENERAL 
ELECTION.] Within one week after certification by the state 
canvassing board of the results of the general election, the board 
shall certify to the state treasurer the name of each candidate and 
congressional candidate who is qualified to receive funds from tne 
general account, together with the amount the candidate is to 
receive from the available funds in the general account. 
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Sec, 30, Minnesota Statutes 1986, section lOA.31, subdivision 10, 
is amended to read: 

Subd. 10. [CERTIFICATION OF AMOUNTS ACCUMULATED 
SINCE PREVIOUS CERTIFICATION.] In the event that on the date 
of either certification by the commissioner of revenue as provided in 
subdivisions 6 and 7, less than 98 percent of the tax returns have 
been processed, the commissioner of revenue shall certifY to the 
hoard on December 7 the amount accumulated in each account since 
the previous certification. Within one week thereafter, the board 
shall certifY to the state treasurer the amount to be distributed to 
each candidate and congressional candidate according to the alloca
tions as I'rsvided and formulas set forth III ""l3divisi8R subdivisions 
5, 5a, and 5b. As soon as practicable thereafter, the state treasurer 
shall distribute the amounts to the candidates and congressional 
candidates. Any money accumulated after the final certification 
shaH be maintained in the respective accounts for distribution in the 
next general election year. 

:.' 

Sec. 31. Minnesota Statutes 1986, section 10A.31, subdivision 11, 
is amended to read: 

Subd. 11. [WRITE-IN CANDIDATES.] For the purposes of this 
section, a write-in candidate or congressional candidate is a candi
date or congressional candidate only upon complying with the 
provisions of section 101\.g2, s"ililivisi8R g 33. 

Sec: 32. [lOA.321] [ESTIMATES OF MINIMUM AMOUNTS TO 
BE RECEIVED.] 

Subdivision 1. [CALCULATION AND CERTIFICATION OF ES
TIMATES.] The commissioner of revenue shall calcnlate and certify 
to the board before the first dax of July in an election year an 
estimate of (1) the total amount III the general account of the state 
elections campaign fund, and (2)tlie amount of money each candi
date and congressionaJ candidate who qualmes, as provided in 
section IOA.31, subdivisions § and 7, m!'y receive from the canru:: 
date's party account in the state erectIons campaign fund. This 
estimate must be based

5
upon the aliocations and formulas in section 

IOA.31, subdivisions -' ~ and. ~ ayy necessary vote totals 
provided Qy the secretary of state to ~ the formulas in section 
10A.31, subdlvlsions 5 and 5b, and the amount of mOliey expected to 
be available after 100 percent of the tax returns ave been pro
cessed. 

Subd. 2. [PUBLICATION, CERTIFICATION, AND NOTIFICA
TION Pill)CEDURES.] Before the first 1ay of ;ling for office, the 
board shall publish and lOrWard to all fi ing 0 lcers the estmlates 
calculated and certified under sUbdiVislOn 1. Within seven da~s 
after the last day for filing for office, the secretary of state sha I 
certifY to the board the name, aodfess, office sought, and party 
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affiliation of each candidate and congressional candidate who has 
filed with that office an affidavrt of candidacy or petition to a~ear 
on the ballot. The auditor of each county shallcertify to the ard 
fue same information for each candidate and congressiollilf candi
(late who has filed with that count/h an affidavit of candidacy or 
j?effiiontoappearon the banot. wit illseven days afterward, the 
board shall estimate the minimum amount to be received by each 
canard~and conf.iesswnal candidate who uaffi'ies, as wowed in 
section lOA.31, sub ivisions ~ and 7, and noti on or Detore August 
15 all candidates and congressional can i ates oTthe apl licable 
amount. The board shaH include with the notice a form or the 

. agreement proVIded msection 33. -- -- --- - -- -- --

Sec. 33. [10A.322] [SIGNED AGREEMENT AS CONDITION OF 
RECEIVING PUBLIC SUBSIDY IN FORM OF ALLOCATION 
FROM CAMPAIGN FUND.] 

Subdivision 1. [SIGNED AGREEMENT BY CANDIDATE.] As a 
condition of receivin~ money from the state elections camprugn 
fund, !'o candidate sha I ~!'o written agreement with the board in 
which the candidate agrees that the aggregate of (i) expenditures 
made !iYThe principal campaign committee of'the candidate and (ii) 
approved expenditures made on behalf of 'The candidate will not 
exceed the expenditure limits in section i01\.25, as adjusted ~ 
section lOA.255. 

Subd. 2. [SIGNED AGREEMENT BY CONGRESSIONAL CAN
DIDATES.] As !'o condition of receiving mona~ from the state 
elections campaign fund, !'o congressional can i ate shallsign !'o 
written agreement with the board in which the candIOate ~ 
that the aggregate of experuIitures made .Ii! the authorized commit
tees ofthe congressional candidate may not exceed the expenditure 
limits in section lOA.25, as adjusted ~ section 10A.255. 

Subd. 3. [SUBMISSION OF AGREEMENT.] Before the first day of 
f,#-ng for office, the board shall forward agreement forms to all filing 
o Icers. The candidate or congressional candidate may ~ an 
ap[eement and su.bmlt it to the filing officer on the day of filing an 
a Idavlt of candidacy or petition to appear on tneballot, in which 
case the filing officer shall without delay forwari!Slgned agreements 
to theooard. Alternatively, the candidate or con ressional candi
nate may submit the agreement directly to the boar no later than 
September h An agreement may not be rescindeaatter September 
1. 

Subd. 4. [HOW LONG AGREEMENT IS EFFECTIVE.] (a) Can
didates: The agreement, insofar as !! relates to the expendItUre 
limits in section lOA.25, as adjusted ~ section 101\.255, remains 
erteclive until the dissolution of the f,rincipal campaign committee 
of the candidate or the opening of ding for the next succeeding 
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election to the office held or sought at the time of agreement, 
whichever occurs first.-- -

(b) Congressional candidates. The agreement, insofar as ij; relates 
to the expenditure limits in section 10A.25, as adjusted by section 
10A.255, remains el"leCtiVe until the termination of the authorized 
committees of the congreSsiOllaTCandidate, as -provided under 
United States Code, title 2, section 433(d), as amended through 
December 31, 1986, or the opening of filing for the next succeeding 
election to the office held or sought at the time of agreement, 
whichever occurs first. 

Sec. 34. [10A.323] [RETURN OF PUBLIC SUBSIDY.] 

Subdivision 1. [WHEN RETURN REQUIRED; CANDIDATES.] 
(a) A candidateshall return all or " portion of the public subsidy 
received from the state elections campaign fund under the following 
circumstances: 

(1) To the extent that the amount of public subsidy received,lJy the 
candidate exceeds the expenditure limits for the office held or 
sought, as provided in sectIOn lOA.25 and as aiIiiisted by section 
10A.255, the treasurer of the candidate's prinCIpal campaign com
mittee shall return the excess to the board; and 

(2) To the extent that the amount of public subsidy received 
exceeds the aggregate of 0) actual expenditures made by the 
principal campaign committee of the candidate and (ii) approved 
expenditures made on behalf of the candidate, the treasurer of the 
candidate's principal campaign committee shall return an amount 
equal to the difference to the board. --- --

Subd. 2. [WHEN RETURN REQUIRED; CONGRESSIONAL 
CANDIDATES.] (a) A congressional candidate shall return all or " 
portion of the public subsidy received from the state elections 
campaign fund under the following circumstances: 

(1) to the extent that the amount of public subsidy received l>y the 
congressional candidate exceeds the expenditure limits for the office 
held or sought, as provided in section 10A.25 and as adjUsted by 
section 10A.255, the treasurer of the congressional candidate's 
principal campaign committee shall return the excess to the board; 
and 

(2) to the extent that the amount of public subsidy received 
exceeds the aggregate of actual expenditures made by the autho
rized committees of the congressional candidate, the treasurer ofthe 
congressional candidate's Erincipal campaign committee shall re
turn an amount equal to ~ difference to the board. 



10262 JOURNAL OF THE HOUSE [78th Day 

Subd. 3. [HOW RETURN DETERMINED.] Whether or not a 
caiidldateor congressional candidate is required to return all or " 
portion of the public subsidy received from the state elections 
campaign fund, as provided under subdivisions .! and 2, must be 
determined from the report required to be hIed with the board by 
that candidate or congressional candidate on or before January 31 of 
the year following an election. Any amount required to be returned 
must be submitted in the form of a check or m0i)ey order and must 
accompany the report filed with the board?l'he oard shalTlorWaTII 
the check or money order to the state treasurer for deposit into the 
general fund. In no case may the amount returned exceed the 
amount of public subsidy received E,y the candidate or congressional 
candidate from the state elections campaign fund. 

Sec. 35. [lOA.324] [POLITICAL PARTY NOT HAVING CERTAIN 
CANDIDATES OR CONGRESSIONAL CANDIDATES.] 

!f '" political P"'l!r for whose candidates or congressional candi
dates funds have been accumurated in the state elections campaign 
fund does not have '" candidate at "" general election for the office of 
state senator or state representative or a congressional candidate for 
the office of representative in congress, the P"'l!r account money 
allocated for that office must be returned to the general lund of the 
state. !f that party does not have "" candidate at '" general election 
for any state constitutional office or "" congressional candidate for 
the office of United States senator, the parI?' account money 
aIfocate.:tforthat office must be transferred to ~ general account 
of the state .elections campaign fund for reallocation. to all of the 
candidate offices and congressional candidate offices as providedln 
section 10A.31, subdivision 5, and for distribution in that election 
year to candidates and congresswnarcandidates as provwed under 
section 10A.31, subdivision 7. 

Sec. 36. Minnesota Statutes 1986, section lOA.33, is amended to 
read: . 

10A.33 [APPLICATION.] 

The provisions of sections 10A.30 to lOA.32 shall and sections 32 
to 35 apply only in general elections and primaries preceding 
general elections and shall not apply to special elections or special 
primarieE;. 

Sec. 37. Minnesota Statutes 1986, section lOA.335, is amended to 
read: 

10A.335 [LEGISLATIVE MONITORING OF TAX CHECK-OFF] 

For the purpose of determining whether the distribution formula 
formulas provided in section 10A.31, subEliyisisR I; subdivisions 5a 
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and 5b, (Il) assures assure that money will be returned to the 
counties from which they were collected, and (b) eeHtiHues continue 
to have a rational relation to the support for particular parties or 
particular candidates within legislative districts or congressional 
candidates within congressional districts, it is the intention of this 
section that future legislatures monitor, using statistical data pro
vided by the department of revenue, income tax returns and renter 
and homeowner property tax refund returns on which ~ $5, or in 
the case of a joint return, $4 $10, is designated for a political party. 

Sec. 38. [ALLOCATION OF 1986 TAX CHECK-OFF MONEY 
FOR THE OFFICE OF UNITED STATES SENATOR.] 

Notwithstanding Minnesota Statutes, section 10A.31, subdivision 
5, paragraph (b), the money in each ~ account and the general 
account of the state elections campaign fund representing taxpayer 
designations for the tax years 1986 and 1987 must be allocated as 
follows: 67~£ percent to the offices of representative in congress; 
33'1£ percent to the office of United States senator for which an 
election will be held in 1990. 

Sec. 39. [REPEALER.] 

Minnesota Statutes 1986, sections 10A.27, subdivision 5; and 
IOA.32, as amended 2Y Laws 1987, chapter 214, section 8; are 
repealed. 

Sec. 40. [EFFECTIVE DATE.J 

This act g; effective on January 1, 1989." 

Delete the title and insert: 

"A bill for an act relating to elections; limiting campaign expen
ditures by congressional candidates who choose to receive a public 
subsidy for their campaigns; making related changes in the ethics in 
government act; imposing penalties; amending Minnesota Statutes 
1986, sections IOA.01, subdivisions 7, 10, lOb, 15, and by adding 
subdivisions; 10A.25, subdivision 10, and by adding subdivisions; 
10A.27, by adding a subdivision; 10A.275; 10A.28; IOA.30, subdivi
sion 2; 10A.31, subdivisions 5, 6, 7, 8, 9, 10, 11, and by adding 
subdivisions; 10A.33; and 10A.335; Minnesota Statutes 1987 Sup
plement, sections 10A.255; IOA.31, subdivisions 2 and 3; proposing 
coding for new law in Minnesota Statutes, chapter lOA; repealing 
Minnesota Statutes 1986, sections lOA.27, subdivision 5; and 
10A.32, as amended." 

With the recommendation that when so amended the bill pass and 
be re-referred to the Committee on Rules and Legislative Adminis
tration. 

The report was adopted. 
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Voss from the Committee on Taxes to which was referred: 

H. F. No. 2297, A bill for an act relating to agriculture; extending 
certain benefits under the family farm security act; amending 
Minnesota Statutes 1986, section 41.57, subdivision 4; proposing 
coding for new law in Minnesota Statutes, chapter 41. 

Reported the same back with the recommendation that the bill 
pass. 

The report was adopted. 

SECOND READING OF HOUSE BILLS 

H. F No. 2297 was read for the second time. 

SECOND READING OF SENATE BILLS 

S. F. Nos. 2525, 2165, 203, 1582, 1885, 1540, 1940, 1610, 1727, 
1834, 2071, 1573, 2185, 1819, 2491, 2402, 2122, 1788 and 2275 were 
read for the second time. 

INTRODUCTION AND FIRST READING 
OF HOUSE BILLS 

The following House File was introduced: 

Stanins introduced: 

H. F No. 2793, A bill for an act relating to intoxicating liquor; 
items which may be sold in exclusive ofT-sale liquor stores; amending 
Minnesota Statutes 1986, section 340A.101, subdivision 10. 

The bill was read for the first time and referred to the Committee 
on Regulated Industries. 
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HOUSE ADVISORIES 

The following House Advisory was introduced: 

Milbert introduced: 

H. A. No. 76, A proposal to study lot vacancies and rent rates in 
mobile home parks in the seven county metro area. 

The advisory was referred to the Committee on Economic Devel
opment and Housing. 

MESSAGES FROM THE SENATE 

The following messages were received from the Senate: 

Mr. Speaker: 

I hereby announce the passage by the Senate of the following 
House File, herewith returned: 

H. F No. 2018, A bill for an act relating to agriculture; clarifying 
and imposing penalties for violations related to diseased animals 
under the jurisdiction of the board of animal health; authorizing 
inspection upon notice; authorizing enforcement of violations; au
thorizing civil judicial enforcement actions; authorizing administra
tive remedies for violations; imposing civil and criminal penalties; 
amending Minnesota Statutes 1986, seCtions 35.245, subdivision 5; 
35.80; 35.82, subdivision 2; and 35.830; Minnesota Statutes 1987 
Supplement, section 35.68; proposing coding for new law in Minne
sota Statutes, chapter 35; repealing Minnesota Statutes 1986, 
sections 35.069; 35.15, subdivision 2; 35.70; 35.71, subdivision 8; 
and 35.72, subdivision 6. 

PATRICK E. FLAHAVEN, Secretary of the Senate 

Mr. Speaker: 

I hereby announce the passage by tbe Senate of the following 
House File, herewith returned, as amended by the Senate, in which 
amendment the concurrence of the House is respectfully requested: 

H. F No. 2190, A bill for an act relating to local government; 
permitting certain cities and towns to contribute to a hospital. 

PATRICK E. FLAHAVEN, Secretary of the Senate 

CONCURRENCE AND REPASSAGE 

Winter moved that the House concur in the Senate amendments to 
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H. F. No. 2190 and that the bill be repassed as amended by the 
Senate. The motion prevailed. 

H. F. No. 2190, A bill for an act relating to local government; 
permitting certain cities and towns to contribute to certain hospi
tals. 

The bill was read for the third time, as amended by the Senate, 
and placed upon its repassage. 

The question was taken on the repassage of the bill and the roll 
was called. There were 127 yeas and 0 nays as follows: 

Those who voted in the affirmative were: 

Anderson, G. 
Anderson, R. 
Battaglia 
Bauerly 
Beard 
Begich 
Bennett 
Bertram 
Blatz 
Boo 
Brown 
Burger 
Carlson, D. 
Carlson, L. 
Carruthers 
Clark 
Clausnitzer 
Cooper 
Dauner 
Dawkins 
DeBlieck 
Dempsey 
DeRaad 
Dille 
Dorn 
Forsythe 

Frederick 
Frerichs 
Greenfield 
Gruenes 
Gutknecht 
Hartle 
Haukoos 
Heap 
Himle 
Hugoson 
Jacobs 
Jaros 
Jefferson 
Jennings 
Jensen 
Johnson, A. 
Johnson, R. 
Johnson, V. 
Kalis 
Kelly 
Kelso 
Kinkel 
Kludt 
Knickerbocker 
Knuth 
Kostohryz 

Krueger 
Larsen 
Lasley 
Lieder 
Marsh 
McDonald 
McEachern 
McKasy 
McPherson 
Milbert 
Miller 
"Minnc 
Morrison 
Munger 
Murphy 
Nelson, C. 
Nelson,_ K. 
O'Connor 
Ogren 
Olsen, S. 
Olson, E. 
Olson, K. 
Omann 
Onnen 
Orenstein 
Osthoff 

Otis 
Ozment 
Pappas 
Pauly 
Pelowski 
Peterson 
Poppenhagen 
Price 
Quinn 
Quist 
Redalen 
Reding 
Rest 
Rice 
Richter 
Riveness 
Rodosovich 
Rese 
Rukavina 
Sarna 
Schafer 
,scheid 
Schreiber 
Seaberg 
Segal 
Shaver 

Simoneau 
Skoglund 
Solberg 
Sparby 
Stanius 
St€ensma 
Sviggum 
Swenson 
Thiede 
Tjornhom 
Tompkins 
Trimble 
Tunheim 
Uphus 
Valento 
Vellenga 
Voss 
Wagenius 
Waltman 
Wenzel 
Winter 
Wynia 
Spk. Vanasek 

The bill was repassed, as amended by the Senate, and its title 
agreed to. 

Mr. Speaker: 

I hereby announce the passage by the Senate of the following 
House, File, herewith returned, as amended by the Senate, in which 
amendment the concurrence of the House is respectfully requested: 

H. F. No. 2155, A bill for an act relating to natural resources; 
revising provisions relating to the Heartland Trail; establishing the 
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Paul Bunyan Trail; amending Minnesota Statutes 1986, section 
85.015, subdivision 12, and by adding a subdivision. 

PATRICK E. ~"LAHAVEN, Secretary of the Senate 

CONCURRENCE AND IlliPASSAGE . 

Kinkel moved that the House concur in the Senate amendments to 
H. F. No. 2155 and that the bill be repassed as amended by the 
Senate. The motion prevailed. 

H. F. No. 2155, A bill for an act relating to natural resources; 
revising provisions relating to the Heartland Trail; proposing the 
authorization of a new state trail; amending Minnesota Statutes 
1986, section 85.015, subdivision 12, and by adding a subdivision. 

The bill was read for the third time, as amended by the Senate, 
and placed upon its repassage. 

The question was taken on the repassage of the bill and the roll 
was called. There were 128 yeas and 0 nays as follows: 

Those who voted in the affirmative were: 

Anderson, G. 
Anderson, R. 
Battaglia 
Bauerly 
Beard 
Begich 
Bennett 
Bertram 
Bishop 
Blatz 
Boo 
Brown 
Burger 
Carlson, D. 
Carlson, 1. 
Carruthers 
Clark 
Clausnitzer 
Cooper 
Dauner 
Dawkins 
DeBlieck 
Dempsey 
DeRaad 
Dille 
Dorn 

Forsythe 
Frederick 
Greenfield 
Gruenes 
Gutknecht 
Hartle 
Haukoos 
Heap 
Hugoson 
Jacobs 
Jaros 
Jefferson 
Jennings 
Jensen 
Johnson, A. 
Johnson, R. 
Johnson, V. 
Kahn 
Kalis 
Kelly 
Kelso 
Kinkel 
Kludt 
Knickerbocker 
Knuth 
Kostohryz 

. Krueger Onnen 
Larsen Orenstein 
Lasley Osthoff 
Lieder Ozment 
Long Pappas 
Marsh Pauly 
McDonald Pelowski 
McEachern Peterson 
McKasy Poppenhagen 
McLaughlin Price 
McPherson Quinn 
Milbert Quist 
Miller Redalen 
Minne Reding 
Morrison Rest 
Murphy . Rice 
Nelson, C. Richl:€r 
Nelson, D. Riveness 
Nelson, K. Rodosov ich 
Neuenschwander Rose 
O'Connor Rukavina 
Ogren Sarna 
Olsen, S. Schafer 
Olson, E. Scheid 
Olson, K. Schreiber 
Omano Seaberg 

Segal 
Shaver 
Simoneau 
Skoglund 
Solberg 
Sparby 
Stanius 
Steensma 
Sviggum 
Swenson 
Thiede 
Tjornhom 
Tompkins 
Trimble 
Tunheim 
Uphus 
Valento 
Vellenga 
Wagenius 
Waltman 
Welle 
Wenzel 
Winter 
Spk. Vanasek 

The bill was repassed, as amended by the Senate, and its title 
agreed to. 

Mr. Speaker: 

I hereby announce the passage by the Senate of the following 
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House File, herewith returned, as amended by the Senate, in which 
amendment the concurrence of the House is respectfully requested: 

H, F No, 2272, A bill for an act relating to natural resources; 
making changes in certain laws relating to forestry; amending 
Minnesota Statutes 1986, sections 88.19; 89.01, subdivision 5, and 
by adding a subdivision; 89.17; and 89.19. 

PATRICK E. FLAHAVEN, Secretary of the Senate 

CONCURRENCE AND REPASSAGE 

Solberg moved that the House concur in the Senate amendments 
to H. F No. 2272 and that the bill be repassed as amended by the 
Senate. The motion prevailed. 

H. F No. 2272, A bill for an act relating to natural resources; 
making changes in certain laws relating to forestry; amending 
Minnesota Statutes 1986, sections 88.19; 89.01, subdivision5; 89.17; 
89.19; and 90.041, by adding a subdivision. 

The bill was read for the third time, as amended by the Senate, 
and placed upon its repassage. 

The question was taken on the repassage of the bill and the roll 
was called. There were 129 yeas and 0 nays as follows: 

Those who voted in the affirmative were: 

Anderson, R. 
Battaglia 
Bauerly 
Beard 
Begich 
Bennett 
Bertram 
Blatz 
Boo 
Brown 
Burger 
Carlson, D. 
Carlson, L. 
Carruthers 
Clark 
Clausnitzer 
Cooper 
Danner 
Dawkins 
DeBlieck 
Dempsey 
DeRaad 
Dille 
Darn 
Forsythe 
Frederick 

Greenfield 
Gruenes 
Gutknecht 
Hartle 
Haukoos 
Heap 
Himle 
Hugoson 
Jacobs 
Jaros 
Jefferson 
Jennings 
Jensen 
Johnson, A. 
Johnson, R.. 
Johnson, V. 
Kahn 
Kalis 
Kelly 
Kelso 
Kinkel 
Kludt 
Knickerbocker 
Knuth 
Kostohryz 
Krueger 

Larsen 
Lasley 
Lieder 
Long 
Marsh 
McDonald 
McEachern 
McKasy 
McLaughlin 
McPherson 
Milbert 
Miller 
Minne 
Morrison 
Munger 
Murphy 
Nelson, C. 
Nelson, D. 
Nelson, K. 
O'Connor 
Ogren 
Olsen, S. 
Olson, E. 
Olson, K. 
Omann 
Onnen 

Orenstein 
Osthoff 
Otis 
Ozment 
Pappas 
Pauly 
PclowRki 
Peterson 
Poppenhagen 
Price 
Quinn 
Quist 
Redalen 
Reding 
Rest 
Rice 
Richter 
Riveness 
Rodosovich 
Rose 
Rukavina 
Sarna 
Schafer 
Scheid 
Schreiber 
Seaberg 

Segal 
Shaver 
Skoglund 
Solberg 
Sparby 
Stanius 
Steensma 
Sviggum 
Swenson 
Thiede 
Tjornhom 
Tompkins 
Trimble 
Tunheim 
Uphus 
Valento 
Vellenga 
Voss 
Wagenius 
Waltman 
Welle 
Wenzel 
Winter 
Wynia 
Spk. Vanasek 

The bill was repassed, as amended by the Senate, and its title 
agreed to. 
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Mr. Speaker: 

I hereby announce the passage by the Senate of the following 
House File, herewith returned, as amended by the Senate, in which 
amendment the concurrence of the House is respectfully requested: 

H. F. No. 1589, A bill for an act relating to real property; providing 
a restriction on the duration of conditions affecting certain real 
property; providing an exemption for the city of North Oaks; 
amending Minnesota Statutes 1986, section 500.20, by adding a 
subdivision. 

PATRICK E. FLAllAVEN, Secretary of the Senate 

CONCURRENCE AND REPASSAGE 

Olsen, S., moved that the House concur in the Senate amendments 
to H. F. No. 1589 and that the bill be repassed as amended by the 
Senate. The motion prevailed. 

H. F. No. 1589, A bill for an act relating to real property; providing 
a restriction on the duration of conditions affecting certain real 
property; providing an exemption for the city of North Oaks; 
amending Minnesota Statutes 1986, section 500.20, by adding a 
subdivision. 

The bill was read for the third time, as amended by the Senate, 
and placed upon its repassage. 

The question was taken On the rcpassage of the bill and the roll 
was called. There were 129 yeas and 0 nays as follows: 

Those who voted in the affirmative were: 

Anderson, G. 
Anderson, R 
Battaglia 
Bauerly 
Beard 
Begich 
Bennett 
Bertram 
Blatz 
Boo 
Brown 
Burger 
Carlson, D. 
Carlson, L. 
Carruthers 
Clark 
Clausrutzer 
Cooper 
Dauner 
Dawkins 

DeBlieck 
Dempsey 
DeRaad 
Dille 
Dorn 
Forsythe 
Frederick 
Greenfield 
Gruenes 
Gutknecht 
Hartle 
Haukoos 
Heap 
Hirnle' 
Hugoson 
Jacobs 
Jaros 
Jefferson 
Jennings 
Jensen 

Johnson, A. 
Johnson, R. 
Johnson, V. 
K.ahn 
Kalis 
Kelly 
Kelso 
Kinkel 
Kludt 
Knickerbocker 
Knuth 
Kostohryz 
Krueger 
Larsen 
Lasley 
Lieder 
Long 
Marsh 
McDonald 
McEachern 

McKasy Osthoff 
McLaughlin Otis 
McPherson Ozment 
Milbert Pappas 
Miller Pauly 
Minne Pelowski 
Morrison Peterson 
Munger Poppenhagen 
Murphy Price 
Nelson, C. Quinn 
Nelson, D. Quist 
Nelson, K. Rcdalen 
Neuenschwander Reding 
Ogren Rest 
Olsen, S. Rice 
Olson, E. Richter 
Olson, K. Riveness 
Omann Rodosovich 
Onnen Rose 
Orenstein Rukavina 



10270 

Schafer 
Scheid 
Schreiber 
Seaberg 
Segal 
Shaver 

Simoneau 
Skoglund 
Snlbe.-g . 
Bparby 
Stanins 
Steensma 
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Swenson 
Thiede 
Tjomhom 
Tompkms 
Trimble 
Tunheim 

Uphus 
Valent<l 
Vellenga 

,-Voss 
Wagenius 
Waltman 

[78th Day 

Welle 
Wenzel 
Winter 
Wynia 
Spk. Vanasek 

The bill was repassed, as amended by the Senate, and its title 
agreed to. 

Mr. Speaker: 

I hereby announce the passage by the Senate of the following 
House File, herewith returned, as amended by the Senate, in which 
amendment the concurrence of the House is respectfully requested: 

H. F No. 2132, A bill for an act relating to human services; 
authorizing a representative payee for general assistance to drug 
dependent persons; amending Minnesota Statutes 1986, section 
256D.09, by adding a subdivision. 

PATRICK E. FLAHAVEN, Secretary of the Senate 

CONCURRENCE AND REPASSAGE 

Clark moved that the House concur in the Senate amendments to 
H. F. No. 2132 and that the bill be repassed as amended by the 
Senate. The motion prevailed. 

H. F No. 2132, A bill for an act relating to human services; 
authorizing a representative payee for general assistance to drug 
dependent persons; amending Minnesota Statutes 1986, section 
256D.09, by adding a subdivision. 

The bill was read for the third time, as amended by the Senate, 
and placed upon its repassage. 

The question was taken on the repassage of the bill and the roll 
was called. There were 133 yeas and 0 nays as follows: 

Those who voted in the affirmative were: 

Anderson, G. 
Anderson, R. 
Battaglia 
Bauerly 

"Beard 
Begich 
Bennett 
Bertram 
Blatz 
Boo 
B'rown 

Burger 
Carlson, D. 
Carlson, L. 
Carruthers 
Clark 
Clausnitzer 
Cooper 
Danner 
Dawkins 
DeBlieck 
Dempsey 

. DeRaad 
Dille 
Dom 
Forsythe 
Frederick 
Frerichs 
Greenfield 
Gruenes 
Gutknecht 
Hartle 
Haukoos 

Heap 
Himle 
Hugoson 
Jacobs 
Jaros 
Jefferson 
Jennings 
Jensen 
Johnson, A. 
Johnson, R. 
Johnson, V. 

Kahn 
Kalis 
Kelly 
Kelso 
Kinkel 
Kludt 
Knickerbocker 
Knuth 
Kostohryz 
Krueger 
Larsen 
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Lasley 
Lieder 
Long 
Marsh 
McDonald 
McEachern 
McKasy 
McLaughlin 
McPherson 
Milbert 
Miller 
Minne 
Morrison 
Munger 
Murphy 
Nelson, C. 

TUESDAY, MARCH 29, 1988 

Nelson, D. Pelow""Ski 
Nelson, K. Peterson 
Neuenschwander Poppenhagen 
O'Connor Price 
Ogren Quinn 
Olsen, S. Quist 
Olson, E. Hedaten 
Olson, K. Reding 
Omann Rest 
Onnen Rice 
Orenstein Richter 
Osthoff Riveness 
Otis Rodosovich 
Ozment Rose 
Pappas Rukavina 
Pauly Sarna 

Schafer 
Scheid 
Schreiber 
Seaberg 
Segal 
Shaver 
Simoneau 
Skoglund 
Solberg 
SpaTby 
Stanius 
Steensma 
Sviggum 
Swenson 
Thiede 
Tjornhom 
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Tompkins 
Trimble 
Tunheim 
Uphus 
Valento 
Vellenga 
Voss 
Wagenius 
Waltman 
Welle 
Wenzel 
Winter 
Wynia 
Spk. Vanasek 

The bill was repassed, as amended by the Senate, and its title 
agreed to, 

Mr. Speaker: 

I hereby announce the passage by the Senate of the following 
House File, herewith returned, as amended by the Senate, in which 
amendment the concurrence of the House is respectfully requested: 

H. F. No. 2109, A bill for an act relating to state lands; authorizing 
private sale of tax-forfeited land in St. Louis county. 

PATRICK E. FLAHAVEN, Secretary of the Senate 

CONCURRENCE AND REPASSAGE 

Begich moved that the House concur in the Senate amendments to 
H. F No. 2109 and that the bill be repassed as amended by the 
Senate. The motion prevailed. 

H. F. No. 2109, A bill for an act relating to state lands; authorizing 
private sale of tax-forfeited land in St. Louis county. 

The bill was read for the third time, as amended by the Senate, 
and placed upon its repassage. 

The question was taken On the repassage of the bill and the roll 
was called. There were 129 yeas and 0 nays as follows: 

Those who voted in the affirmative were: 

Anderson, G. 
Anderson, R 
Battaglia 
Bauerly 
Beard 
Begirh 

Bennett 
Bertram 
Blatz 
Boo 
Brown 
Burger 

Carlson, D. 
Carlson, L. 
Carruthers 
Clark 
Clausnitzer 
Cooper 

Dauner 
Dawkins 
DeBheck 
Dempsey 
DeRaad 
Dille 

Dom 
Forsythe 
Frederick 
Frerichs 
Greenfield 
Grucnes 
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Gutknecht 
Hartle 
Haukoos 
Heap 
Himle 
Hugoson 
Jacobs 
Jaros 
Jetlerson 
Jennings 
Johnson, A. 
Johnson, R. 
Johnson, V. 
Kahn 
Kalis 
Kelly 
Kelso 
Kinkel 
Kludt 
Knickerbocker 

Knuth 
Kostohryz 
Krueger 
Larsen 
Lasley 
Lieder 
Long 
Marsh 
McDonald 
McEachern 
McPherson 
Milbert 
Miller 
Minne 
Morrison 
Munger 
Mmphy 
Nelson, C. 
Nelson, D. 
Nelson, K. 

JOURNAL OF TIlE HOUSE 

Neuenschwander Reding 
Ogren Rest 
Olsen, S. Rice 
Olson, E. Richter 
Olson, K. Riveness 
Omann Rodosovich 
Onnen Rose 
Orenstein Rukavina 
Osthoff Sarna 
Otis Schafer 
Ozment Scheid 
Pappas Schreiber 
Pauly Seaberg 
Pelowski Segal 
Peterson Shaver 
Poppenhagen . Simoneau 
Price Skoglund 
Quinn Solberg 
Quist Sparby 
Redalen Starrius 

[78th Day 

Steensma 
Sviggum 
Swenson 
Thiede 
Tjornhom 
Tompkins 
Trimble 
Tunheim 
Uphus 
Valento 
Vellenga 
Voss 
Wagenius 
Waltman 
Welle 
Wenzel 
Winter 
Wynia 
Spk. Vanasek 

The bill was repassed, as amended by the Senate, and its title 
agreed to. 

Mr. Speaker: 

I hereby announce the passage by the Senate of the following 
House File, herewith returned, as amended by the Senate, in which 
amendment the concurrence of the House is respectfully requested: 

H. F. No. 2046, A bill for an act relating to state lands; directing 
sale and conveyance of certain state-owned lands to the city of 
Owatonna. 

PATRICK E. FLAHAVEN, Secretary of the Senate 

CONCURRENCE AND REPASSAGE 

Hartle moved that the House concur in the Senate amendments to 
H. F. No. 2046 and that the bill be repassed as amended by the 
Senate. The motion prevailed. 

H. F. No. 2046, A bill for an act relating to state lands; directing 
sale and conveyance of certain state-owned lands to the city of 
Owatonna. 

The bill was read for the third time, as amended by the Senate, 
and placed upon its repassage. 

The question was taken on the repassage of the bill and the roll 
was called. There were 133 yeas and 0 nays as follows: 

Those who voted in the affirmative were: 
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Anderson, G. Frederick Larsen Orenstein Shaver 
Anderson, R. Frerichs Lasley Osthoff Simoneau 
Battaglia Greenfield Lieder Otis Skoglund 
Bauerly Gruenes Long Ozment Solberg 
Beard Gutknecht Marsh Pappas Sparby 
Begich Hartle McDonald Pauly Starrius 
Bennett Haukoos McEachern Pelowski Steensma 
Bertram Heap McKasy Peterson Sviggum 
Bishop Hugoson McLaughlin Poppenhagen Swenson 
Blatz Jacobs McPherson Price Thiede 
Boo Jaros Milbert Quinn Tjornho'm 
Brown Jefferson Miller Quist Tompkins 
Burger Jennings Minne Redalen Trimhle 
Carlson, D. Jensen Morrison Reding Tunheim 
Carlson, 1. Johnson, A. Munger Rest Uphus 
Carruthers Johnson, R. Murphy Rice Valento 
Clark Johnson, V. Nelson, C. Richter Vellenga 
Clausnitzer Kahn Nelson, D. Riveness Voss 
Cooper Kalis Nelson, K. Rodosovich Wagenius 
Dauner Kelly Neuenschwander Rose Waltman 
Dawkins Kelso O'Connor Rukavina Welle 
DeBlieck Kinkel Ogren Sarna Wenzel 
Dempsey Kludt Olsen, S. Schafer Winter 
DeRaad Knickerbocker Olson, E. Scheid Wynia 
Dille Knuth Olson, K. Schreiber Spk. Vanasek 
Dorn Kostohryz Omann Seaberg 
Forsythe Krueger Onnen Segal 

The bill was repassed, as amended by the Senate, and its title 
agreed to. 

Mr. Speaker: 

I hereby announce the passage by the Senate of the following 
House File, herewith returned, as amended by the Senate, in which 
amendment the concurrence of the House is respectfully requested: 

H. F No. 1877, A bill for an act relating to labor; regulating the 
labor-management committee grant program; amending Minnesota 
Statutes 1986, sections 179.81, subdivisions 2 and 4; 179,82; 179,83, 
subdivision 1; 179.84, subdivision 1; and 179,85; repealing Minne
sota Statutes 1986, sections 179,83, subdivision 2; and 179,84, 
subdivision 2. 

PATRICK K FLAHAVEN, Secretary of the Senate 

CONCURRENCE AND REPASSAGE 

Simoneau moved that the House concur in the Senate amend
ments to H. F No. 1877 and that the bill be repassed as amended by 
the Senate. The motion prevailed. 

H. F, No, 1877, A bill for an act relating to labor; regulating the 
labor-management committee grant program; amending Minnesota 
Statutes 1986, sections 179.81, subdivisions 2 and 4; 179.82; 179.83, 
subdivision 1; 179,84, subdivision 1; and 179.85; repealing Minne-



10274 JOURNAL OF THE HOUSE [78th Day 

sota Statutes 1986, sections 179.83, subdivision 2; and 179.84, 
subdivision 2. 

The bill was read for .the third time, as amended by the Senate, 
and placed upon its repassage. 

The question was taken on the repassage of the bill and the roll 
was called. There were 134 yeas and 0 nays as follows: 

Those who. voted in the affirmative were: 

Anderson, G. 
Anderson, R. 
Battaglia
Bauerly 
Beard 
Begich 
Bennett 
Bertram 
Bishop 
Blatz 
Boo 
Brown 
Burger 
Carlson, D. 
Carlson, L. 
Carruthers 
Clark 
Clausnitzer 
Cooper 
Dauner 
Dawkins 
DeBlieck 
Dempsey 
DeRaad 
Dille 
Dorn 
Forsythe 

Frederick 
Frerichs 
Greenfield 
Gruenes 
Gutknecht 
Hartle 
Haukoos 
Heap 
Himle 
Hugoson 
Jacobs 
Jaros 
Jefferson 
Jennings 
Jensen 
Jolmson, A. 
Johnson, R. 
Johnson, V. 
Kahn 
Kalis 
Kelly 
Kelso 
Kinkel 
Kludt 
Knickerbocker 
Knuth 
Kostohryz 

Krueger Onnen 
Larsen Orenstein 
Lasley Osthoff 
Lieder Otis 
Long Ozment 
Marsh Pappas 
McDonald Pauly 
McEachern Pelowski 
McKasy Peterson 
McLaughlin Poppenhagen 
McPherson Price 
Milbert Quinn 
Miller Quist 
Minne Redalen 
Morrison Reding 
Munger Rest 
Murphy Rice 
Nelson, C. Richter 
Nelson, D. Riveness 
Nelson, K. Rodosovich 
Neuenschwander Rose 
O'Connor Rukavina 
Ogren Sarna 
Olsen, S. Schafer 
Olson, E. Scheid 
Olson, K. Schreiber 
Omann Seaberg 

Segal 
Shaver 
Simoneau 
Skoglund 
Solberg 
Sparby 
Stanius 
Steensma 
Sviggum 
Swenson 
Thiede 
Tjornhom 
Tompkins 
Trimble 
Tunheim 
Uphus 
Valento 
Vellenga 
Voss 
Wagenius 
Waltman 
Welle 
Wenzel 
Winter 
Wynia 
Spk. Vanasek 

The bill was repassed, as amended by the Senate, and its title 
agreed to. 

Mr. Speaker: 

I hereby announce the passage by the Senate of the following 
House File, herewith returned, as amended by the Senate, in which 
amendment the concurrence of the House is respectfully requested: 

H. F. No. 2000, A bill for an act relating to civil actions; requiring 
the judgment creditor to file satisfaction of judgment documents; 
amending Minnesota Statutes 1986, section 548.15. 

PATRICK E. FLAHAVEN, Secretary of the Senate 

CONCURRENCE AND REPASSAGE 

Shaver moved that the House concur in the Senate amendments to 
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H. F. No. 2000 and that the bill be repassed as amended by the 
Senate. The motion prevailed. 

H. F. No. 2000, A bill for an act relating to civil actions; requiring 
the judgment creditor to file satisfaction of judgment documents; 
requiring the prevailing party in a civil action to pay the cost of 
filing a satisfaction of judgment; amending Minnesota Statutes 
1986, sections 480.001, subdivision 1; 548.15; and 549.02. 

The bill was read for the third time, as amended by the Senate, 
and placed upon its repassage. 

The question was taken on the repassage of the bill and the roll 
was caUed. There were 133 yeas and 0 nays as follows: 

Those who voted in the affirmative were: 

Anderson, G. Frederick Krueger Onnen Segal 
Anderson, R. lirerichs Larsen Orenstein Shaver 
Battaglia Greenfield Lasley Osthoff Skoglund 
Bauerly Gruenes Lieder Otis Solberg 
Beard Gutknecht Long Ozment Sparby 
Begich Hartle Marsh Pappas Starrins 
Bennett Haukoos McDonald Pauly Steensma 
Bertram Heap McEachern Pelowski Sviggum 
Bishop Himle McKasy Peterson Swenson 
Blatz Hugoson McLaughlin Poppenhagen Thiede 
Boo Jacobs McPherson Price Tjomhom 
Brown Jaros Milbert Quinn Tompkins 
Burger Jefferson Miller Quist Trimble 
Carison, D. Jennings - Mione Redalen Tunheim 
Carlson, L. Jensen Morrison Reding Uphus 
Carruthers Johnson, A. Munger Rest Valento 
Clark Johnson, R. Murphy Rice Vellenga 
Clausnitzer Johnson, V. Nelson, C. Richter Voss 
Cooper Kahn Nelson, D: Riveness Wagenius 
Dauner Kalis Nelson, K. Rodosovich Waltman 
Dawkins Kelly Neuenschwander Rose Welle 
DeBlieck Kelso O'Connor Rukavina Wenzel 
Dempsey Kinkel Ogren Sarna Winter 
DeRaad Kludt Olsen, S. Schafer Wynia 
Dille Knickerbocker ' Olson, E. Scheid Spk. Vanasek 
Dorn Knuth Olson, K. Schreiber 
Forsythe Kostohryz Omann Seaberg 

The bill was repassed, as amended by the Senate, and its title 
agreed to. 

Mr. Speaker: 

I hereby announce the passage by the Senate of the following 
House File, herewith returned, as amended by the Senate, in which 
amendment the concurrence of the House is respectfully requested: 

H. F. No. 1534, A bill for an act relating to education; changing 
licensing requirements for registered barbers and registered appren-
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tice barbers; amending Minnesota Statutes 1986, sections 154.05; 
154.07; 154.09; and 154.18. 

PATRICK E. FLAHAVEN, Secretary of the Senate 

.CONCURRENCE AND REPA88AGE 

Welle moved that the House concur in the Senate amendments to 
H. F. No. 1534 and that the bill be repassed as amended by the 
Senate. The motion prevailed. 

H. F. No. 1534, A bill for an act relating to education; changing 
licensing requirements for registered barbers and registered appren
tice barbers; amending Minnesota Statutes 1986, sections 154.05; 
154.07; 154.09; and 154.18. 

The bill was read for the third time, as amended by the Senate, 
and placed upon its repassage. 

The question was taken on the repassage of the bill and the roll 
was called. There were 134 yeas and 0 nays as follows: 

Those who voted in the affirmative were: 

Anderson, G. 
Anderson, R. 
Battaglia 
llauerly 
Beard 
Begich 
Bennett 
Bertram 
Bishop 
Blatz 
Boo 
Brown 
Burger 
Carlson, D. 
Carlson, L. 
Carruthers 
Clark 
Clausnitzer 
Cooper 
Dauner 
Dawkins 
DeBheck 
Dempsey 
DeRaad 
Dille 
Dorn 
Forsythe 

Frederick -
Frerichs 
Greenfield 
Gruenes 
Gutknecht 
Hartle 
Haukoos 
Heap 
HimIe 
Hugoscin 
Jacobs 
Jaros 
Jefferson 
Jennings 
Jensen 
Johnson, A. 
JohnsOn, R. 
Johnson, V. 
Kahn 
Kalis 
Kelly 
Kelso 
Kinkel 
Kludt 
Knickerbocker 
Knuth 
Kostohryz 

Krueger Onnen 
Larsen Orenstein 
La~;ley Osthoff 
Lieder Otis 
Long Ozment 
Marsh Pappas 
McDonald Pauly 
McEachern Pelowski 
McKasy Peterson 
McLaughlin Poppenhagen 
McPherson Price 
Milbert Quinn 
Miller Quist 
Minne Redalen 
Morrison Reding 
Munger Rest 
Murphy Rice 
Nelson, C. Richter 
Nelson, D. Riveness 
Nelson, K. Rodosovich 
Neuenschwander Rose 
O'Connor Rukavina 
Ogren Sarna 
Olsen, S. Schafer 
Olson, E. Scheid 
Olson, K. Schreiber 
Omann Seaberg 

Segal 
Shaver 
Simoneau 
Skoglund 
Solberg 
Sparby 
Stanius 
Steensma 
Sviggum 
Swenson 
Thiede 
'lJornhom 
Tompkins 
Trimble 
Tunheim 
Uphus 
Valento 
Vellenga 
Voss 
Wagenius 
Waltman 
Welle 
Wenzel 
Winter 
Wynia 
Spk. Vanasek 

The bill was repassed, as amended by the Senate, and its title 
agreed to. 
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Mr. Speaker: 

I hereby announce the passage by the Senate of the following 
House File, herewith returned, as amended by the Senate, in which 
amendment the concurrence of the House is respectfully requested: 

H. F. No. 2637, A bill for an act relating to the city of Farmington; 
permitting the sale of certain tax-forfeited land. 

PATRICK E. FLAHAVEN, Secretary of the Senate· 

CONCURRENCE AND REPASSAGE 

Tompkins moved that the House concur in the Senate amend
ments to H. F. No. 2637 and that the bill be repassed as amended by 
the Senate. The motion prevailed. 

H. F. No. 2637, A bill for an act relating to the city of Farmington; 
permitting the sale of certain tax-forfeited land. 

The bill was read for the third time, as amended by the Senate, 
and placed upon its repassage. 

The question was taken on the repassage of the bill and the roll 
was called. There were 133 yeas and 0 nays as follows: 

Those who voted in the affirmative were: 

Anderson, G. Frederick Krueger Orenstein Shaver 
Anderson, R. Frerichs Larsen Osthoff Simoneau 
Battaglia Greenfield Lasley Otis Skoglund 
Bauerly Gruencs Lieder Olment Solberg 
Beard Gutknecht Long Pappas Sparby 
Begich Hartle Marsh Pauly Stanius 
Bennett Haukoos McDonald Pelowski Steensma 
Bertram Heap McKasy Peterson Sviggum 
Bishop Himle MCLaughlin Poppen hagen Swenson 
Blatz Hugoson McPherson Price Thiede 
Boo Jacobs Milberl Quinn Tjornhom 
Brown Jaros Miller Quist Tompkins 
Burger Jefferson Minne Hedalen Trimble 
Carlson, D. Jennings Morrison Reding 'l'unheim 
Carlson, L. Jensen Munger Rest Uphus 
Carruthers Johnson, A. Murphy Rice Valento 
Clark Johnson, R. Nelson, C. Richter Vellenga 
Clausnitzer Johnson, V. Nelson, D. Riveness Voss 
Cooper Kahn Nelson, K. Rodosovich Wagenius 
Dauner Kalis Neuenschwander Rose Waltman 
Dawkins Kelly O'Connor Rukavina Welle 
DeBlieck Kelso Ogren Sarna Wenzel 
Dempsey Kinkel Olsen, S. Schafer Winter 
DeRaad Kludt Olson, E. . Scheid Wynia 
Dille Knickerbocker Olson, K. Schreiber Spk. Vanasek 
Dorn Knuth Omann Seaberg 
Forsythe Kostohryz Onnen Segal 
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The bill was repassed, as amended by the Senate, and its title 
agreed to. 

Mr. Speaker: 

I hereby announce the passage by the Senate of the following 
House File, herewith returned, as amended by the Senate, in which 
amendment the concurrence of the House is respectfully requested: 

H. F No. 2025, A bill for an act relating to state lands; authorizing 
private sale of tax-forfeited land in St. Louis county. 

PATRICK E. FLAHAVEN, Secretary of the Senate 

CONCURRENCE AND REPASSAGE 

Begich moved that the House concur in the Senate amendments to 
H. F. No. 2025 and that the bill be repassed as amended by the 
Senate. The motion prevailed. 

H. F. No. 2025, A bill for an act relating to state lands; authorizing 
private sale of tax-forfeited land in St, Louis county. 

The bill was read for the third time, as amended by the Senate, 
and placed upon its repassage. 

The question was taken on the repassage of the bill and the . roll 
was called. There were 134 yeas and 0 nays as follows: 

Those who voted in the affirmative were: 

Anderson, G. 
Anderson, R. 
Battaglia 
Bauerly 
Beard 
Begich 
Bennett 
Bertram 
Bishop 
Blatz 
Boo 
Brown 
Burger 
Carlson, D. 
Carlson, L. 
Carruthers 
Clark 
Clausnitzer 
Cooper 
Danner 
Dawkins 
DeBlieck 
Dempsey 

DeRaad 
Dille 
Dorn 
Forsythe 
Frederick 
Frerichs 
Greenfield 
Gruenes 
Gutknecht 
Hartle 
Haukoos 
Heap 
Himle 
Hugoson 
Jacobs 
Jaros 
Jefferson 
Jennings 
Jensen 
Johnson, A. 
Johnson, R. 
Johnson, V. 
Kahn 

Kalis 
Kelly 
Kelso 
Kinkel 
Kludt 
Knickerbocker 
Knuth 
Kostohryz 
Krueger 
Larsen 
Lasley 
Lieder 
Long 
Marsh 
McDonald 
McEachern 
McKasy 
McLaughlin 
McPherson 
Milbert 
Miller 
Minne 
Morrison 

Munger Quinn 
Murphy Quist 
Nelson, C. Redalen 
Nelson, D. Reding 
Nelson, K. Rest 
Neuenschwander Rice 
O'Connor Richter 
Ogren Riveness 
Olsen, S. Rodosovich 
Olson, E. Rose 
Olson, K. Rukavina 
Omann Sarna 
Onnen Schafer 
Orenstein Scheid 
Osthoff Schreiber 
Otis Seaberg 
Ozment Segal 
Pappas Shaver 
Pauly Simoneau 
Pelowslti Skoglund 
Peterson Solberg 
Poppenhagen Sparby 
Price Stanius 
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Steensma 
Sviggum 
Swenson 
Thiede 

l)ornhom 
Tompkins 
Trimble 
Tunheim 

TUESDAY, MARCH 29, 1988 

Uphus 
Valento 
Vellenga 
Voss 

Wagenius 
Waltman 
Welle 
Wenzel 

Winter 
Wynia 
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Spk. Vanasek 

The bill was repassed, as amended by the Senate, and its title 
agreed to. 

Mr. Speaker: 

I hereby announce the passage by the Senate of the following 
House File, herewith returned, as amended by the Senate, in which 
amendment the concurrence of the House is respectfully requested: 

H. F No. 1980, A bill for an act relating to highways; designating 
I-90 as AMVETS memorial highway; adding, deleting, and substi
tuting routes on the trunk highway system; amending Minnesota 
Statutes 1986, section 161.14, by adding a subdivision. 

PATRICK E. FLAHAVEN, Secretary of the Senate 

Kalis moved that the House refuse to concur in the Senate 
amendments to H. F No. 1980, that the Speaker appoint a Confer
ence Committee of 3 members of the House, and that the House 
requests that a like committee be appointed by the Senate to confer 
on the disagreeing votes of the two houses. The motion prevailed. 

Mr. Speaker: 

I hereby announce the passage by the Senate of the following 
House File, herewith returned, as amended by the Senate, in which 
amendment the concurrence of the House is respectfully requested: 

H. F No. 1795, A bill for an act relating to human services; 
creating a task force to study building code standards for family and 
group family day care homes; changing building code requirements 
concerning certain child care facilities; amending Minnesota Stat
utes 1987 Supplemellt, sections 16B.61, subdivision 3; and 245A.09, 
by adding a subdivision. 

PATRICK E. FLAHAVEN, Secretary of the Senate 

Ogren moved that the House refuse to concur in the Senate 
amendments to H. F No. 1795, that the Speaker appoint a Confer
ence Committee of 3 members of the House, and that the House 
requests that a like committee be appointed by the Senate to confer 
on the disagreeing votes of the two houses. The motion prevailed. 
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CONSENT CALENDAR 

S. F. No. 974, A resolution memorializing the President, Congress, 
and the Federal Aviation Administration to accelerate the modern
ization of commercial aircraft fleets operating in and to the United 
States by requiring the use of quieter, Stage 3 aircraft. 

The bill was read for the third time and placed upon its final 
passage. 

The question was taken on the passage of the bill and the roll was 
called. There were 132 yeas and 0 nays as follows: 

Those who voted in the affirmative were: 

Anderson, G. 
Anderson, R. 
Battaglia 
Bauerly 
Beard 
Begich 
Bennett 
Bertram 
Bishop 
Blatz 
Boo 
Brown 
Burger 
Carlson, D. 
Carlson, L. 
Carruthers 
Clark 
Clausnitzer 
Cooper 
Dauner 
Dawkins 
DeBIieck 
Dempsey 
DeRaad 
Dille 
Dorn 
Forsythe 

lirederick 
Greenfield 
Gruenes 
Gutknecht 
Hartle 
Haukoos 
Heap 
HimIe 
Hugoson 
Jacobs 
Jaros 
Jefferson 
Jennings 
Jensen 
Johnson, A. 
Johnson, R. 
Johnson, V 
Kahn 
Kalis 
Kelly 
Kelso 
Kinkel 
Kludt 
Knickerbocker 
Knuth 
Kostohryz 
Krueger 

Larsen Osthoff 
Lasley Otis 
Lieder Ozment 
Long Pappas 
Marsh Pauly 
McDonald Pelowski 
McEachern PeterHon 
McKasy Poppenhagen 
McPherson Price 
Milbert Quinn 
Miller Quist 
Minne Redalen 
Morrison Reding 
Munger. Rest 
Murphy Rice 
Nelson, C. Richter 
Nelson, D. Riveness 
Nelson, K. Rodosovich 
Neuenschwander Rose 
O'Connor Rukavina 
Ogren Sarna 
Olsen, S. Schafer 
Olson, E. . Scheid 
Olson, K. Schreiber 
Omann Seaberg 
Onnen Segal 
Orenstein Shaver 

The bill was passed and its title agreed to. 

Simoneau 
Skoglund 
Solberg 
Sparby 
Stanius 
Steensma 
Sviggum 
Swenson 
Thiede 
Tjornhom 
Tompkins 
Trimble 
Tunheim 
Uphus 
Valento 
Vellenga 
Voss 
Wagenius 
Waltman 
Welle 
Wenzel 
Winter 
Wynia 
Spk. Vanasek 

S. F. No. 2090, A bill for an act relating to state lands; authorizing 
a certain conveyance by the commissioner of natural resources to the 
city of Big Fork. 

The bill was read for the third time and placed upon its final 
passage. 

The question was taken on the passage ofthe bill and the roll was 
called. There were 132 yeas and 0 nays as follows: 

Those who voted in the affirmative were: 
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Anderson, G. Frederick Krueger Onnen Simoneau 
Anderson, R. Frerichs Larsen Orenstein Skoglund 

Battaglia Greenfield Lasley Osthoff Solberg 

Bauerly Gruenes Lieder Otis Spa-rhy _ 

Beard Gutknecht Long Ozment StaDius 

Begich Hartle Marsh Pappas Steensma 
Bennett Haukoos McDonald Pauly Sviggum 

Bertram Heap McEachern Pelowski Swenson 

Bishop Himle McKasy Peterson Thiede 

Blatz Rugoson McLaughlin Poppenhagen Tjomhom 

Boo Jacobs McPherson Price Tompkins 

Brown Jaros Milberl Quinn Trimble 
Burger Jefferson Miller Quist Tunheim 
Carlson, D. Jennings Mione Redalen Uphus 

Carlson, L. Jensen Morrison Reding Valento 

Carruthers Johnson, A. Munger Rice ' Vellenga 

Clark Johnson, R. Murphy Richter Voss 
Clausnitzer Johnson, V. Nelson, C. Rodosovich Wagenius 

Cooper Kahn Nelson, D. &se Waltman 

Dauner Kalis Nelson, K. Rukavina Welle 

Dawkins Kelly Neuenschwander Sarna Wenzel 

DeBlieck Kelso O'Connor Schafer Winter 

Dempsey Kinkel Ogren Scheid Wynia 

DcRaad Kludt Olsen, S. Schreiber Spk. Vanasek 

Dille Knickerbocker Olson, E. Seaberg 
Dorn Knuth Olson, K. Segal 
Forsythe Kostohryz Omann Shaver 

The bill was passed and its title agreed to. 

S. F. No. 2376, A resolution memorializing the Congress of the 
United States to reinstate diesel fuel tax exemptions for farmers and 
other off-road users. 

The bill was read for the third time and placed upon its final 
passage. 

The question was taken on the passage of the bill and the roll was 
called. There were 132 yeas and 0 nays as follows: 

Those who voted in the affirmative were: 

Anderson, G. 
Anderson, R. 
Battaglia 
Bauerly 
Beard 
Begich 
Bennett 
Bertram 
Bishop 
Blatz 
Boo 
Brown 
Burger 
Carlson, D. 
Carison, L. 
Carruthers 
Clark 
Clammitzer 
Cooper 

Dauner 
Dawkins 
DeBlieck 
Dempsey 
DeRaad 
Dille 
Dom 
Forsythe 
Frederick 
Frerichs 
Greenfield 
Gruenes 
Gutknecht 
Hartle 
Haukoos 
Heap 
Himle 
Hugoson 
Jacobs 

Jaros 
Jefferson 
Jennings 
Jensen 
Johnson, A. 
Johnson, R. 
Johnson, V. 
Kahn 
Kalis 
Kelly 
Kelso 
Kinkel 
Kludt 
Knickerbocker 
Knuth 
Kostohryz 
Krueger 
Larsen 
Lasley 

Lieder 
Long 
Marsh 
McDonald 
McEachern 
McKasy 
McLaughlin 
McPherson 
Milbert 
Miller 
Minne 
Morrison 
Munger 
Murphy 
Nelson, C. 
Nelson, D. 
Nelson, K. 
Neuenschwander 
O'Connor 

Ogren 
Olsen, S. 
Olson, E. 
Olson, K. 
Omann 
Onnen 
Orenstein 
Otis 
Ozment 
Pappas 
Pauly 
Pelowski 
Peterson 
Poppenhagen 
Quinn 
Quist 
Redalen 
Reding 
R£st 
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Rice 
Richter 
Riveness 
Rodosovich 
Rose 
Rukavina 
Sarna 
Schafer 

Scheid 
Schreiber 
Seaberg 
Segal 
Shaver 
Simoneau 
Skoglund 
Solberg 
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Sparby 
Stanius 
Steensma 
Sviggum 
Swenson 
Thiede 
Tjornhom 
Tompkins 

Trimble 
Tunheim 
Uphus 

. Valento 
Vellenga 
Vuss 
Wagenius 
Waltman 

The bill was passed and its title agreed to. 

S. FNo. 1632 was reported to the House. 

Bennett moved to amend S. F No. 1632, as follows: 

[78th Day 

Welle 
Wenzel 
Winter 
Wynia 
Spk. Vanasek 

Delete everything after the enacting clause and insert: 

"Section 1. [LEGISLATIVE FINDINGS.] 

The legislature finds that the lands and waters of Ramsey counta 
are great natural resources; that as II result of erosion of lands an 
sediment deposition in waters 01 the region, waters are being ~ 
luted and desr,0iled to II degree that fish, aJuatic life, recreation, and 
other uses of ands and waters are being a versely affected; that the 
rapid shIft in land use from agricultural to nonagricultural uses has 
accelerated the processes of soil erosion and sedimentation. Imple
mentation of the metropolitan surface water planning act in Ram
"".\' county requires a coordinated effort in that county, and tne state 
of Minnesota ill? benefit from II pilot program within that county. 
The legislature urther finds it iE; necessary to establish and imple
ment through the soil and water conservatjon district in cooperation 
with water management organizations, cities, towns, and other 
public and private entities in that county, a county-wide coordinated 
erosion and sediment control pilot program to conserve and to 
protect the land, water, and other natural resources of Ramsey 
county. 

Sec. 2. [DEFINITIONS.] 

Subdivision 1. [APPLICABILITY.] The definitions in this section 
apply to sections 1 to 4. - -- --

Subd. 2. [CONSERVATION SPECIFICATIONS.] "Conservation 
speCIfiCatIons" means management procedures, techniques, and 
methods to control soil erosion and sedimentation. 

Subd. 3. [DISTRICT.] "District" means the soil and water conser
vation dIStrict operating under Minnesotastatutes;-chaJ)l:er 40. 

Subd. 4. [LAND DISTURBANCE ACTIVITY.] "Land disturbance 
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activity" means land change that may result in soil erosion from 
water or wind and the movement oTSeaiments into or upon waters 
or lands of Ramse~ county, including clearing, grading, excavating, 
transporting, and ~lling onand. Land disturbance activity does not 
mean: 

(1) minor land disturbance activities such as home gardens and 
individual home landscaping, repairs, and maintenance work; 

(2) construction, installation, maintenance of electric and tele
phone utility lines or individual service connection to the utility 
lines; 

(3) rptic tank lines or drainage fields unless included in an 
overa I plan for '" land disturbance activity reratmg to construction 
of '" building to be served I>y the septic tank system; 

(4) tilling, planting, or harvesting of agricultural, horticultural, 
or silvicultural crops; 

(5) preparation for single-family residences separately built, un
less in conjunction with multiple construction in subdivision devel
opment; 

(6) disturbance of land areas of less than 10,000 square feet for 
commercial or noncommercial uses, except that the governing body 
of the statutory or home rule charter city, town, or organization may 
reduce this exception to '" smaller area of disturbed land or qualify 
the conditions under which this exception applies; 

(7) installation of fencl' ~ telephone, and electric poles and 
otber kinds of posts or po es; and . 

(8) emergency work to protect life, limb, or property and emer
gency repairs. 

Subd. 5, [ORGANIZATION.) "Organization" means ~ watershed 
management organization as defined in section 473.876 that has 
more than 25 percent of its area within Ramsey county. 

Sec. 3. [DISTRICT EROSION AND SEDIMENT CONTROL PRO
GRAM.) 

Subdivision l. [ESTABLISHMENT.] The district shall develol! '" 
pilot program that contains '" model ordinance and conservation 
specifIcations for the effective control of soil erosion and sediment 
deposition. To assist in the development of the pilot program, the 
district shall seek the advice of appropriate state and federal 
agencies, local units of government, and representatives of interests 
such as residentillraeveJopment anctnonresidential development. 
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Subd. 2. [PROGRAM CONTENTS.] The district pilot program 
shall contain: . 

0) relevant physical and developmental information concerning 
the region, including data relating to land use, soils, hydrology, 
geology, size of land area being disturbed, proximate water bodies 
and theiiCIiaracteristics, transportation, and pubhc facilities and 
services; 

(2) ~ model ordinance; 

(3) principles for protecting existing vegetation, adequate revege
tation schedules, and run-off control measures; and 

(4) conservation specifications and alternative methods for the 
control of erosion and sediment resulting from land disturoance 
activities. 

Subd. 3. [PROGRAM ADOPTION; IMPLEMENTATION.] The 
distnctshalladopt and implement the program by January 1, 1989. 
The district may revise its pilot program as necessary. The district 
shall give due notice and conduct at least one public hearing on the 
proposed pilot program before adoption or revision. 

Subd. 4. [INSPECTION OF PROGRAM.] The program shall be 
made avmlable for public inspection at the office of the distiTct. -

,Sec. 4. [ORGANIZATION SOIL EROSION AND SEDIMENT 
CONTROL PROGRAMS.] 

Subdivision 1. [ADOPTION.] Each organization must, within one 
year after the adoption of the district program under section 3, 
develop and adopt an organization soil erosion and sediment control 
program, as part of its watershed plan under Minnesota Statutes, 
section 473.878. The organization program must be consistent with 
the district program and must. be submitted to the district for 
approval or disapproval. Upon written request of an organization, 
the district shall assist in the preparation of the organization 
program. The organization may choose !Q implement the program 
throughout its area of juris diction or only within the territory of the 
district. . 

Subd. 2. [FAILURE TO ADOPT AN ORGANIZATION PRO
GRAM.] After adoption of the district program under section 3, the 
board of water and soil resources may not approve a watershed plan 
until the organization has .included an organization program in 
accordance with this section. i'.c watershed plan approved by the 
board before the adoption of the district program must be amended 
and submitted to the board of water and soil resources for approval 
wlthin one year after the adoption of the district program. !f the 
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amendment is not submitted, plan approval must be withdrawn 
until the amendment is submitted. ----==== 

Subd. ~ IHEARING REQUIREMENT.] Organizations that choose 
to adopt conservation specifications or an ordinance that are more 
stringent than the district program must conduct a public hearing 
after due notice. --------

Sec. 5. [COMPLIANCE.] 

Plans, rules, and ordinances adopted under sections 1 to j, Illust be 
consistent with any applicable rules promulgated !!r the board of 
water and soil resources. -------

Sec. 6. [EFFECTIVE DATE.] 

This act ~ effective upon approval!!r the Ramsey county board 
and the soil and water conservation district as provided in Minne
sota Statutes, section 645.021." 

The motion prevailed and the amendment was adopted. 

S. F. No. 1632, A bill for an act relating to Ramsey County; 
authorizing a coordinated erosion and sediment control pilot pro
gram. 

The bill was read for the third time, as amended, and placed upon 
its final passage. 

The question was taken on the passage of the bill and the roll was 
called. There were 130 yeas ·and 0 nays as follows: 

Those who voted in the affirmative Were: 

Anderson, G. 
Anderson, R. 
Battaglia 
Bauerly 
Beard 
Begich 
Bennett 
Bertram 
Bishop 
Blatz 
Boo 
Brown 
Bmger 
Carlson, D. 
Carlson, L. 
Carruthers 
Clark 
Clausnitzer 
Cooper 
Dauner 

DeBlieck 
Dempsey 
DeRaad 
Dille 
Dorn 
Forsythe 
Frederick 
Frerichs 
Greenfield 
Gruenes 
Gutknecht 
Hartle 
Haukoos 
Heap 
Himle 
Hugoson 
Jacobs 
Jaros 
Jefferson 
Jennings 

Jensen 
, Jolllison, A. 

Johnson, R. 
Johnson, V. 

. Kahn 
Kalis 
Kelly 
Kelso 
Kinkel 
Kludt 
Knickerbocker 
Knuth 
Kostohryz 
Krueger 
Larsen 
Lasley 
Lieder 
Long 
Marsh 
McDonald 

McEachern Orenstein 
McKasy Osthoff 
McPherson Otis 
Milbert Ozment 
Miller Pappas 
Minne Pauly 
Morrison Pelowski 
Munger Peterson 
Murphy Poppenhagen 
Nelson, C. Price 
Nelson, D. Quinn 
Nelson, K. Quist 
Neuenschwander Redalen 
O'Connor Reding 
Ogren Rest 
Olsen, S. Rice 
Olson, E. Richter 
Olson, K. Riveness 
Omann Rodosovich 
Onnen Rose 
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Rukavina 
Schafer 
Scheid 
Schreiber 
Seaberg 
Segal 

Shaver 
Simoneau 
Skoglund 
Solberg 
Stanius 
Steensma 
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Sviggum 
Swenson 
Thiede 
Tjornhom 
Tompkins 
Trimble 

Tunheim 
Uphus. 
Valento 
Vellenga 
Voss 
Wagenius 

[78th Day 

Waltman 
""'lie 
Wenzel 
Winter 
Wynia 
Spk Vanasek 

The bill was passed, as amended, and its title agreed to. 

REPORT FROM THE COMMITTEE ON RULES AND 
LEGISLATIVE ADMINISTRATION 

Wynia, from the Committee on Rules and Legislative Administra
tion, pursuant to House Rule No. 1.9, designated the following bill as 
a Special Order to be acted upon immediately preceding Special 
Orders pending for today, Tuesday, March 29, 1988: 

S. F. No. 1970. 

SPECIAL ORDERS 

S. F No. 1970, A bill for an act relating to human services; 
exempting Indian health service facilities from rate establishment; 
requiring rate establishment for out-of-state hospitals; amending 
Minnesota Statutes 1987 Supplement, section 256.969, subdivision 
3. 

The bill was read for the third time and placed upon its final 
passage. 

The question was taken on the passage ofthe bill and the roll was 
called. There were 132 yeas and 0 nays as follows: 

Those who voted in the affirmative were: 

Anderson, G. 
Anderson, R. 
Battaglia 
Bauerly 
Beard 
Begich 
Bennett 
Bertram 
Bishop 
Blatz 
Boo 
Bro'W-n 
Burger 
Carlson, D. 
Carlson, L. 
Carruthers 
Clark 
Clausnitzer 
Cooper 
Dauner 

Dawkins 
DeBIieck 
Dempsey 
DeRaad 
Dille 
Dorn 
Forsythe 
Frederick 
Frerichs 
Greenfield 
Gruenes 
Gutknecht 
Hartle 
Haukoos 
Heap 
Himle 
Hugoson 
Jacobs 
Jaros 
Jefferson 

Jennings 
Jensen 
Johnson, A. 
Johnson, R. 
,Johnson, V 
Kahn 
Kalis 
Kelly 
Kelso 
Kinkel 
Kludt 
Knickerbocker 
Knuth 
Kostohryz 
Krueger 
Larsen 
Lasley 
Lieder 
Long 
Marsh 

McDonald Omann 
McEachern Onnen 
McKasy Orenstein 
McLaughlin Osthoff 
McPherson Otis 
Milbert Ozment 
Miller Pappas 
Minne Pauly 
Morrison Pelowski 
Munger Peterson 
Mur~hy Poppenhagen 
Nelson, C. Price 
Nelson, D. Quinn. 
Nelson, K. Quist 
Neuenschwander Redalen 
O'Connor Reding 
Ogren Rest 
Olsen, S. Rice 
Olson, E. Richter 
Olson, K. Riveness 
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Rodosovich 
lli>se 
Rukavina 
Sarna 
Schafer 
Scheid 
Schreiber 

Seaberg 
Shaver 
Simoneau 
Skoglund 
Solberg 
SpaTby 
Stamus 

TUESDAY, MARCH 29, 1988 

Steensma 
Sviggum 
Swenson 
Thiede 
Tjornhom 
Tompkins 
Trimble 

Tunheim 
Uphus 
Valento 
Voss 
Wageniu.s 
Waltman 

. Welle 

The bill was passed and its title agreed to. 

Wenzel 
Winter 
Wynia 
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Spk. Vanasek 

CONSIDERATION UNDER RULE 1.10 

Pursuant to rule 1.10, Voss requested immediate consideration of 
H. F. No. 2590. 

H. F. No. 2590 was reported to the House. 

CALL OF TilE HOUSE 

On the motion of Rice and on the demand of 10 members, a call of 
the House was ordered. The following members answered to their 
names: 

Anderson, G. 
Battaglia 
Beard 
Begich 
Bertram 
Bishop 
Blatz 
Brown 
Burger 
Carlson, L. 
Carruthers 
Clark 
Clausnitzer 
Cooper 
Dauner 
Dawkins 
DeBlieck 
Dempsey 
DeRaad 
Dille 
Dom 
Forsythe 
Frederick 

Frerichs 
Greenfield 
Gruencs 
Gutknecht 
Hartle 
Haukoos 
Heap 
HimJe 
Hugoson 
Jeflerson 
Jennings 
Jell.sen 
Johnson, A. 
Johnson, R. 
Johnson, V. 
Kelly 
Kelso 
Kinkel 
Kludt 
Knickerbocker 
Krueger 
Larsen 
Lasley 

Lieder Otis 
Long Ozment 
Marsh Pappas 
McEachern Pauly 
McKasy Pelowski 
McLaughlin Peterson 
McPherson Poppenhagen 
Milbert Price 
Miller Quinn 
Minne Quist 
Morrison Redalen 
Nelson, C. Reding 
Nelson, D. Rest 
Nelson, K. Rice 
Neuenschwander Richter 
O'Connor Rodosovich 
Ogren Rose 
Olsen, S. Sarna 
Olson, E. Schafer 
Olson, K. Scheid 
Onnen &hreiber 
Orenstein Seaberg 
Osthoff Segal 

Shaver 
Simoneau 
Skoglund 
Solberg 
Stanius 
Steensma 
Sviggum 
Swenson 
Thiede 
Tjomhom 
Trimble 
Tunheim 
Uphus 
Valento 
Vellenga 
,",SS 
Wagenius 
Waltman 
Welle 
Wenzel 
Winter 
,Spk. Vanasek 

Otis moved that further proceedings of the roll call be dispensed 
with and that the Sergeant at Arms be instructed to bring in the 
absentees. The motion prevailed and it was so ordered. 

Rice; Wenzel; Olsen, S.; Bauerly; Rose; Uphus; Munger; Tjornhom; 
Waltman; Battaglia; Redalen; Dempsey; Mil bert; Cooper; Jennings; 
Rukavina; Sarna; McEachern; Miller; Jaros; Sparby; Johnson, A.; 
Valento; Jensen; Scheid; Solberg; Tompkins; DeBlieck; Quinn; Jef-
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ferson; Johnson, R.; Carruthers; Marsh; Johnson, V.; Lieder; 
Omann;Kinkel; McPherson; Bertram; McDonald; Larsen; Beard; 
Anderson, R.; Begich; Clausnitzer; Schafer; Min'ne; O'Connor; 
McKasy; Bennett; Price; Heap; Knickerbocker; Swenson; Carlson, 
L.; Blatz; Pelowski; Ozment; Gutknecht; Pauly; Carlson, D.; Hartle; 
Winter; Stanius; Boo; Orenstein; Neuenschwander; Trimble; Segal 
and Knuth moved to amend H. F. No. 2590, the first engrossment, as 
follows: 

Page 6, line 1, delete "of elderly and disabled individuals" 

Page 11, line 34, after "DISABLED" insert "; OR PENSION 
INCOME" 

Page 12, after line 12, insert: 

"(e) "Pension income" means to the extent included in the tax
payer's federal adjusted gross income the amount received !!,y the 
taxpayer: 

(1) from the United States, its agencies or instrumentalities, the 
Federal Reserve Bank or fromThe state of Minnesota or any of its 
political or governmental subdivisions or from any other state or its 
political or governmental subdivisions, or !! Minnesota volunteer 
firefighter's relief association, Qx. way of payment as !! pension, 
publ\c employee retirement benefit, or any combination of those 
bene Its; or 

(2) as a retirement or survivor's benefit made from a pial 
quaTIfymg under section 401, 403, 404, 408, or 409 of the Interna 
Revenue Code." 

Page 12, line 13, delete "(e)" and insert "(D" 

Page 12, line 15, after "[SUBTRACTION.]" insert "An individual 
j,; allowed" subtraction from federal taxable income equal to the 
greater of (1) the elderly and disabled subtraction allowed under 
subdivision 3 or (2) the pension exclusion allowed under subdivision 
4. 

Subd. 3. [ELDERLY AND DISABLED SUBTRACTION.]" 

Page 12, line 16, after the comma, delete the remainder of the line 

Page 12, line 17, delete "in computing the tax imposed by this 
chapter" and insert "the elderly and dIsabled subtraction j,;" 

Page 12, line 19, after the period, insert "In the case of an 
individual who j,; not a qualified individual, theeWerlYand disabled 
subtraction is zero." 
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Page 13, after line 4, insert: 

"Subd. 4. [PENSION EXCLUSION.] (a) The pension exclusion 
amount equals the lesser of (1) the recipient's pension income or (2) 
the maximum amount computed according to paragraphs (b) to \ef. 

(b) Taxpayers who are married and filing jointly may exclude 
pension income llI' to "$11,000, reduced by (1) the amount of joint 
federal adjusted ~ross income that exceeds $25,500 but not below 
$5,500; and ~ ~ the amount III paragraph (e). - - --

(c) Taxpayers who are married and filing separately may exclude 
pension income llI' to$5,500, reduced !>y: (1) the amount of the 
taxpayer's federal adjusted grQ.ss. income that exceeds $12,750 !Jut 
not below $2,750; and ~ (2) the amount in paragraph (e). 

(d) Single taxpayers may exclude pension income llI' to $8,000, 
reduced ~ ill the amount of the taxpayer's federal adjusted gross 
income that exceeds $22,000 but not below $5,500; and by (2) the 
amount in paragraph (e). - -- - - - -

(e) The amounts obtained in paragraphs (b) to (d) must be reduced 
~ the sum of: 

(1) the portion of the taxpayer's social security benefits excluded 
from gross income under section 86 of the Internal Revenue Code; 

(2) the portion of railroad retirement benefits excluded from gross 
income under section 86 of the Internal Revenue Code; 

(3) other income exempt from taxation under the Internal Reve
nue Code or this chapter; and 

(4) earned income in excess of $8,000." 

Page 13, line 5, delete ";t and insert "!t 

Page 13, line 8, after "under" insert "subdivision 3 of' 

A roll call was requested and properly seconded. 

Vellenga moved to amend the Rice et al amendment to H. F. No. 
2590, the first engrossment, as follows: 

Page 2, line 15, after the period insert "Tbe provisions of this 
subdivision "JlEly only to -'" recipient who i;; disabled as defined in 
section 290A.03 or who has attained the age of 55 before the close of 
the taxable year." 
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A roll call was requested and properly seconded. 

The question was taken on the amendment to the amendment and 
the roll was called. 

Wynia moved that those not voting be excused from voting. The 
motion prevailed. 

There were 67 yeas and 66 nays as follows: 

Those who voted in the affirmative were: 

Anderson, G. 
Anderson, R. 
Bauerly 
Bennett 
Bishop 
Boo 
Carlson, D. 
Clausnitzer 
Cooper 
Dawkins 
Dempsey 
DeRaad 
Dille 
Forsythe 

Frederick 
Frerichs 
Gutknecht 
Haukoos 
Himle 
Jacobs 
Jensen 
Johnson, V. 
Kahn 
Kelly 
Kelso 
Kludt 
Krueger 
Lasley 

Long 
McDonald 
McPherson 
Morrison 
Nelson, C. 
Nelson,.D. 
Ogren 
Olson, K. 
Onnen 
Orenstein 
Otis 
Pappas 
Pauly 
Peterson 

Poppenhagen 
Quist 
Redalen 
Rest 
Richter 
Riveness 
Rose 
Schafer 
Scheid 

. Schreiber . 
Seaberg 
Segal 
Shaver 
Stanius 

Swenson 
Tompkins 
Tunheim 
Uphus 
Valento 
Vellenga 
Voss 
Wagenius 
Waltman 
Wynia 
Spk. Vanasek 

Those who voted in the negative, were: 

Battaglia 
Beard 
Begich 
Bertram 
Blatz 
Brown 
Burger 
Carlson, L. 
Carruthers 
Clark 
Dauner 
DeBlieck 
Dorn 

Greenfield 
Gruenes 
Hartle 
Heap 
Hugoson 
Jefferson 
Jennings 
Johnson, A. 
Johnson, R. 
Kalis 
Kinkel 
Knickerbocker 
Knuth 

Kostohryz 
Larsen 
Lieder 
Marsh 
McEachern 
McKasy 
McLaughlin 
Milbert 
Miller 
Minne 
Munger 
Murphy 
Nelson, K. 

Neuenschwander Rukavina 
O'Connor Sarna 
Olsen, S. Simoneau 
Olson, E. Skoglund 
Omann Solberg 
Osthoff Sparby 
Ozment Steensma 
Pelowski Sviggum 
Price Thiede 
Quinn Tjornhom 
Reding Trimble 
Rice Welle 
Rodosovich "\\enzel 

Winter 

The motion prevailed and the amendment to the amendment was 
adopted. 

The question recurred on the aice et al amendment, as amended, 
and the roll was called. 

Wynia moved that those not voting be excused from voting. The 
motion prevailed. 

There were 126 yeas and 6 nays as follows: 

Those who voted in the affirmative were: 
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Anderson, G. 
Anderson, R. 
Battaglia 
Bauerly 
Beard 
Begich 
Bennett 
Bertram 
Bishop 
Blatz 
Boo 
Brown 
Burger 
Carlson, D. 
Carison,1. 
Carruthers 
Clark 
Clausnitzer 
Cooper 
Dauner 
Dawkins 
DeBlieck 
Dempsey 
DeRaad 
Dille 

TuESDAY, MARCH 29, 1988 

Dorn 
Forsythe 
Frederick 
Greenfield 
Gruenes 
Gutknecht 
Hartle 
Heap 
Hugoson 
Jacobs 
Jefferson 
Jennings 
Jensen 
Johnson, A. 
Johnson, R. 
Johnson, V. 
Kahn 
Kalis 
Kelly 
Kelso 
Kinkel 
Kludt 
Knickerbocker 
Knuth 
Kostohryz 

Krueger Gmann 
Larsen Onnen 
Lasley Orenst€in 
Lieder Osthoff 
Long Otis 
Marsh Ozment 
McDonald Pappas 
McEachern Pauly 
McKasy Pelowski 
McLaughlin Peterson 
McPherson Poppenhagen 
Milbert Price 
Miller QUiIUl 
Minne Quist 
Morrison Redalen 
Munger Reding 
Murphy Rest 
Nelson, C. Rice 
Nelson, K. Richter 
Neuenschwander Riveness 
O'Connor Rodosovich 
Ogren Rose 
Olsen, S. Rukavina 
Olson, E. Sarna 
Olson, K. Schafer 

Those who voted in the negative were: 

Frerichs 
Haukoos 

Himle 
Schreiber 

Voss 
Spk. Vanasek 
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Scheid 
Seaberg 
Segal 
Shaver 
Simoneau 
Skoglund 
Solberg 
Sparby 
Stanius 
Steensma 
Sviggum 
Swenson 
Thiede 
Tjornhom 
Tompkins 
Trimble 
Tunheim 
Uphus 
Valento 
Vellenga 
Wagenius 
Waltman 
Welle 
Wenzel 
Winter 
Wynia 

The motion prevailed and the amendment, as amended, was 
adopted. 

Anderson, G., moved to amend H. F. No, 2590, the first engross
ment, as amended, as follows: 

Page 176, line 1, delete "breakage and" 

Pages 176 and 177, delete section 6 

Page 190, delete section 28 

Page 190, line 15, delete "9, and 28" and insert "§" 

Page 190, line 16, delete "10 to 13 and 15 to 27" and insert "9 to 
12 and 14 to 16" ------- --

Page 190, line 17, delete "14" and insert "13" 

Renumber the sections in article 10 in sequence 

Amend the title as follows: 

Page 1, line 16, delete "2," 
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Page 2, line 43, delete "240.15, subdivision 5;" 

A roll call was requested and properly seconded. 

The question was taken on the Anderson, G., amendment and the 
roll was called. 

Wynia moved that those not voting be excused from voting. The 
motion prevailed. 

There were 105 yeas and 26 nays as follows: 

Those who voted in the affirmative were: 

Anderson, G. Dille Knuth Omann Seaberg 
Anderson, R. Dorn Krueger Onnen Segal 
Battaglia Forsythe Larsen Orenstein Simoneau 
Bauerly Frederick Lasley Otis Skoglund 
Begich Greenfield Lieder Ozment Solberg 
Bennett Gruenes Long Pafcpas Sparby 
Bertram Gutknecht Marsh Pe owski Stanius 
Bishop Hartle McEachern Peterson Steensma 
Blatz Haukoos McKasy Poppenhagen Swenson 
Boo Hugoson McLaughlin Price Thiede 
Brown Jefferson Milbert Quist Tjornhom 
Carlson, D. Jennings Miller Rest Trimble 
Carlson, L. Johnson, A. Minne Rice Tunheim 
Carruthers Johnson, R. Munger Richter Uphus 
Clark Johnson, V. Murphy Riveness Vellenga 
Cooper Kahn Nelson, C. Rodosovich Voss 
Dauner Kalis Nelson, D. IWse Wagenius 
Dawkins Kelly Nelson, K. Rukavina Welle 
DeBlieck Kelso Neuenschwander Sarna Winter 
Dempsey Kinkel Olson, E. Schafer Wynia 
DeRaad Kludt Olson, K. Schreiber Spk. Vanasek 

Those who voted in the negative were: 

Beard Himle McDonald Olsen, S. Scheid 
Burger Jacobs McPherson Pauly Shaver 
Clausnitzer Jensen Morrison Quinn Sviggum 
Frerichs Knickerbocker O'Connor Redalen Tompkins 
Heap Kostohryz Ogren Reding Waltman 

Wenzel 

The motion prevailed and the amendment was adopted. 

The Speaker called Long to the Chair. 

Frerichs moved to amend H. F. No. 2590, the first engrossment, as 
amended, as follows: 

Page 81, after line 22, insert: 
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"Sec. 3. Minnesota Statutes 1986, section 290A.03, subdivision 11, 
is amended to read: 

Subd. 11. [RENT CONSTITUTING PROPERTY TAXES.] "Rent 
constituting property taxes" means the amount of gross rent actu
ally paid in cash, or its equivalent, which is attributable (a) to the 
property tax paid on the unit or (b) to the amount paid in lieu of 
property taxes, in any calendar year by a claimant for the right of 
occupancy of the claimant's Minnesota homestead in the calendar 
year, and which rent constitutes the basis, in the succeeding calen
dar year of a claim for relief under this chapter by the claimant. The 
amount of rent attributable to property taxes paid or payments in 
lieu made on the unit shall be determined by multiplying the net tax 
on the property where the unit is located by a fraction, the numer
ator of which is the gross rent paid by the claimant for the calendar 
year for the unit and the denominator of which is the gross rent paid 
for the calendar year for the property in which the unit is located 
plus the ~ rent that would be payable for any units that were 
vacantauring the calendar year. In no case may the rent constitut
ing property taxes exceed 50 percent of the gross rent paid by the 
claimant during that calendar year. In the case of a claimant who 
resides in a unit for which (1) a rent subsidy is paid to, or for, the 
claimant based on the income of the claimant or the claimant's 
family, or (2) a subsidy is paid to a public housing authority that 
owns or operates the claimant's rental unit, pursuant to United 
States Code, title 42, section 1437c, 20 percent of gross rent actually 
paid in cash or its equivalent shall be the claimant's "rent .consti
tuting property taxes paid." For purposes of this subdivision, "rent 
subsidy" does not include any housing assistancereceived under aid 
to families with dependent children, general assistance, Minnesota· 
supplemental assistance, supplemental security income, or similar 
income maintenance programs." 

Page 86, line 27, delete "5, and §" and insert "6, and l!" 

Page 86, line 29, delete "13" and insert "'1" 

Renumber the sections in article 4 in sequence 

Amend the title as follows: 

Page 1, line 27, delete "subdivision 7" and insert "subdivisions 7 
and 11" 

The motion did not prevail and the amendment was not adopted. 

Frerichs moved to amend H. F. No. 2590, the first engrossment, as 
amended, as follows: 

Pages 57 to 59, delete section 24 
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Page 69, line 2, before "23" insert "and" and delete ", and 24," 

Renumber the sections in article 2 in sequence 

Correct internal references in article 2 

Page 247, after line 5, insert: 

"ARTICLE 15 

FOREIGN SOURCE INCOME 

Section 1. Minnesota Statutes 1987 Supplement, section 290.01, 
subdivision 5, is amended to read: 

Subd. 5. [DOMESTIC MID FOREIGN CORPORATIONS.] The 
term "domestic" when applied to a corporation means a corporation 
created or organized in Mi .... esata ffi' .....!eP its lawst aOO the temt 
"foFeigB" wheB tffils aJ3J3lied meaRS " eaFjlamtiaB etheF thaft a 
damestie eaFjlaratiaB the United States, or under the laws of the 
United States or of any state, the District orCOiumhill,the common
wealth of Puerto Rico'lny possession of the United States or any 
~olitical subdivision ~ any of the fore~Oing, and any DISC as 
ef'inedin section 922(a) of the Internal evenueco e of 1954, as 

amendeJthrough iJeCem"ber 31, 1985, or a FSC as defined insection 
922 of the Internal Revenue Code 011986, as amendedthrough 

. DeCember 31, 1987. . 

Sec. 2. Minnesota Statutes 1986, section 290 .. 01, is amended by 
adding a subdivision to read: 

Subd. 5a. [FOREIGN CORPORATION.] The term "foreign" when 
apjilleato ~ corporation means ~ corporationother than ~ domestic 
corporation. 

Sec. 3. Minnesota Statutes 1986, section 290.01, is amended by 
adding a subdivision to read: 

Subd. 6b. [FOREIGN OPERATING CORPORATION.] The term 
"forelgii Operating corporation" when applied to a corpoi-atIOri 
means ~ domestic corporation that: 

(1) ~ part of ~ unitary business at least one member of which ~ 
taxable in this state and that has less than 20 percent of its average 
property aM payrofu, as determined under section 290.191, as
signed to loCations inside the United States, the District of Colum
bia, ana-possessions of the United States; or 
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(2) g; part of a unitary business atJeast one member of which g; 
taxable in this state and that has a valid election under section 936 
of the Internal ReVeiiUe Code of 1986, as amendecI1l1i'Ough Decem: 
ber 31, 1987. 

Sec. 4. Minnesota Statutes 1987 Supplement, section 290.17, 
subdivision 4, is amended to read: 

Subd. 4. [UNITARY BUSINESS PRINCIPLE.] (a) If a trade or 
business conducted wholly within this state or partly within and 
partly without this state is part of a unitary business, the entire 
income of the unitary business is subject to apportionment pursuant 
to section 290.191. Notwithstanding subdivision 2, paragraph (c), 
none of the income of a unitary business is considered to be derived 
from any particular source and none may be allocated to a particular 
place except as provided by the applicable apportionment formula. 
The provisions of this subdivision do not apply to farm income 
subject to subdivision 5, paragraph (a), business income subject to 
subdivision 5, paragraph (b) or (c), income of an insurance company 
determined under section 290.35, or income of an investment 
company determined under section 290.36. 

(b) The term "unitary business" means business activities or 
operations which are of mutual benefit, dependent upon, or contrib
utory to one another, individually or as a group. The term may be 
applied within a single legal entity or between multiple entities and 
without regard to whether each entity is a corporation, a partner
ship or a trust. 

(c) Unity is presumed whenever there is unity of ownership, 
operation, and use, evidenced by centralized management or execu
tive force, centralized purchasing, advertising, accounting, or other 
controlled interaction, but the absence of these centralized activities 
will not necessarily evidence a nonunitary business. 

(d) Where a business operation conducted in Minnesota is owned 
by a business entity that carries on business activity outside the 
state different in kind from that conducted within this state, and the 
other business is conducted entirely outside the state, it is presumed 
that the two business operations are unitary in nature, interrelated, 
connected, and interdependent unless it can be shown to the 
contrary. 

(e) Unity of ownership is not deemed to exist when a corporation 
is involved unless that corporation is a member of a group of two or 
more business entities and more than 50 percent of the voting stock 
of each member of the group is directly or indirectly owned by a 
common owner or by common ovmers, either corporate or noncorpo
rate, or by one or more of the member corporations of the group. 

(f) Fe.. /lHF/l8ses ef EieteFm;ft;ftg the If a unitary business IS 
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required to file !'c combined report, its net income ef a lIRitary 
ImsiRess and the factors to be used In the apportionment of net 
income pursuant to section 290.191 or 290.20, there ffitISt be 
iRelllaea enIy shall be limited to the income and' apportionment 
factors of domestic corporations orother domestic entities eFeatea 6F 

ergaai.ea ffi the Uaitea States 6F ~ ef tee UHitea 
States 6F ef aHY state, tee Distriet ef Celllmaia, tee eemmeHwealth 
ef l'Herte Riee, aHY pesses.ieR ef tee UHitea States, 6F aHY pelitieal 
sllaaivisieR ef aHY tee foregeiRg and of any FSC as defined in section 
922 of the Internal Revenue Code of 1986, as amended through 
December 31, 1986, that are determined to be part of the unitary 
business pursuant to this subdivision, notwithstanding that eth& 
domestic or foreign corporations or eth& entities organized in 
foreign countries might be included in the unitary business. None of 
the net income and apRortionment factors of !! foreign operating 
corporatlOn shall be inc uded on the combined report, e,lept that 
the net income of a foreign operating corporation shall be eemed to 
be para as !'c dividend on the last day of its taxable year to each 
snareholder thereof (in proportion to its share of ownership) with 
which such c0ia0ratiOn ~ enga~eCF in ~---unnary business. Such 
deeffieddlViden shall be reduce .by the deduction under section 
290.21, subdivision 4. In determining the amount of net income 
deemed to be a dividend: 

(1) any taxes paid or accrued to !'c foreign country, the common
wealth of Puerto Rico, or !'c United. States possession or political 
subdivision of any of the foregoing shaH be !'c deduction; 

(2) the deduction for dividends received under section 290.21, 
suoaivrsron 4, shall not be allowed with respect to dividends 
received from-any other domestic or foreIgn corporation or foreign 
operating corporation which ~ part of the unitary business; and 

(3) the deduction for payments received from foreign corporations 
under section 290.211 shall not be allowed. -- -- - ='-"-"= 

If a foreign 0Kerating corporation incurs !'c net loss, neither income 
nor deduction rom that corporatiorlSIiaIl be incruaed in determin-
i!!g the net income of the unitary buSIi1eSs~ -

(g) Each corporation or other entity that is part of a unitary 
business must file combined reports as the commissioner deter
mines. On the reports, all intercompany transactions between enti
ties included pursuant to paragraph Cfl must be. eliminated and the 
entire net income of the unitary business determined in accordance 
with this subdivision is apportioned among the entities by using 
each entity's Minnesota factors for apportionment purposes in the 
numerators of the apportionment formula and the total factors for 
apportionment purposes of all entities included pursuant to para
graph (fl in the denominators of the apportionment formula. 
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Sec. 5. Minnesota Statutes 1987 Supplement, section 290.191, 
subdivision 5, is amended to read: 

Subd. 5. [DETERMINATION OF SALES FACTOR.] (a) For pur
poses of this section, the following rules apply in determining the 
sales factor. 

(b) The sales factor includes all sales, gross earnings, and receipts 
receivoo in the ordinary course of the business, excef,t that the 
following ~ of income are not included in the sales actor: 

(1) interest; 

(2) dividends; 

(3) sales of capital assets as defined in section 1221 of the Internal 
Revenue Code of 1986, as amended through December 31, 1987; 

(4) sales of property used in the trade or business as defined in 
section 1231 (b)(l) of the InternafRevenue Code of 1986, as amended 
through December 31'i987, exceFt sales ofleased property of "" ~ 
which ~ regularly sol as well as leased; and 

(5) sales of debt instrumentsas defined in section 1275(a)(l) of the 
Intern--.:uRevenue Code of 1986, as amended through December 3T, 
1987, or sales of stock. - -, - - -

(c) Sales of tangible personal property are made within this state 
if the property is received by a purchaser at a point within this state, 
and the taxpayer is taxable in this state, regardless of the f.o.h. 
point, other conditions of the sale, or the ultimate destination of the 
property. 

W (d) Tangible personal property delivered to a common or 
contract carrier or foreign vessel for delivery to a purchaser in 
another state or nation is a sale in that state or nation, regardless of 
f.o.b. point or other conditions of the sale. 

W (e) Notwithstanding paragraphs W (c) and W (d), when 
intoxicating liquor, wine, fermented malt beverages, cigarettes, or 
tobacco products are sold to a purchaser who is licensed by a state or 
political subdivision to resell this property only within the state of 
ultimate destination, the sale is made in that state. 

W (f) Sales made by or through a corporation that is qualified as 
a domestic international sales corporation under section 992 of the 
Internal Revenue Code are not considered to have been made within 
this state. 
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If) Sales, ether thaft sales ef taBgiBle)leFs8Bal )lF8)lerty, are made 
ffi this state if the )lF8)leFty is HSe<l, sF the BeBefits ef the seNiees are 
e8BsHmed, ffi this state, If the )lF8)leFty is 1iSe<I ffi' the BeBefits ef the 
sertiees are e9BsHmea ffi _ thaft '**' state, the sales _ Be 
a)l)l8Fti8BeaJ'F9 Fate aee8Fdi"g te the )l8FtieB ef "'*' ffi' e9BSHm)lti8B 
ef BeBefits ffi this state, 

ill!. Sales, rents, royalties, and other income in connection with 
real property ~ attributed to the state in whiCii. the property.~ 
located. 

(h) Receipts from the lease or rental of tangible personal property 
(including finance leases and true leases) must be attributed to this 
state if the property ~ located In this state and to other states if the 
property is not located in this state. Moving property inClUdllig, Out 
not limited to, motor vehicles, rolling stock, aircraft, vessels, or 
mobile equipment is located in this state if: 

(1) the operation of the property is entirely within this state; or 

(2) the operation of the property ~ in two or more states and the 
principal base of operations from which the property is sent out is in 
this state. 

(D Royalties and other income received for the use of or for the 
privilege of using intangible property includllig patents-;know-how, 
formulas, designs, processes, patterns, copyrights, trade names, 
service names, franchises, licenses, contracts, customer lists, or 
similar items must be attributable to the state in which the properlY 
~ used !i.Y the purcllaser. IT the propertl, ~ used in more than one 
state, the royalties or other income must e apportioned to this state 
P1'Q rata according to the portion of use in this state. !f'the portion of 
use in this state cannot be determinea, the royames or other income 
must be exCIi.iQed from both the numerator and the denominator. 
rnt:angffile property ~ used in this state if the purchaser uses the 
intangible property or the rights therein in the regular course ollts 
business operations in this state regardless of the location of the 
purchaser's customers. 

ill Sales of intan~ible property are made within the state in which 
the property is use ~ the purchaser. If the property is used in more 
than one state, the sales must be apportioned to this state P1'Q rata 
according to the portion of use in this state.!f' the portion QrUsein 
this state cannot be determined, the sale must be excluded from both 
the iliiffieratarand the denominator of the sales factor. Intangible 
property ~ used in this state if the purChaseruses the intangible 
property in the regular course Oflts business operations in this 
state. 

(k) Receipts from the performance of services are in this state if 
the benefits of the services are consumed !i.Y the purchaser in this 
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state. If the benefits of the services are consumed in more than one 
state, Thereceipts from the performance of the servICe must be 
aj)pOrtloiled to this state P!:Q rata accordillg to the propOrtWn of 
benehts consumectin this state to benefits consumed outside this 
state. If the ratio ofoenefitSCoiisumed within this state to benefITS 
COnSUmed outsWe this state cannot be determinea, recerptS from the 
performance of services must be elirrunated from the numerator and 
denominator of the sales factor. -------

Sec. 6. Minnesota Statutes 1987 Supplement, section 290.21, 
subdivision 4, is amended to read: 

Subd. 4. (a) Eighty percent of dividends received by a corporation 
in which the recipient owns 20 percent or more of the stock of such 
corporation lliY vote and vaTue) not inClUcITilg stock descrilled in 
section 1504(a)(4) of the Internal Revenue Code of1986, as amended 
through December 31, 1987, during the taxable year from another 
corporation, when the corporate stock with respect to which divi
dends are paid does not constitute the stock in trade of the taxpayer 
or would·not be included in the inventory of the taxpayer, or does not 
constitute property held by the taxpayer primarily for sale to 
customers in the ordinary course of the taxpayer's trade or business, 
or when the trade or business of the taxpayer does not consist 
principally of the holding of the stocks and the collection of the 
income and gains therefrom. '!'he remaining W pereent sftal! Be 
allawea if the reeipient ewRS g() pereent SF mere sf alt the ¥etiRg 
steek sf the ether earparatian a..a the aiviaenas were paid .ffem 
ineame arisiBg eat sf ImsiBess deBe iR tIHs state by the eerparatiaB 
payiBg the aiviEleREls. If the aiviaeBas were aeelarea ffem iReeme 
.. riSiRg eat sf imsiBess deBe withiR a..a witlieut tIHs state, tIteR a 
prepeFtiaH sf the remaiRaer sftal! be allewea as a aeauetieH. '!'he 
prapertiaH RH>St be that whleft the ameuHt sf the ta"aBle Bet iReeme 
sf the eerparatieR payiRg the aiviaeRas assignaele SF alleeaBle to 
tIHs state bears to the entire Bet iReeme sf the eerparatian. '!'he 
ameunts RH>St Be aetermiRea by the returns under tIHs eRal'ter sf 
the eeFl'eratiaH paying the aiviaenas fer the ta"allie year preeeaing 
tfieff aistFieHtieR. '!'he IlH.aen is en the ta"l'ayer to shew that the 
ameuftt sf Femaiftaer elaimea as a aeauetien !>as been reeei'lea ffem 
ifteeme arisiftg eat sf IlHsiness deBe iR tIHs state, 

(b) If the trade or business of the taxpayer consists principally of 
the holding of the stocks and the collection of the income and gains 
therefrom, dividends received by a corporation during the taxable 
year from another corporation, if the recipient owns 80 percent or 
more of all the voting stock of the other corporation, from income 
arising out of business done in this state by the corporation paying 
the dividends. If the dividends were declared from income arising 
out of business done within and without this state, then a proportion 
of the dividends shall be allowed as a deduction. The proportion 
must be that which the amount of the taxable net income of the 
corporation paying the dividends assignable or allocable to this state 
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bears to the entire net income of the corporation. The amounts must 
be determined by the returns under this chapter of the corporation 
paying the dividends for the taxable year preceding theirdistribu
tion. The burden is on the taxpayer to show that the amount of 
dividends claimed as a deduction has been received from income 
arising out of business done in this state. 

(c) Seventy percent of dividends received by "'- corporation in 
which the recipient owns less than 20 percent of the stock of such 
corporation .\Qy vote and value) not including stock described in 
section 1504(a)(4) of the Internal Revenue Code as amended through 
December 31, 1987, during the taxable year from another corpora
tion, when the corporate stoCk with respect to which dividends are 
paid does not constitute the stock in trade of the taxpayer, or does 
not constitute property Ile10 !iY the taxpayer rimaril for sale to 
customers in the ordinary course orthe taxpayer's tra e or business, 
or when the trade or business of the taxpayer does not consist 
principally of the holding of the stocks and the collection of income 
and gain theretrOm. 

(d) The dividend deduction provided in this subdivision shall be 
allowed only with respect to dividends that are included in a 
corporation's Minnesota taxable net income for the taxable year. 

The dividend deduction provided in this subdivision does not 
apply to a dividend from a corporation which, for the taxable year of 
the corporation in which the distribution is made or for the next 
preceding taxable year of the corporation, is a corporation exempt 
from tax under section 501 of the Internal Revenue Code of 1986, as 
amended through December 31, 1986. 

The dividend deduction provided in this subdivision applies to the 
amount of regulated investment company dividends only to the 
extent determined under section 854(b) of the Internal Revenue 
Code of 1986, as amended through December 31, 1986. 

The dividend deduction provided in this subdivision shall not be 
allowed with respect to any dividend for which a deduction is not 
allowed under the provisions of section 246(c) of the Internal 
Revenue Code of 1986, as amended through December 31, 1986. 

W (e) If dividends received by a corporation that does not have 
nexuswith Minnesota under the provisions of Public Law Number 
86-272 are included as income on the return of an affiliated 
corporation permitted or required to file a combined report under 
section 290.34, subdivision 2, then for purposes of this subdivision 
the determination as to whether the trade or business of the 
corporation consists principally of the holding of stocks and the 
collection of income and gains therefrom shall be made with 
reference to the trade or business of the affiliated corporation having 
a nexus with Minnesota. 
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Ie} (I) The deduction provided by this subdivision does not apply if 
the dividends are paid by a FSC as defined in section 922 of the 
Internal Revenue Code of 1986, as amended through December 31, 
198§ 1987, or qualify as foreign payments under section 290,211. 

Sec. 7. [290.211J [DEDUCTION FOR FOREIGN-SOURCE ROY
ALTIES.] 

(a) An amount equal to 80 percent of the payments accrued or 
received from ~ foreign corporation shall be allowed to corporations 
as a deduction from taxable net income. Payments accrued or 
received from ~ foreIgn corporatiOn which qualifY for the deduction 
shall not be included in the taxpayer's apportionment factors under 
section 290.191. 

(b) The deduction provided Ily this section if; allowed only jf the 
payments were received from" corporation that is part of the 
taxpayer's unitary business. 

(c) The deduction provided in this subdivision is allowed only with 
respect to payments that are included in " corporation's Minnesota 
taxable net income lor the taxable year. 

(d) In the case of payments accrued or received from ~ foreign 
corporation lor the use of or for the privilege of.using outside the 
United States, intangible property as defined in section 936(h)(3)(B) 
of the Internal Revenue Code of 1986, as amended through Decem
ber 31, 1987, only such income which is commensurate with the 
llcOme atfi-ll)utable to the license of intangible property within the 
meaning of sections 367(d) and 482 of the Internal Revenue Code of 
1986, as amended through December 31, 1987, if; allowable as " 
aedilction. 

(e) !f' one or' more of the members of the unitary gJ'<lIlI> that are 
included on the combined report received payments as defined in 
paragraph (anhe deduction under this section for each member of 
the unitary business required to file" return under this chapter is 
the product of: (1) 100 percent of the payments, as defined in 
paragraph (a), received Ily the members of the group; (2) 80 percent; 
and (3) the percentage of fiUsiness income()j' the unitary business 
apportionable to this state for the deducting corporation for the 
taxable year under this chapter. 

Sec. 8. [REPEALER.] 

Minnesota Statutes 1987 Supplement, section 290.21, subdivision 
8, if; repealed. 

Sec. 9. [EFFECTIVE DATE.] 
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Sections! and ::l. are effective for taxable years beginning after 
December 31, 1987. Sections;! to!l are effective for taxable years 
beginning after June 30, 1988. Sections 1. and I:! are effective for 
taxable years beginning after June 30, 1989." 

Page 247, line 6, delete "IS" and insert "16" 

Amend the title accordingly 

A roll call was requested and properly seconded: 

The question was taken on the Frerichs amendment and the roll 
was called. 

Wynia moved that those not voting be excused from voting. The 
motion prevailed. 

There were 56 yeas and 76 nays as follows:. 

Those who voted in the affirmative were: 

Anderson, R. Forsythe Kludt Onnen Schreiber 
Bennett Frederick Knickerbocker Ozment Seaberg 
Bishop Frerichs Marsh Pauly Shaver 
Blatz Gruenes McDonald . Pelowski Stamus 
Boo Gutknecht McKasy Poppenhagen Sviggum 
Burger Hartle McPherson ,Price Swenson 
Carlson, D. Haukoos Miller Quist Thiede 
Clausnitzer Heap Morrison Redalen Tjornhom 
Dempsey Himle Nelson, C. . Richter Tompkins 
DeRaad Hugoson Olsen, S. Rose Uphus 
Dille Johnson, V. Omanll Schafer Valento 

Waltman 

Those who voted in the negative were: 

Anderson, G. Greenfield Larsen Olson, E. Segal 
Battaglia Jacobs Lasley Olson, K. Simoneau 
Bauerly Jaros Lieder Orenstein Skoglund 
Beard Jennings Long Osthoff Solberg 
Begich Jensen McEachern Otis Sparby 
Bertram Johnson, A. McLaughlin Pappas Steensma 
Brown Johnson, R. Milbert Peterson Trimble 
Carison,-L. Kahn Minne Quinn Tunheim 
Carruthers Kalis Mun~r Reding Vel1enga 
Clark Kelly Murp y Rest Voss 
Cooper Kelso Nelson, D. Riveness Wagenius 
Danner Kinkel Nelson, K. Rodosovich 'M!lle 
Dawkins Knuth Neuenschwander Rukavina 'i\enzel 
DeBlieck Kostohryz O'Connor Sarna Winter 
Dorn Krueger Ogren Scheid Wynia 

Spk. Vanasek 

The motion did not prevail and the amendment was not adopted. 
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Otis mov~d to amend H. F. No. 2590, the first engrossment, as 
amended, as follows: 

Page 74, after line 3, insert: 

"Sec. 5. Minnesota Statutes 1986, section 290.92, subdivision 2a, 
is amended to read: 

Subd. 2a. [COLLECTION AT SOURCE.] (1) [DEDUCTIONS.] 
Every employer making payment of wages shall deduct and with
hold upon such wages a tax as provided in this section. 

(2) [WITHHOLDING ON PAYROLL PERIOD.) The employer 
shall withhold the tax on the basis of each payroll period or as 
otherwise provided in this section. 

(3) [WITHHOLDING TABLES.] Unless the amount of tax to be 
withheld is determined as· provided in subdivision 3, the amount of 
tax to be withheld for each individual shall be based upon tables to 
be prepared and distributed by the commissioner. The tables shall be 
computed for the several permissible withholding periods and shall 
take account of exemptions allowed under this section; and the 
amounts computed for withholding shall be such that the amount 
withheld for any individual during the individual's taxable year 
shall approximate in the aggregate as closely as possible the tax 
which is levied and imposed under this chapter for that taxable year, 
upon the individual's salary, wages, or compensation for personal 
services of any kind for the employer. 

!f the legislature enacts changes in the tax rates, standard 
deduction or personal exemption amount, or !f theIlrackets and 
exemptions are substantially adjusted for changes in the p1ce level 
under section 290.06, subdivision 2d, the commissioner s all pre
pare and distribute new withholding tables. The new tables must be 
effective l>.Y. (1) the first period of the calendar y;ar to which the 
changes ~ or (2) as soon as ill feasible after .L.<" changes in the 
law were enacted, whichever is later. If the changes in the tables are 
not distributed l>.Y. the first l'eriod to which the changes in law apply, 
the commissioner shall notI(y and consult with the chairs of the tax 
committees of the house of representatives and the senate regarding 
the delay. 

(4) [MISCELLANEOUS PAYROLL PERIOD.] If wages are paid 
with respect to a period which is not a payroll period, the amount to 
be deducted and withheld shall be that applicable in the case of a 
miscellaneous payroll period containing a number of days, including 
Sundays and holidays, equal to the number of days in the period 
with respect to which such wages are paid. 

(5) [MISCELLANEOUS PAYROLL PERIOD.] (a) In any case in 
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which wages are paid by an employer without regard to'any payroll 
period or other period, the amount to be deducted and withheld shall 
be that applicable in the case of a miscellaneous payroll period 
containing a number of days equal to the number of days, including 
Sundays and holidays, which have elapsed since the date of the last 
payment of such wages by such employer during the calendar year, or 
the date of commencement of employment with such employer 
during such year, or January 1 of such year, whichever is the later. 

(b) In any case in which the period, or the time described in clause 
(a), in respect of any wages is less than one week, the commissioner, 
under rules prescribed by the commissioner, may authorize an 
employer to determine the amount to be deducted and withheld 
under the tables applicable in the case of a weekly payroll period, in 
which case the aggregate of the wages paid to the employee during 
the calendar week shall be considered the weekly wages. 

(6) [WAGES COMPUTED TO NEAREST DOLLAR.] If the wages 
exceed the highest bracket, in determining the amount to be 
deducted and withheld under this subdivision, the wages may, at the 
election of the employer, be computed to the nearest dollar. 

(7) [RULES ON WITHHOLDING.] The commissioner may, by 
rule, authorize employers: 

(a) to estimate the wages wbich will be paid to any employee in 
any quarter of the calendar year; 

(b) to determine the amount to be deducted and withheld upon 
each payment of wages to such employee during such quarter as if 
the appropriate average of the wages so estimated constituted the 
actual wages paid; and 

(c) to deduct and withhold upon any payment of wages to such 
employee during such quarter such amount as may be necessary to 
adjust the amount actually deducted and withheld upon wages of 
such employee during· such quarter to the amount required to be 
deducted and withheld during such quarter without regard to this 
paragraph (7). 

(8) [ADDITIONAL WITHHOLDING.] The commissioner is autho
rized to provide by rule for increases or decreases in the amount of 
withholding otherwise required under this section in cases where 
the employee requests the changes. Such additional withholding 
shall for all purposes be considered tax required to be deducted and 
withheld under this section. 

(9) [TIPS.] In the case of tips which constitute wages, this 
subdivision shall be applicable only to such tips as are included in a 
written statement furnished to the employer pursuant to section 
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6053 of the Internal Revenue Code of 1986, as amended through 
December 31, 1986, and only to the extent that the tax can be 
deducted and withheld by the employer, at or after the time such 
statement is so furnished and before the close of the calendar year in 
which such statement is furnished, from such wages of the employee 
(excluding tips, but including funds turned over by the employee to 
the employer for the purpose of such deduction and withholding) as 
are under the control of the employer; and an employer who is 
furnished by an employee a written statement of tips (received in a 
calendar month) pursuant to section 6053 of the Internal Revenue 
Code of 1986 as amended through December 31, 1986, to which 
subdivision 1 is applicable may deduct and withhold the tax with 
respect to such tips from any wages of the employee (excluding tips) 
under the employer's control, even though at the time such state
ment is furnished the total amount of the tips included in state
ments furnished to the employer as having been received by the 
employee in such calendar month in the course of employment by 
such employer is less than $20. Such tax shall not at any time be 
deducted and withheld in an amount which exceeds the aggregate of 
such wages and funds as are under the control ofthe employer minus 
any tax required by other provisions of state or federal law to be 
collected from such wages and funds. 

(10) LVEHICLE FRINGE BENEFITS.] An employer shall not 
deduct and withhold any tax under this section with respect to any 
vehicle fringe benefit provided to an employee if the employer has so 
elected for federal purposes and the requirement of and the defini
tion contained in section 3402(s) of the Internal Revenue Code of 
1986, as amended through December 31, 1986, are complied with." 

Renumber the sections in sequence 

Page 78, line 36, after the period, insert "Section 5 is effective the 
day following final enactment." -

Page 78, line 36, delete "!!" and insert "12" 

Page 79, line 3, delete "11" and insert "12" 

Amend the title as follows: 

Page 1, line 25, delete "subdivision" and insert "subdivisions 2a 
and" 

The motion prevailed and the amendment was adopted. 

The Speaker resumed the Chair. 
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Welle moved to amend H. F. No. 2590, the first engrossment, as 
amended, as follows: 

Page 89, line 4, delete "and" 

Page 89, line 5, delet" "apartment" 

Page 89, line 8, delete "and that portion of class :! constituting 
apartment" 

Page 89, line 9, delete "property" 

Page 89, line 10, delete "and apartment" 

Page 90, delete lines 2 to 14 

Page 90, line 15, delete "Subd. 5." and insert "Subd. 4." 

Page 93, line 36, delete "$80,000" and insert "$72,000" 

Page 104, line 10, delete "$80,000" and insert "$72,000" 

Page 104, line 24, delete "53" and insert "52" 

Page 104, line 25, delete "$80,000" and insert "$72,000" 

Page 104, line 25, after the period, insert "The commissioner shall 
require the county assessors to furnish the data .necessary to make 
the base determinations. 

(b) For cities and towns, for taxes payable in 1989, the commis
sioner shall multiply the amount determined in paragraph (a) ~" 
fraction, the numerator of which ~ the city or town's certified ~ 
for taxes payable in 1988 plus the amount oflocal government aid i! 
received in 1988 under chapter 477A, minus the amount of equal
ization aid the city or town if; certified to receive under chapter 477 A 
for taxes payable in 1989. The denominator ofthe fraction is the city 
or town's certified levy for taxes payable in 1988." 

Page 104, line 26, delete "(b)" and insert "(c)" 

Page 104, line 27, delete "(a)" and insert "(b)" 

Page 105, line 5, delete "(c)" and insert "(d)" 

Page 105, line 7, delete "(b)" and insert "(c)" 

Page 105, line 24, delete "$631,000,000" and insert 
"$561,300,000" 
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Page 106, line 18, delete "53" and insert "52" 

Page 112, line 7, delete "and apartment" 

Page 112, line 20, delete "and" 

Page 112, line 21, delete "apartment" 

Page 124, line 26, strike "previous year" 

Page 124, line 27, before the comma, insert "for the year two years 
prior to the aid distribution" 

Page 124, line 32, strike "two" and insert "three" 

Page 124, after line 35, insert: 

"Sec. 33. Minnesota Statutes 1986, section 477 A.Oll, subdivision 
13, is amended to read: 

Subd. 13. [FISCf.L MUNICIPAL NEED FACTOR.] For aH:Y eal
.,..a".. yea>' 1989 and subsequent years' aid distFilllltiea distribu
tions, a ~ flSeaIIDunicipality's need factor means the tftfee yeaT 
anthmetic average of the sum ef its m .. aieifJaI le¥y iHel .. ding its 
fiseal dispaFities distFill .. ti8H ame"Ht, aHd its laeal geve_meHt aid 
distrillllti8H am8 .. at, fer tffires payable aHd distrib .. ti8H ame"Hts 
reeeivable ill the tiffee years immediately preeediHg the aid distri
Imtien~ 

'!'be fiseal Heed faeter ef aH:Y ffity tRat issued geneml ebligatieH 
Deru:Is ill ~ t6 pay fer the e8Hstr .. etisH "", ree8Hstr .. eti8H ef wateF 
wells whleh replaee" a m .. aieipal wateF ~ lffimd t6 Be an 
eHvireHmental Realth ha.ard by the stete "epaFtmeHt ef Realth 
shall Be iHeFeased by one te .. Fth ef the ame .. nt ef the Deru:Is iss .. ed. 

F6F aH:Y ffity whleh Feeeived mere than $W per capita ill attaehed 
maeHiHery aids ill ±983 p .. rs .. ant t6 MiHHesota Stat .. tes wgg, 
seetien 213.138, the laeal geverHmeHt aid ame .. nts fer 1984 aHd 
198fi HSed ill the eale .. lati8n ef the fiseal Heed faeter shall Be red .. eed 
by the am8 .. nt ef attaehed maeRinery aids Feeehed ill ±983 muni
cipality's levy for the three years beginning with the year four years 
prior to the aid distribution year. In no case shalL" munlclj)ality's 
need factor exceed $300 l"'" household." 

Page 124, line 36, delete "33" and insert "34" 

Page 125, after line 13, insert: 

"Sec. 35. Minnesota Statutes 1986, section 477A.Oll, is amended 
by adding a subdivision to read: 
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Subd. 19. [EQUALIZED MILL RATE.] For any calendar year, !'. 
municipalitrs or county's equalized mill rate means its mill rate for 
taxes payab e in that year multiplied.\l.l': its aggregate sales ratio for 
the previous year as prepared .\l.l': the department of revenue under 
section 124.2131." 

Page 125, line 14, delete "34" and insert "36" 

Page 125, line 18, delete "total of (a) the" 

Page 125, line 18, strike "aid amount" 

Page 125, delete line 19 

Page 125, line 20, delete "clause and (b) the" 

Page 125, line 27, delete "under (b)"· 

Page 125, line 29, delete "clause (b)," 

Page 125, line 32, delete "clause (b)," 

Page 125, after line 35, insert: 

"Sec. 37. Minnesota Statutes 1987 Supplement, section 477 A.013, 
is amended' to read: . 

477 A.013 [MUNICIPAL GOVERNMENT DHlTRmUTIONS TAX 
BASE EQUALIZATION AID. I --

Subdivision 1. [TOWNS AID AMOUNT.JID ealeRdar year 1988 
6Rd eale"day years thereafter;-eaeh tewR whieh had levied ffir tffi;es 
flayable ill the flyw;ieHs year at least SHe mill ..... the dellar ef the 
assessed 'ffli.He ef the tewR shall reeei'le a distribHtieR e<jtial te the 
greater sF. fa} W flereeRt ef the ameH"t reeeived ill ±98& flHrsHaRt te 
l\!IiRReseta Stat.ttes ~ seetisRS 273.138, 273.139, 6Rd 477A.lHl 
te 4771\.03; ffi' W the amsaRt eeytil'ied ill 19S+ fl"ps"aRt te seetieRs 
4771 .. 011 te 477!..03 Effective for 1989 and each year thereafter, 
each municipality ~ eligible to receive !'. liiUniClpal tax base 
equalization aid determined under this section. 

For each municipality, a local share mill rate shall be determined 
equal to the mill rate that yields an amount equal to the municipal 
need factor )J<'l" household when applied to the guaranteed tax base 
)J<'l" h OiiBelio I d. 

Each municipality's aid amount shall be determined .\l.l': applying 
the local share mill rate to the municipality's adjusted assessed 
value, and subtracting that amount from the municipal need factor. 
The resulting amount shall be the municipality's equalization aid 
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amount, except that if the amount is less than zero the municipality 
will receIve no aid. -

The commissioner of revenue shall determine the "guaranteed tax 
base p"! household" so that the aid amounts to all municipalities 
equal the limitation amount appropriated for this purpose in this 
section. 

Subd. 2. [CITIES AID LIMITATION.) In ealef .. laF year ±988 arul 
ealeaeaF years theFeafteF, eaeh city shall Feeeive a Jaea.I g8'1eFRraellt 
aiB eistFilmti8B ettttaI te the ara8 .. at that the city was eeFtifiee te 
Feee;'fe fur ealeRElaF year l-98+ lHlder this s .. be;v;s;8H The total 
amount available for distribution to municipalities undersuhmYr: 
sion ! ~ $90,000,000 for calendar year 1989. 

Subd. 3. [GENERAL LOCAL GOVERNMENT AID.] In addition 
to the aid determined under subdivisions 1 and 2, each municipality 
shall receive !! distribution equal to the amount !! was eligible to 
receive in 1988 under section 477A.Oll to 477A.013." ------

Page 125, line 36, delete "35" and insert "38" 

Page 126, tine 4, after the period, insert "For purposes of deter- . 
mining the aid distribution under section 37, the 1986 adjusted 
assessed values shall be recomputed and the 1987 adjusted assessed 
values shall be computed using the assessment classification ratios 
for property taxes payable in 1989, under Laws 1987, chapter 268, 
article 6." 

Page 126, line 5, delete "36" and insert "39" 

Page 126, line 13, delete "37" and insert "40" 

Page 126, line 19, delete "38" and insert "41" 

Page 126, -line 26, delete '~39" and insert "42" 

Page 126, line 33, delete "40" and insert "43" 

Amend the title as follows: 

Page 1, line 46, delete "subdivision 11" and insert "subdivisions 11 
and 13" 

Pag,e 1, line 46, delete "a subdivision" and insert "subdivisions" 

Page 2, line 38, after "subdivision 1;" insert "477A.013;:' 



10310 JOURNAL 0>' THE HOUSE [78th Day 

A roll call was requested and properly seconded. 

The question was taken on the Welle amendment and the roll was 
called. There were 67 yeas and 67 nays as follows: 

Those who voted in the affirmative were: 

Anderson, G. 
Anderson,- R 
Bauerly 
Bertram 
Bishop 
Boo 
Browh 
Carlson, D. 
Cooper 
banner 
DeBlieck 
Dempsey 
DeRaad 
DjIle 

Dorn 
Frederick 
Frerichs 
Gruenes 
Gutknecht 
Hartle 
Haukoos 
Hugoson 
Jaros 
Jennings 
Johnson, R. 

. ,Jqhnson, V. 
Kalis 
Kelly 

Kinkel Onnen 
Kludt Pappas 
Krueger Pelowski 
Lasley Peterson 

. Lieder Poppenhagen 
Marsh Quist 
McEachern Redalen 
Miller Reding 
Nelson, C. Rice 
Neuenschwander Richter 
Ogren Rodosovich 
Olson, E. Schafer 
Olson, K. Solberg 
Omann Sparby 

Those who voted in the negative were: 

Battaglia Himle McLaughlin Ozment 
Beard Jacobs McPherson flauly 
Begich Jefferson Milbert Price 
Bennett Jensen Minne Quinn 
Blatz .Johnson, A. Morrison Best 
Burger Kahn Munger Riveness 
Carlson, L. Kelso Murphy RDse 
Carruthers Knickerbocker Nelson, D. Rukavina 
Clark Knuth Nelson, K Sarna 
Clausnitzer Kostohryz O'Connor Scheid 
Dawkins Larsen Olsen, S. Schreiber 
Forsythe Long Orenstein Seaberg 
Greenfield McDonald Osthoff Segal 
Heap McKasy Otis Shaver 

Steensma 
Sviggum 
Thiede 
Trimble 
Tunheim 
Uphus 
Vellenga 
Waltman 
Welle 
Wenzel 
Winter 

Simoneau 
Skoglund 
Stanius 
Swenson 
Tjoinhom 
Tompkins 
Valento 
Voss 
v.,ragenius 
Wynia 
Spk. Vanasek 

The motion did not prevail and the amendment was not adopted. 

Uphus was excused for the remainder of today's session. 

Frerichs moved to amend H. F. No. 2590, the first engrossment, as 
amended, as follows: 

Page 204, after line 6, insert: 

"Sec. 12. Minnesota Statutes 1986, section 297A.25, subdivision 
28, is amended to read: 

Subd. 28. [WASTE PROCESSING EQUIPMENT.] The gross re
ceipts from the sale of equipment and building materials nsed or 
installed for processing solid or hazardous waste at a resource 
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recovery facility, as defined in section 115A.03, subdivision 28, are 
exempt." 

Page 210, line 33, after the period insert "Section 12 is effective 
retroactive to July h 1984." -

Renumber sections in article 11 in sequence 

'Correct internal references in article 11 

Amend the title as follows: 

Page 1, line 34, after "27," insert "28," 

The.motion did not prevail and the amendment was not adopted ... 

Quist moved to amend H. F. No. 2590, the first engrossment, as 
amended, as follows: 

Page 259, after line 23, insert: 

"Sec. 18. [CONSTITUTIONAL AMENDMENT PROPOSE!).] 

The following amendment to the Minnesota C:onstitution, article 
b g; proposed to the ~eople. !f the amendment g; adopted, the new 
section will read as fo lows: 

Sec. 9. The followin~ definitions ~ to this section. 

(1) "Net state tax revenues" means state tax revenues as de~ 
creaseQlly the amOUnt of state ta:xreVelli:ieS abated or refunOed-. -

(2) "Stat'! tax revenues" means the revenues of the state from 
every tax, surtax, receipt, penalt~, '\and other ,'monetary exaction, 
and interest on those things, exc uding """"fe'CI'eral ,reimbursements, 
proceeds from bond issfie, earnings on investments,_ tuitions, fees, 
service cha:rges, and at er departmental revenues. 

The ~overnor and the legislature shall endeavor for each fiscal 
year to establish and approve a budget for the state ana set rates of 
taxation for the citizens of the state so tllat any percentage increase 
in net state tax revenues does not exceed the anticipated percenta~e 
increase in' total Minnesota wages and .salaries. 

Sec. 19. [SUBMISSION TO VOTERS.] 

The amendment proposed in section 18 must be submitted to the 
Eeople at !!!!'. 1988 general electIOn. The question submitted must 

e: 
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"Shall the Minnesota Constitution be amended to limit the 
grOWthOf state tax revenues? 

Page 259, line 35, delete "19" and insert "21" 

Renumber the sections in article 15 in sequence 

Amend the title as follows: 

Page 1, line 10, after "County;" insert "proposing an amendment 
to the Minnesota Constitution, article X, by adding a section;" 

A roll call was requested and properly seconded, 

The question was taken on the Quist amendment and the roll was 
called. 

Wynia moved that those not voting be excused from voting. The 
motion prevailed. 

There were 50 yeas and 81 nays as follows: 

Those who voted in the affirmative were: 

Bennett Frederick Knickerbocker Ozment Seaberg 
Bishop Frerichs Marsh Pauly Shaver 
Blatz - Gruenes McDonald Pelowski Stamus 
Boo Gutknecht McKasy Poppenhagen Sviggum 
Burger Hartle McPherson Quist Swenson 
Clausnitzer Haukoos :Miller Redalen Thiede 
Dempsey Heap Morrison Richter 'fjornhom 
DeRaad Himle Olsen, S. Rose Tompkins 
Dille Hugoson Omann Schafer Valento" 
Forsythe Johnson, V. Onnen Schreiber Waltman 

Those who voted in the negative were: 

Anderson, G. 
Anderson, R. 
Battaglia 
Iiauerly 
Beard 
Begich 
Bertram 
Brown 
Carlson, L, 
Carruthers 
Clark 
Cooper" 
Dauner 
Dawkins 
DeBlieck 

Dorn 
Greenfield 
Jacobs
JarQs 
Jefferson 
Jennings 
Jensen 
Johnson, A. 
Johnson, R. 
Kahn 
Kalis, 
Kelly 
Kelso 
Kinkel 
Kludt 

Knuth -
Kostohiyz 
Krueger 
Larsen 
Lasley 
Lieder 
Long 
McEachern 
McLaughlin 
Milbert 
Minne 
Munger 
Murphy 
Nelson, C. 
Nelson, D. 

Nelson, K. Riveness 
Neuenschwandet: Rodosovich 
O'Connor ":Rukavina 
Ogren Sarna 
Olson, E. Scheid 
Olson, K. Segal 
Orenstein Simoneau 
Osthoff Skoglund 
Otis Solberg 
Peterson Sparby 
Price Steensma 
Quinn Trimble 
Reding Tunheim 
Rest Vellenga 
Rice Voss 
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Wagenius 
Welle 

Wenzel 
Winter 
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Wynia 
Spk. Vanasek 

The motion did not prevail and the amendment was not adopted. 

Knickerbocker, Blatz and Tompkins moved to amend H. F. No. 
2590, the first engrossment, as amended, as follows: 

Page 93, line 36, delete "$80,000" and insert "$100,000" 

Page 104, lines 10 and 25, delete "$80,000" and insert "$100,000" 

A ron call was requested and properly seconded. 

The question Was taken on the Knickerbocker et al'amendment 
and the roll was called. 

Otis moved that those not voting be excused from voting. The 
motion prevailed. 

There were 35 yeas and 90 nays as follows: 

Those who voted in the affirmative were: 

Anderson, R. Dempsey Haukoos Olsen, S. 
Bennett DeR;;tad Heap Orenstein 
Blatz Dille Himle Pauly 
Boo For~he Knickerbocker Poppenhagen 
Burger Fre erick McDonald IWse 
Carruthers Frerichs McKasy &heid 
Clausnitzer Gutknecht McPherson Schreiber 

Those who voted in the negative were: 

Anderson, G. 
Battaglia 
Bauerly 
Beard 
Begich 
Bertram 
Bishop 
Brown 
Carlson, D. 
Carlson, L. 
Clark 
Cooper 
Dauner 
Dawkins 
DeBlieck 
Dorn 
Greenfield 
Gruenes 

Hartle 
Hugoson 
Jacobs 
Jaros 
Jefferson 
Jennings 
Jensen 
Johnson, A. 
Johnson, R. 
Kahn 
Kalis 
Kelly 
Kelso 
Kinkel 
Kludt 
Knuth 
Kostohryz 
Krueger 

Larsen Olson, K. 
Lasley Omann 
Lieder Onnen 
Marsh Osthoff 
McEachern Otis 
McLaughlin Ozment 
Milbert Pappas 
Miller Pelowski 
Minne .' Peterson 
Munger Price 
Murphy Quinn 
Nelson, C. Quist 
Nelson, D. Redalen 
Nelson, K. Reding 
Neuenschwander Rest 
O'Connor Riveness 
Ogren Rodosovich 
Olson, E. Rukavina 

Seaberg 
Shaver 
Stamus 
Swenson 
Tjeirnhom 
Tompkins 
Valento 

Sarna 
Segal 
Simoneau 
Skoglund 
Solberg 
Sparby 
Steensma 
Sviggum 
Thiede 
Trimble 
Twlheim 
Vellenga 
Voss 
Wagenius 
Welle 
Wenzel 
Winter 
Spk. Vanasek 

The motion did not prevail and the amendment was not adopted. 
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McKasy moved to amend H. F. No. 2590, the first engrosssment, as 
. amended, as follows: . 

Page 43, after line 32, insert: 

"Sec. 13. Minnesota Statutes 1987 Supplement, section 290.092, 
subdivision 1, is amended to read: 

Subdivision 1. [IMPOSITION OF TAX.] For taxable years begin-
ning after December 31, 1986, and before January 1, 19W 1989, in 

. addition to the taxes computed under this chapter without regard to 
. this section, the franchise tax imposed on corporations includes a tax 
equal to the excess, if any, of: 

(1) .001 multiplied by the alternative minimum tax base, over 

(2) the amount of tax computed under this chapter without regard 
to this section." . 

. Page 47, lines 13 and 14, strike "1989" and insert "1988" 

Renumber the sections in article 2 in sequence 

Correct internal references 

Amend the title as follows: 

Page 2, line 18, after "subdivision-s" insert "1," 

A roll call was requested and properly seconded. 

The question was taken on the McKasy amendment and the roll 
was called. 

Krueger moved that those not voting be excused from voting. The 
motion prevailed. 

There were 64 yeas and 65 nays as follows: 

Those who voted in the affirmative were: 

Anderson, R. DeBlieck Haukoos Marsh Onnen 
Bauerly Dempsey Heap McDonald Ozment 
Bennett DeRaad Himle McKasy Pauly 
Bertram Dille Hugoson McPherson Pelowski 
Bishop Forsythe Jennings Milbert Poppenhagen 
Blatz Frederick Johnson, R. Miller Quist 
Boo Frerichs Johnson, V. Morrison Redalen 
Burger Gruenes Kelso Olsen, S. Richter 
Carlson, D. Gutknecht Kludt Olson, K. Rose 
Clausnitzer Hartle Knickerbocker OmanD Scl;lafer 
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Schreiber 
Seaberg 
Shaver 

Skoglund 
Stanius 
Sviggum 
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Swenson 
Thiede 
Tjornhom 

Tompkins 
Valento 
Waltman 

Those who voted in the negative were: 

Anderson, G. 
Battaglia 
Beard 
Begich 
Brown 
Carlson, L. 
Carruthers 
Clark 
Cooper 
Dauner 
Dawkins 
Dorn 
Greenfield 

Jacobs 
Jefferson 
Jensen 
Johnson, A. 
Kahn 
Kalis 
Kally 
Kinkel 
Knuth 
Kostohryz 
Krueger 
Larsen 
Lasley 

Lieder Orenstein 
Long Osthoff 
McEachern Otis 
McLaughlin Pappas 
Minne Peterson 
Munger Price 
Murphy Reding 
Nelson, C. Rest 
Nelson, K. Rice 
Neuenschwander Riveness 
O'Connor Rodosovich 
Ogren Rukavina 
Olson, E. Sarna 

Welle 
Wenzel 
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Scheid 
Segal 
Simoneau 
Solberg 
Sparby 
Steensma 
Trimble 
Tunheim 
Vellenga 
Voss 
Wagenius 
Winter 
Spk. Vanasek 

The motion did not prevail and the amendment was not adopted. 

McKasy and Blatz moved to amend H. F. No. 2590, the first 
engrossment, as amended, as follows: 

Page 11, after line 32, insert: 

"Sec. 8. Minnesota Statutes 1987 Supplement, section 290.067, 
subdivision 2, is amended to read: 

Subd. 2. [LIMITATIONS.] The credit for expenses incurred for the 
care of each dependent shall not exceed $720 in any taxable year, 
and the total credit for all dependents of a claimant shall not exceed 
$1,440 in a taxable year. The maximum total credit shall be reduced 
according to the amount of the income of the claimant and a spouse, 
if any, as follows: 

income up to $12,200, $720 maximum for one dependent, $1,440 
for all dependents; 

income over $12,200, the maximum credit for one dependent shall 
be reduced by $±g $6 for every $200 of additional income, $24 $12 for 
all dependents; - .-

for income of $24,001 and over, no credit shall be received. 

The commissioner shall construct and make available to taxpayers 
tables showing the amount of the credit at various levels of income 
and expenses. The tables shall follow the schedule contained in this 
subdivision, except that the commissioner may graduate the tran
sitions between expenses and -income brackets." 
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Page 28, delete line 28, and insert "i, 5, Z to .!h 13, 14, 15, 19, and 
20 are effective for" 

Page 28, line 33, delete "11" and insert "12" 

Page 28,)ine 35, delete "15" and insert "16" 

Renumber the sections-in article 1 in sequence 

Amend the title as follows: 

Page 2, line 17, after "21;" insert "290.067, subdivision 2;" 

A roll call was requested and properly seconded. 

The question was taken on the McKasy and Blatz amendment and 
the roll was called. 

Otis moved that those not voting be excused from voting. The 
motion prevailed. 

There were 60 yeas and 64 nays as follows: 

Those who voted in the affirmative were: 

Anderson, R. 
Bennett 
Bishop 
Blatz 
Boo 
Burger 
Carlson, D. 
Clausnitzer 
Cooper 
Dauner . 
Dempsey 
DeRaad 

Dille 
Darn 
Forsythe 
Frederick 
Frerichs 
Gruenes 
Gutknecht 
Hartle 
Haukoos 
Heap 
Himle 
Hugoson 

Jennings 
Johnson, V. 
Kludt 
Knickerbocker 
Lasley 
Marsh 
McDonald 
McKasy 
McPherson 
Miller 
Morrison 
Olsen,-S. 

Olson, K. 
Omann 
Onnen 
Orenstein 
Ozment 
Pauly 
Pelowski 
Poppenhagen 
Quist 
Redalen 
Richter 
lWse 

Those who voted in the negative were: 

Anderson, G. 
Battaglia 
Bauerly 
Beard 
Begich 
Bertram 
Brown 
Carlson, L. 
Carruthers 
Dawkins 
DeBlieck 
Greenfield 
Jacobs 

Jaros 
Jefferson 
Jensen 
Johnson, A. 
·Johnson, R. 
Kahn 
Kalis 
Kelly -
Kelso 
Kinkel 
Knuth 
Kostohryz 
Krueger 

Larsen Olson, E. 
Lieder Otis 
Long Pappas 
McEacheTIl Peterson 
Minne Price 
Munger Reding 
Murphy Rest 
Nelson, C. Rice 
Nelson, D. Riveness 
Nelson, K. Rodosovich 
Neuenschwander Rukavina 
O'Connor Sarna 
Ogren Segal 

Schafer 
Schreiber 
Seaberg 
Shaver 
Stanius 
Sviggum 
Swenson 
Thiede 
Tjornhom 
Tompkins 
Valento 
Waltman 

Simoneau 
Skoglund 
Solberg 
Steensma 
Trimble 
Tunheim 
Voss 
Wagenius 
Welle 
Wenzel 
Winter 
Spk. Vanasek 

The motion did not prevail and the _amendment was not adopted. 
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Greenfield moved to amend H. F. No. 2590, the first engrossment, 
as amended, as follows: 

Page 172 to page 179, delete section 1 to section 9 of Article 10 
from the bill 

A roll call was requested and properly seconded. 

The question was taken on the Greenfield amendment and the roll 
was called. 

Wynia moved that those not voting be excused from voting. The 
motion prevailed. 

There were 37 yeas and 93 nays as follows: 

Those who voted in the affirmative were: 

Bauerly 
Begich 
Bertram 
Carlson, D. 
Carruthers 
Clark 
Greenfield 
Gruenes 

Gutknecht 
Jefferson 
Johnson, R. 
Kahn 
Kalis 
Long 
Marsh 
McLa:tlghlin 

Munger 
Nelson, D. 
Omann 
Otis 
Pappas 
Poppenhagen 
Rice 
Riveness 

Rodosovich 
Rose 
Skoglund 
Sparhy 
Stanius 
Steensma 
1)ornhom 
Trimble -

Those who voted in the negative were: 

Anderson, G. 
Anderson, R. 
Battaglia 
Beard 
Bennett 
Blatz 
Boo 
Brown 
Burger 
Carlson, L. 
Clausrotzer 
Coop_er 
Damier 
Dawkins 
DeBlieck 
Dempsey 
DeRaad 
Dille 
Dorn 

Forsythe 
Frederick 
Frerichs 
Hartle 
Haukoos 
Heap 
Himle 
HUg080D 
Jacobs 
Jaros 
Jennings 
Jensen 
Johnson, A. 
Johnson, V. 
Kelly 
Kelso 
Kinkel 
Kludt 
Knickerbocker 

Knuth Ogren 
Kostohryz Olsen, S. 
Krueger Olson, E. 
Larsen Onnen 
Lasley Orenstein 
Lieder Osthoff 
McDonald Ozment 
McEachern Pauly 
McKasy Pelowski 
McPherson Peterson 
Milberl Price 
Miller Quinn 
Minne Quist 
Morrison Redalen 
Murphy Reding 
Nelson, C. Rest 
Nelson, K. Rukavina 
Neuenschwander Sarna 
O'Connor Schafer 

Tunheim 
Voss 
Wagenius 
Winter 
Wynia 

Scheid 
Schreiber 
Seaberg 
Segal 
Shaver 
Simoneau 
Solberg 
Sviggum 
Swenson 
Thiede 
Tompkins 
Valento 
Vellenga 
Waltman 
Welle 
Wenzel 
Spk. Vanasek 

The motion did not prevail and the amendment was not adopted. 

Anderson, R., moved to amend H. F. No. 2590, the first engross-
ment, as amended, as follows: . 

Page 3, line 15, strike "one-half" and insert "two-thirds" 
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A roll call was requested and properly seconded. 

The question was taken on the Anderson, R., amendment and the 
roll was called. 

Wynia moved that those not voting be excused from voting. The 
motion prevailed. 

There were 38 yeas and 82 nays as follows: . . 

Those who voted in the affirmative were: 

Anderson, R. Dille Hugoson Morrison Seaberg 
Bishop For~the Johnson, V. Ornann Shaver 
Boo Fre erick. Knickerbocker Onnen Sviggum 
Burger Frerichs Marsh Poppenhagen Swenson 
Carlson, D. Gruenes McDonald Quist Thiede 
Clausnitzer Gutknecht McKasy Redalen Waltman 
Dempsey ·Hartle McPherson Richter 
DeRaad Heap Miller Schafer 

Those who voted in the negative were: 

Anderson, G. Haukoos Larsen Osthoff Skoglund 
Battaglia Himle Lasley Otis Solberg 
Bauerly Jacobs Lieder Ozment Sparby 
Beard Jefferson Long Pappas Steensma 
Begich ·Jennings McEachern Pelowski Trimble 
Bertram Jensen McLaugh1in Peterson Tunheim 
Blatz Johnson, A. Milbert Price Vellenga 
Brown Jolmson, R. Minne Quinn Voss 
Carlson, L. Kahn Murphy Reding Wafieruus 
Carruthers Kalis Nelson, C. Rest We Ie 
Clark Kelly Nelson, D. Rice Wenzel 
Cooper Kelso O'Connor Riveness Winter 
Dauner Kinkel Ogren Rodosovich Wynia 
Dawkins Kludt Olsen, S. Sarna Spk. Vanasek 
DeBlieck Knuth Olson, E. Scheid 
Dorn Kostohryz Olson, K. Segal 
Greenfield Krueger Orenstein Simoneau 

The motion did not prevail and the amendment was not adopted. 

Schreiber moved to amend H. F. No. 2590, the first engrossment, 
as amended, as follows: 

Page 96, line 34, strike "and" 

Page 97, line 1, before the period insert "; and 

(5) day care facilities used to operate child care programs. For 
purposes of this clause, d:'l care facilities means facilities, other 
than resiaences, that srovl e day 2! night care for chIldren incliiO
!!!g the structures an land used m the operation of the child care 
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programs. The term includes facilities operating programs for 
children that are known as nursery schools, day nurseries, child 
care centers, ~ groUpS, day care centers for school children, 
after-school programs, infant-day care centers, cooperative day care 
centers, and head start programs. The facility must be licensed if 
licensure i;; reqmreooy the department of human services. This 
clause does not subject to property taxes any facility that i;; exempt 
under section 272.02 or other law" 

A roll call was requested and properly seconded. 

The question was taken on the Schreiber amendment and the roll 
was called. 

Wynia moved that those not voting be excused -from voting. The 
motion, prevailed. 

There were 132 yeas and 0 nays as follows: 

Those who voted in the affirmative were: 

Anderson, G. 
Anderson, R. 
Battaglia 
Bauerly 
Beard 
Begich 
Bennett 
Bertram 
Bishop 
Blatz 
Boo 
Brown 
Burger 
Carlson, D. 
Carlson, L. 
Carruthers 
Clark 
Clausnitzer 
Cooper 
Dauner 
Dawkins 
DeBlieck 
Dempsey 
DeRaad 
Dille 
Dorn 
Forsythe 

Frederick 
Frerichs 
Greenfield 
Gruenes 
Gutknecht 
Hartle 
Haukoos 
Heap 
Hirnle 
Hugoson 
Jacobs 
Jaros 
Jefferson 
Jennings 
Jensen 
Johnson, A. 
Johnson, R. 
Johnson, V. 
Kahn 
Kalis 
Kelly 
Kelso 
Kinkel 
Kludt 
Knickerbocker 
Knuth 
Kostohryz 

Krueger 
Larsen 
Lasley 
Lieder 
Long 
Marsh 
McDonald
McEachern 
McKasy 
McLaughlin 
McPherson 
Milbert 
Miller 
Minne 
Morrison 
Munger 
Murphy 
Nelson, C. 
Nelson, D. 
Nelson, K. 
O'Connor 
Ogren 
Olsen, S. 
Olson, E. 
Olson, K. 
Omann 
Onnen 

Orenstein 
Osthoff 
Otis 
Ozment 
Pappas 
Pauly 
Pelowski 
Peterson 
Poppenhagen 
Price 
Quinn 
Quist 
Redalen 
Reding 
Rest 
Rice 
Richter 
Riveness 
Rodosovich 
Rese 
Rukavina 
Sarna 
Schafer 
Scheid 
Schreiber 
Seaberg 
Segal 

Shaver 
Simoneau 
Skoglund 
Solberg 
Sparby 
Stanius 
Steensma 
Sviggum 
Swenson 
Thiede 
Tjornhom 
Tompkins 
Trimble 
Tunheim 
Valento 
Vellenga 
Voss 
Wagenius 
Waltman 
Welle 
Wenzel 
Winter 
Wynia 
Spk. Vanasek 

The motion prevailed and the amendment was adopted. 

Rice and Jacobs moved to amend H. F. No. 2590, the first engross
ment, as amended, as follows: 

Page 1, line 5 of the Vellenga amendment to the Rice amendment, 
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delete "55" and insert "50" 

A roll call was requested and properly seconded. 

The question was taken on the Rice and Jacobs amendment and 
the roll was called. 

Wynia moved that those not voting be excused from' voting. The 
motion prevailed. 

There were 108 yeas and 17 nays as follows: 

Those who voted in the affirmative were: 

Anderson, G. 
Battaglia 
Bauerly 
Beard 
Begich 
Bertram 
Blatz 
Boo 
Carlson, L. 
Carruthers 
Clark 
Clausnitzer 
Cooper 
Dawkins 
DeBlieck 
Dempsey 
DeRaad 
Dorn 
Forsythe 
Greenfield 
Gruenes 
Gutknecht 

Hartle 
Haukoos 
Heap 
Hugoson 
Jacobs 
Jaros 
Jefferson 
Jennings 
Jensen 
Johnson, A. 
Johnson, R. 
Johnson, V. 
Kalis 
Kelso 
Kinkel 
Kludt 
Knickerbocker 
Knuth 
Kostobryz 
Krueger 
Larsen 
Lieder 

Marsh Ozment 
McEachern Pauly 
McKasy Pelowski 
McLaughlin Peterson 
McPherson Poppenhagen 
Milbert Price 
Miller Quinn 
Morrison Quist 
Munger Redalen 
Murphy Reding 
Nelson, C. Rest 
Nelson, K. Rice 
Neuenschwander Richter 
O'Connor Riveness 
Ogren Rodosovich 
Olsen, S. Rukavina 
Olson, E. Sarna 
Olson, K. Schafer 
Omann Scheid 
Orenstein Schreiber 
Osthoff Seaberg 
Otis Segal 

Those who voted in the negative were: 

Burger 
Carlson, D. 
Dauner 
Dille 

Frederick 
Himle 
Kahn 
Long 

McDonald 
Minne 
Onnen 
Pappas 

Rose 
Thiede 
Tompkins 
Voss 

Shaver 
Simoneau 
Skoglund 
Solberg 
Sparby 
Stanius 
Steensma 
Sviggum 
Swenson 
Tjornhom 
Trimble 
Tunheim 
Valento 
Vellenga 
Wagenius 
Waltman 
Welle 
Wenzel 
Winter 
Spk. Vanasek 

Wynia 

The motion prevailed and the amendment was adopted. 

Pauly moved to amend H. F No. 2590, the first engrossment, as 
amended, as follows: 

Page 201, delete lines 14 to 22 and insert: 

"Subd. 3. [MEDICINES; MEDICAL DEVICES.] The gross receipts 
from the sale of prescribed drugs, flFeserihea and medicine and 
iBsaliB, intended for use, internal or external, in the cure, mitiga
tion, treatment or prevention of illness or disease in human beings 
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and products consumed ~ humans for the preservation of health are 
exempt, tegetheF with including prescription glasses, and therapeu
tic, and prosthetic devices, but not including cosmetics or toilet 
articles notwithstanding the presence of medicinal ingreruents in 
them." 

A roll call was requested ·and properly seconded. 

The question Was taken on the Pauly amendment and the roll was 
called. 

Otis moved that those not voting be excused from votingJ.The 
motion prevailed. 

There were 66 yeas and 67 nays as follows: 

Those who voted in the affirmative were: 

Anderson, R. 
Beard 
Bennett 
Bishop 
Blatz 
Boo 
Burger 
Carlson, D. 
Clausnitzer 
Dauner 
DeBlieck. 
Dempsey 
DeRaad 

Dille 
Dom 
Forsythe 
Frederick 
Frerichs 
Gruenes 
Gutknecht 
Hartle 
Haukoos 
Heap 
Himle 
Hugoson 
Jennings 

Johnson, R. Olson, K. 
Johnson, V Omann 
Kinkel Onnen 
Knickerbocker. Ozment 
Marsh Pauly 
McDonald Pelowski 
McKasy Poppenhagen 
McPherson Price 
Miller Quist 
Morrison Redalen 
Nelson, C. Richter 
Neuenschwander Rodosovich 
Olsen, S. Rose 

Those who voted in the negative were: 

Anderson, G. 
Battaglia 
Bauerly 
Begich 
Bertram 
Brown 
Carlson, L. 
Carruthers 
Clark 
Cooper 
Dawkins 
Greenfield 
Jacobs 
Jaros 

Jefferson 
Jensen 
Johnson, A 
Kahn 
Kalis 
Kelly 
Kelso 
Kludt 
Knuth 
Kostohryz 
Krueger 
Larsen 
Lasley 
Lieder 

Long 
McEachern 
McLaughlin 
Milbert 
Minne 
Munger 
Murphy 
Nelson, D. 
Nelson, K. 
O'Connor 
Ogren 
Olson, E. 
Orenstein 
Osthoff 

Otis 
Pappas 
Peterson 
Quinn 
Reding 
Rest 
Rice 
Riveness 
Rukavina 
Sarna 
Scheid 
Segal .. 
Simoneau 
Skoglund 

Schafer. 
Schreiber 
Seaberg 
Shaver 
Stanius 
Steensma 
Bviggum 
Swenson 
Thiede 
Tjornhom 
Tompkins 
Valento 
Waltman 
Winter 

Solberg 
Sparby 
Trimble 
Tunheim 
Vellenga 
Voss 
Wagenius 
Welle 
Wenzel 
Wynia 
Spk. Vanasek 

The motion did not prevail and the amendment was not adopted. 

Tjornhom, Clausnitzer, Omann, Uphus, Stariius, McDonald, 
Marsh and Carlson, D., moved to amend H. F. No. 2590, the first 
engrossment, as amended, as follows: 
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Page 11, after line 32, insert: 

"Sec."B: Minnesota Statutes 1986, section 290.06, is amended by 
adding a subdivision to read: 

Subd. 23. [MILITARY PAY CREDIT.] "" taxpayer may take !'c 
credit arainst the tax due under this chapter for c0'01ensation for 
persona services in the reserve components of the nited States 
military and naval forces and the MinneSota national guard. The 
amount of the credit iI'l equal to the sum of:· . 

(1) eight percent of compensation not exceeding $3,000; and· 

(2) eight percent of additional compensation not exceedinl> $2,000 
for personal services wholly performed outside the state ot Mliiiie
sota," 

Page 28, delete line 28, and insert "4, 5,7.. to .!h 13, 14, 15, 19, and 
20 are effective for" 

Page 28, line 33, delete "II" and insert "12" 

Page 28, line 35, delete "15" and insert ."16" 

Renumber the sections in article 1 in sequence , . 

Amend the title as follows: 

Page 1, line 23, delete "a subdivision" and insert "subdivisions!' 

. A roll call was requested and properly seconded. 

The question was taken on the 'lJornhom et al amendment and the 
roll was called. 

Wynia moved that those not voting be excused from voting. The 
motion prevailed. 

There were 117 yeas and 12 nays as follows: 

Those who voted in the affirmative were: 

Anderson; R. Boo DeBlieck Gutknecht Johnson, A. 
Batta~lia Brown l)empsey Hartle Johnson, R. Bauer y Blll'~er DeRaad Haukoos Johnson, V. Beard Car son, D. Dille Heap Kalis Begich Carlson, L. ·Dom Himle Kelly Bennett Carruthers Forsythe Hugoson Kelso Bertram Clausnitzer Frederick Jacobs Kinkel Bishop Cooper Frerichs Jennings Kludt Blatz Dauner Gruenes Jensen Knickerbocker 
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Knuth 
Kostohryz 
Krueger 
Larsen 
Lasley 
Lieder 
Marsh 
McDonald 
McEachern 
McKasy 
McPherson 
Mitbert 
Miller 
Mione 
Morrison 
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Munger Otis 
Murphy Ozment 
Nelson, C. Pappas 
Nelson, D. Pauly 
Nelson, K. Pelowski 
Neuenschwander Peterson 
O'Connor Poppenhagen 
Ogren Price 
Olsen, S. Quinn 
Olson, E. Quist 
Olson, K. Redalen 
Omano Reding 
Onnen Rest 
Orenstein Richter 
Osthoff Riveness. 

Rodosovich 
RAlse 
Sarna 
Schafer 
Scheid 
Schreiber 
Seaberg. 
Segal 
Shaver 
Skoglund 
Solberg 
Sparby 
Stanius 
Steensma 
Sviggum 

Those who voted in the negative were: 

Anderson, C. 
Clark 
Greenfield 

Kahn 
Long 
McLaughlin 

Rukavina 
Simoneau 
Vellenga 

Voss 
Wynia 
Spk. Vanasek 
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Swenson 
Thiede 
Tjornhom 
Tompkins 
Trimble 
Tunheim 
Valento 
Wagenius 
Waltman 
Welle 
Wenzel 
Winter 

The motion prevailed and the amendment was adopted. 

Valento moved to amend H. F. No. 2590, the first engrossment, as 
amended, as follows: 

Page 247, after line 2, insert: 

"Sec. 3. LREPEALER.] 

Laws 1987, chapter 268, article 18, section 5, ~ repealed." 

Page 247, line 3, delete "3" and insert "4" 

Page 247, line 4, delete "Section 2 is" and insert "Sections 2 and 3 
a~ ---

Amend the title as follows: 

Page 2, line 58, delete "and" and before the period insert "; and 
article 18, section 5" 

A roll call was requested and properly seconded. 

The question was taken on the Valento amendment and the roll 
was called. 

Otis moved that those not voting be excused from voting. The 
motion prevailed. 

There were 62 yeas and 70 nays as follows: 

Those who voted in the affirmative were: 
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Anderson, R. 
Bauerly 
Bennett 
Bertram 
Bishop. 
Blatz 
Boo 
Burger 
Carlson, D. 
Clausnitzer 
Dauner 
Dempsey 
DeRaad 

Dille 
Dom 
Forsythe 
Frederick 
Frerichs 
Gruenes 
Gutknecht 
Hartle 
Haukoos 
Heap 
Himle 
Hugoson 
Jennings 
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Johnson, V. 
Kludt 
Knickerbocker 
Marsh 
McDonald 
McKasy 
McPherson 
Miller 
Morrison 
Olsen, S. 
Olson, K. 
Omann 
Onnen 

Orenstein 
Ozment 
Pauly 
Pelowski 
Poppenhagen 
Quist 
Redalen 
Richter 
Rose 
Schafer 
Schreiber 
Seaberg 
Shaver 

Those who voted in the negative were: 

Anderson, G. 
Battaglia 
Beard 
Begich 
Brown 
Carlson, L. 
Carruthers 
Clark 
Cooper 
Dawkins 
DeBlieck 
Greenfield 
Jacobs 
Jaros 

Jefierson 
Jensen 
Johnson, A. 
Johnson, R. 
Kahn 
Kalis 
Kelly 
Kelso 
Kinkel 
Knuth 
Kostobryz 
Krueger 
Larsen 
Lasley 

Lieder Olson, E. 
Long Osthoff 
McEachern Otis 
McLaughlin Pappas 
Milbert Peterson 
Mione Price 
Munger Quinn 
Murphy Reding 
Nelson, C. Rest 
Nelson, D. Rice 
Nelson, K. Riveness 
Neuenschwander Rodosovich 
O'Connor Rukavina 
Ogren Sarna 
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Sparby 
Stanius 
Sviggum 
Swenson 
Thiede 
Tjornhom 
Tompkins 
Valento 
Wagenius 
Waltman 

Scheid 
Segal 
Simoneau 
Solberg 
Steensma 
Trimble 
Tunheim 
Vel1enga 
Voss 
Welle 
Wenzel 
Winter 
Wynia 
Spk. Vanasek 

The motion did not prevail and the amendment was not adopted. 

Sviggum moved to amend H. F No. 2590, the first engrossment, as 
amended, as follows: 

Page 125, line 25, delete "one-half" and insert "two-thirds" 

Page 125, line 30, delete "17,800,000" and insert "12,700,000" 

The motion did not prevail and the amendment was not adopted. 

H. F No. 2590, A bill for an act relating to the financing of 
government in Minnesota; changing tax rates and bases; modifying 
the administration, collection, and enforcement of taxes; imposing 
-taxes;' changing the computation, administration, and payment of 
aids, credits, and refunds; limiting taxing powers; transferring and 
imposing governmental powers and duties; making technical correc
tions and clarifications; providing bonding authority to Hennepin 
County; imposing penalties; appropriating money and reducing 
appropriations; amending Minnesota Statutes 1986, sections 
69,031, subdivision 3; 168.011, subdivision 8; 168.012, subdivision 9; 
237.075, subdivision 8; 240.01, by adding a subdivision; 240.13, 
subdivisions 4 and 6; 240.15, subdivisions 1, 3, and .6; 240.18; 
270.075, subdivision 2; 270.41; 270.70, subdivision 1; 271.01, subdi-
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vision 5; 273.05, subdivision 1; 273.061, subdivision 2; 273.112, 
subdivisions 3 and 6; 273.121; 273.124, subdivisions 1 and 6; 273.13, 
by adding a subdivision; 273.40; 279.01, subdivision 3; 287.21, by 
adding a subdivision; 290.01, by adding a subdivision; 290.06, by 
adding subdivisions; 290.39, by adding a subdivision; 290.50, sub
division 3; 290.92, subdivisions 2a and 21; 290.931, subdivision 1; 
290.934, subdivisions 1, 3, and by adding a subdivision; 290A.03, 
subdivision 7; 297.01, by adding a subdivision; 297.03, subdivision 
12, and by adding a subdivision; 297.041, subdivision 1; 297.06, 
subdivisions 1, 2, 3, and by adding a subdivision; 297.08, subdivision 
1; 297.12, subdivision 1; 297.35, by adding a subdivision; 297A.02, 
subdivision 4; 297A.15, subdivisions 1 and 5; 297A.16; 297A.17; 
297A.21; 297A.25, subdivisions 5,. 8,27, and by adding subdivisions; 
297 A.256; 297C.02, subdivisions 3 and 4; 297C.03, by adding a 
subdivision; 297C.07; 297D.08; 298.223; 303.03; 329.11; 349.12, 
subdivision 18, and by adding subdivisions; 349.2121, subdivisions 
1, 2, 5, and by adding a subdivision; 349.22, subdivision 1, and by 
adding subdivisions; 375.192, subdivision 1; 375.83; 473.167, subdi
visions 2, 3, and by adding subdivisions; 473.249, subdivision 1, and 
by adding a subdivision;. 473.446, subdivision 3, and by adding a 
subdivision; 473.71l, subdivision 2, and by adding a subdivision; 
473.843, subdivision 2; 477 A.011, subdivision 11, and by adding a 
subdivision; and 477A.015; Minnesota Statutes 1987 Supplement, 
sections 16A.1541; 60A.15, subdivision 1; 60E.04, subdivision 4; 
69.021, subdivision 5; 69.54; 124.155, subdivision 2; 124A.02, sub
divisions 3a and 11; 240.13,. subdivision 5; 270.485; 272.02, subdi
vision 1; 272.115, subdivision 4; 272.121; 273.061, subdivision 1; 
273.1195; 2-73,123, subdivisions 4 and 5; 273.124, subdivisions 11 
and 13; 273.13, subdivisions 23, 24, and 25; 273.135, subdivision 2; 
273.1391, subdivision 2; 273;1392; 273.1393; 273.1397, subdivision 
2; 273.165, subdivision 2; 273.42, subdivision 2; 274.01, subdivision 
1; 274.19, subdivisions 1, 2, 3, 4, 6, 7, and 8; 275.07, subdivision 1; 
275.50, subdivision 2; 275.51, subdivision 3h; 276.04; 279.01, sub
division 1; 290.01, subdivisions 3a, 4, 7, 19, 19a, 19b, 19c, 19d, 1ge, 
and 20; 290.015, subdivisions 1, 2, 3, .and 4; 290.06, subdivisions 1, 
2c, and 21; 290.081; 290.092, subdivisions 3, 4, 5, and by adding a 
subdivision; 290.095, subdivisions 1, 3, and by adding a subdivision; 
290.10; 290.17, subdivision 2; 290.191, subdivisions 6 and 11; 
290.21, subdivisions 3 and 4; 290.35, subdivision 2; 290.371, subdi
visions 1, 3, 4, and 5; 290.38; 290.41, subdivision 2; 290.92, subdi
visions 7 and 15; 290.934, subdivision 2; 290.9725; 290A.03, 
subdivisions 3, 13, 14, and 15; 290A.04, subdivision 2; 290A.06; 
295.32; 295.34, subdivision 1; 297.01, subdivisions 7 and 14; 297.03, 
s~bdivision 6; 297.11, subdivision 5; 297 A.01, subdivision 3; 
297 A.212; 297 A.25, subdivisions 3 and 11; 297B.03; 297C.04; 
298.2213, subdivision 3; 299.01, subdivision 1; 349.212, subdivisions 
1 and 4; 349.2121, subdivisions4a and 10; 349.2122; 349.2123; 
469.174, subdivision 10; 469.175, subdivisions 1, 2, 3, 4, and by 
adding a subdivision; 469.176, subdivisions 1, 4, and 6; 469.177, 
subdivisions 1, 3, 4, and by adding subdivisions; 473.446, subdivi
sion 1; 475.53, subdivision 4; 475.61, subdivision 3; 477A.012, 
subdivision 1; and 508.25; Laws 1987, chapter 268, article 6, sections 
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19, 53, and 54; and article 8, section 9; proposingcoding for new law 
in Minnesota Statutes, chapters 270; 273; 275; 290; 290A; 297; 
297C; 298; 349; and 424A; repealing Minnesota Statutes 1986, 
sections 272.64;273.13, subdivisions 7a and 30; 275.035; 275.49; 
290.07, subdivisions 3 and 6; 290.11;290.12, as amended; 290.131, 
as amended; 290.132, as amended; 290.133, as amended; 290.134, as 
amended; 290.135, as amended; 290.136, as amended; 290.138, as 
amended; 290.934, subdivision 4; 297 A.15; subdivision 2; 297C.03, 
subdivision 5; 298.401; and 299.013; Minnesota Statutes 1987 
Supplement, sections 273.1195; 273.13, subdivision 15a; 273.1394; 
273.1395; 273.1396; 273.1397; 275.081; 275.082; 275.125, subdivi
sion 22; 290.06, subdivision 20; 290.077, subdivision 1; 290.14; 
290.371, subdivision 2; 290A.04, subdivisions 2a and 2b; 296.02, 
subdivisions 2a and 2b; and 296.025, subdivisions 2a and 2b; Laws 
1987, chapter 268, article 3, section 11; and article 5, section 4. 

The bill was read for the third time, as amended, and placed upon 
its final passage. 

The question was taken on the passage of the bill and the roll was 
called. There were 131 yeas and 2 nays as follows: 

Those who voted in the affirmative were: 

Anderson, G. 
Anderson, R. 
Battaglia 
Bauerly 
Beard 
Begich 
Bennett 
Bertram 
Bishop 
Blatz 
Boo 
Brown 
Carlson, D. 
Carlson, L. 
CalTUthers 
Clark 
Clausnitzer 
Cooper 
Dauner 
Dawkins 
DeBlieck 
Dempsey 
DeRaad 
Dine 
Dom 
Forsythe 

Frederick 
"Frerichs 

Greenfield 
Gruenes 
Gutknecht 
Hartle 
Haukoos 
Heap 
Himle 
Hugoson 
Jacobs 
Jaros. 
Jefferson 
Jennings 
Jensen 
Johnson, A. 
Johnson, R. 
Johnson, V. 
Kahn 
Kalis 
Kelly 
Kelso 
Kinkel 
Klud.! 
Knickerbocker 
Knuth 

KostOhryz Olson, K. 
Krueger Omann 
Larsen Onnen 
Lasley Orenstein 
Lieder Osthoff 
Long Otis 
Marsh Ozment 
McDonald Pauly 
McEachern Pelowski 
McKasy Peterson 
McLaughlin Poppenhagen, 
McPherson Price 
Milbert Quinn . 
Miller Quist 
Minne Redalen 
Morrison Reding 
Munger Rest 
Murphy . Rice 
Nelson, C. Richter 
Nelson, D. Riveness 
Nelson, K. Rodosovich 
Neuenschwander Rose 
O'Connor Rukavina 
Ogren Sarna 
Olsen, S. Schafer 
Olson, E. Scheid 

Those who voted in the negative were: 

Burger Pappas 

Schreiber 
Seaberg 
Segal 
Shaver 
Simoneau 
Skoglund 
Solberg 
Sparby 
Stanius 
Steensma 
Sviggum 
Swenson 
Thiede 
'lJornhom 

. Tompkins 
Trimble 
Tunheim 
Valento 
Vellenga 
Voss 
Wagenius 
Waltman 
""He 
Wenzel 
Winter 
Wynia 
Spk. Vanasek 

The bill was passed, as ame.nded, and its title .agreed to. 
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Wynia moved that the House recess subject to the call of the Chair. 
The motion prevailed. 

RECESS 

RECONVENED 

The House reconvened and was called to order by the Speaker. 

Simoneau arid Bauerly were excused for the remainder of today's 
seSSlOn. 

There being no objection, the order of business reverted to Reports 
of Standing Committees. 

REPORTS OF STANDING COMMITTEES 

Anderson, G., from the Committee on Appropriations to which 
was referred: 

H. F. No. 1750, A bill for an act relating to transportation; creating 
a transportation study board and prescribing its duties; appropriat
ing money. 

Reported the same back with the following amendments: 

Page 2, line 4, after the period insert "Not more than five of the 
governor's appointees may reside in the same----COngresSioilaI 
district." 

Page 3, line 19, after "board" insert "shall make ~ preliminary 
report to the legislature and governor on its studies and findings not 
later than February h 1989. The board" 

Page 3, line 19, after "shall" insert "make ~ final" 

Page 3, line 19, after "report" insert "on" 

Page 3, delete line 21 and insert "June 15, 1991. The commission 
shall cease to function June h 1991~ - ----

Page 3, line 23, delete "! .:: ::: " and insert "$300,000" 
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Page 3, line 23, delete "general" and insert "highway user tax 
distribution" 

With the recommendation that when so amended the bill pass. 

The report was adopted. 

Anderson, G., from the Committee on Appropriations to which 
was referred: 

H. F. No. 1951, A bill for an act relating to motor vehicles; 
providing for registration of motor vehicles by long-term lessees; 
imposing a fee; amending Minnesota Statutes 1986, sections 
168.011, by adding a subdivision; 168.013, subdivision 7; 168.041, 
subdivision 7; 168.10, subdivision 1; 168.11, subdivision 1; 168.13; 
168.33, subdivision 3; and 168A.10, by adding a subdivision; repeal
ing Minnesota Statutes 1986, section 168.30. 

Reported the same back with the following amendments: 

Page I, line 19, before the period insert ", but the application for 
renewal of the registration of the automobile must be sent to the 
lessor" 

Page 6, after line 6, insert: 

"Sec. 9. [APPROPRIATION.] 

$92,820 is appropriated from the highw~ user tax distribution 
fund to the commissioner of public safety for the purpose of imple
menting the program for the mandatory surrender of registration 
plates and certificates ~ rep$'at DWI offenders. The funds are 
available to. June 30, 1989. 103,000!El appropriated from the 
highway user tax distribution fund to the commissioner of public 
safety." 

Renumber the remaining section in sequence 

Amend the title as follows: 

Page 1, line 4, after "fee;" insert "appropriating money for the 
program of mandatory surrender of plates and certificates by repeat 
DWI offenders;" 

With the recommendation that when so amended the bill pass. 

The report was adopted. 
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Anderson, G., from the Committee on Appropriations to which 
was referred: 

H. F. No. 1981, A bill for an act relating to claims against the 
state; providing for payment of various claims; appropriating money. 

Reported the same back with the following amendments: 

Page 3, after line 4, insert: 

"Subd. 4. Dennis Farrell, 365 Case Street, St. Paul, Minnesota 
K?101, for permanent partialilisa6lllty to his head and scarring of 

IS eyebrow due to injuries he received while performinf assigned 
auties at the MInnesota correctional faCffity - Lino akes ... :-:$4,OOD." - - - -- - --

Page 3, line 7, after "back" insert "1 medical expenses, lost wages, 
and retraining costs" 

Page 3, line 9, delete "$10,500" and insert "$18,587.80" 

Renumber the subdivisions in sequence 

Page 5, after line 19, insert: 

"Sec. 5. [EGG PRODUCERS CLAIMS.] 

Subdivision 1. The amounts in this s\'Ction are appropriated from 
the general fund to the ~ producers named in this section in fuli 
and final payment Ol'Claims against the state. This appropriation 
remaihs available until June 30, 1988. 

Subd. 2. Carolyn Kay Oswald, ROllte #1, Box ll5, Swanville, 
Mliii1eSota 56382, for loss of incomeresulfing from the bankruptcy 
of a wholesale prodllce dealer who bOught ~ from Oswald. , , , , , 
:$5,423.48. 

Subd. 3. John E. Hamilton, 2039 Hawk Street, Becker, Minnesota 
55508 for loss of income reswtlllgf'i'om the bankruptcy of !'c 
~ale produce dealer who bought ~ from Hamilton 0' 0 0 0 0 . 

o .$3,078.83. 

Subd. 4. Harvey Kimman, Route #2, Box 157, Freeport, Minne
sota 56331, for loss of incomeresulmig from the bankruptcy of !'c 
wholesale prOduce dealer who bought eggs from Kimman "0000 

o .$13,019.78. . 

Subd. 5. Rfger J. Welters, Route #2, Box 37, Swanville, Minne
sota 56382, or oss of incomeresuiTIllg from the bankruptcy of !'c 
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wholesale produce dealer who bought ~ from Welters 
, .$3,250.80. 

Subd. 6. Wilfred Moscho, Box 268, St. Martin, Minnesota 56376, 
for loss of income resulting from the bankruptcy of a whOTesaIe 
prodUce <realer who bought eggs from Moscho "" .$3,338.46. 

Subd. 7. Duane and Sharon Ballou, Route #1, Randall, Minnesota 
56475, tOr--WSS-of income resulting from the bankruptcy of a 
WhOIeSale proouce dealer who bought eggs from the Ballous---:' ,-: 
, .$3,304.80. 

Subd. 8. Benedict Ho\?pe, 226 West Main Street, Melrose, Minne
sota 56352, for loss of mcome resiiIting from the bankruptcy of ~ 
wholesare-produce dealer who bought ~ from Hoppe """ 
$2,862.03." 

Page 5, delete lines 25 to 29 and insert: 

"Subd. 2. Ca) Dwight DeGroot, Rural Route I, -Box 108, Mifnolia, 
Minnesota 56158, for wa!);s lost due to an injury to his Ie wrist 
received while he was per ormmgassIgnea duties as ~ resraentor 
the Willmar regional treatment center"" .$750. 

(b) Luverne Medical Center, 300 East Brown, Luverne, Minnesota 
56156, for medical services furnished to Dwight DeGroot for the 
injury described in paragraph (a) '" .. $289.25." - -

Page 5, afterline 33, insert: 

"Subd. 4. Mahnomen County Hearings Unit, c/o Dorsey and 
Whitner;' 2200 First Bank Place East, Minneafolis, Minnesota 
55402,or l,egal fees inCurred in the state's appea of the hearings 
unit's deciSIOn "" .$28,987. - - -- --

Subd. 5. Rainy Lake International, c/o. James McCarthy, chair
man, 1505 Concord Street, South st. PaW, Minnesota 55075, for loss 
of equity in ~ fish processing prant due to the elimination-or 
commercial fishing on Rainy Lake ",,-:$47,926." 

Renumber the sections in sequence 

With the recommendation that when so amended the bill pass. 

The report was adopted. 
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Anderson, G., from the Committee on Appropriations to which 
was referred: 

H. F. No. 2031, A bill for an act relating to waste management; 
requiring certain buildings to provide space for recycling; changing 
the definition of recyclable materials; specifying the responsibilities 
of the. legislative commission on waste management; adding con
tainment of hazardous waste as an item for which the waste 
management board may make grants; making industrial waste 
facilities eligible for processing facility loans; creating additional 
loan and grant programs for waste tire management; banning used 
oil from placement on the land; removing the county fee cap for 
waste disposal in the metropolitan area; adding the chair of the 
waste management board to the environmental quality board; 
repealing the expiration date of the legislative commission on waste 
management; appropriating money; amending Minnesota Statutes 
1986, sections 16B.61, subdivision 5; 115A.03, subdivision 25a; 
115A.14, subdivision 4; 115A.156, subdivision 3; 115A.165; 
115A.912; 115A.914; 115A.919; 115B.17, by adding a subdivision; 
Minnesota Statutes 1987 Supplement, sections 16B.61, subdivision 
3; 115A.156, subdivisions 1 and 2; 115A.162; 115A.48; 115A.916; 
115A.95; and 116C.03, subdivision 2; Laws 1980, chapter 564, 
article XII, section 1, subdiVIsion 3, as amended; Laws 1987, 
chapters 348, section 51, subdivision 1; and 404, section 24, subdi
visions 4 and 6; proposing coding for new law in Minnesota Statutes, 
chapters 115A and 325E; repealing Minnesota Statutes 1986, sec
tions 115A.14, subdivision 6; and 115A.90, subdivision 4; Minnesota 
Statutes 1987 Supplement, sections 115A.14, subdivision 5; 116.55; 
and 116M.07, subdivision t4. 

Reported the same back with the following amendments: 

Delete everything after the enacting clause and insert: 

"Section 1. Minnesota Statutes 1986, section 16B.24, subdivision 
6, is amended to read: 

Subd. 6. [PROPERTY RENTAL.] (a) [LEASES.] The commis
sioner shall rent land and other premises when necessary for state 
purposes. The commissioner may lease land or premises for five 
years or less, subject to cancellation upon 30 days written notice by 
the state for any reason except rental of other land or premises for 
the same use. The commissioner may not rent non-state-owned land 
and buildings or substantial portions ofland or buildings within the 
capitol area as defined in section 15.50 unless the commissioner first 
consults with the capitol area architectural and planning board. 
Lands needed by the department of transportation for storage of 
vehicles or road materials may be rented for five years or less, such 
leases for terms over two years being subject to cancellation upon 30 
days written notice by the state for any reason except rental of other 
land or premises for the same use. 
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(b) [USE VACANT PUBLIC SPACE.] No agency may initiate or 
renew a lease for space for its own use in a private building unless 
the commissioner has thoroughly investigated presently vacant 
space in public buildings, such as closed school buildings, and found 
that none is available. 

(c) [PREFERENCE FOR CERTAIN BUILDINGS.] For needs be
yond those which can be accommodated in state owned buildings, 
the commissioner shall acquire and utilize space in suitable build
ings of historical, architectural, or cultural significance for the 
purposes of this subdivision unless use of that space is not feasible, 
prudent and cost effective compared' with available alternatives. 
Buildings are of historical, architectural, or cultural significance if 
they are listed on the national register of historic places, designated 
by a state or county historical society, or designated by a municipal 
preservation commission. 

(d) [RECYCLING SPACE.] Leases for space of 30 days or more for 
5,000 sgrare feet or more must reguire that space ~ prov1(1e(f!Or 
recyaab e materials. 

Sec. 2. Minnesota Statutes 1986" section 16B.61, is amended by 
adding a subdivision to read: 

Subd. 3a. [RECYCLING SPACE.] The code must require suitable 
space for the separation, collection, and temporary storage of 
recyclable materials within or adjacent to new or significantly 
remodeled structures that contain 1,000 ~quare feet or more. Resi
dential structures with 12 or less dwelling units are exempt from 
this subdivision. 

Sec. 3. Minnesota Statutes 1986, section 115A.03, subdivision 
25a, is amended to read: 

Subd. 25a. "Recyclable materials" means materials that are 
separated from mixed municipal solid waste; by the geHepatep ar 
ffiH4l;g eelleetieH, for the purpose of recycling, including paper, glass, 
metals, automobile oil, and batteries. 

Sec. 4. Minnesota Statutes 1986, section 115A.03, subdivision 
25b, is amended to read: 

Subd. 25b. "Recycling" means the process of collecting and pre
paring recyclable materials and reusing the materials in their 
original form or using them in manufacturing processes which do 
not cause the destruction of recyclable materials in a manner which 
precludes further use. 

Sec. 5. Minnesota Statutes 1986, section 115A.14, subdivision 4, is 
amended to read: 
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Subd. 4. [POWERS AND DUTIES.] The commission shall Fevie'll 
the Biennial repeFt sf the 00aFdr the ageney m_i.il'al I'pojeet list 
and mUftieil'ai Heeds·list Fel'erts, and the Budget fer the agene;, 

. divisien sf wateF Efllality. '!'he "emmissien shall e'{ersee the ~ 
ties sf the 00ard HR<Ier "eetiens lUii\.()l· 16 1181\.72 and the 
aeti'lities sf the agene;, HR<Ier BeetieRs 118,\.1216 11e/ • .46, 11e,\.49 
16 1181\.84, and ~ 16 l-lGd& oversee the activities of the board 
under this chapter relating to solid and illiZardous waste manage
ment, the activities of the agency under sections 116.16 to 116.181 
relating to water pollution control, and the activities of the metro
politan council relating to metropolitan waste management under 
sections 473.801 to 473.848, and direct such changes or additions' in 
the ,work plan of the board and agency as it deems fit. 

The commission shall make recommendations to the standing 
legJSrative committeeson nn:ance and appropriations for appropri
ations from: ----

(1) the environmental response, compensation, and compliance 
fuiid" under section 115B.20, subdivision 5; 

(2) the metropolitan landfill abatement fund under section 
473.844; and 

(3) the metropolitan landfill contingency action fund under sec
tion 473.845. 

The commission may conduct public hearings and otherwise 
secure data and expressions of opinion. The commission shall make 
such recommendations as it deems proper to assist the legislature in 
formulating legislation. Any data or information compiled by the 
commission shall be made available to any standing or interim 
committee of the legislature upon request of the chair of the 
respective committee. 

Sec. 6, Minnesota Statutes 1987 Supplement, section 115A.156, 
subdivision 1, is amended to read: 

Subdivision' 1. IPURPOSKI The board may make grants to 
eligible recipients to determine the feasibility and method of devel
oping and operating specific types of commercial facilities and 
services for collecting ....a, processing, or containment of hazardous 
waste and for improving management of waste rendered nonhazar
dous and industrial waste. Grants may be made for: 

(1) market assessment, including generator surveys; 

(2) conceptual design and preliminary engineering; 

(3) financial and business planning necessary to address sources of 
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funding, financial security, liability, pricing structnre, and similar 
matters necessary to the development and proper operation of a 
facility or service; 

(4) environmental impact and site analysis, preparation of permit 
applications, and environmental am! permit reviews; 

(5) analysis of methods of overcoming identified technical, insti
tutional, legal, regnlatory, market, or other constraints; and 

(6) analysis of other factors affecting development, operation, and 
use of a facility or service. 

Sec. 7. Minnesota Statutes 1987 Supplement; section 115A.156, 
subdivision 2, is amended to read: 

Subd. 2. [ELIGIBILITY.] A person proposing to. develop and 
operate specific collection 1Hld, processing, or containment facilities 
or services to serve generators in the state and persons seeking to 
develop or operate specific types of facilities or services to manage 
industrial waste generated in the state, are eligible for a grant. The 
board may give preference to applications by associations of two or 
more generators in the state proposing to develop and operate 
commercial facilities or services eal'aIlle af eslleeting "" for collec
tion, processing..!. or containment of their hazardous wasteS:- ---

Sec. 8. Minnesota Statutes 1986, section 115A.156, subdivision 3, 
is amended to read: 

Subd. 3. [PROCEDURE FOR AWARDING GRANTS.] The board 
may establish procedures for awarding grants under this section. 
The procedures for awarding grants shall include consideration of 
the following factors: 

(1) the need to provide collection 1Hld, processing, or containment 
for a variety of types of hazardous wastes; - -

(2) the extent to which the facility or service would provide a 
significant amount of processing "", collection, or containment 
capacity for waste generated in the state, measured by the volume of 
waste to be managed, the number and geographic distribution of 
generators to be served, or the reduction of risk to public health and 
safety and the environment achieved by the operation of the facility 
or service; 

(3) the availability of the facility or service to all generators 
needing the service in the area to be served; 

(4) the contribution of the facility or service to achieving the 
policies and objectives of the hazardous waste management plan; 
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(5) participation by persons with demonstrated experience in 
developing, designing, or operating hazardous waste collection "", 
processing! or containment facilities or services; -

(6) the need for assistance from the board to accomplish the work; 

(7) the extent to which a proposal would produce and analyze new 
information; and 

(8) other factors established by the board consistent with the 
purposes of this section. 

The board may adopt emergency rules under sections 14.29 to 
14.36 to implement the grant program. Emergency rules adopted by 
the board remain in effect for 360 days or until permanent rules are 
adopted, whichever occurs first. 

Sec. 9. Minnesota Statutes 1987 Supplement, section 115A.162, is 
amended to read: 

115A.162 [INDUSTRIAL OR HAZARDOUS WASTE PROCESS· 
ING FACILITY LOANS.] 

The board shall review applications for industrial or hazardous 
w,!ste processing facility loans received by the a*rlCulture and 
economic development authority and forwarded to t e board under 
section IHiM.!l7, se"";v;s;" .. 9 41A.066. The board may certify a 
loan application only if it determines that: 

(1) the applicant has demonstrated that the proposed facility is 
technically feasible; . 

(2) the applicant has made a reasonable assessment of the market 
for the services offered by the proposed facility; 

(3) the applicant has agreed to provide funds for the proposed 
facility in an amount equal to at least 25 percent of the capital cost 
of the facility excluding land acquisition cost; 

(4) the applicant has agreed to pay the cost of any land acquisition 
necessary to develop the facility; and 

(5) the facility will contribute in a significant way to achievement 
of the policies and objectives of the hazardous waste management 
plan and, in particular, to reduce the need for and practice of 
industrial or hazardous waste disposal. 

As a condition of its certification the board may require an 
applicant to agree to provide funds in excess of 25 percent of the 
capital cost of the facility in addition to any land acquisition costs. In 
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certifying an application or in determining the share of the capital 
costs that will be provided by the loan, the hoard may consider the 
types and volumes of industrial or hazardous waste that will he 
handled by the facility, the number of generators served by the 
facility, and the extent to which the facility serves the need of 
smaller businesses that generate industrial or hazardous waste. The 
board may establish additional criteria for certifying loan applica-. 
tions consistent with the provisions of this section. 

The board may adopt emergency rules under sections 14.29 to 
14.36 to implement the loan program. Emergency rules adopted by 
the board remain in effect for 360 days or until permanent rules are 
adopted, whichever occurs first. 

Sec. 10. Minnesota Statutes 1986, section 115A.165, is amended to 
read: 

115A.165 [EVALUATION OF GRANT AND LOAN PROGRAMS; 
REPORT.] 

By November 1, 1986, and every second year after that date, the 
board shall evaluate the extent to which the programs provided in 
sections 115A.152 to 115A.162 have contributed to the achievement 
of the policies and objectives of the hazardous waste management 
plan and other related planning documents prepared I>y the board. 
The evaluation must consider the amount of waste reduction 
achieved by generators through the technical and research assis
tance and waste reduction grant programs and the progress in 
reducing the need for and practice of disposal achieved through the 
development grants and the request for proposal program. The board 
shall report the results of its evaluation to the legislative commis
sion with its recommendations for further action. 

Sec. 11. Minnesota Statutes 1987 Supplement, section 115A.48, is 
amended to read' 

115A.48 [MARKET DEVELOPMENT FOR RECYCLABLE MA
TERIALS AND COMPOST.] 

Subdivision 1. [AUTHORITY] The board shall assist and encour
age the development of specific facilities and, services, and uses 
needed to provide adequate, stable, and reliable markets for recy
clable materials and compost generated in the state. In carrying out 
this duty the board shali coordinate and cooperate with the solid 
waste management efforts of other public agencies and political 
subdivisions. 

Subd. 2. [FACILITY DEVELOPMENT PROPOSALS.] In order to 
determine the feasibility and method of developing and operating 
specific types of facilities and services to use recyclable materials 
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and compost generated in the state, the board shall request propos
als from and may make grants to persons seeking to develop or 
operate the facilities or services. Grants may be made for the 
purposes in section ll5A.156, subdivision 1, clauses (1) to (6). A 
grant must be matched by money or in-kind services provided by the 
grantee covering at least 50 percent of the project cost. In requesting 
proposals under this section the board shall follow the procedures 
provided in section ll5A.158, subdivisions 1 and 2, as far as 
practicable. 

Subd. 3. [PUBLIC PROCUREMENT.] The board shall provide 
technical assistance and advice to political subdivisions and other 
public agencies to encourage solid waste reduction and development 
of markets for recyclable materials and compost through procure
ment policies and practices. 

Sec. 12. [ll5A.541] [PLAN; GRANT REQUIREMENT.] 

The board shall only approve !'o plan under section ll5A.46 or 
make !'o gratt for !'o recycling facility under section ll5A.54, subdi
vision. 2a, i.. j! finds that the applicanf(leffionstrates a commitment 
to recycle materials separated Qy generators to the extent such !'o 
program ~ cost effective in meeting recycling goals. 

Sec. 13. [ll5A.55] [SPECIAL WASTE; INCINERATOR ASH.] 

SubdiNision l. [POLICY; GOALS.].!! ~ the policy of the Ie islature 
that mixed municipal solid waste incinerators oe]?lanne and 
managed to achieve to the maximum extent feasible and prudent: 

(1) reduction of the toxicity of incinerator ash; 

(2) reduction of the quantity of the incinerator ash; and 

(3) reduction or" the quantity of waste processing residuals that 
require disposal. . 

The purpose of this section is to establish temporary and perma
nent programs to achieve these reduction goals. 

Subd. 2. [DEFINITIONS.] For the purposes of this section the 
foIIOWllig terms have the meanings given them. 

"Incinerator ash" means ash resulting from the combustion of 
mixed municipal solid waste and ash resulting from the combustion 
ofrefuse derived fuel. ---

"Noncombustible fraction" means constituents ·of mixed munici
P."l solid waste, including glass, ferrous metals, nonrerrotis metals 
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and other inorganics, that, when burned, disproportionately add to 
the quantity of incinerator ash. 

Subd. 1. [RULES.] The agency shall adopt rules to establish 
tecnmgues to measure llie noncombUSillJle fraction of mixed munic
ipal solid· waste prior to incineration or processing into refuse 
deriveafuel and for at least the testing, management, and air 
of incinerator asOhe rules must be designed to meet the goa s in 
subdivision 1. 

Subd. 4. [INTERIM PROGRAM.] Ca) Incinerator ash is considered 
specraTWaste for an interim period which expires on the occurrence 
of the earliestOftlle following events: 

(1) The United States Environmental Protection Agenc~ estab
lishes testing and disposal requirements for incinerator as ; 

(2) The agency adopts the rules required in subdivision 3; or 

(b) As !'. special waste incinerator ash must be stored separately 
from mixed municipal solid waste wifuadequate controls to protect 
the environment as provided in agency permits. For the interim 
pe10d, the agency;in cooperation with generators of incinerator ash 
an other interested parties, shall establish a temporary program to 
test, monitor, and store incinerator ash.' Incinerator ash storea 
dUb~ng the intenm is subject to the rules adopted pursuant to 
su ivision ~ and to The provisions of cnapter 115B. 

Subd. 5. [PLANS; BOARD REPORT.] A count~ solid waste plant 
or rev-ISiOri of ~ plaIt' that includes incineration (; mixec:lillUnicipa 
solid waste must c eiITIY state how the county plans to meet the 
goals in sufidlVlsion ! of--re<rucing the toxicity and quantity ()l 
incinerator ash and of reducin~ the quantity of' processing residuals 
that require disposal. The boar , in cooferation wIth the a1.ency, the 
counties, and the metro~olitan counci , may develop gui elines for 
counties to use to identiy ways to meet the goals In subdivision !.: 

The board, in cooperation with the agency, the counties, and the 
metropolitan council, shall develop and propose statewide goals and 
timetables for the reduction of the noncombustible fraction of mixed 
municipal solid waste prior to iiiClneration or\?rocessing into refuse 
derived fuel and for the reduction of the toxiCIty of the incmerator 
ash. fu January 1., 1990, the board shall report to the legislative 
commission on waste management on the proposaT goals and time
tables with recommendations for their implementation. 

Subd .. 6. [PERMITS; AGENCY REPORT.] An application for !'. 
permit to build or operate !'. mixed municipal solid waste incinera-
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tor, including an application for permit renewal, must clearla state 
how the applicant will achieve the goals in subdivlsWi11 of r ucing 
the toxicltr: and quantity of incinerator ash and of reducing the 
quantity 0 processing residuals that require 7saL The agency, 
in coo~eration with the board the counties, an the metro~litan 
cound , may develop gutfefui'esror applicantstouse to ientify 
ways to meet the goals in subdiviSIon 1. - - -

If, ~ Jamiarr, 1, 1990, the rules required ~ subdivision 3 are not 
in at least fina draft form, the agency shall report to the legiSlative 
commission on waste management on the status of current inciner
ator ash management programs witn recoiii:IDeii.rations for specific 
leg[slation to meet the goals of sii'bruvision 1. 

Sec. 14. Minnesota Statutes 1986, section 115A.912, is amended to 
read: 

115A.912 [WASTE TIRE COLLECTION MANAGEMENT.] 

Subdivision 1. [PURPOSE.] Money appropriated to the ageney 
board for waste tire eelleetien management may be spent for 
elimination of health and safety hazards of tire dumps and collection 
sites, tire dump abatement, collection, management and clean up of 
waste tiresl regulation of termitted waste tire facilities, research 
and studies to determine t e technical and economic feasibility of 
uses for tire derived products,· public education on waste tire 
management, and grants and loans under section 15. 

Subd. 2. [PRIORITIES FOR SPENDING.] The agency board shall 
apply the following criteria to establish priorities: (1) tire dumps or 
collection sites determined by the ageney board to contain more than 
1,000,000 tires; (2) abatement of fire hazard nuisances; (3) abate
ment of nuisance in densely populated areas; and (4) collection and 
clean up of waste tires including abatement of tire dumps. 

Subd. 3. [CONTRACTS WITH COUNTIES.] The ageney board 
may contract with counties for the abatement of waste tire nuisances 
and may reimburse !! county for !!E. to: 85 percent of the cost of 
a:I>atement. A contract with !!county Tor abatement of waste tire 
nuisances must incorporate a plan approved ~. the board that 
provides for the removal ana rocessin of the waste tires in !! 
manner consistent with board stan ar s and ongoing board abate
ment acbvities. Acounty may bring!! civil acbon to recover its part 
of abatement costs from the tire collector resp0risi1iIe for a nuisance. 

Sec. 15. [115A.913] [WASTE TIRE PRQGRAMS.] 

Subdivision L [LOANS AND GRANTS.] The board may make 
loans to waste tire processing businesses for the cajillaICosts ofIand, 
buildings, equipment, and other capital improvements needed for 
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the constrlIction or betterment of waste tire processing facilities, 
and for the capital cost of eqmpment needeato transport waste tires 
to!! waste tire processing facility. The board may also make loans to 
blIsinessestnat lIse waste tire derivea-jirOdlIctsin manlIfactming 
processes, for the capital costs of land, blIildings, and eqlIipment 
lIsed in the manlIfactming process. . .. . 

The board may make grants for studies necessary to demonstrate 
the teClilliCaI and economic feasib,btyof !! proposed waste tire 
processing project, or of !! proposed lIse for waste tire derived 
roducts in a mamil'acturin process:-A grant may not exceed 
30,000 and may not excee 75 percent or the costs of!! study. 

Subd. 2. [COLLECTION AND TRANSPORTATION.] The board 
i~ make grants to local government units for the cost of estab
is mg waste tire collection sites. Grants may be usea for the caprraI 

costs of land, structmes, and equipment needoo to establish waste 
tire cOllection sites, and to collect and transport waste tires. A. grant 
maybnot exceed 50 percent of the cost to !! local government unit to 
esta iliSh a waste tire collection site. ---- --

Subd. 3. [FEASIBILITY STUDIES.] The boardm;F conduct 
research and studies to determine the teChfficaf an economic 
feasibility of lIses for waste tire derivOOproducts. 

Subd. 4. [PUBLIC EDUCATION.] The board may conduct !! 
program to inform the public abolIt proper handling and opportuni
ties for processing of waste tires.consistent with section 115A.072. 

Subd. 5. [REPORT.]fu November 15 of each year, the board shall 
prepare and· submit tothe legislative commission onwaste manage
ment a progress report Ofthe board's operations and aCtiVities under 
sectIons 115A.90 to 1151\:914. 

Sec. 16. Minnesota Statutes 1986, section 115A.914, is amended to 
read: 

115A.914 [RULES ADMINISTRATION; COUNTY PLANNINGt 
AND ORDINANCES.] . . .... . 

Subdivision 1: [REGULATORY AND ENFORCEMENT POW
ERS.] For pur~l"es of implementing and enforcing the waste tire 
abatement an permitting programs in sections 115A.90"to 
115A.914, the board may exercise the regiilatory and enforcement 
powers of the agency under chapters 115 and 116. 

Subd. 2. [AGE~ICY BOARD RULES.] The ageftey board' shall 
adopt rules for administration of waste tire collector and processor 
permits, waste tire nlIisance abatement, and waste tire collection. 
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YHiH Deeember Jl, ±98&; the agency may adept emergency FHles ffiT 
these f"H!"eses. 

Subd.·~ 3. [COUNTY PLANNING; ORDINANCES.] Counties 
shall incluOe collection and processing of waste tires in the solid 

. waste management plan prepared under sections 115A.42 to 
115A.46 and shall adopt ordinances under sections 400.16 and 
473.811 for management of waste tires that embody, but may be 
more restrictive than, agefley board rules. 

Sec. 17. Minnesota Statutes 1987 Supplement, section 115A.916, 
is amended to read: 

115A.916 LOSED OIL; LAND DISPOSAL PROHIBITED.] 

A person may not place used oil in mixed municipal solid waste or 
!lis!"ese ef place used oil in a selid waste !lis!"esal faeility after 
JanHary l, 1988 or on the land, unless approved by the agency. This 
section may be enforcedIiy the agency pursuant to section 115.071. 

Sec. 18. 1115A.9162] [USED OIL LOANS AND GRANTS.] 

The board may make loans to businesses for the purchase of used 
oil processing -eguipment. 

The board may make Bants to counties for installation of storage 
tanks to collect used oi . To be eligible for" grant, a county must 
obtain approval from ilie commissioner ofthe agency tor the type of 
tank to be used, the location and installation of the tank, and the 
proposecfOngoIllg maintenance and monitoring of the COITeCtWnsite. 
be tank may be located on public or private property and must be 
made available to the publi'$ for used oil .disposal. 1i grant for" 
single tank may not exceed' 2,500 and" county may not receive 
more than $5,000 in grants for storage tanks. 

Sec. 19. Minnesota Statutes 1986,section 115A.'919, is amended to 
read: . 

115A.919 [COUNTY FEE AUTHORITY.] 

A county may impose a fee, by cubic yard of waste or its equiva~ 
lent, on operators of facilities for the disposal of mixed municipal 
solid waste located within the county.·'l'I>e lee ffi the metre!"eiitaR 
area may net 8*eeed lli> eents f'eF eHffie yaffi er its e'lHivaleRt. The 
revenue from the fees shall be credited to the county general fund 
and shall be used only for landfill abatement purposes, or costs of 
closure, postclosure care~ and response actions or for purposes of 
mitigating and compensating for the local risks, costs,. and other 
adverse effects of facilities. 
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Waste residue from energy and resource recovery facilities at 
which solid waste is processed for the purpose of extracting, reduc
ing, converting to energy, or otherwise separating and preparing 
solid waste for reuse shall be exempt from one-half the amount of the 
fee imposed by a county under this section if there is at least an 85 
percent volume reduction in the solid waste processed. Before any fee 
is reduced, the verification procedures of section 473.843, subdivi
sion 1, paragraph (c), must be followed and submitted to the 
appropriate county. 

Sec. 20. Minnesota Statutes 1987 Supplement, section 115A.95, is 
amended to read: 

115A.95 [RECYCLABLE MATERIALS.] 

Subdivision 1. [EXCLUSION.] Refuse derived fuel or other mate
rial that ;,; destroyed !!.l' incineration in" resource recovez:ytacITltY 
;,; not" recyclable material. 

. Subd. 2. [RESOURCE RECOVERY.] A resource recovery facility 
that is composting waste, burning waste, or converting waste to 
energy or to materials for combustion, and is owned or operated by 
a public agency or supported by public funds or by obligations issued 
by a public agency, may not accept recyclable materials except for 
transfer to a recycler, unless no otber person is willing to accept the 
recyclable materials. 

Sec. 21. Minnesota Statutes 1986, section 115B.17, is amended by 
adding a subdivision to read: 

Subd. 14. [REQUESTS FOR REVIEW, INVESTIGATION, AND 
OVERSIGHT.] (a) The commissioner of the agency may upon re
quest assist a person indetermining whether any real property has 
been the Site of a rerease or threatened release of a hazardous 
suostance:ponirtant, or contaminant. The commiSSIOner may also 
assist in, or supervise, the development and implementation of 
reasonable and necessary response actions. Agency assistance ma~ 
include review of agency records and files, and review and approva 
~"requester's investigation plans and reports and response action 
plans and implementation . 

. (b) The person requesting assistance under this subdivision shall 
.P!!.JI. the agency for the agency's cost, as determined by the commis
sioner, of providing assistance. Money received Qy the agency for 
assistance under this section must be deposited in the environmen
tal response, compensation, and compliance fund. 

Sec. 22. Minnesota Statutes 1987 Supplement, section 116C.03, 
subdivision 2, is amended to read: 
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Subd. 2. The members of the board are the director of the state 
planning agency, the director of public service, the director of the 
pollution control agency, the commissioner of natural resources, the 
chair of the waste management board, the commissioner of agricul
hire, the commissioner of health, the commissioner of transporta
tion, the chair of the board of water and soil resources, and a 
representative of the governor's office designated by .the governor. 
The governor shall appoint five members from the general public to 
the board, subject to the advice and consent of t,he senate. Atleast 
two of the five public members must have knowledge of and be 
conversant in water management issues in the state. 

Sec. 23. [325E.044] [PLASTIC CONTAINER LABELING.] 

Subdivision L[DEFINITIONS.] The definitions in this subdivi-
sion ~ to tills section. -- - --
-- ---

(a) "Distributor" means a person en~aged in business that ships or 
transports products to retailers in t is state to be sold.!>y those 
retailers. 

(b) "Labeling" means attaching information to Or embossing or 
printing information on .!! plastic container. 

(c) "Manufacturer" means any manufacturer offering for sale and 
distribution a product packaged in ~ container. 

(d) "Plastic container" means an individual, separate, plastic 
bottle, can, or ~ with ~ capacity of sixteen ounces or more. 

Subd. 2. [LABELING RULES REQUIRED.] ~ March 31, 1989, 
the board shall adopt rules requiring· labeling of pljtic contamers. 
The rules. adopted under this subdiVision must a low -'" manufac
turer of plastic containers,a· person who places products in plastic 
containers, and ~ person who sells products in plastic containers to 
choose an ·appropriate method of labeling plastic containers. The 
board shall adopt rules as consistent as practicable with national 

. industry-wide plastic container coding systems. The rules fay 
exempt plastic containers of -'" capacity of less than -'" speci led 
minimum size from the labeling reguirements. 

Subd. 3. [PROHIBITION.] A person may not manufacture or 
bring into the state for sale in this state -'" plastic container that does 
not comply with the labeling rules adopted under subdivision 2. 

Subd. 4. [ENFORCEMENT; CIVIL PENALTY; INJUNCTIVE 
RELIEF.l (a) Any manufacturer or distributor who violates subdi
vision ;! ~ su~ect to -'" civil penalty of $50 for each violation Il.P to !'. 
maximum of 500. 
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(b) Any manufacturer or distributor who engages in continued 
violations of subdivision 3 may be enjoined from such violations. 

(cJ The attorney general may bring an action in the name of the 
state in ~ court of competent jurisdiction for recovery of civil 

. penaIties or for injunctive relief as provided in this subdivision. The 
attorney general may accept an assurance of d1SCOntinuance of acts 
in violation of subdivision 3 in.the manner provided in section 8.31, 
subdivision 2b. 

Sec. 24. [325E.116] [WASTE TIRES; COLLECTION.] 

-A person who sells automotive tires at retail must accept waste 
tires from- customers for collection and recycling. -The person must 
accet as many waste tires from each customer as tires are bought 
Qy t at customer. 

Sec. 25. Minnesota Statutes 1986, section 473.803, subdivision 4, 
is amended to read: 

Subd.4. [ADVISORY COMMITTEE.] By July 1,.1984 each county 
shall establish a solid waste management advisory committee to "aid 
in the preparation of the county master plan aDd, any revisions 
thereof and such additional matters as the county deems appropri
ate. The committee must consist of aBe third citizen representatives, 
eRe thin! representatives from towns and cities within the county, 
and eRe thiffi representatives from private waste management 
firms. At least eRe third sf the memBel'S sf The committee must Be 
include residents of towns or cities within the county containing 
solid waste disposal facilities and eligible solid waste disposal sites 
included in the council's disposal site inventory. Members of the 
council's solid ,waste advisory committee who reside in the ,county 
are ex-officio members of the county advisory com·inittee. A repre
sentative of the metropolitan council is an ex officio member of the 
committee. 

Sec. 26. Minnesota Statutes 1986, section 609.68, is amended to 
read: . 

609.68 [UNLAWFUL DEPOSIT OF GARBAGE, LITTER OR 
LIKE.J 

Whoever unlawfully deposits garbage, rubbish, offal, or the body 
of a dead animal, or other litter in or upon any public highway, 
public waters or the ice thereon, shore land areas adjacent to rivers 
or streams as defined Qy section 105.485, subdivision 2, public lands, 
or, without the consent of the owner, private lands- or water or ice 
thereon, is guilty of a misdemeanor. 
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Sec. 27. Laws 1987, chapter 348, section 51, subdivision 1, is 
amended to read: 

Sec. 51. [APPROPRIATIONS; COMPLIMENT.] 

Subdivision 1. [APPROPRIATIONS.] The following amounts are 
appropriated from the solid and hazardous waste account to the 
agencies and for the purposes and fiscal years specified: 

1988 1989 

(a) To the waste management board: 

(1) For nonhazardous and industrial 
waste grants and technical assis-
tance under section 3 $ 25,000 $ 25,000 

(2) For public education under sec-
tion 4 95,000 95,000 

(3) For the solid waste management 
policy report under section 14 30;000 30,000 

(4) For market development fep Fe 

eyelahles under section 17 100,000 100,000 

(5) For waste reduction and separa-
tion projects and technical assis-
tance under section 21 150,000 150,000 

(b) To the pollution control agency: 

0) For the solid waste management 
policy report under section 14 30,000 30,000 

(2) For household hazardous waste 
management under section 29 215,800 300,200 

(3) For pilot waste pesticide collec-
tion under section 48 145,800 70,000 

(c) To the department of public service 
for the notice and inspection pro-
gram under section 36 3,600 3,600 

Amounts unexpended in one fiscal year are available for expendi-
ture in the other fiscal year. 

Sec. 28. Laws 1987, chapter 404, section 24, subdivision 4, IS 

amended to read: 
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Subd. 4. Solid Waste and Hazardous 
Waste Pollution Control 

$13,074,500 $13,350,700 

Summary by Fund 

General $1,828,200 
Special Revenue $ 988,300 
Public Health $ 131,900 
Environmental $2,233,400 
Metro Landfill Abatement $1,134,000 
Metro Landfill Contingency $ 662,000 
Motor Vehicle Transfer $1,473,200 
Water Pollution Control $4,623,500 

(a) All money in the environmental 
response, compensation and compli
ance fund not otherwise appropriated, 
is appropriated to the pollution control 
agency for the purposes described in 
the environmental response and liabil
ity act, Minnesota Statutes, section 
115B.20, subdivision 2, clauses (a), (b), 
(c), and (d). This appropriation is avail
able until June 30, 1989. 

(b) All money in the metropolitan land
fill abatement fund not otherwise ap
propriated is appropriated to the pol
lution control agency for payment to 

. the metropolitan council and max be 
used by the council for the purposes of 
Minnesota Statutes, section 473.844. 
The council may not spend the money 
until the legislative commission on 
waste management has made its rec
ommendations on the budget and work 
program submitted by the council. 

(c) Any unencumbered balance from 
the metropolitan landfill contingency 
fund remaining in fiscal year 1988 does 
not cancel but is available for fiscal 
year 1989. 

1988 

[78th Day 

$1,723,000 

$ 951,700 
$ 131,900 

$2,233,400 
$1,134,000 
$ 162,000 
$1,008,200 

$6,006,500 

1989 
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(d) A solid and hazardous waste ac
count is created as a separate fund in 
the state treasury. The commissioner of 
finance shall transfer $919,000 from 
the motor vehicle transfer fund and 
$680,000 from the water pollution con
trol fund over the biennium to the solid 
and hazardous waste fund. 

(e) $100,000 is appropriated for the 
household hazardous waste program 
created in the law styled as H. F. No. 
7940fthe 1987 legislative session. Any 
unencumbered balance remaining in 
the first year does not cancel and is 
available for the second year of the 
biennium. 

CD $1,973,200 the first year and 
$2,008,200 the second year are from 
the motor vehicle transfer fund fa., $e 

ffi eleaBHI' sf waste tire aHffil'S, as 
l'riariti.ea by the ageBey for waste tire 
management under sectIOn 14. Any 
unencumbered balance remaining in 
the first year does not cancel but is 
available for the second year. 

$4,500,000 the first year and 
$5,900,000 the second year are appro
priated from the water pollution con
trol fund for transfer to the environ
mental response, compensation, and 
compliance fund. The ap!'opriations in 
this paragraph are avai able until ex
pended. 

1988 1989 

Sec. 29. Laws 1987;/ chapter 404, section 24, subdivision 6, is 
amended to read: 

Subd. 6. Balances Canceled 

$6,235,800 the first year and 
$6,117,200 the second year of the bal
ance in the water pollution control 
fund must be canceled and transferred 
to the general fund on July 1, 1987, and 
July 1, 1988, respectively. 
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$2,425,200 the first year and 
$2,92a,2QQ $2,680,200 the second year 
of the balance in the motor vehicle 
transfer fund must be canceled and 
transferred to the general fund on July 
1, 1987, and July 1, 1988, respectively. 

1988 1989 

Sec. 30. Laws 1980, chapter 564;articleXII, section 1, subdivision 
3, as amended by Laws 1983, chapter 299, section 31, and chapter 
301, section 222, is amended to read: 

Subd. 3. WASTE MANAGEMENT 
BOARD. 

This appropriation is available for the 
following purposes: 

(a) General Operations and Manage
ment. Approved Complement - 14. 
These positions are in the unclassified 
service and their continuation is de
pendent upon the availability of money 
from appropriations in this subdivi
sion. When these appropriations have 
been expended the positions shall be -
canceled and the approved complement 
reduced accordingly. The annual salary 
of the full-time chairperson of the 
board shall be $45,000 established pur
suant to section 15A.081, subdivision 
1. 

(b) Acquisition of Sites and Buffer Ar
eas for Hazardous Waste 

Facilities 

This appropriation is from the state 
waste _ management fund, to be spent 
pursuant to article II, section 3, subdi
vision 4. Yp ro $<l,2QQ,QQQ is available 
fe¥, including payment of the costs of 
staff and independent professional ser
vices needed for the selection and ac
quisition of sites. 

(c) Waste Processing Facility Demon
stration Program 

15,718,000 

6,200,000 

8,800,000 
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1988 1989 
This appropriation is from the state 
waste management fund,. to be spent 
pursuant to article VI, sections 4 and 6. 
Up to 5 percent is available for admin
istration and technical and profes
sional services. 

Sec. 31. [APPROPRIATION; COMPLEMENT; WASTE MANAGE
MENT BOARD.] 

$821,300 is appropriated from the mo
tor vehicle transfer fund to the waste 
management board for the following 
purposes: 

Waste tire management programs un
der section 14. 

Waste oil loans and grants and market 
feasibility studies under section 18. 

These appropriations are available un
til expended. 

The complement of the board is in
creased by six positions. 

Sec. 32. [REPEALER.] 

Minnesota Statutes 1986 sections 115A.14, subdivision 6; and 
115A.90, subdivision 4~nesota Statutes 1987 Supplement, sec
tions 115A.14, subdivision 5; 115A.41; 116.55; and 116M.07, sub(IT:: 
vision 14, are repealed. 

Sec. 33. [INSTRUCTIONS TO REVISOR.] 

The revisor of statutes is directed to change the words "agency" 
and "pollution control a!f,ency" wherever they appear in sections 
115A.90 to 115A.914 to" oard" and "waste managemenThoard" in 
Minnesota Statutes 1988 and sUOsequ:enteditions of the statUtes:-

Sec. 34. [EFFECTIVE DATE.] 

Sections 14, 15, 21, 28, 29, and 31 are effective the day following 
final enactment." 

Delete the title and insert: 

"A bill for an act relating to waste management; requiring certain 
buildings to provide space for recycling; changing the definition of 
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recyclable materials; specifying the resPQnsibilities .of the legislative 
CQmmissiQn .on waste management; adding cQntainment .of hazard
QUS waste as an item fQr which the waste management bQard may 
make grants; making industrial waste facilities eligible fQr prQcess
ing facility IQans; creating additiQnal IQan and grant prQgrams fQr 
waste tire management; banning used .oil frQm placement .on the 
land; remQving the CQunty fee cap fQr waste disPQsal in the metrQ
pQlitan area; adding the chair .of the waste management bQard tQ the 
envirQnmental quality bQard; repealing the expiratiQn date .of the 
legislative cQmmissiQn .on waste management; apprQpriating 
mQney; amending MinnesQta Statutes 1986, sectiQns 16B.24, subdi
visiQn 6; 16B.61, by adding a subdivisiQn; 115A.03, subdivisiQns 25a 
and 25b; 115A.14, subdivisiQn 4; 115A.156, subdivisiQn 3; 115A.165; 
115A.912; 115A.914; 115A.919; 115B.17, by adding a subdivisiQn; 
473.803, subdivisiQn 4; and 609.68; MinnesQta Statutes 1987 Sup
plement, sectiQns 115A.156, subdivisiQns 1 and 2; 115A.162; 
115A.48; 115A.916; 115A.95; and 116C.03, subdivisiQn 2; Laws 
1980, chapter 564, article XII, sectiQn 1, subdivisiQn 3, as amended; 
Laws 1987, chapters 348, sectiQn 51, subdivision 1; and 404, sectiQn 
24, subdivisiQns 4 and 6; prQPQsing cQding fQr new law in MinnesQta 
Statutes, chapters 115A and 325E; repealing MinnesQta Statutes 
1986, sectiQns 115A.14, subdivisiQn 6; and 115A.90, subdivisiDn 4; 
MinnesDta Statutes 1987 Supplement, sectiDns 115A.14, subdivi
siDn 5; 115A.41; 116.55; and 116M.07, subdivisiDn 14." 

With the recDmmendatiDn that when SD amended the bill pass. 

The repDrt was adopted. 

Wynia frDm the CDmmittee .on Rules and Legislative Administra'" 
tiDn tQ which was referred: 

H. F. NQ. 2182, A bill fDr an act prQPQsing an amendment tQ the 
MinnesQta CQnstitutiQn, article XIII, sectiQn 5; permitting state-run 
lQtteries; prQviding fQr the distributiQn .of their prQceeds; establish
ing a MinnesQta envirQnment and natural reSDurces trust fund; 
prQviding implementing legislatiQn; creating a legislative cQmmis
sion, an advisory committee, and a review panel; :providing for trust 
fund expenditures; amending MinnesQta Statutes 1986, sectiDns 
86.06; 86.61; 86.72, subdivisiQns 2 and 3; and 290.431; MinnesQta 
Statutes 1987 Supplement, sectiQns 116C.69, subdivisiQn 3; and 
297.13, subdivisiQn 1; prQPQsing cQding fQr new law as MinnesQta 
Statutes, chapter 115C. 

RepQrted the same back with the fQllQwing amendments: 

Page 2, line 16, after "natural" insert "and recreational" 

,Page 2, line 19, after the periQd insert: 
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"The distribution of net proceeds from the lottery may be changed 
at any time l>.l' ~ vote of two-thirds of both houses ofthe legislature." 

Page 2, line 25, after "allocated" insert "to the general fund" 

Page 2, line 31, after "state" insert "with the limitation that the 
distribution of the net prOceeds from the10ttery nth be changed ~ 
any time by ~ vote ~ two-thirds of both houses Q... ~ leglslature 

Page 3, line 31, strike "energy" and insert "trade" 

Page 4, lines 28 ,and 34, after "natural" insert "and recreational" 

Page 5, Jine 1, after "natural" insert "and recreational" 

Page 5, line 10, delete "XI, section 14" and insert "XIII, section 5" 

Page 5, line 23, delete "20" and insert "19" 

Page 7, line 17, delete "and" 

Page 7, line 18, before the period insert "i and 

(6) tourism" 

Page 8, lines 4, 6, 11, 15, and 17, after "natural" insert '~and 
recreational" 

Page 18, line 22, delete "~" and insert "!" 

With the recommendation that when so amended the bill pass. 

The report was adopted. 

Anderson, G., from the Committee on Appropriations to which 
was referred: 

H. F. No. 2291, A bill for an act relating to state agencies; 
amending, enacting and repealing certain laws administered by the 
department of administration; amending Minnesota Statutes 1986, 
sections 16A.41, subdivision 1; 16B.07, subdivisions 2 and 3; 16B.08, 
subdivision 4; 16B.09, subdivision 3; 16B.28; 16B.42, subdivision 1; 
16B.48, subdivision 2; 16B.54, subdivision 8; 16B.55, subdivisions 3 
and 6; 16B.65, subdivision 3; 16B.85; 94.12; 214.07, subdivision 1; 
and 382.153; Minnesota Statutes 1987 Supplement, sections 16B.09, 
subdivision 1; 16B.67; U5A.15, subdivision 6; and 168.012, subdi
vision 1; Laws 1987, chapter 365, section 24; proposing coding for 
new law in Minnesota Statutes, chapter 16B; repealing Minnesota 
Statutes 1986, sections 15.38; 16B.29; and 214.07, subdivision 2. 
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Reported the same back with the following amendments: 

Delete everything after the enacting clause and insert: 

"Section 1. Minnesota Statutes 1986, section 15.0591, subdivision 
2, is amended to read: 

Subd. 2. [BODIES AFFECTED.] A member meeting the qualifi
cations in subdivision 1 shall be appointed to the following boards, 
commissions, advisory councils, task forces, or committees: 

(1) advisory council on battered women; 

(2) advisory task force on the use of state facilities; 

(3) alcohol and other drug abuse advisory council; 

(4) batH-d ffiF eemmllHity eelleges; 

tat board of examiners for nursing home administrators; 

\G} (5) board on aging; 

m (6) chiropractic examiners board; 

@ (7) consumer advisory council on vocational rehabilitation; 

t9+ (8) council for the. handicapped; 

flm (9) council on affairs of Spanish-speaking people; 

B-B (10) council on black Minnesotans; 

~ (11) dentistry board; 

H&f (12) department of jobs and training advisory council; 

fl4f (13) higher education coordinating board; 

4at (14) housing finance agency; 

flGt (15) Indian advisory council on chemical dependel).cy; 

f!+f (16) medical examiners board; 

Mf (17) medical policy directional task force on mental health; 
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+±9} (18) Minnesota employment and economic development task 
force; 

fi!\)j (19) Minnesota office of volunteer services advisory commit-
tee; -- . 

~ (20) Minnesota state arts board; 

~ (21) mortuary sciences advisory council; 

~ (22) nursing board; 

f24j (23) optometry board; 

~ (24) pharmacy board; 

~ (25)phy~ical therapists council; 

W1 (26) podiatry board; 

~ (27) psychology board; 

fi!\)j (28) veterans advisory committee . 

. Sec. 2. Minnesota Statutes 1986, section 15.50, is amended by 
adding a subdivision to read: 

. Subd. 6a. [RIGHT OF FIRS'!' REFUSAL.] The commissioner of 
admIillstration has the right of first refusal on lands offered for 
pu1blic or private sale within the capitol area. Before completing a 
sa e of land within the capitol area to "" buyer other than the state, 
the owner of1heTallilshall notify the commissioner of administra
tion ortIle-owner'STntent to sell tlie land and shall inform the 
commlsSlOner of the apprm:seci value of the land jf anapFhas 
been performed ana the amount of anyoona fide written 0 fers made 
to purchase the land.'I'he commissioner rna? purchase the land ~ 
usmg an appraisal as the basis for the purc ase price, ~ matching 
the highest. Written bona fide orr;;r, or ~ ne~otiatmg "" direct 

urchase with the owner. Ita negotiated turc ase pr~e exceeds 
250,000, the commissioner Shall first consu t with the c airs of the 

senate finance committee ""nd house of representatntesappropna
tions committee in the manner provided in section 15.16, subdivi
sion 5. The commissioner may not spend or obligate the state for an 
amount exceeding the amount approSriated to the commissioner fOr . 
capitol area property acquisition.ections 117.232, 117.52,.alliI 
117.521 do not govern purchases under this subdivision. . 

Sec. 3. Minnesota Statutes 1986, section 16A.41, subdivision 1, is 
amended to read: 



10354 JOURNAL OF THE HOUSE [78th Day 

Subdivision 1. [CERTIFIED.] Except as provided in subdivision 
la, when c1a.ims against the state are made for which there is an 

. appropriation available, an officiaJ. with authority to pay a claim 
Shall approve the claim by certifying that the service was performed 
""z the goods or material furnishedz or monthly telephone service is 
in effect. The claim must be sent to the commIssioner accompamoo 
by a transmittal form as prescribed by the commissioner. 

Sec. 4. [168.052] [AUTHORITY TO TRANSFER FUNDS.] 

The commissioner may, with the approval of the commissioner of 
finance, transfer from---,:i.llinteniiiIService or enterprise fund account 
to another internal sernce or enterprise lund account, ilFY contrib
uted capital appropriated !!.y the legislature:' The trans er may be 
made only to provide working capital or positive cash flow in the 
account to which the money i'! transferred. 

Sec. 5. Minnesota Statutes 1986, section 16B.07, subdivision 2, is 
amended to read: 

Subd. 2. [REQUIREMENT CONTRACTS.] Standard requirement 
price contracts for supplies or services to be purchased by the state 
must be established by competitive bids as provided in subdivision 1. 
The standard requirement price contracts may contain escalation 
clauses and may provide for a negotiated price increase or decrease 
based upon a demonstrable industrywide or regional increase or 
decrease in the vendor's costs or for the addition of similar products 
or replacement items not significant to the total value of exi2 
contracts. The term of these contracts may not exceed twa yeaFS 
_ eptiaft _ the jHH't ef the state t& I'efteW r.", _ a <iditi .... al twa five 
years including all extensions. --

Sec. 6. Minnesota Statutes 1986, section 16B.07, subdivision 3, is 
amended to read: 

Subd. 3. [pUBLICATION OF NOTICE; EXPENDITURES OVER 
$15;000 AND REQUESTS FOR PROPOSAL.] If the amount of an 
expenditure or sale IS estimated to exceed $15,000, sealed bids or 
requests for pro~osal as provided in section 16B.08, subdivision 4, 
clause (b), must e solicited by public notice inserted at least once in 
a newspaper or trade journal not less than seven days before the 
final date of submitting bids. The commissioner shall designate the 
newspaper or trade journal for that publication,· and may designate 
different newspapers or journals ~ccording to· the nature of the 
purchase or contract. The commissioner shaIl also solicit sealed bids 
by sending notices by mail to all prospective bidders known to the 
commissioner, and by posting notice on a public bulletin board in the 
commissioner's office at least five days before the final date of 
submitting bids. All bids must be sealed when they are received and 
must be opened in public at the hour stated in· the notice. AIl 
original bids and all documents pertaining to the award of a contract 
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must be retained and made a part of a permanent file or record and 
remain open to public inspection, 

Sec. 7. Minnesota Statutes 1986, section 16B.08,subdivision 4, is 
amended to read: 

Subd. 4. [NEGOTIATED CONTRACTS.] (a) In lieu of any of the 
, other requirements of this chapter, the commissioner may negotiate 
a contract for public work to be performed at a state-owned institu
tion or installation if the cost does not exceed $15,000 and if the head 
of the affected state agency requests the commissioner to do so. The 
commissioner shall have prepared whatever plans and specifications 
for the public work deemed necessary by the commissioner to protect 
the public interest. Contractor's bonds or security pursuant to 
chapter 574 are not required for contracts entered into pursuant to 
this subdivision. 

(b) In lieu of the reguirementfor competitive bidding in section 
16B.07, sliOaivision 1 purchases and contracts may be ne;i0tiated in 
those circumstances determined by the commiSSiOner, an in any of 
those circumstances the commissioner shall advertise for !'o reguest 
for proposal as !'o basis for negotiation. 

Sec. 8. Minnesota Statutes 1987 Supplement, section 16B.Q9, 
subdivision, 1, is amended to read: 

Subdivision 1. [LOWEST RESPONSIBLE BIDDER.] All state 
contracts and purchases made by or under the supervision of the 
commissioner or an agency for which competitive bids are required 
must be awarded to the lowest responsible bidder, taking into 
consideration conformity with the specifications, terms of delivery, 
the purpose for which the contract or purchase is intended, the 
status and capabilit& of the vendor, and other eaflrutiafls consitter:: 
ations imposed in t e caufor bids. The commissioner may decide 
which is the lowest responsible bidder for all purchases and may use 
the principles of life cycle costing, where appropriate, in determin
ing the lowest overall bid. As to, contracts other than for purchases, 
the head of the interested agency shall make the decisiOn, subject to 
the approval of the commissioner. Any or all bids may be rejected. In 
a case where competitive bids are required and where all bids are 
rejected, new bids, if solicited, must be called for as in the first 
instance, unless otherwise provided by. law. 

Sec. 9. Mirinesota Statutes 1986, section 16B.'09, subdivision 3, is 
amended to 'read: 

Subd.3. [SPECIAL CIRCUMSTANCES.] The commissioner may 
reject the bid of any bidder who has failed to perform a previous 

, contract with the state. In the case of identical low bids from two or 
more bidders, the commissioner may use negotiated procurement 
methods with the tied low bidders for that particular transaction, so 
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long as the price paid does not exceed the low tied bId price. The 
commissioner may award contracts to more than one bidder in 
accordance with secfiOilTIlB.09, subdivision 1, !i 10ing so does not 
decrease the service level or diminish the effect 2- competition. 

Sec. 10. Minnesota Statutes 1986, section 16B.24, is amended by 
adding a subdivision to read: 

SuM. 9. [SMOKING IN STATE BUILDING.] To protectthe Pkb1jc 
health, comfort, and environment and to protect the nonsmo er s 
rig~t to !Ie smoke-free environment, smoking in all buildings man
~ or leased !?y the commIssioner under subdivisions 1 and I? shall 
be prohibited except in designated smoking areas that prevent 
passive smoking exposure," Smoking areas may be designated !l.Y: 
mana ers and sutervisors except

b 
in plaCtS in which, smoking ~ 

prohibite ~ the Ire marshal or --.:l other aw or ordinance. 

Where smoking areas are designated, existing .physical barriers 
and ventilation systems shall be used to eliminate the presence of 
smoke in physically relateanonsmoking areas. AniTessor, lessee, 
mana~er, or supervisor m !Ie buIlding with !Ie designateOsm"OlUiig 
area s all in response to any complaint orsmoke-mduced discomfort 
~ an employee take .those steps required by section 144.416 for !Ie 
public place. !! due to the proximity of smokers, size of the flace of 
work, poor ventl1afion, or other factors, these steps do not re' uce the 
effects of smoke in an emPlOYee's place of work to the reasonable 
satisfaction of the afIeCted em~oyee, the lessor, lessee, manager, or 
supervisor shaITTmplement ot er measures reasonably designed to 
minimize or eliminate the eftects of smoke on the affected employee. 
These measures f,ay incrude reassignin~the employee to different 
places of work or' urther restricting or e iminating smoKing in the 
place of work. 

No employee complaining of !Ie smoke-induced discomfort to !Ie 
lessor, lessee, manager, or supervisor shall be identified or subjected 
to any disciplinary action as "'- result of making the complaint. 

Sec. "11. Minnesota Statutes 1986, section 16B.24, is amended by 
adding asubdivision to read: 

Subd. 10. [CHILD CARE SERVICES SPACE.] State office space of 
50,000 squye feet or more that ~ ieased,purchaSeQ,C,;,.nstructed, or 
substantIal y remoaeled!ifter"August 1, 1988, must mclude spaile 
usable for child care serVIces. The commissioner mfy waive t e 
reqmrements of this subdivision for any office space L theComm--.s:: 
sioner determines !!: would be unreasonably costly to provide the 

"space otherwise requirea:-

Sec. 12. Minnesota Statutes 1986, section 16B.28, is amended to 
read: . 
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16B.28 [SURPLUS FEDERAL PROPERTY MATERIALS DIS-
TRIBUTION.] -

Subdivision 1. [DEFINITIONS.] For purposes of this section the 
following terms have the meanings given them: 

(a) "Surplus property" means commodities, equipment, materials, 
supplies, books, printed matter, and other property made available 
by the federal gevemment '.' governmental unit or nonprofit orga
nization to ft another gov:ernmental unit or nonprofit organization. 

(b) "Governmental unit or nonprofit organization" means tJ:te state 
sf Minneseta, its departments, agefteies, pelitieal sMbdivi8ieRs, and 
etheP ift8tFHmefttaiitie8 a governmental unit as defined in section 
471.59, subdivision ,t, an Indian tribal gOvernment, andany non
profit and tax-exempt medical institution, hospital, clinic, health 
center, school, school system, college, university, or other institution 
organized and existing for any purpose authorized hy federal law to 
accept surplus federal property. 

Subd. 2. [AUTHORIZATION.] (a) The commissioner is the state 
agency designated to purchase ""2 accept or dispose of federal 
surplus property' for the state and for the benefit of any other 
governmentaI.unit or nonprofit organization for any purpose autho
rized by state and federal law and in accordance with federal rules 
and regulations. Any governmental unit or nonprofit organization 
may designate the commissioner to purchase or accept surplus 
property for it upon mutually agreeable terms and conditions. The 
commissioner may stare acquire, acce t, warehouse, and distribute 
surplus property until it is needed an any expenses incurred in 
connection with the ste.age lny of these acts shall be paid from the 
8MfplilS preperty materials istribution revolving fund. 

(b) To disitse of surplus property or other property that ~ obsolete 
or unused t at belongs to the state or any other governmental unit 
or nonprofit organization, the commissioner may transfer or sell !! 
to a governmental unit or nonprofit orianization or sell it to any 
other person. Federal surplus property t at has been transferred to 
the state for donation to public agencies and nonprofit organizations 
must be transferred or sold in accordance with the plan developed 
under paragraph (d). Expenses incurred in connection with the 
disposal of surplus property or other property that ~ obsolete or 
unused must be paid from the materials distribution revolving fund. 
!!' the commissioner sells the property, the proceeds of the sale, 
minus any expenses of providing the service set ~ the commis
sioner, are appropriated to the governmental unit or nonprofit 
organization for whose account the sale was made, to be used and 
expended ~ the organization for the purposes !! determines. 

(c) The commissioner mat centrally acquire, warehouse, and 
distribute supplies, materia s, and equipment for governmental 
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units. Expenses incurred in connection with acquiring, warehous
ing, and distributing must be paid from the materials distribution 
revolving fund. 

(d) The commissioner shall develop a detailed play for disposal of 
donated federal proserty in conformance with state aw and federal 
regulations. The p an must be submitted to the governor for 
certification and submission to the federal administrator of general 
services. 

Subd. 3. [REVOLVING FUND.] (a) [CREATION.] 'fu pay f& 
sHF!,IHs !,Fol'eFt) Feeeived from the federal goverament f& goveFR 
meatal ep HBH:fJFsfit 9FganizatieBs,.iaelufiing the CJf(3ease sf aeeeftt 
tag ftRd distFiiH.ting that I'FOl'erty, there if; a SHFIlIHs I'FOl'eFty 
,evolving fund ill the state treasHFY. A materials distribution 
revolving fund is created in the state treasury. All money relating to 
the resource recovery program established under section 115A.15, 
subdivision 1, all mbney resulting from the acguisition, acceptance, 
warehousing, distri ution, and public sale of surplus property, all 
money resulting from the sale of centrally acquired warehoused and 
distributed supplies, materials and equipment, and all money 
relating to the cooperative purchasing venture established under 
section 421.59 must be deposited in the fund. Money paid into the 
sH'I'IHS I'FBI'erty materials distribution revolving fund is appropri
ated to the commissioner for the purposes of the programs and 
services referred to in this section. 

(b) [,\DVf.NCEs'] No mere than $l-,OOQ from the 8H,,!,IHs I'FOl'erty 
Fevolving fund ffi!lY be advaneed ... the eommissioneF 6F a state 
e",!,loyee engaged ill I'eFforming dmies HildeF this seetioR ... pay the 
eXfJeftses ef tFavel,- Gubsistenee, -tal-l enaFges, aHd similar eXfJenses, 
ill aeeenlaRee with Fe'lllirements I'reseribed by the commissioneF sf 
finanee. When meney whieh was advaneed is Fel'aid, it ffiHSt be 
del'osited ill the state treasHFy ... the eredit sf the SHFIlh.s !,rol'erty 
revolving ftm<h 

W [TRANSFER OR SALE TO STATE AGENCY] When the state 
or an agency operating under a legislative appropriation obtains 
surplus property from the commissioner, the commissioner of fi
nance must, at the commissioner's request, transfer the cost of the 
surplus property, including any expenses of acguiring, accepting! 
warehousing, and distributing the surplus property, from the appro
priation of the state agency receiving the surplus property to the 
sllFI'llls I'FOl'ert}' materials distribution revolving fund. The deter
mination of the commissioner is final as to the cost of the surplus 
property to the state agency receiving the property. 

fd} (c) [TRANSFER OR SALE TO OTHER f.CENCIES GOVERN
MENTAL UNITS ORNDNl'RDFIT ORGANIZATIONS.] When any 
governmental unit or nonprofit organization other than a state 
agency receives surplus property, supplies, materials, or eguipment 
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from the commissioner, the governmental unit . or nonprofit organi
zation must reimburse the s"rlll"s Ilf'91leFty materials distribution 
revolving fund for the cost of the property, including the expenses of 
acquiring, accepting! warehousing, and distributing it, in an 
amount the commissioner sets. The commissioner may, however, 
require the governmental unit or nonprofit organization to deposit 
in advance in the surpl"" ilFijJerty materials distribution revolving 
fund the cost .of the surplus property, supplies, materials, and 
equipment upon mutually agreeable terms and conditions. The 
commiSsioner may charge !! fee to political subdivisions and non
profit organizations to establish their eligibility for receiving the 
property and to l"'X for costs of storage and distri6iiiion. 

Sec, 13. Minnesota Statutes 1986, section 16B.42, subdivision 1, is 
amended to read: 

Subdivision 1. [COMPOSITION.] The commissioner of adminis
tration shall appoint an intergovernmental information systems 
advisory council, to serve at the pleasure of the commissioner of 
administration, consisting of 25 members. Fourteen members shall 
be appointed or elected officials of local governments, seven shall be 
representatives of state agencies, and four shall be selected from the 
community at large. Further, the council shall be composed of(1) two 
members froni each of the following groups: counties outside of the 
seven county metropolitan area, cities of the second and third class 
outside the metropolitan area, cities of the second and third class 
within the metropolitan area, and cities of the fourth class; (2) one 
member from each of the following groups: the metropolitan council, 
an outstate regional body, counties within the metropolitan area, 
cities·ofthe first class, school districts in the metropolitan area, and 
school districts outside the metropolitan area; (3) one member each 
from the state departments of administration, education, human 
services, revenue, planning and the legislative auditor; (4) one 
member from the office of the state auditor; and (5) four members 
from the state community at large. To the extent permitted by 
available resources the commissioner shall furnish staff and other 
assistance as requested by the council. The eoaBeil shall ~ and 
the terms, compensation, and removal of members of the advisory 
council shall be as provided in section 15.059, but the council does 
not expire until June 30, 1993. - - -

Sec. 14. Minnesota Statutes 1986, section 16B.48, subdivision 2, is 
amended to read: 

Subd. 2. [PURPOSE OF FUNDS.] Money in the state treasury 
credited to the general services revolving fund and money which is 
deposited in the fund is appropriated annually to the commissioner 
for the following purposes: 

(1) to. operate a central store and equipment service; 
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(2) to operate a central duplication and printing service; 

(3) to purchase postage and related items and to refund postage 
deposits as necessary to operate the central mailing service; 

(4) to operate a documents service as prescribed'by section 16B.51; 

(5) to provide advice and other services to political subdivisions for 
the management of their records, information, and telecommunica
tion systems; 

(6) to provide services for the maintenance, operation, and upkeep 
of buildings and grounds managed by the commissioner of admin
istration; 

(7) to provide analytical, statistical, and organizational develop
ment services to state agencies" local units of government, metro
politan and regionaL agencies, and school districts; 

(8) to provide capitol security services through the department of 
public safety; and 

(9) to perform services for any other agency. Money shall be 
expended for this purpose only when directed by the governor. The 
agency.receiving the services shall reimburse the fund for their cost, 
and the commissioner shall make the appropriate transfers when 
requested. The term "services" as used in this clause means com
pensation paid officers and employees of the state government; 
supplies, materials, equipment, and other articles and things used 
by or furnished to an agency; and utility services, and other services 
for the maintenance, operation, and upkeep of buildings and offices 
of the state government. 

Sec. 15. Minnesota Statutes 1986, section 16B.54, subdivision 8, is 
amended to read: 

Subd. 8. [MOTOR POOL REVOLVING ACCOUNT,) (a) [AC
COUNT ESTABLISHED.) Money or reimbursements the commis
sioner receives from the operation of the central motor pool is 
deposited in the state treasury and credited to a motor pool revolving 
account, Money in the account is annually appropriated to the 
commissioner to carry out this section. The motor pool revolving 
account may be used to provide material transfer serVices to agen
ci~s. Money paid to the United States from the account must, upon 
refund i>..l' the United States, be returned to the account. 

(b) [UNOBLIGATED EXCESS TRANSFERRED.) When the uno
bligated amount of money in the state treasury credited to the motor 
pool revolving account exceeds the sum of $438,000 at the end of any 
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fiscal year, the unobligated amount in excess of $438,000 must be 
transferred to the general fund in the state treasury. 

Sec. 16. Minnesota Statutes 1986, section 16B.55, subdivision 3, is 
amended to read: 

Subd. 3. [PERMITTED USES.] A state vehicle may be used by a 
state employee to travel to or from the employee's residence: 

(1) on a day on which it may be necessary for the employee to 
respond to a work-related emergency during hours when the em
ployee is not normally working; 

(2) if the employee has been assigned the use of a state vehicle for 
authorized state business on an extended basis, and the employee's 
primary place of work is not the state work station to which the 
employee is permanently assigned; 

(3) if the employee has been assigned the use of a state vehicle for 
authorized state business away from the work station to which the 
employee is permanently assigned, and the number of miles trav
eled, or the time needed to conduct the business, will be minimized 
if the employee uses a state vehicle to travel to the employee's 
residence before or after traveling to the place of state busines& 

Yse ef a state veAiele ,,"FsHant ta this s .. adivisian Fe" .. iFes tile '*""" a""FSval ef tile ageHey Aead SF tile desigHee ef tile ageHCY 
head. 'NitAin Ii> days ef tile en<! ef eacA tAFee manth "eFiad, tile 
Aead ef eacA agency shall ~ ta tile cammissianeF "" eacA case ;., 
wftich a state veAicle is HSed By .... em"layee ef tAat ageHey ta tFavel 
ta SF IFem tile em"layee's .. sidenee. 'l'he cammissiane. shall s"eeify 
tile fuFm ef this Fej>6I't and tile intoFffiatian to 00 incl .. ded.1f H8 state 
'1ehieles have been HSed feF this tmvel, the head ef the state ageHey 
shall ~ this ta tile eammissiaHe.; or 

(4) if the employee is authorized to participate in a ridesharing 
program established by the commissioner pursuant to section 
174.257. 

Use of ~ state vehicle under this subdivision requires the prior 
approval of the agency head or the designee of the agency head. 

Sec. 17. Minnesota Statutes 1986, section 16B.55, subdivision 6, is 
amended to read: 

Subd. 6. [!,DMIl'IISTR!,TIVE POLICIES VEHICLE OPERAT
ING PROCEDURES.] 'l'he eafflffiissieneF shall determine wilen an 
e"",layee HHISt FeimaHFSe tile state fur..se ef a state veAiele and tile 
rates ef reimllHrsement. Rates ef .. ima ... sement shall e<Wer tile full 
east to tile state fur tile tFavel fur wftich reimlmFSemeHt is .. " .. iFea. 
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The commissioner shall alee set operating procedures for use of state 
vehicles. These Rile&, Fates, aOO operating procedures are not 
subject to the administrative procedure act. Meney Feeei'!e" aOOer 
these RIles shall be del'esite" as nOB"eaieatea Feeeil'ts to the eredit 
ef the fuM kern whWlt the eests ef Ol'eFating the in"iviaHal ,,,hieles 
are jlaHh 

Sec. 18. Minnesota Statutes 1986, section 16B.65, subdivision 3, is 
amended to read: 

Subd. 3. [CERTIFICATION.] The del'aFtment af eml'leyee reIa
tHms, witlt the al'l'Fe'!al ef the commissioner, shall either: 

(1) prepare and conduct era!, written, and practical examinations 
to determine if a person is qualified pursuant to subdivision 2 to be 
a building official, SF; 

(2) accept documentation of successful completion of testing 
programs ef tFaiftiftg developed by jltIbIie nationally recognized 
testing agencies, as proof of qualification pursuant to subdivision 2~ 
or 

(3) determine qualifications ~ both clauses (1) and (2). 

Upon a determination of qualification under either clause (J) SF, 
(2) or both of them the commissioner shall issue a certificate to the 
building official stating that the official is certified. Each person 
applying for examination and certification pursuant to this section 
shall pay a fee of$2ll $70. The ael'artment a .. eml'leyee relatiensaOO 
the commissioner or a designee may establish classes of certification 
that will recognize the varying complexities of code enforcement in 
the municipalities within the state. Except as provided by subdivi
sion 2, no person may act as a building official for a municipality 
unless the del'ffi'tment ef effll'loyee Felations aBd the commissioner 
aetermine determines that the official is qualified. The "el'aFtmeHt 
sf eml'loyee Felations "*':l'> witlt the al'l'roval ef the commissioner, 
I'rel'are aBd eOHauet shall provide educational programs designed to 
train and assist building officials in carrying out their responsibil
ities. 

The department of employee relations may, at the request of the 
commissioner, provide statewide testing services. 

Sec. 19. Minnesota Statutes 1987 Supplement, section 16B.67, is 
amended to read: 

16B.67 [APPEALS.] 

A person aggrieved by the final decision of any municipality as to 
the application of the code, including any rules adopted under 
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sections 471.465 to 471.469, may, within 180 days of the decision, 
appeal to the commissioner. Appellant shall submit a fee of$:!(} $70, 
payable to the commissioner, with the request for appeal. 'l'he HB&l 
decision ef the in"ahed mlinieil"ality is slibjeet te Feviev: de neve By 
the eSHl1BissisneF SF .. designee An ~ must be heard as lOt. 
contested case under chapter 14. The commissioner shall submit 
written findings to the parties. The party not prevailing shall ~ 
the costs of the contested case hearing, including fees charged i>.Y: the 
Office of administrative nearings and the expense of transciijit 
preparation. Costs under this section do not include attorney fees. 
Any person aggrieved bya ruling of the commissioner may appeal in 
accordance with chapter 14. For the purpose of this section "any 
person aggrieved" includes the council on disability. No fee or costs 
shall be required when the council on disability is the appeITa"iit:-

Sec. 20. Minnesota Statutes 1986, section 16B.85, is amended to 
read: 

16B.85 [RISK MANAGEMENT,] 

Subdivision 1. [ALTERNATIVES TO CONVENTIONAL INSUR
ANCE.]IB the event that the state is .... aIlle te aIltaffi eeFtain tsfIes 
sf iBSl:lPallee, 6F' the -eoHlHlissi9seF determines mSllPB:Ree ts he 
linreassnably eestly, The commissioner may implement programs of 
insurance or alternatives to the purchase of conventioDal insurance 
for areas of risk not subject to collective bargaining agreements, 
plans estal)}ished under section 43A.18, or programs established 
under sections 176.540 to 176.611. AThe mechanism for implement
ing possible alternatives to conventional insurance is the risk 
management fund created in subdivision 2. 

Subd. 2. [RISK MANAGEMENT FUND.] A state risk manage
ment fund is created. All state ageneies whleh ha¥e haElSF may ha¥e 
easHalty elaims against them with resl"eet te the risks tar whleh the 
eammissiaHer hac iml"lemented eanveHtiaHal iHsliraHee altama 
tiveS shall eentrilmte te the fuHd .. !lsFtiaH ef the mooey al"I"rsl"r; 
ate<! te theme- 'l'he esmmissisHer shall determine the I"raflaFtiaHate 
share ef eaeft ageHCY "" the Basis efthe ageHey's easlialty elaim 
e*f>eFieftee as esml"aFed te ether affueted agencies. 'l'he meney ... the 
fHHEI te I*'Y easlialty elaims aFisiHg Hem state activities and tar 
admiHistFative eest&,- inelliding eests tar the aajlistment and defense 
ef the elaims,is al")3Fs)3riated te the eammissisner. InteFest eamed 
Hem the investment ef meney ... the fHHEI shall Be eredited te the 
fuHd and Be ... railable te the "8mmissiaHer tar the e"I"endimres 
allthsri.ed ... this sliMi"isian. 'l'he fuHd is e"eml"t Hem the ~ 
sisns ef seetian l{L"t.15, slibaivisian h IB the event that I"F8eeeds in 
the funeI are insuft'ieient te I*'Y 8Htstanding elaims and assaeiated 
admiaistrative eest&,- the eOHlmissioneF, in eOBsaltatisa with the 
eammissisner ef finanee, may assess state ageneies I"aFtiei!lating ... 
the funeI am8lints sliflieient te I*'Y the east&.- 'l'he eammissianeF shall 
aetermine the I"r8)3aFtiaBate share ef the assessmel'it ef eaeft agency 
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en the basis ef the ageRey's eas .. alty claim eXfleFieRee as eSHlflared 
te ether affected ageReies. 

(1) All state agencies may, in cooperation with the commissioner, 
partiCIpate in msurance programs and other furunng alternative 
programs provided by the risk management fund. 

(2) When an agency or agencies enter into an insurance or 
self-Insurance program, each agency shall contribute the appropri
ate share of their costs as determmed. by the commissioner. 

(3) The mdney in the fund to l"'X claims arising from state 
. activities an foradmmistrative costs-;-mcruding costs for the 
adJustment and defense of the claims, is appropriated to the com
mISSIOner. 

(4) Interest earned from the investment of money in the fundshall 
becredited to the fund and be avaHable to theComimsswnei'Tor the 

. expenditures autl:iOrIZed in !his subdivision. -

(5) The fund is exempt from the provisions of section 16A.15, 
suod1VlSWn--rTn the event that proceeds in the fund are insufficient 
to ~ outstanding claims and associated administrative c'fts, the 
commISSIOner, In consultatIon WIth the commiSSloner of Inance, 
may assess state agencies partiClj)atmgin· the fund amounts suffi
cient to ~ the costs. The commissioner shall determine the 
proportionate snare of the assessment of each agency. . 

Subd. 3. [RESPONSIBILITIES.] The commissioner shall: 

(1) review the state's exposure to various ~ of potential risks 
in consultation with affected agencies and advise state agencies as 
to the reduction of risk and fiscal management of those losses; 

(2) be res~onsible for statewide risk management coordination, 
evruuatlon 0 funding and insuring alternatives, and tlie approval of 
all insurance purchases in consultation with affecteaagencies; 

(3) identify 'Yays to eliminate redundant efforts in the manage
ment of state risk management and insurance programs; 

(4) maintain the state risk management information system; and 

(5) administer arid maintain the state risk management fund. 

Subd. 4. [COMPETITIVE BIDDING.] The commissioner may 
reguesfbids from insurance carriers or may negotiate withinsur
ance carriers and may enter into contracts with insurance carriers 
which in the ]lliIgment of the commissioner. are best qualified to 
underwrite and service the insurance programs. 
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Subd. 5. [RISK MANAGEMENT FUND NOT CONSIDERED 
INSURANCE.] ~ state agency, including an entity defined as "" part 
of the state in sectloll3.732, subdivision 1, clause (1), may procure 
insurance against liability of the agency and its employees for 
damages resulting from the torts of the agency and its employees. 
The procurement of this insurance constitutes a waiver of the limits 
or governmental liability to the extent of the liability stated in the 
policy but. has no effect on the liability of the agency and its 
employees beyond the coverage as provided. Procurement of com
mercial insurance, participation in the risk management fund 
under section 16B.85, or provisions of an individual self-in·surance 
plan with or without "" reserve fund or reinsurance does not 
constitute "" waiver of any of the governmental immunities or 
exclusions under section 3.736. 

Sec: 21. Minnesota Statutes 1986, section 94.12, is amended to 
read: 

94.12 [CONTRACT FOR DEED AND QUITCLAIM DEED.] 

In the event a purchaser elects to purchase surplus real property 
on an installment basis, the commissioner of administration shall 
enter into a contract for deed with the purchaser thereof in which 
shall be set forth the description of the real property sold and the 
price thereof, the consideration paid and to be paid therefor, the rate 
of interest, and time and terms of payment. This contract for deed 
shall be made assignable and shall further set forth that in case of 
the nonpayment of the annual principal or interest payment due by 
the purchaser, or any person claiming under the purchaser, then the 
contract for deed, from the time of such failure, will be entirely void 
and of no effect and the state may be repossessed of the lot or tract 
and may resell the same as provided in sections 94.09 to 94.16. In the 
event the terms and conditions of a contract for deed are completely 
fulfilled or if a purchaser makes a lump sum payment for the subject 
property in lieu of entering into a contract for deed, the gaveFHaF, 
l::tJ*ffi the reeemmeaaatisH sf the commissioner of administration, 
shall sign and cause to be issued a quitclaim deed on behalf of the 
state. Said quitclaim deed shall be in a form prescribed by the 
attorney general and shall vest in purchaser all of the state's interest 
in the subject property except as provided in section 94.14. 

Sec. 22. Minnesota Statutes 1987 Supplement, section 115A.15, 
subdivision 6, is amended to read: 

SuM 6 .. [RESOURCE RECOVERY REVOLVI~!G f.CCOmn 
USE OF MATERIALS DISTRIBUTION REVOLVING FUND.] 
Uj>en the ceFhficatioH sf the eommissioHeF sf aEimiHistFatioH, the 
cammissiaHeF sf fiHaHee shall establish fffiaeea,mt iH the geHeFal 
seFvices FevolYiHg fmH!, efleetive JaHe &9, 1981f.; fef' the af'eFatiaH sf 
the state gO'.'eFHmeHt pesaUFee FeeaveFY f'FagFam. '!'he pevalviHg 
accaHHt shall eOHsist ef All funds appropriated by the state for the 
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resource recovery program, all revenues resulting from the sale of 
recyclable and reusable commodities made available for sale as a 
resul t of the resource recovery program and all reimbursements to 
the commissioner of expenses incurred by the commissioner in 
developing and administering resource recovery systems for state 
agencies, teeal gevcFBmcnts, and :rcgisnal agcneics governmental 
units, and nonprofit or anizations must be deposited in the materi
als distribution revolving und created in section 16B.28. The 
aeeallBt fund may be used Tor all activities associated with the 
program inclUding payment of administrative and operating costs, 
~ statewi"e ftft<i ageaey ia"ireet eoots. The commissioner shall 
determine the waste disposal cost savings associated with recycling 
and reuse activities, collect those savings from the account respon
sible for disposing of wastes produced in state buildings, and credit 
the savings to the resallree reeevery revelviag aeeallat materials 
distribution revolving fund. 

Sec. 23. Minnesota Statutes 1986, section 136.61, subdivision 1, is 
amended to read: 

Subdivision 1. The state board for community colleges shall 
consist of nine members appointed by the governor with the advice 
and consent of the senate. '!'hey shall be seleete" fur tI>eiF kaewle"ge 
ef; ftft<i iate,est ia eaffiffiliaity eelleges ill MiRfleseta. One member 
shall bea full-time student at a community college at the time of 
appointment or shall have been a full-time student at a community 
college within one year before appointment to the state board for 
community colleges. Other than the student or recent graduate 
member, at least one member shall be a resident of each congres
sional district ftft<i tws ",e",aers shall be gra"llates ill a eaffia'llfBity 
eallege ia tIHs state. In making al?pointments to the board, the 
governor shall recognize the missIOn of the community coUege 
system aniTaHempt to reflect the groups served by the mission. 

Sec. 24. Minnesota Statutes 1986, section 136.622, is amended to 
read: 

136.622 [COMPUTER 8!\bE8 ANP MfLINTEl'U\NCE TECHNI
CAL EQUIPMENT.] 

Subdivision 1. [PROPRIETARY PURCHASES.] Technical educa
tional equipment may be procured for the state community coneges 
on request of the state board for communitYCOTIeges elther!:>y brand 
designation or in accordance with standards and specmCations the 
board may promulgate, notwithstanding .chapter 16B. 

Subd. 2. [COMPUTER SALES AND SUPPORT.] The state board 
for community colleges may sell computers and related products to 
its staff and students to advance their instructional and research 
abilities. The board shall contract with a private vendor for service, 
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maintenance, and support for computers and related products sold 
by the board. 

Sec. 25. Minnesota Statutes 1986, section 136.67, subdivision 2, is 
amended to read: 

Snbd. 2. The state community college board may establish activity 
funds, ~ feF dermitery J3UI'fl9ses, and imprest cash funds, waive 
tuition charges, and act as agent and accept the benefits of Public 
Law Number 88-452, known as the Economic 'Opportunity Act of 
1964, as amended, and Public Law Number 85-864, known as the 
National Defense Education Act of 1958, as amended, to the same 
extent and subject to the same conditions as this authority is vested 
in the state university board. Sections 136.045; 136.142; 136.143; 
136.144; 136.171; 136.22; 136.56; 169.966; and 352.01, subdivision 
2a, clause (6), also apply to the state community college board and 
the state community colleges in the same manner as to the state 
university board and the state universities. 

Sec. 26. [136.89] [NONPROFIT FOUNDATION PAYROLL DE
DUCTION.] 

Subdivision 1. [REQUEST; WARRANT.] The commISSIOner of 
finance, upon file written request of an emplOyee of ~ communitY 
college or the state board for community colleges, may deduct from 
an empw.-:r8e's salary or wages the amount requested forreiittO 
~ nonprolt community college foundation meeting t e require
ments in subdivision 2. The commissioner shall issue a warrant for 
the dedUcted amount to the nonprofit foundatio~ -

Subd. 2. [FOUNDATION APPLICATION; APPROVAL.] A non
profit foundation that desires to receive contributions tllrOilgh 
payroll deductions shall ~ to the state board for approval to 
partIcipate in the payroll deduction plan. The board may approve 
the application for participation if the founllation: 

(1) is tax exempt under section 501(c)3 of the Internal Revenue 
Code·of 1986, as amended; --

(2) qualifies for tax deductible contributions under section 170 of 
the Internal Revenue Code of 1986, as amende~ -

(3) secures funding solely for distribution to that community 
. college; and 

. (4) has been incorporated according to chapter 317 for at least one 
caleD.dar year prior to the date !! appbes to the state l)oard for 
community colleges tOr approvaL . 

Subd. 3. [SOLICITATION.] Efforts to secure payroll deductions 
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authorized in subdivision ! must not interfere with, require a 
modification of, nor be conducted during the period of "! payroll 
deduction funudrive for employees authorized ~ section 309.501. 

Sec. 27. [136.91] [CAPITAL PROJECTS BIDDING PROCE
DURES.] 

In awarding contracts for capital proiects under section 16B.09, 
the state board for community colle~es must consider the documen
tation proVlde(l ~ the bidders regar ing their qualifications includ
i!!g evidence oIllaving successfully completed similar work, or 
deliverin~ services or products compa.rable to that being requestea. 
The boar shall set procedures to administertli.is section whIch 
liiclude praCtiCes that wIll assIst in the economlcaevelopmenrot' 
small businesses and smalTliUsinesses owned and operated ~ 
SOci3lly or economicallyar8advantaged persons. 

Sec. 28. Minnesota Statutes 1987 Supplement, section 168.012, 
subdivision 1, is amended to read: 

Subdivision 1. (a) The following vehicles are exempt from the 
provisions of this chapter requiring payment of tax and registration 
fees, except as provided in subdivision lc: 

(1) vehicles owned and used solely in the transaction of official 
business by representatives of foreign powers, by the federal govern
ment, the state, or any political subdivision; 

(2) vehicles owned and used exclusively by educational institu
tions and used solely in the transportation of pupils to and from such 
institutions; 

(3) vehicles owned by nonprofit charities and used exclusively to 
transport handicapped persons for educational purposes; 

(4) vehicles owned and used by honorary consul or consul general 
of foreign governments. 

(b) Vehicles owned by the federal government, municipal fire 
apparatus, police patrols and ambulances, the general appearance of 
whiciI is unmistakable, shall not be required to register or display 
number plates. 

(c) Unmarked vehicles used in general police work, arson investi
gations, and passenger vehicles, station wagons, and buses owned or 
operated by the department of corrections shall be registered and 
shall display passenger vehicle classification license number plates 
which shall be furnished by the registrar at cost. Original and 
renewal applications for these passenger vehicle license plates 
authorized for use in general police work and for use by the 
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department of corrections must be accompanied by a certification 
signed by the appropriate chief of police if issued to a police vehicle, 
the appropriate sheriff if issued to a sheriffs vehicle, the commis
sioner of corrections if issued to a department of corrections vehicle, 
or the appropriate officer in charge if issued to a vehicle of any other 
law enforcement agency. The certification must be on a form 
prescribed by the commissioner and state that the vehicle will be 
used exclusively for a purpose authorized by this section. 

Cd) All other motor vehicles shall be registered and display tax 
exempt number plates which shall be furnished by the registrar at 
cost, except as provided in subdivision 1c. All vehicles required to 
display tax exempt number plates shall have the name of the state 
department or public subdivision on the vehicle plainly f1Fifttea 
displayed on both sides thereof in letters not less than 21/, inches 
high, ene and one-half inch wide and ef .. tHFee eigHtHs ffieh straIre; 
except that each state hospital and institution for the mentally ill 
and mentally retarded may have one vehicle without the required 
f1Fintiftg identification on the sides of the vehicle. SuchflFiBting 
identification shall be in a color giving .. ",aFkea contrast with that 
of the part ofthe vehicle on which it is placed and shall be deBe witH 
.. good '11;1ality ef!*'ffit tHat will endure throughout the term of the 
registration. The I'FiBMBg identification must be aB .. jllIi't ef tHe 
veHiele itself and not be on a removable plate or placard ef f>BY kiR4 
and shall be kept clean and visible at all times; except that a 
removable plate or placard may be utilized on vehicles leased or 
loaned to a political subdivision. 

Sec. 29. Minnesota Statutes 1986, section 214.07, subdivision 1, is 
amended to read: 

S"I:uli'fisieRh [BOARD REPORTS.] The health-related licensing 
boards and the non-health-related licensing boards shall prepare 
reports by October 1 of each even-numbered year aBferms f1FeflaFea 
l>;y tHe eammisBieReF ef aamiRistFatiaR. Copies of the reports shall be 
delivered to theiegislature in accordance with section 3.195, and to 
the governor and tHe eammisBiefteF ef aamiftiotFatiaB. Copies of the 
reports of the health-related licensing boards shall also be delivered 
to the commissioner of health. The reports shall contain the follow
ing information relating to the two-year period ending the previous 
June 30: 

(a) a general statement of board activities; 

(b) the number of meetings and approximate total number of 
hours spent by all board members in meetings and on other board 
activities; . 

(e) the receipts and disbursements of board funds; 
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(d) the names of board members and their addresses, occupations, 
and dates of appointment and reappointment to the board; 

(e) the names and job classifications of board employees; 

(D a brief summary of board rules proposed or adopted during the 
reporting period with appropriate citations to the State Register and 
published rules; 

(g) the number of persons having each type of license and 
registration issued by the board as of June 30 in the year of the 
report; 

(h) the locations and dates of the administration of examinations 
by the board; 

(i) the number of persons examined by the board with the persons 
subdivided into groups showing age categories, sex, and states of 
residency; 

. (j) the number of persons licensed or registered by the board after 
taking the examinations referred to in clause (h) with the persons 
subdivided by age categories, sex, and states of residency; 

(k) the number of persons not licensed or registered by the board 
after taking the examinations referred to in clause (h) with the 
persons subdivided by age categories, sex, and states of residency; 

(I) the number of persons not taking the examinations referred to 
in clause (h) who were licensed or registered by the board or who 
were denied licensing or registration with the reasons for the 
licensing or registration or denial thereof and with the persons 
subdivided by age categories, sex, and states of residency; 

(m) the number of persons previously licensed or registered by the 
board whose licenses or registrations were revoked, suspended, or 
otherwise altered in status with brief statements of the reasons for 
the revocation, suspension or alteration; 

(n) the number of written and oral complaints and other commu
nications received by the executive secretary of the board, a board 
member, or any other person performing services for the board (1) 
which allege or imply a violation of a statute or rule which the board 
is empowered to enforce and (2) which are forwarded to other 
agencies as required by section 214.10; 

(0) a summary, by specific category, of the substance of the 
complaints and communications referred to in clause (n) and, for 
each specific category, the responses or dispositions thereof pursuant 
to section 214.10 or 214.11; 
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(p) any other objective information which the board members 
believe will be useful in reviewing board activities. 

Sec. 30. Minnesota Statutes 1986, section 268.0122, is amended by 
adding a subdivision to read: 

Subd. 6. [SALE, PURCHASE REAL PROPERTY.] Notwithstand
iIlg sections 16B.24 and 268.026 or chapter 94, the commissioner of 
administration, in consultation with the commissioner of jobs and 
training, is authorized to bUr and sell real property in Minneapolis 
and the greater Minneapo is area for the purpose of relocating 
department offices to locations more accessible to the residents of 
MInneapolis and co-locating with other social service agencies. 

Sec. 31. Minnesota Statutes 1986, section 382.153, is amended to 
read: 

382.153 [BONDING OF COUNTY OFFICERS AND EMPLOY
EES.I 

Subdivision 1. In counties now or hereafter having a population of 
more than 250,000, when a corporate surety bond has been fur
nished by any county officer or employee pursuant to statute or 
resolution of the county board, the premium therefor shall be paid by 
the county, provided that the county board may designate the surety. 

The county board shall cause to be published in its official 
publication, a notice for bids for the furnishing of all such bonds and 
shall award a contract to the lowest responsible bidder. 

Subd. 2. In any county, in lieu of the individual bonds required to 
be furnished by county officers or by county employees, a schedule or 
position bond or undertaking may be given by county officers or by 
the employees of each county office or department, or a single 
corporate surety fidelity, schedule or position bond or undertaking 
covering all the officers and employees of any such county including 
officers and employees required by law to furnish an individual bond 
or undertaking may be furnished, in the respective amounts fixed by 
law, or by the person or board authorized· by law to fix the same, 
conditioned substantially as provided in section 574.13; and Hf"ffi a 
fuflft ts be I'reseribea by the es",,,,issisBer sf ae",i"istratiSB. 

Sec. 32. Laws 1987, chapter 365, section 24, is amended to read: 

Sec. 24. [INSTRUCTION TO REVISOR.] 

The revisor of statutes shall renumber Minnesota Statutes, sec
tion 4.31, subdivisions 1 and to 5, in chapter 16B. 

Sec. 33. [REPEALER.] 
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Minnesota Statutes 1986, sections 15.38; 16B.29; and 214.07, 
subdivision 2, are repea~ 

Se.c. 34. [EFFECTIVE DATE.] 

Section 4 ~ effective the day following final enactment. Sections 
3, Q to 9, and II to 33 are effective July h 1988. Section 10 ~ . 
effective January 1, 1989." 

Delete the title and insert: 

"A bill for an act relating to state agencies; amending, enacting 
and repealing certain laws administered by the department of 
administration; increasing the powers of the state board forcommu
nity colleges; changing the criteria for board membership; amending 
Minnesota Statutes 1986, sections 15.0591, subdivision 2; 15.50, by 
adding a subdivision; 16A.41, subdivision 1; 16B.07, subdivisions 2 
and 3; 16B.08, subdivision 4; 16B.09, subdivision 3; 16B.24, by 
adding subdivisions; 16B.28; 16B.42, subdivision 1; 16B.48, subdi
vision 2; 16B.54, subdivision 8; 16B.55, subdivisions 3 and 6; 
16B.65, subdivision 3; 16B.85; 94.12; 136.61, subdivision 1; 136.622; 
136.67, subdivision 2; 214.07, subdivision 1; 268.0122, by adding a 
subdivision; and 382.153; Minnesota Statutes 1987 Supplement, 
sections 16B.09, subdivision 1; 16B.67; ll5A.15, subdivision 6; and 
168.012, subdivision 1; Laws 1987, chapter 365, section 24; propos
ing coding for new law in Minnesota Statutes, chapters 16B and 136; 
repealing Minnesota Statutes 1986, sections 15.38; 16B.29; and 
214.07, subdivision 2." 

With the recommendation that when so amended the bill pass. 

The report was adopted. 

Anderson, G., from the Committee on Appropriations to which 
was referred: 

H. F. No. 2536, A bill for an act relating to elections; providing 
that statewide computerized voter registration system satisfy re
quirements for duplicate registration file; establishing voter regis
tration account and appropriating money; changing certain 
procedures related to registration cards, files, and records; changing 
certain procedures for voting, arranging names on ballots, and 
completing summary statements; permitting cities or counties to 
use their present voting systems for general elections; amending 
Minnesota Statutes 1986, sections 20l.091, subdivisions 2 and 5; 
204D.08, subdivision 5; Minnesota Statutes 1987 Supplement, sec
tions 20l.022, subdivision 1; 20l.071, subdivision 4; 204C.24, sub
division 1; 204D.08, subdivision 4; and 206.80; proposing coding for 
new law in Minnesota Statutes, chapter 20l. 
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Reported the same back with the recommendation that the bill 
pass. 

The report was adopted. 

Wynia from the Committee on Rules and Legislative Administra-
tion to which was referred: ' 

H. F. No. 2613, A resolution memorializing the Congress of the 
United States to ratify the Genocide Treaty. 

Reported the same back with the following amendments: 

Page 1, line 17, after "States" insert "to enact the necessary 
legislation" 

With the recommendation that when so amended the bm pass. 

The report was adopted. 

Anderson, G., from the Committee on Appropriations to which 
was referred: 

S. F. No. 1121, A bill for an act relating to 'motor vehicles; 
establishing a titling system for salvage and rebuilt motor vehicles; 
requiring licenses for scrap metal processors, used vehicle parts 
dealers, and salvage pool operators; amending Minnesota Statutes 
1986, sections 168.27, subdivisions 1, 2, 3, 8, 10, 24, and by adding 
subdivisions; 168.33, subdivision 7; 168A.01, subdivision 2, and by 
adding subdivisions; and 168A.15; Minnesota Statutes 1987 Supple
ment, section 168.27, subdivision 16; proposing coding for new law 
in Minnesota Statutes, chapter 168A. 

Reported the same back with the recommendation that the bill 
pass. 

The report was adopted. 

Anderson, G., from the Committee on Appropriations to which 
was referred: 

S. F. No. 2003, A bill for an act relating to state government; 
providing for salary ranges for certain state employees; clarifying 
requirements for submitting certain salaries for legislative. ap
proval; requiring certain reports; regulating emergency civil service 
appointments; clarifying limits on certain salaries; authorizing the 
governor to change the salaries of newly appointed agency heads; 
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. regulating affinnative action; regulating separation from certain 
bargaining units; regulating health and other fringe benefit cover
ages; providing duties for the commissioner of employee relations; 
amending Minnesota Statutes 1986, sections 43A.04, subdivision 7; 
43A.15, subdivisions 2 and 11; 43A.17, subdivisions 1 and 9; 43A.18, 
subdivision 5; 43A.19, subdivision 1; 43A.23, subdivisions 1 and 3; 
43A.27, subdivision 3, and by adding a subdivision; 175.101, by 
adding a subdivision; and 179A.10, subdivision 3; Minnesota Stat
utes 1987 Supplement, sections 15A.081, subdivisions 1 and 7b; 
15A.083, subdivision 7; 43A.08, subdivision 1a; 43A.191, subdivi
sion 3; 43A.316, subdivisions 2, 4, 8, and by adding a subdivision; 
43A.421; 44A.02, subdivision 1; 79.34, subdivision 1; 176.611, 
subdivisions 2 and 3a; and 214.04, subdivision 3. 

Reported the same back with the following amendments: 

Delete everything after the enacting clause and insert: 

"Section 1. Minnesota Statutes 1987 Supplement, section 
15A.081, subdivision 1, is amended to read: 

Subdivision 1. The governor shall sef the salary rate within the 
ranges listed below for positions specified in this subdivision, upon 
approval of the legislative commission on employee relations and the 
legislature as provided by section 43A.18, subdivisions 2 and 5: 

Commissioner of finance; 
Commissioner of education; 
Commissioner of transportation; 
Commissioner of human services; 
Commissioner of revenue; 
Executive director, 
state board of investment; 

Commissioner of administration; 
Commissioner of agriculture; 
Commissioner of commerce; 
Commissioner of corrections; 
Commissioner of jobs and training; 
Commissioner of employee relations; 
Commissioner of energy and economic 

development; 
Commissioner of health; 
Commissioner of labor and industry; 
Commissioner of n'atural resources; 
Commissioner of public safety; 

Salary Range 
Effective 

July 1, 1987 

$57,500-$78,500 

$50,000-$67,500 
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Chair, waste management board; 
Chief administrative law judge; 

office of administrative hearings; 
Director, pollution control agency; 
Director, state planning agency; 
Executive director, housing finance 

agency; 
Executive director, public employees 

retirement association; 
Executive director, teacher's 

retirement association; 
Executive director, state 

retirement system; 
Chair, metropolitan council; 
Chair, regional transit board; 

~0375 

Commissioner of human rights; 
Director, department of 

$42,500-$60,000 

public service; 
Commissioner of veterans' affairs; 
Director, bureau of mediation 

services; 
Commissioner, public utiliti'es 

commission; . 
Member, transportation 

regulation board; 
Ombudsman for corrections; 
Ombudsman for mental health and 

retardation. 

Sec. 2. Minnesota Statutes 1986, section 43A.19, subdivision 1, is 
amended to read: 

Subdivision 1. [STATEWIDE AFFIRMATIVE ACTION PRO
GRAM.] (a) To assure that positions in the executive branch of the 
civil service are equally accessible to all qualified persons, and to 
eliminate the underutilization of qualified members of protected 
groups, the commissioner "hall adopt and periodically revise, if 
necessary, ~ statewide affirmative action program. The statewide 
affirmative aGtion program shall consist of at least the following: 

(1) objectives, leng range aHd interim goals, and policies; 

(2) procedures, standards and assumptions tobe used by agencies 
in the preparation of agency affirmative action plans, including 
methods by which goals and timetables shall be established; aJild 

(3) requirements for annual objectives and submission of affirma
tive action progress reports from heads of agencies. 
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(b) The commissioner shall base iHterim affirmative action goals 
on at least the following factors: ---

(1) the percentage of members of each protected dass III the 
recruiting area population who have the necessary skills; 

(2) the availability for promotion or transfer of members of 
protected classes in the recruiting area population; 

(3) the extent of unemployment of members of protected classes in 
the recruiting area population; 

(4) the existence of training programs in needed skill areas offered 
by employing agencies and other institutions; and 

(5) the expected number of available positions to be filled. 

(c) The commissioner shall designate a state director of equal 
employment opportunity who may be delegated the preparation, 
revision, implementation and administration of the program. The 
.commissioner of employee relations may place the director's position 
in the unclassified. service if the position meets the criteria estab
lished in section 43A.08, subdivision 1a. 

Sec. 3. Minnesota Statutes 1987 Supplement, section 43A.191, 
subdivision 3, is amended to read: 

Subd. 3. [SANCTIONS AND INCENTIVES.] (a) The director of 
equal employment opportunity shall annually audit the record of 
each agency to determine the rate of compliance with annual hiring 
goals of each goal unit and to evaluate the agency's overall progress 
toward its affirmative action goals and objectives. 

(b) By Febpuapy March 1 of each year, the commissioner shall 
submit a report on affirmative action progress of each agency and 
the state as a whole to the governor and to the finance committee of 
the senate, the appropriations committee of the house of represen
tatives, and the governmental operations committees of both houses 
of the legislature. The report must include each agency's rate of 
compliance with annual hiring goals. In addition, any agency that 
has not met its affirmative action hiring goals, that fails to make an 
affirmative action hire, or fails to justify its nonaffirmative action 
hire in 25 percent or more of the appointments made in the previous 
calendar year must be designated in the report as an agency not in 
compliance with affirmative action requirements . 

. (c) The commissioner shall study methods to improve the perfor
mance of agencies not in compliance with affirmative action require
ments. By January 15, 1986, the commissioner shall submit to the 
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legislature a proposal for improving compliance rates. This proposal 
must include penalties for noncompliance. 

(d) The commissioner shall establish· a program to recognize 
agencies that have made significant and measurable progress to
ward achieving affirmative action objectives. 

Sec. 4. Minnesota Statutes 1986, section 43A.23, subdivision 1, is 
amended to read: 

Subdivision 1. [GENERAL.] The commissioner is authorized to 
request bids from carriers or to negotiate with carriers and to enter 
into contracts with carriers which in the judgment of the commis
sioner are best qualified to underwrite. and service the benefit plans .. 
The commissioner may negotiate premium rates and coverage 
provisions with all carriers licensed under chapters 62A, 62C, and 
62D. The commissioner may also negotiate reasonable restrictions 
to be applied to all carriers under chapters 62A, 62C, and 62D. 
Contracts to underwrite the benefit plans shall be bid or negotiated 
separately from contracts to service the benefit plans, which shall be 
awarded only on the basis of competitive bids. The commissioner 
shall consider the cost of the plans, con version options relating to 
the contracts, service capabilities, character, financial position, and 
reputation of the carriers and any other factors which the commis
sioner deems appropriate. Each benefit contract shall be for a 
uniform term of at least one year, but may be made automatically 
renewable from term to term in the absence of notice of termination 
by either party. The commissioner shall, to the extent feasible, make 
hospital and medical benefits available from at least one carrier 
licensed to do business pursuant to each of chapters 62A, 62C and 
62D. The commissioner need not provide health maintenance orga
nization services to an employee who resides in an area which is not 
served by a licensed health maintenance organization. The commis
sioner may refuse to allow a health maintenance organization to 
continue as a carrier if it was seleetea by less tiHm W(} emjlloyees in 
the jlF€eeaiftg lJeftefit yetIl'. The commissioner may elect not to offer 
all three types of carriers if there are no bids or no acceptable bids 
by that type of carrier or if the offering of additional carriers would 
result in substantial additional administrative costs. Any carrier 
licensed pursuant to chapter 62A shall be exempt from the tax 
imposed by section 60A.15 on premiums paid to it by the state. 

Sec. 5. Minnesota Statutes 1986, section 43A.23, subdivision 3,is 
amended to read: 

Subd. 3. [CONTRACT WITH INSURANCE CARRIERS.] The 
commissioner of laI><w aDd iftEllisa-y employee relations may contract 
with carriers authorized to provide coverage under the state employ
ees group insurance plan to extend coverage to eligible employees 
who incur medical expenses due to a personal injury which results 
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from their state employment which is compensable under chapter 
176. 

Sec. 6.,Minnesota Statutes 1986, section 43A.27, subdivision 3, is 
amended to read: 

Subd. 3. [RETIRED EMPLOYEES.] A retired employee of the 
state who receives an annuity under a state retirement program 
may elect to purchase at personal expense individual and dependent 
hospital, medical and dental coverages that are actuarially equiva
lent to those made available through collective bargaining agree
mentsor plans established pursuant to section 43A.18 to employees 
in positions equivalent to that from which retired. A spouse of a 
deceased retired employee who received an annuity under a state 
retirement program may purchase the coverage listed in this subdi
vision if the spouse was a dependent under the retired employee's 
coverage at the time of the employee's death. Coverages shall be 
coordinated with relevant health insurance benefits provided 
through the federally sponsored medicare program. Appointing 
authorities shall provide notice to employees no later than the 
effective date of their retirement of the right to exercise the option 
provided in this subdivision. The retired employee must notify the 
commissioner or designee of the commissioner within 30 days after 
the effective date of the retirement of intent to exercise this option, 

Sec. 7. Minnesota Statutes 1987 Supplement, section 43A.316, 
subdivision 2, is amended to read: 

Subd. ,2. [DEFINITIONS.] For the purpose of this section, the 
terms defined in this subdivision have the meaning given them. 

(a) [COMMISSIONER.] "Commissioner" means the commissioner 
of employee relations. 

(b) [EMPLOYEE.] "Employee" means (1) a person who is a public 
employee within the definition of section 179A.03, subdivision 14; 
who is insurance eligible and is employed by an eligible employer or 
(2)a person employed by a labor organization or employee associa
tion certified as an exclusive representative of employees of an 
eligible employer or by another public employer approved by the 
commissioner. 

(c) [ELIGIBLE EMPLOYER.] "Eligible employer" means 

(1) a public employer within the definition of section 179A_03, 
subdivision 15, that is a town, county, city, school district as defined 
in section 120.02, educational cooperative service unit as defined in 
section 123.58, intermediate district as defined in section 136C.02, 
subdivision 7, cooperative center for vocational education as defined 
in section 123_351, regional management information center as 
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defined in section 121.935, or an education unit organized under the 
joint powers action, section 471.59; or 

(2) an exclusive representative of employees, as defined in para
graph (b); or 

(3) another public employer approved by the commissioner. 

(d) [EXCLUSIVE REPRESENTATIVE.] "Exclusive representa
tive" means an exclusive representative as defined in section 
179A.03, subdivision 8. 

(e) [LABOR-MANAGEMENT COMMITTEE.] "Labor-man
agement committee" means the committee established by subdivi
sion 4. 

(D [PLAN.] "Plan" means the statewide public employees insur
ance plan created by subdivision 3. 

Sec. 8. Minnesota Statutes 1987 Supplement, section 43A.316, 
subdivision 4, is amended to read: 

Subd. 4. [LABOR-MANAGEMENT COMMITTEE.] There is cre
ated a labor-management committee of ten members appointed by 
the commissioner. The labor-management committee shall consist of 
five members who represent employees, including at least one 
retired employee, and five members who represent eligible employ
ers. Committee members shall be eligible for expense reimburse
ment in the same manner and amount as authorized h the 
Coffimissioner's plan adopted pursuant to section 43A.18, subdiVr: 
sion 2. The commissioner shall consult with the labor-management 
committee in major decisions that affect the plan. The committee 
shall study issues relating to the insurance plan including, but not 
limited to, flexible benefits, utilization review, quality assessment, 
and cost efficiency. 

Sec. 9. Minnesota Statutes 1987 Supplement, section 43A.316, 
subdivision 8, is amended to read: 

Subd. 8. tCONTINUATION OF COVERAGE.] (a) A participating 
employee who is laid off or is on ""re'luesteEi leave may elect to 
continue the plan coverage. This coverage is at the expense of the 
employee unless otherwise provided by a collective bargaining 
agreement. Premiums for these employees shall be established by 
the commissioner. Coverage continues until one of the following 
occurs: 

(1) the employee is reemployed and eligible for health care 
coverage under a group policy; or 
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(2) the insurance continuation periods required by state and 
federal laws expire. 

(b) A participating employee who retires and is recelvmg an 
annuity or is eligible for and has applied for an annuity under 
chapter 352, 352B, 352C, 352D, 353, 354, 354A, 356, 422A, 423, 
423A, 424, or 490 is eligible to continue participation in the plan. 
ABy eml'loyer's eOHtrilmtioR .....st eease wfteR. the retiFee Feaehes 
age ~ These employees, and employees who have already retired 
prior to the group from which they retired entering the plan, are 
eligible to participate as long as their group continues to participate. 
This participation is at the retiree's expense unless a collective 
bargaining agreement provides otherwise. Premiums for these par
ticipants shall be established ~ the commissioner. An employer 
shall notify an employee of this option no later than the effective 
date of retirement. The retired employee shall notify the employer 
within 30 days of the effective date of retirement of intent to exercise 
this option. 

(c) The spouse of a deceased, active, or retired employee may 
purchase the benefits provided- at premiums established by the 
commissioner if the deeeasea Fetired employee Feeei'lea _ aRHHity 
HR<Ier esapter ~gag, ~ M4A,&W; ~ ~42M;er424-a 
if the spouse was a dependent under the active or retired employee's 
coverage under this section at the time of the neath sf the retirea 
employee. These participants are eligible to participate as long as 
the group which included their ,(fouse participates. Coverage under 
tills clause shall be coordinate with relevant insurance benefits 
provided through the federally sponsored Medicare program. 

W (d) The plan benefits shall continue in the event of strike 
permitted by section 179A.1S, if the exclusive representative chooses 
to have coverage continue ,md the employee pays the total monthly 
premiums when due. 

{<If (e) A person who desires to participate under paragraphs (a) to 
W (d)snall notify the eligible employer or former employer of intent 
to participate according to rules established by the commissioner. 
The eligible employer shall notify the commissioner, and coverage 
shall begin as soon as the commissioner permits. 

Persons participating under these paragraphs shall make appro
priate premium payments in the time and manner established by 
the commissioner. 

Sec. 10. Minnesota Statutes 1I:IS7 Supplement, section 43A.316, is 
amended by adding a subdivision to read: 

Subd. 10. [BIDDING REQUIREMENT EXEMPTION.] The public 
emPloYee insurance plGa ~ exempt from the requirements imposed 
~ section 471.616, su ivision l: 
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Sec. 11. Minnesota Statutes 1987 Supplement, section 43A.421, is 
amended to read: 

43A.421 [SUPPORTED WORK PROGRAM.] 

A total of 50 additional full-time positions within agencies of state 
government may be selected for inclusion for a supported work 
program for persons with severe disabilities. A full-time position 
may be shared by up to three persons with severe disabilities and 
their job coach. The ~ coach ~ not !' state employee within the 

. scope of section 43A.02, sliDQlVision 21, or 179A,03, subcITVlSlOn ~ 
unless the ~ coach holds another position within the scope Q! 
section 43A.02, Siibdlvision ~ or 179A.03, subdivision 14. 

Sec. 12. Minnesota Statutes 1987 Supplement, section 79.34, 
subdivision 1, is amended to read: 

Subdivision 1. A nonprofit association known as the workers' 
compensation reinsurance association is created, which may be 
incorporated under chapter 317 with all the powers of a corporation 
formed under that chapter, except. that if the provisions of that 
chapter are inconsistent with sections 79.34 to 79.40 or any amend
ments thereto, sections 79.34 to 79.40 shall govern. Each insurer as 
defined by section 79.01, subdivision 2, shall asa condition of its 
authority to transact workers' compensation insurance in this state, 
be a member of the reinsurance association and shall be bound by 
the plan of operation of the reinsurance association; provided, that 
all affiliated insurers within a holding company system as defined in 
sections 60D.01 to 60D.13 shall be considered a single entity for 
purposes ofthe exercise of all rights and duties of membership in the 
reinsurance association. Each self-insurer approved pursuant to 
section 176.181 and each political subdivisiori which self-insures 
shall, as a condition of its authority to self-insure workers' compen
sation liability in this state, be a member of the reinsurance 
association and shall be bound by its plan of operation; provided,. 
that (a) all affiliated companies within a holding company system, 
as determined by the commissioner in a manner consistent with the 
standards and definitions in sections 60D.01 to 60D.13, shall be 
considered a single entity for purposes of the exercise of all rights 
and duties of membership in the reinsurance association, and (b) all 
group self-insurers granted authority to self-insure pursuant to 
section 176.181 shall be considered a single entity for purposes ·of 
the exercise of all the rights and. duties of membership in the 
reinsurance association. As a condition of its authority to self-insure 
workers' compensation liability, and for losses incurred on or after 
January 1, 1984, the state shall be a member of the reinsurance 
association and is bound by its plan of operation. The commissioner 
of ~ aM industry employee relations represents the state in the 
exercise of all the rights and duties of membership in the reinsur
ance association. The state treasurer shall pay the premium to the 
reinsurance association from the state compensation revolving fund 
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upon warrants of the commissioner of laile¥ and iBdllStFy em~oyee 
relations. For the purposes of this section "state" means the a min~ 
istrative branch of state government, the legislative branch, the 
judicial branch, the University of Minnesota, and any other entity 
whose workers' compensation liability is paid from the state revolv
ing fund. The commissioner of finance may calculate, prorate, and 
charge a department or agency the portion of premiums paid to the 
reinsurance association for employees who are paid wholly or in part 
by federal funds, dedicated funds, or special revenue funds. The 
reinsurance association is not a state agency. Actions of the reinsur
ance association and its board of directors and actions of the 
commissioner oflabor and industry with respect to the reinsurance 
association are not subject to chapters 13, 14, and 15. All property 
owned by the association is exempt from taxation. The reinsurance 
association is riot obligated to make any payments or pay any 
assessments to any funds or pools established pursuant to this 
chapter or chapter 176 or any other law. 

Sec. 13. Minnesota Statutes 1987 Supplement, section 176.611, 
subdivision 2, is.amended to read: 

Subd. 2. [STATE DEPARTMENTS.] Every department of the 
state, including the University of Minnesota, shall reimburse the 
fund for money paid for its claims and the costs of administering the 
revolving fund at such times and in such amounts as the commis
sioner of laile¥ and iBdllSt.-y emliloyee relations shall certify has 
been paid out of the fund on its be alf. The heads of the departments 
shall anticipate these payments by including them in their budgets. 
In addition, the commissioner of laile¥ aa4 iBdllst.-y employee 

. relations, with the approval of the commissioner of finance, may 
require an agency to make advance payments to the fund sufficient 
to cover the agency's estimated obligation for a period of at least 60 
days. Reimbursements and other money received by the commis
sioner of ~ and iBdllst.-y employee relations under this subdivi
sion must be credited to the state compensation revolving fund. 

Sec. 14. Minnesota Statutes 1987 Supplement, section 17G.611, 
subdivision 3a, is amended to read: 

Subd. 3a. [LOANS.] To maintain an ongoing balance sufficient to 
pay sums currently due for benefits audadministrative costs, the 
commissioner of finance, upon request of the commissioner of ~ 
and ifldllStFy employee relations, may transfer money from the 
general fund to the state compensation revolving fund. Before 
requesting the transfer, the commissioner of laile¥. and iBdllStFy 
employee relations must decide there is not enough money in the 
fund for an. immediate, necessary expenditure. The amount neces
sary to make the transfer is appropriated from the general fund to 
the commissioner of finance. The commissioner of laile¥ and iBeIas
tFy employee relations shall make schedules to repay the transferred 
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money to the general fund. The repayment may not extend beyond 
five years. 

Sec. 15. [WASTE MANAGEMENT BOARD EMPLOYEES.] 

By January 1, 1989, the commissioner of employee relations shall 
transfer employees of the waste management board in the unclas
sified service to the classified service of the state without competi
tive or qualifying examination and shall pla]e them in their prfipej: 
classifications. A transferred em 10 ee with ess than six mont s 0 

service in the employee's ~osition at t e time of the transfer shall 
serve", .prooationary perio appropriate for the employee's classifi
cation under Minnesota Statutes, section 431\.16. The probation 
period must include the time since the employee'Sliire in the 
unciassITle(f position from whICh the emPlOyee was transTeITeilThiS 
section does not apply to the chair ·of the board,1Ii.e assistant to the 
chair, and to one confidentiarSeCi'etary to the board." 

Delete the title and insert: 

"A bill for an act relating to state government; providing for salary' 
ranges for certain state employees;. regulating emergency civil 
service appointments; regulating affirmative action; regulating 
health and other fringe benefit coverages; providing duties for the 
commissioner of employee relations; amending Minnesota Statutes 
1986, sections 43A.19, subdivision 1; 43A.23, subdivisions 1 and 3; 
and 43A.27, subdivision 3; Minnesota Statutes 1987 Supplement, 
sections 15A.081, subdivision 1; 43A.191, subdivision 3; 43A.316, 
subdivisions 2, 4, 8, and by adding a subdivision; 43A.421; 79.34, 
subdivision 1; and 176.611, subdivisions 2 and 3a." 

With the recommendation that when so amended the bill pass. 

The report was adopted. 

Anderson, G., from the Committee on Appropriations to which 
was referred: 

S. F No. 2226, A bill for an act relating to state government; 
amending certain provisions governing advisory councils, commit
tees, and task forces; amending Minnesota Statutes 1986, sections 
3.922, subdivision 3; 3.9225, subdivision 1; 3.9226, subdivision 1; 
6.65; 15.059, subdivision 5; 79.51, subdivision 4; 84B.11, subdivision 
1; 85A.02, subdivision 4; 115.54; 116C.59, subdivisions 1, 2, and 4; 
1I6C.839; 121.83; 124.48, subdivision 3; 126.56, subdivision 5; 
128A.03, subdivision 3; 135A.05; 136A.02, subdivision 7; 138.97, 
subdivision 3; 162.02, subdivision 2; 162.09, subdivision 2; 174.031, 
subdivision 2; 175.008; 182.653, subdivision 4e; 214.141; 248.10, 
subdivision 2; 254A.035, subdivision 2; 256C.28, subdivision 2; 
299F.097; 6IlA.34, subdivision 1; 6IlA.n, by adding a subdivision; 
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Minnesota Statutes 1987 Supplement, sections 15.059, subdivision 3 
and 6; 16B.20, subdivision 2; 43A.316, subdivision 4; 115A.12, 
subdivision 1; 116J.971, by adding a subdivision; 120.17, subdivi
sion lla; 121.934, subdivision 1; 123.935, subdivision 7; 126.665; 
129C.I0, subdivision 3; 136A.02, subdivision 6; 144.672, subdivision 
1; 175.007, subdivision 1; 245.697, subdivision 1; 245.97, subdivision 
6; 246.56, subdivision 2; 256.482, subdivision 1; 256.73, subdivision 
7; 256B.064, subdivision la; 256B.27, subdivision 3; 256B.433, 
subdivisions 1 and 4; 299A.23, subdivision 2; 299J.06, subdivision4; 
repealing Minnesota Statutes 1986, sections 116J.04; 160.80, sub
division 6; 177.28, subdivision 2; 326.66; Minnesota Statutes 1987 
Supplement, section 115A.12, subdivision 2.' 

Reported the same back with the following amendments: 

Delete everything after the enacting clause and insert: 

"Section 1. Minnesota Statutes 1986, section 3.922, subdivision 3, 
is amended to read: 

Subd. 3. [COMPENSATION; EXPENSES; EXPIRATION.] Com
pensation of nonlegislator members and expiration of the council 
shall be as provided in section 15.059. Expenses of the council shall 
be approved by two of any three members of the council designated 
by the council and shall then be paid in the same manner as other 
state expenses are paid. The commissioner of fInance shall be 
informed in writing by the executive secretary of the names of the 
perSOns authorized to approve expenses.' 

Sec. 2. Minnesota Statutes 1986, section 3.9223, subdivision 1, is 
amended to read: 

Subdivision 1. [MEMBERSHIP.] There is created a state council 
on affairs of Spanish-speaking people to consist of seven members 
appointed by the governor. The demographic composition of the 
council members shall accurately reflect the demographic composi
tion of Minnesota's Spanish-speaking community, including mi
grant workers, as determined by the state demographer. 
Membership, terms, eeffil'ellsatiell, removal of members and filling 
of vacancies shall be as provided in section 15.0575. Compensation 
of members ~ as provided in section 15.059, subdivision 3. The 
council shall annually elect from its membership a chair and other 
officers it deems necessary. The council shall expire on the date 
provided by section 15.059, subdivision 5. 

Sec. 3. Minnesota Statutes 1986, section 3.9225, subdivision 1, is 
amended to read: 

Subdivision 1. [CREATION.] There is created a state council on 
Black Minnesotans to consist of seven members appointed by the 
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governor. The members of the council shall be broadly representa' 
tive of the Black community of the state and shall include at least 
three males and at least three females. Membership terms, compen' 
sation, removal of members and filling of vacancies for nonlegisla
tive members~ and ex~iration of the council shall be as provided in 
section 15.059. In addItion, two members of the house of rep res en
tatives appointed by the speaker and two members of the senate 
appointed by the subcommittee on committees of the committee on 
rules and administration shall serve as ex officio, nonvoting mem
bers of the council. The council shall annually elect from its 
membership a chair and other officers it deems necessary. 

Sec. 4. Minnesota Statutes 1986, section 3.9226, subdivision 1, is 
amended to read: . 

Subdivision 1. [CREATION.] The state council on Asian-Pacific 
Minnesotans consists of 13 members. Nine members are appointed 
by the governor and shall be broadly representative of the Asian
Pacific community of the state. Terms, compensation, removal, and 
filling of vacancies for these members and expiration of the council 
are as provided in section 15.059. In aUdItion, two members of the 
house of representatives appointed under the rules of the house of 
representatives and two members of the senate appointed under the 
rules ofthe senate shall serve as nonvoting members of the council. 
The .council shall annually elect from its membership a chair and 
other officers it deems necessary. 

Sec. 5. Minnesota Statutes 1986, section 6.65, is amended to read: 

6.65 [MINIMUM PROCEDURES FOR AUDITORS, PRE
SCRIBED.] 

The state auditor shall prescribe minimum procedures and the 
audit scope for auditing the books, records, accounts; and affairs of 
local governments in Minnesota. The minimum score for audits of 
all local governments shall include financial and legal compliance 
audits for fiscal years ending after January 15, 1984. !!'he stak 
auditoF shall estalliish a task feFee to flFoffiulgate an audit guide ""'. 
legal eOlRfllia .. ee audits. '-Phe task feFee shall iHelude reflreseHtati'fes 
ef the stak auditor, the attamey ge .. ernl, towfts;- cities, eO\Hlties, 
sehool districts and flrivate seetoF f*!hlie aeeountants. 

Sec. 6. Minnesota Statutes 1987 Supplement, section 15.059, 
subdivision 3, is amended to read: 

Subd. 3. [COMPENSATION.] Members of the advisory councils 
. and committees shall be compensated at the rate of at least $35 per 
day spent on council or committee activities, when authorized by the 
councilor committee, plus expenses in the same manner and 
amount as authorized by the commissioner's plan adopted pursuant 
to section 43A.1S, subdivision 2, The state agency that provides 
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fm:tding forthe·advisory councilor committee may authorize com
pensation or-i!!> to $75 ~ day sP'fnt on council or committee 
activities. IYrembers who, as a result 0 tIme spent attending council 
or committee meetings, incm child care expenses that would not 
otherwise have been incurred, may be reimbursed for those expenses 
upon. council or committee authorization. If members who are state 
employees or employees of political subdivisions receive the $&e """ 
day dailY compensation, and if the major part of their activities 
occur uring normal working hours for which they are also compen, 
sated by the state or political subdivision, the employer shall deduct 
the $&e daily compensation from the employee's compensation for 
the day. In no other case shall a member who is an employee of the 
state or a political subdivision suffer a loss in compensation or 
benefits from the state or political subdivision as a result of service 
on the councilor committee. Members who are full-time state 
employees or full-time employees of the political subdivisions of the 
state may receive the expenses provided for in this section unless the 
expenses are reimbmsed by another source. Members who are state 
employees or employees of political subdivisions of the state may be 
reimbursed for child care expenses only for time spent on board 
activities that are outside their normal working hours. 

Sec. 7. Minnesota Statutes 1986, section 15.059, subdivision 5, is 
amended to read: . 

Subd. 5. [EXPIRATION DATE.] Unless an earlier date is specified 
by law, the existence of each advisory council and committee 
governed by this section shall terminate on June 30, 1988 1993. 

Sec. 8. Minnesota Statutes 1987 Supplement, section 15.059, 
subdivision 6, is· amended to read: 

Slibd. 6, [ADVISORY TASK FORCES.] If the existence of an 
advisory task force is mandated by statute, the task force shall 
expire on the date specified in the enabling legislation. If no 
expiration date is specified, the task force shall expire two years 
after the effective date of the act creating the advisory task force. If 
the existence of a task force is authorized but not mandated by 
statute, the task force shaH expire at the pleasure of the person or 
group which creates the task force, or two years after the first 
members of the task force are appointed, whichever is sooner. A 
person or group mandated or with discretionary authority to create 
a task force may create another task force to continue the work of a 
task force which expires, unless the enabling legislation specifies an 
expiration date or creation of another task force is prohibited OJ 
other law. -- - - -- -- -

Members of advisory task forces shall not receive the $&e per diem 
specified in this section but shall receive expenses in the same 
manner and amount as provided in the commissioner's plan under 
section 43A.18, subdivision 2. Members who, as a result of time 
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spent attending task force meetings, incur child care expenses that 
would not otherwise have been incurred, may be reimbursed for 
those expenses upon task force authorization. Members who are 
state employees or employees of political subdivisions of the state 
may be reimbursed for child care expenses only for time spent on 
board activities that are outside their normal working hours. 
Members appointed to these advisory task forces shall serve until 
the expiration date of the advisory task force and may be removed 
pursuant to subdivision 4. . . 

Sec. 9. Minnesota Statutes 1987 Supplement, section 16B.20, 
subdivision 2, is amended to read: 

Subd. 2 .. [ADVISORY COUNCIL.] A small business procurement 
advisory council is created. The council consists of 13 members 
appointed by the commissioner of administration. A chair of the 
advisory council shall be elected from among the members. The 
appointments are subject to the appointments program provided by 
section 15.0597. The terms and removal of members are as provided 
in section 15.059, but members do not receive per diem. The council 
expires as provided in section 15.059, subdivision 5. --.. ' 

Sec. 10. Minnesota Statutes 1987 Supplement; section 43A.316, 
subdivision 4, is amended to read: 

Subd. 4. [LABOR-MANAGEMENT COMMITTEE.] There is cre
ated a labor-management committee of ten members appointed by 
the commissioner. The labor-management committee shall consist of 
five members who represent employees, including at least one 
retired employee, and five members who represent eligible employ
ers. The commissioner shall consult with the labor-management 
committee in major decisions that affect the plan. The committee 
shall study issues relating to the insurance plan jncluding, but not 
limited to, flexible benefits, utilization review, quality assessment, 
and cost efficiency. The committee expires as provided in section 
15.059, subdivision 5. 

Sec. 11. Minnesota Statutes 1986, section 79.51, subdivision 4, is 
amended to read: 

Subd. 4. [ADVISORY COMMITTEE.] The comm,SSlOner shall 
appoint an advisory committee which shall offer recommendations 
regarding rulemaking under this section. The advisory committee 
shall include representatives of insurers, employers, and employees. 
The advisory committee expires as provided in section 15.059, 
subdivision 5. 

Sec. 12. Minnesota Statutes 1986, section 84B.11, subdivision 1, is 
amended to read: 
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Subdivision 1. The governor shall appoint, except for the l~gi~la
tive members, a citizen's council on Voyageurs National- Park, 
consisting of 17 members as follows: 

Four residents of Koochiching county; 

Four residents of St: Louis county; 

Five residents ofthe state at large from outside Koochiching and 
St. Louis. counties; 

Two members of the state senate to be appointed by the committee 
on committees; 

Two members of the state house of representatives to be appointed 
by the speaker of the house. 

The governor shall designate one of the appointees to serve as 
chair and the committee may elect such other officers as it deems 
necessarY. Members shall be appointed so as to represent differing 

. viewpoints and interest groups on the facilities included in and 
around the park. Legislator members shall serve for the term of the 
legislative office to which they were elected. The terms, compensa
tion and removal of nonlegislator members, and eEtion of the 
council shall b\' as provided in section 15.059. . seotien is 
peflealea .ffiBe go, ~ . 

Sec. 13. Minnesota Statutes 1986, section 85A.02, subdivision 4, is 
amended to read: 

Subd. 4. The board may appoint an advisory cemmittee task force 
consisting of persons who are members of zoological societieSOr who 
have sho'YJ1 a background or interest in such societies. or zoo 
management or an ability to generate community support for the 
Minnesota zoological garden. The task force expires as provided in 
section 15.059, subdivision 6 . 

. Sec. 14. Minnesota Statutes 1986, section 115.54, is amended to 
read: 

115.54 [TECHNICAL ADVISORY COMMITTEE.] 

The agency shall adopt and revise rules governing waste water 
treatment control under this chapter or chapter 116 only with the 
advice ofa technical advisory committee of nine members. One 
member of the committee shall be selected by each of the following: 
the state consulting engineers council, the University of Minnesota 
division of environmental engineering, the state association of 
general contractors, the state wastewater treatment plant operators 
association, the metropolitan waste control commission created by 
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section 473.503, the association of metropolitan municipalities, the 
state association of small cities, and two members from the league of 
Minnesota cities. The technical advisory committee may review and 
advise the agency on any rule or technical requirements governing 
the wastewater treatment grant or loan program and may review the 
work of other professional persons working on a wastewater treat
ment project and make recommendations to those persons, the 
agency, and the concerned municipality, in order for the agency to 
ensure that water quality treatment standards will be met. The 
committee shall meet at least once a year, or at the call of the chair, 
and shall elect its chair. The agency must provide staff support for 
the committee, prepare committee minutes and provide information 
to the committee it may request. A quorum is a simple majority and 
official action must be by a majority vote of the quorum. The 
committee expires as provided in section 15.059, subdivision 5.--

Sec. 15. Minnesota Statutes 1987 Supplement, section 115A.12, 
subdivision 1, is amended to read: 

Subdivision 1. [SOLID AND HAZARDOUS WASTE MANAGE
MENT.] The chair of the board shall establish a solid waste man
agement advisory council and a hazardous waste management 
planning council broadly representative of the geographic areas and 
interests of the state. The coUncils shall have not less than nine nor 
more than i8 members each. The membership of the solid waste 
council shall consist of one-third citizen representatives, one-third 
representatives from local government units, and one-third repre
sentatives from private solid waste management firms. The solid 
waste council shall contain at least one member experienced in each 
of the following areas: state and municipal finance; solid waste 
collection, processing, and disposal; and solid waste reduction and 
resource recovery. The membership of the hazardous waste advisory 
council shall consist of onecthird citizen representatives, one-third 
representatives from local government units, and one-third repre
sentatives of hazardous waste generators and private hazardous 
waste management firms. The chairs of the advisory councils shall 
be appointed by the chair of the board. The chair of the board shall 
provide administrative and staff services for the advisory councils. 
The advisory councils shall have such duties as are assigned by law 
or the chair of the board. The solid waste advisory council shall 
make recommendations to the board on its solid waste management 
activities. The hazardous waste advisory council shall make recom
mendations to the board on its activities under sections 115A.08, 
115A.09, 115A.10, 115A.ll, 115A.20, 115A.21, and 115A.24. Mem
bers of the advisory councils shall serve without compensation but 
shall be reimbursed for their reasonable expenses as determined by 
the chair of the board. The solid waste management advisory counci'! 
and the hazardous waste management planning council expire as 
provided in section 15.059, subdivision 5. 

Sec. 16. Minnesota Statutes 1986, section 116C.59, subdivision 1, 
is amended to read: 
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Subdivision 1. [ADVISORY COMMITTEE TASK FORCE.] The 
board shall may appoint one or more advisory eamm;!A;ees task 
forces to assist it in carrying out its duties. Cammi!A;ees Task forces 
appointed to evaluate sites or routes considered for designationSliaIT 
be comprised of as many persons as may be designated by the board, 
but at least one representative from each of the following: Regional 
development commissions, counties and municipal corporations and 
one town board member from each county in which a site or route is 
proposed to be located. No officer, agent or employee of a utility shall 
serve on an advisory eammittee task force. Reimbursement for 
expenses incurred shall be made pursuant to the rules goverriing 
state employees. The task forces expire as provided in section 
15.059, subdivision 6. 

Sec. 17. Minnesota Statutes 1986, section 116C.59, subdivision 2, 
is amended to read: 

Subd. 2. [OTHER PUBLIC PARTICIPATION.] The board shall 
adopt broad spectrum citizen participation as a principal of opera
tion. The form of public participation shall not be limited to public 
hearings and advisory eammittees task forces and shall be consis
tent with the board's rules and guidelines as provided for in section 
116C.66. 

Sec. 18. Minnesota Statutes 1986, section U6C.59, subdivision 4, 
is amended to read: 

Subd. 4. [SCIENTIFIC ADVISORY COMMITTEE TASK 
FORCE.] The board may appoint one or more advisory eammlttee 
task forces composed of technical and scientific experts to conduct 
research and make recommendations concerning generic issues such 
as health and safety, underground routes, double circuiting and long 
range route and site planning. Reimbursement for expenses in
curred shall be made pursuant to the rules governing reimburse
ment of state employees. The task forces expire as provided in 
section 15.059, subdivision 6. 

Sec. 19. Minnesota Statutes 1986, section 116C.839, is amended to 
read: 

116C.839 [ADVISORY COMMITTEE.] 

An advisory committee is created to consult with and advise the 
director, the governor, and the legislature on low-level radioactive 
waste issues. The advisory committee shall consist of three repre
sentatives chosen by the speaker of the house; three senators chosen 
by the senate committee on committees; the director; the commis
sioner of health; the commissioner of transportation; the commis
sioner of department of natural resources; and the chair of the 
environmental quality board. The committee shall elect a chair from 
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among its members. The committee expires as provided in section 
15.059, subdivision 5. 

The advisory committee may appoint a technical task force on 
low-level radioactive waste, including but not limited to any mem
bers of the public with special expertise in low-level radioactive 
waste, state agency personnel, and generators representing the 
medical, industrial, and commercial organizations in the state 
which ship wastes to regional facilities. The task force expires as 
provided in section 15.059, subdivision 6. 

Sec. 20. Minnesota Statutes 1987 Supplement, section 116J.971, 
is amended by adding a subdivision to read: . 

Subd. 10. [EXPIRATION.) Sections 1I6J.970 and 1I6J.971 are 
repea!ed June 30, 1993. -

Sec. 21. Minnesota Statutes 1987 Supplement, section 120.17, 
subdivision lIa, is amended to read: 

Subd. lIa. [STATE INTERAGENCY COORDINATING COUN
CIL.] An interagency coordinating council of 15 members is estab
lished. The members and the chair shall be appointed by the 
governor. The council shall be composed of at least three parents of 
handicapped children under age seven, a representative of each of 
the commissioners of education, health, and human services, three 
representatives of public or private providers of services for handi
capped children under age five, one member of the senate, one 
member of the house of representatives, one representative of 
teacher preparation programs in early childhood-special education, 
at least one representative of advocacy organizations for handi
capped children, and other members knowledgeable about handi
capped children under age five. Section 15.059 aflfl1ies, subdivisions 
2 to 5 !'£Pll: to the council, ffiffiej'lt that the eeliBeil is fleFffiaBeBt aM 
flees-Het ~. The council shall meet at least quarterly. 

The council shall address methods of implementing the state 
policy of developing and implementing comprehensive, coordinated, 
multidisciplinary interagency programs of early intervention ser
vices for handicapped children and their families. 

The duties of the council include recommending policies to ensure 
a comprehensive and coordinated system of all state and local 
agency services for handicapped children under age five and their 
families. The policies must address how to incorporate each agency's 
services into a unified state and local system of multidisciplinary 
assessment practices, individual intervention plans, comprehensive 
systems to find children in need of services, methods to improve 
public awareness, and assistance in determining the role of intera
gency early intervention committees. 
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It is the joint responsibility of county boards and school districts to 
coordinate, provide, and pay for appropriate services, and to facili
tate payment for services from public and private sources. Appro
priate services must be determined in consultation with parents, 
physicians, and other educational, medical, health, and human 
services providers. Appropriate services include family education 
and counseling, home visits, occupational and physical therapy, 
speech pathology, audiology, psychological services, case manage
ment, medical services for diagnostic and evaluation purposes, early 
identification, and screening, assessment, and health services nec
essary to enable handicapped children to benefit from early inter
vention services. School districts must be the primary agency in this 
cooperative effort. 

Each year by January 15 the council shall submit its recommen
dations to the education committees of the legislature, the governor, 
and the commissioners of education, health, and human services. 

Sec. 22. Minnesota Statutes 1986, section 121.83, is amended to 
read: 

121.83 [MINNESOTA EDUCATION COUNCIL.] 

There is hereby established the Minnesota education council 
composed ofthe members of the education commission of the states 
representing this state, and two other persons from each congres
sional district of which one shall be a legislator. Four representatives 
shall be appointed by the speaker of the house and four senators 
shall be appointed by the committee on committees. Legislative 
members shall serve terms coinciding with their respective terms of 
office. The commissioner of education shall appoint one member 
from each congressional district, for terms coinciding with the term 
of the commissioner, who broadly represent professional and lay 
interests within this state having the responsibilities for, knowledge 
with respect to, and interest in educational matters. The commis
sioner shall designate a chair from among the council members. The 
council shall meet on the call of the commissioner, but in any event 
the council shall meet not less than twice in each year. The council 
may consider any and all matters relating to recommendations of 
the education commission of the states and the activities of the 
members representing this state thereon, shall serve as a forum for 
major education policies, and shall serve to exchange information 
about important education activities of interest to all parties. 
Members of the council shall serve without salary, but shall be 
reimbursed for actual expenses incurred in attendance at meetings 
of the council. The council expires as provided in section 15.059, 
subdivision 5. 

Sec. 23. Minnesota Statutes 1986, section 121.901, subdivision 2, 
is amended to read: 
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Subd. 2. The ee .. aeil shall e""iFe, aad the terms and removal of 
members of the council shall be as provided in section 15.059. The 
state board shall determine the length of terms of the initial 
members consistent with section 15.059. Section 15.059, subdivision 
5,doesnot~ 

Sec. 24. Minnesota Statutes 1987 Supplement, section 121.934, 
subdivision 1, is amended to read: 

Subdivision 1. [CREATION.] An advisory council to the state 
board appointed by the governor is established. Section 15.059, 
subdivisions 2, and 4, aad &; shall govern membership terms, 
removal of members, and filling of membership vacancies. Section 
15.059, subdivision 5, does not ~ 

Sec. 25. Minnesota Statutes 1987 Supplement, section 123.935, 
subdivision 7, is amended to read: 

Subd. 7. [NONPUBLIC EDUCATION COUNCIL.] The commis
sioner shall appoint a 15-member council on nonpublic education. 
The 15 members shall represent various areas ofthe state, represent 
various methods of providing non public education, and shall be 
knowledgeable about nonpublic education. The compensation, re
moval of members, filling of vacancies, and terms are governed by 
section 15.0575. The council expires as provided in section 15.059, 
subdivision 5. The council shall advise the commissioner and the 
state board on nonpublic school matters under this section. The 
council may recognize educational accrediting agencies, for the sole 
pJlrpose of sections 120.101, 120.102, and 120.103. When requested 
by the commissioner or the state board, the council may submit its 
advice about other nonpublic school matters. 

Sec. 26. Minnesota Statutes 1986, section 124.48, subdivision 3, is 
amended to read: 

Subd. 3. [INDIAN SCHOLARSHIP COMMITTEE.] The Minne
sota Indian scholarship committee is established. Members shall be 
appointed by the state board with the assistance of the Indian affairs 
council as provided in section 3.922, subdivision 6. Members shall be 
reimbursed for expenses as provided in section 15.059, subdivision 6. 
The state board shall determine the membership terms and duration 
of the committee, which expires no later than the date provided in 
section 15.059, subdivision 5. The committee shall provide advice to 
the state board in awarding scholarships to eligible American Indian 
students and in administering the state board's duties regarding 
awarding of American Indian post-secondary preparation grants to 
school districts. 

Sec. 27. Minnesota Statutes 1986, section 126.56, subdivision 5, is 
amended to read: 
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Subd. 5. [ADVISORY COMMITTEE.] An advisory committee 
shall assist the state board of education in approving eligible 
programs and shall assist the higher education coordinating board 
in planning, implementing, and evaluating the scholarship pro
gram. The committee shall consist of 11 members, to include the 
executive director of the higher education coordinating board or a 
representative, the commissioner of education or a representative, 
two secondary school administrators and two secondary teachers 
appointed by the commissioner of education, the executive director 
of the academic excellence foundation, a private college representa
tive appointed by the president of the Minnesota private college 
council, a community college representative appointed by the com
munity college chancellor, a state university representative ap
pointed by the state university chancellor, and a University of 
Minnesota representative appointed by the president of the Univer
sity of Minnesota. The committee expires as provided in section 
15.059, subdivision Q, 

Sec. 28. Minnesota Statutes 1987 Supplement, section 126.665, is 
amended to read: 

126.665 [STATE CURRICULUM ADVISORY COMMITTEE.] 

The commissioner shall appoint a state curriculum advisory 
committee of 11 members to advise the state board and the depart
ment on the PER process. Nine members shall be from each of the 
educational cooperative service units and two members shall be 
at-large. The committee shall include representatives from the state 
board of education, parents, teachers, administrators, and school 
board members. Each member shall be a present or past member of 
a district curriculum advisory committee. The state committee shall 
provide information and recommendations about at least the follow
ing: 

(1) department procedures for reviewing and approving reports 
and disseminating information; 

(2) exemplary PER processes; 

(3) recommendations for improving the PER process and reports; 
and 

(4) developing a continuous process for identifying and attaining 
essential learner outcomes. 

By February 1 of each year, the commissioner, in cooperation with 
the state curriculum advisory committee, shall prepare a report for 
the education committees of the legislature. The report shall include 
the recommendations of the state curriculum advisory committee. 
The committee expires as provided in section 15.059, subdivision 5. 
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Sec. 29. Minnesota Statutes 1986, section 128A.03, subdivision 3, 
is amended to read: 

Subd. 3. The terms, compensation and removal of council mem
bers, and ex iration of the counCil shall be as provided in section 
15.059, sub ivisions 2-;-3, alliI4, and ~. 'fee eouReil shall Bet expiFe. 

Sec. 30. Minnesota Statutes 1987 Supplement, section 129C.10, 
subdivision 3, is amended to read: 

Subd. 3. [POWERS AND DUTIES OF BOARD.) (a) The board has 
the powers nece&<;ary for the care, management, and control of the 
Minnesota school and resource center for the arts and all its real and 
personal property. The powers shall include, but are not limited to, 
those listed in this subdivision. 

(b) The board may employ and discharge necessary employees, and 
contract for other services to ensure the efficient operation of the 
school and resource center. 

(c) Tbe board may establish a charitable foundation and accept, in 
trust or otherwise, any gift, grant, bequest, or devise for educational 
purposes and hold, manage, invest, and dispose of them and the 
proceeds and income of them according to the terms and conditions 
of the gift, grant, bequest, or devise and its acceptance. 

(d) The board may establish or coordinate evening, continuing 
education, extension, and summer programs through the resource 
center for teachers and pupils. 

(e) The board may identify pupils in grades 9 to 12 who have 
artistic talent, either demonstrated or potential, in dance, literary 
arts, media arts, music, theater, and visual arts, or in more than one 
art form. 

(f) The board shall educate pupils with artistic talent by providing: 

(l) a pilot interdisciplinary academic and arts program for pupils 
in the 11th and 12th grades, beginning with 135 pupils in the 11th 
grade in September 1989, and 135 pupils in the 11th grade and 135 
pupils in the 12th grade in September 1990; 

(2) intensive arts seminars for one or two weeks for ninth and 
tenth grade pupils; 

(3) summer arts institutes for pupils in grades nine to 12; 

(4) artist mentor and extension programs in regional sites; and 

(5) teacher education programs for indirect curriculum delivery. 
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(g) The board may determine the location for the Minnesota school 
and resource center for the arts and any additional facilities related 
to the school, including the authority to lease a temporary facility. 

(h) The board must plan for the enrollment of pupils on an equal 
basis from each congressional district. 

(i) The board may establish advisory eommi"ees task forces as 
needed to advise the board on policies and issues. The task forces 
expire as provided in section 15.059, subdivision 6. -- ----

(j) The board may request the commissioner of education for 
assistance and services. 

(k) The board may enter into contracts with other public and 
private agencies and institutions for residential and building main
tenance services if it determines that these services could be 
provided more efficiently and less expensively by a contractor than 
by the hoard itself. The board may also enter into contracts with 
public or private agencies and institutionR, school districts or 
combinations of school districts, or educational cooperative service 
units to provide supplemental educational instruction and services. 

(1) The board may provide or contract for services and programs by 
and for the arts high school, including a school store, operating in 
connection with the school; theatrical events; and other programs 
and services that, in the determination of the board, serve the 
purposes of the arts high school. 

(m) The board may provide for transportation of pupils to and from 
the school and resource center for the arts for all or part of the school 
year, as the board considers advisable and subject to its rules. 
Notwithstanding any other law to the contrary, the board may 
charge a reasonable fee for transportation of pupils. Every driver 
providing transportation of pupils under this paragraph must pos
sess all qualifications required by the state board of education. The 
board may contract for furnishing authorized transportation under 
rules established by the commissioner of education and may pur
chase and furnish gasoline to a contract carrier for use in the 
performance of a contract with the board for transportation of pupils 
to and from the school and resource center for the arts. When 
transportation is provided, scheduling of routes, establishment of 
the location of bus stops, the manner and method of transportation, 
the control and discipline of pupils, and any other related matter is 
within the sole discretion, control, and management of the board. 

(n) The board may provide rOom and board for its pupils. 

(0) The board may establish and set fees for services and programs 
without regard to chapter 14. If the board sets fees not authorized or 
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prohibited by the Minnesota public school fee law, it may do so 
without complying with the requirements of section 120.75, subdi
vision 1. 

Sec. 3l. Minnesota Statutes 1986, section 135A.05, is amended to 
read: 

135A.05 [TASK FORCE.] 

The executive director of the Minnesota higher education coordi
nating board shall administer a task force on average cost funding. 
The task force shall include representation from each of the public 
systems of post-secondary education, post-secondary students, the 
education division of the house appropriations committee, the 
education subcommittee of the senate finance committee, the office 
of the commissioner of finance, the office of state auditor, and the 
uniform financial accounting and reporting advisory council. The 
task force shall be convened and chaired by the executive director or 
a designee and staffed by the higher education coordinating board. 
The task force shall review and make recommendations on the 
definition of instructional cost in all four systems, the method of 
calculating average cost for funding purposes, the method used to 
assign programs to the proper level of cost at each level of instruc
tion, the adequacy of the accounting data for defining instructional 
cost in a uniform manner, and the biennial budget format to be used 
by the four systems in submitting their biennial budget requests. 
The task force shall submit a report on these matters to the 
legislature by December 1 of each odd-numbered year. The task force 
expires as provided in section 15.059, subdivision 6. ------

Sec. 32. Minnesota Statutes 1987 Supplement, section 136A.02, 
subdivision 6, is amended to read: 

Subd. 6. A higher education advisory council is established. The 
council is composed of the president of the University of Minnesota, 
the chancellor of the state universities, the chancellor of the com
munity colleges, the state director of vocational technical education, 
the commissioner of education, the president of the private college 
council, and a representative from the Minnesota association of 
private post-secondary schools. The advisory council shall (1) bring 
to the attention of the board any matters that the council deems 
necessary, (2) make appropriate recommendations, (3) review and 
comment upon proposals and other matters before the board, and (4) 
provide other assistance to the board. The board shall periodically 
inform the council of matters under consideration by the board. The 
board shall refer all proposals to the council before submitting 
recommendations to the governor and the legislature. The board 
shall provide time for a report from the advisory council at each 
meeting of the board. 

The council shall report to the board at least quarterly. The 
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council shall determine its meeting times, but it shall also meet 
within 30 days after a request by the executive director of the board. 
The council expires as provided in section 15.059, subdivision 5. 

Sec. 33. Minnesota Statutes 1986, section 136A.02, subdivision 7, 
is amended to read: 

Subd. 7. [STUDENT ADVISORY COUNCIL.] A student advisory 
council to the board is established. The members of the council shall 
include the chair of the University of Minnesota university student 
senate, the state chair of the Minnesota state university student 
association, the president of the Minnesota community college 
student association, the president of the Minnesota vocational 
technical student association, the president of the Minnesota asso
ciation of private college students, and a student who is enrolled in 
a private vocational school registered under this chapter, to be 
appointed by the Minnesota association of private post-secondary 
schools. A member may be represented by a designee. 

The advisory council shall: 

(1) bring to the attention of the board any matter that the council 
believes needs the attention of the board, 

(2) make recommendations to the board as the council deems 
appropriate, 

(3) review and comment upon proposals and other matters before 
the board, 

(4) provide any reasonable assistance to the board, and 

(5) select one of its members to serve as chair and as a nonvoting 
member of the board. The board shall inform the council of all 
matters under consideration by the board and shall refer all propos
als to the council before the board acts or sends the proposals to the 
governor or the legislature. The board shall provide time for a report 
from the advisory council at each meeting of the board. 

The student advisory council shall report to the board quarterly 
and at other times that the council considers desirable. The council 
shall determine its meeting time, but the council shall also meet 
with the executive director of the board within 30 days after the 
director's request for a council meeting. The student advisory 
council shall meet quarterly with the higher education advisory 
cOilllcil and the board executive committee. The council expires as 
provided in section 15.059, subdivision 5. 

Sec. 34. Minnesota Statutes 1986, section 138.97, subdivision 3, is 
amended to read: 
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Subd, 3. [GOVERNANCE.] The center shall be developed during 
its planning phase under the guidance of a labor interpretative task 
force whose chair is appointed by the governor. The chair shall select 
the members of the task force. The task force shall complete its work 
within 18 months of August 1, 1986. The task force shall dissolve 
after the 18 months or when its work is completed, whichever is 
sooner. An advisory council shall be appointed by the director of the 
Minnesota historical society after the dissolution of the task force to 
assist the director with the operation of the center. The council 
expires as provided in section 15.059, subdivision 5. 

Sec. 35. Minnesota Statutes 1987 Supplement, section 144.672, 
subdi vision 1, is amended to read: 

Subdivision 1. [RULE AUTHORITY] The commissioner of health 
shall collect cancer incidence information, analyze the information, 
and conduct special studies designed to determine the potential 
public health significance of an increase in cancer incidence. 

The commissioner shall adopt rules to administer the system, 
collect information, and distribute data. The rules must include, but 
not be limited to, the follOWing: 

(1) the type of data to be reported; 

(2) standards for reporting specific types of data; 

(3) payments allowed to hospitals, pathologists, and registry 
systems to defray their costs in providing information to the system; 

(4) criteria relating to contracts made with outside entities to 
conduct studies using data collected by the system. The criteria may 
include requirements for a written protocol outlining the purpose 
and public benefit of the study, the description, methods, and 
projected results of the study, peer review by other scientists, the 
methods and facilities to protect the privacy of the data, and the 
qualifications of the researcher proposing to undertake the study; 

(5) specification of fees to be charged under section 13.03, subdi
v.ision 3, for all out-of-pocket expenses for data summaries or specific 
analyses of data requested by public and private agencies, organi
zations, and individuals, and which are not otherwise included in 
the commissioner's annual summary reports. Fees collected are 
appropriated to the commissioner to offset the cost of providing the 
data; and 

(6) establishment of a committee to assist the commissioner in the 
review of system activities. The committee expires as provided in 
section 15.059, subdivision 5. 
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Sec. 36. Minnesota Statutes 1986, section 162.02, subdivision 2, is 
amended to read: 

Subd. 2. [RULES.] The rules shall be made and promulgated by 
the commissioner acting with the advice of a committee which shall 
be selected by the several county boards acting through the officers 
of the statewide association of county commissioners. The committee 
shall be composed of nine members so selected that each member 
shall be from a different state highway construction district. Not 
more than five of the nine members of the committee shall be county 
commissioners. The remaining members shall be county highway 
engineers. The committee . expires as provided in section 15.059, 
subdivision 5. In the event that agTeement cannot be reached on any 
rule the commissioner's determination shall be final. The rules shall 
be printed and copies thereof shall be forwarded to the county 
auditors and the county engineers of the several counties. 

Sec. 37. Minnesota Statutes 1986, section 162.09, subdivision 2, is 
amended to read: 

Subd. 2. [RULES.] The rules shall be made and promulgated by 
the commissioner acting with the advice of a committee which shall 
be selected by the governing bodies of such cities, acting through the 
officers of the statewide association of municipal officials. The 
committee shall be composed of 12 members, so selected that there 
shall be one member from each state highway construction district 
and in addition one member from each city of the first class. Not 
more than six members of the committee shall be elected officials of 
the cities. The remaining members of the committee shall be city 
engineers. The committee expires as provided in section 15.059, 
subdivision 5. In the event that agTeement cannot be reached on any 
rule the commissioner's determination shall be final. The rules shall 
be printed and copies thereof shall be forwarded to the clerks and 
engineers of the cities. 

Sec. 38. Minnesota Statutes 1986, section 174.031, subdivision 2, 
is amended to read: 

Subd. 2. [STUDY GUIDELINES.] Ca) The commiSSIOner shall 
establish guidelines for the studies. The guidelines must require 
that recommended jurisdictional changes in each study be based on 
functional classification as modified by other factors, which must 
include: level and type of commodities moved, service to economic 
centers, load-bearing capacity, service to state and local institutions, 
tourism function, constitutional status, and other factors the com
missioner deems necessary. The guidelines must provide criteria for 
estimating the changes in financial obligations that will accompany 
each transfer of mileage under the jurisdiction proposals produced 
by the studies. The guidelines must include requirements for exten
sive consultation by the entities performing the studies with officials 
of affected counties, cities, and towns and requirements for public 
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hearings on the completed jurisdiction proposals resulting from the 
studies. The guidelines are not subject to the administrative proce
dure act and must be completed by July 30, 1985. 

(b) To assist in formulating the guidelines, the commissioner shall 
appoint an advisory committee, to serve without compensation and 
to represent county, city, and town governments. The committee 
expires as provided in section 15.059, subdivision 5-. -

Sec. 39. Minnesota Statutes 1987 Supplement, section 175.007, 
subdivision 1, is amended to read: 

Subdivision 1. The commissioner shall appoint an advisory coun
cil on workers' compensation, which consists of five representatives 
of employers and five representatives of employees; five nonvoting 
members representing the general public; two persons who have 
received or are currently receiving workers' compensation benefits 
under chapter 176 and the chairs of the rehabilitation review panel 
and the medical services review board. The council may consult with 
any party it desires. The terms and removal of members shall be as 
provided in section 15.059 .. The council is Ret s"bjeet te expires as 
provided in section 15.059, subdivision 5. 

Sec. 40. Minnesota Statutes 1986, section 175.008, is amended to 
read: 

175.008 [CODE ENFORCEMENT ADVISORY COUNCIL; CRE-
ATION.] . 

The commissioner shall appoint an 11 member advisory council 
on code enforcement. The terms, compensation, fHHI removal of 
council members is, and expiration of the council are governed by 
section 15.059. 'l'OO ea"neil shall Ret e*f*re as !,reviaea by seetien 
1a.Ga9. The council shall advise the commissioner on matters within 
the council's expertise or under the regulation of the commissioner. 

Sec. 41. Minnesota Statutes 1986, section 182.653, subdivision 4e, 
is amended to read: 

Subd. 4e. Each employer who is engaged in a farming operation 
and employs more than ten employees or who is engaged in a 
farming operation and maintains a temporary labor camp and 
employs any of its residents, shall comply with a training program, 
developed by the commissioner, concerning the hazardous sub
stances and harmful physical agents to which the employees are 
routinely exposed. The commissioner shall develop this training 
program in consultation with experts in agricultural work environ
ment hazards fHHI_ .. avisary task fei>ee ,,!,!,aintea by the eammis 
sieRe¥, eaHsisting ef three re!,resentatiYes ef "grie"lt"ral em!,la)'e.s 
fHHI three re!,reseHtatives ef "g.ie"lt"ral em!,layees. The program 
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shall be designed to fulfill the same purposes as training under 
subdivisions 4b and 4c, but take into account factors unique to 
farming operations. These factors shall include but not be limited to 
the fact that many agricultural employees' primary language is 
Spanish and the fact that many chemicals used by agricultural 
employers are labeled under the Federal Insecticide, Fungicide, and 
Rodenticide Act. The commissioner shall complete implementation 
of this program by March 1, 1986. 

Sec. 42. Minnesota Statutes 1986, section 214.141, is amended to 
read: . 

214.141 [ADVISORY COUNCIL; MEMBERSHIP.] 

There is established a human services occupations advisory coun
cil to assist the commissioner of health in formulating policies and 
rules pursuant to section 214.13. The commissioner shall determine 
the council's duties and shall establish procedures for its proper 
functioning, including, but not limited to, methods for selecting 
temporary members and methods of communicating recommenda
tions and advice to the commissioner for consideration. The council 
shall consist of no more than 15 members. Thirteen members shall 
be appointed by the commissioner, one of whom the commissioner 
shall designate as chair. The members shall be selected as follows: 
four members shall represent currently licensed or registered hu
man services occupations; two members shall represent human 
services occupations which are not currently registered; two mem
bers shall represent licensed health care facilities, which can include 
a health maintenance organization as defined in section 62D.02; one 
member shall represent the higher education coordinating board; 
one member shall represent the state planning agency; one member 
shall represent a third party payor to health care costs; and two 
members shall be public members as defined by section 214.02. 

In cases in which the council has been charged by the commis
sioner to evaluate an application submitted under the provisions of 
section 214.13, the commissioner may appoint to the council as 
temporary voting members, for the purpose of evaluating that 
application alone, one or two representatives from among the 
appropriate licensed or registered human services occupations or 
from among the state agencies that have been identified under 
section 214.13, subdivision 2. In determining whether a temporary 
voting member or members should be appointed and which human 
services occupations or state agencies should be represented by 
temporary voting members, the commissioner shall attempt to 
systematically involve those who would be most directly affected by 
a decision to credential a particular applicant group and who are not 
already represented on the council. The terms of temporary voting 
members shall not exceed 12 months. The terms of the other council 
members, aM the compensation and removal of all members, and 
the expiration of the council shall be as provided in section 15.059. 



78th Day] TuESDAY, MARCH 29, 1988 10403 

Sec. 43. Minnesota Statutes 1987 Supplement, section 245.697, 
subdivision 1, is amended to read: 

Subdivision 1. [CREATION.] A state advisory council on mental 
health is created. The council must have 25 members appointed by 
the governor in accordance with federal requirements. The council 
must be composed of: 

(1) the assistant commissioner of mental health for the depart
ment of human services; 

(2) a representative of the department of human services respon
. sible for the medical assistance program; 

(3) one member of each of the four core mental health professional 
disciplines (psychiatry, psychology, social work, nursing); 

(4) one representative from each of the following advocacy groups: 
mental health association of Minnesota, Minnesota alliance for the 
mentally ill, and Minnesota mental health law project; 

(5) providers of mental health services; 

(6) consumers of mental health services; 

(7) family members of persons with mental illnesses; 

(8) legislators; 

(9) social service agency directors; 

(10) county commissioners; and 

(11) other members reflecting a broad range of community inter
ests, as the United States secretary of health and human services 
may prescribe by regulation or as may be selected by the governor. 

Terms, compensation, and removal of members and filling of 
vacancies are governed by section 15.059, except that members shall 
not receive a per diem. The council <lees net "*!'ire expires as 
provided in section 15.059. 

Sec. 44. Minnesota Statutes 1987 Supplement, section 245.97, 
subdivision 6, is amended to read: 

Subd. 6. [TERMS, COMPENSATION, ANJJ REMOVAL AND 
EXPIRATION.] The membership terms, compensation, and removal 
of members of the committee and the filling of membership vacan
cies are governed by section 15.0575. The ombudsman committee 
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and the medical review subcommittee expire as provided in section 
15.059, subdivision [j, 

Sec. 45. Minnesota Statutes 1987 Supplement, section 246.56, 
subdivision 2, is amended to read: 

Subd. 2 .. [POWERS OF COMMISSIONER.] The work activity 
programs authorized herein shall be planned and designed exclu
sively to provide therapeutic activities for handicapped workers 
whose physical or mental impairment is so severe as to make 
productive capacity inconsequential. Notwithstanding section 
177.24, the activities within this program shall conform to the rules 
and regulations relating to work activity centers promulgated by the 
United States Department of Labor. To accomplish the foregoing 
purpose the commissioner of human services shall have the power 
and authority to: 

(a) use the .diversified labor fund established by Laws 1945, 
chapter 575, section 19, to purchase equipment and remodel facili
ties of the state hospitals referred to in subdivision 1 to initiate the 
work activity program, 

(b) formulate a system of records and accounts which shall at all 
times indicate the extent of purchases, sales, wages, and bidding 
practices and which shall be open to public inspection. 

The commissioner of human services shall, subject to the approval 
of the commissioner of education, have the power and authority to: 

(a) create a work activity center revolving fund for the purpose of 
receiving and expending money in the operation of the said pro
grams, 

(b) contract with public and private industries for the manufac
ture, repair, or assembling of work according to standard bidding 
practices, 

(c) use the revenue from the operation of said programs to pay 
wages to patients or residents according to their productivity, 
purchase equipment and supplies and pay other expenses necessary 
to the operation of the said programs, 

(d) establish an advisory eBmmittee task force consisting of 
representatives from the departments of health, jobs and training, 
and human services, labor and business groups, interested commu
nity agencies, including but not limited to the Minnesota associa
tion of rehabilitation facilities, the Minnesota association for 
retarded children, and the Minnesota association for mental health, 
and the general public. This 6Bmmittee task force will act in an 
advisory capacity with respect to the scope of work activity pro-
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grams, the nature of the goods to be produced and services to be 
performed in such programs, The task force expires as provided in 
section 15.059, subdivision 5, 

(e) utilize all available vocational rehabilitation services and 
encourage the integration of the work activity program into existing 
vocational rehabilitation and community based programs, so that 
the work activity program will neither duplicate nor unfairly 
compete with existing public or private community programs. 

Sec. 46. Minnesota Statutes 1986, section 248.10, subdivision 2, is 
amended to read: 

Subd. 2. [REMOVAL; VACANCIES; EXPIRATION.] The compen
sation, removal of members, and filling of vacancies on the council 
are as provided in section 15.0575. The council expires as provided 
in section 15.059, subdivision 5. 

Sec. 47. Minnesota Statutes 1986, section 254A.035, subdivision 
2, is amended to read: 

Subd. 2. [MEMBERSHIP TERMS, COMPENSATION, RE
MOVAL AND EXPIRATION.] The membership ofthis council shall 
be composed of 17 persons who are American Indians and who are 
appointed by the commissioner. The commissioner shall appoint One 
representative from each of the following groups: Red Lake Band of 
Chippewa Indians; Fond du Lac Band, Minnesota Chippewa Tribe; 
Grand Portage Band, Minnesota Chippewa Tribe; Leech Lake Band, 
Minnesota Chippewa Tribe; Mille Lacs Band, Minnesota Chippewa 
Tribe; Bois Forte Band, Minnesota Chippewa Tribe; White Earth 
Band, Minnesota Chippewa Tribe; Lower Sioux Indian Reservation; 
Prairie Island Sioux Indian Reservation; Shakopee Mdewakanton 
Sioux Indian Reservation; Upper Sioux Indian Reservation; Inter
national Falls Northern Range; Duluth Urban Indian Community; 
and two representatives from the Minneapolis Urban Indian Com
munity and two from the SL Paul Urban Indian Community. The 
terms, compensation, and removal of American Indian advisory 
council members and expiration of the council shall be as provided 
in section 15.059. 

Sec. 48. Minnesota Statutes 1987 Supplement, section 256.482, 
subdivision 1, is amended to read: 

Subdivision 1. [ESTABLISHMENT; MEMBERS.] There is hereby 
established the council on disability which shall consist of 21 
members appointed by the governor. Members shall be appointed 
from the general public and from organizations which provide 
services for persons who have a disability. A majority of council 
members shall be persons with a disability or parents or guardians 
of persons with a disability. There shall be at least one member of 
the council appointed from each of the state development regions. 
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The commissioners of the departments of education, human ser
vices, health, jobs and training, and human rights and the directors 
of the division of rehabilitation services and state services for the 
blind or their designees shall serve as ex officio members of the 
council without vote. In addition, the council may appoint ex officio 
members from other bureaus, divisions, or sections of state depart
ments which are directly concerned with the provision of services to 
persons with a disability. 

Notwithstanding the provisions of section 15.059, each member of 
the council appointed by the governor shall serve a three-year term 
and until a successor is appointed and qualified. The compensation 
and removal of all members shall be as provided in section 15.059. 
The governor shall appoint a chair of the council from among the 
members appointed from the general public or who are persons with 
a disability or their parents or guardians. Vacancies shall be filled by 
the appointing authority for the remainder of the unexpired term. 
The council shall Bet ~ expires as provided in section 15.059. 

Sec. 49. Minnesota Statutes 1987 Supplement, section 256.73, 
subdivision 7, is amended to read: 

Subd. 7. [VERIFICATION PROCEDURES.] The commissioner 
shall form an advisory committee of local agency representatives, 
state officials, and recipients to recommend and implement ways to 
reduce verification procedures at the local level. The goal of this 
effort is to treat clients with dignity and expect client honesty. 
Verification procedures should be reduced to a minimum at the time 
of application and increased only as needed. The committee expires 
as provided in section 15.059, subdivision 5. 

Sec. 50. Minnesota Statutes 1987 Supplement, section 256B.064, 
subdivision la, is amended to. read: 

Subd. 1a. [GROUNDS FOR MONETARY RECOVERY AND 
SANCTIONS AGAINST VENDORS.] The commissioner may seek 
monetary recovery and impose sanctions against vendors of medical 
care for any of the following: fraud, theft, or abuse in connection 
with the provision of medical care to recipients of public assistance; 
a pattern of presentment of false or duplicate claims or claims for 
services not medically necessary; a pattern of making false state
ments of material facts for the purpose of obtaining greater compen
sation than that to which the vendor is legally entitled; suspension 
or termination as a Medicare vendor; and refusal to grant the state 
agency access during regular business hours to examine all records 
necessary to disclose the extent of services provided to program 
recipients. The determination of services not medically necessary 
shall may be made by the commissioner in consultation with a peer 
advisory eaffiffiittee task force appointed by the commissioner on the 
recommendation of appropriate professional organizations. The task 
force expires as provided in section 15.059, subdivision Q., ----
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Sec. 51. Minnesota Statutes 1987 Supplement, section 256B.27, 
subdivision 3, is amended to read: 

Subd. 3. The commissioner of human services, with the written 
consent of the recipient, on file with the local welfare agency, shall 
be allowed access to all personal medical records of medical assis
tance recipients solely for the purposes of investigating whether or 
not: (a) a vendor of medical care has submitted a claim for reim
bursement, a cost report or a rate application which is duplicative, 
erroneous, or false in whole or in part, or which results in the vendor 
obtaining greater compensation than the vendor is legally entitled 
to; or (b) the medical care was medically necessary. The vendor of 
medical care shall receive notification from the commissioner at 
least 24 hours before the commissioner gains access to such records. 
The determination of provision of services not medically necessary 
shall be made by the commissioner ffi eeftsHltfjtieft. The commis
sioner ~ consult with an advisory eemmittee task force 01 vendors 
as al'l'eifttea by the commissioner lmay appoint, on the recommen
dation of appropriate professiona organizations. The task force 
expires as provided in section 15.059, subdivision 6¥otWlthstand
ing any other law to The contrary, a vendor of medical care shall not 
be subject to any civil or criminal liability for providing access to 
medical records to the commissioner of human services pursuant to 
this section. 

Sec. 52. Minnesota Statutes 1987 Supplement, section 256B.433, 
subdivision 1, is amended to read: 

Subdivision 1. [SETTING PAYMENT; MONITORING USE OF 
THERAPY SERVICES.] The commissioner shall promulgate rules 
pursuant to the administrative procedure act to set the amount and 
method of payment for ancillary materials and services provided to 
recipients residing in nursing homes. Payment for materials and 
services may be made to either the nursing home in the operating 
cost per diem, to the vendor of ancillary services pursuant to 
Minnesota Rules, parts 9500.0750 to 9500.1080 or to a nursing home 
pursuant to Minnesota Rules, parts 9500.0750 to 9500.1080. Pay
ment for the same or similar service to a recipient shall not be made 
to both. the nursing home and the vendor. The commissioner shall 
ensure the avoidance of double payments through audits and adjust
ments to the nursing home's annual cost report as required by 
section 256B.47, and that charges and arrangements for ancillary 
materials and services are cost effective and as would be incurred by 
a prudent and cost-conscious buyer. Therapy services provided to a 
recipient must be medically necessary and appropriate to the 
medical condition of the recipient. If the vendor, nursing home, or 
ordering physician cannot provide adequate medical necessity jus
tification, as determined by the commissioner, in consultation with 
an advisory eemmittee task force that meets the requirements of 
section 256B.064, subdivision la, the commissioner may recover or 
disallow the payment for the services and may require prior autho-
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rization for therapy services as a condition of payment or may 
impose administrative sanctions to limit the vendor, nursing home, 
or ordering physician's participation in the medical assistance 
program. 

Sec. 53. Minnesota Statutes 1987 Supplement, section 256B.433, 
subdivision 4, is amended to read: 

Subd. 4. [ADVISORY COMMITTEE.] The commiSSIOner shall 
convene an advisory e9mmittee task force consisting of nursing 
home consumers, therapists from each discipline, and representa
tives of the nursing home industry. The commissioner, in consulta
tion with the advisory committee, shall study alternative methods of 
payment for therapy services provided to nursing home residents 
and report to the legislature by February 1, 1989. The task force 
expires as provided in section 15.059, subdivision 6.-- -- --

Sec. 54. Minnesota Statutes 1986, section 256C.28, subdivision 2, 
is amended to read: 

Subd. 2. [REMOVAL; VACANCIES; EXPIRATION.] The compen
sation, removal of members, and fillfng of vacancies on the council 
are as provided in section 15.0575. The council expires as provided 
in section 15.059, subdivision 5. 

Sec. 55. Minnesota Statutes 1987 Supplement, section 299A.23, 
subdivision 2, is amended to read: 

Subd. 2. [ADVISORY COUNCIL.] An' advisory council of 15 
members is established under section 15.059. The commissioners of 
human services, health, education, and corrections shall each ap
point one member. The subcommittee on committees of the senate 
and the speaker of the house of representatives shall each appoint 
two members of their respective bodies, one from each caucus. The 
governor shall appoint an additional seven members who shall 
demonstrate knowledge in the area of child abuse and shall repre
sent the demographic and geographic composition of the state, and 
to the extent possible, represent the following groups: local govern
ment, parents, racial and ethnic minority communities, the reli
gious community, professional providers of child abuse prevention 
and treatment services, and volunteers in child abuse prevention 
and treatment services. The council shall advise and assist the 
commissioner in carrying out sections 299A.20 to 299A.26. The 
council deee ftet e.<pire expires as provided by section 15.059, 
subdivision 5. 

Sec. 56. Minnesota Statutes 1986, section 299F.097, is amended to 
read: 
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299F.097 [HAZARDOUS SUBSTANCE NOTIFICATION ADVI
SORY COMMITTEE.] 

The hazardous substance notification advisory committee is cre
ated. The committee shall consist of 11 members to be appointed by 
the commissioner of public safety to advise on the development of 
rules to implement and enforce sections 299F.091 to 299F.099 and to 
assist in the development of amendments to the hazardous sub
stance notification report. The advisory committee shall consist of 
representation from fire chiefs; professional firefighters; volunteer 
firefighters; fire marshals; law enforcement personnel; emergency 
medical personnel; an independent health professional with train
ing in toxicology; and four representatives from business and indus
try, at least one of whom shall represent small business. The 
committee must be appointed, serve, expire, and be compensated in 
the manner provided in section 15.059, and shall serve at the 
pleasure of the commissioner. 

Sec. 57. Minnesota Statutes 1987 Supplement, section 299J.06, 
subdivision 4, is amended to read: 

Subd. 4. [TERMS; COMPENSATION; .REMOVAL.] The terms, 
compensation, and removal of members are governed by section 
15.0575. The council expires as provided in section 15.059, subdivi
sion 5. --

Sec. 58. Minnesota Statutes 1986, section 611A.34, subdivision 1, 
is amended to read: 

Subdivision 1. [CREATION.] Within 60 days after the effective 
date of sections 611A.31 to 611A.36, the commissioner shall appoint 
a nine member advisory council to advise the commissioner on the 
implementation of sections 611A.31 to 611A.36. The provisions of 
section 15.059 shall govern the terms aa&r removal of membersl and 
expiration of the advisory council. Notwithstanding section 15.059, 
the council shall not expire. Council members shall not receive per 
diem, but shall receive expenses in the same manner and amount as 
state employees. 

Sec. 59. Minnesota Statutes 1986, section 611A.71, is amended by 
adding a subdivision to read: 

Subd. 7. [EXPIRATION.] The council expires as provided in 
seclloil15.059, subdivision 5.--

Sec. 60. [TASK FORCE ON GENETICALLY ENGINEERED OR
GANISMS.] 

Subdivision 1. [TASK FORCE MEMBERSHIP] A task force on 
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genetically engineered or anisms ~ created, to be appointed ~ the 
environmental quality boar and with membership consisting or 

(1) two re/liesentatives of the scientific community who have 
eXfrtTse in 10 e techniques anaapplications of genetic engIlleerIDg 
an one representative of the biotechnologicru industry; 

(2) ~ representative of the department of health whose work 
involves expertise in environmental health issues; 

(3) ~ representative of the department of agriculture whose work 
involves expertise in aniiii.al health or pesticide issues; 

(4)~ representative of the pollution control agency; 

(5) ~ representative of the department of natural resources; 

(6) ~ representative of the department of trade and economic 
development; 

(7) ~ member of the environmental quality board; 

(8) ~ person who has ~ background in environmental protection; 

(9) a representative of ~ farming organization who has ~ back
ground in agriculture; 

(10) a representative of a food organization who has a background 
in nutrition; 

(11) ~ person with demonstrated expertise in microbiology; 

(12) ~ person with demonstrated expertise in epidemiology; and 

(13) !! person with demonstrated expertise in biological sciences. 

The members shall serve without compensation. 

Subd. 2. [CHAIR.] The environmental quality board shall appoint 
. the chair of the task force, who ~ responsibIeIor convemng 
meetings of the task force. 

Subd. 3. [STAFF.] The board must provide administrative and 
staff assistance to the task force upon request. 

Sec. 61. [POWERS AND DUTIES.] 

Subdivision 1. [STUDY ISSUES.] The task force shall study: 
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(1) existing United States; international, including Canada, Ger
many, and Japan; other state and Minnesota laws and regulations 
governing the release of genetically engineered organisms to deter
mine their adequacy in governing the release of genetically engi
neered organisms; 

(2) whether additional state laws or local government regulations 
are necessary to govern the release of genetically engineered 
organisms; and 

(3) any additional issues surrounding the release of genetically 
engineered organisms that the task force believes are necessary to 
address. 

Subd. ~ [REPORT.] The task force shall issue !! riPort with 
recommendations, including any recommendations for egislation, 
to the governor and the legislature ~ January 1, 1989. Copies of the 
report must be available to the general public. 

Sec. 62. [REPEALER.] 

Minnesota Statutes 1986, sections 116J.04; 160.80, subdivision ~ 
177.28, subdivision 2; and 326.66 are repealed. Minnesota Statutes 
1987 Supplement, sectiOil IT5A.I2,Subdivision 2, ~ repealed. Sec
tions 60 and 61 are repealed July h 1989. 

Sec. 63. [EFFECTIVE DATE.] 

Sections 1 to 59 and 62 are effective June 30, 1988. Sections 60 
and 61 are effective the day following final enactment." -

Delete the title and insert: 

"A bill for an act relating to state government; amending certain 
provisions governing advisory councils, committees, and task forces; 
creating a task force to study certain issues relating to genetic 
engineering; amending Minnesota Statutes 1986, sections 3.922, 
subdivision 3; 3.9223, subdivision 1; 3.9225, subdivision 1; 3.9226, 
subdivision 1; 6.65; 15.059, subdivision 5; 79.51, subdivision 4; 
84B.ll, subdivision 1; 85A.02, subdivision 4; 115.54; 116C.59, 
subdivisions 1, 2, and 4; 116C.839; 121.83; 121.901, subdivision 2; 
124.48, subdivision 3; 126.56, subdivision 5; 128A.03, subdivision 3; 
135A.05; 136A.02, subdivision 7; 138.97, subdivision 3; 162.02, 
subdivision 2; 162.09, subdivision 2; 174.031, subdivision 2; 175.008; 
182.653, subdivision 4e; 214.141; 248.10, subdivision 2; 254A.035, 
subdivision 2; 256C.28, subdivision 2; 299F097; 611A.34, subdivi
sion 1; 611A.71, by adding a subdivision; Minnesota Statutes 1987 
Supplement, sections 15.059, subdivisions 3 and 6; 16B.20, subdivi
sion 2; 43A.316, subdivision 4; 115A.12, subdivision 1; 1J6J.971, by 
adding a subdivision; 120.17, subdivision 11a; 121.934, subdivision 
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1; 123.935, subdivision 7; 126.665; 129C.I0, subdivision 3; 136A.02, 
subdivision 6; 144.672, subdivision 1; 175.007, subdivision 1; 
245.697, subdivision 1; 245.97, subdivision 6; 246.56, subdivision 2; 
256.482, subdivision 1; 256.73, subdivision 7; 256B.064, subdivision 
la; 256B.27, subdivision 3; 256B.433, subdivisions 1 and 4; 299A.23, 
subdivision 2; 299J.06, subdivision 4; repealing Minnesota Statutes 
1986, sections 116J.04; 160.80, subdivision 6; 177.28, subdivision 2; 
326.66; Minnesota Statutes 1987 Supplement, section 115A.12, 
subdivision 2." 

With the recommendation that when so amended the bill pass. 

The report was adopted. 

Anderson, G., from the Committee on Appropriations to which 
was referred: 

S. F No. 2286, A bill for an act relating to environment; amending 
certain statutes administered by the environmental quality board; 
prohibiting delegation of responsibilities; authorizing certain en
forcement actions; prohibiting construction of certain projects; re
quiring project proposers to pay costs of environmental impact 
statements; appropriating money; amending Minnesota Statutes 
1986, sections 116C.04, by adding a subdivision; 116D.04, by adding 
subdivisions; and 116D.045, subdivisions 1, 2, 3, and 4; Minnesota 
Statutes 1987 Supplement, section 116C.03, subdivision 2; repeal
ing Minnesota Statutes 1986, section 116D.045, subdivision 5. 

Reported the same back with the following amendments: 

Page 2, line 36, reinstate the stricken "reasonable" and delete "the 
actual" -

Page 3, line 20, delete "its actual" and insert "reasonable" 

With the recommendation that when so amended the bill pass. 

The report was adopted. 

Anderson, G., from the Committee on Appropriations to which 
was referred: 

S. F No. 2456, A bill for an act relating to energy; creating a 
legislative advisory task force on energy policies for low-income 
persons and providing for the duties of the task force. 

Reported the same back with the following amendments: 
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Delete everything after the enacting clause and insert: 

"Section 1. [ENERGY POLICY FOR LOW-INCOME MINNESO
TANS ADVISORY TASK FORCE.J 

Subdivision!, [MEMBERSHIP] There is ". task force on energy 
M'licy for low-income Minnesotans consisting of five members of the 

innesota house of representatives appointed ~ the speaker of the 
house and five members of the Minnesota senate appointed ~ the 
majority leader. At least two of the members appointed ~ the 
speaker and two of the members appointed ~ the majority leader 
must be from the minority caucus, 

Subd. 2. [CHAIR; OTHER OFFICERS.] The task force shall elect 
". chair of the task force from its members. The task force may elect 
other officers as necessary from ,its members. 

Subd. 'L [STAFF.J The task force shall use legislative staff to carry 
out its duties. 

Sec. 2. [DUTIES.] 

Subdivision!, [GENERAL DUTIES.] The task force shall study 
the energy needs of low-income Minnesotans. The task force shall 
review the efficiency, coordinatIon, ancrerrectiveness of existing 
programs that assist low-income Minnesotans in meeting their 
rergy needs. The task force shall examine, but is not limited to, the 
allowing subjects: the low-income home energy assistance program; 

the department of energy weatherization program; programs funded 
!?Y the conservation improvement program; and the state energy 
housing code. The task force shall examine the federal commitment 
to these programs, the role of oil overcharge funds in continuing 
these programs, and what the state role is in relation to these 
programs. The task force shall develop ". policy on the energy needs 
of low-income Minnesotans and develop strategies for implementing 
this policy. 

Subd. 2. [LEGISLATIVE REPORT.] The task force shall submit a 
report on its findings to the governor and l8gTsfatUre~nuary !Q, 
1989. The report must include ". review of existing low-income 
energy-related programs, ". proposed state energy policy for low
income Minnesotans, recommendations concerning state support for 
low-income energy-related programs, and strategieSl'Ofimplement
~ the policy. 

Sec. 3. [REPEALER.] 

Sections 1 and g are repealed May 1, 1989." 

Delete the title and insert: 
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"A bill for an act relating to energy; creating a legislative advisory 
task force on energy policies for low-income persons and providing 
for the duties of the task force." . 

With the recommendation that when so amended the bill pass. 

The report was adopted. 

SECOND READING OF HOUSE BILLS 

H. F. Nos. 1750, 1951, 1981,2031,2182,2291,2536 and 2613 were 
read for the second time. 

SECOND READING OF SENATE BILLS 

S. F. Nos. 1121, 2003, 2226, 2286 and 2456 were read for the 
second time. > 

MESSAGES FROM THE SENATE 

The following messages were received from the Senate: 

Mr. Speaker: 

I hereby announce the passage by the Senate of the following 
House File, herewith returned: 

H. F. No. 2252, A bill for an act relating to state lands; conveying 
certain lands to the city of Brooklyn Center in Hennepin county. 

PATRICK E. FLAHAVEN, Secretary ofthe Senate 

Mr. Speaker: 

I hereby announce the passage by the Senate of the following 
House File, herewith returned: 

H. F. No. 2629, A bill for an act relating to minerals; authorizing 
the commissioner of natural resources to lease certain severed 
mineral interests; amending Minnesota Statutes 1986, section 
93.55, subdivisions 1,3, and by adding a subdivision. 

PATRICK E. FLAHAVEN, Secretary of the Senate 

Mr. Speaker: 

I hereby announce the passage by the Senate of the following 
House File, herewith returned: 
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H. F. No. 2020, A bill for an act relating to utilities; encouraging 
settlements prior to contested case hearings; authorizing the public 
utilities commission to extend suspended rates during multiple 
general rate filings; providing for imposition of interim rates when 
commission extends suspended rates; amending Minnesota Statutes 
1986, sections 216B.16, subdivisions la, 2, and 3; and 237.075, 
subdivisions 2 and 3. 

PATRICK E. FLAHAVEN, Secretary of the Senate 

Mr. Speaker: 

I hereby announce the passage by the Senate of the following 
House Files, herewith returned: 

H. F. No. 2508, A bill for an act relating to statute of limitations; 
providing relief for certain individuals denied a remedy due to the 
unconstitutionality of a statute of limitation relating to real prop
erty improvement. 

H. F. No. 1971, A bill for an act relating to guardianship; permit
ting appointment of any number of guardians; permitting the 
appointment of guardians who reside outside the state; amending 
Minnesota Statutes 1986, sections 525.54, subdivision 1; -and 
525.544, subdivision 2. 

H. F. No. 1659, A bill for an act relating to constables; authorizing 
town boards to form law enforcement agencies; abolishing the office 
of constable; authorizing the board of peace officer standards and 
training to issue peace officer licenses to persons possessing consta
ble licenses; amending Minnesota Statutes 1986, sections 367.40, 
subdivision 3, and by adding a subdivision; and 367.42, subdivision 
1, and by adding a subdivision; proposing coding for new law in 
Minnesota Statutes, chapter 367; repealing Minnesota Statutes 
1986, sections 367.41, subdivisions 4 and 5; 367.42, subdivision 2; 
626.843, subdivision 1a; and 626.845, subdivision 2; and Minnesota 
Statutes 1987 Supplement, sections 367.03, subdivision 3; and 
367.41, subdivision 1. 

PATRICK E. FLAHAVEN, Secretary of the Senate 

Mr. Speaker: 

I hereby announce the passage by the Senate of the following 
House File, herewith returned: 

H. F. No. 2402, A bill for an act relating to economic development; 
permitting certain development authorities to hold certain licenses; 
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amending Minnesota Statutes 1987 Supplement, section 469.155, 
subdivision 13. 

PATRICK E. FLAHAVEN, Secretary of the Senate 

Mr. Speaker: 

I hereby announce the passage by the Senate of the following 
House File, herewith returned: 

H. F No. 2358, A bill for an act relating to state lands; authorizing 
sale of certain tax-forfeited lands that border public water in East 
Grand Forks, Polk county. 

PATRICK E. FLAIlAVEN, Secretary of the Senate 

Mr. Speaker: 

I hereby announce the passage by the Senate of the following 
House File, herewith returned: 

H. F. No. 2559, A bill for an act relating to commerce; regulating 
sales and repair of hearing aids; amending Minnesota Statutes 
1986, section 145.43, subdivision la, and by adding a subdivision; 
Minnesota Statutes 1987 Supplement, section 145.43, subdivision 4. 

PATRICK E. FLAHAVEN, Secretary of the Senate 

Mr. Speaker: 

I hereby announce the passage by the Senate of the following 
House File, herewith returned: 

H. F No. 1710, A bill for an act relating to crime; prohibiting the 
display of sexually explicit material deemed harmful to minors in 
places of public accommodation open to minors; providing a penalty; 
amending Minnesota Statutes 1986, sections 617.293; and 617.296, 
subdivision 1, and by adding a subdivision. 

PATRICK E. FLAHAVEN, Secretary of the Senate 

Mr. Speaker: 

I hereby announce the passage by the Senate of the following 
House Files, herewith returned: 

H. F No. 1189, A resolution memoralizing the United States 
Congress to amend the Employment Retirement Security Act to 
permit the direct regulation of self-insured health care plans. 
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H, F. No, 1913, A bill for an act relating to employment; prohib
iting employer reprisals against employees who decline to partici
pate in charitable fund drives; proposing coding for new law in 
Minnesota Statutes, chapter 181, 

PATRICK E. FLAHAVEN, Secretary of the Senate 

Mr. Speaker: 

I hereby announce the passage by the Senate of the following 
House File, herewith returned: 

H. F. No. 2703, A bill for an act relating to intoxicating liquor; 
authorizing the city of Bloomington to issue an on-sale intoxicating 
liquor license to Midsummer, A Festival of Music. 

PATRICK E. FLAHAVEN, Secretary of the Senate 

. Mr. Speaker: 

I hereby announce the passage by the Senate of the following 
House File, herewith returned, as amended by the Senate, in which 
amendment the concurrence of the House is respectfully requested: 

H. F. No. 2126, A bill for an act relating to the organization and 
operation of state government; appropriating money for human 
resources and other purposes with certain conditions; amending 
Minnesota Statutes 1986, sections 3.9223, subdivision 3; 3.9225, 
subdivision 3; 3.9226, subdivision 3; 62A.54; 62E.04, by adding 
subdivisions; 129A.02, subdivision 3; 129A.09; 129A.1O; 144.053, by 
adding subdivisions; 144.125; 144A.04, by adding a subdivision; 
145.853, subdivision 2; 145.894; 245.771, by adding a subdivision; 
245.814, subdivisions 1, 2, and 3; 245.83; 245.84, subdivision 1; 
246.023; 248.07, subdivision 7 and 12; 252.291, subdivisions 1 and 2; 
256.73, subdivisions 2, 6, and by adding subdivisions; 256.736, by 
adding subdivisions; 256.76, subdivision 1; 256B.08; 256B.092, 
subdivisions 5 and 7; 256B.14, subdivision 2; 256B.17, subdivision 7; 
256B.431, by adding subdivisions; 256B.501, subdivision 3, and by 
adding subdivisions; 256B.69, subdivisions 3 and 4; 256D.02, sub
division 7, and by adding a subdivision; 256D.06, by adding a 
subdivision; 256D.07; 256D.35, by adding a subdivision; 256D.37, 
subdivision 2, and by adding subdivisions; 256E.12, subdivisions 1 
and 2; 256F.03, subdivision 8; 257.071, subdivisions 2 and 3, and by 
adding a subdivision; 257.072; 260.181, subdivision 3; 268.0111, by 
adding a subdivision; 268.911, subdivision 3; 326.371; 462A.05, by 
adding a subdivision; 462A.21, by adding a subdivision; 609.72, 
subdivision 1; 611A.32, by adding a subdivision; Minnesota Statutes 
1987 Supplement, sections 3.922, subdivision 6; 16B.08, subdivision 
7; 16B.61, subdivision 3; 62A.152, subdivision 2; 62A.48, subdivi
sion 7; 62A.50, subdivision 3; 62D.102; 129A.01, subdivisions 5, 6, 
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and 7; 129A.03; 129A.06, subdivision 1; 129A.07, subdivision 1; 
129A.08, subdivisions 1, 4, and 5, and by adding subdivisions; 
144A.071, subdivision 3; 144A.073, subdivisions 1, 2, 7, and 8; 
148B.23, subdivision 1; 148B.42, subdivision 1; 245.462, subdivi
sions 3, 4, 6, 17, 18, 19, 20, 21, 23, and 25; 245.465; 245.466, 
subdivisions 1, 2, and 5; 245.467, by adding subdivisions; 245.469, 
subdivision 2; 245.471, subdivisions 2 and 3; 245.472, subdivision 2; 
245.475, subdivisions 1 and 2; 245.476, subdivision 1; 245.477; 
245.478, subdivisions I, 2, and 9; 245.479; 245.482, subdivision 2; 
245.696, subdivision 2; 245.697, subdivision 2, and by adding a 
subdivision; 245A.09, by adding a subdivision; 248.07, subdivision 
8; 252.291, subdivision 3; 252.46, subdivisions 5 and 6, and by 
adding subdivisions; 253B.03, subdivision 6; 256.015, subdivision 2; 
256.736, subdivisions Ib, 4, and 11; 256.936; 256.969, subdivision 3; 
256B.02, subdivision 8; 256B.031, subdivision 5; 256B.042, subdivi
sion 2; 256B.06, subdivisions 1 and 4; 256B.091, subdivision 4; 
256B.35, subdivision 1; 256B.431, subdivision 4; 256B.433, subdivi
sion 1; 256B.501, subdivision 1; 256B.73, subdivision 2, and by 
adding a subdivision; 256D.Ol, subdivision 1a; 256D.03, subdivision 
3; 256D.06, subdivisions 1 and Ib; 256D.37, subdivision 1; 256E.12, 
subdivision 3; 268.91, subdivisions 1, 3, 3b, 3c, 3e, 4, and 12; 393.07, 
subdivision 10, and by adding a subdivision; Laws 1984, chapter 
654, article 5, section 57, subdivision 1, as amended; Laws 1987, 
chapter 337, section 131; Laws 1987, chapter 403, article 2, section 
34; Laws 1987, chapter 403, article 4, section 13; Laws 1987, chapter 
403, article 1, section 4, subdivision 4; proposing coding for new law 
in Minnesota Statutes, chapters 62A; 62C; 62D; 144; 145; 152A; 157; 
179A; 245; 246; 252; 256; 256B; 256H; 257; and 268; repealing 
Minnesot,a Statutes 1986, sections 136.26; 144.388; 245.84, subdivi
sion 4; 245.86; 245.87; and 257.071, subdivision 6; Minnesota 
Statutes 1987 Supplement, sections 129A.01, subdivision 8; 
129A.07, subdivision 2; 129A.08, subdivision 3; 148B.04, subdivi
sion 1; and 256B.73, subdivision 10. 

PATRICK E. FLAHAVEN, Secretary of the Senate 

Anderson, G., moved that the House refuse to concur in the Senate 
amendments to H. F. No. 2126, that the Speaker appoint a Confer
ence Committee of 5 members of the House, and that the House 
requests that a like committee be appointed by the Senate to confer 
on the disagreeing votes of the two houses. The motion prevailed. 

Mr. Speaker: 

I hereby announce that the Senate refuses to concur in the House 
amendments to Senate File No. 2565: 

S. F. No. 2565, A bill for an act relating to the organization and 
operation of state government; appropriating money for the depart-
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ment of transportation and other agencies with certain conditions; 
amending Minnesota Statutes 1986, section 84B.ll, subdivision 2. 

The Senate respectfully requests that a Conference Committee be 
appointed thereon. The Senate has appointed as such committee: 

Messrs. Langseth, Mehrkens, Wegscheid, Metzen and Purfeerst. 

Said Senate File is herewith transmitted to the House with the 
request that the House appoint a like committee. 

PATRICK E. FLAHAVEN, Secretary of the Senate 

Anderson, G., moved that the House accede to the request of the 
Senate and that the Speaker appoint a Conference Committee of 5 
members of the House to meet with a like committee appointed by 
the Senate on the disagreeing votes of the two houses on S. F No. 
2565. The motion prevailed. 

Mr. Speaker: 

I hereby announce that the Senate refuses to concur in the House 
amendments to Senate File No. 1861: 

S. F No. 1861, A bill for an act relating to health maintenance 
organizations; insurance; requiring replacement coverage in the 
event an HMO cancels coverage; increasing state comprehensive 
health plan liabilities in the event a member terminates coverage; 
increasing health maintenance organization notice requirements 
and annual reporting requirements; amending Minnesota Statutes 
1986, sections 62D.07; 62D.08, subdivision 5; 62D.09; 62D.101; 
62D.ll; 62D.12, subdivision 2, and by adding a subdivision; 62D.17, 
subdivision 1; 62E.ll, by adding subdivisions; 62E.14, subdivisions 
1,3, and by adding a subdivision; 62E.16; Minnesota Statutes 1987 
Supplement, sections 62A.17, subdivision 6; and 62D.08, subdivi
sion 3; proposing coding for new law in Minnesota Statutes, chapter 
62D; repealing Laws 1984, chapter 464, sections 29 and 40. 

The Senate respectfully requests that a Conference Committee be 
appointed thereon. The Senate has appointed as such committee: 

Mr. Pehler, Ms. Berglin and Mr. Brandl. 

Said Senate File is herewith transmitted to the House with the 
request that the House appoint a like committee. 

PATRICK E. FLAHAVEN, Secretary of the Senate 

Nelson, C., moved that the House accede to the request of the 
Senate and that the Speaker appoint a Conference Committee of 3 
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members of the House to meet with a like committee appointed by 
the Senate on the disagreeing votes of the two houses on S. F. No. 
186l. The motion prevailed. 

ANNOUNCEMENTS BY THE SPEAKER 

The Speaker announced the appointment of the following mem
bers of the House to a Conference Committee on H. F. No. 1795: 

Ogren, Cooper and Sviggum. 

The Speaker announced the appointment of the following mem
bers of the House to a Conference Committee on H. F. No. 1980: 

Kalis, Bishop and Kludt. 

The Speaker announced the appointment of the following mem
bers of the House to a Conference Committee on S. F No. 1861: 

Nelson, C.; Wynia and Anderson, R. 

CONSIDERATION UNDER RULE 1.10 

Pursuant to rule l.10, Anderson, G., requested immediate consid
eration of H. F. No. 2344. 

H.F. No. 2344 was reported to the House. 

The Speaker called Long to the Chair. 

Burger, Shaver and Morrison moved to amend H. F No. 2344, the 
first engrossment, as follows: 

Page 18, line 22, delete "without" and insert "with" 

Page 19, delete lines 3, 4 and 5 

A roll call was requested and properly seconded. 

The question was taken on the Burger et al amendment and the 
roll was called. 

Wynia moved that those not voting be excused from voting. The 
motion prevailed. 

------------' 
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There were 54 yeas and 69 nays as follows: 

Those who voted in the affirmative were: 

Anderson, R. 
Begich 
Bennett 
Blatz 
Boo 
Burger 
Clausnitzer 
Cooper 
Dempsey 
DeRaad 
Dille 

Forsythe 
Frederick 
Frerichs 
Gruenes 
Gutknecht 
Hartle 
Haukoos 
Heap 
Himle 
Hugoson 
Jennings 

Johnson, V. Gmano 
Kelso Onnen 
Knickerbocker Ozment 
Marsh Pauly 
McDonald Poppcnhagen 
McPherson Quist 
Miller Redalen 
Morrison Richter 
Neuenschwander Rose 
Olsen, S. Schafer 
Olson, K. Schreiber 

Those who voted il1 the negative were: 

Anderson, G. 
Battaglia 
Beard 
Bertram 
Brown 
Carlson, L. 
Carruthers 
Clark 
Dawkins 
DeBlieck 
Dorn 
Greentield 
Jacobs 
Jaros 

Jefferson 
Jensen 
Johnson, A. 
Johnson, R. 
Kahn 
Kalis 
Kelly 
Kludt 
Knuth 
Kostohryz 
Krueger 
Larsen 
Lasley 
Lieder 

Long 
McEachern 
McLaughlin 
Minne 
Munger 
Murphy 
Nelson, C. 
Nelson, D. 
Nelson, K. 
O'Connor 
Ogren 
Olson, E. 
Orenstein 
Osthoff 

Otis 
Pappas 
Pelowski 
Peterson 
Price 
Quinn 
Reding 
Rest 
Riveness 
Rodosovich 
Rukavina 
Sarna 
Scheid 
Segal 
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Shaver 
Sparby 
Stanius 
Sviggum 
Swenson 
Thiede 
Tjornhom 
Tompkins 
Valento 
Waltman 

Skoglund 
Solherg 
Steensma 
Trimble 
Tunheim 
Vellenga 
Voss 
Wagenius 
Welle 
Wenzel 
Winter 
Wynia 
Spk. Vanasek 

The motion did not prevail and the amendment was not adopted. 

Kahn moved to amend H. F. No. 2344, the first engrossment, as 
follows: 

Page 42, after line 39, insert: 

"Section 22 ~ effective October h 1988." 

Page 42, line 45, delete "22," 

The motion prevailed and the amendment was adopted. 

Bishop moved to amend H. F. No. 2344, the first engrossment, as 
amended, as follows: 

Page 34, delete lines 4 to 16 and insert: 

"Subd. 6. [RECORDING OF AFFIDAVIT.] Before a transfer of 
ownersllip of property that the owner knew or should-have known 
contains or contained an underground storage tank, the owner shall 
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record with the county recorder of the county in which the property 
~ted an affidavit containmg: 

(1) !' legal description of the property where the tank ~ or was 
located; 

(2) a description of the tank, of the location of the tank, and of any 
known release from the tank of !' regulated substance; and 

(3) a description of any restrictions currently in force on the use of 
the property resulting from any release." 

Page 34, delete lines 26 to 33 and insert: 

"Subd. 8. [TRANSFER OF PROPERTY REQUIREMENTS.] Be
fore any transfer of ownership of property that the owner knew or 
should have known contains or contained an underground storage 
tank, the owner shall deliver to the purchaser a ""N of the affidavit 
required under subdivision Q with current Information." 

Page 42, line 45, delete "43, 44" and insert "45, 46, 47" 

The motion prevailed and the amendment was adopted. 

Skoglund; Dille; Wagenius; Nelson, D.; Osthoff; Knickerbocker; 
Johnson, A.; DeRaad; McDonald; Munger; Segal; Pappas; Nelson, 
K.; Onnen; Rest; Scheid; Rodosovich; Riveness; Larsen; Rice; Himle; 
Price; Vellenga; Carlson, L.; Jaros; Lasley; Clark; Orenstein; Sta
nius; Bishop; Rose; Lieder; Carlson, D.; Carruthers; Voss; Kahn; 
Olsen, S.; Wynia; Tompkins; Marsh; Milbert; Trimble; McLaughlin; 
Greenfield; Long and Krueger moved to amend H. F No. 2344, the 
first engrossment, as amended, as follows: 

Page 26, after line 25, insert: 

"Sec. 34. Minnesota Statutes 1986, section 16B.24, is amended by 
adding a subdivision to read: 

Subd. 9. [SMOKING IN STATE BUILDINGS.] To protect the 
pu~lic health, comfort, and environment and to protect the nonsmo
ker s right to !' smoke-free environment, smokinc, in all buildings 
managed or leased by the commissioner under su divisions 1 and !i 
shall be prohibited except in designated smoking areas that prevent 
passive smoking exposure. Smoking areas may be designated by 
managers and supervisors except in placis in whiCh smoking ~ 
prohibited l:J.y the fire marshal or l:J.y other aw or ordinance. 

Where smoking areas are designated, existing physical barriers 
and ventilation systems Shall be used to eliminate the presence of 



78th Day] TUESDAY, MARCH 29, 1988 10423 

smoke in physically related nonsmoking areas. Any lessor, lessee, 
manager, or supervisor in ~ state managed or state leased building 
with ~ designated smoking area shan in response to any complaint 
of smoke-induced discomfort ~ an employee take those steps 
required ~ section 144.416 for a public place. !!' due to the proximity 
of smokers, size of the place of work, pooa ventilation, or other 
factors, these steps do not reduce the e ects of smoke in an 
employee's place of work to the reasonable satisfaction of the 
affected employee, the lessor, lessee, manager, or supervisor shall 
implement other measures reasonably designed to minimize or 
eliminate the effects of smoke on the affected employee. These 
measures may include reassigning the employee to different places 
of work or further restricting or eliminating smoking in the place of 
work. . 

No employee complaining of ~ smoke-induced discomfort to ~ 
lessor, lessee, manager, or supervisor shall be identified or subjected 
to any <IiScij?linary action as ~ result of making the complaint." 

Page 42, line 42, delete "Section" and insert "Sections 34 and" and 
delete "is" and insert "are" 

Correct internal references 

Renumber the remaining sections 

Amend the title accordingly 

A roll call was requested and properly seconded. 

McEachern offered an amendment to the Skoglund et al amend
ment to H. F. No. 2344, the first engrossment, as amended. 

POINT OF ORDER 

Skoglund raised a point of order pursuant to rule 3.9 that the 
McEachern amendment to the Skoglund et al amendment was not in 
order. Speaker pro tempore Long ruled the point of order well taken 
and the amendment to the amendment out of order. 

POINT OF ORDER 

McEachern raised a point of order pursuant to rule 3.9 that the 
Skoglund et al amendment was not in order. Speaker pro tempore 
Long ruled the point of order not well taken and the amendment in 
order. 
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The Speaker resumed the Chair. 

Clausnitzer moved to amend the Skoglund et al amendment to 
H. F No. 2344, the first engrossment, .as amended, as follows: 

Page 1, line 28, delete "Any" 

Page 1, delete lines 29 to 36 

Page 2, delete lines 1 to 9 

The motion did not prevail and the amendment to the amendment 
was not adopted. 

The question recurred on the Skoglund et al amendment and the 
roll was called. 

Wynia moved that those not voting be excused from voting. The 
motion prevailed. 

There were 97 yeas and 33 nays as follows: 

Those who voted in the affirmative were: 

Anderson, G. 
Battaglia 
Beard 
Bennett 
Bertram 
Bishop 
Blatz 
Burger 
Carlson, D. 
Carlson, -L. 
Carruthers 
Clark 
Dauner 
Dawkins 
DeBlieck 
DeRaad 
Dille 
Ilorn 
Forsythe 
Frerichs 

Greenfield 
Gruenes 
Gutknecht 
Hartle 
Haukoos 
Heap 
Himle 
Hugoson 
Jaros 
Jennings 
Jensen 
Johnson, A. 
Johnson, R. 
Kahn 
Kalis 
Kinkel 
Kludt 
Knickerbocker 
Knuth 
Krueger 

Larsen Orenstein 
Lasley Osthoff 
Lieder Otis 
Long Ozment 
Marsh Pappas 
McDonald Pauly 
McKasy Pelowski 
McLaughlin Peterson 
McPherson Poppenhagen 
Morrison Price 
Munger Quist 
Murphy Reding 
Nelson, D. Rest 
Nelson, K. Rice 
Neuenschwander Richter 
Ogren Riveness 
Olsen, S. Rodosovich 
Olson, E. Rose 
Olson, K. Rukavina 
Onnen Scheid 

Those who voted in the negative were: 

Anderson, R. Frederick Milbert Redalen 
Begich Jacobs Miller Sarna 
Boo Johnson, V. Minne Schafer 
Brown Kelly Nelson, C. Schreiber 
Clausnitzer Kelso O'Connor Shaver 
Cooper Kostohryz Omann Solberg 
Dempsey McEachern Quinn Sviggum 

Seaberg 
Segal 
Skoglund 
Sparby 
Stanius 
Steensma 
Tjornhom 
Tompkins 
Trimble 
Tunheim 
Valenta 
Vellenga 
Voss 
Wagenius 
Welle 
Winter 
Wynia 

Swenson 
Thiede 
Waltman 
Wenzel 
Spk. Vanasek 
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The motion prevailed and the amendment was adopted. 

Miller moved to amend H. F. No. 2344, the first e~grossment, as 
amended, as follows: 

Page 7, line 36, delete "$6,628,000" and insert "$5,606,000" 

Page 7, line 38, delete "$5,463,000" and insert "$4,441,000" 

Page 8, line 44, delete "$5,050,000" and insert "$4,028,000" 

Page 16, line 5, delete "$2,297,000" and insert "$3,019,000" 

Page 16, line 8, delete "$722,000" and insert "$1,444,000" 

Page 16, line 10, delete "$100" and insert "$200" 

Page 16, line 19, delete "$200" and insert "$400" 

Page 18, line 5, delete "$300,000" and insert "$600,000" 

Page 38, line 19, delete "ten" and insert "20" 

Page 38, line 22, delete "$1,000" and insert "$2,000" 

Page 42, line 44, delete "1987" and insert "1986" 

A roll call was requested and properly seconded. 

The question was taken on the Miller amendment and the roll was 
called. 

Wynia moved that those not voting be excused from voting. The 
motion prevailed. 

There were 59 yeas and 66 nays as follows: 

Those who voted in the affirmative were: 

Beard Carlson, D. Dorn Gutknecht Hugoson 
Bennett Clausnitzer Forsythe Hartle Jacobs 
Bertram DeBlieck Frederick Haukoos Johnson, R. 
Blatz Dempsey Frerichs Hea~ Johnson, V. 
Burger DeRaad Gruenes Rime Knickerbocker 
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Marsh 
McDonald 
McEachern 
McKasy 
McPherson 
Miller 
O'Connor 

Olsen, S. 
Olson, K. 
Omann 
Onnen 
Ozment 
Pauly 
Pelowski 
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Poppenhagen 
Quinn 
Quist 
Redalen 
Richter 
Rose 
Sarna 

Schafer 
Schreiber 
Seaberg 
Shaver 
Stanius 
Sviggum 
Swenson 

Those who voted in the negative were: 

Anderson, G, 
Anderson, R. 
Battaglia 
Bishop 
Boo 
Carlson, 1. 
Carruthers 
Clark 
Cooper 
Dauner 
Dawkins 
Greenfield 
Jaros 

Jefferson 
Jennings 
Jensen 
Johnson, A. 
Kahn 
Kalis 
Kelly 
Kelso 
Kinkel 
Kludt 
Knuth 
Kostohryz 
Krueger 

Larsen Orenstein 
Lasley Osthoff 
Lieder Otis 
L-ong Pappas 
McLaughlin Peterson 
Minne Price 
Munger Reding 
Murphy R.st 
Nelson, C. Rice 
Nelson, D. Riveness 
Nelson, K. Rodosovich 
Neuenschwander Rukavina 
Olson, E. Scheid 

[78th Day 

Thiede 
1)ornhom 
Tompkins 
Valento 
Waltman 
Wenzel 

Segal 
Skoglund 
Solberg 
Sparby 
Steensma 
Trimble 
Tunheim 
Vellenga 
Voss 
Wagenius 
Welle 
Winter 
Wynia 
Spk. Vanasek 

The motion did not prevail and the amendment was not adopted. 

Stanius moved to amend H. F No. 2344, the first engrossment, as 
amended, as follows: 

Page 36, after line 26, insert: 

"Sec. 52. Minnesota Statutes 1987 Supplement, section 1160.03, is 
amended by adding a subdivision to read: 

Subd. 10. [RECALL, RECONFIRMATION AND REPLACEMENT 
OF DIREC'l'ORS.] The legislature may recall a member of the board 
of directors at any time £l resolution. The resolution must give .'Ie 
reason for the recall. The resolution may originate in the house of 
representatives or the senate, but must pass both. Anpirector so 
recalled may be reappointed to serve on the board £l ~ governor, 
subject to the advice and consent of the senate. Any vacancy on the 
board created by the recall of .'Ie member shall be filled fu appoint
ment of the governor,subject to the advice and consent of the 
senate." 

A roll call was requested and properly seconded. 

The question was taken on the Stanius amendment and the roll 
was called. 

Wynia moved that those not voting be excused from voting. The 
motion prevailed. 
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There were 51 yeas and 78 nays as follows: 

Those who voted in the affirmative were: 

Bennett 
Blatz 
Boo 
Burger 
Clausnitzer 
Dempsey 
DeRaad 
Forsythe 
Frederick 
Frerichs 
Gutknecht 

Hartle 
Haukoos 
Heap 
Rugoson 
Johnson, V. 
Knickerbocker 
Marsh 
McDonald 
McEachern 
McKasy 
McPherson 

Miller 
Morrison 
O'Connor 
Ogren 
Olsen, S. 
Olson, K. 
Omann 
Onnen 
Ozment 
Pauly 
Poppenhagen 

Quinn 
Quist 
Redalen 
Richter 
Rose 
Sarna 
Schafer 
Schreiber 
Seaberg 
Shaver 
Stanius 

Those who voted in the negative were: 

Anderson, G. 
Battaglia 
Beard 
Begich 
Bertram 
Bishop 
Brown 
Carlson, D. 
Carlson, L. 
Carruthers 
Clark 
Cooper 
Dauner 
Dawkins 
DeBlieck 
Dille 

Dorn 
Greenfield 
Gruenes 
Jacobs 
Jaros 
Jefferson 
Jennings 
Jensen 
Johnson, A. 
Johnson, R 
Kahn 
Kalis 
Kally 
Kelso 
Kinkel 
Kludt 

Knuth Olson, E. 
Kostohryz Orenstein 
Krueger Osthoff 
Larsen Otis 
Lasley Pappas 
Lieder Pelowski 
Long Peterson 
McLaughlin Price 
Milbert Reding 
Minne Rest 
Munger Rice 
Murphy Riveness 
Nelson, C. IWdosovich 
Nelson, D. Rukavina 
Nelson, K. Scheid 
Neuenschwander Segal 
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Sviggum 
Swenson 
Thiede 
Tjornhom 
Tompkins 
Valento 
Waltman 

Skoglund 
Solberg 
Sparby 
Steensma 
Trimble 
Tunheim 
Vellenga 
Voss 
Wagenius 
Welle 
Wenzel 
Winter 
Wynia 
Spk. Vanasek 

The motion did not prevail and the amendment was not adopted. 

Thiede moved to amend H. F. No. 2344, the first engrossment, as 
amended, as follows: 

Page 19, line 5, insert: 

"Subd. 6. [REALLOCATION.] $600,000 ofthe money appropriated 
to the commissioner of trade and economic development !Jy Laws 
1987, chapter 400, section 8, subdivision 2, Earagraph (b)~ the 
acguisition and betterment of land on La e Minnetonka for -" 
regional par} is reappropriated to tIle commissioner of natural 
resources an the appropriatIOn of this amount to the commissioner 
of trade and economic development is cancellea.The appropriation 
to the commIssioner of natural resources must be used for the 
purcnase of 32 miles of the abandoned BurlmgtOnNOrthernRail
road right-of-way between Baxter and Bemidji, to be desirated the 
PaUl Bunyan Trail, and described as originating m t e city of 
BaXter in Crow WingNounty and extendmg in -" northerly(lirection 
ilongsthe Burlin on orthern right-of~way, intersecting the Heart
and tate rail southeast of the city of Walker in Cass county. The 
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trail shall continue on the Heartland State Trail through the city of 
Walker, then in a nortnwesterly direction along the Burlington 
Northern Railroad" right-or-way to the city of Bemidji in Beltrami 
county and there terminate." 

The motion did not prevail and the amendment was not adopted. 

Sviggum moved to amend H. F. No. 2344, the first engrossment, as 
amended, as follows: 

Page 2, line 5, delete "$12,848,800" and insert "$12,418,500" 

Page 2, line 5, delete "$13,571,000" and insert "$13,140,700" 

Page 2, line 16, delete "$15,062,700" and insert "$14,632,400" 

Page 2, line 16, delete "$16,729,100" and insert "$16,298,800" 

Page 15, line 4, delete "$430,300" 

Page 15, delete lines 5 to 15 

A roll call was requested and properly seconded. 

The question was taken on the Sviggum amendment and the roll 
was called. 

Wynia moved that those not voting be excused from voting. The 
motion prevailed. 

There were 43 yeas and 82 nays as follows: 

Those who voted in the affirmative were: 

Bennett Forsythe Hugoson 
Bertram Frederick McDonald 
Blatz Frerichs McPherson 
Boo Gruenes Morrison 
Burger Gutknecht Olsen, S. 
Clausnitzer Hartle Omann 
Dauner Haukoos Onnen 
Dempsey Hea) Ozment 
DeRaad Him e Pauly 

Those who voted in the negative were: 

Anderson, G. 
Anderson, R. 
Battaglia 
Beard 
Begich 

Bishop 
Brown 
Carlson, L. 
Carruthers 
Clark 

Cooper 
Dawkins 
DeBlieck 
Dille 
Dorn 

Quist 
Redalen 
Richter 
Rose 
Schafer 
Schreiber 
Seaberg 
Shaver 
Stanius 

Greenfield 
Jacobs 
Jaros 
Jefferson 
Jennings 

Sviggum 
Swenson 
Thiede 
Tjornhom 
Tompkins 
Valenta 
Waltman 

Jensen 
Johnson, A. 
Johnson, R. 
Kahn 
Kalis 
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Kelly 
Kelso 
Kinkel 
Kludt 
Knickerbocker 
Knuth 
Kostohryz 
Krueger 
Larsen 
Lasley 
Lieder 
Long 

TUESDAY, MARCH 29, 1988 

Marsh Ogren 
McKasy Olson, E. 
McLaughlin Olson, K. 
Milbert Orenstein 
Miller Osthoff 
Minne Otis 
Munger Pappas 
Murphy Pelowski 
Nelson, C. Peterson 
Nelson, D. Price 
Nelson, K. Quinn 
Neuenschwander Reding 

Rest 
Rice 
Riveness 
Rodosovich 
Rukavina 
Scheid 
Segal 
Skoglund 
Solberg 
Sparhy 
Steensma 
Trimble 
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Tunheim 
Vellenga 
Voss 
Wagenius 
Welle 
Wenzel 
Winter 
Wynia 
Spk. Vanasek 

The motion did not prevail and the amendment was not adopted. 

Dille, Kahn, Miller and Welle moved to amend H. F. No. 2344, the 
first engrossment, as amended, as follows: 

Page 38, line 23, delete "February" and insert "July" 

Page 38, line 27, delete "March" and insert "September" 

Page 42, line 44, delete "1987" and insert "1986" 

The motion prevailed and the amendment was adopted. 

Nelson, K., moved to amend H. F. No. 2344, the first engrossment, 
as amended, as follows: 

Page 4, line 24, delete "reporting requirements to the" 

Page 4, delete line 25 and insert "the reporting requirements of 
section 121.936, subdivision 1 and the data standards of section 
121.932, subdivision 5 must be" 

The motion prevailed and the amendment was adopted. 

Redalen arid Poppenhagen moved to amend H. F. No. 2344, the 
first engrossment, as amended, as follows: 

Page 2, line 33, delete "$100,000" and insert "$150,000" 

Page 3, after line 14, insert: 
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"The office of the legislative auditor 
program evaluation division shall con
duct an evaluation of the Minnesota 
Department of Agriculture's commis
sioner's office, The study shall include, 
but not be limited to, the uses to which 
federal, state, and donated funds under 
the control of the commissioner are 
being applied, and an evaluation as to 
whether the activities funded by the 
commissioner's office are in compliance 
with the commissioner's statutory di
rectives, The auditor shall prepare a 
report for presentation to the legisla
ture by January 1, 1989, indicating its 
findings, observations, and recommen
dations relative to the appropriateness 
of each activity funded through the 
commissioner's office." 

[78th Day 

Page 15, line 4, delete "$430,300" and insert "$430,250" 

The motion did not prevail and the amendment was not adopted, 

Kinkel moved to amend H, F, No, 2344, the first engrossment, as 
amended, as follows: 

Page 17, after line 14, insert: 

"Tuition reimbursement received UD

der this section shall not be considered 
by the Minnesota higher education co
ordinating board or by any other state 
board, commission, or entity in deter
mining a person's eligibility for a schol
arship or grant-in-aid under sections 
136A,09 to 136A 132." 

The motion prevailed and the amendment was adopted. 

Clausnitzer moved to amend H. F. No. 2344, the first engrossment, 
as amended, as follows: 

Page 37, line 17, after the period insert "The corporation shall not 
take an equity position in any proprietorsI'i1j?;-business or organiza
tion." 

A roll call was requested and properly seconded. 
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The question was taken on the Clausnitzer amendment and the 
roll was called. 

Otis moved that those not voting be excused from voting. The 
motion prevailed. 

There were 51 yeas and 75 nays as follows: 

Those who voted in the affirmative were: 

Bennett Gruenes Marsh Poppenhagen 
Blatz Gutknecht McDonald Quist 
Boo Hartle McKasy Redalen 
Burger Haukoos McPherson Richter 
Carlson, D. Hea~ Milbert &se 
Carruthers Hime Miller Schafer 
Clausnitzer Hugoson Morrison Schreiber 
Dempsey Jacobs Olsen, S, Seaberg 
DeRaad Jennings Omann Shaver 
Frederick Johnson, V. Onnen Stanius 
Frerichs Knickerbocker Pauly Sviggum 

Those who voted in the negative were: 

Anderson, G. 
Anderson, R. 
Battaglia 
Begich 
Bertram 
Bishop 
Brown 
Carlson, L. 
Clark 
Cooper 
Dauner 
Dawkins 
DeBlieck 
Dille 
Dorn 

Greenfield 
Jaros 
Jefferson 
Jensen 
Johnson, A. 
Johnson, R. 
Kahn 
Kalis 
Kelly 
Kelso 
Kinkel 
Kludt 
Knuth 
Kostohryz 
Krueger 

Larsen Olson, E. 
Lasley Olson, K. 
Lieder Orenstein 
Long Osthoff 
McEachern Otis 
McLaughlin Pelowski 
Minne Peterson 
Munger Price 
Murphy Reding 
Nelson, C. Rest 
Nelson, D. Rice 
Nelson, K. Riveness 
Neuenschwander Rodosovich 
O'Connor Rukavina 
Ogren Sarna 

Swenson 
Thiede 
Tjornhom 
Tompkins 
Valento 
Voss 
Waltman 

Scheid 
Segal 
Skoglund 
Solberg 
Sparby 
Steensma 
Trimble 
Tunheim 
Vellenga 
Wagenius 
Welle 
Wenzel 
Winter 
Wynia 
Spk, Vanasek 

The motion did not prevail and the amendment was not adopted. 

Miller moved to amend H. F. No. 2344, the first engrossment, as 
amended, as follows: 

Page 10, line 35, delete "$1;400,000" and insert "$378,000" 

Page 10, line 44, delete "$1,200,000" and insert "$178,000" 

Page 16, line 5, delete "$2,297,000" and insert "$3,019,000" 

Page 16, line 8, delete "$722,000" and insert "$1,444,000" 

Page 16, line 10, delete "$100" and insert "$200" 
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Page 16, line 19, delete "$200" and insert "$400" 

Page 18, line 5, delete "$300,000" and insert "$600,000" 

Page 38, line 19, delete "ten" and insert "20" 

Page 38, line 22, delete "$1,000" and insert "$2,000" 

A roll call was requested and properly seconded. 

The question was taken on the Miller amendment and the roll was 
called. 

Krueger moved that those not voting be excused from voting. The 
motion prevailed. 

There were 46 yeas and 78 nays as follows: 

Those who voted in the affirmative were: 

Anderson, R. Dorn Marsh Poppenhagen 
Beard Forsythe McDonald Quinn 
Bennett Frederick McEachern Quist 
Carison, D. Frerichs McKasy Redalen 
Clausnitzer Gruenes McPherson Richter 
DeBlieck Haukoos Miller Rose 
Dempsey Hugoson O'Connor Sarna 
DeRaad Jacobs Omann Schafer 
Dille Johnson, V. Pauly Schreiber 

Those who voted in the negative were: 

Anderson, G. 
Battaglia 
Begich 
Bertram 
Bishop 
Blatz 
Brown 
Burger 
Carlson, L. 
Carruthers 
Clark 
Cooper 
Danner 
Dawkins 
Greenfield 
Heap 

Himle 
Jaros 
Jefferson 
Jennings 
Jensen 
Johnson, A. 
Johnson, R. 
Kahn 
Kalis 
Kelly 
Kelso 
Kinkel 
Kludt 
Knickerbocker 
Knuth 
Kostohryz 

Krueger Olson, E. 
Larsen Olson, K. 
Lasley Orensteiri 
Lieder Osthoff 
Long Otis' 
McLaughlin Pappas 
Milberl Pelowski 
Minne Peterson 
Munger' Price 
MurPhy Reding 
Nelson, C. Rest 
Nelson; D. Rice 
Nelson, K. Riveness 
Neuenschwander Rodosovich 
Ogren Rukavina 
Olsen, S. Scheid 

Shaver 
Stanins 
Steensma 
Sviggum 
Swenson 
Thiede 
Tjornhom 
Valenta 
Waltman 
Wenzel 

Seaberg 
Segal 
Skoglund 
Solherg 
Sparby 
Trimble 
Tunheim 
Vellenga 
Voss 
Wagenius 
Welle 
Winter 
Wynia 
Spk. Vanasek 

The motion did not prevail and the amendment was not adopted. 

Carlson, D., moved to amend H. F. No. 2344, the first engrossment, 
as amended, as follows: 
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Page 8, delete lines 44 to 63 

Page 9, delete line 1 

Adjust the numbers accordingly 

A roll call was requested and properly seconded. 

The question was taken on the Carlson, D., amendment and the 
roll was called. 

Wynia moved that those not voting be excused from voting. The 
motion prevailed. 

There were 49 yeas and 74 nays as follows: 

Those who voted in the affirmative were: 

Bennett 
Blatz 
Burger 
Carlson, D. 
Clark 
Clausnitzer 
DeBlieck 
Dempsey 
DeRaad 
Dille 

Forsythe 
Frederick 
Frerichs 
Gruenes 
Gutknecht 
Hartle 
Haukoos 
Heap 
Himle 
Hugoson" 

Jacobs 
Johnson, V. 
Kelly 
Knickerbocker 
Marsh 
McDonald 
McEachern 
McKasy 
McLaughlin 
McPherson 

Miller 
O'Connor 
Olsen, S. 
Omanu 
Onnen 
Pauly 
Poppenhagen 
&'dalen 
Richter 
Rase 

Those who voted in the negative were: 

Anderson, G. 
Anderson, R. 
Battaglia 
&'ard 
Begich 
Beltram 
Bishop 
Boo 
Brown 
Carlson, L. 
Carruthers 
Cooper 
Dauner 
Dawkins 
Dorn 

Jefferson 
Jennings 
Jensen 
Johnson, A. 
Johnson, R. 

. Kahn 
Kalis 
Kelso 
Kinkel 
Kludt 
Knuth 
Kostohryz 
Krueger 
Larsen 
Lasley 

Lieder PeloWski 
Long Peterson 
Milbert Price 
Morrison Quinn 
Munger Quist 
Murphy Reding 
Nelson, D. Rest 
Nelson, K. Rice 
Neuenschwander Riveness 
Ogren Rodosovich 
Olson, E. Rukavina 
Olson, K. &heid 
Orenstein Schreiber 
Osthoff Segal 
Otis Shaver 

Sarna 
Schafer 
Sparby 
Stanius 
Sviggum 
Thiede 
Tjornhom 
Valenta 
Waltman 

Skoglnnd 
Solberg 
Steensma 
Swenson 
Trimble 
Tunheim 
Vellenga 
Voss 
Wagenius 
Welle 
Wenzel 
Winter 
Wynia 
Spk. Vanasek 

The motion did not prevail and the amendment was not adopted. 

H. F. No. 2344, A bill for an act relating to the organization and 
operation of state government; clarifying, providing for deficiencies 
in, and supplementing appropriations for the expenses of state 
government with certain conditions; creating and modifying agen
cies and functions; fixing and limiting fees; requiring studies and 
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reports; appropriating money; amending Minnesota Statutes 1986, 
sections 3.9223, subdivision 5; 3.9225, subdivision 5; 3.9226, subdi
vision 5; 16B.24, by adding a subdivision; 88.22, by adding a 
subdivision;' 89.001, by adding a subdivision; 89.19; 116.48, by 
adding subdivisions; 116J.615, by adding a subdivision; 296.16, by 
adding a subdivision; and 296.421, by adding a subdivision; Minne
sota Statutes 1987 Supplement, sections 3.732, subdivision 1; 3.885; 
85.055, subdivision 1; 105.44, subdivision 10; 115C.02, subdivision 
13; 116C.712, subdivision 5; 116J.941, subdivision 1; 1160.03, 
subdivision 2; 1160.04, subdivision 1; 1160.06, subdivision 1; and 
480.241, subdivision 2; Laws ·1985, First Special Session chapter 15, 
section 4, subdivision 6; Laws 1987, chapter 357, section 27, subdi
vision 2; Laws 1987, chapter 404, sections 20, subdivision 6; and 22, 
subdivision 4; proposing coding for new law in Minnl-]sota Statutes, 
chapters 89; 115C; 424A; and 446A; repealing Minnesota Statutes 
1987 Supplement, section 161.52. 

The bill was read for the third time, as amended, and placed upon 
its final passage. 

The question was taken on the passage of the bill and the roll was 
called. 

Krueger moved that those not voting be excused from voting. The 
motion prevailed . 

. There were 84 yeas and 45 nays as follows: 

Those who voted in the affirmative were: 

Anderson, G. 
Anderson, R. 
Battaglia 
Beard 
Begich 
Bertram 
Bishop 
Boo 
Brown 
Carlson, L. 
Carruthers 
Clark 
Cooper 
Dauner 
Dawkins 
DeBlieck 
Dille 

Dom 
Greenfield 
Jacobs 
Jefferson 
Jennings 
Jensen 
Johnson, A. 
Johnson, R. 
Kahn 
Kalis 
Kelly 
Kelso 
Kinkel 
Kludt 
Knuth 
Kostohryz 
Krueger 

Larsen Omano 
Lasley Orenstein 
Lieder Osthoff 
Long Otis 
McKasy Pappas 
McLaughlin Pelowski 
Milbert Peterson 
Mione Price 
Munger Redalen 
Murphy Reding 
Nelson, C: Rest 
Nelson, D. Rice 
Nelson, K. Riveness 
Neuenschwander Rodosovich 
Ogren Rukavina 
Olson, E. Sarna. 
Olson, K Scheid 

Those who voted in the negative were: 

Bennett Dempsey Gruenes Himle 
Blatz DeRaad Gutknecht Hugoson 
Burger Forsythe Hartle Jaros 
Carlson, D. Frederick Haukoos Johnson, V. 
Claus~itzer Frerichs Heap K~ckerbocker 

Segal 
Skoglund 
Solberg 
Sparby 
Steensma 
Tompkins 
Trimble 
Tunheim 
Vellenga 
Voss 
Wagenius 
Vll!lle 
Wenzel 
Winter 
Wynia 
Spk. Vanasek 

Marsh 
McDonald 
McEachern 
McPherson 
Miller 
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Morrison 
O'Connor 
Olsen, S. 
Onnen 
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Pauly 
Poppenhagen 
Quist 
Richter 

Rose 
Schafer 
Schreiber 
Seaberg 

Shaver 
Stanius 
Sviggum 
Swenson 
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Thiede 
Tjornhom 
Valento 
Waltman 

The bill was passed, as amended, and its title agreed to. 

Bertram and Morrison were excused for the remainder of today's 
sessIOn. 

There being no objection, the order of business reverted to Mes
sages from the Senate. 

MESSAGES FROM THE SENATE 

The following message was received from the Senate: 

Mr. Speaker: 

I hereby announce the passage by the Senate of the following 
Senate File, herewith transmitted: 

S. F. No. 2569. 

PATRICK E. FLAHAVEN, Secretary of the Senate 

FIRST READING OF SENATE BILLS 

S. F. No. 2569, A bill for an act relating to education; appropriat
ing money to the higher education coordinating board, regents of the 
University of Minnesota, state university board, state board for 
community colleges, and state board of vocational technical educa
tion, with certain conditions; authorizing bonding for capital im
provements; amending Minnesota Statutes 1986, sections 3.971, 
subdivision 1; 92.05; 136.31, by adding a subdivision; and 136.41, by 
adding subdivisions; 248.07, subdivisions 7 and 12; Minnesota 
Statutes 1987 Supplement, section 248.07, subdivision 8; Laws 
1983, chapter 334, section 7, as amended; and Laws 1987, chapter 
401, section 2, subdivision 6; proposing coding for new law in 
Minnesota Statutes, chapters 135A and 137; repealing Minnesota 
Statutes 1986, sections 136.26; and 136C.13, subdivision 3. 

The bill was read for the first time. 
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SUSPENSION OF RULES 

Pursuant to Article IV, Section 19, of the Constitution of the state 
of Minnesota, Anderson, G., moved that the rule therein be sus
pended and an urgency be declared so that S. F. No. 2569 be given its 
second and third readings and be placed upon its final passage. The 
motion prevailed. 

Anderson, G., moved that the Rules of the House be so far 
suspended that S. F. No. 2569 be given its second and third readings 
and be placed upon its final passage. The motion prevailed. 

S. F. No. 2569 was read for the second time. 

Anderson, G., moved to amend S. F. No. 2569, as follows: 

Delete everything after the enacting clause and insert: 

"Section 1. [APPROPRIATIONS.] 

The amounts in the columns under "APPROPRIATIONS" are 
appropriated from the general fund, or other named fund to the 
agencies for the purposes specified in this act. The appropriations 
are available for the fiscal years indicated for each purpose. The 
figure "1988" or "1989," when used to refer to the fiscal year of 
appropriations, means that the appropriations listed under the 
figure are available for the fiscal year ending June 30, 1988, or June 
30, 1989, respectively. 

GENERAL 

SUMMARY BY FUND 
1988 1989 

5,700,000 20,556,300 

Summary by Agency-All Funds 

Higher Education Coordinating Board 
5,700,000 2,557,700 

State Board of Vocational Technical Education 
3,719,200 

State Board for Community Colleges 
6,237,100 

TOTAL 
26,256,300 

8,257,700 

3,719,200 

6,237,100 
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SUMMARY BY FUND 
State University Board 

7,874,800 

Regents of the University of Minnesota 

167,500 

10437 

7,874,800 

167,500 

APPROPRIATIONS 
Available for the Fiscal Year 

Ending June 30 

Sec. 2. HIGHER EDUCATION 
COORDINATING BOARD 

Subdivision 1. State Scholarships and 

1988 1989 

Grants 5,700,000 2,100,000 

This appropriation is added to the ap
propriation for the same purpose in 
Laws 1987, chapter 401, section 2, sub
division 3. 

This appropriation is for a projected 
deficiency in the program in both fiscal 
years. The legislature intends that the 
board make full scholarship and grant 
awards in fiscal year 1989. The HECB 
should seek a deficiency appropriation 
in 1989 ifthe fiscal year 1989 funds are 
insufficient to make fun awards. 

During the biennium, the HECB may 
transfer funds among the accounts pro
vided in Laws 1987, chapter 401, sec
tion 2, if there is a projected balance in 
an account. Before the transfer, the 
HECB shall consult with the chairs of 
the education divisions of the appropri
ations and finance committees. 

During the biennium, the HECB may 
ask the commissioner of finance to loan 
general fund money to the scholarship 
and grant account to ease cash flow 
difficulties. The HECB must first cer
tify to the commissioner that there will 
be adequate refunds to the account to 
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repay the loan. The commissioner shall 
use the refunds to make repayment to 
the general fund of the full amount 
loaned. Funds necessary to meet cash 
flow difficulties in the state scholarship 
and grant program are appropriated to 
the commissioner of finance for loans to 
HECB. 

Subd. 2. Other Appropriations 

(a) Job Skills Partnership 

This appropriation is for the adminis
tration of outstanding grants awarded 
by the Job Skills Partnership. The leg
islature intends that no grants be 
awarded after June 30, 1988. The 
HECB shall conduct a program audit 
and report the results to the education 
divisions of the appropriations and fi
nance committees by January 15, 1989. 

(b) Study of Metropolitan Higher Edu
cation Needs 

This appropriation is for the HECB to 
contract for a study on the short and 
long term post-secondary needs of the 
metropolitan region extending from St. 
Cloud to Rochester. The study should 
include consideration of at least the 
following: the current and projected de
mographic and participation trends; 
current level of services available; 
needs of traditional, nontraditional, 
and minority students; the geographi
cal accessibility of services needed by 
different types of students; uses of al
ternative delivery systems, cooperative 
efforts, and reciprocity agreements; ef
fects of proposals on existing institu
tions, programs, and funding; and 
effects of proposals on existing institu
tional and system missions. The HECB 
shall review and comment on the study 
and report to the education divisions of 
the appropriations and finance com
mittees by February 1, 1989. 

(c) Quality Assessment 

1988 1989 

70,000 

200,000 

150,000 
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(d) Minority Education Partnership 

(e) Model Enterprise Development and 
Innovation Centers 

The appropriation for fiscal year 1989 
in Laws 1987, chapter 386, article 10, 
section 9, for the Job Skills Partnership 
is transferred to the Enterprise Devel
opment Partnership. This appropria
tion is to further develop and pilot test 
model enterprise development and in
novation centers. Of this amount, 
$200,000 is for increased funding of the 
current centers, $250,000 is to develop 
a statewide network of rural and urban 
resources, and $50,000 is for program 
administration and reporting. 

(f) Regent Candidate Advisory Council 

Sec. 3. STATE BOARD OF VOCA
TIONAL TECHNICAL EDUCATION 

(a) Curriculum Restructuring 

The legislature intends that the board 
give priority in using this appropria
tion to institutes with declining enroll
ments. This is a nonrecurring 
appropriation and will not be included 
when calculating the base for the 1989-
1991 biennial budget. 

(b) Increased Enrollment 

An amount not to exceed this appropri
ation is for enrollment increases. This 
appropriation is based on an entitle
ment of $1,193,200. This is a nonrecur
ring appropriation and will not be 
included when calculating the base for 
the 1989-1991 biennial budget. This 

1988 

10439 

1989 
10,000 

27,700 

2,000,000 

1,014,200 
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appropriation is based on estimated 
enrollments for 1989 of 40,548. If ac
tual enrollments are lower than this 
estimate, the appropriation will be re
calculated using actual enrollment fig
ures. The legislature intends that the 
board give priority in this appropria
tion to the institutions with the great
est enrollment increases. 

(c) State Council on Vocational Techni
cal Education 

This appropriation is added to the ap
propriation for the' council in Laws 
1987, chapter 401, section 3, subdivi
sion 4. 

(d) Services for Handicapped Students 

Thisappropriationisfornoninstruction
al expenditures. 

Sec. 4. STATE BOARD FOR COM
MUNITY COLLEGES 

(a) Increased Enrollment 

An amount not to exceed this appropri
ation is for enrollment increases. This 
is a nonrecurring appropriation and 
will not be included when calculating 
the base for the 1989-1991 biennial 
budget. This appropriation is based on 
estimated enrollments for 1989 of 
29,723. If actual enrollments are lower 
than this estimate, the appropriation 
will be recalculated using actual en
rollment figures. The legislature in
tends that the board give priority in 
this appropriation to the institutions 
with the greatest enrollment increases. 

(b) Instructional Equipment 

The legislature estimates that 
$1,900,000 is for instructional expendi
tures. 

Sec. 5. STATE UNIVERSITY 
BOARD 

1988 1989 

75,000 

630,000 

4,964,100 

1,273,000 
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(a) Increased Enrollment 

An amount not to exceed this appropri
ation is for enrollment increases. This 
is a nonrecurring appropriation and 
will not. be included when calculating 
the base for the 1989-1991 biennial 
budget. This appropriation is based on 
estimated enrollments for 1989 of 
50,112. If actual enrollments are lower 
than this estimate, the appropriation 
will be recalculated using actual en
rollment figures. The legislature in
tends that the board give priority in 
this appropriation to the institutions 
with the greatest enrollment increases. 

(b) Winona State Engineering 

The $500,000 appropriated in Laws 
1987, chapter 401, section 5, subdivi~ 
sion 2, may be spent by the state uni
versity board for the Winona 
engineering school upon the legislature 
receiving a positive recommendation 
regarding program review from the 
HECB and documentation that 
$250,000 of state funds have been 
matched by contributions from non
state sources. This matching require
ment may be satisfied with donated 
equipment and supplies necessary to 
the program, after consulting with the 
chairs of the education divisions of the 
finance and appropriations commit
tees. 

(c) Science and Technology Resource 
Center 

This appropriation is for noninstruction
al expenditures. 

Sec. 6. REGENTS OF THE UNI
VERSITY OF MINNESOTA 

Subdivision 1. Operations and Mainte
nance Noninstructional Expenditures 

1988 

10441 

1989 
7,349,800 

525,000 

167,500 
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(a) This appropriation is available to 
develop the delivery of graduate educa
tion programs to be offered in the 
greater Rochester area. The University 
is requested to prepare a report on 
short and long range plans for program 
development, faculty recruitment, 
availability and uses of adjunct faculty, 
estimates of costs for five years, and a 
timetable for establishment of gradu
ate programs. To assist in these deter
minations, the regents shall establish a 
local advisory committee composed of 
persons, including representatives of 
the business community, who reside in 
the' Rochester area and who have 
knowledge of, and interest in, graduate 
level education. The University shall 
report its findings to the education di
visions of the appropriations and fi
nance committees by February 1, 1989. 
The study must be submitted to the 
HECB for review and comment before 
its submission to the legislature. 

(b) The regents are requested to employ 
persons qualified to provide the board 
with fiscal and policy information, 
oversight, and analysis on matters re
quiring the regents' attention or ac
tion. The staff should be independent 
from the University administration 
and should be responsible solely to the 
regents. The board shall report its ac
tion under this paragraph to the chairs 
of the education divisions of the senate 
finance and house appropriations com
mittees by December 1, 1988. 

(c) During the biennium, the regents 
are requested to provide $300,000 pre
viously committed by the president to 
the Duluth campus for scholarships or 
related activities. 

(d) In allocating the University's cen
tral reserves, the regents are requested 
to be cognizant of the needs of the 
coordinate campuses. 

1988 

[78th Day 

1989 
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Sec. 7. Minnesota Statutes 1987 Supplement, section 135A.04, is 
amended to read: 

135A.04 [VARIABLE TUITION.! 

The board of regents of the University of Minnesota, state univer
sity board, state board for community colleges, and state board for 
vocational education shall establish tuition. Tuition may vary by 
program, level of instruction, cost of instruction, or other classifica
tions determined by each board. ID all systems that ha¥e a eredit 
"""" basis, tHitien Fates HHtSt he established"" that 00sis and mHSt 
Bat apply a&eSS a vaFiable RHffibeF af eFedits. Tuition may be set at 
any percentage of instructional cost established by the respective 
boards. 

Sec. 8. Minnesota Statutes 1986, section 136.31, is amended by 
adding a subdivision to read: 

Subd. 7. Except as provided in this subdivision, the board may 
irrevocably approriate and use any money other than state appro
priated money he d l>y it. to discharge or otherwise provide for the 
payment of the interest coming due On its outstanding revenue 
bonds until paid and of the principal and any premium coming due 
on the bonds at maturity or upon any earlier ;date upon which the 
bonds are called for redemption. For this pt)rpose, the board mall 
eXercise aIlpOWers conferred upon !! und'er subdrnsion § wit 
respect to escrow agents and escrow accounts, and may provide for 
the funding of the escrow accounts with securities of the ~ 
referred to in subdivision 6 and certificat'es of deposit, time deposits, 
and investment agreements issued ~ ~ escrow agent or any other 
financial institution. This subdivisioidoes not authorize the appro
priation or use of board toney to se ure outstanding revenue bonds 
contrary to !! board reBG otion aut rizin the issuance and provid
!!!g for the security of the bonds, or the use of other board money 
contrary to the terms of -"" contraH or law. 

Sec. 9. Minnesota Statutes 1986, section 136.41, is amended by 
adding a subdivision to read: 

Subd. 8. The state university board or -"" successor may issue 
additional revenue bonds under sections 136.31 to 136.38, subject to 
the resolutions authorizing its outstanding revenue bonds, and 
payable from the revenue appropriated to the fund established l>y 
section 136.35, and to use the proceeds together with other public or 
private money that may otherwise become available to acquire land, 
and to acquire, construct, complete, remodel, and equip structures to 
be used for dormitory, residence hall, student union, food service, 
and related parking purposes at the state universities. Before 
issuing the bonds or any part of fllem, the board shan consult with 
the chairs of the house appropriations committee and the senate 
finance committee on the facilities to be financed by the bonds. 
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Sec. 10. Minnesota Statutes 1986, section 136.41, is amended by 
adding a subdivision to read: 

Subd. 9. The bonds authorized by this section may be issued 
without regard toWnether the interest to be paid on them is 
includable in gross income for teaeral tax purposes. However, if i! ~ 
intended that the interest on the bonds be exempt from federal 
income taxes, an officer of the board shall certify for the board on the 
date of issue the facts, estimates, and circumstances that lead the 
officer reasonably to ellpect that the proceeds of the bonds and the 
facilities financed §: t em will not be used to cause the interest on 
the bonds to be subject to federal income taxes; the board may 
covenant and agree With the holders of the bonds that i! will comply 
with the provisions of the United States Internal Revenue Code now 
or hereafter enacted that do or may ~ to the bonds and that 
establish conditions under whiCIi the interest to be paid on the bonds 
will not be subject to federal income taxes; and the officers of the 
board shall take the actions or reframrrom taking the actions 
necessary to comply with the covenants. Money reqUired to be spent 
to comply may be appropriated by the board from the fund estab
lished !>y section 136.35. 

Sec. 11. Minnesota Statutes 1986, section 136C.61, is amended by 
adding a subdivision to read: 

Subd. 7. [MEETINGS.] Notwithstandinr. any law to the contrary, 
the joint board may hold meetings at any Ocation convenient to the 
member dlStncts and the public, whether or not that meeting site is 
located within the boundaries of a member distrlCf.'rhe joint board 
shall estabITSli and maintain a schedule of the time and place of its 
meetings and shall give notice of regular and special meetings in the 
same manner as reqUired for other public bodies. 

Sec. 12. [137.0229] [REGENT CANDIDATE ADVISORY COUN
CIL.] 

Snbdivision 1. [ESTABLISHMENT.] There is established a candi
date advisorr council for the board ofreg.mts of the UniverSltYOf 
Minnesota. Fhe pnrpose of the advisory council ~ to assist the 
legislature in identifying quaIffied candidates for membership on 
the board of regents. 

Subd. 2. [MEMBERSHIP.] The advisory council must be composed 
of 24. members, three of whom reside in each congressional district. 
One member from each congressional district must be appointed !>y 
the governor. One member from each congressional district must be 
appointed !>y the members of the house who represent that district. 
One member from each congressional district must be appointed !>y 
the members ofthe senate who represent that district. No more than 
two members from any congressional district shaii belong to the 
same political ~ Each member shall serve for ~ term of six years 
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I 
and may serve one additional term. 11 vacancy shall be filled in the 
same manner as the original appointment. Members may be reim
bursed for expenses according to section 15.059 but must not be Coiii[iensated. - --- -- --- -- -

Subd. 3. IDUTIES.] The advisory council shall: 

(1) develop, in consultation with current and former regents and 
the administration of the University of Minnesota, and provide to 
potential candidates a statement of the responsibilities and duties of 
Ii regent; 

(2) establish Ii subcommittee for each congressional district, 
composed of the three advisory council members residing in the 
congressional district and other members appointed Ely the subcom
mittee, and encourage each subcommittee to identify': qualified 
candidates within its congressional district; 

(3) for each congressional district position on the·board, identify 
and recruit, through the subcommittee established in clause ~ 
qualified candidates for the board of regents, based on the back
ground and experience oTIhe candidates, and their potential for 
discharging the responsibilities of a member of the board of regents; 
and 

(4) for each at-large ~sition on the board, including the student 
position, identify and recruit qualffie"ifCalldidates, based on the 
background and experience of the candidates, and their potential for 
discharging the responsibilities of a member of the board of regents. 

Subd. 4. [RECOMMENDATIONS.] At the time the legislature 
elects Ii regent, the advisory council snaB recommend at least two 
qualified candidates to the relevant congressional delegation and 
the appropriate committees of the legislature. For Ii candidate 
required to reside in !!: congressional district, the advisory council 
shall recommend only a candidate recommended ~ the subcommit
tee. The legislature shall not be bound ~ these recommendations. 

Subd. 5. [STAFF.] The higher educatIon coordinating board shall 
provide staff and' support for the advisory council as necessary to 
discharge its responsibilities. 

Sec. 13. [INITIAL TERMS.] 

Notwithstanding section 12, subdivision 2, for the initial advisory 
council, one member appointed by each of the appomtlilgiillthorities 
shall serve !!. two-year term, one member shall serve ~ four-year 
term, and one member shall serve ~ six-year term. 

Sec. 14. [245A.17] [CHILD CARE PROVISIONS.] 
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As an alternative to licensing under rules for child care centers 
adopted!Jy the department of human services, post-secondary insti
tutions may submit" child care plan for approval by the commis
sioner of human services, The plan must show how the center can be 
operated safely for the benefit of the children. 

Sec. 15. Laws 1983, chapter 334, section 7, as amended by Laws 
1987, chapter 386, article 10, section 8, is amended to read: 

Sec. 7. [REPEALER.] 

Sections 116L.01; 116L.02; 116L.03, subdivisions 1, 2, 3, 4, 5, and 
7; 116L.04; and 116L.05, 1, 2, 3, 4, 5, and 7 are repealed June 30 
±989 1988. 

Sec. 16. Laws 1987, chapter 401, section 2, subdivision 6, is 
amended to read: 

Subd. 6. Income Contingent Loans 

$110,000 $158,100 

This appropriation is for an income 
contingent loan repayment program to 
assist graduates of Minnesota schools 
in medical, dental, pharmacy, chiro
practic medicine, public health, and 
veterinary medicine· and Minnesota 
residents graduating from optometry 
!lnd osteopathy programs in repaying 
their student debt by providing a repay
ment plan based on their annual in
come. '!'he lIEGE shall st.ffiy the 
possible ineiHsioR ef stHdeRts in ethe¥ 
aeademie programs iReiHding optome 
try IiR<l osteopathy IiR<l repert its Fee

emmeaaatisHs te the a:p:PFS(3FiatisBS 
IiR<l finanee committees by December 
1-, ~ During the biennium, appli
cant data collected by the HECB for 
this program may be disclosed to a 
consumer credit reporting agency un
der the same conditions as apply to the 
supplemental loan program according 
to section 136A.162. 

Sec. 17. [REGENT ACTION.] 

The legislature requests that the board of regents of the Univer
sity of Minnesota undertake the following actions to improve their 
management and accountability: 
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(1) establish ~ committee to plan for and oversee the needs and 
uses of the president's house; 

(2) formally adopt policies for review of capital projects that 
specify when board approval i§. reguired, ~ and forms of'infor
mation to be SiiDmltted to the board, and board procedures lor cost 
overruns; 

(3) develop an accurate and complete reporting system for capital 
projects in progress; 

(4) establish policies that improve the control over the use of 
unrestricted funds, incluCIiiig specification of approval and reporting 
requirements; and 

(5) establish ifocedures for accountability and ownership of assets 
funded by the niversity Foundation_ 

The board of regents shall repoit the actions taken under this 
section to the education i:llvISions 0 . the appropriaTIOiiS and finance 
committees ~ January 1, 1989. 

Sec. 18. [PURPOSE.] 

The legislature believes it i§. in the best interest of Minnesota to 
strengthen relationships between educational levels and sectors. To 
promote closer alliances and greater understanding between school 
districts and post-seconaary education, the legislature intends to 
facilitate VOTuntary cooperative arrangements. 

Sec. 19. [FACULTY EXCHANGE PROGRAM.] 

Subdivision 1. [ESTABLISHMENT.] ~ program of faculty ex
change i§. established to allow school distrIcts and post-secondary 
institutions to arrange temporary exchanges between members of 
their staffs. These arrangements must be made on ~ voluntary, 
cooperative basis between the school district and the institution. 

Subd. 2. [USES OF PROGRAM.] Each participating school dis
trict and ~ost-secondary institution may determine the way in 
which the acuIty member's time is to be used, but it must be in a 
way that promotes understandingof the needs of eacheaucationa1 
system. ~ public school teacher might be used to teach courses, 
provide counse ing and tutorial services, assist with the preparation 
of future teachers, or take professionaT"'([8Velopment courses. ~ 
post-secondary instructor might teach advanced placement courses 
or other classes to aid an underserved population at the school 
district, counsel students aoout future education plaas, or work with 
teachers to better prepare studeii1Sfor post-secon ary edUCation. 
Participation need not be limited to one school or institution and 
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may involve other ~ including educational cooperative service 
units. 

Subd. 3: [SALARIES, BENEFITS, CERTIFICATION.] Exchanges 
made uMer the program must not have a negative effect on 
partIcipant? saIaries, seniorlty,oi otFiei"'6ei1ents. For this program, 
teacher certification requirements SUaITbe waived for participating 
faculty. All arrangements and details regarding the exchange must 
be mutuallt agreed to ~ the school district and post-seconUai'Y 
institution elare implementation. 

Subd. 4. [PILOT PROGRAMS.] While these exchan~es are volun
tary, thelegislature intends to mallltiUn'OVers~ht toetermine the 
enetltS and roblems of the program. For ~ 1988-1989 school 

yaar, proposas must be submitted to the education committee and 
e ucation diVIsion of the appropriations committee of the housem 
representatives andthe education committee and educatiOn dlVISlon 
of the finance committee of the senate ~ July h 1988. These 
committees shall review the proposars-and recommend those for 
pilot programs. 

Sec. 20. [STUDENT SERVICES.] 

The governing board of each publiC post-secondary system ~ 
requested to estabTISllprices for goo sand services sold through 
student services that approximate as nearly as pOSSIble the cost of 
providing quality goods and services. 

Sec. 21. [COMMUNITY SERVICE.] 

Each public post-secondary system shall review its curricula, 
esrecially in required courses in generareaucation anaaepartmen
~ majors, to determine the current and future opportunities for 
incor oratin community service components. Each system !.§. en
courage to ocate curricular areas In which the system can assist 
students tov01iillfarily pursue community serVICe that is relevanttO 
their studies. The systems shall report their findings and recom
mendations to the education divisions of the appropriations and 
finance committees ~ February 1, 1989. 

Sec. 22. [LOANED EXECUTIVE ACTION PROGRAM (LEAP).] 

Subdivision h [PUBLIC SYSTEMS; JOINTLY] The governing 
boards of the public post-secondary shtems are requested to jointly 
establish a Loaned Executive ActIOn ogram to encourage business 
executives in the private sector to study management issues within 
each system and to make recommendations to im~rove the manage
ment structures ancrprocesses of each. The hea s of each system 
shall jointly report to the educatioilOlvisions of the appropriations 
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and finance committees On the actions taken under this section ~ 
January 15, 1989. 

Subd. 2. [CAMPUS BUDGET PROPOSALS.] A loaned executive 
worIUilg with the University of Minnesota shouH study the issue of 
preparing and presenting individual campuSllliOget proposals to the 
board of regents. 

Sec. 23. [CHILD CARE REPORTS. I 

Each public post-secondary system shall assess the effects of 
recent child care legislation on the needs of post-secondary students. 
Each system shall report its assessment and recommendations to 
the education divisions of the finance and appropriations commIt
tees by January 15, 1989. 

Sec. 24. [EFFECTIVE DATE.] 

Section 2, subdivision h and section 19 are effective the day after 
theIr final enactment." 

Delete the title and insert: 

''A bill for an act relating to education; appropriating money to the 
higher education coordinating board, regents of the University of 
Minnesota, state university board, state board for community col
leges, and state board of vocational technical education, with certain 
conditions; authorizing bonding for capital improvements; amend
ing Minnesota Statutes 1986, sections 136.31, by adding a subdivi
sion; 136.41, by adding subdivisions; and 136C.61, by adding a 
subdivision; Minnesota Statutes 1987 Supplement, section 135A.04; 
Laws 1983, chapter 334, section 7, as amended; and Laws 1987, 
chapter 401, section 2, subdivision 6; proposing coding for new law in 
Minnesota Statutes, chapters 137 and 245A." 

The motion prevailed and the amendment was adopted. 

Price moved to amend S. F. No. 2569, as amended, as follows: 

Page 12, line 19, delete "For this" and insert "Notwithstanding 
sections 125.03, subdivision 1 and 136C.04, subdivision 9, teacher 
certification requirements are waived for faculty participating in 
this program. This shall not subject !' liartlcipating district to the 
aid reduction under section 124.19, sub ivision 3." 

Page 12, delete line 20 

Page 12, line 21, delete "participating faculty." 
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The motion prevailed and the amendment was adopted. 

Gruenes; Frederick; Johnson, v.; Omann and Marsh moved to 
. amend S. F. No. 2569, as amended, as follows: 

Page 1, line 29, delete "20,556,300" and insert "20,537,300" 

Page 1, line 29, delete "26,256,300" and insert "26,237,300" 

Page 2, line 2, delete"2,557,700" and insert "4,007,700" 

Page 2, line 2, delete "8,257,700" and insert "9,707,700" 

Page 2, line 4, delete "3,719,200" in each column and insert 
"2,719,200" 

Page 2, line 6, delete "6,237,100" in each column ,and insert 
"5,768,100" 

Page 2, line 17, delete "2,100,000" and insert "3,600,000" 

Page 2, after line 30, insert: 

"$1,800,000 in 1989 is for funding four 
full years of financial aid eligibliity as 
provided in section 136A.121, subdivi
sion 10. $300,000 of the appropriation 
for fiscal year 1989 in Laws 1987, chap
ter 386, article 10, section 9, for the 
Jobs Skills Partnership, is transferred 
to the RECB for this purpose." 

Page 3, line 15, delete "200,000" and insert "150,000" 

Page 3, line 44, before "The" insert "$200,000 of" 

Page 3, line 51, delete "Of" 

Page 3, delete lines 52 to 57 

Page 4, line 2, delete "2,000,000" and insert "1,000,000" 

Page 4, line 54, delete "1,273,000" and insert "804,000" 

Page 4, line 56, delete "$1,900,000" and insert "$1,200,000" 

A roll call was requested and properly seconded. 
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The question was taken on the Gruenes et a] amendment and the 
roll was called. 

Wynia moved that those not voting be excused from voting. The 
motion prevailed. 

Tbere were 55 yeas and 71 nays as follows: 

Those who voted in the affirmative were: 

Anderson, R. Forsythe Knickerbocker Omann 
Bennett Frederick Larsen Onnen 
Bishop Frerichs Marsh Osthoff 
Blatz Gruenes McDonald Pauly 
Burger Gutknecht McKasy Pelowski 
Carlson, D. Hartle McPherson Poppen hagen 
Clausnitzer Haukoos Milberl Quist 
Cooper Heap Miller Hedalen 
Dempsey Himle Nelson, D. Richter 
DeRaad Hugoson Olsen, S. &Jse 
Dille Johnson, V. Olson, K. Schafer 

Those who voted in the negative were: 

Anderson, G. 
Battaglia 
Beard 
Begich 
Brown 
Carlson, L. 
Carruthers 
Clark 
Dauner 
Dawkins 
DeBlieck 
Dom 
Greenfield 
Jacobs 

Jaros 
Jefferson 
Jennings 
,Johnson, A. 
Johnson, R. 
Kahn 
Kalis 
Kelly 
Kelso 
Kinkel 
Kludt 
Knuth 
Kostohryz 
Krueger 

Lasley Orenstein 
Lieder Otis 
Long Pappas 
McEachern Peterson 
McLaughlin Price 
Minne Quinn 
Munger Reding 
Murphy Rest 
Nelson, C. Rice 
Nelson, K. Riveness 
Neuenschwander Rodosovich 
O'Connor Rukavina 
Ogren Sarna 
Olson, E. Scheid 

Schreiber 
Seaberg 
Shaver 
Stamus 
Sviggum 
Swenson 
Thiede 
Tjomhom 
Tompkins 
Valento 
Waltman 

Segal 
Skoglund 
Solberg 
Sparby 
Steensma 
Trimble 
Tunheim 
Vellenga 
Voss 
Wagenius 
Welle 
Wenzel 
Winter 
Wynia 
Spk. Vanasek 

The motion did not prevail and the amendment was not adopted. 

S. F. No. 2569, A bill for an act relating to education; appropriat
ing money to the higher education coordinating board, regents of the 
University of Minnesota, state university board, state board for 
community colleges, and state board of vocational technical educa
tion, with certain conditions; authorizing bonding for capital im
provements; amending Minnesota Statutes 1986, sections 3.971, 
subdivision 1; 92.05; 136.31, by adding a subdivision; and 136.41, by 
adding subdivisions; 248.07, subdivisions 7 and 12; Minnesota 
Statutes 1987 Supplement, section 248.07, subdivision 8; Laws 
1983, chapter 334, section 7, as amended; and Laws 1987, chapter 
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401, section 2, subdivision 6; proposing coding for new law in 
Minnesota Statutes, chapters 135A and 137; repealing Minnesota 
Statutes 1986, sections 136.26; and 136C.13, subdivision 3. 

The bill was read for the third time, as amended, and placed upon 
its final passage. 

The question was taken on the passage of the bill and the roll was 
called. 

Krueger moved that those not voting be excused from voting. The 
motion prevailed. 

There were 128 yeas and 0 nays as follows: 

Those who voted in the affirmative were: 

Anderson, G. 
Anderson, R. 
Battaglia 
Beard 
8egich 
Bennett 
Bishop 
Blatz 
Boo 
Brown 
Burger 
Carlson, D. 
Carlson, L. 
Carruthers 
Clark 
Clausnitzer 
Cooper 
Dauner 
Dawkins 
DeBlieck 
Dempsey 
DeRaad 
Dille 
Dorn 
Forsythe 
Frederick 

Frerichs 
Greenfield 
Gruencs 
Gutknecht 
Hartle 
Haukoos 
Heap 
Himle 
Hugoson 
Jacobs 
Jaros 
Jefferson 
Jennings 
Johnson, A. 
Johnson, R. 
Johnson, V. 
Kahn 
Kalis 
Kelly 
Kelso 
Kinkel 
Kludt 
Knickerbocker 
Knuth 
Kostohryz 
Krueger 

Larsen Orenstein 
Lasley Osthoff 
Lieder Otis 
Long Ozment 
Marsh Pappas 
McDonald Pauly 
McEachern Pelowski 
McKasy Peterson 
McLaughlin Poppenhagen 
McPherson Price 
Milbert Quinn 
Miller Quist 
Minne Redalen 
Munger Reding 
Murphy Rest 
Nelson, C. Rice 
Nelson, D. Richter 
Nelson, K. Riveness 
Neuenschwander Rodosovich 
O'Connor Rose 
Ogren Rukavina 
Olsen, S. Sarna 
Olson, E. 'Schafer 
Olson, K. Scheid 
Omann Schreiber 
Onnen Seaberg 

Segal 
Shaver 
Skoglund 
Solberg 
Sparby 
Staruus 
Steensma 
Sviggum 
Swenson 
Thiede 
Tjornhom 
Tompkins 
Trimble 
Tunheim 
Valento 
Vellenga 
Voss 
Wagenius 
Waltman 
Welle 
Wenzel 
Winter 
Wynia 
Spk. Vanasek 

The biII was passed, as amended, and its title agreed to. 

REPORT FROM THE COMMITTEE ON RULES AND 
LEGISLATIVE ADMINISTRATION 

Wynia from the Committ~e on Rules and Legislative Administra
tion offered the following report and moved its adoption: 

Be It Resolved that the report of the Select Committee on Ethics 
regarding Representative Kenneth J. Kludt be adopted and the 

6: .. 
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report and the letter addressed to the House by Representative 
Kludt be printed in the Journal of the House. 

REPORT OF THE SELECT COMMITTEE ON ETHICS 
TO THE COMMITTEE ON RULES AND LEGISLATIVE ADMINISTRATION 

On February 19, 1988, the Committee on Rules and Legislative 
Administration, pursuant to the Minnesota Constitution, Article IV, 
Sections 6 and 7, enumerating the powers of the House "to judge the 
eligibility of, and to punish or expel members," adopted a motion 
calling on the Speaker of the House to appoint a Select Committee 
on Ethics. On February 22, 1988, the Speaker appointed the Select 
Committee: Dee Long (Chair), Robert Anderson, David Bishop, 
Sidney Pauly, Leo Reding, and Loren Solberg. 

The Select Committee determined through its deliberations and 
through clarifYing correspondence with the Speaker, that it was 
within its jur.isdiction to investigate and make recommendations 
regarding the conviction of Representative Kenneth J. Kludt for his 
violation of Minnesota Statutes, section 609.324, subd. 3. 

On March 9, 1988, the Select Committee adopted the following 
motion: "The Select Committee on Ethics [shall] hold a public 
hearing to consider such action as the Committee may find appro
priate regarding the conviction of Representative Kenneth J. Kludt 
on December 14, 1987, for violation of Minnesota Statutes, section 
609.324, subd. 3, and that Representative Kludt be notified of such 
hearing and be allowed to appear before the Committee." 

The Committee further determined that the public hearing re
garding Representative Kludt should be held March 16, 1988, and 
that Representatives Long and Bishop were to notify Representative 
Kludt of the Committee's action and hearing date. Immediately 
following the Committee meeting, Representative Kludt was in
formed of the Committee's action. He was requested to appear at the 
public hearing. The Chair of the Committee, Representative Long, 
presented Representative Kludt with a letter signed by her notifying 
him of the Committee's action. 

Representative Kludt appeared before the Committee on March 
16, 1988. Mr. Gerald Hendrickson, Chief Prosecutor for the St. Paul 
City Attorney's Office, also appeared. The Committee established 
the information contained in items one through four in its finding of 
fact and questioned Representative Kludt concerning the events 
surrounding his arrest and conviction. 

Representative'Long moved that the Select Committee find that 
Representative Kludt's behavior on June 25, 1987, was inappropri
ate and that Representative Kludt be required to submit a written 
apology to the House of Representatives. The motion further di-
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rected staff to prepare a report of the Committee's actions to submit 
to the Committee on Rules and Legislative Administration. The 
Committee adopted this motion. 

Representative Kludt indicated that he would comply with the 
Committee's motion and that he would furnish a copy of his apology 
for the Committee to review. 

On March 17, 1988, Representative Long presented to the Com
mittee a letter of apology which she had received from Representa
tive Kludt. The letter was accepted by the Committee. and was 
ordered to become part of its report. 

The Committee also determined that the report, records and 
supporting documents should be delivered to the Chief Clerk for 
disposition in the manner prescribed by the House rule for standing 
committee records. 

With respect to the case of Representative Kludt, the Select 
Committee makes the following findings of fact: 

Findings of Fact 

1. On June 25, 1987, a special session of the Minnesota House of 
Representatives in St. Paul was called by the Governor of Minnesota. 
Representative Kludt was in St. Paul for the purpose of attending 
the special session. . 

2. On June 25, 1987, at approximately' 11:20 a.m., Representative 
Kludt was arrested by the St. Paul Police Department for a violation 
of Minnesota Statutes, section 609.324, subd. 3. 

3. On August 6, 1987, Representative Kludt was charged in 
Ramsey County District Court with a violation of Minnesota Stat
utes, section 609.324, subd. 3. 

4. On December 14, 1987, Representative Kludt was found guilty 
of a violation of Minnesota Statutes, section 609.324, subd. 3, a 
misdemeanor, in Ramsey County District Court, with imposition of 
sentence stayed for one year. 

5. With two exceptions there are no rules of procedure for the 
discipline of Members of the House of Representatives whose con
duct is unbefitting to one who holds this office. The two exceptions 
are the power of the House to punish its members for disorderly 
behavior and to expel a member as set forth in Article IV, Section 7; 
and, the provision in Article IV, Section 6 that requires that a 
Member be a qualified voter, which qualification is lost for convic, 
tion of a felony crime. 
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6. On March 17, 1988, Representative Kludt submitted a letter 
addressed to the House of Representatives apologizing for his actions 
on June 25, 1987. This letter of apology was accepted by the Select 
Committee and is attached to this report. 

Based on the deliberations of the Select Committee on Ethics and 
its findings of fact, the Committee adopts the following conclusions 
and recommendations: 

1. Representative Kludt's actions on June 25, 1987, were inappro
priate and unbefitting for a member of the House of Representatives. 

2. Representative Kludt's conduct and criminal conviction have 
adversely reflected upon the House of Representatives. 

3. This Select Committee requires that Representative Kludt 
make a written apology to the House of Representatives. 

4. Representative Kludt's apology, together with this report, shall 
be submitted to the Committee on Rules and Legislative Adminis
tration. 

5. This Select Committee recommends that both Representative 
Kludt's apology and this report be entered into the Journal of the 
House. 

Signed: 

Dee Long, Chair 
Robert Anderson 
David Bishop 

March 17, 1988 

House of Representatives 
State of Minnesota 

Sidney Pauly 
Leo Reding 
Loren Solberg 

I would like to apologize to each of you and to the collective body 
of the Minnesota House of Representatives for my inappropriate 
and illegal conduct on June 25,1987, and for any embarrassment 
and shame I may have caused. 

Being a member of the Minnesota House of Representatives is a 
great honor for me. My conduct should not be viewed as a 
reflection on your honor, just mine. 
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Thank you for your time and concern. 

Sincerely, 

Kenneth J. Kludt 
State Representative 

MINORITY REPORT 

March 29,1988 

We, the undersigned, being a minority of the Committee on Rules 
and Legislative Administration, recommend that the following re
port of the Committee on Rules and Legislative Administration, 
regarding Representative Kenneth J. Kludt, be adopted:. 

"!t ill recommended that the report of the Select Committee on 
. Ethics regarding Representative Kenneth J. Kludt be adopted and 
that the letter addressed to the House ".l' Representative Kludt be 
printed in the Journal of the House; and 

That iJ ill further recommended that Representative Kenneth ~ 
Kludt be divested of his responsibilities and titles as Vice-Chair of 
the House Jndiciary Committee and Chair of the Subcommittee on 
ChiWAJ)use/Child Protection and that the ruvestiture of these 
responsibilities and titles be reported in the Journal ofthe House:" 

With the recommendation that the report be adopted. 

Signed: 

Bill Schreiber 
Paul M. Thiede 
Donald J. Valento 
Kathleen Blatz 

Gerald Knickerbocker 
John Himle 
Elton Redalen 

Schreiber moved that the Minority Report on the Select Commit
tee on Ethics be substituted for the Majority Report and that the 
Minority Report be now adopted. 

A roll call was requested and properly seconded. 

The question was taken on the adoption of the Minority Report on 
the Select Committee on Ethics and the roll was called. 

Wynia moved that those not voting be excused from voting. The 
motion prevailed. 
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There were 40 yeas and 84 nays as follows: 

Those who voted in the aflirmative were: 

Blatz Forsythe Knickerbocker Ozment 
Boo Frederick Marsh Poppenhagen 
Bur~er Frerichs McDonald Quist 
Car son, D. Gruenes McKasy -Redalen 
Clausnitzer Heap McPherson Richter 
Dempsey Hirnle Miller Schafer 
DeRaad Hugoson Olsen, S. Schreiber 
Dil1e Johnson, V. Onnen Seaberg 

Those who voted in the negative were: 

Anderson, G. 
Anderson, R. 
Battaglia 
Beard 
Begich 
Bennett 
Bishop 
Brown 
Carlson, L. 
Carruthers 
Clark 
Cooper 
Dauner 
Dawkins 
DeBlieck 
Dorn 
Greenfield 

Gutknecht 
Jacobs 
Jaros 
Jefferson 
Jennings 
Johnson, A. 
Johnson, R. 
Kahn 
Kalis 
Kelly 
Kelso 
Kinker 
Knuth 
Kostohryz 
Krueger 
Larsen 
Lasley 

Lieder Osthoff 
Long Otis 
McEachern Pappas 
McLaughlin Pauly 
Milbert Pelowski 
Minne Peterson 
Munger Price 
Murphy Quinn 
Nelson, C, Reding 
Nelson, D. Rest 
Nelson, K. Rice 
Neuenschwander Riveness 
O'Connor Rodosovich 
Ogren Rose 
Olson, E. Rukavina 
Olson, K. Sarna 
Orenstein Scheid 

The motion did not prevail. 
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Shaver 
Sviggum 
Swenson 
Thiede 
Tjornhom 
Tompkins 
Valento 
Waltman 

Segal 
Skoglund 
Solberg 
Sparby 
Stanius 
Steensma 
Trimble 
Tunheim 
Vellenga 
Voss 
Wagenius 
Welle 
Wenzel 
Winter 
Wynia 
Spk. Vanasek 

The question recurred on the adoption of the report of the Select 
Committee on Ethics relating to the Kludt case. The motion pre
vailed. 

ANNOUNCEMENTS BY THE SPEAKER 

The Speaker announced the appointment of the following mem
bers of the House to a Conference Committee on H. F. No. 2126: 

Greenfield, Rodosovich, Murphy, Riveness and Anderson, R. 

The Speaker announced the appointment of the following mem
bers of the House to a Conference Committee on S. F. No. 2565: 

... '-

Rice, .Lieder, Sarna, Kalis and Seaberg. 
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SPECIAL ORDERS 

Wynia moved that the bills on Special Orders for today be 
continued one day. The motion prevailed. 

GENERXL ORDERS 

Wynia moved that the bills on General Orders for today be 
continued one day. The motion prevailed. 

MOTIONS AND RESOLUTIONS 

Jefferson moved that the name of DeBlieck be stricken and the 
name of Simoneau be added as an author on H. F. No. 2250. The 
motion prevailed. . 

Winter moved that S. F. No. 2255 be recalled from the Committee 
on Taxes and together with H. F. No. 2297, now on Technical General 
Orders, be referred to the Chief Clerk for comparison. The motion 
prevailed. 

Clark moved that H. F. No. 2790 be returned to its author. The 
motion prevailed . 

. Price moved that H. F. No. 2459 be returned to its author. The 
motion prevailed. 

ADJOURNMENT 

Wynia moved that when the House adjourns today it adjourn until 
2:00 p.m., Wednesday, March 30, 1988. The motion prevailed. 

Wynia moved that the House adjourn. The motion prevailed, and 
the Speaker declared the House stands adjourned until 2:00 p.m., 
Wednesday, March 30,1988. 

EDWARD A. BURDICK, Chief Clerk, House of Representatives 
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